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t Development Limited ¢ REIZERZEAR AR

FINANCIAL HIGHLIGHTS
DR R ES

For the year ended 31 March 2018 BHZE —T— N\F=ZA=+—HIFE

2018 2017
—E-N\F —T—+F
HK$'000 HK$'000
THET FHET

Proceeds from disposals of financial assets H&RAFEF AKLEBREE 2
at fair value through profit or loss BB EE 2 TS FIE 45,386 70,922
Revenue Wz 600 600

Loss for the year attributable to owners of AATEE ABLEFEEIE

the Company (19,365) (14,707)
2018 2017
—E-NF  —Tt%
Net asset value per share BREERE HK$0.026/ 7t  HK$0.0298 7T
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REPORT OF THE DIRECTORS
EEWE

The Directors present their annual report and the audited
consolidated financial statements of China Investment
Development Limited (the "Company”) and its subsidiaries
(together referred to as the “Group”) for the year ended 31 March
2018.

PRINCIPAL ACTIVITIES

The Company and its subsidiaries are engaged in investment
holding for medium to long-term capital appreciation purposes,
and investment in listed and unlisted securities. There have been no
significant changes in the nature of the Group's principal activities
during the year.

RESULTS AND APPROPRIATIONS

The results of the Group for the year ended 31 March 2018 are
set out in the consolidated statement of profit or loss and other
comprehensive income on page 61 of the annual report. The
Directors do not recommend the payment of a dividend for the

year.

BUSINESS REVIEW

Business Review and Future Prospect

A review of the business of the Group during the year and a
discussion on the Group's future business development are
provided in the Management Discussion and Analysis section on

pages 16 to 22 of this annual report.

Financial Key Performance Indicators

An analysis of the Group's performance during the year using
financial key performance indicators is provided in the Management
Discussion and Analysis section on pages 16 to 22 of this annual

report.

Important Events after the Year-end Date

Reference is made to the announcements of the Company dated
23 July 2018, 30 July 2018, 30 August 2018, 30 October 2018, 28
November 2018 and 4 December 2018, the trading in shares of the
Company on The Stock Exchange of Hong Kong Limited has been
suspended since 23 July 2018.

Except as mentioned above, no important events affecting the
Group have occurred since the end of the financial year ended 31
March 2018.
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REPORT OF THE DIRECTORS
EEHE

BUSINESS REVIEW (continued)

Principal Risks and Uncertainties

The Group's principal business activities are exposed to a
variety of key risks including credit risk, interest rate risk, liquidity
risk, operational risk and market risk. Details of the aforesaid
key risks and risk mitigation measures are set out in “Financial
Risk Management Objectives and Policies” in note 30 to the

consolidated financial statements.

Environmental Policy and Performance

We are committed to protect the environment by introducing a
green policy to enhance the awareness of environmental protection
among staff. The Group has implemented internal recycling
programme for office consumables such as toner cartridges and

paper to help protect the environment and natural resources.

The Group has also implemented energy saving practices in offices
and branch premises where applicable, such as taking initiatives to
reduce paper usage by encouraging the use of websites and online
version of corporate communications. As regards reduction of
power consumption, lighting, air-conditioners and office equipment

will be turned off when not in use.

Compliance with Laws and Regulations

The Group recognises the importance of compliance with
regulatory requirements. The Group has been allocating resources
to ensure the Group's ongoing compliance with the updated
applicable rules and regulations. During the year, the Group has
complied, to the best of our knowledge, with the relevant laws
and regulations that have a significant impact on the business and

operation of the Group.

Relationships with key stakeholders
The Group's success lies also on the support from key stakeholders,

including shareholders, employees, bankers, and service providers.

Shareholders

One of the corporate goals of the Group is to enhance corporate
value to our shareholders. Description of the shareholders’
rights and our investor relations can be found in the Corporate

Governance Report on pages 23 to 35 of this annual report.
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REPORT OF THE DIRECTORS
EEWE

BUSINESS REVIEW (continued)

Relationships with key stakeholders (continued)

Employees

The Group treasures our employees as the most important assets
of the Group. The objective of the Group’s human resources
management is to reward and recognise our employees by
providing a competitive remuneration package, appropriate
incentives such as share options and bonus, and opportunities
within the Group for career advancement.

Bankers

The Group has maintained excellent relationship with our bankers
and has been soliciting funds from our bankers as and when
necessary.

Service Providers

The Group's good relationships with its key service providers are
important in our provision of effective and efficient services as well
as meeting business challenges and regulatory requirements. The
key service providers provide professional services to the Group
which are key to our success.

PROPERTY, PLANT AND EQUIPMENT

Details of movements in property, plant and equipment during the
year are set out in note 14 to the consolidated financial statements.

SHARE CAPITAL

Details of the authorised and issued share capital of the Company
are set out in note 21 to the consolidated financial statements.

RESERVES

Details of the movements in the reserves of the Group and the
Company during the year are set out in the consolidated statement
of changes in equity on page 63 and in note 22 to the consolidated
financial statements respectively.

DISTRIBUTABLE RESERVES

As at 31 March 2018, in the opinion of the Directors, the Company
had no reserves available for distribution to shareholders (2017:
HKS$Nil).

MAJOR CUSTOMERS AND SUPPLIERS

As the Group is engaged in investment holding for medium
to long-term capital appreciation purposes, and investment in
listed and unlisted securities, there were no major customers and
suppliers during the year.
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REPORT OF THE DIRECTORS
EEHE

FINANCIAL SUMMARY

A summary of the results and of the assets and liabilities of the
Group for the last five financial years is set out on page 140. This
summary does not form part of the audited consolidated financial

statements.

DIRECTORS

The Directors of the Company during the year and up to the date
of this report were:

Executive Directors
Mr. Chan Cheong Yee
Mr. Zhang Xuming (resigned as Chief Executive Officer
on 13 August 2018 and executive Director on 17 August 2018)

Non-executive Directors

Ms. Yang Xiaogjiu (appointed as non-executive Director
on 17 August 2018 and as Chairman on é September 2018)

Mr. Chen Yin (resigned as Chairman on 6 September 2018)
Mr. Zhang Kun (appointed on 13 March 2018)

Independent non-executive Directors

Mr. Wan Tat Wai, David (appointed on 30 July 2018)
Mr. Ho Kim Fung (appointed on 30 July 2018)

Mr. Li Li (appointed on 30 July 2018)

Mr. Fong Wo, Felix (resigned on 23 July 2018)

Mr. Leung Wing Kin (resigned on 27 July 2018)

Mr. Leung Chi Kong (resigned on 27 July 2018)

In accordance with Bye-law 120 of the Company’s bye-laws, Ms.
Yang Xiaogiu, Mr. Zhang Kun, Mr. Wan Tat Wai David, Mr. Ho Kim
Fung and Mr. Li Li will retire, and being eligible, offer themselves
for re-election at the forthcoming annual general meeting ("AGM");
and in accordance with Bye-law 153 of the Company’s bye-laws, Mr.
Chan Cheong Yee will retire by rotation, and being eligible, offer
himself for re-election at the AGM.

DIRECTORS' AND SENIOR MANAGEMENT'S
BIOGRAPHIES

Biographical details of the Directors of the Company and the senior
management of the Group are set out on pages 50 to 53 of the

annual report.
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REPORT OF THE DIRECTORS
EEWE

DIRECTORS’ AND CHIEF EXECUTIVE'S INTERESTS
IN SHARES, UNDERLYING SHARES AND
DEBENTURES

As at 31 March 2018, the interests and short positions held by
the Directors and chief executive of the Company in the shares,
underlying shares or debentures of the Company and its associated
corporations (within the meaning of Part XV of the Securities and
Futures Ordinance, the "SFO") as recorded in the register required
to be kept by the Company under Section 352 of the SFO or as
otherwise notified to the Company and The Stock Exchange of
Hong Kong Limited (the “Stock Exchange”) pursuant to the Model
Code for Securities Transactions by Directors of Listed Issuers (the
“"Model Code”) as set out in Appendix 10 to the Rules Governing
the Listing of Securities on the Stock Exchange (the “Listing Rules”)
were as follows:

Long position in shares and underlying shares of the
Company

EERFETHRAERRKRSG - HBEROR
BERER

RZTE-NF=A=1t—8 EFRARFLE]T
BABRARANEABZE(EEREF RS
{0 (T8 75 M ERE 16 M1 1) SEXVER) 2 B fn ~ HEER
REEBPEACDRARRRREES LK
PIE32MGAFE 2 B LMz = LRE - IIRE
FEMERHAARAR ([BRPT &SR EMAR
(T ETHRRIDIE0FTE BT ABERETES
R HRESTA(MEETA D ERTTHEARRE K
B P s MORRIAT

RATRORERARG ZHFE

Number of shares/underlying shares held

FiRe, HERGEE
Number of
shares issuable Approximate
Name of Director/ Capacity in which Number of on share Total  percentage of
chief executive interests are held shares held options held interests shareholding
FsEREZ 1
EE TETHAERS FEEEZEH FRROBE ATRIRAHE BRER BAEAL
(Note 2) (Note 1)
(M17£2) (BgzE1)
Mr. Chen Yin (Note 3) Interest of spouse 1,091,880,000 - 1,091,880,000 12.38%
B8 S (F17E3) B BER
Beneficial owner - 27,300,000 27,300,000 0.31%
BEHEBAA
Mr. Zhang Xuming Interests of controlled 722,640,000 - 722,640,000 8.19%
(resigned on 17 August 2018) corporation (Note 4) (Note 4)
RIBA%E SRLL YN St (FiizE4) (FizEa)
(RZE-NFNATLAFT)
Beneficial owner - 81,100,000 81,100,000 0.92%
(Note 5)
BExBEEA (F33E5)
Mr. Chan Cheong Yee Beneficial owner - 81,100,000 81,100,000 0.92%

REZRE ExHAA
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REPORT OF THE DIRECTORS
EEHE

EERFETHRAERRKRG - HERGOR
BEE2ERE)

DIRECTORS’ AND CHIEF EXECUTIVE'S INTERESTS
IN SHARES, UNDERLYING SHARES AND
DEBENTURES (continued)

Long position in shares and underlying shares of the

RATRD KRR G 2 - (E)

Company (continued)

Number of shares/underlying shares held

Frisiki,/ HERG#E
Number of
shares issuable Approximate
Name of Director/ Capacity in which Number of on share Total  percentage of
chief executive interests are held shares held options held interests shareholding
FrsRREZ 1R
B IEARARHRS BERBEZHH FEROBE  TIRTROHUE aEs BREDL
(Note 2) (Note 1)
(P5E2) (F13E1)
Mr. Fong Wo, Felix Beneficial owner - 30,000,000 30,000,000 0.34%
(resigned on 23 July 2018) (Note 5)
Ykl Es5HAA GED)
(RZB-N\FLAZT=REHE)
Mr. Leung Wing Kin Beneficial owner - 10,000,000 10,000,000 0.11%
(resigned on 27 July 2018) (Note 5)
RRERE EEBAA (P5E5)
(RZE-NFLAZT+HEHE)
Mr. Leung Chi Kong Beneficial owner - 20,000,000 20,000,000 0.23%
(resigned on 27 July 2018) (Note 5)
REM L BEREAA (P5E5)
(RZE-N\FLAZT+BEHE)
Notes: B & -
1. The percentage of shareholding is calculated on the basis of the Company’s 1. REBDLLDIEARGTR =T - \F=A=+—HzZD%

issued share capital of 8,821,857,294 shares as at 31 March 2018.

1TA% 78,821,857, 294 B (D st E B H -

2. The relevant interests are share options granted pursuant to the Company’s R DRIEARA TZNEANBERRZ R
share option scheme adopted on 9 April 2009 (the “Scheme”). Upon exercise of I (5T 2E J)Tﬁﬁz,ﬁﬁﬁx% o ITEIRIRE BIR 2 BB
the share options in accordance with the Scheme, ordinary shares of HK$0.001 TR - EBEITARRRAH GREE0.0018 T 2 Himhk
each in the share capital of the Company are issuable. The share options are BREARBBAESEARE  HEABERELRRFR
personal to the respective Directors and the holders thereof are entitled to e
subscribe for shares of the Company.

3. Mr. Chen Yin is deemed to have interest in 1,091,880,000 shares in the Company B &l 55 HE 448 YE Micah Holdings Limited (—ZR RSt 4
held by Micah Holdings Limited, a private company wholly-owned by Ms. Ji Jie, ZEBFERLT2EHA 2 FLARE)FAZ1,091,880,000
the spouse of Mr. Chen. MRA DRI R A RS o

4. The 722,640,000 shares are held by Salus Investments Limited, a company wholly 722,640,000/ f% 17 £3 Salus Investments Limited(—ZR 5k
and beneficially owned by Mr. Zhang Xuming. JBRALEREERBEAZRANFA °

5. According to the Scheme, the share options granted to the resigned Directors RIEEHE] - ETEHIESNBIRENEHE B BRI -
lapsed on the date of resignation.

1 0 Annual Report % 2018



REPORT OF THE DIRECTORS
EEWE

DIRECTORS’ AND CHIEF EXECUTIVE'S INTERESTS
IN SHARES, UNDERLYING SHARES AND
DEBENTURES (continued)

Save as disclosed above, as at 31 March 2018, none of the
Directors or chief executive of the Company had any interests or
short positions in shares, underlying shares or debentures of the
Company or any of its associated corporations (within the meaning
of Part XV of the SFO) as recorded in the register required to be
kept under Section 352 of the SFO or as otherwise notified to the
Company and the Stock Exchange pursuant to the Model Code.

SHARE OPTION SCHEME

The detailed disclosures relating to the Company’s share option
scheme and valuation of options are set out in note 23 to the

consolidated financial statements.

SUBSTANTIAL SHAREHOLDERS

As at 31 March 2018, the following persons, other than the
Director and chief executive of the Company as disclosed in the
section titled “Directors’ and Chief Executive’s Interests in shares,
underlying shares and debentures”, were interested or had short
positions in more than 5% of the shares and underlying shares of

the Company as recorded in the register required to be kept under
Section 336 of the SFO:

EERFETHRAERKRSD - HERGOK
BEE2ERE)

R EXHEEIN R-E-/\F=ZA=+—H &
ERARAEETRABMERAR B SHEEAHA
BORE(E& BB 5 L EEPIEXVER) 28 -
MR R ERET  HACRARRRIRIEES
KB GG FIS2RATFE 2 B M SRR BIRE T
AIERTTHEARR MBI 2 amsURR

BRI
BRARRBIERT & K EREAEFAREE
FIE iR & SR RE23 o

FERR

REZZE-NF=A=+—H BRIBFBFERTZTK
ABREAD - MR RERE 2 S — 8RR
BHNEZERARAIETBRABRI  BIREESFR
HIEGRPIEI6GATFE 2 ECMATREE - ALK
RNARG MERBER S%IA LSRR 2 AL
T

Approximate

Capacity in which Number of percentage of
Name of shareholder interests are held shares held shareholding
REMHSE, BB BERERZE R FrisiRAEE ERESANESL
(Note 1)
(P EET)
Micah Holdings Limited (Note 2) Beneficial owner 1,091,880,000 12.38%
Micah Holdings Limited(FJ52) EnEAA
JiJie (Note 2) Interests of controlled corporation 1,091,880,000 12.38%
ZR(M5E2) TEH AR 2
Salus Investments Limited (Note 3) Beneficial owner 722,640,000 8.19%
Salus Investments Limited (Fff5F3) BB A
Annual Report ¢ 2018 11



REPORT OF THE DIRECTORS
EEHE

SUBSTANTIAL SHAREHOLDERS (continued)

Notes:

1. The percentage of shareholding is calculated on the basis of the Company’s
issued share capital of 8,821,857,294 shares as at 31 March 2018.

2. Micah Holdings Limited, a private limited company incorporated in the British
Virgin Islands, and wholly and beneficially owned by Ms. Ji Jie, the spouse of Mr.
Chen Yin, a non-executive Director of the Company. Mr. Chen Yin is deemed

have interest in the shares held by Micah Holdings Limited.

3. Salus Investments Limited, a private limited company incorporated in the British
Virgin Islands, and wholly and beneficially owned by Mr. Zhang Xuming, who

had resigned as an executive Director of the Company on 17 August 2018.

Save as disclosed above, as at 31 March 2018, the Company was
not notified of any persons, other than the Directors or chief
executive of the Company, having any interests or short positions in
the shares or underlying shares of the Company as recorded in the
register required to be kept by the Company pursuant to Section
336 of the SFO.

DIRECTORS’ RIGHTS TO ACQUIRE SHARES OR
DEBENTURES

Apart from as disclosed under the heading “Directors’ and chief
executive's interests in shares, underlying shares and debentures”
above, at no time during the year were rights to acquire benefits by
means of the acquisition of shares in or debentures of the Company
or of any other body corporate granted to any Directors or their
respective spouse or children under 18 years of age, or were any
such rights exercised by them; or was the Company or any of its
subsidiaries a party to any arrangements to enable the Directors,
their respective spouse or children under 18 years of age to acquire

such rights in the Company or any other body corporate.

DIRECTORS' INTERESTS IN TRANSACTIONS,
ARRANGEMENTS OR CONTRACTS OF SIGNIFICANCE
AND CONNECTED PARTY TRANSACTIONS

No Director had a significant beneficial interest, either directly
or indirectly, in any transaction, arrangement or contract of
significance to the business of the Group to which the Company

was a party during or at the end of the year.

1 2 Annual Report 4 2018
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REPORT OF THE DIRECTORS
EEWE

DIRECTORS’ SERVICE CONTRACTS

No Director proposed for re-election at the AGM has a service
contract with the Company which is not determinable by the
Company within one year without payment of compensation, other

than statutory compensation.

DIRECTORS’ INTERESTS IN COMPETING BUSINESS

As at the date of this report, none of the Directors and their
respective associates had any interest in a business which causes or
may cause a significant competition with the business of the Group
and any other conflict of interests which any such person has or

may have with the Group.

PERMITTED INDEMNITY PROVISION

Pursuant to the Company'’s bye-laws and subject to the provisions
of the statutes, every Director or other officer of the Company shall
be entitled to be indemnified out of the assets of the Company
against all losses or liabilities which he may sustain or incur in
or about the execution of the duties of his office or otherwise in
relation thereto, and no Director or other officer shall be liable
for any loss, damages or misfortune which may happen to or be
incurred by the Company in the execution of the duties of his office
or in relation thereto, provided that this bye-law shall only have
effect in so far as its provisions are not avoided by the Bermuda
Companies Act. The Company has maintained directors and

officers liability insurance during the year.

EQUITY-LINKED AGREEMENTS

Other than the share option scheme of the Company as disclosed
above, no equity-linked agreements that will or may result in the
Company issuing shares or that require the Company to enter into
any agreements that will or may result in the Company issuing
shares were entered into by the Company during the year or

subsisted at the end of the year.

PURCHASE, SALE OR REDEMPTION OF LISTED
SECURITIES OF THE COMPANY

There was no purchase, sale or redemption of listed securities of
the Company by the Company or any of its subsidiaries during the

year.
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REPORT OF THE DIRECTORS
EEHE

MATERIAL ACQUISITION AND DISPOSAL OF
SUBSIDIARIES

There was no material acquisition or disposal of subsidiaries during
the year ended 31 March 2018.

MANAGEMENT CONTRACTS

No contracts concerning the management and administration of
the whole or any substantial part of the business of the Group were

entered into or existed during the year.

EMOLUMENT POLICY

The Group’s employees are selected, remunerated and promoted
based on their merit, qualifications and competence.

The Company adopted the model set out in Code Provision B.1.2(c)
(i) of Appendix 14 to the Listing Rules as its remuneration model for
determining the emoluments of the Directors. This model stipulates
that the remuneration committee shall make recommendations
to the board of the Company (the “Board”) on the remuneration
packages of individual executive directors and senior management.
The remuneration committee of the Company would take into
consideration, among other things, the duties and responsibilities
of the Directors and senior management and prevailing market
conditions when determining their remuneration.

The Company has adopted a share option scheme to provide
incentives to eligible persons, including directors, employees,
consultants, suppliers and customers of the Group. Details of
the scheme are set out in note 23 to the consolidated financial
statements.

Details of the emoluments of the Directors and five highest paid
individuals are set out in note 13 to the consolidated financial
statements.

PRE-EMPTIVE RIGHTS

There are no provisions for pre-emptive rights under the Company's
bye-laws or the laws of Bermuda, which would oblige the Company
to offer new shares on a pro rata basis to the existing shareholders.

PUBLIC FLOAT

Based on the information that is publicly available to the Company
and within the knowledge of the Directors, the Company has
maintained a sufficient public float as required under the Listing
Rules during the year and up to the date of this report.
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REPORT OF THE DIRECTORS
EEWE

AUDIT COMMITTEE

The Company set up an Audit Committee with written terms of
reference in compliance with the Listing Rules. Amongst other
duties, the principal duties of the Audit Committee are to review
and supervise the financial reporting process and internal control
of the Group. The Audit Committee comprises all independent
non-executive Directors of the Company. The audited financial
statements of the Group for the year ended 31 March 2018 have
been reviewed by the Audit Committee.

AUDITOR

For the year ended 31 March 2018, the consolidated financial
statements of the Company have been audited by BDO Limited
("BDO") whose term of office will expire upon the conclusion of the
AGM. A resolution to re-appoint BDO as auditor of the Company
will be proposed to the shareholders of the Company for approval
at the AGM.

On behalf of the Board

Yang Xiaoqiu
Chairman

Hong Kong, 18 December 2018
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MANAGEMENT DISCUSSION AND ANALYSIS

BEENWED

FINANCIAL RESULTS

The Group's revenue for the year ended 31 March 2018 was
approximately HK$600,000, which remain unchanged when
compared with that of last year. The Group incurred a loss for
the year attributable to owners of the Company amounting
to approximately HK$19,365,000, which was increased by
approximately HK$4,658,000 or 32% when compared with the
loss of approximately HK$14,707,000 incurred in last year. The
Group's revenue represents interest income from convertible
bonds. The increase in the loss for the year was mainly attributable
to the increase of fair value loss on financial assets at fair value
through profit or loss, the decrease of realised gain on disposal of
financial asset at fair value through profit or loss and the decrease
in operating expenses during the year under review. The net asset
value per share of the Group as at 31 March 2018 amounted to
HK$0.026 (2017: HK$0.029). The Board has resolved not to declare
a final dividend for the year.

Refundable deposits for potential investment projects

As disclosed in the consolidated financial statements of the
Company in the annual result for the year ended 31 March 2018,
refundable deposits (the “"Deposits”) of approximately HK$59
million were placed. Those Deposits were relating to seven
potential investees covering banking and financial industry in the
PRC, a company engaged in research, development and promotion
of biomass energy and other agricultural related products and four
high technology companies. The brief details of the Deposits in

those potential investments as at 31 March 2018 are as follows:
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deposits amount
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Two companies involved in banking and financial industry 20,000

B RRIT R RE 2 MEAR]
A company in Hainan Province, the PRC engaged in research, development and promotion of 9,000
biomass energy and other agricultural related products
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Four high technology companies referred by an investment agent (the “Investment Agent”) 30,000
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MANAGEMENT DISCUSSION AND ANALYSIS

BEENWED

FINANCIAL RESULTS (continued)

Refundable deposits for potential investment projects
(continued)

In relation to the two potential investees involved in the banking
and financial industry in the PRC, the Group has completed its due
diligence works. The Group understands that there is a requirement
under the applicable PRC laws and regulations that the registered
shareholder of such investees should have a profit-making track
record period for not less than 3 financial years. The Company is
in the course of identifying suitable special purpose vehicles for

making investments.

The Group has completed its due diligence in respect of the
potential investee engaged in research, development and
promotion of biomass energy and other agricultural related
products and believes that there are prospects in the business
segment. However, the potential investee has received notice
from authorities that the land used by the potential investee would
be seized with compensation. In light of such uncertainty, the
Company considers that it is in the interests of the Company and
its shareholders as a whole that investment in the potential investee
should be made after receipt by the potential investees of relevant
land compensation. It is expected that the process would be

completed on or before 31 December 2018.

In relation to those four high technology companies, those
potential investment projects were only referred by the Investment
Agent in 2017 to the Company and the Company is still in the
course of negotiating with such potential investees regarding
the investment plans, in particular if any industry leaders would
co-invest in such potential investees. To the best of the Directors'
knowledge, information and belief, the Investment Agent and its
ultimate beneficial owner(s) are independent third parties and the
Investment Agent has referred potential investees to the Company
from time to time since 2014. It is common practice in the industry
that the Company would have to produce fund proof and to make
earnest monies such that the investment agent(s) could refer

potential investees to the Company.
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MANAGEMENT DISCUSSION AND ANALYSIS

BEENWED

FINANCIAL RESULTS (continued)

Refundable deposits for potential investment projects
(continued)

During the due diligence process, the Company has reviewed
the financial positions of those relevant potential investees and
considers that they have the capacity to return the Deposits.
Furthermore, the Company has obtained annual confirmations from
the relevant potential investees and/or Investment Agent which

confirm repayment of the Deposits.

As at the date of this annual report, the Company has not entered
into any formal investment agreements with the potential investees.
However, it is expected that such investments, if materialised,
would be made by December 2018 and the investment sums for
each of the projects would be not less than the Deposits paid and
the Deposits paid will be utilized towards the investment sums.
For the avoidance of doubt, the investments shall be subject to
the terms and conditions to be agreed by the parties and also the
relevant policy and regulatory restrictions. In the event that the
investments shall not be made, the Company shall have the right to
demand the refund of the Deposits.
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INVESTMENT PORTFOLIO REHEE
As at 31 March 2018, the details of all investments of the Group —NE=ZA=1+—8 ' ~&EBFREREFE
were summarised as below: BEatan T -
Interests in an associate — unlisted equity securities R—RBE QT 2R - ETRAEES
Percentage
Place of of effective Proportion of Carrying
Name of investee company incorporation/operation interest held voting power Cost value
FEER
BYRENAEH AL, B BEADL REELA B fREE
HK$'000 HK$'000
FET FET
Bonicast Construction Material People’s Republic of China 49% 20% 5,958 6,109

(Beijing) Co., Ltd
SEEFREMBILR)BRA

("PRC")

A PEARAME(HE])
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MANAGEMENT DISCUSSION AND ANALYSIS
EEEWED T

INVESTMENT PORTFOLIO (continued) BREHAE#)
Financial assets at fair value through profit or loss RAFEFACEZRECMBEE
(i) Investment in convertible bonds (i) RERTERES
Name of investee companies Place of incorporation Cost Carrying Value
BEZRENTERE FE M B SZ it B AR BREE
HK$'000 HK$'000
FET FAET
Guanwan Investments Limited British Virgin Islands 20,000 27,100
BEREBRAT REBERES
(i) Major investments of Hong Kong listed equity securities (i) BBLTREABSHZETERE
Number of ~ Percentage of
Name shares held interest held Cost Market value
8 FERGEE FEEREOL B miE
HK$'000 HK$'000
TAL TET
Gome Retail Holding Limited 2,000,000 0.0093% 1,957 1,700
HETEZFRERAR
Shandong Molong Petroleum Machinery Co., Ltd. 1,958,800 0.2455% 6,362 2,311
LR BEER ARG AR AT
Haitong International Securities Group Limited 490,000 0.0089% 2,546 2,239
BRERESEEARAR
Huadian Fuxin Energy Corporation Limited 980,000 0.0117% 1,712 1,970
ETRIERRNBRAR
Zhejiang Shibao Company Limited 555,000 0.0703% 1,929 1,082
AT ER D AR AR
Dynagreen Environmental Protection Group Co., Ltd. 670,000 0.0641% 2,841 2,633
HEBNRREERNERAT]
Great Wall Motor Company Limited 300,000 0.0033% 3,025 2,361
RAERN AR AT
China Harmony New Energy Auto Holding Limited 299,500 0.0195% 1,702 1,506
B AIRE R AR TR R A B
China Galaxy Securities Co., Ltd. 1,616,000 0.0159% 11,435 8,436
FEIRAE SR ERAF
A.Plus Group Holdings Limited 3,300,000 0.8250% 1,000 2,508

BUEEERARAF
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MANAGEMENT DISCUSSION AND ANALYSIS
EEEWED T

INVESTMENT PORTFOLIO (continued)

Financial assets at fair value through profit or loss

(continued)

(iii)

Further details of all investments of the Group are included in note

Available-for-sale financial assets

REMEE#E)

BAVEFAERERECMBEEE)

(iii) THERBEE

Percentage of

Place of effective Carrying
Name of investee company incorporation interest held Cost Value
FRFER
EIRENRER 1R B 2 3t B EREsk %S BREE
HK$'000 HK$'000
T FET
Tianjin Bao Xin Ying Precious Metals PRC 12.00% 6,590 5,564
Management Limited
REEEBRECEBLEERAT R
GuangZhou Shi Da Jian Credit PRC 11.59% 9,800 6,808
Guarantee Limited
BMNTTERERERER AR R
China Petroleum Bio-Energy Hong Kong 5.69% 24,400 50,501
Company Limited
R EMRERER AR e
Yenbo Gain Limited BVI 18.18% 13,092 13,960
BENBRAF REERES
Perfect Worth Investment Limited BVI 5.00% 18,303 2,149
REETEE
Golden Resources Asia Limited BVI 14.00% 10,000 9,828
REBERES
Huge Leader Investment Development BVI 18.00% 10,000 10,004
Limited EEBERES

16 to note 18 to the consolidated financial statements.
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MANAGEMENT DISCUSSION AND ANALYSIS

BEENWED

FINANCIAL RESOURCES AND LIQUIDITY

As at 31 March 2018, the Group had cash and cash equivalents of
approximately HK$5,744,000 (2017: approximately HK$13,772,000).
The Group had the net current assets and the net assets of
approximately HK$124,895,000 (2017: HK$142,454,000) and
approximately HK$230,318,000 (2017: HK$257,815,000) respectively
as at 31 March 2018. Save as disclosed above, the Group had no
bank and other borrowing as at 31 March 2018.

