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CHINA GAS HOLDINGS LIMITED

CONDENSED CONSOLIDATED

STATEMENT OF PROFIT OR LOSS AND

4

OTHER COMPREHENSIVE INCOME

For the six months ended 30 September 2018
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BE-_Z- \FAA=+HILEA

Six months ended

BZTHEHLEREAR
30 September 30 September
2018 2017
—E-N\E —T
AA=1+H AAZ+A
NOTES HK$'000 HK$'000
TERT FET
(unaudited) (unaudited)
(REBEX) (REEER)
Revenue WA 28,877,197 20,875,350
Cost of sales HE B (22,377,321) (15,406,436)
Gross profit ESV| 6,499,876 5,468,914
Other income Hi g A 386,117 226,591
Other gains and losses H bz B 307,910 97,337
Selling and distribution costs HE R D HERAK (801,793) (691,961)
Administrative expenses THAX (920,331) (820,325)
Share of results of associates EREE AR EE 298,627 166,375
Share of results of joint ventures {5 & B DT 2 %4 457,540 594,017
6,227,946 5,040,948
Share-based payments AR GmAERMAS (162,560) —
Finance costs W% ER (539,100) (419,053)
Profit before taxation B B A1 A 5,526,286 4,621,895
Taxation 1B (929,184) (903,139)
Profit for the period HA R4 A 4,597,102 3,718,756
Other comprehensive Hip2E (F ) KA
(expense) income
Item that will be reclassified HEesMnE
subsequently to profit or EEHCER
loss:
Decrease in fair value on AHEEZRE
available-for-sale NEERD
investments - (17,790)
Item that will not be HET g8
reclassified subsequently to FEmZER:
profit or loss:
Exchange difference arising BREEEZ
on translation X ERE (3,275,793) 1,046,468
Increase in fair value of BRAFEGTAEM
equity instruments at fair 2HEHBA KA
value through other TARQNFEEM
comprehensive income 7,806 —
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CONDENSED CONSOLIDATED

N
STATEMENT OF PROFIT OR LOSS AND & HE W i
OTHER COMPREHENSIVE INCOME

For the six months ended 30 September 2018
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Six months ended

BZETHBEHLENEAR
30 September 30 September
2018 2017
—EB-N\& Tt
AA=+H NA=+H
NOTES HK$'000 HK$'000
i TERT FAET
(unaudited) (unaudited)
(REER) (REER)
Other comprehensive HNEMEE
(expense) income (FAX) WA
for the period (3,267,987) 1,028,678
Total comprehensive income HrarmElA
for the period 1,329,115 4,747,434
Profit for the period HERMNFE -
attributable to:
Owners of the Company VAN/NETEZ =N 4,225,751 3,395,206
Non-controlling interests FiERES 371,351 323,550
4,597,102 3,718,756
Total comprehensive income ZHRABEEE :
attributable to:
Owners of the Company PAN/NETEZZ SN 1,323,849 4,322,542
Non-controlling interests FERE S 5,266 424,892
Total comprehensive income HELE2EKA
for the period 1,329,115 4,747,434
Earnings per share FiRAF
Basic Wi 8  HK84.42 cents /&{ll  HK68.33 cents /&1l
Diluted #E 8  HK81.59 cents j&{l  HK67.34 cents 71l
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CONDENSED CONSOLIDATED
STATEMENT OF FINANCIAL POSITION

BRI 3 WE

At 30 September 2018 RZE—NFNLA=+H

30 September 31 March
2018 2018
—E-N\F T )\F
hBA=+HBH =A=+—8
NOTES HK$'000 HK$'000
B 5 THER FHET
(unaudited) (audited)
(RE&EZ) (fe &%)
Non-current assets FERBEE
Investment properties BREYE 9 270,319 272,929
Property, plant and equipment ME - BB NERE 9 37,982,232 34,088,413
Prepaid lease payments A ERIE 2,037,006 1,996,978
Investments in associates RBERNRZIKE 5,593,616 5,924,790
Investments in joint ventures REEBERRZEE 4,969,960 6,423,615
Available-for-sale investments AHEHE ZIRE — 409,176
Goodwill EES 3,210,199 3,079,624
Other intangible assets HMEREE 3,538,586 3,903,024
Deposits for acquisition of WM BFER®
property, plant and equipment B 965,183 663,790
Deposits for acquisition of KWENBAR - 68
subsidiaries, joint ventures NCIDS RN
and associates 2% ® 138,722 194,038
Deferred tax assets IRIERIEE B 249,117 224,325
Equity instruments at fair value ZATFER AEAM
through other comprehensive 2EBA Z R
income TE 621,229 —
59,576,169 57,180,702
Current assets MENE E
Inventories FE 3,533,086 3,069,246
Amounts due from customers EREPFZ2&H
for contract work TEHE — 3,166,968
Contract assets AHEE 4,978,853 —
Trade and other receivables B kEMmEWRIKRE 10 11,180,478 9,019,230
Amounts due from associates JE M Bt i N RIFRIB 22,117 38,347
Amounts due from joint ventures  fE IR A & A 7 FUE 4,143,312 935,161
Prepaid lease payments A HERIE 58,604 63,225
Held-for-trading investments HIEERKRA 33,881 48,077
Derivative financial instrument PTEE®MIA 1,651 —
Pledged bank deposits BEEBRITFER 319,390 290,729
Bank balances and cash RITEFRBES 9,668,512 8,246,322
33,939,884 24,877,305
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CONDENSED CONSOLIDATED GRS R 3
STATEMENT OF FINANCIAL POSITION
At 30 September 2018 RZZE—N\FNLA=1H
30 September 31 March
2018 2018
—E-N\E —E-N\F
hA=+B =A=+—8H
NOTES HK$'000 HK$'000
B 7 FH&T FAET
(unaudited) (audited)
(R EEEZ) (&%)
Current liabilities mEAE
Trade and other payables 5 &HEMmEMNKRIE 12 18,658,790 14,044,970
Contract liabilities aHaE 5,209,515 —
Amount due to an associate FE — R EE & AR
FIE —_ 125
Amounts due to joint ventures & ERB IR 287 88,441
Amounts due to customers for EBRNEEZAH
contract work TEHE = 942,632
Derivative financial instrument AT A — 2,338
Taxation 18 891,669 943,784
Bank and other borrowings — SRITREMEE—
due within one year R —F R EH 13 8,737,829 11,079,288

33,498,090 27,101,578

Net current assets (liabilities) mEBEE(ARE)FESE 441,794 (2,224,273)
Total assets less current liabilites 42 & ER R EE 60,017,963 54,956,429
Equity =

Share capital % 2% 14 50,807 49,685

Reserves & 29,498,945 28,406,311
Equity attributable to owners HEBAQNBHEARA

of the Company ZREES 29,549,752 28,455,996
Non-controlling interests Ea s £ 5,162,911 4,274,104
Total equity B 34,712,663 32,730,100
Non-current liabilities EmEBEE

Bank and other borrowings — HITREMEE—

due after one year R —F 145 5 13 24,385,732 21,293,133
Deferred taxation B FE B IE 919,568 933,196

25,305,300 22,226,329

60,017,963 54,956,429
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CHINA GAS HOLDINGS LIMITED

CONDENSED CONSOLIDATED
STATEMENT OF CHANGES IN EQUITY

For the six months ended 30 September 2018
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Attributable to owners of the Company

BRKDAREA
Employee
Investment ~ Properties share-based Capital Non-
Share  Share Translati i i Special i Capital ption  Statutory Accumulated controlling
capital premium  reserve reserve reserve  reserve reserve  reserve reserve funds profits Total  interests Total
y REEfR NEER EERH . BRF .
RA ROEE ENGE [] BE BHEE AMEHE EARRE ROHE HEEe  RHER @it EREz @i
HK$'000  HK$'000  HK$'000 HK$'000 HK$'000  HK$'000 HK$'000  HK$'000 HK$'000  HK$'000 HK$'000  HK$'000  HK$'000  HK$'000
TEnr FEx  FEn FiEn TiEn FER TiEn FEn TEnr  FEn TEr FEnL TER  TER
At 1 April 2017 (audited)
49,685 7,805,136 (1,104,712) 8982 1,601 1,602 — (305,165) 1634 1,131,687 12,959,783 20,550,233 3,377,375 23,927,608
Profit for the period — — — — — - - — - — 3395206 3395206 323550 3,718,756
Increase in fair value on
available-for-sale
investments — — — (17,790) — — — — — — — (17,790 —  (17,790)
Exchange loss on
translation of
operations outside
Hong Kong - — 516 - - - - - - - — 95126 101342 1046468
Total comprehensive HE2ARA
income for the period 8% - — 9512 (17,790) — — — - — — 3395206 4322542 424892 4747434
Acquisition of subsidiaries - - - - - - - - - - - - 2,056 2,05
Acquisition of additional
interest of subsidiaries - - — — — — 14661 - - — 14,661 (23,364) (8,703)
Capital contribution by
non-controlling
interests of subsidiaries - - — - - - - - - - - — 16,656 16,656
Dividend paid - . - - - - - - - - (993,704)  (993,704) — (993,704
Dividends paid by
subsidiaries toits
non-controlling
shareholders — — — — — — — — — — — — (40,749 (40,749
Transfer - - — - - - - - - 32,563 (32,563) - - -
At30 September 2017 R-F—+%
(unaudited) AEZTH
(REER) 49685 7805136  (159,586) (8,808) 1,601 1,602 — (290,504) 1634 1164250 15328722 23,893,732 3,756,866 27,650,598
At1 April 2018 (audited)
49,685 7,805,136 1,468,866 (13,977) 1,601 1,602 644,320 (298,309) 1,634 1571134 17,224,304 2845599 4,274,104 32,730,100
Adjustments - - - - - - - - - —  (548618) (548618) — (548,618
At1 April 2018
49,685 7,805,136 1,468,866 (13.977) 1,601 1,602 644,320 (298,309) 1,634 1571134 16,675,686 27,907,378 4,274,104 32,181,482
Profit for the period - - - - - - - - - — 425751 425751 371351 4,597,102
Increase in fair value of Tz
equity instrumentsat ~ Eft2EK
fair value through other A2 EATL
comprehensiveincome B FEH
n — = = 7,806 = = - - - - - 7,806 - 7,806
Exchange loss on BEFERN
translation of EBIER
operations outside B
Hong Kong - — (2,909,708) - - - - - - - — (2.909,708)  (366,085) (3,275,793)
Total comprehensive BH2E
(expense) income for (Ax)
the period N = —  (2,909,708) 7,806 = - - = = — 425751 1323849 5266 1329115
Acquistion of additional YT HIE 2 &
interest of subsidiaries  EEIMEZE - - - - - - — (38N - - - (3871)  (58399)  (62,270)
Winding up of subsidiaries 4 % i & 22 &) - - - - - - - - - - - - (485) (485)
Acquisition of subsidiaries 1520 B 2 7] - - - - - - - - - - - — 1,063,687 1,063,687
Capital contribution by~ H{B2 &,/
non-controling B3R
interests of subsidiaries’  E#HE/
government BR - - - - - - - - - - - — 30612 30612
Recognition of equity ~ EEFLAIR (A B
seed share-based ERNFX
payments - — - - - - 162,560 - - - — 162,560 — 162,560
Bxercise of share options 17 [ 35 f i 1,128 1,848,797 - - - - (306,053) - = - — 1543872 — 1543872
Repurchase of shares EERD (6) (12,884) - - - - - - 6 - (6) (12,890) — (1289
Dividend paid 2hks - - - - - - - - - —  (1371,146) (1,371,146) — (1,371,146)
Dividends paid by HRARRER
subsidiaries toits FERER
non-controlling ZRE
shareholders - - - - - - - - - - - —  (151,874) (151,874)
Transfer a@E - - - - - - - - e VA VE] (127,173) - - -
At 30 September 2018 \&
(unaudited) A
(REFEH) 50807 9,641,049 (1,440,842 (6,171) 1,601 1,602 500,827 (302,180) 1,640 1,698,307 19,403,112 29,549,752 5,162,911 34,712,663
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CONDENSED CONSOLIDATED
STATEMENT OF CASH FLOWS

For the six months ended 30 September 2018

9
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Six months ended
BETIHEHLEREA
30 September 30 September

2018 2017
—E-N\F —E—+tF
AA=+H NA=+H

HK$°000 HK$'000
TET FBT
(unaudited) (unaudited)

(REER) CREER)

NET CASH FROM OPERATING ACTIVITIES R ¥ EFEBIR L FHE 4,417,826 5,566,598
NET CASH USED IN INVESTING ACTIVITIES REEEFFARES TE (4,184,295) (2,769,929)

NET CASH FROM (USED IN) FINANCING B &ESEEFTE (FTH)

ACTIVITIES REFHE 1,866,143 (742,410)
NET INCREASE IN CASH AND CASH ReRBESESEHERZ

EQUIVALENTS 0 E 58 2,099,674 2,054,259
CASH AND CASH EQUIVALENTS ROUA—BZREER

AT 1 APRIL SZ@EER 8,246,322 4,724,646

EFFECT OF FOREIGN EXCHANGE RATE Exg#gyoxdg

CHANGES (677,484) 150,592
CASH AND CASH EQUIVALENTS RAA=1+tHRZHER
AT 30 SEPTEMBER HEEEER 9,668,512 6,929,497

AND CASH EQUIVALENTS

ANALYSIS OF THE BALANCES OF CASH B e RBE4£ZE1EH
ok i
Bank balances and cash RITEFER 2 9,668,512 6,929,497
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NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL
STATEMENTS

For the six months ended 30 September 2018

1. BASIS OF PREPARATION

The condensed consolidated financial statements have
been prepared in accordance with Hong Kong Accounting
Standard ("HKAS”) 34 “Interim Financial Reporting”
issued by the Hong Kong Institute of Certified Public
Accountants ("HKICPA") as well as with the applicable
disclosure requirements of Appendix 16 to the Rules
Governing the Listing of Securities on The Stock Exchange
of Hong Kong Limited (the “Listing Rules”).

2. PRINCIPAL ACCOUNTING POLICIES
The condensed consolidated financial statements have
been prepared on the historical cost basis except for
certain investment properties and financial instruments
which are measured at revalued amounts or fair values, as

appropriate.

Other than changes in accounting policies resulting from
application of new and amendments to Hong Kong
Financial Reporting Standards (“HKFRSs"), the accounting
policies and methods of computation used in the
condensed consolidated financial statements for the six
months ended 30 September 2018 are the same as those
followed in the preparation of the Group’s annual
financial statements for the year ended 31 March 2018.

INTERIM REPORT 2018/19
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NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL
STATEMENTS

For the six months ended 30 September 2018

2.

PRINCIPAL ACCOUNTING POLICIES (Continued)
Application of new and amendments to HKFRSs

In the current interim period, the Group has applied, for
the first time, the following new and amendments to
HKFRSs issued by the HKICPA which are mandatory
effective for the annual period beginning on or after 1
April 2018 for the preparation of the Group’s condensed
consolidated financial statements:

HKFRS 9 Financial Instruments

HKFRS 15 Revenue from Contracts with Customers

and the related Amendments

HK(IFRIC)-Int 22 Foreign Currency Transactions and
Advance Consideration

Amendments to Classification and Measurement of

HKFRS 2 Share-based Payment Transactions

Amendments to Applying HKFRS 9 Financial Instruments
HKFRS 4 with HKFRS 4 Insurance Contracts

Amendments to As part of the Annual Improvements to
HKAS 28 HKFRSs 2014-2016 Cycle

Amendments to Transfers of Investment Property
HKAS 40

The new and amendments to HKFRSs have been applied
in accordance with the relevant transition provisions in
the respective standards and amendments which results
in changes in accounting policies, amounts reported and/
or disclosures as described below.
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NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL
STATEMENTS

For the six months ended 30 September 2018

RS M RRMEE

BE-Z- \FAA=+HILXEA

PRINCIPAL ACCOUNTING POLICIES (Continued) 2. EREHBERM#)

Impacts and changes in accounting policies of EREABUBHREERNES
application on HKFRS 15 “Revenue from Contracts RIBEFEHNKBRAIZRER
with Customers” B BRER

The Group has applied HKFRS 15 for the first time in the
current interim period. HKFRS 15 superseded HKAS 18
“Revenue”, HKAS 11 “Construction Contracts” and the
related interpretations.

The Group recognises revenue from the following major

sources:

° Sales of piped gas

AEBERADHHHEERE
REEMBREERNFE 155 -
FEM B HREEREISHEIA
FEGHERAE 18K AL
EREHENFENRIZES
mIkEERE-

&
=

AEBEBATEEZRRERK
A

. EEMRHE

. Gas connection . R BB B
. Engineering design and construction . TRRE EHRRET

o Sales of liquefied petroleum gas (“LPG")

. Value-added services

The Group has applied HKFRS 15 retrospectively with the
cumulative effect of initially applying this standard, if any,
recognised at the date of initial application, 1 April 2018.
Any difference at the date of initial application is
recognised in the opening retained earnings (or other
components of equity, as appropriate) and comparative
information has not been restated. Furthermore, in
accordance with the transition provisions in HKFRS 15,
the Group has elected to apply the standard
retrospectively only to contracts that are not completed at
1 April 2018 and has used the practical expedient for all
contract modifications that occurred before the date of
initial application, the aggregate effect of all of the
modifications was reflected at the date of initial
application. Accordingly, certain comparative information
may not be comparable as comparative information was
prepared under HKAS 18 and HKAS 11 and the related
interpretations.

. &AL A om /(&AL A
w)HE

. EER%

FEBEEEHERTEHBR
EAREBIES5E - ™ B IREM %
EAZRABZE(WA)ENE
REMBBH -_ZT-N\FHAH—
PR RERERRRZME
MERERBNRE RN (F#E
w2 At E s (WEm)) #R
BvESILERER - BE-
RIBEE M B HREERE155
ZBEBRX AREDERE
HR-_Z-NFOA—-BRAK
TR ZAKEYPRERAZER
I ¥ P AR B ORE A B B AT
EZaNERERATEES
EoMABERZBEBZER
BEXREARHRE - ARLEER
AMTIRIEEEGFERE 18
FRBRBEFERFENRIAR
HHRERY Al TR
ER AR EALL®
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NOTES TO THE CONDENSED GG E B HmRME
CONSOLIDATED FINANCIAL

STATEMENTS

For the six months ended 30 September 2018 HEZT— ) \FNA=FTHILNEA

PRINCIPAL ACCOUNTING POLICIES (Continued)
Impacts and changes in accounting policies of
application on HKFRS 15 “Revenue from Contracts
with Customers” (Continued)

Key changes in accounting policies resulting from
application of HKFRS 15

HKFRS 15 introduces a 5-step approach when recognising

revenue:

° Step 1: Identify the contract(s) with a customer

o Step 2: Identify the performance obligations in the
contract

° Step 3: Determine the transaction price

o Step 4: Allocate the transaction price to the

performance obligations in the contract

° Step 5: Recognise revenue when (or as) the Group

satisfies a performance obligation

Under HKFRS 15, the Group recognises revenue when (or
as) a performance obligation is satisfied, i.e. when “control”
of the goods or services underlying the particular

performance obligation is transferred to the customer.

A performance obligation represents a good and service (or
a bundle of goods or services) that is distinct or a series of

distinct goods or services that are substantially the same.

2.

