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UNAUDITED INTERIM RESUITS FRBREVDPYELS

The Board of Directors (the “Board”) of Carrianna Group (EEEBIERAR AR ( [ARF] ) BEF
Holdings Company Limited (the “Company”) is pleased to & ( [EEE]| ) MAEH - ADE) LEH B
announce the unaudited condensed consolidated interim A& (#f@ [A&EE| ) H#E-_ZT—\FhA
financial statements of the Company and its subsidiaries =+ H /N8 A 2 RS EZ BRSSP HIB S
(collectively the “Group”) for the six months ended FREEHINWMT @ HEIHLEE PHBRRALE
30 September 2018. These condensed consolidated interim  # ' EEEARA R 2 EZE B SEH -
financial statements have not been audited but have been

reviewed by the Company’s audit committee.

CONDENSED CONSOLIDATED MHGEAREGR
STATEMENT OF PROFIT OR LOSS
For the six months ended 30 September 2018 B2 =T \FAA=FHIA~EA

For the six months ended
30 September
BEAA=1+HLEAXEAR

2018 2017
—E-NE —T—+F
Notes HK$’000 HK$’000
BI5E FET FET
(Unaudited) (Unaudited)
(RIEEZK) (REE&EZ)
REVENUE 'PN . 4 590,471 574,157
Cost of sales SHERKAR (209,386) (210,853)
Gross profit EF 381,085 363,304
Other income and gains, net EmUA Rz - 58 37,507 84,291
Selling and distribution expenses HE R D IHAX (150,492) (150,177)
General and administrative —MRITEAX
expenses B (119,562) (114,455)
Other expenses, net EMAx - JF5E (112,681) (79,706)
Finance costs BTS2 / . 5 (24,901) (22,658)
Share of profits and losses of FE(RES A B B KBS 18
associates 115,423 81,441
PROFIT BEFORE TAX BRELADR A 6 126,379 162,040
Income tax expense FrS iR 7 (21,612) (60,954)
PROFIT FOR THE PERIOD HA R A 104,767 101,086
ATTRIBUTABLE TO: A
Owners of the parent ISENEIE PPN 78,182 76,385
Non-controlling interests I 26,585 24,701
104,767 101,086
HK cents HK cents
Al B
EARNINGS PER SHARE BRAAEERESEEAE
ATTRIBUTABLE TO HERAEF
ORDINARY EQUITY
HOLDERS
OF THE PARENT 9
Basic HAR 6.22 6.09
Diluted B 6.20 6.09




CONDENSED CONSOLIDATED

STATEMENT OF COMPREHENSIVE

INCOME

i 01 &5 & 2 T A R

For the six months ended 30 September 2018 B2 =T \FAA=FHIA~EA

For the six months ended
30 September
BEAA=1+HIEAREA

2018 2017
—E-NF —T—+tF
HK$’000 HK$’000
FER FAT
(Unaudited) (Unaudited)
(REEX) (REEEZ)
Profit for the period B m A 104,767 101,086
Other comprehensive income: HinZ2EKA :
ltems to be reclassified to HERERBRRERSER
profit or loss in subsequent Bm2HEE
periods:
Available-for-sale investments: AEHERE :
Changes in fair value N EEE - 87,549
Exchange differences on BREBINEB ERER
translation of foreign
operations (186,342) 100,896
ltems will not be reclassified to TeREERBRRENSER
profit or loss in subsequent Bm2HEE
periods:
Financial assets at fair BN TFESIER R EHAM
value through other ZHABARE SREE :
comprehensive income:
Changes in fair value N EEE (72,542) =
OTHER COMPREHENSIVE HREMEEmRA
INCOME FOR THE PERIOD (258,884) 188,445
TOTAL COMPREHENSIVE HAZHEWBAELE
INCOME FOR THE PERIOD (154,117) 289,531
ATTRIBUTABLE TO: FEqh -
Owners of the parent [SYNSIETZ= PN (175,459) 261,448
Non-controlling interests eI AT 21,342 28,083
(154,117) 289,531




CONDENSED CONSOLIDATED

STATEMENT OF FINANCIAL POSITION

il B &5 & BB MK O &

At 30 September 2018 R=ZF-NEFNH=FH
30 September 31 March
2018 2018
—E-N\F —E-N\F
hB=+8 | =A=+—8H
Notes HK$’000 HK$'000
{hE=2 FExT FBT
(Unaudited) (Audited)
(REEZR) (K= %)
NON-CURRENT ASSETS ERBEE
Property, plant and equipment W - BB &ERE 10 721,567 744,965
Investment properties B 1,772,234 1,764,648
Prepaid land lease payments A TR EFIE 11,594 12,954
Goodwill (EES 58,928 58,928
Interests in associates NN X 991,109 786,548
Available-for-sale investments AHEEERE 11 - 295,959
Financial assets at fair value ZAFESERER
through other comprehensive REMZ2ERA
income B CREE 11 223,417 -
Derivative financial instrument PTEEeRTA 187 139
Properties under development BREAYE 361,670 366,693
Debtors, deposits and prepayments  FEMERZR « &4 M FEF F00E 260,623 426,548
Pledged time deposits EEIRE TR 38,258 35,018
Total non-current assets ERBEELE 4,439,587 4,492,400
CURRENT ASSETS RBEE
Properties held for sale BHIELEME 497,338 560,536
Inventories FE& 23,811 26,212
Tax recoverable AU EF IR 282 590
Debtors, deposits and prepayments FEHERK - i&& RIBFIE 12 759,527 487,057
Due from directors EWEEFHIE 14,394 6,661
Due from non-controlling U FE12E AR AR 3R 5038
shareholders 7,698 207
Due from an associate UL — I & A B FOE - 81,960
Financial assets at fair value through $ZAF(EFI|8E & A BEF R
profit or loss BramEE 112,726 112,482
Structured deposits TR 43,172 124,264
Restricted cash BRHRE 250 602
Pledged time deposits EERERTR 9,180 9,151
Cash and cash equivalents RekBEEFEIER 247,438 348,950
1,715,816 1,758,672
Assets held for sale BIERECBE - 55,200
Total current assets MBEERE 1,715,816 1,813,872




CONDENSED CONSOLIDATED

STATEMENT OF FINANCIAL POSITION

il B &5 & MBS R 0L & (a0

(Continued)
At 830 September 2018 RZF-NFNA=1H
30 September 31 March
2018 2018
—g-NE | —2N\F
hRA=+H | = A=+—H
Notes HK$’000 HK$’000
B EE FET FAT
(Unaudited) (Audited)
(REER) (feE%)
CURRENT LIABILITIES nREAE
Trade creditors JETT B 5 8RN 13 (66,706) (45,537)
Sundry creditors, accruals and HEMEMER  BEtERAR
deposits received Bl (456,766) (363,044)
Provisions BiE (973) (2,037)
Due to directors JENTEEFIA - (5,069)
Due to non-controlling shareholders &1 FE42 A% A% 5 08 (18,459) (28,051)
Interest-bearing bank borrowings M2 RITIEE (613,843) (827,680)
Finance lease payables ENRERE (18) (18)
Deferred income B A (20,462) (22,461)
Tax payable FEfTRIR (245,745) (244,486)
Total current liabilities BN R EERE (1,422,972) (1,538,383)
NET CURRENT ASSETS RBEERE 292,844 275,489
TOTAL ASSETS LESS EEABEBRRBEE
CURRENT LIABILITIES 4,732,431 4,767,889
NON-CURRENT LIABILITIES FREBEE
Accruals and deposits received EETERKERIRS (53,539) (59,539)
Interest-bearing bank borrowings WEZIRITEE (550,085) (330,227)
Finance lease payables FERRENRE (34) (43)
Deferred income EELA (153,424) (168,013)
Deferred tax liabilities EEHERE (232,567) (249,133)
Provisions i) (2,978) (3,261)
Total non-current liabilities SERBBEER (992,627) (810,216)
Net assets BEE 3,739,804 3,957,673
EQUITY [N
Equity attributable to owners of the — KI2\GlEB A FEILHE S
parent
Issued capital BEITRA 14 125,709 125,509
Reserves G 3,595,313 3,831,949
3,721,022 3,957,458
Non-controlling interests e R 18,782 215
Total equity HERfE 3,739,804 3,957,673
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OF CASH FLOWS

CONDENSED CONSOLIDATED STATEMENT

lzadlenER

For the six months
ended 30 September
BEAAR=THLXEAR

2018 2017
—E-N\F —TE—tF
HK$’000 HK$'000
FERT FET
(Unaudited) (Unaudited)
(REEZX) (REE&EZ)
CASH FLOWS FROM OPERATING REXEBRERE
ACTIVITIES
Net cash flows from operating activities REEBECREeREFRE 27,673 128,669
CASH FLOWS FROM INVESTING REZTHZEERE
ACTIVITIES
Proceeds from disposal of subsidiaries HEMB AR 15 3KIE 63,062 117,380
Purchase of items of property, BAYE BWERXEIEE
plant and equipment (64,310) (66,526)
Purchase of investment properties BAKREY (88,090) (79,823)
Dividend received from available-for-sale 2 YAt £ E 1% E I E
investments - 6,948
Other investing cash flows, net Htp R EXBEHRERE  FH 10,333 50,761
NET CASH FLOWS FROM/(USED IN) & E&FEFE (A2
INVESTING ACTIVITIES ReREFH (79,005) 28,740
CASH FLOWS FROM FINANCING METENRERE
ACTIVITIES \
New bank loans HIBTTER 383,667 164,518
Repayment of bank loans EBEIETER (376,533) (109,110)
Interest paid BATFI B (24,901) (22,658)
Other financing cash flows, net HtmEXBRERE T8 (2,579) (1,540)
NET CASH FLOWS FROM/(USED IN) @& EBHRE, (FFA) 2
FINANCING ACTIVITIES BEHREFHE (20,346) 31,210
INCREASE/(DECREASE) IN CASH BeRBELZEEH
AND CASH EQUIVALENTS #in, CED) (71,678) 188,619
Cash and cash equivalents at By e kReEMEIEE
the beginning of the period 342,433 288,337
Effect of foreign exchange rate EXSTHNTE FH
changes, net (14,137) 7,790
CASH AND CASH EQUIVALENTS HRzHERREEEEH
AT THE END OF THE PERIOD 256,618 484,746
ANALYSIS OF BALANCES OF CASH BHerBEELEEER
AND CASH EQUIVALENTS EERZ DM
Cash and cash equivalents as stated in B E M BARRKRAZY 2
the condensed consolidated HekREEEIER
statement of financial position 247,438 480,611
Time deposits with original maturity of WERRIHALN=EA
less than three months when acquired, mEFIER —RIBITEER
pledged as security for general banking RERITERZ EHER
facilities and short term bank loans 9,180 4,135
Cash and cash equivalents as stated in BRFEeRERERAZIZ
the condensed consolidated statement RekREFHER
of cash flows 256,618 484,746




NOTES TO CONDENSED CONSOLIDATED i B 4= & of # B 3% 0 % W &%
INTERIM FINANCIAL STATEMENTS

1.

