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TEHEBERBRAA

CHINATANGSHANG HOLDINGS LIMITED

The board (the “Board”) of directors (the “Directors”)
of China Tangshang Holdings Limited (the “Company”)
is pleased to announce the unaudited interim condensed
consolidated results of the Company and its subsidiaries
(collectively referred to as the “Group”) for the six
months ended 30 September 2018. The consolidated
statement of comprehensive income, the consolidated
statement of changes in equity and the consolidated
statement of cash flows of the Group for the six
months ended 30 September 2018 and the consolidated
statement of financial position of the Group as at
30 September 2018, all of which are unaudited and
condensed, along with selected explanatory notes, are
set out on pages 19 to 60 of this report.

MANAGEMENT DISCUSSION AND
ANALYSIS

CONSOLIDATED RESULTS

For the six months ended 30 September 2018, the
Group recorded revenue of approximately HK$30.0
million compared to approximately HK$30.5 million
for the corresponding period of 2017, representing
a mild decrease of approximately 1.6%, and loss of
approximately HK$0.9 million compared to approximately
HK$26.4 million for the corresponding period of 2017,
representing a decrease of approximately 96.6%. The
significant decrease in loss was primarily resulted from
1) completion of disposal of loss-making subsidiaries
in March 2018, 2) reversal of provision for financial
guarantee and 3) collective efforts by the management in
a series of cost cutting measures.
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FEEBEZERBRAF
CHINA TANGSHANG HOLDINGS LIMITED

BUSINESS REVIEW
EXHIBITION-RELATED BUSINESS

China Resources Advertising & Exhibition Company
Limited, a direct wholly-owned subsidiary of the
Company (together with its subsidiaries, the “CRA
Group") is principally engaged in exhibition related
business. The CRA Group has acted as an organizer
and contractor for exhibitions and meeting events
held in Hong Kong. It has developed over 20 years of
relationship with the Hong Kong Trade Development
Council ("HKTDC") and has become one of the major
agents organising trade fairs for PRC groups whilst most
of which were co-organised with the HKTDC. The clients
of the CRA Group are primarily PRC based including
numerous sub-councils of the China Council for the
Promotion of International Trade in the PRC. For the
period ended 30 September 2018, this business segment
recorded revenue of approximately HK$10.8 million
compared to approximately HK$14.1 million for the
corresponding period in 2017, representing a decrease
of about 23.4%, and loss of approximately HK$2.2
million compared to approximately HK$2.0 million for the
corresponding period in 2017, representing an increase
of about 10.0%. The drop in revenue was mainly due to
the decrease in the number of participants.

PROPERTY SUB-LEASING, DEVELOPMENT AND
INVESTMENT BUSINESS

For the six months ended 30 September 2018, this
business segment recorded revenue of approximately
HK$18.1 million compared to approximately HK$15.7
million for the corresponding period in 2017, representing
an increase of about 15.3%, and recorded a gain of
approximately HK$4.6 million as compared to loss of
approximately HK$2.5 million for the corresponding
period of 2017. The increase in the revenue was mainly
due to the increase in sub-leasing certain properties in
the PRC.
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CHINATANGSHANG HOLDINGS LIMITED

MONEY LENDING

During the period, the Group continued to conduct
money lending business in Hong Kong and recognised
interest income of approximately HK$1.1 million during
the period (2017: HK$0.7 million).

PROSPECTS

China continued to advance its industrialisation and
urbanisation, and deepen the supply-side reform. As
the recurrent intensification of the Sino-US trade war
may become a normalised phenomenon and exports to
the United States may continue to weaken, economic
development will be under pressure. However, driven
by “The Belt and Road Initiative” and other favorable
policies, domestic demand promotion, economic
development structure adjustment and other measures to
promote high-quality economic development will remain
as the dominant trend. Therefore, the Directors expect
the business environment to remain challenging, but are
cautiously optimistic towards the overall outlook of the
Group.

The management team and Board of Directors are highly
experienced in the real estate development industry in
China and possess significant resources and networks in
China which the Company expects to be able to leverage
for its future development in the property sub-leasing,
development and investment business sector.

The Group has continued the efforts to consolidate and
realign its businesses to enable the Group to achieve
improvements in its financial position. The Group is
working towards attaining a sustainable growth, and at
the same time the Group is also continuously exploring
and identifying other suitable investment opportunities
(if any) to enhance its earning potential so as to enhance
shareholder value as a whole.
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CHINATANGSHANG HOLDINGS LIMITED

FINANCIAL REVIEW
LIQUIDITY AND FINANCIAL RESOURCES

As at 30 September 2018, the Group had bank and other
borrowings of approximately HK$37.3 million (31 March
2018: approximately HK$30.0 million).

The maturity profile of the Group’'s bank and other
borrowings is set out as follows:
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BEET B AT
Repayable: AR T HAERE -
Within one year —FR 28.4 30.0
After one year but within two years  —%1% - BRMER 8.9 =
37.3 30.0

The carrying amounts of the Group's bank and other
borrowings were denominated in RMB. The bank loans
carry interest rates at 4.35% to 6.54% per annum.

On 15 August 2018,
subscription agreements with certain independent

the Company entered into

individuals in relation to the placing of convertible bonds
in an aggregate principal amount of HK$42,031,080.
For the six months ended 30 September 2018, no
such bonds had been converted to ordinary shares of
the Company. The completion of issue of convertible
bonds took place on 31 August 2018, please refer to the
Company’'s announcement dated 31 August 2018 for
details.
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CHINATANGSHANG HOLDINGS LIMITED

The gearing ratio of the Group as at 30 September 2018
was 100% compared with 87.4% as at 31 March 2018.
Such ratio was calculated with reference to the bank and
other borrowings, bills payables and convertible bonds
over the Company’s equity attributable to owners of
the Company. As at 30 September 2018, the Group had
net current assets of approximately HK$101.1 million as
compared with the net current assets as at 31 March
2018 of approximately HK$85.1 million. The current
ratio of the Group as at 30 September 2018 was 1.6
compared with 1.5 as at 31 March 2018.

The revenue of the Group, being mostly denominated
in RMB and Hong Kong dollar, matches the currency
requirement of the Group's expenses while other foreign
currencies were immaterial. During the six months ended
30 September 2018, no financial instrument was entered
into by the Group used for hedging purpose. The Group
was not exposed to any exchange rate risk or any related
hedges.

REBRZZE—N\FLA=THZELXAE
LLERAE100%  MA-ZE—N\F=A=+—8H
B A87.4% ° ZLt BTG 2 RIRIT R EABLE
B ENEBRRUBRESFKRUARNAARS
ABEERRRZESTEBL - RZE—AN
FAA=ZTH AEEBZRBHEEFENA
101,100,000 MZE—NF=A=+—
BAIR RSB & E /F5E485,100,0008 7T © &
EER-_ZE-N\FNA=Z+HZRBLER
16 M-_TE— \F=A=+—HE|A15-

REB 2 WA ANFDIAARE MBITEHE -
NEAREERX cEBER  MEMINEYL
PER-BE_FT-A\FAA=THBILXHE
A AEERESRITAREEPARZ - K
5 [ 30 4 10 B AT o o B R AR ART AR R 0 o

Interim Report 2018 E-N\FHE®RE

)



)

FEEBEZERBRAF

CHINATANGSHANG HOLDINGS LIMITED

FUND RAISING ACTIVITIES

During the six months ended 30 September 2018, the

Group completed the following fund raising exercise to

strengthen its financial position and raised the gross

proceeds of approximately HK$42.0 million, with the net

proceeds of approximately HK$41.8 million. Details of

which are set out as follows:

Description of

Date of fund raising
announcement activities
NG=R REEEHE
31 August 2018 Issue of

convertible bonds
in an aggregate
principal amount
of HK$42,031,080

—E-N\F BIRGREL
NA=+—8” 42,031,080 87T
2 AR E A

CHINA TANGSHANG HOLDINGS LIMITED Gk

Intended use of

proceeds

FREREZ
BRERZR

Approximately
HK$27.2 million

for money

lending business

of the Group in
Hong Kong

#727,200,000 % 7T

REAREER
BB ZMEXED

Approximately
HK$14.6 million
for general
working capital
of the Group

#714,600,000% 7T

REASKEZ—
REEES

SEES
REBEE-_ZT—N\FALA=+tHLAMEA K
SEEEMRUTEEES - Anss Bk
KBTS 3R IE A4 42,000,000 T
i BT 15 ZR I8 F B 49 41,800,0008 7  sHIBEH
TR

Actual use of Unutilised
amount as at

30 September

proceeds as at
30 September

2018 2018

R=ZZB-N\F R-ZZE-—N\F

hRB=+HBFmE WA=+ HER

MEZ BB AR BRAZEHE

Nil Approximately
HK$27.2 million

=z #127,200,000 7T

Approximately
HK$1.5 million

Approximately
HK$13.1 million

#71,500,000 7T #713,100,000 % 7T



Date of

announcement

DA

26 July 2017

—E—+tF
+A=+/<H

Description of
fund raising

activities

KREEBH2FHE

Issue of
convertible bonds
in an aggregate
principal amount
of HK$46,341,960

BIIRSBHER
46,341,960 %8 7T
Z AR fE 55

Intended use of

proceeds

FRBRIEZ
BEMZR

Approximately
HK$32.1 million
for potential

acquisition

#132,100,000 %8 T
REBENE
£

Approximately
HK$14.0 million
for general
working capital
of the Group

#314,000,000 % 7T
REREE 2
—MREEES

hEEBERERAA C;

CHINATANGSHANG HOLDINGS LIMITED

Actual use of
proceeds as at
30 September
2018
R-ZB-N\F
hWB=+HFE
NIEZBR AR

Nil

A

Approximately
HK$14.0 million

J

Unutilised
amount as at
30 September
2018
R-ZZFE-N\F
ARAZ+HEK
BRAZEHE

Approximately
HK$32.1 million

#932,100,0007%& 7T

Nil

#714,000,00087T =
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FEEBEZERBRAF
CHINA TANGSHANG HOLDINGS LIMITED

CHARGES AND GUARANTEES

As at 30 September 2018, certain bank and other
borrowings of the Group in the total amount of
approximately HK$37.3 million were secured by personal
and corporate guarantees provided by Mr. Yang Lei (a
director of certain subsidiaries of the Company), his
spouse and a company beneficially owned by Mr. Yang
Lei and his spouse (the “Related Company”) and certain
assets of Mr. Yang Lei, his spouse, a related party and
the Related Company.

On 13 September 2017, E RIRHMIZLE B X AR A 7
(Nanjing Yinkun Investment Corporation Co. Ltd.*) and
FAIBERNERHAEREMEAR (Nan Jing Chuang Yi Dong
Ba Qu Technology Development Co., Ltd.*), two indirect
non-wholly owned subsidiaries of the Company, provided
the guarantees in respect of a loan facility for the
principal amount of up to RMB40 million provided to an
independent third party from a financial institution in the
PRC. The amount under the loan facility has been fully
repaid during the period and accordingly, the guarantee
arrangement was terminated.

Details of which are set out in the paragraph headed
"Advance to Entities” in this announcement.

