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Condensed Consohda ed Statement

3 N\ 7/

Faﬁ ﬂ /T\ S M

H b 2 R

of Profit or Loss and Other Comprehensive Income

Six months ended 30 September

BZ9H30HIEANEA
2018 2017
2018 2017 %
Notes HK$’000 HK$’000
k=3 FET FAT
(Unaudited) (Unaudited)
(REBEZ) (REEZ)
Revenue g 3A
Leasing income of machinery HH AR AR U 56,116 72,989
Sale of machinery and parts R HHEE 2,622 28,122
Operating service income BYEREILA 6,090 12,845
Other service income HAth AR A UA 4,994 5,822
Total Revenue Fell g 69,822 119,778
Cost of sales and services THE R ARTEA A (57,356) (91,166)
Gross profit EF 12,466 28,612
Other income Efg A 4 2,903 1,576
Other gains and losses H bk M EiE 5 3,180 5,598
Administrative expenses TR X (17,691) (18,603)
Finance costs B & B AN 6 (354) (563)
Profit before tax RRBE AR R 504 16,620
Income tax expense FRiSH 2 7 (233) (3,207)
Other comprehensive expense for AHEEMEEmAS
the period
Item that may be reclassified HEnEH D ESEmmEE -
subsequently to profit or loss:
Exchange differences arising on BREBINEEED
translation of foreign operations 0& 5 Z 58 (76) -
Profit and total comprehensive BAREEKSEAE
income 8 195 13,413
Earnings per share SREF
— Basic (HK cents) — EARCGEWD 9 0.02 1.55
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Condensed Consolidated Statement of Financial Position

/Iéll;ﬁ ﬂ N =

B MR

As at As at
30 September 31 March
2018 2018
i ®
2018 4F 2018 4F
9H30H 3HA31H
Notes HK$°000 HK$’000
BIsE FET FHT
(Unaudited) (Audited)
(REEZ) (se®z)
Non-current Assets FRBEE
Property, plant and equipment ME - BB MR 11 203,974 197,853
Deposit placed for a life insurance policy E[1R B1F2% 2,683 2,656
206,657 200,509
Current Assets REEE
Inventories VS| 11,588 7,168
Trade receivables, deposits and B SEWGRIA - ke Rk
prepayments B FA 12 46,164 64,232
Pledged bank deposit EEIRRITIFHK 13 360 360
Bank deposits with original maturity REEHEIRZ=ZEAKN
less than three months IRITTER 13 26,000 21,000
Bank balances and cash RITEHREES 13 30,207 40,397
114,319 133,157
Current Liabilities REEE
Trade and other payables B 5 REAMER IR 148212 37,315 37,910
Contract liabilities AHaE 2.1.2 510 -
Tax liabilities HEAE 2,612 2,733
Borrowings — due within one year B — —ER R E 15 10,198 19,439
50,635 60,082
Net Current Assets REBEEFE 63,684 73,075
Total Assets less Current Liabilities #Z&EERGEERE 270,341 273,584
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Condensed Consolidated Statement of Financial Position

AR B F i &

As at As at
30 September 31 March
2018 2018
2018 & 2018 F
9H30H 3H31H
Notes HK$’000 HK$’000
F 5 FERT FAT
(Unaudited) (Audited)
(REER) (f&E=)
Non-current Liabilities ERBAE
Deferred tax liabilities FREFIE B E 26,996 26,769
Borrowings — due after one year B3R — —F 1255 15 - 641
26,996 27,410
Net Assets EEFHE 243,345 246,174
Capital and Reserves EXR#EE
Issued capital BEITIRA 16 864 864
Reserves Ead 242,481 245,310
Total Equity kR 243,345 246,174
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Condensed Consolidated Statement of Changes in Equity

I— A4 —
/\/%I:l/n

FlEﬁ /\‘/T\ 1 %j] i'%

For the period ended 30 September 2018 #, % 20184 9 A 30 A 1 HAfH

Issued Share Merger Legal  Translation Retained
capital premium reserve reserve reserve profits Total
BRARE  RGBE  AHRE  LERE EXRE  REE &zt
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
AL AL TAL TAL TAL TAL TAL
(Note (i) (Note i)
(iR (P i)
At 1 April 2018 (audited) Ro018F4 A1 B (BB 864 232345 (102,443) 12 (60) 115446 246,174
Profit for the period BREF - - - - - 27 Pl
Exchange differences arising on BERNEHELN
translation of foreign operations ERER - - - - (76) - (76)
Total comprehensive (expense) income  EIRA T (B %) WasiasE
for the period - - - - (76) 2N 195
Dividend recognised as BRAKNRE
distribution (Note 10) (RizE10) = - - - - (3,024) (3,024)
At 30 September 2018 (unaudited) #2018 9A30H
(REE%) 864 232,345 (102,443) 12 (126) 112,693 243,345
At 1 April 2017 (audited) Ro017E4 A1 (E57) 864 232,345 (102,443 12 () 102,659 233432
Profit and total comprehensive BARFR2ENRER
income for the period - - - - - 13,413 13,413
Dividend recognised as ARAENRE
distribution (Note 10) (F3E10) - - - - - 2,419 (2,419)
Movement in the period HNEH - - - - 5 _ 5
At 30 September 2017 (unaudited) R2017E9A30H
(REER) 864 232,345 (102,443 12 - 113,653 244,431
Notes: N

i. Merger reserve represents the difference between the amount of share
capital and share premium of the Company issued, and the issued
share capital of AP Rentals Limited exchanged in connection with the
group reorganisation on 21 July 2015.

ii. In accordance with the Article 377 of the Commercial Code of Macau
Special Administrative Region, the subsidiary registered in Macau is
required to transfer part of its profits of each accounting period of not
less than 25% as legal reserve, until it reaches an amount equal to half
of the capital.

AHtREEEARRERITRASERBRMDEESR
H2015F7 A1 BB EAMRREERAE
BRARCEHITRAZ Z5E -

IR PR BITT IR @R RE B 377 {6 - FORPIRE
ek @ R R AME S BRI DR 25%m
HANBREEERHE  BEEINRENEELR—
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Condensed Consolidated Statement of Cash Flows
MG EREmER

For the six months ended 30 September #;Z= 9 A 30 H IE7~1E A

Six months ended 30 September

BZ9H30HLAHEA
2018 2017
2018 F 2017
HK$’000 HK$’'000
FET FAT
(Unaudited) (Unaudited)
(REE) (REEEZ)
Net cash from operating activities REEBREREFRE 35,216 42,750
Investing activities REEE
Purchase of and deposit paid for property, BEERINYME BEX
plant and equipment R e (37,414) (63,9293)
Proceeds from disposal (purchase) of HE (BE) FRURBMEHIEA
certificate of deposit - 6,047
Proceeds from disposal of property, HEWE  BEREEMSHIE
plant and equipment 10,207 20,938
Release of bank deposit with original maturity EYEIESBABE=EAN
over three months RITIER = 10,038
Release of pledged bank deposit e b B IRRIT IR = 2,000
Other investing cash flows HpRERESRE - 59
Interest received [=A &N 135 -
Net cash used in investing activities REZHFMABRLFE (27,072) (24,841)
Financing activities mMEEE
Interest paid BARFLE (354) -
New borrowings raised FTIE SR = 4,313
Repayment of borrowings BEER (9,882) (11,001)
Dividend paid EABEE (3,024) (2,419)
Other financing cash flows HimERene = (592)
Net cash (used in) from financing activities FEEE (FrA) IBELSFEHE (13,260) (9,699)
Net (decrease)/increase in cash and ReRRSZSEYORLD),
cash equivalents EHNFEEE (5,116) 8,210
Cash and cash equivalents at HURESRESEEY
beginning of the period 61,397 44,960
Effect of foreign exchange rate changes INEERSE - E (74) -
Cash and cash equivalents at end of HRBEERELSEEY
the period 56,207 53,170
Analysis of the balances of cash and BERBESEEYEBRDT
cash equivalents
Bank deposits with original maturity less than REEAR DR =B A BERTTIF K
three months 26,000 -
Bank balances and cash RITEHREE S 30,207 53,170
56,207 53,170
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Notes to Condensed Consolidated Interim Financial Information

/Iéll;ﬁ ﬂ /\‘7_]_\

HART 5 B =t

For the six months ended 30 September 2018 #;Z 2018 F 9 A 30 H 1L/~ 1E A

1.

BASIS OF PREPARATION

This condensed consolidated interim financial information for
the six months ended 30 September 2018 has been prepared
in accordance with the applicable disclosure requirements set
out in Appendix 16 to the Rules Governing the Listing of
Securities (the “Listing Rules”) on The Stock Exchange of
Hong Kong Limited and with Hong Kong Accounting Standard
(“HKAS”) 34 Interim financial reporting issued by the Hong
Kong Institute of Certified Public Accountants (“HKICPA”). The
condensed consolidated interim financial information should be
read in conjunction with the annual financial statements for the
year ended 31 March 2018, which have been prepared in
accordance with Hong Kong Financial Reporting Standards
(“HKFRSs”).

PRINCIPAL ACCOUNTING POLICIES

Except as described below, the accounting policies and
methods of computation used in the condensed consolidated
financial statements for the six months ended 30 September
2018 are the same as those followed in the preparation of the
Group’s annual consolidated financial statements for the year
ended 31 March 2018.

mAEEE
BHZE=2018F 9308 I ANEAZHRLGA
¢%W%§ﬂﬁ&vﬁ AR ZFTAR

RAFEFEMHRA(EHRA) WER16 T
HoERARERERESEMAg (&
BEMMAGDEAR BB ERIE
BETER ) BUR [FHHFEHE] M
el fRRARE P MG E K ERIZRE
BB HREEN(ERBMBREEND R
B EE2018F3A31 HILFE 2 FEE
Tk —O1BIE -

TEETFHE

BT SCPatoh - = 20184F 9 A 30 H 7R
A ERASREWBHREMEMB SRR
NMEtETERREASEEE2018F3 A
1ALFEZFEFRAMBEMRMEEE
EIC
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Notes to Condensed Consolidated Interim Financial Information

AR A P B B E R M 5t

For the six months ended 30 September 2018 #;Z 2018 F 9 A 30 H 1L/~ 1E A

2. PRINCIPAL ACCOUNTING POLICIES
(Continued)
Application of new and amendments to
HKFRSs
In the current interim period, the Group has applied, for the first
time, the following new and amendments to HKFRSs issued by
the HKICPA which are mandatorily effective for the annual
period beginning on or after 1 January 2018 for the preparation
of the Group’s condensed consolidated financial statements:

HKFRS 9 Financial Instruments

HKFRS 15 Revenue from Contracts with
Customers and the related
Amendments

HK(IFRIC)-Int 22 Foreign Currency Transactions and

Advance Consideration

Amendments to HKFRS 2 Classification and Measurement of
Share-based Payment Transactions

Amendments to HKFRS 4 Applying HKFRS 9 Financial
Instruments with HKFRS 4
Insurance Contracts

Amendments to HKAS 28  As part of the Annual Improvements
to HKFRSs 2014-2016 Cycle

Amendments to HKAS 40  Transfers of Investment Property

The new and amendments to HKFRSs have been applied in
accordance with the relevant transition provisions in the
respective standards and amendments which results in
changes in accounting policies, amounts reported and/or
disclosures as described below.

