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Based in Hong Kong, PYI Corporation Limited focuses
on ports and infrastructure development and
investment, and the operation of ports and logistics
facilities, in the Yangtze River region of China. It also
engages in land and property development and
investment in association with ports and infrastructure
development, as well as securities trading and investment,
and provision of loan financing services. In addition, PYI
provides comprehensive engineering and property-related
services through Paul Y. Engineering Group Limited.
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CHAIRMAN’S STATEMENT
ETRBMES

Dear Shareholders,

I'am pleased to present the interim results of PYI Corporation Limited
("PYI" or the “Company”) and its subsidiaries (together, the “Group”)
for the six months ended 30 September 2018. During the reporting
period, consolidated revenue increased by about 5% to about $315
million (2017: $299 million). Net profit attributable to owners of PYI
amounted to about $16 million (2017: $503 million) and basic
earnings per share was 0.3 cent (2017: 9.5 cents). Shareholders’ funds
decreased to about $4,374 million (31.3.2018: $4,712 million),
representing $0.79 per share (31.3.2018: $0.85).

The board of directors of PYI (the "Board”) resolved not to declare any
interim dividend for the six months ended 30 September 2018
(2017: Nil).

During the period under review, PYI maintained a prudent approach
in refining our strategy to strengthen the long-term value of the
Group. The ports and logistics business of PYI delivered stable
performance during the period. A detailed review of our operations
during the period is included in the Management Discussion and
Analysis section.

In June 2018, World Bank forecasted that global economic growth
would strengthen to 3.1% for 2018, up from 2.7% in 2017. The GDP
growth of China of 6.9% in 2017 has slightly slowed down to 6.7% for
the first three quarters of 2018. The US-China trade war has created
uncertainty to China’s economy and the overall economic
environment is still challenging.

Note:

Unless otherwise specified, “$” in this statement shall mean Hong Kong dollar and “cent(s)”

shall mean Hong Kong cent(s).
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CHAIRMAN’S STATEMENT
ETREHEE

In light of current government policies which assert particular
emphasis on the more efficient utilization of port assets in Yangtze
River region by way of consolidation of ownership and operations, PYI
will, in line with such policies, continue to focus on capturing
potential divestment opportunities to further crystalise the value of
its Yangtze Strategy. With a strengthened balance sheet following the
disposal of Nantong Port Group and placement of new shares last
year and while expanding our treasury investment and securities
trading business and diversifying into provision of financial services,
PYlis poised to explore new and alternative business and investment
opportunities.

I'would like to take this opportunity to thank our shareholders and
business partners for their persistent support and trust in our strategic
vision over the years. Also, | would like to express my heartfelt
appreciation to my fellow Board members and our staff for their
commitment and dedication, and wish them all prosperity and
continued success in the coming year.

Yours faithfully,

Tom Lau
Chairman and Managing Director

Hong Kong, 23 November 2018
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MANAGEMENT DISCUSSION AND ANALYSIS
BEENmR D

FINANCIAL HIGHLIGHTS

MBHE

9/2018 9/2017  Change # &}
Revenue of the Group AEEZBA $315millionHE T $299 million & & 7T +5%
Gross proceeds from securities NEE 7 EE5BH
trading of the Group FrissiiEmse $70 millionB & 7T $52 million & & 7T +35%
Share of revenue of associates  #{FEE & D A R & &
and joint ventures BEZ WA $2,14 1 millionHEE 7t $1,821 millon& & T +18%
$2,526 millionH B jt 52,172 million & & JT +16%
Gross profit £ F $113 million® & Tt $96 million & & 7© +18%
Profit attributable to A% 3 P& 15 5%
shareholders $16milionEEx  $503 million & & 7T -97%
Earnings per share SREF 0.3 cent 9.5 cents{ll] -97%
9/2018 3/2018  Change®# &}
Shareholders’ funds fR R & & $4,374millionHE & $4,712 millionH® & 7T -7%
Net asset value per share FREEFE $0.79 T $0.857T -7%

REVIEW OF FINANCIAL PERFORMANCE AND
POSITION

For the six months ended 30 September 2018, the Group recorded a
consolidated revenue of about $315 million (2017: $299 million),
representing an increase of about 5% from last corresponding period.
The growth in consolidated revenue was mainly attributed to higher
contribution from securities and treasury business segments. After
taking into account of (a) the gross proceeds from securities trading
and (b) the share of revenue of associates and joint ventures, the total
revenue and gross proceeds were about $2,526 million (2017: $2,172
million), representing an increase of 16% from last period which was
due to the increase in share of revenue of associates and joint
ventures contributed mainly by Paul Y. Engineering Group.

Note:
Unless otherwise specified, “$” in this section shall mean Hong Kong dollar and “cent(s)”
shall mean Hong Kong cent(s).
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MANAGEMENT DISCUSSION AND ANALYSIS

BEEFWR D

The Group's gross profit increased by 18% from last corresponding
period to about $113 million (2017: $96 million), which represented a
gross margin of 36% (2017: 32%) of the consolidated revenue. Overall
improvement in gross profit of the Group during the period was
mainly attributable to the increase in interest income from securities
and treasury segments as benefited from the enlarged portfolio of

investments in debt instruments held for trading and loans receivable.

The Group's distribution and selling expenses decreased by 70% to
about $28 million (2017: $92 million), mainly due to absence of a
one-off accelerated depreciation and amortisation in value of LPG
fueling station assets (including LPG plant and machinery and related
intangible assets) of about $68 million in last period.

During the period, the Group recorded a profit before taxation of
about $63 million (2017: $726 million), which was composed of:

(i) netgain of about $15 million (2017: $5 million) in Paul Y.
Engineering Group mainly engaged in management
contracting and property development management
businesses;

(i) netgain of about $79 million (2017: $704 million) in ports and
logistics business;

(i) net gain of about $40 million (2017: $80 million) in property
business;

(iv)  netloss of about $21 million (2017: net gain of about $9 million)
in securities business;

(v} netgain of about $39 million (2017: $3 million) in treasury
business;

(vi)  net corporate and other expenses of about $73 million (2017: $43
million), which included acquisition-related costs of about $10
million (2017: $6 million) and net exchange loss of about $22
million (2017: net gain of about $8 million); and

(vii)  finance costs of about $16 million (2017: $32 million).
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MANAGEMENT DISCUSSION AND ANALYSIS

BEEFWR D

Net profit for the period attributable to the owners of PYl was about $16
million (2017: $503 million) and basic earnings per share was 0.3 cent
(2017:9.5 cents). The decrease in profitability from last period was
mainly due to the absence of net effect of (a) a net gain after tax on
disposal of 45% equity interest in Nantong Port Group of about $693
million; and (b) charging a one-off accelerated depreciation and
amortisation and an impairment provision in value of LPG business
assets of Minsheng Gas in total of about $205 million after crediting
deferred tax credit of about $8 million for the period ended 30
September 2017.

When compared with the Group’s financial position as at 31 March
2018, total assets decreased by 8% to about $7,483 million (31.3.2018:
$8,119 million). As at 30 September 2018, net current assets
amounted to about $2,451 million (31.3.2018: $2,660 million), whereas
current ratio deriving from the ratio of current assets to current
liabilities slightly decreased to 4.06 times (31.3.2018: 4.11 times). After
taking into account (a) the net profit of about $16 million; (b) the
decrease in carrying amount of equity investments not held for
trading of about $49 million recognised in investment revaluation
reserve; (c) the Renminbi exchange deficits of about $201 million
arising from translation of foreign operations; (d) change in
accounting policies effect in reducing opening retained profits by
about $104 million, equity attributable to owners of PYl was
decreased by 7% to about $4,374 million (31.3.2018: $4,712 million);
representing $0.79 (31.3.2018: $0.85) per share as at 30 September
2018.

Net cash outflow from operating activities was about $25 million (2017:
$209 million) and that net cash inflow from investing activities was
about $20 million (2017: $1,673 million). Net cash outflow from
financing activities was about $100 million (2017: $353 million) mainly
resulted from net repayment of bank and other borrowings during
the period. Consequently, there was a net decrease in available cash
and cash equivalents of about $105 million (2017: net increase of
about $1,111 million) during the period.
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MANAGEMENT DISCUSSION AND ANALYSIS

EEENWE DT

REVIEW OF OPERATIONS AND BUSINESS
DEVELOPMENT

Ports and Logistics

During the period, the retaining ports and logistics business of PYI
sustained to deliver stable performance after the disposal of Nantong
Port Group. Nonetheless, PYI takes heed of the challenging economic
landscape ahead through enhancement of operational efficiency
measures.

Yichang Port Group (51% owned)

Yichang Port Group contributed about $18 million (2017: $21 million)
to the segment’s operating profit for the period. Yichang Port
successfully captured the growing demand of lower margin dry cargo
loading (e.g. ore and gravel) and multi-modal transportation, which
successfully boosted the cargo throughput during the period, as well
as mitigated the impact of the decline in demand of container
transshipment services for the time being.

Yichang Port is situated on the Yangtze River near the Three Gorges
Dam in Yichang, Hubei Province. Yichang Port Group is principally
engaged in transport logistics and minor properties investments,
providing transportation, cargo loading and discharging, storage, as
well as container services in its 62.4%-owned Yunchi terminals,
shipping agent, cargo agent, port logistics and port equipment rental
services and commodities trading in Yichang Port.

Cargo throughput of Yichang Port Group for the six months ended 30
September 2018 increased by 30% to about 6.5 million tonnes (2017: 5.0
million tonnes) while the container throughput decreased by 11% to
about 64,000 TEUs (2017: 72,000 TEUs).
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MANAGEMENT DISCUSSION AND ANALYSIS

EEENWE DT

Jiangyin Sunan Container Terminal (40% owned)

Jiangyin Sunan contributed a steady operating profit of about $6
million (2017: $6 million) to the Group. During the period ended 30
September 2017, a one-off write-off of premium on land acquisition
rights of about $18 million (2018: Nil) had been shared by the Group,
which resulted in a net loss by Jiangyin Sunan of about $12 million
attributable to the segment’s operating result in last period.

Jiangyin Sunan is situated at New Harbour District of New Harbour
City in Jiangyin City and occupies a land area of 0.49 sq km, shorelines
of 589 m long at outer port and 1,090 m long at inner port with 11
berths. It is principally engaged in containers loading and discharging
as well as the storage, maintenance, washing and leasing of
containers.

Container throughput of Jiangyin Sunan in the first half of 2018
increased by 6% to about 272,000 TEUs (2017: 256,000 TEUs).

Jiaxing International Feeder Port (90% owned)

Jiaxing International Feeder Port contributed about $7 million (2017:
$10 million) to the segment’s operating profit for the period. Its
operating result was affected by drop in containers throughput due
to the decline in demand for imported raw materials by local
customers.

Jiaxing International Feeder Port is situated at Nanhu District of
Jiaxing City and occupies a shoreline of 570 m and a land mass of
326,000 sg m. The port has 10 berths which are principally engaged
in loading, discharging and storage of containers. The port also
features a range of integrated logistics supporting services such as
examination, quarantine, storage and information services, etc.

Container throughput of Jiaxing International Feeder Port for the six
months ended 30 September 2018 decreased by 22% to about
80,000 TEUs (2017: 102,000 TEUs).
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MANAGEMENT DISCUSSION AND ANALYSIS

BEEFWR D

LPG, CNG and Logistics (100% owned)

The LPG and CNG distribution and logistics businesses of Minsheng
Gas achieved an operating profit of about $1 million (2017: $7 million)
during the period. During the period, the resumption of land and
properties of a CNG station by Wuchang Government under the Old
City Conversion Project brought in a net gain on disposal of about $47
million (2017: Nil), before the relevant deferred tax charge of about $12
million (2017: Nil). While for the period ended 30 September 2017,
accelerated depreciation and amortisation in value of LPG fueling
station assets (including LPG plant and machinery and related
intangible assets) in total of about $68 million had been charged to
distribution and selling expenses and an impairment write-down in
value of its LPG storage-tank farm of about $145 million had been
made. Consequently, the segment operating result contributed by
Minsheng Gas in this period restored to net profit of about $48 million
from net loss of $206 million in last period.

Currently, Minsheng Gas owns and operates the largest LPG storage-
tank farm and a river terminal in mid-stream Yangtze, and has seven
LPG and five CNG automotive fueling stations in Wuhan City.
Competition from CNG industry continued to put pressure on the
sale volume and profit margin of Minsheng Gas'’s LPG distribution
business in Wuhan City, while Minsheng Gas is well positioned for the
conversion of the remaining LPG fueling stations into CNG to
strengthen the profitability and sale performance. Minsheng Gas is
also considering its options in exploring new market opportunities in
line with the nation-wide promotion of liquefied natural gas.

Ports Development

Yangkou Port (9.9% owned)

The Group’s 9.9% equity interest in Yangkou Port Co did not
contribute dividend income to the segment’s operating profit for the
period (2017: Nil).

Yangkou Port is an offshore type deep-sea harbour along the South
East Coast of Jiangsu Province, which declared soft open in October
2008. Strategically located near the mouth of the Yangtze River,
Yangkou Port is ideally situated to become one of China’s largest
trans-shipment hubs for dry and liquid bulk cargoes.

PYI continues to enjoy the future growth of Yangkou Port through
the 9.9% equity interest, which is intended to be held for long-term
investment purpose and is classified as an investment in equity
instrument. As at 30 September 2018, the investment in Yangkou Port
Co was stated at fair value of about $359 million (31.3.2018: $405
million).
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MANAGEMENT DISCUSSION AND ANALYSIS

BEEFWR D

Engineering Business

Paul Y. Engineering (48.2% owned)

Paul Y. Engineering contributed about $15 million (2017: $5 million)
to the segment’s operating profit for the period. The increase was
mainly attributable to the accounting impact in adoption of new
accounting standards which increase PYI's share of profit of Paul Y.
Engineering by $10 million.

During the period, Paul Y. Engineering recorded a revenue of about
$4,391 million (2017: $3,075 million) and secured new contracts of
about $12,533 million (2017: $4,435 million) in aggregate value. As at
30 September 2018, the total value of contracts on hand of Paul .
Engineering was about $31,702 million (31.3.2018: $31,538 million)

and the value of work remaining was about $23,499 million (31.3.2018:

$15,090 million). Paul Y. Engineering will continue to explore new
development opportunities in overseas markets and to expand the
local construction business by using cautious tendering strategies.

Headquartered in Hong Kong, Paul Y. Engineering is dedicated to
providing full-fledged engineering and property services, with
operations in Hong Kong, the Mainland, Macau, Singapore and
Malaysia. For over 70 years, Paul Y. Engineering has been at the heart
of some of the most challenging and impactful construction projects
that have shaped the iconic skylines of Hong Kong and many other
cities. Its projects include commercial and residential buildings,
institutional facilities, highways, airport runways, railways, tunnels,
port works, water and sewage treatment facilities etc.

Property

The property business recorded an operating profit of about $40
million (2017: $80 million) for the period which was mainly
attributable to the net gain on fair value changes of investment
properties of about $45 million (2017: $111 million), before the
relevant deferred tax charges of about $20 million (2017: $51 million).
While provision for doubtful receivables of about $31 million (2018:
Nil) was included in the operating result for the last period.
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MANAGEMENT DISCUSSION AND ANALYSIS
BEENWmRDN

The Group has 11.5 sq km land bank situated at Xiao Yangkou, which
is under development as a regional tourism site of national standard
with hotspring and recreational facilities. As at 30 September 2018,
about 6.89 sq km (31.3.2018: 6.89 sq km) out of the 11.5 sq km land
bank had reached the developing stage or the developed and
serviced stage. The development status of the 11.5 sq km land bank is

summarised as follows:

T

REBR/NEOBEBNSEIRNBE Y +HBE#
ZHb R EH A REERRRKEREZEX
45 5 59 M B B 2 o 20189 A30H - 115 F A A
B REE P 4689F 5 A B (31320181 689
FHAB)BEEERBEPHECAELRBEREE -
ZNSTEFRREBEZ T FEE 2 AZEMR DB

Area Stage of development Intended purpose Classification

(R BR 2% P BR BERR 2E

(sq km)

(FHRRE)

0.88 Developed land Rental/Capital appreciation Investment properties
R L HE/ EARIEE REME

2.00 Land under development Rental/Capital appreciation Investment properties
B B 13 HE/ EARIEE REME

2.09 Developed land Sale Stock of properties
(SR b HE mMEFE

1.89 Land under development Sale Stock of properties
B B 13 HE mMEFE

0.03 Developed land Self-use Prepaid lease payment
[k 8 A FEEERE

461 Pending development Undetermined Project under development
1 A % m AR TE EEPIER

11.50

The investment properties of about 2.88 sq km were measured at fair
value of about $1,033 million (31.3.2018: $1,076 million) and recorded
a gain on revaluation of about $42 million (2017: $105 million) for the

period.

PY1

o

K288 HFREZREMERAFEEFEAD
103318 75 (3132018 : 107618 70 ) » W EF N 4% 18

e —

E U2 4942008 7T (2017 1.05187T) °
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MANAGEMENT DISCUSSION AND ANALYSIS

BEEFWR D

As at 30 September 2018, a gross floor area of about 6,000 sgq m of
“Nantong International Trade Center”, a commercial and office
development in the central business district of Nantong City, was

rented out for hotel operation and classified as investment properties.

The investment properties recorded a gain on fair value change of
about $1 million for the period (2017: Nil). The Group also holds a
gross floor area of about 13,000 sg m of “Nantong International Trade
Center” for sale. The building contributed rental income of about $1.5
million (2017: $3 million) to the Group during the period.

In the main urban district of Yichang City along Yangtze River, the
Group holds certain commercial, residential and industrial properties
with gross floor area of about 134,000 sg m (inclusive of commercial
shops of about 5,000 sg m) through Yichang Port Group for rental
which were classified as investment properties as at 30 September
2018. The investment properties recorded a gain on fair value
changes of about $2 million (2017: $6 million) and contributed rental
income of about $5 million (2017: $5 million) to the Group during the
period.

In the Hangzhou Hi-Tech Industry Development Zone of Bingjiang,
Hangzhou City, the Group holds jointly with Paul Y. Engineering an
office building known as “Pioneer Technology Building”, which has a
gross floor area of about 20,000 sg m. The building generated rental
income of about $5 million (2017: $6 million) during the period and
its occupancy reached about 95% as at 30 September 2018.

Securities

The securities business recorded operating loss of about $21 million
(2017: profit of $9 million) to the Group for the period which was
mainly attributable to loss on changes in fair value of investment in
equity and debt instruments held for trading of about $45 million
(2017: gain of $6 million). In the meanwhile, interest income from
investments in debt instruments increased by 180% to about $14
million (2017: $5 million) as benefited from the enlarged average
portfolio on the investment in debt instruments held for trading
during the current period and a gain on change in fair value of other
financial asset of about $11 million (2017: Nil) was recorded.
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MANAGEMENT DISCUSSION AND ANALYSIS

BEEFWR D

As at 30 September 2018, the Group's portfolio in securities business
mainly consisted of (a) investment in debt instruments held for
trading amounted to about $324 million (31.3.2018: $320 million),
equivalent to about 4% (31.3.2018: 4%) of the Group's total assets; (b)
investment in equity instruments held for trading amounted to about
$169 million (31.3.2018: $36 million), equivalent to about 2% (31.3.2018:
0.4%) of the Group's total assets; and (c) unlisted convertible securities
amounted to about $186 million (31.3.2018: $184 million), equivalent
to about 2% (31.3.2018: 2%) of the Group's total assets.

