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FINANCIAL HIGHLIGHTS
S 5 4k

Revenue was approximately HK$76.2 million for the
six months ended 30 September 2018 (the “Period”),
representing a decrease of approximately 75.2% as
compared with the same for the six months ended 30
September 2017.

Gross profit was approximately HK$9.7 million for the
six months ended 30 September 2018, representing a
decrease of approximately 81.3% as compared with the
same for the six months ended 30 September 2017.

Gross profit margin decreased to approximately 12.8%
for the six months ended 30 September 2018, as
compared with approximately 16.9% for the six months
ended 30 September 2017.

For the six months ended 30 September 2018, Hifood
Group Holdings Co., Limited (the “Company”) and its
subsidiaries (collectively, the “Group”) recorded a
consolidated loss attributable to the owners of the
parent of approximately HK$23.8 million, compared
with consolidated losses of approximately HK$6.3
million for the corresponding period of 2017.

Basic and diluted losses per share amounted to
approximately HK$0.14 for the six months ended 30
September 2018, compared with the basic and diluted
losses per share of approximately HK$0.04 for the six
months ended 30 September 2017.

The board (the “Board”) of directors (the “Directors”)
of the Company does not recommend the payment of
an interim dividend for the six months ended 30
September 2018.
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MANAGEMENT DISCUSSION AND ANALYSIS

BUSINESS REVIEW

Being an integrated fine jewellery provider and an
original design manufacturer with a well-established
operating history in Hong Kong, the Group is primarily
engaged in designing, manufacturing and exporting fine
jewelleries to jewellery wholesalers and retailers mainly
in the Americas, Russia, other European countries and
increasingly so in the People’s Republic of China (the
“PRC”) and the Middle East in recent years. The
Group has been offering a wide range of fine jewellery
products in karat gold encompassing rings, earrings,
pendants, necklaces, bracelets, bangles, cufflinks,
brooches and anklets that are generally targeted at the
mass to middle segment, the lowest among the three
tiers of the fine jewellery market segments in terms of
retail prices. The Group’s customers are mainly
wholesalers and retailers of jewellery products.

In 2018, while the baseline growth forecast for the
global economy is roughly unchanged, the performance
and outlook for individual economies are a mix of good
and bad based on differences in fundamentals and
domestic factors. Rising oil prices, escalating trade
tensions, geopolitical concerns, tighter financial
conditions, sharp exchange rate movements as well as
mounting political uncertainty are all factors possibly
triggering higher market volatility and impacting on the
growth prospects among countries.

Equally, challenging retail conditions in the markets in
which the Group operates during the period under
review added to the drivers of decline in our sales and
financial performance, against the background of the
changing consumer behaviour towards innovative,
creatively designed products that emphasise personal
uniqueness and individuality in the digital age.
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MANAGEMENT DISCUSSION AND ANALYSIS

B W B g3 W

For the six months ended 30 September 2018, revenue
generated from sales to the PRC market registered a
decrease of 53.7% to HK$32.1 million as compared
with the same period last year. In the PRC, the trend of
economic slowdown strengthened notwithstanding the
government’s initiatives to encourage domestic
investment to prop up the economy amid the trade war
with the U.S.. A gloomier economic outlook, coupled
with a weaker yuan, weighed on the ability and
willingness of the Chinese middle income groups to
open their wallets, who scaled back their discretionary
luxury purchases in the face of the likelihood of
escalating and sustained global trade tensions.
Traditional fine jewellery demand struggled further
among the Chinese and millennial shoppers, who are
making a shift in the consumer landscape and are
increasingly drawn to branded yet personalised products
over heritage and tradition.

In Russia, while the economy stays on the path of
recovery after a steep recession on the back of surging
oil prices, geopolitical uncertainty and protracted effects
of the U.S. and EU sanctions continue to pose
downside risks for the growth outlook. Faster price
growth and an unsteady ruble increasingly eat into the
purchasing power of Russian households. Consumers
have turned more cautious and pragmatic, reshuffling
their spending priorities by cutting back on goods they
regard as non-essential while spending more on those
that matter to their quality of life. At the same time,
traditional fine jewellery players have sought to
rebalance their geographical markets in response to the
trade fight between the PRC and the U.S., leading to an
even stiffer competition in the country. Against this
backdrop, in the first six months of the financial year of
2018/2019, revenue generated from sales to the Russian
market dropped by 66.9% to HK$22.2 million from a
year ago. As Russian consumers reset their expectations
in light of the new economic reality, we are also
reassessing our approach to the said market.
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MANAGEMENT DISCUSSION AND ANALYSIS

Across the Pacific Ocean, the mood in the U.S. is
relatively mixed. Benefited from a positive domestic
economic environment, solid government spending,
generous tax cuts and a tighter labour market have kept
U.S. households optimistic about the state of the
economy and their finances, bolstering consumer
sentiment to a certain extent. Yet, on the other hand,
worries about rising prices and interest rates also
permeate amid tensions between the U.S. and its main
trade partners. There has been growing concerns over a
slower growth next year and beyond. Meanwhile,
during the period under review, we discontinued our
business relationship with a major customer in the U.S.
due to a revision to product delivery terms and
conditions. As a result, revenues generated from sales to
the Americans market fell by 94.3% to HK$7.9 million
as compared with the corresponding period the previous
year.

The Group has engaged in processing services using the
excess production capacities in order to enhance
management resources and cost efficiency.
Subcontracting income generated from such processing
services accounted for approximately 0.5% of total sales.
Sales from the subcontracting income did not have a
material impact on the Group’s overall gross profit
margin over the reporting period.

To better adapt to an ever-changing market landscape,
the Group has relentlessly applied stringent controls
over capital expenditures. For the first six months of the
financial year of 2018/2019, the Group’s administrative
expenses were down 36.9% year-on-year to HK$24.2
million, while selling expenses decreased by 40.9% year-
on-year to HK$11.4 million.
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MANAGEMENT DISCUSSION AND ANALYSIS

B i e B

EVENT AFTER THE REPORTING
PERIOD

On 26 October 2018, the wholly-owned subsidiaries of
the Company (the “Vendors”) entered into the
provisional sale and purchase agreements (the
“Provisional Agreements”) with an independent third
party (the “Purchaser”) in relation to disposal of
properties (the “Disposal”) located at Unit Nos. 5, 6
and 7 on 12th Floor, Fu Hang Industrial Building, No.
1 Hok Yuen Street East, Kowloon, Hong Kong at the

consideration of HK$48.0 million in cash.

The formal sale and purchase agreements (the “Formal
Agreements”) were entered into between the Purchaser
and the Vendors in relation to the Disposal on 16
November 2018. The completion of the Disposal in
accordance with the terms of the Provisional
Agreements and the Formal Agreements shall take place
on 21 December 2018.

It is expected that the Group will record a book gain
from the Disposal of approximately HK$35.6 million
(before taxation), and the net proceeds from the
Disposal is to be used by the Group for general working
capital purposes.

Please refer to the announcement of the Company
dated 26 October 2018 relating to the Disposal for
further details.
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MANAGEMENT DISCUSSION AND ANALYSIS

PROSPECTS

Looking ahead, there are certainly reasons to be worried.
The global economy is slowing and interest rates are
going up. Lingering threats of higher trade barriers and
the associated rise in policy uncertainty could dent
market sentiment, sending negative shocks to growth
prospects at various horizons.

The Group will stay vigilant in containing changing
conditions that affect the fine jewellery business and
work harder to remain resilience for the tough time
ahead. The Group is cautiously positive about the
outlook for the markets it operates in and will actively
take every measure to boost sales and rein in losses in

further profit push.

In view of the foreseeable challenges ahead,
opportunities still remain for the traditional fine
jewellery sector. It is always the Group’s business
strategy to stay disciplined through prudent financial
management and grow its presence in the jewellery
trade across geographies. The Group will also hold on a
proactively approach to explore opportunities in other
sectors to bring out the best knowledge and expertise of
its top management.
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MANAGEMENT DISCUSSION AND ANALYSIS

B i e B

BUSINESS STRATEGIES OF THE GROUP

With continued political, economic and market
uncertainties, the existing business of the Group in
manufacturing and sale of jewellery products has seen a
decrease in both revenue and gross profit. In the light of
the operations and financial position of the Group, the
Group intends to explore other possible business
opportunities both locally and abroad while staying on
with its jewellery business.

The Group reckons that the food and beverage industry
has proved more resistant to impacts of changes in the
macroeconomic environment and offered good growth
potential. Furthermore, the “One Belt, One Road”
initiative as proposed by the Chinese government is
expected to boost demand for an array of sectors in the
region, which will also benefit the development of the
food and beverage businesses at large. The Group
therefore considers that possible business expansions to
food and beverage industry can enable it to better utilise
its resources, mitigate the risks involved in its existing
business of manufacturing and sale of jewellery
products, and maximise investment returns for its
shareholders.

Moreover, the management team members of the
Group have seasoned experience and involvement in the
food and beverage industry with all of them holding
senior positions in HNA Catering Holdings Co., Ltd.
As such, the Group considers that it possesses essential
know-how and expertise to enable its expansion into the
food and beverage industry, which is expected to help
driving revenue of the Group.

A B [ 1 5 0 SR W

BERE - EERTHFETNY
AEMATNPERHERTED
B H AR EREHTH - ERA
EEyEERMBRR AEMA
ERBAAKTAEHHRE K&
GEEEVETNESERES T

% .

AEBIABRRERAEFHHE
EBEERG SN ZE S HB
B Rl RAF o Ah B B PR B
W[ — & — B ] 185 T A R
EWNRZAXNE R FRHER
ABRELAARBREGHRE -
Wb A s e TR A e
XU WMEZRRFRAAEDES
WA FEER ZRAAAHER
HERTERXB Y Kty A
b By B R W A K R -

Besh o REBEWEERE EKRKBRR
ARTEBHLEERI K L P
B2 305 i A A b 2 R IR B
EHEME - Wik AEAI A KL
BALCENEE R R A
AAEEBEEZROTE KA
By A S AR A A

10 Hifood Group Holdings Co., Limited i # & £ [ #5¢ /it 5 B 2 7



MANAGEMENT DISCUSSION AND ANALYSIS

Concurrently, the Group remains committed to
maintaining its status as a top fine jewellery
manufacturer and exporter in Hong Kong by
strengthening its sales and marketing force, solidifying
its presence in existing markets and reinforcing market
recognition of its brand name globally.

The Group continues to explore opportunities where it
believes would benefit from the integrated services it is
offering, providing a wider range of styles and designs
tailored for individual markets and adjusting its
production resources and capacity to better cater for the
product lead time, consumer preferences and festive
shopping practices. The Group will also draw on
strength of its established corporate brand name and
proven design capabilities to increase resources in a bid
to further attract jewellery wholesalers or chain stores in
the trade. The Group will focus its sales and marketing
resources on promoting its brand and products,
participating in selected trade exhibitions, and allocating
sufficient design and product development resources to
offer a wider range of designs that are favourable to
consumers in different markets.