10 AP RENTALS HOLDINGS LIMITED / Interim Report 2018/19

SEBE @)

FERFTE] MIERT BB KR

AR

NEBRAFEFHEE A ERE S ST

NEEM 7 BIRRANEEGRALRE TSR

FABBAZATH AT RIS 2 BB TR
EHEB(EBE2018F 1 A1 B2 BB

[ BRI SR I LE )

BAVBRELER SRIA

F9%

EAPBRELD BPeRYEREEBER
E155%

BE (BB BERSE INEZ HRERNRE

REZEE) -

RREBE225

BEEMBRELER URNIHRSHZHER

E25 2185 e

BAEMBRELER EREBMBREER

EE vl o) FoOR[eMIAI K
BEMBRELANE 45
[(REEE 4]

AR GRER 1ERB B BRELER 2

Fo8%2ER]  FEU#E(2014-2016F
BE) W—5 5

AR GRER REMFEE S

E 4058 21851

A RASIERT BB M B HmE LD AREE
AERI R AERT RO MERREIR (R B A - B3
TXAREEEBOR - AR B R H

= 4=

TEEE) o



Notes to Condensed Consolidated Interim Financial Information |

ERRAR G R HAR S E R I 5t

For the six months ended 30 September 2018 #;Z 2018 F 9 A 30 H 1L/~ 1E A

2. PRINCIPAL ACCOUNTING POLICIES 2. FEETBE®

(Continued)

2.1 Impacts and changes in accounting policies 21 EREEBUBMELERSE
of application on HKFRS 15 Revenue from 15 [EFPAaRKE] Hg
Contracts with Customers TR E R
The Group has applied HKFRS 15 for the first time in the AR EFEARE - HK%lEé}’X}fEﬁH%
current interim period. HKFRS 15 superseded HKAS 18 B EHREEAE155% - BB
Revenue, HKAS 11 Construction Contracts and the related WMEENF1ISHEMNREE ST E
interpretations. HKFRS 15 applies to all contracts with A 1858 (e | - BEGTHEASE
customers except for leases within the scope of HKAS 17 MR [ZES A MABRE - &5
Leases. B SR ERIE 15K IERNIT AR

BEAR BEREEGHENS
175 [E ) BERHEERD -

The Group has applied HKFRS 15 retrospectively with the REBECEBWPEATENBREER
cumulative effect of initially applying this standard F155 MEXEAZENNRIE
recognised at the date of initial application, 1 April 2018. FEDREXEABB2018F 4 A1
Any difference at the date of initial application is AR - YIiAFE A B BT8RN
recognised in the opening retained profits and YR B & FER  RWESY LR
comparative information has not been restated. B o AN - BIBE BN RS ER
Furthermore, in accordance with the transition provisions FASMIBEIRS - AEEEIEE
in HKFRS 15, the Group has elected to apply the N 2018F 4 A1 HEARTERHEL
standard retrospectively only to contracts that are not BHEAZER] o BRLEERTIIR
completed at 1 April 2018. Accordingly, certain BEBGEASEI8H W] UKk
comparative information may not be comparable as HERERE Bt FTHRER
comparative information was prepared under HKAS 18 AJREAELLES ©

Revenue and the related interpretations.

)\ NERERE / EEAEEERERLF
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Notes to Condensed Consolidated Interim Financial Information

AR A P B B E R M 5t

For the six months ended 30 September 2018 #;Z 2018 F 9 A 30 H 1L/~ 1E A

2. PRINCIPAL ACCOUNTING POLICIES 2. FEEIBE®

(Continued)

2.1 Impacts and changes in accounting policies 21 ERABE! ﬁﬁ#&%ﬁﬂw o)
of application on HKFRS 15 Revenue from 150 [EFRAaRKE] Hg
Contracts with Customers (Continued) TN E R E B (5)
2.1.1 Key changes in accounting policies resulting 211 EAEBMBHREZERE15H

from application of HKFRS 15 HETTBHRERNETESE

HKFRS 15 introduces a 5-step approach when BBV R EERFE 1555 A

recognising revenue: R 2 5 EL 5

. Step 1: Identify the contract(s) with a . F14: BRIHE—FEP
customer Z&m

. Step 2: Identify the performance obligations in . Fo%: BRIERAANZE
the contract OE

e Step 3: Determine the transaction price . FE3H : BERHERE

e Step 4: Allocate the transaction price to the . Fa4¥ BRHERDE
performance obligations in the contract ZERAZEBHER

o Step 5: Recognise revenue when (or as) the . F54  EAREBETHKE
Group satisfies a performance obligation IR (kL) R

Ueas

Under HKFRS 15, the Group recognises revenue
when (or as) a performance obligation is satisfied,
i.e. when “control” of the goods or services
underlying the particular performance obligation is
transferred to the customer.

A performance obligation represents a good and
service (or a bundle of goods or services) that is
distinct or a series of distinct goods or services that
are substantially the same.

AP RENTALS HOLDINGS LIMITED / Interim Report 2018/19
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Notes to Condensed Consolidated Interim Financial Information

ERAsR A P B B E R M 5t

For the six months ended 30 September 2018 #;Z 2018 F 9 A 30 H 1L/~ 1E A

2. PRINCIPAL ACCOUNTING POLICIES

(Continued)

2.1 Impacts and changes in accounting policies
of application on HKFRS 15 Revenue from
Contracts with Customers (Continued)

2.1.1 Key changes in accounting policies resulting
from application of HKFRS 15 (Continued)
Control is transferred over time and revenue is
recognised over time by reference to the progress
towards complete satisfaction of the relevant
performance obligation if one of the following criteria
is met:

o the customer simultaneously receives and
consumes the benefits provided by the
Group’s performance as the Group performs;

° the Group’s performance creates and
enhances an asset that the customer controls
as the Group performs; or

o the Group’s performance does not create an
asset with an alternative use to the Group and
the Group has an enforceable right to
payment for performance completed to date.

Otherwise, revenue is recognised at a point in time
when the customer obtains control of the distinct
good or service.

A contract liability represents the Group’s obligation
to transfer goods or services to a customer for
which the Group has received consideration from
the customer.

The Group recognises revenue from:

(i) Rental income (under HKAS 17);

(i) Sale of machinery and parts (under HKAS 18);
and

(i)  Operating and other service income (under
HKAS 18).

2.

2.1

SR )

fER BB S REERSE
wﬁf%ﬁAHW”Jﬁ@
ATBCRHIEENEE) (@)
2.1.1 ERE B USRS LR 15%
HEHREERNTESH(H)
A AT E R — B - A
I AR R8Tl
R 2 % KA B 105 75 I SRR
FERERS R R -

s EFRAKEEANER
B R K E R AR S R
HIFER B A 2

e AKEMBELHRIZEKIE
BREPRAEE R
EHIHEE - 3

o REBNBEHAREIZES
FEBAEBERAEDY
BE  MAKLEFRS
$HTTTE¥WHX§; EE%

DHIFRIA

HH - WRNEPESH Eﬁﬁ
lél:llil EJZHEE(%?I%‘ME EQ‘EE oS

BEMAERAKREREEER
WEBHRE MAREFEEE
mERB BT -

A BRI AT 2 s

() BELHEREIT7THRIE
THIEREFE S YA

iy BEGFTERE185IE
T 51 5] B0 B i R 8
=

iy BBEFFTERIF189RIA
T 51 3R B # 1E R E At BR
TEUTA o
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For the six months ended 30 September 2018 #Z= 20184 9 A 30 H 1L/~ @A

2. PRINCIPAL ACCOUNTING POLICIES 2.

(Continued)

2.1 Impacts and changes in accounting policies 2.1
of application on HKFRS 15 Revenue from
Contracts with Customers (Continued)

2.1.2 Summary of effects arising from initial
application of HKFRS 15
The following tables summaries the impacts of

applying HKFRS 15 on the Group’s condensed

consolidated statement of financial position as at 1
April 2018 for each of the line items affected. Line
items that were not affected by the changes have

not been included.

Notes to Condensed Consolidated Interim Financial Information

FESFBER @)

e A B85 EEAE

15 I EPAaRWa ] He
ATBRNTE R EE )

212 EREREBUBREELSE
153 EE SR
REFENSEBEEMS - T
R T ERABEBY BIREE
B 155 R R B R 20185 4
A1BEREESVBRREERS
FE - MERINTREHTE
ZIER o

Carrying Carrying
amounts amounts
previously under
reported at HKFRS 15 at
31 March 2018 Reclassification 1 April 2018
BEEE
Mg HREER
F AR ER TR
2018 20184
3HAS81H 481H
ERWEEE ENSE WY ERTE 1B
HK$’000 HK$'000 HK$'000
TET T THET
Current liabilities REBAE
Trade and other payables B 5 RE MR FIE
(Note 14) (K 14) 1,890 (1,315) 575
Contract liabilities (Note) ARAaEHT) - 1,315 1,315
P EE -

Note:

1. As at 1 April 2018, deposits received from
customers comprise deposits from rental service,
sale of machinery and sale of parts. According to
HKFRS 15, we have restated the amount and
reclassify the deposits from sale of machinery and
parts to contract liabilities.

14 AP RENTALS HOLDINGS LIMITED / Interim Report 2018/19
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Notes to Condensed Consolidated Interim Financial Information

EAASR e PR BB B R

For the six months ended 30 September 2018 #Z= 20184 9 A 30 H 1L/~ @A

2. PRINCIPAL ACCOUNTING POLICIES 2. FEEHBE®
(Continued)
2.1 Impacts and changes in accounting policies 21 ERBEBMBMEERSE

of application on HKFRS 15 Revenue from

Contracts with Customers (Continued)

2.1.2 Summary of effects arising from initial
application of HKFRS 15 (Continued)
The following table summarises the impacts of
applying HKFRS 15 on the Group’s condensed
consolidated statement of financial position as at 30
September 2018 for each of the line items affected.
Line items that were not affected by the changes
have not been included.

155 [BFRaRKE] #Heg

TR E R E B (5)

2.1.2 Euﬂ.&)ﬁé%ﬂﬂ%#ﬁ%%ﬂﬂ%
15 3R B R ML (48)
TRBMERS B BHIRE 2%
A 155 ¥ R EBHR 2018 9
A 30 BRI E MR R
PEXFEBEENTE - &
2ITEEBHTE 2IER °

Amounts
without
application of

As reported Reclassification HKFRS 15

REREHE
B 3% 3R 25 2 Al
2HwEE ENS5E F155MSE
HK$’000 HK$'000 HK$'000
FAT FHET FHET
Current liabilities REEE
Trade and other payables 5 N E b EMATE
(Note 14) (Ktat 14) 685 510 1,195
Contract liabilities ERAE 510 (510) -

)\ NERERE / EEAEEERERLF
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Notes to Condensed Consolidated Interim Financial Information

AR A P B B E R M 5t

For the six months ended 30 September 2018 #;Z 2018 F 9 A 30 H 1L/~ 1E A

SETEER ®)
2.2 EREABYVEREEDE

2. PRINCIPAL ACCOUNTING POLICIES 2.
(Continued)
2.2 Impacts and changes in accounting policies

of application on HKFRS 9 Financial
Instruments

During the current interim period, the Group has applied
HKFRS 9 Financial Instruments and the related consequential
amendments to other HKFRSs. HKFRS 9 introduces new
requirements for (1) the classification and measurement of
financial assets and financial liabilities, (2) expected credit
losses (“ECL”) for financial assets and (3) general hedge
accounting.