The current ratio, calculated on the basis of total current assets over
total current liabilities, was approximately 153.13 (2017: 79.19) as at
31 March 2018.

CAPITAL STRUCTURE

Details in the changes of the capital structure of the Company
during the year ended 31 March 2018 are set out in note 21 to the
consolidated financial statements. The capital of the Company

comprises only ordinary shares as at 31 March 2018.

FOREIGN EXCHANGE EXPOSURE

Most of the business transactions of the Group are denominated in
Hong Kong dollars and Renminbi. The management of the Group
will closely monitor the fluctuation in these currencies and take
appropriate actions when needed. As at 31 March 2018, the Group
did not engage in currency hedging nor did it adopt any formal
hedging activities. The Group had not entered into any financial
derivatives in currencies other than Hong Kong dollars during the

year.

PLEDGE OF ASSETS AND CONTINGENT LIABILITIES

As at 31 March 2018, there were no charges on the Group's assets

and the Group did not have any contingent liabilities.

STAFF COST

The Group's total staff costs (including directors’ remuneration)
amounted to approximately HK$7,469,000 for the year ended
31 March 2018 (2017: HK$7,460,000). The employees were

remunerated based on their responsibilities and performance.

China Investment Development Limited ® R EEERZEFRAR

MRERRREBES
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—+5 1 79.19) o
BEARZEE
BRARRNEHE-Z— ) \FEZA=+—HILFE

ZERRBEBHBEAN G M MR E21 - 1
ZE-\F=ZA=1T—H  AAFARAESFELE
[ o

S EE 3 B
REBARZHERRHTINETRARKTIME - &
SEEEERENERZEEE 2REER - WK
BRENFEIEETE RN \F=A=1—
H - AEBIWEEPER - INEETER EE
EE) o REENF AN AT AR BT AINE
FHECMBITELE -

EEEARIREE
RZZF-NF=ZA=1t—H AEETEERE
B MBS AREE -

BIRAR
BE—ZT—/\f=A=+—BLFE F£EZE
TARARE(BIEEEMES) 457,469,000 (=
T4 17,460,000 7T) - REMS TR ERES
CHERRBMEE -

21

Annual Report ¢ 2018



‘-ﬁ---ﬂ-----_

' -na o b Development Limited ® ‘:F‘Txﬁ HEBRRA

MANAGEMENT DISCUSSION AND ANALYSIS

BERETWED T

PROSPECT

In 2018, global economy and politics are facing more risk, especially
with US-China trade war, policy change after Brexit, and new
Trump tax brackets. However, the shifting trend in global economic
gravity from West to East is in shape. Over the past five years,
China has contributed over 30 per cent to the global economic
growth and, together with other developing regions in Asia, and
made up a share of almost 60 per cent. In the foreseeable future,
the developing regions in Asia will continue to drive the global

economy.

Based on the growth momentum of the mainland China economy,
the growth rate in real terms of the mainland economy in 2017 was
recorded an increase of 6.9 per cent as the official figure topped
the government target of around 6.5 per cent. There is still a huge
opportunity for development in the China market, despite the
uncertainties in the global economy. Looking forward, the Group
will keep on seeking business investment opportunities in the
Chinese enterprises with potentials, especially optimistic about
the enterprises in relation to the Belt and Road Initiative and
Guangdong-Hong Kong-Macao Bay Area (The Greater Bay Area).
The Group believes that they will bring considerable long-term

returns.

The Group will adopt a pragmatic and enterprising approach to
deploy the investment strategy, with an objective to contribute

favorable return for our shareholders.

SUSPENSION OF TRADING

Reference is made to the announcements of the Company dated
23 July 2018, 30 July 2018, 30 August 2018, 30 October 2018, 28
November 2018 and 4 December 2018, the trading in shares of the
Company on the Stock Exchange has been suspended since 23
July 2018.
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CORPORATE GOVERNANCE REPORT

TRERHRE

CORPORATE GOVERNANCE PRACTICE

The Board recognises the importance of corporate governance
practice of a listed company and is committed to adopting the
standards of corporate governance. It is in the interest of the
shareholders and stakeholders for a listed company to operate
in a transparent manner with the adoptions of various self-
regulatory policies, procedures and monitoring mechanisms with
a clear definition of accountability of directors and management.
The Company and the Directors confirm, to the best of their
knowledge, that the Company has complied with the Corporate
Governance Code (the "CG Code") as set out in Appendix 14 to
the Listing Rules during the year ended 31 March 2018, except for
the following deviations:

The code provision A.6.7 of the CG Code requires that the
independent non-executive directors and other non-executive
directors, as equal board members, should attend general
meetings and develop a balanced understanding of the views of
shareholders. Mr. Chen Yin, Mr. Zhang Kun, Mr. Fong Wo, Felix
and Mr. Leung Wing Kin were unable to attend the annual general
meeting of the Company held on 31 August 2017 due to other
important engagement.

The code provision E.1.2 of the CG Code requires that the
chairman of the board should attend the annual general meetings.
Mr. Chen Yin, the Chairman of the Board, was unable to attend the
annual general meeting of the Company held on 31 August 2017
due to other important engagement.

The code provision A.4.1 of the CG Code requires that non-
executive directors should be appointed for a specific term. Mr.
Chen Yin, Mr. Fong Wo, Felix, Mr. Leung Chi Kong and Mr. Leung
Wing Kin were not appointed for a specific term. However, they
are subject to retirement by rotation and eligible for re-election
according to the bye-laws of the Company.

The code provision A.6.5 of the CG Code requires that all directors
should participate in continuous professional development to
develop and refresh their knowledge and skills, and should provide
a record of the training they received to the issuer. Mr. Chen Yin
had not provided a record of the training for the year ended 31
March 2018 to the Company.
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BOARD OF DIRECTORS

Composition

At 31 March 2018, the Board comprised two executive Directors,
namely, Mr. Zhang Xuming (Chief Executive Officer) and Mr. Chan
Cheong Yee; two non-executive Directors, namely, Mr. Chen
Yin (Chairman) and Mr. Zhang Kun; and three independent non-
executive directors, namely, Mr. Fong Wo, Felix, Mr. Leung Wing
Kin and Mr. Leung Chi Kong.

APPOINTMENT, RE-ELECTION AND REMOVAL OF
DIRECTORS

The procedures of appointment, re-election and removal of
directors are laid in the bye-laws of the Company.

In accordance with Bye-law 153 of the Company's bye-laws, one-
third of the directors, shall retire from office by rotation at each
annual general meeting.

Bye-law 120 of the Company's bye-laws provides that any director
so appointed either to fill a casual vacancy or as an addition to the
Board shall hold office only until the next following general meeting
after their appointment, and shall be subject to re-election by the
shareholders.
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The Board is responsible for the leadership and control of the
Company and oversees the Group's businesses, investment
and strategic decisions and performance. The executive Board,
investment manager and senior management have been delegated
with the authority and responsibility by the Board for the day-to-day
operations of the Group while reserving certain key matters for the
approval by the Board. In addition, the Board has also delegated
various responsibilities to the Board committees. Further details of
these Board committees are set out in this Corporate Governance

Report.

The Board members have no financial, business, family or other
material/relevant relationships with each other. Such balanced
board composition is formed to ensure strong independence
exists across the Board and has met recommended practice under
the Code for the Board to have at least one-third of its members
comprising independent non-executive Directors. The biographical
information of the Directors currently on Board is set out on
pages 50 to 53 under the section headed “Biographical Details of

Directors and Senior Management”.

Chairman

The role of the chairman of the Company takes the lead in
formulating overall strategies and policies of the Group; ensures
the effective performance by the Board of its functions, including
compliance with good corporate governance practices and
encourages and facilitates active contribution of Directors in Board
activities. The Chairman also ensures that all Directors are properly
briefed on issues arising at Board meetings and have received
adequate, complete and reliable information in a timely manner

with the assistance of the company secretary.

Executive Directors

The executive Directors were responsible for running the Group
and executing the strategies adopted by the Board. They lead the
Group’s management team in accordance with the directions set
by the Board and are responsible for ensuring that proper internal
control system is in place and the Group's business conforms to

applicable laws and regulations.
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Non-executive Directors and Independent non-executive
Directors

The non-executive Directors and the independent non-executive
Directors serve the important function of ensuring and monitoring
the basis for an effective corporate governance framework. Their
participations provide adequate checks and balances to safeguard
the interests of the Group and its shareholders. As at 31 March
2018, the Board had three independent non-executive Directors
and each of them had appropriate professional qualifications
or accounting or related financial management expertise. All
independent non-executive Directors are financially independent
of the Company. The Company has received annual confirmations
of independence from Mr. Fong Wo, Felix, Mr. Leung Wing Kin
and Mr. Leung Chi Kong and considers them to be independent
in accordance to the factors as set out in Rule 3.13 of the Listing

Rules.

FHUTEERBIUFYTES
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Board Meetings Esgex
The attendance of each Director at Board meetings during the year #ZZT—N\F=A=+—HILFE FZFRE
ended 31 March 2018 was as follows: EEERHERHET

Number of

meetings

Name of Director attended/held
EEpnA HEBERHE
Executive Directors HITES
Mr. Chan Cheong Yee PREZSLE 9/12
Mr. Zhang Xuming (Chief Executive Officer) SRIBRASTAE (7TBC#E ) 12/12
Non-executive Directors FHITES
Mr. Chen Yin (Chairman) B BELEE(ERE) 9/12
Mr. Zhang Kun (appointed on 13 March 2018) 5k #%E4AE(R=ZZE—N\F=A+=HEZ(T) 2/2
Independent non-executive Directors BYFHTES
Mr. Fong Wo, Felix N P 5/12
Mr. Leung Wing Kin PR E 5/12
Mr. Leung Chi Kong REMIEE 5/12
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DIRECTORS’ TRAINING

As part of an ongoing process of directors’ training, the company
secretary continuously updates all Directors on latest developments
regarding the Listing Rules and other applicable regulatory
requirements to ensure compliance of the same by all Directors.
All Directors are encouraged to attend external forum or training
courses on relevant topics which may count towards continuous

professional development training.

Under code provision A.6.5 of the CG Code, all directors should
participate in continuous professional development to develop
and refresh their knowledge and skills, and should provide a record
of the training they received to the issuer. Mr. Chen Yin had not
provided a record of the training for the year ended 31 March 2018
to the Company.

COMPANY SECRETARY

During the year ended 31 March 2018, Mr. Yan Ho Yin (a full time
employee of the Company) was the company secretary. He fulfilled
the requirement under rules 3.28 and 3.29 of the Listing Rules.
The company secretary reports to the Chairman and supports
the Board, ensures good information flow within the Board and
Board policy and procedures are followed; advises the Board on
governance matters, facilitates induction and, monitors the training
and continuous professional development of Directors. He has
attained not less than 15 hours of relevant professional training

during the year.

INSURANCE

The Company has arranged appropriate liability insurance, with
coverage being reviewed annually, to indemnify the directors and

officers from their risk exposure arising from corporate activities.
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SUPPLY OF AND ACCESS TO INFORMATION

In respect of regular board meetings, an agenda and accompanying
board papers of the meeting are sent in full to all directors in
advance before the intended date of a meeting. The management
has the obligation to supply the Board and the various Board
committees with adequate information in a timely manner to
enable the members to make informed decisions. Each Director
has separate and independent access to the Group's senior
management to acquire more information than is volunteered by

management and to make further enquiries if necessary.

AUDIT COMMITTEE

The Audit Committee meets at least twice a year. The Audit
Committee is mainly responsible for overseeing the Company’s
financial reporting system and internal control procedures; making
recommendations to the Board in the appointment and removal of
the external auditors and to approve the remuneration and terms
of engagement of the external auditors; and any questions of
resignation or dismissal of such auditors; and reviewing the interim
and annual reports and the financial statements of the Group. The

terms of reference are available on the Company’s website.

The attendance of each member at Audit Committee meetings
during the year ended 31 March 2018 was as follows:

RHURESESR

ENEESERME @ SRR EERESEX
HRBREER A2 2RES - ERERAL
AEFENBZEFZREQERREHRTREN - UE
ERBIEMAIBRE - BEFANER MBI B
AEEEREEE  UBGERETHREUINZ
BR ANARBREE— TN -

BEREES
EVZESEFRIBITMAEGE - EKEZES
EQE%E‘K Al SRR RS R A EB B AR
MR EREBRINEZBEN R ES SRR
&Tﬁt/ﬁﬁl\ﬁqff?%ﬁlﬁﬂiz TN RIS ERSK R ERRX
BRAM 2 B R BIR DR R - MBI A EF
N FERE AR BERR - BESENAQFE
UG R HER] o

=’ %Wé\ﬂjfﬁf

Number of

meetings

Name attended/held
HE HEBiTEREE
Mr. Leung Chi Kong (Chairman) AL (EE) 3/3
Mr. Fong Wo, Felix 7 AMEAE 3/3
Mr. Leung Wing Kin REEFESE 2/3

28 Annual Report 4 2018



CORPORATE GOVERNANCE REPORT

TRERHRE

REMUNERATION COMMITTEE

The Remuneration Committee is mainly responsible for making
recommendations to the Board on the Company's remuneration
policy for Directors and senior management, and overseeing
the remuneration packages of the executive Directors and
senior management. The terms of reference are available on the

Company'’s website.

The Remuneration Committee has considered and approved
the Group's policy for the remuneration of Directors and senior
management. The Remuneration Committee has assessed the
performance of the executive Directors and considered the
remuneration package of executive Directors by reference to the
prevailing packages with companies listed on the Main Board of
the Stock Exchange. Details of the Directors’ remuneration are
disclosed on an individual basis in note 13 to the consolidated
financial statements. The Group adopts a competitive remuneration
package for its employees. Promotion and salary increments are

assessed based on a performance related basis.

The attendance of each member at Remuneration Committee

meeting during the year ended 31 March 2018 was as follows:

yMEES
FNZESTERAEMARREZTNRREERE L
FHEEAEZSRMER  XERWTEERS
RERBZFHHE - HBERER AR RHEEA
HER -
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Number of

meetings

Name attended/held
®E HiE,EBITEEREE
Mr. Fong Wo, Felix (Chairman) o OMEE(EE) 2/2
Mr. Leung Wing Kin REEAE 2/2
Mr. Leung Chi Kong REM S E 2/2
Mr. Chen Yin fR el 0/2
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NOMINATION COMMITTEE

The primary function of the Nomination Committee is to review
the structure, size and composition of the Board annually and
make recommendations on any proposed changes to the Board
to complement the Group's corporate strategy. The terms of

reference are available on the Company’s website.

Board Diversity Policy

In selecting candidates for directorship of the Company, the
Nomination Committee may make reference to certain criteria such
as the Company'’s needs, the diversity on the Board, the integrity,
experience, skills and professional knowledge of the candidate
and the amount of time and effort that the candidate will devote to

discharge his/her duties and responsibilities.

The Company also recognizes and embraces the benefit of having
a diverse Board to enhance the quality of its performance and
hence the purpose of the Board diversity. To comply with the
code provision of A.5.6 of the CG Code, a Board diversity policy
was adopted by the Company pursuant to which the Nomination
Committee is responsible for monitoring the implementation of the
Board diversity policy and assessing the Board composition under
diversified perspectives (including but not limited to gender, age,

cultural and educational background, professional qualifications,
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skills, knowledge and industry and regional experience). The BT R @ UEBRESZAFEENHAES -
Nomination Committee shall report its findings and make
recommendation to the Board. Such policy and objectives will
be reviewed from time to time to ensure their appropriateness in
determining the optimum composition of the Board.
The attendance of each member at Nomination Committee #HEZTE—/\F=A=+—HILFE  SKEHFE
meetings during the year ended 31 March 2018 was as follows: REZEgEHCHENOT

Number of

meetings

Name attended/held
] HE BITEEEE
Mr. Fong Wo, Felix (Chairman) B OMSEE(EE) 2/2
Mr. Leung Wing Kin REEFTE 2/2
Mr. Leung Chi Kong ZEM S E 2/2
Mr. Chen Yin R AL 0/2
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RISK MANAGEMENT COMMITTEE

The primary function of the Risk Management Committee is to
review, monitor, manage and control the existing investments,
developing and reviewing the risk management policy and

monitoring the effective running of the risk management.

BREEZES
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The attendance of each member at Risk Management Committee #Z=T—\F=A=+—HILFE - FKELF
meetings during the year ended 31 March 2018 was as follows: EREREZESSROHENT

Number of

meetings

Name attended/held
& HE BTEREE
Mr. Leung Chi Kong (Chairman) RERSEE(FE) 171
Mr. Fong Wo, Felix PR it 1/1
Mr. Leung Wing Kin REfE I 11
Mr. Zhang Xuming SRIBAASE 4 11
Mr. Yan Ho Yin (company secretary) ITEBRE(LFHE) 1”1
CORPORATE GOVERNANCE FUNCTION RERMAE
No corporate governance committee has been established and AAFRWEKTPEEREZES EEAEHT

the Board is responsible for performing the corporate governance
functions, which includes developing and reviewing the Company'’s
policies, practices on corporate governance, training and
continuous professional development of Directors and senior
management, the Company’s policies and practices on compliance
with legal and regulatory requirements etc. During the year, the
Board has reviewed the Company's policies and practices on
corporate governance.

DIRECTORS’ RESPONSIBILITIES FOR THE
FINANCIAL STATEMENTS

The Board acknowledges its responsibility to prepare the Group's
consolidated financial statements for each financial period
and to ensure that the consolidated financial statements are in
accordance with statutory requirements and applicable accounting
standards. The Board also ensures the timely publication of the
consolidated financial statements. The Directors, having made
appropriate enquiries, confirm that they are not aware of any
material uncertainties relating to events or conditions that may cast
significant doubt upon the Group's ability to continue as a going
concern. The statements of the auditor of the Group regarding
their responsibilities on the consolidated financial statements is set
out in the Independent Auditor’'s Report on pages 54 to 60 of this
annual report.
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INTERNAL CONTROL AND RISK MANAGEMENT
The Board, recognising its overall responsibility in ensuring
the system of internal controls of the Group and for reviewing
its effectiveness. The internal control system is designed to
provide reasonable, but not absolute, assurance against material
misstatement or loss and to manage, but not to eliminate, risks
of failure in achieving the Group's objectives. The processes to
identify and manage key risks to the achievement of the Group's
strategic objectives are an integral part of the internal control
environment.

The Group has engaged an independent professional adviser (the
"Internal Control Adviser”) to carry out internal audit functions
by conducting an annual review of the effectiveness of the risk
management and internal control systems for the year ended
31 March 2018. Such review is conducted annually. The Internal
Control Adviser has reported major findings and areas for
improvement to the Company. All recommendations from the
Internal Control Adviser will be followed up by the management of
the Group to ensure that they are implemented within a reasonable
period of time.

The Group will continue to improve and strengthen its control in
order to enhance the corporate governance and safeguard the

interest of its shareholders.

AUDITOR’'S REMUNERATION

During the year, the remuneration paid and payable to the
Company’s auditor, BDO Limited for audit service of the year
ended 31 March 2018 is HK$500,000 and no non-audit service was
provided during the year.

MODEL CODE FOR SECURITIES TRANSACTIONS

The Company has adopted the Model Code for Securities
Transactions by Directors of Listed Issuers (the “Model Code”)
set out in Appendix 10 to the Listing Rules as the code of conduct
regarding securities transactions by the directors. Having made
specific enquiry by the Company, all Directors, except for Mr. Chen
Yin, have confirmed that they have complied with the required
standard set out in the Model Code throughout the year ended
31 March 2018. During the year, the Company was not aware of
any non-compliance with the required standards as set out in the
Model Code.
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SHAREHOLDERS' RIGHT

Procedures for shareholders to propose a person for
election as a director

Subject to the Bye-laws and applicable laws, rules and regulations,
the Company may in a general meeting by ordinary resolution elect
any person to be a director of the Company either to fill a casual

vacancy on the Board, or as an addition to the existing Board.

A shareholder who is entitled to attend and vote at the meeting
may propose a person (the "Candidate”) other than a director of
the Company for election as a director at a general meeting by
lodging the following documents at the Company’s principal place
of business in Hong Kong (Suites 2706-2707, 27/F., Everbright
Centre, 108 Gloucester Road, Wanchai, Hong Kong) for the

attention of the company secretary:

1. A written notice signed by the shareholder concerned which
is given of his/her intention to propose the Candidate for

election;

2. A written notice signed by the Candidate indicating his/
her willingness to be elected, together with the Candidate’s
biographical details as required by Rule 13.51(2) of the Listing

Rules; and

3. The Candidate’s written consent to the publication of his/her

personal data.

The period for lodgment of the above documents shall have
given to the company secretary of the Company during a period
commencing no earlier than the day after the despatch of the
notice of the general meeting appointed for such election and

ending no later than 7 days prior to the date of such meeting.
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Procedures for shareholders to convene a special general
meeting

Special general meetings may be convened on the written
requisition of any two or more members of the Company deposited
at the registered office in Bermuda specifying the objects of the
meeting and signed by the requisitionists, provided that such
requisitionists held as at the date of deposit of the requisition not
less than one-tenth of the paid up capital of the Company which
carries the right of voting at general meetings of the Company.
General meetings may also be convened on the written requisition
of any one member of the Company which is a recognised clearing
house (or its nominee) deposited at the principal office of the
Company in Hong Kong or, in the event the Company ceases to
have such a principal office, the registered office specifying the
objects of the meeting and signed by the requisitionist, provided
that such requisitionist held as at the date of deposit of the
requisition not less than one-tenth of the paid up capital of the
Company which carries the right of voting at general meetings of
the Company. If the Board does not within 21 days from the date
of deposit of the requisition proceed duly to convene the meeting,
the requisitionist(s) themselves or any of them representing more
than one-half of the total voting rights of all of them, may convene
the general meeting in the same manner as nearly as possible, as
that in which meetings may be convened by the Board provided
that any meeting so convened shall not be held after the expiration
of three months from the date of deposit of the requisition, and
all reasonable expenses incurred by the requisitionist(s) as a result
of the failure of the Board shall be reimbursed to them by the
Company.

COMMUNICATION WITH SHAREHOLDERS

The annual general meeting provides a useful forum for
shareholders to exchange views with the Board. The chairman
of the Company as well as the chairman and members of various
Board committees are pleased to answer shareholders’ questions.
Separate resolutions are proposed at general meetings on each
substantially separate issue, including the election of individual
directors. Details of poll voting procedures and the rights of
shareholders to demand a poll are included in the circular to
shareholders despatched together with the annual report. The
circular also includes relevant details of proposed resolutions,
including biographies of each Director standing for re-election. The
results of the poll are published on the websites of the Company

and the Stock Exchange.
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CORPORATE GOVERNANCE REPORT

TRERHRE

INVESTOR RELATIONS

During the year, the Group proactively enhanced its corporate
transparency and communications with its shareholders and the
investment community through the publication of its mandatory
interim and final reports. Through the timely distribution of other
announcements, the Group has also kept the public abreast of its

latest developments.

CONSTITUTIONAL DOCUMENTS

There was no significant change in the Company’s constitutional
documents for the year ended 31 March 2018.

REEBHE

RER - AEBFEBEMBHIEH HRE L RR
& BRI E B FIE PR A K Inos S E AR Ko 4k
BRUBR - ARENEEBERTIERMAS - £
RUEERSMER -

ARERXMH
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ENVIRONMENTAL, SOCIAL AND GOVERNANCE REPORT

R - HERERRE

ABOUT THIS REPORT

China Investment Development (the “Company”) is pleased to
present its report on the Environmental, Social, and Governance
(the "ESG") aspects (the "ESG Report”), in accordance with the
guidelines of Appendix 27 to the Rules Governing the Listing of
Securities (the "Listing Rules”) on The Stock Exchange of Hong
Kong Limited (the "HKEx") (the "ESG Guidelines"”). The reporting
period of this report is from 1 April 2017 to 31 March 2018.

Being a listed company, apart from strictly complying with the
Corporate Governance Code as set out in the Listing Rules to
maintain a high ethical standard, the Board also strives to be
a responsible corporation by placing great emphasis on the
environmental protection, people oriented and community care.
The Board believes that these sustainability objectives can align
with the company’s business strategies to contribute the most

favorable return for stakeholders.

The Company is an investment company and is principally engaged
in investments in a diversified portfolio of listed and unlisted
companies. The Company does not directly participate in the
production and operation of these listed and unlisted companies.
While actively seeking to optimise its investment portfolio and
maximise shareholder return, the Company lives up to its corporate
social responsibility and strikes a balance between the interests of
stakeholders such as the shareholders and the community, with the

ultimate goal of achieving a sustainable corporation.

The ESG Report has been prepared and covers the Company's
overall performance, commitment and approaches in workplace
quality, environmental protection, operating practices and
community involvement in relation to the abovementioned
operations during the year ended 31 March 2018. All information
and data disclosed herein were based on formal documents and

internal statistics of the Group.
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ENVIRONMENTAL, SOCIAL AND GOVERNANCE REPORT
RE - HERERRSE

STAKEHOLDERS' FEEDBACK AND ENGAGEMENT

We recognise the ESG Report as an important measure to
showcase our efforts in sustainable development. In realising
sustainable development, we are devoted to strike a balance of
the interests among various stakeholders, such as investors and
shareholders, customers, employees, work partners as well as the
community. The Company is searching for every opportunity to
understand and engage our stakeholder to ensure improvement
can be implemented to our products and services. We strongly
believe our stakeholders play a crucial role in sustaining the success

of our business.

The existing communication mechanism with stakeholders of the

Group is set forth as below:

Stakeholders Possible concerned issues

MamEEENRERSE

RPRARE  HEREARERBTRMATHE
ERBNANBELHE - CERAIRELROBRE
o BRABNREREERBR B BT T
ERHA RIS E RIS 2 MRS TE « &
RE-EFREGELFNAME TREZROE
B NERBANER KRB TERE - HMNB
& MEAREERMAHERGEBR AR
EEHEENAHE -

EAREEMNSERENRAEBEHT

Communication and responses

R ARERFEH BREREOE
Government Compliance of laws and regulations, preventing Interaction and visits, government
tax evasion, and social welfare inspections, tax returns and other
information
BT BERNER - D IERB Rt g 2T BENRG - BUFIRE - BREBIR KR
E A &R
Investors Corporate governance system, business Organizing and participating in seminars,
strategies and performance, investment interviews, shareholders’ meetings,
returns financial reports or operation reports for
investors, media and analysts.
REH PEEIBRL « EIERIE LR A RIRE @R BB R2EBREE  ERROITAIE
T E - k- RRAREG RARER
HIH B HREREERS
Media & Public Corporate governance, environmental Issue of newsletters on the Company'’s
protection, human right web site
PL YU PEES  RR - ARFEH AR RIA8 L 2 h3mat
Customers Service quality, delivery times, reasonable After-sales services
prices, service value, personal data protection
5P RIBE & - NI - SRER - REEE - ER-RG

EABRHRE
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STAKEHOLDERS' FEEDBACK AND ENGAGEMENT

(continued)

Stakeholders

A E

Possible concerned issues

NEEEENRBRSHEE)

Communication and responses

R AEEAE ARERESH EBEREE

Employees Rights and benefits, employee compensation, Conducting union activities, trainings,
training and development, work hours, interviews for employees, internal
working environment memos, employee suggestion boxes

== M RAEN - BB - FIIEERE - T ETTIERE - 157 - HEESETEHA
B - TYERIR ?ﬁ%@lﬁﬂﬁﬁﬁlww CRUEEE

Community

o

A. ENVIRONMENT
A1. Emissions

Community environment, employment and

community development, social welfare

HERE - ERAEEER - SR

The Company is committed to reduce carbon footprints

by pursuing energy saving and other environment

protection measures in our business operation. As

the Company is engaged in investment business, only

indirect greenhouse gas (“GHG") emission is generated,

limiting to elect

ricity, water and paper consumptions in

our office setting and employee business travel. Non-

hazardous wastes (commercial wastes and the disposal

of computer devices and office equipment) produced by

the Company are also at a minimum.