The Group believes its abilities to create new product
designs and develop innovative production techniques
in response to market trends and customers’ preferences
contribute to the success of its products. The Group has
been offering customers with a diverse range of products
with appealing designs at affordable prices, made with
assorted kinds of precious metals, diamonds and gem
stones with various specifications in a bid to cater for a
broad bandwidth of market demand. The Group is also
positive with the food and beverage industry vibe.
Backed by the “One Belt, One Road” initiative, the
Group is devoted to expanding into the new market
that will provide the Group with strong momentum for
future growth.
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MANAGEMENT DISCUSSION AND ANALYSIS

B i B 3

FINANCIAL REVIEW

Revenue (HK$000) oz (F# )
Gross profit (HK$°000) FH(FHT)
Gross profit margin (%) F A& (%)

Loss attributable to the owners of the £/ & % A A JFEAE

parent (HK$000) G (F# L)

S 5 1o

Six months ended 30 September
BE9H 30 HIEAMA

2018 2017

2018 4F 2017 4
(unaudited) (unaudited)
(REHE) (RBFEH)
76,172 307,402
9,715 51,852

12.8 16.9
(23,803) (6,281)

REVENUE

The Group’s revenue for the Period was approximately
HK$76.2 million, representing a decrease of
approximately HK$231.2 million or 75.2% over the
corresponding period in 2017. The decrease in the
Group’s revenue was primarily due to (i) a significant
decrease in sales in the Americas of approximately
HK$130.6 million primarily due to tensions between
the U.S. and its main trade partners, and the
discontinuation of business relationship with a major
customer in the U.S. due to a revision to product
delivery terms and conditions; (ii) sales in Russia
decreased by HK$45.0 million as customers reshuffled
their spending priorities cutting back their purchases
and fiercer market competition; (iii) sales in Mainland
China decreased by HK$37.3 million, primarily due to
a gloomier economic outlook and a shift in the
consumer landscape in traditional fine jewellery and (iv)
a decrease in sales in Europe (other than Russia) of
approximately HK$9.6 million mainly attributable to
the sluggish European economy during the period
under review.

Wi g

REBRAYPBM K E LN B762E
BB L 0 B2017 4 F M T B £ 231.2
B IL R 75.2% o A & B B UL 2 R
D EE G E M EEKXIE
WA BI1306E BA T EEHAE
BEEFZEAGHHNERAS
VTR T V& I A
GHMEEH -4 FZE PP LE
G G)mAHExEELYE
BARFEH RIEZ HwHKF
EA AR TRREN S EER
b450B ER T Q)P E KBS E
BA37TIEEAIT - £ F bk ERE
MEME  RERELERETNHE
M HBEES DK (Gv) BN (kB
W) s EBERD Ho6HE B
JL o EE A B BN BN A 8
i

Hifood Group Holdings Co., Limited i # 8 £ [ ¥ /it A B 2 7



MANAGEMENT DISCUSSION AND ANALYSIS

GROSS PROFIT AND GROSS PROFIT
MARGIN

The Group’s gross profit for the Period was
approximately HK$9.7 million, representing a decrease
of approximately HK$42.1 million or 81.3% over the
corresponding period in 2017. Gross profit margin
decreased to approximately 12.8% from approximately
16.9%, which was mainly due to a higher proportion of
sales of simple design with lower pricing to the Russian
market.

SELLING EXPENSES

The Group’s selling expenses decreased by
approximately HK$7.9 million or 40.9%, to
approximately HK$11.4 million for the Period from
approximately HK$19.3 million for the six months
ended 30 September 2017. The decrease was primarily
attributable to (i) a decrease in staff costs of
approximately HK$6.4 million due to the result of the
business operation and resources allocation process; (ii)
the decrease in sales commissions of approximately
HKS$2.2 million mainly as a result of the decrease in
sales for the Period; which was partially offset by (iii)
the increase in export credit insurance expenses of
approximately HK$1.2 million.
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MANAGEMENT DISCUSSION AND ANALYSIS

B i e B

ADMINISTRATIVE EXPENSES

The Group’s administrative expenses decreased by
approximately HK$14.1 million or 36.9%, to
approximately HK$24.2 million for the Period from
approximately HK$38.3 million for the six months
ended 30 September 2017. The decrease was primarily
due to the combined effects of (i) the decrease in staff
costs by approximately HK$10.3 million as a result of
the Group’s continuous implementation of rigorous
cost control by further streamlining operations and
rationalising overheads; (ii) decrease in depreciation and
amortisation by approximately HK$2.3 million mainly
attributable to the stringent controls over capital
expenditures during the Period; (iii) the decrease in
professional service fees and other taxes of
approximately HK$1.5 million was mainly attributed
by strengthening cost controls in business operation;
and it was partially offset by (iv) the increase in bank
charges of approximately HK$2.1 million for the six
months ended 30 September 2018.

FINANCE COSTS

The Group’s finance costs decreased by approximately
HK$5.5 million or 91.4% from approximately HK$6.0
million for the six months ended 30 September 2017 to
approximately HK$0.5 million for the Period. The
decrease was primarily due to the decrease in average
borrowing balance as compared with the corresponding
period in 2017.
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MANAGEMENT DISCUSSION AND ANALYSIS

LOSS ATTRIBUTABLE TO THE
OWNERS OF THE PARENT

During the Period, the Group recorded a consolidated
loss (the “Loss”) attributable to the owners of the parent
of approximately HK$23.8 million, compared with a
consolidated loss of approximately HK$6.3 million for
the corresponding period of 2017. The loss was mainly
attributable to a decline in the Group’s revenue by
approximately 75.2% and gross profit by approximately
81.3% for the Period as compared to the corresponding
period in 2017. The decline in revenue was primarily
attributable to a significant slowdown of sales in the
Americas, Russia and Mainland China markets, the
decrease of which were approximately HK$130.6
million, HK$45.0 million and HK$37.3 million,
respectively, for the six months ended 30 September
2018 as compared to the corresponding period in 2017.
The decrease was primarily attributable to global
economic uncertainty and weaker-than-expected
demand in the Americas, Russia and Mainland China
markets.

LIQUIDITY AND FINANCIAL
RESOURCES

As at 30 September 2018, the Group had current assets
of approximately HK$338.5 million (31 March 2018:
approximately HK$357.0 million) which comprised
cash and bank balances of approximately HK$212.0
million (31 March 2018: approximately HK$230.5
million). As at 30 September 2018, the Group had non-
current liabilities of approximately HK$0.5 million (31
March 2018: approximately HK$3.3 million), and its
current liabilities amounted to approximately HK$42.0
million (31 March 2018: approximately HK$28.6
million), consisting mainly of payables arising in the
normal course of operation. Accordingly, the current
ratio, being the ratio of current assets to current
liabilities, was approximately 8.1 at 30 September 2018
(31 March 2018: approximately 12.5).
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MANAGEMENT DISCUSSION AND ANALYSIS

B i B 3

GEARING RATIO

The gearing ratio of the Group as at 30 September
2018 was not applicable as cash and bank balances
exceeded interest-bearing bank and other borrowings
and obligations under finance lease.

TREASURY POLICIES

The Group has adopted a prudent financial
management approach towards its treasury policies and
maintained a healthy liquidity position throughout the
Period. The Group strives to reduce exposure to credit
risk by buying credit insurance on certain customers’
receivables, performing ongoing credit assessments and
evaluations of the financial status of its customers. To
manage liquidity risk, the Board closely monitors the
Group’s liquidity position to ensure that the liquidity
structure of the Group’s assets, liabilities and other
commitments can meet its funding requirements from
time to time.
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MANAGEMENT DISCUSSION AND ANALYSIS

FOREIGN EXCHANGE EXPOSURE

For the Period, the Group had monetary assets and
monetary liabilities denominated in foreign currencies,
i.e. currency other than the functional currency of the
respective group entities, which are mainly trade
receivables, other receivables, available-for-sale
investment, cash and bank balance, pledged bank
deposits, trade and other payables and interest-bearing
bank borrowings. Consequently, the Group has foreign
exchange risk exposure from translation of amount
denominated in foreign currencies as at 30 September
2018. Since HKS$ is pegged to US$, the Group does not
expect any significant movements in HK$/US$
exchange rate. We are exposed to foreign exchange risk
primarily with respect to Renminbi (“RMB”). If HK$
as at 30 September 2018 had strengthened/weakened
by 5% against RMB with all other variables held
constant, the loss for the period attributable to the
owners of the parent would have been increased/
decreased by approximately HK$41,000 for the Period
(30 September 2017: loss for the period attributable to
the owners of the parent would have been increased/
decreased by approximately HK$1.3 million).

The Group does not engage in any derivatives activities
and does not commit to any financial instruments to
hedge its exposure to foreign currency risk.

CAPITAL COMMITMENTS

As at 30 September 2018, the Group had no capital
commitments (31 March 2018: nil).
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MANAGEMENT DISCUSSION AND ANALYSIS

B i B 3

INTERIM DIVIDEND

The Board does not recommend the payment of an
interim dividend for the Period.

INFORMATION ON EMPLOYEES

As at 30 September 2018, the Group had 78 employees
(31 March 2018: 81), including the executive Directors.
Remuneration is determined with reference to market
conditions and individual employees’ performance,
qualification and experience.

Apart from the provident fund scheme (operation in
accordance with the provisions of the Mandatory
Provident Fund Schemes Ordinance for Hong Kong
employees) or social insurance fund (including
retirement pension insurance, medical insurance,
unemployment insurance, injury insurance and
maternity insurance for the PRC employees),
discretionary bonuses and employee share options are
also awarded to employees according to the Group’s
performance as well as assessment of individual
performance. Since the adoption of the share option
scheme on 10 February 2015 and up to 30 September
2018, no options had been granted by the Company.

The Directors believe that the salaries and benefits of
the Group’s employees are kept at a competitive level
and employees are rewarded on a performance-related
basis within the general framework of the Group’s salary
and bonus system, which is reviewed annually.

CAPITAL STRUCTURE

There was no change in the capital structure of the
Group as at 30 September 2018 as compared with that
as at 31 March 2018.
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MANAGEMENT DISCUSSION AND ANALYSIS

SHARE OPTION SCHEME

The Company has adopted the share option scheme on
10 February 2015 (the “Scheme”) under which certain
selected classes of participants (including, among others,
Directors and full-time employees) may be granted
options to subscribe for the shares. Unless otherwise
cancelled or amended, the scheme will remain in force
for 10 years from that date. No share option had ever
been granted under the Scheme since its adoption.

SIGNIFICANT INVESTMENT HELD

The Group did not hold any significant investments in
equity interest in any other company during the Period.

FUTURE PLANS FOR MATERIAL
INVESTMENTS AND CAPITAL ASSETS

There was no definite future plan for material
investments and acquisition of material capital assets as
at 30 September 2018.

MATERIAL ACQUISITIONS AND
DISPOSAL OF SUBSIDIARIES AND
AFFILIATED COMPANIES

During the Period, the Group did not have any material
acquisitions and disposals of subsidiaries and affiliated
companies.
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MANAGEMENT DISCUSSION AND ANALYSIS

B i B 3

CHARGES OF ASSETS

As at 30 September 2018, the Group had no bank
borrowings. As as 31 March 2018, the Group’s bank
borrowings are secured by its assets as below:

(i)  mortgages over the Group’s leaschold land,
which had a net carrying amount of nil and
approximately HK$9.6 million, respectively, as
at 30 September 2018 and 31 March 2018;

(i)  mortgages over the Group’s buildings, which had
a net carrying amount of approximately nil and
approximately HK$2.3 million, respectively, as
at 30 September 2018 and 31 March 2018; and

(iii)  the pledge of the Group’s available-for-sale
investment amounting to nil as at 30 September
2018 (31 March 2018: approximately HK$15.7
million).

CONTINGENT LIABILITIES

The Group had no material contingent liabilities as at
30 September 2018 (31 March 2018: nil).
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CORPORATE GOVERNANCE
PRACTICES

Adapting and adhering to recognised standards of
corporate governance principles and practices has always
been one of the top priorities of the Company. The
Board believes that good corporate governance is one of
the areas that lead to the success of the Company and in
balancing the interests of shareholders, customers and
employees, and the Board is devoted to ongoing
enhancements of the efficiency and effectiveness of such
principles and practices.

