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ABBREVIATIONS

L

In this interim report, the following abbreviations have the

following meanings unless otherwise specified:

“Board”

“Company”

“Directors”
“Group”

“Hong Kong”

“Listing Rules”

“PRC”

“SEQ”

“Stock Exchange”

"HKS"

“RMB"”

“Usp”

u%n

the board of directors of the Company

New Provenance Everlasting Holdings
Limited

the directors of the Company

the Company and its subsidiaries

the Hong Kong Special Administrative
Region of the PRC

the Rules Governing the Listing of
Securities on the Stock Exchange

the People’s Republic of China,
excluding Hong Kong, the Macau
Special Administrative Region of the
PRC and Taiwan

the Securities and Futures Ordinance
(Chapter 571 of the Laws of Hong
Kong)

The Stock Exchange of Hong Kong
Limited

Hong Kong dollars, the lawful
currency of Hong Kong

Renminbi, the lawful currency of the
PRC

United States dollars

per cent.

*  For identification purpose only
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CORPORATE INFORMATION
ATEH

BOARD OF DIRECTORS

Executive Directors

Mr. Sin Lik Man (Chairman and Chief Executive Officer)
(re-designated as Acting Chairman and
Chief Executive Officer on 31 July 2018,
appointed as Chairman on 14 September 2018)

Mr. Li Zhendong
(appointed on 31 July 2018)

Mr. Hu Haifeng
(resigned as Chairman, Chief Executive Officer,
Executive Director on 31 July 2018)

Non-Executive Director
Mr. Zheng Gang
(appointed on 28 May 2018)

Independent Non-executive Directors
Mr. Chan Kwong Fat, George
Mr. Siu Hi Lam, Alick
Dr. Ng Tze Kin, David
Dr. Liu Yongping
(appointed on 5 June 2018)

AUDIT COMMITTEE

Dr. Ng Tze Kin, David (Chairman)
Mr. Chan Kwong Fat, George
Mr. Siu Hi Lam, Alick
Dr. Liu Yongping

(appointed on 5 June 2018)

REMUNERATION COMMITTEE

Mr. Siu Hi Lam, Alick (Chairman)
Mr. Chan Kwong Fat, George
Dr. Ng Tze Kin, David
Mr. Sin Lik Man

(appointed on 31 July 2018)
Mr. Hu Haifeng

(resigned on 31 July 2018)

NOMINATION COMMITTEE

Mr. Chan Kwong Fat, George (Chairman)
Mr. Siu Hi Lam, Alick
Dr. Ng Tze Kin, David
Mr. Sin Lik Man
(appointed on 31 July 2018)
Mr. Hu Haifeng
(resigned on 31 July 2018)
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CORPORATE INFORMATION
A5EH

RISK MANAGEMENT COMMITTEE

Dr. Ng Tze Kin, David (Chairman)
Mr. Chan Kwong Fat, George
Mr. Siu Hi Lam, Alick
Dr. Liu Yongping
(appointed on 5 June 2018)
Mr. Li Zhendong
(appointed on 14 September 2018)
Mr. Sin Lik Man
(appointed on 31 July 2018, ceased
on 14 September 2018)
Mr. Hu Haifeng
(resigned on 31 July 2018)

AUTHORISED REPRESENTATIVE

Mr. Sin Lik Man
Mr. Leung Ho Yan Julian

CHIEF FINANCIAL OFFICER
Mr. Li Zhendong

(appointed on 14 September 2018)
Mr. Sin Lik Man

(ceased on 14 September 2018)

COMPANY SECRETARY
Mr. Leung Ho Yan Julian
AUDITOR

Crowe (HK) CPA Limited
STOCK CODE

2326

REGISTERED OFFICE

Clarendon House
2 Church Street
Hamilton HM 11
Bermuda
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AMRERE

Clarendon House
2 Church Street
Hamilton HM 11
Bermuda
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PRINCIPAL PLACE OF BUSINESS AND HEAD

OFFICE IN HONG KONG

Unit 3201-09, 32/F
Shui On Centre

No. 6-8 Harbour Road
Wanchai, Hong Kong

PRINCIPAL BANKERS

Bank of Communications, Hong Kong Branch
China Construction Bank Corporation

CMB Wing Lung Bank

DBS Bank (Hong Kong)

Hang Seng Bank

Nanyang Commercial Bank

PRINCIPAL SHARE REGISTRAR AND
TRANSFER OFFICE

Conyers Corporate Services (Bermuda) Limited
Clarendon House

2 Church Street

Hamilton HM 11

Bermuda

HONG KONG BRANCH SHARE REGISTRAR
AND TRANSFER OFFICE

Tricor Secretaries Limited
Level 22, Hopewell Centre
183 Queen’s Road East
Hong Kong

COMPANY WEBSITE

http://www.npegroup.com.hk
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MANAGEMENT DISCUSSION AND ANALY;,hSIS

IR Sk

OPERATIONS REVIEW

For the six months ended 30 September 2018, the Group was
principally engaged in sourcing and sale of metal minerals and
related industrial materials, production and sale of industrial
products and production and sale of utilities.

Revenue and Gross Profit

During the period under review, the Group recorded a similar
level in revenue, from HK$1,017,601,000 for the six months
ended 30 September 2017 to HK$988,247,000 for the six
months ended 30 September 2018, representing a decrease
of approximately 2.9% as compared to the corresponding
period last year. The Group’s gross profit also decreased by
approximately 58.8% from HK$120,087,000 for the six months
ended 30 September 2017 to HK$49,520,000 for the six months
ended 30 September 2018.

The decrease in gross profit was mainly attributable to the
slowdown of our sourcing and sale of metal minerals and
related industrial materials business during the period under
review. The effect of change in product mix in this segment
and the volatility of the global economy this year in tandem
with the depreciation of RMB, which had a certain impact on
the Group's customers and in turn affected the Group's gross
profit. During the period under review, this segment reported
a segment revenue of HK$902,406,000 (six months ended
30 September 2017: HK$908,003,000) and a segment profit
of HK$49,720,000 (six months ended 30 September 2017:
HK$110,626,000), representing decrease of 0.6% and 55.1%
when compared to the corresponding period last year.

For the production and sale of industrial products business
under FEEERREREAFMNABR QA (literally
translated as Ningxia Huaxia Integrated Waste Recycling
Company Limited*) (the “Waste Recycling Company”), a
wholly-owned subsidiary of the Company, we have recorded
a segment revenue of HK$41,152,000 (six months ended 30
September 2017: HK$59,617,000), representing a decrease of
approximately 31.0% as compared to the corresponding period
last year. However, this segment reported an increase in its
segment profit by approximately 23.6%, from HK$9,359,000 for
the six months ended 30 September 2017 to HK$11,565,000
for the six months ended 30 September 2018. The decrease in
segment revenue was mainly attributable to the decrease in
the sales of one of the industrial products. The management
will devote more marketing efforts on boosting the sales and
also keep enhancing the efficiency of the operation.
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MANAGEMENT DISCUSSION AND ANALYSIS

For the production and sale of utilities business under % &
KL BB AR (literally translated as Ningxia Tianyuan
Power Generation Company Limited*) (the “Power Company”),
a wholly-owned subsidiary of the Company, we have recorded
a segment revenue of HK$44,689,000 (six months ended 30
September 2017: HK$49,981,000), representing a decrease of
approximately 10.6% as compared to the corresponding period
last year. Compared with the segment loss of HK$3,230,000
made by the Power Company for the six months ended 30
September 2017, this segment reported a segment loss of
HK$18,730,000 for the six months ended 30 September 2018,
representing an increase in segment loss by approximately
479.9%. The increase in loss of this segment was mainly
attributable to the substantial increase in the production raw
material cost of the Power Company during the period under
review.

Administrative Expenses

Administrative expenses primarily include staff costs, general
administrative expenses, depreciation and amortization.
For the six months ended 30 September 2018, the Group
recorded the administrative expenses of HK$20,826,000 (six
months ended 30 September 2017 (restated): HK$24,482,000),
representing decrease of approximately 14.9% as compared
to the corresponding period last year. The decrease in
administrative expenses was mainly due to a decrease in the
staff costs.

Other Net (Loss)/Income

For the six months ended 30 September 2018, the Group
recorded the other net loss of HK$51,739,000 (six months
ended 30 September 2017 (restated): other net income
of HK$15,237,000), and the substantial turnaround was
mainly attributable to the fluctuation of exchange rate of
various foreign currencies, mainly related to RMB and USD,
such turnaround mostly arose from purchase transactions
conducted with overseas suppliers in foreign currencies and
sales transactions with Mainland customers in RMB, and the
deep depreciation in RMB against USD was the main challenge
to the business of the Group.
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MANAGEMENT DISCUSSION AND ANALYSIS
EEREmR S

Finance Costs

Finance costs increased significantly by HK$13,402,000, or
approximately 129.1% from HK$10,380,000 for the six months
ended 30 September 2017 to HK$23,782,000 for the six
months ended 30 September 2018. The Group had made the
discounting of bills receivables to maintain certain level of
cash flows and the Group management is continuously and
carefully monitoring the Group capital structure in order to
utilize the financial resources to meet its ongoing operational
requirements and business expansion.

(Loss)/profit for the period

During the period under review, we recorded a loss for the
period of HK$56,530,000, which was an adverse result when
compared to the profit of HK$77,681,000 in the corresponding
period last year. The Group's turnaround result was mainly
attributable to the depreciation in RMB against USD which had
a direct negative effect to the results of the Group’s sourcing
and sale of metal minerals and related industrial materials
business during the six months ended 30 September 2018.

The loss attributable to owners of the Company for the
six months ended 30 September 2018 amounted to
HK$56,142,000 whereas a comparable profit of HK$77,547,000
was recorded in the previous period. This represented the basic
loss per share of HK0.266 cents for the six months ended 30
September 2018, whereas a comparable basic earnings per
share of HK0.368 cent was recorded in the previous period.

The Group had no significant material acquisitions or disposals
during the six months ended 30 September 2018.
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MANAGEMENT DISCUSSION AND ANALYSIS

FINANCIAL REVIEW

Liquidity, Financial Resources and Capital Structure

The Group financed its operations mainly by cash generated
from its business activities and credit facilities provided by
banks. As at 30 September 2018, the Group had current assets
of HK$1,865,191,000 (31 March 2018: HK$3,185,406,000),
comprising cash and bank balances of HK$149,100,000 (31
March 2018: HK$212,545,000).

The Group'’s current ratio, calculated based on current assets
of HK$1,865,191,000 (31 March 2018: HK$3,185,406,000)
over current liabilities of HK$1,534,931,000 (31 March 2018:
HK$2,775,318,000), was at a healthy level of 1.22 (31 March
2018:1.15).