The Group has applied HKFRS 9 in accordance with the
transition provisions set out in HKFRS 9, i.e. applied the
classification and measurement requirements (including
impairment) retrospectively to instruments that have not been
derecognised as at 1 April 2018 (date of initial application)
and has not applied the requirements to instruments that
have already been derecognised as at 1 April 2018. The
difference between carrying amounts as at 31 March 2018
and the carrying amounts as at 1 April 2018, if any are
recognised in the opening accumulated losses and other
components of equity, without restating comparative
information.

Accordingly, certain comparative information may not be
comparable as comparative information was prepared under
HKAS 39 Financial Instruments: Recognition and
Measurement.
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Notes to Condensed Consolidated Interim Financial Information

ERRAR G R HAR S E R I 5t

For the six months ended 30 September 2018 #Z= 20184 9 A 30 H 1L/~ @A

2. PRINCIPAL ACCOUNTING POLICIES 2. FEETBE®

(Continued)

2.2 Impacts and changes in accounting policies 22 ERBBMBImELERFI
of application on HKFRS 9 Financial RIS T A WesrtBER
Instruments b Y& D)

2.2.1 Key changes in accounting policies resulting 221 EREBMBERELEAFEIR
from application of HKFRS 9 SIBMNEHBETESRE
Classification and measurement of financial assets PHEEMNSERE
Trade receivables arising from contracts with ABEFPAEHAMELENE ZEWK
customers are initially measured in accordance with RV IER MRS ER
HKFRS 15. E165RETE -

All recognised financial assets that are within the scope FrERAEATKREEDSE

of HKFRS 9 are subsequently measured at amortised OREEMNCHREHEEER

cost or fair value. BIRBH A A ERTE -

Debt instruments that meet the following conditions are ERULTRENEBEIARR

subsequently measured at amortised cost: TR SHA AT &

. the financial asset is held within a business . LEBEHNRESRER
model whose objective is to hold financial assets EOmMBEEREERN
in order to collect contractual cash flows; and KEEATRAEN R

BE R

o the contractual terms of the financial asset give . SRMEENS NIERRN
rise on specified dates to cash flows that are BT HHEENERE SR
solely payments of principal and interest on the EERXNAERKRE
principal amount outstanding. BARSHFE -

)\ -NEPERE  SESEEERERLE 17
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AR A P B B E R M 5t

For the six months ended 30 September 2018 #;Z 2018 F 9 A 30 H 1L/~ 1E A

2. PRINCIPAL ACCOUNTING POLICIES

(Continued)

2.2 Impacts and changes in accounting policies
of application on HKFRS 9 Financial

Instruments (Continued)

2.2.1 Key changes in accounting policies resulting
from application of HKFRS 9 (Continued)
Financial assets at fair value through profit or loss

("FVTPL”)

Financial assets that do not meet the criteria for being
measured at amortised cost or fair value through other
comprehensive income (“FVTOCI") or designated as
FVTOCI are measured at FVTPL.

Financial assets at FVTPL are measured at fair value at
the end of each reporting period, with any fair value
gains or losses recognised in profit or loss. The net
gain or loss recognised in profit or loss excludes any
dividend or interest earned on the financial asset and is
included in the “other gains and losses” line item.

The directors of the Company reviewed and assessed
the Group s financial assets as at 1 April 2018 based
on the facts and circumstances that existed at that

date.
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Notes to Condensed Consolidated Interim Financial Information

ERAsR A P B B E R M 5t

For the six months ended 30 September 2018 #;Z 2018 F 9 A 30 H 1L/~ 1E A

2. PRINCIPAL ACCOUNTING POLICIES 2. SIEE @

(Continued)

2.2 Impacts and changes in accounting policies
of application on HKFRS 9 Financial
Instruments (Continued)

2.2.1 Key changes in accounting policies resulting

22 ERABEABVKREERF
i féE%EI/E:J HEHBER
E’jE/EI IIIIIII Ejj ﬁm
221 EAE BB RELERFEIR

from application of HKFRS 9 (Continued)
Impairment under ECL model

The Group recognises a loss allowance for ECL on
financial assets which are subject to impairment under
HKFRS 9 (including other receivables, loan receivables,
pledged bank deposits, and bank balances and cash).
The amount of ECL is updated at each reporting date
to reflect changes in credit risk since initial recognition.

Lifetime ECL represents the ECL that will result from all
possible default events over the expected life of the
relevant instrument. In contrast, 12-month ECL (“12m
ECL") represents the portion of lifetime ECL that is
expected to result from default events that are possible
within 12 months after the reporting date. Assessment
are done based on the Group s historical credit loss
experience, adjusted for factors that are specific to the
debtors, general economic conditions and an
assessment of both the current conditions at the
reporting date as well as the forecast of future
conditions.

For all instruments, the Group measures the loss
allowance equal to 12m ECL, unless when there has
been a significant increase in credit risk since initial
recognition, the Group recognises lifetime ECL. The
assessment of whether lifetime ECL should be
recognised is based on significant increases in the
likelihood or risk of a default occurring since initial
recognition.
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Notes to Condensed Consolidated Interim Financial Information

ﬁﬁ }ﬁwﬁi

R HA R H5 B R B

For the six months ended 30 September 2018 #;Z 2018 F 9 A 30 H 1L/~ 1E A

2. PRINCIPAL ACCOUNTING POLICIES

(Continued)

2.2 Impacts and changes in accounting policies
of application on HKFRS 9 Financial

Instruments (Continued)

2.2.1 Key changes in accounting policies resulting

from application of HKFRS 9 (Continued)
Significant increase in credit risk

In assessing whether the credit risk has increased
significantly since initial recognition, the Group
compares the risk of a default occurring on the financial
instrument as at the reporting date with the risk of a
default occurring on the financial instrument as at the
date of initial recognition. In making this assessment,
the Group considers both quantitative and qualitative
information that is reasonable and supportable,
including historical experience and forward-looking
information that is available without undue cost or
effort.

In particular, the following information is taken into
account when assessing whether credit risk has
increased significantly:

° an actual or expected significant deterioration in
the financial instrument 's external (if available) or
internal credit rating;

° existing or forecast adverse changes in business,
financial or economic conditions that are
expected to cause a significant decrease in the
debtor s ability to meet its debt obligations;

° an actual or expected significant deterioration in
the operating results of the debtor; and

o an actual or expected significant adverse change
in the regulatory, economic or technological
environment of the debtor that results in a
significant decrease in the debtor’s ability to
meet its debt obligations.
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Notes to Condensed Consolidated Interim Financial Information

ERAsR A P B B E R M 5t

For the six months ended 30 September 2018 #;Z 2018 F 9 A 30 H 1L/~ 1E A

2. PRINCIPAL ACCOUNTING POLICIES

(Continued)

2.2 Impacts and changes in accounting policies
of application on HKFRS 9 Financial
Instruments (Continued)

2.2.1 Key changes in accounting policies resulting
from application of HKFRS 9 (Continued)
Significant increase in credit risk (Continued)
Irrespective of the outcome of the above assessment,
the Group presumes that the credit risk has increased
significantly since initial recognition when contractual
payments are more than 30 days past due, unless the
Group has reasonable and supportable information
that demonstrates otherwise.

The Group considers that default has occurred when
the instrument is more than 90 days past due unless
the Group has reasonable and supportable information
to demonstrate that a more lagging default criterion is
more appropriate.

Measurement and recognition of ECL

The measurement of ECL is a function of the probability
of default, loss given default (i.e. the magnitude of the
loss if there is a default) and the exposure at default.
The assessment of the probability of default and loss
given default is based on historical data adjusted by
forward-looking information.

Generally, the ECL is estimated as the difference
between all contractual cash flows that are due to the
Group in accordance with the contract and all the cash
flows that the Group expects to receive, discounted at
the effective interest rate determined at initial
recognition. For a lease receivable, the cash flows used
for determining the ECL is consistent with the cash
flows used in measuring the lease receivable in
accordance with HKAS 17 Leases.

2. i%%%‘l‘ﬂl%ug)

22 EABEBMBRELERSEQ
i Vﬁ%ﬁil JzT’\EJrBZﬁ%
mﬁ/a """"" @J &)

221 ERAEBVBERELEDEINR
SIBMETBREIESE (B)
=BG AEEL N (E)

o Bl TR R A R - &

RN EBBI0K - ANE
EABE B VIRERUREE
Rk BRI - BRIFAEE
EABERBEEBEENERERA
SERI °

REERE 5T EBHBEG
QOHEENEBAEL - RIEAR
EEEAERAEENERE
TERBZENEANE ABEE
AIfERI® °

FERERAAEEER
AEEHEEBEREOM
TEHBERKRZE(AMHE
ERHNZBRBE) LEOR
B INE o BB E LB E
RERRE 2 A TR B ATRE
HERHBNE L BIRES -

—RifE - AEEEEEAR
RRBEANENAKEZME
AR MEEAEEIERRE
WEBRzBRERER ZE
B UHRVEERNETZE
ﬁ%—ﬁ*'ﬁiﬁﬁfﬁ o Bt FEUCHH & i
CAREEEREEBHERN
fﬁﬁ?/m?ﬁ-ﬂ*ﬁ‘(ﬁ??ﬁ = ]
BRI E | FERKEE
FRAZBEEREER/M—E -

)\ -NEPPRE  SEAEEERERLE 21



22

Notes to Condensed Consolidated Interim Financial Information

AR A P B B E R M 5t

For the six months ended 30 September 2018 #;Z 2018 F 9 A 30 H 1L/~ 1E A

2. PRINCIPAL ACCOUNTING POLICIES 2. FEEIBE®

(Continued)

2.2 Impacts and changes in accounting policies 22 ERBBMBmELERFI
of application on HKFRS 9 Financial g fiﬁaj‘il L] HEETBUR
Instruments (Continued) R 2 NS E) (@)

2.2.1 Key changes in accounting policies resulting 2.2.1 Eﬁi?;ﬁ%ﬁiﬁ%ﬁﬂﬂ%%ﬁ

from application of HKFRS 9 (Continued)
Measurement and recognition of ECL (Continued)
Interest income is calculated based on the gross
carrying amount of the financial asset unless the
financial asset is credit impaired, in which case, interest
income is calculated based on amortised cost of the
financial asset.

The Group recognises an impairment gain or loss in
profit or loss for all financial instruments by adjusting
their carrying amount.

As at 1 April 2018, the directors of the Company
reviewed and assessed the Group's existing financial
assets for impairment using reasonable and
supportable information that is available without undue
cost or effort in accordance with the requirements of
HKFRS 9. No impairment allowance was recognised
as at 1 April 2018.

