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Highlights
BE

nksm 152.0 ssnx

HK$137.5m in 1H18
—E-N\FL¥FERI1ZVTS5HEET

Hks'm 12.4 a5

HK$41.5m in 1H18
ZE-NFL¥FARNSEEET

REVENUE U A

Hks 0.002 5%

HK$0.035 in 1H18
TE-NFEL¥FEH0035ETT

GROSS PROFIT £

Hks'm 1.9 sesex
HK$28.7m in 1H18
TE-NFL¥FRISTHESETT

EARNINGS PER SHARE SR &%

GROSS PROFIT MARGIN 1H2019
“BR-hFL¥FERE

8.1%

NET PROFIT E 558

GROSS PROFIT MARGIN 1H2018
—E-N\FE¥FEREX
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Management Discussion and Analysis

EEEWED T

BUSINESS AND FINANCIAL REVIEW

The Group is principally engaged as a contractor in
the foundation industry in Hong Kong, undertaking
foundation works as well as associated works including
demolition works, site formation works, ground
investigation field works and general building works for
local customers.

Business Review

The Group has been engaged to undertake foundation
and associated works in private sector construction
projects in Hong Kong, with an emphasis on design
and build projects and undertaking the role as a main
contractor.

The Group places emphasis on design and build projects
because of the flexibility and capability in coming up
with foundation design plan that suits its customers’
requirements and the site conditions. During the six
months ended 30 September 2018, the Group has
successfully carried out construction works with alternative
design which not only complies with the technical
requirements but is also more cost efficient for “design
and build” contracts. The cost efficient proposals allow
the Group to offer its customers more competitive pricing
and at the same time secure its profit margin for the
period.

358 i JEI -

REBABTEMEENEER  BEL
WEEFHMWETRALBBEIR 824
WH IR WBRFEEITR BH L E
B TR —MBRETRE -

e JEl

AEEEBAERBELERERB N
ETRIEEIR ZINRFTREE
BE - WEEEAERS -

AEBEFEINRALEERE AR
EEBBRNBFAR TP ERRA
BHRARNMERRE -BE_F
—NFALA=TBIEXNEAME 3R
AHREEIAHOME  ARBEEKI LY
HRRFTETERTRE  TMETARME
Ko MAERRAME - ARARED
TREASEAMETFREREEARS
NEVER YRR ERNESFHE -
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Management Discussion and Analysis (continued)
EEENWES N (&)

BUSINESS AND FINANCIAL REVIEW XX K HEEREE(E)
(continued)
Business Review (continued) ¥E7S O (F)

During the six months ended 30 September 2018, one REE-_ZT—N\FALA=FTHILXEA
foundation project with a contract sum of HK$118.2 Hif§ AEBEERAHLEAIIS2AS
million was awarded to the Group. Two foundation EH—EMEEE -MEMEIEDD
projects were completed. As at 30 September 2018, six TR -R-_Z—NFALA=Z+H K7*x
foundation projects with the outstanding contract sum of L& #£%8277.98 B8 LM Nl E1E

HK$277.9 million were either in progress or had not yet

commenced.

Year/Period of award/project

Type of contract

BAEZSIARMERIE-

Status as at

30 September 2018

R-E-N\F

EREE HEER aHER AAZTRZMRR
Year 2016-2017
CERECEFE

Cheung Sha, Lantau Island Design and build Completed

RE L&A Rt Kk BExL

St. Paul’s School, Happy Valley Design and build Work in progress

" B B R/ it R
— Year 2017-2018

—E Lt FEERCFE - FE
Chai Wan Kok Street, Tsuen Wan

Design and build

Work in progress

| ZBEBE Rt Kk 2
Sky City, Chek Lap Kok Design and build Completed
TR BRI Jat R 2xL
Seymour Road, Hong Kong Design and build Work in progress
_= HAEEEE Rt Kk 2
‘ Robinson Road, Mid-Levels Design and build Work in progress
FlLEEFEEE Jat RiiE i
Waterloo Road, Kowloon Build only Work in progress
NEBITEE fe3 i3 2

Year 2018-2019
—E- N\ EZENTFE
Kok Cheung Street, Tai Kok Tsui
N AR A

Design and build
AT R

Not yet commenced

AR
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Management Discussion and Analysis (continued)
EEENWED N (&)

BUSINESS AND FINANCIAL REVIEW
(continued)

Recent Development

Subsequent to the end of the reporting period, the Group
has been awarded a new foundation project with a
contract sum of HK$405.9 million, which is expected to be
completed in the year ending 31 March 2020.

Financial Review

During the six months ended 30 September 2018, there
were 7 projects contributing revenue of approximately
HK$152.0 million, whereas revenue for the corresponding
period in the prior period of approximately HK$137.5
million was contributed by 10 projects. The top five
projects contributed revenue amounted to approximately
HK$131.4 million (2017: approximately HK$127.6 million),
in which the top project contributed 35.3% of the total
revenue.

The Group recorded an increase in contract revenue
for the six months ended 30 September 2018 by
approximately HK$14.5 million as compared with that
of the corresponding period in 2017. However, gross
profit decreased by approximately HK$29.1 million,
to approximately HK$12.4 million for the current
period from approximately HK$41.5 million for the
corresponding period in 2017. Gross profit margin also
decreased to 8.1% for the current period from 30.2%
for the corresponding period in 2017. Such decrease
was primarily attributable to, among other factors, the
foundation project, whose revenue contributed 51.5% of
the total revenue, for the six months ended 30 September
2017 with relatively high gross profit margin when
compared with overall gross profit margin of the current
period.

Administrative and other operating expenses increased by
approximately HK$2.2 million to approximately HK$13.6
million, compared with approximately HK$11.4 million
of the corresponding period in the prior year, which was
mainly due to foreign exchange loss arising from bank
deposits denominated in Renminbi.

As a result, profit before taxation for the period has
decreased by approximately HK$32.0 million or 93.1%
to approximately HK$2.4 million, from approximately
HK$34.4 million for the corresponding period in the prior
year.