2.1

CORPORATE AND GROUP INFORMATION

Carrianna Group Holdings Company Limited (the
“Company”) is a limited liability company incorporated in
Bermuda. The registered office of the Company is located
at Canon’s Court, 22 Victoria Street, Hamilton HM12,
Bermuda. The principal place of business of the Company
is located at 26th Floor, Phase Il, Wyler Centre, 200 Tai
Lin Pai Road, Kwai Chung, New Territories, Hong Kong.

During the period, the Company and its subsidiaries
(collectively referred to as the “Group”) were principally
engaged in investment holding, property investment and
development, and the operations of hotel, restaurant and
food businesses.

BASIS OF PREPARATION

The unaudited condensed consolidated interim financial
statements for the six months ended 30 September 2018
has been prepared in accordance with the applicable
disclosure requirements of Appendix 16 to The Rules
Governing the Listing of Securities on The Stock
Exchange of Hong Kong Limited (the “Listing Rules”),
and in compliance with Hong Kong Accounting Standard
(“HKAS”) 34 “Interim Financial Reporting” issued by the
Hong Kong Institute of Certified Public Accountants.

The unaudited condensed consolidated interim financial
statements should be read in conjunction with the annual
financial statements for the year ended 31 March 2018,
which have been prepared in accordance with Hong Kong
Financial Reporting Standards (‘HKFRSs”).

The accounting policies adopted in the preparation of
the unaudited condensed consolidated interim financial
statements are consistent with those followed in the
preparation of the Group’s annual consolidated financial
statements for the year ended 31 March 2018, except for
the adoption of new and revised standards effective as of
1 April 2018. The Group has not early adopted any other
standard, interpretation or amendment that has been
issued but is not yet effective.

2.1
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2.1 BASIS OF PREPARATION (Continued) 21 HEEE )

The Group has adopted the following new and revised AT T A RIHER] o BB M EE
HKFRSs for the first time for the financial year beginning 1 AR - N\FNA— BB ZTHE
April 2018: EEARSEE B RRW:
Amendments to Classification and Measurement of BV BRE AR BERE
HKFRS 2 Share-based Payment AR ZERT NRXH 2
Transactions DERETE
Amendments to Applying HKFRS 9 Financial BBV KRS FER BB
HKFRS 4 Instruments with HKFRS 4 R4 Z1EFT HREE AR
Insurance Contracts & R —ff
JERB B
HZERI9
TRITA
HKFRS 9 Financial Instruments BEMBHREEN eI A
HKFRS 15 Revenue from Contracts with BBV KRS RKEEFEHZ
Customers AR5 WA
Amendments to Clarifications to HKFRS 15 BV BRE BB MG
HKFRS 15 Revenue from Contracts RN ZEFT HAERI5
with Customers
Amendments to Transfers of Investment Property BBV BEET WEYEER
HKAS 40 HER40 2 BT
HK(IFRIC)-Int 22 Foreign Currency Transactions BA (BB BRE INERH RBNA
and Advance Consideration “EZEg RE
—a 22
Annual Improvements Amendments to HKFRS 1 and —T-FERE BEEMBRE
2014-2016 Cycle HKAS 28 —E—NEREH B RES
2 F o S AERI285%
ZAEE]
Other than explained below regarding the impact of BRTREMEBM B REER £/
HKFRS 9 and HKFRS 15, the adoption of the new and TEIRBEEMBREEINS [REE
revised HKFRSs had no significant financial effect on FPatiz WAl 285 FKNE BB
the unaudited condensed consolidated interim financial HAER| Z FET LR IR FER 2 EF]
statements. REAREE 2 RCEZERERE F HE

BHRRLBERUBTE -




2.2 CHANGES IN ACCOUNTING POLICIES

The following explains the impact of the adoption
of HKFRS 9 “Financial instruments” and HKFRS 15
“Revenue from contracts with customers” on the Group’s
unaudited condensed consolidated interim financial
statements and also discloses the new accounting
policies that have been applied from 1 April 2018, where
they are different to those applied in prior periods.

(a)

(b)

Impact on unaudited condensed consolidated
interim financial statements

The Group elects to adopt HKFRS 9 and HKFRS
15 without restating comparatives. The classification
and the adjustments arising from the adoption of
HKFRS 9 and HKFRS 15 are therefore not reflected
in the consolidated statement of financial position
as at 31 March 2018, but are recognised in the
opening of the condensed consolidated interim
statement of financial position on 1 April 2018.

HKFRS 9 “Financial instruments” — Impact
on adoption

HKFRS 9 replaces the provisions of HKAS 39
that relate to the recognition, classification and
measurement of financial assets and financial
liabilities, derecognition of financial instruments,
impairment of financial assets and hedge
accounting. The Group has elected not to adjust the
comparative information for the period beginning 1
April 2017, which the comparative information was
prepared under classification and measurement
requirements of HKAS 39.

The adoption of HKFRS 9 “Financial instruments”
from 1 April 2018 resulted in changes in accounting
policies.

22 FRF W KEH
TXMBE S BRELER (/T
B REBMEHELIS [RABS
BTN | HAEB R EBREHLE
AR BREIVE NHES T
—N\FEmA—BREERT HeHhE
ZERFERAEHEEREER.

(a)

(b)
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YIRS ALR & o EARE S RO R R

.
o

FEMBHREEAOTESM T
Hl —#R@zy %

BBV BRELERIRRES ST
HRIOBAER D ENTESH
BERCRABE KRIEEREHT
B -¢REERBEREFREIT 2K
Mo AREBEZTNFHEN201754
A1BRENSEENLEER
LEER TIRER B ERIFE39
RO BERFGTERERR -

A2 — \FEA—BRRHES
B RB0 [ MT A §H
EHBRED -




2.2 CHANGES IN ACCOUNTING POLICIES
(Continued)

(b) HKFRS 9 “Financial instruments” — Impact
on adoption (Continued)

(7

Classification and measurement

On 1 April 2018 (the date of initial application
of HKFRS 9), the Group’s management has
assessed which business models apply to
the financial assets held by the Group and
has classified its financial instruments into the
appropriate HKFRS 9 categories. The Group
elected to present changes in the fair value of
all its previously classified as available-for-sale
investments (“AFS”) in other comprehensive
income.

As a result, AFS with aggregated fair
value of HK$295,959,000 and available-
for-sale investment revaluation reserve
of HK$65,026,000 were reclassified to
financial assets at fair value through other
comprehensive income (“FVOCI”) and fair
value reserve of financial assets at FVOCI,
respectively on 1 April 2018.

Other classes of financial assets and financial
liabilities had the same carrying amounts in
accordance with HKAS 39 and HKFRS 9 on
1 April 2018, and there is no change in the
measurement categories of each material class
of financial assets and liabilities.

22 SEBREH (4

b) FEMBEREEHNI 2B T
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) RBERAE
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2.2 CHANGES IN ACCOUNTING POLICIES
(Continued)

(b) HKFRS 9 “Financial instruments” — Impact

(c)

on adoption (Continued)

(i) Impairment of financial assets
The Group’s significant financial assets are
subject to the new expected credit loss model
under HKFRS 9.

The Group applies the HKFRS 9 simplified
approach to measure expected credit
losses which uses a lifetime expected loss
allowance for trade debtors based on credit
risk characteristics and the days past due. For
other financial assets, expected credit losses
are assessed according to change in credit
quality since initial recognition. Financial assets
are written off when there is no reasonable
expectation of recovery. Indicators that there is
no reasonable expectation of recovery include,
amongst others, the failure of a debtor to
engage in a repayment plan with the Group.

The Group has assessed the expected credit
loss model applied as at 1 April 2018 and the
change in impairment methodologies has no
significant impact to the Group’s allowance for
impairment as at 1 April 2018.

HKFRS 15 “Revenue from contracts with
customers” — Impact of adoption

The Group has adopted HKFRS 15 “Revenue
from contracts with customers” from 1 April 2018
which resulted in changes in accounting policies
and adjustments to the amounts recognised in
the unaudited condensed consolidated interim
financial statements. As such, receipt in advance
from customers which was previously included in
sundry creditors, accruals and deposits received,
amounting to HK$80,873,000 as at 1 April 2018,
are now recognised as contract liabilities (as
included in sundry creditors, accruals and deposits
received) to reflect the terminology of HKFRS 15.
Except for the above, the directors consider the
adoption of HKFRS 15 does not have a material
impact to the opening balance of equity as at 1 April
2018.
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OPERATING SEGMENT INFORMATION

For management purposes, the Group is organised into
business units based on their products and services and
has two reportable operating segments as follows:

(@) the restaurant, food and hotel segment is engaged
in restaurant and hotel operations and the provisions
of food and beverage services; and

(b)  the property investment and development segment
comprises the development and sale of properties
and the leasing of industrial, commercial and
residential properties.

Management monitors the results of the Group’s
operating segments separately for the purpose of making
decisions about resources allocation and performance
assessment. Segment performance is evaluated based
on reportable segment profit, which is a measure of
adjusted profit before tax. The adjusted profit before tax
is measured consistently with the Group’s profit before
tax except that interest income, certain fair value gains
or losses from the Group’s financial instruments, finance
costs as well as corporate and unallocated expenses are
excluded from such measurement.

Intersegment sales and transfers are transacted with
reference to the selling prices used for sales made to third
parties at the agreed market prices.
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OPERATING SEGMENT INFORMATION 3.

(Continued)

The following tables present revenue, profit or loss
information for the Group’s reportable operating

segments during the period.