The Group will continue to monitor its portfolio of investments in
diversified securities products to achieve satisfactory return in the
coming period.

Treasury

The treasury business contributed about $39 million (2017: $3 million)
to the Group's operating profit for the period. The operating profit of
the current period was mainly attributable to interest income from
loans receivable of about $20 million (2017: $5 million) due to higher
average amount of loans advanced to borrowers, and net reversal of
provision on loans receivable of about $20 million (2017: Nil).

As at 30 September 2018, carrying amounts of the Group's portfolio
of (a) high-yield loans receivable amounted to about $235 million
(31.3.2018: $373 million), equivalent to about 3% (31.3.2018: 4.6%) of
the Group's total assets; and (b) interest-bearing borrowings to an
associate of about $74 million (31.3.2018: $75 million), equivalent to
about 1% (31.3.2018: 0.9%) of the Group's total assets.

The Group will continue to explore for business opportunities under
prudent credit strategy and maintain a healthy loan portfolio with a
view to contribute a stable and favorable income stream to the
Group.

MATERIAL ACQUISITION AND DISPOSAL

The Group did not have material acquisition and disposal of
subsidiaries, associates and joint ventures during the period.
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MANAGEMENT DISCUSSION AND ANALYSIS

BEEFWR D

EVENT AFTER THE REPORTING PERIOD

There were no major subsequent events occurred since the end of
the reporting period and up to the date of this interim report.

LIQUIDITY AND CAPITAL RESOURCES

As at 30 September 2018, the Group had total assets of $7,483 million
(31.3.2018: 8,119 million) which were financed by shareholders’
funds and credit facilities. A variety of credit facilities were maintained
to meet its working capital requirements and committed capital
expenditure, which bore interest at market rates and had contracted
terms of repayment ranging from on demand to eight years. The
Group mainly generated revenue and incurred costs in Hong Kong
dollar and Renminbi. During the period, no financial instruments had
been used for hedging purpose and no foreign currency net
investments had been hedged by currency borrowings or other
hedging instruments. The Group adopts a prudent funding and
treasury policy and manages the fluctuation exposures of exchange
rate and interest rate on specific transactions.

As at 30 September 2018, the Group's total borrowings amounted to
about $1,088 million (31.3.2018: $1,247 million) with about $521
million (31.3.2018: $539 million) repayable on demand or within one
year and about $567 million (31.3.2018: $708 million) repayable after
one year, which comprised (a) bank and other borrowings; and (b)
amounts due to non-controlling interests that were interest bearing.
Borrowings denominated in Hong Kong dollar of about $99 million
(31.3.2018: $130 million) bore interest at floating rate and about $1
million (31.3.2018: $1 million) bore interest at fixed rate. Borrowings
denominated in Renminbi of about $510 million (31.3.2018: $562

million) bore interest at floating rate and about $462 million (31.3.2018:

$538 million) bore interest at fixed rate. Borrowings denominated in
United States Dollar of about $16 million (31.3.2018: $16 million) bore
interest at floating rate. The Group's gearing ratio was 0.25 (31.3.2018:
0.26), which was calculated based on the total borrowings of about
$1,088 million (31.3.2018: $1,247 million) and the Group's

shareholders’ funds of about $4,374 million (31.3.2018: $4,712 million).
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MANAGEMENT DISCUSSION AND ANALYSIS

BEEFWR D

Cash, bank balances and deposits of the Group as at 30 September
2018 amounted to about $459 million (31.3.2018: $607 million), of
which about $333 million (31.3.2018: $345 million) was denominated
in Renminbi, about $122 million (31.3.2018: $259 million) was
denominated in Hong Kong dollar and about $4 million (31.3.2018: $3
million) was denominated in other currencies. The balance of about $15
million (31.3.2018: $31 million) had been pledged to bank to secure
general credit facilities granted to the Group. As at 30 September
2018, the Group had a net debt position (being bank borrowings net
of cash, bank balances and deposits) of about $388 million (2017: $437
million).

CONTINGENT LIABILITY

As at 30 September 2018, the Group provided guarantee to a bank of
about $5.7 million (31.3.2018: Nil) in respect of a bank facility granted
to a third party.

PLEDGE OF ASSETS

As at 30 September 2018, certain property interests, property, plant
and equipment, bank balances, debt instruments and securities
account of the Group with an aggregate value of about $1,271 million
(31.3.2018: $1,010 million) were pledged to banks and financial
institutions to secure general credit facilities granted to the Group.
The Company's investments in certain subsidiaries of about $279
million pledged for the credit facilities at 31 March 2018 were released
during the period.

COMMITMENTS

As at 30 September 2018, the Group had expenditure contracted for
but not provided for in the condensed consolidated financial
statements in respect of acquisition of certain property, plant and
equipment and properties interests in a total amount of about $66
million (31.3.2018: $48 million).
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MANAGEMENT DISCUSSION AND ANALYSIS

EEENWR DT

NUMBER OF EMPLOYEES AND REMUNERATION
POLICY

As at 30 September 2018, the Group employed a total of 1,406
(31.3.2018: 1,432) full time employees. Remuneration packages
consisted of salary as well as performance-based bonus. Further, the
Company has implemented various share-related incentive schemes
to provide alternative means to motivate employees and promote
their loyalty in line with the Group's strategy. Such schemes benefited
both the Group's staff in Hong Kong and the Mainland.

INTERIMDIVIDEND

The Board of PYI has resolved not to declare any interim dividend for
the six months ended 30 September 2018 (2017: Nil).
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REPORT ON REVIEW OF CONDENSED

CONSOLIDATED FINANCIAL STATEMENTS

RS M B RREARE

Deloitte.

TO THE BOARD OF DIRECTORS OF PYI CORPORATION LIMITED
(Incorporated in Bermuda with limited liability)

INTRODUCTION

We have reviewed the condensed consolidated financial statements
of PYI Corporation Limited (the “Company”) and its subsidiaries
(collectively referred to as the “Group”) set out on pages 19 to 78,
which comprise the condensed consolidated statement of financial
position as of 30 September 2018 and the related condensed
consolidated income statement, statement of comprehensive
income, statement of changes in equity and statement of cash flows
for the six-month period then ended, and certain explanatory notes.
The Rules Governing the Listing of Securities on The Stock Exchange
of Hong Kong Limited require the preparation of a report on interim
financial information to be in compliance with the relevant provisions
thereof and Hong Kong Accounting Standard 34 “Interim Financial
Reporting” ("HKAS 34") issued by the Hong Kong Institute of Certified
Public Accountants. The directors of the Company are responsible for
the preparation and presentation of these condensed consolidated
financial statements in accordance with HKAS 34. Our responsibility is
to express a conclusion on these condensed consolidated financial
statements based on our review, and to report our conclusion solely
to you, as a body, in accordance with our agreed terms of
engagement, and for no other purpose. We do not assume
responsibility towards or accept liability to any other person for the
contents of this report.
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REPORT ON REVIEW OF CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS
ERGREMBERRBRRE

SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong Standard
on Review Engagements 2410 "Review of Interim Financial
Information Performed by the Independent Auditor of the Entity”
issued by the Hong Kong Institute of Certified Public Accountants. A
review of these condensed consolidated financial statements consists
of making inquiries, primarily of persons responsible for financial and
accounting matters, and applying analytical and other review
procedures. A review is substantially less in scope than an audit
conducted in accordance with Hong Kong Standards on Auditing
and consequently does not enable us to obtain assurance that we
would become aware of all significant matters that might be
identified in an audit. Accordingly, we do not express an audit
opinion.

CONCLUSION

Based on our review, nothing has come to our attention that causes
us to believe that the condensed consolidated financial statements
are not prepared, in all material respects, in accordance with HKAS 34.

Deloitte Touche Tohmatsu
Certified Public Accountants
Hong Kong

23 November 2018
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CONDENSED

CONSOLIDATED INCOME STATEMENT

BE R €8

For the six months ended 30 September 2018
B Z2018%F9 A30H IE7<ME A

Unaudited
Six months ended
30 September
REEX
BZ9A30RLLXEA
2018 2017
Notes HK$’000 HKS$'000
Bt 5 FEx FAET
Revenue of the Company and its subsidiaries 2~ /A &) &2 & i B 2~ &) 2 Y A 3 315,347 299,472
Gross proceeds from securities trading of the KA & K& H It B A 7 2 &
Company and its subsidiaries EEMSRIALRE 3 69,691 51,690
Share of revenue of associates and joint BEBME N RAELEY
ventures e A 2,141,089 1,820,468
2,526,127 2,171,630
Group revenue SBERA
Sales and services income SHE & AR A 3 275,732 283,106
Interest income B U A 3 33,850 9,813
Property rental and dividend income MERES RIREWA 3 5,765 6,553
315,347 299,472
Cost of sales $H & P AN (202,145) (203,530)
Gross profit EF 113,202 95,942
Other income H I A 5 3,843 4,607
Administrative expenses THE A (77,233) (74,680)
Distribution and selling expenses DIEEIEEE A (28,271) (91,527)
Other gains and losses H Uz K EiE 6 14,283 (16,192)
Other expenses H b & A (14,247) (12,926)
Finance costs A& B AN 7 (15,719) (31,576)
Gain on disposal of an associate HE—MEBE AR 2 W 8 — 847,628
Impairment loss on property, plant and M - B R ERE ZRE
equipment B8 — (144,797)
Net gain on fair value changes of investment R EWMEANFEBEEZEH 2
properties Yo &5 7% 58 44,943 111,206
Share of results of associates BhE N R EE 21,757 36,772
Share of results of joint ventures BiEaLahEXEE 927 1,307
Profit before taxation B F5 AT S A 9 63,485 725,764
Taxation I8 10 (36,291) (200,719)
Profit for the period HA R o& 7] 27,194 525,045
Profit for the period attributable to: AT AT MG HARER R
Owners of the Company KANBEA A 16,072 503,451
Non-controlling interests R = 11,122 21,594
27,194 525,045
HK$ HKS
BT BT
Earnings per share FRE R 11
Basic earnings per share GRERET 0.003 0.095
Diluted earnings per share BRREEET N/AFRE R 0.095
P REsmEaRAT 2010 hBES
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CONDENSED CONSOLIDATED
STATEMENT OF COMPREHENSIVE INCOME
BAGE 2 HEHWER

For the six months ended 30 September 2018
B Z2018%F9 A30H IE7X1E A

Unaudited
Six months ended
30 September
REER
BZ9A30ALAEA
2018 2017
HK$'000 HK$'000
THER FHET
Profit for the period Hi R R A 27,194 525,045
Other comprehensive (expense) income Hiz2m (A kE
Item that will not be reclassified to profit or loss BIrEEN P ERERCEA
Change in carrying amount of investments in equity BRTAEREZEREZS
instruments (48,701) (36,881)
Items that may be subsequently reclassified to profitorloss ~ AR HEEE# 5B miEs 7 E A
Exchange differences arising from translation of foreign RBEBIEBMELEZER
operations =& (239,277) 107,879
Share of exchange differences of associates and joint BUEBERRARAELEL
ventures N ER (34,581) 78,051
Reclassification adjustment on disposal of an associate HE-—MBERRZETHE
HE — (126471)
Other comprehensive (expense) income for the period HREME2EFEZ) K& (322,559) 22,578
Total comprehensive (expense) income for the period HEe2E (A kxzesE (295,365) 547,623
Total comprehensive (expense) income for the period UTATEESHE2EFEL)
attributable to: Wz ia 5 -
Owners of the Company ZAN/NSET RSN (233,263) 492,836
Non-controlling interests R (62,102) 54787
(295,365) 547,623
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CONDENSED CONSOLIDATED
STATEMENT OF FINANCIAL POSITION

AR B Bk R &

At 30 September 2018

PR2018F9HA30H
Unaudited Audited
REER BEZ
30.9.2018 31.3.2018
Notes HK$'000 HK$'000
i3 THER FHET
NON-CURRENT ASSETS ERBDEE
Property, plant and equipment L 13 1,241,579 1,358,358
Investment properties BEME 14 1,288,310 1,350,540
Project under development ERFIER 171,232 186,297
Prepaid lease payments BRNMEERE 299,947 342,192
Other intangible assets HtBmEEE 7,371 8460
Interests in associates BEE N EIRER 635,717 734,328
Interests in joint ventures eebERER 115,792 96,201
Investments in equity instruments BmTAKRE 15 388,097 436,826
Other non-current assets Hi3ERBEE 82,039 91,232
4,230,084 4,604,434
CURRENT ASSETS RBEE
Prepaid lease payments BAHAEFE 4,077 4,766
Stock of properties mMERFE 16 1,514,276 1,627,256
Inventories of finished goods BmFEE 6,085 11,384
Loans receivable & W & 5% 17 235,222 372,700
Amounts due from associates JRE Uiz Bt 2 1 B FUIE 76,064 79,710
Amount due from a joint venture el —EEE 6,428 7619
Trade and other debtors, deposits and prepayments B 5 R EMEWRER - 518
REMNTIE 18 272,412 265,108
Investments in debt instruments held for trading BEEEEKIARE 19 324,463 320,174
Investments in equity instruments held for trading BEEERRTARE 169,461 35,964
Other financial asset HitemEE 20 185,612 183,539
Pledged bank deposits BEEBRITER 15,370 30,557
Short term bank deposits BERITER 114,148 248276
Bank balances and cash RTHEELER S 329,284 327,847
3,252,902 3,514,900
CURRENT LIABILITIES REBEE
Trade and other creditors and accrued expenses 2 REMEMNERRRET
T 21 253,843 286,364
Contract liabilities EHBE 12,346 —
Amounts due to associates JEE -1 Bt 2 1 B A 6,000 17400
Amount due to a joint venture E—EaE 85 —
Amounts due to non-controlling interests JIE A< FE 2 A 4 25 FIA 2,278 2478
Taxation payable JIE A 7 18 8,139 11,965
Bank and other borrowings — due within one year ~ — 4 R E| 8 2 R 1T R H
TEEN 22 518,744 536,235
801,435 854,442
NET CURRENT ASSETS RBEERE 2,451,467 2,660,458
TOTAL ASSETS LESS CURRENT LIABILITIES HEERABEE 6,681,551 7,264,892

PII:)

RELEABRRAF 2019 hERE
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CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION

R AR S MR &

At 30 September 2018

7201849 A30H
Unaudited Audited
REER "R
30.9.2018 31.3.2018
Notes HK$’000 HKS'000
=3 TERT FETT
NON-CURRENT LIABILITIES ERBEE
Bank and other borrowings — due after one year —FRHRIBZETREM
EE 22 473,726 606,432
Amounts due to non-controlling interests T IEE R R I IE 93,394 101,611
Deferred tax liabilities FEEFRBAG 806,789 843,707
Deferred income iR E WA 74,884 77,925
Other payables H fh & £+ BR 5K 19,661 22,425
1,468,454 1,652,100
5,213,097 5,612,792
CAPITAL AND RESERVES EXARRE
Share capital & A 23 551,958 551,958
Reserves R 3,822,263 4,159,856
Equity attributable to owners of the Company ERBIHRBAZEEES 4,374,221 4,711,814
Non-controlling interests JEFE IR RE RS 838,876 900,978
TOTAL EQUITY B 5,213,097 5,612,792
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CONDENSED CONSOLIDATED
STATEMENT OF CHANGES IN EQUITY
AR EEES R

For the six months ended 30 September 2018

HZ=2018F9A30H LE7<1E A

Equity attributable to owners of the Company

FERRAEBAZELESR
Investment Share-based Non-
Share Share  Capital revaluation Other payment Translation Retained controlling Total
capital premium  reserve reserve  reserves reserve reserve profits Sub-total interests  equity
REER BUR 43 % 4% FER
BE ROEE EXFEE RE HibHE FERE ELHE RLEA Nt BE ARz
HKS'000  HK$'000  HKS$'000 HKS'000  HK$'000 HK$'000 HK$'000  HK$'000  HKS$'000 HK$'000  HK$'000
FHxr TFTEr FEL THT THx FHT T TErT FThHx THrT THER
At31 March 2018 (audited) R20185F3 A31H
(BER) 551958 544511 (95368)  (256550) 58,683 3182 206798 3698600 4711814 900978 5612792
Change in accounting policies €& LR 2 &)
(Note 2) (Fi7E2) — - — — — - 16 (104346) (104330) — (104330)
Restated balance at T April 2018 R 2018 %4 1 H &
(unaudited) EllEkea
(REEZ) 551958 544511 (95368)  (256550) 58,683 3182 206814 3594254 4607484 900978 5,508,462
Exchange differences arising from [ # % /G 5 £ 1 M
translation of foreign operations & £ 2 [& i, = % — — — — — —  (166053) —  (166,053) (73224) (239,277)
Share of exchange differences of #1FEE & NI R A%
associates and joint ventures TEIELZE - - — — — - (34,581) — (34581 —  (34581)
Changein canyingamountof — #z T AR E 2 ik
investments in equity HEZS
instruments — — — (48,701) — — — — (48,701) —  (48,701)
Profit for the period B R A — — — — — — — 16072 16,072 1122 2719%
Total comprehensive (expense) £ il 2 H (53 ) U 2%
income for the period faks) — — — (48,701) — — (200,634) 16072 (233,263) (62,102) (295,365)
Release upon lapse of vested ERBBRELANX
options B 3 — — — — — (3182) — 3,182 - — —
Transfer of reserves of subsidiaries &2 [} B /A &) 2 fE 5 - - — — 934 - — (934) — — —
At 30 September 2018 (unaudited) 7201849 530 B
(REER) 551958 544511 (95368)  (305251) 59617 — 6,180 3612574 4374221 838876 5213097
At 1 April 2017 (audited) R2017%F4818
(BE %) 458741 495540 (95368) (207345 86956 5639 62,529 3202482 4,009,174 799432 4,808,606
Exchange differences arising from [&# & /g 5 3 7% T &
translation of foreign operations 4 7 [& ¥, % %8 — — — — — — 74,686 — 74686 33,193 107,879
Share of exchange differences of #{EB 2 DA KA %
associates and joint ventures EZEREE — — — — — — 78051 — 78051 — 78051
Reclassification adjustmenton {5 — B & A 7]
disposal of an associate ZEHHE — - — — — —  (126471) —  (126471) —  (126471)
Changeiin canyingamountof ~ #z T ERE 2 R
investments in equity AEZE
instruments — — — (36,881) — — — —  (36881) —  (36881)
Profit for the period HA % A — — — — — — — 503451 503451 21594 525,045
Total comprehensive (expense) ~ Hifi 2 (B %) Ye 28
income for the period B — — — (36,881) — — 26,266 503451 492836 54,787 547623
Release upon lapse of vested B 55 B i AR R
options #H — — — — — (2,222) — 2222 — — —
Issue of shares under share option 18 5 & A% 1% 5+ 2 217
scheme (Note 23a) R (B % 23a) 1670 1406 - - - (364) - - m - m
Issue of placing shares (Note 23b) 217 &t & ik 17
(Fi5E23b) 91547 51,266 — — — - — — 142813 — 142813
Transaction costs attributable to %17 it & A% {7 & 15
issue of placing shares T HKA — (3,685) — — — — — — (3,685) —  (3689)
Disposal of an associate (Note 8) 1 & — &l & A ]
(P zE8) — — — — (30349 — — 30345 - — —
Recognition of equity-settled HRREELE D
share-based payment expense % 3 14 FRIBE B % — — — — — 129 — — 129 — 129
Transfer of reserves of subsidiaries & %[t B A 5] 2 f£ — — — - 2752 — — (2752) — — —
Share of other reserves of BOEBENRZEM
associates G4 — — — — (680) — — — (680) — (680)
Dividend distributed to IR ER DR
non-controlling interests i 8 — — — — — — — — — (2035) (2,035
At 30 September 2017 (unaudited) 7201749 A 30 B
(REEZ) 551,958 544,527 (95,368) (244,226) 58,683 3,182 88,795 3735748 4,643,299 852,184 5495483
P REsmEaRAT 2010 hBES
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CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

BEi =y Ea Ik

For the six months ended 30 September 2018
B 2201859 A30H IE7<ME A

The capital reserve represents the difference between the fair value
and the carrying amount of the underlying assets and liabilities that
are attributable to the additional interests in subsidiaries acquired by
the Group. The amount would be charged to retained profits upon
disposal of interests in the subsidiary or the relevant assets, whichever
is earlier.