TEEHBRE@E)
EREBMBHREERHIS
RIEFENRAIZRER

S BEREEHE)

EREEBMBREENFISHK

MEEZETHETELD

EEMBHEEREISHESIA

HERWAZ T E P

. F—H BAIEEPATL
ZEH

. F-FFBRANPTZE
HAEE

. F=T EERSE

. ENE BRS5ENEE
BHPZEAORE

. FRE: RAKBEEKE
B (Sph ) B R AR
A

REBEEE B REERES
B AEERTERENEERE
(L) MR A - BEEE
BHOBEHEBZERIREZ
[ZEFRIEBTEPR-

& %) ' AE 45 (8 B 2 7 dn B IR 75
(L—HEHERHRB) &L — &5
RNEER Z 857 m ek k7 -



14

CHINA GAS HOLDINGS LIMITED INTERIM REPORT 2018/19

NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL
STATEMENTS

For the six months ended 30 September 2018

RS M RRMEE

BE-Z- \FAA=+HILXEA

PRINCIPAL ACCOUNTING POLICIES (Continued) 2. IREHBEM#)

Impacts and changes in accounting policies of EREABUBHREERNES

application on HKFRS 15 “Revenue from Contracts RIBEFEHNKBRAIZRER

with Customers” (Continued) B HEEE (&)

Key changes in accounting policies resulting from ERAEBMKEHREEREIS

application of HKFRS 15 (Continued) FMEEZENBRIESD
(#&)

Control is transferred over time and revenue is recognised
over time by reference to the progress towards complete
satisfaction of the relevant performance obligation if one
of the following criteria is met:

o the customer simultaneously receives and
consumes the benefits provided by the Group’s
performance as the Group performs;

o the Group's performance creates and enhances an
asset that the customer controls as the Group
performs; or

o the Group's performance does not create an asset
with an alternative use to the Group and the
Group has an enforceable right to payment for
performance completed to date.

Otherwise, revenue is recognised at a point in time when
the customer obtains control of the distinct good or
service.

A contract asset represents the Group’s right to
consideration in exchange for goods or services that the
Group has transferred to a customer that is not yet
unconditional. It is assessed for impairment in accordance
with HKFRS 9. In contrast, a receivable represents the
Group's unconditional right to consideration, i.e. only the
passage of time is required before payment of that
consideration is due.

A contract liability represents the Group’s obligation to
transfer goods or services to a customer for which the
Group has received consideration (or an amount of
consideration is due) from the customer.

e N TEP —HEE - 8
EREEREZRZER MW
AZ2B 2K BERENR
FzEREMBEREESER

. BEPRA LB R R
RETZRAREBRENR
RUtZ Mz

. FEBEHARRBRE
FRAKERBROEZESZ
BE %

. AEEROFMAIZEZEE
TeHAREEAEMA
- BN E A A AR 6
MITZ RGBS B %
DA AR E /S

BRI AEERZTFPESES
7 ah 3 AR 75 1 ) HE 2 B B B B
BUA o

BHMEERAKERBIRAE
BERErPEB I AARRY
i 4 B 18 2 4 ) (1) R B
fRfF) - ZBEERBEEEM B R
EENFEORAFHRE - B
FEM R AR A R B WA E 2
EGAEN BMRAFKEB
EEIAEB I RAE -

ENBEBEELAEBERERE
FUWEARERDS 3 HURER
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NOTES TO THE CONDENSED ERGRE M HERRME

CONSOLIDATED FINANCIAL

STATEMENTS

For the six months ended 30 September 2018 HEZT— ) \FNA=FTHILNEA

2. PRINCIPAL ACCOUNTING POLICIES (Continued) 2. TESTBEM#E)
Impacts and changes in accounting policies of EREABUBREERNES
application on HKFRS 15 “Revenue from Contracts RIEFEARAIZEER
with Customers” (Continued) Bt BEEE (&)
Key changes in accounting policies resulting from ERAEBMKEHREEREIS
application of HKFRS 15 (Continued) FMEEZENBRIESD

(&)

Over time revenue recognition: measurement of progress BEHEEEEERNA  FFE T
towards complete satisfaction of a performance PEKIBHEEZEE
obligation
Input Method BAE

The progress towards complete satisfaction of a
performance obligation is measured based on input
method, which is to recognise revenue on the basis of the
Group's efforts or inputs to the satisfaction of a
performance obligation relative to the total expected
inputs to the satisfaction of that performance obligation,
that best depict the Group’s performance in transferring
control of goods or services.

Summary of effects arising from initial application of
HKFRS 15

The application of HKFRS 15 has no significant impact on
the timing and amounts of revenue in the current interim
period and retained earnings at 1 April 2018.

The following adjustments were made to the amounts
recognised in the condensed consolidated statement of
financial position at 1 April 2018. Line items that were
not affected by the changes have not been included.

TETRBEHNEEZEE TR
BIRAEFTE BREAEE
RERBHETZHHIEA
HERAHBENET ZETEY
&Aﬁi%%ﬂWA'ﬁ%E
ERERBRAEENEEE @
ﬁ%%&ﬂ%EEZEmER°

BEREREBUBERELENSE
SHRFEEZHERE
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CHINA GAS HOLDINGS LIMITED

NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL
STATEMENTS

For the six months ended 30 September 2018

2. PRINCIPAL ACCOUNTING POLICIES (Continued)
Impacts and changes in accounting policies of

application on HKFRS 15 “Revenue from Contracts

with Customers” (Continued)

Summary of effects arising from initial application of
HKFRS 15 (Continued)

INTERIM REPORT 2018/19

RS M RRMEE

BE-Z- \FAA=+HILXEA

2. TESTBEM#E)
EREBMBHREERHEIS
RIEFENRAIZRER
BRBREE (E)
BERERERMBRELENSE
ISEFEE 2 HERE(E)

Carrying Carrying
amounts amounts
previously under
reported at HKFRS15 at
31 March 2018 Reclassification 1 April 2018*
RE
EEBMBERE
KRB ZRIE155
R=ZZT—N\%F R=ZT—-N\F
=A=+-—8H A—H
ERZIREE £ ] 2 BREE*
Note HK$'000 HK$'000 HK$'000
Bt 5% FET FHT FAET
Current assets RBEE
Amounts due from customers EWEE Z &%)
for contract work TRERE (a) 3,166,968 (3,166,968) —
Contract assets AREE (a) — 3,166,968 3,166,968
Current liabilities b E=R i
Trade and other payables and & 5 K H b, & {<f
accrued charges RIEREFER (b 14,044,970 (3,210,630) 10,834,340
Amounts due to customers EBNEEZAEH
for contract work TRHE (a) 942,632 (942,632) —
Contract liabilities AREE (b) — 4,153,262 4,153,262
* The amounts in this column are before the adjustments * RS HEARANERETLY
from the application of HKFRS 9. BREEFEISFRMIEL A
E
Note: B &

As at 1 April 2018, amounts due from customers
for contract work of approximately HK$3,166,968,000
and amount due to customers of approximately
HK$942,632,000 in respect of connection construction
contracts were reclassified to contract assets and contract
liabilities respectively.

As at 1 April 2018, advances received from customers of
HK$3,210,630,000 in respect of sales of goods or
connection construction contracts previously included in
trade and other payables were reclassified to contract
liabilities of HK$3,210,630,000.

RZTE—N\FMHA—A8 &
WEFZAHNIBRRED
3,166,968,0007% 7t & 5t # &
IREGHNZENBEPREY
942,632,000/ L 2 2 Bl & ¥
PEEEGNEEREGNAE -

RZE—-—N\NFEW@MA—H"
AT AE B K H M E
REERAREELER
ITRANHNZERERFRE
3,210,630,000/% Jt E & T o
¥ E A # 8 153,210,630,000
T °



FEIRRIZRER AR 1 7 FRHERERY 2018/19
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For the six months ended 30 September 2018 HEZT— ) \FNA=FTHILNEA

PRINCIPAL ACCOUNTING POLICIES (Continued) 2. FEEFTEXR#E)
Impacts and changes in accounting policies of ERERBUMKEREERES
application on HKFRS 15 “Revenue from Contracts RIEFEHNWAIZEEZR
with Customers” (Continued) Bt HEEE (&)
Summary of effects arising from initial application of BEXREREEBUMBERELERSE
HKFRS 15 (Continued) SHRAEE2HERE(E)
The following table summarises the impacts of applying TRBAMERE AN BREE
HKFRS 15 on the Group’s condensed consolidated BIZE 1SR AEEBR=_F—N
statement of financial position as at 30 September 2018 FNA=ZTHZEREAU®
for each of the line items affected. Line items that were MRAERFPIEE LB YA
not affected by the changes have not been included. BB WAREHINTZES
B ZHHIER -
Impact on the condensed consolidated statement of YEBRGEEHBEMRIERFE
financial position
Amounts
without
application
of HKFRS 15 Adjustments As reported
RERE®R
BBHREE
Bl 155% 2
&8 A E2®
HK$'000 HK$'000 HK$'000
FAET FET FET
Current assets REBEE
Amounts due from customers fEWE F & 4 T2
for contract work AIE 4,978,853 (4,978,853) —
Contract assets AEREE — 4,978,853 4,978,853
Current liabilities REBEE
Trade and other payables B 5 R HAERE
and accrued charges REFtER 23,672,315 (5,013,525) 18,658,790
Amounts due to customers  ENEFE AL TIE
for contract work NIE 195,990 (195,990) —
Contract liabilities aRaE — 5209515 5,209,515
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NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL

RS M RRMEE

STATEMENTS
For the six months ended 30 September 2018 HEZT— \FNA=1THILEAR
2. PRINCIPAL ACCOUNTING POLICIES (Continued) 2. FESHBE@E)

Impacts and changes in accounting policies of
application on HKFRS 9 “Financial Instruments”

In the current period, the Group has applied HKFRS 9 and
the related consequential amendments to other HKFRSs.
HKFRS 9 introduces new requirements for (1) the
classification and measurement of financial assets and
financial liabilities, (2) expected credit losses (“ECL") for
financial assets and contract assets and (3) general hedge
accounting.

The Group has applied HKFRS 9 in accordance with the
transition provisions set out in HKFRS 9. i.e. applied the
classification and measurement requirements (including
impairment) retrospectively to instruments that have not
been derecognised as at 1 April 2018 (date of initial
application) and has not applied the requirements to
instruments that have already been derecognised as at 1
April 2018. The difference between carrying amounts as
at 31 March 2018 and the carrying amounts as at 1 April
2018 are recognised in the opening retained earnings and
other components of equity, without restating
comparative information. Accordingly, certain
comparative information may not be comparable as
comparative information was prepared under HKAS 39
“Financial Instruments: Recognition and Measurement”.

Key changes in accounting policies resulting from
application of HKFRS 9

Classification and measurement of financial assets

Trade receivables arising from contracts with customers
are initially measured in accordance with HKFRS 15.

All recognised financial assets that are within the scope of
HKFRS 9 are subsequently measured at amortised cost or
fair value, including unquoted equity investments
measured at cost less impairment under HKAS 39.

FERERMBEHREENFIN
[EMIAIZHERSHK
KEDH

RAHE AEEERRAELS
B mELEREISR Y EME
AU BREENFEL ZEEME
JEIEE] - EAMBHRELEAEY
B ABREMEREER SR
BEZOBEEAE QERE
ERGHEBEEZHHAEERR
(EHEEBRD G — &Y
HEFZHBRE

REBB RSB BB HRE LR
FORFE 2 BERNERSE
B IS IRE ERIE T - BNE R
2018F4 R 1H(BEREMABE)
TELIEERZ TRBPHER
PERFERAT(RERE)
il £ 5 B R2018F 4 18 &
IFHERZITAEERBBERTE -
20183 A31H z ik @ & #
2018F4ATH 2 REEZER
HMORBRN R ER 2 Bt
DHER HEEILBREHN B
I AR RER DIRERE
GEERER(E/MT A #
REHEIFHE EFTHEREM
AR A REL R -

ERESMBHREEREIRM
EECZETRRETESRH
CHEESERE
HEFIVNAHNEEZESE
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For the six months ended 30 September 2018 HEZT— ) \FNA=FTHILNEA

PRINCIPAL ACCOUNTING POLICIES (Continued) 2. FEBEEIFEE@E)

Impacts and changes in accounting policies of FERARAMKREEREIR
application on HKFRS 9 “Financial Instruments” [¢RMIBE|I2EEREHE
(Continued) R (&)

Key changes in accounting policies resulting from EREBMBHREEREIRM
application of HKFRS 9 (Continued) EECZETRXETESRE (&)

Classification and measurement of financial assets
(Continued)
Debt instruments that meet the following conditions are

subsequently measured at amortised cost:

. the financial asset is held within a business model
whose objective is to hold financial assets in order
to collect contractual cash flows; and

o the contractual terms of the financial asset give rise
on specified dates to cash flows that are solely
payments of principal and interest on the principal
amount outstanding.

Debt instruments that meet the following conditions are
subsequently measured at fair value through other
comprehensive income (“FVTOCI"):

° the financial asset is held within a business model
whose obijective is achieved by both collecting
contractual cash flows and selling the financial
assets; and

° the contractual terms of the financial asset give rise
on specified dates to cash flows that are solely
payments of principal and interest on the principal
amount outstanding.

EHAEES BRI E (B)

BET o e BT AR
e S PAE B

. R—EBEEARNFES
MEE MHEERMEE
ZEHMRATHIAELNSR
eRE R

. EEEEA RN BR
EERHZREREER
XHAREEZAREMAS
B e

BaTo Gtz EHTAR
ERATFEIAL2ER
AR 2 FE A AR A 2
ADitE:

. R—EBRERAARES
BMEE MESBEEREE
ZEMAERRERA LR
eREEESRMEEE
B R

. ERMEBEEZAMNBGRRE
EAMELZRERE
ERAXNREEZASR
REHME e
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RS M RRMEE

BE-Z- \FAA=+HILXEA

PRINCIPAL ACCOUNTING POLICIES (Continued) 2. IREHBEM#)

Impacts and changes in accounting policies of EREBUBREEDNFEIR
application on HKFRS 9 “Financial Instruments” [¢RMIBE|I2EEREHE
(Continued) KRB (&)

Key changes in accounting policies resulting from EREBMBHEEAEIRM
application of HKFRS 9 (Continued) EEZETBRIESS (£E)

Classification and measurement of financial assets
(Continued)

All other financial assets are subsequently measured at
fair value through profit or loss (“FVTPL"), except that at
the date of initial application/initial recognition of a
financial asset the Group may irrevocably elect to present
subsequent changes in fair value of an equity investment
in other comprehensive income (“OCI") if that equity
investment is neither held for trading nor contingent
consideration recognised by an acquirer in a business
combination to which HKFRS 3 Business Combinations
applies.

In addition, the Group may irrevocably designate a debt
investment that meets the amortised cost or FVTOCI
criteria as measured at FVTPL if doing so eliminates or
significantly reduces an accounting mismatch.

Equity instruments designated as at FVTOCI

At the date of initial application/initial recognition, the
Group may make an irrevocable election (on an
instrument-by-instrument basis) to designate investments

in equity instruments as at FVTOCI.

EHAES BRI E (B)

PMEEMEREERKRIEATF
B ABa((RAFEFAR
@) E - EARKE AR
Bl 438 2 N E R ER B 5,4
FHERTMEE B BB RAR
BZRVFEZHEREHREAM
2HKRATEMLZERADF
25 AREZRAKRE L IE
FEEERRETRELA
THAZKARE MEEY
BRELMNEIREBSIER
MZEBE G-
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RS M RRHEE
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PRINCIPAL ACCOUNTING POLICIES (Continued) 2. IREHBEM®

Impacts and changes in accounting policies of EREBUBREENFEIR
application on HKFRS 9 “Financial Instruments” [¢RMIBE|I2EEREHE
(Continued) R (&)

Key changes in accounting policies resulting from EREBMBHREEREIRM
application of HKFRS 9 (Continued) EECZETRXETESRE (&)

Classification and measurement of financial assets
(Continued)
Equity instruments designated as at FVTOCI (Continued)

Investments in equity instruments at FVTOCI are initially
measured at fair value plus transaction costs.
Subsequently, they are measured at fair value with gains
and losses arising from changes in fair value recognised in
OCl and accumulated in the investment revaluation
reserve; and are not subject to impairment assessment.
The cumulative gain or loss will not be reclassified to
profit or loss on disposal of the equity investments, and
will continue to be held in the investment revaluation

EHAEES BRI E (B)

EERBRATEAAREMER
WAZ AT A ()

BAFEFAHEMBLEZERAZ
BARTAKRENFRAFEMN
ERGRAGE - HiR ZER
ERANVEFE MAFEE
PEL 2R RBRINEAMD
EHRARER TREEEM
fEEP R - ZEREEEE
MERE - HERARER &R
FEREBEITEET O BE

reserve. B BEERKEEHHE
AESF =D

Dividends on these investments in equity instruments are
recognised in profit or loss when the Group's right to
receive the dividends is established in accordance with
HKFRS 9, unless the dividends clearly represent a recovery
of part of the cost of the investment. Dividends are
included in the “other income” line item in profit or loss,
if any.

Financial assets at FVTPL

Financial assets that do not meet the criteria for being
measured at amortised cost or FVTOCI or designated as
FVTOCI are measured at FVTPL.

RBEEBUBREERFEINR
B IR S B RE R R W[ Ef 0
BN B AR A E B W
BN  ZFRAT
BEREZMETDRER AR
ReoBBMB)GFABREZIE
R AIDFIEER A -

BAFEFABREZEZREE
HEBEETNARBHKA
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HEERBRAFEFAHEMLE
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RS M RRMEE

BE-Z- \FAA=+HILXEA

PRINCIPAL ACCOUNTING POLICIES (Continued) 2. IREHBEM#)

Impacts and changes in accounting policies of EREBUBREEDNFEIR
application on HKFRS 9 “Financial Instruments” [¢RMIBE|I2EEREHE
(Continued) KRB (&)

Key changes in accounting policies resulting from EREBMBHEEAEIRM
application of HKFRS 9 (Continued) EEZETBRIESS (£E)

Classification and measurement of financial assets
(Continued)
Financial assets at FVTPL (Continued)

Financial assets at FVTPL (including held-for-trading
investments) are measured at fair value at the end of each
reporting period, with any fair value gains or losses
recognised in profit or loss. The net gain or loss
recognised in profit or loss includes any dividend or
interest earned on the financial asset and is included in
the “other gains and losses” line item.

The directors of the Company reviewed and assessed the
Group's financial assets as at 1 April 2018 based on the

facts and circumstances that existed at that date. Changes

EHAES BRI E (B)

BAFEFABEGZEREE
(&)
BAFEFAEGZEREE
(BREBEEERE)ZE®RS
HRzAFESE EFAF
BREHEENEEER - R®
EaBERZWERERFEE
EREBREERRZEMBKE
HAE - WEFATE iz & B
BIDHIHEEA -

KRR EFZIRIBEN2018F4 A1
HEAEZEZERIBREN LT
HAEEREAZSBMEE-

in classification and measurement on the Group’s AREBESREEZHENE
financial assets and the impacts thereof are detailed in SFE A E N 25 -

note 2.

Impairment under ECL model

The Group recognises a loss allowance for ECL on
financial assets which are subject to impairment under
HKFRS 9 (including amounts due from associates,
amounts due from joint ventures, trade and other
receivables, contract assets, amounts due from non-
controlling interests of subsidiaries, time deposits over
three months and bank balances and cash). The amount
of ECL is updated at each reporting date to reflect
changes in credit risk since initial recognition.

AHERERELZRE
AEBERREBEFTEHBREE
AFIORAREZEREE(E
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EREREBRTEFRAS)Z
HEEBRRERBERER-
EHMEEBRSENEMEH
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RS M RRHEE

BE-Z- \FAA=THLAKEA

PRINCIPAL ACCOUNTING POLICIES (Continued)
Impacts and changes in accounting policies of
application on HKFRS 9 “Financial Instruments”

2.

TEEFERRE)
ERERBMBREERFIR
[EWMITAIZHEREFHK

(Continued) R (&)
Key changes in accounting policies resulting from EREBMBHREEREIRM
application of HKFRS 9 (Continued) EEZETBRRIESH (£E)

Impairment under ECL model (Continued)

Lifetime ECL represents the ECL that will result from all
possible default events over the expected life of the
relevant instrument. In contrast, 12-month ECL represents
the portion of lifetime ECL that is expected to result from
default events that are possible within 12 months after
the reporting date. Assessment are done based on the
Group's historical credit loss experience, adjusted for
factors that are specific to the debtors, general economic
conditions and an assessment of both the current
conditions at the reporting date as well as the forecast of
future conditions.