38

Total emissions of carbon dioxide equivalent
during the year ended 31 March 2018
(In Kilograms)

Developing community activities,

employee voluntary activities and

community welfare subsidies and

donations
FAEMRED EEE TLEERHEETR
=S E =L
RIB
Al. B

BE-_Z-\FZA=+-HLFE-SBAKFRES

(AAF 35t

172.75
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A. ENVIRONMENT (continued)

A1. Emissions (continued)

ENVIRONMENTAL, SOCIAL AND GOVERNANCE REPORT
RE - HEKE

A.

B
Al BB (8

As at 31 March

2018

Type of emissions of carbon dioxide equivalent Kilograms
—E-N\F

=A=+—H

—EBIEREENEE T
Carbon dioxide (CO2) —EEHR(CO2) 76,736.11
Methane (CH4) FkT(CH4) 172.75
Nitrous oxide (N20) E/LZEANN20) 11,138.12
Water 7K 1.02
Electricity ESba) 3,112.94
Paper R 180.00
Business trips by plane e = 16,599.00
Total HEt 107,939.94

As at 31 March 2018, our Group produced 107.94 metric
tons of carbon dioxide equivalent emissions or 13.49
metric tons per employee, decreased 10.03% compare to
the previous reporting year (119.97 metric tons or 15.00
per employee), which included the emissions by our

private cars, office activities and business trips.

The unleaded petrol of private cars produced 88.05
metric carbon dioxide equivalents (including Methane,
Nitrous oxide and Carbon dioxide of carbon dioxide
equivalent). In addition to the above-mentioned
emissions, there was 442.36 grams of Sulfur oxides (SOX)

emission produced by unleaded petrol.

As well as office activities emissions, 3,112.94 kilograms of
Carbon dioxide equivalent per kilowatt-hour of electricity,
because of energy indirect emissions (main sources are
purchased electricity/gas), 1.02 kilograms of Carbon
dioxide equivalent per m3 of water, which produced by
electricity used for processing fresh water and sewage by
government departments and 180 kilograms of Carbon
dioxide equivalent of used amount of paper waste
disposed at landfills.

RZZE—NF=ZA=+—0 A5EE
E107 4R EALIRBENE 2 EE
EIEEE&EE;%B.M@H@E R E—WRE
FE(119.97 AWk &% B T15.00A0)
B10.03% - HEFBERMOLKE -
WRNEB REBIRI TR -

FLR B S M E £88.05 A — &1L

ﬁzi(@%ﬁ'kﬁ fivmRRk =Sk
ZEAEHR) o B EBERSN - IR

/EEEEEMz 367 A EY(SOX) %3&)551

Brar NEEHERSN - BT REE DFER
329U F R LREE - ARELIR
MEER(EERRAEBENE ST
) BN TRAKEEIRTR_AL
s = (HEABNEBPIEE XK L5 KE
ZHEAEN) - LARSIRIEIR S R IR EEAT
E‘ﬁﬁﬁﬁﬁsﬁ%ﬁFimo?ﬁm a1tk

=i

HJD}

Annual Report ¢ 2018 39



a Investment Development Limited ® ‘:F‘Txﬁ HEBRRA

‘-ﬁ---ﬂ-----_

ENVIRONMENTAL, SOCIAL AND GOVERNANCE REPORT

A1l.

A2.

RIE - HtERERBE
A. ENVIRONMENT (continued) A. RE@)
Emissions (continued) A1, BER (&)
Our employees traveled by plane for business trips HE-Z—N\F=-A=+—HLFE "
58 times during the year ended 31 March 2018. It ﬁfﬁﬁﬁé\lfkﬁﬁéﬁ%%?ﬂ c HEAC
occurred 16.60 metric tons of carbon dioxide, the density S/EHR16.60R0  BRERBHNEE A
of greenhouse gas emission is 0.28 metric tons carbon /AO.ZSQUqJEE:%TKf}K °
dioxide per time.
Due to the nature of the business, the Group's business BREBNE  AEENEK IS TE
activities do not generate any hazardous waste and EXEAEREREY  TIrafELE
do not have any direct and significant impacts on the WZRERIE R BAERER ETEE
environment and natural resources in the course of its RERTE -
operation.
Use of Resources A2. ERERA
The Company commits to protect the environment by RARFEBEEZFTNRMAPES - HR
mainly focusing on the reduction in electricity, paper FOKEEFEM BN REIRIE o Rt - K
and water consumption. To achieve this, the Company ’D\7¢i£¢%ﬁﬁmxﬁlﬁﬁ/ﬁﬁﬁfﬂ“b{ﬁﬂgﬁ
continually applies efficient consumption strategy to B R BEIRERE ©
improve energy saving and reduce energy consumption.
31 March 31 March
Unit 2018 2017
—EB-N\F —tF
B =A=+—H =HA=+—H
Electricity BhH kWh FEL ks 4,384.42 4,735.17
Water consumption FAXKE m3 37 5K 1.45 1.49
Gasoline consumption HEREE L F+ 32,515.30 36,197.79
Paper AR kg T 37.50 37.50
During the year ended 31 March 2018, the total energy BHE_ZT-N\F=A=+—HILFE "

40

use amounted to 4,384.42kWh or 548.05kWh per
employee, decreased 7.41 % compare to the previous
reporting year, and the total water use amounted to
1.45m3 or 0.18m3 per employee, decreased 2.68%
compare to the previous reporting year. Gasoline
consumption was 32,515.30 litres or 4,064.41 litres per
employee decreased 10.17% compare to the previous
reporting year and consumption of paper was 37.5
kilograms or 4.69 kilograms per employee during the year
ended 31 March 2018, same with the previous reporting

year.
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ENVIRONMENTAL, SOCIAL AND GOVERNANCE REPORT

R HERERRE

A. ENVIRONMENT (continued)

A2. Use of Resources (continued)

Resource Efficiency Management

The Company adopted a number of energy-saving and

resources usage initiatives to reduce greenhouse gas

emission and conserve resources usage.

. Electricity:

Set the central air-conditioning system at room
temperature of 25.5°C;

Set the computers and printers in energy saving

mode when not being used,;
LED lighting is set in the offices;

Switch off lights in meeting rooms when not
being in use;

Switch off printers when all staffs have left after

office hours;
Turn off computers and monitors overnights
except it is required for working purpose such

as system updates;

Remove all the electronic chargers from the

sockets when not being used; and

Join the WWF Earth Hour 2017 event.

A2. ERFERE)

RARRIT ZEEMEE N ERERE

PRERBYN - HHERE

g

15 R R ZE R4
K255/ ;

EAERE
FEME FARS 15 B 1S S 3T ENME R
EAEERN

PN ERALEDERAR ¢

ENMERERIEEREMAE

&

KRB REIZ A 8 TBEFRE
BATE ST ENH

BRESEFETIERNN - £
it LR B R BN
ENMERRRIEME R E R

G
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A.

42

ENVIRONMENT (continued)
A2. Use of Resources (continued)
Resource Efficiency Management (continued)
/. Paper:
- Printin duplex;

-  Use recycled paper for printing;
—  Printin black and white; and

- E-storage of documents.

. Water:
Water consumption of the Company is minimal.
Employees are encouraged not to waste water.

A3. Environment and Natural Resources
Due to the nature of the business, other than the above-
mentioned emissions and resource usage, the Company
does not have any direct and significant impacts on the
environment and natural resources in the course of its

operation.

Staff members believe it is important to minimise their
impact on the environment and natural resources due to
the operations. In fact, as the Company’s operations do
not directly involve the use of natural resources, there
is comparatively little impact on the environment and

natural resources.

Annual Report 4 2018
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R HERERRE

B. SOCIAL

B1.

Employment

Employees are regarded as the greatest and valuable
assets and core competitive advantage of the Company
and also provide driving force for the continuous

innovation of the Company.

The Company has established a comprehensive human
resources management system, which was prepared in
compliance with or with reference to the Hong Kong
Employment Ordinance, the PRC Labour Law ({ 1 % A
AL Fn B & &) 3K )), the PRC Labour Contract Law ({ /1
EFARAME LA [FE)) and other existing laws and
regulations.

The Company has implemented a set of human resources
policy which clearly states the recruitment and promotion,
staff benefits and welfare, compensation and dismissal,
training and development, codes of ethics, safety and
health, compensation and dismissal, working hours and
rest periods, equal employment opportunities without
any discrimination against gender, marital status, age,

race, nationality and religion etc.

Furthermore, for all our employees, we provide fair and
adequate opportunities for job promotion and salary
increment for the sake of recognising and rewarding our
employees; whilst we encourage career development
within our organisation by offering on-job training.
Provision of mandatory provident fund, pension, medical
and unemployment insurance, and a range of other
welfare benefits is guaranteed in compliance with

relevant labour laws.

e

B1. EfE
KRARRIEERBZARTEECEE
BARRBIZZLOBRFED WAEAA
A2 ERIFNTERHEB) ) o

ARAFERIEZHENANEREZH
B ETRBEXSBEBRERBES - (P
FARKMBELSEE) - (REARLM
BEEAa RE) REMBITERER R
8o

ARBDEm—RINANERBE /5
BIREAREET BEIFBRERN -
RRE KRR - A R RE - BiEsT Rl
wENER  BENEE  TERERE
RERE - ARBEEIER - HIEAR
N FER - Bk BERRHZERZ
NFPREHS -

BEAN - HREPIFAEMEE - RAERH
RERFONEFTRMFEE UK
REBTMANES  FSHFIEBIEMR
BB SEREEASANNBEE
& - RRAIRBARESEE - RREHR
BEMERATEE BEE  BEERKER
RIAR— R EMERE o
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B. SOCIAL (continued) B. #&€#®)
B1. Employment (continued) B1. EfE(#&)
As at 31 March 2018, there were 62.5% of male RZE-—NF=A=+—H BMHEE
employees and 37.5% of female employees, age group B1562.5% Kkt 8 B1537.5% + 18-25
of 18-25, 26-35 and 48-55 were 12.5%, 75% and 12.5% B~ 26-355% K 48-55p% F ik 4 R ) 1B B
respectively. In among of total employees, there were D RME12.5% ~ 75% 5 12.5% © £ 288 (E
75% from Hong Kong and 25% from China. B - 75%K B EEN25%KE P E -

Percentage of Employees by Gender
REBI &S HESLLA

B Male
L
Female
i
Percentage of Employees by Age Group Percentage of Employees by Geographical
RERAERE D HESLLA RiEESHESLLH
| 18-25
18-255%
u gzﬁgﬁ u %o%g Kong
34-40 B China
34-407% hE
i o
48-55
48-555%
56 or above
S6iEE L E
As at 31 March 2018, our employee turnover rate was R-ZE—NE=A=+—8  FBNTE
12.5% for those aged between 18 and 25, increase 18E25HMIEB 2 RAERI125% ' &
compared to 12.5% the previous reporting year, and 25% REFEREFEMN125%  MERNT
for those aged between 26 and 33, decrease compared 26E3BEHEE 7 kR A% - KR
to 12.5% the previous reporting year. AR EREI12.5% o
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B. SOCIAL (continued)

B2.

B3.

Health and Safety

The Company is committed to providing and maintaining
a safe and healthy workplace for all employees. Every
employee has enough working space in office and small
fitness equipment is offered in office to support health.
The Company provides its staff with mandatory provident
fund (MPF) and, medical insurance (including in-patient
and out-patient). In the Year, no work related injuries or

fatalities were recorded.

The Company has developed a set of work safety codes
covering areas of environmental hygiene and cleanliness,
machine operation, smoking ban and fire prevention,
hazardous materials handling, arrangements in times
of typhoons and rainstorms, as well as response to
emergencies, etc. It also requires strict compliance with
these work safety codes by its employees. As at 31 March
2018, the Company recorded no number of work-related

fatalities and no lost days due to work injury.

Development and Training

The Company supports its staff to develop and enhance
their professional knowledge and skills to cope with
the evolving market environment and compliance level.
On top of on-the-job training, the staff members are
encouraged to take external professional training to

strengthen their work-related expertise.

The Company has always encouraged staff members to
attend courses or seminars organized by professional
bodies and regularly update their knowledges on
investments, accounting standards, Listing Rules, the
Securities and Futures Ordinance and the Companies

Ordinances.

The Company also offers education allowance
as incentive for employees to take professional

examinations.

B. &%)

B2.

B3.

BERZE
ARABAREERERAE—(EL2R
Bz TIFSPT - BREBENRAEY
BRMZIEZRE  BRAERF/NE
RERBAFET ZRE - ARAM
BTRHERGIMEATER(CRES) RBE
R (BIREERKLFIZ) - FRABESES
HETIFERZIBT °

ARARIBHIE—EIFEL2FE - BE
RIBFERBR - WaRBRIE - BER
K- BEVHEE BEAMERTZR
BARERBREYSE - MEREER
RETFTRZETHERZETR - RZF—N
FZA=t—H ARBLRFELET
AR S® - MARTEERT
fERERX

R g
ARAXFHETERIINARE 2HEE
RN K P BE A FE S T W B 2 TS IRIE
KA BAFE o BRAEBIFIIAIN - AR A
TRExE) 8 T2 BmINEE R - DAL
MERTFEEZEXZNE -

ARB—EHHEE THEEERBR
ZREREE  YEHENREEH
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Ean=1¢ 9|
B3. BERIZINE)
BMETRRIER  WEERESERE

B. SOCIAL (continued) B.

B3. Development and Training (continued)

We adopt a five-day workweek and encourage our

employees to have a good balance among health,
work and social or family activities. Also we encourage
communication between employees and their supervisors
or the management of the Company. Based on their

requests and job performances, we provide flexible

o THERMRHEFKEER 2 EREE
B2FE o s BPMIEEEEEEE
BRARAELEEITER - RIERE
MBERRTHERE  RASRERHE
EEBEE  MEEEHNE TRE

career options to them to foster a better personnel BR -

development.

As at 31 March 2018, the average training hours for RZZE-N\F=ZH=1+—H HEER
ABRSREREABRFREIKED
P2/ N K220/ N - BRIt E B )
TR ERE - O 5IR8.8K%0/ N -

middle managers and senior managers were 2 hours and
20 hours respectively, and the average training hours for
male and female employees were nearly equal at 8.8 and

0 hours.

Training and Development

EFIRER
As at
Employee Training Unit 31 March 2018
RZZE—N\F
& &3&3 B —A=+—H
Average hours of training received per ~ B& B B XK F 19157
employee RF ] Hours /)N 55
Average hours of training per employee by gender
BRI E DB EEETIGEIRE
Female 7 Hours /)N 8.8
Male B Hours /NE -
Average hours of training per employee by ranking
RERESNEEEETIHEIRE
Senior management BREEAB Hours /J\BF 20
Middle management FEEEAER Hours /N 2
Lower levels (junior) EEFHRIAEB Hours /N -
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B. SOCIAL (continued)
B4. Labour Standards

BS.

The Company is in compliance with Hong Kong
Employment Ordinance, Regulations on Labour Security
Supervision and other applicable laws as the Group
sets a high standard in protecting employees. Relevant
guidelines are set out in employment contracts, internal

notices and other forms of documents.

The Company strictly prohibits any child labour or
forced labour, or any unfair treatment to our employees
and does not employ staff who are below 18 years of
age. The Company provides such rights and benefits
to its employees which are no less than those required
statutorily. No employee is paid less than the minimum
wage specified by the Minimum Wage Ordinance
(Chapter 608 of the Laws of Hong Kong). The Company'’s
contributions to the defined contribution retirement
scheme it operated under the Mandatory Provident Fund

Scheme are made by each monthly contribution day.

We closely monitor our workplace conditions and
employees’ behavior. In any case of breach of conduct,
we will launch detailed investigations over the matters

and improve our preventive measures.

Anti-corruption

The Company is committed to adhering to the highest
ethical standards and maintaining a culture of integrity
and justice for preventing, detecting and reporting all

types of fraud, including corruption.

The Company seeks to encourage strict policies that
prohibit bribery and other improper payments to
public officials consistent with the Prevention of Bribery
Ordinance (Chapter 201 of the Laws of Hong Kong) and
similar laws in other countries in which the Company

invests.

B.

Ean=1¢ 9|
B4. & T XA

BS.

h 27K 42 T T R 0 U BB MRS A
. HEGATEEMIED - SRR
EEER I R E AL R - A RRIESIR
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RRABBIBEIEAIE T k5885
HEEBERERAIRFEFSE - I T e
ER18HIUATETL - AAFMIESRM
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BESZ TEEREBEDIF608ERE
TEKRUIFIEEZRIETE - ARFIR
EEeIERERTERNEEANERA
ZAAEETTZ EREFURKE EIE
R o

BAZRE TR RERTTR - 1
HREMERTS - HAERERER
RFAFARE - WS RFNTEDHERG
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B. SOCIAL (continued)

48

B5. Anti-corruption (continued)

All staff members are required to comply with provisions
laid down in the Staff Handbook, “Anti-bribery, Bribe-
taking; Bribe-providing, Conflict of Interest”. The
Staff Handbook stipulates that if an employee breaks
the Company’s policy or any Hong Kong laws and
regulations, the Company has the right to terminate the

employment contract.

There was no legal case regarding corrupt practices nor
any case of corruption found or reported by the Company

during the reporting year.

The Risk Management Committee was set up to regularly
evaluate and determine the nature and extent of risks to
the Company. Interest of shareholders and stakeholders

can hence be further protected.

Since the Board has recognized the importance of
corporate governance practice, it strictly complies with
the Corporate Governance Code as set out in Appendix
14 to the Listing Rules. Moreover, anti-corruption policy is
adopted and all directors and employees are required to

sign the Code of Conduct of the Company.

Furthermore, the Company regularly updates and informs
employees which securities are forbidden to purchase
due to conflict of interests. During the Year, no bribery,

extortion, fraud or money laundering was found.

Annual Report 4 2018

B. +t&#)
B5. RES (&)

PIEE T M/AETETFMoh R -
B 17H - MEERIPAEZRE
BTFMRE - fMEEERARRRE
KAEMBERERRER - RABEREL
HRREEXK -

BEFEARESRESITRIERER
o ARREER KRB REIFESE

-
£

ARRERIABRERE B G AT T
it M EETE AN A B H b 2 BB 1B A2
B o BRR RN AR E 2 M mEmZ 2
SRR o

HREZSEBREEXEARRIESE
o Btk BB EBEE T L AR A 814
PR X EIASTRI » 1o - ARFIE
RMRESERER  MEBEZEREEL
ARBARNTE 2T

BE  ARAEMEFRIBANEEHR
MaE@BRMAILBEZES - FABE
HRMAE - PR - BEFSAREZIB/R -



ENVIRONMENTAL, SOCIAL AND GOVERNANCE REPORT

R HERERRE

B. SOCIAL (continued)

B6. Community Investment

As a responsible corporate citizen, the Company makes
an effort to give back to the community. We address
social issues and communicate with local community to
understand their needs. The Company had established
a company limited by guarantee and not having a share
capital called Green Rhythm Limited for the objectives
including but not limited to the following:

—  To conserve, protect, and improve the environment
in Hong Kong for the public benefit by promoting
a sustainable lifestyle on a non-profit making basis
through the reduction of pollution and waste,
increasing the recycling rate of waste and the use of

renewable energy;

—  For the advancement of environmental protection
or improvement for the benefit of Hong Kong
community, on a non-profit making basis, to raise
community awareness of and promote public
support for issues related to environmental
protection, energy, conservation and sustainable

development;

- To provide for relief in poverty in Hong Kong and
elsewhere by means of all kinds of social welfare
services and medical support to those who are in

need.

The Company firmly believes that Green Rhythm Limited
can contribute to the community interests in the aspects
of environment protection and social welfare in Hong

Kong.
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The directors and senior management of the Company as at the

date of this report are as follows:

EXECUTIVE DIRECTOR

Mr. Chan Cheong Yee, aged 54, has been appointed as an
executive Director of the Company since May 2012. Mr. Chan
holds a Bachelor of Science degree from the College of Business
Administration of the University of South Florida in the United
States of America. Mr. Chan is currently a licensed person to
carry out type 1 (dealing in securities), type 2 (dealing in futures
contracts), type 3 (leveraged foreign exchange trading), type 4
(advising on securities) and type 9 (asset management) regulated
activities under the Securities and Future Ordinance (Chapter 571 of
the Laws of Hong Kong). He is experienced in dealing in securities,
fund management, corporate management, corporate finance and
managing listed investment companies under Chapter 21 of the

Rules Governing the Listing of Securities on the Stock Exchange.

Mr. Chan was appointed as an execute director of China Innovation
Investment Limited (stock code: 1217) (“CIl") in June 2003, China
Investment and Finance Group Limited (stock code: 1226) ("CIFG")
in March 2011, Capital VC Limited (stock code: 2324) (“CVC") in
November 2012, China New Economy Fund Limited (stock code:
80) (“CNEF") in June 2013, China Trends Holding Limited (stock
code: 8171) (“CTH") in February 2016 and National Investments
Fund Limited (stock code: 1227) (“NIF") in November 2018. All of
Cll, CIFG, CVC, CNEF, CTH and NIF are investment companies
listed on the Stock Exchange. He was appointed as an independent
non-executive director of Bingo Group Holdings Limited (stock
code: 8220), a company listed on the GEM of the Stock Exchange,
in August 2007, and was re-designated as its executive director in
April 2009 until September 2018.
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NON-EXECUTIVE DIRECTORS

Mr. Chen Yin, aged 45, has been appointed as a non-executive
Director of the Company since October 2013. He was the Chairman
of the Board from October 2013 to September 2018. Mr. Chen
received his bachelor’'s degree in electronic engineering from
Tianjin Institute of Technology (currently known as Tianjin University
of Technology), in the PRC in 1994. Mr. Chen held various positions
in financial institutions including Tianjin Trust Investment Company
(currently known as Tianjin Trust Co., Ltd.), Bohai Securities Co.,
Ltd, Xiamen Securities Co., Ltd., and several fund management
companies in the PRC. Mr. Chen has over 18 years of extensive
experience in investment management, corporate finance,
securities dealing and private equity business areas. Mr. Chen
was also appointed as a distinguished visiting researcher by the

Economics Research Institute of Nankai University since 2010.

Mr. Zhang Kun, aged 32, has been appointed as a non-executive
Director of the Company since March 2018, Mr. Zhang holds a
Bachelor Degree in Business Administration from Kemi-Tornio
University of Applied Sciences, Finland, and Master Degree in
Business Administration and Master Degree of Science in Audit
and Management Control from Edhec Business School, France.
Mr. Zhang is well versed in banking and financial services factors.
He had held various positions in banks in the PRC, including as
a project manager in investment banking, and was an operation
director of an asset management company in Shenzhen. Mr.
Zhang has been a supervisor of Shenzhen Credit-reed Investment
Management Company Limited (R IR E R IR EE B ER Q7))
since July 2017.

Ms. Yang Xiaoqiu, aged 32, has been appointed as a non-
executive Director of the Company since August 2018 and the
Chairman of the Board since September 2018. Ms. Yang graduated
from Hangzhou Normal University Qianjiang College* (1)1 EM#3A
Z2§2)T 27 ) with a bachelor's degree in tourism management in
July 2008. She has extensive experience in operation and corporate
management. Ms. Yang held management roles and directorship
in the following companies, namely: Hangzhou Chinese Apparel
Limited* (#T/ZE ARERBFRZAF]), Shanghai Dons Lamour Jewelry
Limited* (_ E)8BEKEBRAE]) and AARUI International Group
Holding Company Limited (% ¥ B BIFR Sf B R B R A F]). Since
February 2018, Ms. Yang has been an executive director of Future
Bright Mining Holdings Limited (listed on Main Board of the Stock
Exchange, stock code: 2212).
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INDEPENDENT NON-EXECUTIVE DIRECTORS
Mr. Wan Tat Wai David, aged 58, was appointed as an

independent non-executive Director, the chairman of the
Remuneration Committee and the Nomination Committee as well
as a member of the Audit Committee and the Risk Management
Committee of the Company since July 2018. Mr. Wan holds a
bachelor’s degree in chemistry and a master degree in business
administration from the University of Hong Kong. Mr. Wan started
off his career in the marketing field in 1983 specializing in sales
and marketing of personal computers. He joined the Hong Kong
Police Force in 1986 in the rank of police inspector and was
promoted to the rank of Chief Inspector in 1996. He has over 28
years of experience in internal supervision and management in
various departments in the Police Force. He also holds an executive
diploma in legal risk for enterprise risk management as well as in
anti-money laundering and counter terrorist financing from the
School of Professional and Continuing Education of the University

of Hong Kong.

Since October 2018, Mr. Wan has been appointed as an executive
director of China Assurance Finance Group Limited (Stock code:
8090), the shares of which are listed on GEM of the Stock Exchange.
From July 2015 to January 2018, Mr. Wan held the position of chief
operation officer of China Baoli Technologies Holdings Limited
(formerly known as REX Global Entertainment Holdings Limited)
(stock code: 164), the shares of which are listed on the Main Board
of the Stock Exchange. From September 2016 to July 2018, Mr.
Wan was appointed as an independent non-executive director of
King Force Group Holdings Limited (stock code: 8315), the shares
of which are listed on GEM of the Stock Exchange. From April 2016
to September 2018, he was an executive director of Future Bright
Mining Holdings Limited (stock code: 2212), the shares of which are
listed on the Main Board of the Stock Exchange.
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Mr. Ho Kim Fung, aged 30, has been appointed as an independent
non-executive Director, the chairman of the Audit Committee
and the Risk Management Committee as well as a member of
the Remuneration Committee and the Nomination Committee
of the Company since July 2018. Mr. Ho is an audit supervisor of
a Hong Kong local audit firm. Mr. Ho worked as an auditor since
he obtained his degree of Bachelor of Business Administration
(Honours) in Accounting in Hong Kong. Mr. Ho had worked in
several CPA firms such as WKL & Partners CPA Limited and Fung,
Yu & Co CPA Limited and has extensive experience in statutory
audit, special audit, compliance audit, internal control review,
IPO activities, corporate advisory, tax advisory and accounting

management for private and listed companies.

Mr. Li Li, aged 46, has been appointed as an independent non-
executive Director, a member of the Remuneration Committee,
the Nomination Committee, the Audit Committee and the Risk
Management Committee of the Company since July 2018. Mr. Li
holds a bachelor degree in business administration and is a China
securities and futures certified accountant* (H B & 5 B & R 57 71
ZETRN) and a China registered asset appraiser* (/1 Bt & Z=&F
flEm).

In 1999, Mr. Li worked as a deputy director of Beijing Yongtuo
Certified Public Accountants Co., Ltd.* (L R KIA &R EH5FT),
and was in charge of the securities auditing business. In 2004, Mr.
Li was the deputy general manager of Zhongxi Certified Public
Accountants Co., Ltd* (R E@ A BB AR ST 2 A). Mr.
Li is currently the managing partner of Zhongxi Certified Public
Accountants (Special General Partnership)* (FFE @ 5HAl =74 AT (4
HEBRER)).

Mr. Li has been appointed as independent non-executive director
of National Investments Fund Limited (stock code: 1227) since
October 2018, a company listed on Main Board of the Stock
Exchange, and is an independent director of Beijing Huaye Real
Estate Co., Ltd.* (At REEFEMERMD AR A F) (stock code: 600240),
a company listed in PRC.

* English translation for identification purpose only
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25t Floor Wing On Centre
111 Connaught Road Central

Hong Kong
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{85 : +852 2815 2239 K H2518

www.bdo.com.hk

TO THE SHAREHOLDERS OF CHINA INVESTMENT
DEVELOPMENT LIMITED

(incorporated in the Cayman Islands and continued in Bermuda
with limited liability)

OPINION

We have audited the consolidated financial statements of China
Investment Development Limited (the “Company”) and its
subsidiaries (together the “Group”) set out on pages 61 to 139,
which comprise the consolidated statement of financial position as
at 31 March 2018, and the consolidated statement of profit or loss
and other comprehensive income, the consolidated statement of
changes in equity and the consolidated statement of cash flows
for the year then ended, and notes to the consolidated financial

statements, including a summary of significant accounting policies.