The investment revaluation reserve represents the changes in
carrying amount of investments in equity instruments designated as
fair value through other comprehensive income since its initial
recognition.

Other reserves mainly represent statutory reserve which is the
appropriation of certain percentages of profit after taxation of
subsidiaries established in the People’s Republic of China (the “PRC")
as pursuant to the PRC regulations and share of other reserves of
associates and joint ventures.
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CONDENSED CONSOLIDATED
STATEMENT OF CASH FLOWS

BHRGEHEETRER

For the six months ended 30 September 2018
HE2018F9 A30H L7~ 1E A

Unaudited
Six months ended
30 September
RIQEX
BZ9A30RLX<EA
2018 2017
HK$’000 HK$'000
FET FAT
(restated)
(#&E5))
NET CASH USED IN OPERATING ACTIVITIES AREEEB 2 REFR (24,871) (208,580)
INVESTING ACTIVITIES REEH
Proceeds from disposal of prepaid lease payments & & B & BT 15 718 57,475 122
Decrease (increase) in pledged bank deposits B RIT SO A (38 ) 15,187 (11,760)
Proceeds from disposal of property, plant and BREME MW KRREMRSF
equipment | 11,351 2,150
Bank and other interest income received BEUERTT R E AR B WA 1,507 2,510
Payment in relation to property, plant and EEWME R EREZHR
equipment (37,995) (63,166)
Acquisition of investment in a joint venture KER—HEeEREIRE (26,475) —
Additions to investment properties HE YL (1,316) (1,956)
Net proceeds from disposal of an associate & — [k & R R PS8
R — 1,779,252
Dividends received from an associate Bl —EEE R AR E — 16,061
Advance to an associate M — B A R BB — (43,000)
Additions to prepaid lease payment T8 44 30 & I — (7,662)
Other investing cash flows HmixERERE 569 485
NET CASH FROM INVESTING ACTIVITIES RERETBH 2R FR 20,303 1,673,036
FINANCING ACTIVITIES BmEES
Repayment of bank and other borrowings ERIR1T R H A 185K (489,992) (1,312,583)
Interest paid 2 AHF B (28,969) (44,188)
New bank and other borrowings raised IR T R H b B 419,023 874,754
Proceeds from issue of placing shares BT ERMDFTEIE — 142,813
Proceeds from issue of shares under share option 1R 1% i IX #E 51 21 35 1T IR 10 P 13
scheme FKIA — 2,712
Repayment of advance from an associate & — B R AER — (11,287)
Transaction costs attributable to issue of placing BTRERMEMGRSKA
shares — (3,685)
Dividends paid to non-controlling interests of ERTHE A F IR ER
subsidiaries % B — (2,035)
NET CASH USED IN FINANCING ACTIVITIES ARREETB 2R FR (99,938) (353,499)
) GEEEERAT 2019 RHES
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CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS
ERGERERER

For the six months ended 30 September 2018
B 2201859 A30H IE7<ME A

Unaudited
Six months ended
30 September
RIQEX
BZ9A30RLAEA
2018 2017
HK$’000 HK$'000
FHET FAET
(restated)
(#&E:5))
NET (DECREASE) INCREASE IN CASH AND CASH HEeREBFELSZEEER (BY)

EQUIVALENTS EinFEE (104,506) 1,110,957
EFFECT OF FOREIGN EXCHANGE RATE CHANGES MM ERK B H & (28,185) 11,617
CASH AND CASH EQUIVALENTS BROUGHT ReEREREEEERB AN

FORWARD 576,123 499,650
CASH AND CASH EQUIVALENTS CARRIED FORWARD & R B ¢S EE A A HE 443,432 1,622,224
ANALYSIS OF THE BALANCES OF CASHAND CASH BReRHRBESZEER &8

EQUIVALENTS 2
Short term bank deposits RHIRITER 114,148 1,216,129
Bank balances and cash WITHEERER® 329,284 406,095

443,432 1,622,224

note:  For the period ended 30 September 2018, the net unrealised exchange loss of Mk REZE2018F9A30B LM BERERE Z
approximately HK$22,176,000 arisen from amounts due from (to) group ENFRN AEEHKREEKERN) EBARK
companies is considered as an adjustment to cash flow from operating activities B AEIEE N BB FEL 221760008 T E #H %
for a more appropriate presentation. As such, the comparable figure of net ERAKEEH R REFR A RRFF—
unrealised exchange gain of approximately HK$8,220,000 included in the effect B SRR EE217F9A308 (LB 2 B AR
of foreign exchange rate changes of cash and cash equivalents previously EHREeRERNEZFNR S RERSEEEBEZ
reported in the condensed consolidated statement of cash flows for the period INEERRE 2 ER REBRER KR FEZ
ended 30 September 2017 has been reclassified to net cash from operating Al LB H F 482200008 TEEF DB E R ALK
activities for consistency, resulted in restatement of effect of foreign exchange EEBZRLFE MELREARSZEIEAB I
rate changes of cash and cash equivalents from approximately HK$3,397,000 to MIE R 2 R B B #3397,0008 TEH AL
approximately HK$11,617,000. 11,617,000 7T ©
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NOTES TO THE CONDENSED

CONSOLIDATED FINANCIAL STATEMENTS

R ARAR S B SRR et

For the six months ended 30 September 2018
B Z2018%F9 A30H IE7<ME A

BASIS OF PREPARATION

The condensed consolidated financial statements have been
prepared in accordance with Hong Kong Accounting Standard
34 “Interim Financial Reporting” issued by the Hong Kong
Institute of Certified Public Accountants (the "HKICPA") as well
as with the applicable disclosure requirements of Appendix 16
to the Rules Governing the Listing of Securities on The Stock
Exchange of Hong Kong Limited (the “Listing Rules”).

PRINCIPAL ACCOUNTING POLICIES

The condensed consolidated financial statements have been
prepared on the historical cost basis, except for investment
properties and certain financial instruments, which are
measured at fair values.

Other than changes in accounting policies resulting from
application on HKFRS 9 (2014) and HKFRS 15, the accounting
policies and methods of computation used in the condensed
consolidated financial statements for the six months ended 30
September 2018 are the same as those followed in the
preparation of the Group's annual financial statements for the
year ended 31 March 2018.

LR

HRGEMBRRIBVEELSMAE
T&EEGTMAR)BH BB EL
FMRPHMPBREIREBRAZHMN
BRAREZ EWARR T LR M &
16258 A EREMmE -

FTEETEER

BREANERETSMT ARATBME:
B BREAMBREDRBELRE
ERE -

bR IEFR BB I & 2E R o5R (20145 ) 2
EAVBHERAFISHEERZ GTHER
BEIN HE2018F9A30B ENEAR ZH
BARE MR AR 2 &5 BUR RE
B ARGRAEEB E£2018F3A318 1k
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NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS
BE Sk e

For the six months ended 30 September 2018
B 2201859 A30H IE7<ME A

2. PRINCIPAL ACCOUNTING POLICIES (conTINUED) 2.

In the current interim period, the Group has applied, for the first
time, the following new and amendments to Hong Kong
Financial Reporting Standards (“HKFRSs") issued by the HKICPA
that are relevant for the preparation of the Group's condensed
consolidated financial statements:

HKFRS 9 (2014)
HKFRS 15

Financial Instruments

Revenue from Contracts with
Customers and the related
Amendments

HK(IFRIC)-Interpretation 22 Foreign Currency Transactions
and Advance Consideration

Amendments to HKFRS 2 Classification and Measurement
of Share-based Payment
Transactions

Applying HKFRS 9 Financial
Instruments with HKFRS 4

Insurance Contracts

Amendments to HKFRS 4

Amendments to HKAS 28 As part of the Annual
Improvements to HKFRSs
2014-2016 Cycle

Amendments to HKAS 40 Transfers of Investment Property

The new and amendments to HKFRSs have been applied in
accordance with the relevant transition provisions in the
respective standards and amendments which results in
changes in accounting policies, amounts reported and/or
disclosures as described below.
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NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS
GRSk e

For the six months ended 30 September 2018
B Z2018%F9 A30H IE7<ME A

2. PRINCIPAL ACCOUNTING POLICIES (CONTINUED)

2.1 Impacts and changes in accounting policies
on application of HKFRS 9 (2014) Financial
Instruments and the related amendments

In the current period, the Group has applied HKFRS 9 (2014)
“Financial Instruments” and the related consequential
amendments to other HKFRSs. HKFRS 9 (2014) introduces
new requirements for 1) the classification and
measurement of financial assets and financial liabilities in
addition to those relating to classification and
measurement of financial assets covered in HKFRS 9 (2009)
which have been early adopted by the Group with 1 April
2014 as its date of initial application (i.e. the date on
which the Group has reassessed the classification of its
financial assets in accordance with requirements of HKFRS
9 (2009)); 2) expected credit losses (“ECL") for financial
assets and 3) general hedge accounting.

The Group has applied HKFRS 9 (2014) in accordance with
the transition provisions set out in HKFRS 9 (2014), i.e.
applied the classification and measurement requirements
(including impairment) retrospectively to instruments
that have not been derecognised as at 1 April 2018 (date
of initial application) and has not applied the
requirements to instruments that have already been
derecognised as at 1 April 2018. The difference between
carrying amounts as at 31 March 2018 and the carrying
amounts as at 1 April 2018 are recognised in the opening
retained profits and other components of equity, without
restating comparative information.

Accordingly, certain comparative information may not be
comparable as comparative information was prepared
under HKFRS 9 (2009) “Financial Instruments”.
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NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS
BE Sk e

For the six months ended 30 September 2018
B 2201859 A30H IE7<ME A

2. PRINCIPAL ACCOUNTING POLICIES (cONTINUED)

2.1 Impacts and changes in accounting policies
on application of HKFRS 9 (2014) Financial
Instruments and the related amendments

(Continued)

2.1.1Key changes in accounting policies
resulting from application of HKFRS 9 (2014)
Classification and measurement of financial assets
Trade debtors arising from contracts with
customers are initially measured in accordance with
HKFRS 15.

Impairment under ECL model

The Group recognises a loss allowance for ECL on
financial assets which are subject to impairment
under HKFRS 9 (2014) (including amounts due from
associates and a joint venture, trade and other
debtors, loans receivable, bank deposits, bank
balances and financial guarantee contracts). The
amount of ECL is updated at each reporting date to
reflect changes in credit risk since initial recognition.

Lifetime ECL represents the ECL that will result from
all possible default events over the expected life of
the relevant instrument. In contrast, 12-month ECL
("12m ECL") represents the portion of lifetime ECL
that is expected to result from default events that
are possible within 12 months after the reporting
date. Assessment are done based on the Group's
historical credit loss experience, adjusted for factors
that are specific to the debtors, general economic
conditions and an assessment of both the current
conditions at the reporting date as well as the
forecast of future conditions.

The Group always recognises lifetime ECL for trade
debtors without significant financing component.
The ECL on these assets are assessed individually
for debtors with significant balances and/or
collectively using a provision matrix with
appropriate groupings.
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NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS
GRSk e

For the six months ended 30 September 2018
B Z2018%F9 A30H IE7<ME A

2. PRINCIPAL ACCOUNTING POLICIES (cONTINUED)

2.1 Impacts and changes in accounting policies
on application of HKFRS 9 (2014) Financial
Instruments and the related amendments

(Continued)

2.1.1Key changes in accounting policies
resulting from application of HKFRS 9 (2014)
(Continued)
Impairment under ECL model (Continued)
For all other instruments, the Group measures the
loss allowance equal to 12m ECL, unless when
there has been a significant increase in credit risk
since initial recognition, the Group recognises
lifetime ECL. The assessment of whether lifetime
ECL should be recognised is based on significant
increases in the likelihood or risk of a default
occurring since initial recognition.

Significant increase in credit risk

In assessing whether the credit risk has increased
significantly since initial recognition, the Group
compares the risk of a default occurring on the
financial instrument as at the reporting date with
the risk of a default occurring on the financial
instrument as at the date of initial recognition. In
making this assessment, the Group considers both
quantitative and qualitative information that is
reasonable and supportable, including historical
experience and forward-looking information that is
available without undue cost or effort.

In particular, the following information is taken into
account when assessing whether credit risk has
increased significantly:

e anactual or expected significant deterioration
in the financial instrument’s external (if
available) or internal credit rating;

2.

FESHEE @

21 EREBMKEREERNFEIR
04F )R ITERIEBEB
B zHERSTHES
@)

QINVEREBMBHREERSE

PY1

o

958 (2014 F ) EH 2 5T K
RETEZH @)
FHHEEEEEATZHME
(#)

MATEEMTAMST  NEEG
BErEREEBERSRN2EAE
HEzEBE KRIEFEVIZERU
RZEERRAREBIE N AIARE
BoemRePEHRAEEBE 7
HRAGERERHEHREES
BRhERAVNSERIARE £
EHzOEERES KR
AN AT o

15 B 2 [z K 15 25 0
FEfEEE R R B )RR IAR
BEARNBENE  AEESLER
TRIANBSEMBELEDY
ZEBESHEHTAERNFER
A AEENZRR - EEL
i AEEeERAE LS
ZEEREMUEN BRAER
BRBAMNETNBEZKAL
BHAA BB Z AR IEER -

AgEms FEEERRELA
U] SEEBRUTER

s ETRIANFMA)HA
#B

FEEFRZERNEN
mERI:

RELEABRRAF 2019 hERE

31



NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS
BE Sk e

For the six months ended 30 September 2018
B 2201859 A30H IE7<ME A

2. PRINCIPAL ACCOUNTING POLICIES (cONTINUED)

2.1 Impacts and changes in accounting policies
on application of HKFRS 9 (2014) Financial
Instruments and the related amendments
(Continued)

2.1.1Key changes in accounting policies
resulting from application of HKFRS 9 (2014)
(Continued)
Impairment under ECL model (Continued)
Significant increase in credit risk (Continued)

e significant deterioration in external market
indicators of credit risk, e.g. a significant
increase in the credit spread, the credit
default swap prices for the debtor;

e  existing or forecast adverse changes in
business, financial or economic conditions
that are expected to cause a significant
decrease in the debtor's ability to meet its
debt obligations;

e anactual or expected significant deterioration
in the operating results of the debtor;

e anactual or expected significant adverse
change in the regulatory, economic, or
technological environment of the debtor that
results in a significant decrease in the debtor's
ability to meet its debt obligations.

Irrespective of the outcome of the above
assessment, the Group presumes that the credit risk
has increased significantly since initial recognition
when contractual payments are more than 30 days
past due, unless the Group has reasonable and
supportable information that demonstrates
otherwise.
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NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS
GRSk e

For the six months ended 30 September 2018
B Z2018%F9 A30H IE7<ME A

2.

PRINCIPAL ACCOUNTING POLICIES (CONTINUED)

2.1 Impacts and changes in accounting policies
on application of HKFRS 9 (2014) Financial
Instruments and the related amendments

(Continued)

2.1.1Key changes in accounting policies

resulting from application of HKFRS 9 (2014)
(Continued)

Impairment under ECL model (Continued)

Significant increase in credit risk (Continued)

For financial guarantee contracts, the date that the
Group becomes a party to the irrevocable
commitment is considered to be the date of initial
recognition for the purposes of assessing the
financial instrument for impairment. In assessing
whether there has been a significant increase in the
credit risk since initial recognition of financial
guarantee contracts, the Group considers the
changes in the risk that the specified debtor will
default on the contract.

The Group considers that default has occurred
when the instrument is more than 90 days past due
unless the Group has reasonable and supportable
information to demonstrate that a more lagging
default criterion is more appropriate.

Measurement and recognition of ECL

The measurement of ECL is a function of the
probability of default, loss given default (i.e. the
magnitude of the loss if there is a default) and the
exposure at default. The assessment of the
probability of default and loss given default is based
on historical data adjusted by forward-looking
information.
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NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS
BE Sk e

For the six months ended 30 September 2018
B 2201859 A30H IE7<ME A

2. PRINCIPAL ACCOUNTING POLICIES (cONTINUED)

2.1 Impacts and changes in accounting policies
on application of HKFRS 9 (2014) Financial
Instruments and the related amendments

(Continued)

2.1.1Key changes in accounting policies
resulting from application of HKFRS 9 (2014)
(Continued)
Impairment under ECL model (Continued)
Measurement and recognition of ECL (Continued)
Generally, the ECL is estimated as the difference
between all contractual cash flows that are due to
the Group in accordance with the contract and all
the cash flows that the Group expects to receive,
discounted at the effective interest rate determined
at initial recognition. For a lease receivable, the cash
flows used for determining the ECL is consistent
with the cash flows used in measuring the lease
receivable in accordance with HKAS 17 “Leases”.

For a financial guarantee contract, the Group is
required to make payments only in the event of a
default by the debtor in accordance with the terms
of the instrument that is guaranteed. Accordingly,
the expected loss is the present value of the
expected payments to reimburse the holder for a
credit loss that it incurs less any amounts that the
Group expects to receive from the holder, the
debtor or any other party.

For ECL on financial guarantee contracts for which
the effective interest rate cannot be determined,
the Group will apply a discount rate that reflects
the current market assessment of the time value of
money and the risks that are specific to the cash
flows but only if, and to the extent that, the risks are
taken into account by adjusting the discount rate
instead of adjusting the cash shortfalls being
discounted.
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NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS
GRSk e

For the six months ended 30 September 2018
B Z2018%F9 A30H IE7<ME A

2.

PRINCIPAL ACCOUNTING POLICIES (CONTINUED)

2.1 Impacts and changes in accounting policies
on application of HKFRS 9 (2014) Financial
Instruments and the related amendments

(Continued)

2.1.1Key changes in accounting policies

resulting from application of HKFRS 9 (2014)
(Continued)

Impairment under ECL model (Continued)
Measurement and recognition of ECL (Continued)
Interest income is calculated based on the gross
carrying amount of the financial asset unless the
financial asset is credit impaired, in which case
interest income is calculated based on amortised
cost of the financial asset.

The Group recognises an impairment gain or loss in
profit or loss for all financial instruments by
adjusting their carrying amounts, with the
exception of amounts due from associates and a
joint venture, trade and other debtors and loans
receivable where the corresponding adjustment is
recognised through a loss allowance account.

For financial guarantee contracts, the loss
allowances are recognised at the higher of the
amount of the loss allowance determined in
accordance with HKFRS 9 (2014) and the amount
initially recognised less, where appropriate,
cumulative amount of income recognised over the
guarantee period.