The Group always recognises lifetime ECL for trade
receivables and contract assets. The ECL on these assets
are assessed individually for debtors with significant
balances and/or collectively using a provision matrix with
appropriate groupings based on debtors’ aging when

HHEEEREL R EE)

FEPHEBEHEEBEENE
BMIABRHFEHAMETRE
EZENENRBRZAREER
ER-BR R2EAEHEE
ERAEERNHE AR
BARAEEEZRZOSEMHM
BB FEBREREES
B-BHEEREREALRE
BEEEBEESRETTM
WRBFEFAZFEHE  —
R BN R RE BB E AR
T R AR AR I FE R 2 BF T AR

AEBERRRE HEWERERR
BHEERRFESRRBEHE
EEE-REEELEMER

BEEZGEHRETBERZEBA
EBBFFER IEETER

necessary. BEEBEARK>TEAES
BE B BEERETES
BREE

For all other instruments, the Group measures the loss MAEEMIEmMES  A&EE

allowance equal to 12-month ECL, unless when there has
been a significant increase in credit risk since initial
recognition, the Group recognises lifetime ECL. The
assessment of whether lifetime ECL should be recognised
is based on significant increases in the likelihood or risk of
a default occurring since initial recognition.
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RS M RRMEE

BE-T- \FAA=THLAKEA

PRINCIPAL ACCOUNTING POLICIES (Continued)
Impacts and changes in accounting policies of
application on HKFRS 9 “Financial Instruments”

2.

TESFERRE)
ERERMBREERFIR
[EMITAIZHERSHK

(Continued) KRB (E)
Key changes in accounting policies resulting from EREBMBHEEAEIRM
application of HKFRS 9 (Continued) EEZETBRIESS (£E)

Impairment under ECL model (Continued)
Significant increase in credit risk

FEHE BB AR5 E ()
EE R R E L

In assessing whether the credit risk has increased RAGETTSEIZNAKREER
significantly since initial recognition, the Group compares D EELNE S KREELKL
the risk of a default occurring on the financial instrument BeMTANBEAHEARE

as at the reporting date with the risk of a default
occurring on the financial instrument as at the date of
initial recognition. In making this assessment, the Group
considers both quantitative and qualitative information
that is reasonable and supportable, including historical
experience and forward-looking information that is
available without undue cost or effort.

In particular, the following information is taken into

Wz ERES T AN S
RABMEERY AR £
TeatthR ARBEEEEA
BEEBRzZEEREMER &
REEEBREEANEHBEZ
Pk 7 3 48 1 BN AT 6 AR 2 A BE 1
AF e

FRR EXEEERRESR

account when assessing whether credit risk has increased BEENE @EEUNTER:
significantly:
o an actual or expected significant deterioration in D SRITEAE NS (nA) K

the financial instrument’s external (if available) or

*M*“ﬁi&af‘g EskE

internal credit rating; nemEsl:

. significant deterioration in external market D SNEBEERBMEEZEZ
indicators of credit risk, e.g. a significant increase BEELL MEEEE
in the credit spread, the credit default swap prices BEBAZEEELHESRE
for the debtor; & RIEIE 0

° existing or forecast adverse changes in business,
financial or economic conditions that are expected
to cause a significant decrease in the debtor’s
ability to meet its debt obligations;

. RARAR %75
AR AR 2 T F
EREEREBARITE
BEEZENKERE:
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PRINCIPAL ACCOUNTING POLICIES (Continued) 2. IREHBEM®

Impacts and changes in accounting policies of EREBUBREENFEIR
application on HKFRS 9 “Financial Instruments” [¢RMIBE|I2EEREHE
(Continued) R (&)

Key changes in accounting policies resulting from EREBMBHREEREIRM
application of HKFRS 9 (Continued) EECZETRXETESRE (&)

Impairment under ECL model (Continued)
Significant increase in credit risk (Continued)
° an actual or expected significant deterioration in

the operating results of the debtor;

o an actual or expected significant adverse change in
the regulatory, economic, or technological
environment of the debtor that results in a
significant decrease in the debtor’s ability to meet

its debt obligations.

Measurement and recognition of ECL

The measurement of ECL is a function of the probability
of default, loss given default (i.e. the magnitude of the
loss if there is a default) and the exposure at default. The
assessment of the probability of default and loss given
default is based on historical data adjusted by forward-
looking information.

Generally, the ECL is estimated as the difference between
all contractual cash flows that are due to the Group in
accordance with the contract and all the cash flows that
the Group expects to receive, discounted at the effective
interest rate determined at initial recognition.

Interest income is calculated based on the gross carrying
amount of the financial asset unless the financial asset is
credit impaired, in which case interest income is

calculated based on amortised cost of the financial asset.
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BE-Z- \FAA=+HILXEA

PRINCIPAL ACCOUNTING POLICIES (Continued) 2. IREHBEM#)

Impacts and changes in accounting policies of EREBUBREEDNFEIR
application on HKFRS 9 “Financial Instruments” [¢RMIBE|I2EEREHE
(Continued) KRB (&)

Key changes in accounting policies resulting from EREBMBHEEAEIRM
application of HKFRS 9 (Continued) EEZETBRIESS (£E)

Impairment under ECL model (Continued)
Measurement and recognition of ECL (Continued)

The Group recognises an impairment gain or loss in profit
or loss for all financial instruments by adjusting their
carrying amount, with the exception of trade and other
receivables and contract assets where the corresponding
adjustment is recognised through a loss allowance
account. For investments in debt instruments that are
measured at FVTOCI, the loss allowance is recognised in
OClI and accumulated in the FVTOCI reserve without
reducing the carrying amounts of these debt instruments/
receivables.

As at 1 April 2018, the directors of the Company
reviewed and assessed the Group's existing financial
assets and contract assets for impairment using
reasonable and supportable information that is available
without undue cost or effort in accordance with the
requirements of HKFRS 9. The results of the assessment

and the impact thereof are detailed in note 2.

B EEREA 6 E (&)
BEHMEEBRZFERER
(#8)
AEREBAEMELRIA
2 BR T fE 7 18 & B RROR E K
mEER EERBERREAR
HEREEABRZE S L HME
WHREBELEGHOEERSI - 5
BAFESAEMLEEEAG
BZEBIAREMS  B#E
BRENEGEZEKRAER I
R R FEFAEMEEBEA
FEEPRiM AR ZERE
BTA /EWREBEZREE-

RZE-NFOA—-—H AR
AEFRETEMBHRELL
FORZATE EREAMNBB
ERARBHEAERZAE
EBEER ZEHERFEAEE
ZREEREERANEER
BARE - FHERRAER

BRM 2R -
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BE-Z- \FAA=THLAKEA

PRINCIPAL ACCOUNTING POLICIES (Continued)
Impacts and changes in accounting policies of
application on HKFRS 9 “Financial Instruments”

2.

TEEFERRE)
ERERBMBREERFIR
[EWMITAIZHEREFHK

(Continued) R (&)
Key changes in accounting policies resulting from EREBMBHREEREIRM
application of HKFRS 9 (Continued) EECEHBRTESE ()

Classification and measurement of financial liabilities

For financial liabilities that are designated as at FVTPL, the
amount of change in the fair value of the financial liability
that is attributable to changes in the credit risk of that
liability is recognised in OCI, unless the recognition of the
effects of changes in the liability’s credit risk in OCI would
create or enlarge an accounting mismatch in profit or
loss. The remaining amount of change in the fair value of
liability is recognised in profit or loss. Changes in fair
value attributable to a financial liability’s credit risk that
are recognised in OCl are not subsequently reclassified to
profit or loss; instead, they are transferred to retained
earnings upon derecognition of the financial liability.

For non-substantial modifications of financial liabilities
that do not result in derecognition, the carrying amount
of the relevant financial liabilities will be calculated at the
present value of the modified contractual cash flows
discounted at the financial liabilities’ original effective
interest rate. Transaction costs or fees incurred are
adjusted to the carrying amount of the modified financial
liabilities and are amortised over the remaining term. Any
adjustment to the carrying amount of the financial liability
is recognised in profit or loss at the date of modification.

EHEEZSBELRE
HEERELATFEFAREZ
cRAENS 2MEEEE

RRESHmBzZaBERATE
BHr2BEOHREMEEEA
BR - BRIERNEMEE R AR
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2. PRINCIPAL ACCOUNTING POLICIES (Continued)
Impacts and changes in accounting policies of
application on HKFRS 9 “Financial Instruments”
(Continued)

Summary of effects arising from initial application of
HKFRS 9

The table below illustrates the classification and
measurement (including impairment) of financial assets
and financial liabilities and other items subject to ECL
under HKFRS 9 and HKAS 39 at the date of initial
application, 1 April 2018.

INTERIM REPORT 2018/19

RS M RRMEE

BE-Z- \FAA=+HILXEA

2. TESTBEM#E)
ERERMBREERFIR
[EMITAIZHERSHK
REH(E)
BEREREEBMBHREENFI
MAEEZRENE
TRIANEREERTRAR
UREMERERERERAH
“E-NFOA-BREEFE
FBMELERNFEIR LT EG
ALK RIFEMEEEBRE
TzoBEkHE(BFERE) -

Amounts
due from
Available- Equity ~ Tradeand  customers Investments
for-sale instruments other for contract in joint Retained
investments ~ at FVTOCI  receivables work ventures earnings
BOTE
AEH2E EUEF WeE
gL WAz HEEREM ZAKIE RAZ RE
RE RAIR EWiEE HE RE ]
Notes HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
ik TER TR TERT TER TR TR
Closing balance at RZB-NE
31March 2018 —HKAS39  =A=+-AzHX
gH—FRe
£ R %395 409,176 - 9019230 3166968 6,423,615 (17,224,304)
Effect arising from initial BERERER
application of HKFRS 9: HHREEAEIR
MEL2EE:
Reclassification B4 8
From available-for-sale BUREEZRE
investments @ (409,176) 409,176 - - - -
Remeasurement BHHE
Impairment under ECL model BEHEEHEHER
ZHE b&dq - - (368,557) (60,641) (119,420) 548,618
Opening balance RZB-NE
at 1 April 2018 A-RzBNEH — 409,176 8,650,673 3,106,327 6,304,195  (16,675,686)
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CONSOLIDATED FINANCIAL

STATEMENTS

For the six months ended 30 September 2018 HEZT— ) \FNA=FTHILNEA
2. PRINCIPAL ACCOUNTING POLICIES (Continued) 2. FEEHBE#E)

Impacts and changes in accounting policies of
application on HKFRS 9 “Financial Instruments”
(Continued)

Summary of effects arising from initial application of

HKFRS 9 (Continued)
Notes:

(@) Available-for-sale investments

The Group elected to present in OCI for the fair value
changes of all its equity investments previously classified as
available-for-sale, of which HK$285,805,000 related to
unquoted equity investments previously measured at cost
less impairment under HKAS 39. These investments are
not held for trading.

At the date of initial application of HKFRS 9,
HK$409,176,000 were reclassified from available-for-sale
investments to equity instruments at FVTOCI, of which
HK$285,805,000 related to unquoted equity investments
previously measured at cost less impairment under HKAS
39. No fair value gains relating to those unquoted equity
investments previously carried at cost less impairment
were adjusted to equity instruments at FVTOCI and
investment revaluation reserve as at 1 April 2018.

ERERBMBREERFIR
[EWMITAIZHEREFHK
REH(E)
BEREREEBMBHREENFI
SREECRERE (B

Fi A -

@ AHHEZERER

AEBEEZREME2EEKA
FEINLFGIDBEATHES
ZEHBERAKREZATFHEE
&) - H 285,805,000 T £
LRTIRIEE B &5 ERIE39
5% 1R B AOROR B BT 2 2 E IR
BRARESH REHRE
WIHIEEERE -

REXERESUNBRS
AE B 25957 H 85+ 409,176,000
BrLEAHEEZREEN
DERERATFE;AEAM
E2EBAZERAIA  HF
285,805,000 JT £2 5t Al R 1%
B g et &R 53950 ik Ak AN
BB EZERERAKR
BEB-R-_Z—N\FMA
— B - 8 R S Al R AR AN R
WMESRZZSERERA
BEEBzAFEREZAE
REAFEFAEMEER
AZBATEREEEHH
1%0
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NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL
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For the six months ended 30 September 2018

2. PRINCIPAL ACCOUNTING POLICIES (Continued)
Impacts and changes in accounting policies of

application on HKFRS 9 “Financial Instruments”
(Continued)
Summary of effects arising from initial application of

HKFRS 9 (Continued)
Notes: (Continued)

(b)

Impairment under ECL model

The Group applies the HKFRS 9 simplified approach to
measure ECL which uses a lifetime ECL for all trade
receivables and contract assets. To measure the ECL, trade
receivables and contract assets have been grouped based
on shared credit risk characteristics. The contract assets
relate to unbilled work in progress and have substantially
the same risk characteristics as the trade receivables for
the same types of contracts. The Group has therefore
concluded that the expected loss rates for the trade
receivables are a reasonable approximation of the loss
rates for the contract assets. Loss allowances for other
financial assets at amortised cost mainly comprise of time
deposits over three months, bank balances, amounts due
from joint ventures, associates and non-controlling
interests of subsidiaries and other receivables and deposits,
are measured on 12-month ECL basis as there had been
no significant increase in credit risk since initial recognition.

As at 1 April 2018, the additional credit loss allowance of
HK$429,198,000 on trade receivables and contract assets
has been recognised against retained earnings. The
additional loss allowance is charged against the respective
asset. As at 31 March 2018, the loss allowance for trade
and other receivables and amounts due from customers
from contract work amounted to HK$473,333,000 under
HKAS 39. With the aforesaid additional credit loss
allowance of HK$429,198,000, the loss allowance for
trade and other receivables and contract assets as at 1
April 2018 amounted to HK$902,531,000 under HKFRS 9.

INTERIM REPORT 2018/19
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2.

TESFERRE)
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For the six months ended 30 September 2018 HEZT— ) \FNA=FTHILNEA

PRINCIPAL ACCOUNTING POLICIES (Continued) 2. FEETEER#E)

Impacts and changes in accounting policies of FERARAMKREEREIR
application on HKFRS 9 “Financial Instruments” [¢RMIBE|I2EEREHE
(Continued) R (&)

Summary of effects arising from initial application of BEREAEBHBEREEREI
HKFRS 9 (Continued) SMEEZHEMNEE)

Notes: (Continued) fI&E - (48)

(c) Investments in joint ventures (c) BERRIZEE

The initial application of HKFRS 9 resulted in a decrease in
investments in joint ventures of HK$119,420,000 (which is
arising from the impact relating to additional loss allowance
for trade receivables and contract assets under ECL model
amounting to HK$119,420,000) with corresponding
adjustment to retained earnings by debit of
HK$119,420,000.

Impacts on opening condensed consolidated
statement of financial position arising from the
application of all new standards

As a result of the changes in the entity’s accounting
policies above, the opening condensed consolidated
statement of financial position had to be restated. The
following table shows the adjustments recognised for
each of the individual line items affected. Line items that
were not affected by the adjustments have not been
included.

HRFER S AU @RE A
FBIORBURNEGERRIZEE
119,420,000 T (B4 B
HEHEEFEEAZES
EREBERENEEBING
8 % #5119,420,000/% T & B

TE) HREBRBMNZEE
2 B 5 A& 75119,420,000
BT °

FE P P B % 5T 2 R 3 R 4 7
AEaUBRAR2EE

MAEEY PR RES
B BUEREAMBRAE
ATEY - TREREEMET
SHESHAERCHRLB
BouRBITEARYEY
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RS M RRMEE

B

2. PRINCIPAL ACCOUNTING POLICIES (Continued) 2.
Impacts on opening condensed consolidated

statement of financial position arising from the

application of all new standards (Continued)

E2CE-\FAA=TBIRMER

TEERRER@E)

ERmAHTERHBHANE
PREMBRAR2HE(E)

31 March 2018  HKFRS 15 HKFRS 9 1 April 2018
BEME BEBE
—ZE-N\F HREEH WEEH —T-NF
=A=+-—H F155% H95 mA—H
HK$'000 HK$'000 HK$'000 HK$'000
FHET FHET FHET FHET
(Audited) (Restated)
(EEZ) (E7))
Non-current assets FREBEE
Investments in joint ventures MN&E R A 2K A 6,423,615 — (119,420) 6,304,195
Available-for-sale investments @] fft & 2 & & 409,176 — (409,176) —
Equity instruments at fair BRRAFERA
value through other Hth2EKAZ
comprehensive income BARTAR — — 409,176 409,176
Current asset REBEE
Trade and other receivables ‘& 5 [z H i Ui
BEIH 9,019,230 — (368,557) 8,650,673
Amounts due from customers EIREF 7 &4
for contract work TiEFHE 3,166,968  (3,166,968) — —
Contract assets AWMEE — 3,166,968 (60,641) 3,106,327
Current liabilities REBAE
Trade and other payables B S REAER
AR 18 14,044,970 (3,210,630) — 10,834,340
Amounts due to customers  JERNNEFE Z &4
for contract work TERE 942,632 (942,632) — —
Contract liabilities AWAE — 4,153,262 — 4,153,262
Equity attributable to BEAATRRZ
shareholders of R
the Company 28,455,996 — (548,618) 27,907,378
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BE-Z-\FAA=+HILEA

PRINCIPAL ACCOUNTING POLICIES (Continued) 2. TESTBEM#E)
New significant judgements and key sources of EHEREBUBRELERSES
estimation uncertainty related to the application CEECHERHAE R MG
of HKFRS 9 THREERZFEERIR
In preparing these condensed consolidated financial REEZEHAERE M BHEHRE
statements, the significant judgements made by BCEEERERAEE ST
management in applying the Group’s accounting policies K B BT 1 2 & K H B & (b
and the key sources of estimation uncertainty were similar S THERZZEFTERRE &
to those applied to the Group’s annual financial ERARAEBEHZE_ZT—N\F
statements for the year ended 31 March 2018, except for “A=+—BLEEZFEY
impairment assessment of financial assets (under HKFRS 9 BHRREMEE HSBEER
subject to the ECL model rather than incurred loss model BFHBRET Y BREAEL
under HKAS 39) and measurement of unquoted equity FoWm v BHEEBEESX M
investments, (subject to fair value measurement under WIEREF S &5 % B FE 3958
HKFRS 9 rather than measurement of cost less impairment ZEABEER) RERERA
under HKAS 39). Details are disclosed in notes 11. KREZFERBEEEVBRE
HREIR 2 ATFEE ML
FERBEBEE ST ERE395 R
BCAOBOR B R 2) BRON e FIER
MizE11 825 -
SEGMENT INFORMATION 3. Z2EEHR

The Group's reportable and operating segments under
HKFRS 8 are: sales of piped gas, gas connection,
engineering design and construction, sales of liquefied
petroleum gas (“LPG"), value-added services and Zhongyu
Gas Holdings Limited (“Zhongyu Gas"”), in which the
Group's chief operating decision maker (“CODM")
reviewed the result of Zhongyu Gas being shared by the
Group under equity method of accounting.

The Group centralises its engineering design and
construction functions. During the period, due to the
expansion of the operation and increase in significance of
the engineering design and construction functions, the
Group separates the engineering design and construction
segment which the CODM reviews it individually for
better resource allocation and assessment of segment
performance. Accordingly, the segment information
reported below for period ended 30 September 2017 has
been restated to conform with the current period
presentation.

Inter-segment revenue are charged at prevailing market
rates.

REEEHB RS ENFIR -
AEBZERLEESHBE
mEEBMREE  MRER -
TRH EREET  RIEA
mE (R hmR])HE  1BE
XM RERERAA
(Th#mm) - REBETEZ2E
RERECENRBERD X
AMRZ RSB RGP RIMRRZE

REBEREIRRA; R
N THBE B R TRER
FToBRREEIBENEBTR
EREZHRS AEEHKT
TR RRET &R K T oAk E 7
HR - AETELEREEBFL
EHUNEREEERSE kS
BBRBE A o it TXHEZ
BE-_ZT—tFAA=1THIE
HEZzZ EHCES > LAH
ANEE 2 2FRFF— 2 e

5 MR AR K B IS E M -
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3. SEGMENT INFORMATION (Continued)
Segment information for the six months ended 30
September 2018 and 2017 about these businesses is
presented below.