EBRUFERE ()

MHERE

BERARER  AEEDER —EHRBE
HE  AHEERAISIBEET  EH
BRBE_FT_TF-_A=1+—RHILHF
BT

Bt % [0 B8

HE-_ZT-N\EAA=+THIL~ER 7
EEE ERKEL152.08 88T ME
FRIEI0EBE R BRI H137.5888
L ARBHERMZWELZE131.488
BT (ZZE—EF 412766888 T) -
Hfh & KBEBERMARE 235.3% °

BHE-_Z—N\FhLA=ZTHIL~NEA
AEBBHEZANKRER T —+
FRIPEMOI1458EF L A E
FMAHZZE—EFRBPL4SEHEEB TR
LHERITBEEB LEABHENI2488
BILeEFNETRH-_Z—LFRAAN
302% B L EARNEIE A8 1% T B/
R (EF8E BARPENEEERNEX
M HEEENEMNE (FRKEHN
51 5% ) RAEBE_E—+FNA=+HIE
NE ARG RS T -

THREEMEEMIEMA228 &8
TEMBCABET MEFRABAR/H
NAaEB T TERARARKRTE
RELIMNEEIR

Ei AR AN AEFRBEY
3448 BB TR N3208 8B TR
93. 1% 2 XN ABEBTT °
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Management Discussion and Analysis (continued)

EEENWED T (&)

LIQUIDITY, FINANCIAL RESOURCES hBEE HKERREARSE
AND CAPITAL STRUCTURE iy
As at As at
30 September 31 March
2018 2018
R=-ZB-N\HF RZZE—N\F
hB=+H _H_+ H
Current ratio R EDLE 2.9 4.0
Gearing ratio’ BEAMELE 2.4% -
Note: Htat -

1. Gearing ratio is calculated based on debts including payables
incurred not in the ordinary course of business divided by the total
equity as at the reporting dates.

Gearing ratio increased 2.4% as at 30 September 2018
due to the bank overdraft of HK$5.7 million as at 30
September 2018.

As at 30 September 2018, the Group had cash and bank
balances of approximately HK$44.6 million (31 March
2018: HK$68.0 million), of which approximately HK$41.1
million (31 March 2018: HK$47.5 million) were restricted
bank balances. Such restricted bank balances were held
for the purpose of the issuance of surety bonds for our
projects and requirement of our general banking facilities.
As at 30 September 2018, the Group had bank overdrafts
of approximately HK$5.7 million (31 March 2018: Nil).

The capital structure of the Group consisted of equity
of HK$236.2 million and debts (including payables not
incurred in the ordinary course of business) of HK$5.7
million as at 30 September 2018.

The Group adopts a prudent approach in cash
management. Apart from the said bank overdraft, the
Group did not have any material outstanding debts as
at 30 September 2018. Payment to settle trade payable
represented the significant part of the cash outflow of
the Group. Taking into account the light debt leverage,
the Group is able to generate cash and meet upcoming
cash requirements. In any case, the Group may utilise
its banking facilities of HK$150.0 million, of which the
unutilised and unrestricted banking facilities amounted to
approximately HK$144.3 million.

1. EEBBHREEE (BEYHFE—RESA
TR AR A M) FE AT SR ) BR LA SRS B EAMY B 2S 48
A -

RZBE-NFAA=TH EEAEL
KEM2.4% TEHR=_F—N\FNA
=THZRITEXSTABETHAHR -

RZE—NFALA=Z+H A&EEES
Has6EEBT( T N\F=ZA=1—
H:68.0888L) MIRE MIRTTAH
BRI EEST(ZE—NF=ZA
_+ H:47588%7m) AZRHIRTT
B ZEZRHBRTEKTAEAR
fFﬁBﬁIEH%HjEW% KA —MRIRTT
MEER - RZE—NFALA=FH"
AEEZIRTESZHATEEEL(Z
E—-N\F=ZA=+—8 8E)-

RZE—N\FALAZ+H AEENE
A H2362A 8B T2 EFZN5TE
EETZEE (BRIUFE—REKBE
RESWENFRIE) A5

AEBRAEZEEFLETREEE -
BRI EIIIN RZE—N\FNA
f+H AEBETETMNENKREES

HEERNEZERNNREEAEE
k%‘ﬁimﬁ EREINEBELERR
B AEBEERHNEERESHERRRE
Bk REBEMLMIBERTHAEHA
HE15008 88 L 2RITRbE EP Y
144 3 BB T A ARE) B K ER B AR
TRE -
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Management Discussion and Analysis (continued)

EEENWES T (&)

EMPLOYEES

The Group had 44 full-time employees as at 30 September
2018 (2017:43). The Group offers a competitive
remuneration package that is based on overall market
rates and employee performance, as well as the
performance of the Group. The remuneration package is
comprised of salary, performance-based bonus, and other
benefits including training and provident funds.

CAPITAL COMMITMENTS

The Group had no capital commitments as at 30
September 2018.

CHARGES ON GROUP ASSETS

Save as disclosed in note 11 to the financial statements, as
at 30 September 2018, the Group had no other significant
assets under pledge (As at 31 March 2018: Nil).

CONTINGENT LIABILITIES

Save as disclosed in note 18 to the financial statements,
the Group had no other contingent liabilities as at 30
September 2018.

SIGNIFICANT INVESTMENTS HELD,
MATERIAL ACQUISITIONS OR
DISPOSALS OF SUBSIDIARIES AND
AFFILIATED COMPANIES, AND PLANS
FOR MATERIAL INVESTMENTS OR
CAPITAL ASSETS

There were no significant investments held, material
acquisitions or disposals of subsidiaries and affiliated
companies during the six months ended 30 September
2018. There is no other plan for material investments or
capital assets as at 30 September 2018.

(=]

RZZE-—NFNA=TH TEEE4
FEBES (T —+F:43%) oK
SEREBEEEMZKTELERNERE 2K
B LA&HKEIZ%&%%EEE R AR
FHZ2HNENGE - HFMRENFEER
E%‘ﬁi&ﬁzﬁ%fﬁ?‘ﬁ&Z%ﬁ AR B
BIRABEEHERNZEMER

BAREE

RZB-—NFAA=Z1TH FAEETHE
BARAEYE -

SEEEHEA

BB EHARM AN EEEN R _F
—NFEAA=+H AEETEEMESE
REEBBE (R =_ZE—N\F=ZA=+—
B:&E) -

HREE

MREA TSR ITET18FT IR AN R F
—NFAA=1TH AEETEHMRK
REIME -

FEEARE -EAURBIH
ENBARKRBBLAR R
EAREHEFNEENTE

RBE_Z—/N\FALA=Z+HILXEA
HE AEEREFEEAKRE EX
WESHERB AR RBEB AR - R
E-NFALA=Z1+AH BMEEXEREK
BEREENHAME -
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Management Discussion and Analysis (continued)

EEENWED T (&)

USE OF NET PROCEEDS FROM LISTING

The net proceeds from the listing of the shares of the
Company (the “Listing”) will be utilised subsequent to
the Listing in accordance with the proposed applications
set out in the section headed “Future Plans and Use of
Proceeds” of the prospectus of the Company dated 31
March 2015 and the announcements of the Company
dated 7 August 2015 and 28 March 2018. The below
table sets out the proposed applications of the net
proceeds and usage up to 30 September 2018:

LHREREFERR

EWm (ML) S RIEFEE

EN/NETY §5)

e £ é*ETFK AIEHA—F—H
—A=

fr/?f

i
F T-RAZERERIARKE
& REAE] B RARAASA
“E-RAFNALtBER-ZT-NF=H
il VANE R:OPA Wﬁﬁ%ﬁz%ﬁmﬁﬁ%ﬁ@iﬂ%
TREJBEE_ZT-N\FALA=TEH
Ffr?%?ilﬁ@%%imﬁﬁ BRAEA

Actual usage

up to

Proposed 30 September

application 2018

EEZE-N\HF

hB=+HEW

B E A BRER

HK$'million HK$'million

BEETRT BEERT

Hiring of additional staff REEFEINE T 2.9 2.9

Acquisition of additional Ui B BB M 28 AN 22 4

machinery and equipment 29.9 29.9
Financing for the issue of surety ~ FA{EEEITRIKERNEL

bonds for future projects 1%§"E’JE§:§ 56.7 447

General working capital —REEES 10.0 10.0

99.5 87.5

FUTURE PROSPECTS

Taking into account the Policy of the Government
of the Hong Kong Special Administrative Region in
increasing land supply and commitment to infrastructure
investments, the Group expects a rebound in the
foundation industry in the long run. Despite vigorous
competition in the construction industry in Hong
Kong, the Board is confident with the Group’s future
development in its net profit and scale of operations due
to its long established reputation, the listing platform
and its healthy financial position. To maintain its
competitive edge, the Group continues to adhere to its
business strategy, by expanding its capacity to capture
more business opportunities, reinforcing its capability in
foundation design and project management skills, and
offering qualitative and flexible solutions to its customers.

RIRAI=

EE R BB R 1T U BT 0 1 i
ERBRIA R EZRE N AL A%
BEANEEREERXKEER - &
EERBEEEFRIHIN EEMYEAR
SEEBREARE . tﬁflzé&%@,ﬁﬁ
BN S RIFHN B R & ERRIRGE
REMED - BRTHEF N $’§lft
BRSHEBRERR BRAERUBRE
LR R ERFTENRIEREIE
e MEPRHEEBEEENRATER -
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Disclosure of Interests

DIRECTORS" AND CHIEF EXECUTIVES’
INTEREST IN SECURITIES

As at 30 September 2018, the interests and short
positions of the directors of the Company (the
“Directors”) and chief executives of the Company in
the shares (“Shares”), underlying shares or debentures
of the Company and its associated corporations, within
the meaning of Part XV of the Securities and Futures
Ordinance (the “SFO"), which (a) were required to be
notified to the Company and the Stock Exchange pursuant
to Divisions 7 and 8 of Part XV of the SFO (including
interests and short positions which they are taken or
deemed to have under such provisions of the SFO); or
(b) were required, pursuant to section 352 of the SFO,
to be recorded in the register referred to therein; or (c)

BEERFTETHAERESF
B R =

RZZE—NFLA=1TH KARAES
(TEFEDRARBETETHRABRER

B M HARRAE (E & R 5 MR %D
([ 5 R EE GG ]) SEXVER) B fn (A%
n]) - HABRER D HEEETEE(RE
E%%&EHE(I%1FU%XV*B%7&8"* A
SARNB RN ER AR (BIER
?ﬁunﬁﬁﬁﬁi‘ﬂlﬂﬂE’JE%%MX& IS
T’Eiﬁz%%ﬁm&%ﬁn& B - S(b)RE
w7 I B R PI SR 352 (R B DN L R AR
ET‘EE’JAEEH%WE’WE & NORE (o)
RIFE R s EmARR (T EmRA)
MR+ EMBETAERETESFR

were required to be notified to the Company and the 5 ZiZ%F8 (Hﬁ —r Bl ZEMEe AR
Stock Exchange pursuant to the Model Code for Securities & MBI EZR MAB T ¢
Transactions by Directors of Listed Issuers (the “Model
Code") as set out in Appendix 10 of the Rules Governing
the Listing of Securities of the Stock Exchange (the
“Listing Rules”), were as follows:
Long positions in the Shares: R E A —
Approximate percentage _
of the issued share
Number of capital of the Company
Name of Director Capacity/Nature of Interest Shares ERARERT —_—
Expg B/ BEME S ! RENBAEDL
Mr. Lau Pak Man Interest in a controlled corporation (Note 1) 270,000,000 32.53%
Blfax ks XmrEER (HH1)
Interest of spouse (Note 2) 60,000,000 7.23% —
B (i) -
Beneflcial owner 7,520,000 0.91%
EREAA
Total 337,520,000 40.67%
@it
Mr. Cheng Wing Cheong Interest in a controlled corporation (Note 3) 270,000,000 32.53%
BREKE XErEER (HiH3)
Beneficial owner 5,900,000 0.71%
ERBEAA
Total 275,900,000 33.24%
e [
Ms. Kwan Kit Sum Kit Interest in a controlled corporation (Note 4) 60,000,000 7.23%
Baizt RmEEER (Hi4)
Interest of spouse (Note 5) 277,520,000 33.44%
Biifigs (fizts)
Total 337,520,000 40.67%
@it
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Disclosure of Interests (continued)

e i % ()

EERIEAUASRE S+
HHE R ()

DIRECTORS" AND CHIEF EXECUTIVES'
INTEREST IN SECURITIES (continued)

Notes: Hiat -

1. In Play Limited is 100.0% owned by Mr. Lau Pak Man. Mr. Lau Pak 1. In Play Limited B |1 E2EHE ©
Man is therefore deemed to be interested in the Shares held by In It IRIERFE S R EE RS - BASTE ERR
Play Limited under the SFO. AN Play Limited¥s B K IR (D PG 1% -

2. Mr. Lau Pak Man is the spouse of Ms. Kwan Kit Sum Kit. By virtue 2. BIAX A RBRUOZTHERE - SiEHF K
of the SFO, Mr. Lau Pak Man is deemed to be interested in the same BMEKRPIME - SHAXEERBRRBRL
number of Shares in which Ms. Kwan Kit Sum Kit is deemed to be TEHRIERERERNERKROBAPES
interested. 3

3. Wealth Celebration Limited is 100.0% owned by Mr. Cheng Wing 3. Wealth Celebration Limitedf3 #5048 & e 4 &
Cheong. Mr. Cheng Wing Cheong is therefore deemed to be B¥EA - HIt MEBEFEHFRIPEKD - B
interested in the Shares held by Wealth Celebration Limited under 8 % A MR B Wealth Celebration Limited
the SFO. HAENROFHEAER -

4, Kinetic Kingdom Limited is 100.0% owned by Ms. Kwan Kit Sum Kit. 4. Kinetic Kingdom Limited AE2 L2+ 2 &
Ms. Kwan Kit Sum Kit is therefore deemed to be interested in the BBt BREIFRBERD - BRLK
Shares held by Kinetic Kingdom Limited under the SFO. TH 48 AR Kinetic Kingdom Limited# 4 #) &

DEREARER -
5. Ms. Kwan Kit Sum Kit is the spouse of Mr. Lau Pak Man. By virtue 5. BR2LZTRBIAXEENRS - REHF K

of the SFO, Ms. Kwan Kit Sum Kit is deemed to be interested in the
same number of Shares in which Mr. Lau Pak Man is deemed to be
interested.