Except as described above, the application of other
amendments to HKFRSs in the current interim period
has had no material effect on the amounts reported
and/or disclosures set out in these condensed
consolidated financial statements.
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Notes to Condensed Consolidated Interim Financial Information

ERRAR G R HAR S E R I 5t

For the six months ended 30 September 2018 #Z= 20184 9 A 30 H 1L/~ @A

3A. REVENUE 3A. Wz
The Group’s revenue represents the net amounts received or NEBHKRZ AR IEEEKBREP H K
receivable for machinery leased, goods sold and services W EE S &R RE A B U ek FE B
provided in the normal course of business, net of discounts and THFRE (IR ITHRRE) -
returns.
An analysis of the Group’s revenue is as follows: REBMWZESTHT
Trading Leasing
=4 HE
HK$’000 HK$°000
THT FET
(Unaudited) (Unaudited)
(REER) (REER)
Leasing income of machinery o0 AR A AR A - 56,116
Sales of machinery and parts B R T HIEE 2,622 -
Operating service income BRIERBEIA - 6,090
Other service income HAb RA U A 16 4,978
Total st 2,638 67,184
Geographical Markets BT S
Hong Kong B 2,368 61,382
Macau R 270 5,802
Total mat 2,638 67,184
Timing of revenue recognition g 75 7 R B R
A point in time B R 2,622 -
Over time e B S HE AR 16 11,068
Leasing income of machinery AR B AR A - 56,116
Total st 2,638 67,184
For management purpose, the Group is organised based on its ATEAY NEEIREEETHEL -
business activities. The Group determines its operating NEBEIR N} ELEIHETHLES I
segments based on these business activities that are regularly MEELERAEZ(MARATMTES) T
reviewed by the chief operating decision maker, i.e. the HISER] - U EBRIT(ERE -

executive directors of the Company, for the purpose of
resources allocation and performance assessment.
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For the six months ended 30 September 2018 #Z= 20184 9 A 30 H 1L/~ @A

3B. SEGMENT INFORMATION

Specifically, the Group s reportable and operating segments under
HKFRS 8 Operating Segments are as follows:

Leasing - Leasing of machinery, and related operating
and other services

Trading - Sales of machinery and parts, and related
operating and other services

Segment information about these reportable and operating
segments is presented below:

Segment revenue and results
For the six months ended 30 September 2018 (Unaudited)

B. 7 &&#

BRME  AEEREE BB RS LR
EoM [EEHH] WA LRREES H M
™~

HE - BERESUREREERE
b AR 75

BEE - HARZHHEUREEL
& N E A RS

BRANEA 2R RLEEDBHDIBERR
TX2%]:

7 B R K F AR
BZ201849 A 30 AL AE A GREER)

Leasing Trading Total
HE BE st
HK$’000 HK$’000 HK$’000
FHET FET FET
Revenue W 2%
Segment revenue from REINBE PRI B e
external customers 67,184 2,638 69,822
Results B4
Segment results DEBFELE 13,891 720 14,611
Unallocated income AOBEIA 145
Unallocated expenses KOEFIX (14,252)
Consolidated profit before AEBOIREBRBIRTRT
tax of the Group 504
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For the six months ended 30 September 2018 #Z= 20184 9 A 30 H 1L/~ @A

3B. SEGMENT INFORMATION (Continued)
Segment revenue and results (Continued)
For the six months ended 30 September 2017 (Unaudited)

. pERER @
DBl N FE LA ()
HZE2017%59 830 BiIEAEA (KREER)

Leasing Trading Total
HE = weEt
HK$’000 HK$'000 HK$'000
FHET FAT FET

Revenue Y=
Segment revenue from REASMNPE P9 5k E

external customers 91,624 28,254 119,778
Results E
Segment results DEbELE 27,255 5173 32,428
Unallocated income RO BLUA 138
Unallocated expenses AAERY (15,946)
Consolidated profit before AREEOEFEBRBIRNE T

tax of the Group 16,620

Segment results represent the profit earned by each segment
without allocation of interest income, sundry income, corporate
income and central administration expenses. This is the
measure reported to the chief operating decision maker for the
purposes of resource allocation and performance assessment.

No segment assets and liabilities are presented as the
information is not regularly reported to the chief operating
decision maker for the purpose of resource allocation and
assessment of performance.

7 BPEAE R & o0 #R A IRER A A (HER B
A FEEWA - REMRA R RITER X
TPl -  WRERTERELERKEN
A8 Ao EREREFERR

DHBEERABHMEZR EREE
ME@'FEE@;?&&%E?%@R REFEIR
DB R R B o
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Notes to Condensed Consolidated Interim Financial Information
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For the six months ended 30 September 2018 #Z= 20184 9 A 30 H 1L/~ @A

3B. SEGMENT INFORMATION (Continued)
Other segment information
For the six months ended 30 September 2018 (Unaudited)

/-\M-Bﬁﬂ
ﬁﬁ“*ﬁ,’éﬂ
§32;=20185FQH 30 B IEXB A (REHEZK)

Leasing Trading Unallocated Total
HE BEE KRB st
HK$’000 HK$’000 HK$’000 HK$’000
FET FET FET FET
Amounts included in BRERDEEETE
the measure of B -
segment results:
Reversal of allowance for 2R REEREERD
doubtful debts R
recognised, net (162) - - (162)
Depreciation of property, #12%  [E MRETE
plant and equipment 23,150 1 940 24,091
Gain on disposal of HEWE - BER
property, plant and Bl
equipment (3,008) - - (3,008)

For the six months ended 30 September 2017 (Unaudited)

HZE2017F9 A 30 B IL <A A (REHFEK)

Leasing Trading Unallocated Total
HE = PVl HEt
HK$’000 HK$’000 HK$’000 HK$'000
FET FET FAET FET
Amounts included in BRERDEEEE
the measure of B S8 -
segment results:
Allowance for doubtful EERRERETE
debts recognised, net 435 - - 435
Depreciation of property, %% - HiRE & RETE
plant and equipment 24,164 47 922 25,133
Gain on disposal of HEME  BEK
property, plant and Bl
equipment (6,530) - - (6,530)
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For the six months ended 30 September 2018 #Z= 20184 9 A 30 H 1L/~ @A

4. OTHER INCOME 4. HMA
Six months ended 30 September
BZ9A30HLANMEA
2018 2017
2018 F 20174
HK$’000 HK$'000
FHET FHET
(Unaudited) (Unaudited)
(REER) (REEZ)
Interest income from FBWAZRE
— bank deposits — RITIFR 135 54
— investment in certificate of deposit — FERRBIRE = 5
— deposit placed for a life insurance CREER =Y
policy 27 48
Storage income BEFEA 833 884
Sundry income FEIEWA 1,908 585
2,903 1,576
5. OTHER GAINS AND LOSSES 5. HthhzmRkER

Six months ended 30 September

BZE9H30RALAAEA
2018 2017
2018 2017 4F
HK$’000 HK$'000
FHExT FET
(Unaudited) (Unaudited)
(REER) (REEEZ)
Reversal of/(allowance) for doubtful debts B R RERE D/ (#E) F58
recognised, net 162 (435)
Exchange gain/(loss), net PE 5 Wiz (F518) %58 10 (497)
Gain on disposal of property, plant and HEWME  ME &EHBIE
equipment 3,008 6,530
3,180 5,598
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For the six months ended 30 September 2018 #Z= 20184 9 A 30 H 1L/~ @A

6. FINANCE COSTS 6. MERAEK
Six months ended 30 September
HBZ9A30HLAMEA
2018 2017
2018 £ 2017 F
HK$’000 HK$’000
FET THET
(Unaudited) (Unaudited)

(REER) (RIEE)

Interest on borrowings Bz R B 354 562
Interest on finance leases BEREF B = 1
354 563
7. INCOME TAX EXPENSE 7. FRSBiIEX

Six months ended 30 September

BHZ9H30HIEAMEA
2018 2017
2018 £ 2017 4F
HK$’000 HK$'000
FERT FHET
(Unaudited) (Unaudited)

(REERK) (REEEZ)

Current tax (=TT
Hong Kong Profits Tax BBENER = 2,079
Macau Complementary Income Tax SBPIFT ST 6 210
6 2,289
Deferred taxation IEFERL IR 227 918
233 3,207

28 AP RENTALS HOLDINGS LIMITED / Interim Report 2018/19



Notes to Condensed Consolidated Interim Financial Information

%ﬁ ﬂ /\‘/T\

HRRA 15 BRI 7

For the six months ended 30 September 2018 #Z= 20184 9 A 30 H 1L/~ @A

7. INCOME TAX EXPENSE (Continued) 7.
Hong Kong Profits Tax is calculated at 16.5% of the estimated
assessable profits for both periods. However, the two-tiered
profits tax rates regime is implemented from 1 April 2018
onwards. The profits tax rate for the first HK$2 million of profits
of corporations is lower to 8.25 per cent. Profits above that
amount is subject to the tax rate of 16.5 per cent.

For the subsidiary registered in Macau, Macau Complementary
Income Tax is calculated at 12% of the estimated assessable
profit exceeding MOP600,000 for both periods.

8. PROFIT AND TOTAL COMPREHENSIVE 8.

INCOME

FrigBifx @)

BEFE PR %M EEA R 2 (5T ER R
FEI16.5% 5 E - A - FIEBTHMEHE
2018 F4 A1 HBRER - PEB2HEAT
MRS ETAE828 D - 8
il S REAE R RIER X165 B D LA
o

AR EMOHB AR ME - RIS
183 75 B ¥z 5% W 1 B & 1B 38 600,000 58 F9 7T
AR ERB AT 12% 15 -

B R EHE WA

Six months ended 30 September
HZ9H30RHIEA@EA

2018 2017
2018 F 2017 F
HK$’000 HK$'000
FERT FHET
(Unaudited) (Unaudited)
(REBEZ) (REgEZ)
Profit and total comprehensive income MR THIEB B AEF &
has been arrived at after charging: SHERGELEEE
Directors’ emoluments EEWE 3,210 3,207
Other staff costs: HMETAA
— Salaries, allowances and — N - ERBE R EMEF
other benefits 17,805 23,270
— Retirement benefits scheme — RINEFIFTEIE R
contributions 746 965
18,551 24,235
Total staff costs 488 TR A 21,761 27,442
Auditor’s remuneration ZEATEN & 908 852
Cost of inventories recognised ERIEMSZMEFEERA
as expenses 957 20,408
Depreciation of property, plant and ME - BELREITE
equipment 24,091 25,133
Operating lease rentals in respect of HEERFMEEHERS
rented premises 2,359 2,419
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For the six months ended 30 September 2018 #Z= 20184 9 A 30 H 1L/~ @A

9.

10.

EARNINGS PER SHARE 9. BRER
The calculation of the basic earnings per share attributable to KRREBAEEERERBFTIERT
the owners of the Company is based on the following data: BT E -
Six months ended 30 September
HZ9H30RIEA@EA
2018 2017
2018 F 20174
HK$’000 HK$’'000
FTHET FHAT
Earnings for the purpose of basic ARG EERERAF O EF
earnings per share 195 13,413
Number Number
of shares of shares
BOEE 4=

Weighted average number of ordinary BRETEEREREFIR

shares for the purpose of basic LB AR INRE 8
earnings per share

864,000,000 864,000,000

No diluted earnings per share are presented for both periods as
there were no potential ordinary shares in issue.

Note:

The calculation of the basic earnings per share for the both periods
were based on the profit attributable to the owners of the Company
using the weighted average number of ordinary shares in issue during
both periods.