For the Period, the Company had complied with the
code provisions (“Code Provisions”) set out in the
Corporate Governance Code and Corporate
Governance Report contained in Appendix 14 to the
Listing Rules.

MODEL CODE FOR SECURITIES
TRANSACTIONS BY DIRECTORS

The Company has adopted the Model Code for
Securities Transactions by Directors of Listed Issuers
(the “Model Code”) set out in Appendix 10 to the
Listing Rules as its own code of conduct regarding
securities transaction by Directors of the Company.
Having made specific enquiries to all the Directors, the
Directors confirmed that they had complied with the
required standard as set out in the Model Code during
the Period.

CORPORATE GOVERNANCE
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CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR
LOSS AND OTHER COMPREHENSIVE INCOME
87 0 o 4L il B R A 4 I L % %

For the six months ended 30 September 2018
# £ 20184 9 F 30 H £ < 1H

Six months ended

30 September
®EIOH30HILAMEA

2018 2017

20184 2017 4

Notes HK$’000 HK$000

[t 3£ Tt T

(unaudited) (unaudited)

(CREHE) (REFEM)

Revenue W 4 76,172 307,402
Cost of sales [N (66,457) (255,550)
Gross profit E A 9,715 51,852
Other income AN 1,946 1,890
Selling expenses SR X (11,387) (19,281)
Administrative expenses TEBR X (24,212) (38,347)
Operating loss B NER (23,938) (3,880)
Other gains, net Holk %0 1,120 6,064
Finance costs B R AR 5 (511) (5,954)
Share of loss of a joint venture JEfE& &N R (18) (136)
Loss before tax I3 75 T Ml 4 6 (23,347) (3,912)
Income tax expense F 45 Bt B 7 (456) (2,369)

Loss for the Period attributable to  BF2 & #i A A\ BEAG

the owners of the parent A% 191 i s 4 (23,803) (6,281)
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CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR
LOSS AND OTHER COMPREHENSIVE INCOME
8 W o AR B B L At 4 v R i R

For the six months ended 30 September 2018

#E 201849 H 30 H 1k~ {8 A

Six months ended

30 September
®EIOH30HILAMEA
2018 2017
20184 2017 4
Notes HK$’000 HK$’000
W Tk F 7
(unaudited) (unaudited)

(REEFER)  (REEH)

Other comprehensive (loss)/income H 1% 1 [H] 1% 7> 59 43
to be reclassified to profit or loss % fH fi Jiz 1y Ho ik
in subsequent periods, net of tax AT (JG18) /W 25 -

MERBLIE

Change in fair value of an available- 7 f# i € #% % /A &t

for-sale investment B 307 278
Exchange differences on translation # # Bl 4h % 7 & 4 #

of foreign operations I % =5 (5,643) 10,527
Realisation of exchange fluctuation i & [t J& 2 & Ff [ 1,

reserve upon disposal of e AR £

subsidiaries - 1,020

Other comprehensive (loss)/income | Py 2 {ihs 2 T (5
for the period, net of tax ), Wt
MERBLIE (5,336) 11,825

Total comprehensive (loss)/income BEZ w1 HEH A REAS B
for the period attributable to the N 21 (1),
owners of the parent e 25 A (29,139) 5,544

Losses per share attributable to By ) 30 A% BE 25

ordinary equity holders of il NIEAS
the parent: R R
Basic and diluted HARREH HK$(0.14) HK$(0.04)

9 0.14) ¥t (0.04) # 70
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CONDENSED CONSOLIDATED STATEMENT OF

FINANCIAL POSITION

£ BA 5% 15 B IR DL R
At 30 September 2018
201849 F 30 H

At At
30 September 31 March
2018 2018
2018 4F #2018 4F
9H30H 3FH31H
Notes HK$°000 HK$’000
i TR ThR
(unaudited) (audited)
(ARBH) (8 #E )
Non-current assets R B E
Property, plant and equipment 41 % - & B K & 10 27,500 27,460
Investment in a joint venture A& 8 A 8 Z K F 126 140
Other non-current assets Hf R B E - 454
Available-for-sale investment [ fit i €& & & 11 15,981 15,674
Total non-current assets FEREE E A 43,607 43,728
Current assets TBhA B
Inventories g 12 64,151 49,659
Trade receivables g 5 e R 13 35,240 67,934
Prepayments, deposits and T EE - H4KHE
other receivables 1t FE K R B 26,520 7,741
Tax recoverable K B A E 532 1,158
Cash and bank balances B A FARAT # 212,041 230,489
Total current assets T E A 338,484 356,981
Total assets & E B 382,091 400,709
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CONDENSED CONSOLIDATED STATEMENT OF
FINANCIAL POSITION

8 W0 4ot 45 S B R 0
At 30 September 2018
#2018 49 F 30 H

At At

30 September 31 March

2018 2018

2018 4F #2018 4F

9H30H 3FH31H

Notes HK$°000 HK$’000
i BRI TH T
(unaudited) (audited)

(RBHF %) (B FE)

Current liabilities i B £ 1K
Trade and other payables B R EMBEMSKE 14 41,996 28,034
Obligations under finance leases & & i % & # - 560
Total current liabilities W B AE 41,996 28,594
Non-current liabilities I B £
Obligations under finance leases & & i & & # - 1,417
Deferred tax liabilities o WAL R B 1R 458 1,922
Total non-current liabilities B aHAH 458 3,339
Total liabilities FfE AR 42,454 31,933
Equity RE AR
Equity attributable to owners /- & # H A JEAE

of parent HE 4
Share capital &S 16 863 863
Reserves o fa 338,774 367,913
Total equity T EE 339,637 368,776
Total equity and liabilities HHEREREE 382,091 400,709
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CONDENSED CONSOLIDATED STATEMENT OF
CHANGES IN EQUITY
87 W 4 £ WO 5 58 B 3%

For the six months ended 30 September 2018
# £ 20184 9 F 30 H £ < 1H

Attributable to the owners of the parent (unaudited)

BT AR CRE# )

Available-
for-sale
Statutory investment  Exchange
Share Share  surplus  Merger  Capital revaluation fluctuation ~ Warrant ~ Retained  Total
apitl  premium  reserve  reseve  surplus  reserve  reserve  reserve  profits  equity
ki

iyt aft WA RREH SNENH IREE  RE O &

Bk BfrEE W G Ber B R Bl WM AW

HKS'000 HK$'000 HK$'000 HKS'000 HK$'000 HK$'000 HK$'000 HK$'000 HKS$'000 HKS000
T FiEx Tk Tx Tx Tk Tk Tk T TR

At April 2018 R21854/ 18 863 122,787* 7,685 1,940 105,366*  (2,539)* 762 2470° 129442% 368,776
Loss for the period ~ #/7 f5 4% - - - - - - - - (23803) (23,803)
Other Comprehensive  #N £ 2 E

loss for the period: B
Change in fairvalue of 7 f 1 &4 %

anavailbleforsdle  AREEEH

investment - - - - - 307 - - - 307
Exchange differenceson # £ B 2B E £

tanslation of foreign  # E L 2%

operations - - - - - - 664 - - (664)
Total comprehensive loss 11 2 & fi4 4 %

for the period - - - - - 307 (5,643) - - (5336)
Transfer from retained &4 & & & 4]

profits - - 157 - - - - - (157) -

At30 September 2018 74201849 £ 30 & 863 122,787* 7,842 1,940 105366 (223D (4,881)* 2470°  105,482% 339,637

* These reserve accounts comprise the consolidated ~ * DERERBAEA G SRS

reserves of approximately HK$338,774,000 (31 7 S I -
March 2018: approximately HK$367,913,000) in 338,774,000 % TG (2018 4 3 A 31
the condensed consolidated statement of financial B 1 #367,913,000% TT) -
position.
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CONDENSED CONSOLIDATED STATEMENT OF
CHANGES IN EQUITY (CONTINUED)

87 W 4% 15 W 5 52 B 3¢ ()

For the six months ended 30 September 2018

# £ 20184 9 F 30 H £ /<1

Atributable to the owners of the parent (unaudited)
FNTEAAEL (REEH)
Available-
for-sale
Statutory investment  Exchange

Shae  Share  surplus  Merger  Capital revaluation fluctwation ~ Warrant  Reined  Total

apial  premium  reserve  reserve  suplus reserve  rserve  reserve  profis  equity
Thig

ERE® b RE ERER NERE ARER #*H k4

Rx RBEE  RE  BE  BR RE  RE  RE @A 4%

HK$000 HK$'000 HK$'000 HKS$'000 HKS000 HK$000 HK$000 HK$000 HKS000 HKS000

TRL TRE TEL THR TEL TR TEL THR TEL THR

At April 2017 R217547 18 800 60374 7,540 1,940 105,360 (3,030)  (18,610) - 166,884 321,64
Loss for the period S - - - - - - - - (628 (628D
Other Comprehensive HNEkAE

income for the period: RE
Change in fair value of THEERE

an available-for-sale MEES

investment - - - - - 278 - - - 278
Exchange differences on hERNEBEL

translation of foreign HEAZE

operations - - - - - - 1057 - - 1057
Realisation of exchange LE-HE B

fluctuation reserve upon BELR SRR

disposal of a subsidiary 258 - - - - - - 1,020 - - 1,020
Total comprehensiveincome ~~ HI 2 EY £ £ 5

for the period - - - - - 278 11547 - (6281) 5544
Placing of new shares, REFK

net of expenses #REX 63 62413 - - - - - - - 62476
Issue of unlisted warrants, RTALW

net of expenses AREE

il b - - - - - - - 2470 - 2470

Transfer from retained BRAREEA

profits - - 145 - - - - - (145) -
At 30 September 2017 R217£9A 308 863 122,787 7,685 1,940 105,366 2752 (7,063) 2470 160458 391,754
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CONDENSED CONSOLIDATED STATEMENT OF

CASH FLOWS
B A HEREL

For the six months ended 30 September 2018

#E 201849 H 30 H 1k <18 A

Six months ended 30 September
#E9H 30 HikAMA

2018 2017
20184 2017 4
HK$°000 HKS$’000
T T#H T
(unaudited) (unaudited)
(RHZ) (R & F M)
NET CASH FLOWS (USED IN)/ mEWE (), Piks
FROM OPERATING Bl OB A
ACTIVITIES (10,776) 38,923
CASH FLOWS FROM B BB A i R
INVESTING ACTIVITIES
Interest received Bk Fl & 47 789
Purchases of items of property, WEWE - BRER
plant and equipment REHE (3,921) (6,971)
Decrease/(increase) in an amount JEW A8 N 7 RE =
due from a joint venture W 451 (367)
Proceeds from disposal of subsidiaries 1 & [ /& 2 _J Fﬁ BHE - 35,000
Proceeds from disposal of items of H E ES Y 5‘(
property, plant and equipment REEE T ERE 120 224
Decrease in pledged bank deposits & ‘ff& 7 ERAT 5 2K, ) - 21,608
Net cash flows (used in)/from wEEe (TR, Frig
investing activities HAEREFH (3,303) 50,283
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CONDENSED CONSOLIDATED STATEMENT OF
CASH FLOWS (CONTINUED)

Wl & 5 Bl e 3 (M)

For the six months ended 30 September 2018

#E 201849 H 30 H 1k~ {8 A

Six months ended 30 September

HEIOH30HIEAMA

2018 2017
2018 4F 2017 4
HK$°000 HKS$’000
T T#H T
(unaudited) (unaudited)
(RHZ) (R & F M)
CASH FLOWS FROM il Y 3 B B 4 v
FINANCING ACTIVITIES
Proceeds from bank and SRAT KAt B R BT 15 k008
other borrowings 16,053 145,773
Repayment of bank and 8 8 RAT RO H AR
other borrowings (16,053) (239,751)
Capital element of finance lease BEMAEHAMTRDN
rental payments F A A (1,977) (2,799
Proceeds from issue of shares BAT R B A5 Ak - 64,946
Net cash flows used in BEAB AR AR E
financing activities b (1,977) (31,831)
Net (decrease)/increase in cash and HeRBReEEY
cash equivalents (B D),/ ¥ m i35 (16,056) 57,375
Cash and cash equivalents at R L EHEEEN
beginning of period 230,489 152,090
Effect of foreign exchange rate HMIE [E 3 5 B Y
changes, net YEFHE (2,392) 1,282
Cash and cash equivalents at BARBARAEZEN
the end of period 212,041 210,747
Analysis of balances of cash and Ae kA% RN
cash equivalents ok o AT
Cash and bank balances as stated in LR b
the condensed consolidated ol R e Rk
statement of financial position SRAT H R 212,041 210,747
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NOTES TO CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS
I WA o 5 A B S B

1. CORPORATE AND GROUP 1. AR REEE R

INFORMATION

Hifood Group Holdings Co., Limited (the
“Company”) was incorporated as an exempted
company with limited liability in the Cayman
Islands on 6 June 2014. The registered office of the
Company is located at Clifton House, 75 Fort
Street, Grand Cayman KY1-1108, Cayman Islands.