Property investment and

®mE S E R (8

TREFIAEE N RS EE D
2N R R A R -

Restaurant, food and hotel development Total
E8-ARRERE NERERER Fob
For the six months ended 30 September
BEAA=THILRHEAR
2018 2017 2018 2017 2018 2017
ZE-\E |ZZ+EFE |ZB-N\E |ZZ—+EF |ZB-NF | ZZ—+&
HK$'000 HK$'000 HK$’'000 HK$'000 HK$'000 HK$'000
TET THL TET THT TET THT
(Unaudited) | (Unaudited) | (Unaudited) | (Unaudited) | (Unaudited) | (Unaudited)
(RBER) | (REER) | (REBR) | (REER) | (REBK) | (REER)
Segment revenue: ABBA:
Revenue from external RENBEE ZHA
customers 537,704 499,991 52,767 74,166 590,471 574,157
Intersegment revenue AEE WA 548 606 2,118 2,561 2,666 3,167
538,252 500,597 54,885 76,727 593,137 577,324
Reconciliation: e -
Elimination of fiit:=PanziiE el ON
intersegment revenue (2,666) (3,167)
Total revenue FEION 590,471 574,157
Segment results TBEE 102,649 89,336 47,024 96,052 149,673 185,388
Reconciliation: e -
Bank interest income RITFBHA 6,145 635
Unallocated other income and K2 AL A I A B s
gains, net 38 13,488 16,507
Corporate and PERKRABESL L
unallocated expenses (18,026) (17,832)
Finance costs B AR (24,901) (22,658)
Profit before tax BREL AL R A 126,379 162,040




4. WA
WASSENER R G E B B

4. REVENUE

Revenue, represents gross restaurant and food business
income and net invoiced value of goods sold, net of EEERERREXBREZITNE:
allowances for trade discounts; income from rendering REBEREMRE WA BEME
of hotel and other services; proceeds from sale of FriSshia: ke W R ER 2 BE WA B

properties; and gross rental income received and e
receivable during the period.
An analysis of revenue is as follows: WADHTIT
For the six months ended
30 September
BEhRA=+HLXEA
2018 2017
—E-NEF T —tF
HK$’000 HK$’000
FHET FHET
(Unaudited) (Unaudited)
(REE®R) (REEEZ)
Income from the restaurant, B R MBIEEBKRA
food and hotel businesses 537,704 499,991
Gross rental income el A 858 48,685 44,735
Proceeds from sale of properties HEMESRIEA 4,082 29,431
590,471 574157
9. FINANCE COSTS 5. MHH%
For the six months ended
30 September
BERA=+HLEXEA
2018 2017
—E2-N\F —E—+tF
HK$’000 HK$’ 000
TR FHR
(Unaudited) (Unaudited)
(REE®R) (REeEZ)
Interest in respect of: FME:
Bank loans and bank overdrafts RITERRRITEX 24,901 22,658




PROFIT BEFORE TAX

The Group’s profit before tax is arrived at after charging/

(crediting):

6. Fx BB i Al

AEBERBADEME MR (FEA)

For the six months ended
30 September
BEAA=+tHIEAREA

2018 2017
—E-NF —T—+tF
HK$’000 HK$ 000
FET FHET
(Unaudited) (Unaudited)
(REER) (REEZR)
Cost of inventories sold and EEFERBRHERS 2 KA
services provided 209,386 210,853
Depreciation wE 20,777 21,789
Recognition of prepaid land lease R TE L &8
payments 198 370
Minimum lease payments under AT REFLEERLN 2
operating leases for land and Witk
building 43,582 44,166
Equity-settled share option NiEREE  BRERS
expense 257 554
Foreign exchange differences, net  [E & =58 /558 60,527 (2,080)
Bank interest income RITH B U A (6,145) (635)
Gain on disposal of investment HEREMEZ KE
properties - (730)
Changes in fair value of investment & &YX A FEE ) F5E
properties, net 49,489 (50,403)
Dividend income from AHEEREZRERA
available-for-sale investments - (6,948)
Dividend income from financial BEAFEINERER
assets at fair value through REMEZEBAEREERZ
other comprehensive income TRMEEZRBEWA (6,948) -
(Gain)/loss on disposal of HERNBRARZ
subsidiaries (Wz=) /EE (8,290) 48,095
Impairment of goodwill upon HENBRRZEERE
disposal of subsidiaries - 31,390
Unwinding of discount on FEWRRIE 2 TR E B

receivables

(4,612)




7.

INCOME TAX EXPENSE

Hong Kong profits tax has been provided at the rate of
16.5% (2017: 16.5%) on the estimated assessable profits
arising in Hong Kong during the period. Taxes on profits
assessable in Mainland China have been calculated at the
rates of tax prevailing in Mainland China.

Fir 4% B B %
EBNGHRIBRERAREBEELE A
HERBOSFIR16.5% (ZE—+HF:
16.5% ) Z T RETE B fE - h B KEEFERR
TR A 2 B8 Ty R B oA BE 2 IR 1T R R
E-

For the six months ended

30 September
BEAA=+THILEAXEA
2018 2017
—E-N\F —E—+F
HK$’000 HK$’000
FERT FET
(Unaudited) (Unaudited)
(REEX) (REEZ)
Current — Hong Kong BNEl— &8
Charge for the period HAY H 1,264 393
Current — Mainland China BN HEA — B K R
Charge for the period A H 34,313 48,789
Deferred PRI (13,965) 11,772
Total tax charge for the period B IE 7 1 4R %R 21,612 60,954

INTERIM DIVIDEND

The Board of the Company does not recommend the
payment of any interim dividend for the six months ended
30 September 2018 (2017: Nil).

EARNINGS PER SHARE
ATTRIBUTABLE TO ORDINARY
EQUITY HOLDERS OF THE PARENT

The calculation of the basic earnings per share amount is
based on the unaudited profit for the period attributable
to ordinary equity holders of the parent, and the weighted
average number of ordinary shares of 1,257,360,760
(2017: 1,253,920,105) in issue during the period.

The calculation of the diluted earnings per share is
based on the unaudited profit for the period attributable
to ordinary equity holders of the parent. The weighted
average number of ordinary shares used in the calculation
is the number of ordinary shares in issue during
the period, as used in the basic earnings per share
calculation, and the weighted average number of ordinary
shares assumed to have been issued at no consideration
on the deemed exercise or conversion of all dilutive
potential ordinary shares into ordinary shares.

o ik B

ARREFETEZBRNEZE=_Z—N
FNA=1tHIEANER ZERRHRE
—E—FEE)o

B 5] % kA ON A
5 ik B A

BREXABADBERCEZIRGE
BRERSE ABGEBHREF RBAE %
1TE AR 2 hnkE 921,257,360, 7608%
(ZZT—+4%:1,253,920,1050% ) s+ & -
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BIER A ARG RPEN G E Rt
BB PR A 2 BB A N T I AR R AN T
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9. EARNINGS PER SHARE
ATTRIBUTABLE TO ORDINARY

9. B a] o E kA O A

EQUITY HOLDERS OF THE PARENT

(Continued)

The calculations of basic and diluted earnings per share

are based on:

5Kk 2 A s

FREABNREERNTEER

For the six months ended
30 September
BZEAB=1+HIEAXEA

2018 2017
—E-N\F —E—+F
HK$’000 HK$’000
FERT FAET
(Unaudited) (Unaudited)
(REEZR) (REEZ)
Earnings B
Profit attributable to ordinary ARETEBRERRANZ
equity holders of the parent, BRRIEBEREREA
used in the basic earnings per JE A 42 )
share calculation 78,182 76,385

Number of shares
g 4=
For the six months ended
30 September
BEAR=+THLEXEAR

2018 2017
—E-NEF —T—+tF
(Unaudited) (Unaudited)
(REEX) (REEZ)

Shares

Weighted average number of
ordinary shares in issue during
the period used in the basic
earnings per share calculation

B
AR ESRERANZ A
B #TE BB IR

Effect of dilution — weighted average #% 2 &2 & — L@

number of ordinary shares:
Share options

I 8 :
g

1,257,360,760 | 1,253,920,105

4,619,819 1,059,133

1,261,980,579 | 1,254,979,238




10. PROPERTY, PLANT AND EQUIPMENT

11.

During the six months ended 30 September 2018, the
Group acquired property, plant and equipment with a total
cost of HK$64,310,000 (six months ended 30 September
2017: HK$66,526,000).

10.

ESE N & X

Bz N\FhAA=ZTHILEAMHE
AR 2N & E LA64,310,000 7T (&
—ET—+HFNA=+HIANEAR:

66,526,000/ 70 ) 2 B A IBE Y - R

B R

FINANCIAL ASSETS AT FAIR VALUE 1. #%2aF J R B Bt B A 2 T IR
THROUGH OTHER COMPREHENSIVE ANEBZEmMmERETHiEE
INCOME/AVAILABLE-FOR-SALE k&
INVESTMENTS
30 September 31 March
2018 2018
—E-NEF —E-N\F
NWA=+H | =ZA=+—H
HK$°000 HK$'000
FET FH&T
(Unaudited) (Audited)
(REER) (&51%)
Listed equity investments in RERELTRAKRE -
Hong Kong, at fair value BEATE 177,877 245,971
Unlisted equity investment, FELEMRAKE -
at fair value EA¥E 45,540 =
Unlisted equity investment, ELTRAKRE -
at cost AR - 49,088
223,417 295,959
At 31 March 2018, these investments were classified as RZE—N\F=A=+—H %ZEKE

available-for-sale investments and were either measured
at cost less impairment losses or fair value. Upon the
adoption of HKFRS 9 and as at 1 April 2018, the Group
designated certain equity investments as financial assets
at fair value through other comprehensive income. The
financial assets at fair value through other comprehensive
income designation was made because the Group does
not intend to dispose of them in the near future.

During the six months ended 30 September 2018, the
fair value loss in respect of the Group’s financial assets
at fair value through other comprehensive income
recognised in other comprehensive income amounted to
HK$72,542,000 (six months ended 30 September 2017:
gain of HK$87,549,000).

ﬁ%@%Tfﬁ%&ﬁ&Eﬂ$W%ﬁ
BHAFEFE -RRAFTEV RS
ﬁm@&%_f NFOA—B A&EE
BESTERARERERAFEIIRER
Hi2ERARE EREE - 1HE S
BAFEIRERE 2R AREZ
TREE AR AKETRNA RS
KEEZFEAKRE -

BHE-ZT—)/\FALA=ZF+RAHLEANMEA-
ZK%@JEAE/@EEH&ME RZIENFE
FIREREMEARARE SRHEE
Z A TFEEE A72,542,0000% T (B =
—E—+tFAAZFHIEAEAR K
87,549,000 7T ) °



12. DEBTORS, DEPOSITS AND

PREPAYMENTS

Included in the balance is an amount of HK$69,633,000
(81 March 2018: HK$38,103,000) representing the trade
debtors of the Group. An ageing analysis of such debtors
as at the end of the reporting period, based on the invoice
date and net of provision, is as follows:

12, 6 Bk 7k - # @ B T8 A5 3K

4 #2 8 F569,633,000/8 7T (— T — )\ &F
=HA=+4—H :38,103,000 T ) A&
B2 EWE SRR - RSB - UK
IR B H RANBR B 2 AR ik 2 AT 40
T

30 September 31 March

2018 2018

—ZE-N\F —E-N\F

hA=+8 | =ZA=+—8

HK$’000 HK$’'000

FExT F#ET

(Unaudited) (Audited)

(RE&E*K) (f&FE%)

Current to 30 days BIHRZ=30H 53,229 11,153
31 to 60 days 31E60H 3,139 3,037
61 to 90 days 61290H 2,295 948
Over 90 days HBiE90H 10,970 22,965
69,633 38,103

For restaurant, food and hotel businesses, the Group’s
trading terms with its customer are mainly on cash
and credit card settlements. For property sales, credit
terms vary in accordance with the terms of the sale and
purchase agreements. All trade debtors are recognised
and carried at their original invoiced amounts less
impairment of debtors which is provided when the
collection of the full amount is no longer probable. The
Group seeks to maintain strict control over its outstanding
debtor balances. Overdue balances are reviewed regularly
by senior management.

The Group does not hold any collateral or other credit
enhancements over these balances. Trade debtors are
non-interest-bearing.