As at 1 April 2018, the directors of the Company
reviewed and assessed the Group's existing
financial assets for impairment using reasonable
and supportable information that is available
without undue cost or effort in accordance with the
requirements of HKFRS 9 (2014). The results of the
assessment and the impact thereof are detailed in
Note 2.1.2.
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NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS
BE Sk e

For the six months ended 30 September 2018
B 2201859 A30H IE7<ME A

2. PRINCIPAL ACCOUNTING POLICIES (cONTINUED)

2.1 Impacts and changes in accounting policies
on application of HKFRS 9 (2014) Financial
Instruments and the related amendments
(Continued)

2.1.2 Summary of effects arising from initial
application of HKFRS 9 (2014)
Impairment under ECL model
The Group applies the HKFRS 9 (2014) simplified
approach to measure ECL which uses a lifetime ECL
for all trade debtors. To measure the ECL, trade
debtors have been grouped based on shared credit
risk characteristics.

Loss allowances for other financial assets at
amortised cost are measured on 12m ECL basis and
there had been no significant increase in credit risk
since initial recognition, except for a loan receivable
which is measured on lifetime ECL basis as that
credit risk had increased significantly since initial
recognition.

As at 1 April 2018, the additional credit loss
allowance of HK$10,732,000 in aggregate for
amounts due from associates, trade and other
debtors and loans receivable has been recognised
against retained profits.
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NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS
GRSk e

For the six months ended 30 September 2018
B Z2018%F9 A30H IE7<ME A

2. PRINCIPAL ACCOUNTING POLICIES (conTINUED) 2. F EEHHE @)

2.1 Impacts and changes in accounting policies 2.1
on application of HKFRS 9 (2014) Financial
Instruments and the related amendments
(Continued)

2.1.2 Summary of effects arising from initial
application of HKFRS 9 (2014) (Continued)
Impairment under ECL model (Continued)

All'loss allowances for financial assets including
amounts due from associates, trade and other
debtors and loans receivable as at 31 March 2018
reconcile to the opening loss allowance as at 1 April
2018 are as follows:
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18 BB HE R 2018F4 A1 8 2 B
MEBERE 2 HENT

Amounts  Trade and
due from other Loans

associates debtors receivable
FEWEE ES5REM
AFARE ERER EWREX

HK
F

$'000 HK$'000 HK$'000
AT THAT THET

At 31 March 2018 — HKFRS 9 (2009) 7201843 A 31 BH—

AR B HmELER
£ 95% (20094F) — 37,092 21,000

Amounts remeasured through BBRBAVRB G E
opening retained profits YitEzem 1,125 1,800 7,807
At 1 April 2018 R2018F4A1H 1,125 38,892 28,807

Interests in associates

The initial application of HKFRS 9 (2014) resulted in
a decrease in the carrying amount of interests in
associates of HK$9,869,000 with corresponding
adjustment to retained profits.
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NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS
BE Sk e

For the six months ended 30 September 2018
B 2201859 A30H IE7<ME A

2. PRINCIPAL ACCOUNTING POLICIES (conTINUED) 2. F EEHHE @)

2.2 Impacts and changes in accounting policies 22 ERERBUMBHREERE 15
on application of HKFRS 15 Revenue from WIRBEFEFEHNZWALIZ
Contracts with Customers NENGTHEEF
The Group has applied HKFRS 15 for the first time in the AEEERAHHBREAERAES
current interim period. HKFRS 15 superseded HKAS 18 I REEREISH - BEFT KRS
"Revenue”’, HKAS 11 “Construction Contracts” and the AR E ISR E BT ERE185R
related interpretations. WALl BB EAE R EE

BRIREERE -

The Group recognises revenue from the following major

sources: AEEBIXRENTEFERREZ K
A

o Port, port logistics and supporting services
e B0 -EBOYREIERE

e Sale of liquefied petroleum gas ("LPG") and

compressed natural gas ("CNG") e HWERMKAEHR( KL H
RDEBERXARTESLE XA
e Sale of properties ey
e Rental income under operating leases e HEWXE
e Dividend income from investments in equity o KEFHMEMEITWA

instruments held for trading
e RHIEEBERZTIAREZIRE

e Interest income from financial assets WA
The Group has applied HKFRS 15 retrospectively with the e SREEZMBMA
cumulative effect of initially applying this Standard
recognised at the date of initial application, 1 April 2018. AEBEEBPRERBESVBRE AL
Any difference at the date of initial application is F15% - MUIFEAZER 2 BT
recognised in the opening retained profits and ZRIAY S ERBER(018F4818)
comparative information has not been restated. BWR-RUTIEREBHZAEMNZEZRTY
Furthermore, in accordance with the transition provisions NEIREB SN ER - WEmE L
in HKFRS 15, the Group has elected to apply the Standard WER - B BEBEFAMBEREE
retrospectively only to contracts that are not completed RIS 155 2 BIEIR Y  REBEBDEE
at 1 April 2018. Accordingly, certain comparative EBEHR2018F4A 1 BEATKZAED
information may not be comparable as comparative EERZED B BETHEE
information was prepared under HKAS 18 “Revenue” and BARMBOELE  BAEER TR E
HKAS 11 “Construction Contracts” and the related ARG EEISREIBRAIREES
interpretations. FFEREVRIZES NI RIBEZ
EmE -
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NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS
GRSk e

For the six months ended 30 September 2018
B Z2018%F9 A30H IE7<ME A

2. PRINCIPAL ACCOUNTING POLICIES (cONTINUED)

2.2 Impacts and changes in accounting policies
on application of HKFRS 15 Revenue from
Contracts with Customers (Continued)

2.2.1 Key changes in accounting policies
resulting from application of HKFRS 15
HKFRS 15 introduces a 5-step approach when
recognising revenue:

° Step 1: Identify the contract(s) with a
customer

e  Step 2:Identify the performance obligations
in the contract

o Step 3: Determine the transaction price

e Step 4: Allocate the transaction price to the
performance obligations in the contract

e Step 5:Recognise revenue when (or as) the
Group satisfies a performance obligation.

Under HKFRS 15, the Group recognises revenue
when (or as) a performance obligation is satisfied, i.e.
when “control” of the goods or services underlying
the particular performance obligation is transferred
to the customer.

A performance obligation represents a goods and
service (or a bundle of goods or services) that is
distinct or a series of distinct goods or services that
are substantially the same.
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NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS
BE Sk e

For the six months ended 30 September 2018
B 2201859 A30H IE7<ME A

2. PRINCIPAL ACCOUNTING POLICIES (cONTINUED)

2.2 Impacts and changes in accounting policies
on application of HKFRS 15 Revenue from
Contracts with Customers (Continued)

2.2.1 Key changes in accounting policies
resulting from application of HKFRS 15
(Continued)

Control is transferred over time and revenue is
recognised over time by reference to the progress
towards complete satisfaction of the relevant
performance obligation if one of the following
criteria is met:

e the customer simultaneously receives and
consumes the benefits provided by the
Group's performance as the Group performs;

e the Group's performance creates and
enhances an asset that the customer controls
as the Group performs; or

e the Group's performance does not create an
asset with an alternative use to the Group
and the Group has an enforceable right to
payment for performance completed to date.

Otherwise, revenue is recognised at a point in time
when the customer obtains control of the distinct
goods or services.

A contract liability represents the Group’s obligation
to transfer goods or services to a customer for
which the Group has received consideration (or an

amount of consideration is due) from the customer.
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NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS
GRSk e

For the six months ended 30 September 2018
B Z2018%F9 A30H IE7<ME A

2.

PRINCIPAL ACCOUNTING POLICIES (CONTINUED)

2.2 Impacts and changes in accounting policies
on application of HKFRS 15 Revenue from
Contracts with Customers (Continued)

2.2.1 Key changes in accounting policies

resulting from application of HKFRS 15
(Continued)

Over time recognition: measurement of progress
towards completion satisfaction of a performance
obligation

The progress towards complete satisfaction of a
performance obligation is measured based on
output method, which is to recognise revenue on
the basis of direct measurements of the value of
the services transferred to the customer to date
relative to the remaining services promised under
the contract, that best depict the Group's
performance in transferring control of services.

2.2.2 Summary of effects arising from initial

application of HKFRS 15

Except for (a) rental income, dividend income and
interest income which fall outside the scope of
HKFRS 15 and (b) revenue from sale of properties
and sale of LPG and CNG products that is
recognised at a point in time, revenue from other
types of goods or services as described in Note 3 is
recognised over time.

The initial application of HKFRS 15 resulted in a
decrease in the carrying amount of interests in
associates of HK$83,729,000 with corresponding
adjustments charged to retained profits by
HK$83,745,000 and credited to translation reserve
by HK$16,000 respectively.
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NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS
BE Sk e

For the six months ended 30 September 2018
B 2201859 A30H IE7<ME A

2. PRINCIPAL ACCOUNTING POLICIES (conTINUED) 2. F EEHHE @)

2.2 Impacts and changes in accounting policies 22 ERERBMBEHREERE 5
on application of HKFRS 15 Revenue from WIRBEFEHAZWALIZ
Contracts with Customers (Continued) HERSTBXREDH W
2.2.2 Summary of effects arising from initial 2B RERERUMB®REE

application of HKFRS 15 (Continued) Bl TEE 2R ER
The following adjustments were made to the = (®)
amounts recognised in the condensed consolidated 201854 A1 BEREE BB
statement of financial position at 1 April 2018. Line MAEKRPERZEECETT
items that were not affected by the changes have B M EE AT EEE
not been included. 275 IEE -
Carrying
amounts Carrying
previously amounts under
reported at HKFRS 15 at
31March2018 Reclassification ~ Remeasurement 1 April 2018*
20185
4R18
RRRER BEREHK
20185 REER
3A31H2 EALL gt
BHE ENNE ENE REE*
notes HK$'000 HK$'000 HKS'000 HK$'000
i FHT FHT T FHT

Non-current asset kRBEE

Interests in associates BN AR @) 734328 — (83729 650,599
Current liabilities FEHEE
Trade and other creditors 8 5 % H ft JE i

andaccrued expenses  BRFKEFTFAX () 286,364 (7,648) — 278,716
Contract liabilities BWAE (b) — 7648 - 7648
Capital and reserves ~ E KR 45
Retained profits REEM (@) 3,698,600 - (83,745) 3614855
Translation reserve 0 5 @ 206,798 — 16 206814
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NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS
GRSk e

For the six months ended 30 September 2018
B Z2018%F9 A30H IE7<ME A

2. PRINCIPAL ACCOUNTING POLICIES (cONTINUED)

2.2 Impacts and changes in accounting policies
on application of HKFRS 15 Revenue from
Contracts with Customers (Continued)

2.2.2 Summary of effects arising from initial
application of HKFRS 15 (Continued)

notes:

(a) In relation to construction contracts previously accounted
under HKAS 11, an associate of the Group changed to
apply input method in estimating the performance
obligations satisfied up to date of initial application of
HKFRS 15. The net effect arising from the initial application
of HKFRS 15 by this associate resulted in a decrease in the
Group's carrying amount of interests in associates of
HK$83,729,000 with corresponding adjustments to
retained profits and translation reserve.

(b) The reclassification of HK$7,648,000 from trade and other
creditors and accrued expenses to contract liabilities
under HKFRS 15 represented the Group's obligations to
transfer to the customers of the services and the Group
has received consideration from the customers.

* The amounts in this column are before the adjustments
from the application of HKFRS 9 (2014).

The following tables summarise the impacts of
applying HKFRS 15 on the Group’s condensed
consolidated statement of financial position at 30
September 2018 and its condensed consolidated
income statement and condensed consolidated
statement of comprehensive income for the
current interim period for each of the line items
affected. Line items that were not affected by the
changes have not been included.
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NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS
BE Sk e

For the six months ended 30 September 2018
B 2201859 A30H IE7<ME A

2. PRINCIPAL ACCOUNTING POLICIES (conTINUED) 2. F EEHHE @)

2.2 Impacts and changes in accounting policies 22 EREAMBHREERSES
on application of HKFRS 15 Revenue from WIRBEFEHAZWALIZ
Contracts with Customers (Continued) HERSTBXREDH W
2.2.2 Summary of effects arising from initial 2B RERERUMB®REE

application of HKFRS 15 (Continued) Bl TEE 2R ER
Z#)
Impact on the condensed consolidated statement ¥ R2018F9F30H 2 B B 4
of financial position at 30 September 2018 BEBER LR EE
Amounts
without

application of

Asreported Reclassification ~Remeasurement HKFRS 15

EREHBHE

REER

H155

FEHREE EfiTE EfiitE FizeHE

notes HK$'000 HK$'000 HK$'000 HKS'000

i)z THET THET FET TET
Non-current asset kREBEE

Interests in associates R NET ¥y @ 635,717 — 69,994 705711

Current liabilities RBAE
Trade and other creditors & 5 K& E 1t
and accrued expenses T BE TR &%

FEETRE Y (b) 253,843 12,346 — 266,189

Contract liabilities BHBE (b) 12,346 (12,346) — —
Capital and reserves ERK#E

Retained profits RB % F (@) 3,612,574 — 70,012 3,682,586

Translation reserve I& 5 5 @ 6,180 — (18) 6,162
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NOTES TO THE CONDENSED

CONSOLIDATED FINANCIAL STATEMENTS

R AR S M R EE

For the six months ended 30 September 2018

HZ=2018F9A30H LE7<1E A

2. PRINCIPAL ACCOUNTING POLICIES (continued) 2. F EE&H BE @)

2.2 Impacts and changes in accounting policies 22 ERERAMBRELERES
on application of HKFRS 15 Revenue from BIRBEFEHAZWALIZ
Contracts with Customers (Continued) HERESTBXREDH W
2.2.2 Summary of effects arising from initial 2B RERERUMB®REE

application of HKFRS 15 (Continued) Bl TEE 2R ER
Z#)
Impact on the condensed consolidated income Y B Zo018F9H30H 1E N 1
statement for the six months ended 30 September Azl eRkmkeTdE
2018
Amounts
without
application of
Asreported  Adjustments HKFRS 15
FERE B
BEEL
E155
FEREE AR RiZ&H
note HK$'000 HK$'000 HK$'000
i TAET TAET TAT
Share of revenue of associates #{F B L A FI R A &
and joint ventures TEZBA (@) 2,141,089 (408,164) 1,732,925
Share of results of associates — # (5Bt & A 7] 45 (a) 21,757 (13,733) 8,024
Profit for the period AT AT B BB
attributable to: ) :
Owners of the Company ViN/NCIEZ Y =N (a) 16,072 (13,733) 2,339
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NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS
BE Sk e

For the six months ended 30 September 2018
B 2201859 A30H IE7<ME A

2. PRINCIPAL ACCOUNTING POLICIES (conTinueD) 2. T EEHBE @)

22 ERERAMBHREERSE S
WIREABEFAHZWA
FENREFTHEREH @

Z
Q2B RERE B KBREE
A1 FTEE 2R EM
Z®)
¥ B Zo018F9H30H 1 S 18
BBl TENDRZE

2.2 Impacts and changes in accounting policies
on application of HKFRS 15 Revenue from
Contracts with Customers (Continued)

2.2.2 Summary of effects arising from initial
application of HKFRS 15 (Continued)

Impact on the condensed consolidated statement
of comprehensive income for the six months ended

30 September 2018 Z
Amounts
without
application of
Asreported  Adjustments HKFRS 15
FERE B %
BEER
E155%
MEHeE RE AMze8
note HKS$'000 HK$'000 HKS$'000
Bt 3 FAT FAT FAT
Share of exchange differences #EHZ AR R A &
of associates and joint rEIENEHE
ventures (a) (34,581) 2 (34,583)
Total comprehensive expense  JA T A+ fE(SHAR &
for the period attributable to: [l fl % 4458 -
Owners of the Company VN/NEIEZ PN () (233,263) (13,735) (246,998)
notes: s :
@) The net effect arising from the application of HKFRS 15 (@) JERB B M B RS ERFE 159

resulted in an accumulated decrease of HK$69,994,000 in
the carrying amount of interests in associates at 30
September 2018, of which HK$70,012,000 has been
charged to retained profits and HK$18,000 has been
credited to translation reserve. Meanwhile, the application

EEZFZE BHN2018F9
A30BzHE A ARERZER
& 2 5 8 269,994,000 7T H
770,012,007 L B B R B & F
B & 1800078 7T B &t A B H

of HKFRS 15 resulted in an increase of HK$408,164,000 in
share of revenue of associates and joint ventures,
HK$13,733,000 in share of results of associates and
HK$2,000 in the share of exchange differences of
associates and joint ventures for the current period.

Prior to application of HKFRS 15, the Group's obligation to
transfer goods and services to the customers for which
the Group has received consideration from the customers
amounting to HK$12,346,000 at 30 September 2018
would be recognised as trade and other creditors and
accrued expenses. Such amount was reclassified to
contract liabilities upon application of HKFRS 15.
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NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS
GRSk e

For the six months ended 30 September 2018
B Z2018%F9 A30H IE7<ME A

2. PRINCIPAL ACCOUNTING POLICIES (conTINUED) 2. F EEHHE @)

2.3 Impacts on opening condensed 23 ERAMENEBNERS
consolidated statement of financial position XE B ¥ HA %0 5 B8 4R & B 7SR
arising from the application of all new MREEZTE
HKFRSs

Audited Restated

31 March HKFRS 9 1 April

2018 HKFRS 15 (2014) 2018
BB

RER TBAME ®mEEA KE
20185F HE%ERH HEOR 20184
3A31H %155 (2014 %) 4818
HK$'000 HK$'000 HK$'000 HK$'000
FAT FAT FHT FHETT

Non-current assets kRBEE
Interests in associates RN b 734,328 (83,729) (9,869) 640,730
Others with no adjustments HihmEEIEE 3,870,106 — — 3,870,106
4,604,434 (83,729) (9,869) 4,510,836
Current assets RBEE
Loans receivable FEU B 372,700 — (7,807) 364,893
Amounts due from associates FE W B & N R R IE 79,710 — (1,125) 78,585
Trade and other debtors, deposits & 5 & £ 1th & Ui Bk
and prepayments oAl RIERER
I8 265,108 — (1,800) 263,308
Others with no adjustments HihmFAEIFH 2,797,382 — — 2,797,382
3,514,900 — (10,732) 3,504,168
Current liabilities RBasE
Trade and other creditors and B 5N EMENER
accrued expenses AR ETAX 286,364 (7,648) — 278,716
Contract liabilities AHaE — 7,648 — 7,648
Others with no adjustments HiphmFAEIFH 568,078 — — 568,078
854,442 — — 854442
Net current assets REBEEEE 2,660,458 — (10,732) 2,649,726
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NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS
BE Sk e

For the six months ended 30 September 2018
B 2201859 A30H IE7<ME A

2. PRINCIPAL ACCOUNTING POLICIES (conTINUED) 2. F EEHHE @)

2.3 Impacts on opening condensed 23 ERAMENEBNERS
consolidated statement of financial position XE B ¥ HA ¥ 65 B8 4R & B AR
arising from the application of all new MEREEZEE @

HKFRSs (Continued)
Audited Restated
31 March HKFRS 9 1 April
2018 HKFRS 15 (2014) 2018
BB

REZ BEHE mEER KE
20185F HEERH FEOR 20184
3A31H %155 (2014 %) 4818
HK$'000 HK$'000 HK$'000 HK$'000
FHETT FAET FHET FHETT

Total assets less current BEERREBAR

liabilities 7,264,892 (83,729) (20,601) 7,160,562
Non-current liabilities FREBEE
Others with no adjustments Hihm g8 | 1,652,100 — — 1,652,100
Net assets EEFE 5,612,792 (83,729) (20601) 5,508,462
Capital and reserves BEXRR B
Retained profits R B8 m FI 3,698,600 (83,745) (20,601) 3,594,254
Translation reserve b 5 R 206,798 16 — 206,814
Others with no adjustments HiphmAEIFH 1,707,394 — — 1,707,394
Total equity EZEE 5,612,792 (83,729) (20,601) 5,508,462
Except as described above, the application of other new Br ESCRrii &SN - R E A 3T AT R A
and amendments to HKFRSs in the current interim period BBV BERELEF TG EH RF
has had no material effect on the amounts reported and/or HHA RGN BREZERE
disclosures set out in these condensed consolidated BR/UMEBEBRENEATE -

financial statements.
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NOTES TO THE CONDENSED

CONSOLIDATED FINANCIAL STATEMENTS

R AR S M R EE

For the six months ended 30 September 2018

HZ=2018F9A30H LE7<1E A

3. REVENUE AND GROSS PROCEEDS 3. WARMEBRIEAHE
Revenue and gross proceeds are analysed as follows: WARFISRIELBZDTAT
Unaudited
Six months ended
30 September
RBEX
B Z9H30RHIEAEA
2018 2017
HK$’000 HKS$'000
FEx FAT
Sales and services income HE RRBUIA
Income from port related services B EERB KA 200,229 185,433
Sale of LPG and CNG products HERILARE LR X
R RE i 75,503 87,128
Sale of properties HE W% — 10,545
275,732 283,106
Interest income FLEMA
Interest income from loans receivable EWE K2 FE WA 19,876 4,762
Interest income from investments in debt BEEESEKIAKREY
instruments held for trading F B A 13,974 5,051
33,850 9,813
Property rental and dividend income MEMS KRB A
Property rental and related income MERE RAERKA 5,160 6,240
Dividend income from investments in BHIEESEERIAEKREY
equity instruments held for trading g S A 605 313
5,765 6,553
Group revenue SEBIA 315,347 299,472
Gross proceeds from securities trading BHEEBEMGRIALEE 69,691 51,690
385,038 351,162
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NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS

FERZE

PA RS R BIRE

For the six months ended 30 September 2018
B 2201859 A30H IE7<ME A

4.