SUBSTANTIAL SHAREHOLDERS'’
INTERESTS IN SECURITIES

BWE OIS - BRO LT HIR AR BIAX
56 A R R R 2 PO AR R AR 9 B R
% -

FERRVISFES

NARIRIEFS MPEEGIEI36ETE
NEEREREMBETR RZFT—N\FAh
A=1+H BRIZFZRFETERABRE
SR EAERS | —EIEEEI  THIRED
HEARRNTERARG REBRGTIES
RIBFEH MG GBI EXVERE2R3D F
MIEXATEENERR AR

The register of substantial shareholders maintained by the
Company pursuant to section 336 of the SFO shows that,
as at 30 September 2018, the following shareholders,
other than those disclosed in the section headed
“Directors’ and Chief Executives’ Interest in Securities”,
had notified the Company of its interests and/or short
positions in the Shares and underlying Shares which would
fall to be disclosed under the provisions of Divisions 2 and
3 of Part XV of the SFO:

Long positions in the Shares: PR A

Approximate percentage

of the issued share

Name of Number of capital of the Company

1 Substantial Shareholder Capacity/Nature of Interest Shares EAARBRT

TERRHE 5/ EREME RHGHE RENBRES L

In Play Limited Beneflcial owner 270,000,000 32.53%
EafaA

| Wealth Celebration Limited Beneficial owner 270,000,000 32.53%
EafaA

Kinetic Kingdom Limited Beneficial owner 60,000,000 7.23%
EnfaA
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Corporate Governance and Other Information

TEEARAEMER

INTERIM DIVIDEND

The Board has resolved not to pay an interim dividend for
the six months ended 30 September 2018 (2017: HK$0.03
per share).

PURCHASE, SALE OR REDEMPTION OF
THE COMPANY'S LISTED SECURITIES

Neither the Company nor its subsidiaries had purchased,
sold or redeemed any of the Company’s listed securities
during the period.

EVENTS AFTER THE REPORTING
PERIOD

The Board is not aware of any significant event requiring
disclosure that has taken place subsequent to 30
September 2018 and up to the date of this report.

RHIR B

BEESSRTEREE T \ENA
—tBHERNEAZFHEE(ZE—F
F: FH0.0387T) °

EEGUTABR_ZE-—NFEAA=T
RREEAREAMBELEEMNERER
BT AHEE -
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Corporate Governance and Other Information (continued)

EEEAREMWEN (F)

CORPORATE GOVERNANCE

The Company recognises the importance of corporate
transparency and accountability. The Company is
committed in achieving a high standard of corporate
governance and leading the Group to attain better results
and improve its corporate image with effective corporate
governance procedures.

Since Listing, the Board is of the opinion that the
Company had adopted, applied and complied with the
code provisions as set out in the Corporate Governance
Code (the “Code”) contained in Appendix 14 to the
Listing Rules, except for the deviation from provision A.2.1
of the Code which is explained below:

According to provision A.2.1 of the Code, the roles of
chairman and chief executive officer should be separate
and should not be performed by the same individual.
Mr. Lau Pak Man is the Chairman and Chief Executive
Officer, responsible for overall strategic development,
project management and client management of the
Group. The Board believes that vesting the roles of
both Chairman and Chief Executive Officer in Mr. Lau
Pak Man has the benefit of ensuring consistent and
continuous planning and execution of the Company’s
strategies. The Board considers that the balance of
power and authority, accountability and independent
decision-making under the present arrangement will
not be impaired in light of the diverse background and
experience of the independent non-executive Directors,
and the composition of the Board which comprises equal
number of independent non-executive Directors and
executive Directors also provides added independence to
the Board. Further, the audit committee of the Company
(the “Audit Committee”), which is composed exclusively
of independent non-executive Directors, has free and
direct access to the Company’s external auditors and
independent professional advisers when it considers
necessary.
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Corporate Governance and Other Information (continued)

EEAREMER (F)

COMPLIANCE WITH THE MODEL CODE
FOR SECURITIES TRANSACTIONS BY
DIRECTORS

The Company has adopted the Model Code for Securities
Transactions by Directors of Listed Issuers contained
in Appendix 10 to the Listing Rules as its own code of
conduct of dealings in securities of the Company by
Directors (the “Model Code”). Upon specific enquiries of
all the Directors, each of them confirmed that they had
complied with the required standards set out in the Model
Code during the six months ended 30 September 2018.

REVIEW OF INTERIM RESULTS

The interim financial report for the six months ended 30
September 2018 is unaudited, but has been reviewed
by KPMG, in accordance with Hong Kong Standard on
Review Engagements 2410 “Review of interim financial
information performed by the independent auditor of the
entity” issued by the HKICPA, whose unmodified review
report is included in this report.

The Audit Committee has reviewed the accounting
principles and practices adopted by the Group and has
reviewed the interim results and financial report of the
Group for the six months ended 30 September 2018.
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Corporate Governance and Other Information (continued)

EEEAREMWEN (F)

SPECIFIC PERFORMANCE OF
CONTROLLING SHAREHOLDERS
UNDER RULE 13.18 OF THE LISTING
RULES

On 26 June 2015, the Company as guarantor, and In
Construction Limited (an indirect wholly-owned subsidiary
of the Company) as borrower, entered into facility
agreement relating to a HK$80 million general banking
and term loan facilities with licensed bank in Hong Kong
as lender. The maturity date of the facilities is three years
from the date of drawdown.

The Company, as guarantor, has undertaken to the
lender that (i) Mr. Lau Pak Man, Mr. Cheng Wing Cheong
and Ms. Kwan Kit Sum Kit will maintain an aggregate
beneficial shareholding of not less than 50% of the
entire issued share capital of the Company; and (ii) any of
Mr. Lau Pak Man, Mr. Cheng Wing Cheong and Ms. Kwan
Kit Sum Kit will remain as the chairman of the Company.