In our opinion, the consolidated financial statements give a true
and fair view of the consolidated financial position of the Group as
at 31 March 2018, and of its consolidated financial performance and
its consolidated cash flows for the year then ended in accordance
with Hong Kong Financial Reporting Standards issued by the Hong
Kong Institute of Certified Public Accountants (“HKICPA") and
have been properly prepared in compliance with the disclosure

requirements of the Hong Kong Companies Ordinance.

BASIS FOR OPINION

We conducted our audit in accordance with Hong Kong Standards
on Auditing ("HKSAs") issued by the HKICPA. Our responsibilities
under those standards are further described in the “Auditor’s
Responsibilities for the Audit of the Consolidated Financial
Statements” section of our report. We are independent of the
Group in accordance with the HKICPA's “Code of Ethics for
Professional Accountants” (the “Code”), and we have fulfilled our
other ethical responsibilities in accordance with the Code. We
believe that the audit evidence we have obtained is sufficient and

appropriate to provide a basis for our opinion.
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KEY AUDIT MATTERS

Key audit matters are those matters that, in our professional
judgment, were of most significance in our audit of the consolidated
financial statements of the current period. These matters were
addressed in the context of our audit of the consolidated financial
statements as a whole, and in forming our opinion thereon, and we

do not provide a separate opinion on these matters.

Valuation of unlisted available-for-sale financial assets
and unlisted financial assets at fair value through profit
or loss

Refer to notes 17 and 18 to the consolidated financial statements.

The Group had unlisted available-for-sale financial assets and
unlisted financial assets at fair value through profit or loss of
approximately HK$98,814,000 and HK$27,100,000 respectively were
measured at fair value as at 31 March 2018. The fair values were
assessed by the management based on valuations performed by an

independent valuer (the “Valuer”) engaged by the Group.

The valuations of the unlisted available-for-sale financial assets and
unlisted financial assets at fair value through profit or loss involved
significant judgement and estimates, including the determination
of valuation methodology and the selection of different inputs to

the valuation models.

We identified the valuation of unlisted available-for-sale financial
assets and unlisted financial assets at fair value through profit or
loss as a key audit matter as it requires management to exercise
significant judgement and estimation, and was assessed by us to

be a significant risk of material misstatement.
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Our response:
Our procedures in relation to management’'s impairment

assessment included:

—  Assessing the competence, capabilities, independence and

objectivity of the valuer;

— Assessing the valuation methodology used and the
appropriateness of the key bases and assumptions used, and
discussing these bases and assumptions with the management

and the valuer;

—  Challenging the reasonableness of the key assumptions based

on our knowledge of the investees’ businesses and industries;

—  Obtaining supportive evidence for the significant judgements
and estimates of the valuations and the key inputs used in the

valuations; and

—  Checking the mathematical accuracy of the valuation.

OTHER INFORMATION IN THE ANNUAL REPORT

The directors are responsible for the other information. The other
information comprises the information included in the Company's
annual report, but does not include the consolidated financial

statements and our auditor’s report thereon.

Our opinion on the consolidated financial statements does not
cover the other information and we do not express any form of

assurance conclusion thereon.

In connection with our audit of the consolidated financial
statements, our responsibility is to read the other information and,
in doing so, consider whether the other information is materially
inconsistent with the consolidated financial statements or our
knowledge obtained in the audit or otherwise appears to be
materially misstated. If, based on the work we have performed,
we conclude that there is a material misstatement of this other
information, we are required to report that fact. We have nothing

to report in this regard.
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DIRECTORS’ RESPONSIBILITIES FOR THE
CONSOLIDATED FINANCIAL STATEMENTS

The directors are responsible for the preparation of the
consolidated financial statements that give a true and fair view in
accordance with Hong Kong Financial Reporting Standards issued
by the HKICPA and the disclosure requirements of the Hong Kong
Companies Ordinance, and for such internal control as the directors
determine is necessary to enable the preparation of consolidated
financial statements that are free from material misstatement,

whether due to fraud or error.

In preparing the consolidated financial statements, the directors
are responsible for assessing the Group's ability to continue as a
going concern, disclosing, as applicable, matters related to going
concern and using the going concern basis of accounting unless
the directors either intend to liquidate the Group or to cease

operations, or have no realistic alternative but to do so.

The directors are also responsible for overseeing the Group's
financial reporting process. The audit committee (“Audit
Committee”) assists the directors in discharging their responsibility

in this regard.
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AUDITOR'S RESPONSIBILITIES FOR THE AUDIT OF
THE CONSOLIDATED FINANCIAL STATEMENTS

Our objectives are to obtain reasonable assurance about whether
the consolidated financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to issue
an auditor’s report that includes our opinion. This report is made
solely to you, as a body, in accordance with Section 90 of the
Bermuda Companies Act 1981, and for no other purpose. We do
not assume responsibility towards or accept liability to any other

person for the contents of this report.

Reasonable assurance is a high level of assurance, but is not a
guarantee that an audit conducted in accordance with HKSAs will
always detect a material misstatement when it exists. Misstatements
can arise from fraud or error and are considered material if,
individually or in the aggregate, they could reasonably be expected
to influence the economic decisions of users taken on the basis of

these consolidated financial statements.

As part of an audit in accordance with HKSAs, we exercise
professional judgment and maintain professional scepticism

throughout the audit. We also:

e identify and assess the risks of material misstatement of the
consolidated financial statements, whether due to fraud or
error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and
appropriate to provide a basis for our opinion. The risk of
not detecting a material misstatement resulting from fraud is
higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations,

or the override of internal control.

e  obtain an understanding of internal control relevant to the
audit in order to design audit procedures that are appropriate
in the circumstances, but not for the purpose of expressing an

opinion on the effectiveness of the Group's internal control.
e evaluate the appropriateness of accounting policies used

and the reasonableness of accounting estimates and related

disclosures made by the directors.
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China Investment Development Limited ® FEI&ERZEHR AR

INDEPENDENT AUDITOR’S REPORT
BYREERE S

e conclude on the appropriateness of the directors’ use of the o HBHEERRBUFELLEAER 2 @552
going concern basis of accounting and, based on the audit RiEE I*E?FE?EHXZ%@ BE - BER
evidence obtained, whether a material uncertainty exists 5A#H SEBFEKE ZEENAIREBKE
related to events or conditions that may cast significant doubt A5 Z%ﬁ?\ NEEBARNETE FHE o fid
on the Group's ability to continue as a going concern. If we EEHERRFEEATHRERZ - 554
conclude that a material uncertainty exists, we are required to MEZ 2 RN REPIRBTIBERE M ER
draw attention in our auditor’s report to the related disclosures %WZ*H F‘ﬁ?ﬁﬁ% MR ERESE - AlE
in the consolidated financial statements or, if such disclosures RIEECER - BEZRRUBEES 21
are inadequate, to modify our opinion. Our conclusions are %{Eﬁi#ﬁi H Hﬁﬁﬁ?’é S EZRBRER - A
based on the audit evidence obtained up to the date of our i RIRE BN P 5 E\KIIE
auditor’s report. However, future events or conditions may BERBEKE 28N -

cause the Group to cease to continue as a going concern.

7

7\

e  evaluate the overall presentation, structure and content of the o  FH{h4RAMBERK(BIEELIFEE) 2 E 7
consolidated financial statements, including the disclosures, W BBERAD  UREESUBEHREEEA
and whether the consolidated financial statements represent F25HERRZ S R EIE o

the underlying transactions and events in a manner that

=

achieves fair presentation.

e  obtain sufficient appropriate audit evidence regarding the o 5t ESBEAXTEIEK TS 2HBFER
financial information of the entities or business activities within BISARHEE 2 EZRE UMK MR
the Group to express an opinion on the consolidated financial REXRER -BHFABREE BEERWT
statements. We are responsible for the direction, supervision EEEZIE EEEREELEZER
and performance of the group audit. We remain solely AEREEE -
responsible for our audit opinion.

We communicate with the Audit Committee regarding, among ER(EPeE) B TIE2srElsE kR

other matters, the planned scope and timing of the audit and &ij{%ﬁ?’*fﬁ C BEEEREZEE R A
significant audit findings, including any significant deficiencies in  #F#l 2 EfAIERNRIGHEEZZESER o
internal control that we identify during our audit.

We also provide the Audit Committee with a statement that BEINABZLZESRIER @ HAEZEEETE
we have complied with relevant ethical requirements regarding BB M2 HHBIEREE K - WA KSIER AR
independence, and to communicate with them all relationships  BERFEEE 2 B 2 BEAE N HMEE RAAME
and other matters that may reasonably be thought to bear on our  fEiE(AER)EHEFTEE RZABER -
independence, and where applicable, related safeguards.

N

>
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INDEPENDENT AUDITOR’S REPORT

BB MRES

From the matters communicated with the directors, we determine
those matters that were of most significance in the audit of the
consolidated financial statements of the current period and are
therefore the key audit matters. We describe these matters in our
auditor’s report unless law or regulation precludes public disclosure
about the matter or when, in extremely rare circumstances, we
determine that a matter should not be communicated in our report
because the adverse consequences of doing so would reasonably
be expected to outweigh the public interest benefits of such

communication.

BDO Limited

Certified Public Accountants

Chan Wing Fai

Practising Certificate Number P05443

Hong Kong, 18 December 2018
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China Investment Development Limited ® FEI&ERZEHR AR

CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME ™~

meBEaRkEMaEElER

For the year ended 31 March 2018 BHZE —T— NF=ZA=+—HIFE

2018 2017
—E-N\F —E—+F
Notes HK$'000 HK$'000
MosE TFHET T
Revenue Wek 7 600 600
Other income Eablg A 7 736 262
Change in fair value of financial assets at BAEFTAEBREE
fair value through profit or loss M EE 2 A FEEE) (8,956) (660)
Net realised gain on disposals of financial ~ HEZE A EFFAEERRE L
assets at fair value through profit or loss WMBEE B ER N FE 2,113 2,128
Administrative and other expenses TR R EMBFEST (13,857) (17,037)
Share of result of an associate DI —REE AT 2 ELE 16 1 -
Loss before income tax expense M PS5 A S R e 18 9 (19,365) (14,707)
Income tax expense FriSHi A 8 - -
Loss for the year attributable to owners RNATHE ANEEAFEER
of the Company (19,365) (14,707)
Other comprehensive income Hih2mEUlE
ltems that may be reclassified subsequently Hi&RIgEEFHHEEIBR 2
to profit or loss: HH ¢
Change in fair value of available-for-sale AHENKEEZ N ER
financial assets (8,798) (1,815)
Reclassification of investment revaluation B HENEEEELRE
reserve upon impairment of RiREEHRERBECENSE
available-for-sale financial assets 68 (578)
Exchange difference arising from an RERE—FBERRIEEZ
associate during the year PE 5 =58 598 (362)
Other comprehensive income for the year, AFEE A2 EE -
net of tax HIRR IR (8,132) (2,755)
Total comprehensive income for the year REE2EKSEEE (27,497) (17,462)
Loss per share BREE 12
— Basic (HK cent per share) — BEAR(=REAL) 0.220 0.166
— Diluted (HK cent per share) —EE (FB) 0.220 0.166
Proceeds from disposals of financial assets HEZRAFEFTAEEBRZEREZ
at fair value through profit or loss MKEEZMBRIE 45,386 70,922
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CONSOLIDATED STATEMENT OF FINANCIAL POSITION

e PR LR

As at 31 March 2018 R=Z— \F=A=+—H

2018 2017
—B-N\F —T—tF
Notes HK$'000 HK$'000
FtEE FET FAT
ASSETS AND LIABILITIES BEEREE
Non-current assets EREEE
Property, plant and equipment W - BB NKRE 14 500 755
Interest in an associate R—KEE AR 2R 16 6,109 5,512
Available-for-sale financial assets AL EPBEE 17 98,814 109,094
105,423 115,361
Current assets RENEE
Financial assets at fair value through BATHE AEERRE 2
profit or loss M EE 18 57,668 68,314
Other receivables, deposit and HibEYHKIE « e Rk
prepayments TERTFRIR 19 62,304 62,190
Bank and cash balances RITMIREETF 20 5,744 13,772
125,716 144,276
Current liabilities nEAE
Other payables and accrued charges HAb I HRIB R IETER 821 1,822
Net current assets REEEZRE 124,895 142,454
Net assets BEEFE 230,318 257,815
EQUITY e
Equity attributable to owners RRREE AELER
of the Company
Share capital [N 21 8,822 8,822
Reserves (B 221,496 248,993
Total equity R faEE 230,318 257,815
Net asset value per share FBREEFE 24 HK$0.0267757 HK$0.029/%8 7T
On behalf of the directors REEEFS

Yang Xiaoqiu
BB
Director

EZE
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CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

For the year ended 31 March 2018 BHZE —T— NF=ZA=+—HIFE

China Investment Development Limited ® FEI&ERZEHR AR

Investment Share
Share Share  revaluation option Exchange  Accumulated
capital premium reserve reserve reserve losses Total
RAER
R RiDEE W ERERE e ZitBR a5t
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
THT THT THET THET THET THET THET
(Note 21) (Note 22) (Note 22) (Note 22) (Note 22)
(MsE21) (M:22) (M:22) (M:22) (M:22)
At 1 April 2016 RZE-RENA-H 8,937 354,658 38,960 123411 (163) (239,385) 286,418
Loss for the year TEEER - - - - = (14,707) (14,707)
Other comprehensive income ~ E 12 AYiE
Change in fair value of AHENHEEL
available-for-sale financial RNHEES
assets = = (1,815) = = = (1,815)
Reclassification of investment BRI EMBEE
revaluation reserve upon R ER R A S
impairment of available- HEZEND R
for-sale financial assets - - (578) - - - (578)
Exchange difference arising ~ AER—FEEAREE
from an associate during ZEREB(M16)
the year (Note 16) - - - - (362) - (362)
. - W . (%) - )
Total comprehensive income ~ AEE 2 E KA
for the year - - (2,393) - (362) (14,707) (17,462)
Repurchase and cancellation  EEE R
of shares (Note 21(a) (21(a)) (115) (11,026) - - - - (11,141)
At 31 March 2017 and R-B-tF
1 April 2017 =R=t-Ak
“E-tEMA-A 8,822 343,632 36,567 123411 (525) (254,092) 257,815
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CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

For the year ended 31 March 2018 HZ —T— \F=A=1+—HIFE

Investment Share
Share Share  revaluation option  Exchange Accumulated
capital premium reserve reserve reserve losses Total
REEf
e BRepEE R BRERE EiffE ZitEE ast
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
THT THT THT THET THET THET THET
(Note 21) (Note 22) (Note 22) (Note 22) (Note 22)
(Ms21) (Fitzt22) (FitzE22) (fitzt22) (fitzE22)
At 31 March 2017 and RZZ—tF
1 April 2017 ZA=T-Bk
—Z-tEMA-A 8,822 343,632 36,567 123,411 (525) (254,092) 257,815
Loss for the year REREER - - - - - (19,365) (19,365)
Other comprehensive income ~ Eft2E N &
Change in fair value of AHEMBEEL
available-for-sale financial ATEZY
assets - - (8,798) - - - (8,798)
Reclassification of investment B8R {LEM AR
revaluation reserve upon fE R ER R A B
impairment of available- R EMNE
for-sale financial assets - - 68 - - - 68
Exchange difference arising ~ AFE—FEEAREL
from an associate ZEHER(M16)
during the year (Note 16) - - - - 598 - 598
- - (8,730) - 598 - (8,132)
Total comprehensive income AN E 2 Elm A%
for the year - - (8,730) - 598 (19,365) (27,497)
At 31 March 2018 RZB-N\F
ZA=t-H 8,822 343,632 27,837 123,411 73 (273,457) 230,318
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CONSOLIDATED STATEMENT OF CASH FLOWS

AERTRER

China Investment Development Limited ® FEI&ERZEHR AR

For the year ended 31 March 2018 BHZE —T— NF=ZA=+—HIFE

2018 2017
—B-N\F —E—+F
Notes HK$'000 HK$'000
{3 FHET T
Cash flows from operating activities RELEXEBECHERE
Loss before income tax expense KR P53 < AT ES 1R (19,365) (14,707)
Adjustments for: TSI EIREL T
Depreciation e 14 246 417
Net realised (gain)/loss on disposals of HER A EF AEER
fair value of financial assets at fair value BB EERNTELZ
through profit or loss B#H (W) EEFE (2,113) (2.128)
Interest income FEKA 7 (600) (600)
Bank interest income HRITHEUA 7 (1) (85)
Change in fair value of financial assets at BRAFEFAEEREE Y
fair value through profit or loss MBEENTEESD 8,956 660
Impairment loss on available-for-sale A S & E R EEE
financial assets 1,550 1,988
Impairment loss on other receivables E b B RIBR B &R 160 =
Share of result of an associate FE(h—TRIB & A R4 1 -
Written off of property, W - B KR
plant and equipment 26 -
Operating loss before working capital EEESRFA o REHE
changes (11,140) (14,455)
Purchase of financial assets at BERATESACRREEZ
fair value through profit or loss MISEE (41,583) (99,533)
Proceeds from disposal of financial assets ~ HEZ A EFT AEB®RE L
as fair value through profit or loss WIS EE 2 FrS30E 45,386 70,922
(Increase)/decrease in other receivables, H b WA ~ e MIENFRIE
deposits and prepayments (38n),wd 326 (296)
Decrease in other payables and HAh & 5RIE N FE T B R
accrued charges (1,001) (567)
Cash used in operations REMERS (8,012) (43,929)
Interest received B ALE 1 85
Net cash used in operating activities KRR SR (8,011) (43,844)
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CONSOLIDATED STATEMENT OF CASH FLOWS

mERTRER

For the year ended 31 March 2018 HZ —T— \F=A=1+—HIFE

2018 2017
—E-N\F —E—+F
Notes HK$'000 HK$'000
{3 FHET THETT
Cash flows from investing activities RERETEZRERE
Purchases of available-for-sale B S 0] HEBREE
financial assets - (20,000)
Purchases of property, plant and EEYE . gre 0
equipment 14 (17) (57)
Net cash used in investing activities RETEHEREFE (17) (20,057)
Cash flows from financing activities REMEFTB2HERE
Repurchase of shares EEAEI ) = (11,141)
Net cash generated from financing BMETEMERSTE
activities - (11,147)
Net decrease in cash and cash RERREEEYRDRE
equivalents (8,028) (75,042)
Cash and cash equivalents at FREBELSZEEY
beginning of year 13,772 88,814
Cash and cash equivalents at end of year F£RBERBEEEY 5,744 13,772
Analysis of the balance of cash ReRASEENEHRI N
and cash equivalents
Bank and cash balances RITRIREEF 5,744 13,772
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China Investment Development Limited ® FEI&ERZEHR AR

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS/™
mEMBRRME

For the year ended 31 March 2018 #HEZ —T— \F=A=1+—HIFE

GENERAL INFORMATION

China Investment Development Limited (“the Company”) was
incorporated in the Cayman Islands as an exempted company
with limited liability on 25 March 1998 and was de-registered
on 11 March 2011 and was registered by way of continuation
as an exempted company in Bermuda on 2 March 2011. The
Company's shares have been listed on The Stock Exchange of
Hong Kong Limited (the “Stock Exchange”) with effect from 12
December 2000. Its registered office is located at Clarendon
House, 2 Church Street, Hamilton HM11, Bermuda and its
principal office in Hong Kong is located at Suites 2706-2707,
27/F., Everbright Centre, 108 Gloucester Road, Wanchai, Hong
Kong.

The Company is principally engaged in investment holding
for medium to long-term capital appreciation purposes, and
investment in listed and unlisted securities. The principal
activities of the Company’s subsidiaries are set out in note 16

to the consolidated financial statements.

ADOPTION OF HONG KONG FINANCIAL
REPORTING STANDARDS (“"HKFRSs")

(a) Adoption of new/revised to HKFRSs - first
effective on 1 April 2017
Amendments to HKAS 7 Disclosure Initiative
Amendments to HKAS 12 Recognition of Deferred
Tax Assets for Unrealised
Losses
Amendments to HKFRS 12,
Disclosure of Interests in

Other Entities

Annual Improvements to
HKFRSs 2014-2016 Cycle

Amendments to HKAS 7 - Disclosure Initiative

The amendments introduce an additional disclosure
that will enable users of financial statements to evaluate
changes in liabilities arising from financing activities. The
Group does not had any liabilities arising from financing

activities and no additional disclosure is made.

Except as discussed above, the adoption of these
amendments has no material impact on the Group's

financial statements.

1. —REHR
REZEERZEERAB(IARA]) AR
—NAANF=A-ZTHBERES/FHSEM
Rz EREERAR  HER T ——
FZA+—BHEEITM BER_T——%F
SAZHUER AR B R ETMAER
RAF c RARIRMB-ZZEEZEF+ A
T_BREEBBEXSMARAR([H
RFET]) £ o Hekfft## =BG Clarendon
House, 2 Church Street, Hamilton HM11,
Bermuda * MAB BRI FRMNEBE T
B FTB1085R KA 0271827062707 °
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7 o ARBIETHEB AR Z EBEBEHNE
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2. RHBRMBREEN(EFBUHR
HEA )
(a) BRANHRR]RAER] BRI HMERE
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e P BHmRME

For the year ended 31 March 2018 HZ —T— \F=A=1+—HIFE

2. ADOPTION OF HONG KONG FINANCIAL

REPORTING STANDARDS (“HKFRSs") (continued)

(b) New/revised HKFRSs that have been issued but
are not yet effective
The following new/revised HKFRSs, potentially relevant to
the Group’s financial statements, have been issued, but
are not yet effective and have not been early adopted by
the Group.
HKFRS 9 Financial Instruments'

Amendments to HKFRS 10 Sale or Contribution of

and HKAS 28 Assets between an
Investor and its Associate
or Joint Venture®
HKFRS 15 Revenue from Contracts with

Customers'
Amendments to HKFRS 15 Revenue from Contracts with
Customers (Clarifications
to HKFRS 15)"
HKFRS 16 Leases?
HK(IFRIC)-Int 22 Foreign Currency
Transactions and Advance

Consideration'
L Effective for annual periods beginning on or after 1 January 2018
2 Effective for annual periods beginning on or after 1 January 2019
2 The amendments were originally intended to be effective for
periods beginning on or after 1 January 2016. The effective date has

now been deferred/removed. Early application of the amendments

of the amendments continue to be permitted.
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2. ADOPTION OF HONG KONG FINANCIAL
REPORTING STANDARDS (“HKFRSs") (continued)

(b) New/revised HKFRSs that have been issued but

are not yet effective (continued)

HKFRS 9 - Financial Instruments

HKFRS 9 introduces new requirements for the
classification and measurement of financial assets.
Debt instruments that are held within a business model
whose objective is to hold assets in order to collect
contractual cash flows (the business model test) and
that have contractual terms that give rise to cash flows
that are solely payments of principal and interest on the
principal amount outstanding (the contractual cash flow
characteristics test) are generally measured at amortised
cost. Debt instruments that meet the contractual cash
flow characteristics test are measured at fair value
through other comprehensive income (“FVTOCI") if the
objective of the entity’s business model is both to hold
and collect the contractual cash flows and to sell the
financial assets. Entities may make an irrevocable election
at initial recognition to measure equity instruments that
are not held for trading at FVTOCI. All other debt and
equity instruments are measured at fair value through
profit or loss (“FVTPL").

HKFRS 9 includes a new expected loss impairment model
for all financial assets not measured at FVTPL replacing
the incurred loss model in HKAS 39 and new general
hedge accounting requirements to allow entities to
better reflect their risk management activities in financial

statements.

HKFRS 9 carries forward the recognition, classification
and measurement requirements for financial liabilities
from HKAS 39, except for financial liabilities designated
at FVTPL, where the amount of change in fair value
attributable to change in credit risk of the liability is
recognised in other comprehensive income unless
that would create or enlarge an accounting mismatch.
In addition, HKFRS 9 retains the requirements in
HKAS 39 for derecognition of financial assets and

financial liabilities.

China Investment Development Limited ® FEI&ERZEHR AR

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS/™
mEMBRRME

For the year ended 31 March 2018 #HEZ —T— \F=A=1+—HIFE
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
mEMBRRME

For the year ended 31 March 2018 HZ —T— \F=A=1+—HIFE

2. ADOPTION OF HONG KONG FINANCIAL

70

REPORTING STANDARDS ("HKFRSs") (continued)
(b) New/revised HKFRSs that have been issued but

are not yet effective (continued)

HKFRS 9 - Financial Instruments (continued)

The directors of the Company have reviewed the Group’s
financial assets as at 31 March 2018 and anticipated that
the application of HKFRS 9 in the future may result in
early recognition of credit losses based on the expected
loss model in relation to the Group's financial assets
measured at amortised cost. The Group's investments will
be measured at FVTOCI or FVTPL, which may not cause
significant change on the consolidated financial position
of the Group as the Group is adopting fair value model in

measuring its investments.

Amendments to HKFRS 10 and HKAS 28 - Sale or
Contribution of Assets between an Investor and its
Associate or Joint Venture

The amendments clarify the extent of gains or losses to
be recognised when an entity sells or contributes assets
to its associate or joint venture. When the transaction
involves a business the gain or loss is recognised in full,
conversely when the transaction involves assets that do
not constitute a business the gain or loss is recognised
only to the extent of the unrelated investors’ interests in

the joint venture or associate.
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2. ADOPTION OF HONG KONG FINANCIAL
REPORTING STANDARDS (“HKFRSs") (continued)

(b) New/revised HKFRSs that have been issued but

are not yet effective (continued)
HKFRS 15 - Revenue from Contracts with Customers

The new standard establishes a single revenue recognition
framework. The core principle of the framework is that an
entity should recognise revenue to depict the transfer of
promised goods or services to customers in an amount
that reflects the consideration to which the entity expects
to be entitled in exchange for those goods and services.
HKFRS 15 supersedes existing revenue recognition
guidance including HKAS 18 “Revenue”, HKAS 11

"Construction Contracts” and related interpretations.

HKFRS 15 requires the application of a 5-step approach

to revenue recognition:
o Step 1: Identify the contract(s) with a customer

® Step 2: ldentify the performance obligations in the
contract

e  Step 3: Determine the transaction price

e Step4: Allocate the transaction price to each

performance obligation

® Step 5: Recognise revenue when each performance

obligation is satisfied

HKFRS 15 includes specific guidance on particular
revenue related topics that may change the current
approach taken under HKFRS. The standard also
significantly enhances the qualitative and quantitative

disclosures related to revenue.

The directors of the Company anticipated that the
application of HKFRS 15 in the future may result in more
disclosures. However, the directors of the Company do
not anticipate that the application of HKFRS 15 will have
a material impact on the timing and amounts of revenue

recognised in the respective reporting periods.
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2. ADOPTION OF HONG KONG FINANCIAL

72

REPORTING STANDARDS ("HKFRSs") (continued)
(b) New/revised HKFRSs that have been issued but

are not yet effective (continued)

Amendments HKFRS 15 — Revenue from Contracts
with Customers (Clarifications to HKFRS 15)

The amendments to HKFRS 15 included clarifications on
identification of performance obligations; application of
principal versus agent; licenses of intellectual property;

and transition requirements.

HKFRS 16 - Leases

HKFRS 16, which upon the effective date will supersede
HKAS 17 “Leases” and related interpretations, introduces
a single lessee accounting model and requires a lessee
to recognise assets and liabilities for all leases with a term
of more 12 months, unless the underlying asset is of low
value. Specifically, under HKFRS 16, a lessee is required
to recognise a right-of-use asset representing its right
to use the underlying leased asset and a lease liability
representing its obligation to make lease payments.
Accordingly, a lessee should recognise depreciation of
the right-of use asset and interest on the lease liability,
and also classifies cash repayments of the lease liability
into a principal portion and an interest portion and
presents them in the statement of cash flows. Also,
the right-of-use asset and the lease liability are initially
measured on a present value basis. The measurement
includes non-cancellable lease payments and also
includes payments to be made in optional periods if
the lessee is reasonably certain to exercise an option to
extend the lease, or to exercise an option to terminate
the lease. This accounting treatment is significantly
different from the lessee accounting for leases that are
classified as operating leases under the predecessor
standard, HKAS 17.

In respect of the lessor accounting, HKFRS 16
substantially carries forward the lessor accounting
requirements in HKAS 17. Accordingly, a lessor continues
to classify its leases as operating leases or finance leases,

and to account for those two types of leases differently.
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2. ADOPTION OF HONG KONG FINANCIAL
REPORTING STANDARDS (“HKFRSs") (continued)

(b)

New/revised HKFRSs that have been issued but
are not yet effective (continued)

HKFRS 16 - Leases (continued)

As at 31 March 2018, the amount of operating
lease commitment of the Group was approximately
HK$4,077,000 as disclosed in Note 27. The directors of
the Company do not expect the adoption of HKFRS
16 would result in significant impact on the Company'’s
financial performance but it is expected that certain
portion of these lease commitments will be required to
be recognised in the statement of financial position as

right-to-use assets and lease liabilities.