RER RRMEEREE S AEEHE
HEPZB SR —BRUREREARFR
RERT -BOEHEMS  EEGHA
RIBEBEAR 2 GRMERTE - FFA R
BHERRADNREREZSBEHBNIE
AR B B RIAR R 2 B E 5 BR
FTRERERRAR AEESRKEH
e R E IR R R S R BT BB B4
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13. TRADE CREDITORS

An ageing analysis of trade creditors as at the end of the

13. AR 5 Bk
RBEBR B ESRREHEDH

reporting period, based on the invoice date, is as follows: ZERE T
30 September 31 March
2018 2018
—E-N\F —E-N\F
hA=+RH | ZA=+—H
HK$’000 HK$’000
FHET FHT
(Unaudited) (Audited)
(REEX) (&%)
Current to 30 days BIHEAZ=30H 58,105 34,256
31 to 60 days 31E60H 3,816 5,883
61 to 90 days 61290H 624 2,253
Over 90 days B E90H 4,161 3,145
66,706 45,537

Trade creditors are non-interest-bearing and repayable

ENEZER BT EREANREREZE

within the normal operating cycle. RHAREE-
14. SHARE CAPITAL 14. k&
Company
NN
30 September 31 March
2018 2018
—E-N\F —E-N\F
hWA=+RH | ZA=+—H
HK$’000 HK$’ 000
FHERT FHT
(Unaudited) (Audited)
(REEX) (&%)
Issued and fully paid: BEEIT MR AR A
1,257,087,536 (31 March 2018: SRRMEE01ETT L
1,255,087,536) ordinary shares T @AY 1,257,087,536H%
of HK$0.1 each —E-N\F
=A=+—H:
1,255,087,5360% ) 125,709 125,509




14. SHARE CAPITAL (Continued) 14. KA (&)

The subscription rights attached to 2,000,000 share 2,000,00017 & AX #E BT 75 < R E R
options were exercised during the period at the HANZRBESROSIB LEITHFE &
subscription price of HK$0.81 per share, resulting in 2 E%172,000,0008% & IR E B 2015 7T
the issue of 2,000,000 new ordinary shares of HK$0.1 2 g AR 438 & R E R1,620,000/8
each for a total cash consideration of HK$1,620,000. 7T ° & 461,000/ 7T 2 71 T I AR B B
An amount of HK$461,000 was transferred from the HERERBEREROEER-

share option reserve to share premium account upon the
exercise of the share options.

A summary of the movements in the Company’s issued ARARIREBEZT - N \FALA=+THIE
share capital during the six months ended 30 September NERBETRAZEEHHBEMNT :

2018 is as follows:

Number of Share
shares Issued premium
in issue capital account Total
BEBT
REHE ERIRE  ROGEE wst

HK$’000 HK$’'000 HK$'000
TET TER TET
(Unaudited)  (Unaudited)  (Unaudited)
(RBER) (REER) (REER)

At 1 April 2018 RZE-N\F

mA—H 1,255,087,536 125,509 1,395,421 1,620,930
Share options exercised BT R 2,000,000 200 1,881 2,081
At 30 September 2018 RZE—-\F

AA=1+H 1,257,087,536 125,709 1,397,302 1,523,011

15. SHARE OPTION SCHEMES 15. f% % HE 5t &1

As at 30 September 2018, the number of shares in RZE—NFHLA=+H BEARAQF
respect of which options had been granted but remaining BRAZZE—RAFNAZ+EBRHFN
outstanding under the Company’s share option scheme AT R ([T — R BARE2])
adopted by the Company’s shareholders on 24 August KHERRITERBRER S RS
2015 (the “2015 Option Scheme”) was 14,200,000 21 B A14,200,0000% °

shares.




15. SHARE OPTION SCHEMES (Continued)

During the six months ended 30 September 2018,
no options were granted and 3,900,000 options were
cancelled by the Company under the 2015 Option
Scheme. As at 30 September 2018, the total maximum
number of shares that may be issued under the 2015
Option Scheme was 125,388,753 shares.

The exercise prices and exercise periods of the share
options outstanding as at the end of the reporting period
are as follows:

15. B B HE 5 &1 (e

BHE_ZT—)/\FALA=ZF+AHLERMEA-
AARR T —AFERAET S ER
2B B IR R EUE T 3,900,000
BRE-R=_ZT—N\FALA=1H RIE
MERER BN TROTIRNEHE S
5125,388,7530% °

REBBERRERITE 2 BREZITEE
KATEHEMT

Number of options Exercise price Exercise period

BREHAR TEE TREHE
HKS$ per share
BRET
5,200,000 0.810 16-10-2015 to 15-10-2020
3,000,000 0.810 1-8-2016 to 31-7-2020
3,000,000 0.810 1-8-2017 to 31-7-2021
3,000,000 0.810 1-8-2018 to 31-7-2022
14,200,000

2,000,000 options were exercised during the period
(2017: 400,000).

At the end of the reporting period, the Company had
14,200,000 share options outstanding under the 2015
Option Scheme. The exercise in full of the outstanding
share options would, under the present capital structure
of the Company, result in the issue of 14,200,000
additional ordinary shares of the Company and additional
share capital of HK$1,420,000, and share premium of
HK$10,082,000 (before issue expenses).

At the date of approval of these condensed consolidated
interim financial statements, the Company had
14,200,000 share options outstanding under the 2015
Option Scheme, which represented approximately 1.1%
of the Company’s shares in issue as at that date.

H9192,000,0007 B EEHITHE (=T
—+4F : 400,000) °

NBEER BB - AEBRET
2l A2 &) 5 14,200,00017 B A% # i &
T8 o IRBA R RIRITIRA G - 2ET
158 18 R AT 18 < B AR AR o S UK A R BB A
E%1714,200,0008% I /@ i - EINR A B
1,420,0007% 7T - A% {7 4 B £310,082,000
BT (HBREITRZAT) -

B

Rt ENSEREAVERERE B
UNGIF=]
A

BiE - —RAFBERETE AR
14,200,00017 % A% #E M R 7760 - b
AE BEEITRMDA.1% -



16. CONTINGENT LIABILITIES 16. A A K

As at the end of the reporting period, contingent liabilities REEBR - RINAR AL S+ B 75
not provided for in the condensed consolidated interim WERZIABERNT:
financial statements were as follows:
30 September 31 March
2018 2018
—E-N\F —T-N\F
hA=+H | =ZA=+—H
HK$’000 HK$'000
FET F&T
(Unaudited) (Audited)
(REER) (R&EZ)
Guarantees given for mortgage HREFTEEMERE IRIE
loan facilities granted to property B RS e AR
purchasers 9,227 13,675

17. OPERATING LEASE ARRANGEMENTS 17. BEWHE L8

(a) AS LESSOR (a) fEk M
The Group leases its investment properties REBERBLEHELHFHBERR
under operating lease arrangements, with leases BYE LEHEREHEKE
negotiated for terms ranging from 1 to 10 years. The AN F—ZE+F - HEBRRK MK
terms of the leases generally also require the tenants BIEEEAINERZSE -

to pay security deposits.

At 30 September 2018, the Group had total future RZE-—N\FNA=1TH F&E
minimum lease receivables under non-cancellable BIEHEB PR T AREIE 2
operating leases with its tenants falling due as O RECEHEERERWE
follows: XEAEBEROT
30 September 31 March
2018 2018
—E-N\F —T-N\F
hB=+8 | =ZA=+—H
HK$’000 HK$’000
FHET FET
(Unaudited) (Audited)
(REEZR) (f&FEZ)
Within one year R—F R 71,293 72,293
In the second to fifth years, REZZFERF
inclusive (BEEEMSF) 142,308 135,737
After five years FRFE 72,103 72,604
285,704 280,634




17. OPERATING LEASE ARRANGEMENTS
(Continued)

(b) AS LESSEE

The Group leases certain of its properties under
operating lease arrangements. Leases for properties
are negotiated for terms ranging from 1 to 6 years
and rentals are normally fixed in accordance with the
respective tenancy agreements.

At 30 September 2018, the Group had total future
minimum lease payments under non-cancellable
operating leases falling due as follows:

17. BEME L% (20

(b) fER&MF
AEERBELEETHERET
M- MEMERLERERZAY
NFE—EXNE - AL 8B —RIR
BEBCAEANET-

R-ZZE-N\FNA=1THE XT&E
RIBR T HIR 28 2 A Al &
EHEERRAXNZZEREH

BT
30 September 31 March
2018 2018
—E-N\EF —T-N\F
hB=+8 | ZA=+—H
HK$’000 HK$'000
FTET FHET
(Unaudited) (Audited)
(RBER) (&%)
Within one year R—FR 58,551 65,373
In the second to fifth years, RE_ZERF
inclusive (BREEEME) 58,143 74,012
After five years RAF % - 12,289
116,694 151,674




18. COMMITMENTS 18. 7% ¥
In addition to the operating lease commitments detailed R EHR - BRI £ XXM EE17(0)5F
in note 17(b) above, the Group had the following ZISERE RGN NEBER AT A
commitments at the end of the reporting period:
30 September 31 March
2018 2018
—E-NF —E-N\F
hB=+8 | ZA=+—H
HK$’000 HK$’000
FET FHT
(Unaudited) (Audited)
(REEX) (ReEZ)
Contracted, but not provided for: EETAME M AR B
Property, plant and equipment W BEREE 43,383 74,840
Purchases of land use rights BB E 1 (e A 16,125 17,700
Investment properties KEWE - 28,541
Properties under development ERPYE 9,664 6,867
69,172 127,948
19. RELATED PARTY TRANSACTIONS 19. FEALRS
(@ In addition to the transactions, arrangements and @ KBREZHENEIPLEE T B R
balance detailed elsewhere in these condensed FEMMFANR S 2 REH
consolidated interim financial statements, the Group SN REEEBREA TRERE
had the following transactions with related parties TS
during the period:
For the six months
ended 30 September
BEAR=1THLXEAR
2018 2017
—E-NEF —E—LF
Notes HK$’000 HK$’'000
ihr=g FET FHT
(Unaudited) (Unaudited)
(REER) (REEZR)
Rental paid to a director NHeHh—UES (i) - 74
Gross interest income from  — B & Q8 2 F & (ii)
an associate WA 4858 4,042 4,931

Notes:

(i) The rental paid to a director was determined based
on mutually agreed rental rate.

(i)  The interest was charged to an associate in respect
of a loan advanced thereto.

In the opinion of the directors, the above
transactions were entered into by the Group in the
normal course of business.