During the year, the Company and its subsidiaries
(collectively the “Group”) were principally involved
in the manufacture and sale of jewellery and related
products.

In the opinion of the directors, the holding
company of the Company is HNA Aviation
Investment Holding Company Ltd., which was
incorporated in Cayman Islands. The ultimate
controlling company is HNA Group Co., Ltd.

The Shares of the Company were listed on the
Main Board of The Stock Exchange of Hong Kong
Limited (the “Stock Exchange”) on 11 March 2015
(the “Listing”).

HAREE B R ([ AN
1) #2014 6HA6E EH 2B
GREMARLABBEARAF -
AN F) B i # R R Clifton
House, 75 Fort Street, Grand
Cayman KY1-1108, Cayman
Islands ©

£ RNE KM E A (B
mIAER]D) T E/RERT M
B b B s R E -

FEXIR  ANANERLTR
W & B B R I8 HNA
Aviation Investment Holding
Company Led. » 1 # & # 42 ft 2
B B AL S B AT IR E -

AN E AT 201543 A 11 B &
FhB ARG ARG (B
Brl) EREF (T EH] -
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NOTES TO CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS
I W03 2o 5 A 85 S G B

2. BASIS OF PREPARATION AND
SIGNIFICANT ACCOUNTING
POLICIES

2.1 Basis of preparation

2. Hh SR YE K HOK 6 BOR

2.1 Hi L

The unaudited condensed consolidated interim
financial statements for the Period have been
prepared in accordance with the Hong Kong
Accounting Standard (“HKAS”) 34 “Interim
Financial Reporting” issued by the Hong Kong
Institute of Certified Public Accountants
(“HKICPA”) and with the applicable disclosure
requirements of Appendix 16 of the Rules
Governing the Listing of Securities on the
Stock Exchange (the “Listing Rules”).

The condensed consolidated interim financial
statements have not been audited by the
Company’s independent auditors but have
been reviewed by the Company’s audit
committee.

The unaudited condensed consolidated interim
financial statements have been prepared under
the historical cost convention except for
available-for-sale investment, which has been
measured at fair values.

Other than changes in accounting policies
resulting from application of new and
amendments to Hong Kong Financial
Reporting Standards (“HKFRSs”, which also
include HKASs and Interpretations), the
significant accounting policies and basis of
preparation adopted in the preparation of the
unaudited condensed consolidated interim
financial statements are consistent with those
used in the Group’s audited consolidated
financial statements for the year ended 31
March 2018.

AR R EA Y RS
THHBHERETIREEA G
AR - a - A
& 1) B A E R G A R R
([ & &R ]) #3455 +
BB HE | BB R E R
AR BT B AR ) MR
AL E ik %V

i 91 A7 & o B0 B R R
Ay E A O E AL TR
EEANAERZREEMN -

ABEVMNGEE T HHEH
WARTI B R AR R
1 T B & B LA A R
BRI -

TR &R BT H A MG BE £
Al B AR A E ST
K FdHHEEL]
TEHEFAGTEN KRR
EANEHRELHIN &
HABEVEAES P
HHRERRAZERNEFK
REGBRAERARHARER
# E 201843 A 31 H it F &
ZBEHGESREE KRR
H—F
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NOTES TO CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS
I WA o 5 A B S B

2. BASIS OF PREPARATION AND
SIGNIFICANT ACCOUNTING
POLICIES (CONTINUED)

2.2 Changes in accounting policies and

disclosures

(a) New standards, new interpretations and
amendments to standards and
interpretations already adopted

The Group has adopted the following new
standards, new interpretations and
amendments to standards and
interpretations for the first time since the
financial year beginning 1 April 2018.

HKEFRS 1
(Amendments)

HKERS 2
(Amendments)

HKEFRS 4
(Amendments)

HKERS 9
(Amendments)

HKERS 15

HK (IFRIC) 22

HKAS 28
(Amendments)

HKAS 40
(Amendments)

HKFRSs
(Amendments)

First time adoption of HKFRS

Classification and measurement
of share-based payment
transactions

Insurance contracts

Financial instruments

Revenue from contracts with
customers

Foreign currency transactions
and advance consideration

Investments in associates and
joint ventures

Transfers of investment

property

Annual Improvements to
HKFRSs 2012-2014 Cycle

2. fh WAL R HOK 6 UK

(%)

2.2 Rt BOR K W95 2 5 B)

(a) TR A0 BR BT AT M TN - 39
wl e R B Ve ) ik R Y

LEES

AKEELR20184F4H1
BB 4 8 R #F AT

BESEURNE

AL N

S o g B B 4 BT AR -

FERBHRE
EOEH
(3T &)

FERBHRE
EHEI%
(B3T%)

FhRBERE
ERE 4%
(BT

FEEHHRE
EAE9H
(531 %)

FERBHRE
EAl%15%

Fh(EBHE
BEREZ
EE)RE
E0%

FhkeatEn
F08%
(BT

FhetEn
%40%
(53T %)

FERBHRE
B (31 K)
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NOTES TO CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS
I W03 2o 5 A 85 S G B

2. BASIS OF PREPARATION AND 2. ML R ROk &R BOR
SIGNIFICANT ACCOUNTING (%)
POLICIES (CONTINUED)

2.2 Changes in accounting policies and

22 @G EOR K B i 2 BB

disclosures (Continued) (%)
(a) New standards, new interpretations and (a) E i% k] *ﬁ W Y _LE'J ~ W
amendments to standards and il ﬁﬁ R B i J) A i R B
ERT A (47)

interpretations already adopted
(Continued)

The Group has assessed the impact of the
adoption of these new standards, new
interpretations and amendments to
standards and interpretations, except for
the effects of the adoption of HKFRS 9
and HKFRS 15 disclosed in note 2.2(c)
and (d), there was no significant impact on
the Group’s results and financial position
nor any substantial changes in the Group’s
accounting policies and presentation of the
condensed consolidated interim financial
information for the other new standards,
new interpretations and amendments to
standards and interpretations

AEELTHERANNLF
AR HREBRE
Al fnd BT AZH
g R BRME220 K
(d) FT 4 B = 4% 4y & % 7t
B EAE IR R FH
BB RN E IS
YEN TEHKEE
ES S DY R R
EMERYE  WARE
- & &
S BB EERZEF
W
A - BT RT B R K A
Ao g RBW ST ARME A
MEAEX -
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NOTES TO CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS
I WA o 5 A B S B

2. BASIS OF PREPARATION AND 2. M BB E R EOK @ GHBUR
SIGNIFICANT ACCOUNTING (%)
POLICIES (CONTINUED)
2.2 Changes in accounting policies and 2.2 @*§+ BUR R W
disclosures (Continued) (#)
(b) Issued but not yet effective new (b) E il m”—ﬂ- R A 2 B
standards and amendments to standards e L) % e S0 s BT AR
The Group has not applied the following AEE DR ZE B
new standards and amendments to ook R )ﬂ S Eﬁ}ﬁ i
standards, that have been issued but are TE LN i‘ﬁf( Hy H % B R
not yet effective, in these financial RGBT R -
statements.
Effective for

annual periods
beginning on or after

RULT H iz %
D] i 7 8 B0 1) A2 3%
HKERS 16 Leases 1 January 2019
BB WA MERS 1658 FIE 201941 H1H
HK (IFRIC) 23 Uncertainty over income tax treatments 1 January 2019
Th(EREGRERE AHREZ RN 201941/ 1H
ZEE)RBFEBNR
HKEFRS 17 Insurance contracts 1 January 2021
FEMEREENZIIR RBReh 2021%1f1H

Amendments to HKFRS 10 Sale or contribution of assets between ~ To be determined
and HKAS 28 an investor and its associate or
joint venture
EREHRELENFEI0R RELRABELATARLELEZ X
BE#BEERE 285 Moy EELERLE

Z A5
HKFRSs (Amendments) Annual Improvements to HKFRSs 1 January 2019
2015-2017 Cycle
BB RS EA 20155 20175 A M FLUE  2019451A1H
(BaT &)
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NOTES TO CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS
I W03 2o 5 A 85 S G B

2. BASIS OF PREPARATION AND 2. M BB E R OK @ GHBUR
SIGNIFICANT ACCOUNTING (%)
POLICIES (CONTINUED)
2.2 Changes in accounting policies and 2.2 9 GE B B Wk R 2 B
disclosures (Continued) (#8)
(b) Issued but not yet effective new (b) A i 1H v A A2 200 BT
standards and amendments to standards e ) % e H A5 T A ()

(Continued)

The Group is in the process of making an
assessment of the impact of these new
standards, new interpretations and
amendments to standards and
interpretations upon initial application.
The Group is not yet in a position to state
whether they would have a significant
impact on the Group’s results of operations
and financial position.

(c) Adoption of HKFRS 9

HKEFRS 9 replaces HKAS 39. HKFRS 9
sets out the requirements for recognising
and measuring financial assets, financial
liabilities and some contracts to buy or sell
non-financial items.

(0

AKEEFEEKEA
EEE EIEN P&
BT # A ok B 2
WE o AFEHTHE
R AT RO AL ST A
REBETHARE
BEXBREHBHM®RRE
REXDZE -

A A o B O e
ok

T B EE %o
BAR FF i g sh 2 0 %39
e TAUB R EED
FORBMA MR K E
LEEE - 2BAEMEK
BEEEABEEWHT S
S HERHE -
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NOTES TO CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS
I WA o 5 A B S B

2. BASIS OF PREPARATION AND 2. H LM T OK & FFBUR
SIGNIFICANT ACCOUNTING (%)
POLICIES (CONTINUED)
2.2 Changes in accounting policies and 2.2 9 GE B B Wk R 2 B

disclosures (Continued) (%)
(c) Adoption of HKFRS 9 (Continued) (c) R A A U B 5 3k e

HKFRS 9 replaces the “incurred loss”
model in HKAS 39 with the expected
credit losses (‘ECL”) model. The ECL
model requires an ongoing measurement
of credit risk associated with a financial
asset and therefore recognises ECLs earlier
than the “incurred loss” under the
accounting model in HKAS 39. The
Group applies the ECL model to the
financial assets measured at amortised cost
(i.e. trade and other receivables and cash).

ECLs are a probability-weighted estimate
of credit losses. Credit losses are measured
as the present value of all expected cash
shortfalls. Cash shortfall is the difference
between the cash flows due to the Group
in accordance with the contract and the
cash flows that the Group expects to

receive.