Except as discussed above, the directors of the Company
anticipate that the application of the other new and
amendments to HKFRSs and interpretations will have no
material impact on the consolidated financial statements

of the Group in the future.

3. BASIS OF PREPARATION

(a)

(b)

Statement of compliance

The consolidated financial statements have been
prepared in accordance with all applicable HKFRSs,
Hong Kong Accounting Standards (“HKASs"”) and
Interpretations and the disclosure requirements of
Hong Kong Companies Ordinance. In addition, the
consolidated financial statements include applicable
disclosures required by the Rules Governing the Listing

of Securities on the Stock Exchange (“Listing Rules”).

Basis of measurement

The consolidated financial statements have been
prepared under the historical cost basis except for
available-for-sale financial assets and financial assets at
fair value through profit or loss, which are measured at
fair values as explained in the accounting policies set out

in note 4 below.
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3. BASIS OF PREPARATION (continued)

(c) Functional and presentation currency

The consolidated financial statements are presented in
Hong Kong dollars (“HK$"). Each entity in the Group
maintains its books and record in its own functional

currency. The functional currency of the Company is HK$.

4. SUMMARY OF SIGNIFICANT ACCOUNTING

74

POLICIES

(a) Business combination and basis of consolidation

The consolidated financial statements comprise the
financial statements of the Company and its subsidiaries
(“the Group”). Inter-company transactions and balances
between group companies together with unrealised
profits are eliminated in full in preparing the consolidated
financial statements. Unrealised losses are also eliminated
unless the transaction provides evidence of impairment
on the asset transferred, in which case the loss is

recognised in profit or loss.

The results of subsidiaries acquired or disposed of during
the year are included in the consolidated statement of
comprehensive income from the dates of acquisition
or up to the effective dates of disposal, as appropriate.
Where necessary, adjustments are made to the financial
statements of subsidiaries to bring their accounting
policies into line with those used by other members of

the Group.
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4. SUMMARY OF SIGNIFICANT ACCOUNTING 4. ERETBEBZER)
POLICIES (continued)

(a) Business combination and basis of consolidation

(a) XEBEHRGEEEER)

(continued)

Acquisition of subsidiaries or businesses is accounted for
using the acquisition method. The cost of an acquisition
is measured at the aggregate of the acquisition-date
fair value of assets transferred, liabilities incurred and
equity interests issued by the Group, as the acquirer. The
identifiable assets acquired and liabilities assumed are
principally measured at acquisition-date fair value. The
Group's previously held equity interest in the acquiree
is re-measured at acquisition-date fair value and the
resulting gains or losses are recognised in profit or loss.
The Group may elect, on a transaction-by-transaction
basis, to measure the non-controlling interests that
represent present ownership interests in the subsidiary
either at fair value or at the proportionate share of
the acquiree’s identifiable net assets. All other non-
controlling interests are measured at fair value unless
another measurement basis is required by HKFRSs.
Acquisition-related costs incurred are expensed unless
they are incurred in issuing equity instruments in which

case the costs are deducted from equity.

Any contingent consideration to be transferred by the
acquirer is recognised at acquisition-date fair value.
Subsequent adjustments to consideration are recognised
against goodwill only to the extent that they arise from
new information obtained within the measurement
period (a maximum of 12 months from the acquisition
date) about the fair value at the acquisition date. All other
subsequent adjustments to contingent consideration
classified as an asset or a liability are recognised in profit

or loss.
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4. SUMMARY OF SIGNIFICANT ACCOUNTING

76

POLICIES (continued)

(a) Business combination and basis of consolidation

(continued)

Contingent consideration balances arising from business
combinations whose acquisition dates preceded
1 January 2010 (i.e. the date the Group first applied
HKFRS 3 (2008)) have been accounted for in accordance
with the transition requirements in the standard. Such
balances are not adjusted upon first application of the
standard. Subsequent revisions to estimates of such
consideration are treated as adjustments to the cost of
these business combinations and are recognised as part

of goodwill.

Changes in the Group's interests in subsidiaries that do
not result in a loss of control are accounted for as equity
transactions. The carrying amounts of the Group's interest
and the non-controlling interest are adjusted to reflect
the changes in their relative interests in the subsidiaries.
Any difference between the amount by which the
non-controlling interest is adjusted and the fair value of
the consideration paid or received is recognised directly

in equity and attributed to owners of the Company.

When the Group loses control of a subsidiary, the
profit or loss on disposal is calculated as the difference
between (i) the aggregate of the fair value of the
consideration received and the fair value of any retained
interest and (ii) the previous carrying amount of the
assets (including goodwill), and liabilities of the subsidiary
and any non-controlling interest. Amounts previously
recognised in other comprehensive income in relation to
the subsidiary are accounted for in the same manner as
would be required if the relevant assets or liabilities were

disposed of.

Subsequent to acquisition, the carrying amount of non-
controlling interests that represent present ownership
interests in the subsidiary is the amount of those
interests at initial recognition plus such non-controlling
interest’s share of subsequent changes in equity. Total
comprehensive income is attributed to such non-
controlling interests even if this results in those non-

controlling interests having a deficit balance.
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4. SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (continued)

(b) Subsidiaries

(c)

A subsidiary is an investee over which the Company
is able to exercise control. The Company controls an
investee if all three of the following elements are present:
(1) power over the investee, (2) exposure, or rights, to
variable returns from the investee, and (3) the ability to
use its power to affect those variable returns. Control is
reassessed whenever facts and circumstances indicate
that there may be a change in any of these elements of

control.

In the Company’s statement of financial position,
investments in subsidiaries are stated at cost less
impairment loss, if any. The results of subsidiaries are
accounted for by the Company on the basis of dividend

received and receivable.

Associates

An associate is an entity over which the Group has
significant influence and that is neither a subsidiary nor
a joint venture. Significant influence is the power to
participate in the financial and operating policy decisions
of the investee but not control or joint control over
those policies. Associates are accounted for using the
equity method whereby they are initially recognised at
cost and thereafter, their carrying amount are adjusted
for the Group's share of the post-acquisition change in
the associates’ net assets except that losses in excess of
the Group's interest in the associate are not recognised

unless there is an obligation to make good those losses.

Profits and losses arising on transactions between the
Group and its associates are recognised only to the
extent of unrelated investors’ interests in the associate.
The investor's share in the associate’s profits and losses
resulting from these transactions is eliminated against the

carrying value of the associate.
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4. SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (continued)

78

(c)

(d)

Associates (continued)

Any premium paid for an associate above the fair value
of the Group's share of the identifiable assets, liabilities
and contingent liabilities acquired is capitalised and
included in the carrying amount of the associate and the
entire carrying amount of the investment is subject to
impairment test, by comparing the carrying amount with
its recoverable amount, which is higher of value in use

and fair value less costs to sell.

In the Company’s statement of financial position,
investments in associates are carried at cost less
impairment losses, if any. The results of associates are
accounted for by the Company on the basis of dividends
received and receivable during the year.

Property, plant and equipment
Property, plant and equipment are stated at cost less
accumulated depreciation and accumulated impairment

losses.

The cost of property, plant and equipment includes its
purchase price and the costs directly attributable to the

acquisition of the items.

Subsequent costs are included in the asset’s carrying
amount or recognised as a separate asset, as appropriate,
only when it is probable that future economic benefits
associated with the item will flow to the Group and the
cost of the item can be measured reliably. All other
repairs and maintenance are recognised as an expense in
profit or loss during the financial period in which they are

incurred.
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4. SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (continued)

(d)

(e)

Property, plant and equipment (continued)

Property, plant and equipment are depreciated so as to
write off their cost net of expected residual value over
their estimated useful lives on a straight-line basis. The
useful lives, residual value and depreciation method are
reviewed, and adjusted if appropriate, at the end of each
reporting period. The useful lives are as follows:

Leasehold improvement Over the shorter of

the lease term or 4 years

Furniture and fixture 5 years
Office equipment 5 years
Computer equipment 5 years
Motor vehicle 5 years

An asset is written down immediately to its recoverable
amount if its carrying amount is higher than the asset’s

estimated recoverable amount.

The gain or loss on disposal of an item of property, plant
and equipment is the difference between the net sale
proceeds and its carrying amount, and is recognised in

profit or loss on disposal.

Leasing

Leases are classified as finance leases whenever the terms
of the lease transfer substantially all the risks and rewards
of ownership to lessee. All other leases are classified as

operating leases.

The Group as lessee

The total rentals payable under the operating leases are
recognised in profit or loss on a straight-line basis over
the term of the relevant lease. Lease incentives received
are recognised as an integrated part of the total rental

expenses over the terms of the lease.
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4. SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (continued)

80

(f)

Financial instruments

(0]

Financial assets

The Group classifies its financial assets at initial
recognition, depending on the purpose for which
the asset was acquired. Financial assets at fair
value through profit or loss are initially measured at
fair value and all other financial assets are initially
measured at fair value plus transaction costs that are
directly attributable to the acquisition of the financial
assets. Regular way purchases or sales of financial
assets are recognised and derecognised on a trade
date basis. A regular way purchase or sale is a
purchase or sale of a financial asset under a contract
whose terms require delivery of the asset within the
time frame established generally by regulation or

convention in the marketplace concerned.

Financial assets at fair value through profit or loss

These assets include financial assets held for
trading and financial assets designated upon initial
recognition as at fair value through profit or loss.
Financial assets are classified as held for trading if
they are acquired for the purpose of sale in the near
term. Derivatives, including separated embedded
derivatives, are also classified as held for trading
unless they are designated as effective hedging

instruments or financial guarantee contracts.

Where a contract contains one or more embedded
derivatives, the entire hybrid contract may be
designated as a financial asset at fair value through
profit or loss, except where the embedded
derivative does not significantly modify the cash
flows or it is clear that separation of the embedded

derivative is prohibited.
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4. SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (continued)

(f)

Financial instruments (continued)

(0]

Financial assets (continued)

Financial assets at fair value through profit or loss
(continued)

Financial assets may be designated upon initial
recognition as at fair value through profit or loss
if the following criteria are met: (i) the designation
eliminates or significantly reduces the inconsistent
treatment that would otherwise arise from
measuring the assets or recognising gains or losses
on them on a different basis; (ii) the assets are part
of a group of financial assets which is managed
and its performance evaluated on a fair value basis
according to a documented management strategy;
or (iii) the financial asset contains an embedded
derivative that would need to be separately

recorded.

Subsequent to initial recognition, financial assets at
fair value through profit or loss are measured at fair
value, with changes in fair value recognised in profit

or loss in the period in which they arise.

Loans and receivables

These assets are non-derivative financial assets with
fixed or determinable payments that are not quoted
in an active market. They incorporate other types
of contractual monetary asset. Subsequent to initial
recognition, they are carried at amortised cost using
the effective interest method, less any identified

impairment losses.

Available-for-sale financial assets

These assets are non-derivative financial assets
that are designated as available-for-sale or are not
included in other categories of financial assets.
Subsequent to initial recognition, these assets
are carried at fair value with changes in fair value
recognised in other comprehensive income, except
for impairment losses and foreign exchange gains
and losses on monetary instruments, which are

recognised in profit or loss.
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4. SUMMARY OF SIGNIFICANT ACCOUNTING

POLICIES (continued)

(f) Financial instruments (continued)
(i) Impairment loss on financial assets
The Group assesses, at the end of each reporting
period, whether there is any objective evidence that
financial asset is impaired. Financial asset is impaired
if there is objective evidence of impairment as a
result of one or more events that has occurred after
the initial recognition of the asset and that event
has an impact on the estimated future cash flows
of the financial asset that can be reliably estimated.

Evidence of impairment may include:
e  significant financial difficulty of the debtor;

e a breach of contract, such as a default or

delinquency in interest or principal payments;

e granting concession to a debtor because of
debtor’s financial difficulty;

*  a significant or prolonged decline in the fair
value of an investment in equity investment

below its cost; and

e it becoming probable that the debtor will enter

bankruptcy or other financial reorganisation.
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For the year ended 31 March 2018 #HEZ —T— \F=A=1+—HIFE

4. SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (continued)

(f)

Financial instruments (continued)

(ii)

Impairment loss on financial assets (continued)
For Loans and receivables

An impairment loss is recognised in profit or loss
when there is objective evidence that the asset
is impaired, and is measured as the difference
between the asset’s carrying amount and the
present value of the estimated future cash flows
discounted at the original effective interest rate.
The carrying amount of financial asset is reduced
through the use of an allowance account. When any
part of financial asset is determined as uncollectible,
it is written off against the allowance account for the

relevant financial asset.

For Available-for-sale financial assets

Where a decline in the fair value constitutes
objective evidence of impairment, the amount of the
loss is removed from equity and recognised in profit

or loss.

Any impairment losses on available-for-sale debt
investments are subsequently reversed in profit or
loss if an increase in the fair value of the investment
can be objectively related to an event occurring

after the recognition of the impairment loss.

For available-for-sale equity investment, any increase
in fair value subsequent to an impairment loss is

recognised in other comprehensive income.

For available-for-sale equity investment that is
carried at cost, the amount of impairment loss is
measured as the difference between the carrying
amount of the asset and the present value of
estimated future cash flows discounted at the
current market rate of return for a similar financial

asset. Such impairment loss is not reversed.
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4. SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (continued)

84

(f)

Financial instruments (continued)

(iii)

(iv)

Financial liabilities

The Group classifies its financial liabilities,
depending on the purpose for which the liabilities
were incurred. Financial liabilities at amortisation
costs are initially measured at fair value, net of

directly attributable costs incurred.

Financial liabilities at amortised cost

Financial liabilities at amortised cost including other
payables and accrued charge, other borrowing
and amount due to directors and subsidiaries are
subsequently measured at amortised cost, using
the effective interest method. The related interest

expense is recognised in profit or loss.

Gains or losses are recognised in profit or loss when
the liabilities are derecognised as well as through

the amortisation process.

Convertible bonds

Convertible bonds issued by the Company that
contain both the liability and conversion option
components are classified separately into respective
items on initial recognition. Conversion option that
will be settled by the exchange of a fixed amount of
cash or another financial asset for a fixed number of
the Company’s own equity instruments is an equity

instrument.

On initial recognition, the fair value of the liability
component is determined using the prevailing
market interest rate of similar non-convertible debts.
The difference between the gross proceeds of the
issue of the convertible bonds and the fair value
assigned to the liability component, representing
the conversion option for the holder to convert the
bonds into equity, is included in convertible bonds

equity reserve.
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4. SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (continued)

(f)

Financial instruments (continued)

(iv) Convertible bonds (continued)

(v)

In subsequent periods, the liability component of
convertible bonds is carried at amortised cost using
the effective interest method. The conversion option
classified as equity will remain in the convertible
bonds equity reserve until the conversion option is
exercised, in which case, the balance stated in the
convertible bonds equity reserve will be transferred
to share premium. Where the conversion option
remains unexercised at the maturity date, the
balance stated in the convertible bonds equity
reserve will be released to accumulated losses.
No gain or loss is recognised in profit or loss upon

conversion or expiration of the conversion option.

Transaction costs that relate to the issue of the
convertible bonds are allocated to the liability and
conversion option components in proportion to
the allocation of the gross proceeds. Transaction
costs relating to the conversion option component
are recognised directly in equity. Transaction costs
relating to the liability component are included in
the carrying amount of the liability component and
are amortised over the lives of the convertible bonds

using the effective interest method.

Effective interest method

The effective interest method is a method of
calculating the amortised cost of a financial asset
or financial liability and of allocating interest
income or interest expense over the relevant
period. The effective interest rate is the rate that
exactly discounts estimated future cash receipts or
payments through the expected life of the financial
asset or liability, or where appropriate, a shorter

period.
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4. SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (continued)

86

(f)

Financial instruments (continued)

(vi)

(vii)

Equity instruments
Equity instruments issued by the Company are
recorded at the proceeds received, net of direct

issue costs.

Derecognition

The Group derecognises a financial asset when the
contractual rights to the future cash flows in relation
to the financial asset expire or when the financial
asset has been transferred and the transfer meets
the criteria for derecognition in accordance with
HKAS 39.

Financial liabilities are derecognised when the
obligation specified in the relevant contract is

discharged, cancelled or expires.

Where the Group issues its own equity instruments
to a creditor to settle a financial liability in whole
or in part as a result of renegotiating the terms of
that liability, the equity instruments issued are the
consideration paid and are recognised initially and
measured at their fair value on the date the financial
liability or part thereof is extinguished. If the fair
value of the equity instruments issued cannot
be reliably measured, the equity instruments are
measured to reflect the fair value of the financial
liability extinguished. The difference between the
carrying amount of the financial liability or part
thereof extinguished and the consideration paid is

recognised in profit or loss for the year.

(g) Revenue recognition

Interest income is accrued on a timely basis on the

principal outstanding at the applicable interest rate.
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4. SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (continued)

(h)

Income taxes
Income taxes for the year comprise current tax and

deferred tax.

Current tax is based on the profit or loss from ordinary
activities adjusted for items that are non-assessable or
disallowable for income tax purposes and is calculated
using tax rates that have been enacted or substantively

enacted at the end of reporting period.

Deferred tax is recognised in respect of temporary
differences between the carrying amounts of assets
and liabilities for financial reporting purposes and the
corresponding amounts used for tax purposes. Except
for goodwill and recognised assets and liabilities that
affect neither accounting nor taxable profits, deferred
tax liabilities are recognised for all taxable temporary
differences. Deferred tax assets are recognised to the
extent that it is probable that taxable profits will be
available against which deductible temporary differences
can be utilised. Deferred tax is measured at the tax rates
appropriate to the expected manner in which the carrying
amount of the asset or liability is realised or settled and
that have been enacted or substantively enacted at the

end of reporting period.

An exception to the general requirement on determining
the appropriate tax rate used in measuring deferred
tax amount is when an investment property is carried at
fair value under HKAS 40 “Investment Property”. Unless
the presumption is rebutted, the deferred tax amounts
on these investment properties are measured using the
tax rates that would apply on sale of these investment
properties at their carrying amounts at the reporting
date. The presumption is rebutted when the investment
property is depreciable and is held within a business
model whose objective is to consume substantially all the
economic benefits embodied in the property over time,
rather than through sale.

4. EXRESHBEBMER)

(h) FRiS®L

FRPTSHEFERNERR A ORI IR -

B B ER BT S M 5 HAR
BRI BB EHRAECBEE
BRELSRNHEE  KARHRSHR
ERMAER LD BB ERAE -

EEROE TR AR SRS B 2 A
R A E S A AR B 82 RS
ERE 22 B EERER - REER
TEY SR RERHAEZ R E
ERAMI - BRI 2
RREERIER & - EEBIEAENA
] 46 ) R SR B4 45, 5 4531 2R
L EEE R - RIERAEAR
EHAEN A REAERAREELH
RN RO B ARE LR
GESTE

MR BEMERBEEE G ERIFEI05R &
BYE 1R FEYR - QIR HeETE
ERRFEREHRESHERREZ
—BAE - RIFHETERE - TRIZS
REMEZBELERBSENRS A HE
REZAEmELEZFREMERMER
MEGE - WIREVEATHE - A%
BYERZEZBEABNRERREMNIEE
BIHERIZYE BRI DLW
AIERRRRERE -

Annual Report 4 2018 87




China Investment Development Limited  FEI&&EFREHRAR]

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
mEMBRRME

For the year ended 31 March 2018 HZ —T— \F=A=1+—HIFE

4. SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (continued)

88

(h)

(i)

Income taxes (continued)

Deferred tax liabilities are recognised for taxable
temporary differences arising on investments in
subsidiaries, associates and jointly controlled entities,
except where the Group is able to control the reversal
of the temporary difference and it is probable that the
temporary difference will not reverse in the foreseeable

future.

Income taxes are recognised in profit or loss except when
they relate to items recognised in other comprehensive
income in which case the taxes are also recognised in

other comprehensive income.

Share-based payments

Where share options are awarded to employees and
others providing similar services that are vested at
the date of grant, the fair value of the share options
granted is expensed immediately to profit or loss with a

corresponding increase in the share option reserve within

equity.

When the share options are exercised, the amount
previously recognised in share options reserve will be
transferred to share premium. When the share options are
forfeited after the vesting date or are still not exercised
at the expiry date, the amount previously recognised in
share options reserve will be transferred to accumulated

profit or loss.
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4. SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (continued)

()

Impairment of other assets

At the end of each reporting period, the Group reviews
the carrying amounts of the following assets to determine
whether there is any indication that those assets have
suffered an impairment loss or an impairment loss
previously recognised no longer exists or may have

decreased:
e Property, plant and equipment; and
. Investment in subsidiaries and associate

If the recoverable amount (i.e. the greater of the fair
value less costs to sell and value in use) of an asset
is estimated to be less than its carrying amount, the
carrying amount of the asset is reduced to its recoverable
amount. An impairment loss is recognised as an expense

immediately.

Where an impairment loss subsequently reverses, the
carrying amount of the asset is increased to the revised
estimate of its recoverable amount, to the extent that
the increased carrying amount does not exceed the
carrying amount that would have been determined had
no impairment loss been recognised for the asset in prior
years. A reversal of an impairment loss is recognised as

income immediately.
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4. SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (continued)
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(k)

()

(m)

Borrowing costs

Borrowing costs attributable directly to the acquisition,
construction or production of qualifying assets which
require a substantial period of time to be ready for their
intended use or sale, are capitalised as part of the cost of
those assets. Income earned on temporary investments of
specific borrowings pending their expenditure on those
assets is deducted from borrowing costs capitalised. All
other borrowing costs are recognised in profit or loss in

the period in which they are incurred.

Provisions

Provisions are recognised for liabilities of uncertain timing
or amount when the Group has a legal or constructive
obligation arising as a result of a past event, which will
probably result in an outflow of economic benefits that

can be reasonably estimated.

Related parties
(@)

A person or a close member of that person’s family

is related to the Group if that person:
(i) has control or joint control over the Group;
has significant influence over the Group; or

is @ member of key management personnel of

the Group or the Company's parent.
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4. SUMMARY OF SIGNIFICANT ACCOUNTING 4. ERSTTEHEBMER)
POLICIES (continued)
(m) Related parties (continued) (m) BEALE)
(b) An entity is related to the Group if any of the (b) Tﬁfk/\TZV_'HfH—H'?k# Bl FREEAR
following conditions apply: SEBRE

(i) The entity and the Group are members of the () ZEREASEEBER—582
same group (which means that each parent, BB RARI(BIBRRE - B8
subsidiary and fellow subsidiary is related to the NARARWEAREILEE
others). FaE) -

(i)  One entity is an associate or joint venture of the iy —XEBR>EBZBZERQ
other entity (or an associate or joint venture of AlEERR(HE—RKE
a member of a group of which the other entity NAMERMENEEKER
is a member). AR E A RIHE ERE)

(iiiy Both entities are joint ventures of the same (il MREBHER—F=F246
third party. EhE -

(iv) One entity is a joint venture of a third entity vy " RERBRE=STEEZEE
and the other entity is an associate of the third Tt ME—BEBE/ZFE=7
entity. BRZHENT] -

(v) The entity is a post-employment benefit plan v) BRAAEENEANSEEHEGEH
for the benefit of the employees of the Group E2 BRI ESRNRL B
or an entity related to the Group. Bz ENEE

(vi) The entity is controlled or jointly controlled by (vi) BEX(a)Pr#EpI ALt
a person identified in (a). A o

(vii) A person identified in (a)(i) has significant (vi) RE)OFTHFHMATHERESE
influence over the entity or is a member of key AXEBNIBZEBNZER
management personnel of the entity (or of a ZERARIFEBEREKE -
parent of the entity).

(viii) The entity, or any member of a group of which (viii) ;2 BB sKEMMBEE 2 EM
it is a part, provides key management personnel KB RAR] - MAREESNAEE
services to the Group or to the Group's parent. ZERRRHFETEER

fp% °
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4.

92

SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (continued)

(m) Related parties (continued)
Close members of the family of a person are those family
members who may be expected to influence, or be
influenced by, that person in their dealings with the entity

and include:

(i)  that person’s children and spouse or domestic

partner;

(i)  children of that person’s spouse or domestic partner;

and

(iii) dependents of that person or that person’s spouse

or domestic partner.

CRITICAL ACCOUNTING JUDGEMENTS AND
KEY SOURCES OF ESTIMATION UNCERTAINTY

The key assumptions concerning the future and other sources
of estimation uncertainty at the end of reporting period that
have a significant risk of causing a material adjustment to
the carrying amounts of assets and liabilities within the next

financial year are discussed below.

Depreciation and amortisation

The Group depreciates the property, plant and equipment
over their estimated useful lives and after taking into account
their estimated residual values, using the straight line method.
The estimated useful lives reflect the directors’ estimate of
the periods that the Group intends to derive future economic
benefits from the use of the Group's property, plant and
equipment. The residual values reflect the directors’ estimated
amount that the Group would currently obtain from disposal
of the asset, after deducting the estimated costs of disposal,
if the assets were already of the age and in the condition

expected at the end of its useful life.
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S8

CRITICAL ACCOUNTING JUDGEMENTS AND
KEY SOURCES OF ESTIMATION UNCERTAINTY
(continued)

Allowance for bad and doubtful debts

The Group's provision policy for bad and doubtful debts
is based on the evaluation of collectability and ageing
analysis of accounts and on management’s judgement. A
considerable amount of judgement is required in assessing
the ultimate realisation of these receivables, including the
current creditworthiness and the past collection history of each
customer. If the financial conditions of customers of the Group
were to deteriorate, resulting in an impairment of their ability

to make payments, additional allowance may be required.

Impairment of non-financial assets

The Group assesses impairment at each reporting date by
evaluating conditions specific to the Group that may lead to
impairment of assets. Where an impairment trigger exists,
the recoverable amount of the asset is determined. Value-in-
use calculations performed in assessing recoverable amounts
incorporate a number of key estimates and assumptions
about future events, which are subject to uncertainty and
might materially differ from the actual results. In making
these key estimates and judgements, the directors take
into consideration assumptions that are mainly based on
market condition existing at the reporting date and regularly
compared to actual market date and actual transactions

entered into by the Group.

Impairment of available-for-sale financial assets

For available-for-sale financial assets, a significant or
prolonged decline in fair value below carrying value is
considered to be objective evidence of impairment.
Judgement is required when determining whether a decline
in fair value has been significant or prolonged. In making this
judgement, the management of the Group takes into account
factors such as industry and sector performance and financial

information regarding the investees.

St
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6.

94

SEGMENT INFORMATION

An operating segment is a component of the Group that is
engaged in business activities from which the Group may
earn revenue and incur expenses, and is identified on the
basis of the internal management reporting information that
is provided to and regularly reviewed by the Group’s chief
operating decision maker in order to allocate resources and
assess performance of the segment. For the years ended
31 March 2018 and 2017, the information reported to the
executive directors, who are the chief operating decision
makers for the purpose of resource allocation and assessment
of performance, do not contain profit or loss information of
each business line or geographical area and the executive
directors reviewed the financial result of the Group as a whole
reported under HKFRSs. Therefore, the executive directors
have determined that the Group has only one single business
component/reportable segment as the Group is only engaged
in investment holding. The executive directors allocate
resources and assess performance on an aggregated basis.

Accordingly, no operating segment is presented.

The following table provides an analysis of the Group's
revenue and non-current assets including property, plant
and equipment and interest in an associate (i.e. “specified
non-current assets”) by geographical locations, determined
based on physical location of the assets or location of

operations in case of interest in an associate, is as follows:

6. EER

REDBR/AEBEREE A RIURA K E 45
XZEEBRB 2 ARERSD - TIREBASEE
BEBRREERHNRENERNUNEDE
PEEREFERBZANEEZ2HREHR
#wal c BE_T-NER_FT—tF=H
=+—BLEE AATEFARERSE
ERRBFEMEREIBLERRE)BEZE
BABEREXEBRIISMER G EEERE
£t MRTEFCRHAAKERETENG
BEEA2WMoERBUMBEE - Bt - $1T
EXEEEAKEER —EE —FBFAKE
D/ AHMENE  RARAEEENRERE
Zh - MITERRAFEED R ER KA
RI o AUt - BEZIIEEDH -

TERERZEEERUEX XKL EMREL
(AN — R Hg & N A) 2 #E et ) P FE B3R (U
BB ZAKREERFERDEE(RREY
¥ BEMREARR -—FKEEARZER
(ATHREIRRBEE]) ) ZDMA T ¢

Revenue from Specified
external customers non-current assets
REMPREF 2l BEFRDEE
2018 2017 2018 2017
ZBE-N\E —T—+F ZB-N\F —ZT—+F
HK$'000 HK$'000 HK$'000 HK$'000
FHET TBTT THET FHETT
Hong Kong (place of domicile) &/ (& iEHb2h) 600 600 500 755
Other regions of the People’'s ~ F#FEARLFE ([ E )
Republic of China (the “PRC")  Hfthits[& - - 6,109 5,512
600 600 6,609 6,267
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7. REVENUE AND OTHER INCOME

7. WEREMEA

2018 2017
—E-N\F —EF—+F
HK$'000 HK$'000
TET T
Revenue: e
Interest income from financial assets at BAVEFAEEBSRREZ
fair value through profit or loss B & E 2 RIS 600 600
Other income: N
Bank interest income ERITH B HA 1 85
Others HA 65 2
Dividend income & BUA 664 174
Exchange gain G 6 1
736 262
Total revenue and other income ek K EAth Uk A 4B %E 1,336 862

The Group's revenue represents interest income from

convertible bonds. No other source of income contributed to

the Group's revenue for both 2018 and 2017.