B &L
) BREESAZZHESLEERINE
EHE-

(i) CREBERRREREIAE -

EERA/ LR S THIAEKERBE
ERERETSL




19. RELATED PARTY TRANSACTIONS

(Continued)

(b) Compensation of key management personnel of the

Group:

19. FHEANLER S (8)

®)

AEBTEEEAB ZHH:

For the six months
ended 30 September
BEAAR=+HILAKEA

2018 2017

—E-NF T —+F

HK$’000 HK$’000

FTET FHT

(Unaudited) (Unaudited)

(REEX) (REEEZ)

Short term employee benefits %2 Hi{g & & 7 7,459 7,037

Post-employment benefits RIKEA 122 110
Equity-settled share option ARz A5 ) BE AR A B 2

expense 123 521
Total compensation paid to key 4 E ZEIE A 8 Z 23R

management personnel 7,704 7,668

20. FAIR VALUE AND FAIR VALUE 20. 2 TRHZAFHEEAFH
HIERARCHY OF FINANCIAL J& %
INSTRUMENTS

The carrying amounts of financial assets and liabilities of
the Group which are due to be received or settled within
one year are reasonable approximation of their respective
fair values, due to the short term maturities/no fixed
terms of repayment of these instruments or the effect
of discounting is not material. For the remaining non-
current financial assets and liabilities of the Group, in the
opinion of the directors, their carrying amounts are not
significantly different from their respective fair values.

AEBZAN—FAURBMKEN 2 S/
BERERABEZREENEELEAR
BEMFZATFERE  FEARN SR
TAHZERIE,BEEERDY X
HAARMRRY AE K gL AN KB 2 84
THERDeMEENERAEEBEMNS &
ERA REFEEEEZTAAFEL
BERER-




20. FAIR VALUE AND FAIR VALUE 20. WM ITHEZAFHERAFHE

HIERARCHY OF FINANCIAL J& % (&)

INSTRUMENTS (Continued)

The Group’s management is responsible for determining AEEEREAEETeRIT AR TE
the policies and procedures for the fair value HECZBEREF REREEE 1
measurement of financial instruments. At each reporting BrotfiemIAzEBEEHUECHE
date, the management analyses the movements in the FEACEIEHASE -(HERERE
values of financial instruments and determines the major ERRME - HEBERERBEZE
inputs applied in the valuation. The valuation is reviewed SeEFRTPHARFEMBREETH
and approved by the management. kK

FAIR VALUE HIERARCHY 2 F 1A JE

The following tables illustrate the fair value measurement TRERAEEeMITAZATETE
hierarchy of the Group’s financial instruments: 5K

Financial assets measured at fair value: BRATFEIFEZEREE:

As at 30 September 2018 R-E-NFEFNLA=+H

Fair value measurement using

AVLEHERR
Quoted prices Significant Significant
in active observable  unobservable
markets inputs inputs
(Level 1) (Level 2) (Level 3) Total

RERTS EZTEE EEFUEE
258 BARE BARE

(%5-F) (%5=F8) (5=F) ag
HK$'000 HK$'000 HK$'000 HK$'000
TR TERT TER TR

(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REER) (REEX) (REER) (REER)

Financial assets at fair value through other BATFEFIERA M2 EK

comprehensive income AEEZEREE 177,877 - 45,540 223,417
Structured deposits BEREMER - 43,172 - 43,172
Financial assets at fair value through BRTETIRRAEREP

profit or loss REZEREE 30,243 82,483 - 112,726
Derivative financial instrument: fTESRMTIA:

Interest rate swap P& - 187 - 187

208,120 125,842 45,540 379,502




20. FAIR VALUE AND FAIR VALUE

HIERARCHY OF FINANCIAL & (g0
INSTRUMENTS (Continued)
FAIR VALUE HIERARCHY (Continued) 2AFE B 8

BAFEFEZERMEE: (B)

Financial assets measured at fair value: (Continued)
As at 31 March 2018 RZFE-NF=ZA=+—H

Fair value measurement using

INSEELE
Quoted prices Significant Significant
in active observable unobservable
markets inputs inputs
(Level 1) (Level 2) (Level 3) Total
iSEEE EZWHER EZTUEE
ZHE B AR BARR
(F—E) (B=8) (5=E) o
HK$'000 HK$'000 HK$'000 HK$'000
TR THT TR THx
(Audited) (Audited) (Audited) (Audited)
(B&E%) (B&%) (F&E%) (B&%)
Available-for-sale investments ARHERE
- listed equity investments - FRARE 245,971 - - 245,971
Structured deposits HENER - 124,264 - 124,264
Financial assets at fair value through RATEFRERABET
profit or loss REZEREE 94,318 18,164 - 112,482
Derivative financial instrument: fTESMTIA:
Interest rate swap Fl&= 5 - 139 - 139
340,289 142,567 - 482,856

RAHE F-EBERE_EZRLRE
BB (Tt 8) HHRABEAS
TEYBR(—E—+F ) EEE
MR E R RA T BEM B mEE
19 -

Ht e Bl B A7 B P B R R

During the period, there were no transfers of fair value
measurements between Level 1 and Level 2 (2017: Nil)
but there was transfer into Level 3 (2017: Nil) due to the
adoption of HKFRS 9 as disclosed in note 11.

21. APPROVAL OF THE CONDENSED 21.
CONSOLIDATED INTERIM FINANCIAL

STATEMENTS

These condensed consolidated interim financial
statements were approved and authorised for issue by
the Board on 29 November 2018.

BRAGATPHMMBRIER _F—N\F
T—A-thBERE=TSHERRET
%o




MANAGEMENT DISCUSSION AND
ANALYSIS

BUSINESS REVIEW AND PROSPECT

For the six months ended 30 September 2018, the Group’s
turnover was HK$590,471,000, increased by 3% from the
same period of last year; profit attributable to shareholders
was HK$78,182,000 increased by 2% from the same period
of last year. Excluding the exchange loss of the receivable
from the sale of Carrianna (Hunan) Enterprise Co., Ltd. and
property revaluation gain and related taxes of subsidiaries
and associates of the Group, operating profit attributable to
shareholders was HK$56,583,000, decreased by 48% from
the same period of last year. Increase in turnover was because
of the continuing growth of restaurant and food businesses
turnover and rental income, the increase of which was higher
than the decrease in sales revenue of property development
and hotel businesses. The decrease in profit attributable
to shareholders was mainly due to the fact that there was
substantial revenue recorded from the sale of apartments of
Dongguan Hometown project developed by associates South
China International group in the same period of last year
whereas in this year only a small amount of property sales
revenue was recorded. Excluding operating profit of South
China International group, the operating profit of the Group
and subsidiaries for the period was HK$62,300,000, increased
by 18% from the same period of last year. The increase in the
operating profit of the Group and subsidiaries was mainly due
to the good growth in mooncake sales and rental income.
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MANAGEMENT DISCUSSION AND
ANALYSIS (Continued)

PROPERTY

Turnover for property segment for the period was
HK$52,767,000, decreased by 29% from the same period
of last year. The decrease in segment turnover was mainly
because in the same period of last year, there was sales
revenue of HK$26,476,000 from the sale of the remaining
properties of Hunan Grand Lake City while there was only
about HK$4 million shops sales revenue at Lianyungang China
East City in this year. Segment profit was HK$47,024,000,
decreased by 51% from the same period of last year.
Excluding the exchange loss of the receivable from the sale
of Carrianna (Hunan) Enterprise Co., Ltd. of HK$64,828,000
and property revaluation gain of subsidiaries and associates of
the Group of HK$72,462,000, segment operating profit was
HK$39,390,000, decreased by 60% from the same period of
last year. The decrease in segment profit was mainly due to
the fact that there was property sales revenue of over HK$400
million recorded from the sale of Dongguan Hometown project
of associates South China International group in the same
period of last year. Excluding the operating profit of South
China International group, property segment operating profit of
the Group and subsidiaries for the period was HK$45,727,000,
roughly the same as last year.

The Group disposed Carrianna (Hunan) Enterprise Co., Ltd. in
July of last year. The proceeds of RMB800 million of cash will
be received by instalments in three years which can be used
to invest in new property projects. After the sale of Carrianna
(Hunan) Enterprise Co., Ltd., the property business of the
Group currently consists mainly of investment properties. In this
period, the rental income reached HK$48,685,000, increased
by 10% from the same period of last year and represented
92% of segment turnover. Other than the growth in rental
income from investment properties of Shenzhen Carrianna
Friendship Square, Shenzhen Imperial Palace Shopping Mall
and Lianyungang China East City, the properties bought and
constructed recently by the Group in Hong Kong and the
mainland also contributed to the growth in rental income.
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MANAGEMENT DISCUSSION AND
ANALYSIS (Continued)

PROPERTY (Continued)

During the period, the east tower furniture and construction
materials mall of the Group’s 50% owned Dongguan Home
Town project has opened for business and the rent-out rate is
about 69%. The west tower community, dining and shopping
mall will commence business in December 2018. The present
rent-out rate is about 65%. Home Town project has a total
rentable floor area of 197,000 sqg.m. which will bring in
promising rental return to the Group.

In March 2018, the Group invested in 50% equity interest
in a gross floor area of 42,559 square feet residential
redevelopment project at Haitan Street, Shamshuipo, Kowloon.
Progress of the project has been satisfactory with 85%
property ownership acquired recently. Removal agreements
have been signed with previous owner and tenants. It is
expected that all of them will move out in the second quarter of
2019. Acquisition of the remaining 15% of property ownership
is under negotiations. The 100% property ownership is targeted
to be completed in the first quarter of 2019 and the rebuilding
works is planned to begin in the second half of 2019.

On 26 October 2018 the Group signed a sale and purchase
agreement to acquire a property developed by Vanke group
which is a 13-storey high office building and 75 parking lots
situated next to Guangzhou South High Speed Train Station.
The gross floor area of the office units is approximately
9,203 sg.m. and the total consideration is RMB235,593,000.
Guangzhou South Station and Shanghai Honggiao Station are
the largest high speed train stations and change-over centres
in China. The demand for business buildings as South-China
and East-China regional headquarters for large enterprises in
the area nearby the stations is very large. After completion of
construction and hand-over in 2020, the property will bring in
promising rental income and potential in value appreciation for
the Group.

R PSR NE )
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MANAGEMENT DISCUSSION AND
ANALYSIS (Continued)

RESTAURANT, FOOD AND HOTEL

For the period, turnover of restaurant, food and hotel segment
was HK$537,704,000, increased by 8% from the same period
of last year; segment profit was HK$102,649,000, increased
by 15% from the same period of last year. Segment turnover
growth came from food and restaurant businesses while
segment profit growth mainly came from food business.

In this period, food business continued to achieve good results
with turnover and operating profit increased by 7% and 23%
respectively. The Group’s three major mooncake markets,
namely Hainan, Shenzhen and Kunming, all recorded growth in
turnover and profit. The percentage growth in operating profit is
higher than the percentage growth in turnover mainly because
this year the factory in Kunming started to produce ingredients
for making mooncakes which were used in the Kunming
and Shenzhen production lines and resulted in reduction in
materials cost. By keeping the sale price unchanged, this year’s
unit sale profit of mooncakes increased. On the other hand, the
sales growth of Hainan mooncake continued to be the largest
source of growth in sales turnover and profit for food business.
The Hainan new food factory will begin production in 2019. In
addition to increasing the production capacity of mooncake,
the new factory will also produce other food products, including
Hainan style packaged tourist food products and meat
products. These will help to continue the growth momentum of
the Group’s food business.