Save as disclosed above, the Group did not have any
charges on assets as at 30 September 2018.
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CHINATANGSHANG HOLDINGS LIMITED

ADVANCES TO ENTITIES

On 13 September 2017, M RIBH IR EE X AR A
8] (Nanjing Yinkun Investment Corporation Co. Ltd.*)
and R A E R /N\EB KB R R A (Nanjing Chuangyi
Dong Ba Qu technology Corporation Co. Ltd.*)(the
“Guarantors”), indirect non-wholly owned subsidiaries
of the Company as the guarantor, entered into two
guarantee agreements (the “Guarantee Agreements”),
pursuant to which the Guarantors agreed to guarantee
the repayment obligations of I RARRFEERBR A
a) (Nanjing Botai Technology Development Co., Ltd.*), a
company established in the PRC and a potential business
partner of the Guarantor, as the borrower under the
loan agreement in respect of the loan facility for the
principal amount of up to RMB40 million at a floating
rate in accordance with the benchmark lending rate as
announced by the People’s Bank of China plus 4.25%,
which was secured by certain properties in the PRC
and was provided by a financial institution in the PRC in
September 2017. The amount under the loan facility has
been fully repaid during the period and accordingly, the
guarantee arrangement was terminated.

CONTINGENT LIABILITIES

The Group had no material contingent liabilities as at 30
September 2018.
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FEEBEZERBRAF
CHINA TANGSHANG HOLDINGS LIMITED

EMOLUMENT POLICY

As at 30 September 2018, the Group employed a total of
87 employees (31 March 2018: 85). The remuneration of
the employees of the Group amounted to approximately
HK$7.1 million for the six months ended 30 September
2018 (30 September 2017: approximately HK$15.7
million). The Group remunerates its employees based
on their performance, experience and prevailing industry
practices. The emoluments of the Directors and senior
management of the Company are reviewed and decided
by the remuneration committee of the Company, having
regard to the Company’s operating results, individual
performance and comparable market statistics.

The Group periodically reviews its remuneration package
in order to attract, motivate and retain its employees.
Discretionary bonuses are awarded to Directors and the
employees of the Group based on its operating results
and their performance.

Further, the Company has also adopted the Share
Option Scheme for the purpose of providing incentives
or rewards to any Director, employee and other eligible
participant who made significant contribution to the
Group. The Group also provides external training courses
to its staff to improve their skills and services on an on-
going basis.

DIVIDENDS

The Board has resolved not to declare any interim
dividend of the Company for the six months ended 30
September 2018.
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CHINATANGSHANG HOLDINGS LIMITED

DISCLOSURE OF INTERESTS

As at 30 September 2018, the interests and short
positions of the Directors and chief executive of
the Company in the shares, underlying shares and
debentures of the Company or any of its associated
corporations (within the meaning of Part XV of the
Securities and Futures Ordinance (the “"SFO")) as
recorded in the register required to be kept under section
352 of the SFO or as otherwise notified to the Company
and the Stock Exchange pursuant to the Model Code for
Securities Transactions by Directors of Listed Issuers (the
“Model Code"”) as set forth under Appendix 10 to the
Listing Rules were as follows:

BERE

R-ZE-NFHLA=1TH ARFAEFEE
ZITRABRAR A EEMEEEE(EE
RErnlEHR0I(T&FRAEMRM ) EXV
BB ~ MRBAAR () R ERERE T A RN A
REEHFMHEGRIE2GREFEZE
e BRE EM R AR+ B E
TAERETREFXZNEETAI([HRES
RIDATRMERRR MRz s MRR
LI

(A) LONG POSITION IN THE SHARES (A) B#HziFE
Number of
shares Approximate
held as at percentage of
30 September shareholding in
Name of Director Nature of interest 2018 the Company
R=Z—-N\F LER NN
hB=+H2Z BEREZ
EEng ERMEE FrERoE A BHEST
Mr. Chen Weiwu (Note) Interest of controlled 579,806,977 53.8%
corporation
BRIZ R L& (it ) YR EERER
Note: /}/]lﬂgf -

These shares are owned by Grand Nice International
Limited which is wholly and beneficially owned by Mr.
Chen Weiwu.

(B) UNDERLYING SHARES OF THE COMPANY

Details of the Directors’ interests in share options
are disclosed in the paragraph headed “Share
Option Scheme" in this report.

Save as disclosed herein, as at 30 September 2018, none
of the Directors or chief executive of the Company had
any interest or short position in the shares, underlying
shares or debentures of the Company or any of its
associated corporations (within the meaning of Part XV of
the SFO) as recorded in the register required to be kept
under section 352 of the SFO or as otherwise notified
to the Company and the Stock Exchange pursuant to the
Model Code.
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FEEBEZERBRAF
CHINA TANGSHANG HOLDINGS LIMITED

SUBSTANTIAL SHAREHOLDERS

As at 30 September 2018, other than the interests of the
Directors and chief executive of the Company disclosed
in the paragraph headed “Disclosure of Interests” above,
the following persons had interests or short position
in the shares and underlying Shares as recorded in the
register of interests required to be kept by the Company
under section 336 of the SFO:

FERR

RZEBE-NFAA=1+HB  BLEX#HEH
BI-BARBEZARREEREIETRAR
ZREmIN MRARAAREEF LB K
{5156 336 R EFE 2 et B e Pracek - A
TALREG RAARER D FHEEERIORR

Number
of shares Approximate
held as at percentage of
30 September shareholding in
Name of shareholder Nature of interest 2018 the Company
RZE-NE
MA=t+AZ ERARRRE
L BEHE RO EE ZBAEDH
Grand Nice International Limited Beneficial owner 579,806,977 53.8%
(“Grand Nice")(Note 1) ERBEBA
EBERBERAA(ER]) (Hit1)
Mr. Cheng Yang (Note 2) Beneficial owner 76,180,000 7.07%
BGEEWIL2) ERBAA
Interest of the spouse 73,500 0.01%
L E
China Resources National Corporation Interest of controlled corporations 66,666,666 6.19%
("CRNC") (Note 3)
mEERANR([HEER])(#:73) XA LB ER

Notes:

1. Grand Nice is wholly and beneficially owned by Mr. Chen
Weiwu who is an Executive Director and the Chairman of
the Company.

2. Mr. Cheng Yang personally owned 76,180,000 shares of
the Company and his wife, Ms. Bai Xue, owned 73,500
shares of the Company.

3. To the best knowledge of the Directors, Commotra
Company Limited is a wholly-owned subsidiary of China
Resources, which is a wholly-owned subsidiary of CRC
Bluesky Limited (“CRCB"), which is in turn wholly-owned
by China Resources Co., Limited, which is in turn wholly
owned by CRNC.

CHINA TANGSHANG HOLDINGS LIMITED ) BERERAR
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CHINATANGSHANG HOLDINGS LIMITED

Save as disclosed above, as at 30 September 2018,
according to the register of interests required to be kept
by the Company under section 336 of the SFO, there
was no person who had any interest or short position in
the shares or underlying shares of the Company which
would fall to be disclosed to the Company under the
provisions of Divisions 2 and 3 of Part XV of the SFO.

SHARE OPTION SCHEME

The Company adopted the Share Option Scheme on
30 August 2012 under which the Directors may grant
options to eligible person, including directors and

employees of the Group, to subscribe for Shares.

The following is a summary of the principal terms of the
Share Option Scheme:

1. PURPOSE OF THE SHARE OPTION SCHEME

The Share Option Scheme is set up for the purpose
of attracting and retaining quality personnel and
other persons to provide incentive to them to
contribute to the business and operation of the
Group.

2. PARTICIPANTS OF THE SHARE OPTION SCHEME

The Directors may at their discretion grant options
o (i) any director, employee or consultant of the
Group or a company in which the Group holds an
equity interest or a subsidiary of such company (the
" Affiliate”); or (i) any discretionary trust whose
discretionary objects include any director, employee
or consultant of the Group or an Affiliate; or (iii)
a company beneficially owned by any director,
employee or consultant of the Group or an Affiliate;
or (iv) any customer, supplier or adviser whose
service to the Group or business with the Group
contributes or is expected to contribute to the
business or operation of the Group as may be
determined by the Directors from time to time to
subscribe for Shares.
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CHINATANGSHANG HOLDINGS LIMITED

TOTAL NUMBER OF SHARES AVAILABLE FOR
ISSUE UNDER THE SHARE OPTION SCHEME
AND PERCENTAGE OF THE NUMBER OF ISSUED
SHARES AS AT 30 SEPTEMBER 2018

The maximum number of shares which may be issued
upon exercise of all outstanding options granted and
yet to be exercised under the Share Option Scheme
was in aggregate 27,942,462 share options as at 30
September 2018 (representing approximately 2.6%
of the number of issued Shares as at 30 September
2018 and the date of this report).

MAXIMUM ENTITLEMENT OF EACH
PARTICIPANT UNDER THE SHARE OPTION
SCHEME

The maximum number of shares (issued and to be
issued) in respect of which options may be granted
under the Share Option Scheme to any one grantee
in any 12-month period shall not exceed 1 per cent.
of the share capital of the Company in issue on the
last date of such 12-month period unless approval
of the shareholders of the Company has been
obtained in accordance with Rule 17.03(4) of the
Listing Rules.

THE PERIOD WITHIN WHICH THE OPTIONS
MUST BE EXERCISED UNDER SHARE OPTION
SCHEME TO SUBSCRIBE FOR SHARES

The holder of an option may subscribe for shares
during such period as may be determined by the
Directors (which shall be less than ten years from
the date of grant of the relevant option and may
include the minimum period, if any, for which an
option must be held before it can be exercised).

THE MINIMUM PERIOD FOR WHICH AN OPTION
MUST BE HELD BEFORE IT CAN BE EXERCISED

There is no minimum period for which an option
granted must be held before it can be exercised
unless otherwise imposed by the Directors.
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CHINATANGSHANG HOLDINGS LIMITED

THE PERIOD WITHIN WHICH THE OPTIONS
GRANTED MUST BE TAKEN UP

Options granted must be taken up within 21 days
inclusive of, and from the date of grant.

THE BASIS OF DETERMINING THE EXERCISE
PRICE

Options may be granted without any initial payment
for the options at an exercise price (subject to
adjustments as provided therein) equal to the
highest of (i) the nominal value of the Shares; (ii)
the closing price per share of the Company as
stated in the Stock Exchange's daily quotations
sheet on the date of the grant of the option, which
must be a business day; and (iii) the average closing
price per share of the Company as stated in the
Stock Exchange’s daily quotations sheets for the
five business days immediately preceding the date
of the grant of the option.

THE REMAINING LIFE OF THE SHARE OPTION
SCHEME

The Share Option Scheme will remain in force for
a period of 10 years commencing from 30 August
2012.
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CHINATANGSHANG HOLDINGS LIMITED

The following table discloses the movements of options TREERRERBZE_E—N\FNLA=T

during the six months ended 30 September 2018: BIENERZE®) :
Number of
exercisable
Number of shares in respect of options granted options
Eliiedid
BREIRENSRZRAYE L
Cancelled/  Outstanding
Outstanding Granted Exercised [apsed at As at
Exercise at during during during 30 September 30 September
Date of grant Exercisable period Vesting period price 1 April 2018 the period the period the period 2018 218
R8-1% R=g-1%
BA-A B B AR=TR RIE-NE
bl k8 fRE fikE WATR  ERERE B BHE/AM Wk MAZtR
HKS
AT
Employees
s
23 December 2013 23 December 2013 - Fully vested on 0.513 13,638,581 - - - 13,638,581 13,638,581
22 December 2023 date of grant
257 e St g | RRLAH2A5E
g oS gy =
Other participants
L
23 December 2013 23 December 2013 - Fully vested on 0513 14,303,881 - - - 14,303,881 14,303,881
22 December 2023 date of grant
25§ ZE-IETIACEER RRHAH2EER

+ZA-1=R [ |

21,942,462 - -

21,942,462 21,942,462

16 CHINA TANGSHANG HOLDINGS LIMITED # EE@ZERER A
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CHINATANGSHANG HOLDINGS LIMITED

CORPORATE GOVERNANCE

Throughout the six months ended 30 September 2018,
the Group has complied with the code provisions in the
Corporate Governance Code (the “CG Code"), save for
the deviations below:

Pursuant to code provision C.2.5 of the CG Code,
the Group should have an internal audit function. The
Company conducted an annual review on the need
for setting up an internal audit department. Given the
Group's simple operating structure, it was decided that
the Board would be directly responsible and review on
the adequacy and effectiveness of the risk management
and internal control systems of the Group. Review on
the risk management and internal control systems of
the Group, including the analysis and appraisal of its
adequacy and effectiveness, are conducted in an ongoing
basis through the Audit Committee of the Board.