INTERIM REPORT 2018/19

RS M RRMEE

BE-Z- \FAA=+HILXEA

3. ABERE)
BE-_Z-\FR-F—tF

ANA=Z+HLEREABH

%%

EB o BEAREINT -

Six months ended 30 September 2018 (unaudited)
BE-Z-\FAAZTHLEAEA (RER)
Engineering
Sales of Gas  design and Value-added  Zhongyu
piped gas connection construction Sales of LPG services Gas Consolidated
EERR IBR:  WRER HH
HE MREER BERREI REE  WERE RE A
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
FER TER FEx FER FEx FEx TER
Total segment revenue BELON L 11973615 5312582 6265569 9812779 1,011,361 — 34375906
Inter-segment revenue ABBBA - — (5,498,709 - - — (5,498,709
External segment revenue RENREP 25
/9N 11,973,615 5,312,582 766,860 9,812,779 1,011,361 — 28,877,197

Segment result AHEE 1,498,650 1,921,408 1,120,578 85,902 341,502 181,925 5,149,965
Interest and other gains FERE MY 71,274
Unallocated corporate expenses APBRARX (121,333)
Change in fair value of investment RENEZ

properties ATEED 1,743
Change in fair value of held for trading % {EE&E 7 AT

28 (14,196)

Loss on disposal of property, plantand ~ HENE - BE L

equipment HEBR (22,811)
Exchange loss on translation of BRENEEEIER B

monetary items to functional MHEREEL

currency EXER (26,501)
Finance costs HHER (539,100)
Gain on disposal of part of shares of % — B & 1A 5

an associate BiAkn 2 ks 234,414
Gain on disposal and remeasurement of & Jt {5 E A 7

associates ¢ 31,131
Gain on acquisition WE-HNELE

of a subsidiary paE: 30,018
Share-based payments IR AEBRR X (162,560)
Share of reslts of associates EEBENREE 116,702
Share of results of joint ventures EEEERRIZEE 457,540
Profit before taxation BRBATE R 5,526,286
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3. SEGMENT INFORMATION (Continued)

R EiTRE 2018/19

GRS M mRME
BE-F—\FAA=+AIAEA

3. oWERM#E

Six months ended 30 September 2017 (unaudited) (restated)
BE-T—tFAA=+BLEREAR REHFH) (F5))

Engineering Value-
Sales of Gas  design and added  Zhongyu
piped gas  connection  construction  Sales of LPG services Gas  Consolidated
EERA IRRH REAARE HE it
HE MAER ZRRET HE R i) A
HK$'000 HK$'000 HK$'000 HK$'000  HK$'000 HK$'000 HK$'000
FAL FAL FET FET FER FET FHT
Total segment revenue AEPABE 8,468,282 3,923,164 4,520,710 6,736,886 697,394 — 24,346,436
Inter-segment revenue 2 EERA — — (3,471,086 — — —  (3,471,086)
External segment revenue RENAEFZHH
A 8,468,282 3,923,164 1,049,624 6,736,886 697,394 — 20,875,350
Segment result DEEE 1,210,053 1,726,710 726,306 291,647 289,048 65,139 4,308,903
Interest and other gains F B RE MR E 75,366
Unallocated corporate expenses AHBARARE (109,215)
Change in fair value of investment &% 2
properties NTEED 19,100
Gain on disposal of property, plant &M% - FE Rk
and equipment BB 6,529
Gain on disposal of a subsidiary HE—FHBAR
ZWa 1,381
Exchange gain on translation of BENEERIER
monetary items to functional AU EBE
currency Edi 3R € 43,631
Finance costs BKER (419,053)
Share of results of associates EEHE R A
ZEE 101,236
Share of results of joint ventures EEEERA
ZE& 594,017
Profit before taxation B B B& 4,621,895
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4. OTHER GAINS AND LOSSES
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4. HftthzmRER

Six months ended
BETHAMLENEAR
30 September 30 September
2018 2017
—E-N\F = — 4
hA=+H hA=+H
HK$°000 HK$'000
FHExT FHET
(unaudited) (unaudited)
(REEFZ) (REEEZR)
Change in fair value of held for BIEEEREZ
trading investments NEEZE (14,196) 19,468
Change in fair value of investment KEMEZ
properties NEEEE 11,743 19,100
Allowance for trade receivables and 8 5 fE It BR 18 &
contract assets ERNEE ﬁ% # (87,542) (29,670)
Reversal of amount due from an JE U — B & 2 R
associate FRIE [ 8,362
Gain on disposal of a subsidiary HE—FHKE QA
Z W 1,381
Gain on acquisition I B — KT B A Al
of a subsidiary pal & 30,018 —
Gain on disposal of part of shares of & — & B & A &)
an associate B it 2 Yz 234,414 —
Gain on disposal and remeasurement & & & (H B & A 7
of associates pal & 341,131 —
Exchange (loss) gain & 5 (B R) e (184,847) 72,167
(Loss) gain on disposal of property, LEWE BER
plant and equipment HiE 2 (EBR) W (22,811) 6,529
307,910 97,337
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8 B 4R
BE=Z—\FAH

5. HXEH

M BRERIM

=+ HIEAEA

Six months ended

BETHBEBLEXREAR
30 September 30 September
2018 2017
—E-N\F —ET—+tF
nB=+H NA=+H
HK$'000 HK$'000
FHE T FET
(unaudited) (unaudited)
(REEFZ) (REEEZR)
Interest on bank loans and other WITERRAEMEES
borrowings ZF B 772,063 523,766
Less: Interest capitalised to W BARTRIRER
construction in progress Z B (232,963) (104,713)
539,100 419,053
6. TAXATION 6. BIE
Six months ended
BETHHEBLEXREAR
30 September 30 September
2018 2017
—E-N\EF —E—+tF
nB=+H NA=+H
HK$'000 HK$'000
FHE T FHE T
(unaudited) (unaudited)
(REEFZ) (REgEZ)
PRC Enterprise Income Tax REDNEMER 944,113 921,569
Deferred taxation IR RE R IE (14,929) (18,430)
929,184 903,139
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TAXATION (Continued)

No provision for Hong Kong Profits Tax has been made in
the financial statements as the Group had no assessable
profit for either period in Hong Kong. Taxation arising in
other jurisdiction is calculated at the rates prevailing in
the relevant jurisdiction.

The taxation charge of the PRC Enterprise Income Tax for
the current and prior periods have been made based on
the Group's estimated assessable profits calculated at the
prevailing tax rates in accordance with the relevant
income tax laws applicable to the subsidiaries in the PRC.

7. PROFIT FOR THE PERIOD

INTERIM REPORT 2018/19

RS M RRMEE
HE-F—\FAA=+EILAES

BIE ()

HRAEERZWEARHEES
BEEERT RN B RRK
B 75 R 3%t BB M 1S W1 B
e REMADEER ZHEAT
BERBEER ZBITHREE

st
= o
Ft

AEEEBERRPBECER
BRzZBEXHDREERR
BB AR 2 BRSO
BRITREFEARE G E
AR A o

HEER

Six months ended

BETH BEHMLEXEAR
30 September 30 September
2018 2017
—E-N\F —E—+F
hB=+H NA=+H
HK$'000 HK$'000
FHET FET
(unaudited) (unaudited)
(REER) (CRkgzE=Z)

Profit for the period has been arrived 7% H3 i1 % FI| & $0 B

at after charging (crediting):

Depreciation of property, plant and
equipment

Release of prepaid lease payments

Amortisation of intangible assets

Interest income

Loss (gain) on disposal of property,
plant and equipment

GEA) THMmEH
ME - BEREEZ

e 542,489 506,267
BEBMNBEERE 29,302 24,965
M AEHE 61,175 43,907
FEBA (68,507) (54,483)
LEME - BE &K

2 B8 () 22,811 (6,529)
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NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL
STATEMENTS

For the six months ended 30 September 2018

8. EARNINGS PER SHARE
The calculation of the basic and diluted earnings per share
attributable to the ordinary equity holders of the

R EiTRE 2018/19

RS M RRHEE
HE-F—\FAA=+HILAES

8. BRAEF
ARREBESRHEARGES
BEALBEERNTIRTIE

Company is based on the following data: Hatg -
Six months ended
BZETHABIEXEA
30 September 30 September
2018 2017
—E-N\F T —LtF
AAZ=Z+H NA=+H
HK$'000 HK$'000
TERT FET
(unaudited) (unaudited)
(RE&EZX) (REEZR)
Earnings 7
Earnings for the purpose of basic FEERELRR
and diluted earnings per share HERF 2 BF
(profit for the period attributable (BIARRRHE A
to owners of the Company) FEAS B R v 1)) 4,225,751 3,395,206
Number of shares RHEHE ‘000 ‘000
TR F &
Weighted average number of ordinary &t & & % 3 7 & #|
shares for the purpose of basic L3/ A% N
earnings per share T8 5,005,446 4,968,519
Effect of dilutive potential ordinary LTERETH S VE
shares:
Share options i % 7 173,502 73,636
Weighted average number of ordinary =t 4 % 5% 2 7
shares for the purpose of diluted 7 &R
earnings per share T8 5,178,948 5,042,155
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NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL

STATEMENTS
For the six months ended 30 September 2018 HEZT— \FNA=1THILEAR

RS M RRMEE

MOVEMENTS IN INVESTMENT PROPERTIES
AND PROPERTY, PLANT AND EQUIPMENT
Investment properties of the Group were fair valued by
the professional valuers at 30 September 2018. The
resulting increase in fair value of investment properties of
HK$11,743,000 has been recognised directly in the
condensed consolidated statement of profit or loss and
other comprehensive income.

During the period, the Group acquired property, plant and
equipment at a total cost of approximately
HK$7,415,349,000 of which property, plant and equipment
with carrying amount of approximately HK$3,198,145,000

were acquired through acquisition of businesses.

During the period, property, plant and equipment with a
carrying amount of HK$79,894,000 were disposed of or
written off by the Group, resulting in a loss on disposal of
HK$22,811,000.

REVERVE BERR
BHEE

AEB2EEMEZATE
EHEEHEMR=-_Z—AN
FANA=Z+RHETTEMGH B
EEZEEMERNTEEMN
11,743,000/ 7T B B # 1 B BF 4R
EHEEREMEERARKRE

MR AEBEABRKEY
7,415,349,0007% 7T 2 ¥ ¥ -
WMEREZH EFPEEEYD
3,198,145,000/ L2 W% - B 5
REEHRBKEEEEA -

HA AEBEHESBEAE
%] B 2 B T {8 79,894,000 % T
ZWE - -BEMEE ARKESE
2 & 18 £22,811,000/8 7T ©
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NOTES TO THE CONDENSED G ES B HRRM T
CONSOLIDATED FINANCIAL
STATEMENTS
For the six months ended 30 September 2018 HEZT— ) \FNA=FTHILNEA
10. TRADE AND OTHER RECEIVABLES 10. EZREMEKEKEE
30 September 31 March
2018 2018
—E-N\F —E-N\F
hB=+HB =A=+—8
HK$°000 HK$'000
FHET FET
(unaudited) (audited)
(REEFZ) (fe &%)
Trade receivables 5 EKiRE 4,304,471 3,409,101
Less: Accumulated allowances* Vo RET B E (861,641) (473,333)
Trade receivables 2 S EWIRE 3,442,830 2,935,768
Deposits paid for construction and TREREMME
other materials [EENEEE 1,313,420 448,968
Deposits paid for purchase of natural B & X A& K& R(L
gas and LPG BHAEMERS 1,649,768 1,786,991
Advanced payments to sub-contractors T8t ¥ 9 87 ~ 1A 1,439,514 859,784
Rental and utilities deposits Hehk BEERS 421,743 262,897
Other tax recoverable H AT g [0 7 18 1,044,194 973,943
Other receivables and deposits Hh e IRIAE RIS 1,245,191 1,256,836
Prepaid operating expenses AR ER X 549,591 460,459
Amounts due from non-controlling  J& U Fff /B A 71 JE4E &
interests of subsidiaries W RIE 74,227 33,584
11,180,478 9,019,230

* The Group has initially applied ECL of HKFRS 9 at 1 April

2018

Other than certain major customers with good repayment

history which the Group allows a longer credit period or

settlement by instalment basis, the Group generally allows

an average credit period of 30-180 days to its trade

customers.

* AEEER-_T—-N\FWMA
—HEREMRBEEMBRS
ERIFIR 2 HHEERR -

BETHREHERFZIER
FEAFREEFEREEEY

o B RN

AEBEREE

SEFPREFIHI0E1808 2=

5
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NOTES TO THE CONDENSED ERGE B HRRME
CONSOLIDATED FINANCIAL
STATEMENTS
For the six months ended 30 September 2018 HEZT— \FNA=1THILEAR
10. TRADE AND OTHER RECEIVABLES (Continued) 10. EZREMEWEEE)
The following is an aged analysis of trade receivables net RBEHR REZEHES
of impairment losses presented based on invoice date at 2 B 5 W IE (B ORE
the end of reporting period: B)ZERITOT :
30 September 31 March
2018 2018
—ZE2-N\F —E-N\F
ABA=+B ZA=+—H
HK$'000 HK$'000
TERT FHET
(unaudited) (audited)
(REEX) (fe &)
0-180 days 0&180H 3,111,974 2,532,433
181-365 days 181E365H 227,322 211,664
Over 365 days 3658 LA & 103,534 191,671
3,442,830 2,935,768
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NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL
STATEMENTS

For the six months ended 30 September 2018

11.

IMPAIRMENT ASSESSMENT ON FINANCIAL
ASSETS AND OTHER ITEMS SUBJECT TO ECL
MODEL

Provision matrix — debtors’ aging

As part of the Group's credit risk management, the Group
uses debtors’ aging to assess the impairment for its
customers in relation to its operation because these
customers consist of a large number of customers with
common risk characteristics that are representative of the
customers’ abilities to pay all amounts due in accordance
with the contractual terms. Based on the Group's
assessment of historical credit loss experience of the
existing debtors and all available forward-looking
information, including but not limited to the expected
economic conditions in the PRC and expected subsequent
settlements, the Group does not consider that default
occurs for those contractual payments that are more than
90 days past due. The Group used estimated loss rates
based on aging for classes with different credit risk
characteristics and exposures, and the estimated loss rates
are estimated based on historical observed default rates
over the expected life of the debtors and are adjusted for
forward-looking information that is available without
undue cost or effort. The grouping is regularly reviewed
by management to ensure relevant information about
specific debtors is updated.

43 FREAIRE 2018/19
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FHFEERERN z2RME
ERHEMIE B REFG

BEERE —EBARRD T

ERAKBEEERREREZ —
Moy AEBEEREHARE
IMABEBEL 2BE" A
REEEPHAREEXRAAR
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NOTES TO THE CONDENSED i BA AR & B 1% 3R 3k A
CONSOLIDATED FINANCIAL
STATEMENTS
For the six months ended 30 September 2018 HEZT— \FNA=1THILEAR
11. IMPAIRMENT ASSESSMENT ON FINANCIAL 11. HEHEEEBEEXZE®E
ASSETS AND OTHER ITEMS SUBJECT TO ECL EREMERRBETMGE)
MODEL (Continued)
Provision matrix — debtors’ aging (Continued) BEEE — B ARBDIN
(&)
During the current interim period, the Group provided AR HHAR - A B AR I
additional HK$80,763,000 impairment allowance based 155 B FE 77 =X 1 1 80,763,000 7T
on the provision matrix approach. RN ERE -
Allowance for impairment WA
The movement in the allowance for impairment in respect AP HEEEE 5 & Hith B IR
of trade and other receivables during the current interim EREREZESHEOT -
period was as follows.
HK$'000
FAET
At 1 April 2018* RZE—-—N\FMA—H* 841,890
Exchange adjustment bE 5 (61,012)
Net remeasurement of loss allowance EEREBETGEFHE 80,763
At 30 September 2018 RZZE-—N\FALA=+H 861,641

* The Group has initially applied HKFRS 9 at 1 April 2018.
Under the transition method chosen, comparative
information is not restated.

* AEEER=-_T—NFMNA
—HERERBEEMBRSE
HEREIG - BBUBTE 218K
FE - WEEILRER -
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NOTES TO THE CONDENSED ERGRE M HERRME
CONSOLIDATED FINANCIAL
STATEMENTS
For the six months ended 30 September 2018 HEZT— ) \FNA=FTHILNEA
12. TRADE AND OTHER PAYABLES 12. EZRHEHMENIKRE
The following is an aged analysis of trade payables at the RMEHRESENEBEZE
end of the reporting period: BT
30 September 31 March
2018 2018
—E-N\EF —E-N\F
hB=+H =A=+—H
HK$°000 HK$'000
F#E T FAET
(unaudited) (audited)
(REEFZ) (&=
0-90 days 0Z90H 8,656,816 3,252,218
91-180 days 91£180H 2,969,519 1,177,211
Over 180 days 180H A | 3,335,320 3,040,546
Trade and bill payables B 5 RENEERENRE 14,961,655 7,469,975
Other payables and accrued charges  EfhfERERIE K E:HE A 1,010,192 867,813
Construction fee payables R TIEER 1,383,092 1,216,433
Consideration payable JERKRE 330,605 482,446
Other tax payables FENEMmBIE 81,602 156,066
Accrued staff costs =N 160,243 161,593
Loan interest payables & A B 239,982 179,437
Advanced payments from customers* B8 &5 7 8 F 5IE* — 2,778,969
Advances received from customers for 2[R KRR 2 & 4 112
contract work that have not been BEWE Z #5*
started* — 431,661
Amounts due to non-controlling JEAH B BB A ) SRR AR i 25
interests of subsidiaries A 491,419 300,577
18,658,790 14,044,970
* The Group has initially applied HKFRS 15 at 1 April 2018 * AEBMER-_T—N\FHEA
that the advanced payments from customers and advances —HEXRERBEMBRE
received from customers for contract work that have not LR EI5 REXEP 2T
been started were reclassified to contract liabilities. HRERERAEKRERAZE

QJI%EE)E'WHXZQ KB
DEEAHEE-
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NOTES TO THE CONDENSED ARG M mR M
CONSOLIDATED FINANCIAL

STATEMENTS

For the six months ended 30 September 2018 HEZT— \FNA=1THILEAR
13. BANK AND OTHER BORROWINGS 13. BITREMES

During the period, the Group obtained new bank and
other borrowings of approximately HK$6,991,028,000 of
which approximately HK$3,771,429,000 is repayable
within one year. The loans bear interest at 3.13% to 4.9%
per annum. The proceeds were used to repay bank and
other borrowing and finance capital expenditure and
general working capital of the Group.

R AEEEEHIBRT R
E fb & & #96,991,028,000 %
gL H A #93,771,429,0007% JT /A
R—FREE - BEERIZ313
ER4IEZFRERFE B
REBECAEEERTREME
EURAEAERZERAX
R—REEED -

14. SHARE CAPITAL 14, R
Number of

shares  Share capital
RO BB R A<
‘000 HK$'000
T i FET

Ordinary shares of HK$0.01 each SREEBEAITZEE

issued and fully paid: ThHERFERR:
At 1 April 2018 RZZE—-NFmA—H 4,968,519 49,685
Exercise of share options 171 B I 112,800 1,128
Repurchase of shares o] % % 17 (585) (6)
At 30 September 2018 R-Z—N\ENA=+H 5,080,734 50,807
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NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL
STATEMENTS

For the six months ended 30 September 2018

15.  ACQUISITION OF BUSINESSES

(0

(ii)

In April 2018, the Group acquired 100% equity
interestin F M & E R XA R E R A 7
(I B M ZE & ) at a total cash consideration of
RMB55,000,000. Fg A1 #E & is engaged in the
natural gas and gas pipeline construction business.
business.

Goodwill of HK$29,570,000 arising on the
acquisition of FAZER is attributable to the
anticipated profitability of its natural gas and gas
pipeline construction business. The initial
accounting for this acquisition has been determined
provisionally, awaiting the receipt of professional
valuations on certain underlying assets and
liabilities of the acquired business. During the
period, F3 A1 ZE J® contributed to the Group's
revenue and profit of HK$41,684,000 and
HK$5,173,000 respectively.