A breach of the above undertaking will constitute an
event of default, and the lender may cancel or suspend
the facilities and demand repayment of any outstanding
amount under the facility agreement together with
interest accrued thereon.

The above undertaking contains covenants relating to
specific performance of the controlling shareholders of the

Company which is subject to disclosure under Rule 13.21
of the Listing Rules.

By order of the Board

Lau Pak Man
Chairman

Hong Kong, 30 November 2018
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=B \EREHE

Consolidated Statement of Profit or Loss and Other Comprehensive Income
REBEBERHEMREWER

for the six months ended 30 September 2018 — unaudited #Z = — /\F N A=+ B LN ER —KREEZ
(Expressed in Hong Kong dollars) (A7 7T 51 7R )

Six months ended
30 September
BEANA=THLAEAR

2018 2017
—E-NE T —tF
Note $'000 $'000
BT Fr Tt
Revenue Uy & 4 151,988 137,507
Direct costs HERA (139,605) (96,024)
Gross profit EF 12,383 41,483
Other revenue H bz 5 3,641 4,443
Administrative and other TE R E &R
operating expenses (13,607) (11,431)
Profit from operations KERF 2,417 34,495
Finance costs R A A 6(a) (28) (94)
Profit before taxation R B4 A %= Al 6 2,389 34,401
Income tax Frig#t 7 (488) (5,748)
Profit and total comprehensive HIRERIE ZEWAELE
income for the period 1,901 28,653
Earnings per share BRER (GB)
(Hong Kong cents)
Basic and diluted BEARREE 8 0.2 3.5

The notes on pages 23 to 42 form part of this interim
financial report. Details of dividends payable to equity
shareholders of the Company are set out in note 15(a).

F3ENRENMTERATRIH KRS
Z—#n  BNARRERKRRNERLS
BB FE15(a) ©
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Consolidated Statement of Financial Position

e AR R R

as at 30 September 2018 — unaudited 7%
(Expressed in Hong Kong dollars)(l«/(/%mﬁ‘]?)

—NEFAA=1THB - REEXZ

At 30 At 31
September March
2018 2018
RZEBE-—NFE RZZ—)\F
hB=+B =A=+—H
(unaudited) (audited)
(REBER) (LE%)
Note $'000 $'000
B sE T FT
Non-current asset FREEE
Property, plant and equipment W - BB &R 9 10,147 12,986
Current assets REEE
Contract assets EREE 13 93,115 -
Inventories FE 8,278 =
Gross amounts due from JEWEFEAEHTRE
customers for contract work RIGHREE 12 - 105,892
Trade and other receivables ﬁ%&ﬁmﬁ”ﬂlm 10 185,519 116,184
Tax recoverable CIE e 17,527 16,649
Cash and bank balances He MIRITHE R 11 44,625 68,035
349,064 306,760
Current liabilities =N
Contract liabilities aHBaE 13 7,874 =
Gross amounts due to customers ENEFPAEHTIE
for contract work I HEEE 12 - 7,354
Trade and other payables B 5 & B M FET IR 14 108,288 69,280
Bank overdrafts — secured RITES — BT 5,676 =
Tax payable FEfRIHEIR 185 =
_______ 122,023 76,634
Net current assets RENEEFE 227,041 230,126




19
REZERBRERAT o —F—/\FHHKRE

Consolidated Statement of Financial Position (continued)

mEMBERRE (E)
as at 30 September 2018 — unaudited R =T — \FNA=+H — REFEZX
(Expressed in Hong Kong dollars) (A7 7T 51 7 )

At 30 At 31
September March
2018 2018

RZE—NFE RZ=—)\F
hBA=+B =A=+—H

(unaudited) (audited)
(REBEZR) (&%)
Note $'000 $000
P& Fr Tt
Total assets less BMEERRBERE
current liabilities 237,188 243,112
Non-current liabilities FERBAME
Deferred tax liabilities Eemmes 944 1,250
NET ASSETS EEFHE 236,244 241,862
CAPITAL AND RESERVES EARR#E 15
Share capital N 15(b) 8,300 8,300
Reserves B 227,944 233,562
TOTAL EQUITY RS 236,244 241,862

The notes on pages 23 to 42 form part of this interim  £523Z%F42F WM sH S Ak A8 b BABA A& 3R &5
financial report. Z 8B e
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Consolidated Statement of Changes in Equity
MEERBER

for the six months ended 30 September 2018 — unaudited #ZE =T — /\F N A=+ B LN A A — R EFX
(Expressed in Hong Kong dollars) ( A7& 7T 51 7R )

Attributable to equity shareholders of the Company
ARAERRRER

Share  Share  Capital Retained Total
capital premium  reserve  profits  equity
RE REE AREE REEN  LER
Note $'000  §'000  $'000  §'000  $'000
fits Fr  Fn S T T

At 1 April 2017 RZE-tEMA-A 8,300 75453 (35952) 278,943 326,744
Changes in equity for the six BE-Z-tERA=1H

months ended 30 September 2017: L AEANEREE :
Profit and total comprehensive BREfRkzAREESR

income for the period - - - 28653 28,653
Dividend approved in respect FREEEEHENRS

of the previous year 15(a) - - - (83,0000 (83,000)
At 30 September 2017 and “E-tEhA=1H

1 October 2017 k=E-t&+A-H 8300 75453 (35952) 224,596 272,397
Changes in equity for the six BE-Z-N\F=A=t-AL

— months ended 31 March 2018: AMIRMER2E

Loss and total comprehensive HEBREENRLE

income for the period - - - (5635 (5,635

— Dividend approved in respect FEREHENRE

of the current year 15(a) - - - (24,9000 (24,900)

At 31 March 2018 RZE-N\E=A=+-H 8300 75453 (35952) 194,061 241,862
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Consolidated Statement of Changes in Equity (continued)

MEEREHR (H)
for the six months ended 30 September 2018 — unaudited HZ =T — /\F N A=+ H ILXER —KREEFZ
(Expressed in Hong Kong dollars) ( LA/ 7T 51 7 )

Attributable to equity shareholders of the Company
RARERERRER

Share  Share Capital Retained  Total

capital premium reserve  profits  equity

Re ROEE EXfEE REEN AR

Note $'000  $'000  $'000  $'000  $'000
i r r r r i

At 31 March 2018 RZE-NE=A=1-H 8,300 75453 (35952) 194,061 241,862
Impact on initial application MBERE AN BREES

of HKFRS 15 F15H 7 E 3(0) - - - (1519 (7,519
Adjusted balance as at 1 April 2018 R=Z-N\FMA-AZERLLH 8300 75453 (35952) 186,542 234,343
Changes in equity for the six BE-E-\FhA=tAL

months ended 30 September 2018:  AfHARERHE :
Loss and total comprehensive BREBREENREE

income for the period - - - 1,91 1,91
At 30 September 2018 R=B-NEAA=1H 8,300 75453 (35952) 188,443 236,244