DIVIDEND

A final dividend in respect of the year ended 31 March 2018 of
HKO0.35 cent per share of HK$3,024,000 in total was approved
at the annual general meeting and paid during the current
interim period (six months ended 30 September 2017:
HK$2,419,200).
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11. PROPERTY, PLANT AND EQUIPMENT

1. 1% BERRHE

Notes to Condensed Consolidated Interim Financial Information

R ERBA 15 B R R

For the six months ended 30 September 2018 #Z= 20184 9 A 30 H 1L/~ @A

Furniture
Plant and Office and  Leasehold Motor
machinery  equipment fixture improvement vehicles Tools Total
HBER  HERR
BERKE BOZERE EBT%E g3 RE I b
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
FHEL FHET FiET TEL TEL TAEL FHEL
Six months ended BZ2018F9A30A
30 September 2018 EAEA
Carrying Values (audited) BREE (BEH)
As at 1 April 2018 R2018%4A1H 190,086 1,248 116 1,172 4,753 478 197,853
Additions WE 37,235 113 - - - 66 37,414
Depreciation & (22,500) (239) () (273) (951) (128 (24,092
Disposal/write-off HE /s (7,199) - - - - - (7,199)
Exchange adjustments B A% - - @ - - - @)
Carrying Values REE
(unaudited) (REEHK)
As at 30 September 2018 742018595 30H 197,622 1,122 113 899 3,802 416 203,974
Six months ended HZ201759A30A
30 September 2017 IEAfER
Carrying Values (audited) RE{E (FEH)
As at 1 April 2017 R20175481R 184,033 1177 3 1,960 4977 613 192,763
Additions AE 60,919 116 R? 16 2,752 28 63,923
Depreciation & (23,051) (186) 22 (470 (1,081) (123 (25,133)
Disposal/write-off HE /i (14,408) - - - - - (14,408)
Carrying Values BREEA
(unaudited) (REER)
As at 30 September 2017  7A2017£9F 30 A 207,493 1,107 73 1,506 6,448 518 217,145
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Notes to Condensed Consolidated Interim Financial Information

EARAR S R HAR S & R vt

For the six months ended 30 September 2018 #Z= 20184 9 A 30 H 1L/~ @A

12. TRADE RECEIVABLES, DEPOSITS AND 12. EZEWFIE HERASTR
PREPAYMENTS |

As at As at

30 September 31 March

2018 2018

H2018 & 2018

9HA30H 3A31H

HK$’000 HK$’000

FHET FHIT

(Unaudited) (Audited)

(REER) (fe3BI%)

Trade receivables Z Z R E 47,215 66,918
Less: Allowance for doubtful debts B RIEEE (4,295) (5,534)
42,920 61,384

Deposits and prepayments e RIEMNRIE 3,244 2,848
46,164 64,232

The Group allows an average credit period of 0 to 75 days to its
trade customers. Before accepting any new customer, the
Group makes enquiries to assess the potential customer’s
credit quality and defines credit limits by customer. Limits
attributed to customers are reviewed annually. Trade
receivables that are neither past due nor impaired are due from
creditworthy customers.

As at 30 September 2018, included in trade receivables are Nil
(31 March 2018: approximately HK$119,000), approximately
HK$3,306,000 (31 March 2018: approximately HK$2,320,000)
and HK$300,000 (31 March 2018: approximately HK$790,000)
receivables from a shareholder, a subsidiary of a shareholder of
the Company and a related company respectively.
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Notes to Condensed Consolidated Interim Financial Information

ERAsR A P B B E R M 5t

For the six months ended 30 September 2018 #Z= 20184 9 A 30 H 1L/~ @A

12. TRADE RECEIVABLES, DEPOSITS AND 12. ESRWMAE  RERAEMNXK
PREPAYMENTS (Continued) 15 (48)
The following is an aged analysis of trade receivables, net of NTAREREHRZEZEHEINES
allowance, presented based on the invoice date at the end of FEWRIE (FOBR BB ) BVBRER D AT

each reporting period:

As at As at

30 September 31 March

2018 2018

R2018F 42018 4

9H30H 3H31H

HK$’000 HK$'000

FHT FHET

(Unaudited) (Audited)

(REEX) (&%)

Within 30 days 30HA 16,075 12,638
31 to 60 days 31260H 5,157 18,246
61 to 90 days 61290H 5,964 7,776
91 to 180 days 91 %180 H 7,482 13,230
Over 180 days HiB180H 8,242 9,494
42,920 61,384
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AR e PR B B B 7

For the six months ended 30 September 2018 #Z= 20184 9 A 30 H 1L/~ @A

13. PLEDGED BANK DEPOSIT/BANK DEPOSITS 13. B2 FRTER REHA D

WITH ORIGINAL MATURITY LESS THAN R=EZERAMBRITER BT
THREE MONTHS/BANK BALANCES AND BREERE
CASH
At 30 September 2018, the bank deposits with original maturity R2018F9A30H - REIHALHR=A
less than three months carry fixed interest ranging 2.05% to B R 1T 7 BUR E E F A E N F2.05% %
2.15% per annum (31 March 2018: ranging 0.79% to 1.00% 215%5t B (20183 A31H : FFN T
per annum). 0.79% = 1.00%) °
At 30 September 2018, pledged bank deposit carries fixed MR2018F 9 A30 R « BEMRITHFHILE
interest at 0.05% per annum (31 March 2018: 0.01% per 7E F A £0.05%5 £ (201853 4318 -
annum). BF0.01%) °
14. TRADE AND OTHER PAYABLES 14. EZ R HEMENFIA
As at As at
30 September 31 March
2018 2018
R2018 F 2018 4F
9H30H 3H31H
HK$’000 HK$’'000
FHExT FHAT
(Unaudited) (Audited)
(REBEZ) (f&E=%)
Trade payables B 5 RIE 21,818 19,008
Accrued expenses RETHX 11,434 9,885
Other payables H T 50R 3,378 7127
Deposits received BUEE 685 1,890
37,315 37,910
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Notes to Condensed Consolidated Interim Financial Information

ERAsR A P B B E R M 5t

For the six months ended 30 September 2018 #Z= 20184 9 A 30 H 1L/~ @A

14. TRADE AND OTHER PAYABLES (Continued) 14, ESREMENSFIE @)
The following is an aged analysis of trade payables presented NTASREMRIZEZEAHZTINE S
based on the invoice date at the end of each reporting period: FERTRIERBRER DAT
As at As at
30 September 31 March
2018 2018
R2018 2018 4F
9H30H 3H31H
HK$’000 HK$'000
FHET FHET
(Unaudited) (Audited)
(REER) (&)
Within 30 days 30BA 4,377 3,379
31 to 60 days 31260H 5,147 7,420
61 to 90 days 61%E90H 5,634 2,915
91 to 180 days 912180 H 4,834 3,055
Over 180 days HiE180H 1,826 2,239
21,818 19,008
The credit period on trade payables is ranging from 0 to 180 2o RENZENEERN T0E1808 TE -
days.
15. BORROWINGS T
As at As at
30 September 31 March
2018 2018
R2018 2018 4F
9H30H 3H31H
(Unaudited) (Audited)
(REER) (F&E=)
HK$’°000 HK$’'000
FHExT FHET
Secured borrowings BEMER 8,855 17,974
Unsecured borrowings EIIRE R 1,343 2,106
10,198 20,080
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EARAR S R HAR S & R vt

For the six months ended 30 September 2018 #Z= 20184 9 A 30 H 1L/~ @A

15. BORROWINGS (Continued) 15. B (&)
As at As at
30 September 31 March
2018 2018
H2018 & 2018 £F
9H30H 3H31H
(Unaudited) (Audited)
(REER) (FeE=%)
HK$’000 HK$’000
FHET FAT
Carrying amounts of borrowings that eSS ERESERILE
do not contain a repayable on REVNER BEOTEEEE
demand clause and are repayable AEEFMNERZREE
based on the scheduled repayment
dates set out in the loan agreements:
Within one year —FR 1,343 1,465
More than one year but not ZHR—F  BRZHRMFE
exceeding two years - 641
1,343 2,106
Carrying amounts of borrowings that B2 A EER B SRERIFRHER
contain a repayable on demand (ErREaEsr~) ZEmER
clause (shown under current liabilities) EHIRER HENIETEE
and the maturity analysis based on AEIFTERBIEIE AT & ¢
the scheduled repayment dates
set out in the loan agreements are:
Within one year —FR 6,377 9,893
More than one year but not ZHR—F  BREZRMF
exceeding two years 2,478 8,081
8,855 17,974
10,198 20,080
Less: Amounts due within one year B omB A EMR —FREHFRIE
shown under current liabilities (10,198) (19,439)
Amounts shown under non-current IERBEEFIRNFIE
liabilities - 641
The fixed-rate and variable-rate borrowings at 30 September R20184 9 A30H » [EEF K FZEF| =
2018 carry interest ranging from 1.98% to 3.35% per annum BRB TN ESF R1.98%%3.35%
(31 March 2018: 1.92% to 2.85% per annum). (20185 3H31H : BF R1.92%%2.85%) °
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HRRA 15 BRI 7

For the six months ended 30 September 2018 #Z= 20184 9 A 30 H 1L/~ @A

. ISSUED CAPITAL

16. BEITRA

Number of Share
shares capital
B E B [N
HK$’000
FAT
Ordinary shares of HK$0.001 each FRREE0.001 B T i) & i A
Authorised: JATE
At 1 April 2016, R2016F4 818
31 March 2017, 20173 A318 -
31 March 2018 and 20183 HA31BH K
30 September 2018 201849 A30H 10,000,000,000 10,000
At 1 April 2016 R2016F 4 41H 27,378,000 27
Issue of shares upon capitalisation (Note i) & A(b 34T 27T (M%) 685,422,000 686
Issue of shares pursuant to the initial RIEE R AR ERITIRG
public offering (Note ii) (PfF=Ei) 151,200,000 151
At 31 March 2017, MR2017F3A4318 -
31 March 2018 and 2018 3 A31H K
30 September 2018 201849 A30H 864,000,000 864
Notes: s -

(i) On 8 April 2016, 685,422,000 ordinary shares of HK$0.001 each
were issued at par to the shareholders whose names were on
the register of members of the Company as at the close of
business on 17 March 2016 for capitalisation of approximately
HK$686,000 standing to the credit of the share premium account

of the Company.

(i) On 8 April 2016, 151,200,000 ordinary shares of HK$0.001 each
were issued at a price of HK$0.75 by way of initial public offering.
On the same date, the Company’s shares were listed on the

Stock Exchange.