SEGMENT INFORMATION

The operating segments of the Group are determined based on
information reported to the Group's chief operating decision
maker (the Managing Director of the Company) for the
purposes of resources allocation and performance assessment.

The information focuses more specifically on the strategic
operation and development of each business unit and its
performance is evaluated through organising business units
with similar economic characteristics into an operating
segment.

In respect of the enlarged business in the investment and
trading of more diversified securities products during the year
ended 31 March 2018, the previous operating and reportable
segment of “Treasury” segment has been split into the
segments of “Securities” and “Treasury” in reporting to the
Managing Director of the Company, consistent with how
performance of each business is assessed. As a result of the
changes to reportable segments and segment presentation,
the segment revenue and results for the period ended 30
September 2017 have been restated to conform to the current
presentation.
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NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS

ERZRE

PA RS R BTRE

For the six months ended 30 September 2018
HE2018F9 A30H L7~ 1E A

4.

SEGMENT INFORMATION (CONTINUED)

The Group's operating and reportable segments are as follows:

Paul Y. Engineering — Building construction, civil
Group engineering, development

management, project management,

facilities and asset management

services and investment in properties

Ports development — Development of ports facilities and
ports related properties

Ports and logistics — Operation of ports, LPG and CNG
products and logistics businesses

Property — Development, investment, sale and
leasing of real estate properties,
developed land and land under
development and projects under
development

Securities — Investment and trading of securities
Treasury — Provision of credit services and cash
management

Both ports and logistics segment and property segment include
a number of different operations in various cities within the
PRC, each of which is considered as a separate business unit by
the Managing Director of the Company. For segment reporting
purpose, these individual business units have been aggregated
into reportable segments according to the nature and similarity
of their products and services, the customer type or class, the
method of products distribution or providing services, and the
regulatory environment, which give rise to a more meaningful
presentation.

The Managing Director of the Company assesses the
performance of the operating segments based on a measure of
earnings or loss before interest expense and tax ("EBIT or LBIT")
and earnings or loss before interest expense, tax, depreciation
and amortisation (“EBITDA or LBITDA").

B H R — BHR

sOkBR  — AR

g
g

E -

BFEE AT
B-BREREE AR
EE - RELEEE
BRGEMERE

%56 & 78 O A
WEZERE

BAL B E R &
R4 R AREmIAK
VIR ETS 2 &

FHwEMR %
T RAER LR
FMEdhIaR 2 -
RE HEMEE

— BHERENMEE

RUEERBLER
=g

BORYRODBNMEIHERS — LR
$H%Wﬁﬂﬁmﬂyﬁ¢%’$ﬁﬂ%

BRAEEBEETR

—EEBENEBHEMN -

EL&“%&¢ZEW BELBBRNER
EUEERBEERERSG 2MEE EBLU

ER

EPBIRER - Emo HRIREMR

R EURESIBIEEER A RE DI
NEIEEBEEEZIIT -

AARBEREREARHANEAZ RHIE
AT 2 ) 8 &5 48 ([EBITSRLBIT]) & & & 7 &
AX HE - ERBEHEMAMNKEIR
([EBITDASLLBITDAL) 2 5T 8 - AFFE S & &
DEZ KB -
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NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS
BE Sk e

For the six months ended 30 September 2018
B 2201859 A30H IE7<ME A

4. SEGMENT INFORMATION (CONTINUED) 4. SHER@
Segment revenues and results DEBUW AR EE
The following is an analysis of the Group's revenue and results AT AREBREIBEBHAZ KA NESE K
by operating segment for the period under review: LD EEI D 2 DT
Six months ended 30 September 2018 (Unaudited) B Z£2018F9H30H L A A (K&
ER)
Paul Y. Segment
Engineering Ports  Portsand total and

Group development  logistics  Property Securities  Treasury consolidated

RE BOR ABEE
BEEE BORRE /b L/ BH E#% ¥y
HK$’000 HK$’000 HK$’000 HK$’000 HK$'000 HK$’000 HK$'000
THER THER THER FTER THER THER THER
REVENUE 'ON — — 275,732 5,160 14,579 19,876 315,347
GROSSPROCEEDSFROM  E# EEFBHIE
SECURITIES TRADING HE — - — — 69,691 — 69,691
— — 275,732 5,160 84,270 19,876 385,038
EBITDA (LBITDA) EBITDA (LBITDA) 15,498 — 102,926 42,009 (21,079) 39,211 178,565
Depreciation and & K
amortisation** — — (24,150) (2,212) (11) (11) (26,384)
Segment results DEEE
— EBIT (LBIT) —EBIT (LBIT) 15,498 — 78,776 39,797 (21,090) 39,200 152,181
Corporate and other 1 5 RH M 32
expenses*** (72,977)
Finance costs L2 N (15,719)
Profit before taxation & B BT A 63,485
Taxation B (36,291)

Profit for the period H R A 27,194
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NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS
GRSk e

For the six months ended 30 September 2018
B Z2018%F9 A30H IE7<ME A

4. SEGMENT INFORMATION (CONTINUED) 4. DEMER @
Segment revenues and results (Continued) D EBUA R A )
Six months ended 30 September 2017 (Unaudited B ZE2017F9A30H L A A (KK
and restated) ERREES)
Paul . Segment
Engineering Ports  Ports and total and
Group  development logistics Property  Securities Treasury  consolidated
RE Ao Rk DEMEF
BEEXEHE AOEE i LES &5 E% Kix&
HKS$'000 HK$'000 HKS$'000 HK$'000 HK$'000 HK$'000 HKS$'000
FET TErL TExXT FEx T  FTER FET
REVENUE ' ON — — 272,561 16,785 5364 4,762 299,472
GROSS PROCEEDSFROM  # % BEFSRE
SECURITIES TRADING i — — — 51,690 — 51,690
— 272,561 16,785 57,054 4,762 351,162
EBITDA* EBITDA* 4,985 — 795,082 82,722 9,006 3,037 894,832
Depreciation and & K
amortisation** — — (91,219) (2,599) — — (93,818)
Segmentresults — EBIT 9 #B 4 —EBIT 4,985 — 703,863 80,123 9,006 3,037 801,014
Corporate and other 1 2 T H At A 52 %
expenses*** (43,674)
Finance costs BE R A (31,576)
Profit before taxation R 5 B A 725,764
Taxation w1E (200,719)
Profit for the period HAfR 4 A 525,045
* Gain on disposal of an associate of approximately HK$847,628,000 and * & — B E N T 2 U E 49847,628,0007 7T

impairment loss on property, plant and equipment of approximately
HK$144,797,000 had been recognised in the ports and logistics operating
segment during the period ended 30 September 2017.
** Including depreciation of property, plant and equipment and **%
amortisation of other intangible assets.

Including acquisition-related costs for potential projects of approximately i
HK$9,652,000 (2017: HK$6,341,000) and net exchange loss of
approximately HK$22,072,000 (2017: gain of HK$7,868,000).

K EE - WAk B 3R 2 R (B B 18 49144,797,000
BITEREZE2017F9A30B IEHBAES D
RYREE D ERAR -

BEDE ERERBRELEGMEREE

BIEEWEELIE R A Z K 7K £99,652,000
B TT (2017 1 6,341,000 7T) & [E 5 518/ F 54
22,072,000 7T (2017 : Y 25 497,868,000 7T) °
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NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS
BE Sk e

For the six months ended 30 September 2018
B 2201859 A30H IE7<ME A

4. SEGMENT INFORMATION (CONTINUED) 4. DEER @
Segment assets and liabilities THEERAEE
The following is an analysis of the Group's assets and liabilities IWTAREBEENBBRELE D HE D
by operating segment: A
At 30 September 2018 (Unaudited) 7201859 H830H (R&LEMX)
Paul Y. Segment
Engineering Ports  Ports and total and
Group development  logistics  Property Securities  Treasury consolidated
RE BOR FEEF
EXEE BORR Wi /ES EE E#% RZE
HK$'000 HK$’000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000

TR TET TFTEx FTET FEx FED TR

ASSETS BE

Segment assets DEEE 429,992 358,769 2,180,971 3,287,131 695312 487,807 7,439,982
Unallocated assets KOBEE 43,004
Consolidated total assets 45 A 2 & E 7,482,986
LIABILITIES aE

Segment liabilities DEEE — — 997,664 1,139,245 64,726 51,560 2,253,195
Unallocated liabilities KoL BE 16,694

Consolidated total liabilities 434 2 & & 2,269,889
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NOTES TO THE CONDENSED

CONSOLIDATED FINANCIAL STATEMENTS

R AR S M R EE

For the six months ended 30 September 2018
B Z2018%F9 A30H IE7<ME A

4., SEGMENT INFORMATION (CONTINUED)

Segment assets and liabilities (continued)

At 31 March 2018 (Audited)

Paul Y.

Engineering

Group  development

72 E B @)

THEEREE@
20183 318 (BHFX)

Segment

Ports and total and

logistics Property  Securities Treasury  consolidated

RE AR DEAF
BEXE BROEE iR mE &5 % Rira
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
FAT FAT FAT FHET FAT FAT FAT
ASSETS BE
Segment assets DEBE 516,795 405204 2,379,708 3,499,062 540,387 763,683 8,104,839
Unallocated assets RAPREE 14,495
Consolidated total assets 45 A 2 & E 8,119,334
LIABILITIES =R
Segment liabilities DEEE — 1158580 1,197,381 15,866 121674 2,493,501
Unallocated liabilities Ko aE 13,041
Consolidated total liabilities 24 # & & 2,506,542
Segment assets and liabilities comprise assets and liabilities of —;LB EBENBEDRBMEHNEYDBES

the operating subsidiaries, as well as interests in associates, joint

ventures and investments in equity instruments that are
engaged in relevant segmental businesses. Accordingly,

segment assets exclude corporate assets which are mainly bank

balances and cash, interest in a joint venture and other

receivables, and segment liabilities exclude corporate liabilities

which are mainly other payables.

For the purpose of resources allocation and assessment of

segment performance, deferred tax liabilities are allocated to

segment liabilities but the related deferred tax credit/charge

are not reported to the Managing Director of the Company as

part of segment results.

|t|>

EMBLARIZEERAE URBEAQ

CAECELERTAREZ#E W
CDHMEETERRIZARTEFLA
HAeRLERENEMBRERZ
m%ﬁ? moMaBENTEREERE
fENERZEEERE -

|-H>r‘;r£||:H

REHERIERDBRANE BN
EERAERBERIEEDEE  BHEMH
FIEREBRBEA X HYNMERD BEE
MARBDRAARFREER2R -
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NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS
BE Sk e

For the six months ended 30 September 2018
B 2201859 A30H IE7<ME A

5. OTHERINCOME 5. Halg A

Other income includes: H AUy A B HE -
Unaudited

Six months ended
30 September
REEZ
BZ9HA30BLA<EA
2018 2017
HK$’000 HK$'000
FERT THETT

Bank and other interest income RIT R E A F B A 1,541 2,506
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NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS
GRSk e

For the six months ended 30 September 2018
B Z2018%F9 A30H IE7<ME A

6. OTHER GAINS AND LOSSES 6. HitWWzmEmREE
Unaudited
Six months ended
30 September
RIBEX
BZ9A30RLXEA
2018 2017
HK$’000 HK$'000
FHET FAT
(Loss) gain on changes in fair value of ¥ ME BEBEHBIAKRE
investments in debt instruments held for N EEES(EE) k=
trading (26,191) 6,004
Loss on changes in fair value of investments — #% ME EEREZIAREY
in equity instruments held for trading ANYEBEEESHEE (18,365) (178)
Gain on change in fair value of other financial Efh &g &Er A FEE
asset Eh R 10,799 —
Net reversal of impairment loss recognised on & U & 5% 7 i 18 &5 18 % [@ % 58
loan receivables 20,329 —
Impairment loss reversed (recognised) on B REMBEWRER ZRE
trade and other debtors BB 5 [ol (ﬁﬁ?d) 52 (30,761)
Impairment loss recognised on amounts due i€ Ug B & A 71 5018 27 8L E
from associates EEER (375) —
Net exchange (loss) gain PE X (BE) W= F58 (22,073) 7,868
Gain on disposal of property, plant and BB WX BN e
equipment 5,264 234
Gain on disposal of investment properties BEREME 2 W= — 583
Gain on disposal of prepaid lease payments 5 & 781 18 & 318 2 Y 25 44,843 58
14,283 (16,192)
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NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS
BE Sk e

For the six months ended 30 September 2018
B 2201859 A30H IE7<ME A

7. FINANCE COSTS 7. BEAE
Unaudited
Six months ended
30 September
RIBEX
BZ9H30RLAEA
2018 2017
HK$’000 HK$'000
FET FAT
Borrowing costs on: BERA :
Bank borrowings |ITE X 22,350 36,794
Amounts due to associates FE {5 B & A R 5RIR — 100
Amounts due to non-controlling interests JE 1T 3E 58 B e 2w 5K IE 2,589 2,550
Imputed interest expense on other payables — E fth & {<F 8E 3k 2 HEE F| B 5 2 442 484
Other borrowings H &K 2,730 2,812
28,111 42,740
Less: Amount capitalised in respect of W BEBERME - IR RR
construction in progress (included in BRAZEEIREARZ
property, plant and equipment) Fog] (4,956) (4,000)
Amount capitalised in respect of BUERSRAMERE 2H#
properties under development for HETEWEEAR
sale (included in stock of properties) FAC (5,088) (4,995)
Amount capitalised in respect of BIERZEREREMEER
investment properties under 2 B EE
development (2,348) (2,169)
15,719 31,576
The capitalised borrowing costs represent the borrowing costs BMEERZEERANIETELENEERELS
incurred by the entities on borrowings whose funds were ZEERA MBRABEHEEEFERE
specifically invested in the project and properties during the RIBE KW -
period.
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NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS
GRSk e

For the six months ended 30 September 2018
B Z2018%F9 A30H IE7<ME A

8. DISPOSAL OF AN ASSOCIATE

On 14 September 2017, the Group completed the disposal of
45% equity interest in Nantong Port Group Limited (“Nantong
Port Group”), which was a sino-foreign joint venture enterprise
registered in the PRC and engaged in operation of ports, at a
consideration of approximately HK$1,966,201,000. Nantong
Port Group ceased to be an associate of the Group upon and
after the disposal. The disposal had resulted in the recognition
of a gain of approximately HK$847,628,000 and a taxation
charge of approximately HK$154,369,000 during the period
ended 30 September 2017. Other reserves in relation to the
associate amounting to approximately HK$30,345,000 were
credited to the retained profits upon the disposal.

HE—BBE QT

M2017F9R 148 - REBE T H EE BB
NEEERAR(EBAEAEER] 245%
B AE - B 4 51,966,201,0000 7 © /i 5
PEBA—ZIXRFPEFMzPINEED
¥ WEAOZEE -HBAEOEERY
EZRRZETBAAEB ZHE NG -
ZHEBHMNEZE2017F9 A300 (AR
R #1847,628,0007% TT 2 Y %5 K #9154,369,000
B BELL HZBE A AREHE
fib 15 185 £930,345,00078 JL A & & 5F AR B

i A o
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NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS
BE Sk e

For the six months ended 30 September 2018
B 2201859 A30H IE7<ME A

9. PROFIT BEFORE TAXATION 9. KRR ANEF
Unaudited
Six months ended
30 September
RIQEX
BZ9A30RLXEA
2018 2017
HK$’000 HK$'000
FET FAT
Profit before taxation has been arrived at MR AR A BB GEA)
after charging (crediting):
Amortisation of other intangible assets: Hih & E#E
Amount provided for the period HERER 522 31,874
Less: Amount capitalised in respect of W BIEBERMETE 2MH#
properties under development for HETEMEERNHE
sale (included in stock of properties) (23) (23)
499 31,851
Cost of inventories recognised as an expense MR AE R 2 FE KK 56,593 62,409
Depreciation of property, plant and M EWMRREINE
equipment:
Amount provided for the period HRRE R R 25,963 62,054
Less: Amount capitalised in respect of W BIERBERREMEER
investment properties under ¢
development (22) (24)
Amount capitalised in respect of BIUEBESRMETEZ
properties under development for HEEERMEELRZ
sale (included in stock of properties) 258 (56) (63)
25,885 61,967
Release of prepaid lease payments ABENHEENRE 2,661 2,759
Total interest income (included in revenue 42 F| B A (B8 R U A K EH b
and other income) WAR) (35,391) (12,319

60 I'-YIC) PYI Corporation Limited 2019 Interim Report



NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS
GRSk e

For the six months ended 30 September 2018
B Z2018%F9 A30H IE7<ME A

10. TAXATION 10. Bi1E
Unaudited
Six months ended
30 September
RBEX
HZ9oH30BIEXREA
2018 2017
HK$’000 HKS$'000
FHERT FA&TT
Taxation charge (credit) comprises: BEL L EA)BE:
Taxation arising in the PRC excluding FE(TRERB)EE2MIE
Hong Kong:
Current period 75 HA 4,391 161,371
(Over)underprovision in prior periods BAEPEGBEER® BRETR (516) 373
3,875 161,744
Deferred taxation IR RETH I8
Land Appreciation Tax (“LAT") T ER (LB ER]) 11,811 28,037
Others HAb 20,605 10,938
32,416 38,975
Taxation attributable to the Company and & Q & & H [ B 2 &) fE(L 118
its subsidiaries 36,291 200,719
Hong Kong Profits Tax is calculated at 16.5% of the estimated w2 8 2 2 78 A5 B T AR 1% ik 5t AR AR
assessable profits for both periods. No provision for Hong Kong i K R A E 16.5% 5T & o FH 7N & F F (R HA
Profits Tax has been made in the condensed consolidated ZALET FERR B HE B B A R B 1S B 48 BT L
financial statements as the Group's estimated assessable profits W ERGA KRR P T ETIRE ST
has been absorbed by tax losses brought forward for both (3
periods.