Where the effect of discounting is material,
the expected cash shortfalls are discounted
using the effective interest rate determined
at initial recognition or an approximation
thereof for trade and other receivables.
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NOTES TO CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS
I W03 2o 5 A 85 S G B

2. BASIS OF PREPARATION AND 2. ML R ROk &R BOR
SIGNIFICANT ACCOUNTING (%)
POLICIES (CONTINUED)
2.2 Changes in accounting policies and 2.2 9 GE B B Wk R 2 B

disclosures (Continued) (#8)
(c) Adoption of HKFRS 9 (Continued) (c) R A A U B 5 3k e

The maximum period considered when
estimating ECLs is the maximum
contractual period over which the Group is
exposed to credit risk.

In measuring ECLs, the Group takes into
account reasonable and supportable
information that is available without
undue cost or effort. This includes
information about past events, current
conditions and forecasts of future
economic conditions.

ECLs are measured on either of the
following bases:

— 12-month ECLs: these are losses that
are expected to result from possible
default events within 12 months after
the reporting date; and

— lifetime ECLs: these are losses that are
expected to result from all possible
default events over the expected lives
of the items to which the ECL model
applies.

99k (4)
i 50 7 W15 BB BT
FREERNHAKRE
BAZGERARNREK
S HME -

R ERHERIEEE
AEREEEHZREREF M
W F kA RH AT H
AEEHECETEEH -
WA R E
BB AR LR R AR K
PLTE B

B3 15 % 5 6 4R A DL
THEHE -

— DREABEHEEE
oM E MK I12
18 A 79w g B Ay
# 2 T BOH T
-4

— EEARHGBEHE
RiEH HBENER
Jer 18 KR R B 2
T84 BT A R
A E AR BT
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NOTES TO CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS
I WA o 5 A B S B

2. BASIS OF PREPARATION AND 2. ML R ROk &R BOR
SIGNIFICANT ACCOUNTING #)
POLICIES (CONTINUED)

2.2 Changes in accounting policies and 2.2 9 GE B B Wk R 2 B
disclosures (Continued) (#8)

(c) Adoption of HKFRS 9 (Continued) (c) R A A U B 5 3k e

—_—

Loss allowance for trade and other
receivables is always measured at an
amount equal to lifetime ECL. ECLs are
estimated using a provision matrix based
on the Group’s historical credit loss
experience, adjusted for factors that are
specific to the debtors and an assessment of
both the current and forecast general
economic conditions at the reporting date.

The Group has not restated comparative
information for financial instruments in
the scope of HKFRS 9. Therefore, the
comparative information is reported under
HKAS 39 and is not comparable to the
information presented as at and for the
period ended 30 September 2018.

The adoption of the ECL model under
HKFRS 9 has no material impact on the
Group.
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NOTES TO CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS
I W03 2o 5 A 85 S G B

2. BASIS OF PREPARATION AND 2. ML R ROk &R BOR
SIGNIFICANT ACCOUNTING (%)
POLICIES (CONTINUED)
2.2 Changes in accounting policies and 2.2 9 GE B B Wk R 2 B

disclosures (Continued) (#8)
(d) Adoption of HKFRS 15 (d) o 4 75 o I 0 i o Y

155
HKFRS 15 replaces HKAS 18, HKAS 11 FAMEHEENF1S
and the related interpretation. HKFRS 15 FRREKEFENE

establishes a comprehensive framework for
recognising revenue arising from contracts
with customers.

Under HKFRS 15, revenue is recognised
when the customer obtains control of the
distinct good or service. This may be at a
single point in time or over time. HKFRS
15 identifies the following three situations
in which control of the distinct good or
service is regarded as being transferred over
time:

— When the customer simultaneously
receives and consumes the benefits
provided by the Group’s performance
as the Group performs;

— When the Group’s performances
creates or enhances an asset that the
customer controls as the asset is
created or enhanced;

18% - T A G ENE
NE AR ER- Tk
Bk R BB 159 A
T THERREREF &
Bz RN RTAER -

MROWE AR AR
F1sH o kaE N E P
B EBRS 2
WIAERFER o T AR
8 BF R OEE S— BrRg R -
THRHBHREENE LS
PRk E T T B R R
W Bk B 2 4 AR AR
BERHMESZZfFK
o

— BEPRAEERY
B B BT RE A AR
5 B K BT AR 2 A
1 B

— EAKEEKRIER
B — T HE A
AR EE R E S
2 R
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NOTES TO CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS
I WA o 5 A B S B

2. BASIS OF PREPARATION AND 2. H LM T OK & FFBUR
SIGNIFICANT ACCOUNTING #)
POLICIES (CONTINUED)

2.2 Changes in accounting policies and 2.2 9 GE B B Wk R 2 B
disclosures (Continued) (%)

(d) Adoption of HKFRS 15 (Continued) (d) R 40 A5 U B 5 ok e )

—_—

— When the Group’s performance does
not create an asset with an alternative
use to the entity and the Group has an
enforceable right to payment for
performance completed to date.

If the contract terms and the Group’s
activities do not fall into any of these three
situations, then under HKFRS 15 the
Group recognises revenue for the sale of
that good or service at a single point in
time, being when control has passed to the
customer. Transfer of risks and rewards of
ownership is only one of the indicators
that is considered in determining when the
transfer of control occurs.

In accordance with the transition
provisions in HKFRS 15, the Group has
elected to apply the standard only to
contracts that were not completed before
Ist April 2018. Comparative information
has not been restated and continues to be
reported under HKAS 11 and HKAS 18.

The adoption of HKFRS 15 has no

material impact on the Group.
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NOTES TO CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS

. OPERATING SEGMENT

INFORMATION

The Group is primarily engaged in the manufacture
and sale of jewellery products. Management has
determined the operating segments based on the
reports reviewed by the chief operating decision
makers, who have been identified as the executive
Directors of the Company. Information reported to
the Group’s chief operating decision makers, for
the purpose of resources allocation and performance
assessment, focuses on the operating results of the
Group as a whole as the Group’s resources are
integrated. Accordingly, the Group has identified
one reportable operating segment, i.e. manufacture
and sale of jewellery products, and no further
analysis thereof is presented.

Geographical information

Information about the Group’s revenue by
geographical locations is presented based on the
area or country in which external customers are
operated.

3.

5 WA 4 5 A 85 0 B

B8 oy WK E B

AEEEERFRTERNRE
RYEXY - EHELRHEEF
AR R (R ERARH
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WAREEEREEREEREMN
AHZFEAEENEREE X
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NOTES TO CONDENSED CONSOLIDATED

FINANCIAL STATEMENTS
£ W) o 1 B 5 e A B
3. OPERATING SEGMENT 3. BESWER (4)
INFORMATION (CONTINUED)
Geographical information (Continued) s E R (4])
(a) Revenue from external customers (a) APFR% PR £
Six months ended 30 September
BEIH30HIEAMWA
2018 2017
2018 4F 2017 4
HK$°000 HK$000
Foc TH T
(unaudited) (unaudited)
(REHZ) (kB HH)
Mainland China o B Py 32,139 69,435
Russia i HE Hr 22,239 67,200
Europe (other than Russia) BN (R 2 3 bR 40 ) 8,044 17,610
Americas ER 7,865 138,419
Other countries B R 5,885 14,738
76,172 307,402
Information about the Group’s non-current AKEBE GG LEHE(FHIKE
assets, excluding available-for-sale investment, Y ERE)HNER TR
is presented based on the locations of the assets. HREFEHEZT -
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NOTES TO CONDENSED CONSOLIDATED

3. OPERATING SEGMENT

INFORMATION (CONTINUED)

FINANCIAL STATEMENTS

5 WA 4 5 A 85 0 B

REE o R E R (AH)

Geographical information (Continued) s E R (4])
(b) Non-current assets (b) EMBE E
At At
30 September 31 March
2018 2018
i 2018 4F #2018 4F
9H30H 3A31H
HK$’000 HK$000
T ThT
(unaudited) (audited)
(RBHFER) (B FH)
Hong Kong ik 23,626 23,030
Mainland China EETNA ) 4,000 5,024
27,626 28,054

The Company is domiciled in the Cayman

Islands while the Group operates its business in
Hong Kong and Mainland China. During the

Period, no revenue was generated from any

customer in the Cayman Islands and no assets

were located in the Cayman Islands.

AR E R R MR R R R
B WMAREREEARTHE
WO AR E R R AR
M- EtEEARAMEHS
B lE HEEAME
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NOTES TO CONDENSED CONSOLIDATED

FINANCIAL STATEMENTS
I WA o 5 A B S B

4. REVENUE

Revenue represents the net amounts received and
receivable arising from sale of jewellery products
during the Period.

4. Wis

W 3 A 6 B TR E O BT E
A B KRR R R -

Six months ended 30 September

#®E9H 30 HILAMEA
2018 2017
20184 2017 4
HK$°000 HK$000
Tt TH T
(unaudited) (unaudited)
(REEZ)  (REFER)
Sale of jewellery products KEE RS E 76,172 307,402
5. FINANCE COSTS 5. BAE A
An analysis of finance cost is as follows: M EAE DT

Six months ended 30 September

®E9H 30 HILAEA
2018 2017
20184 2017 4
HK$’000 HK$000
Tt T ¥ 70
(unaudited) (unaudited)
(REEZ)  (REFER)
Interest on bank and SRAT R A M E KA R
other borrowings - 4,979
Interest on factoring of B 5 K T R 2
trade receivables # K. 422 831
Interest on finance leases B A E AR 89 144
511 5,954
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NOTES TO CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS
I W03 2o 5 A 85 S G B

6. LOSS BEFORE TAX 6. BBLAT 18
The Group’s loss before tax is arrived at after K EBWH KRB W ERED W
charging/(crediting): %, (3t N) Al &8
Six months ended 30 September
®E9H 30 HILAMEA

2018 2017

2018 4 2017 4

HK$’000 HK$ 000

Ry T ¥ 70

(unaudited) (unaudited)

CRE#FR)  (REER)

Cost of inventories sold* [ N 57,164 216,761
Depreciation i & 3,056 5,206
Amortisation of prepaid land AT & AR
lease payments - 191
Foreign exchange differences, net* 4} [ 4% & 2 % 1% % # (1,401) (894)
Realisation of exchange B R E B IE T
fluctuation reserve upon Ve R &)
disposal of subsidiaries - 1,020
(Write-back)/write-down of (#BE),/WHE®
inventories to net ET BB FME
realisable value* (640) 1,040
Minimum lease payments under 48 & 1 % % fif 1 &
operating lease AR 817 766
Net gains/(losses) on disposal of I & [t & 2 & &4 % -
subsidiary and items of BB kA E
property, plant and equipment® 4k 3% (5 18 ) 3% % 7 280 (7,677)
*  These items are included in “Cost of sales” on * ZEBEEF AL SEA
the face of the condensed consolidated FHMA2EWK S L8 E K
statement of profit or loss and other KIW -

comprehensive income.

#  These items are included in “Other gains, net” fOREREGANAEEE R
on the face of the condensed consolidated FoH 2 w3 R A ok
statement of profit or loss and other HEBEIN -

comprehensive income.
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NOTES TO CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS

I WA o 5 A B S B

7. INCOME TAX EXPENSE

The statutory income tax rates for Hong Kong and
Mainland China are 16.5% and 25.0%,
respectively. A subsidiary of the Group enjoyed a

lower profit tax rate during the Period as further
explained below. The profit tax of the Group has

been provided at the applicable tax rates on

estimated assessable profits arising in Hong Kong
and Mainland China during the Period.