The notes on pages 23 to 42 form part of this interim  S23Z42F A My 2L AR A AR A3 B 3 5
financial report. <L —aBm e
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Condensed Consolidated Cash Flow Statement

G EREMER

for the six months ended 30 September 2018 — unaudited #ZE =T — /\F N A=+ B LN A A — R EFX
(Expressed in Hong Kong dollars) ( A7& 7T 51 7R )

Six months ended
30 September
BENB=1THILAXEA

2018 2017
—E-N\F —E—+F
Note $'000 $'000
Bt aE Fr T
Operating activities REER
Cash (used in)/generated from e () /3R E
operations (29,307) 131,019
Tax paid B - (131)
Net cash (used in)/generated ReEEE (A /g
from operating activities Re®® (29,307) 130,888
Investing activities REEH
Proceeds from sales of property, HEWME  BFE R&ZE M
plant and equipment /B - 2,376
Decrease in restricted X BRI RITIER
bank deposits 8 6,420 6,540
Capital element of finance BElEEHE
lease received BALE - 864
Other cash flows arising from REEBESE 2 HM
investing activities Rens 249 478
Net cash generated from REFBHE
investing activities BeFH 6,669 10,258
Financing activities & EE
Repayment of bank loan ERRITER - (5,116)
Capital element of finance ENEMERERS 2
leases rentals paid BRTE - (864)
Dividends paid BEfRRE - (83,000)
Other cash flows used in BMEEEATA 2 A
financing activities RERE (28) (94)
Net cash used in financing METBMARLFE
activites (28) . (89,074)
Net (decrease)/increase in REeRBLEEY
cash and cash equivalents (BD) /HEmE4E (22,666) 52,072
Cash and cash equivalents at BAONARE
the beginning of the period RELZEY 20,542 37,019
Cash and cash equivalents at HRNBEERK
the end of the period BeEEY 11 (2,124) 89,091

The notes on pages 23 to 42 form part of this interim

financial report.

F3EQRAENMEBERAT R ERE

Z—85 .
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Notes to the Financial Statements

BA R R T RE

(Expressed in Hong Kong dollars) (A7 7T 51 7R )

1

GENERAL INFORMATION

In Construction Holdings Limited (the “Company”)
and its subsidiaries (collectively referred to as the
“Group”) are principally engaged as a contractor
in the foundation industry in Hong Kong. The
Company was incorporated in the Cayman Islands
as an exempted company with limited liability on 29
September 2014 under the Companies Law, Cap. 22
(Law 3 of 1961, as consolidated and revised) of the
Cayman Islands.

The Company’s shares were listed on the Stock
Exchange on 16 April 2015 (the “Listing”).

BASIS OF PREPARATION

This interim financial report has been prepared in
accordance with the applicable disclosure provisions
of the Rules Governing the Listing of Securities on
The Stock Exchange of Hong Kong Limited (the
“Listing Rules”), including compliance with Hong
Kong Accounting Standard (“HKAS") 34, Interim
financial reporting, issued by the Hong Kong
Institute of Certified Public Accountants (“HKICPA").
It was authorised for issue on 30 November 2018.

The interim financial report has been prepared
in accordance with the same accounting policies
adopted in the 2018 annual financial statements,
except for the accounting policy changes that are
expected to be reflected in the 2019 annual financial
statements. Details of any changes in accounting
policies are set out in note 3.

The preparation of an interim financial report in
conformity with HKAS 34 requires management
to make judgments, estimates and assumptions
that affect the application of policies and reported
amounts of assets and liabilities, income and
expenses on a year to date basis. Actual results may
differ from these estimates.

This interim financial report contains condensed
consolidated financial statements and selected
explanatory notes. The notes include an explanation
of events and transactions that are significant
to an understanding of the changes in financial
position and performance of the Group since the
2018 annual financial statements. The condensed
consolidated interim financial statements and
notes thereon do not include all of the information
required for full set of financial statements prepared
in accordance with Hong Kong Financial Reporting
Standards (“HKFRSs").
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Notes to the Financial Statements (continued)

Bt 35 S 3R P & (AR

(Expressed in Hong Kong dollars) (A7 7T 51 7R )

BASIS OF PREPARATION (continued) 2 /REEE (&)

The interim financial report is unaudited, but has FHBHRERLCEZ BERSE
been reviewed by KPMG in accordance with Hong SRR SEHAIBEE S S5HA
Kong Standard on Review Engagements 2410, NERMONCEBERIIEEL)E
Review of interim financial information performed by 241055 [ B #2185 17 1% 20 Al 21 0 B
the independent auditor of the entity, issued by the HHEERETELY) - REREGE
HKICPA. KPMG's independent review report to the MEBMRESEE 2B IEMRE
board of directors is included on pages 43 and 44. BN EI3EEF44E -

The financial information relating to the financial AT BREMBERBE ST
year ended 31 March 2018 that is included in the —N\NF=ZA=1T—HILUHBFE
interim financial report as comparative information LA B 82 2 B 75 & RE 0 R AR A
does not constitute the Company’s statutory annual AIRZYBER 2 EAEFELREH
consolidated financial statements for that financial Bz R BN ERSIE %
year but is derived from those financial statements. EHBWME - BE_ZE—NF=H
Statutory financial statements for the year ended =+ —RIEFEZEEMBRKA
31 March 2018 are available from the Company's RARB MR EEENR o 2B
registered office. The auditors have expressed an REHAEZZE—N\FAZ+=H
unqualified opinion on those financial statements in ZHRERERZEMBHRKRIELE
their report dated 22 June 2018. REBER -

CHANGES IN ACCOUNTING POLICIES 3 =E:tHEEE

(a) Overview
The HKICPA has issued a number of new
HKFRSs and amendments to HKFRSs that
are first effective for the current accounting
period of the Group. Of these, the following
developments are relevant to the Group's
financial statements:

(a) W&
EEeMASEMZER
AEBASHHBERNER
I EBPEREEN R
HEEFIAR-E/h  LUTEE
EAEBHYIEHRERERE :

o HKFRS 9, Financial instruments o BV ERELERE9
R 2H T A
o HKFRS 15, Revenue from contracts with . EHETBREERFE
customers. 1598 « EE A4 M a

The Group has not applied any new standard
or interpretation that is not yet effective for
the current accounting period.