In April 2018, the Group acquired 100% equity
interest in RS LRI TR ERBR A A
(M85 P K ) at a total cash consideration of
RMB70,000,000. & 5|1 H4A is engaged in the
natural gas and gas pipeline construction business.

Goodwill of HK$6,536,000 arising on the
acquisition of ZE e 1| d A is attributable to the
anticipated profitability of its natural gas and gas
pipeline construction business. The initial
accounting for this acquisition has been determined
provisionally, awaiting the receipt of professional
valuations on certain underlying assets and
liabilities of the acquired business. During the
period, EE Bl #A contributed to the Group's
revenue and profit of HK$9,444,000 and
HK$66,000 respectively.

FREAIRE 2018/19
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- N\FEAA=THIERER

L ES

0)

(i)

RZTE—\FMA - K&
ELeResREARE
55,000,000 7T 45 B8 F3 A0
ERAARER LA ([
M OE B ])100% M A 4E
wmeoEMER FEER
BRARBEEBLMRE
EEBERER -

R EEMEREMEE Y
7% %2 29,570,00078 JT J5 &
REXARHE X LR
REERBEBCERA
Mg mWEEBE ZY
SO REDNERET
TZBEFRSHINEER 2
ETHBEERBEZE
EmE NEA - BAE
BAARSEEER 2 Mm &
i A 9 Bl B41,684,0007%8
7T }%.5,173,0007 7t °

RZZT—N\FWMA &%
EULRESREARE
70,000,000 7T Yt i & 85 |1
FRBTRREEBRA
AT 88 1L #8 1) 100%
RARER - LRz
BRMREBRERER -

E R s P mEE
2 726,536,000 7T Jy
REXRRHEEB LR
REEBEREH 2HEBA
Mee e ZWEFEZY)
PEARENERNET
MBEFRSHEREERZ
ETHHREERABZE
¥MmE-RER 50
FRAREBT R 2 K
i 5> Bl £9,444,0007%
7t N 66,0007 7T °
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NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL
STATEMENTS

For the six months ended 30 September 2018

15.
(iii)

(iv)

ACQUISITION OF BUSINESSES (Continued)

In May 2018, the Group acquired 51% equity interest
in REBMARARHEEARAA (RERBA)
at a total cash consideration of RMB8,467,000.
1R 7E B B is engaged in the natural gas business.

Goodwill of HK$3,872,000 arising on the acquisition
of {RF B BF is attributable to the anticipated
profitability of its natural gas business. The initial
accounting for this acquisition has been determined
provisionally, awaiting the receipt of professional
valuations on certain underlying assets and liabilities
of the acquired business. During the period, 17 & 2
B contributed to the Group’s revenue and profit of
HK$11,783,000 and HK$187,000 respectively.

In June 2018, the Group acquired 80% equity
interestin A T IF (EE) FER AR QAR E
it 4% %7 8¢ JR ) at a total cash consideration of
RMB9,000,000. 2. ffif 45 #7 8¢ JR is engaged in the
natural gas business.

Goodwill of HK$ 1,149,000 arising on the acquisition
of B {fit %5 7 §E R is attributable to the anticipated
profitability of its natural gas business. The initial
accounting for this acquisition has been determined
provisionally, awaiting the receipt of professional
valuations on certain underlying assets and
liabilities of the acquired business. During the
period, & {45 # 85 contributed to the Group's
revenue and loss of HK$1,000 and HK$6,000
respectively.
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RZZ—NEHA A&
EBLERsREARE
8,467,000 70 U B8 1R 7 B B3
AARBEAR AR (R
TEERBA)51% IR AN HE S -
REBPZEBEBH AKX
RRET -

HUERERAMESE 2
23,872,000 70 T E R
HXAREBHZEHAF
B omWBEBEBE YL
SREDNEEETE N
BERSHEBER S
THHEEERBEBEZEE
HE REA - RERE
B R B R 2 W K
#9 Bl A11,783,000% 7T
1% 187,000/ T °

RZZE—NEXA A&
BULRBESREARE
9,000,000 7T U & & it
(BEE)HERBERAQ A
([ 21 45 % g2 IR J) 80% fix
AR - B ae R 2
TEEBABRARES -

| W B T R T RO i B
4 7 7 21,149,000 T
DERERAREB 2
AN - HEEIR
L EETRIETE R
EE - DAFEUS I IE
¥BcETHBAERA
BErEEMLE - RBR-
BEmMEHeERARNERE
RKzWamREBEBD AR
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NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL
STATEMENTS

For the six months ended 30 September 2018

15.  ACQUISITION OF BUSINESSES (Continued)

(v)  In September 2018, the Group entered into a sale
and purchase agreement with an entity held by
Rankam International Holdings Limited (“Rankam
International”), an associate of the Group,
pursuant to which the Group acquired an
additional 31% equity interest of Daily Pride
Limited (“Daily Pride”) at a consideration of
12.29% equity interest of Rankam International.
The acquisition was completed on 18 September
2018, on which date control in Daily Pride was
passed to the Group. Since then Daily Pride ceased
to be an associate of the Group and has become a
subsidiary with 80% equity interest held by the
Group while Rankam International ceased to be an
associate of the Group and has become equity
instruments at fair value through other
comprehensive income of the Group. Daily Pride is
engaged in the manufacturing and distribution of
gas appliances.

Goodwill of HK$308,969,000 arising on the
acquisition of Daily Pride is attributable to the
anticipated profitability of its value-added services
business. The initial accounting for this acquisition
has been determined provisionally, awaiting the
receipt of professional valuations on certain
underlying assets and liabilities of the acquired
business. During the period, Daily Pride contributed
to the Group’s revenue and profit of
HK$44,723,000 and HK$3,257,000 respectively.

e B BERME
—\FRAZFEILAEA

WX (&)

RZE-NFHLA K
% B 2 — [ fhRankam
International Holdings
Limited ([Rankam
International ]) ( X & B —
g a)ERZ AR
FVEEHE Bt &
% [E U &% Daily Pride Limited
([Daily Pride ) 2 31% %
B 7 X B ARankam
International 2 12.29% A%
Az WEER -
NERLATNBZTK:
R & B - Daily Pride 2 4% &
HEBERER- Gt
Daily Pride T~ 3 R A B 2
NGNS ETR
B 80% % A 2 2 T BB A
&l + M Rankam International
THARAEE ZHE AR
WhK A& B E N FEE
AHMEEBAZRAT
£ - Daily Pride flt =¥k 748
BRUERDHEER -

Uy B Daily Pride i & 4
27 7 308,969,000/ JT
DENELERBE X
Z BB AT e N o R
FHZUSEAERD
TR E - DAFIREH
WEXBcETHBAE
ERBBZEXME-
7 H A - Daily Pride & 7N
R 2 Woa Ko A
2 Bl &44,723,0007%8 7T &
3,257,0007% 7T °
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CONSOLIDATED FINANCIAL
STATEMENTS

For the six months ended 30 September 2018

15.
(vi)

ACQUISITION OF BUSINESSES (Continued)

In September 2018, the Group entered into an
acquisition agreement with independent third
parties, pursuant to which the Group acquired an
additional 12% equity interest of I & 4% dh %
MHMRERERAR ("HFAERFHM) ata
consideration of RMB261,111,000. The acquisition
was completed on 28 September 2018, on which
date control in M F%& £F # X was passed to the
Group. Since then M F1 3% 15 Ak ceased to be a
joint venture of the Group and has become a
subsidiary with 63% equity interest held by the
Group. MY # th R is engaged in the sales of
natural gas and gas pipeline construction
business.

Gain on acquisition of a subsidiary of $30,018,000
arising on the acquisition of B F013& 455 fh %k . The
initial accounting for this acquisition has been
determined provisionally, awaiting the receipt of
professional valuations on certain underlying assets
and liabilities of the acquired business. During the
period, no revenue and profit from ¥ Fl & 5 1 #4
were contributed to the Group's revenue and profit
respectively.
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NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL
STATEMENTS

For the six months ended 30 September 2018

16.

CAPITAL COMMITMENTS

On 26 October 2016, the Group cooperated with China
Insurance Investment Fund L.P.* (“CIIF") to establish the
China Insurance Investment China Gas (Shenzhen) Clean
Energy Development Fund L.P.* (the “Fund”). The Fund is
expected to have an aggregate capital commitment of up
to RMB10 billion in which RMB7 billion and RMB3 billion
will be contributed by CIIF and the Group respectively.
The Fund will provide capital support for investment in
the piped natural gas (“PNG"), liquefied natural gas
("LNG"), compressed natural gas (“CNG"”) and LPG
projects. Prior to CIIF having contributed its committed
capital of RMB7 billion in full and the investment projects
of the Fund having generated income or stable cash flow,
the Fund shall not seek capital contribution of RMB3
billion from the Group.

In addition to above transactions, the Group has
committed to acquire equity interest of certain Chinese
enterprises and to establish sino-foreign joint ventures in
the PRC at total commitment of HK$8,080,000.

As at 30 September 2018, the Group has capital
commitments in respect of the acquisition for property,
plant and equipment and construction materials for
property, plant and equipment contracted for but not
provided in the financial statements amounting to
HK$151,776,000 (31 March 2018: HK$134,766,000) and
HK$165,964,000 (31 March 2018: HK$54,934,000),

respectively.
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NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL
STATEMENTS

For the six months ended 30 September 2018

17. PLEDGE OF ASSETS
The Group pledged other deposits of HK$62,857,000 (31
March 2018: HK$68,323,000), pledged bank deposits of
HK$319,390,000 (31 March 2018: HK$290,729,000) and
certain subsidiaries pledged their equity investments to
banks to secure loan facilities.

18. RELATED PARTY TRANSACTIONS
The Group entered into the following transactions with
related parties that are not members of the Group:

(i) During the period, the Group received interest
income in a total amount of HK$nil (six months
ended 30 September 2017: HK$318,000) from a
joint venture.

(ii) During the period, the Group paid interest expense
in a total amount of HK$973,000 (six months
ended 30 September 2017: HK$2,206,000) to a
non-controlling interest of a subsidiary.

(i) During the period, the Group purchased gas in a
total amount of HK$11,661,000 (six months ended
30 September 2017: HK$13,334,000) from a joint

venture.
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HERRIZERARAE

NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL
STATEMENTS

For the six months ended 30 September 2018

18.

RELATED PARTY TRANSACTIONS (Continued)

(iv)

(vi)

(vii)

(viii)

During the period, the Group sold consumables

and spare parts in a total amount of
HK$349,690,000 (six months ended 30 September

2017: HK$157,121,000) to joint ventures.

During the period, the Group earned gas connection
construction revenue in a total amount of
HK$766,860,000 (six months ended 30 September
2017: HK$1,049,624,000) from joint ventures.

During the period, the Group purchased gas
appliances in a total amount of HK$101,760,000
(six months ended 30 September 2017:
HK$121,337,000) from an associate.

During the period, the Group purchased
consumables and spare parts in a total amount of
HK$302,026,000 (six months ended 30 September
2017: HK$387,274,000) from associates.

During the period, the Group received
management fee income for total amount of
HK$9,964,000 (six months ended 30 September

2017: HK$nil) from joint ventures.

53 FREAIRE 2018/19

RS M RRHEE

=

E

18.

“E-N\FARA=THIEARER
BBLXS (&)

(iv)

(vi)

(vii)

(viii)

MR AEBLESE
349,690,000 7T (B & =
E—tFNA=F+HILEX
18 A : 157,121,000 7T )
MEEAREEEER R
B -

HR AEBEREER
A AU RO R TR
A 4 4 %8 /766,860,000
BT(BHE_-_ZT— Lt F
AAZ=Z+BILENMEA:
1,049,624,0003% 7T)

BN AEENLRSE
101,760,000/ 7T (& = =
T—+tFNLA=Z+HIER
& A : 121,337,000 7T )
m—EBEARBERK
1B A -

MR AEBLESE
302,026,000/ Jt (# & =
T—tFAA=ZFTHIEAN
& A : 387,274,000 7T )
MEERBBEERER R
B o

BN AEEHYEERF
WHEBBRALSER
9,964,000 L (#H = = F
—tFERA=ZF+HIEAHE
A:ZEET) -



CHINA GAS HOLDINGS LIMITED 54 INTERIM REPORT 2018/19

NOTES TO THE CONDENSED i B 47 & B 7% 3R 3k BT o
CONSOLIDATED FINANCIAL
STATEMENTS
For the six months ended 30 September 2018 HEZT— \FNA=1THILEAR
18. RELATED PARTY TRANSACTIONS (Continued) 18. BHBAERZ (#)
(x)  The remuneration of key management of the x) AEBETEEEEBEZME
Group was as follows: mr

Six months ended
BET3BEHLEXEAR
30 September 30 September

2018 2017
—E-N\F —T—+F
hB=+H NA=+H

HK$'000 HK$'000
TERT FET
(unaudited) (unaudited)

(REER) (REEZ)

Short-term benefits PSR- 35,149 33,157

Post employment benefits B B 18 12 7 27 27

Share-based payments LARR 17 B ERR M FH X 89,617 —

124,793 33,184

The remuneration of key management is TEEBEEMEShHTME

determined by the remuneration committee having BEegEE@AARB LT
regard to the performance of individuals and LB BET -

market trends.
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NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL
STATEMENTS

For the six months ended 30 September 2018

19. CONTINGENT LIABILITIES

On 30 March 2017, the Company received a form of
claim filed by a former director of the Company in the
Labour Tribunal of Hong Kong claiming approximately
HK$140 million (being the alleged loss of salary in the
sum of HK$21.6 million (annual salary of HK$7.2 million)
for the three financial years ended 31 March 2014 and
the aggregate bonus in the sum of approximately
HK$118.4 million for the four financial years ended 31
March 2014) and other unliquidated damages and
interest from the Company for the alleged wrongful
dismissal by the Company of a former director of the
Company as a director and an employee of the Company
on 29 March 2011. By the mutual consent of the parties
to the claim, the claim has been transferred to the Court
of First Instance of the High Court. In addition, the above
former director and other share option holders initiated
legal proceedings against the Company with regard to
their respective purported exercise of share options. In
respect of the aforementioned legal proceedings, the
Company has sought advice from its legal advisors and
has been advised that there is a sound basis for defending
the above claims, no provision of contingent liabilities
(2017: nil) was provided as at 30 September 2018. For
details of the legal proceedings, please refer to the
announcement of the Company dated 2 June 2017 on
the website of the Stock Exchange (please note that the
above former director has since withdrawn his claims
against the Company in respect of HCA751/2017 referred
to in the said announcement).
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MANAGEMENT DISCUSSION AND
ANALYSIS

As a gas operator and service provider, the Group is primarily
engaged in investment, construction and operation of city and
town gas pipeline infrastructure, gas terminals, storage and
transportation facilities and gas logistics systems; distribution of
natural gas and LPG to residential, industrial and commercial
customers; construction and operation of compressed natural
gas ("CNG")liquefied natural gas (“LNG") refilling stations; and
development and application of technologies relating to natural
gas and LPG in Mainland China.

Business Review

Benefitting from China’s stable development in macro-economy,
steadfast determination to eliminate fog and haze, adoption of
increasingly stringent environmental protection policies, and
effective implementation of natural gas utilization policies such
as "coal-to-gas conversion” in industrial and commercial sectors
and township “replacement of coal with gas” in North China,
natural gas consumption and demand grew rapidly in China in
the recent two years. From January to September 2018,
apparent consumption of natural gas in China reached 201.7
billion m?, representing year-on-year growth of 18.2%.

Over the past year, the central government unveiled a series of
policies on market-oriented reform in the natural gas industry
and on environmental protection, including Clean Winter
Heating Plan for North China (2017-2021) ({itJ7#b (@ X =%
EEUE 5T 2] (2017-20214F))), Opinions on Accelerating Gas
Storage Facility Construction and Improving Ancillary Service
Market Mechanism for Gas Storage and Peaking ({8 5 hn ik &4
AERMERNTERI[ABHDRBTHSEENE R,
Notice on Harmonizing Natural Gas City Gate Price for
Residential Users (CBARZEJE/E AR FPIWEEREBA)),
and Three-Year Action Plan for Winning the Battle for a Blue Sky
(T mEXRREEH=F178 5T &1)), with a view to facilitating
healthy and sustainable development of the natural gas industry.
With smooth implementation of pollution prevention and
control in key regions, the central government expanded the
coverage of priority areas of pollution prevention and control
from “2+26" cities to a wider area, which covers the Yangtze
River Delta and the Fenhe-Weihe Plain, to exercise strict control
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MANAGEMENT DISCUSSION AND
ANALYSIS

Business Review (Continued)

over coal consumption, air pollutants and greenhouse gas
emission. Meanwhile, the central government defined the
standards for central financial incentives and subsidies,
established and improved an industry-wide regulatory regime for
natural gas industry, and formulated a clear direction on natural
gas utilization, with a view to reflecting the central government’s
determination to promote natural gas as a main energy source
and continue to facilitate the implementation of coal-to-gas
conversion policy.

To actively respond to the changes in national policies and
market conditions, the Group strengthened its corporate
governance and safety operation, deepened internal reforms,
optimized management, and geared efforts towards building a
new ecosystem for China Gas' 4G (piped natural gas ("PNG"),
CNG, LNG and LPG) energy network development. Regarding
business development, the Group firmly implemented its “3211"
strategy, which is to explore potential of old state-owned
enterprises, companies having difficulties and gas filling stations
running at low efficiency in management and development, to
enhance profitability of city gas business and LPG business, to
actively push ahead with the Blue Ocean Strategy to explore
value-added business, to develop township “replacement of coal
with gas” and “point to point gas supply”, and to speed up the
market layout of and investment in emerging business.