The terms of trade payables of the Group’s sourcing and sale
of metal minerals and related industrial materials business was
mainly by letter of credit. As at 30 September 2018, the Group's
trade payables and bills payables amounted to HK$11,661,000
and HK$250,873,000 respectively (31 March 2018:
HK$121,591,000 and HK$1,123,862,000); trade receivables
and bills receivables amounted to HK$10,461,000 and
HK$1,544,536,000 respectively (31 March 2018: HK$96,962,000
and HK$2,277,019,000). The credit risk on bills receivables is
at a low level as such amounts are due by banks with good
reputation.

As at 30 September 2018, the Group’s equity attributable
to owners of the Company decreased to HK$554,774,000
(31 March 2018: HK$682,443,000). The decrease in equity
attributable to owners of the Company was mainly due to the
total comprehensive expenses recorded by the Group during
the period under review.

The Group’s gearing ratio, calculated based on total
borrowings of HK$1,168,415,000 (31 March 2018:
HK$851,210,000) divided by equity attributable to owners of
the Company plus total borrowings of HK$1,723,189,000 (31
March 2018: HK$1,533,653,000), was at 67.8% (31 March 2018:
55.5%).
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MANAGEMENT DISCUSSION AND ANALYSIS
ERE TR 5T

During the period under review, the Group continued to
implement a prudent financial management policy to protect
the shareholders’ interest of the Group. With the amount
of liquid assets on hand together with advances and credit
facilities granted by banks, the management will keep
exploring the feasibility of carrying out certain financing
activities, with the support from financial and securities
institutions and professional advisors, to meet its ongoing
operational and business expansions requirements.

Foreign Currency Management

The monetary assets and liabilities as well as business
transactions of the Group are mainly carried and conducted
in HK$, RMB and USD. The Group maintains a strategy in its
foreign currency risk management, primarily by including
the estimated exchange differences on currency exposure in
our pricing of metal minerals trade to minimize the impact
of foreign exchange risk on the Group's profit. The Group has
entered into forward foreign exchange contracts to hedge
against the Group's currency exposure. The management
thus believes the current level of bank balances, certain
receivables and payables denominated in RMB and USD
expose the Group to a manageable foreign currency risk. The
management is paying vigilant attention to the fluctuation
of RMB and is constantly and closely monitoring the foreign
currency exposure. The Group will further consider using any
appropriate financial derivatives to hedge against the Group’s
currency risk and manage its exposure.

Borrowings and Pledge of Assets

As at 30 September 2018, the Group had bank advances
for discounted bills of HK$1,168,415,000 (31 March 2018:
HK$851,210,000) which were secured by the Group's certain
bills receivables.

Capital Commitment

As at 30 September 2018, the Group had capital commitments
of RMB12,786,000 (equivalent to approximately HK$14,569,000)
(31 March 2018: RMB5,167,000, equivalent to approximately
HK$6,438,000) mainly for acquisition of machineries,
equipment and related installation works for the Waste
Recycling Company.

Contingent Liabilities
As at 30 September 2018, the Group had no material
contingent liabilities (31 March 2018: nil).

Event After The Reporting Period
The Group has no significant events occured after the end of
the reporting period.
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MANAGEMENT DISCUSSION AND ANALYSIS

EMPLOYEES AND REMUNERATION POLICY

As at 30 September 2018, the Group had a total of about 299
employees and directors (2017: 311). The Group’s staff costs,
including directors’ remuneration, amounted to HK$27,461,000
(2017: HK$29,374,000). Remuneration packages for employees
and directors are structured by reference to market terms and
individual competence, performance and experience. Benefits
plans maintained by the Group include provident fund scheme,
medical insurance and discretionary bonuses.

PROSPECTS

Looking ahead, the external market is still volatile. The
respective major changes in the tariff policies of the United
States and the PRC have brought uncertainties to the global
business environment. Nevertheless, certain customers of
the Group also suffered from the weakening of RMB, which
have affected the profitability of our trading business to some
extent.

In view of the above challenges, the Group will take a sound
and prudent approach to manage its business. In order to
reduce its business risks arising from trading of metal minerals
and related industrial materials, the Group will enhance its risk
management of exchange rates, interest rates and cash flows.

The Group will actively seek potential investment and
expansion opportunities, strive to expand and diversify its
business. Meanwhile, the Group commits to sustainable
development, aiming to achieve green operations and fulfill its
social corporate responsibilities. The 2017/18 Environmental,
Social and Governance Report of the Company summarized
the Group's efforts in protecting the environment, which
lays a foundation for the Group to map out its sustainable
development strategy, thereby creating greater value to its
shareholders, customers, employees and the society.
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CONDENSED CONSOLIDATED STATEMEN

HAGEEER

For the six months ended 30 September 2018 #HZ—-Z— \FNLA=+H L@ A

T OF_ PROFIT OR LOSS

Six months ended 30 September
BEAA=+THLEXEA

2018 2017
—E-NEF ZET—+tF
Notes HK$’000 HKS'000
k3 FET FET
(unaudited) (unaudited)
(REER) (REEEZ)
(restated)
(ER)
Revenue W 4 988,247 1,017,601
Cost of sales $HE AR (938,727) (897,514)
Gross profit ER 49,520 120,087
Other net (loss)/income Hith (B1B) WA FE 5 (51,739) 15,237
Selling and distribution costs $HE & SR AR (6,965) (4,252)
Administrative expenses THRAX (20,826) (24,482)
(Loss)/profit from operations L ()RR (30,010) 106,590
Finance costs A& P AR 6(a) (23,782) (10,380)
(Loss)/profit before taxation BRBLAT (BB RF 6 (53,792) 96,210
Income tax FriS 7 (2,738) (18,529)
(Loss)/profit for the period B (BB &F (56,530) 77,681
Attributable to: THALEMR.:
Owners of the Company ZAN/NETE/ZS DN (56,142) 77,547
Non-controlling interests FE PR R (388) 134
(Loss)/profit for the period R (&R wF (56,530) 77,681
HK cent HK cent
B JEN
(Loss)/earnings per share SR (F8) BF 9
Basic and diluted HA N #E (0.266) 0.368

The notes on pages 18 to 46 form part of these condensed

consolidated financial statements.

NEW PROVENANCE EVERLASTING HOLDINGS LIMITED ¥REEZRKRER AT
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CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME

GG ESHEaREMEZEK R R

For the six months ended 30 September 2018 #Z_—Z— /\F LA =+ HIE/NEA

Six months ended 30 September
BEAA=+THLEAREA

2018 2017
—E-N\E —EF—LF
HK$’000 HKS000
FET FET
(unaudited) (unaudited)

(REER) (REEZ)

(Loss)/profit for the period HR (B8R &F (56,530) 77,681

Other comprehensive (expenses)/income HAZHM2ME (X)), WH
for the period
Item that may be reclassified subsequently REEAELETHEE

to profit or loss: BmsHEE
Exchange differences arising on translation REMB AR M BERRELE L
of financial statements of subsidiaries lE =% (71,030) 23,571

Other comprehensive (expenses)/income  HiAEME2E (FX), /Ukzs
for the period (net of nil tax (2017: nil)) (IMBREHRBEB(ZZ—LF:FT)) (71,030) 23,571

Total comprehensive (expenses)/income HIRZME (FX) WHHELE

for the period (127,560) 101,252

Attributable to: THATREMR:
Owners of the Company ZA/NESIEZ Z= DN (127,669) 101,330
Non-controlling interests FE PR AR 109 (78)
(127,560) 101,252

The notes on pages 18 to 46 form part of these condensed F18B EF468 T AZEHALEE T HFME
consolidated financial statements. Z—#m e

Interim Report 2018/19 &1 Ei %R % 2018/19 13
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CONDENSED CONSOLIDATED STATEMENT OF FiNANCIAL POSITION

HHRSGEHBRAR

As at 30 September 2018 R—_Z— \FHLA=+H

At At
30 September 31 March
2018 2018
R=Z-—N\F RZT-N\F
hA=+8H —A=+—H
Notes HKS$’000 HKS'000
M it FET FET
(unaudited) (audited)
(REER) (fEEZ)
Non-current assets RBEE
Property, plant and equipment WME - WER&E 10 211,714 258,402
Prepaid land lease payments TEf T F ERRIE 11 3,341 3,693
Goodwill EES 12 = -
Other intangible asset HihmpEE - -
Deferred tax assets BEMIBEE 49 49
Rental deposit Hekse 1,321 2,013
216,425 264,157
Current assets REEE
Inventories rE 46,085 49,495
Trade and bills receivables FEWE 5 IE R EE 13 1,554,997 2,373,981
Prepayments, deposits AR e REA
and other receivables JE W SR IE 114,497 548,846
Prepaid land lease payments TEf T F ERRIE 11 70 77
Tax recoverable Al Y B 18 442 462
Cash and cash equivalents HekReEED 149,100 212,545
1,865,191 3,185,406
Current liabilities REBEE
Trade and bills payables FERE ZHERER 14 262,534 1,245,453
Accruals, deposits and other payables FEFT &~ & & R E
J& /I 70,450 636,382
Bank advances for discounted bills RITAIR R B R 15 1,168,415 851,210
Tax payable FETBLIR 33,532 42,273
1,534,931 2,775,318
Non-current liabilities FFRBEME
Deferred tax liabilities BEEBIEARE 66 66
Net assets BEERE 546,619 674,179

NEW PROVENANCE EVERLASTING HOLDINGS LIMITED

HRBEZRARAR




CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION
EAGSMBIRRE

As at 30 September 2018 R=_E—\F LA =+H

At At
30 September 31 March
2018 2018
R=ZB-NF RZT-N\F
hA=+8H —A=+—8H
Notes HKS$’000 HKS000
g3 FET FHET
(unaudited) (audited)
(REER) (&)
Equity Ex
Equity attributable to owners RATHEE ANERER
of the Company
Share capital & 2 16 4,217 4,217
Reserves fEH 550,557 678,226
554,774 682,443
Non-controlling interests FERER (8,155) (8,264)
Total equity AR 546,619 674,179
The notes on pages 18 to 46 form part of these condensed F18B ZEF468 2 AZEHHLAE VB RE
consolidated financial statements. Z—#me

Interim Report 2018/19 " Hi#f % 2018/19
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CONDENSED CONSOLIDATED STATEMENT OF C
HRGEHEE SR