H20085F 1 H1HE  AEBRPEZWME
The tax rate for the Group's subsidiaries in the PRC is 25% from DR Z B 25% °
1 January 2008 onwards.
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NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS
BE Sk e

For the six months ended 30 September 2018
B 2201859 A30H IE7<ME A

10. TAXATION (CONTINUED)

11.

For the period ended 30 September 2017, the taxation arising
in the PRC excluding Hong Kong included an income tax
charge of approximately HK$154,369,000, which represented
the PRC income tax charged on the gain on disposal of an
associate (see Note 8 for details). The capital gain derived from
equity rights transfer by a non-resident enterprise, representing
the difference between the transfer price and the cost of equity
rights, is subject to a tax rate of 10%.

According to the requirements of the Provisional Regulations of
the PRCon LAT (1 2E A & AN B £ 3t 38 E 75 B 1T 14 01)
effective from 1 January 1994, and the Detailed Implementation
Rules on the Provisional Regulations of the PRC on LAT (FF
AR HFE + 3 18 E 5 E 17 15 01 B 56 48 RI) effective
from 27 January 1995 as well, all income from the sale or
transfer of land use rights, buildings and their attached facilities
in the PRC is subject to LAT at progressive rates ranging from
30% to 60% of the appreciation value as calculated according
to the Provisional Regulations of the PRC on LAT and its
Detailed Implementation Rules.

EARNINGS PER SHARE 11.

The calculation of the basic and diluted earnings per share
attributable to owners of the Company is based on the
following data:

10.

BIE @)

FE(ABHESTE) REZE2017F9H30
HIEHAMEEAZHEREMEH I HL
154,369,000/ 7T * AL E —H#E A7 2
W T 2 R B FTS 8 (FFE R M)
—HERLEEEREEE 2ERKE
(B R EERER AR Z8E) BIRH X
10% 2% Bt

BIERI9MFIA1BRERZ(PEARK
B+ 3B E R 1T IEGI) - LA KR 11995 4F
1A27BBAERZ(REARLME + 18
BEREITEAEERMA)  FTEREHEENK
EBEPE T MERAE ZEYRMFRE
WA ERIEERE (REBE(REARLM
B + 3t 38 (8 B 1T 5 1) & H E e 40 Bl 5
B)AHA30%E60% T 5 2 2R EE M L
3B EF o

BERAERN

ARBBEBEARIESRERNLEERFTD
BATBIEAERSH

Unaudited
Six months ended
30 September
REEX
BZ9HA30HLXEA
2018 2017
HK$'000 HK$'000
FE T FAT

Profit for the period attributable to owners
of the Company for the purpose of
basic and diluted earnings per share F

RUAESREAREERA
ZARBEAE AREHE G

16,072 503,451
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NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS
GRSk e

For the six months ended 30 September 2018
B Z2018%F9 A30H IE7<ME A

11. EARNINGS PER SHARE (CONTINUED) 1. 8REANmw
Unaudited
Six months ended
30 September
RIBEX
BZ9A30RLXEA
2018 2017
Number of Number of
Shares Shares
BRHEE & 1n & B
Weighted average number of ordinary shares At EGREABF 2
for the purpose of basic earnings per share TS AR AN AE 19 #) 5,519,580,572 5,310,723,315
Effect of dilutive potential ordinary shares: BEH#ELBR o TE
Share options B % — 328418
Weighted average number of ordinary RAUFFEEREERT 2
shares for the purpose of diluted earnings T IR A 5 8
per share 5,519,580,572 5311,051,733

The computation of diluted loss per share for the period ended
30 September 2018 does not assume the exercise of the
Company’s share options because the exercise price of those
options was higher than the average market price of the
Company’s shares.

12. DISTRIBUTION 12.
No dividend was recognised as distribution during both
periods.

13. MOVEMENTS IN PROPERTY, PLANT AND 13.

EQUIPMENT

During the period, additions to the Group's property, plant and
equipment amounted to approximately HK$24,487,000 (2017:
HK$39,284,000), which mainly included the cost of construction
in progress amounting to approximately HK$23,023,000 (2017:
HK$32,265,000) incurred during the period.

HE2018FOA0R LAz SRBESE
BV EBRKROTELRAL B 2 BRE I
TDHRZEERBEZITEERNAR AR
MZFEHE-

MERSENREREAERRDIK

MR- -BERREZEE

B AEEDE EREREZAER
#924,487,0007 JT (2017 : 39,284,000/ JT ) °
TERDEEEIRRNBAEELE 2K AL
23,023,000 7T (2017 + 32,265,000 JT) ©
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NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS
BE Sk e

For the six months ended 30 September 2018
B 2201859 A30H IE7<ME A

14. INVESTMENT PROPERTIES 14. REYHX

Leasehold
properties Developed Land under
in the PRC land development Total
R EZ
HEYX CH%tit MRPLIt &5t
HKS$'000 HK$'000 HK$'000 HK$'000
TET TET THET TET
(noteffzfa) (notePfsEb)
FAIR VALUE DFEE
At 1 April 2018 (audited) R 2018F 48 1H
(REZ) 274,703 474,102 601,735 1,350,540
Exchange realignment PE 3 =& (22,317) (38,883) (49,675) (110,875)
Transfer from property, B MRS
plant and equipment (=N 16 — — 16
Additions NE — — 3,686 3,686
Netincrease in fairvalue R EJRALR A W as R A
recognised in the BRZAF(BEE
condensed consolidated /5 %8
income statement 2,992 15,920 26,031 44,943
At 30 September 2018 20185F9 H30H
(unaudited) CREER) 255,394 451,139 581,777 1,288,310
notes: B 5
@) In prior periods, the Group completed the reclamation of certain land () RBEHERN AEEZTHKRFPRIHE S
area and obtained the certificate of completion of land reclamation (the T 2R TR WA T L=
“Certificate”) issued by qualified project engineering and construction ((BEFEZELMEEHAERBEBEIRELE
manager in respect of certain land area (the “Formed Land") in Jiangsu SRBRY I TKBER T BE(ZXE
Province, the PRC. Upon obtaining the Certificate, such Formed Land Z)  NEBZBER  ZBEEERNEEZ
held for capital appreciation had been recognised as land held under ETELMEERRBRBELEHERAEZ L
operating lease and classified and accounted for as investment W WHERARBREDE -
properties.
() Inconnection with the reclamation of certain land area in Jiangsu b)) BRPEIHEETIHEEZAEIERM

Province, the PRC, the Group commenced, but not yet completed, the
land leveling process (mainly representing the sand filling work to
achieve leveling of the area) (the “Land Being Formed"). Upon the
commencement of land leveling process, the Land Being Formed that
held for rentals and/or capital appreciation as investment properties had
been recognised as land under development and classified and
accounted for as investment properties.

64 I'-YIC) PYI Corporation Limited 2019 Interim Report

FOAKRECERMALMFEIR(ZEHEEA
DEAFEEBRE) (FERL])  BH
RFEK - RFM T TFETRER  HERE
WEHRBER FEXREBEZFETLHE
WHERREER L ADBERARIMER



NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS
GRSk e

For the six months ended 30 September 2018
HE2018F9 A30H L7~ 1E A

14. INVESTMENT PROPERTIES (cONTINUED) 14.

The fair values of the Group's investment properties at 30
September 2018 and 31 March 2018 have been arrived at on
the basis of valuations carried out as at those dates by Asset
Appraisal Limited, an independent qualified professional valuer
not connected with the Group.

In determining the fair value of leasehold properties, the
highest and best use of the properties is their current use. The
comparison method is adopted under which comparison
based on information of recent transacted prices of comparable
properties is made. Comparable properties of similar size,
characteristic and location are analysed in order to arrive at a
fair comparison of capital values.

In determining the fair value of Formed Land, the highest and
best use of the Formed Land is for tourist and resort use, which
correlates to the zoning of the area for tourist resort by the
government. The comparison method is adopted under which
comparison based on information of recent transacted prices of
comparable lands is made. Comparable lands of similar size,
characteristic and location are analysed in order to arrive at a
fair comparison of capital values. Certain costs, including
government levies and all necessary fees and expenses
associated with the change of the Formed Land for tourist and
resort use to be charged by the government, which are the
best estimate based on the latest information available to the
management of the Company, have been considered in
arriving the fair value of the Formed Land.

In determining the fair value of Land Being Formed, the same
highest and best use and the same comparison method are
adopted and valuation has been considered for further costs to
be expended for the development of the Land Being Formed
into Formed Land. Further costs for completing the land
leveling process and other development works as at 30
September 2018 are estimated to be approximately HK$443
million (31.3.2018: HK$476 million).

B EYEm)

AN £ B R2018%9 8308 K%201893 831 H
ZRENMEZATFEERKEARELAS
EVvEBEsBYUAERBEEGBEMP R
FEEETEBENBRARETZMER

st
= o
>t

RETHEMEZATFEER MENK
ShHEEREAERKBRE RANUAE
HEWME R ORRXERERB/ELEZL
BOE-BHE MERMHEBEZAEL
BMEETHN UBLERBEEHRF
Hws e

RETEFEIHMZAFEERR BFE
TN ESAREREAKERERA
B BB BASZRERE RKRER
BRE - RAZHEBIENATELER L 2 &
MRREEMBEE - HEE  HE R
BHEEZATELRLHETHN  ARE
AEBEEHAFUER - ETRARERA
BELMHBFEBRRE FELHETIER
REREBRBEERB2AELTERKA
X(BBEREAALRAEEENRHNER
EH 2 & EMbEH)  HEEZERUBHEF
Bi s R FEER-

RETFER L Z AFEER  KAHE
A&mkiERERARLLEE  RET
HENTZEFERALIHWEBER A LB L
MFTEEME - SPRAR TR T FET
EREMERETIEZE S ARR20185F9
A30H st 4 A44318 78 70 (3132018 1 476
BT o

FEEBAR AT 2019 hEISRE

3
o
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NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS
BE Sk e

For the six months ended 30 September 2018
B 2201859 A30H IE7<ME A

14. INVESTMENT PROPERTIES (CONTINUED) 14. REWE @)

One of the key inputs used in valuing the leasehold properties
is the market price per square meter of comparable properties
which ranged from RMB456 to RMB18,000 (31.3.2018: RMB432
to RMB13,352), using direct comparison approach and taking
into account of the difference in the nature, location and
condition. The increase in the market price per square meter of
comparable properties would result in an increase in the fair
value of the investment properties, and vice versa.

One of the key unobservable inputs is the 20% of saleable land
discount on the comparable lands applied by the valuer in
valuing the Formed Land and Land Being Formed. A slight
change in the saleable land discount used would resultin a
significant change in fair value measurement of the Formed
Land and Land Being Formed, while a slight change in the
unobservable inputs in valuing the leasehold properties would
have no significant effect to their fair value.

For the Formed Land, the Group may have to obtain certain
appropriate certificates for the disposal. Based on past
experience, the directors of the Company consider that there is
no material impediment to obtain these certificates for the
Group.

HEMEMERAZEF —HIZHAH
BRAAELEERWEA AR LE AR
#18,0007C (3132018 1 AR ¥4270E AR
W13352T) NE BT HARMHEBR T
FREELEE UEZEIMEE NER
MRz TR A BELBRMEZEFE KT
BERLEA BERREMEAFEEBL
e RZIR -

RAEBEFELI K FER LHHHEERAZ
Hp—BXZFaBRE AR AMERM
HA% A& 8 4 i 2 20% 7] 85 & = 47
FoAMELHMTEEMEH B EEHRE
FEA LR FER LM AFEESESY
BEREE MEEMERGER ZETE
R ABRBENEHBTISHEQNFEE
BREAVE-

LHEFEBLWME AKEANREFEFNGEE
TEEFENELE RENELR &
RAEERREAEBRDSEZEEERL
BB AR -

15. INVESTMENTS IN EQUITY INSTRUMENTS 15. = TAKRE

Unaudited Audited
RIBERZ S
30.9.2018 31.3.2018
HK$'000 HKS$'000
FHxT FET

Listed equity securities, at quoted market ETRAZS  ZREBZ
price in Hong Kong (note a) ™5 W& (ffsta) 29,006 31,272
PRC unlisted equity securities (note b) REIE ETARAES (M sEb) 359,091 405,554
388,097 436,826
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NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS
GRSk e

For the six months ended 30 September 2018
B Z2018%F9 A30H IE7<ME A

15. INVESTMENTS IN EQUITY INSTRUMENTS

(CONTINUED)

notes:

As at 30 September 2018, the investment in Hong Kong listed equity
securities represents 4.47% (31.3.2018: 4.47%) equity interest in South
Shore Holdings Limited.

As at 30 September 2018, the investments in unlisted equity securities
are stated at fair value and include:

i) 9.9% equity interest in Jiangsu YangKou Port Development and
Investment Co., Ltd. ("Yangkou Port Co"), which is engaged in the
business of development of port and related infrastructures of
approximately HK$358,769,000 (31.3.2018: HK$405,204,000); and

ii) less than 20% interests in certain PRC companies held by Yichang
Port Group Limited, a non-wholly-owned subsidiary of the
Company, which are mainly engaged in port related services of
approximately HK$322,000 (31.3.2018: HK$350,000).

A reasonable estimate of fair value is determined by using valuation
techniques appropriate to the market and industry of each investment.
Valuation techniques used to support these valuations include the
asset-based approach which uses the fair market value of its total assets
minus its total liabilities, and the market approach which uses prices and
other relevant information generated by market transactions involving
identical or comparable assets or businesses.

In determining the fair value of property assets of Yangkou Port Co under
the asset-based approach, the comparison method is adopted under
which comparison based on information of recent transacted prices of
comparable lands is made. Comparable properties of similar size,
characteristic and location are analysed in order to arrive at a fair
comparison of capital values.

A key unobservable input being 20% of saleable land discount on
comparable lands of Yangkou Port Co to discount the fair value of
properties by approximately HK$3,115 million (31.3.2018: HK$3,539
million), has been applied in valuing the properties. A slight increase in
the saleable land discount used would result in a significant decrease in
fair value measurement of the properties and hence of the unlisted
equity securities, and vice versa. A 5% increase in the saleable land
discount (i.e. revised to 25%), holding all other variables constant,
carrying amount of the properties would decrease by approximately
HK$779 million (31.3.2018: HK$885 million), and fair value of the Group's
investment in corresponding equity instrument would decrease by
approximately HK$21 million (31.3.2018: HK$21 million).

15. EETEKRE @

M EE

R2018F9A30H RAAB LEMRAESR 2%
B 35447% (3132018 : 447%) A= £ B AR A
AR HE

R2018F9A30H B AFEBEFIERIELT
BRAFHZZERE -

i) REFRAORBBEEREB 2T
BAEODBRERZEABRAG(FAOS
DA 2 99%% - #9358,769,0007% 7T
(31.3.2018 : 405,204,00078 7T) + K&

if) FEREEORBRBZEEEHSE
BEREETAFR(AARIZEEZEN
BRAAFEAEZETHFERAAZT
B 2004 %+ #9322,00078 7T (31.3.2018 ¢
350,000/ 7T ) ©

APEEZABGHDEASERKEZTS
RITEERZEETEZEE BRXFHZS
HEZGEIEZEEAEERE(ERER
AERERAGBEZATHE) RTSEER
BRESRARAKATELREEXETZT
SRS MEELZ EMWREER) -

RIBEAEEARZIETFHIBRRYEEEL
NFEER HAUNATE LRI 2 &K
RERENREEZLEE HEHE Y
R HEEZ AL B EETON - A
AABEERAFHE -

MEGEFRAZ —BEXTEEAERGAZE
BRFOERB A L& L #720% 0] 8%
T USMELAFEETELN3I5
B A (3132018 13539 B L) > AT S & +
MTEEM EASSEBRMERIELTR
AEBEHZAFBEMFELBRERNRLD  R2Z
TR e BRI IHE TH T & E A5 (BIEET =
25%) MATEEMESRRIFTE  AWMEZ
BR T (B 158 #97.7918 7 7T (31.3.2018 : 88518
BT RAEEREEREIAREZAT
EE R D 492,1008 7% 7T (31.3.2018 : 21008
BIT) °
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NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS
BE Sk e

For the six months ended 30 September 2018
B 2201859 A30H IE7<ME A

16. STOCK OF PROPERTIES

16. MERE

Unaudited Audited
REER KB
30.9.2018 31.3.2018
HK$’000 HKS$'000
FET FET
Properties under development for sale (note a) it & £ ¥ % (M 5Fa) 1,092,258 1,179,235
Completed properties held for sale (note b) 2 58 T EHE W% (MiiEb) 422,018 448,021
1,514,276 1,627,256
notes: P 5T -

Properties under development for sale are situated in Jiangsu province,
the PRC. They comprise (1) Land Being Formed which is developed for
future sale; (2) Formed Land which is also developed for future sale in the
ordinary course of business.

At 30 September 2018, properties under development for sale
amounting to approximately HK$356,890,000 (31.3.2018: HK$386,512,000)
are carried at net realisable value.

At 30 September 2018, properties under development for sale include
Formed Land of approximately HK$690,244,000 (31.3.2018:
HK$747,316,000) for which the Group may have to obtain certain
appropriate certificates for the disposal of the Formed Land. Based on
the past experience, the directors of the Company consider that there is
no material impediment to obtain these certificates for the Group.

Completed properties held for sale are situated in Jiangsu Province, the
PRC. At 30 September 2018, completed properties held for sale
amounting to approximately HK$231,265,000 (31.3.2018: HK$240,478,000)
are carried at net realisable value.
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HEEEEMEUNPEITIEHE - ZEWX
BEOVERAESREEZFER L Q
N—REBBEPREERAESREEZ
R

R2018F9A30H  HHEEEMERSHY
356,890,000 7T (31.3.2018 : 386,512,000 7T ) #%
A &35 FE 5B -

20185 9A30H HEHEEEWERED
690,244,000 7T (3132018 : 747,316,0005 7T ) 2
EFELH MAEEATETNEETEE
BEUHEZCFEL - REAFLER
ARAESERAAEENRDNBZEFERIT
HmE AR -

ERIHELENEMCRFEIHKE - R
201840 A30H ' ER IHEHEMEL SR
#9231,265,0007% 7T (31.3.2018 : 240,478,000/ 7T )
R #RFESE -



NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS
GRSk e

For the six months ended 30 September 2018
B Z2018%F9 A30H IE7<ME A

17. LOANS RECEIVABLE

17. EIRE R

Unaudited Audited

REER KB

30.9.2018 31.3.2018

HK$’000 HKS$'000

FET FET

Fixed-rate loans receivable (note a) JE U & AR E 5K (M 5Ea) 175,000 325,000

Floating-rate loans receivable (note b) FEYF B FI R B 5k (B #Eb) 68,700 68,700

243,700 393,700

Less: Impairment allowance R E R (8,478) (21,000)

235,222 372,700

notes: MTEE .