In this period, Profit Smart Group turnover has grown by 3%
whereas profit decreased from the same period of last year.
Both factory wholesale and retail business recorded reduction
in profit. The reduction was mainly due to more fierce market
competition compared with last year. More restaurants and
bread stores were opened in Link-operated malls and markets.
Management has strengthened product development and
introduced more new products with the aim to boost sales and
planned to close down shops with continuous loss so as to
increase overall operating profit.
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MANAGEMENT DISCUSSION AND
ANALYSIS (Continued)

RESTAURANT, FOOD AND HOTEL

For restaurant business, Carrianna restaurants turnover has
recorded a growth of 11% from the same period of last year
but with a decrease in profit. The Shenzhen “ShunYi” Shunde
cuisine restaurant, managed by Carrianna restaurant group,
opened last year recorded growth in turnover and profit which
partially compensated the reduction in profit of Carrianna
restaurants. The second half-year is the peak season for
restaurants. Turnover and profit should be better than the first
half-year. On the other hand, Dongguan Carrianna Restaurant
has commenced business in November 2018. Initial response
from customers is satisfactory and turnover for the first month
is also above budget. The Dongguan restaurant should
contribute profit to Carrianna restaurant group. Management
expects that the profit for the whole year of Carrianna and
Shunyi restaurants will be not less than last year.

In this period, Delicious Group turnover recorded a growth
of 5% while profit reduced, similar to Carrianna restaurants.
The effects of on-line purchasing had reduced the number
of Hong Kong retail shops and caused more competitors to
join the restaurant business. Many major restaurant chains in
Hong Kong are affected and recorded lower profit this year.
For the next half-year, there will be two “Gustation” restaurants
and one “King Noodles” noodle shop to commence business.
Management has strengthened cost control and more
strictly controlled the stability of food product quality and has
introduced more popular food products, e.g. higher quality
steaks and pork chops. The result of the second half-year is
expected to be better than the first half-year.

In this period, turnover of the “ZZang” Korean food restaurant
and “V.THAI” Thai food restaurant in Causeway Bay increased
by 22% from the previous six months and operating loss also
significantly reduced. Management will continue to improve
service and product quality so as to achieve break-even level in
the near future.

For hotel business, turnover for the period decreased by 8%
from the same period of last year while operating loss was
reduced. New hotels continued to open in Foshan and Yiyang.
As a result, it is difficult for management to significantly increase
sale turnover for these two hotels. In this period, management
strengthened the control on gross profit and personnel cost
and, as a result, operating cashflow increased. However, after
deducting depreciation, the two hotels were still operating at a
loss.
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FINANCIAL REVIEW

LIQUIDITY AND FINANCIAL RESOURCES

As at 30 September 2018, the Group’s consolidated net
assets after deduction of non-controlling interests was
HK$3,721,022,000 (31 March 2018: HK$3,957,458,000) and
consolidated net assets after deduction of non-controlling
interests per share was HK$2.96 (31 March 2018: HK$3.15).

As at 30 September 2018, the Group’s cash and cash
equivalents amounted to HK$247,438,000 (31 March 2018:
HK$348,950,000), which were denominated in Hong Kong
dollars, Renminbi and United States dollars of HK$70,956,000,
HK$171,785,000, and HK$4,697,000, respectively. The
Group’s free cash and bank balances and structured deposits,
and derivative financial instrument were HK$290,797,000 (31
March 2018: HK$473,353,000).

As at 30 September 2018, the Group’s total borrowings
amounted to HK$1,163,980,000 (31 March 2018:
HK$1,157,968,000) comprised interest-bearing bank
borrowings, finance lease payable and derivative financial
instrument. All interest-bearing bank borrowings bear interest at
floating rates. Netting off cash deposits pledged for borrowings,
the Group’s net bank borrowings were HK$1,116,542,000
(81 March 2018: HK$1,113,799,000). Net bank less free
cash and bank balances, structured deposits and derivative
financial instrument were HK$825,745,000 (31 March 2018:
HK$640,446,000).

The Group’s gearing ratio, which was defined as the Group’s
interest-bearing bank and other borrowings, net of cash
and cash equivalents, structured deposits and pledged time
deposits as percentage of the Group’s total equity, was
approximately 22% (31 March 2018: 16%).

The Group adopts conservative treasury policy in cash and
financial management. The objective of the Group’s treasury
policy is to maintain a sound financial position by holding an
appropriate level of cash to meet its operating requirements
and long-term business development needs.
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FINANCIAL REVIEW
FOREIGN EXCHANGE EXPOSURE

The Group mainly operates in Hong Kong and Mainland China
with most of the Group’s monetary assets, liabilities and
transactions principally denominated in Hong Kong Dollars and
Renminbi, respectively. Majority of the sales, purchases and
expenditure incurred by the operating units of the Group were
denominated in the units’ functional currencies and as a result,
the Group does not anticipate significant transactional currency
exposures.

CONTINGENT LIABILITIES AND FUTURE
COMMITMENT

As at the end of the reporting period, the Group had contingent
liabilities relating to guarantees given to bank for mortgage loan
facilities granted to purchasers of properties of approximately
HK$9,744,000 (31 March 2018: HK$13,675,000).

CHARGES ON THE GROUP’S ASSETS

As at the end of the reporting period, certain of the Group’s
properties, plant and equipment, investment properties,
properties held for sale, time deposits and financial assets
at fair value through profit or loss with a total carrying value
of approximately HK$1,901,557,000 (31 March 2018:
HK$1,970,549,000) were pledged to secure general banking,
trade finance and other facilities granted to the Group.
In addition, rental income generated in respect of certain
investment properties of the Group was assigned to banks to
secure loan facilities granted to the Group.
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EVENTS AFTER THE REPORTING
PERIOD

On 26 October 2018, the Company entered into a pre-sale
agreement as purchaser with Guangzhou Wanche Property
Company Limited (EM T &HEHEBR A F]) as Vendor,
to purchase a property, being the lobby on the ground level,
all office units from 3rd to 13th floor and 75 car parking
spaces in basement level 1 to level 3 of the Building (which
comprises 13 storeys above the ground) to be constructed on
the Land, being land number 4 on the northeast corner of the
intersection between Shixing Road South and Shuangchong
Road at the southeast of the Guangzhounan (Guangzhou
South) Railway Station Core District, located at Shibi Village,
Zhongcun Town, Panyu District, Guangzhou, PRC (7 Bl &
MNmERSRENEABRNEMNBMZOEREHAEKE
R R REE R AL A4S R ) . The gross floor area of
the office units is 9,203 sg. m. and the consideration for the
acquisition is RMB235,592,771 (equivalent to approximately
HKD266,219,831), payable by instalments (see announcement
dated 26 October 2018).

EMPLOYEES AND REMUNERATION
POLICY

As at 30 September 2018, the Group’s staff consists of
approximately 900 employees in Hong Kong and approximately
1,100 employees outside Hong Kong. Employees are rewarded
on a performance-related basis within the general framework of
the Group’s salary and bonus system.
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DIRECTORS’ AND CHIEF EXECUTIVES’ EERFETRABR KD KM
INTERESTS AND SHORT POSITION IN Mz ERRIRE
SHARES AND UNDERLYING SHARES

As at 30 September 2018, the interests and short positions RZ-ZZE—NFNLAZ+H ARFRIZEZEK
of the Directors and chief executives of the Company in the FZEfTEA BRAR T AR B[ EEE A
shares, underlying shares and debentures of the Company or Al (E&E R (FHFNMHEEH) ([(FEH L
any of its associated corporations (within the meaning of Part & &)1 ) EXVER) (D ~ BRI D KM & FH
XV of the Securities and Futures Ordinance (the “SFO”) as  F#iA 2R EAR  BAELINABIRIELEE
recorded in the register required to be kept by the Company R (BHENEIEKEN) F352EEEBTFHESE
pursuant to Section 352 of the SFO; or as otherwise notified ~ Z &R kBE LRz EHRARES
to the Company and the Stock Exchange pursuant to the #{TEFR 5 ZZETH| ([1ZX5F8]])BR
Model Code for Securities Transactions by Directors of Listed {THI& AR R KRBT RS MARMT
Companies (the “Model Code”) under the Listing Rules, were as

follows:
LONG POSITIONS IN SHARES N i
(a) The Company (@) A2
Underlying Percentage
Number of ordinary shares held shares of the
and nature of interest pursuant to Company'’s
Personal Family Other  share options issued share
Name of director Capacity interests interests interests (note 1) Total capital
REBREZ BART
BELBRRO#E RESME HERG#E BETRA
BEpg &t HAER E4 43 HibER (F3E1) At Bl
Ma Kai Cheung Beneficial owner, 181,306,044 9,300,000 259,129,025 - 449,735,069 35.78
BNE interest of spouse and (note 2) (note 3)
beneficiary of trust GiE#) (WizE3)
EXHAA BEESR
BHRERA
Ma Kai Yum Beneficial owner, 40,432,772 3,200,000 101,201,040 1,200,000 146,033,812 11.62
EHIES interest of spouse and (note 4) (notes 5 & 6)
beneficiary of trust GEDY (Bt &E576)
EnBAA EREER
BREZBEA
Leung Pak Yan Beneficial owner - - - 9,000,000 9,000,000 0.72
2AR ExBA
Ng Yan Kwong Beneficial owner 13,000,000 - - 2,000,000 15,000,000 1.19
REK ExfEBA
Ma Hung Ming, John Beneficial owner, 580,000 2,044,000 - - 2,624,000 0.21
5] interest of spouse (note 7)
Bl ARERER (F3E7)
Ng Sze Ping Beneficial owner, - 125,428,754 - - 125,428,754 9.98
RER interest of spouse (note 8)

BREAAREERE (Hize)




LONG POSITIONS IN SHARES (Continued)

(a) The Company (Continued)
Notes:

M

The underlying shares represent interests of options
granted to the Directors and senior executive under the
Share Option Scheme to acquire shares of the Company,
further details of which are set out under the heading
“Share Option Scheme”.

The shares were owned by Cheung Lin Kiu, the spouse of
Ma Kai Cheung.

Ma Kai Cheung and his family are the objects of a
discretionary trust which effectively owns the entire
issued share capital of Regent World Investments Limited
(“Regent World”) and 70% of the entire issued share
capital of Bond Well Investments Limited (‘Bond Well”).
At the end of the reporting period, Regent World owned
184,121,625 shares and Bond Well owned 75,007,400
shares of the Company.

The shares were owned by Kwok Kit Mei, the spouse of
Ma Kai Yum.

Ma Kai Yum and his family are the objects of a
discretionary trust which effectively owns the entire issued
share capital of Grand Wealth Investments Limited (“Grand
Wealth”) and Peaceful World Limited (“Peaceful World”).
At the end of the reporting period, Grand Wealth owned
74,651,040 shares and Peaceful World owned 19,050,000
shares of the Company.

Peaceful World owns the entire issued share capital of
Real Potential Limited (“Real Potential”). At the end of
the reporting period, Real Potential owned 7,500,000
shares of the Company. The interests of Real Potential in
the Company are therefore deemed to be the interests of
Peaceful World in which Ma Kai Yum is also deemed to
have interests for the reason as stated in note 5 above.