The Group has been impacted by HKFRS 9 in
relation to measurement of credit losses, and
impacted by HKFRS 15 in relation to timing of
recognition of contract costs and presentation
of contract assets and contract liabilities.
Details of the changes in accounting policies
are discussed in note 3(b) for HKFRS 9 and
note 3(c) for HKFRS 15.

52 3 8 R 8 B R
08 30 oK £ 22 (E 372 B
KR -

AEBEEEBERNGERSE
7S B S R AR OS2 &
2. e KA Z R
MEINGHEERANAER
XEH B wEERIE 155
ZHE e BEREHFE
REBTERE LD FIRE
B 3E3(b) 2 & 785 B 7 3R 5
BIZE 155 MBI E3 ()R AT ©
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Notes to the Financial Statements (continued)

Bt %5 R 2% P = ()

(Expressed in Hong Kong dollars) (A& TT 51l 7R )

3 CHANGES IN ACCOUNTING POLICIES 3 SEstHKRZ8 (&)
(continued)

(a) Overview (continued) (a) BLE (&)

Under the transition methods chosen, the RIBEFTIEEABE L K
Group recognises cumulative effect of EIEE% RERE B
the initial application of HKFRS 15 as an KERIEIEA Rt 2
adjustment to the opening balance of equity Eiff)\ﬁlllﬁj H E’]Hx
at 1 April 2018. Comparative information BEH VS AE W RE
is not restated. The following table gives a Bl E K o N R B R AR
summary of the opening balance adjustments Aﬁjﬁ;{jﬁ;ﬁﬁzn}:;{g;ﬁﬁﬁﬁk
recognised for each line item in the WEEBIEISRTENSR
consolidated statement of financial position |$IEH

that has been impacted by HKFRS 15:

Impact
on initial At 1
At 31 application April
March 2018  of HKFRS 15 2018
HREHR
BRI
mE %A i
RZZE—N\5F F15% —T—N\F
=RA= + = A= mA—H
(note 3(c))
(I?ﬁ?3(c)) —
$'00£) $'009 $'00£)
F Fr Fr
Gross amounts due from RURFPENIRFELE —
customers for contract work 105,892 (105,892) -
Contract assets 7§% - 100,840 100,840 —_—
Inventories T = 3,849 3,849
Trade and other receivables B 5 & £ & U 2 E 116,184 (7,803) 108,381
Tax recoverable EEEE 16,649 1,487 18,136
Total current assets REBEEAE 306,760 (7,519) 299,241 B
Gross amounts due to EAEEEHIR
customers for contract work ~ FIBEEE 7,354 (7,354) =
Contract liabilities BHARE = 7,354 7,354
Total current liabilities RBEEAE 76,634 = 76,634
Net current assets RBEEFE 230,126 (7,519) 222,607
Total assets less BEERTBER
current liabilities 243,112 (7,519) 235,593
Net assets EERE 241,862 (7,519) 234,343
Reserves f#E 233,562 (7,519) 226,043 —
Total equity aER 241,862 (7.519) 234,343
Further details of these changes are set out in REBEBAE — S HEHRN
sub-sections (c) of this note. KK EE(C) D & o
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Notes to the Financial Statements (continued)

Bt 35 S 3R P & (AR

(Expressed in Hong Kong dollars) (A7 7T 51 7R )

3 CHANGES IN ACCOUNTING POLICIES
(continued)
(b) HKFRS 9, Financial instruments

HKFRS 9 replaces HKAS 39, Financial
instruments: recognition and measurement. It
sets out the requirements for recognising and
measuring financial assets, financial liabilities
and some contracts to buy or sell non-financial
items.

(i) Classification of financial assets and

financial liabilities

Under HKFRS 9, the classification for all
the Group’s financial assets and financial
liabilities measured at amortised cost
remain the same. The carrying amounts
for all financial liabilities at 1 April 2018
have not been impacted by the initial
application of HKFRS 9.

(ii) Credit losses

The new impairment model in HKFRS 9
replaces the “incurred loss” model in
HKAS 39 with an expected credit loss
("ECL") model. Under the ECL model,
it will no longer be necessary for a loss
event to occur before an impairment
loss is recognised. Instead, an entity
is required to recognise and measure
either a 12-month expected credit
loss or a lifetime expected credit loss,
depending on the asset and the facts
and circumstances. The application
of the ECL model will result in earlier
recognition of credit losses, but with no
material financial impact to the Group.

The Group applies the new ECL model to
the following items:

. financial assets measured at
amortised cost (including cash and
cash equivalents and trade and
other receivables); and

° contract assets as defined in HKFRS
15 (see note 3(c)).

3
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Notes to the Financial Statements (continued)

Bt %5 R 2% P = ()

(Expressed in Hong Kong dollars) (A& TT 51l 7R )

3 CHANGES IN ACCOUNTING POLICIES 3 EtBR#ZE (&)

(continued)
(b) HKFRS 9, Financial instruments

A

(b) AV IERE LR
2T A (&)

(continued) 93% -

(ii) Credit losses (continued) (i) EEBE(E)
Measurement of ECLs HHEEERENGE
ECLs are a probability-weighted TREE EEE R A X

estimate of credit losses. Credit losses
are measured as the present value of

BB EEESR -
EREEBREMERS

all expected cash shortfalls (i.e. the RezE (REAE
difference between the cash flows due B #) & 4 pE IR S
to the Group in accordance with the Z»‘Elﬁ/ﬁﬂuﬁﬁiiﬁwm
contract and the cash flows that the 2B EE) MIREE
Group expects to receive). =

The maximum period considered

ISERSECIIEEY Rt

when estimating ECLs is the maximum EZROGRABARSE
contractual period over which the Group X EERRORER
is exposed to credit risk. SHIERME -

In measuring ECLs, the Group takes into EE2EHEEER
account reasonable and supportable K- AEEZEESER
information that is available without BEBEMERNLBE

undue cost or effort. This includes
information about past events, current
conditions and forecasts of future
economic conditions.

R AR E N ERHE
£ pEBERM &
ﬁﬁﬂiiift&%ﬁi%@?ﬁﬁﬁﬁ
BRAEER -

Loss allowances for trade receivables, FEUWE PR - FEMR
retentions receivable and contract assets BERENEENERE
are estimated using a provision matrix BHEEFNAENASEE
based on the Group's historical credit 35{E‘E1*§l§ﬂéﬂ%ﬁﬁ’]%§
loss experience, adjusted for factors HEEETHE - Wi
that are specific to the debtors and an E#ﬁiaﬁ{fi‘%/\ﬁ’]%
assessment of both the current and T H & R ¥ & R A TE A
forecast general economic conditions at BESOBEAR B ST T
the reporting date. LAFREE -

Write-off policy 1 85 BUER

The gross carrying amount of a financial 11w 7 45 2 5% A Lt [0 &9 AT
asset or contract asset is written off 5 eMEERANE
(either partially or in full) to the extent ENREARE (PBo K
that there is no realistic prospect of 2 EB) &M o D
recovery. This is generally the case REBRREBALE
when the Group determines that the & S A OR AT EE A

debtor does not have assets or sources
of income that could generate sufficient
cash flows to repay the amounts subject
to the write-off.