During the period, natural gas sales and pipeline connections,
LPG sales and value-added service business all recorded
considerable increase in both financial and operating results. The
Group's total natural gas sales volume increased by 33.1% to
10,976,593,944 m?; total number of newly connected residential
users was 2,534,709, representing a year-on-year increase of
18.3%; total revenue was HK$28,877,197,000, representing a
year-on-year increase of 38.3%;
HK$6,499,876,000,
18.9%; profit attributable to owners of the Company was
HK$4,225,751,000,
24.5%;
representing a year-on-year increase of 23.5%.

gross profit was

representing a year-on-year increase of

representing a year-on-year increase of
and basic earnings per share was HK84.42 cents,
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MANAGEMENT DISCUSSION AND
ANALYSIS

Business Review (Continued)
Financial and Operational Highlights
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EEE A WED AN

EBOE e
MEREBERE

Six months ended
30 September
BEAA=+THLEXREA

2018 2017
—2-\F —T—LF

Increase/
(unaudited)  (unaudited) (decrease)
(REEZ) CREFR) B ChL)
(restated)
(&%)
Financial Performance BRI
Turnover (HK$'000) EEEE (T ) 28,877,197 20,875,350 38.3%
Gross profit (HK$°000) ERM(FET) 6,499,876 5,468,914 18.9%
Profit attributable to owners of 7K A @ B A &1 % F
the Company (HK$'000) (F&r) 4,225,751 3,395,206 24.5%
Earnings per share — Basic BRABF—EARCENM)
(HK cents) 84.42 68.33 23.5%
Operational Performance HERNE
Number of piped gas projects EEMREE A 508 342 166
Connectable residential users for 3 7 ¥ Sm 18 B 7] # &
city gas projects (household) ERAFPH(F) 41,539,838 39,694,715 4.6%
Penetration rate of residential HmRRBEEERAR
users for city gas projects BB R 59.8% 55.7% 4.1 pts
Total gas sales volume MRBHEHAE
(million m’) (BB K) 11,099 8,352 32.9%
Natural gas sold through city BB T R E MR
and rural gas projects THEHEMRAR
(million m’) (BE 7 K) 5,959 4,652 28.1%
Natural gas sold through BARBEEHES
long-distance pipelines and HEHRKAR
trading (million m’) (B &5 K) 5,018 3,594 39.6%
Other piped gas (million m’) HiEEMR
(BB FHK) 122 107 14.0%
Natural gas sold through city and 3 T £2 48 S8 4% S| 18 B K
rural gas projects (Customer RRBEZRFP M
breakdown) (million m?) (B & 75 2K)
Residential users ERAF 1,370 1,132 21.0%
Industrial users TERF 3,104 2,243 38.4%
Commercial users MERAP 945 762 24.1%
CNG/LNG refilling stations B BAL KRR
= 540 515 4.8%
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MANAGEMENT DISCUSSION AND
ANALYSIS

Business Review (Continued)
Financial and Operational Highlights (Continued)

EEE A WED AN

EBOE e
MBEREBEREE)

Six months ended

30 September

BEAMNAZTBHLEARER

2018 2017
—E2-N\F —ZT—+tF
Increase/
(unaudited) (unaudited) (decrease)
(REE®R) (CREH|Z) B CHD)
(restated)
(23))
New connections FERARP

Residential users (total number  FE B P GrEE
of new connections) BE) 2,534,709 2,142,114 18.3%
Residential users (city gas BERBPWM

projects) MEIER) 1,412,193 1,436,384 (1.7%)
Residential users (RCG) ERBFE (4E
SREIEE) 1,122,516 705,730 59.1%
Industrial users THAFP 1,110 1,109 0.1%
Commercial users EEX:IS 15,622 13,454 16.1%
Accumulated number of 2HEEEBPERERE

connected users and CNG/LNG B #4&, /&1L KA | N

refilling stations constructed E=in)

Residential users EEAP 27,105,030 22,823,770 18.8%
City gas projects i85, 7 oA 45,7 B 24,833,381 22,118,040 12.3%
Township gas projects FREEIR A B B 2,271,649 705,730 221.9%

Industrial users IT¥AP 10,831 8,512 27.2%

Commercial users BEAF 184,586 155,423 18.8%

CNG/LNG refilling stations ER 4B AL R R & N

Fagyiis 580 580 —
Average residential connection ERBFEF#HEEKE

fee (RMB/household) (ANR#F)

Residential users (city gas ERAFPMHE
projects) HE) 2,549 2,496 2.1%

Residential users (RCG) EREBP (MHEER

KEEE) 3,038 3,142 (3.3%)
Average selling price (pre-tax) of KA F F1HE A BHK
natural gas (RMB/m’) (FEBH)ANRES
T HK)

Residential users ERRBF 2.49 2.45 1.6%

Industrial users T¥AF 2.46 2.39 2.9%

Commercial users EERFP 2.58 2.52 2.4%

CNG/LNG refilling stations 4RI KRR

ISR Sk 2.91 2.82 3.2%

# RCG: Township “replacement of coal with gas” in North China.
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MANAGEMENT DISCUSSION AND
ANALYSIS

New Projects Expansion
From 1 April 2018 to 30 September 2018, the Group secured 11
new city piped gas projects in Heilongjiang Province and Inner

Mongolia Autonomous Region:
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HEBEHRE

BT - N\FHA—HEZ-T—)N\F
NAB=+B81E AEEFWE 11 ER
MEEMREE  FEEI>MREE
TENARESH 8RR

Province/Autonomous Region

H2/BAB

City/District/County
LAY

Heilongjiang Province
BEIA

Inner Mongolia Autonomous Region

ARG BAR

Acheng District of Harbin City
0e R E i K &

Jiguan New District of Jixi City
HEATHTIE

Wuchang City

HET

Anda City

ZEM

Tailai County

By

Bin County

%

Zhaoyuan County

T

Fangzheng County

77 E&

Jiansanjiang Farming Zone
BEE=T

Gangimaodu Industrial Park of Urad
Autonomous County
BHEFREHEEHER
Dengkou County of Bayannaoer
EEERMELR
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MANAGEMENT DISCUSSION AND
ANALYSIS

New Projects Expansion (Continued)

As at 30 September 2018, the Group secured 508 piped gas
projects, including 147 county and district level township RCG
projects, 14 natural gas long-distance pipeline projects, 580
CNGI/LNG refilling stations for vehicles, one coal bed methane
development project, 100 LPG distribution projects and the 52
completed multi-complementary comprehensive energy supply
projects in operation in 26 provinces (including autonomous

regions and municipalities).

As at 30 September 2018, connectable population covered by
the Group's city gas projects (exclusive of RCG) increased to
125,569,720 (approximately 41,539,838 households),
representing a year-on-year increase of 5.1%.

BUSINESS REVIEW

The Group's principal business includes sale of natural gas and
LPG and development of value-added services, each of which
has its own customer base, profit model and marketing strategy.
The performance of each business for the six months ended 30
September 2018 is discussed below.

Natural Gas Business

The Group is a gas operator and service provider mainly focusing
on supplying natural gas. After 17 years of rapid development,
the Group has established an operation and management
system unique in domestic natural gas industry and adaptable to
its own needs for development. This system, which is optimized
by the Group in a timely manner, has proven itself to contribute
positively towards enhancing management efficiency and
operating results of the Group.
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MANAGEMENT DISCUSSION AND
ANALYSIS

BUSINESS REVIEW (Continued)

Natural Gas Business (Continued)

Township “Replacement of Coal with Gas” (RCG)
Environment and air pollution issues are tied with national
economy and the people’s livelihood. As a responsible clean
energy operator, the Group responds to the “Blue Sky Project”
formulated by the Chinese government while keeping its city
gas business running well. It makes active investments in gas
supply projects for winter heating in townships in North China i.e.
township “replacement of coal with gas”, through prudent
investigation and study, scientific design, comprehensive layout,
efficient construction and safety operation.

The Group developed cooperation with provincial and municipal
governments on atmospheric environmental governance and
entered into strategic cooperation framework agreements with
them, aiming to leverage on mutual advantages and resources
to accelerate project construction and increase natural gas
utilization rate in townships and cities. So far, the Group
established strategic partnerships with Tianjin City and Hebei,
Shandong, Shanxi, Henan, Shaanxi, Anhui, Yunnan, Hainan,
Heilongjiang, Hubei, Jilin, Guizhou, Sichuan and Hunan
Provinces, to carry out township “replacement of coal with gas”,
conversion of coal-fired boilers to natural-gas-fired boilers,
natural gas for vehicles, distributed energy resources, natural gas
storage facilities, and construction of natural gas pipe network
and “beautiful countryside” in 147 districts or counties. As at 30
September 2018, the Group had signed agreements with
approximately 5.5 million residential users for the
implementation of township “replacement of coal with gas”.

Construction of Natural Gas Pipelines and User Connection
City gas pipeline networks are the foundation of gas supply. The
Group constructs urban arterial and branch gas pipeline
networks to connect natural gas pipelines with its residential,
industrial and commercial users, from whom connection fees
and gas usage fees are charged.

As at 30 September 2018, gas transmission pipeline networks
with a total length of 192,016 km were constructed by the
Group.

INTERIM REPORT 2018/19

m};
i
|
[\3
ﬂt
2
\

/)

S
=k

EBEEE)

RARRE (H)

HETFAK
REMARSAMEFREGFRE
ER—REEENBRERELR
REBEEMFRTRREBLNRF
ERETEBGHENERTE BB
EEAH MERT 2EGBR B
ML RZ2EE HHRRETHRE
tERBELFTREARES B
HIRARKIEE -

AEBBGEESETBAREREARR
FRBAELRILEBEEERRE
#OEEAARENESMER
HRIBERER 2NEHRAREMT
HAAENERX - HE=E 8 A5 H
D RIERET - AdEE - IWRA
mE-AEE BRAE REE =
MAEBE4E BELE HltE-
EMEBEMAE mIIIERBREEE
R TEBAaERE  LAE147ESE X
B 9 R 0 BE SR A - AR SRR O -
BERARAR 2 AER - RARG
R RAREBRIZBHEMN]Z
REEE -BE-_ZT-N\FAA=T
B AEEERFABZNBERKEE
EBP #5085 -

ARREEEREAFER

P RAREREZMARHEEOER -
AEBEBBERHTEIBERIKRE
W BRAREBERIERAFPM
ITEEMAP LRAFBEBREREMN
MRRERE

HE-_Z—-\FhLhA=1+H Xx&H
ZHOEK192,016 B XAREL -



FESREERERAT O3

MANAGEMENT DISCUSSION AND
ANALYSIS

BUSINESS REVIEW (Continued)

Natural Gas Business (Continued)

Residential Users

During the reporting period, the Group completed natural gas
connections for 2,534,709 residential users, (of which 1,412,193
were connected in city gas projects and 1,122,516 were
connected in township “replacement of coal with gas” in North
China), representing a year-on-year increase of approximately
18.3%. Average connection fee paid by residential users
connected in city gas projects and township “replacement of
coal with gas” was RMB2,549 and RMB3,038 per household,
respectively.

As at 30 September 2018, accumulated number of connected
residential users of the Group was 27,105,030 (of which
24,833,381 were residential users connected in city gas projects,
and 2,271,649 were residential users connected in township
“replacement of coal with gas” in North China), representing a
year-on-year increase of approximately 18.8%. Penetration rate
of city gas projects was 59.8%. Though rising constantly, the
Group's overall penetration rate remains low when compared
with the level of 80% in developed markets. The number of
new residential users to be subscribed to the Group's services is
expected to increase steadily in the future and generate stable
gas connection income for the Group.

Industrial and Commercial Users

Fueled by China’s stable macroeconomic growth and stringent
environmental protection policies, overall natural gas demand
continued to maintain a significant growth. In the future, natural
gas demand from industrial and commercial users implementing
“coal-to-gas conversion” will continue to increase, and become

one of the major drivers of gas sales growth.
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MANAGEMENT DISCUSSION AND
ANALYSIS

BUSINESS REVIEW (Continued)

Natural Gas Business (Continued)

Industrial and Commercial Users (Continued)

During the reporting period, the Group newly connected 1,110
industrial users and 15,622 commercial users, the former of
which were mainly from industries such as petrochemicals,
building materials and metallurgy. As at 30 September 2018,
the Group provided natural gas services for 10,831 industrial
users and 184,586 commercial users, representing a year-on-
year increase of approximately 27.2% and 18.8%, respectively.
Average connection fee for industrial users and commercial
users was RMB191,234 and RMB20,810 per customer,
respectively.

CNG/LNG Refilling Stations

Due to the impact of several factors such as the subsidy policy
for electric vehicles in China, both market development and
natural gas demand of CNG refilling stations were confronted
with pressure in the recent three years. Thanks to the recovery
of China’s logistics transportation industry and the increasing
number of LNG heavy trucks, gas sales volume of LNG refilling

stations secured ideal growth.

In view of the difficulties faced by refilling stations, the Group
proactively adjusted its strategy for developing refilling stations,
with a view to enhancing the management level of each
individual station, strengthening control over investment to new
gas stations and facilitating the development of high quality
market, thereby stabilizing the gas sales of refilling stations. The
Group also made tremendous efforts to intensify publicity,
continuously improve service quality, and promote value-added
business such as “all-in-one card” and convenience stores in
refilling stations, so as to expand the source of profit, attract

both new and old customers, and increase customer loyalty.

As at 30 September 2018, a total of 580 natural gas refilling
stations were operated by the Group.
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MANAGEMENT DISCUSSION AND
ANALYSIS

BUSINESS REVIEW (Continued)

Sales of Natural Gas

Natural gas is sold mainly through gas pipeline networks laid in
townships and cities, trading and long-distance transmission
pipelines. During the reporting period, the Group sold a total of
10,976,593,944 m’ of natural gas, representing a year-on-year
increase of 33.1%. Of which, 5,958,865,682 m’ were sold
through gas pipeline networks laid in townships and cities,
representing a year-on-year increase of 28.1%; and
5,017,728,262 m? were sold through trading and long-distance
transmission pipelines, representing a year-on-year growth of
39.6%.

The Group is mainly engaged in developing piped natural gas
business, but in areas where piped natural gas is not yet
accessible, such as Fushun City in Liaoning Province, Liuzhou
City in Guangxi Zhuang Autonomous Region and lJixi City in
Heilongjiang Province, piped coal gas or LPG blended with air is
sold as a transitional fuel. A total of 122,725,465 m? of coal gas
and air-blended LPG were sold during the reporting period. With
the introduction of upstream natural gas to such cities, the sale

of transitional fuels by the Group will scale down gradually.

Liquefied Petroleum Gas Business

The Group currently owns eight LPG terminals and 100 LPG
distribution projects, with distribution operations in 19 provinces
in China. It has been positioned as the largest vertically
integrated LPG business operation service provider in the
country.
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MANAGEMENT DISCUSSION AND
ANALYSIS

BUSINESS REVIEW (Continued)

Liquefied Petroleum Gas Business (Continued)

During the reporting period, the Group's total LPG sales volume
was 1,958,441 tons, representing a year-on-year increase of 1.0%.
Of which, wholesale volume was 1,384,264 tons, representing a
year-on-year decrease of 2.1%; and retail sales volume was
574,177 tons, representing a year-on-year increase of 9.6%.
The slight year-on-year decrease in wholesale volume was mainly
due to the significant increase in both international crude oil
price and LPG price during the period, at the same time, the
Group appropriately controlled the imports of LPG for the
purpose of prevention of the impact of the increase in and
volatility of international LPG purchase price on our profit
resulting from greater price fluctuation. Total sales revenue was
approximately HK$9,812,779,000 (the six months ended 30
September 2017: HK$6,736,886,000), representing year-on-
year growth of 45.7%. Gross profit was HK$721,770,000 (the
six months ended 30 September 2017: HK$661,501,000),
representing a year-on-year increase of 9.1%. Operating profit
was HK$85,902,000 (the six months ended 30 September 2017:
HK$291,647,000), representing a year-on-year decrease of
70.5%. If excluding the effect of non-operating foreign
exchange gain or loss, the core net profit should be
HK$264,362,000 (the six months ended 30 September 2017:
HK$282,247,000), representing a year-on-year decrease of 6.3%.
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MANAGEMENT DISCUSSION AND
ANALYSIS

BUSINESS REVIEW (Continued)

Liquefied Petroleum Gas Business (Continued)

With LPG becoming popular among suburban and rural areas,
with industrial and commercial LPG demand growing steadily
over the long term, and particularly with LPG developing rapidly
as a form of raw material in petrochemical synthesis and deep-
processing sectors, China’s LPG industry sees an unprecedented
opportunity for its development. The Group will fully utilize its
existing LPG terminals, storage facilities and fleets of vehicles
and vessels to boost overseas and domestic purchases of LPG
and gradually increase the utilization rate of midstream LPG
assets. The Group will exercise unified procurement of LPG in its
downstream retail business, with a view to utilizing the
advantage of its integrated upstream and downstream activities
to lay out a proper deployment over its gas source procurement,
storage resources and market coverage and reach an effective
synergy between wholesale and retail segments, thereby
maximizing profit margin of the whole supply chain. The Group
will also make use of its huge city gas network and resources
across the country to assist LPG distribution business to expand
from the south of China to provinces and cities nationwide,
thereby significantly raising LPG sales volume and realizing

economies of scale.

Value-Added Services for End Users

With ever increasing penetration rate, our customer base has
been expanding rapidly. More than 32 million residential,
industrial and commercial users are currently enjoying natural
gas and LPG provided by the Group. Potential added-value of
the Group's customer network is huge. Accordingly, the Group
will strive to enrich its value-added services and edge up its
marketing efforts so as to increase the percentage of its income
from value-added service business in its overall operating
income, transform itself from a mere gas product provider to a
provider of comprehensive energy and excellent customer
services, and further improve profitability and overall
competitiveness of its service network. The Group developed
various new value-added business around its gas sales business,
including the promotion of gas appliances under the brand of
GASBO (# BAE), comprehensive gas insurance agency service,
maintenance and renovation, and sales of gas corrugated pipes
and gas alarms.
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MANAGEMENT DISCUSSION AND
ANALYSIS

BUSINESS REVIEW (Continued)

Value-Added Services for End Users (Continued)

During the reporting period, value-added service business
generated revenue of HK$1,011,361,000 (the six months ended
30 September 2017: HK$697,394,000), representing a year-on-
year increase of 45.0%; gross profit of HK$416,914,000,
representing a year-on-year increase of 18.9%; and operating
profit of HK$341,502,000, representing a year-on-year increase
of 18.2%.

Expansion into New Businesses

Over the years, the Group has been capitalizing on its strength
generated by the huge market and large customer base of its
gas projects to be engaged in facilitating extensive deployment
of new business in China, such as gas-fired distributed energy
resources, photovoltaic power generation, distribution and sale
of electricity, and central and distributed heating. It seeks to
carry out integrated utilization of energy resources with years of
cumulative experience in market development and technical
innovation, in an effort to provide customers with highly
efficient integrated energy resources that address their needs for

gas, heating, electricity and cooling.

As of 30 September 2018, a total of 52 comprehensive energy
supply projects with multi-energy complementation were put
into operation by the Group.

Financial Review

For the six months ended 30 September 2018, the Group's
turnover was HK$28,877,197,000 (six months ended 30
September 2017: HK$20,875,350,000), representing a year-on-
year growth of 38.3%. Gross profit was HK$6,499,876,000 (six
months ended 30 September 2017: HK$5,468,914,000),
representing a year-on-year growth of 18.9%. Overall gross
profit margin was 22.5% (six months ended 30 September
2017: 26.2%). Profit attributable to owners of the Company
was HK$4,225,751,000 (six months ended 30 September 2017:
HK$3,395,206,000), representing a year-on-year growth of
24.5%.
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MANAGEMENT DISCUSSION AND
ANALYSIS

BUSINESS REVIEW (Continued)

Financial Review (Continued)

Earnings per share was HK$84.42 cents (the six months ended
30 September 2017: HK68.33 cents), representing a year-on-
year growth of 23.5%.

Finance Costs

For the six months ended 30 September 2018, finance costs
increased by 28.6% to approximately HK$539,100,000 from
approximately HK$419,053,000 for the same period last year.
The increase in finance costs for the period was mainly due to
the increase in total debt and average cost of debts.

Share of Results of Associates

For the six months ended 30 September 2018, share of results
of associates was HK$298,627,000 (the six months ended 30
September 2017: HK$166,375,000).

Share of Results of Joint Ventures

For the six months ended 30 September 2018, share of results
of joint ventures was approximately HK$457,540,000 (the six
months ended 30 September 2017: HK$594,017,000).

Income Tax Expenses

For the six months ended 30 September 2018, income tax
expenses increased by 2.9% to HK$929,184,000 (the six months
ended 30 September 2017: HK$903,139,000), which was
mainly due to an increase in taxable profit as a result of business
growth.

Liquidity

The Group’s principal business generates steady cash flow.
Coupled with an effective and well-established capital
management system, the Group is able to maintain stable and

healthy operations.
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MANAGEMENT DISCUSSION AND
ANALYSIS

BUSINESS REVIEW (Continued)

Financial Review (Continued)

Liquidity (Continued)

As at 30 September 2018, the Group's total assets was
HK$93,516,053,000 (31 March 2018: HK$82,058,007,000).
Cash was HK$9,987,902,000 (31 March 2018:
HK$8,537,051,000). The Group had a current ratio of 1.01 (31
March 2018: 0.92). Net gearing ratio was 0.62 (31 March 2018:
0.62), as calculated on the basis of net borrowings of
HK$21,438,959,000 (total borrowings of HK$33,123,561,000
less trade facility relating to short-term import letters of credit of
LPG business of HK$1,696,700,000 and bank balance and cash
of HK$9,987,902,000) and net assets of HK$34,712,663,000 as
at 30 September 2018.

The Group has always adopted a prudent financial management
policy, under which a majority of available cash of the Group
has been deposited in credible banks as current and fixed
deposits.

Financial Resources

The Group has been actively building up long-standing
collaboration relationships with Chinese (including Hong Kong)
and overseas banks. As the Group's principal cooperating bank,
China Development Bank provided the Group with a long-term
credit facility of RMB20 billion under a term of up to 15 years,
giving strong financial supports to the Group’s project
investments and stable operations. Other major domestic and
overseas banks such as Asian Development Bank (ADB),
Bank of China, Bank of
Communications of China, Bank of China, Agricultural Bank of

Industrial and Commercial
China, China Merchants Bank and Hongkong and Shanghai
Banking Corporation (HSBC) granted long-term credit to the
Group as well. Bank loans are generally used to fund the

Group's operations and project investments.
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MANAGEMENT DISCUSSION AND
ANALYSIS

BUSINESS REVIEW (Continued)

Financial Review (Continued)

Financial Resources (Continued)

The Company (as a foreign issuer), together with the Group's
wholly-owned subsidiaries within China, has been actively
participating in the issuance of China’s RMB bonds on the stock
exchanges in China and China’s interbank bond market. As at
30 September 2018, remaining balance of the RMB Panda
Bonds and medium-term RMB notes issued by the Group
amounted to RMB8.3 billion.