The shares were owned by Choi Ka Man, Carman, the
spouse of Ma Hung Ming, John.

The shares are owned by Rainbow Choice Holding Group
Limited, a company wholly-owned by Chen Chu Zhen, the
spouse of Ng Sze Ping.

Pk Z 5B 8
(a) ANFE (#)

Bt
1

ﬂﬂr

HEROLEEERERITHAER
BRERERER 2T RBARE R
D BRI - BRAFHITERN (B
g —fme

ZERMBSENENZE FRESHES -

ENEBERERAE—HE2ERETH
X A o #% 18 {5 5t B R ¥ B Regent
World Investments Limited ([Regent
World ] ) 2 2 38 B % 77 lx A~ & Bond
Well Investments Limited ([Bond
Well ] ) BI70%E 2 17 IR &N o I )
4 H#1 K » Regent World# B &K 2 &
184,121,6250% 2 f& 15 - ifiBond Wellfl
A N R 7)75,007,4008% 2 B 15
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BNHERERAB—EHE2EEFTH
ZmAcZEEER%EABAGrand
Wealth Investments Limited ([ Grand
Wealth ] ) & Peaceful World Limited
(TPeaceful World |) #9228 2 217 %
Ko AR EHAIR * Grand Wealth#% B 74X
A A)74,651,0400% 7 f% 13 - T Peaceful
World Bl # 5 7K A 5119,050,0000% 2 A%

{/‘\ °

Peaceful World# & Real Potential
Limited ([Real Potential]) & %2
BEITHR AN - AR5 B>K * Real Potential
A 7N X &7,500,0008% 2 B% 15 o A itk
Real Potential A 4~ A B8] M #E = 4 R &
Peaceful World# # %5 - M 1E 20 Kf 525
Firatt - 55 90 8K IR 0 48 /& % 5 Peaceful
World ) # &
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LONG POSITIONS IN SHARES (Continued)
(b) Subsidiaries

» A2 58 s

(b) W& 2=

Percentage of
the subsidiary’s
issued share

Name of Number of Type of capital (Ordinary
Name of subsidiaries directors Capacity shares held shares shares)
)
it ERTRABAL
WEARAR Esps 54 RHBE R 42 &R (BER®D)
Ginza Development Ma Kai Cheung Beneficial owner 15 Ordinary 2.5
Company Limited BNE EnlEAA Lk
EULERBRAT
Ginza Development Ma Kai Yum Beneficiary of trust 18 Ordinary 3}
Company Limited BN EEXHEA Tk
LUSBERBRAF
Gartrend Development Ma Kai Cheung Beneficial owner 500,000 Non-voting N/A
Limited ENE EREBA deferred TEH
RERERABR AT BERERE
LR
Gartrend Development Ma Kai Yum Beneficial owner 500,000 Non-voting N/A
Limited BN EnEAA deferred TER
FRERABRAA BRFR
B
Tak Sing Alliance Limited Ma Kai Cheung Beneficial owner 9,000 Non-voting N/A
ENE ERBEEA deferred TR
BRZR
EIER
Tak Sing Alliance Limited Ma Kai Yum Beneficial owner 1,000 Non-voting N/A
BN ERBEBA deferred TEA
BRZR
EIER
EREEPERERAT  MaKa Cheung Bengficial owner N/A N/A 15
BNE ERBEBA M TEA




LONG POSITIONS IN SHARES (Continued)
(b) Subsidiaries (Continued)

In addition to the above, Ma Kai Cheung and Ma Kai Yum
have non-beneficial personal equity interests in certain
subsidiaries held for the benefit of the Group solely for
the purpose of complying with their minimum company
membership requirements in prior year.

Save as disclosed above, as at 30 September 2018, none
of the directors and chief executives of the Company,
had registered an interest or short position in the shares,
underlying shares or debentures of the Company, or any
associated corporations (within the meaning of Part XV of
the SFO) as recorded in the register required to be kept
under Section 352 of the SFO, or as otherwise notified to
the Company and the Stock Exchange pursuant to the
Model Code.

INFORMATION ON SHARE OPTION
SCHEMES

2005 OPTION SCHEME

On 10 October 2005, a share option scheme (the “2005 Option
Scheme”) was adopted by the Company for the purpose
of providing incentives and rewards to eligible participants
who contribute to the success of the Group’s operations.
Eligible participants of the 2005 Option Scheme include the
Company’s directors, including independent non-executive
directors, other employees of the Group and consultants of
any member of the Group. The 2005 Option Scheme became
effective on 10 October 2005 and, unless otherwise cancelled
or amended, will remain in force for 10 years from that date.

The 2005 Option Scheme had expired on 24 August 2015,
and all share options granted but unexercised have lapsed in
January, 2018.

2015 OPTION SCHEME

At the annual general meeting of the Company convened on
24 August 2015, the Company terminated the 2005 Option
Scheme and adopted a new share option scheme (the “2015
Option Scheme”) with a validity period of 10 years.

Subject to the exercise periods, all options (to the extent not
already exercised) granted prior to the termination of the 2005
Option Scheme shall continue to be valid and exercisable in
accordance with the 2005 Option Scheme.
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INFORMATION ON SHARE OPTION AR BERESSGER

SCHEMES (Continued)
2015 OPTION SCHEME (Continued)

The principal terms of the 2015 Option Scheme are as follows:

“E-RLFEBREE g
ST REERESE S FBERMT

Purpose of the Option Scheme

The purpose of the 2015 Option Scheme is to
grant options to eligible participants, recognise
and acknowledge the contributions that the eligible
participants have made or may make to the Group and
will provide the eligible participants with an opportunity
to have a personal stake in the Company with a view
to motivate the eligible participants to optimise their
performance efficiency for the benefit of the Group,
track and retain or maintain relationships with the eligible
participants whose contributions are or will be beneficial
to the long-term growth of the Group, and additionally in
the case of executives, to enable the Group to attract and
retain individuals with experience and ability and to reward
them for their past contributions.

Participants of the Option Scheme

The eligible participants will be eligible to participate in the
2015 Option Scheme. In determining the basis of eligibility
of each eligible participant, the Board would take into
account such factors as the Board may at its discretion
consider appropriate. The Board shall have absolute
discretion to determine whether a person shall qualify as
an eligible participant.

Total number of shares available for issue and
percentage to the issued share capital as at 30
September 2018

125,388,753 shares (10% of the total issued share capital
on Scheme Adoption Date).
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INFORMATION ON SHARE OPTION
SCHEMES (Continued)

2015 OPTION SCHEME (Continued)

4.

Maximum entitlement of each participant

The total number of shares issued and which may
fall to be issued upon exercise of the options to be
granted under the 2015 Option Scheme of the Group
(including both exercised and outstanding options) to
each participant in any twelve (12)-month period shall
not exceed one per cent. (1%) of the issued share capital
of the Company for the time being (“Individual Limit”).
Any further grant of Options in excess of the Individual
Limit in any twelve-month period up to and including the
date of such further grant shall be subject to the issue
of a circular to the shareholders and the shareholders’
approval in general meeting of the Company with such
participant and his associates abstaining from voting.
The number and terms (including the exercise price) of
the options to be granted to such participant must be
fixed before the Shareholders’ approval and the date of
board meeting for proposing such further grant should be
taken as the date of grant for the purpose of calculating
the exercise price under note (1) to Rule 17.03(9) of the
Listing Rules.

The period within which the shares must be taken
up under an option

The period during which a share option may be exercised
will be determined by the directors at their absolute
discretion, save that no share option may be exercised
more than 10 years after grant.

Payment on acceptance of an option

An option shall be deemed to have been granted and
accepted by the grantee and to have taken effect when
the duplicate notice of grant constituting acceptance
of the option duly signed by the grantee, together with
a remittance in favour of the Company of HK$1.00 by
way of consideration for the grant thereof is received by
the Company on or before the relevant acceptance date
as stipulated in the option documents. Such remittance
shall in no circumstances be refundable and shall not
be deemed a part payment of the exercise price of an
Option.
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INFORMATION ON SHARE OPTION
SCHEMES (Continued)

2015 OPTION SCHEME (Continued)

6. Payment on acceptance of an option (Continued)

Any offer to grant an option may be accepted in respect
of a lesser number of shares for which it is offered
provided that it must be accepted in respect of a Board
lot or an integral multiple thereof and such number is
clearly stated in the duplicate notice of grant constituting
acceptance of the option. To the extent that the offer to
grant an option is not accepted by the acceptance date
as stipulated in the option documents, it shall be deemed
to have been irrevocably declined.

7. The basis of determining the exercise price

The exercise price in relation to each option offered to an
eligible participant shall be determined by the Board in its
absolute discretion but in any event shall not be less than
the highest of:

(@) the official closing price of the shares on the Stock
Exchange as stated in the daily quotation sheets
of the Stock Exchange on the date of offer of the
Option (“Offer Date”);

(b) the average of the official closing price of the shares
on the Stock Exchange as stated in the daily
quotation sheets of the Stock Exchange for the five
(5) Business Days immediately preceding the Offer
Date; and

(c) the nominal value of the Shares.

8. The remaining life of the 2015 Option Scheme

The 2015 Option Scheme is valid and effective for a
period of 10 years commencing on 24 August 2015
(being the date of fulfilment of all conditions on the
adoption of the 2015 Option Scheme).

As at 30 September 2018, the Company had granted
14,200,000 share options pursuant to the 2015 Option
Scheme.
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INFORMATION ON SHARE OPTION A0S NE R @
SCHEMES (Continued)

The following table discloses the movements in the Company’s N &#BEEHARQARIRE T — A FHERE
share options outstanding under the 2015 Option Scheme  #F&ITE T #ARITE 2 BAREES)
during the period:

Number of share options
BREHA

Date of Exercise
At1 Granted  Exercised  Cancelled At 30 grant of Exercise price of At grant
April during during during  September share period of share date of
2018 the period  the period  the period 2018 options share options options options
(Note 1) (Note 2)
- . HKS per share  HKS per share
“E-0\% R R “ER —B-N% B TEBRE HEBRE RERE
mA—-H i (L BE AA=tH  BRERH il B RuZAH
(K1) (Hik2) o
FRET SRAET
Executive Directors
HTES
Mr. Ma Kai Yum 1,200,000 - - - 1,200,000 16-10-2015 16-10-2015 o 0.81 0.81
SNt 15-10-2020
Mr. Leung Pak Yan 3,000,000 - - - 3,000,000 16-10-2015 1-8-2016 to 0.81 0.81
RERRE 31-7-2020
3,000,000 - = - 3,000,000 16-10-2015 1-8-2017 o 0.81 0.81
31-7-2021
3,000,000 - - - 3,000,000 16-10-2015 1-8-2018 0 0.81 0.81
31-7-2022
Mr. Ng Yan Kwong 2,000,000 - - - 2,000,000 16-10-2015 16-10-2015 o 0.81 0.81
REXEE 15-10-2020
12,200,000 - - - 12,200,000
Other employees 2,000,000 - - - 2,000,000 16-10-2015 16-10-2015 to 0.81 0.81
HtbES 15-10-2020
1,300,000 - (1,000,000 (300,000) - 16-10-2015 16-10-2016 to 0.81 0.81
15-10-2019
1,300,000 - (1,000,000 (300,000) - 16-10-2015 16-10-2017 to 0.81 0.81
15-10-2020
1,300,000 - - (1,300,000 - 16-10-2015 16-10-2018 to 0.81 0.81
15-10-2021
1,000,000 - - (1,000,000) - 16-10-2015 16-10-2019 to 0.81 0.81
15-10-2022
1,000,000 - - (1,000,000 - 16-10-2015 16-10-2020 to 0.81 0.81
15-10-2023
7,900,000 - (2,000,000) (3,900,000 2,000,000
In aggregate

&3 20,100,000 - (2,000,000 (3,900,000 14,200,000




INFORMATION ON SHARE OPTION
SCHEMES (Continued)

Notes:

1. The vesting period of the share options is from the date of the
grant until the commencement of the exercise period.

2. The exercise price of the share options is subject to adjustment
in the case of rights or bonus issues, or other similar changes in
the Company’s share capital.