For the six months ended 30 September 2018 #HZ_—Z— /\F N A=+ HIENEA

Attributable to owners of the Company

HANGES IN EQUITY

KAAKEAESE
Non-
Share Share Merger Capital ~ Statutory Contributed Exchange  Retained controlling Total
capital  premium reserve reserve  reserves surplus reserve profits Total interests equity
BE  ROGEE A6RE BARE LEERRE RAER EXGR REER @it FERER RERAE
HKS000 — HKS000  HKS000 — HKS000 — HKS©000 — HKS000 — HKS000 — HKS000 — HKSD0O — HKS000  HKS000
Fér  FTEr  TErT  FEr  TEr FEr FET FEr FEr TEr FEn
At 1 April 2017 (audited) RZE-tENA-R (EEHR) 4217 41970 (1522) 7,851 4,040 31960 (29585) 320322 379253 (8053) 371,200
Profit for the period iyl - - - - - - - 71,547 77,547 134 77,681
Exchange differences arising on translation of A E KB A8 BH %
financial statements of subsidiaries EECERER - - - - - - 23,783 - 23,783 1) 357
Total comprehensive income/(expenses) BR2ERS/ (AR 88
for the period - - - - - - 23783 77547 101330 (78 101252
At 30 September 2017 (unaudited) R-E-+ENAZ TR (REEH) 4217 41,970 (1522) 7,851 4,040 31,960 (5802) 397,869 480,583 8131) 472452
At 1 April 2018 (audited) RZF-\FmA-B (B%H) 4217 M9 (1522) 7851 10832 31,960 39967 547,168 682,443  (8,264) 674,179
Loss for the period BREE - - - - - - - (56,142)  (56,142) (388)  (56,530)
Exchange differences arising on translation of A E KB AE Bk
financial statements of subsidiaries EECERER - - - - - - (n52) - (ns2) 497 (71,030
Total comprehensive (expenses)/income HRN2E (B%)/ hELE
for the period - - - - - - (M527)  (56142)  (127,669) 109 (127,560)
Transfer from retained profits to ARBENERT LR RE
statutory reserves - - - - 2,572 - - (2,572) - - -
At 30 September 2018 (unaudited) RZZ-\FAAZTH (KEEH) 4217 M0 (1522) 7851 13404 31,960  (31,560) 488,454 554774  (8,155) 546,619
The notes on pages 18 to 46 form part of these condensed F18B ZEF468 2T AZEHALEA T FRE
consolidated financial statements. Z— 8D
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CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS

BAGZEHRERER

For the six months ended 30 September 2018 #Z_—Z— /\F LA =+ HIE/NEA

Six months ended 30 September
BEAA=+THLEAREA

2018 2017
—E-N\E —EF—LF
HKS$’000 HKS'000
FET FET
(unaudited) (unaudited)
(REER) (REEEZ)
Net cash used in operating activities KEEBFACRSFE (416,371) (535,377)
Net cash used in investing activities REETBFACRSFE (6,379) (7,744)
Net cash generated from financing activities B & /EEEL 2B & /558 373,172 647,764
Net (decrease)/increase in cash RERBSEED (RD)
and cash equivalents 100558 (49,578) 104,643
Cash and cash equivalents REVZz RS RAEEEY
at beginning of the period 212,545 15,165
Effect of foreign exchange rate changes EXEH T8 (13,867) 2,524
Cash and cash equivalents RERZAS RS EEY
at end of the period 149,100 122,332
Analysis of balances of cash Re MR eFEMER
and cash equivalents AT
Cash at bank and on hand RITRFERS 149,100 122,332
The notes on pages 18 to 46 form part of these condensed & i ik

%
consolidated financial statements. Z

188 £ F468 2 i it AZ S EHELR
2o
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

E A% & B B 3R 3] P 5

For the six months ended 30 September 2018 #HZ—-Z— \FNLA=+H L@ A

GENERAL INFORMATION

The Company is an exempted company incorporated
in Bermuda with limited liability and its shares are
listed on the Stock Exchange. The Company'’s registered
office is located at Clarendon House, 2 Church Street,
Hamilton HM 11, Bermuda and the principal place of
business in Hong Kong of the Company is located at
Unit 3201-09, 32/F, Shui On Centre, No. 6-8 Harbour
Road, Wanchai, Hong Kong.

The Company is an investment holding company. Its
subsidiaries are currently engaged in sourcing and
sale of metal minerals and related industrial materials,
production and sale of industrial products and
production and sale of utilities.

BASIS OF PREPARATION

The condensed consolidated financial statements
have been prepared in accordance with the applicable
disclosure provision of Appendix 16 to the Listing Rules
including compliance with Hong Kong Accounting
Standard (“HKAS") 34 “Interim Financial Reporting”
issued by the Hong Kong Institute of Certified Public
Accountants (“HKICPA"). It was authorised for issue on
27 November 2018.

The condensed consolidated financial statements have
been prepared in accordance with the same accounting
policies adopted in the 2018 annual financial
statements, except for the accounting policy changes
that are expected to be reflected in the 2019 annual
financial statements which are set out in note 3.

The preparation of the condensed consolidated
financial statements in conformity with HKAS 34
requires management to make judgements, estimates
and assumptions that affect the application of policies
and the reported amounts of assets and liabilities,
income and expenses on a year to date basis. Actual
results may differ from these estimates.

—REHR

ARABIRBRESMKAIAEREBRA
7] H R ) 7B A2 BT BT o AN A B FE A
Z B {7 /A Clarendon House, 2 Church Street,
Hamilton HM 11, Bermuda* A2 8 2 &5
TELENHM AR BT B EESRINE
AR 0N3283201-00% °

ARRRREERRF] - BB A BREL
ERENHESCBBEY EE I ERR
HFEMHETXRERUREERBER
FREmM-°

A

AL A MWK B IR IR L AR Bl &%
TAMBERRERT EREREES
R AE ([EEGFENAE]) AEM2E
Bt ER ([FEAGER])FE345% [
HMBmE | MR BRMBHREAR_-F
—NFE+—A-tLABERENE-

BRETEB3FEFESM BN - NFFENH
BRARKRZ G BRREBIN KEREE
PBRREBB B NFFEHBRE
PRz RS BRRMARE -

ERmET AT B G ERF345E 10 M BL
EMBHREAE  BEEBRAUNFINES RER
HEITHE - EE RRER MZFHE - HE
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

RS E M BRRME

For the six months ended 30 September 2018 #HZ—ZF— \FNLA=+HIEEA

BASIS OF PREPARATION (continued)

The condensed consolidated financial statements
contain unaudited condensed consolidated financial
statements and selected explanatory notes. The notes
include an explanation of events and transactions that
are significant to an understanding of the changes in
financial position and performance of the Group since
the 2018 annual financial statements. The condensed
consolidated financial statements do not include all
of the information required for a full set of financial
statements prepared in accordance with Hong Kong
Financial Reporting Standards (“HKFRSs").

The financial information relating to the financial
year ended 31 March 2018 that is included in the
condensed consolidated financial statements as being
previously reported information does not constitute
the Company’s statutory financial statements for
that financial year but is derived from those financial
statements. Statutory financial statements for the year
ended 31 March 2018 are available in the Company’s
registered office. The auditor has expressed an
unqualified opinion on those financial statements in
their report dated 25 June 2018.

APPLICATION OF NEW AND REVISED
HKFRSs

The HKICPA has issued a number of amendments
to HKFRSs that are first effective for the current
accounting period of the Group. Of these, the following
amendments may be relevant to the Group:

HKFRS 9
HKFRS 15

Financial Instruments
Revenue from Contracts with Customers
and the related Amendments
Foreign Currency Transactions
and Advance Consideration
Amendments to HKFRS 2 Classification and Measurement of Share-
based Payment Transactions
Amendments to HKFRS 4 Applying HKFRS 9 Financial Instruments
with HKFRS 4 Insurance Contracts

HK (IFRIC)-Int 22

Amendments to HKAS 28 As part of the Annual Improvements to
HKFRSs 2014-2016 Cycle

Amendments to HKAS 40  Transfers of Investment Property

2.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
FEAAR & B B 4R R Pt o

For the six months ended 30 September 2018 #HZ—-Z— \FNLA=+H L@ A

APPLICATION OF NEW AND REVISED
HKFRSs (continued)

The Group has not applied any new HKFRSs that is
not yet effective for the current accounting period.
The application of the amendments to HKFRSs in the
current period has had no material impact on the
Group’s financial performance and positions for the
current and prior periods and/or on the disclosures
set out in these condensed consolidated financial
statements.

The new and amendments to HKFRSs have been
applied in accordance with the relevant transition
provisions in the respective standards and
amendments which results in changes in accounting
policies, amounts reported and/or disclosures as
described below.

Impacts and changes in accounting policies of
application on HKFRS 9 Financial Instruments and
the related amendments

In the current period, the Group has applied HKFRS 9
Financial Instruments and the related consequential
amendments to other HKFRSs. HKFRS 9 introduces new
requirements for 1) the classification and measurement
of financial assets and financial liabilities, 2) expected
credit losses (“ECL") for financial assets and 3) general
hedge accounting.

The Group has applied HKFRS 9 in accordance with the
transition provisions set out in HKFRS 9, i.e. applied
the classification and measurement requirements
(including impairment) retrospectively to instruments
that have not been derecognised as at 1 April 2018
(date of initial application) and has not applied the
requirements to instruments that have already been
derecognised as at 1 April 2018.

3.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

RS E M BRRME

For the six months ended 30 September 2018 #HZ—ZF— \FNLA=+HIEEA

APPLICATION OF NEW AND REVISED
HKFRSs (continued)

Impacts and changes in accounting policies of
application on HKFRS 9 Financial Instruments and
the related amendments (continued)

Classification and measurement of financial assets

Trade receivables arising from contracts with customers
are initially measured in accordance with HKFRS 15. All
recognised financial assets that are within the scope of
HKFRS 9 are subsequently measured at amortised cost
or fair value.

Debt instruments that meet the following conditions
are subsequently measured at amortised cost:

- the financial asset is held within a business
model whose objective is to hold financial
assets in order to collect contractual cash flows;
and

- the contractual terms of the financial asset give
rise on specified dates to cash flows that are
solely payments of principal and interest on the
principal amount outstanding.

The directors of the Company reviewed and assessed
the Group's financial assets as at 1 April 2018 based
on the facts and circumstances that existed at that
date and there is no change in classification and
measurement on the Group's financial assets.

Impairment under ECL model

The Group recognises a loss allowance for ECL on
financial assets which are subject to impairment under
HKFRS 9 (including trade and bills receivables, other
receivables and bank balances and cash). The amount
of ECL is updated at each reporting date to reflect
changes in credit risk since initial recognition.

3.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
FEAAR & B B 4R R Pt o

For the six months ended 30 September 2018 #HZ—-Z— \FNLA=+H L@ A

APPLICATION OF NEW AND REVISED
HKFRSs (continued)

Impacts and changes in accounting policies of
application on HKFRS 9 Financial Instruments and
the related amendments (continued)

Impairment under ECL model (continued)

Lifetime ECL represents the ECL that will result from
all possible default events over the expected life of
the relevant instrument. In contrast, 12-month ECL
("12m ECL") represents the portion of lifetime ECL
that is expected to result from default events that are
possible within 12 months after the reporting date.
Assessment are done based on the Group’s historical
credit loss experience, adjusted for factors that are
specific to the debtors, general economic conditions
and an assessment of both the current conditions at
the reporting date as well as the forecast of future
conditions.