7. Ffe Bt b 32

bk HL R B Y B BT AR B R
A Bl K5 16.5% B 25.0% © # T
XA AR E — KR E
AME ZABRMAGEHE - RAE
B AR E A B E
W Ao [ E B A ST E R AL
i A R AL B R

Six months ended 30 September

BEIH30HILAMA
2018 2017
2018 4% 2017 4
HK$’000 HK$000
Tt FHh T
(unaudited) (unaudited)

CRE#FR)  (REEHZ)

Current — Hong Kong B — &b

Charge for the period 2w 1,919 492
Current — Mainland China B HE — o B

Charge for the period LR - 1,532
Deferred I & (1,463) 345
Total tax charge for the period ~ H1 P9 % 78 3 h #4 % 456 2,369
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NOTES TO CONDENSED CONSOLIDATED

7. INCOME TAX EXPENSE

(CONTINUED)

In relation to the Departmental Interpretation and
Practice Notes No. 21 (Revised) (apportionment
under a 50:50 basis) of the Inland Revenue
Department Hong Kong, a portion of profits from
KTL Jewellery Trading Limited (“KTL Trading”),
a wholly-owned subsidiary of the Company, is
considered neither arisen in, nor derived from
Hong Kong. Accordingly, that portion of KTL
Trading’s profit is not subject to Hong Kong
Profits Tax. Further, in the opinion of the Directors
that portion of KTL Trading’s profit is not subject
to taxation in any other jurisdiction in which KTL
Trading operates during the Period.

. INTERIM DIVIDEND

The Directors do not recommend the payment of
an interim dividend for the Period (six months
ended 30 September 2017: nil).

FINANCIAL STATEMENTS
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NOTES TO CONDENSED CONSOLIDATED

FINANCIAL STATEMENTS
I WA o 5 A B S B

9. LOSSES PER SHARE ATTRIBUTABLE
TO ORDINARY EQUITY HOLDERS
OF THE PARENT

The calculation of the basic losses per share
amounts is based on the loss for the Period
attributable to ordinary equity holders of the parent
of approximately HK$23,803,000 (2017: losses of
approximately HK$6,281,000), and the weighted
average number of ordinary shares in issue of
172,600,000 (2017: 164,750,820 which has been
adjusted for the Company’s placing of the new
shares on 16 May 2017). The Group has no
potentially dilutive ordinary shares in issue during
the periods ended 30 September 2018 and 2017.

9. BEZ W] JE el a5 5\
A 4 I s 18

FBRAREELTE IR FLE
L7 AE 2 H A A AL A B
18 #923,803,000# T (2017 4F
Ji5 18 41 6,281,000 # Ju) K B BAT
T3 i By A A T34 850172,600,000
R (2017 4 © 164,750,820 %+ B
A E 201745 H 16 H #AT
HH R EEE AR HE -
# F 20184 K 201749 H30H
& ME - REESELHBE
WER RN BT R -

Six months ended 30 September

#®E9H 30 HILAMA
2018 2017
2018 4 2017 4
HK$’000 HK$’000
T oo Tl
(unaudited) (unaudited)
(CRBFZ) (REFEHR)
Losses JE 8
Losses attributable to ordinary &t 3 4 it 35 4% )i 18 B
equity holders of the parent R B B B AR R
used in the basic losses per HE 35 A A FEAE 1R
share calculation (23,803) (6,281)
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NOTES TO CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS
5 WA 4 5 A 85 0 B

9. LOSSES PER SHARE ATTRIBUTABLE 9. 4% ] % J JBE HE 5 35 5 A\ I
TO ORDINARY EQUITY HOLDERS i 4 B s 4R (%)
OF THE PARENT (CONTINUED)

Number of shares
JB 3 B H
Six months ended 30 September
#®E9IH30HILAMA
2018 2017
20184 2017 4
(unaudited) (unaudited)

(CREFZ)  (REFEH)

Shares et
Weighted average number of GES3 €T Eiki

ordinary shares in issue BN B % f

during the period used in the 8 e b A

basic losses per share calculation T B 172,600,000 164,750,820

10. PROPERTY, PLANT AND 10. 993 ~ Wi G3 B it i

EQUIPMENT
During the Period, the Group acquired items of PAMHE  REBKEDE K
property, plant and equipment with an aggregate FERRMBEE ZRAEIY
cost of approximately HK$3,919,000 (six months 3,919,000 % 7T (# 201749 A
ended 30 September 2017: approximately 30 8 iE 18 A ¢ % 5,664,000 #
HK$5,664,000). During the Period, items of ) e RAMME KEHEDLLE
property, plant and equipment with an aggregate Bk HE 4L #710,000% (4 F
carrying amount of approximately HK$710,000 2017 9H30E 1L A &
(six months ended 30 September 2017: 61,571,000 # 70) B9 4 % - B K
approximately HK$61,571,000) were disposed by LHETEE o
the Group.
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NOTES TO CONDENSED CONSOLIDATED

FINANCIAL STATEMENTS
I WA o 5 A B S B

11.AVAILABLE-FOR-SALE INVESTMENT

Life insurance policy, ANEHRBREE
at fair value E /N A

11 A R E
At At
30 September 31 March
2018 2018
2018 4 #2018 4F
9H30H 3A31H
HK$’000 HK$’000
Tt T ¥ 70
(unaudited) (audited)

(CREEF %) (BFH)

15,981 15,674

During the Period, the gross loss in respect of the
change in fair value of the Group’s available-for-sale
investment recognised in other comprehensive
income amounted to approximately HK$307,000
(30 September 2017: gain HK$278,000). There
was no reclassification from other comprehensive
loss to profit or loss during the Period.

12.INVENTORIES

AR AEETHEERE
By RE B BT O B A S 1R A
BoERAEMmAEEREPED
4 3 A #307,000# 7 (2017 459
F1 30 B © k35 278,000 % 0) © #
KM At AEEEN L ES
MeEBEFPEZEEEX -

12. 578

At At

30 September 31 March
2018 2018

2018 4F 720184
9H30H 3HA31H
HK$°000 HK$’000
TiE  FhR
(unaudited) (audited)

(REHE) (BFH2)

Raw materials B R 23,396 25,323
Work in progress e 10,548 6,307
Finished goods Bk 30,207 18,029

64,151 49,659
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NOTES TO CONDENSED CONSOLIDATED

FINANCIAL STATEMENTS
I W03 2o 5 A 85 S G B

13. TRADE RECEIVABLES 13. ¥ 5 E Wk

At At

30 September 31 March

2018 2018

i 2018 4F 2018 4

9H30H 3A31H

HK$’000 HK$’000

Tt T ¥ 70

(unaudited) (audited)

(REHR) (8 #EA%)

Trade receivables E 5 e KR 51,389 84,083

Less: Allowance for doubtful W RERBE
debts (16,149) (16,149)

35,240 67,934

The Group’s trading terms with its customers are
mainly on credit, except for new customers. Before
accepting any new customer, the Group will apply
an internal credit assessment policy to assess the
potential customer’s credit quality and define credit
limits by customer. The credit period is generally
for a period of 60 to 120 days for major customers.
Each customer has a maximum credit limit. The
Group secks to maintain strict control over its
outstanding receivables and has a treasury
department to minimise the credit risk. Overdue
balances are reviewed regularly by senior
management. Trade receivables are non-interest-
bearing.

REBRAEPHE GHRAEE
BiEE  EFES BRI o B
EEFERF ZH  AEBEHRHA
WEE BT B R U B AR
FHEREREEEEPHER
BE - FEEPWNGEEN—MA
GOZE 120K » FALE P ¥ A K
BEEEE - AEEZ B AR
0 e B AT B A Sk
S JE A DL B4 R R o
EhbEREERcMEM - E
SR E ARG -
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NOTES TO CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS
I WA o 5 A B S B

13. TRADE RECEIVABLES 13. © 5 Wk JH (4)

(CONTINUED)

An aged analysis of the trade receivables at the end

RBEHARERZEHET R An
B 18 e B E 5 RO R B R

of the reporting period, based on the invoice date

and net of provisions, is as follows: i G N
At At
30 September 31 March
2018 2018
i 2018 4F #2018 4F
9H30H 3F31H
HK$°000 HK$000
Tt T i 7o
(unaudited) (audited)

(R #) (B F )

Within 1 month —EAN 6,702 11,613
1 to 2 months —ZWMEA 7,283 11,435
2 to 3 months WE=MHAH 8,029 27,657
Over 3 months Al =18 A 13,226 17,229

35,240 67,934
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NOTES TO CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS
5 WA 4 5 A 85 0 B

14. TRADE AND OTHER PAYABLES 14. & 5 e oAt JE A} 5k JH

At At
30 September 31 March
2018 2018
i 2018 4 2018 4
9H30H 3H31H
HK$’000 HK$000
Tt T ¥ 70
(unaudited) (audited)
(REEZ) (8 #EA%)
Trade payables LR 2 i & 20,356 5,236
Other payables H b e AR 21,640 22,798
41,996 28,034

An aged analysis of the trade payables as at the end

of the reporting period, based on the invoice date,

is as follows:

REENAEREOHETHE
5 e R R AT T

At At

30 September 31 March

2018 2018

2018 4F 72018 4F

9H30H 3H31H

HK$’000 HK$000

Tt TH T

(unaudited) (audited)

(REBHR) (8 #EA%)

Within 1 month —HEHARA 13,559 3,624
1 to 2 months —ZREA 5,876 112
2 to 3 months WE=1A 8 53
Over 3 months A= 8 A 913 1,447
20,356 5,236
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NOTES TO CONDENSED CONSOLIDATED

FINANCIAL STATEMENTS

87 W k5 WA 85 2 B

14. TRADE AND OTHER PAYABLES 14. 5 5 B At B 5 sk 0 (4)
(CONTINUED)
The trade payables are non-interest-bearing and the Z 5 FEAT3KR T A5t B H AR
credit period of purchases ranges from 30 to 180 £ EHA-F30% 180 K - H At J&
days. Other payables are non-interest-bearing and HREIAHEELTHNRA —
have an average term of one to three months. The EZMA - AEECHEMTH A
Group has financial risk management policies in W IR BOR - DURE fR A AT AL
place to ensure that all payables are paid within the TR SR A
credit timeframe.

15.INTEREST-BEARING BANK AND 15. 5t B 8R4 B I Atk B 5%
OTHER BORROWINGS
As at 30 September 2018, the Group had no 201849 F130 H - AKEE &
borrowings. "AEE -
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NOTES TO CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS
5 WA 4 5 A 85 0 B

15.INTEREST-BEARING BANK AND 15. 5t S8R AT B HAth 83k (%)
OTHER BORROWINGS
(CONTINUED)
The Group’s bank borrowings as at the end of the REEHRR  ARERAEET
reporting period are secured by: W T 5 A& T AR AT
At At
30 September 31 March
2018 2018
i 2018 4F #2018 4F
9H30H 3F31H
HK$°000 HK$’000
Tt T# T
(unaudited) (audited)
(REEE) (B FEH)
Non-current assets IR B & A
Buildings % - 2,253
Leaschold land FE 4+ H - 9,559
Available-for-sale investment AR ERE - 15,674
Total non-current assets PRI 2 A B DR
pledged as security Ik v B A A - 27,486
Above pledges as at 31 March 2018 were released AR A20184F3A31 B EFE
in May 2018. 201845 Fl IR -
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NOTES TO CONDENSED CONSOLIDATED

FINANCIAL STATEMENTS

I WA o 5 A B S B

16.SHARE CAPITAL 16. A
At At
30 September 31 March
2018 2018
#2018 4 2018 4
9H30H 3H31H
HK$°000 HK$000
Tt THT
(unaudited) (audited)
(RBEE) (& FE )
Authorised: *E
2,000,000,000 (31 March 2018:  2,000,000,000 f%
2,000,000,000) ordinary shares (201843 A 31 H :
of HK$0.005 each (31 March 2,000,000,000 fi% )
2018: HK$0.005 each) 4 J% W {5 0.005 # T
(201843 A 318 :
4 % T 8.0.005 # 70)
L 10,000 10,000
Issued and fully paid: ERATRER
172,600,000 (31 March 2018: 172,600,000 i (2018 4
172,600,000) ordinary shares 3A31H :
of HK$0.005 each (31 March 172,600,000 A% )
2018: HK$0.005 each) £y R
0.005 # 75 (2018 4F
3H318 &K
0.005 # 75) # & 3@ & 863 863

On 16 May 2017, 12,600,000 ordinary shares of
HK$0.005 each were allotted and issued at a price
of HK$5.06 per share under the placing agreement
for the net proceeds, after deducting the placing fee,
stamp duty and other related expenses payable by
the Company, of approximately HK$62,475,000.