On 26 October 2016, the Group partnered with China Insurance
(FERBRIEEER(BRE B) t
establish China Insurance Investment-China Gas (Shenzhen)
Clean Energy Development Fund L.P. (FF{R & R ACRE ) E 2
BER I E A S (AR A F)). The Fund has an aggregate amount
up to RMB10,020,000,000. As of 30 September 2018, the total
utilized fund amounted to RMB5.8 billion.

Investment Fund L.P.

As at 30 September 2018, the Group’s bank loans and other
loans were HK$33,123,561,000.

The Group's operating and capital expenditures are financed by
operating cash income, bank borrowings and bond issuance.
The Group currently has sufficient funding to satisfy its future

capital expenditures and working capital requirements.

Foreign Exchange

Most of the revenue of the Group is received in RMB while most
of the expenses and capital expense are also denominated in
RMB. However, certain bank loans and other borrowings and
bank balances of the Group are denominated in currencies other
than the functional currency (RMB) of relevant entities of the
Group. Appreciation or depreciation of RMB against foreign
currencies will give rise to exchange gain or loss. Although most
of such gain or loss is non-operating in nature, it can also make

a positive or negative impact on the results of the Group.
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MANAGEMENT DISCUSSION AND
ANALYSIS

BUSINESS REVIEW (Continued)

Financial Review (Continued)

Foreign Exchange (Continued)

The Board and the management of the Group formulated strict
exchange rate risk management policies, closely monitored the
trends of market rates and foreign exchange rates and adjusted
its debt structure in a timely and reasonable manner to avoid
risks effectively. The proportion of foreign currency debts to all
debts of the Group was 16.9% as at 30 September 2018. Lower
proportion of foreign currency debts will immensely decrease
the impact of future exchange gains and losses to the Group's
results.

Charge on Assets

As at 30 September 2018, the Group pledged other deposits of
HK$62,857,000 (31 March 2018: HK$68,323,000), pledged
bank deposits of HK$319,390,000 (31 March 2018:
HK$290,729,000) and certain subsidiaries pledged their equity
investments to banks to secure loan facilities.

Capital Commitments

As at 30 September 2018, the Group had capital commitments
in respect of the acquisition of property, plant and equipment
and construction materials contracted but not provided for in
the financial statements amounting to HK$151,776,000 (31
March 2018: HK$134,766,000) and HK$165,964,000 (31 March
2018: HK$54,934,000) respectively. Such commitments would
require the utilization of the Group’s cash on hand and external
borrowings. The Group has undertaken to acquire shares in

certain Chinese enterprises and set up joint ventures in China.

Contingent Liabilities
As at 30 September 2018, the Group did not have any material
contingent liabilities (31 March 2018: nil).
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PROSPECTS

In the first half of 2018, the Group actively promoted reform
and development of its three major business segments, namely
urban and rural gas, LPG and value-added services. With respect
to the urban and rural gas segment, the Group continued to
promote its market development, and expanded gas connection
for urban and rural residential users. Meanwhile, in line with the
national and local policies on the replacement of coal-fired
boilers to gas-fired boilers, the Group promoted industrial and
commercial users’ connections and helped boost their gas
consumption. Moreover, based on market demand and price
difference, the Group provided integrated LPG and natural gas
supply solutions in specific markets and regions. Especially, in
respect of township “replacement of coal with gas”, the
Group’s works on market development and construction in
Beijing-Tianjin-Hebei and its surrounding regions conducted
during last year were recognized by local governments and
users, which laid solid foundation for the Group’s ongoing
expansion in the gas market in towns and villages. During the
first half of the year, on the basis of increasing its investments in
urban gas projects, the Group continued to explore the gas
market in towns and villages, established a sound system for the
development of the gas market in towns and villages, further
optimized the commercial mode for gas supply in towns and
villages, and strengthened its project operations, management
and assessment. With regards to the LPG business, leveraging its
competitive edges on the self-owned piers and storage facilities,
as well as the integrated upstream and downstream distribution
system covering the end users, the Group continued to
strategically facilitate the general layout and project
implementation of its chemical trade business, and further
enhanced the quality and operational management in market
development of the downstream distribution market.
Meanwhile, in response to the national policy on “constructing
beautiful rural area”, the Group actively cooperated with the
Ministry of Housing and Urban-Rural Development in promoting
the small LPG storage tank project, thereby further enhancing
the overall profitability of the Group in its LPG business. In
respect of the development of value-added service business,
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PROSPECTS

leveraging its wide-spread PNG and LPG service network and the
customer base with over 32 million quality users, the Group
actively promoted wall-hanging gas heaters, kitchen gas
appliances, and water purification products under its own brand
of GASBO (1 #AE) and related value-added service business.
At the same time, in order to achieve rapid growth in value-
added services, the Group also deployed and implemented the
marketing plan under the theme of “creating a brand new
ecosystem with business-driven value-added services”. In
addition, the Group worked towards reconstructing the
traditional home living using the online “GasHome+ (A8 #A & +)"
services and provided value-added services to bring about the
internet home experience, thus exploring new opportunities for
the market growth of the Group's value-added service business.

Looking forward, with continuous and steady development in
China’s macroeconomic conditions, the effective implementation
of environmentally friendly policies (such as coal-to-gas
replacement), as well as the increasing public awareness of
environment and health, market demand for clean energy, such
as natural gas and LPG, will maintain steady growth in China.
Energy production and consumption in China will step into a
new phase featuring with diversified, clean, low carbon,
effective, safe and smart development. The promotion of
domestic gas price reform, increase in gas import and industry
market-oriented reform will further stimulate the industry and
market development. As the largest cross-regional
comprehensive energy service provider in China, the Group will
actively capture opportunities arising from national policies and
market demands, with an aim to expand its market shares and
enhance operating efficiency. Meanwhile, the Group will
strengthen its cost control, facilitate information technology
integration, and enhance safety operation standards and risk
management capability, thereby promoting sustainable and
steady growth in its operating results and building a new
ecosystem in which a 4G energy network (LNG, CNG, LPG and
PNG) can be developed. At the same time, striving to the vision
of innovation, coordination, green, open and shared
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PROSPECTS

development, the Group will perform its obligations in terms of
economy, environment and society, in a better way. The Group
will continue to provide green, clean and low carbon energy,
thereby creating greater value for our shareholders, customers,
employees, partners and stakeholders, as well as contributing to
the national and community clean energy development.
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DIVIDEND

INTERIM DIVIDEND

The Directors declared an interim dividend of HK8.0 cents per
share for the six months ended 30 September 2018 (six months
ended 30 September 2017: HK8.0 cents per share).

The interim dividend will be paid on or about Thursday, 31
January 2019 to shareholders whose names appear on the
register of members of the Company on Wednesday, 16 January
2019.

CLOSURE OF REGISTER OF MEMBERS

For the purpose of determining the shareholders who are
entitled to the interim dividend for the six months ended 30
September 2018, the register of members of the Company will
be closed from Monday, 14 January 2019 to Wednesday, 16
January 2019, both days inclusive, during which period no
transfers of shares of the Company will be registered.

In order to qualify for the interim dividend, all transfers of shares
accompanied by the relevant share certificates must be lodged
with the Company’s branch share registrar and transfer office of
the Company in Hong Kong, Computershare Hong Kong
Investor Services Limited at Shops 1712-16, 17th Floor,
Hopewell Centre, 183 Queen’s Road East, Wan Chai, Hong
Kong for registration no later than 4:30 p.m. on Friday, 11
January 2019.
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CORPORATE GOVERNANCE

CORPORATE GOVERNANCE CODE

In the opinion of the Directors, the Company has complied with
all the code provisions (“Code Provisions”) of the Corporate
Governance Code as set out in Appendix 14 of the Listing Rules
throughout the period other than Code Provision A.4.1 as none
of the non-executive directors or independent non-executive
directors of the Company is appointed for a specific term.
However, in accordance with Bye-law 87(1) of the Company’s
Bye-laws, at each annual general meeting, one third of the
directors for the time being shall retire from the office by
rotation and be eligible for re-election. All non-executive
directors and independent non-executive directors of the
Company have retired from the office by rotation and have been
re-elected in the past three years. The Board considers that the
Company complied with these procedures on terms no less

exacting than the requirements of Code Provision A.4.1.

COMPLIANCE WITH THE MODEL CODE

The Company has adopted the model code for securities
transactions by directors of the listed issuers set out in Appendix
10 of the Listing Rules (the “Model Code"). Specific enquiry has
been made with all directors of the Company and all directors of
the Company confirmed that they have complied with the
required standard set out in the Model Code throughout the six
months ended 30 September 2018.
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CHINA GAS HOLDINGS LIMITED

DISCLOSURE OF INTERESTS

INTERESTS OF DIRECTORS AND CHIEF EXECUTIVES IN
SHARES AND UNDERLYING SHARES

As at 30 September 2018, the interests and short positions of
the Directors and chief executives of the Company in the shares,
underlying shares or debentures of the Company or its
associated corporations (within the meaning of Part XV of the
Securities and Futures Ordinance (Chapter 571 of the Laws of
Hong Kong) (“SFO") which were required (a) to be notified to
the Company and the Stock Exchange pursuant to Divisions 7
and 8 of Part XV of the SFO (including interests or short
positions which they were taken or deemed to have under such
provisions of the SFO); or (b) pursuant to section 352 of the SFO,
to be entered in the register referred to therein; or (c) to be
notified to the Company and the Stock Exchange, pursuant to
the Model Code for Securities Transactions by Directors of Listed
Companies (the “Model Code”) contained in the Listing Rules,
were as follows:
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(A) Ordinary shares of HK$0.01 each of the Company (the (A) ZAATIEREEOCO BT ZE
“Shares") BR(KSG)D
Approximate
Number of  percentage of total
Shares held issued Shares of the
Name of Director Nature of interest (Long position*) Company (%)
FEROBE HXRQBAEBITRSE
= ERME (RE*) #HEEATDL(%)
(Note 1)
(fF3E)
Mr. LIU Ming Hui ("Mr. LIU")  Personal and corporate 1,087,544,028 21.40
ZIRRE AL (TR L 4D (EPNYSZNE (Note 2)
(Pt&E2)
Mr. HUANG Yong Personal 167,728,000 3.30
EELE @A (Note 3)
(P #E3)
Mr. ZHU Weiwei Personal 9,000,000 0.18
KEEREE 5PN
Mr. MA Jinlong Personal 2,750,600 0.05
FeELE & A
Ms. LI Ching Personal 2,000,000 0.04
TRt 8 A
Mr. LIU Mingxing Personal 800,000 0.02
2188 L 5 4 A
Mr. ZHAO Yuhua Personal 2,400,000 0.05
HEELE 18 A
Dr. MAO Erwan Personal 2,200,000 0.04
E-EBEL 5PN
Ms. WONG Sin Yue Cynthia  Personal 2,200,000 0.04
HEWMLZ L 5PN
Ms. CHEN Yanyan Personal 414,400 0.01
PR A A+ & A
* Long position in Shares (other than pursuant to equity * AR (RIS R
derivatives such as share options, warrants or convertible KA MEEESERASTAET A
bonds) EBRINZRE
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DISCLOSURE OF INTERESTS

INTERESTS OF DIRECTORS AND CHIEF EXECUTIVES IN
SHARES AND UNDERLYING SHARES (Continued)

(B)

EERBETRABRKRG R

BIR (9 M3 (%)

(B) TATZHEBEENER —
ENSEERADSREME
1.005% 7 2 %

Interests in associated corporation of the
Company — ordinary shares of HK$1.00 each of
China Gas Fortune Marine Transportation Limited

Approximate
percentage of total
Number of issued Shares of the
Shares held associated corporation
Name of Director Nature of interest (Long position*) of the Company (%)
LERNNCTR =) 53
EROEE EBRITROAH
EEnR BREME (RE™*) A E 2 (%)
(Note 4)
(Mt5x4)
Mr. LIU Corporate 2,808,000 (Note 5) 60.00
Elbge =E (M 5E5)
(C) Share options (O Bk
Approximate
Number of  percentage of total
Nature of Number of underlying issued Shares of the
Name of Director options interest Shares Company (%)
HERATEBRITRA
ExEps BREZE EEttE MHEROHE AHBIBEIL(%)
(Note 1)
(BiF&E1)
Mr. YU Jeong Joon 4,000,000 Beneficial 4,000,000 0.08
(“Mr. YU") (Note 6) BEnER
BIAEESE A (Tan e 4 1)
(Mt :x6)
Mr. Arun Kumar 800,000 Beneficial 800,000 0.02
MANCHANDA (“Mr. EnER
MANCHANDA") (Note 7)
Arun Kumar MANCHANDA
%2 4 (TMANCHANDA 5¢
&) (BF3E7)
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DISCLOSURE OF INTERESTS

INTERESTS OF DIRECTORS AND CHIEF EXECUTIVES IN
SHARES AND UNDERLYING SHARES (Continued)
(C)  Share options (Continued)

Notes:

1. The percentage was calculated based on 5,081,319,572
Shares in issue as at 30 September 2018.

2. Mr. LIU was deemed to be interested in a total of 1,087,544,028
Shares, comprising:

(i) 332,636,028 Shares beneficially owned by him;
and

(i) 754,908,000 Shares beneficially owned by China
Gas Group Limited (“CGGL"), which was owned
as to 50% by Joint Coast Alliance Market
Development Limited (“Joint Coast”), which, in
turn, is wholly-owned by Mr. LIU.

3. The number of Shares held included 770,000 Shares held
by Ms. ZHAO Xiaoyu, the spouse of Mr. HUANG Yong.

4. The percentage was calculated based on 4,680,000 shares
in issued as at 30 September 2018.

5. Mr. LIU was deemed to be interested in 2,808,000 shares
of China Gas Fortune Marine Transportation Limited which
was beneficially owned by CGGL, which was owned as to
50% by Joint Coast, which, in turn, is wholly-owned by
Mr. LIU.
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DISCLOSURE OF INTERESTS

INTERESTS OF DIRECTORS AND CHIEF EXECUTIVES IN
SHARES AND UNDERLYING SHARES (Continued)

(C)  Share options (Continued)
Notes: (Continued)

6. Mr. YU retired as a non-executive Director with effect
from the close of annual general meeting of the Company
on 22 August 2018.

7. Mr. MANCHANDA resigned as a non-executive Director
with effect from 1 July 2018.

Save as disclosed above, as at 30 September 2018, none of the
Directors nor the chief executives of the Company had or was
deemed to have any interests or short positions in the Shares,
underlying shares or debentures of the Company or its
associated corporations (within the meaning of Part XV of the
SFO) which were required (a) to be notified to the Company and
the Stock Exchange pursuant to Divisions 7 and 8 of Part XV of
the SFO (including interests or short positions which they were
taken or deemed to have under such provisions of the SFO); or (b)
pursuant to section 352 of the SFO, to be entered in the register
referred to therein; or (c) to be notified to the Company and the
Stock Exchange pursuant to the Model Code.
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DISCLOSURE OF INTERESTS ERinE
SHARE OPTIONS |-

Particulars of the Company's share option scheme (the “Share XA T B IR T &I ([BEARETEI) 2
Option Scheme”) are set out in note 36 to the consolidated & ¥} & A 2017/18581 I | & 45 & B 7%
financial statements of the 2017/18 Financial Report and details &M 336 - HE-—_FT—N\FHLA=
of movements in the share options under the Share Option -+ B 1F /<1 A B A% 5+ 2 > B8 IR st
Scheme during the six months ended 30 September 2018 are  E)zfIBEMmERN T :

summarized as follows:

Number of options
BRENE
Lapsed/
Exercise Granted  Exercised  cancelled  Balance as at
pric  Balanceasat  duringthe  duringthe  duringthe 30 September
Name or category of grantee  Date of grant Exercise period (HKS) 1 April2018 period period period 2018
RZB-N& RZB-N%
i mE-H HER fB=tH
REALEZAER RHAH liE (&) g8 RERRE REAGE AW/ES &8
Directors E%
Mr. LIU 25 June 2015 25 June 2015 to 24 June 2022 13.84 50,000,000 — 50,000,000 — 0
B%H —Z-1E ZE-RERAZTEAEZ
AAZTREE ZEZZERAZTEA
Mr. HUANG Yong 25 June 2015 25 June 2015 to 24 June 2022 13.84 50,000,000 — 50,000,000 - 0
EERL “E2-1% “E-NERAZTHRE
AAZTRRE ZECZZFRAZTER
Mr. ZHU Weiwei 16 April 2014 16 April 2017 to 15 April 2019 1240 2,000,000 — 2,000,000 — 0
*EREE —Z-pf “E-tEMATARE
HA+AA ZE-NERATER
Mr. MA Jinlong 16 April 2014 16 April 2017 to 15 April 2019 1240 2,000,000 — 2,000,000 — 0
SeEis e S 13 ZZ-tEmATARE
MA+7~A ZZ-NEMATEA
Ms. Ll Ching 16 April 2014 16 April 2017 to 15 April 2019 12,40 2,000,000 — 2,000,000 — 0
LG —E-RE ZE-+EMATREE
MA+7H “Z-N\FMATEA
Mr. YU (Note 1) 16 April 2014 16 April 2017 to 15 April 2019 1240 4,000,000 - - — 4,000,000
(R —E-mE ZT-t5mA+ARE
MmA+7A “Z-NFmATEA
Mr. LIU Mingxing 25 June 2015 16 April 2017 to 15 April 2019 13.84 800,000 - 800,000 — 0
ARAEE i ZE-LEMATREER
~AZTER  ZE-AFEmATEA
Mr. MANCHANDA (Note 2) 25 June 2015 16 April 2017 to 15 April 2019 13.84 800,000 - — - 800,000
MANCHANDAZ £(Ki:2)  —F-1%F ZE-tEMATREE
~AZTER ZE-AFEmATEA
Mr. ZHAO Yuhua 16 April 2014 16 April 2017 to 15 April 2019 1240 1,000,000 — 1,000,000 — 0
BIEEE —3-mE ZZ-tEMATRER
MmA+~A “Z-A5mATEA
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DISCLOSURE OF INTERESTS
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SHARE OPTIONS (Continued) BIREE)
Number of options
BREYE
Lapsed/
Exercise Granted  Exercised  cancelled  Balance as at
pric  Balanceasat  duringthe  duringthe  duringthe 30 September
Name or category of grantee  Date of grant Exercise period (HKS) ~ 1April2018 period period period 2018
RZB-N% RZB-N%
R mA-H RER ¥R
ARARERER REAH figid (&%) g% ROARY REAGE AR/ER ]
Dr. MAQ Erwan 16 April 2014 16 April 2017 o 15 April 2019 1240 1,000,000 — 1,000,000 — 0
IZEfT “T-mF ZE-+E@ATREE
MA+7H “I-NERATRA
Ms. WONG Sin Yue Cynthia 16 April 2014 16 April 2017 o 15 April 2019 1240 1,000,000 - 1,000,000 - 0
Bt TP It EMATRAE
MA+7A “Z-NERATRA
Ms. CHEN Yanyan 16 April 2014 16 April 2017 10 15 April 2019 1240 1,000,000 — 1,000,000 - 0
RARLT —E-pE ZEHEMATRRE
MA+7A “Z-NERATEHA
Sub-total /N it 115,600,000 — 110,800,000 - 4,800,000
Other eligible persons (Note 3) 16 April 2014 16 April 2017 to 15 April 2019 1240 230,000,000 — 2,000,000 - 228,000,000
EtAERAL(HRS) “T-mF ZZ—t¥mATARE
MA+7A “Z-NFRATEHA
Total &3t 345,600,000 — 112,800,000 — 232,800,000
Notes: B 5
1. Mr. YU retired as a non-executive Director with effect from the 1. MEEBREFNITESE B -F
close of annual general meeting of the Company on 22 August —NENAZ+ZBARRARTE
2018. FREERFGEY