The Group always recognises lifetime ECL for trade and
bills receivables and contract assets without significant
financing component. The ECL on these assets are
assessed individually for debtors with significant
balances.

For all other instruments, the Group measures the
loss allowance equal to 12m ECL, unless when there
has been a significant increase in credit risk since
initial recognition, the Group recognises lifetime ECL.
The assessment of whether lifetime ECL should be
recognised is based on significant increases in the
likelihood or risk of a default occurring since initial
recognition.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

RS E M BRRME

For the six months ended 30 September 2018 #HZ—ZF— \FNLA=+HIEEA

APPLICATION OF NEW AND REVISED
HKFRSs (continued)

Impacts and changes in accounting policies of
application on HKFRS 9 Financial Instruments and
the related amendments (continued)

Measurement and recognition of ECL

The measurement of ECL is a function of the probability
of default, loss given default (i.e. the magnitude of the
loss if there is a default) and the exposure at default.
The assessment of the probability of default and loss
given default is based on historical data adjusted by
forward-looking information.

Generally, the ECL is estimated as the difference
between all contractual cash flows that are due to the
Group in accordance with the contract and all the cash
flows that the Group expects to receive, discounted
at the effective interest rate determined at initial
recognition.

Interest income is calculated based on the gross
carrying amount of the financial asset unless the
financial asset is credit impaired, in which case interest
income is calculated based on amortised cost of the
financial asset.

The Group recognises an impairment gain or loss in
profit or loss for all financial instruments by adjusting
their carrying amount, with the exception of trade
and bills receivables and other receivables where the
corresponding adjustment is recognised through a loss
allowance account.

As at 1 April 2018, the directors of the Company
reviewed and assessed the Group's existing financial
assets for impairment in accordance with HKFRS 9. The
application of HKFRS 9 has not resulted in material
additional loss allowance against the Group’s retained
profits.

3.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
FEAAR & B B 4R R Pt o

For the six months ended 30 September 2018 #HZ—-Z— \FNLA=+H L@ A

APPLICATION OF NEW AND REVISED
HKFRSs (continued)

Impacts and changes in accounting policies of
application on HKFRS 15 Revenue from Contracts
with Customers

The Group has applied HKFRS 15 for the first time in
the current interim period. HKFRS 15 superseded HKAS
18 Revenue, HKAS 11 Construction Contracts and the
related interpretations. The Group has applied HKFRS
15 retrospectively with the cumulative effect of initially
applying this Standard recognised at the date of initial
application, 1 April 2018. Any difference at the date of
initial application is recognised in the opening retained
profits and comparative information has not been
restated. Furthermore, in accordance with the transition
provisions in HKFRS 15, the Group has elected to
apply the Standard retrospectively only to contracts
that are not completed at 1 April 2018 and has used
the practical expedient for all contract modifications
that occurred before the date of initial application,
the aggregate effect of all of the modifications was
reflected at the date of initial application.

Key changes in accounting policies resulting from
application of HKFRS 15

HKFRS 15 introduces a 5-step approach when
recognising revenue:

Step 1: Identify the contract(s) with a customer

Step 2: Identify the performance obligations in the
contract

Step 3: Determine the transaction price

Step 4: Allocate the transaction price to the performance
obligations in the contract

Step 5: Recognise revenue when (or as) the Group
satisfies a performance obligation.

Under HKFRS 15, the Group recognises revenue when
(or as) a performance obligation is satisfied, i.e. when
“control” of the goods or services underlying the
particular performance obligation is transferred to the
customer.

3.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

RS E M BRRME

For the six months ended 30 September 2018 HZ—-ZF— \FNLA=+HIE/~{EA

APPLICATION OF NEW AND REVISED
HKFRSs (continued)

Impacts and changes in accounting policies of
application on HKFRS 15 Revenue from Contracts
with Customers (continued)

Key changes in accounting policies resulting from
application of HKFRS 15 (continued)

A performance obligation represents a good and
service (or a bundle of goods or services) that is
distinct or a series of distinct goods or services that are
substantially the same.

Control is transferred over time and revenue is
recognised over time by reference to the progress
towards complete satisfaction of the relevant
performance obligation if one of the following criteria
is met:

- the customer simultaneously receives and
consumes the benefits provided by the Group's
performance as the Group performs;

- the Group’s performance creates and enhances
an asset that the customer controls as the
Group performs; or

- the Group’s performance does not create an
asset with an alternative use to the Group and
the Group has an enforceable right to payment
for performance completed to date.

Otherwise, revenue is recognised at a point in time
when the customer obtains control of the distinct good
or service.

A contract asset represents the Group’s right to
consideration in exchange for goods or services that
the Group has transferred to a customer that is not
yet unconditional. It is assessed for impairment in
accordance with HKFRS 9. In contrast, a receivable
represents the Group’s unconditional right to
consideration, i.e. only the passage of time is required
before payment of that consideration is due.

A contract liability represents the Group’s obligation
to transfer goods or services to a customer for which
the Group has received consideration (or an amount of
consideration is due) from the customer.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
FEAAR & B B 4R R Pt o

For the six months ended 30 September 2018 #HZ—-Z— \FNLA=+H L@ A

APPLICATION OF NEW AND REVISED
HKFRSs (continued)

Impacts and changes in accounting policies of
application on HKFRS 15 Revenue from Contracts
with Customers (continued)

Existence of significant financing component

In determining the transaction price, the Group adjusts
the promised amount of consideration for the effects
of the time value of money if the timing of payments
agreed (either explicitly or implicitly) provides the
customer or the Group with a significant benefit of
financing the transfer of goods or services to the
customer. In those circumstances, the contract contains
a significant financing component. A significant
financing component may exist regardless of whether
the promise of financing is explicitly stated in the
contract or implied by the payment terms agreed to by
the parties to the contract.

For contracts where the period between payment and
transfer of the associated goods or services is less than
one year, the Group applies the practical expedient of
not adjusting the transaction price for any significant
financing component.

Summary of effects arising from initial application of
HKFRS 15

The adoption of HKFRS 15 does not have a significant
impact on when the Group recognises revenue arising
from sourcing and sale of metal minerals and related
industrial materials, production and sale of industrial
products and production and sale of utilities.

Impacts and changes in accounting policies of
application on HK (IFRIC)-Int 22 Foreign Currency
Transactions and Advance Consideration

The interpretation specifies that the date of transaction
is the date on which the entity initially recognises the
non-monetary asset or non-monetary liability arising
from the payment or receipt of advance consideration.
If there are multiple payments or receipts in advance,
the Group is required to determine the date of
transaction for each payment or receipt of advance
consideration.

3.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

For the six months ended 30 September 2018 & Z= —

APPLICATION OF NEW AND REVISED
HKFRSs (continued)

Impacts and changes in accounting policies

of application on HK (IFRIC)-Int 22 Foreign
Currency Transactions and Advance Consideration
(continued)

For foreign currency denominated advance
considerations paid by the Group in relation to
acquisition of property, plant and equipment,
purchases of inventories and other prepayments and
foreign currency denominated advance considerations
received by the Group, the Group recorded these
advances by applying the spot exchange rate on
initial recognition between the functional currency
of the relevant group entity and the foreign currency.
Accordingly, the application of this interpretation has
had no significant impact on the amounts reported
and/or disclosures set out in these condensed
consolidated financial statements.

REVENUE AND SEGMENT REPORTING

a) Revenue
Revenue represents the sales value of goods
and utilities supplied to customers. The
amount of each significant category of revenue
recognised during the period is as follows:

3.

BB S M B IRRM &
2 N\EAA=TAIEARA

ERAHMITREEITEEBMBRS
ZA (&)

FERER (BRMBHEERBESS) -
E$22ﬁ9h¥3‘55&2ﬁ1’c1‘2§#1&%
ZHEREE (&)

BARAEERKEYE BB MRE KB
FEREMBENFIBAIMOAINEHER
NARE AR B WA ASNE T ER R
RE AEERVRERSZBRAEME
EER E’]Wﬁ%f@‘f%ﬁﬁiﬁl\ﬁZZF‘aﬁE’\]Eﬂ,ﬂﬂ@%Té
Mz F RN RBRARR - Bt A L2 R
;TEZi?ﬁﬁﬂﬁ,m/\Hﬂ&%&%ﬁﬁ%ZE B
%E&/jzﬁﬁﬁéfﬂ EREMEATE -

WER s ERE

a) Iz
KaERETEFPEREARER
ZHEBE RHRNZEZEHNZE
RN ESENT

Six months ended 30 September
BERA=+HLA<EA

2018 2017
—E-N\EF —E—+tF
HKS’000 HKS'000
FET FET
(unaudited) (unaudited)
(REER) (REEEZ)
Sourcing and sale of metal minerals & L HE S BREY M
and related industrial materials MR TTERE 902,406 908,003
Production and sale of industrial A EREE TXHRER
products 41,152 59,617
Production and sale of utilities EERHEERNAER 44,689 49,981
988,247 1,017,601
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
FEAAR & B B 4R R Pt o

For the six months ended 30 September 2018 #HZ_—Z— /\F N A=+ HIENEA

REVENUE AND SEGMENT REPORTING
(continued)

a)

b)

Revenue (continued)

Revenue from the above categories are
recognised at point in time and presented in
the segment reporting below.

Segment reporting
The Group manages its businesses by divisions,
which are organised by business lines.

In a manner consistent with the way in which
information is reported internally to the Group’s
chief executive officer (the chief operating
decision maker) for the purposes of resources
allocation and performance assessment,
the Group has presented the following four
reportable segments.

i) Sourcing and sale of metal minerals and
related industrial materials;

ii) Production and sale of industrial
products;

iii) Production and sale of utilities; and

iv) Others

Others segment represents business activities
and operating segments not separately
reported, including provision of logistics
services.