201745 F 16 B » 12,600,000
f & % W {80.005 # T = E %
BAR 3% B B W ok 3% 0 5.06 A T
Z AR B RBAT - LB BT
HOE P B (0 B AR A JE AT R
TR - AR R A B R A
%) #1 62,475,000 # TG °
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NOTES TO CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS
5 WA 4 5 A 85 0 B

17. OPERATING LEASE ARRANGEMENTS  17. &% M8 2k

As Lessee fEZs AL
The Group leases certain of its premises and office AEERBEEMAZHMAL
equipment under operating lease arrangements. HETHMERMNEHE - AMAE
The leases are negotiated for terms ranging from TiERAMEAINF—FE
one to five years with fixed monthly rentals. FHAE -
At 30 September 2018, the Group had total future 201849 308 - KEE R
minimum lease payments under non-cancellable AT RSH AR B LR TR R R R L
operating leases falling due as follows: 2 RERERERELT
At At
30 September 31 March
2018 2018
T 2018 4 #2018 4
9H30H 3A31H
HK$°000 HK$’000
T#7E T# T
(unaudited) (audited)
(REHF) (B FE)
Within one year —F RN 1,665 2,277
In the second to fifth years, FoFEXELF (B
inclusive LR 423 5,361
2,088 7,638
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NOTES TO CONDENSED CONSOLIDATED

FINANCIAL STATEMENTS
I WA o 5 A B S B

18. COMMITMENTS

At 30 September 2018, save as the operating lease
commitments detailed in Note 17, the Group had
no capital commitments as at the end of the
reporting period.

19.RELATED PARTY TRANSACTIONS

(a) In addition to the transactions detailed
elsewhere in the unaudited condensed
consolidated interim financial statements, the
Group had the following material related
parties transactions during the six months
ended 30 September 2018:

(i) During the six months ended 30
September 2018, total service fees of
approximately HK$791,000 were paid to
Guarantee Travel Limited, an entity
controlled by a close family member of a
director of subsidiary of the Company, for
provision of reservation services for tickets
and hotel accommodation etc. to a
subsidiary of the Group. The service
charges were based on the terms and
conditions mutually agreed between both
parties.

(ii) During the Period, the Group’s sales to
Dynamic Tactics (Hong Kong) Limited, a
joint venture of the Group, amounted to
approximately HK$305,000 (2017:
HK$366,000). The sales were based on the
terms and conditions mutually agreed
between both parties.

18. 7k &
201849 H30H - KM & 17
HHMWEERERENS KEH
TR R B R AR ARG -

19. B 5 22 5
() RAKRBEMEN 454+ M
MW EAFRNR Z N B
# F 201849 130 B 1 < fE
A AEBAUT X ZHBH
HRY

(@) 7 # F201849F30H
ENEA S RE &R K
B #791,000 % 70 B X T
FRB R BEARAE
— K om AN A B A
HEHEGETAENNE
#oEMmAEAREE—
KB A A R M#®ER
EERARB % - R
TIAR IR 7 R W E W
o3k Bt & 2 e

(i) A AME - AKE @A
% & # & & 2 5 Dynamic
Tactics (Hong Kong)
Limited 1F i # 84 € % 4
#5 305,000 # TG (2017 4
366,000 # 70) - # B 8 &
TIREETHER B Z
ek B AR AR R AT -
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NOTES TO CONDENSED CONSOLIDATED

FINANCIAL STATEMENTS
5 WA 4 5 A 85 0 B

19.RELATED PARTY TRANSACTIONS 19. B Wk 5 22 5 (#)
(CONTINUED)
(b) Compensation of key management personnel b REEBETEZEYEANBANFH
of the Group: B
Six months ended 30 September
B,AEIH 30 HILAMEA
2018 2017
2018 4 2017 4
HK$°000 HK$’000
T T
(unaudited) (unaudited)
(RBHFE) (CREFER)
Short-term employee benefits 45 #1 & & 12 Fl 4,825 1,665
Pension scheme contributions & & 4 & #| f#t & 9 18
Total compensation paidto ¥ 7 X EEH A R
key management personnel #y 3 B 4 A 4,834 1,683

20.FAIR VALUE AND FAIR VALUE
HIERARCHY OF FINANCIAL
INSTRUMENTS

The carrying amount and fair value of the Group’s
financial instrument, other than those with carrying
amounts that reasonably approximate to fair values,
is as follows:

2o.§ﬁ1ﬁ&ﬁ{ﬁﬁﬁﬁﬁ@
%

AEELBRTAGKREMELL L
B OREE RN R EEE A A
B4k TR BRSN) R4 T

Carrying amount Fair value
W T 1A VAVIR ;!
At At At At
30 September 31 March 30 September 31 March
2018 2018 2018 2018
20184 A2018%  R20184F  R2018%
9A30H 3A31H 9H30H 3A31H
HK$’000 HK$'000 HK$’000 HK$000
T THT T THT
(unaudited) (audited)  (unaudited) (audited)
(RB%EK) (BEH)  (KRE%HEK) (BEH)
Financial asset SREE
Available-for-sale investment 7 £ 1 £ # & 15,981 15,674 15,981 15,674
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NOTES TO CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS
ﬁﬁﬂ)i»/l\ =] Ejj%*ﬁi’%]}ﬁ

20.FAIR VALUE AND FAIR VALUE 20. & il T H 2 e ) 2 g

HIERARCHY OF FINANCIAL
INSTRUMENTS (CONTINUED)

The fair value of available-for-sale investment has
been estimated at the surrender value of the Policy
as at the end of reporting period. As there is no
active market to demonstrate the fair value of the
available-for-sale investment, and the potential exit
price in a hypothetical transfer of the available-for-
sale investment to another market participant
cannot be reliably estimated, the directors believe
that the estimated fair value resulting from the
surrender value, which is recorded in the
consolidated statement of financial position, and
the related changes in fair value, which are recorded
in other comprehensive loss, are reasonable, and
that it was the most appropriate value at the end of
the reporting period.

Management has assessed that the fair values of
cash and bank balances, pledged bank deposits,
trade receivables, financial assets included in
prepayment, deposits and other receivables, trade
payables, interest-bearing bank borrowings and
financial liabilities included in other payables
approximate to their carrying amounts largely due
to the short term maturities of these instruments.

The fair value of the non-current portion of
obligations under finance leases has been calculated
by discounting the expected future cash flows using
rates currently available for instruments with similar
terms, credit risk and remaining maturities. The
fair value of the non-current portion of obligations
under finance leases at the end of the reporting
period approximates to its corresponding carrying
amount.

% (#)

HERERRTHLEL TN L
A BAREZ R B R RS
o mRRAERNTGRET T H
HEXEHANME BHEETHE
o s R R A TR E R
T — BTGB R E
At EEXTARBEREES
BHEEHLREGINESH
otk B A) B oAl AR B 5 B
(Rt Nt &HMIER) B 6 E
i E R R R e R
18 -

FHE TGRS RRATH
EHFRATHENR HDBEHK
FoFABMAAE e KA
BRAENEREE  F DR
R A ERATHE RN A A
TEA AR 4 Bk A A O A B
EEEE  EEARAFTA
REHNEH -

@éﬂgﬁ%#ﬁ%%ﬁZQﬁ
HERREAENGR - ]
ﬂ@&?%ﬁﬁ%lﬂ%%ﬁﬂ
BFABEHARALRESH -
BT R AEIFRS N RE
HAR 20 (B B AR T BR T AR AR

4

g °
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NOTES TO CONDENSED CONSOLIDATED

20.FAIR VALUE AND FAIR VALUE
HIERARCHY OF FINANCIAL
INSTRUMENTS (CONTINUED)

Fair value hierarchy

The following table illustrates the fair value
measurement hierarchy of the Group’s financial
instruments:

FINANCIAL STATEMENTS
5 WA 4 5 A 85 0 B

20. Sk T H 2y fufi Jo oy Ui g
# (4)

O At IE B
THRAFAEE S &I EHL
AL B

Asset measured at fair value: VLA A FE R B E -
As at 30 September 2018 #20184£9 H 30 H
Fair value measurement using
A AT
Quoted prices  Significant  Significant
in active observable unobservable
markets inputs inputs
(Level 1) (Level 2) (Level 3) Total
WHlWE D ERTEE ERATBIE
HiH i\ B i\ B
(1%) (2%1) (3%) G
HK$’000 HK$’000 HK$’000 HK$’000
Tk Tk Tl Tl
(unaudited)  (unaudited)  (unaudited)  (unaudited)
(RBHEK)  CREHFK)  (REER)  (REHHK)
Available-for-sale investment ¥ it i} & # & - - 15,981 15,981
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NOTES TO CONDENSED CONSOLIDATED

FINANCIAL STATEMENTS
I WA o 5 A B S B

20.FAIR VALUE AND FAIR VALUE
HIERARCHY OF FINANCIAL
INSTRUMENTS (CONTINUED)

The movements in fair value measurement within
Level 3 during the year are as follows:

Available-for-sale investment: WA ERE

20. Sk T H 2y fufi Jo oy Ui g
# (#)

EHAREHEEIRNEH
T

At At

30 September 31 March
2018 2018

2018 4 72018 4
9H30H 3H31H
HK$°000 HK$’000
T TH T
(unaudited) (audited)

(REEF %) (BFH)

At the beginning of the A A

period/year 15,674 15,015
Exchange realignment It E A - 168
Change in fair value recognised 3 b4 T 5 5 # # 34 1y

in other comprehensive loss AP NIR& 307 491
At the end of period/year W E R 15,981 15,674

The Group did not have any financial liabilities
measured at fair value as at 30 September 2018 and
31 March 2018.

During the period, there were no transfers of fair
value measurements between Level 1 and Level 2
and no transfers into or out of Level 3 for both
financial assets and financial liabilities.

A £ 201849 F 30 H %2018
3 H 31 B 3 EAL 45N A
4w e -

BEA - EEF IR E2RE
NREHERY REIREG & B
REMEBAMGEANREL -
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NOTES TO CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS
5 WA 4 5 A 85 0 B

21.APPROVAL OF INTERIM FINANCIAL  21. Ht ¥ v B B 7% %%
REPORT

The interim financial report was approved and FHGOLA20I18F11A27E #t
authorised for issue by the Board on 27 November ERFRANBERPPHFHE -
2018.