@) The loans receivable bear fixed interest rates from 11% to 12% (31.3.2018: (a) B E FRUANE 212E (3132018 11E &

11% to 12%) and are repayable within one year (31.3.2018: one year). The
amounts are unsecured, except for an amount of HK$150,000,000
(30.9.2018: Nil) was secured by a first fixed charge over assets maintained
in the borrower's securities account at 31 March 2018.

(b) The loans receivable are unsecured, bear variable interest rates from 5%
to 6% (31.3.2018: 5% to 6%) over the Best Lending Rate of Hong Kong
Dollar as quoted by The Hong Kong and Shanghai Banking Corporation
Limited ("HKBLR") (i.e. 10.125% to 11.125% (31.3.2018: 10% to 11%)) and
are repayable on demand.

18. TRADE AND OTHER DEBTORS, DEPOSITS AND
PREPAYMENTS

The Group's credit terms for customers of ports and logistics
segment normally range from 30 days to 90 days. Rental
income for property business is receivable according to the
agreements and the credit terms granted by the Group to other
debtors normally range from 30 days to 90 days.

NE)ZBEEMNEFE TEAR—FANE
E(3132018: —F ) ZEHNIBEAEEF
M FA2018F 3 A31H £ & /4150,000,000% TO
(3092018 : #&) Z SRIBTHAE R A FHF OAT
BeEERE B TEMEERR-

by REURERAEEF UEBLEELERTA
RARIZETLHREREEANR((BIRER
BEMK])IMNSEE6CE (3132018 : 5SEEGE)
((B110.125[E = 11125/ (3132018 1 10/ F= 11
B)) 2 2B RS WARBEREE-

18. EERHEMEBWERNR FTERE
K17

AEBEORMADBZEFPEER—K
H30HZENRTE -MEEK 2HS WA
BRBEZATEWR MAEBE B EAMRE
WERRE ZEEBR—KBA0EBE0RT

= o
=T
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NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS
BE Sk e

For the six months ended 30 September 2018
B 2201859 A30H IE7<ME A

18. TRADE AND OTHER DEBTORS, DEPOSITSAND 18. EZ R HEWERE - 5T R/

PREPAYMENTS (CONTINUED) R H ()
Included in trade and other debtors, deposits and prepayments B LEMEBREZR ST hBEMKED
are trade debtors of approximately HK$89,650,000 (31.3.2018: =t A #989,650,0005 7T (31.3.2018 & 100,146,000
HKS$100,146,000). The Group does not hold any collateral over BTV 2B SEWEZR - NEFI &3 %
the balances. Their ageing analysis, net of allowance for EEBEFEEANERR UBREAHAEE
doubtful debts, presented based on the invoice date at the end B RERBEZ  ENREE TR
of the reporting period is as follows: ZERBRSMEINWAT
Unaudited Audited
RBEX KB %
30.9.2018 31.3.2018
HK$’000 HKS$'000
THET FAT
Within 90 days =R 72,633 82,625
More than 90 days and within 180 days BB BEBERISOE A 15,854 17271
More than 180 days @180 H 1,163 250
89,650 100,146

19. INVESTMENTS IN DEBT INSTRUMENTSHELD 19. ¥ # BESEE T AKRE

FOR TRADING
Unaudited Audited
RQEX KEZ
30.9.2018 31.3.2018
HK$’000 HK$'000
FEx FAT
Listed debt securities, at quoted market THEBES  RmE®RE
price in
Hong Kong BA 84,434 88,020
Overseas & I 240,029 232,154
324,463 320,174
As at 30 September 2018, debt securities of approximately R2018F9A30H + & R 4 A324,463,000/8
HK$324,463,000 (31.3.2018: HK$95,654,000) are pledged to 7T (3132018 : 95,654,000/8 70) 7 BB A
secure borrowing facilities obtained by the Group. EAREEMEEERE ZEH -
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NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS
GRSk e

For the six months ended 30 September 2018
HE2018F9 A30H L7~ 1E A

20. OTHER FINANCIAL ASSET

As at 30 September 2018, the unlisted convertible bond issued
by a Hong Kong listed company bears coupon interest rate at

10% (31.3.2018: 10%) per annum and is payable at maturity on
26 October 2018 or upon redemption by the issuer.

A reasonable estimate of fair value is determined by using
valuation technique appropriate to the market and industry of
the securities. Valuation technique used to support the
valuation involves the market approach which uses prices and
other relevant information generated by market transactions
involving identical or comparable assets.

In determining the fair value of the convertible bond, binomial
option pricing model was being used. The key inputs used in
the model include risk-free rate, expected volatility, dividend
yield and discount rate of 13.69% (31.3.2018: 14.39%) being
obtained by referencing to listed bonds with similar rating.

A key unobservable input being discount rate has been applied
in valuing the convertible bond. A slight increase in the
discount rate used would result in a significant decrease in fair
value measurement of the convertible bond, and vice versa. A
0.5% increase/decrease in the discount rate, holding all other
variables constant, carrying amount of the convertible bond
would decrease/increase by approximately HK$56,000 (31.3.2018:
HK$419,000) and HK$56,000 (31.3.2018: HK$422,000)
respectively.

20.

HttemMEE

M2018F9H308 FEA LM AAEITZ
FLETARBRELFREEBFANEI0ET L
(3132018 1 10/2 ) - W A 20185 10 H26 B %
A BT ABERRE -

NFBEZAEMGHDEAESZ TS RIT
XERzBESTEZEE BARXFZRMEE
ZEETESRTHEE(ERER LS R
HRAXATEUREEZMERIMELZ
HAHBEER) o

ErrkEFzATFEEREANEZ
HAHEFTERA ZEXAFKACEESY
ASEBERRRFE BEHKE RE
RUREL2ERUFAR 2 EWEHFABZ
13.69% (31.3.2018 © 14.39%) B IR K o

RBEEFRNEERECERZ —BEXE
T BREABE AR X - WERA 28
BEMBLEA BBEHAIBRRESFZAT
BEFEABBRL RZMA-BEME
HmMmSHRHTE MR EGEM D
05% ' AR EHFZ2E@MER D RRLD
# 0 4956,0007 7T (3132018 © 419,000 JT )
%2.56,0007% 7T (31.3.2018 © 422,00058 7T) °

FEEEERAT 2019 hEHRE

3
o
%

71



NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS
BE Sk e

For the six months ended 30 September 2018
B 2201859 A30H IE7<ME A

21.

22.

TRADE AND OTHER CREDITORS AND
ACCRUED EXPENSES

Included in trade and other creditors and accrued expenses are
trade creditors of approximately HK$71,001,000 (31.3.2018:
HK$75,059,000) and their ageing analysis presented based on
the invoice date at the end of the reporting period is as follows:

21.

BEZREMENRRKRERRH
b3

B REMENEREEFRAIETALN
71,001,000 7T (31.3.2018 : 75,059,000 7T ) Z
BOENER UEZHHAEE . AR
BERATERZRRS>T2WT ¢

Unaudited Audited
REEZ KEZ
30.9.2018 31.3.2018
HK$’000 HK$'000
FET FHT
Within 90 days 90H 52,274 54,242
More than 90 days and within 180 days A0 BER180A K 3,613 4512
More than 180 days HBiE180H 15,114 16,305
71,001 75,059

MOVEMENTS IN BANK AND OTHER 22, BITRHMERESR

BORROWINGS

During the period, the Group raised new bank and other
borrowings of approximately HK$419,023,000 (2017:
HK$874,754,000) and repaid approximately HK$489,992,000
(2017: HKS$1,312,583,000). The secured bank and other
borrowings as at 30 September 2018 were approximately
HK$624,551,000 (31.3.2018: HK$636,460,000).

As at 30 September 2018, bank deposits of approximately
HK$15,370,000 (31.3.2018: HK$30,557,000) were pledged to
banks to secure general banking facilities granted to the Group.
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NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS
GRSk e

For the six months ended 30 September 2018
B Z2018%F9 A30H IE7<ME A

23. SHARE CAPITAL 23. &
Number
of shares Value
g =| BE
HK$'000
FAT
Ordinary shares of HK$0.10 each: BREBEIOE L 2 ERK
Authorised: ETE
At 1 April 2017, 30 September 2017, R2017F4818 - 2017F
31 March 2018 and 30 September 2018 9H30H +2018FF3A31A X
20189 A30H 10,000,000,000 1,000,000
Issued and fully paid: EETRHRE
At 1 April 2017 MR2017F4 /818 4,587,408,572 458,741
Issue of shares under share option scheme TR IE B A RE 5T BB 1T AR (D
(note a) (Kt 5Ea) 16,702,000 1,670
Issue of placing shares (note b) BATELE R G (M aEb) 915,470,000 91,547
At 30 September 2017,31 March 2018and 201749 A30F - 20184F
30 September 2018 3A31H &2018F 9 A30H 5,519,580,572 551,958
notes: P 5 -

@) During the period ended 30 September 2017, the Company issued (a) HZE2017F9A308 ILHM - BEBEAQRER
16,702,000 ordinary shares of HK$0.10 each at the subscription price of BATEIR L CERERTER  ARAER
HK$0.1624 per share upon exercise of the share options granted under 8% (8 & 0%0.1624 78 JT % 1716,702,000 % & A% E
the share option scheme of the Company. Bol0B Tz @K -

()  On 12 May 2017, a total of 915,470,000 new shares had been placed by (b) R2017FsA12H BEEREERAINDR A

the placing agent to not less than six independent placees at the price of
HKS$0.156 per share. The net proceeds of approximately HK$139 million
had been used for working capital of the Group.

The 915,470,000 placing shares represented (i) approximately 19.94% of
the issued share capital of the Company immediately before completion
of the placing and (i) approximately 16.63% of the issued share capital of
the Company as enlarged by the allotment and issue of the new shares.

B AR AR E A ££915470000% #H X5 - B
EEBATRRISE L - FTIERBEFEL39
BEATCAELAEECZEELAS -

915470000 X FL&E R D IHE RN BERLEF1E
SERK BTN A A B B AT AR AN £919.94% ¢ Rz (i) &5
B RBFETHROEAZAQABEITRA
#716.63% °

P REsmEaRAT 2010 hBES
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For the six months ended 30 September 2018
B 2201859 A30H IE7<ME A

24. FAIR VALUE MEASUREMENT OF FINANCIAL
INSTRUMENTS

The fair value of financial assets and financial liabilities are
determined as follows:

(i) Fair value of financial assets and financial
liabilities that are not measured at fair value
on a recurring basis

The directors consider that the carrying amounts of
financial assets and financial liabilities recorded at
amortised cost in the condensed consolidated financial
statements approximate their fair values.

The fair value of these financial assets and financial
liabilities are determined in accordance with generally
accepted pricing models based on discounted cash flow
analysis.

(ii) Fair value of financial assets and financial
liabilities that are measured at fair value on
a recurring basis

As at 30 September 2018, the fair values of the Group's
listed investment in debt instruments held for trading of
approximately HK$324,463,000 (31.3.2018:
HK$320,174,000) and listed investments in equity
instruments of approximately HK$169,461,000 (31.3.2018:
HK$35,964,000), as well as the Group's investments in
equity instruments measured at fair value through other
comprehensive income of approximately HK$29,006,000
(31.3.2018: HK$31,272,000), are based on Level 1
measurement (inputs which are quoted prices (unadjusted)
in active markets for identical assets or liabilities that the
entity can access at the measurement date) and stated at
quoted bid price or mid-market price in active markets at
the end of each reporting period.
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NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS
GRSk e

For the six months ended 30 September 2018
B Z2018%F9 A30H IE7<ME A

24. FAIR VALUE MEASUREMENT OF FINANCIAL

24, EMIE2 A AFEEETFE @

INSTRUMENTS (CONTINUED)
(i) BREEEELURATFEEE
(ii) Fair value of financial assets and financial ZERMEERSREGEZA
liabilities that are measured at fair value on ¥ EEm)
a recurring basis (Continued) Mo0186E0 B30 - A & B 3 b g
As at 30 September 2018, the fair value of the Group's W LEEE 2N F E(E 49359091000
unlisted investments in equity instruments of & 70(3132018 : 4055540008 7T )
approximately HK$359,091,000 (31.3.2018: NEfh & B & E 4185612000 7T
HK$405,554,000) and other financial asset of (31.3.2018 : 183,539,000/ 7T) Jh E R &
approximately HK$ 185,612,000 (31.3.2018: “HhFE(EgASBREEESREE
HK$183,539,000) are based on Level 3 measurement (inputs A B R E A BIE) o RE AN
which are unobservable inputs for the asset or liability) 15 R 20FTHL Z fhE AT E -
using the valuation techniques described in Notes 15 and
20 respectively.
There were no transfers between the different levels of FRESHEMS A FEEERZR
the fair value hierarchy for both periods. Al e meE .
(iii) Reconciliation of Level 3 fair value (i) EMIAZE=R L FEE
measurement of financial instruments FECZHER
Unlisted Other
equity financial
instruments asset Total
LR Hith & wh
IA BE meE
HK$'000 HK$'000 HK$'000
FAET FAET FAET
At 1 April 2018 (audited) 201854 A1 H
(B H+%Z) 405,554 183,539 589,093
Gain on revaluation recognised in RERERZEM
profit or loss Uz — 10,799 10,799
Interest received =& NS — (8,726) (8,726)
Loss on revaluation recognised in other 7 H {th 2 T U 25 #E 37
comprehensive income (note) 2 B EE () (46,435) — (46,435)
Exchange realignment ME 4, 58 B (28) — (28)
As at 30 September 2018 20189 A30H
(unaudited) (REEX) 359,091 185,612 544,703

note: Included in other comprehensive income is revaluation loss of
HK$46,435,000 relating to unlisted investments in equity
instruments using Level 3 measurement held at the end of the
reporting period and is reported as changes in investment

revaluation reserve.

P T+ 5 A A 2 1 U s 2 5 1S $846,435,00078 7T
HERRERTREEMERE=RFTEZHE
tHRETARAGRH YER/KREASH
ERHES -
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For the six months ended 30 September 2018
B 2201859 A30H IE7<ME A

25. COMMITMENTS AND CONTINGENCY 25. FERBARAE
Commitments AE
Unaudited Audited
REER E B
30.9.2018 31.3.2018
HK$’000 HKS$'000
Fi# T Tt

Expenditure contracted for but not provided Bt U4t BE LA 1B B 2 5T 401B R %

in the condensed consolidated financial HRRG A BRERANEEZ
statements in respect of acquisition of: B
— Property, plant and equipment — WD E - W R 57,679 41,104
— Investment properties —REWHE 7,895 6,581
65,574 47,685
Contingency FREE
The Group has the following contingent liability: KEBBHUTHARRE
Unaudited Audited
REER KEZ
30.9.2018 31.3.2018
HK$’000 HK$'000
FET FAT
Guarantee given to a bank in respect of a MEZ A ERZBTEERRE
banking facility granted to a third party ITEEER 5,695 —
The directors consider that the fair value of the financial BEEREUBERZATFEAERIZMHRZIE
guarantee at the initial date of providing this guarantee is REBITAEK-

insignificant.
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GRSk e

For the six months ended 30 September 2018
B Z2018%F9 A30H IE7<ME A

26. RELATED PARTY TRANSACTIONS 26. ABEALTRS
(@)  The Group entered into the following transactions with Q) B AEFSEEFEEB A LTI
certain related parties during the period: TR 5
Unaudited
Six months ended
30 September
REEZ
BZE9H30RLAEA
Class of related party Nature of transactions 2018 2017
BE AL 2 E5 REME HK$'000 HK$'000
FET FHTT
(i) Associates of the Group Service fees charged by the Group 542 675
REE LSRN A REBEWERREE
Interest charged by the Group 2,633 1,387
7N £ B WEUF B
Interest charged to the Group — 100
REENHE
Loan advanced by the Group — 43,000
REBEBRNER
(i) Joint ventures of the Group Service fees charged by the Group 250 164
rEBZzEERE REERBRBE
Rentals charged to the Group 240 235
AEEZNES
Interest charged by the Group 203 —
2N &R B W ERR B
Repayment to the Group 569 —
BRTAEH
(i) Entity controlled by senior Service fees charged to the Group 186 87
management (note) REBLZHREE
mRERABEH 2 EE (M)
note: These transactions constituted the de minimis connected Mz ZEXFBERLITRUTETFTEARERSE
transactions as defined in the Listing Rules. IKFZRAER S
Other than the related party transactions set out in the B F X sE2e@iFTE 2 BB A T 5
Note 26(a) (iii) above, none of the related party Gho it ERTIHRBE B A TR SEK
transactions disclosed above constituted connected FHBAR T EES SR FEEER
transactions or continuing connected transactions as 5 o

defined in the Listing Rules.
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For the six months ended 30 September 2018
B 2201859 A30H IE7<ME A

26. RELATED PARTY TRANSACTIONS (CONTINUED) 26. BEBEALTRZ @)

(b) Compensation of key management b)) TEEEEREZ2ME
ersonnel . e e e e o
P FERHMIEEEERAZME T
The remuneration of directors and other members of key HFMEZEel2Z2@HEIABZRE R
management, which is determined by the remuneration MEBEmMET  FIBWT :

committee having regard to the performance of
individuals and market trends, is as follows:

Unaudited
Six months ended
30 September
REEZ
BZ9A30BLAEA
2018 2017
HK$'000 HK$'000
FERT T

Short-term benefits 52 H1E A 10,063 55,342
Post-employment benefits ERTE A 431 408
Share-based payment expense R H S HHREBE 2R — 129

10,494 55,879
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DIRECTORS’ AND CHIEF EXECUTIVE'S INTERESTS
AND SHORT POSITIONS IN SHARES, UNDERLYING
SHARES AND DEBENTURES

As at 30 September 2018, the interests and short positions of each of
the directors and the chief executive of PYI Corporation Limited (the
“Company”, together with its subsidiaries, the “Group”) in the shares
and underlying shares of the Company, as recorded in the register
required to be kept under section 352 of the Securities and Futures
Ordinance (the “SFO”") or as otherwise notified to the Company and
The Stock Exchange of Hong Kong Limited (the “Stock Exchange”)
pursuant to the Model Code for Securities Transactions by Directors
of Listed Issuers (the “Model Code”) as set out in Appendix 10 to the
Rules Governing the Listing of Securities on the Stock Exchange (the
“Listing Rules”), are set out below:

EERBEEITRAERKRG  HE
ROREZZEERAXR

R2018F9HA30R  REEBFAR AR AR
Al EREMBAREAIRNEEHBRESFR
BEEITBRABERARR KM EHEBRND T
BRBERIBBR(EF KRB BRI E352167E T A
HEHE2ELMARRBRB(EBBERIMBERR
AIFEHFLEMHRAD(CETHRADD M +-a9( L™
BOTAERETEFRINBESTAD(GELE
FADDMESITHAEARARG REEBERXIAAN
BRAF(HRT]) cEEEABEHINET :

Number of shares/underlying shares held

FERD HEAROGEE
(Note Fft &£ 1)
Approximate
Name of director/ Personal Family Corporate Other % of issued
chief executive Capacity interests interests interests interests Total share capital
HEe#1T
EE BRTHAER RA&z
=X g7} BAEZ XEEz Q%R HtEx By BYBEI
(Note fft 5E2)
Lau Tom Ko Yuen Beneficial owner 14,672,605 — 498,223,308 — 512,895,913 9.29%
2w and interest of (Note P 3% 3) (Note Pff 7£4)
controlled
corporation
EREBEAR
RyEEEs

Notes: B3 -

1. All the above interests in the shares and underlying shares of the 7. PR ARERG RAAERG TS ATE R
Company were long positions. None of the directors and the chief 2018F9H30H ARBEERESTHABHE
executive of the Company held any short positions in the shares and RERTRG RIEERG DB EEARE -
underlying shares of the Company as at 30 September 2018.