WEkoEHRE (&)

a)

b)

Wi (%)
KB b AR R e U 0 B R B R R
BRTINEHERZT -

DE®RE
FEBZOBEEREER mOE
AR E A RIEMK
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BT (EREEREA) N
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T3 PO ] 2 3 4R o

i) RELEESERY NI
TEFER:

ii) EERBETEAER:

iii) SERBEARER R
iv) )
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BREENE BRERDRRE -
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

AL & M B R RMEE

For the six months ended 30 September 2018 #HZ—ZF— \FNLA=+HIEEA

4, REVENUE AND SEGMENT REPORTING 4,
(continued)

b)

Segment reporting (continued)

Information regarding the Group’s reportable
segments as provided to the Group's chief
executive officer for the purposes of resources
allocation and assessment of segment
performance for the six months ended 30
September 2018 and 2017 are set out below:

ko EHRE (&)

b)

PHERE (F)
BE_Z—N\Frk-_ZFT—tFnA
“+HLEAEAR RETFAEET
BBBIEERIERFHDBERR
ZAEER 2R/ B2 BRI
T

Six months ended 30 September 2018 (unaudited)
BE-E-NFAA=THLAEAR (REEZ)

Sourcing
and sale of
metal Production
minerals and  Production
and related sale of and
industrial industrial sale of
materials products utilities Others Total
RBR
HELE
BYRER LERHE LERHE
IXFR I%(RAEm 2AREm Hity @zt
HK$’000 HK$'000 HK$'000 HK$'000 HK$'000
FET FET FET FE7 FET
Reportable segment revenue ] £ {75 4Tz 902,406 41,152 44,689 - 988,247
Reportable segment AERNE
profit/(loss) w7/ (B8) 49,720 11,565 (18,730) - 42,555
Six months ended 30 September 2017 (unaudited)
HEZS—+tENA=ZTHLAER (REER)
Sourcing
and sale of
metal  Production
minerals and  Production
and related sale of and
industrial industrial sale of
materials products utilities Others Total
RER
HEEE
BOREE L£EREE 4HERHEE
IX¥RH I%REm 2REM Hit w@st
HKS 000 HKS000 HKS 000 HKS 000 HKS000
FAET FET FET FET FET
Reportable segment revenue A £ {7 Uiz 908,003 59,617 49,981 - 1,017,601
Reportable segment DEE
profit/(loss) w5/ (ER) 110,626 9,359 (3,230) (920) 115,835
Interim Report 2018/19 " Hi#f % 2018/19
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
FEAAR & B B 4R R Pt o

For the six months ended 30 September 2018 #HZ—-Z— \FNLA=+H L@ A

NEW PROVENANCE EVERLASTING HOLDINGS LIMITED

REVENUE AND SEGMENT REPORTING 4,
(continued)

b) Segment reporting (continued)
There are no inter-segment sales for the six
months ended 30 September 2018 and 2017.

The measure used for reporting segment profit
is gross profit less selling and distribution costs
of each segment.

The following tables present segment assets
and segment liabilities of the Group’s segments
as at 30 September 2018 and 31 March 2018:

WEkoEHRE (&)

b) o E/E (H)

BHE T N\FER-_ZT—tFNA
=T HIERER  WEDBAREEE -

7

EBOBENARZAETARE
B2 BN E R0 RS

TER2HIFREBZHER TN
EAA=Z+AR-ZTE-NE=A
St-BZzPBERERSEERE:

At 30 September 2018 (unaudited)
RZE-NFAA=TH (REEX)

Sourcing
and sale of
metal Production
minerals and  Production
and related sale of and
industrial industrial sale of
materials products utilities Others Total
RER
HELE
BORAE LERHE LERHE
IXRN IXAEm 2REm Hity @t
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
FE7T FET FET FET FE7
Reportable segment assets 1] 25 A E 1,573,980 133,052 217,463 1,374 1,925,869
Reportable segment AERNEEE
liabilities (1,499,752) (12,370) (14,621) (3,729) (1,530,472)
At 31 March 2018 (audited)
RZZE—N\EZA=1+—8 (&%)
Sourcing
and sale of
metal  Production
minerals and  Production
and related sale of and
industrial industrial sale of
materials products utilities Others Total
RER
HESE
BYRIER HERHEE SEREE
IX£RY IfAER RBEM Hit @it
HKS000 HKS'000 HKS'000 HKS'000 HKS'000
FHET FHET FHET FHET FHET
Reportable segment assets AJ2{/HBEE 2,868,257 135,001 224,523 1,260 3,229,041
Reportable segment EHRNEEE
liabilities (2,649,312) (26,881) (87,823) (4553)  (2,768,569)
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

RS E M BRRME

For the six months ended 30 September 2018 #HZ—ZF— \FNLA=+HIEEA

REVENUE AND SEGMENT REPORTING 4., WaRkoSERE (&)
(continued)
b) Segment reporting (continued) b) DERE (&)
Reconciliation of reportable segment profit: AEHNDEERNHEK:
Six months ended 30 September
BERA=1+HLEXEAR
2018 2017
—E-N\E —E—+tF
HKS’000 HKS'000
FET FHET
(unaudited) (unaudited)
(REER) (REEZ)
(restated)
(EW)
Profit i Rl
Total reportable segment profit REAXEEINREFRZ
derived from the Group’s A2 R R
external customers 42,555 115,835
Other net (loss)/income Hih (F518) WA FE (51,739) 15,237
Depreciation of reportable segment A& & 2 8% M B K5t A Z
notincluded in measurementof ~ A 2WROIEZITE
segment profit (1) (1
Amortisation of prepaid TES L 7H & SR8 5
land lease payments (36) (36)
Finance costs BEMRA (23,782) (10,380)
Unallocated head office ROMBMEE &
and corporate expenses TEMZ
- Depreciation for property, plant — ¥ % =& LHITE
and equipment (729) (322)
- Staff costs (including directors’ —B IR
emoluments) (BEEEHH) (11,659) (17,388)
- Others —HAfth (8,401) (6,735)
Consolidated (loss)/profit REBRTA (BB), 5 F
before taxation (53,792) 96,210

c) Seasonality of operations

The Group’s production and sale of utilities
segment is subject to seasonal fluctuations as
a result of weather conditions. In particular, the
demands in this geographic area are adversely
affected by summer weather conditions, which
occur primarily from April to September in
each year. Therefore, this segment typically has
reported lower revenue and results for the first
half of the year.

4] EENFHMHREE
AEBMEERHEAAERY R
RRRGHENTHERBZE L
HEZWERENFELZEFRA
BRI RZE RXR2RERE
FHOAZENA A ZORBEE
REFFHREREMN KRGS REE-
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

RIEA LR & B B iR R P =

For the six months ended 30 September 2018 #HZ—-Z— \FNLA=+H L@ A

4. REVENUE AND SEGMENT REPORTING 4, WHERDERE (EF)

(continued)

) Seasonality of operations (continued) )
For the twelve months ended 30 September
2018, the production and sale of utilities
segment reported revenue of HK$161,640,000
(twelve months ended 30 September
2017: HK$154,790,000) and segment loss
of HK$2,281,000 (twelve months ended
30 September 2017: segment profit of

HENSHHRE (H)

Be_Z2—\FALA=ZtHIE+=
MA AERHEAAEMRDE
81510 28161,640,0008 T (B &=
—E—tFALA=ZFTHLE+-RA
A 154,790,000/ 70) k » faE 18
2,281,000 T (HHZE =T —EF N1
A=+BLE+=—EA:2EEF

HK$39,328,000). 39,328,0007 7T) °
5. OTHER NET (LOSS)/INCOME 5. Hfs (B8R) BWAFE
Six months ended 30 September
BEhRA=+HLEXEAR
2018 2017
—E-N\E S
HKS’000 HKS'000
FET FET
(unaudited) (unaudited)
(REER) (REEEZ)
(restated)
(E®)
Interest income on bank deposits RITIF 2 M E WA 129 17
Interest income on loan receivable FEWE F oz FEUA 158 150
Total interest income on financial assets not I JF& A LB ABE Z
at fair value through profit or loss CREE N EWALLEE 287 167
Sundry income I 2,540 175
Fair value gain/(loss) on derivative PTEemMIAZARE
financial instruments Wz (F518)
- forward foreign exchange contracts —EHINESH 3,172 (30,029)
Net foreign exchange (loss)/gain [N (BB WamFaE (57,738) 44,924
(51,739) 15,237
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6.

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

RS E M BRRME

For the six months ended 30 September 2018 #HZ—ZF— \FNLA=+HIEEA

(LOSS)/PROFIT BEFORE TAXATION 6. BR¥A (BE) HEF
(Loss)/profit before taxation is arrived at after charging BER (B SRR T &E:
the followings:
Six months ended 30 September
BEAA=+HLRER
2018 2017
—E-N\F —E—+tF
HKS’000 HKS'000
FET FET
(unaudited) (unaudited)
(REER) (REEZ)
(a) Finance costs (a) Al & A
Bills discount charges ZRAEER 23,782 10,380
Total interest expense on financial W IR A RETA
liabilities not at fair value through BmzemBEZ
profit or loss FEeMZBE 23,782 10,380
(b)  Staff costs (including directors’ (b) B IKA& (B
emoluments) EEHMH)
Salaries, wages and other benefits Fe -I1ER
HAb4E R 23,509 28,052
Contributions to defined TR FURIK
contribution retirement plans FTEl 2 3k 3,952 1,322
27,461 29,374
(c) Other items (c) HihERH
Cost of inventories® FER A 938,727 896,594
Amortisation of prepaid land lease BN T HE IR
payments 5H 36 36
Depreciation for property, plant and ME- -BEREEZ
equipment e 15,483 16,018
Operating lease charges: minimum meeEef:
lease payments (K HE & I8 7,809 8,213
Written off of property, plant and W BB REEZ
equipment 1 85 1,881 23
# Cost of inventories included HK$34,263,000 (2017: # FEXRABREZ T )\EN_ZF

HK$31,452,000) relating to staff costs, depreciation
and operating lease charges for the six months
ended 30 September 2018 and 2017 which amounts
were also included in the respective total amounts

disclosed separately in notes 6 (b) and 6 (c) for each of

these types of expenses.

—+tFhA=tHLEABAZEBET
FRZN - 37 B8 I 4S8 F S B F34,263,0005
JT (ZZ—+% 131,452,000 7C) ' B
SKIANMBE & H B9 Bl et AR &
6(b)6()FT1ETE 2 & B MFEF -
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
FEAAR & B B 4R R Pt o

For the six months ended 30 September 2018 #HZ—-Z— \FNLA=+H L@ A

7. INCOME TAX 7. FiBH

Six months ended 30 September
BERA=+HL<EA

34

2018 2017
—E-N\E —ET—tF
HKS’000 HKS'000
FET FET
(unaudited) (unaudited)
(REEER) (REEZ)
Current tax BN HRFR 18
- Hong Kong Profits Tax (note (i)) —BBFER (M i7Ea6) - 15,722
- PRC Enterprise Income Tax (“EIT") —HE RS
(note (i) (TEmMER])
(K1 £ Gi)) 2,738 2,807
Total et 2,738 18,529
Notes: Hiat -

(i)

(ii)

(iii)

No Hong Kong Profits Tax has been provided as the
Group has no assessable profits for the six months
ended 30 September 2018.

The provision for Hong Kong Profits Tax for the six
months ended 30 September 2017 was calculated at
16.5% of estimated assessable profits.

PRC subsidiaries are subject to PRC EIT at 25% (2017:
25%).