2. Mr. MANCHANDA resigned as a non-executive Director with 2. MANCHANDA %L £ B B (E JE s 1T &

effect from 1 July 2018. F BT N\FEA-HBER-
3. Such share options were granted to certain former Directors and 3. ZEBRERETARAETAEE
certain subsidiaries of the Company or companies in which the ERETHEARKAR R T
Company holds, either directly or indirectly, 20% or more of its B EERFEH20% KA EREN
equity interest, with an aim to ultimately benefit their respective AEBMNARRSESENERR

staff. BlEz -
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DISCLOSURE OF INTERESTS

INTERESTS OF SUBSTANTIAL SHAREHOLDERS AND
OTHER PERSONS IN SHARES AND UNDERLYING
SHARES

As at 30 September 2018, so far as was known to the Directors
and chief executive of the Company, the interests or short
positions of substantial shareholders and other persons of the
Company (other than a Director or chief executive of the
Company), in the Shares and underlying Shares of the Company
as recorded in the register required to be kept under section 336
of the SFO, or as otherwise notified to the Company, were as
follows:

Long positions in Shares and underlying Shares:

FERREEMATRES XA
B R 4z i

RZZB-NFAA=1THB BHARQF
EERERITBRAEMA  RARQF
REBEESRMEGRGIF336HAETH
FHELMAMLERBESTRMAN
RAE ARBZEEMRRREMAL
(FRABEEHEBITHRAERIN R
ARARBMDHEEBOD 2 ERRER
m

RROREBROZRE

Approximate
percentage of total
issued Shares of the
Company (%)

(T =R )

Number of HEDNRE BT
Name Capacity Shares held BREBLH BN
EB /R g% FERHEE B2 (%)
(Note 1)
GE))
Beijing Enterprises Group Company  Interest of controlled corporation 1,237,663,143 24.36
Limited (“BE Group”) SEH AR 2w (Note 2)
tREREERRAA (Pfit5E2)
(MHtEEED)
Beijing Enterprises Group (BVI) Interest of controlled corporation 1,237,663,143 24.36
Company Limited TR LR R (Note 2)
("BE Group BVI") (F5E2)
IEREREEEBV)ERAF
([ & mEBvI)
Beijing Enterprises Holdings Limited ~ Beneficial owner and interest of 1,237,663,143 24.36
(“Beijing Enterprises”) controlled corporation (Note 2)
IERERBERAD A ERBEARRERI DR ER (F5E2)
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DISCLOSURE OF INTERESTS

INTERESTS OF SUBSTANTIAL SHAREHOLDERS AND
OTHER PERSONS IN SHARES AND UNDERLYING

SHARES (Continued)

Long positions in Shares and underlying Shares:

018/19

ERRE
TERRREMATRBGRA
BB 43 2 M3 ()

REOEBEERGZRE (&)

(Continued)

Approximate

percentage of total

issued Shares of the

Company (%)

Number of ERRRE BT

Name Capacity Shares held ROBHE BN

B/ HH 513 RO &R B2 (%)

(Note 1)

(P =E1)

Hong Mao Developments Limited Beneficial owner 1,164,911,143 22.93
("Hong Mao") EmERA (Note 2)
AEXBEREARAR(HAED (P 3E2)

Mr. LIU Beneficial owner and interest of 1,087,544,028 21.40
21k 4 controlled corporation (Notes 3 and 4)
ERBBARKESRR 2 #ER (Ft3E37%04)

Joint Coast Interest of controlled corporation 754,908,000 14.86
REh=/NSI XA R 2w (Notes 3 and 4)
(Ft3E37%04)

CGGL Beneficial owner 754,908,000 14.86
HIREE EnBERA (Notes 3 and 4)
(i 5E37%04)

Mr. CHIU Tat Jung Daniel Interest of controlled corporation 976,723,435 19.22
("Mr. CHIU") BN A 2w (Note 5)
piEog 5 & ([ER SR A4 ) (Pt 5%5)

First Level Holdings Limited Beneficial owner and interest of 976,723,435 19.22
(“First Level”) controlled corporation (Note 5)

ERFBEARZESDRZER

(Ff5E5)
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DISCLOSURE OF INTERESTS

INTERESTS OF SUBSTANTIAL SHAREHOLDERS AND
OTHER PERSONS IN SHARES AND UNDERLYING

SHARES (Continued)

Long positions in Shares and underlying Shares:

INTERIM REPORT 2018/19

FERRREMALIREG XA

B G z s ()

REOEEERGOZRE (&)

(Continued)

Approximate

percentage of total

issued Shares of the

Company (%)

Number of EERAR B R

Name Capacity Shares held BROBHE BN

2B/ HR g4 FisRDEE B2 (%)

(Note 1)

(P =E1)

Fortune Dynasty Holdings Limited Interest of controlled corporation 975,723,435 19.20
("Fortune Dynasty”) e NS £ (Note 5)
(W 5E5)

Fortune Oil Limited (“Fortune Qil”")  Interest of controlled corporation 975,723,435 19.20
REG ARz R (Note 5)
(Ff5E5)

Fortune Oil PRC Holdings Limited Beneficial owner and interest of 911,409,544 17.94
(“Fortune Qil PRC") controlled corporation (Note 5)
EMPRKEEERRA ERnBEARRERINR 2 ER (Pt 5E5)

((EHERE]D

Mr. CHEY Taewon (“Mr. CHEY") Interest of controlled corporation 780,908,500 15.37
CHEY Taewon% £ ([CHEY R £ ) ZEHIAR 2 &= (Note 6)
(Fizte)

SK Holdings Co., Ltd. Interest of controlled corporation 780,908,500 15.37
(“SK Holdings*) THHDE S (Note 6)
(K526

SK E&S Co., Ltd. (“SK E&S") Beneficial owner and interest of 780,908,500 15.37
controlled corporation (Note 6)
ERMEARREGH DR ER (P 5E6)

The Capital Group Companies, Inc.  Interest of controlled corporation 375,664,979 7.39
ZEH DR Ew (Note 7)

(M 5E7)
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DISCLOSURE OF INTERESTS

INTERESTS OF SUBSTANTIAL SHAREHOLDERS AND
OTHER PERSONS IN SHARES AND UNDERLYING
SHARES (Continued)

Long positions in Shares and underlying Shares:

(Continued)
Notes:

1. The percentage was calculated on the basis of 5,081,319,572
Shares in issue as at 30 September 2018.

2. Each of BE Group, BE Group BVI and Beijing Enterprises was
deemed to be interested in 1,237,663,143 Shares, of which
72,752,000 Shares were directly and beneficially owned by Beijing
Enterprises, and 1,164,911,143 Shares were directly and
beneficially owned by Hong Mao. Hong Mao was wholly-owned
by Beijing Enterprises which was owned as to 41.06% by BE
Group BVI, 7.93% by Modern Orient Limited (“Modern
Orient”) and 12.97% by Beijing Enterprises Investments
Limited (“Beijing Enterprises Investments”). Modern Orient was
wholly-owned by Beijing Enterprises Investments which is owned
as to 72.72% by BE Group BVI. BE Group BVI was wholly-owned
by BE Group.

3. Mr. LIU was deemed to be interested in a total of 1,087,544,028
Shares, comprising:

(i) 332,636,028 Shares beneficially owned by him;

(ii) 754,908,000 Shares beneficially owned by CGGL. CGGL
was owned as to 50% by Joint Coast which, in turn, is
wholly-owned by Mr. LIU.

4. Joint Coast was deemed to be interested in 754,908,000 Shares
beneficially owned by CGGL. CGGL is owned as to 50% by Joint
Coast which, in turn, is wholly-owned by Mr. LIU.

e
B
S
)

FERRREMALIREG XA
R G z s ()

REOEBEERGZRE (&)

FHBEAILEBER-_ZE-NEFEALA=
+ B5,081,319,57218 & & 17 % 19 2
S

i E. LEEEBVIR I RiE
f& 39 3 R A& 8 1»1,237,663,143 %
% 15 & #E A 4 % 0 H # 72,752,000
BB REREEERES
if1,164,911,143 8% A% 9 &8 5. X &
BEESEA - AKBALREREE
WA - mdb R R &AL & EBY
55 41.06% # %+ F1 Modern Orient
Limited ([ Modern Orient]) % & 7.93%
EalBAILERCEREFR QA
(T REERE]) EB1297%E
% > M Modern Orient i b 3 7> % 4%
ExEHE RO ERERIE
EEBVIERT2.72% % dbiEEE
BVIRILIE B2 EHS ©

2 55 £ 1R BN A& £1,087,544,028
R DA RR  B1E:

g

‘\

(i) A% E &= %A 2 332,636,028
A& AR 17

(ii) B EEEZEE Z
754,908,000 % A% 15 o 1 #% %
EHMERAREB0%E
W mmERAR A BE L
2EHR -

MEAABERARBREERRE R
H & 2754,908,000% B% 15 7 # A
W o PR E B W E EA50%
W MMEARBBEEERER
ﬁo
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DISCLOSURE OF INTERESTS

INTERESTS OF SUBSTANTIAL SHAREHOLDERS AND
OTHER PERSONS IN SHARES AND UNDERLYING
SHARES (Continued)

Long positions in Shares and underlying Shares:

(Continued)
Notes: (Continued)

5. Each of Mr. CHIU and First Level was deemed to be interested in a
total of 976,723,435 Shares, comprising:

(i) 754,908,000 Shares beneficially owned by CGGL. CGGL
was owned as to 50% by Fortune Oil PRC;

(ii) 156,501,544 Shares beneficially owned by Fortune Oil
PRC which is a wholly-owned subsidiary of Fortune Oil.
Fortune OQil is a wholly-owned subsidiary of Fortune
Dynasty which is owned as to 70% by First Level;

(iii) 27,617,919 Shares beneficially owned by First Marvel
Investment Limited which is a wholly-owned subsidiary of
Fortune Qil;

(iv) 36,695,972 Shares beneficially owned by Fortune Oil
Holdings Limited which is a wholly-owned subsidiary of
Fortune Qil; and

(v) 1,000,000 Shares beneficially owned by First Level which,
in turn, is owned as to 99% by Mr. CHIU.

INTERIM REPORT 2018/19

FERRREMALIREG XA
B G z s ()

REOEEERGOZRE (&)

BeE

(#)

5. B 4% 4 KeFirst Level I 18 A& B R
& #£976,723,4350% i 10 R % B #

(i)

(iii)

(iv)

B4

%8

B EEEZER Z
754,908,000 % A& 15 o 1 # %
B/ =R B R E %A 50%
M

HEPREERZES 2
156,501,544 8% A% {7 - &= o
1% & AFortune Oil 2 & & M
J& A 7 ° Fortune Oil £ Fortune
Dynastyz = & Mt B @l
Fortune Dynasty F First Level #
B70% s

/A First Marvel Investment
Limited & %3 % A 2 27,617,919
B A% {5+ 1 First Marvel
Investment Limited % Fortune Oil

ZREMBRR

HEMABAERERAANE
5B 236,695,972 I RE 15
mMEMABERERRE R
Fortune Oil .z & & [ff & 2 &) :
&

Firstlevel B 25 % B 2
1,000,000 % A% 17 + T First Level
B EB A HE B 99% HEax ©
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DISCLOSURE OF INTERESTS

INTERESTS OF SUBSTANTIAL SHAREHOLDERS AND
OTHER PERSONS IN SHARES AND UNDERLYING
SHARES (Continued)

Long positions in Shares and underlying Shares:

(Continued)
Notes: (Continued)

6. Each of Mr. CHEY, SK Holdings and SK E&S was deemed to be
interested in a total of 780,908,500 Shares, comprising:

(i) 705,034,500 Shares beneficially owned by SK E&S. SK E&S
is owned as to 90% by SK Holdings which, in turn, is
owned as to 23.40% by Mr. CHEY; and

(ii) 73,008,000 Shares beneficially owned by Busan City Gas
Co., Ltd. (“Busan City") which is owned as to 76.40% by
SK E&S; and

(iii) 2,866,000 Shares beneficially owned by SK E&S Hong
Kong Co., Ltd. which is owned as to 50% by Busan City
and 50% by SK E&S.

7. The Capital Group Companies, Inc. was deemed to be interested
in 375,664,979 Shares which were beneficially owned by its
wholly-owned subsidiary Capital Research and Management
Company.

Save as disclosed above, as at 30 September 2018, there was no
other person (other than Directors or chief executive of the
Company) who had interests or short positions in the Shares or
underlying Shares of the Company as recorded in the register
required to be kept by the Company under Section 336 of the
SFO.

FERRREMALIREG XA
R G z s ()

RBROREBEROZRE : ()
B R - ()

6. CHEY %t 4 - SK Holdings % SK E&S 5 1%
85 8R4 780,908,500 I % 17
PR ER - BIE

(i) HSKE&SE = # B <2
705,034,500 f% A% {7 ° SK E&S
£ SK Holdings # & 90% # & -
i1 SK Holdings Bl B CHEY %5 4
B 23.40% % &

(ii) | Busan City Gas Co. ' Ltd.
(lBusanCityl) & @ # A 2
73,008,000 % A% {7 - i Busan
City 5 SK E&S ¥ 7 76.40% 1
=&

(ifi) 3 SK E&S Hong Kong Co. - Ltd.
= i ¥ 8 2,866,000% A% 15 -
1M SK E&S Hong Kong Co. - Ltd.
£ Busan City # A 50% # 5 [
SK E&S#E £ 50% 1 &5 °

7. The Capital Group Companies, Inc. #
RAENMBEZEMNEB X 7 Capital
Research and Management Company &
A 2375,664,979 8 17 A
M

BREXFRBEEIN RZF—-—NFAh
R=+RB BEAQAREESFRHBE
P 553361678 T 6 17 09 & "2 1 P &
B oBEEMEMAL(RARARES
HERBITHABRIN RARE BN
SRR T HEEEDEHER -
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OTHER DISCLOSURES

CONTINUING DISCLOSURE UNDER THE LISTING
RULES

Save as disclosed below, there is no change in the information
of the Directors required to be disclosed in this interim report
pursuant to Rule 13.51(B) of the Listing Rules:

1. Each of Mr. LIU Ming Hui and Mr. HUANG Yong entered
into new senior executive employment contracts (the
“Employment Contracts”) with the Company on 3 July
2018 for a term of 10 years, which were approved by the
independent shareholders at the annual general meeting
held on 22 August 2018 (“2018 AGM"). Mr. LIU Ming
Hui and Mr. HUANG Yong were entitled to the
monthly salary, housing allowance and discretionary
bonus as set out in their respective Employment Contracts
with effect from 22 August 2018. Details of the
Employment Contracts have been disclosed in the circular
of the Company dated 19 July 2018.

2. Mr. Arun Kumar MANCHANDA resigned as a non-
executive director of the Company and a member of the
Corporate Governance and Risk Control Committee with
effect from 1 July 2018 due to his retirement from GAIL
(India) Limited (“GAIL").

3. Mr. Rajeev Kumar MATHUR was nominated by GAIL and
appointed by the Company as a non-executive director
and a member of the Corporate Governance and Risk
Control Committee (the “CG Committee”) with effect
from 1 July 2018. He is entitled to an annual director’s
fee of HK$264,000 and discretionary bonus and
HK$66,000 for being a member of the CG Committee.

INTERIM REPORT 2018/19

EHRA 2 FERE

BRTIXHEBREEN BEESERY
BEARE EWRBE1351B)EZ
BER AR ERE FARE

1. RZE—NFE+LA=H" 2#H
BAEREBELESBEEAR
RV BRITRABEES
WlRBEH)) BB+ F-
MHEBEHENR=ZZ—NF
NAZ+ BRI ZRERF
ARg(ZE—NFERRBFK
DB ER - 2B
EEREBEAEZTBEE S —
NENAZ+-_BREMZE
BAEKNTHZAE EEEM
EMBHL - EBEREREAHD
HB ER-ZE-—NFLAT+
NBEZARDRBEAHE -

2. /7 Arun Kumar MANCHANDA 45
4 B GAIL (India) Limited ([ GAIL])
B WETAQRFENITE
ERCETRARERIEFZ B
e@vKE AT N\E+A
—HEE-

3. HMHGALIR % {1& ' Rajeev Kumar
MATHUR St £ AR R R EFE A IE
BITESROEEARRRE
HZBEg((hEERZEE])
ZHRE B-_ZT—NFtA—
BRER BAZEEFHSE
5 % 264,00058 7T R IEEAL
WA ZEEBLEERZES
Bk 8 2 % E Bl £ 66,0004 7T -
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OTHER DISCLOSURES

CONTINUING DISCLOSURE UNDER THE LISTING
RULES (Continued)

4.

Mr. YU Jeong Joon (“Mr. YU") retired as a non-executive
Director of the Company with effect from the close of the
2018 AGM.

Mr. JO Jinho (“Mr. JO") was elected as a non-executive
Director of the Company at the 2018 AGM and
appointed as a member of the CG Committee on 22
August 2018.  He is entitled to an annual director’s fee
of HK$264,000 and discretionary bonus and an annual
fee of HK$66,000 for being a member of the CG
Committee.

Mr. KWON Woonsang, following the retirement of
Mr. YU, ceased to be an alternate director of Mr. YU with
effect from the close of the 2018 AGM and appointed as
an alternate director to Mr. JO and his alternate member
of the CG Committee on 22 August 2018. He is not
entitled to any remuneration in his capacity as an
alternate director and alternate member to Mr. JO.

REVIEW OF INTERIM RESULTS
The Audit Committee has reviewed the accounting principles

and practices adopted by the Group and the interim results for
the six months ended 30 September 2018.

FREAIRE 2018/19

EHRA 2 FEBEE)

miEEETaLEED)BRE
ARBATEE BT —
NERFBERG B RE LR

HMABEE((HEEDR T
—NEFRFAFASEEAALX
NEIFERITEE TR =T —
NENBZ+-_BEZEF AL
X¥ERTBGZKB -FHA=E
BEEWE T F264,0007% T
RBBREL YAZHEEAED
XEREEEREZFENS
66,0005 T

ek ERTR EIZRALE
BT \FREBAFRGLHE
FETBEAOLTEZETE
2 IR NFNA=F
—HEZHABEETEZEMEE
FEREREEBERZEGZE
TREB FAGUMEEZE
TEEREARESNERT
{a] 7R BAf ©

EHHHMEE

ZEgCEERNAEEMRAZE

FERREN  URBE-T—N\F
AA=Z+TBIEREAZHEESE -
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OTHER DISCLOSURES

PURCHASE, SALE AND REDEMPTION OF LISTED
SECURITIES

For the six months ended 30 September 2018, the Company or
its any subsidiaries repurchased a total of 585,000 shares of the
Company at a total consideration of HK$12,860,750.00.

INTERIM REPORT 2018/19

BE -HERERLTEZS

REBEZE=ZZE—N\FALA=+HILAME
A ARAEEAHBARERES
H#585,0001 A AR MD - BRE AR
12,860,750.007 It °

Details of the repurchase are set out below: BEFFHEAT

Total number of Total
Month Shares repurchased Price per Share consideration
=i} B B AR 49 48 B BRER BRE

Highest Lowest

BB B1K
HK$ HK$ HK$
BT BT BT
September 2018 585,000 22.00 21.95 12,860,750.00

—ZE—-NFNA

Total & &t 585,000 12,860,750.00

As at the date of this report, all of the above repurchased shares
had been cancelled. In accordance with the repurchase mandate
granted to the Board at the 2018 AGM, such repurchase aimed
to increase the net assets per share and earnings per share.

On behalf of the Board
China Gas Holdings Limited
ZHOU Si

Chairman

Hong Kong, 27 November 2018

*  For identification purpose only

BEARSAHY MAELABDRD
B -BE_Z-N\FRFTAFK
ELRTEFSGZBORE BOD
RRSEREEFERTRAF -

RREFZ
PERRERAERAF
FE

AR

B2t —E-NF+—-A=-+tH

* EHEG
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