2 LA 20184F9 A30 8 25519,580,572 % A& A 7] B # 17

2. Based on the Company's issued share capital of 5,519,580,572 shares as B& AN 5 B o

at 30 September 2018.

3. Such interests held by Mr Lau Tom Ko Yuen comprised 14,672,605 shares.

4. Such interests were held by Rally Praise Limited (“Rally Praise”), a
wholly-owned subsidiary of Empire City International Limited ("Empire
City") (which was, in turn, a wholly-owned subsidiary of Affluent Talent
Limited (“Affluent Talent”)). As Affluent Talent was wholly owned by Mr
Lau Tom Ko Yuen (“Mr Lau"), Mr Lau was deemed to be interested in
these shares held by Rally Praise.

3. ZERIABREAERF A ZED B 15146726058 A&

7 o

4. # % # % M Rally Praise Limited ([Rally Praise]) 5 & » &
/& Empire City International Limited ([ Empire City]) (Empire
City £ Affluent Talent Limited ([ Affluent Talent]) 2 2 & Hft
BAR)ZE2EWERF o BRAfuent Talent 8 21 /&
REE(TBILEE]D)Z2EESE @ BIEEHER AR Rally
Praise}3 B 2 % EMRMO A B E# ©

P REsmEaRAT 2010 hBES
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Save as disclosed above, as at 30 September 2018, none of the
directors or the chief executive of the Company had any interests or
short positions in any shares, underlying shares or debentures of the
Company or any of its associated corporations (within the meaning of
Part XV of the SFO) as recorded in the register of the Company
required to be kept under section 352 of the SFO or as otherwise
notified to the Company and the Stock Exchange pursuant to the
Model Code.

Apart from incentive schemes of the Company (which include the
share option scheme and share financing plan), at no time during the
period or at the end of the period was the Company or any of its
subsidiaries a party to any arrangements to enable the directors of
the Company to acquire benefits by means of the acquisition of
shares in, or debentures of, the Company or any other body
corporate.

Save as disclosed above, none of the directors or the chief executive
of the Company (including their spouses and children under the age
of 18) had, during the six months ended 30 September 2018, held any
interest in, or been granted any right to subscribe for the securities of
the Company and its associated corporations, within the meaning of
the SFO, or had exercised any such rights.

SHARE OPTION SCHEME

On 10 September 2012, the Company adopted a share option
scheme (the “2012 Share Option Scheme”) which has a life of 10 years
until 9 September 2022.

Under the 2012 Share Option Scheme, the board of directors of the
Company may, in its absolute discretion, offer any employees (whether
full time or part time), executives or officers, directors (including
executive, non-executive and independent non-executive directors)
of any member of the Group or any entity in which the Group holds
an equity interest (“Invested Entity”) and any celebrity, consultant,
adviser or agent of any member of the Group or any Invested Entity,
who have contributed or will contribute to the growth and
development of the Group or any Invested Entity, options to
subscribe for shares in the Company subject to the terms and
conditions stipulated in the 2012 Share Option Scheme.
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As at 30 September 2018, the total number of shares available for R2018F 9308 » IRIE2012FERESTE AT 7
issue under the 2012 Share Option Scheme was 551,958,057, BT 2R B8 R551958057 1K - IR A Al E H
representing 10% of the issued share capital of the Company on that BEEITRA10% o

date.

MREE2018F9HA30R IE75E A B - B 182012
Details of the movements in the share options, which were granted FHEREFERE CEBREZSOT
under the 2012 Share Option Scheme, during the six months ended
30 September 2018 are as follows:

Number of shares to be issued upon
exercise of the share options

REREETESETRTZROBE

Lapsed
during the
Exercise period
Date of price As at ended As at Exercise
Grantee grant per share 01.04.2018 30.09.2018 30.09.2018 period
BZE
BRITEE ® 30.09.2018 S
ARA BRHEBHE (NoteMizE2  01.042018  HIB %M  30.09.2018 TEH
(dd.mm.yyyy) HKS (dd.mm.yyyy)
(B.A %) b (B.8 %)
Director
=
Lau Tom Ko Yuen 29.06.2015 0.2504 15,000,000 15,000,000 — 29.06.2015 - 28.06.2018
A5 = 29.06.2015 0.2504 15,000,000 15,000,000 — 29.06.2016 - 28.06.2018
29.06.2015 0.2504 15,000,000 15,000,000 — 29.06.2017 - 28.06.2018
Sub-total /N &T 45,000,000 45,000,000 —
Employees 29.06.2015 0.2504 15,165,600 15,165,600 — 29.06.2015 - 28.06.2018
== 29.06.2015 0.2504 15165600 15,165,600 — 29.06.2016 - 28.06.2018
29.06.2015 0.2504 15165600 15,165,600 — 29.06.2017 -28.06.2018
Sub-total /N5t 45,496,800 45,496,800 —
Grand total #& 5t 90,496,800 90,496,800 —
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Notes:

1. All share options granted under the 2012 Share Option Scheme were vested on
the commencement date of each respective exercise period.

2. The exercise price of the share options is subject to adjustment in the case of
rights or capitalisation issues or other similar changes in the Company’s share
capital.

3. No share options were granted, exercised or cancelled in accordance with the
terms of the 2012 Share Option Scheme during the six months ended 30
September 2018.

SHARE FINANCING PLAN

This share financing plan, adopted by the Company on 14 February
2006, allows eligible persons (including employees, directors,
consultants, advisers and agents of the Group) to borrow funds from
the Company or from a company within the Group to acquire new or
old shares of the Company on a non-recourse basis with the subject
shares pledged to the Company as security, subject always to
connected transaction and other relevant provisions under the Listing
Rules.

During the six months ended 30 September 2018, no financing to
eligible persons was provided by the Group under this plan.
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INTERESTS AND SHORT POSITIONS OF
SUBSTANTIAL SHAREHOLDERS/OTHER PERSONS

TERR HtATZEBRKXR

M2018F9H308 MARAEFER&ESITHA
BFTA TERE HMALTHREARARN XA
RN RFECHERNRB(ELRBERANE
BFBETFHEFZELMAZESRARWT ¢

As at 30 September 2018, so far as is known to the directors and the
chief executive of the Company, the interests and short positions of
the substantial shareholders/other persons in the shares and
underlying shares of the Company as recorded in the register

mld guemEaRAT 2019hmEs 83

required to be kept under section 336 of the SFO are as follows: 1 ETERRK
(1) Substantial shareholders
Number of
shares/ Approximate %
underlying of the issued
Name of shareholder Capacity shares held share capital
BERG HEBRTRE
BRE B g4 MRS B ZHABE DL
(Note Fff 5 1) (Note Fff 5 2)
Suen Cho Hung, Paul Interest of controlled corporation 1,305,311,695 23.65%
FM XA E RS
(Note B 5% 3)
Ace Way Global Limited Interest of controlled corporation 1,305,311,695 23.65%
REEE RS
(Note Pff 5% 3)
Ace Pride Holdings Limited Interest of controlled corporation 1,305,311,695 23.65%
AR
(Note Bt 5% 3)
PT International Development Interest of controlled corporation 1,305,311,695 23.65%
Corporation Limited R EB
REHEEZBRCEFRLA (Note B 5% 3)
Treasure Investment Holdings Limited Interest of controlled corporation 1,305,311,695 23.65%
REEE RS
(Note Fff 5% 3)
Hollyfield Group Limited Beneficial owner 1,305,311,695 23.65%
EmEAA
Note Fff 5% 3)
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BEHEERA
(Note fff 3£ 5)
Notes: B &F
1. All the above interests in the shares and underlying shares of the 1.
Company were long positions.
2. Based on the Company's issued share capital of 5,519,580,572 shares as 2.

at 30 September 2018.
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(2) Other persons 2) HAL
Number of
shares/ Approximate %
underlying of the issued
Name of shareholder Capacity shares held share capital
BER®G HEE HEBRTRE
RERE® 47 ROEE ZBABEIHL
(Note fiF 7% 1) (Note ff 7% 2)
Lau Tom Ko Yuen Beneficial owner 14,672,605 0.26%
2lmR BEHERA
(Note fff 3£ 4)
Interest of controlled corporation 498,223,308 9.03%
RELBEER
(Note fff 3£ 5)
Affluent Talent Limited Interest of controlled corporation 498,223,308 9.03%
AR
(Note Bt 5% 5)
Empire City International Limited Interest of controlled corporation 498,223,308 9.03%
REEEE S
(Note fff 5 5)
Rally Praise Limited Beneficial owner 498,223,308 9.03%

MARR B RARREKD 2SR

LA 7201849 A30 R 25,519,580,572 /% A8 A &)
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3. According to the disclosure forms filed on 26 May 2017, Hollyfield Group
Limited ("Hollyfield"), a wholly-owned subsidiary of Treasure Investment
Holdings Limited (‘"Treasure Investment”) (which was, in turn, a
wholly-owned subsidiary of PT International Development Corporation
Limited ("PT International”), owned 1,305,311,695 shares in the Company.
Accordingly, Treasure Investment and PT International were deemed to
be interested in the said 1,305,311,695 shares held by Hollyfield. Ace
Pride Holdings Limited (“Ace Pride”), a wholly-owned subsidiary of Ace
Way Global Limited ("Ace Way Global”) (which was, in turn, wholly owned
by Mr Suen Cho Hung, Paul ("Mr Suen”)), owned approximately 68.63% of
the issued share capital of PT International. By virtue of his deemed
interest of approximately 68.63% in PT International, Mr Suen was
deemed to be interested in these shares held by Hollyfield.

According to the disclosure forms filed on 9 October 2018, upon the
disposal of the shares in PT International by Ace Pride on 4 October 2018,
Ace Pride was controlling less than one-third of the voting power at
general meetings of PT International. Accordingly, Ace Pride, Ace Way
Global and Mr Suen ceased to have any deemed interest in the said
1,305,311,695 shares of the Company held by Hollyfield.

4. Such interests held by Mr Lau Tom Ko Yuen comprised 14,672,605 shares.

5. Rally Praise Limited (“Rally Praise”), a wholly-owned subsidiary of Empire
City International Limited (“Empire City") (which was, in turn, a
wholly-owned subsidiary of Affluent Talent Limited (“Affluent Talent")),
owned 498,223,308 shares in the Company. Accordingly, Empire City and
Affluent Talent were deemed to be interested in the said 498,223,308
shares held by Rally Praise. As Affluent Talent was wholly owned by Mr
Lau Tom Ko Yuen (“Mr Lau"), Mr Lau was deemed to be interested in
these shares held by Rally Praise.

Save as disclosed above, as at 30 September 2018, the Company had
not been notified of any interests or short positions in the shares or
underlying shares of the Company as recorded in the register of the
Company required to be kept under section 336 of the SFO.

PURCHASE, SALE AND REDEMPTION OF LISTED
SECURITIES

During the six months ended 30 September 2018, neither the
Company nor any of its subsidiaries purchased, sold or redeemed any
of the Company’s listed securities.

SECURITIES IN ISSUE

As at 30 September 2018, there were 5,519,580,572 shares of the
Company in issue.
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CORPORATE GOVERNANCE

Throughout the six months ended 30 September 2018, the Company
has complied with all code provisions of the Corporate Governance
Code set out in Appendix 14 to the Listing Rules (the “CG Code”),
except for the following deviation:

Code Provision A.2.1 of the CG Code stipulates that the roles of the
chairman and chief executive officer ("CEQ”) should be separated and
performed by different individuals. Following the retirement of Dr Chow
Ming Kuen, Joseph on 16 September 2011, Mr Lau Tom Ko Yuen, the
Managing Director (equivalent to CEO) of the Company, has been
appointed as chairman of the Company (“Chairman”) and has performed
the roles of Chairman and CEO with effect from 26 September 2011.

The board of directors of the Company (the “Board") believes that it is
appropriate and in the interests of the Company for Mr Lau Tom Ko
Yuen to take up both roles at the present stage as it helps to ensure
consistent leadership within the Group and enable more effective
and efficient overall strategic planning for the Group. The Board also
believes that the balance of power and authority for the present
arrangement will not be impaired and is adequately ensured by the
current Board which comprises experienced and high calibre
individuals with not less than half the number thereof being
independent non-executive directors.

The Company has adopted the Model Code as set out in Appendix 10
to the Listing Rules as its own code for dealing in the securities of the
Company by the directors of the Company and the relevant
employees of the Group. According to specific enquiries made by
the Company, all directors of the Company and relevant employees
of the Group have confirmed their compliance with the required
standard set out in the Model Code throughout the six months
ended 30 September 2018.
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DISCLOSURE OF DIRECTORS’ INFORMATION
PURSUANT TO RULE 13.51B(1) OF THE LISTING

RULES

Changes in directors’ information as required to be disclosed

pursuant to Rule 13.51B(1) of the Listing Rules are set out below:

The monthly salary paid or payable by the Company to
Mr Lau Tom Ko Yuen was increased from HK$460,000 to
HK$481,600 with effect from 1 April 2018.

The monthly salary paid or payable by the Company to
Ms Wu Yan Yee was increased from HK$40,000 to
HK$45,000 with effect from 1 February 2018.

Mr Lau Tom Ko Yuen retired from office by rotation and
was re-elected as an executive director of the Company
at the annual general meeting of the Company held on 7
September 2018 (the 2018 AGM").

Mr Chan Shu Kin retired from office by rotation and was
re-elected as an independent non-executive director of
the Company at the 2018 AGM.

Mr Leung Chung Ki retired from office and was re-elected
as an independent non-executive director of the
Company at the 2018 AGM.
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DISCLOSURE PURSUANT TO RULES 13.20 AND
13.22 OF THE LISTING RULES

(1) Advances to entities

As at 30 September 2018, advances to entities did not
individually exceed 8% under the assets ratio as defined under
Rule 14.07(1) of the Listing Rules.

(2) Financial assistance and guarantees to affiliated
companies

As at 30 September 2018, the aggregate amount of the
financial assistance provided by the Group to its affiliated
companies (as defined under Chapter 13 of the Listing Rules)
did not exceed 8% under the assets ratio as defined under Rule
14.07(1) of the Listing Rules. As at 30 September 2018, there
was no guarantee given by the Group for facilities granted to its
affiliated companies.

REVIEW OF ACCOUNTS

The Audit Committee of the Company has reviewed the Group's
unaudited condensed consolidated financial statements for the six
months ended 30 September 2018 in conjunction with the
Company’s external auditor.

The Board has appointed the external auditor to conduct review in
accordance with the Hong Kong Standard on Review Engagements
2410, "Review of Interim Financial Information Performed by the
Independent Auditor of the Entity” issued by the Hong Kong Institute
of Certified Public Accountants on the unaudited condensed
consolidated financial statements for the six months ended 30
September 2018.
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BOARD OF DIRECTORS

Chairman and Managing Director

Lau Tom Ko Yuen

Executive Directors

Sue Ka Lok
Wu Yan Yee

Independent Non-Executive Directors

Chan Shu Kin
Wong Lai Kin, Elsa
Leung Chung Ki

BOARD COMMITTEES

Audit Committee

Chan Shu Kin (Chairman)
Wong Lai Kin, Elsa
Leung Chung Ki

Remuneration Committee

Chan Shu Kin (Chairman)
Lau Tom Ko Yuen
Leung Chung Ki

Nomination Committee

Chan Shu Kin (Chairman)
Lau Tom Ko Yuen

Sue Ka Lok

Wong Lai Kin, Elsa

Leung Chung Ki

Corporate Governance and Compliance Committee

Chan Shu Kin (Chairman)
Wong Lai Kin, Elsa

Leung Chung Ki

Chan Kai Ki

Share Repurchase Committee

Chan Shu Kin (Chairman)
Lau Tom Ko Yuen
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COMPANY SECRETARY

Chan Kai Ki

AUTHORISED REPRESENTATIVES

Lau Tom Ko Yuen
Chan Kai Ki
Wong Yiu Hung
(Alternate to Lau Tom Ko Yuen and Chan Kai Ki)

AUDITOR

Deloitte Touche Tohmatsu

PRINCIPAL BANKERS

Bank of China (Hong Kong) Limited

Bank of China Limited

Bank of Communications Co., Ltd.

Bank of Jiangsu Co,, Ltd.

China CITIC Bank International Limited

China Construction Bank Corporation

China Guangfa Bank Co., Ltd.

China Merchants Bank Co., Ltd.

China Minsheng Banking Corp., Ltd.

Chong Hing Bank Limited

Fubon Bank (China) Co., Ltd

Hang Seng Bank Limited

Hua Xia Bank Co., Limited

Hubei Sanxia Rural Commercial Bank Co,, Ltd
Industrial and Commercial Bank of China Limited
Industrial Bank Co., Ltd.

Jiangsu Rudong Rural Commercial Bank Co., Ltd.
OCBC Wing Hang Bank, Limited

Shanghai Pudong Development Bank Co,, Ltd.
The Bank of East Asia Limited

Wuhan Rural Commercial Bank Co., Ltd

90 I'-YIC) PYI Corporation Limited 2019 Interim Report

DRAME
£ B
REAX
2% R
B B

= R
(BEZSREEEE)

£ 6
Y WEMT BT

FEERERIT

FERIT(BE)ERAF
BRI D B R A A
RBRITEMBER AR
TERIRITRMBR AR
FERTT(BIR) AR QA
FEERRITRND AR AR
BEERRBITEROEBERAR
BEBRITEROBER AR
FERAERITROBERF
BIEIRITHAR AR
EHRE-RITBERRAA
BARITERAA
EERITEOHEBERAR

ML Z RN ERBITROER A A

FETAERTRNDAERAR
HERITRODBERAR

THMRENERBITROERA A

ER/KFRITBERAA
LEBBRERRITRODBR QA
RE|ITARRAT
HRERNBERTROBR QA



CORPORATE INFORMATION
DEER

LEGAL ADVISERS

Conyers Dill & Pearman (Bermuda)

JC Master Law Offices (PRC)

Reed Smith Richards Butler (Hong Kong)
Stevenson, Wong & Co. (Hong Kong)
Vincent TK. Cheung, Yap & Co. (Hong Kong)

FINANCIAL ADVISERS

Anglo Chinese Corporate Finance, Limited
KPMG Transaction Advisory Services Limited
PricewaterhouseCoopers Consultants (Shenzhen) Limited

SHARE INCENTIVE SCHEMES ADMINISTRATORS

BOCI Securities Limited
(Share Financing Plan — Custodian;
Share Option Scheme — Administrator)

REGISTERED OFFICE

Clarendon House
2 Church Street
Hamilton HM 11
Bermuda

PRINCIPAL PLACE OF BUSINESS

33/F, Paul Y. Centre
51 Hung To Road
Kwun Tong, Kowloon
Hong Kong

Tel : +852 2831 8328
Fax:+852 2372 0641
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PRINCIPAL SHARE REGISTRAR AND
TRANSFER OFFICE

MUFG Fund Services (Bermuda) Limited
The Belvedere Building

69 Pitts Bay Road

Pembroke HMO08

Bermuda

BRANCH SHARE REGISTRAR AND
TRANSFER OFFICE

Tricor Secretaries Limited
Level 22, Hopewell Centre
183 Queen’s Road East
Hong Kong

WEBSITE

wWww.pyicorp.com

STOCK CODE

Hong Kong Stock Exchange 498

Frankfurt Stock Exchange PYW
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