[0} 20164 4 A8H » 685,422,000 % & i
EE0.001 Bt L BRIZEEET TR
20164 3 A 17 B & X R [ # R 4 5| K
ARIRREMARER - #LUE AR /R
HERNERE S 686,000 THETE
z]g °

(i) 201644 A8H 151,200,000 & A%
EE0.001 B THEBIRBBERAME
FIR0.75BLET - WA - AR BEIRHH
B 32 BT BT o

)\ -NEPERE  SESEEERERLE 37




Notes to Condensed Consolidated Interim Financial Information

EARAR S R HAR S & R vt

For the six months ended 30 September 2018 #Z= 20184 9 A 30 H 1L/~ @A

17. RELATED PARTY DISCLOSURES 17. BB HIRE
During the two periods, the Group entered into the following RMREHE AEEEETESHEAER
transactions with related parties in which some directors have MBS TIN5

beneficial interests:

Six months ended 30 September 2018 Six months ended 30 September 2017

BZ2018F9A30AL~MEA BZE2017F9A30BIEAER
Related Related
company companies
in which in which
Mr. Lau Mr. Lau
Pong Sing Pong Sing
has Subsidiary has Subsidiary
beneficial A ofa beneficial A ofa
interest  shareholder shareholder interest  shareholder  shareholder
MM L A EE
BEER BRER
B —AREH gt —ZRRH

BB AR —ERE HEAR ) YNG] —ERR =N
Unaudited  Unaudited  Unaudited Unaudited Unaudited Unaudited
(REER) (REEHR) (REER) (REER) (REER)  (REER)
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TEx TER TER FET T T

Commission Income [EELON - - 1,668 - - -
Sundry Income BIEWA - - - - 1 220
Hiring expense ERBER - - 12,975 - - 19,577
Leasing income of machinery 1 78 A 65 - 882 - - 722
Purchases B 111 572 457 20 - 309
Purchases of property, BENE BRE

plant and machinery R, - 364 - - - 1,716
Expenses recharged from W ERY - - 200 - - 120
Sales of parts THEE - - 42 1 438 333
Other service income HREMA 58 - - 624 14 15
Storage income EFRA - - 833 - - 884
Transportation income JEL TN 11 - 100 - 1 84
Balance with related parties are disclosed in the consolidated B RN A B IS AR R SRR M AR B B
statements of financial position and related notes. SFIEE o
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Notes to Condensed Consolidated Interim Financial Information

ERRAR G R HAR S E R I 5t

For the six months ended 30 September 2018 #Z= 20184 9 A 30 H 1L/~ @A

18. OPERATING LEASE COMMITMENTS . REHERIE
The Group as lessee REBREHEA
At the end of the period, the Group had contracted for the BiR - AEEBRBEAATHEEEHEEEE]
following future minimum lease payments under non-cancellable LR T B E R R AR EERS

operating leases which fall due as follows:

As at As at
30 September 31 March
2018 2018
R2018F 2018 4F
9H30H 3H31H
HK$’000 HK$’'000
FHExT FAET
(Unaudited) (Audited)
(REER) (fE&E%)
Within one year —F R 2,424 3,179
In the second to fifth years inclusive FE_EZFRF(BREEEMS) 149 863
Total 45T 2,573 4,042
Operating lease payments represent rentals payable by the Tﬂ@%$%@ﬁﬁﬁ%?ﬂ#“*&;l
Group for certain of its office premises and staff quarters. ﬁ%ﬁ%ﬁﬂﬁﬂﬁ cHEMEFHRE—Z
Leases are negotiated for a period of one to five years (31 F(2018F3HA31H: —2RHF) Fﬁﬁﬂé
March 2018: one to five years) and rentals are fixed at the time RETUEHERERT -

of entering the respective leases.
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For the six months ended 30 September 2018 #Z= 20184 9 A 30 H 1L/~ @A

18. OPERATING LEASE COMMITMENTS . REHEARE®
(Continued)
The Group as lessor REEREHEA
Income earned from leasing of machinery during the period is HA ZHEHEABBAENKRALY
approximately HK$56,116,000 (31 March 2018: approximately /56,116,000 JT(2018 3 A31H : 4
HK$144,383,000). Leases are negotiated on a monthly basis. 144,383,000/ 7T) - MEWTEIZATE -
At the end of the period, the Group had contracted with RIEHR  AEBEERFIINZ KRR
customers for the following future minimum lease payments: EESWT :
As at As at
30 September 31 March
2018 2018
R2018 2018 4F
9H30H 3H31H
HK$’000 HK$'000
FHET FHET
(Unaudited) (Audited)
(REER) (REZ)
Within one year —%F R 405 794
19. CAPITAL COMMITMENTS 19. EREE
As at As at
30 September 31 March
2018 2018
R 2018 F 2018 4F
9H30H 3H31H
HK$’000 HK$'000
FHExT FAET
(Unaudited) (Audited)
(REER) (f&EZ)
Capital expenditure in respect of TUWBERTOWE  BE MR
acquisition of property, plant and (MERREG A T IEHRERTIR) B
equipment contracted but not BARFES
provided for in the consolidated
financial statements 8,398 1,455
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Management Discussion and Analysis

B E R am B AT

GROUP OVERVIEW

The Group strives to serve our valuable customers better with the
provision of the equipment rental-related solutions and value-added
services. For the six months ended 30 September 2018 (“1H2019”),
the Group recorded decline in trading income and a decrease in
leasing income due to the completion of the Express Rail Hong Kong
section (“Express Rail HK”) and the Hong Kong-Zhuhai-Macao
Bridge Hong Kong Boundary Crossing Facilities (“HZMB”).
Furthermore, the spike of trade war between the US and China has
inevitably led to poor economic and business sentiments, and thus
would definitely affect the decision in making any investment. The
business of the Group in Macau also recorded a small decline while
the business of the Group in Singapore has just begun.

However, the Group has always had our strategies for striving long
term success. As such, in 1H2019, the Group has invested on new,
advanced and specific machines, including generators and articulated
boom lifts, amounting to approximately HK$37.2 million. On the other
hand, we continued our disposal of under-performed and aged
machines with their cost at book amounting to approximately
HK$18.2 million. Such measures will definitely improve our
competitiveness in the market and can enable the Group to provide
more value-adds to our customers. As a result, the Group needs not
be heavily involved in the price war in the rental market. We should
always be a solution-provider.

For 1H2019, the Group recorded revenue of approximately HK$69.8
million, representing a decrease of approximately 41.7% as compared
to that of approximately HK$119.8 million for the six months ended
30 September 2017 (“1H2018”). For 1H2019, the Group recorded
gross profit of approximately HK$12.5 million, representing a
decrease of approximately 56.3% as compared to that of
approximately HK$28.6 million for 1H2018. The gross profit margin
for TH2019 was approximately 17.9% (1H2018: approximately
23.9%), representing a decrease of approximately 6 percentage
points as compared to that for 1H2018. Please refer to the section
headed “Financial Review” of this report for further details of the
Group’s performance in 1H2019.

SEHE

REE B S BIR R DA AR AR R R &I
BRTS - AEEEPIRHUEELRE - HE 2018
FOAB0R N A([2019F L¥ & |) - AR
TREEESR((SEEBR]) RBKRABEES
AFATIS((BHRAXE]  MEAEEMEZHRA
B BRERATERD o 1ot REB S
B FEMNE - MARBIEEREIAAT
& AESFEELTARENRT - A5E
FORPIE ZE S ARG/ NIBEITE - T AN S B R FT 0
BRI TSR RN AR R ER ©

AT - AEE T —ERIURE - B BS REIRK
e Bt - R2019F E¥4F - REBBIREMNA
SRS,  RIEREREME S = TIE
& BELMT2BEEAT - Z—HE - BMEE
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BT BELZE2017F 9 A30H 1L/ {E A (12018
FLEEFDOOSEBEE LR HM.7% -
2019F E¥F » REEHRBEFNN126HEE
T R2018F L¥FMENML 286 EEAT T
P& #756.3% ° 2019 FF FHFHEFIERL B17.9%
(20184 E¥ 4 : 4923.9%) * B 20184F L F
WEFMETHROEESZ - BEASEENR2019
FLEIFREME—DIFE  BL2RERE (5
TSR] —&f °
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Management Discussion and Analysis

B E R am B AT

GROUP OVERVIEW (Continued)

Net profit attributable to owners of the Company decreased by
approximately 98.5% from approximately HK$13.4 million in 1H2018
to approximately HK$0.2 million in 1H2019. This was primarily due to
(i) decrease in sales of machinery and parts in Hong Kong; (ii)
decrease in operating service income; (iii) decrease in gain on
disposal of equipment; and (iv) decrease in leasing income of
machinery and other service income. In short, the Group has
recorded a decrease in net profit in its businesses in Hong Kong and
Macau.

Basic earnings per share attributable to owners of the Company for
1H2019 was HKO0.02 cent (1H2018: HK1.55 cent).

BUSINESS OVERVIEW

During 1H2019, the overall market sentiment of the construction
industry is deteriorating in Hong Kong. The main reasons were that
the Express Rail HK and HZMB were approaching the completion
stage, which heavily affected the Group’s performance on rental
business. Despite the fact that other key projects, namely Central
Kowloon Route, the Kai Tak Sports Park, Third Runway of the Hong
Kong International Airport (the “Third Runway”) and the Tseung
Kwan O-Lam Tin Tunnel (the “TKO-LT Tunnel”) have been launched,
the demands for rental equipment have not increased materially and
thus could not fill back the decrease in rental income caused by the
return of rental machines from the Express Rail HK and the HZMB
projects. Even worse, problems of the Shatin to Central Link have
affected its progress and thus also affected the demands on
machines. For the trading business, the further interest hikes in the
US and Hong Kong during 1H2019 and the spike of the trade war
between the US and China have threatened the global economy. As
a result, the economy sentiments in Hong Kong are deteriorating,
which inevitably hit our trading business. Nevertheless, for our
business in Hong Kong, we believe that we should have touched the
bottom and an improvement is expected in the latter months of the
year.

For the business in Macau, we still recorded a slight decrease in total
revenue in 1H2019. For the business in Singapore, we have just
started to make some rental business so as to test the market and so
only a negative result could be reported in 1H2019.
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Management Discussion and Analysis

B IR E R DT

OUTLOOK

The Group expects the Hong Kong market to remain as the Group’s
major market. Despite the fact that most of the Ten Major
Infrastructure Projects have been completed, the HKSAR government
still keeps up its investment in Hong Kong for sustaining a long term
growth. Recently, our HKSAR Chief Executive has also delivered the
Chief Executive’s 2018 Policy Address (the “2018 Policy Address”)
to the public. She has expressed clearly that continuous investment
in infrastructure in Hong Kong is essential for leading the growth of
Hong Kong. In the 2018 Policy Address, the concept of “Lantau
Tomorrow” has definitely demonstrated the intention and the long
term direction of the HKSAR government. Land reclamation would be
one of the key methods for increasing land supply for the continuous
development of Hong Kong in the coming decades. Obviously, the
size of investment might be a key point for debate but land
reclamation should be inevitable in the near future and it is only the
size of reclamation that should be discussed. Basically, reclamation
work has begun on Lantau Island, such as the Tung Chung new town
extension work. As such, the Group is enthusiastic over the
continuous development of the infrastructure in Hong Kong and its
speed and strength should be fast and strong. The Group would be
well-prepared to support and invest for the growth of Hong Kong if
Hong Kong is strengthening its competitiveness by making
appropriate investment on its infrastructure.