WO 7 S B 7 SR W

AEE 2 WA BRRESRZFMBKA - R
“E-N\FRIZE—LF - HAEEHMEKA
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8.

96

INCOME TAX EXPENSE

Hong Kong profits tax is calculated at 16.5% (2017: 16.5%)
on the estimated assessable profits for the year. Overseas
tax is calculated at the rates applicable in the respective
jurisdictions. No provision for income tax expense is required
since the Group has no assessable profits either arising from

Hong Kong or other jurisdictions during the year (2017: Nil).

The income tax expense for the year can be reconciled to the

RSP

BB R4S T T 5k 7R G 2 5T FE AR A s AR
16.5%( ZF—+EF : 165%) T E o BINHIE
REBAREIERBAMESE - BRASHE
RAFEELFERE BB REMAERER 2B
btm Al MEBAELAERASEE (2T
—tF |

AREFFEHAXRFABREREME2EK

loss before income tax expense per consolidated statement of MR NP AR R BRI ¢
profit or loss and other comprehensive income as follows:
2018 2017
—B-NE —T+F
HK$'000 HK$'000
FHET FAT
Loss before income tax expense B P51 B < A B 1R (19,365) (14,707)

Tax calculated at the domestic income tax rate
of 16.5% (2017: 16.5%)

AT SRR R 16.5%
(ZZ=—t%F : 16.5%)

A REZBIA (3,195) (2,427)
Tax effect of expenses not deductible for tax PRI FOFEF S 2 Fiig R £
purpose 1,735 365
Tax effect of revenue not taxable BERBW G 2 BiIs s 2
for tax purpose (110) (152)
Tax effect on temporary differences not AERGRFEH MG E
recognised 33 56
Tax effect of tax losses not recognised RERHBEB RS E 1,537 2,158

PSR X

Income tax expense

No deferred tax asset or liability has been recorded on
temporary differences of approximately HK$3,915,000 (2017:
approximately HK$3,715,000) has been made in the financial
statements as the tax effect of the temporary difference is

immaterial to the Group.

At the end of reporting period, the Group had unused tax
losses of approximately HK$105,732,000 (2017: approximately
HK$96,417,000) available for offset against future profits that
may be carried forward indefinitely. No deferred tax asset has
been recognised in respect of the unused tax losses due to

unpredictability of future profit streams.
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9. LOSS BEFORE INCOME TAX EXPENSE 9. KRAFGHFEXAIEE
Loss before income tax expense is stated after charging the BR PS54 5 2 ATES 1B ACHNRR T 51 B IR 1251 BR
following:
2018 2017
—E-N\F —E—+F
HK$'000 HK$'000
THET FA&TT
Staff costs B IR
Salaries e 3,602 3,579
Provident fund contributions seie e K 84 94
Total staff costs excluding directors’ BIRABE(TEEESHE)
remunerations 3,686 3,673
Auditor’s remuneration ZEEE £ 500 488
Depreciation e 246 417
Directors’ remuneration (note 13) E=WE (KIFE13) 3,783 3,787
Impairment loss on available-for-sale A EMBEE 2 RERBE
financial assets 1,550 1,988
Investment manager’s fee REKIEER 720 720
Rent and rates T K= 2,396 2,561
Written off of property, plant and equipment 5% - BE K &E 26 =
Impairment loss on other receivables H A FE MR IRRL (B B 18 160 -
10. DIVIDENDS 10. RS
The directors do not recommend the payment of any dividend EETEBRNEBEE_E—N\F=A=1+—
for the year ended 31 March 2018 (2017: Nil). AUEFEZEMRE(ZZE—LF : ) -
11. LOSS FOR THE YEAR ATTRIBUTABLE TO M. A RRAEREARGRFEESE
OWNERS OF THE COMPANY
Loss attributable to shareholders includes an amount of BRREMEEBEERN AR KEREA
approximately HK$17,508,000 (2017: HK$11,901,000) which has BEIE A E4917,508,0008 L (=& —+H4F -
been dealt with in the financial statements of the Company. 11,901,000 7T ) Z FUA °
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12. LOSS PER SHARE 12. BREE
The calculation of the basic and diluted loss per share ApmlEdEREEARGERERREE
attributable to the ordinary equity holders of the Company is R A T E8URET & -

based on the following data:

2018 2017
—E-N\F e
HK$'000 HK$'000
FHET FAET
Loss [F=]
Loss for the year attributable to owners of AR ESRER R EEE
the Company for the purposes of basic ZARRHEEAEBIEREE
and diluted loss per share E518 (19,365) (14,707)
Number of shares R E
Weighted average number of ordinary shares IR & & &I E A K #E E518
for the purposes of basic and diluted loss 2 AR I T 2R
per share 8,821,857,294 8,853,695,047
Note: B & -
(@)  No diluted loss per share has been presented as the potential ordinary @) HRERITEZBREMS &2 BEE BRI &M
share in respect of outstanding share options is anti-dilutive for both EF EHE S RESERE - MUER25BREEE
years. e
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13. DIRECTORS’ AND FIVE HIGHEST PAID 13. EEREBREFALIZHE

INDIVIDUALS' EMOLUMENTS

(a) Directors’ emoluments (a) EEME

Directors’ emoluments for the year, disclosed pursuant
to Section 383 of the Hong Kong Companies Ordinance,
(Cap. 622) and the Companies (Disclosure of Information

about Benefits of Directors) Regulation (Cap. 622G) are

REBEEB R ARG (£622F ) F 38315 Kk
NREI(RBEENEER) RO (F622G
B)TURBEZAFEEEMSMT ¢

as follows:

2018 2017
—E-N\EF —E—+F
HK$’000 HK$'000
FET T

Fees we
Executive directors WITES 720 720
Non-executive directors EHITES 252 240
Independent non-executive directors BYIEITES 720 720
1,692 1,680
Basic salaries and other benefits HAH & N EMbET 2,073 2,089
Contributions to retirement benefit scheme RIKfEFIFT 21K 18 18
3,783 3,787

No directors had waived any emoluments and no
emoluments were paid to the directors as inducement
to join or upon joining the Group or as compensation for

loss of office during the year (2017: Nil).

RAFE  HEEFREETAME - 7K
BEREEMEAME - (ERSEE N
AREBE RN INARE B2 2R - =X
ERBRME(—T—tF: 8) -
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13. DIRECTORS’ AND FIVE HIGHEST PAID 13. EERABBEHFATZME )
INDIVIDUALS' EMOLUMENTS (continued)
(a) Directors’ emoluments (continued) (a) EEME (&)
The emoluments paid or payable to each of the seven ENSENtR(ZE—+F  NA)E
(2017: six) directors are as follows: EZMELT
2018 —E-N\E

Salaries Contribution
and other to retirement

Fees benefit scheme Total
ek BiKE
ik HnigF STEIHER #at
HK$'000 HK$'000 HK$'000 HK$'000
TR FEx FEx FEx
Executive directors HITES
Chan Cheong Yee REX 360 - - 360
Zhang Xuming SR fE AR 360 1,633 18 2,011
Non-executive directors FHTES
Chen Yin BRJAl 240 440 - 680
Zhang Kun (note (i) a3 (BT EEG)) 12 - - 12
Independent non-executive ~ BYFHTES
directors
Fong Wo, Felix kil 240 - = 240
Leung Chi Kong R 240 - - 240
Leung Wing Kin Rl 240 - - 240
1,692 2,073 18 3,783
Note: BffaE -
()  Appointed on 13 March 2018. i) RKRZEBE-NF=A+=BEZE-
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13. DIRECTORS’ AND FIVE HIGHEST PAID 13. EEREREReEFALTZME®)
INDIVIDUALS' EMOLUMENTS (continued)
(a) Directors’ emoluments (continued) (a) EEME#E)
2017 —E—+tF

Salaries  Contribution

and other to retirement

Fees benefit scheme Total
Hak BRE
e H iz SHEIERK 5t
HK$'000 HK$'000 HK$'000 HK$'000
FAET FHET FAET FAET
Executive directors HiTES
Chan Cheong Yee FREZ 360 = = 360
Zhang Xuming SR NE AR 360 1,585 18 1,963
Non-executive director FHTES
Chen Yin BRI 240 504 - 744
Independent non-executive ~ BYFHITES
directors
Fong Wo, Felix gl 240 - - 240
Leung Chi Kong 25 240 - - 240
Leung Wing Kin Rl 240 = - 240
1,680 2,089 18 3,787
The number of directors whose remuneration fell within MENFUATHE 2 EEAZLT :
the following band is follow:
2018 2017

—E-N\F —ET—+F

HK$nil to HK$1,000,000 T T21,000,00074 7T 6 5
HK$1,000,001 to HK$3,000,000 1,000,001 7T 2 3,000,000/ 7T 1 1
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13. DIRECTORS’ AND FIVE HIGHEST PAID 13. EERAEBREFALIZHME#)

INDIVIDUALS’ EMOLUMENTS (continued)

(b) Five highest paid individuals’ emoluments (b) ABBREHFATZHME

The emoluments of the five highest paid individuals (2017:
five) (which include 3 directors (2017: 3)) were as follows:

FR(ZE—tF AR)EReaFAL(H
RER=R(CT—tF:  =ZR)EF)Z
BT

2018 2017

—E-—NF —ET—tF

HK$’'000 HK$'000

FET FETT

Basic salaries and other benefits BEAXFH e R EMEF 4,233 4,046
Contributions to retirement benefit scheme  ERtEFFTEI RN 59 49
4,286 4,095

The number of the five highest paid individuals whose
remuneration fell within the following band is as follow:

MENTFUATEHE s AZREFALH
B :

2018 2017
—E-N\F —EF—+tF

HKS$nil to HK$1,000,000 = 721,000,000/ 7T

HK$1,000,001 to HK$3,000,000 1,000,001# 7T 2 3,000,000/ 7T 1 1

There was no arrangement under which any of the five
(2017: five) highest paid employees had waived or agreed

to waive any remuneration during the year.

During the year, no emoluments were paid by the Group
to any of the directors or the highest paid employees as
an inducement to join or upon joining the Group, or as

compensation for loss of office.
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14. PROPERTY, PLANT AND EQUIPMENT 14. Y% - BRERZE
Leasehold Furniture, Motor Computer
improvements equipment Vehicle equipment Total
BENELEE BRREE RE BT @it
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
Tt T b T T
At 1 April 2016 RZZE-~EMmA-A
Cost XA 4,261 89 1,094 50 5,494
Accurnulated depreciation 2iriE (4,091) @37) (227) (24) (4,379)
Net carrying amount REFE 170 52 867 2% 1,115

Year ended 31 March 2017 EZ=E—-tF=A=1-H

355
Opening net carrying amount IR EFE 170 52 867 2% 1,115
Additions NE - 23 - 34 57
Depreciation & (170) (15) (220) (12) (@17)
Closing net carrying amount ~ SREEFE - 60 647 48 755

At 31 March 2017 and R-E-tE=R=t-HRK

1 April 2017 “E-tEMA-H
Cost AR 4,261 112 1,094 84 5,551
Accurnulated depreciation ZitiE (4,261) (52) (447) (36) (4,796)
Net carrying amount REFE - 60 647 48 755

Year ended 31 March 2018  &EZE=F-\5=A=1-H

LEE

Opening net carrying amount SN EIF(E - 60 647 48 755
Additions NE - - - 17 17
Disposal ik = (26) = = (26)
Depreciation & - (10) (220) (16) (246)
Closing net carryingamount ~ HREEFE - 24 427 49 500
At 31 March 2018 R-B-NF=A=t-H

Cost A 4,261 76 1,094 101 5,532
Accumulated depreciation ZEHIE (4,261) (52) (667) (52) (5,032)
Net carrying amount REFE - 24 427 49 500
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15. RIMB AR ZRE
ARTZMBARNR-B—NE=A=+—
AZHHENT -

15. INVESTMENTS IN SUBSIDIARIES

The particulars of the Company'’s subsidiaries as at 31 March

2018 are as follows:

Place of
incorporation/

Issues and
fully paid

Attributable equity
interests held by

Name operation share capital the Company Principal activities
A, ERITR
=L LEME BRRA ARFFriFEERE TEEK
Direct Indirect
E# &
China Equity Assets Hong Kong HK$1 100% - Investment holding
Holdings Limited
FEREEESEAR A s BT REER
Master Smooth Investment Hong Kong HK$1 - 100%  Investment holding
Development Limited
BRREERARAH B 87T RERR
Eternal Fame Industrial Limited Hong Kong HK$10,000 - 100%  Investment holding
XREERR AT B 10,000 7T RERR
Able Surplus Corporation Limited Hong Kong HK$10,000 - 100%  Investment holding
BEREXERAA B 10,000 7T REZR
Smart Access Capital Limited BVI/Hong Kong Us$100 100% - Investment holding
EBERES/ 100%7T REER
BB
Urban Thrive Limited BVI/Hong Kong US$50,000 100% - Investment holding
RBARES/  50,000%7T REER
BE
Moonglory International Properties  BVI/Hong Kong US$50,000 100% - Investment holding
Limited
REBHRES,/  50000%7T REER
BB
Giant Treasure Global Limited BVI/Hong Kong US$1 100% - Dormant
RBARES/ (E BEXK
BB
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15. INVESTMENTS IN SUBSIDIARIES (continued)

China Investment Development Limited ® FEI&ERZEHR AR

15. RIB LR 2 RE#E)

Place of Issues and Attributable equity
incorporation/ fully paid interests held by
Name operation share capital the Company Principal activities
ML, BRITK
=L LEMH BERA FRRFRFEERE FEXEK
Direct Indirect
HiZ GEES
Ray Wealth Limited Hong Kong HK$1 - 100%  Dormant
EFARDA BB 18T TEX
Global Oasis Corporation Limited Hong Kong HK$1 100% - Dormant
HBEIRERAF] BB 18T TEX
Green Rhythm Limited Hong Kong N/A 100% - Dormant
REERARAT B TEA BEX

% MY B A B Rk AE A B SR (E

16.

None of the subsidiaries had any debt securities outstanding
at the end of the year or at any time during the year. AIAREREBIES °

INTEREST IN AN ASSOCIATE 16. R—RBE AR 2=

2018 2017

—E-N\F —E—tF

HK$'000 HK$'000

FET T

Share of net assets of an associate DR E AR EEFE 6,109 5,512

(a)

follows:

Details of the Group's associate at 31 March 2018 are as

AREZBEATNR-E—/\E= P
=+— B2 BT :

(a)

Percentage
Place of Issued and fully  of equity
incorporation/ paid registered held by  Proportion of
Name of associate operation capital the Group voting power  Principal activity
AR, BRITR FEEME
BENTEM EEBY BREMES RBEDL REELH FEXRE
Bonicast Construction Material ~ People's Republic of Registered 49% 20%  Trading of construction
(Beijing) Co., Ltd ("Bonicast”)  China (“PRC") RMB10,000,000 (note) materials
SFEFEEMH(LR) hEARHAAE Al 49% 0% BHES
BRAR(T8BER]) (THhE 1) A #10,000,0007T Cif=3)

Note: The Group is able to exercise significant influence over Bonicast
because it has the power to appoint one out of five directors of that

company under the articles of association of that company.

Miat c AEERE NG SBERTEEATES -
HARAREEGRBEZARBMEIZMEE
EAZRARBREEER—F o

IR
ES
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16. INTEREST IN AN ASSOCIATE (continued) 16. A—FRBE QB 2= (#)
(b) Summarised financial information in respect of Bonicast, b) AEEFEHMENFSEEEZHFE
which is a material associate to the Group is set out EHRZEHZINT
below:
2018 2017
—B-N\#F —E—tF
HK$'000 HK$'000
FET Tt
As at 31 March R=A=+—H
Current assets mENEE 12,489 11,279
Non-current assets IEREEE - =
Current liabilities mENBE (19) (31)
Net assets BEFE 12,470 11,248

Reconciliation to the Group’s interest in the = BANZE[F R ZHE &\ 5] 2

associate: H
Proportion of the Group’s ownership NEE 2 ARG 49% 49%
Carrying amount as at beginning of the year F¥IREE 5,512 5,874
Share of result of the associate AIEBEE R R 2 EE (1) =
Exchange difference ME 3 =58 598 (362)
Group's share of net assets of the assets REBEEBEARICEE

of the associate HE 6,109 5,512
Carrying amount of the associate B N el BREE 6,109 5,512
Included in the above amounts are: AU _LZEE -
Cash and cash equivalents RekREEEY - -

Current financial liabilities (excluding trade  MBIM KB BE(TEIEE S EN
and other payables) FRIE N EAth FE ST R0 IE ) - —
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16. INTEREST IN AN ASSOCIATE (continued)

(b)

Summarised financial information in respect of Bonicast, (b)

which is a material associate to the Group is set out

below: (continued)

16. R—RBE QT 2 Hm(4)

AEBTIBHRENFGREEIMBE
BRI T ()

2018 2017
—E-N\F B+
HK$’000 HK$'000
FET FAET
Year ended 31 March BE=A=t+—HLFE

Revenue Was - =
Loss from operation KT (2) =
Total comprehensive income T H kAR (2) =

Group's share of result of an associate REBDE—FRBERRIZ
E S (1) -

Group's share of total comprehensive income A&EE S —KEtE R A2
of an associate PHEHW AR (2) =

Included in the above amounts are: FSTA EEFE

Depreciation and amortisation rEe R #es - -
Interest income FEUWA - -
Income tax expense FriSHi 2 = =
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17. AVAILABLE-FOR-SALE FINANCIAL ASSETS 17. THEMBEE
2018 2017
—E-N\F —T—+F
HK$'000 HK$'000
FHET TETT
Unlisted equity securities in PRC, at cost FEIFE EMRARES - AR 92,185 92,185
Fair value adjustment NTEFE 6,629 16,909
98,814 109,094
Particulars of investments in unlisted equity securities held by BELETMRAVWFENERBE 2 AEBER-Z
the Group as at 31 March 2018 and 2017 disclosed pursuant to —NERZZE—tF=A=T—BMFkL
Chapter 21 of Listing Rules are as follows: MRAFEFREFIBAT :
Percentage
Place of of effective Accumulated
Name of investee companies incorporation  interest held At cost fair value adjustment Carrying value
s ER
BIREARER AMAIEYE  ERAM BRA R AVERR KR

31/3/2018 3132017 31/3/2018  31/3/2017  31/3/2018  31/3/2017
“E-\f  ZE+tfF CE-\f ZEtfF ZEBE-\f CEtF
=B=t-H =A=t-B =B=+-A Z=ZA=t-H =A=t-H =A=1-A
HK$'000 HK$000 HK$'000 HK$000 HK$'000 HK$1000
Thn T Thn T Thn T

Tianjin Bao Xin Ying Precious PRC 12.00% 6,590 6,590 (1,026) (1,334) 5,564 5,256
Metals Management Limited
("Bao Xin") (note (iii))

REERRACBLLERAA i
- DIGEED)

GuangZhou Shi Da Jian Credit PRC 11.59% 9,800 9,800 (2,992) (2,581) 6,808 7219
Guarantee Limited
("Da Jian") (note (v))

BMmERERERERAR t
= DIGET)
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS/™
mEMBRRME

For the year ended 31 March 2018 #HEZ —T— \F=A=1+—HIFE

17. AVAILABLE-FOR-SALE FINANCIAL ASSETS 17. T HEMBEE#)

(continued)

Percentage
Place of of effective Accumulated
Name of investee companies incorporation interest held At cost fair value adjustment Carrying value
FrisER
BEREARER ZMAILE  BEADL RAA ZHATERR REE
31/3/2018 3132017 31/3/2018 3132017 31/3/2018 31/3/2017
“E-\f  —T-t§ IZB-Nf Z—B-tf CE-N\F CZE—tF
=A=+-A =ZA=+-H =B=t-B =A=t-B Z=A=+-A ZA=1-H
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TR AL TAT AL TAR AL
China Petroleum Bio-Energy Hong Kong 5.69% 24,400 24,400 26,101 33,858 50,501 58,258
Company Limited
("Bio-Energy”) (note (v)
RERRENERERAR &b
(2B AN RY)
Yenbo Gain Limited BVI 18.18% 13,092 13,092 868 2,151 13,960 15,243
("Yenbo Gain") (note (vi))
BENERAR(RET) REERES
(Brzxi)
Perfect Worth Investment Limited BV 5.00% 18,303 18,303 (16,154) (15,187) 2,149 316
("Perfect Worth") (note (vii))
Perfect Worth Investment Limited ~ EB&RES
(IPerfect Worth |) (BifE(vii)
Golden Resources Asia Limited BVI 14.00% 10,000 10,000 (172) (68) 9,828 9932
("Golden Resources") (note (vii))
Golden Resources Asia Limited RREREE
([Golden Resources )
(B3 vii)
Huge Leader Investment BV 18.00% 10,000 10,000 4 70 10,004 10,070
Development Limited
("Huge Leader") (note (ix))
Huge Leader Investment ZBERHE

Development Limited
(THuge Leader ) (Fi&E(ix)

92,185 92,185 6,629 16,909 98,814 109,094
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
mEMBRRME

For the year ended 31 March 2018 HZ =%

—NE=ZA=+—HILFE

17. AVAILABLE-FOR-SALE FINANCIAL ASSETS

(continued)

Note:

17. I ENKEEE)

B & -
The investments in Da Jian and Perfect Worth are measured at fair value () PR KPerfect WorthZ I8 & WA A FEF & + I
and classified as Level 3 fair value measurement. The fair values of unlisted DERBIBATEE » Ik EHRAFSH 2 AFETY
equity securities are determined by reference to the valuation carried out K2EHNEB I AERER T RRESDAELRZ
by an external independent valuer by using Guideline Publicly Traded HEREE - ZHETDE2ERU TR BT R
Company method with reference to similar listed companies and adjusted ZEREBZFEMAMETHE - EXTAIBREH
to reflect the specific circumstance of the investments. The significant ABIRIAT
unobservable inputs are as follows:
Da Jian and Perfect Worth are valued by a price-to-book ratio multiple ##4§2 K Perfect Worth? BIIRFI E LB ETARIZ T
and indicated value per active customer of comparable listed companies REBHERBAEREP Z ERE#THE - B3t
respectively. A discount was applied to reflect the lack of marketability of REEZEIE FTIRE R TSR e EmMANARLER
the unlisted investments.
Da Jian Perfect Worth
g Perfect Worth
Lack of marketability discount rate R himm ) AL R & 25% 30%
If the lack of marketability discount rate was 5% higher/lower while MR Z TS REERIRE EFT¥S% - MATE
all other variables were held constant, the carrying amount of the Hih S EAER T - BIRE§ K Perfect Worth 2
investments in Da Jian and Perfect Worth would decrease/increase by REBREEED BR LD N49114,0008 (=2
approximately HK$114,000 (2017: HK$120,000) and HK$46,000 (2017: —+4F : 120,000 7T ) & 46,0008 T (=T —tF :
HK$67,000) respectively. 67,00047T) °
The investment in Bio-Energy, Yenbo Gain, Golden Resources and (iy MEWER - BEF| © Golden Resources & Huge
Huge Leader are measured at fair value and classified as Level 3 fair LeaderZ EUATEE « WHIEAIRAFERT
value measurement. The fair value of Bio-Energy, Yenbo Gain, Golden £ o EYHEIR - BERF] « Golden Resources & Huge
Resources and Huge Leader are determined by reference to the valuation LeaderZ R FETYE L EINEB (L ERDE A RLIR
carried out by an external independent valuer by using Discounted Cash REMBEERZHEERE - EXTAHEHE AR
Flow method. The significant unobservable inputs are as follows: BT -
Bio-Energy Yenbo Gain  Golden Resources Huge Leader
EYRER BHF| Golden Resources Huge Leader
Lack of marketability discount rate &= T 5/ 8 AL IR K 30% 30% 25% 25%
Growth rate ERE 3%-67% 8%-110% 6%—17% 4%-13%
Gross profit margin EVpS 56%-74% 4%-37% 14% 16%

If the lack of marketability and control discount rates were 5% higher/
lower while all other variables were held constant, the carrying amount
of the investments in Bio-Energy, Yenbo Gain, Golden Resources and
Huge Leader would decrease/increase by approximately HK$1,082,000
(2017: HK$1,248,000), HK$245,000 (2017: HK$299,000), HK$143,000 (2017:
HK$147,000) and HK$152,000 (2017: HK$149,000) respectively.
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fidl R = 1 55 BY 1 % 4% %‘H%EZ@EEEKJ:%/TE%
5% ' MATAEMBIEERFTE - AR EYRER

E A+ Golden Resources K& Huge LeaderZTx’ﬁEE
EER A B A1 IN%71,082,000 T (= F—+
£ : 1,248,000 7T ) ~ 245,000 T (=T —+F :
299,000/ 7T) ~ 143,000/ 7T ( —Z — L4 : 147,000
7B7L) 152,000/ 7T (= F —+L4F : 149,00087T) °
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For the year ended 31 March 2018 #HEZ —T— \F=A=1+—HIFE

17. AVAILABLE-FOR-SALE FINANCIAL ASSETS

(continued)

Note: (continued)

(iii)

Bao Xin is a PRC established company and principally engaged in the
trading of precious metals and gold products and investment advisory in
Tianjin, the PRC.

The Group's interest of Bao Xin is held through a nominated shareholder.
The Company understands that there would be regulatory obstacles for
the registration of transfer of equity interests of Bao Xin under the name
of the Group directly. As such, the relevant arrangements in holding the

12% equity interest in Bao Xin were made.

The Company has obtained PRC legal opinion to confirm the validity and
effectiveness of such arrangement. As stated in the PRC legal opinion,
there are contractual and legal obligations binding on the nominated
shareholder and such arrangements are valid and effective under the
relevant PRC laws. In addition, the Company has obtained confirmations
from Bao Xin and the nominated shareholder to confirm its beneficial
interests in Bao Xin. Confirmation has been obtained from all the
registered shareholders of Bao Xin to confirm the shareholding of the

Group in Bao Xin.

The aforesaid arrangement has been in operation for years and the
nominated shareholder(s) have complied with the relevant contractual
and legal obligations and are the major shareholder of Bao Xin. As such,
the Company considers that the associated risks that the nominated
shareholder would be in breach of such arrangement would be relatively
low. Having considered the time and costs to obtain the relevant
approvals for the Group to become direct registered shareholder of Bao
Xin and the associated risks of not being direct registered shareholder
of Bao Xin, the Company considers that the relevant arrangements are

appropriate under the current circumstances.

The investment in Bao Xin is measured at fair value and classified as Level
3 fair value measurement. The fair value of Bao Xin is determined by
reference to the valuation carried out by an external independent valuer

by using Asset Base Approach.

If the net book value of Bao Xin was 5% higher/lower while all other
variables were held constant, the carrying amount of the investments in
Bao Xin would increase/decrease by approximately HK$278,000 (2017:
HK$263,000)

China Investment Development Limited ® FEI&ERZEHR AR

17. I ENKEEE)

BieE - (&)

(i)

BER MRPEKIZAR @ TERFBERER
EZEEBERESHRBEREMRERARY

AEERBE DB B  REREERSE °
ARBTHINAERARZERECEE L REE
BB FERERER - At ARAELEIBAER
12%5HE < BREZHE ©

ARRIEREFEERE R AERERZH A%
MRBAN - BRBEERE R - RIEARTEDE
2 EREBRRXAHNREEEBOR - BERAR
HEERER ° o RAREREERERER
RESHERE  WHERLAARNEE cEiHER °
ARBNMREE 2B ELRRISHERE - UE
RAEENEEZ A -

PP EELF - BRRARREETHES
WREREY LABBZEERR - At - AR
ARA  BRARREREELHZ AERRES

RIE - KERHAEEAXAEBERBLRRNF
MHEEZ R RKAETIFERFRECRR L

e EEJ—U‘M ARABRA  RRBERT - Bz

NEBEEZRBETVRATERNE  XHBRRIPATE
8 - BEZATENESEINEBIL(ERMER
BEEMAEH Z (HEETE °

4B B2 BREFE T ERS% « M ETA H A 818
HIRTE - AREZ 2 REREESD BN, 5
D #7278,000/8 7T ( =F —+4F : 263,0007T) °
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For the year ended 31 March 2018 BHZE —T— N\F=ZA=+—HIFE

17. AVAILABLE-FOR-SALE FINANCIAL ASSETS

(continued)

Note: (continued)

(iv)

(vi)

(vii)

(viii)

Da Jian is a PRC established company and principally engaged in

providing credit guarantee service in the PRC.