According to a joint circular of the Ministry of Finance
and State Administration of Taxation, Cai Shui 2008
No. 1, only the profits earned by foreign-investment
enterprise prior to 1 January 2008, when distributed
to foreign investors, can be grandfathered and
exempted from withholding tax. Dividend distributed
out of the profits generated thereafter shall be subject
to the EIT at 5% or 10% and withheld by PRC entities.

The Group is not subject to any taxation under the
jurisdiction of Bermuda, Samoa, Cayman Islands and
the British Virgin Islands for the six months ended 30
September 2018 and 2017.

(ii)

(iii)

HRAEERBE-T—\FhLA=T
BES{E A I 8RB w A #3 E ph
FENEHETREE -

HE-_Z—+tFAA=+tBEL~ERZ
EBNEHBE T RIB T ERBER
1#16.5%5 & o

FEBARBEETECEMESR25%
(ZZT— 5 125%) BmTiiE -

REFHRBLEEZEHAREA T#EZ
A 120085155 - SME R (ER I
BEEENREANR _TENFE-A—H
AR ER 2 Ja R B 34 S S AR TE 0B - e X
FI 1% P E A i M PR o0 IR 2 8B, BN 78 #259%
0% 2 B X BN EEH - AT

BEEEA-

AEBRBE-ZT - /\FR-Z—LF
NAZ+RLEANEABBARBRE
EED REREMRBRAESZA
ERE R BN IR -
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DIVIDENDS 8.

The Board does not recommend the payment of
an interim dividend for the six months ended 30

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

AL & M B R RMEE

For the six months ended 30 September 2018 #HZ—ZF— \FNLA=+HIEEA

g\

EEeTEBREBRE_T—/\FNA
=TRUEREAZPHBEE (ZE—1%:

September 2018 (2017: Nil). T)o
(LOSS)/EARNINGS PER SHARE 9. BR(FR) BA
a) Basic (loss)/earnings per share a) BREX (FR) BF

b)

Basic (loss)/earnings per share is calculated
by dividing the (loss)/profit for the period
attributable to owners of the Company by the
weighted average number of ordinary shares in
issue during the period.

FREX (BB BNDREAD
AEAARGEA (BER),EMER
VAR B 31T & 3B A N 7 19 Bt
o

Six months ended 30 September
BEAA=+HIEAER

2018 2017
—E-N\F —T—+tF
(unaudited) (unaudited)
(RBER) (REER)
(Loss)/earnings (B8’ /&R
(Loss)/profit for the period attributable 72 &% H A &5 HAA
to owners of the Company (HK$'000)  (/&18) % F| (T 7T) (56,142) 77,547
Number of shares RAEE
Weighted average number of ordinary & 217 % i % 1 # F#5 81
shares in issue 21,084,072,140 21,084,072,140

Basic (loss)/earnings per share SREX (BE), /&
(HK cent per share) (GRAENM)
Diluted (loss)/earnings per share b)

Diluted (loss)/earnings per share for the six
months ended 30 September 2018 and 2017
is the same as the basic (loss)/earnings per
share as there is no potential ordinary shares
outstanding during the periods.

(0.266) 0.368

SREBE (R BF
RAREAANY EBELER SR
F MEE - N\FR_F—+
FALAZTBELEANERAZEREE
(B18) /BREgREX (BE)
BFER -
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
FEAAR & B B 4R R Pt o

For the six months ended 30 September 2018 HZE - &

10.

11.

PROPERTY, PLANT AND EQUIPMENT

Acquisitions, disposals and written off

During the six months ended 30 September 2018, the
Group acquired items of property, plant and equipment
with a cost of HK$6,666,000 (2017: HK$7,894,000).
Items of property, plant and equipment with carrying
amounts of HK$18,006,000 (2017: HK$23,000) were
written off during the six months ended 30 September
2018, of which HK$16,125,000 (2017: HKSNil) were
written off against the over-accrued payable of
HK$18,639,000 (2017: HKSNil) resulting a difference
of HK$2,514,000 (2017: HKSNil) recognised as sundry
income in “other net (loss)/income” in the condensed
consolidated statement of profit or loss, and for the
remaining of HK$1,881,000 (2017: HK$23,000), a
loss on written off of property, plant and equipment
of HK$1,881,000 (2017: HK$23,000) is recognised
in the condensed
consolidated statement of profit or loss.

under “administrative expenses”

PREPAID LAND LEASE PAYMENTS

—NEFEhA=

+ELEAEA
10. % BERRE
W B - % 8

BE_Z—/\FhLA=1+8BILMEA"
N B K E6,666,0008 T (Z T — £ 4F ¢
7,894,000/’%75)/4\\E%¥ B & & 1R

cHREBE-ZT—N\FALA=THIEA
Mﬁﬁﬁﬁﬁﬁmoosooo,%n(_i + &
23,0008 7T) 2% - BE MR ERE - HAP
16,125,000/ 7T ( ZF —tF : T/ ) [t
A E AT E A 5771818,639,000 BT (— T —+
F BT P E L ZET2,514,000%8
T(ZE2E—EF:THT) REPEKEE
mR [E (&8 MAFE] PR A
YA - W BEAR B 5R71E1,881,0008 7T (=&
—-EF:23,000870) M E  WHEWE  BE
N iR 2 E5181,881,0008 70 ( —ZF —+H4F -
23,0008 7T ) RS RRAR & Bk [1THH ]
AR

11. BNt BEERE

At At
30 September 31 March
2018 2018
R=ZE-—N\F RZE—N\F
NLA=+H =A=+—H
HKS’000 HKS'000
FET FET
(unaudited) (audited)
(REEZ) (&%)
Carrying amount at beginning RE/ FH 2 BREE
of the period/year 3,770 3,481
Amortisation for the period/year 5, (36) (73)
Effect of foreign currency BRERZZE
exchange differences (323) 362
Carrying amount at end of the KB/ 2 IREE
period/year 3,411 3,770
Current portion B E (70) (77)
Non-current portion JEMBE D 3,341 3,693

Note:  The Group’s leasehold land is held under medium-
term leases and is situated in mainland China.

Bt

AEBEBEELHIREGTHABRERHEAL

(VRSN
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
EEAL S MR RM T

For the six months ended 30 September 2018 #HZ—ZF— \FNLA=+HIEEA

12. GOODWILL 12. BHE
At At
30 September 31 March
2018 2018
R-E—N\F R-ZZE—N\F
NB=+H =A=+—H
HKS’000 HKS'000
FET FET
(unaudited) (audited)
(REER) (fEE|Z)
Cost 24N
At beginning and at end of the RER FREFR
period/year 5,368 5,368
Accumulated impairment loss RItREEE
At beginning and at end of the RER FHIREFR
period/year (5,368) (5,368)
Carrying amount BREE - -
13. TRADE AND BILLS RECEIVABLES 13. BEREBEFRERE
At At
30 September 31 March
2018 2018
R=Z—N\F AZE—N\F
NB=+8 —A=+—H
HKSs’000 HKS'000
FET FET
(unaudited) (audited)
(REER) (fEEZ)
Trade receivables FEWE 5 I8 10,534 97,035
Bills receivables FE W =% 1,544,536 2,277,019
Less: Allowance for doubtful debts B R BR R (73) (73)
1,554,997 2,373,981
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

RIEA LR & B B iR R P =

For the six months ended 30 September 2018 #HZ—-Z— \FNLA=+H L@ A

13. TRADE AND BILLS RECEIVABLES
(continued)

Ageing analysis:

As of the end of the reporting period, the ageing
analysis of trade receivables based on the invoice date
or shipment date and net of allowance for doubtful
debts is as follows:

13.

BWEZRERREE (&)

AR R 20 47

UTRRBESHRREZAYRBEERY
25z W E SR (MBERERE) 28R

B

At At

30 September 31 March

2018 2018

R=Z-N\F RZZE—N\F

hLB=+H =A=+—H

HK$’000 HKS'000

FHET FET

(unaudited) (audited)

(RBEX) (E;Z)

0 - 60 days 0-60H 9,664 94,551
61 - 120 days 61-120H - 1,540
121 - 180 days 121-180H = -
181 - 360 days 181-360H - 597
Over 360 days 360 H 797 274
10,461 96,962

As of the end of the reporting period, the ageing

UNTRRBEHRREERME 2 K

analysis of bills receivables based on the shipment date ERZEREDIT:
is as follows:

At At
30 September 31 March
2018 2018
R=ZZB—NFE RZT-)N\F
AB=+H =A=+—H
HK$’000 HKS'000
FET FET
(unaudited) (audited)
(REER) (&%)
0 - 60 days 0-60H - 234,552
61 - 120 days 61-120H 84,609 477,388
121 - 180 days 121-180H 342,369 434,396
181 - 360 days 181-360H 1,117,558 973,632
Over 360 days BiA360H - 157,051
1,544,536 2,277,019
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13.

14.

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
EEAL S MR RM T

For the six months ended 30 September 2018 #HZ—ZF— \FNLA=+HIEEA

TRADE AND BILLS RECEIVABLES
(continued)

Ageing analysis: (continued)

Trade and bills receivables are usually due within 360
days (31 March 2018: 360 days) from the date of billing,
shipment date or bills issue date.