In the coming months, the Group believes that more demands on
machines would be generated from existing key projects like the Third
Runway, Tung Chung new town extension, the Kai Tak Sports Park
and the Kowloon Central Route, and the Group is expected to be
benefited from that in the coming months and our revenue lines in
Hong Kong should then be improved gradually. For our business in
Macau, the Group has provided more types of equipment for
Macau’s market and we expect that this can gradually improve our
performance in Macau in long run.
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Management Discussion and Analysis

BIEE R DT

FINANCIAL REVIEW

Revenue

For 1H2019, the Group recorded a decrease in revenue of
approximately HK$50.0 million, with the total revenue amounting to
approximately HK$69.8 million for 1H2019, representing a decrease
of approximately 41.7% as compared to that of approximately
HK$119.8 million for 1H2018. The decrease in revenue mainly
resulted from the decrease in all segments of business of the Group.

(i) Rental income of machinery
During the period under review, the Group’s rental income from
rental services, which involved the rental of construction,
electrical and mechanical engineering and event and
entertainment equipment in Hong Kong, Macau and Singapore,
decreased to approximately HK$56.1 million compared to that
of approximately HK$73.0 million in 1H2018.

As mentioned above, the Group’s rental business in Hong Kong
and Macau continued to decline in 1H2019 due to the reasons
mentioned in the section headed “Business Review” above.

Rental income from rental services accounted for approximately
80.4% of the Group’s total revenue for 1H2019 (1H2018:
approximately 60.9%). The increase of the above percentage
was led by the decline in the sales of machinery and parts in
1H2019.

(i) Operating service income

The Group offers equipment operating services in Hong Kong
by providing equipment operators to operate the equipment at
the job sites of its customers. For 1H2019, revenue from
equipment operating services decreased by approximately
52.3% to approximately HK$6.1 million (1H2018: approximately
HK$12.8 million), and accounted for approximately 8.7% of the
Group’s total revenue for 1H2019 (1H2018: approximately
10.7%). The decrease in operating service income for 1H2019
was attributable to the shrinking in demand for operators by
sizable construction companies in Hong Kong upon the
completion of various key projects in Hong Kong.
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FINANCIAL REVIEW (Continued)

Revenue (Continued)

(iii) Other service income
The Group’s other service income, which arises from rental
arrangements including repair, maintenance and technical
support services during the rental period, recorded a decrease
and amounted to approximately HK$5.0 million for 1H2019
(1H2018: approximately HK$5.8 million). The Group’s other
service income accounted for approximately 7.2% of the
Group’s total revenue for 1H2019 (1H2018: approximately
4.9%).

(iv) Sales of machinery and spare parts

Due to the poor economic sentiment globally, the demand for
construction equipment declined. The revenue from sales of
machinery and spare parts decreased significantly by
approximately 90.7% from approximately HK$28.1 million in
1H2018 to approximately HK$2.6 million for 1H2019, which
accounted for approximately 3.8% of the Group’s total revenue
for 1H2019 (1H2018: approximately 23.5%).

Cost of Sales

The Group’s cost of sales amounted to approximately HK$57.4
million for TH2019, representing a period-on-period decrease of
approximately 37.1% (1H2018: approximately HK$91.2 million). Cost
of sales mainly comprised machinery hiring expenses, staff costs for
the Group’s equipment operators, technicians and truck drivers,
costs for machinery and parts for trading and depreciation, which
together accounted for approximately 87.9% of the Group’s total cost
of sales in 1H2019.

Among the four major items under cost of sales, the Group recorded
a decrease of approximately 30.6% in machinery hiring expenses
during the period under review, since more owned fleet were rented
out to the customers and the decrease in the demand for machines.
Staff costs decreased by approximately 31.5% due to decrease in
the demand for the Group’s operators by the market, which led to the
decrease in number of operators required. Depreciation decreased by
approximately 3.6% period-on-period mainly due to decrease in the
investment on machinery while the Group continued the disposal of
aged and under-performed machines in 1H2019. Costs for machinery
and parts decreased by approximately 95.3% due to the decrease in
machinery sale in 1H2019.
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FINANCIAL REVIEW (Continued)

Gross Profit and Gross Profit Margin

The Group’s overall gross profit decreased by approximately 56.4%
from approximately HK28.6 million for 1H2018 to approximately
HK$12.5 million for 1H2019 and the Group’s gross profit margin
recorded a decline to approximately 17.9% for 1H2019 (1H2018:
approximately 23.9%). The decrease in gross profit margin was due
to the decrease in rental income for machines and decrease in
revenue from sales of machinery while only a slight decrease in
depreciation was recorded in 1H2019. At a result, the percentage of
the depreciation to the revenue increased to approximately 33.4% for
1H2019 (1H2018: approximately 20.2%).

Other Income

The Group recorded other income amounting to approximately
HK$2.9 million in 1H2019 (1H2018: approximately HK$1.6 million),
which represented an increase of approximately 84.2% from 1H2018.
The increase was due to an increase in sundry income of
approximately HK$1.3 million in 1H2019 when compared to 1H2018.
The increase was contributed by the increase in commission income
of the Group in 1TH2019.

Other Gains and Losses

Other gains and losses amounted to approximately HK$3.2 million in
1H2019 (1H2018: approximately HK$5.6 million), representing a
decrease of approximately 42.9% over 1H2018.

Due to poor demand for the construction equipment in Hong Kong,
including used equipment, the proceeds generated from the disposal
of plant were reduced and a gain on disposal of plant and equipment
of approximately HK$3.0 million was recorded in 1H2019 (1H2018:
approximately HK$6.5 million). However, the Group recorded an
exchange gain of approximately HK$0.01 million in 1H2019 while it
was an exchange loss of approximately HK$0.5 million in 1H2018.
The Group also recorded a reversal of doubtful debts recognised,
net, of approximately HK$0.2 million in 1H2019 while it was an
allowance for doubtful debts recognized, net, of approximately
HK$0.4 million in 1H2018.
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Management Discussion and Analysis
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FINANCIAL REVIEW (Continued)

Administrative Expenses

For 1H2019, administrative expenses amounted to approximately
HK$17.7 million (1H2018: approximately HK$18.6 million),
representing a decrease of approximately 4.8% over 1H2018. The
decrease in administrative expenses was mainly due to decrease in
staff costs, compliance fee, professional fees and system
improvement expenses.

Finance Cost

Finance costs comprised interest on the Group’s borrowings, which
amounted to approximately HK$0.4 million for 1H2019 (1H2018:
approximately HK$0.6 million). The decrease was attributable to the
repayment of loans, resulting in savings of interest expenses during
the period under review.

Profit and Total Comprehensive Income for 1H2019
The Group recorded profit attributable to owners of the Company of
approximately HK$0.2 million for 1H2019 (1H2018: approximately
HK$13.4 million), representing a profit margin of approximately 0.3%
(1H2018: approximately 11.2%). The decrease in profit attributable to
owners of the Company in 1H2019 was mainly due to the decrease
in all revenue lines while the depreciation under the cost of sales did
not decrease materially, as explained above.

Capital Expenditure

The Group’s capital expenditures in 1H2019 primarily comprised
expenditures on machinery and office equipment, amounting to a
total of approximately HK$37.4 million (year ended 31 March 2018:
approximately HK$80.3 million). The vast majority of the capital
expenditures were used to fund the expansion of the Group’s owned
rental fleet of machinery, which accounted for approximately 99.5%
of the total capital expenditure for 1H2019.
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FINANCIAL REVIEW (Continued)

Liquidity and Financial Resources Review

The Group financed its operations through a combination of cash
flow from operations and borrowings. As at 30 September 2018, the
Group had bank balances and cash equivalents of approximately
HK$56.2 million (as at 31 March 2018: approximately HK$61.4
million) that were mainly denominated in Hong Kong Dollars,
Japanese Yen, Macau Pataca (“MOP”), Singapore Dollars and United
States Dollars, and had borrowings of approximately HK$10.2 million
(as at 31 March 2018: approximately HK$20.1 million) that were
mainly denominated in Hong Kong Dollars and in Japanese Yen.

As at 30 September 2018, the Group had banking facilities of
approximately HK$49.2 million (as at 31 March 2018: approximately
HK$58.1 million), of which approximately HK$8.4 million (as at 31
March 2018: approximately HK$17.3 million) had been drawn down,
and approximately HK$40.8 million (as at 31 March 2018:
approximately HK$40.8 million) were unutilised.

As at 30 September 2018, the gearing ratio of the Group was nil (as
at 31 March 2018: nil), which was calculated based on the net debt
divided by total equity. Net debt is defined as the sum of the
borrowings, bank overdraft and obligations under finance leases,
minus the cash and cash equivalents.

Going forward, the Group expects to fund its future operations and
expansion plans primarily with cash generated from operations and
borrowings.

Foreign Exchange Risk

Certain transactions of the Group are denominated in currencies
which are different from the functional currencies of the Group,
namely, Hong Kong Dollars, and therefore the Group is exposed to
foreign exchange risk. Payments made by the Group for the
settlement of its purchases from suppliers are generally denominated
in Hong Kong Dollars, Japanese Yen, Singapore Dollars and United
States Dollars. Payments received by the Group from its customers
are mainly denominated in Hong Kong Dollars, MOP, Singapore
Dollars and United States Dollars.

The Group does not have a foreign currency hedging policy.
However, the Group will continue to monitor closely its exposure to
currency movement and take proactive measures.
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Management Discussion and Analysis
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FINANCIAL REVIEW (Continued)

Contingent Liabilities

As at 30 September 2018, the Group had no material contingent
liabilities (as at 31 March 2018: Nil).

Material Acquisitions and Disposals of Subsidiaries
and Associated Companies

There were no material acquisitions or disposals of subsidiaries or
associates during 1H2019.

Significant Investments
As at 30 September 2018, the Group did not have any significant
investments.

Capital Commitments

As at 30 September 2018, the Group had capital commitments of
approximately HK$8.4 million (as at 31 March 2018: approximately
HK$1.5 million) to acquire plant and equipment for the Group.

Pledge of Assets

As at 30 September 2018, deposit placed for a life insurance policy
of approximately HK$2.7 million (as at 31 March 2018: approximately
HK$2.7 million), plant and machinery of approximately HK$14.4
million as at 30 September 2018 (as at 31 March 2018: approximately
HK$25.0 million), and bank deposits of approximately HK$0.4 million
(as at 31 March 2018: approximately HK$0.4 million) have been
pledged to secure the Group’s borrowings of approximately HK$8.9
million (as at 31 March 2018: approximately HK$18.0 million).

Segmental Information

Segmental information is presented for the Group as disclosed in
note 3A and 3B to the condensed consolidated interim financial
information above.
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FINANCIAL REVIEW (Continued)

Human Resources and Employees’ Remuneration
As at 30 September 2018, the Group had 118 employees (as at 31
March 2018: 132 employees), of which 108 employees were in Hong
Kong (as at 31 March 2018: 124 employees), 5 employees were in
Macau (as at 31 March 2018: 5 employees) and 5 employees were in
Singapore (as at 31 March 2018: 3 employees). Employees’
remuneration packages are determined with reference to the market
information and individual performance and will be reviewed on a
regular basis. The remuneration policy will be reviewed by the Board
from time to time. In addition to basic remuneration, the Group also
provides medical insurance, makes contributions to provident funds
and provides other benefits to the employees. The total staff cost
including remuneration, other benefits and contributions to retirement
schemes for the directors of the Company and other staff of the
Group for 1TH2019 amounted to approximately HK$21.8 million
(1H2018: approximately HK$27.4 million). The decrease in staff cost
was mainly due to the decrease in headcount of operators and drivers
due to decrease of the demand of the market.