3. Details of the Share Option Scheme is set out in note 15 to the
unaudited condensed consolidated interim financial statements.

Save as disclosed above during the period under review, no
other options under 2005 and 2015 Option Schemes were
exercised, cancelled or lapsed.

SUBSTANTIAL SHAREHOLDERS

As at 30 September 2018, according to the register kept by
the Company under Section 336 of the SFO and so far as was
known to the Directors, the following persons or corporations
(other than a Director or chief executive of the Company)
had an interest or short position in the shares and underlying
shares of the Company which would fall to be disclosed to the
Company under the provisions of Divisions 2 and 3 of Part XV
of the SFO:
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LONG POSITIONS IN SHARES R Z B
Number of Percentage of the
ordinary Company’s issued
Name of shareholder Capacity Notes shares held share capital
) . EBE BRY %
TERR g7 B =T NRAEBRHYE ERITREBHL
East Asia International Trustees Trustee a 360,330,065 28.66
Limited EEPN
Golden Yield Holdings Limited Interest in controlled b 259,129,025 20.61
corporations
SN AES
Regent World Investments Limited Holding corporation b 184,121,625 14.65
BEERRA
Wealthy Platform Limited Interest in controlled © 101,201,040 8.05
corporations
SRR ER
Bond Well Investments Limited Holding corporation b 75,007,400 5.97
BEERAT
Grand Wealth Investments Limited Holding corporation © 74,651,040 5.94
BEEERAA
Rainbow Choice Holding Holding Corporation d 125,428,754 9.98

Group Limited

HEREBRA




SUBSTANTIAL SHAREHOLDERS (Continued)
LONG POSITIONS IN SHARES (Continued)

Notes:

a.

East Asia International Trustees Limited (“EAIT”) is the trustee of
a discretionary trust of which Mr. Ma Kai Cheung and his family
are the objects and through its wholly-owned subsidiary, Golden
Yield Holdings Limited (“Golden Yield”), EAIT was indirectly
interested in 259,129,025 shares of the Company. EAIT is also
the trustee of a discretionary trust of which Mr. Ma Kai Yum
and his family are the objects and through its wholly-owned
subsidiary, Wealthy Platform Limited (“Wealthy Platform”), EAIT
was indirectly interested in 101,201,040 shares in the Company.
As at the end of the reporting period, EAIT was effectively
interested in a total of 360,330,065 shares of the Company.

Golden Yield owns the entire issued share capital of Regent
World and 70% of the entire issued share capital of Bond Well,
was indirectly interested in a total of 259,129,025 shares of
the Company. The total shares held by both Regent World and
Bond Well are the same block of shares as disclosed in “Other
interests” of Mr. Ma Kai Cheung under the section headed
“Directors’ Interests in the Securities of the Group” set out
above.

Wealthy Platform owns the entire issued share capital of Grand
Wealth and Peaceful World and indirect owns the entire issued
share capital of Real Potential through Peaceful World, was
indirectly interested in 101,201,040 shares of the Company.
The total shares held by Grand Wealth, Peaceful World and
Real Potential are the same block of shares as disclosed in
“Other interests” of Mr. Ma Kai Yum under the section headed
“Directors’ Interests in the Securities of the Group” set out
above.

Rainbow Choice Holding Group Limited is wholly owned by Ms.
Chen Chu Zhen, the spouse of Mr. Ng Sze Ping.

Save as disclosed above, the Directors of the Company are
not aware of any other persons who, as at 30 September
2018, had registered an interest or short position in the shares
or underlying shares of the Company in the register that was
required to be kept under Section 336 of the SFO.

PURCHASE, REDEMPTION OR SALE OF
THE COMPANY’S LISTED SECURITIES

Neither the Company, nor any of its subsidiaries purchased,
redeemed or sold any of the Company’s listed securities during
the six months ended 30 September 2018.
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a. East Asia International Trustees Limited
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CONTINUING DISCLOSURE i KAz 4 ok B AT
OBLIGATIONS OF THE LISTING RULES

LOAN AGREEMENT WITH COVENANTS RETEZMRED & ﬂ& WH R 1
RELATING TO SPECIFIC PERFORMANCE BEETzRa (F+=%%13.18
OBLIGATION OF THE CONTROLLING %)

SHAREHOLDERS (RULE 13.18 OF
CHAPTER 13)

The agreement for the following loan to the Group imposes iR FAEBERZ HEREARNAR 2%
specific performance obligations on the controlling shareholders ~ #ERX R BEBITIFE ST
of the Company:

Outstanding balance of Specific
bank facilities as at Final maturity performance
30 September 2018 of bank facilities obligations

(HK$’000)
R=Z2-NFAA=+H BTERBREIBA ARITRESEE

REBRITERERE

(F#&T)
133,306 12 August 2021 (Note)
—E-—f%/\A+=H (HsE)

Note: B &E:

Dr. Ma Kai Cheung, the Honorary Chairman and the controling ZAABZZEFFEREEBRESNEBLHEER
shareholder of the Company, holds 35.78% shareholding interest in the ‘A &]35.78% < I A zs » RANA Rl 2 £ fEH N E1E
Company, and Dr. Ma Kai Yum, the Chairman of the Company, holds T3 B RQAI11.62% 2 AL » A BREH
11.62% shareholding interest in the Company, undertake to maintain A7 &) = Z5 PEAY R o

as major controlling shareholders of the Company.

AUDIT COMMITTEE ZEVZEE

The audit committee comprises three independent BZEEE€HART=LBIIERNITEEL
non-executive directors of the Company, namely Mr. Lo Ming BAE %4 (£/F) EXHELAEREBEER LA
Chi, Charles (Chairman), Mr. Lo Man Kit, Sam and Mr. Wong 48K °

See King.

The audit committee has reviewed with the management the BiZZECHEEBCEMALEERFEAZ
accounting principles and practices adopted by the Group  &&HER MIEHI I8 & BA% - A EPES1E & Bf
and discussed auditing, internal control and financial reporting I H BT BEERNHE T —/\FNA
matters including the review of the unaudited condensed =+ HIE/NEA 2 RKEFIXEBRLR A E
consolidated interim financial statements for the six months ¥R °

ended 30 September 2018.




REMUNERATION COMMITTEE

According to the Corporate Governance Code, the Company
has established its Remuneration Committee in April 2005. The
Remuneration Committee comprises three independent non-
executive directors, namely Mr. Lo Man Kit, Sam (Chairman),
Mr. Lo Ming Chi, Charles and Mr. Wong See King. A set of
written terms of reference, which described the authority and
duties of the remuneration committee, was adopted by the
Board on 1 April 2005, amended and restated on 26 March
2012.

The Remuneration Committee’s objectives are to establish and
maintain an appropriate and competitive level of remuneration
to attract, retain and motivate directors and key executives to
run the Company successfully. The Remuneration Committee
will ensure that the remuneration policies and systems of the
Group support the Group’s objective and strategies.

NOMINATION COMMITTEE

The Nomination Committee comprises one executive director
and three independent non-executive directors of the
Company, including Mr. Ma Kai Yum (Chairman), Mr. Lo Ming
Chi, Charles, Mr. Lo Man Kit, Sam and Mr. Wong See King.

The Nomination Committee is responsible for making
recommendation to the nomination of Directors with a view
to appointing suitable individuals with relevant expertise and
experience to enhance the constitution of the Board and to
contribute to the Board.
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INTERNAL CONTROLS AND RISK
MANAGEMENT

The Board is overall responsible for maintaining an effective
risk management and internal control systems to safeguard the
Group’s assets and its Shareholders’ investments. The Board
oversees the operations of all the businesses units within the
Group and continuously reviews and makes improvements in
its risk management and internal control framework. Suitable
candidates are appointed by the Board to join in the boards of
all subsidiaries and associates operating in key business areas,
to attend the board meetings and to oversee the operations of
such companies. The management of each business area is
accountable for these operation and performance of the business
under its area of responsibility. The Board conducts reviews of
the effectiveness of the system of internal controls as well as the
adequacy of resources, qualifications and experience of staff of
the accounting and financial reporting functions, and their training
programmes and budget.

The Board conducted semi-annual reviews on the internal
control and risk management system of the Group covering all
material control including financial, operational controls and risk
management pursuant to the Codes and considers that all the
material internal controls and risk management in the Group
are adequate and effective during the year. The Board will keep
review and monitor the effectiveness of the internal control and
risk management systems on a regular basis to ensure that the
systems in place are adequate.

COMPLIANCE WITH CORPORATE
GOVERNANCE CODE

In the opinion of the Directors, the Company has complied with
the applicable code provisions of the Corporate Governance
Code as set out in Appendix 14 of the Listing Rules throughout
the six months ended 30 September 2018.
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COMPLIANCE WITH THE MODEL CODE
FOR SECURITIES TRANSACTIONS

The Company has adopted the Model Code for Securities
Transactions by Directors of Listed Issuers (“Model Code”) as
set out in Appendix 10 of the Listing Rules as the code for
securities transactions by Directors of the Company. Following
specific enquiry by the Company, the Directors have confirmed
that they have complied with the required standard under the
Model Code for the six months ended 30 September 2018.

CHANGES IN INFORMATION OF
DIRECTORS

In accordance with Rule 13.51(B)(1) of the Listing Rules, the
change in the information of directors since the publication of
the 2018 annual report is set out below:

Mr. Ng Sze Ping has been appointed as executive director of
the Company with effect from 19 July 2018.

Save as disclosed above, there is no other changes in the
directors’ information required to be disclosed pursuant to Rule
13.51B(1) of the Listing Rules.

For and on behalf of the Board

Carrianna Group Holdings Company Limited
Dr. Ma Kai Yum

Chairman

Hong Kong, 29 November 2018
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