PURCHASE, SALE OR REDEMPTION OF
SECURITIES

There was no purchase, sale or redemption by the
Company or any of its subsidiaries of its securities during
the six months ended 30 September 2018.

MODEL CODE FOR DIRECTORS’
SECURITIES TRANSACTIONS

The Company follows the Model Code in Appendix 10 to
the Listing Rules as the code of conduct for Directors in
their dealings in the securities of the Company. Having
made specific enquiry with Directors, all Directors
confirmed that they have fully complied with the Model
Code during the six months ended 30 September 2018.
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FEEBEZERBRAF
CHINA TANGSHANG HOLDINGS LIMITED

AUDIT COMMITTEE

The audit committee of the Company (“Audit
Committee”), comprises three independent non-
executive Directors, namely Mr. Chen Youchun, Mr. Chan
Chein Kwong William and Ms. Lui Mei Ka, has reviewed,
together with the participation of the management, the
accounting principles and practices adopted by the Group
and discussed, among other things, financial report
matters including a review of the unaudited interim
report for the six months ended 30 September 2018 of
the Group.

By Order of the Board

Chen Weiwu

Chairman

Hong Kong, 28 November 2018

*

For identification purpose only
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CHINATANGSHANG HOLDINGS LIMITED

The board (the “Board”) of directors (the “Directors”)
of China Tangshang Holdings Limited (the “Company”)
presents the unaudited interim condensed consolidated

results of the Company and its subsidiaries (collectively
referred to as the “Group”) for the six months ended 30

September 2018.

CONDENSED CONSOLIDATED STATEMENT

OF COMPREHENSIVE INCOME

For the six months ended 30 September 2018

FEEEERERAR(EAARDNDES(E
EDe((EEE DREARARENBAF
(B rEEDEE_T—\FALA=1+H
ERBEA 2 REEZTHERRE XS -

RSS2 ERER

BE_F-N\FNA=1THILNIEA

Six months ended
30 September
BEAA=THLEREA

2018 2017
—E-N\F —E—+tF
(Unaudited) (Unaudited)
(REER) (REEZ)
Notes HKS$ HK$
HiF BT BT
Continuing Operations BESEEY
Revenue g 4 29,959,570 30,535,531
Other gains or losses, net Hlr ok i5iE - F8 6,096,468 11,372,137
Costs of inventories FEMRAK (1,063) (95,524)
Depreciation of property, plant and mE - BEREEZ
equipment e (2,702,867)  (5,682,015)
Operating lease payments T AFIA (7,116,889) (13,657,376)
Staff costs I (7,104,964) (15,650,902)
Other operating expenses Hip &MY (17,526,820)  (29,102,445)
Finance costs BE AR (2,183,473)  (1,539,457)
Loss before income tax expense BRATEHEXAIEE 5 (580,038) (23,820,051)
Income tax expense FiEfAx 6 (352,556) (354,295)
Loss for the period from continuing BFELEEER
operations FEEESR (932,594)  (24,174,346)
Discontinued operation BRI
Loss for the period from discontinued BRIEEBR
operation RNEAf BB - (2,249,878)
Loss forthe period ARm|ER (932,594) _ (26,424,224
Interim Report 2018 E-NEHRHBHE
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FEEBEZERBRAF

CHINATANGSHANG HOLDINGS LIMITED

CONDENSED CONSOLIDATED HEFZEeEERER(E)
STATEMENT OF COMPREHENSIVE

INCOME (continued)

For the six months ended 30 September 2018 B2 NFANA=FHINEA

Six months ended
30 September
BEAA=THLEAEAR

2018 2017
—E-N\E§ ZT—+F
(Unaudited) (Unaudited)
(REER) (REEZ)
Notes HK$ HK$
Hisz BT BT
Other comprehensive income Hth2E K&
Items that will not be reclassified to TEEHNIEERR
profit or loss ZIEH
Loss on revaluation of properties EHWECBIE - (823,631)
Tax expense related to changes on BREGDMEZS 2
revaluation of properties RIERX - 135,899
Item that may be reclassified HETEHR2EZER
subsequently to profit or loss Z1EH
Available-for-sale investments, change AHHBERE
in fair value REEEE - 395,206
Available-for-sale investments, reclassify AHEERE -
from equity to profit or loss HEGENHEEER - (7,149,898)
Exchange differences arising on translation  RIAEEIMNE S
of foreign operations EECERER (60,448) 3,713,294
Other comprehensive income for the AYBEEM2E RS
_Period, netoftax (BHmet®) 60448  (3729,130)
Total comprehensive income FHE2EKEATE
for the period (993,042) (30,153,354)
Loss for the year attributable to: EEAEERSR
Owners of the Company VN/NSIETFEPN
— Continuing operations — BREEEE 7 (1,019,800)  (22,271,796)
— Discontinued operation — BERLER - (1,147,438)
Loss for the year attributable to owners RNEER AEG
,,,,, of the Company  AFEBR 7 11.019,800) (23419234
Non-controlling interests iR
— Continuing operations — BELEER 87,206 (1,902,550)
— Discontinued operation — BERIER - (1,102,440)
Loss for the year attributable to RS EG
,,,,, noncontrolling interests ATEER 87206 (3004990
(932,594) (26,424,224)
CHINA TANGSHANG HOLDINGS LIMITED HEE®ZER AR A A
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CHINA TANGSHANG HOLDINGS LIMITED

CONDENSED CONSOLIDATED BRGESEZERERE)
STATEMENT OF COMPREHENSIVE

INCOME (continued)

For the six months ended 30 September 2018 B2 —F—)\FNA=FHIANEA

Six months ended
30 September
BEAA=THLEAEAR
2018 2017
—E-N\E ZT—+F
(Unaudited) (Unaudited)
(REER) (REEZ)

Notes HK$ HK$
Hrat BT BT
Total comprehensive income for the EhABE2E
period attributable to: Wi 4858
Owners of the Company KRRHEBA (1,068,624) (27,578,330)
Non-controlling interests IR 75,582 (2,575,024)
(993,042) (30,153,354)
HK cents HK cents
Loss per share from continuing BFELEXEK
operations BRER 7
Basic R (0.09) (2.07)
Diluted 8 (0.09) (2.07)
Loss per share from discontinued BRILEEZ
operation BRER 7
Basic ER - (0.10)
Diluted 3 — (0.10)
Loss per share from continuing and BELCERERIEER Y
discontinued operations BERER 7
Basic YN (0.09) (2.17)
Diluted E (0.09) (2.17)
Interim Report 2018 =T — \F R HH &
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FEEBEZERBRAF

CHINATANGSHANG HOLDINGS LIMITED

CONDENSED CONSOLIDATED

B AR & M IR R

STATEMENT OF FINANCIAL POSITION

As at 30 September 2018

R-ZFE-—/NFNA=1H

30 September 31 March
2018 2018
—E-N\f§ —2-N\F
AA=tR =ZAR=+-H
(Unaudited) (Audited)
(RBER) (B&=%)
Notes HK$ HK$
Kz BT BT
Assets gE
Non-current assets ERBEE
Property, plant and equipment mE - BERR 9 48,637,469 56,486,517
Intangible assets BEVEE 613,636 672,078
Deferred tax assets EREHREE 940,150 1,292,706
Total non-currentassets  FhBAERE 50,191,255 58,451,301
Current assets RBEE
Inventories BE 22,086,750 22,087,812
Trade and other receivables PR E S R EMFE 10 107,350,906 113,691,596
Amounts due from non-controlling shareholders — FEURHE 2 B3R /R
of subsidiaries BRRFIE 4,000 4,000
Amounts due from related parties e S A T30 9,784,402 5,832,800
Cash and bank balances Be RRITHEH 128,359,588 114,165,492
Total currentassets  hABRER& 267,585,646 255,781,700
Totalassets  HE#@ 317,776,901 314,233,001
Liabilities =X
Current liabilities hBaE
Trade, bills and other payables ERER  BEREMFHIE 11 66,692,967 113,101,516
Amounts due to related parties ERBEALTZE 27,040,427 27,040,427
Bank and other borrowings BORAMEE 12 28,410,705 29,953,198
Convertible bonds R ES 13 43,782,717 =
Current tax liabilities BOWEEE 538,626 539,250
Total current liabilites ~ n©BA&es® 166,465442 170,634,391
Netcurrentassets ~ #BRE®E 000000000 101,120,204 85,147,309
Total assets less current liabilities EEAERRBAE 151,311,459 143,598,610

CHINA TANGSHANG HOLDINGS LIMITED



CONDENSED CONSOLIDATED

FEEBEZERBRAA

CHINATANGSHANG HOLDINGS LIMITED

STATEMENT OF FINANCIAL POSITION

(continued)

As at 30 September 2018

R AR & B R &= (40)

R-FE-NFNA=FH

30 September 31 March
2018 2018
—E-N\E —E-N\F
AB=tH  =ZR=+—H
(Unaudited) (Audited)
(REBER) (&%)
Notes HK$ HK$
Hrst B BT
Non-current liabilities FRBEE

Bank and other borrowings BORAMEE 12 8,909,597 =
Convertible bonds ARkES 13 36,096,292 42,278,487
e T 45005889 42218487
Total liabilites ~ &&#® 211471331 212,912,878
NET ASSETS EERE 106,305,570 101,320,123

Capital and reserves attributable to owners KAREEAELZ

of the Company B G

Share capital A 53,888,928 53,888,928
Reserves G 63,291,674 58,381,809
117,180,602 112,270,737
Non-controlling interests FERER (10,875,032) (10,950,614
TOTAL EQUITY Enlm 106,305,570 101,320,123
Interim Report 2018 E-N\FHE®RE
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FEEBEZERBRAF
CHINA TANGSHANG HOLDINGS LIMITED