The Group’s technical staff attend seminars jointly conducted by
manufacturers and the Group to acquire product knowledge to
ensure they are equipped with the necessary skills and knowledge to
perform their duties. Such seminars include training regarding the
equipment structures, operational features, operator safety training
and equipment repair. In addition to the training jointly conducted by
manufacturers and the Group, the Group’s technical staff also attend
external training courses and obtain relevant certificates.

Share Option Scheme

To attract and retain the most suitable personnel for development of
the Group, the Group has adopted the share option scheme (the
“Scheme”) on 17 March 2016. Share options may be granted to
eligible employees of the Group as a long-term incentive. From the
date of the adoption of the Scheme and up to 30 September 2018,
no share option has been granted or agreed to be granted under the
Scheme.

50 AP RENTALS HOLDINGS LIMITED / Interim Report 2018/19

Bt #5 B BE ()

AN BB RIES S
MR20184F9A30H A EAF118% E B(R
2018F3A31H : 132%E8) ' HF108% B
BRRES (20183 A318 : 124K (EE) »
5% EEMMRFI(HA20184F3A31H : 54EE)
5% E B N (HR20185F3 431 H : 3
ZEEB) EEFNFBER2EMBENREA
KEMET - TR - EF TR 2o
B o RN 25N REBERIRHEBZR

B MAESEREAREBREHEEMBER - 2019
FE¥FENEBTRA(BEGHH - EMEh R

RBARNRERRAEE M B THBRRET ST
WE218EEBIT(2018F LFF - K274 E
BI) c BIKARMALEEZHRMEZT IR M
A IRVEB ATF R AIBATE -

AEENRMEI2NBEER A KBRS S
MO g AEGEMME - BRESZAEL
2REMANBETRE - AR S R2ERBE
BEVFIAR  RIERH  RIFERR 2V E R EE
& - BRAEERBEAKERS BROIRI - KK
B BBl B T IR NS ERFIARERAZ - BUSARRERE

-3

PR B

ARSI RBESGAEMNABERASE  ~AEH
20163 A7 BB S ([5T8)) -
BREAMRTAEESEREEBEARRAYE -
Bt 2 M E L E2018F9 8308 » WER
MREER BRI B H R BE L o



Other Information
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DIRECTORS’ INTERESTS AND SHORT
POSITIONS IN SHARES, UNDERLYING SHARES
AND DEBENTURES

As at 30 September 2018, the interests or short positions of the
Directors in the shares, underlying shares and debentures of the
Company and any of its associated corporations (within the meaning
of Part XV of the Securities and Future Ordinance (the “SFQO”)), which
were required to be notified to the Company and the Stock Exchange
pursuant to Divisions 7 and 8 of Part XV of the SFO (including
interests and short positions which the directors and chief executive
were deemed or taken to have under such provisions of the SFO) or
which were required, pursuant to section 352 of the SFO, to be
recorded in the register therein, or were required to be notified to the
Company and the Stock Exchange pursuant to the Model Code for
Securities Transactions by Directors of Listed Issuers contained in
Appendix 10 of the Listing Rules (the “Model Code”) are as follows:

Interests in Shares of the Company

ESRKRN - AERORESFHH

BENKE

MR2018F9A30RH - EFERA R AR EF(THE
BEE(ERABFRAEERMN([EHRBEK
Bl 1) EXVER) HEA MRS - BRI REHFTIR
BESRIEGHIEXVIET R8N EHAEME A
RA RS R (BIEREES R
ERZERURRAEFHERRESTHA
BERNERRAE)  SRIEFES R HEIE %O
352 {7 R0 8% 7% 16 ATl ) 2 70 1 A AR 2 A
B SRIRE EMRAIM S0 EmBEITAE
FHITESF X HMZESTR] ([1RLESFAI]) B
ERAFRRBRAANESRSABIAT -
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Number of Approximate
Ordinary Shares Percentage of
Name of Director Nature of Interest of the Company Shareholding
EEgE EEMtE AAREERYE #MABERADL
Mr. Lau Pong Sing (Note 1, 2) Interest in a controlled corporation 363,528,000 (L) 42.08%
BIFBRK S A (FHEE1 ~ 2) R EE R
Interest of spouse 284,471,352 (L) 32.92%
i
Ms. Chan Kit Mui, Lina (Note 3, 4) Interest in a controlled corporation 284,471,352 (L) 32.92%
BR2MgL (33 4) R EE RS
Interest of spouse 363,528,000 (L) 42.08%
BB

Note 1: The Company was directly owned as to approximately 42.08% by
New Club House International Holdings Limited (“New Club House”).
By virtue of his 100% shareholding in New Club House, Mr. Lau Pong
Sing (“Mr. Lau”) is deemed to be interested in the same number of
shares of the Company held by New Club House.

Note 2: Mr. Lau is the spouse of Ms. Chan Kit Mui, Lina (“Ms. Chan”). Under
the SFO, Mr. Lau is deemed to be interested in the same number of
shares of the Company in which Ms. Chan is interested.
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DIRECTORS’ INTERESTS AND SHORT
POSITIONS IN SHARES, UNDERLYING SHARES
AND DEBENTURES (Continued)

Note 3: The Company was directly owned as to approximately 32.92% by
Great Club House Holdings Limited (“Great Club House”). By virtue of
her 100% shareholding in Great Club House, Ms. Chan is deemed to
be interested in the same number of shares of the Company held by
Great Club House.

Note 4: Ms. Chan is the spouse of Mr. Lau. Under the SFO, Ms. Chan is
deemed to be interested in the same number of shares of the
Company in which Mr. Lau is interested.

():  Long Position

SUBSTANTIAL SHAREHOLDERS’ INTERESTS
AND SHORT POSITIONS IN SHARES AND
UNDERLYING SHARES

As at 30 September 2018, so far as the directors are aware, the
following persons (other than the directors or chief executive of the
Company), were directly or indirectly, interested in 5% or more of the
shares or short positions in the shares and the underlying shares of
the Company, which are required to be disclosed under provisions of
Divisions 2 and 3 of Part XV of the SFO, or which will be required,
pursuant to Section 336 of the SFO, to be entered in the register
referred to therein, were as follows:
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Total
Number of
Ordinary Shares Approximate
of the Company Percentage of
Name of Shareholders Nature of Interest Held Shareholding
TS NN
REREHE EmME ETERAH BOSRASL
New Club House' (Note 1) Beneficial interest 363,528,000 (L) 42.08%
New Club House' (Ff5£1) HEmlEm
Great Club House? (Note 2) Beneficial interest 284,471,352 (L) 32.92%
Great Club House? (i 2) BEaEm
Kanamoto Japan® (Note 3) Beneficial interest 64,800,648 (L) 7.50%

SARBAC (FHFES)

Bt
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SUBSTANTIAL SHAREHOLDERS’ INTERESTS
AND SHORT POSITIONS IN SHARES AND

UNDERLYING SHARES (Continued)
Note 1: New Club House is directly wholly-owned by Mr. Lau Pong Sing. It is

a controlling shareholder holding 363,528,000 shares of our
Company.

Note 2: Great Club House is directly wholly-owned by Ms. Chan Kit Mui, Lina.

It is a controlling shareholder holding 284,471,352 shares of our
Company.

Note 3: Kanamoto Japan is a shareholder holding 64,800,648 shares of our

3

Company.
Long position

“New Club House”: New Club House International Holdings Limited, a
company incorporated in the British Virgin Islands with limited liability
on 8 June 2015.

“Great Club House”: Great Club House Holdings Limited, a company
incorporated in the British Virgin Islands with limited liability on 8 June
2015.

“Kanamoto Japan”: Kanamoto Co., Ltd.* (k=X £ HF FE ), a
company incorporated in Japan on 24 September 1937.
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CORPORATE GOVERNANCE PRACTICES

The Company recognises the importance of corporate transparency
and accountability. The Company is committed in achieving a high
standard of corporate governance and leading the Group to attain
better results and improve its corporate image with effective corporate
governance procedures.

In 1H2019, the Company has complied with the applicable code
provisions of the Corporate Governance Code (the “CG Code”) as
set out in Appendix 14 of the Listing Rules, save and except for the
deviation from code provision A.2.1. The Board Diversity Policy is
published on the website of the Company for public information.

Code provision A.2.1 of the CG Code provides, among other things,
that the roles of chairman and chief executive officer should be
separate and should not be performed by the same individual. The
roles of chairman and chief executive officer of the Company are both
performed by Mr. Lau Pong Sing. The Board believes that vesting of
the roles of both chairman and chief executive officer in the same
individual provides the Company with strong and consistent
leadership, efficient usage of resources and allows for effective
planning, formulation and implementation of the Company’s business
strategies which will enable the Company to sustain the development
of its business efficiently.

Corporate governance practices of the Company in 1H2019 are in
line with those practices set out in the Corporate Governance Report
in the Company’s annual report for the year ended 31 March 2018.

COMPLIANCE WITH THE MODEL CODE FOR
SECURITIES TRANSACTIONS

The Company has adopted The Model Code for Securities
Transactions by Directors of Listed Issuers (the “Model Code”) set
out in Appendix 10 to the Listing Rules as its own code of conduct
regarding securities transactions by the directors of the Company.
The Company has made specific enquiries to all directors of the
Company regarding any non-compliance with the Model Code. All the
directors of the Company confirmed that they have complied with the
required standard set out in the Model Code in 1H2019.
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USE OF NET PROCEEDS FROM IPO

The Company’s shares have been listed on the Main Board of the
Stock Exchange since 8 April 2016. The net proceeds from the IPO
of the Company (after deducing underwriting fee and relevant
expenses) were approximately HK$81.8 million. The following table
sets forth the status of the use of proceeds from the IPO as at 30
September 2018:
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Utilised up to Unutilised as at

Net proceeds 30 September 30 September
from IPO 2018
EZ 20184 R 2018 F
BRXABRBE 9H30H
TSI FE REARIE
HK$'000 HK$’000
FHET FHT
Investment in rental equipment HHRERE 58,242 -
Development of GPS equipment BRERIPINFETME
monitoring system BERAL 8,507 8,507
Investment in transportation ERHRENIEE
equipment 5,808 1,769
Improvement of facility MAEEREBRE
for maintenance of the oRZE R
Group’s equipment 3,517 3,144
General working capital —MREEES 5,726 -
81,800 13,420
The unutilised amounts of the net proceeds from the IPO will be B X AFEHEET BER AR B A FRIB R IE R

applied in such manner consistent with that mentioned in the
prospectus of the Company dated 24 March 2016.
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Purchase, Sale or Redemption of the Company’s
Listed Securities

In 1H2019, neither the Company nor any of its subsidiaries
purchased, sold or redeemed any of the listed securities of the
Company.

Review by Audit Committee

The unaudited interim results of the Group for 1TH2019 and the
corresponding accounting principles and practices adopted by the
Group have been reviewed by the audit committee of the Company.

Interim Dividend

The Board does not recommend the payment of an interim dividend
for the year ending 31 March 2019.

By Order of the Board
Lau Pong Sing

Chairman and Executive Director
Hong Kong, 29 November 2018
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