TRADE AND BILLS PAYABLES

13. EREZRERERE (&)

MR 247 - ()

EUESFBALERBE

ARNBEEA-

BERAHREE AR08 (ZT—N
F=A=+—H:360H)AXfte

14. BENESREREE

At At

30 September 31 March

2018 2018

R=ZB-—NE R-ZT-N\F

hB=+H =A=+—H

HK$’000 HKS'000

FET TFET

(unaudited) (audited)

(RRBER) (ER)

Trade payables BT E 5 I8 11,661 121,591
Bills payables JET R 1R 250,873 1,123,862
262,534 1,245,453

Ageing analysis:

As of the end of the reporting period, the ageing
analysis of trade payables based on the invoice date or
shipment date is as follows:

AR R 20 47

UTRARBSHRREZIHRBERY
2z RNEZFRZRE DT

At At

30 September 31 March

2018 2018

R=ZB-N\F N_E—)\F

NLA=+H =A=+—H

HK$’000 HKS000

FHET FET

(unaudited) (audited)

(RBEZ) (&%)

0 - 60 days 0-60H 4,922 105,523
61 - 120 days 61-120H 171 9,878
121 - 180 days 121-180H 579 1,377
181 - 360 days 181-360H 1,633 696
Over 360 days 8360 H 4,356 4,117
11,661 121,591
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

RIEA LR & B B iR R P =

For the six months ended 30 September 2018 #HZ_—Z— /\F N A=+ HIENEA

14. TRADE AND BILLS PAYABLES
(continued)

Ageing analysis: (continued)
As of the end of the reporting period, the ageing

14. EREZRERERE (&)

IR 27 - ()

UTRRBEHRREERMET 2 BN

analysis of bills payables based on the shipment date is SR CRE DT
as follows:
At At
30 September 31 March
2018 2018
R=ZE-—N\F RZE—N\F
hA=+H =A=+—H
HK$’000 HKS000
FET FET
(unaudited) (audited)
(REER) (fEE|Z)
0 - 60 days 0-60H - 129,897
61 - 120 days 61-120F - -
121 - 180 days 121-180H - 335,211
181 - 360 days 181-360H 250,873 658,754
250,873 1,123,862
15. BANK ADVANCES FOR DISCOUNTED 15. RITHBRRBER
BILLS
Movements in bank advances for discounted bills: RITMBERBERR 2 E
HKS’000
FET
At 1 April 2018 (audited) RZZ-NFMA—B (EER) 851,210
Changes from financing cash flows MERESREL D 396,954
Exchange adjustments M X 3 % (79,749)
At 30 September 2018 (unaudited) RZZE-—NFNAA=1TH (REEX) 1,168,415
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
EEAL S MR RM T

For the six months ended 30 September 2018 #HZ—ZF— \FNLA=+HIEEA

16. SHARE CAPITAL 16. K&
At At
30 September 31 March
2018 2018
R=Z—N\%F RZZE—N\F
NA=+H =—A=+—H
HKS’000 HKS'000
FHET TFET
(unaudited) (audited)
(RBEX) (E;Z)
Authorised ERE
At the beginning and at the end of the A HIE# M F XK
period/year
500,000,000,000 ordinary shares of F R M {E0.0002%8 T2
HK$0.0002 each 500,000,000,000/% & 38 % 100,000 100,000
Issued and fully paid: BEEITRERE:
At the beginning and at the end of the R HA, "E ¥ & 8 FE XK
period/year
21,084,072,140 ordinary shares of &M {E0.000278 T2
HK$0.0002 each 21,084,072,1400% & 3 IR 4,217 4,217
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

RIEA LR & B B iR R P =

For the six months ended 30 September 2018 #HZ—-Z— \FNLA=+H L@ A
17. FINANCIAL INSTRUMENTS 17. @@ TH
a) Carrying amounts a) REE
The Group’s major financial instruments include AEEZFESRMTIABETIE
the followings: 8
At At
30 September 31 March
2018 2018
R-ZE—N\F R-ZZE—N\F
NB=+H =A=+—H
HKS’000 HKS'000
FET FET
(unaudited) (audited)
(REEERZ) (KEFE%)
Financial assets EWMEE
Trade and bills receivables JEWE 5 IE R ER 1,554,997 2,373,981
Amount due from a non-controlling [ U FF 122 B8 55 70 T8 &
interest and other receivables Hth JE Y IE 462 429
Cash and cash equivalents fﬁﬂz&fﬁhﬂzw@?@ 149,100 212,545
Financial assets measured at REHER AT R SREE
amortised cost (previously ( RO ERERNIER
classified as loans and receivables) (I8 ) 1,704,559 2,586,955
Derivative financial instruments THEeHMITA 1,284 -
Financial assets measured at fair BRAABEFABEZ S/
value through profit or loss BE 1,284 -
Financial liabilities TRmEE
Trade and bills payables JERE S IE R ER 262,534 1,245,453
Accruals and other payables FEEHE A I H b FE A 5108 32,829 64,247
Bank advances for discounted bills R 7TB4 IR = iE B 3K 1,168,415 851,210
Financial liabilities measured at REEKAS R eRAaE
amortised cost 1,463,778 2,160,910
Derivative financial instruments PTEeMTAE - 22,779
Financial liabilities measured at fair FiE A NEFFAERZZ
value through profit or loss TRBEE - 22,779
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

RS E M BRRME

For the six months ended 30 September 2018 #HZ—ZF— \FNLA=+HIEEA

17. FINANCIAL INSTRUMENTS (continued)

b) Fair value measurement

(i)

Financial assets and liabilities measured
at fair value

Fair value hierarchy

The following table presents the
fair value of the Group’s financial
instruments measured at the end of
the reporting period on a recurring
basis, categorised into the three-level
fair value hierarchy as defined in HKFRS
13 Fair Value Measurement. The level
into which a fair value measurement is
classified is determined with reference
to the observability and significance
of the inputs used in the valuation
technique as follows:

- Level 1 valuations: Fair value
measured using only Level
1 inputs, that is, unadjusted
quoted prices in active markets
for identical assets or liabilities
at the measurement date

- Level 2 valuations: Fair value
measured using Level 2 inputs,
that is, observable inputs which
fail to meet Level 1, and not
using significant unobservable
inputs. Unobservable inputs are
inputs for which market data are
not available

- Level 3 valuations: Fair value
measured using significant
unobservable inputs

17. @I A (&)

b) DREE
(i) BARLETEZTHEER

Interim Report 2018/19
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ABZEBAARBEEHR AAE
AEEBRSENSEHBER
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- F1RGEEEER
E1REABE (B
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REAERE)GFE
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
FEAAR & B B 4R R Pt o

For the six months ended 30 September 2018 HZE - &

17. FINANCIAL INSTRUMENTS (continued)

b) Fair value measurement (continued)

(1)

(i)

Financial assets and liabilities measured
at fair value (continued)

Fair value hierarchy (continued)

Fair vl

ue at

30 September

it 2
RAZ

218
NE
tA

ZRAE
HK$ 000
Tz

17.

—NEFENA=+HEREAR

T®MIA (&)

b) D REE (&)

(1)

Fair value measurements
as at 30 September 2018
categorised into
R=%-NFRAZ1H
ZRAEREARA
Level 1 Level 2 Level 3

£18 £28 238
HK$ 000 HK$'000 HK$'000
F;?/r FEr &7
(unaud (unaudited)

(REEH)

(*EEH) (REER) (REER)

BARETEZTHEER
EE (&)

NARERER (&)
Fair value measurements

asat 31 March 2018
categorised into

Fair value at RZE-\
31 March ZBNE
2018 Level 1 Level 2 Level3
RZB-N\E
ZR=t+-R
LN £18 228 3%
HKS 000 HKS 000 HKS 000 HKS 000
Er i T FEr

(audited) (audited) (audited) (audited)
(E&n)  (E8n)  (88R)  (439)

BREDAEHE
2z/(3%)
FESRIA

Recurring fair value measurements
Assets/(liabilities):
Derivative financial instruments:

- Forward foreign exchange contracts

-RESNERH 1,284

1,284

(22,779) - 2,179

During the six months ended 30
September 2018 and 2017, there were
no transfers between Level 1 and Level
2, or transfers into or out of Level 3. The
Group'’s policy is to recognise transfers
between levels of fair value hierarchy
as at the end of the reporting period in
which they occur.

The fair value of forward foreign
exchange contracts in Level 2 is
determined by discounting the
contractual forward price and
deducting the current spot rate.

Fair values of financial assets and
liabilities carried at other than fair value

The carrying amounts of the Group's
financial instruments measured at
amortised cost are not materially
different from their fair values as at 30
September 2018 and at 31 March 2018.

(i)
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18.

19.

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
EEAL S MR RM T

For the six months ended 30 September 2018 #HZ—ZF— \FNLA=+HIEEA

MATERIAL RELATED PARTY 18. ERBEIRS
TRANSACTIONS
The Group has entered into the following material REBEAZTIERFEFRZS:

related party transactions:

Key management personnel compensation FTEEEAESHH
All members of key management personnel are the FIBEXEEBABYARARRIZES B
directors of the Company, and the remuneration for ZE7MEEY T

them is as follows:

Six months ended 30 September
BERA=+HLA<EA

2018 2017
—E-N\F —E—+tF
HKS’000 HKS'000
FET FET
(unaudited) (unaudited)

(REER) (CREEZ)

Salaries and other short-term FekEMEHESRER
employee benefits 6,792 11,630
Post-employment benefits BEER 1R A8 A 9 175
6,801 11,805
Total remuneration is included in “staff costs” (see note e BBEEFATEIRA] (RHizEeb))
6(b)). A o
CAPITAL COMMITMENTS 19. BEXREIE
Significant capital expenditure contracted for at the REEPRRTIERARERRABZERKR
end of the reporting period but not recognised as BAMZIT:
liabilities is as follows:
At At
30 September 31 March
2018 2018

R=ZB-—NE RH=
hHB=+8H =A=+—H

HKS’000 HKS'000

FHETT FET

(unaudited) (audited)

(REEZ) (&%)

Property, plant and equipment ESR N 14,569 6,438
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

RIEA LR & B B iR R P =

For the six months ended 30 September 2018 #HZ_—Z— /\F N A=+ HIENEA

20. COMPARATIVE FIGURES

With a review of financial statements presentation,
certain items in the financial statements were
reclassified which would result in a more appropriate
presentation of events or transactions. Particularly, the
Group consider the fair value changes on derivative
financial instruments and net foreign exchange
differences should be presented under “other net
(loss)/income” whereas the income and expense of
these items were presented under “other income” and
“administrative expenses”, respectively, in prior period.
Accordingly, comparative figures have been reclassified
to conform with the current period’s presentation.

20.

EEBEF

REMMBRE 2270 XE  CEH DA
MBHERNETRE WMEAELE5E
HHZXFH o LE ARERRITESRTA
ZAREEPREN ZRFHEEBE [HM
(E18) AR AFREHT - Mt %R A 6
AR AR BERED B 257 [ Efb ik
AR TITBAS] BT Bt EEHSE
BB FUAEEAHREZ 25 -
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OTHER INFORMATION

DIRECTORS’ INTERESTS AND SHORT
POSITIONS IN SHARES, UNDERLYING SHARES
AND DEBENTURES

As at 30 September 2018, the interests and short positions
of the directors and chief executive of the Company in the
shares, underlying shares and debentures of the Company or
its associated corporations (within the meaning of Part XV of
the SFO) as recorded in the register required to be kept by
the Company under section 352 of the SFO, or as otherwise
notified to the Company and the Stock Exchange pursuant
to the Model Code for Securities Transactions by Directors of
Listed Issuers (the “Model Code”) contained in the Listing Rules,
were as follows:

Long positions in the shares and underlying shares of the
Company

EERKRG HEROKEEE ZES
5979}

R-BE-NFENLA=ZTA ARRZEERRE/T
BMABRAAFKEAE LB (TERBZHF RS
EIEBIEXVER) 2B BRERG hMEEETEES
RARBEBERRAEROIFEISGEEFEZER
ATz S R AR IR E E MR B ATE L
METABEFETELSR S 2IZESFH| ([12%ESF
BB EMARTNEARRR MBIz #EDS
RKBIT

REQTROGREBRG ZFRE

As at 30 September 2018
RZB-NFNRA=TH

Approximate

percentage of the

Company's

Capacity Number issued

Name of and nature Number of of share Total share capital

directors of interests shares held options held interests (Note)

LS

SRITRE

ZBRESL

B SR RERME R0 & E FsERESE EEeH (K:t)

Mr. Chan Kwong Fat, George Beneficial owner 10,000,000 - 10,000,000 0.05%
RERLE EREBA

Mr. Siu Hi Lam, Alick Beneficial owner 7,000,000 - 7,000,000 0.03%
mEHREE ExERA

Dr. Ng Tze Kin, David Beneficial owner 9,000,000 - 9,000,000 0.04%
REREL EREBA

Note:  The approximate percentage of the Company’s issued share
capital was calculated on the basis of 21,084,072,140 shares of
the Company as at 30 September 2018.