CONDENSED CONSOLIDATED
STATEMENT OF CHANGES IN EQUITY

For the six months ended 30 September 2018

GRS £53 2B

HE—ZF—)\FNLA=FHIANEA

Reserves
of a disposal Equity
Employee Other group/ attributable
share-based — properties  Convertible Foreign  Investment  non-current to owners Non-
Share Share Other ~ Contributed compensation  revaluation bonds  exchange revaluation  assets held  Accumulated ofthe controlling Total
capital premium eserves surplus Teserve reserve reserve Teserve Teserve for sale losses ~~ Company interests equity
ENER BLEZHE 95
Rz EE 78K RE@H/#RE gL
BE BBER  RMER  SABR  RRER  EGER  BEGR  MERR  EMBE  RERR  RRER  BERR  ABRER  mRME
HK§ HKS HKS HK§ HKS HKS HKS HK§ HKS HKS HK§ HKS HKS HK§
A A A /3 A ¥73 /3 A A A A A # /3
At 1 Aprl 2018 (Audited) Ro5-\5RA-R
(5%7) 53,888,028 2162373288 (99,144717) 28,784,000 1,292,983 - 5,837,254 (138,117) - - [2046621282) 12200737 (10850614 101320123
Loss for the period - - - - - - - - - - (1019800 (1,019,800 87,206 (932,5%4)
Exchange differences arising on
translaton of foreign operations - - - - - - - (48.824) - - - (48,824) 11,624] (60.448)
Total comprehensive income for
the period - - - - - - - (45824 o - (1019800 (1,068,624] 75,56 (993,042)
Issuance of converile honds HiahEs - - - - - - 54848 - - - - 58489 BT
B30 September 2018 (Unaudted)  R=E-NEARZTR
(7a2h) 53,888,928 2162373288 (99,044717) 28784000 7,292,983 - 181574 (188,541) - - (2047641082 17180602 (10875,032) 106,305,570
Reserves
of  disposal Equity
Employee Other group/ attributable
shareased  properties  Convertile Foreign ~ Investment ~ non-curent to owners Non-
Share Share Other ~ Contrbuted ~ compensation  revaluation Donds exchange  revalustion  assets held  Accumulated ofthe  controllng Total
capital premium Teserves surplus TeseNVe Tesenve Tesenve TeseNve Tesenve for sele [osses Company inferests equity
ERNER HfEkEZIE L9
Rz Rz TER BE #/x8 #EA
BB BBEE  AREE  SABE RERE  EMER  BAEE NERE  EGBR  AEBE  BEER  BEEE  SEREE Basg
HKS HKS HK$ HKS HKS HKS HKS HKS HKS HKS HKS HKS HKS HKS
AT # A BT A AT 73 # A AT AT # A BT
At April 2017 [Audted)
53,888,908 2162373288 (09144717 28784000 1292983 9,861,693 - 16943628 5,963,792 (36,9261 Q044448 10862251 (6478430 134383821
Loss for the period S S S S S S S S S — (B9 BA9BY 30049900 (26424204
Avalable-for-sale investments,
changg in fair value - - - - - - - - 305,208 - - 305,208 - 305,206
Exchange differences arising on
translation of foreign operations = = = = = = - B = = - lmm 991 313
Avalable-forsale investments,
reclassified to proft or oss upon
disposal = = = = = = = - (11498%) = - (11498%) - (11498%)
Loss on revaluation of properties - - - - - (823,631) - = = S - (823,631) = (823,631)
Tax expenses related to changes on
evaluation of praperties - - - - - 135,899 - - - - - 135,899 - 135,899
Reclasification of reserve related to
assets held for sals BEER - - - - - im0 - - — 9% - - - -
Reclassfication of oregn exchange ~ EFSBRERRZ
Teserve relased to disposal HEREDR
group - - - - - - - [31,643) - 31,643 - - - -
Total comprehensive income for TERRANGEE
the periog - - - - - 19861693 — 31619 (G769 920560 (28419234 (757836 (275018 (30,1533
Issuance of convertle bonds EfiARES - - - - - - 58 - - - - BRI - B
At 30 September 2017 (Unaudited)  R=F-+EARZTA
f=5 53888908 2162373288 (09144717 28784000 792988 - 5820 20195307 (1909001 8818678 (2068133850  M9121T6  9063448) 110,067,727
CHINA TANGSHANG HOLDINGS LIMITED FEBE®EERER QA
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CHINATANGSHANG HOLDINGS LIMITED

CONDENSED CONSOLIDATED HEGEHERER
STATEMENT OF CASH FLOWS
For the six months ended 30 September 2018 HE—ZF—)\FNLA=FHIANEA
Six months ended
30 September
BENA=THLEAEA
2018 2017
—E-N\F —t5F
(Unaudited) (Unaudited)
(RBER) (REEZ)
HKS$ HK$
BT BT
Cash flows from operating activities REXBECEHERE
Net cash (used in)/generated from operations ~ EEEE(FTA) EEZREFHE (32,707,475) 33,683,254
Interest received BUF S 32,210 901,181
Tax paid B HIE - (1,739)
Net cash (used in)/generated from REEK(FTR) /EEZRLFHE
operating activities (32,675,265) 34,582,696
Cash flows from investing activities REZBZEHERE
Purchases of property, plant and equipment BEWE - BERERE (718,060) (826,341)
Proceeds from disposal of available-for-sale HEHEERE ZMEHIE
investment - 21,561,199
Deposits received from disposal of a HEMEBERRIZS
property - 1,050,000
Release of pledged bank deposits R B HEIRIRITER 2,300,000 36,091,775
Other cash flows arising from investing RERBEH EMRESRE
activities (4,668,011) (6,014,541)
Net cash (used in)/generated from RETH(FTR), BEE2R&FE
investing activities (3,086,071) 51,862,092
Cash flows from financing activities BRETHZHERE
Increase in bank borrowings RITEE M 34,993,055 27,692,783
Repayment of bank borrowings BERITEE (28,624,175) (51,923,453)
Interest paid ERFHE (435,542)  (1,002,978)
Decrease in amounts due to related parties JE 1~ BR 8 A T 3R IB R - (4,913,722
Proceeds from issue of convertible bonds BT ES 2 T3 50R 41,831,080 46,121,960
Increase in amount due to ultimate holding fﬁ:a‘”q NGt
company - 1,616,353
Net cash generated from financing activities BEFHELZHRELFE 47,764,418 17,590,943
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FEEBEZERBRAF
CHINA TANGSHANG HOLDINGS LIMITED

CONDENSED CONSOLIDATED

STATEMENT OF CASH FLOWS (continued)

For the six months ended 30 September 2018 =

BHSSESRERE)

—E-NFANA=FHIENEA

Six months ended
30 September
BENA=THILEAEA

2018 2017
—E-N\F ZE—+F
(Unaudited) (Unaudited)
(REER) (REEZ)
HKS$ HK$
B BT
Net increase in cash and cash equivalents RekBeEEBEELINGTE 12,003,082 104,035,731
Effect of foreign exchange rate changes INERBHIRG RIS EEER
on cash and cash equivalents -7 4,491,014 (399,700)
Cash and cash equivalents at beginning REBMzREe kRS EEIEE
of period 111,865,492 31,231,245
Cash and cash equivalents at end of period RE®Rz2Re MIREeEEER 128,359,588 134,867,276
Cash and cash equivalents presented under: BEANTZHe kRS
EEIEE
Cash and cash equivalents included in cash AR RBTEHRZRE R
and bank balances Re%EEA 128,359,588 134,288,176
Cash and cash equivalents included in assets  FTADEARBIEHEEEZ RS
classified as held for sale MBS FEER - 579,100
128,359,588 134,867,276
CHINA TANGSHANG HOLDINGS LIMITED HEE®ZER AR A A



NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL
STATEMENTS

TEHEBERBRAA
CHINA TANGSHANG HOLDINGS LIMITED

RS M B RRME

For the six months ended 30 September 2018

BASIS OF PREPARATION

The unaudited interim condensed consolidated financial
statements for the six months ended 30 September
2018 have been prepared in accordance with Hong Kong
Accounting Standard (“HKAS") 34 “Interim Financial
Reporting” ("HKAS 34") issued by the Hong Kong
Institute of Certified Public Accountants (“HKICPA") and
the applicable disclosures required by the Rules Governing
the Listing of Securities on The Stock Exchange of Hong
Kong Limited (the “Stock Exchange").

The unaudited interim condensed consolidated financial
statements have been prepared under historical cost
basis.

The unaudited interim condensed consolidated financial
statements do not include all the information and
disclosure required in the Group's annual financial
statements and should be read in conjunction with the
Group's annual financial statements for the year ended 31
March 2018.

The accounting policies used in the unaudited interim
condensed consolidated financial statements are
consistent with those followed in the preparation of the
Group's annual financial statements for the year ended 31
March 2018, except for those that related to new standard
or interpretations effective for the first time for period
begining on or after 1 January 2018. This is first set of
the Group’'s financial statements in which HKFRS 9 and
HKFRS 15 have been adopted. Detail of any changes in
accounting policy are set out in Note 2.
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FEEBEZERBRAF
CHINA TANGSHANG HOLDINGS LIMITED

T

1. BASIS OF PREPARATION (continued) 1. RBEXE ()
The following new/revised HKFRSs, potentially relevant to ATl ge B ANEEE B R 2 #Ta] K AER] B
the Group have been issued, but are not yet effective for MEmELEKEEMG  ER T —\FN
the financial year beginning on 1 April 2018 and have not A—BRBZVEREFEHRERRRERE
yet been early adopted by the Group. BERFEHEM -
Amendments to HKFRS 9 Prepayment Features with EAYB RS %R BEawE s BETE
Negative Compensation' FIH BT Bl
HKFRS 16 Leases' BAER B REER ms'
E165%
HK(IFRIC)-Int 23 Uncertainty over Income Tax B8 (HR R E FISREE 2
Treatments' REBZE®) THREEM
— REF23%
Amendments to HKFRS 10 Sale or Contribution of Assets BREMBREER BEERABENAY
and HKAS 28 between an Investor and its F105 % EENAIZHANEE
Associate or Joint Venture’ BRG] HESTE?
F 2852 1ER]
! Effective for annual periods beginning on or after ! RZE-NF—HA—HBxhz2ERBEZ
1 January 2019 FEHBER
2 The amendments were originally intended to be z ZEEBITIRBENR_ZE—~"F—A—
effective for periods beginning on or after 1 January Ak Fia 2 AR AR - £%H 8
2016. The effective date has now been deferred/ RELE, Bk - REEAZSELT
removed. Early application of the amendments By
continues to be permitted.
The Group has already commenced an assessment of NEBERGTETE KETELZEE
the potential impact of the new/revised standards but is S MM AREETERER KB
not yet in a position to state whether these new/revised CRUAEBRZEEEE RV BKDERE

standards would have a significant impact on the Group's K ZE -
result of operations and financial position.
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CHINATANGSHANG HOLDINGS LIMITED

CHANGE IN HKFRSs

The HKICPA has issued a number of new or amended
HKFRSs that are first effective for the current accounting
period of the Group:

o HKFRS 9, Financial Instruments

o HKFRS 15, Revenue from Contracts with Customers

° HK(IFRIC)-Interpretation 22, Foreign Currency
Transactions and Advance Considerations

o Amendments to HKFRS 2, Classification and
Measurement of Share-based Payment Transactions

. Amendments to HKFRS 4, Applying HKFRS 9
Financial Instruments with HKFRS 4 Insurance
Contracts

o Amendments to HKAS 28 included in Annual
Improvements to HKFRSs 2014-2016 Cycle,
Investments in Associates and Joint Ventures

o Amendments to HKAS 40, Transfers of Investment
Property
o Amendments to HKFRS 1 included in Annual

Improvements to HKFRSs 2014-2016 Cycle, First-
time Adoption of Hong Kong Financial Reporting
Standards

The impact of the adoption of HKFRS 9 Financial
Instruments (see note 2A below) and HKFRS 15 Revenue
from Contracts with Customers (see note 2B below) have
been summarised in below. The other new or amended
HKFRSs that are effective from 1 January 2018 did not
have any material impact on the group’s accounting
policies.
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FEEBEZERBRAF
CHINA TANGSHANG HOLDINGS LIMITED

2. CHANGE IN HKFRSs (continued)

A. HKFRS 9 Financial Instruments (“HKFRS 9”)

(i)

CHINA TANGSHANG HOLDINGS LIMITED B BERERAR

Classification and measurement of financial
instruments

HKFRS 9 replaces HKAS 39 Financial
Instruments: Recognition and Measurement
for annual periods beginning on or after
1 January 2018, bringing together all
three aspects of the accounting for
financial instruments: (1) classification and
measurement; (2) impairment; and (3) hedge
accounting. The adoption of HKFRS 9 from
1 April 2018 has resulted in changes in
accounting policies of the Group.

HKFRS 9 basically retains the existing
requirements in HKAS 39 for the classification
and measurements of financial liabilities.
However, it eliminates the previous HKAS
39 categories for financial assets of held to
maturity financial assets, loans and receivables
and available-for-sale financial assets. The
adoption of HKFRS 9 has no material impact
on the Group's accounting policies related
to financial liabilities and derivative financial
instruments. The impact of HKFRS 9 on the
Group's classification and measurement of
financial assets is set out below.