Bio-Energy is principally engaged in research, development and
promotion of biomass energy and other agricultural related products.
One of its subsidiaries has obtained the development and operation
right of a piece of land in Xinjiang Province, the PRC, which is under

construction and plantation of bio-oil crops and shelter belt plants.

Yenbo Gain Limited is incorporated in BVI and principally engaged in
cultivation and research of the fine and new varieties forest products
together with the research and promotion of product cultivation

technology for producing clean energy purposes.

Perfect Worth is an investment holding company and its subsidiaries are

principally engaged in the business of online distribution of footwear.

Golden Resources is an investment holding company and its subsidiaries
are principally engaged in the business of trading of steel and related
products. The acquisition was completed on 11 August 2016 with the
initial cost of HK$10,000,000 settled by cash.

Huge Leader is an investment holding company and its subsidiaries are
principally engaged in the business of trading of engineering materials.
The acquisition was completed on 26 October 2016 with the initial cost of
HK$10,000,000 settled by cash.

112 Annual Report ¢ 2018

17. I ENKEEE)

g

(iv)

(vi)

(vii)

(viii)

(&)

ERA-FNPBEKRIZAR  TERHEEER
HIEEERRY -

EVIREIRE EAREF Y E LRI E AR (AR R E
mATE - RENEE - T —RMBAREET
BTEE MG R MRS ZEER
AR A WD R E ) IA B2 2 R DT Ak o

BRENARARDNEBERBSEMKL - TE2HR
EMARZ REEE R RERE - URAELFR
BEIRA B M E MBI BT R o

Perfect Worth B E1ER AR - HMEAREZH
EPEEDHERER

Golden Resources B EER AT + EWB AR =
ENEHERIEEEREE RS RWEFER
T—RF/\A+—R5EK » #12AK7810,000,000/87T
RIRE AT -

Huge Leader BIEEZER AT + EMB AR EZH
ETIRMBEEER - ZBEEER_Z—RF+
B Z+7RB 7K - #1#AK7810,000,000/8 T AR € X
fif o
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For the year ended 31 March 2018 #HEZ —T— \F=A=1+—HIFE

17. AVAILABLE-FOR-SALE FINANCIAL ASSETS
(continued)
The following is the analysis of fair value change of AFS

financial assets that are measured at fair value for the years
ended 31 March 2018 and 2017:

China Investment Development Limited ® FEI&ERZEHR AR

17. I ENKEEE)

UFAT L EHEEERRE =S~ \FR
—F—tF=A=t+—BILEERATE
&2 AFERHHI

Change in fair value during
the year ended 31 March
BHE=A=t—-HILEFEZ

AFESE
2018 2017
—E-N\F =5
HK$'000 HK$'000
FHET T
Unlisted equity securities issued by: AN TNRARIEITZIE EMmARA
A
—Bao Xin —8% 308 (1,912)
~Da Jian —EH (411) 556
— Bio-Energy —EYIRER (7,757) (2,557)
- Yenbo Gain —&EA (1,283) 184
— Perfect Worth —Perfect Worth (967) (654)
— Golden Resources —Golden Resources (104) (68)
—Huge Leader —Huge Leader (66) 70
(10,280) (4,381)

18. FINANCIAL ASSETS AT FAIR VALUE THROUGH
PROFIT OR LOSS

18. RAVEMAERSREMBEE

2018 2017
—g-NF —T %
HK$’'000 HK$'000
TFHET FETT
Hong Kong listed equity securities, B8 LTRAES - ETE

at market value (note a) (fizEa) 30,568 41,855

Investments in convertible bonds, HERIREES  ZATE
at fair value (note b) (fi7Eb) 27,100 26,459
57,668 68,314
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For the year ended 31 March 2018 HZ —T— \F=A=1+—HIFE

18. FINANCIAL ASSETS AT FAIR VALUE THROUGH 18. AT Eit A\ EBREE UK EE

PROFIT OR LOSS (continued) (%)

(@) Particulars of the Group’s major investments of listed (@) BELEMARANENEFEZAEBR=
equity securities held by the Group as at 31 March 2018 E-N\FERZZE—tF=A=+—H8B%
and 2017 disclosed pursuant to Chapter 21 of Listing BZEZE LTRAFLFREFBTHOT :

Rules are as follows:

2018 —B-N\EF
Accumulated
unrealised
Percentage gain/(loss)
Number of  of interest Market  arisingon  Change in
Name of investee companies Note shares held held Cost value revaluation fair value
EftE%R
s 2t REH
BERENAER (i3 fisRO%A ARl A e K&/ (BR) ATESD

HK$'000 HK$'000 HK$'000 HK$'000
TiERn FiER TiERn FiERn

China Galaxy Securities Co., Limited (i) 1,616,000 0.0159% 11,435 8,436 (2,999) (3,151)
("CGS") ordinary share

BRI ESRNERDA 1,616,000 & %
(HhEIRTER])

A Plus Group Holding Limited (i) 3,300,000 0.8250% 1,000 2,508 1,508 132
("APlus Group”) ordinary share

EOEBERERAR(BEEE]) 3,300,008 L3

Haitong International Securities Group (i) 490,000 0.0089% 2,546 2,239 (306) (307)
Limited ("Haitong") ordinary share

AEEREAFSEERAR(EE) 490,000 LM%

Huadian Fuxin Energy Corporation (iv) 980,000 0.0117% 1,712 1,970 269 258
Limited ("Huadian Fuxin”) ordinary share

EERILERNERAA(EERH)) 980,0008% & #fix

Shangdong Molong Petroleum Machinery  (v) 1,958,800 0.2455% 6,362 2,311 (4,051) (1,822)
Co. Limited (“Shangdong Molong”) ordinary share

IR BB AR RO EB AR 1,958,808k Z 1Bt
(Tx=E])
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For the year ended 31 March 2018 #HEZ —T— \F=A=1+—HIFE

18. FINANCIAL ASSETS AT FAIR VALUE THROUGH

(a)

China Investment Development Limited ® FEI&ERZEHR AR

18. RAVEFARRSREZUBEEE

PROFIT OR LOSS (continued) (%)
(continued) @@ (&)
Accumulated
unrealised
Percentage gain/(loss)
Number of  of interest Market  arisingon  Change in
Name of investee companies Note shares held held Cost value  revaluation fair value
EftE%e
Fris ks HES 3]
BIRENTEH (iF3 fisRA#A Bat B mE W&/ (FR) ATESD
HK$'000 HK$'000 HK$'000 HK$'000
ThR TAR TER TER
GOME Retail Holdings Ltd (vi) 2,000,000 0.0093% 1,957 1,700 (257) (257)
("GOME Retail") ordinary share
BXTEARERAF(TEXTE]) 2,000,0008%°% @
Zhejiang Shibao Co Ltd (vil) 555,000 0.0703% 1,929 1,082 (920) (847)
("Zhejiang Shibao”) ordinary share
It ERGERAR(DIILE]) 555,000k % Ak
Dynagreen Environmental Protection (viii) 670,000 0.0641% 2,841 2,633 (208) (208)
Group Co Ltd ordinary share
("Dynagreen Environmental”)
kEHNRREBRAERAT] 670,0008%°E @
(MEEHHRR])
Great Wall Motor Co Ltd (ix) 300,000 0.0033% 3,025 2,361 (664) (664)
("Great Wall Motor") ordinary share
RAAERDARAR( RITE]) 300, 0008 & B
China Harmony New Energy Auto (x) 299,500 0.0195% 1,702 1,506 (196) (196)
Holding Ltd ("China Harmony") ordinary share
BRI RR TR R R AR A A 29,5008 °E @k

R

Annual Report 4 2018 115




China Investment Development Limited  FEI&&EFREHRAR]

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
mEMBRRME

For the year ended 31 March 2018 HZ —T— \F=A=1+—HIFE

18. FINANCIAL ASSETS AT FAIR VALUE THROUGH 18. AT Eit A\ EBREE UK EE

PROFIT OR LOSS (continued) (%)
(@) (continued) @@ (&)
2017 —FtF
Accumulated
unrealised
Percentage gain/(loss)
Numberof — of interest Market arisingon  Changein
Name of investee companies Note shares held held Cost value  revaluation fair value
EfREL?
Frise ZAHAER
EXREARRLR it iEsiot G ARk AR e K&/ (B8 ATEEY

HK$'000 HK$'000 HK$'000 HK$'000
TR THETL THETL THETL

CGS 1,616,000 0.0159% 11435 11,587 152 152
ordinary share

HERTES 1,616, 0008 &%

China Life Insurance Co. Limited 300,000 0.0011% 7,264 7.155 (109) (109)
ordinary share

PEASRRROBRAR 300,000 %

Shangdong Molong 1,958,800 0.2455% 6,362 4133 (2,229) (2,229)
ordinary share

WRRE 1,958 8008 & E

BYD Company Limited 81,000 0.0030% 3633 3491 (142) (142)
ordinary share

HEBRHERAR 81,000 &R

Haitong 636,000 0.0119% 2,888 2,907 19 19
ordinary share

R 636,000/ B

Huadian Fuxin 1,300,000 0.0155% 2,245 2,262 17 17
ordinary share

EERM 1,300, 0008 & @R

APlus Group 3,300,000 0.8250% 1,000 2,376 1,376 1,376
ordinary share

EHUsE 3,300,000/ & Bk
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For the year ended 31 March 2018 BHZE —T— NF=ZA=+—HIFE

18. FINANCIAL ASSETS AT FAIR VALUE THROUGH
PROFIT OR LOSS (continued)

(a)

(continued)

Notes:

(iii)

CGS was incorporated in PRC and its shares are listed on Main
Board of the Hong Kong Stock Exchange (stock code: 6881)
and the Shanghai Stock Exchange (stock code: 601881). CGS
was in the securities and brokerage industry and its subsidiaries
were engaged in provision of comprehensive securities services
including brokerage, sales and trading as well as investment
banking and investment management. For the financial year ended
31 December 2017, the audited consolidated profit attributable
to equity holders of CGS was approximately RMB3,980,730,000
with basic earnings per share of RMB0.39. No diluted earnings per
share has been presented for the year ended 31 December 2017
as the Group had no potential ordinary shares in issue during the
year. As at 31 December 2017, its audited consolidated net assets
attributable to the Company was approximately RMB10,344,000.
Dividend of approximately HK$258,000 was received during the
year ended 31 March 2018.

A.Plus Group was incorporated in Cayman Islands and its shares
are listed on GEM Board of the Hong Kong Stock Exchange (stock
code: 8251). A.Plus Group was in the printing and packaging
industry, and its subsidiaries were engaged in provision of financial
printing service in Hong Kong mainly providing typesetting, design,
translation, printing & delivery services. For the financial year ended
31 March 2018, the audited consolidated profit attributable to
equity holders of A.Plus Group was approximately HK$40,688,000
with basic and diluted earnings per share of HK$0.1017. As at 31
March 2018, its audited consolidated net assets attributable to
the Company was approximately HK$1,153,000. No dividend was
received during the year ended 31 March 2018.

Haitong was incorporated in Bermuda and its shares are listed
on Main Board of the Hong Kong Stock Exchange (stock code:
665). Haitong was in the financial industry, and its subsidiaries
were engaged in brokerage, provision of nominee and custodian
services, corporate advisory, placing and underwriting, investment
management, financing, trading and market making activities,
structured products issuance and investment. For the financial
year ended 31 December 2017, the audited consolidated profit
attributable to equity holders of Haitong was approximately
HK$3,028,668,000 with basic earnings per share of HK$0.5653 and
diluted earnings per share of HK$0.5168. As at 31 December 2017,
its audited consolidated net assets attributable to the Company
was approximately HK$2,334,000. Dividend of approximately
HK$114,000 was received during the year ended 31 March 2018.

China Investment Development Limited ® FEI&ERZEHR AR

18. BAFEFAEBREEZHMKEEE
(&)
@ (#&)

B3

()  RESATESRPEEMK - ERORE
FEBE R T EAR (AR K55 : 6881) K E/BRE S
2 5 P (B fp FK5% : 601881) £ » AR EIER
MBS EEEZRERLTE  MERBAR
A ERERLE  HERR D RERTR
REEESGAMREFRE -BE_FT—t
FH—A=+—HLEFRFE  FRRATE
HiERTA AREREREARMNO/BAR
#3,980,730,0007C * BREAREFIR AR
0.397C - HIRAKERBE_T—tF+_A
=+—RLEFEATES BTEECL R
B EERZFRE LEREERN - R-F
—tF+TZA=+—8 KARFAEEZAT
ZRERESEEFELN R ARE10,344,000
TT-REBE_F-N\F=ZA=t—HLLFE
B EAR B 47258,000/ 7T ©

(i) EBUEERFSESEMAY  EBRORSE
VB8 22 FTGEM £ i1 (BR 3 (R 5% ¢ 8251) - &
BEERFEERREETE  MEANBRA
AR BB R E I DRI RS - = ZRE
HEAR ~ BRET - B - EDRIRATERTS - BE
—E-NF=ZA=+—HILBEREE &
BEERRFEAABRGEEREA RN
#540,688,0007%8 7T« FRERREFRF A
0.1017%7 e R=ZE—NF=A=+—8 -
AR EEZ AR Z IS ERGEEEFEN
#1,153,0008 7T - REE=-T—N\F=A
=+—BIEFEHERREMRS °

(i) IEEREFEEMA - RO BB
FTEMR £ (RIDRER : 665) - BAKES
MITE  MENBARBIRSEERL  RER
BARRERS - oXEAH EBERBH -
BREEE L BERMMER  BT4&
BHEEMMEE #BHE-T—tF+=A
=+ BLHREE  SBEZEAAR
161 B %45 A s R 4 75 3,028,668,0007%8 7T
FRREARZF| £0.56537% 7T & 512 5E 2 F
RBOSIBEBTL - R=T—tF+_A=+—
B AARELZARZEERREEEF
B47/2,334,0008 7T - RBE-T—N\F=
A=+—H1EFE B WA 2 47114,0007%
=0
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For the year ended 31 March 2018 BHZE —T— N\F=ZA=+—HIFE

18. FINANCIAL ASSETS AT FAIR VALUE THROUGH
PROFIT OR LOSS (continued)

(a)

(continued)

Notes: (continued)

(iv)

(vii)

Huadian Fuxin was incorporated in PRC and its shares are listed on
Main Board of the Hong Kong Stock Exchange (stock code: 816).
Huadian Fuxin was in the energy industry and its subsidiaries were
engaged in generation and sale of hydropower, wind power, coal-
fired power, solar power, natural gas-fired power and other clean
power in the PRC. For the financial year ended 31 December 2017,
the audited consolidated profit attributable to equity holders of
Huadian Fuxin was approximately RMB2,117,043,000 with both basic
and diluted earnings per share of RMB0.2362. As at 31 December
2017, its audited consolidated net assets attributable to the Company
was approximately RMB2,741,000. Dividend of approximately
HK$68,000 was received during the year ended 31 March 2018.

Shangdong Molong was incorporated in PRC and its shares are
listed on Main Board of the Hong Kong Stock Exchange (stock
code: 568). Shangdong Molong was in the oil and gas industry and
its subsidiaries were engaged in design, manufacture and sale of
oil well pumping machines, oil well sucker rods, oil well pumps,
oil well pipes, casing and other petroleum drilling and extraction
machinery accessories. For the financial year ended 31 December
2017, the audited consolidated profit attributable to equity
holders of Shangdong Molong was approximately RMB38,038,000
with basic and diluted earnings per share of RMBO0.05. As at 31
December 2017, its audited consolidated net assets attributable to
the Company was approximately RMB3,887,000. No dividend was
received during the year ended 31 March 2018.

GOME Retail was incorporated in Bermuda and its shares are listed
on Main Board of the Hong Kong Stock Exchange (stock code:
493). GOME Retail was principally engaged in the operation and
management of networks of retail stores for electrical appliances
and consumer electronic products and online sale of electronic
products in China. For the financial year ended 31 December 2017,
the audited consolidated loss attributable to equity holders of
GOME Retail was approximately RMB449,895,000 with basic and
diluted loss per share of RMB0.021. As at 31 December 2017, its
audited consolidated net assets attributable to the Company was
approximately RMB1,852,000. Dividend of approximately HK$7,000
was received during the year ended 31 March 2018.

Zhejiang Shibao was incorporated in PRC and its shares are listed
on Main Board of the Hong Kong Stock Exchange (stock code:
1057). Zhejiang Shibao has committed itself to the research and
development of automotive steering gear products and mainly
engaged in the develop, design, manufacture and sales of
automotive steering gears and other key components and parts of
steering system. For the financial year ended 31 December 2017,
the audited consolidated profit attributable to equity holders of
Zhejiang Shibao was approximately RMB32,656,000 with basic and
diluted earnings per share of RMB0.0414. As at 31 December 2017,
its audited consolidated net assets attributable to the Company
was approximately RMB1,037,000. Dividend of approximately
HK$23,000 was received during the year ended 31 March 2018.
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For the year ended 31 March 2018 HZ =%
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18. FINANCIAL ASSETS AT FAIR VALUE THROUGH
PROFIT OR LOSS (continued)

(a)

(continued)

Notes: (continued)

(viii)

(ix)

Dynagreen Environmental was incorporated in PRC and its shares
are listed on Main Board of the Hong Kong Stock Exchange
(stock code: 1330). Dynagreen Environmental was engaged in
the investment, technical consulting, construction, operation
and maintenance of waste-to-energy plants in the PRC treating
municipal solid waste using waste incineration technology.
For the financial year ended 31 December 2017, the audited
consolidated profit attributable to equity holders of Dynagreen
Environmental was approximately RMB206,477,000 with basic and
diluted earnings per share of RMB0.20. As at 31 December 2017, its
audited consolidated net assets attributable to the Company was
approximately RMB1,345,000. No dividend was received during the
year ended 31 March 2018.

Great Wall Motor was incorporated in PRC and its shares are listed
on Main Board of the Hong Kong Stock Exchange (stock code:
2333). Great Wall Motor was in the oil and gas industry and its
subsidiaries were engaged in design, manufacture and sale of oil
well pumping machines, oil well sucker rods, oil well pumps, oil well
pipes, casing and other petroleum drilling and extraction machinery
accessories. For the financial year ended 31 December 2017,
the audited consolidated profit attributable to equity holders of
Great Wall Motor was approximately RMB5,027,298,000 with basic
earnings per share of RMB0.55. No diluted earnings per share has
been presented for the year ended 31 December 2017 and 2016
as the Group had no potential ordinary shares in issue during both
years. As at 31 December 2017, its audited consolidated net assets
attributable to the Company was approximately RMB1,621,000. No
dividend was received during the year ended 31 March 2018.

China Harmony was incorporated in PRC and its shares are listed on
Main Board of the Hong Kong Stock Exchange (stock code: 3836).
China Harmony was in the oil and gas industry and its subsidiaries
were engaged in design, manufacture and sale of oil well pumping
machines, oil well sucker rods, oil well pumps, oil well pipes, casing
and other petroleum drilling and extraction machinery accessories.
For the financial year ended 31 December 2017, the audited
consolidated profit attributable to equity holders of China Harmony
was approximately RMB1,009,356,000 with basic earnings per share
of RMB0.66 and diluted earning per share of RMBO0.65. As at 31
December 2017, its audited consolidated net assets attributable to
the Company was approximately RMB1,226,000. No dividend was
received during the year ended 31 March 2018.

The fair values of the Group's investment in listed equity

securities are based on quoted market price.
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For the year ended 31 March 2018 &Z
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18. FINANCIAL ASSETS AT FAIR VALUE THROUGH
PROFIT OR LOSS (continued)

(b)

Particulars of investments in convertible bonds held
by the Group as at 31 March 2018 and 2017 disclosed
pursuant to Chapter 21 of Listing Rules are as follows:

18. RAVEFARRSREZUBEEE

(&)
(b)

RIE TR AN

NERB2AEER

T \ER=F—tF=A=t—AF
FHRAN AR ESENT

Place of
Name of investee companies  incorporation Unlisted debt securities, at cost Fair value adjustment Carrying value
BXRELALR AR FEmERES  REAE AVERE KAE
31/3/2018 31/3/2017 31/3/2018 31/3/2017 31/3/2018 31/3/2017
e L D - o = =
ZA=t-B ZA=t-B ZA=t-B ZA=t-A =ZR=t-A ZA=t-H
HK$'000 HK$000 HK$'000 HK$'000 HK$'000 HK$'000
ThT THL ThR AT TR TR
Guanwan Investments Limited BVI 20,000 20,000 7,100 6,459 27,100 26,459
(note (i))
EERARRA (KN LRERES
() On 22 December 2014, the Company invested in the 3% unsecured () RZE-mE+-A=+=0 FAFAKE
convertible bonds issued by Guanwan Investments Limited RESREBRAR([EE ) ETZIEEE
(“Guanwan”) at a face value of HK$20,000,000, bearing coupon FRAHARRE S - %% (&% E 18 £20,000,0007%

interest rate of 3% per annum. Guanwan is an investment holding
company which indirectly hold 100% shares of its subsidiary,
M FBREBRAR (“25E"). ®5F4 is principally engaging
in designing, manufacturing and retail of women'’s dress in PRC.
Each convertible bond due on 22 December 2017 are convertible
into 24 fully paid ordinary shares of Guanwan with a par value of
USD1.00 each at a conversion price of HK$833,333 per conversion
share. The Company can exercise the conversion at any time until

the maturity date.

On 23 December 2017, the convertible bonds are renewed, and the
bonds due date extended to 22 December 2020. All of the other

terms remain unchanged.
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For the year ended 31 March 2018 BHZE —T— NF=ZA=+—HIFE

18. FINANCIAL ASSETS AT FAIR VALUE THROUGH
PROFIT OR LOSS (continued)

(b)

(continued)

(0]

(continued)

Investments in convertible bonds represent investments in
convertible bonds issued by Guanwan. The investments in the
convertible bonds have debt components and embedded
derivatives components. The directors of the Company designated
the combined contracts as financial assets at fair value through
profit or loss and recognised at fair value. The fair value of the
combined contracts as at 31 March 2018 is determined by reference
to the valuation carried out by an external independent valuer by
using Discounted Cash Flow Method and Binominal Option Pricing

Model. The inputs are as follows:

Guanwan

Underlying share price HK$1,114,240

Number of share outstanding 24
Conversion price per share HK$833,333
Time to maturity 2.7 years
Interest rate per annum 3%
Discount rate 19.47%
Risk free rate 1.47%
Volatility 53.58%

The significant unobservable inputs used in the fair value
measurement are the underlying share price and expected
volatility. The fair value measurement is positively correlated to the

underlying share price and expected volatility.

As at 31 March 2018, it is estimated that with all other variables
held constant, an increase/decrease in the expected volatility
by 5% would have increased/decreased the carrying amount of
the investment by approximately HK$346,000/HK$117,000 (2017:
HK$295,000/HK$290,000).

In addition, it is estimated that with all other variables held constant,
an increase/decrease in the underlying share prices by 5% would
have increased/decreased the carrying amount of the investment
by approximately HK$1,191,000/HK$ 1,049,000 (2017: HK$1,003,000/
HK$1,230,000).

18. RAVEFARRSREZUBEEE

(&)
(b)

(%)

(0]
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HEMRABREREREER R HEE
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b2}
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19.

20.

OTHER RECEIVABLES, DEPOSITS AND
PREPAYMENTS

19. EbfRYGRIR - BMERFANRE

2018 2017

—E-N\F —E—+F

HK$'000 HK$'000

TFHET T

Interest receivable FEU T B, 1,963 1,363

Prepayments TERTRIR 766 979

Other receivables and deposits paid (note a) H o el s8N B e (MisEa) 59,575 59,848

62,304 62,190

Note: MisT -

(@)  The Group's other receivables and deposits paid were mainly refundable (@ MRZZE—N\E=ZA=+—8 XEBEZEMEKRK

deposits paid for potential investments in amount of HK$59,000,000 as at
31 March 2018 (2017: HK$59,000,000).

BANK AND CASH BALANCES

BRENERSIEREEREZENARERS
59,000,000/ 7c(=F —+4F : 59,000,000 7T) °

20. BRITRBEESEF

2018 2017
—E-N\EF —E—+F

HK$'000 HK$'000

FHT T

Bank balances RITHETT 5,744 13,772
Fixed deposits TEHAITE R - _
5,744 13,772

The effective interest rate of the deposits in 2018 range from
0.001% to 0.45% (2017: 0.001% to 0.45%) per annum and
all of them have a maturity within three months from initial

inception.

Cash at banks earns interest at floating rates based on daily
bank deposit rates. The bank balances are deposited with

creditworthy banks with no recent history of default.
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China Investment Development Limited ® FEI&ERZEHR AR

21. SHARE CAPITAL 21. ]
Number Amount
A x|
HK$'000
FAET
Authorised EE
Ordinary shares of HK$0.001 each FAREE0.0017 7T 2 E Ak
At 31 March 2017, 1 April 2017, R—E—+tF=H=+—H0 "
and 31 March 2018 —T—+FMA-BR
- N\F=A=+—H 100,000,000,000 100,000
Issued and fully paid ERITRHBZE
Ordinary shares of HK$0.001 each FAREE0.0017 7T 2 E A
At 1 April 2016 R-ZE—XFMNH—H 8,936,757,294 8,937
Cancellation of shares (note (a)) sFEEIE 5 (BRE@)) (114,900,000) (115)
At 31 March 2017, 1 April 2017 R=ZE—tF=A=+—8H"
and 31 March 2018 —E—tFMA-AK
—T-N\F=A=+—H 8,821,857,294 8,822

Note:

(@  On 20 May 2016, the Company repurchased a total of 8,420,000 shares at
HK$0.113 per share and they were cancelled on 20 June 2016.

During July 2016, the Company repurchased a total of 106,480,000 shares
on the Hong Kong Stock Exchange at HK$0.096 per share and they were

cancelled on 12 January 2017.

g

R-ZZE—AR"FRA=-1H ' XQARZEERK0.113%E
JLHE Bl & 3£8,420,000/% (%15 + R =T —RF <A
—+BEERERD

REF-AFLA  RRAAREEHIMEER

0.09678 T Bl & £106,480,0000% f% 1 » A=
—+FE— A+ B ERD -
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22. RESERVES 22. &
Company N
Investment
Share revaluation ~ Share option  Accumulated
premium reserve reserves losses Total
RIVEE RESMHRE BRERE RiER @t
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TET TET TBT TET AT
At 1 April 2016 RZZE—ENA—A 354,658 38,382 123,411 (242,740) 273,711
Loss for the year REEER - - = (11,901) (11,901)
Other comprehensive income  E 2 Kz
Change in fair value of AHEMBERE
available-for-sale financial ZATEZD
assets - (2,371) - - (2,371)
Total comprehensive income AN &2 E iz 258
for the year - (2,371) - (11,901) (14,272)
Repurchase and cancellation ~ F&[E RsEdHik(n
of shares (11,026) = = = (11,026)
At 31 March 2017 and RZE—+F
1 April 2017 =A=t—-RAk
—T—t+FMA—-A 343,632 36,011 123,411 (254,641) 248,413
Loss for the year AEEER - - - (17,508) (17,508)
Other comprehensive income  Efti 2 4zt
Change in fair value of AHERKEE
available-for-sale financial ZATEZD
assets - (9,106) - - (9,106)
Reclassification of investment  BEAIHEHKEE
revaluation reserve upon {EHR BN IR &
impairment of available-for- ~ BEfAfFEEZ
sale financial assets BHOE - 68 - - 68
Total comprehensive income AN &2 E iz 258
for the year - (9,038) - (17,508) (26,546)
At 31 March 2018 RZT-N\F
=B=t—-H 343,632 26,973 123,411 (272,149) 221,867
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22.

23.