Save as disclosed above, as at 30 September 2018, none of the
directors and chief executive of the Company had registered
an interests or short positions in the shares, underlying shares
and debentures of the Company or any of its associated
corporations (within the meaning of Part XV of the SFO) that
was required to be recorded pursuant to section 352 of the
SFO, or as otherwise notified to the Company and the Stock
Exchange pursuant to the Model Code.

Wit ARRATBEITRAZBOBES L HREBERATR
ZE-NFNA=1H221,084,072,1400 A% 05
:5’; o

B EXFRIEEN RZE-NAFAA=FTH K
RRAZEZNRSTHRABBERRRABREE
AR AR (& R ES MERGIFEXVER) 2 i
0 AR REREPREREEF RS G
EIS2NFA TR 2 EMBEEIRE  HIRBFEE
STRIZA 51T F & AR R B) B B 32 P 22 A fe) # 2 20K

A
Bo
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OTHER INFORMATION
HbEH

SHARE OPTION SCHEME

The existing share option scheme of the Company (the “Share
Option Scheme”) was adopted by the Company at the annual
general meeting of the Company held on 27 August 2012 for
the purpose of providing incentives to eligible participants and
the previous share option scheme of the Company adopted on
6 January 2003 was terminated on the same date.

During the period, no share options under the Share Option
Scheme were granted, exercised, cancelled or lapsed. As at 30
September 2018, no share options were outstanding under the
Share Option Scheme.

DIRECTORS’ RIGHTS TO ACQUIRE SHARES OR
DEBENTURES

Save as disclosed in the above sections headed “Directors’
Interests and Short Positions in Shares, Underlying Shares and
Debentures” and “Share Option Scheme”, at no time during
the six months ended 30 September 2018 was the Company or
any of its subsidiaries a party to any arrangements to enable
the Directors to acquire benefits by means of the acquisitions
of shares in, or debentures of, the Company or any other body
corporate, and none of the Directors or their spouse or minor
children had any rights to subscribe for the securities of the
Company, or had exercised any such rights during the six
months ended 30 September 2018.

BRESE

AARR_E——FNA-++tBHETZARF
BEEFAS FRMNEIR A BIRETE ([0ERE
T2l BEMRRAAERSEERERER WKRFA
AREER T =F— A XBREMNZ I HERE
FraEl-

REAA - WA IR ST T 2 BAREER L - 17
F gt - R E—-NENA=+0 BEBRE
RERTEITE T & M R T 2 R -

EERERODEET 2EF

BEXEERERD HERD REEE 2R R
KA R [BRER S MEEREEN REEZ
E-N\FNA=FTRHLEXNEARNEMERE K27
HEEAMEARGE AR REEEA
EREARASEREMEARREZ B HER
EMERNE TEEENRE ZERBIRKNETF
LERRBBARARRS IRNBE_T—\FNA
=t R IENERRITEREAZSER-
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INTERESTS AND SHORT POSITIONS OF
SHAREHOLDERS DISCLOSEABLE UNDER THE

SFO

As at 30 September 2018, the following interests of 5% or more 72
=i

OTHER INFORMATION

m%

%%

BREER
=50y )

Hib&#

ERPIATIRE ZRRE

—NFAA=1TH REARFZES LB

of the issued share capital of the Company were recorded in J%WU%%G{ FEEzERSRMARs 5

the register of interests required to be kept by the Company

pursuant to section 336 of the SFO:

Long positions in the shares of the Company

REDBRBZHE

Number of

ATHEBARRFC BEITRAS% A FHEE

Approximate
percentage of
the Company’s
issued

Capacity and shares held as at share capital

Name of shareholder nature of interest 30 September 2018 (Note 4)

EARQH

R=-B-N\F BEBTRAZ

hLA=+H BRBEDE

R A SO RERME FRERODEE (Hi5ta)

Sun Le Interest of controlled 5,040,000,000 23.90%
TRt corporation (Note 1)
FRIEHDER 2 s (BizE1)

Sheen Success Investments Limited Beneficial owner 5,040,000,000 23.90%
EmEAA (Note 1)
(BizE1)

Zhou Qiuhong Interest of controlled 3,215,322,140 15.25%
BRKAT corporation (Note 2)
FRIEHDER 2 s (#i7F2)

Ying Sheng Investment Co., Ltd Beneficial owner 3,215,322,140 15.25%
EmEAA (Note 2)
(Ktet2)

China Huarong Asset Person having a security 1,971,000,000 9.35%

Management Co., Ltd.

(“China Huarong Asset Management”)
FREEREEEERNHER QA

(P EEREEEE])

(Note 3)
(H15E3)

interest in shares

HENFHAREESOAL
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OTHER INFORMATION
HbEH

INTERESTS AND SHORT POSITIONS OF
SHAREHOLDERS DISCLOSEABLE UNDER THE
SFO (continued)

Notes:

These shares were beneficially owned by Sheen Success
Investments Limited which was wholly owned by Sun
Le. Accordingly, Sun Le was deemed to be interested in
5,040,000,000 shares under the SFO.

These shares were beneficially owned by Ying Sheng
Investment Co., Ltd which was wholly owned by Zhou
Qiuhong. Accordingly, Zhou Qiuhong was deemed to be
interested in 3,215,322,140 shares under the SFO.

Beaverway Limited (“Beaverway”) was a wholly-owned
subsidiary of Linewear Assets Limited (“Linewear”); Linewear
was a wholly-owned subsidiary of Huarong International
Financial Holdings Limited (“Huarong International”), which
in turn was a 51.00% interest subsidiary of Camellia Pacific
Investment Holding Limited (“Camellia”), Camellia was a
wholly-owned subsidiary of China Huarong International
Holdings Limited (“China Huarong International”), which in
turn was a 88.10% interest subsidiary of Huarong Real Estate
Co., Ltd. (ZER B ¥ B R A 7)) (“Huarong Real Estate (&4
&%) "); and Huarong Real Estate (ZE L& %) was a wholly-
owned subsidiary of China Huarong Asset Management.

Accordingly, each of Beaverway, Linewear, Huarong
International, Camellia, China Huarong International,
Huarong Real Estate (¥ g & ¥ ) and China Huarong
Asset Management is deemed to be interested in these
1,971,000,000 shares under the SFO.

The approximate percentage of the Company'’s issued share
capital was calculated on the basis of 21,084,072,140 shares of
the Company as at 30 September 2018.

Save as disclosed above, the Company had not been notified of
any other relevant interests or short positions in the shares and
underlying shares of the Company as at 30 September 2018
as required pursuant to section 324 of the SFO. Such other
relevant interest or short positions, if notified to the Company,
would have to be recorded in the said register of interests
required to be kept by the Company pursuant to section 336 of
the SFO.
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UPDATES ON DIRECTORS'INFORMATION

The updated information of the Directors required to be
disclosed pursuant to Rule 13.51B(1) of the Listing Rules
subsequent to the date of the Annual Report 2017/18:

Mr. Sin Lik Man was appointed as an independent non-
executive director and a member of the Audit Committee of
Kunming Dianchi Water Treatment Co., Ltd. (stock code: 3768),
a listed company in Hong Kong, on 16 November 2018.

Dr. Ng Tze Kin, David graduated from The Education University
of Hong Kong with a Doctor of Education on 27 June 2018.

INTERIM DIVIDEND

The Board has resolved not to declare an interim dividend for
the six months ended 30 September 2018 (six months ended
30 September 2017: Nil).

CORPORATE GOVERNANCE CODE

During the six months ended 30 September 2018, the
Company has complied with the code provisions (the “Code
Provisions”) of the Corporate Governance Code (the “CG
Code”) as set out in Appendix 14 to the Listing Rules, except
for the deviation from Code Provision A.2.1 during the period
described below.

Pursuant to Code Provision A.2.1 of the CG Code, the roles of
chairman and chief executive officer should be separated and
should not be performed by the same individual. During the six
months ended 30 September 2018, Mr. Hu Haifeng (“Mr. Hu")
has been serving as both the chairman and chief executive
officer of the Company for the periods from 1 April 2018 to 31
July 2018. Mr. Sin Lik Man (“Mr. Sin") has been appointed as
acting chairman and chief executive officer of the Company
with effective from 31 July 2018 to fill the vacancy arising
from the resignation of Mr. Hu on 31 July 2018. Mr. Sin was re-
designated as chairman with effective from 14 September 2018
and continued to act as chief executive officer of the Company.

Although the positions of chairman and chief executive officer
were not separated for the period, the responsibilities between
the two positions were clearly separated. The Board believes
that such structure helps to provide consistent leadership,
facilitates effective business planning and implementation of
long-term business strategies.
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In addition, all major decisions of the Company are made
only after discussion among Board members and appropriate
members of the Board committees and the heads of
departments. The power and authority are not concentrated
in one individual. Moreover, the Board is composed of
experienced members who are not involved in the day to day
management of the Company. They are in a position to and do
provide independent opinions effectively. The Board considers
that in the circumstances having the roles of the chairman and
chief executive officer played by the same individual would not
impair the balance of power and authority between the Board
and the management of the Company.

MODEL CODE FOR SECURITIES
TRANSACTIONS BY DIRECTORS OF LISTED
ISSUERS

The Company has adopted the Model Code as set out in
Appendix 10 of the Listing Rules as its own code of conduct
regarding securities transactions by the Directors. Having made
specific enquiry with all the Directors, all of them confirmed
that they have complied with the required standards set out
in the Model Code during the six months ended 30 September
2018.

AUDIT COMMITTEE

The condensed consolidated financial statements of the Group
for the six months ended 30 September 2018 have not been
audited, but have been reviewed by the audit committee of
the Company (the “Audit Committee”) before they are duly
approved by the Board under the recommendation of the
Audit Committee.

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY'’S LISTED SECURITIES

During the six months ended 30 September 2018, neither
the Company nor any of its subsidiaries purchased, sold or

redeemed any of the Company’s listed securities.

On behalf of the Board

Sin Lik Man
Chairman and Chief Executive Officer

Hong Kong, 27 November 2018
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