2. BBRUBHEEN2BEH(E)

A BEMBEBREEAFIREMIACTE

BUBREEREIR )
(i) ZBIRZFER:E
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BB WEELE 9 FRABUR
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2. CHANGE IN HKFRSs (continued)

A. HKFRS 9 Financial Instruments (“HKFRS 9”)

(continued)

(i)

Classification and measurement of financial
instruments (continued)

Under HKFRS 9, except for certain trade
receivables (that the trade receivables do not
contain a significant financing component in
accordance with HKFRS 15), an entity shall, at
initial recognition, measures a financial asset
at its fair value plus, in the case of a financial
asset not at fair value through profit or loss
("FVTPL"), transaction costs. A financial asset
is classified as: (i) financial assets at amortised
cost (“amortised costs”); (i) financial assets
at fair value through other comprehensive
income (“FVOCI"); or (iii) FVTPL (as defined
in above). The classification of financial assets
under HKFRS 9 is generally based on two
criteria: (i) the business model under which
the financial asset is managed and (ii) its
contractual cash flow characteristics (the
“solely payments of principal and interest”
criterion, also known as “SPPI criterion”).
Under HKFRS 9, embedded derivatives is no
longer required to be separated from a host
financial asset. Instead, the hybrid financial
instrument is assessed as a whole for the
classification.

TEHEBERBRAA
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FEEBEZERBRAF
CHINA TANGSHANG HOLDINGS LIMITED

2. CHANGE IN HKFRSs (continued)

A. HKFRS 9 Financial Instruments (“HKFRS 9")
(continued)

(i)

CHINA TANGSHANG HOLDINGS LIMITED B BERERAR

Classification and measurement of financial
instruments (continued)

A financial asset is measured at amortised
cost if it meets both of the following
conditions are met and it has not been
designated as at FVTPL:

o It is held within a business model whose
objective is to hold financial assets in
order to collect contractual cash flows;
and

o The contractual terms of the financial
asset give rise on specified dates to
cash flows that meet the SPPI criterion.

A debt investment is measured at FVOCI if it
meets both of the following conditions and it
has not been designated as at FVTPL:

° It is held within a business model
whose objective is to achieved by both
collecting contractual cash flows and
selling financial assets; and

° The contractual terms of the financial
asset give rise on specified dates to
cash flows that meet the SPPI criterion.

On initial recognition of an equity investment
that is not held for trading, the Group could
irrevocably elect to present subsequent
changes in the investment’s fair value in
other comprehensive income. This election
is made on an investment-by-investment
basis. All other financial assets not classified
at amortised cost or FVOCI as described
above are classified as FVTPL. This includes
all derivative financial assets. On initial
recognition, the Group may irrevocably
designate a financial asset that otherwise
meets the requirements to be measured at
amortised cost or FVOCI at FVTPL if doing
so eliminates or significantly reduces an
accounting mismatch that would otherwise
arise.
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2. CHANGE IN HKFRSs (continued)

A. HKFRS 9 Financial Instruments (“HKFRS 9”)

(continued)

(i)

Classification and measurement of financial
instruments (continued)

The following accounting policies would be
applied to the Group’'s financial assets as

follows:

FVTPL

Amortised costs

FVOCI (debt
investments)

FVOCI (equity
investments)

FVTPL is subsequently measured
at fair value. Changes in fair
value, dividends and interest
income are recognised in profit
or loss.

Financial assets at amortised cost
are subsequently measured
using the effective interest
rate method. Interest income,
foreign exchange gains and
losses and impairment are
recognised in profit or loss.
Any gain on derecognition is
recognised in profit or loss.

Debt investments at fair value
through other comprehensive
income are subsequently
measured at fair value. Interest
income calculated using the
effective interest rate method,
foreign exchange gains and
losses and impairment are
recognised in profit or loss.
Other net gains and losses
are recognised in other
comprehensive income. On
derecognition, gains and
losses accumulated in other
comprehensive income are
reclassified to profit or loss.

Equity investments at fair value
through other comprehensive
income are measured at fair
value. Dividend income are
recognised in profit or loss
unless the dividend income
clearly represents a recovery
of part of the cost of the
investments. Other net gains
and losses are recognised in
other comprehensive income
and are not reclassified to
profit or loss.
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FEEBEZERBRAF

CHINATANGSHANG HOLDINGS LIMITED

2. CHANGE IN HKFRSs (continued)

A. HKFRS 9 Financial Instruments (“HKFRS 9”)

(continued)

(i)

Classification and measurement of financial

instruments (continued)

The following table summarises the original

measurement categories under HKAS 39

and the new measurement categories under
HKFRS 9 for each class of the Group's

2. EBRUBHEER2BEH(E)

A BEMBEREEMFIREMIA(E
BUEREERE IR ) (H)

(i) ZBIRAZFER:EH)

TREAAEER T N\FO
A-REREREEREDTES
FHERFE 39 2 RATER
KRB BB 15 S 2 RIS 955

financial assets as at 1 April 2018: ZHEETEER
Carrying Carrying
amount amount
as at as at
1 April 1 April
2018 2018
Original classification New classification under under
Financial assets under HKAS 39 under HKFRS 9 HKAS 39 HKFRS 9
BEESR BREES
BT ER BBREEL
£ 39HMN FIRR
REEBIK =E-NFE ZE-N\F
REEBETER REEBE IR MA—H mA—H
cREE FI9HRZEREER Z R Z BRTEE ZIREE
HK$ HK$
BT BT
Trade and other Loans and receivables  Amortised cost 113,691,596 113,691,596
receivables
JE Wi & R e HL A K TE BER R EWHRIA BEIHROR
Amount due from Loans and receivables = Amortised cost 4,000 4,000
non-controlling
shareholders of
subsidiaries
P LT BT /B8 1 ) FE A A BER Kk EWRIA BRI
P& 3R K IE
Amounts due from Loans and receivables  Amortised cost 5,832,800 5,832,800
related parties
JE W R A £ 5KTE Bk EYRIE BESHROR
Cash and bank Loans and receivables  Amortised cost 114,165,492 114,165,492

balances
R RIRITAERR

CHINA TANGSHANG HOLDINGS LIMITED
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2. CHANGE IN HKFRSs (continued)

A. HKFRS 9 Financial Instruments (“HKFRS 9”)

(continued)

(ii)

Impairment of financial assets

The adoption of HKFRS 9 has changed the
Group's impairment model by replacing
the HKAS 39 "incurred loss model” to the
“expected credit losses (“ECLs"”) model”.
HKFRS 9 requires the Group to recognised
ECL for trade receivables, financial assets at
amortised costs, contract assets and debt
investment at FVOCI earlier than HKAS 39.
Cash and cash equivalents are subject to ECL
model but the impairment is immaterial for the
current period.

Under HKFRS 9, the losses allowances are
measured on either of the following bases:
(1) 12 months ECLs: these are the ECLs that
result from possible default events within the
12 months after the reporting date: and (2)
lifetime ECLs: these are ECLs that result from
all possible default events over the expected
life of a financial instrument.

Measurement of ECLs

ECLs are based on the difference between the
contractual cash flows due in accordance with
the contract and all the cash flows that the
Group expects to receive. The shortfall is then
discounted at an approximation to the assets’
original effective interest rate.

The Group has elected to measure loss
allowances for trade receivables using HKFRS
9 simplified approach and has calculated
ECLs based on lifetime ECLs. The Group has
established a provision matrix that is based on
the Group’s historical credit loss experience,
adjusted for forward-looking factors specific to
the debtors and the economic environment.
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FEEBEZERBRAF

CHINATANGSHANG HOLDINGS LIMITED

2. CHANGE IN HKFRSs (continued)

A. HKFRS 9 Financial Instruments (“HKFRS 9”)

(continued)

(ii)

CHINA TANGSHANG HOLDINGS LIMITED B BERERAR

Impairment of financial assets (continued)

Measurement of ECLs (continued)

For other debt financial assets, the ECLs are
based on the 12-months ECLs. The 12-months
ECLs is the portion of the lifetime ECLs that
results from default events on a financial
instrument that are possible within 12 months
after the reporting date. However, when there
has been a significant increase in credit risk
since origination, the allowance will be based
on the lifetime ECLs. When determining
whether the credit risk of a financial asset
has increased significantly since initial
recognition and when estimating ECL, the
Group considers reasonable and supportable
information that is relevant and available
without undue cost or effort. This includes
both quantitative and qualitative information
and analysis, based on the Group’s historical
experience and informed credit assessment
and including forward-looking information.
The Group's debt investment at FVOCI are
considered to have low credit risk since the
issuers’ credit rating are high.

The Group assumes that the credit risk on a
financial asset has increased significantly if it
is more than 30 days past due.

The Group considers a financial asset to be in
default when: (1) the borrower is unlikely to
pay its credit obligations to the Group in full,
without recourse by the Group to actions such
(2) the
financial asset is more than 90 days past due.

as realising security (if any is held); or

The maximum period considered when
estimating ECL is the maximum contractual
period over which the Group is exposed to
credit risk.
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TEHEBERBRAA

CHINATANGSHANG HOLDINGS LIMITED

2. CHANGE IN HKFRSs (continued)

A. HKFRS 9 Financial Instruments (“HKFRS 9”)

(continued)

(ii)

Impairment of financial assets (continued)

Presentation of ECLs

Loss allowances for financial assets measured
at amortised cost are deducted from the
gross carrying amount of the assets. For debt
investment at FVOCI, the loss allowance is
recognised in OCI, instead of reducing the
carrying amount of the assets.

Impact of the ECL model

(a) Impairment of trade and loan receivables

As mentioned above, the Group applies
the HKFRS 9 simplified approach to
measure ECLs which adopts a life time
ECLs for all trade and loan receivables.
To measure the ECLs, trade and loan
receivables have been grouped based on
shared credit risk characteristics and the
days past due.

After performing the assessment of
expected credit loss on the Group’'s
existing trade and loan receivables, no
expected credit loss allowance was
recognised by the Group as at 1 April
2018 as the amount is not material.
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FEEBEZERBRAF
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1-\

2. CHANGE IN HKFRSs (continued) 2. BEEAMKREERN 2 EE(H)
A.  HKFRS 9 Financial Instruments (“HKFRS 9”) A EBRUBREEANFIRERMIA(SE
(continued) BMBEREERNEIR ] ()
(ii)  Impairment of financial assets (continued) (i) E£HEEZHEE)

Impact of the ECL model (continued)

(b)

Impairment of amount due from related
parties and non-controlling shareholders
of subsidiaries and other receivables

Other financial assets at amortised
cost of the Group includes amount due
from related parties and non-controlling
shareholders of subsidiaries and
other receivables. No changes in loss
allowance upon the transition to HKFRS
9 as of 1 April 2018 and no further
increase of loss allowance during the
six months period ended 30 September
2018 for such balances as the amount
of additional impairment measured under
the ECL model is immaterial.