RESERVES (continued)

The following describes the nature and purpose of each

reserve within owners’ equity:

Reserve

JEaic]

22. B
T BEHEE AN S 2 L E R E &
2

Description and purpose

LK B &

Share premium

Pt (B

Investment revaluation reserve

BEEMHE

Exchange reserve

I 5 (e

Share option reserve

BRI GS

SHARE OPTION SCHEME

The Company’s share option scheme (the “Scheme”), was
adopted pursuant to a resolution passed on 9 April 2009 for
the primary purpose of providing incentive to directors and
eligible employees. Under the Scheme, the Board of Directors
of the Company may grant options to eligible employees,

including directors of the Company and its subsidiaries,

Amount subscribed for share capital in excess of nominal value.

RBRACEBLEE

Gains/losses arising on recognising financial assets classified as available-

for-sale at fair value.

FARATERRSBRITHENBEEMES 2 W, BE -

Gains/losses arising on retranslating the net assets of foreign operations

into presentation currency.

BRI ENMMEBIEBEEFEMEE 2 W, B8 -

Cumulative expenses recognised on the granting of share options to the

employees over the vesting period.

SEB IR AEE R LB R R -

23. EBRESTE
ADNRBER-_TTAENANBBBZR
SRINERE B8] XZBMHA
HEHEERSERES - REE - K27
BEEeN RS ERES (BIEAATRANES
AREE)BHARBARERN 2 B -
BRI A S (TR 1.00 T -

to subscribe for shares of the Company. Consideration of

HK$1.00 is payable by each grantee upon acceptance of an

option.
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23. SHARE OPTION SCHEME (continued) 23. B ERTEI(&)

On 30 July 2013, the shareholders have approved the
refreshment of the 10% scheme mandate limit under the
Scheme of the Company in the annual general meeting. The
total number of shares in respect of which options may be
granted under the Scheme is not permitted to exceed 10%
of the shares of the company in issue at any point in time,
without prior approval from the Company’s shareholders.
Option previously granted under the Schemes including those
outstanding, cancelled, lapsed in accordance with the Scheme
or exercised options will not be counted for the purpose
of calculating the limit as “refreshed”. On 24 January 2014,
the number of shares in respect of which options had been
granted to eligible persons under the Scheme was 64,430,000,
representing 8.37% of the shares of the Company in issue at
that date. Options granted to independent non-executive
directors in excess of 0.1% of the Company’s share capital and
with a value in excess of HK$5 million must be approved in
advance by the Company’s shareholders. On 16 September
2014, 81,100,000 share options were granted to subscribe
for a total of 81,100,000 new ordinary shares of HK$0.01 each
in the share capital of the Company to eligible participants,
subject to acceptance of the eligible participants, under the
share option scheme adopted by the Company on 9 April
2009. Among the 81,100,000 Share Options granted, a total of
9,350,000 Share Options were granted to the Directors, chief

executive and a substantial shareholder.
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23. SHARE OPTION SCHEME (continued)

The following table discloses movements of the Company's
share options granted under the Scheme during the year
ended 31 March 2018:

23. B RERT 8l ()
TREERBEZE T \F=ZA=1+—HL
FRIREE BRI A D AR 2 2

Number of share options

BREHE
Ratify
Exercise At Granted Exercised Lapsed previous At
price 1 April during during during lapsed 31 March
Category Date of grant Exercise period per share 2017 the year the year the year  share option 2018
RIB-tF AUBE K=F-N\F
35 RiLAH I8 BROEE mA-B FRR ERTE FREM  AX¥ERE =A=t-A
Executive director 24 January 2014 24 January 2014 to HK$0.1824% 12,000,000 - - - - 12,000,000
23 January 2019
HTES ZT-NE-AZTMA  —F-ME-A-{MmAZ 0.1824787T*
“E-NE-A=T=H
Non-executive director 24 January 2014 24 January 2014 to HK$0.1824* 2,600,000 - - - - 2,600,000
23 January 2019
FHTES ZE-NE-A-TMA  —F-ME-A-{MmAZE 0.1824787T*
“E-nF-A=T=A
Independent non-executive 24 January 2014 24 January 2014 to HK$0.1824 1,000,000 - - - - 1,000,000
directors 23 January 2019
BUNTES ZETME-A-TNA  —F-ME-A-{MAZE 0182478 7T*
“E-nF-A=1=H
Others 24 January 2014 24 January 2014 to HK$0.1824% 48,330,000 - - - - 48,330,000
23 January 2019
At “TRE-AtNE ZE-RF-R-tEEE 0184w
“E-NE-A=t=H
Executive director 16 September 2014 16 September 2014 to HK$0.1560 4,220,000 - - - - 4,220,000
15 September 2019
HiTES “T-mEARTRR “B-REARTARE 015607 7T+
“Z-nFNATHR
Non-executive director 16 September 2014 16 September 2014 to HK$0.1560¢ 130,000 - - - - 130,000
15 September 2019
JHTES “T-mEAATRA “Z-MERATRRE 015607 7T+
“Z-\FNATER
Independent non-executive 16 September 2014 16 September 2014 to HK$0.1560* 5,000,000 - - - - 5,000,000
directors 15 September 2019
BUSHTES “T-mEAATAR “2-MERATARE 015607 7T+
“Z-\FNATER
Others 16 September 2014 16 September 2014 to HK$0.1560* 71,750,000 - - - - 71,750,000
15 September 2019
At “T-MEAATAR “2-MENATRRE 0.15607& 7T+
“Z-NENATER
Total 145,030,000 - - - - 145,030,000

&5t

As at the date of grant, the exercise prices of the share options were
HK$1.824 and HK$1.56. The exercise prices were adjusted to HK$0.1824
and HK$0.1560, and ten shares to be issue upon exercise of one share

option following the share subdivision on 2 January 2015.

RIXH B BREZ1TEER1.824B TR 1.56/8
T N —T—RE—AZBETROFARK 1T
(B A EE £0.1824/8 7T }.0.156078 7T MR 1T — 17
FEARHEIR S T 1T 108 ARAD
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23.

24.

SHARE OPTION SCHEME (continued)

The number and weighted average exercise price of the
share options exercisable at the end of the reporting period
are 145,030,000 (2017: 145,030,000) and HK$0.1676 (2017:
HK$0.1676) respectively.

The weighted average remaining contractual life for share
options outstanding at the end of the reporting period is 0.2
years (2017: 1.2 years). The weighted average share price at
the date of exercise of options exercised during the year was
HKS$nil (2017: HK$nil).

The total number of securities available for issue under the
share option scheme as at 31 March 2018 was 1,450,300,000
shares (2017: 1,450,300,000 shares) which represented 16.44%
of the issued share capital of the Company as at 31 March
2018 (2017: 16.44%).

NET ASSET VALUE PER SHARE

Net asset value per share is calculated by dividing the net
assets included in the consolidated statement of financial
position of approximately HK$230,318,000 (2017: net assets of
HK$257,815,000) and the number of ordinary shares in issue as
at 31 March 2018, being 8,821,857,294 (2017: 8,821,857,294).
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23.

24.

BRESTE(®)

R BAR AT 1T P AR i 2 BB R NAE 15
1718 5 5l 5145,030,0001) ( —F — 4 :
145,030,00017 ) }%0.16768 7L( —ZF — £ 4F :
0.16767T) °

K& AR ARITE R BE Z IO RIRE
WERRO2F(ZT—1F : 1.29) - FAE
TEBRERITERARZNEFHRERT

BIR(ZE—+F : THT) -

RZF—N\F=ZA=+—8  BRE:EE
AT 2 B A B2 A 1,450,300,0008% (=
T —4F : 1,450,300,0000%) B fn - FHE A
NARZE—NF=ZA=+—HB2ZEBETK
I16.44%( ZF —+H4F : 16.44%) °

BREEFE
BREEFERITAGAEVBRARZEE
F(E49230,318,0008 (= —+5F : BEF
{8257,815,0008 T) B MR =ZF — \NF = B
=+ —H2zBETLBREE8,821,857,294
(=T —+4F : 8,821,857,294/% )5t & »
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25. RELATED PARTY TRANSACTIONS

(a)

25. BEALRS

Compensation of key management personnel, including @ FEBEEAB(BREEFREMETEZEETRE
the directors and other members of key management, AB)FAMESHT :
during the year is as follows:
2018 2017
—B-N\F —E—+F
HK$'000 HK$'000
THET FATT
Salaries, allowances and benefits in kind e R EEYA S 3,783 3,787
Further details of directors’ emoluments are included in ERESHe 2 E—PHBHRGEEH
note 13 to the consolidated financial statements. KR MEE13 -
During the year, the Group entered into the following b) FA - NEBZEBEALIIZNATR
transactions with related parties: 2
Name of related party Nature of transaction 2018 2017
BEALEHR REME —E-N\F —E—+F
HK$'000 HK$'000
FTHET FAT
China Everbright Securities (HK) Limited Investment manager fee 720 720

("China Everbright”) (Note i)

R RE S (BE)BRAR] RELEER
(THREIF AR ) (M)
Note: BT -
(i) On 30 April 2015, the Company renewed the investment (i) RZTE—ARFEMA=+H ' KA R EFEFN

management agreement with China Everbright for a period of three
years effective from 1 May 2015. The annual investment manager’s
fee payable to China Everbright is HK$720,000 (2017: HK$720,000).

720,000/ 7T) °

REEREEERHH
BRREM  AH=F  SFEMNFEIAZ
RERIBE R A720,0008 T (T —+4F :

E-T-—hFRA—
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26.

27.

RETIREMENT BENEFIT SCHEME

The Group has participated in a defined contribution
Mandatory Provident Fund Scheme (the “MPF Scheme”)
under the Mandatory Provident Fund Schemes Ordinance
for all eligible employees in Hong Kong. The assets of the
MPF Scheme are held separately from those of the Group, in
funds under the control of trustee. Under the scheme, each of
the Group (the employer) and its employees makes monthly
contributions to the MPF Scheme at 5% of the employees’
earnings as defined under the Mandatory Provident Fund
Scheme Ordinance. The contributions from each of the
employer and employees are subject to a maximum
contribution of HK$1,500 per month with effective from 1
June 2014 (2017: HK$1,500) and thereafter contributions are
voluntary. No forfeited contribution is available to reduce the

contributions payable in the future years.

The total contributions charged to the consolidated income
statement amounted to approximately HK$85,000 (2017:
approximately HK$112,000), representing contributions
payable to the MPF Scheme by the Group in respect of the
year ended 31 March 2018.

OPERATING LEASE COMMITMENTS
At the end of reporting period, the minimum lease payments
under non-cancellable operating leases for leased premise are

payable as follow:

26.

27.

RIKERIFTE
AREEZRRBAEGEAR2TENENAREE
BRBEBEEHEEERIARFMERERET
Z([REETE]) - BERTE 2 EEER
SECZEENH  BHEFEAZEGIZESR
A BiE%TE - AEE(EX)RAEESS
BEREECHFE(EERRGIURAESFE
16:651) 2 5% 8 AREER T EVEHER - B=
T-MFEASA—BRE EXREESBEZH
R AT H1,5008 (=2 —t4F : 1,500
EIT) - bR 2 BB B RE o NS AR
WD IRE R 2 5K -

T ARR A e R P Z R A8 ER 4985,000/8 7T
(Z=—+5F : £9112,000/87T) © EAREER
HE_ZT-\F=ZA=+—HILFEEMNR
AR AT

RERERR
R|EKR - BEFIREEEHERAE
WEREN 2 RERSFUANT :

2018 2017

—B-N\E —T—tF

HK$'000 HK$'000

THET FAET

Within one year —F A 2,138 603
In the second to fifth year inclusive E_FEFRF(BREEENT) 1,939 =
4,077 603
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28. HOLDING COMPANY STATEMENT OF 28. RA=EBE—N\E=ZA=+—HERAT

FINANCIAL POSITION AS AT 31 MARCH 2018 B HS AR S 3%
2018 2017
—E2E-N\F —E—+F
Notes HK$'000 HK$'000
MI5E THET T
ASSETS AND LIABILITIES EEREE
Non-current assets FRBEE
Property, plant and equipment M - BB KRB 65 71
Investments in subsidiaries RBRARZIEE 781 781
Available-for-sale financial assets AHERKEE 86,442 96,619
87,288 97,471
Current assets MENEE
Financial assets at fair value through BATEGFAEERRE L
profit or loss s EE 57,668 68,314
Other receivables, deposits and HbRUIE - mek
prepayments TEfTEIE 62,205 61,956
Amounts due from subsidiaries NGB 18,905 19,792
Bank and cash balances RITMIRSETF 5,443 11,520
144,221 161,582
Current liabilities REBEE
Other payables and accrued charges Hib eI RIE R EGTE R 820 1,818
820 1,818
Net current assets REBEEFE 143,401 159,764
Net assets BEEFHE 230,689 257,235
EQUITY s
Share capital A% 21 8,822 8,822
Reserves E] 22 221,867 248,413
Total equity TR 230,689 257,235
On behalf of the directors REEES
Yang Xiaoqiu Chan Cheong Yee
BB CY=F
Director Director
EBE EBE
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29. SUMMARY OF FINANCIAL ASSETS AND 29. BERBD M BEERMBER
FINANCIAL LIABILITIES BY CATEGORY BE
The following table shows the carrying amounts and fair values TRITHFIANMARERNEBNBEERS
of the Group's financial assets and liabilities as defined in BZERABERATE :
note 4(f):
2018 2017
—E2-N\F —F—tF
Carrying Carrying
amount  Fair value amount Fair value

ARE{E DVHE HRmEE DFHE
HK$'000  HK$'000 HK$'000 HK$'000
TERT TET TAET TAET

Financial assets B EE
Available-for-sale financial assets AJ H & EEE 98,814 98,814 109,094 109,904
Fair value through profit or loss: A {EFF AT EZR
BRIE

- Designated at initial recognition —¥2CHEREFFETE 27,100 27,100 26,459 26,459
— Held for trading —BHEREE 30,568 30,568 41,855 41,855
Loans and receivables: B R FERRIE -
— Other receivables, deposits —H WA « e 61,538 61,538 61,211 61,211
— Bank and cash balances —RITMREETF 5,744 5,744 13,772 13,772
Financial liabilities 5 =Ri
Financial liabilities measured REBHKAGTEZ

at amortised cost s aE (821) (821) (1,822) (1,822)
The following table provides an analysis of financial TRINTRAFEERE D URTEIIELZ
instruments carried at fair value by level of fair value hierarchy: MBI AT :

Level 1:
F—

Level 2:

FH

Level 3:
BE=4

Quoted prices (unadjusted) in active markets for identical assets or liabilities;

HRBEEXBERETSRE CREHE)

Inputs other than quoted prices included within Level 1 that are observable for the asset or liability,

either directly (i.e. as prices) or indirectly (i.e. derived from prices); and

EERAVER) HEZK(AREEBR)NEERRBEZBRBARE - MFE—LMEREERE: &

Inputs for the asset or liability that are not based on observable market data (unobservable inputs).

WHERABEMEHENEEXREZHABB(TIBRZBARE) -
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29. SUMMARY OF FINANCIAL ASSETS AND

China Investment Development Limited ® FEI&ERZEHR AR

29. BERBD M BEERMBER

FINANCIAL LIABILITIES BY CATEGORY (continued) WMEE)
2018
—E-N\FE
Level 1 Level 2 Level 3 Total
& -t E=H et
HK$'000 HK$'000 HK$'000 HK$'000
THET FET FET FHET
Available-for-sale financial FAIHEBEEE
assets
— Private equity securities — ILE kR 55 - - 98,814 98,814
Financial assets at fair value &2 FETAEEREE
through profit or loss ZBEE
— Listed equity securities — tikiER S 30,568 - - 30,568
— Investments in convertible — IR E R AR ES
bonds - - 27,100 27,100
30,568 - 125,914 156,482
2017
e
Level 1 Level 2 Level 3 Total
E— F_4 F= e
HK$'000 HK$'000 HK$'000 HK$'000
T T BT T
Available-for-sale financial AHENKEE
assets
— Private equity securities —FLER R - = 109,094 109,094
Financial assets at fair value 22D F{EFTAEEZEE
through profit or loss ZBEE
— Listed equity securities — R EES 41,855 - - 41,855
— Investments in convertible —IRER AR ES
bonds - - 26,459 26,459
41,855 - 135,553 177,408
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29. SUMMARY OF FINANCIAL ASSETS AND 29. ZERIB D e MBEERMBER
FINANCIAL LIABILITIES BY CATEGORY (continued) B=E &)
Reconciliation for financial instruments carried at fair value RIR B RS AI 228 A BUE (55 =) AR
based on significant unobservable inputs (Level 3) are as BEIENTETE 2 SRINT
follows:
Financial assets Available
at fair value for sale

through profit or financial assets:

loss: Investments Investments in
in convertible unlisted equity
bonds securities Total
BAFESAE AHE
BREEZ MKEE:
MKEE  RE RERELT
RABRES RS #@at
HK$'000 HK$'000 HK$'000
AT THT THT
At 1 April 2017 RZF—+&MA—-H 26,459 109,094 135,553
Purchases EE
Total gain/(loss) als/ (58)
—in profit or loss (note a) —AEE(MEa) 641 (1,550) (909)
— in other comprehensive income —REM 2 ERE (Fizb)
(note b) - (8,730) (8,730)
At 31 March 2018 RZE-N\E=A=1—H 27,100 98,814 125,914
Gain/(loss) recognised in profit or loss RS ENRE H R
relating to financial instruments held by s B TARBR TR
the Group at the end of reporting date Wz (EE) 641 (1,550) (909)
At 1 April 2016 RZE—~EMA—H 26,155 93,475 119,630
Purchases BE - 20,000 20,000
Total gain/(loss) st/ (E518)
— in profit or loss (note a) —MEz (fisa) 304 (1,988) (1,684)
— in other comprehensive income —REMmZEKEE (D)
(note b) - (2,393 (2,393)
At 31 March 2017 RZZE—+tF=A=1—H 26,459 109,094 135,553
Gain/(loss) recognised in profit or loss RS ERRE B R
relating to financial instruments held by~ FT# 8 AR B HER
the Group at the end of reporting date 22U/ () 304 (1,988) (1,684)
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29.

30.

SUMMARY OF FINANCIAL ASSETS AND
FINANCIAL LIABILITIES BY CATEGORY (continued)

Notes:

(a) Included in the change in fair value of and net realised gain/(loss) on

disposal of financial assets at fair value through profit or loss.

(b) Included in the other comprehensive income related to investment

revaluation.

FINANCIAL RISK MANAGEMENT OBJECTIVES
AND POLICIES

The Group's major financial instruments include equity
investments, other receivables, other payables, borrowing and
amount due to directors. Details of these financial instruments
are disclosed in the respective notes. The risks associated with
these financial instruments and the policies applied by the
Group to mitigate these risks are set out below. Management
monitors these exposures to ensure appropriate measures are

implemented in a timely and effective manner.

Interest rate risk

Except for the cash and cash equivalents which carry floating
interest rate, the Group has no other significant interest-
bearing assets with floating rates. The Group's income and
operating cash flows are substantially independent of changes

in market interest rates.

Sensitivity analysis

Assuming the balance at 31 March 2018 was the amount
for the whole year, if the interest rate was 50 basis points
higher or lower and all other variables were held constant,
the Group's loss for the year ended 31 March 2018 would
decrease or increase by HK$28,720 (2017: decrease or increase
by HK$68,840).

29.

30.

RERE D cMBEERMBER
BME#)
it

@ FIABRATFEFAERGRECWBEEATEZ
BPLHERRATEFAERERECHBEEL
B&RE(BI8)FE -

b) FAFHREEGHZEMEEmKE -

MR EREREBEREE

AEBTEFBETABRRARE - A/
WHOR - HEMFOR - BERENESRK
H o ZEMHTAZFIENARMM EHE
BRAZST % T A 2B R R E A AR
ZERRZBREINNT - EHREERZE
R ARERER R AR E S B o

A= m By

RS RASSEWNTBRR B - A
EEGWEMTDFIE B2 EANBE
E - ARERAREERSREANS BB
STRTSHIEED -

BREIN
BENR_E—N\GF=ZA=+—RH2&®ZE
FEZHE - MFIE EF sk TRES0EE 2 -
METEEMEBHEZTE  AAEEEEC
T-N\FE=-ZA=-t+—HLEFEZEBBEERD
538 IN28,7207 T (=T — 4 : R IL M
68,8608 7T) °
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30. FINANCIAL RISK MANAGEMENT OBJECTIVES
AND POLICIES (continued)

Foreign exchange risk

The Group operates internationally and is exposed to foreign
exchange risk arising from various currency exposures,
primarily with respect to the Renminbi ("RMB"). Foreign
exchange risk arises from future commercial transactions,
recognised assets and liabilities and net investments in foreign

operations.

Sensitivity analysis
The following table shows the sensitivity analysis of a 5%
increase/decrease in RMB against the Hong Kong dollars, the

effect in the loss for the year is as follows:

30. EAMREEEERBKRE)

SN LB

FEBEBRBRML  AXKEZEEE 25
ERkR HhXERBREARE(AR
%) o INERRIKBBIEBZRKEER
% CHEREENABARKREFHE -

BRED N
TRITARE A BITAHE,RESREAF
EEER & GURE DT -

Impact of RMB

ARWzEE
2018 2017
—E-N\F —EF—+F
HK$'000 HK$'000
BT TETT
Increase/decrease in loss for the year REFEBBEM B 305 276
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30. FINANCIAL RISK MANAGEMENT OBJECTIVES

AND POLICIES (continued)

Equity price risk

The Group is exposed to equity price risk arising from
investments in convertible bonds, investments in PRC unlisted
equity securities and investments in Hong Kong listed equity
securities, which were classified as either available-for-
sale financial assets (note 17) or financial assets at fair value
through profit or loss (note 18) on the consolidated statement
of financial position. To manage its price risk arising from
investments in financial assets, the Group diversified its

portfolio.

Sensitivity analysis

The following table demonstrates the sensitivity to every 5%
(2017: 5%) change in the fair value of the financial assets with
all other variables held constant and based on their carrying
value amounts at the end of the reporting period. For the
available-for-sale investment, the impact is deemed to be on
the investment revaluation reserve and no account is given for
factors such as impairment, which might have impact on the

income statement.

Impact of investments

30. EAMREEEERBKRE)

IR A E A% EL B

AEEASZBEAERER - HRAREAER
BiRAERF D BAR R ENBEE(HFE17)
FIRNFENAERRRE 2 HEEE (T
18) Z AR EFIRE ~ PEIFE EMIRAES
BRERNEBE LMERARRRE - REER
EVMBEEMELZEBRAR  AEEDE
HIREME -

RBE S
TRIUPEMELBEBERTEZER

T BEMEEERREARZEEESHE
FE - AFEESSREE( =T —LF 5%)Z
BRE - AL EREMS - BAZBER
REHBRESHFEEERTE  MUEZE
HthnREE e B ami s AE -

Impact of investment

Impact of available in Hong Kong listed

in convertible bonds for sale financial assets equity securities
BB LTRERS
TRRESREHE MHENBEEZHE REzFE
2018 2017 2018 2017 2018 2017
“2-Nf  FAF Zg-N\f —TtF ZF-\F -TLF
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TAL TEL TAL TEL TEL THET
Increase/decrease inloss ~ AEEHE
for the year #h0,/m 1,355 1,323 - = 1,528 2093
Increase/decrease in EftiEaiHE
other equity reserve g/ mp - - 4,941 5455 - -
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30. FINANCIAL RISK MANAGEMENT OBJECTIVES 30. KEMREEEERBEKE)
AND POLICIES (continued)

Credit risk EEmE

The Group has no significant concentrations of credit risk. rEBVESAEHEERR -

Liquidity risk REBETERE

In the management of the liquidity risk, the Group monitors REESBERARMNS @ NEEEZET&
and maintains a level of cash and cash equivalents deemed SERERARNM A RBEEEYK
adequate by the management to finance the Group's T AAREBEBSEREES - WHE
operations and mitigate the effects of fluctuation in cash flows. REMERPZHE B_E—tFRERE
With regard to 2017 and thereafter, the liquidity of the Group mE > AEEZRBESTZIRNBEHEE
is primarily dependent on its ability to maintain adequate cash BHEF RN IME ASGE BETT R A
flow from operations and to raise funds through issue and IR0 E 5 & & APME TS B HA RS FE (4 H B 75 &
allotment of new shares to meet its debt obligations as they 2B o

fall due.

The maturity profile of the Group's financial liabilities at the AEENBERRZHBEABINHRBERAT

end of reporting period is as follows:

Weighted
average Total
effective Less than 1year undiscounted Carrying
interest rate 1 year to 5 years cash flows amount
il 837 e kK
BRAZ -#r  -FEIf REAE RE{E
% HK$'000 HK$'000 HK$'000 HK$'000
T AL TAL B
As at 31 March 2018 RZE-\F=A=1-H
Other payables and accrued charges ~ EftERFERENER N/ATER 821 - 821 821
As at 31 March 2017 R=F—tF=A=1-H
Other payables and accrued charges  E B FUE R B B N/ATER 1822 - 1822 1822
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31.

32.

33.

CAPITAL MANAGEMENT POLICY

The Group's objectives of managing capital are to safeguard
the Group’s ability to continue as a going concern in order
to provide returns for shareholders and benefits for other
stakeholders and to maintain an optimal capital structure
to reduce the cost of capital. In order to maintain or adjust
the capital structure, the Group may adjust the amount of
dividends paid to shareholders, return capital to shareholders,

issue new shares or sell assets to reduce debt.

Consistent with others in the industry, the Group monitors
capital on the basis of the gearing ratio. This ratio is calculated
as debts divided by total assets. Debts included other
payables and accrued charges, borrowing and amount due
to directors and total assets included non-current assets and
current assets as shown in the consolidated statement of

financial position.

The gearing ratio at the end of reporting period was as

31.

ESERER
AEBZESERBRNREANEBRERE
e URBREREHRESEMERTE
NGRS - R #ERSREERNEBARE
BARRAE - BEBRABRELERE  ~5H
AR 2RSS - MAERER
BAR - BITHRM R EEEREER -

AEBEAMRAEME -3 REEBEBWY
RREREREN - L RTIABHREE
BERE - WEEMBINARAT - BB E
REMENRERETER  EEMENE
SHE - MEEREBEREEFERBEENR

RBEMR - BEERBHLERNT -

follows:
2018 2017
—E2E-N\EF —E—+F
HK$'000 HK$'000
FHET FET
Debts V7 821 1,822
Total assets BERE 231,139 259,637
Gearing ratio BEBELE 0.36% 0.70%

EVENTS AFTER REPORTING PERIOD

Reference is made to the announcements of the Company
dated 23 July 2018, 30 July 2018, 30 August 2018, 30 October
2018, 28 November 2018 and 4 December 2018, the trading
in shares of the Company on the Stock Exchange has been
suspended since 23 July 2018.

APPROVAL OF FINANCIAL STATEMENTS

The financial statements were approved and authorised
for issue by the Board of Directors on 29 June 2018 and 18
December 2018.

32.

33.

REMBREE
ZiIRMARRHEA—E—\FLtA=-_+=
H-—Z—N\FtA=1+H  —E—NFEN
A=+H - ZZFE—-N\HE+HA=+RH ==
—N\EF+—A=Z+N NBE=ZZE—N\F+=A
MAMAE  AARRMDE=ZZE—NFLA
T =HRRBRAEEER -

e B S Rk
EFecRN T N\FAA-T+ALEE=-Z
— N\F+ = A+ )\ B8 Rz ke T2 B 755
i%o
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FIVE YEARS FINANCIAL SUMMARY
L FEMBRE

Year ended 31 March
BE=A=+—-HLEE

2018 2017 2016 2015 2014
“E-NE —T—+F —T—F —T—HF —TNF
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
FEx FET FET FHET FET
RESULTS #i5
Revenue Wzs 600 400 602 227 257
Loss before income tax expense ~ KRATEFiF S AIEE (19,365) (14,707) (23,974) (88,885) (89,215)
Income tax expense PSRRI - - - - -
Loss for the year attributable to AR RIHEB AL
owners of the Company AEEEE (19,365) (14,707) (23,974) (88,885) (89,215)
Year ended 31 March
BE=ZA=1+—-RHILEE
2018 2017 2016 2015 2014
“E-N\E —T—+F —B-RF —T-HF —T—NF
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
FET FET FET FET FET
ASSETS AND LIABILITIES BEREE
Non-current assets FEREBEE 105,423 115,361 100,464 48,346 21,578
Current assets RENEE 125,716 144,276 188,343 121,819 123,448
Current liabilities TEAE (821) (1,822) (2,389) (1,098) (3,197)
Non-current liabilities ERBEE - - - - -
Total equity TSR 230,318 257,815 286,418 189,067 141,829
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