22.EVENT AFTER THE REPORTING 22, Hith Wi 1% A
PERIOD
Please refer to disposal of properties under WENHEFRNHE  FLH
paragraph named “Event after the reporting period” REEFESE M &Mk = H]
on page 8 of this report. — B

2018 Interim Report ' 1% 63



OTHER INFORMATION
Fo At B R

SUBSTANTIAL SHAREHOLDERS’ AND
OTHER PERSONS’ INTERESTS AND/OR
SHORT POSITIONS IN SHARES AND
UNDERLYING SHARES OF THE
COMPANY

As at 30 September 2018, so far as was known to the
Directors, the following persons/entities (other than the
Directors or chief executive of the Company) had, or
were deemed to have, interests or short positions in the
shares or underlying shares of the Company which
would fall to be disclosed to the Company under the
provisions of Divisions 2 and 3 of Part XV of the SFO,
or which were recorded in the register required to be
kept by the Company under Section 336 of the SFO
were as follows:

Capacity/
Name of Shareholder nature of interest
JBe 44 1% B0 RE 254k B
HNA Aviation Investment Beneficial owner
Holding Company Ltd. HEamaA
(Note 1)
(Ff=E 1)

HNA Aviation (Hong Kong)
Holdings Co., Limited
BAUE (F) #
# R E

HNA Tourism (International)
Investment Group Co., Ltd.

HAKE (BB REEE
AR A

corporation

Z A ]k B 2

corporation

F A5k B 2

Interest of a controlled

Interest of a controlled

32 B2 B B Ath N\ A AR 24 W
Jbe B M1 BH e pr b 2 B g
B, Bk A

201849 A 30 H « 3t # % B & -
UWTAL FHHR(FESALNAEE
ATERA B BRAN) A 8 R 24 B
Bt b - B H NP A A AR E
F R B EXVHEE2LRE3
B X AR B T A 2R RO
£ REHENREEF K Y K %A
336 ANE EHREWHNEAL TN
HHEFR R AT

Approximately

percentage of

Number of shareholding in

shares our Company

A AR 2y ) Jise B 1

ety ¥ H WA E 4

129,372,494 74.96%
(long position)
129,372,494 fix
(5 £)

129,372,494 74.96%
(long position)
129,372,494 %
(4 £)

129,372,494 74.96%
(long position)
129,372,494 fix
(F8)
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Name of Shareholder

Jie 3 4

HNA Tourism International
(Hong Kong) Co., Limited
HARERE (FA) ARALFE

HNA Tourism Group Limited
VLR 2 R A IR

HNA Group Co., Ltd.
78 SR A IR

Hainan Traffic Administration
Holding Co. Ltd.
HEREERARAE

Tang Dynasty Development
(Yangpu) Company Limited
B E B () A R F

Hainan Province Cihang
Foundation

BHEEM LG EEE

China Huarong Asset Management
Co., Ltd. (Note 2)

o B R R R
A TR 8 (HfE 2)

Capacity/

nature of interest

B By, B 25 1

Interest of a controlled
corporation

F 4wk B AR

Interest of a controlled
corporation

ZAs Bk A

Interest of a controlled
corporation

Z 45w ik R

Interest of a controlled
corporation

F 4wk B AR 2

Interest of a controlled
corporation

ZA Bk A A

Interest of a controlled
corporation

Z Ak B 2

Security interest

3 A 45

OTHER INFORMATION

H Al ¥ B}

Approximately

percentage of

Number of shareholding in

shares our Company

A AR 2y ) e B 1

Jit ¥ H WA E 43

129,372,494 74.96%
(long position)
129,372,494 fi%
(4 £)

129,372,494 74.96%
(long position)
129,372,494 it
(#F£)

129,372,494 74.96%
(long position)
129,372,494 fix
(#F£)

129,372,494 74.96%
(long position)
129,372,494 fix
(4 £)

129,372,494 74.96%
(long position)
129,372,494 it
(#F£)

129,372,494 74.96%
(long position)
129,372,494 i
(#F£)

129,372,494 74.96%
(long position)
129,372,494 fix
(#F£)
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OTHER INFORMATION
Fo At B R

Note:

HNA Aviation Investment Holding Company Ltd.
is a wholly owned subsidiary of HNA Aviation
(Hong Kong) Holdings Co., Limited which is
owned as to 51.28% by HNA Tourism
(International) Investment Group Co., Limited.
HNA Tourism (International) Investment Group
Co., Limited is a wholly owned subsidiary of HNA
Tourism International (Hong Kong) Co., Limited.
HNA Tourism International (Hong Kong) Co.,
Limited is a wholly owned subsidiary of HNA
Tourism Group Limited (“ # AT K 2 % & 4 IR 2
& ”). HNA Group Co., Ltd. owns 69.96% of HNA
Tourism Group Limited (“ # AT K 2 % & 4 IR 2
& ”). HNA Group Co., Ltd. is owned as to 70% by
Hainan Traffic Administration Holding Co. Ltd..
Hainan Traffic Administration Holding Co. Ltd. is
owned as to 50% by Tang Dynasty Development
(Yangpu) Company Limited. Tang Dynasty
Development (Yangpu) Company Limited is owned
as to 65% by Hainan Province Cihang Foundation.

To the best of the Directors’ knowledge,
information and belief, (a) Hainan Cihang Charity
Foundation Inc. after 30 September 2017 indirectly
held 100% shareholdings of Yangpu Hengsheng
Chuangye Company Limited* (# i 18 7 £] % #
& 2 &) which in turn directly held 25%
shareholdings of Hainan Traffic Administration
Holding Co. Led.* (# B &2 % 42 Mk & R 2 & );
and (b) Hainan Cihang Charity Foundation Inc.
after 30 September 2017 directly held 100%
shareholdings of Pan-American Aviation Holding
Company which in turn directly held 98%
shareholdings of Tang Dynasty Development
Company Limited. Tang Dynasty Development
Company Limited directly held 35% shareholdings
of Tang Dynasty Development (Yangpu) Company
Limited* (B & % & (¥ #)# B 2 7). The
remaining 2% shareholdings in Tang Dynasty
Development Company Limited is indirectly held
by Hainan Airlines Holding Co., Limited.

Ha

HNA Aviation Investment Holding
Company Ltd. & # i il = (F #% )
BRARAE —X2EMEL
8o kA mEmRE (K #E
£ [ A IR B # A 51.28% 4 i o
HAKE (BB R EEEARA
) B AR E B (FH&) 7R
AWAEMBAGE - BMKER
P (k) A IR 8] A i AR i R
BHBRASNREHE N - &
A S B A IR 5] 5 A 3 IR U
[ A IR A F 69.96% 4 4 - 8 %
[ AT PR B i R X AR ROA IR
ANEFATO%HE R - EAH B ERE
B & () A R 5 # A 50% H#
oo TR E R () AR
mEmAEMA XL ERHA
65% 1 1 °

BREEH D BRI @
Hainan Cihang Charity Foundation
Inc. #2017 99 A 30 H 4% [ # 4
A BT B A IR 8] 2 100%
M A - T AR AR AL A R E
AlEEHFAaE R EERAaRA
8 Z25%M M & (b)Hainan
Cihang Charity Foundation Inc. 7*
201749 F1 30 B 4 H 4 # # Pan-
American Aviation Holding Company
Z.100% M 4 - T Pan-American
Aviation Holding Company B # #
T B B R TR B 2 98% MR HE

BEBREARANG NAEHARE
FEA R ) A IR A 3 2 35% &
e BEBEABATSRT Z2%
f& # H| 1 Hainan Airlines Holding
Co., Limited [l B3 ©
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According to the disclosure of interest notice filed
by China Huarong Asset Management Co., Ltd. on
12 September 2017 (“CHAM Notice”), Option
Best Holdings Limited (“Option Best”) held direct
interest in 129,372,494 underlying Shares and is a
wholly-owned subsidiary of Linewear Assets Limited
(“Linewear Assets”). Linewear Assets Limited is a
wholly-owned subsidiary of Huarong International
Financial Holdings Limited (“HIFH”). HIFH is
owned as to 51% by Camellia Pacific Investment
Holding Limited (“CPIH”). CPIH is a wholly-
owned subsidiary of China Huarong International
Holdings Limited (“CHIH”). CHIH is held as to
11.90% by Huarong Zhiyuan Investment &
Management Co., Ltd. (‘HZIM”) and as to 88.10%
by Huarong Real Estate Co., Ltd. (‘HRE”). Each of
HZIM and HRE is a wholly-owned subsidiary of
China Huarong Asset Management Co., Ltd..
Accordingly, Linewear Assets, HIFH, CPIH,
CHIH, HZIM, HRE and China Huarong Asset
Management Co., Ltd. are deemed to be interested
in the underlying Shares held by Option Best by
virtue of the provisions of the SFO.

Save as disclosed above, as at 30 September 2018,
the Directors were not aware of any other persons/
entities (other than the Directors and chief executive
of the Company) who had interests and short
positions in the shares or underlying shares of the
Company which would fall to be disclosed to the
Company under the provisions of Divisions 2 and 3
of Part XV of the SFO or which were recorded in
the register required to be kept by the Company
under Section 336 of the SFO.
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REPEEREEZTERGAR
2 E R2017F9F 128 4 2 AR
A FER R ((FEERE )
Option Best Holdings Limited (| Option
Best|) #5 #7 129,372,494 I A8 B It
Z B ¥ 4 0 I A Linewear Assets
Limited ([ Linewear Assets |) 2 2 % [t
J& 4 # - Linewear Assets Limited %
Huarong International Financial
Holdings Limited ((HIFH |) 2 2 %
fff & 4 & - i HIFH B Camellia
Pacific Investment Holding Limited
(TCPIH ) # # 51% # 42 - CPIH %
China Huarong International Holdin;
Limited ([CHIH]) = 2 % f & 2
& o CHIH ® Huarong Zhiyuan
Investment & Management Co., Ltd.
(THZIM ) P 3 B B %4 R R AE2
(T E £ D) 25 #811.90%
K 88.10% 1 i - HZIM & # Rh &
XX B ATEEREESE KRG
HBRABZ2EMBELE - B
B AR OE A RO R A2tk
X+ Linewear Assets * HIFH -
CPIH - CHIH - HZIM - ¥ @ & ¥
Koo [ 3 w4 TR R A IR
& % 47, 7 7 Option Best # 8 2 48 il
& 2R A

W b BT 4R 2 4 0 72018 459
H30H  £F LA BHMAEM
HEAL,/ FE(ALATEFER
EEATHEA BB RN F
2% AE B B AR B R K
HEGOlEXVEE 2R3 0 HE
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AR L AE 5 K E 6] 336 T
TANANAHEGEHNREA
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PURCHASE, SALE OR REDEMPTION
OF THE COMPANY’S LISTED
SECURITIES

Save as disclosed in this report, during the Period,
neither the Company nor any of its subsidiaries
purchased, sold or redeemed any of the Company’s
listed securities.

BOARD OF DIRECTORS

As at the date of this report, the Board comprises three
executive Directors, namely Mr. Nang Qi (Chairman),
Mr. Chen Peiliang and Mr. Xue Qiang and three
independent non-executive Directors, namely Mr. Ting
Tit Cheung, Mr. Chan Chi Kuen and Mr. Lo Chun
Pong. During the Period, there was no change in the
composition of the Board.

AUDIT COMMITTEE

The audit committee of the Company consists of three
independent non-executive Directors of the Company,
namely Mr. Chan Chi Kuen (Chairman of the Audit
Committee), Mr. Ting Tit Cheung and Mr. Lo Chun
Pong.

The audit committee of the Company has reviewed the
Company’s unaudited interim report (containing the
unaudited condensed consolidated interim financial
statements) for the Period, including the accounting
principles and practices adopted by the Group, and
discussed with management regarding internal control
and financial reporting matters.

By order of the Board

Nang Qi
Chairman

Hong Kong, 27 November 2018
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