FHIEEEE 12 ()

(o) EUWEEALENEBAR
FEPRRR AR SRR IA B At e
WskiE 2 BiE

RNEBZRBERATEZ
H & 35 E B IE R UREE
BATRHEARZIEE
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BREEREUBREE
BB 98k 2 5 1B B I 4
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NA=+H81ENEAHME
ZEBBELEE— S
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* o
(iii) Hedge accounting (iii) HHAEEEE

Hedge accounting under HKFRS 9 has no BREVBHRELENEIRET 2

impact on the Group as the Group does not HArerdmEBHAEBTEY

have any hedging relationships. 2 WIHHERAEBYETEF
MEPEERTERYREFTE
g o
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2. CHANGE IN HKFRSs (continued)

A. HKFRS 9 Financial Instruments (“HKFRS 9”)

(continued)

(iv)

Transition

The Group has applied the transitional
provision in HKFRS 9 such that HKFRS 9
was generally adopted without restating
comparative information. The reclassification
and the adjustments arising from the new
ECLs rules are therefore not reflected in the
statement of financial position as at 31 March
2018, but are recognised in the statement of
financial position on 1 April 2018. This means
that differences in the carrying amounts of
financial assets and financial liabilities resulting
from the adoption of HKFRS 9 are recognised
in retained profits and reserves as at 1 April
2018. Accordingly, the information presented
for 2018 does not reflect the requirements of
HKFRS 9 but rather those of HKAS 39.

The following assessments have been made
on the basis of the facts and circumstances
that existed at the date of initial application of
HKFRS 9 (the “DIA"):

o The determination of the business model
within which a financial asset is held;
and

° The designation and revocation of

previous designations of certain financial
assets and financial liabilities as
measured at FVTPL; and

° The designation of certain investments
in equity investments not held for
trading as at FVOCI.

If any investment in a debt investment had
low credit risk at the DIA, then the Group
has assumed that the credit risk on the asset
had not increased significantly since its initial
recognition.
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2.

CHINA TANGSHANG HOLDINGS LIMITED H E BERERAR

CHANGE IN HKFRSs (continued)

B.

HKFRS 15 Revenue from Contracts with
Customers (“HKFRS 15”)

HKFRS 15 supersedes HKAS 11 Construction
Contracts, HKAS 18 Revenue and related
interpretations. HKFRS 15 has established a five-
steps model to account for revenue arising from
contracts with customers. Under HKFRS 15,
revenue is recognised at the amount that reflects
the consideration to which an entity expects to
be entitled in exchange for transferring goods or
services to a customer.

The Group has adopted HKFRS 15 using the
cumulative effect method without practical
expedients. The Group has recognised the
cumulative effect of initially applying HKFRS 15 as
an adjustment to the opening balance of retained
earnings at the date of initial application (that is, 1
April 2018). As a result, the financial information
presented for 2018 has not been restated.

The standard requires entities to exercise
judgement, taking into consideration all of the
relevant facts and circumstances when applying
each step of the model to contracts with their
customers. Based on the assessment of the Group,
the adoption of HKFRS 15 from 1 April 2018 has
resulted in changes of accounting policies of the
Group, however, it does not have significant impact
on the timing and amounts of revenue recognition
of the Group, and no adjustment to the opening
balance of equity at 1 April 2018 have been made.
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TEHEBERBRAA
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CHANGE IN HKFRSs (continued)

B. HKFRS 15 Revenue from Contracts with
Customers (“HKFRS 15"”) (continued)

Revenue from sales of goods is recognised at a
point in time as when the control of the goods
has been transferred to the customers and there
is no unfulfilling performance obligation after
the acceptance of the goods. Service fees and
commission income are recognised when the
relevant services provided to the customers and
there is no unfulfilling performance obligation after
the services rendering.

Upon the adoption of HKFRS 15, if there is any
satisfied performance obligation but where the
Group does not have an unconditional right to
consideration, the Group should recognised a
contract asset. No contract asset is recognised upon
transition and at the end of reporting period. If the
Group does not satisfied any performance obligation
but the Group has an unconditional right to
consideration, the Group should recognised contract
liabilities. No contract liabilities is recognised upon
transition.

USE OF JUDGEMENTS AND ESTIMATE

Estimates

The preparation of the unaudited interim condensed
consolidated financial statements in conformity with
HKAS 34 requires management to make judgements,
estimates and assumptions that affect the application
of accounting policies and reported amounts of assets
and liabilities, income and expenses. Actual results may
differ from these estimates. In preparing the unaudited
interim condensed consolidated financial statements,
the significant judgement made by management in
applying the Group’s accounting policies and key sources
of estimation uncertainty were the same as those that
applied to the Group's annual financial statements for the
year ended 31 March 2018.
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SEGMENT INFORMATION

Management determines operating segments based on
the reports regularly reviewed by the chief operating
decision maker (the “CODM"), which is the Board of
Directors (the “Board”), in assessing performance
and allocating resources. The CODM considers the
business primarily on the basis of the types of services
supplied by the Group. During the six months ended 30
September 2017, the Group had seven operating divisions
— licence fee collection and provision of intellectual
property enforcement services business, exhibition-
related business, property sub-leasing, development
and investment business, entertainment business, food
and beverages, money lending business and sludge and
sewage treatment.

Upon completion of disposals of the entire interests
of a number of subsidiaries on 31 March 2018 to an
independent third party (the "Disposal”), management
considers that the key operating divisions of the Group
are exhibition-related business, property sub-leasing,
development and investment business, food and
beverages and money lending business.

Principal activities are as follows:

Exhibition-related ~ — organising all kinds of exhibition events
business and meeting events

Property — sub-leasing, development of real
sub-leasing, estates and leasing of investment of
property properties

development
and investment

business
Food and — sale of food and beverages and
beverages restaurant operations
Money lending — provision of loans to customers,
business including individual and corporations
under the provisions of Money
Lenders Ordinance (Chapter 163 of
the Laws of Hong Kong) in Hong
Kong
CHINA TANGSHANG HOLDINGS LIMITED A EE®ERAR QA
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SEGMENT INFORMATION (continued)

Segment information is presented below:

(a)

Information about reportable segment revenue,
profit or loss and other information

FEEBEZERBRAA
CHINA TANGSHANG HOLDINGS LIMITED

DEER(E)

DEEHZFIMT

(a)

FRUBSSEBA  BNREEZ

ENRHEMER

Six months ended 30 September 2018 (Unaudited)
BE-Z-/\FAAZTBLEXEA(REEXR)

Continuing operations

BERERY
Property
sub-leasing,
development
Exhibition- and Money Inter-
related investment Food and lending segment
business business beverages business  elimination Total
WESHE
RE BER
EESS REEH B8 HEEH  HEEHH ok
HK$ HK$ HK$ HK$ HK$ HK$
Reportable segment BECplies
revenue
External sales ShERSHE 10,771,117 18,104,559 1,063 1,082,831 — 29,959,570
Inter-segment sales HEREE - - - - - -
10,771,117 18,104,559 1,063 1,082,831 - 29,959,570
Reportable segment BRETS RIS AT
(loss)/profit BEEP]
before income (&#8)/
tax expense il (2,216,801) 4,614,293 (1,650) 718,264 - 3,114,106
Other segment HippEEH
information
Interest income FEWA 3,916 2,597 - - - 6,513
Interest expenses FlEMZ = 435,522 = = = 435,522
Depreciation of property, % - BE k&
plant and equipment ZIhE 24,456 1,990,129 - - = 2,014,585
Reportable segment AREHIREE
assets (As at 30 (R=B—N\F
September 2018) AA=+A)
(Unaudited) (REEER) 21,162,387 94,253,104 12,379,780 59,311,443 — 187,106,714
Reportable segment ARELBERE
liabilities (As at 30 (RZZ—N\F
September 2018) AAZ=+A)
(Unaudited) (REEER) 8,461,617 117,385,106 143,655 - — 125,990,378

The inter-segment sales were charged at prevailing

market rates.
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4.

SEGMENT INFORMATION (continued)

(a)

Information about reportable segment revenue,
profit or loss and other information (continued)

4.

(a)

DEEN(E)

FREUHSSHEEA  BRNREEZ
BERREMER ()

Six months ended 30 September 2017 (Unaudited)
HE-T-CEAASTALARA(REEHR)

Discontinued
Contmuiﬂg operations operation
L L BE LR
Licence fee
collection
and
provision of Property
intellectual sub-leasing,
property development
enforcement  Exhibition- and Money Inter- Sludge and
services relsted  investment  Entertainment Food and lending segment sewage
busi_ness busingss business business  beverages business  elimination Sub-total treatment Total
£HEER ‘
iR opgsE .
BuaEE  BE 2ER ‘ . R
SERBEE  EBER RERR RS2 £ HERBR  AEMER gt KRR 2%
HKS HKS HKS HKS HKS HKS HKS HKS HKS HKS
AT AT A AT -7 -z k-3 -2 BT AT
(Note) (Note)
() W)
Reportable segment revenue
External sales 3308 14121610 15,724,538 35,070 - 651,005 — 30535531 — 30535531
Inter-segment sales - - - - - - - - - -
3308 14121610 15,724,538 35,070 - 651,005 — 30535531 — 30535531
Reportable segment (loss)fprofit REERRTATRE
before income tax expense AB(EE)/ & (3,059,074) (1,976,396 (2,456,315 (701,001)  (514,756) 645,639 — (8,061,903  (2.249878) (10,311,781)
Other segment information AfbAEER
Interest income HEMA 842,475 2,108 5,932 883 10 - - 873,408 154 873,562
Interest expenses HERx - - 840,855 = = = = 840,855 = 840,855
Depreciation of property, ESL T B
plant and equipment s 313,080 56,401 3,750,992 89,285 176,369 - — 4386127 — 4386127
Share of losses of associates ABELIER - - - - - - - - 989,219 989,219
Reportable segment assets
(As at 31 March 2018)
[Audited) — 25029038 119,648,170 — 12290282 49,02829 — 205,995,782 — 205,995,782
Reportable segment liabilites BEREElH
[As at 31 March 2018 (R=2-)\EZA=1-8)
(Audited) (zH) — 10222218 148,722,583 S 554,160 51,000 — 159,550,021 — 159,550,021

The inter-segment sales were charged at prevailing
market rates.

Note:

During the second half of the year ended 31 March
2018, the Group completed disposal of the entire
issued capital of a number of subsidiaries of the
Company. These subsidiaries carry out businesses
in license fee collection and provision of intellectual
property enforcement services business and
entertainment business. Licence fee collection
and provision of intellectual property enforcement
services business and entertainment business were
classified as discontinued operations in the Group's
annual financial statements for the year ended
31 March 2018.
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FEEBEZERBRAA
CHINA TANGSHANG HOLDINGS LIMITED

4. SEGMENT INFORMATION (continued) 4. SEERE)
(b) Reconciliation of reportable segment profit or (b) AHESEEANRER  EEREE
loss, assets and liabilities Z ¥ iR
Profit or loss AR EE

Six months ended
30 September
BEAA=1+HLAEA
2018 2017
—E-N\E ZT—+F
(Unaudited) (Unaudited)
(REEZR) (CREEEZ)

HK$ HK$
BT BT

Reportable segment profit/(loss) before  FHELEEK BB

income tax expense from continuing S RTA $RE 958

operations wmAL (&) 3,114,106 (8,061,903)
Unallocated gain on disposal of AoREEHEERE

available-for-sale investments Z WEs — 7,149,898
Unallocated interest income and ROBEFBUWA K

other gains H ez 6,021,171 1,140,449
Unallocated finance costs RO ELELVE KA (1,747,951) (698,602)
Unallocated staff costs ROBELEIKA (2,687,608) (8,224,638)
Unallocated rent, rate and AOEEHEE EMK

management fee EEB (1,135,820) (8,088,982)
Unallocated depreciation of property, AOBEME - BE R

plant and equipment BB TE (688,282) (1,295,888)
Unallocated amortisation of intangible AOMEF EESH

assets (58,442) (58,442)
Unallocated head office and corporate KOBEAREERER

expenses AAEIFAX (3,397,212) (5,681,943)
Loss before income tax expense from REFELEER R

continuing operations FiSTim 2 A& 18 (580,038)  (23,820,051)
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4.

SEGMENT INFORMATION (continued)

(b)

4. DEERGE)

Reconciliation of reportable segment profit or (b) WHRESFHENRER BEREME
loss, assets and liabilities (continued) ZEER(E)
Assets aE
30 September 31 March
2018 2018
—E-N\F —E-N\F
AA=+H —A=+—H
(Unaudited) (Audited)
(REER) (fe2i%)
HK$ HK$
B BT
Reportable segment assets ARENEEE 187,106,714 205,995,782
Property, plant and equipment M - BE R&E 2,151,822 2,840,102
Trade and other receivables FEW & TR R H A 5RIE 8,520,519 5,270,588
Cash and cash equivalents AehBReFEER 119,203,763 99,273,990
Unallocated head office and corporate assets ROBRBMERRAGIEE 794,083 852,539
Total assets BERE 317,776,901 314,233,001
Liabilities aE
30 September 31 March
2018 2018
—E-N\F —T-N\F
hA=+A —A=t+—H
(Unaudited) (Audited)
(REER) (KE%)
HK$ HK$
BT BT
Reportable segment liabilities ARELEEE 125,990,378 169,550,021
Convertible bonds AR (E 5 79,879,009 42,278,487
Unallocated head office and corporate AARBRHEERRAIAE
liabilities 5,601,944 110,084,370
Total liabilities BERE 211,471,331 212,912,878
CHINA TANGSHANG HOLDINGS LIMITED #EEFZRER A 7



FEEBEZERBRAA
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4. SEGMENT INFORMATION (continued) 4. PEERE)
(c) Geographical information (c) HEEH

The Group's operations are mainly located in Hong
Kong, the PRC and Korea.

An analysis of the Group's geographical segments is
set out as follows:

AEBEZEBIBUNELS HEK
BB -

REEMBDBZOMEINWT

Six months ended 30 September 2018 (Unaudited)
BE-E-\FAAZ+HLEAEA (RBEXK)

Hong Kong The PRC Korea Total
gH H EH Fat o
HK$ HK$ HK$ HK$
BT BT BT BT
Revenue (note) Wees (Hrat) 1,083,894 28,875,676 - 29,959,570
Non-current assets FRBEE
other than financial (&BMIAR
instruments and EERBEERIN)
deferred tax assets (RZZT—N\F
(As at 30 September 2018) LA=1+H)
(Unaudited) (REER) 2,948,239 46,266,866 - 49,251,105
Six months ended 30 September 2017 (Unaudited)
BE_Z—+FENA=ZTHIEAERA(REER)
Hong Kong The PRC Korea Total
) H #E i
HK$ HK$ HK$ HK$
BT BT BT BT
Revenue (note) Woas (#it) 679,614 29,849,457 6,460 30,535,531
Non-current assets FREBEE
other than financial (ERMIAR
instruments and deferred  EEFHIBEERIN)
tax assets (R=ZB—-N\F
(As at 31 March 2018) =ZA=+—8)
(Audited) (&%) 3,677,470 53,581,125 — 57,158,595
Note: Hiat -

Revenue is attributed to countries on the basis of
the customers’ location.

W AIRE P REmE D ZBR -
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5.  LOSS BEFORE INCOME TAX EXPENSE 5. KRETSBIEXAIEE
Loss before income tax expense from continuing BEREXEBZBRIEHAIATEERER A
operations has been arrived at after crediting/charging: S HBRATEE :

Six months ended
30 September
BEAA=+tHLAER
2018 2017
—E-N\F —E—+F
(Unaudited) (Unaudited)
(REBEZ) (CREEEZ)

HK$ HK$
BT BT
Crediting A
Bank interest income H|ITFBWA 32,210 901,181
Gain on disposal of property, plant and HEWE - BERZHE
equipment, net W - FEE 35,652 73,172
Gain on disposal of available-for-sale HERHBEERE
investments 2 Was - 7,149,898
Reversal of provision for financial guarantee” BI SR B &R @ 5,865,835 =
Charging R
Exhibition-related expenses &R B AR 9,664,127 12,538,590
Business tax BER 1,267,031 1,265,305
Staff costs 8 TRKA 7,104,964 15,650,902
Amortisation on A& IE 2 #E8E
— intangible assets — BIVAE 58,442 58,442
# The amounts are included under the “other gains # e ASACEWEEE N EM
or losses, net” in the consolidated statement of IR - R | o

comprehansive income.

BRERA
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3

INCOME TAX EXPENSE 6. FEBiIEX
The amount of income tax expense in the unaudited EREEZF HERAGEE2ENBERAZFA
interim condensed consolidated statement of SHRAZSREE

comprehensive income represents:

Six months ended

30 September
HENAZTALRER
Continuing operations Discontinued operation Total
RESEER BALER &%
2018 2017 2018 2017 2018 2017

ZE-N\E 3 “E-N\E “E-tE “E-N\§ ZE-tF
(Unaudited) (Unaudited)  (Unaudited) (Unaudited)  (Unaudited) (Unaudited)
(REEH) (REE%) (REEH) (REER) (REEH) (%K)

HK$ HK$ HK$ HKS$ HK$ HK$
AT BT A7 AT -7 Bz
Current tax — Hong Kong profits tax {758 — BAMEH - - - = - =
Current tax — PRC Enterprise Income 3758 — PELEHEH
Tax s = - - - S
Deferred tax EERA (352,556) (354,295) - - (352,556) (354,295)
(352,556) (354,295) = = (352,556) (354,295)
No Hong Kong profits tax and the PRC Enterprise Income HREZ-Z-/N\FALA=ZTHILEREANL
Tax has been provided within the Group as there is no BAETERTET  WAKEYETIZEES
estimated assessable profits for the six months ended 30 MEBRTBECEMEHEBEEB (T —1F -
September 2018 (2017: Nil). ;) o
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7. LOSS PER SHARE 7. BRE#B
The calculation of the basic and diluted loss per share ARAEEREREAEABLMZERERRK
attributable to the ordinary equity holders of the Company ESEEE BB TE8IEE

is based on the following data:

Six months ended
30 September
BZEARA=+THLEAEA
2018 2017
—E-N\F —E—+tF
(Unaudited) (Unaudited)
(REER) (REER)

HK$ HK$
BT BT
Loss for the purpose of basic and RETEERERNKEEER
diluted loss per share pd o=
Loss for the period attributable to RNTHER AEGREME
owners of the Company B8
— from continuing operations — BEEEER (1,019,800) (22,271,796)
— from discontinued operation — BRIEER - (1,147,438)
— from continuing and discontinued — BEKERDRIEER
operations (1,019,800) (23,419,234)
Number of shares [ESrE = e=!
Weighted average number of ordinary shares FA{Est E &M ER L #i%
for the purpose of basic and diluted loss B8 2 I mAR A
per share (Note) FHE (A ) 1,077,778,570 1,077,778,570
Note: Bist -
There are no dilutive effects on the share options granted EREREZZRERAIBRKRES A RE
and convertible bonds as they are anti-dilutive. WM EEEEE
8. DIVIDENDS 8. BE
No dividend was paid or proposed during the six months 22— \FAA=+BHIE~NEARATEKR
ended 30 September 2018, nor has any dividend been TR ZBHIRARE  RAREBHNEES

proposed as at the date of this report (2017: Nil)

CHINA TANGSHANG HOLDINGS LIMITED #FEEHZERAER A
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FEEBEZERBRAA
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PROPERTY, PLANT AND EQUIPMENT 9. YWE - BMERRE
During the six months ended 30 September 2018, the HE_T-N\FAA=+HILEAEA  F&
Group purchased and disposed property, plant and BEEBERLEZWE  BEREZHDBIL
equipment of approximately HK$718,060 and HK$2,963 /718,060 LKk 2,963 B L (HE_T—+
(six months ended 30 September 2017: HK$826,341 and FNA=FTHIERMEA 826,341 T &
HK$26,828) respectively 26,8288 7T) °
TRADE AND OTHER RECEIVABLES 10. EHRERRHEMFRE
30 September 31 March
2018 2018
—E-N\F —ZE-N\F
AA=+A ZA=+—~8
(Unaudited) (Audited)
(REBER) (fe2i%)
HK$ HK$
B BT
Trade receivables (note (a), (b)) FEMERK (HYiz (a) - (b)) 4,143,332 3,468,540
Deposits, prepayments and other receivables ‘e BNFUR LA EREIE 43,926,341 61,203,019
Loan receivables (note (c)) A SR (7t (c) 59,281,233 49,020,037
107,350,906 113,691,596
Notes: Bzt -
(a)  The Group generally grants no credit period to its (@) AEFE—RITESTHXPEZEH-

customers, except for transactions with customers

in exhibition-related business, in which credit period

ranging from 30 to 60 days is granted.
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FEEBEZERBRAF
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.. |

10. TRADE AND OTHER RECEIVABLES (continued) 10. FEWERREMFREGE)
Notes: (continued) Hist - (&)
(b)  The ageing analysis of trade receivables based on (b) EHERERBEZAMZERINOT :

invoice date is as follows:

30 September 31 March

2018 2018

—E-N\E —E-N\E

AA=+H —A=+—~H

(Unaudited) (Audited)

(REBER) (fe2iz)

HK$ HK$

B BT

Within 90 days 90HA 4,143,332 3,468,540
(c)  During the six months ended 30 September 2018, c) REBEE-_ZE—NFAA=+HILAMAE
the Group entered into loan agreements with six (31 A AEEBENZ(ZE—NFE=A
March 2018: ten) independent third parties. As at =t+—B:+R)BUE=ZFFTULE
30 September 2018, the loans to these independent ApE - RZE—N\FALA=1+H8
third parties in the aggregate principal amount of MZEBYE=Z"FERZATHEE
HK$58,700,000 (31 March 2018: HK$45,083,424) 458,700,000 L(ZE— N\NF = A
and are unsecured and bear effective interest rate =+—H : 45,083,424 70 ) AEIKE
of 5% per annum (31 March 2018: ranging from BIRERENZR% (ZE—-NE=HA
4% to 8%) and shall be repayable in 12 months (31 =+—B: NTF4%E8%):TEKRE
March 2018: 3 months to 12 months) from the date REZFBEBRBF12EAZE—NEF
of loan. =A=+—RH:3@AZ12@A)RNE

i -
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FEEBEZERBRAA
CHINA TANGSHANG HOLDINGS LIMITED

TRADE, BILLS AND OTHER PAYABLES 1. BNER ZERHEMFKE
Included in trade, bills and other payables are trade and bills ENER  ERREGITEREENERRE
payables with the following ageing analysis as of the end of BREREMRZERESITOT ¢
each reporting period:
30 September 31 March
2018 2018
—E-N\F —Z-N\F
hWB=+H =A=+—8
(Unaudited) (Audited)
(RRER) (fe &%)
HK$ HK$
BT BT
Current or within 30 days BIHAZL 30 B A 185,576 =
31 to 60 days 31£60H - 876,792
61 to 90 days 61£290H - 57,964
Over 90 days 90 HLA £ 9,488,440 30,276,323
9,674,016 31,211,079
BANK AND OTHER BORROWINGS 12. HMORHMEE
30 September 31 March
2018 2018
—EB-N\E¥ —Z-)N\#E
AB=+H =A=+—H
(Unaudited) (Audited)
(REER) (f&E%)
HK$ HK$
BT BT
Current BN HA
Bank borrowings REE 27,387,920 29,953,198
Other borrowings Hihf5 & 1,022,785 —
28,410,705 29,953,198
Non-current JERNHA
Bank borrowings RITEE 8,909,597 —
37,320,302 29,953,198
Interim Report 2018 E-NEFEHRHBHE




FEEBEZERBRAF
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12.  BANK AND OTHER BORROWINGS (continued) 12. BITRHMEE @D
Note: Biat -
(a) At the end of the reporting period, the bank and (a) RI|EHKR BEEZHRITRAME
other borrowings were repayable as follows: BT
30 September 31 March
2018 2018
—E-N\F —E-N\FE
hA=+H =ZA=+—~H
(Unaudited) (Audited)
(RRER) (fe &%)
HK$ HK$
B BT
Borrowings repayable: BRUATHEES
Within one year —FRA 27,387,920 29,953,198
More than one year, but not exceeding —FLFERFAA
two years 8,909,597 —
36,297,517 29,953,198
(b)  Personal and corporate guarantees were given to b) BEEEAXRRARETHBRARZE
banks and financial institutions for certain bank loans F) - HEBE—FRBEGELERE
and other borrowing by Mr. Yang Lei, a director of IEBEaHEE2HEARERE TR
certain subsidiaries of the Company, his spouse, and TERREMEERRTR S MEIE
a related company, which is beneficially owned by REBAARQBER  IHIN HE
Mr. Yang Lei and his spouse. Further, certain assets A HEERB BAEARBEARZE
of Mr. Yang Lei, his spouse, a related party and a TEEETEHR  UWEREBTERK
related company have been pledged to secure the HEMEE - RITERZAENTSE
bank loans and other borrowing. The interest rates FAL435%E654%(ZZFE—NF=A
for the bank loans are ranged from 4.35% to 6.54% =+—H:5%566%%£6.50%) °
per annum (31 March 2018: from 5.66% to 6.50%
per annum).
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13. CONVERTIBLE BONDS

(a)

CB 2017

On 3 July 2017, the Company entered into
subscription agreements with certain independent
third parties in relation to issue of convertible bonds
in an aggregate principal amount of HK$46,341,960.
The convertible bonds bear zero interest and carry
a right to convert the principal amount into share
of HK$0.05 each in share capital of the Company
at an initial conversion price of HK$0.215 per
share (subject to adjustment) during the period
commencing from six months after 25 July 2017
(the “Bond Issue Date”), and 25 July 2019 (the
“Bond Maturity Date”). The conversion price
is subject to adjustment on the occurrence of
dilutive or concentration event. The Company may
at anytime after six months from the Bond Issue
Date and before Bond Maturity Date redeem the
convertible bonds at par (“CB 2017").

The convertible bonds contain two components:
liability and equity components. The equity
component is presented in the equity heading
“convertible bonds reserve”. The effective interest
rate of the debt component on initial recognition is
7.25% per annum.

The valuation of the convertible bonds was
performed by APAC Asset Valuation and Consulting
Limited (“APAC") .

FEEBEZERBRAA
CHINA TANGSHANG HOLDINGS LIMITED

13. HBRER

(a)

—E-LFURRES

R_FE—tFLA=H ADAFH
177K & 48 %8 546,341,960 T 2 7]
BREFEETBYE = LRE
Wik REABRRESFARE - WH
EEMTH-_ZE—+F+LA=-+HHA
(BT DEAEREE=S
—“NFLtA-+HEB(EXIHAE )
IFHRABASHEIEREREST R
02158 (A] FHRE)EBLAKRAA
AR EFA0.06 T 2D - L
BEYIERBERTRRET FHE -
RARARESHETH B NEA R
ZEFIHARNCEMERNEER
EARREF((ZE—LtFEARERE
#]) e

AMERESBEMERS - BERE
mab oy o B WA R BRHE 5 &
BITZHER2D - BRI L HE
R BN R SFMET.26% -

MR ESZEERERKEEMN GR
BRAERQR([EA])ETMHIE -

(Unaudited)
(REBER)
HK$
BT
Fair value of convertible bonds RZE—tFEA=Z+HA
at 25 July 2017 A ES 2 AT EE 46,341,960
Issuance expenses BITHRX (192,157)
Equity component A D (5,865,097)
Liability component on initial recognition RZZE—+F+LA=+HA
at 25 July 2017 A ERE 2 BB 40,284,706
Interim Report 2018 E-N\FHE®RE
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18,

CONVERTIBLE BONDS (continued) 13. HWBREREHFE)
(b) CB 2018 (b) =B-NEFEURKRES
On 15 August 2018, the Company entered into RZFE-NFENA+HB - ARRIH
subscription agreements with certain independent 1T G A% 542,031,080 T 2 7]
third parties in relation to the issue of convertible BMRESEETELE =7 LRE
bonds in an aggregate principal amount of Wik e XS BRKRESEARL - Wk
HK$42,031,080. The convertible bonds bear zero BEMTHE-_ZF-NFNA=1+—H
interest and carry a right to convert the principal ((MEFRBTHEHDEAABEAREZE-Z
amount into share of HK$0.05 each in the share —EFNA=Z+—B((EHZHA )
capital of the Company at the initial conversion IHFHEABASEERELRESR
price of HK$0.195 per share (subject to adjustment) 01958 (A FHE)E M AR QR
during the period commencing from six months AP ER005BIT2BKGn - TEA
after 31 August 2018 (the “Bond Issue Date”) and BagiEhiER TRBRET THE -
31 August 2020 (the “Bond Maturity Date”). The RARAIREHRETEHESEA R
conversion price was subject to adjustment on the ZEFIBHARNCEMAFRAEER
occurrence of dilutive or concentration event. The BRI RREF (- NFAUERE
Company may at anytime after six months from the %) o
Bond Issue Date and before Bond Maturity Date
redeem the convertible bonds at par (“CB 2018").
The convertible bonds contain two components: BREHFEEMETS : BERE
liability and equity components. The equity mﬁB cEERBANGEEREHR
component is presented in the equity heading ZIA MR ESFHEI TZEEEY -
“convertible bonds reserve” in the consolidated BRI DRV L HERE 2 BERFIER
statement of changes in equity. The effective FHE827% °
interest rate of the debt component on initial
recognition is 8.27% per annum.
The valuation of the convertible bonds was AIMRES 2 MEREAKETHE -
performed by APAC.
(Unaudited)
(REBEZ)
HK$
B
Fair value of convertible bonds RZE-NFNA=+—H
at 31 August 2018 ARRES 2 AT EE 42,031,080
Issuance expenses BITHRX (174,688)
Equity component i) (6,003,801)
Liability component on initial recognition R-ZZE—NENA :JF*E
at 31 August 2018 AR 2 B EH 35,852,591
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13. CONVERTIBLE BONDS (continued)

(b) CB 2018 (continued)

13.

FEEBEZERBRAA
CHINA TANGSHANG HOLDINGS LIMITED

AR ES (@)

(b) Z=F-NFURRESE)

The movements of the liability components of the ARREFBEBS 2EBEIINT -
convertible bonds are set out below:
CB 2017 CB 2018 Total
—E—tF —E-N\fF
ARRES RRES Mt
HK$ HK$ HK$
Initial recognition at bond REZFETEH
issue date U HER 40,284,706 — 40,284,706
Effective interest expenses ERFISHXZ 1,993,781 S 1,993,781
Carrying amount at 31 March 2018 R-ZE—N\F=F=+—H
(Audited) and 1 April 2018 (BB RZ=ZZ—N\F
MmA—RZEREE 42,278,487 = 42,278,487
Initial recognition at bond REHFEITHS
issue date MR = 35,852,591 35,852,591
Effective interest expenses ERMERE 1,504,230 243,701 1,747,931
Carrying amount at 30 September RZZE—/\FHLA=1+HBZ
2018 (Unaudited) REE(REEZ) 43,782,717 36,096,292 79,879,009
Less: Current portion J8  BNERER (43,782,717) S (43,782,717)
Non-current portion JERNERER o = 36,096,292 36,096,292

Interim Report 2018

NERHRE

57



58

FEEBEZERBRAF
CHINA TANGSHANG HOLDINGS LIMITED

14.

15.

CHINA TANGSHANG HOLDINGS LIMITED

SHARE OPTIONS

No option was granted, exercised, cancelled or lapsed
during the six months ended 30 September 2018 and
2017.

LEASE

Operating leases — lessee

The Group leases certain properties under operating
leases. The leases for properties usually run for an initial
period of one to sixteen years (31 March 2018: one to
sixteen years). Lease payments are usually negotiated
to reflect market rentals. None of the leases includes
contingent rentals.

The total of future minimum lease payments are due as
follows:

14.

15.

AR

BHE_ZT—N\EE-_ZEZ—+FNA=+HI
NER - MERRERL - T - K
5(0

=N

HH

RERY - AEA
AEERBREENHESETYE - MEMR
Mz RRE R —ETAF(ZE-N\F

ZA=Zt+—R: —E+RF) - HEZHTEB
BFRRmERS - MEROENAES -

B & KT & M SRR T oI R 2

30 September 31 March

2018 2018

—E-N\F —E-N\FE

hA=+H —A=+—8

(Unaudited) (Audited)

(RRER) (fe &%)

HK$ HK$

BT BT

Not later than one year TER—F 11,390,522 11,364,134
Later than one year and not later than five years BA—FETERAE 32,029,657 30,955,588
More than five years BRREF 18,180,200 18,179,167
61,600,379 60,498,889

FRERERERA A
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15. LEASE (continued)

Operating leases — lessor

The Group sub-leases its properties in the PRC under
operating leases. Sub-leases for properties in the PRC
usually run for an initial period of one to five years (31
March 2018: one to three years). Lease receipts are
usually negotiated to reflect market rentals. None of the
lease includes contingent rentals.

The minimum lease receivables under non-cancellable
operating lease are as follows:

155

HHE)
HEES - HEA

AEERBEELEHORTEIEYE - ¥
BzMmEz2HhBEO 2B MERE R —
EFRAF(ZE-N\F=ZRA=+—H: —%=
F) o ESZAERERRMERS -
EHYeERRED -

RETAHBLLEANZZERSMT

30 September 31 March
2018 2018
—E-N\F —E-N\FE
hA=+H —A=+—8
(Unaudited) (Audited)
(RRER) (fe &%)
HK$ HK$
B BT
Not later than one year TER—F 23,106,964 24,502,008
Later than one year and not later than five years  B@—FERNERTE 11,164,317 11,641,699
34,271,281 36,143,707
16. CAPITAL COMMITMENTS 16. BAXREE
30 September 31 March
2018 2018
—EB-N\E¥ —Z-N\E
AB=+H =A=+—8
(Unaudited) (Audited)
(REER) (fe&iz)
HK$ HK$
BT BT
Contracted for but not provided BRI KRB

— Commitments for the acquisition of plant and ~ — WEERE k& E 2 &E
equipment 9,571,771 10,940,628
Interim Report 2018 Z-N\FhHB®BE
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17. RELATED PARTY TRANSACTIONS 17.

Save as those disclosed elsewhere in the unaudited
interim condensed consolidated financial statements,
significant related party transactions during the period are
as follows:

Compensation of key management personnel

The remunerations of directors and other members of key
management personnel during the period were as follows:

BEALRS

BAREEZT BRSSP B HRER LR
P TEES  BRETZEANBEEALRS
W

FTEEBEARHMH

HA E2ERHEMIZERBASZHE N
T

Six months ended
30 September
BEhRA=+THLEXEA
2018 2017
—E-N\F —ZE—+F
(Unaudited) (Unaudited)
(REBEZ) (CREEHEZR)

HK$ HK$
BT BT
Short-term benefits EHAR = 975,000 2,099,571
Post-employment benefits BB & R 15,000 27,000
990,000 2,126,571

18. EVENTS AFTER THE REPORTING PERIOD 18. WREHEEZEE

Saved as disclosed in this report, there is no material
subsequent event undertaken by the Company or by the
Group after 30 September 2018 and up to the date of this
report.

19. COMPARATIVE FIGURES 19.

Certain comparative figures have been reclassified to
conform with the current year presentation.
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