Subsequent recoveries of an asset that

AR S MAEE S
T SE 8O RIE 2 — R 1E
;Ei °

fBEDMENEER

was previously written off are recognised Higugm - Blps e EA
as a reversal of impairment in profit or MR B ER AR E R
loss in the period in which the recovery El ©

occurs.
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3 CHANGES IN ACCOUNTING POLICIES 3 ErtEXZE (&)

(continued)

(c) HKFRS 15, Revenue from (c) BB ELELE
contracts with customers 155I'=‘  BEE S 5
HKFRS 15 establishes a comprehensive E,ﬁﬁjﬁ%#&iﬁﬁu 51558 &l
framework for recognising revenue and TRAWZEREEAS LIS
some costs from contracts with customers. A TEIELE - HEMHE

HKFRS 15 replaces HKAS 18, Revenue, which
covered revenue arising from sale of goods

REEAFISHEBMRESS
FFERI 18R Mz (EWE

and rendering of services, and HKAS 11, Q%ﬁ%%’j&'ﬂ&}m HE%%EEE

Construction contracts, which specified the Bz REES %R S

accounting for construction contracts. NRBES A (HIETFRE
SR EETHIE) °

The Group has elected to use the cumulative $%IE LIEFH 2R E

effect transition method and has recognised BERFERERIABTXRER

the cumulative effect of initial application Bt ZE25-FT— N\EDQ

as an adjustment to the opening balance of
equity at 1 April 2018. Therefore, comparative
information has not been restated and

A—AMESRIREE - H
it 3 B B A R e
BREFR G ERNE

continues to be reported under HKAS 11 and 5 N BB 2RI F 185k 3
HKAS 18. As allowed by HKFRS 15, the Group H o REBYBHREERSE

has applied the new requirements only to
contracts that were not completed before 1
April 2018.

The following table summarises the impact of
transition to HKFRS 15 on retained profits and
the related tax impact at 1 April 2018:

1SS EER  AREE
HR-_Z-—N\FOA-HZ
A 14 2R T2 X H) & K 3R A 3 AR

= o
TR BEEBRBMBR

FEFEISHEHE —F— )\ F
mA—H E’M%Ea/mf'JE’JE/‘

REBEHR B E
$'000
FT
Retained profits R 88 3% F
Change in timing of contract costs MEEENERENKAEZ
recognition for construction contracts B 28 (9,006)
Related tax HERIE 1,487
Net decrease in retained profits RZE—N\FHEA—HBH
at 1 April 2018 TR & MR R (7,519)
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3 CHANGES IN ACCOUNTING POLICIES
(continued)
(c) HKFRS 15, Revenue from contracts
with customers (continued)

Further details of the nature and effect of the
changes on previous accounting policies are
set out below:

(i)

Timing of revenue recognition
Previously, revenue arising from
construction contracts was recognised
over time.

Under HKFRS 15, revenue is recognised
when the customer obtains control of
the promised good or service in the
contract. This may be at a single point
in time or over time. HKFRS 15 identifies
the following three situations in which
control of the promised good or service
is regarded as being transferred over
time:

A.  When the customer simultaneously
receives and consumes the
benefits provided by the entity’s
performance, as the entity
performs;

B.  When the entity’s performance
creates or enhances an asset (for
example work in progress) that the
customer controls as the asset is
created or enhanced,;

C. When the entity's performance
does not create an asset with an
alternative use to the entity and
the entity has an enforceable
right to payment for performance
completed to date.

If the contract terms and the entity’s
activities do not fall into any of these
three situations, then under HKFRS 15
the entity recognises revenue for the
sale of that good or service at a single
point in time, being when control has
passed. Transfer of risks and rewards of
ownership is only one of the indicators
that is considered in determining when
the transfer of control occurs.

3 EEBERZH(E)

(c) BERMBHELELSE
1555 EFF A Wz
(n-a)

BESHRROEERES
FEFBRIWT
() WEERNERD

RBE - KEZESD
Y W s 2 B PR B A2

RIRE A B mEER
FI15% WamRE P
BUS A AR AR E G
‘JZHW‘{E’]T il 2 B T
wu" L—J EEE— Y B
FIZ sk BER R - B
BB RS A%EIJ%WS
SERERLA T = 1E 1S

G E’]Fﬁuu&ﬁﬁﬁ%m?
il ¥ 1% AR 7 B B FA) 82

%

A RE

H%) i

C. RE
i

ﬂﬂiﬁ} it

BAT A
E\ Eﬁﬂ

\r
’

3 ?E’\E i

._‘LD

#)
5
F
Jﬁﬁ*ﬁ‘Lé\Em
FX B 4 59 15 3R Y
A 58 1 #1177 1 7

B o

e HERRE B E
FABRERZE=T2
15 E'METF%:?/’%HM‘R
#& AE BI| 51558

BN Hﬁﬁgﬁ(ﬂﬂ?
%Mféiﬁyﬁf)ﬁ@miﬁ%
Fﬁuuygﬁﬁ&m”&“ °

AR &@#&1%7,%
AR AT T B A1
HBRNEREZ— -
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3 CHANGES IN ACCOUNTING POLICIES
(continued)
(c) HKFRS 15, Revenue from contracts
with customers (continued)

0]

(i)

Timing of revenue recognition
(continued)

The Group recognises revenue over time
only if it can reasonably measure its
progress toward complete satisfaction of
the performance obligation. However,
if the Group cannot reasonably
measure the outcome but expects to
recover the costs incurred in satisfying
the performance obligation, then it
recognises revenue to the extent of the
costs incurred.

The adoption of HKFRS 15 does not have
a significant impact on when the Group
recognises revenue from construction
contracts.

Timing of recognition of contract
costs

Under HKFRS 15, if the costs incurred
in fulfilling a contract with a customer
are not within the scope of another
standard, assets shall only be recognised
if the costs incurred (i) relate directly
to a contract or an anticipated contract
that can be specifically identified;
(ii) generate or enhance resources
of the Group that will be used in
satisfying performance obligations in
the future, and (iii) are expected to be
recovered. Costs that relate to satisfied
performance obligations (or partially
satisfied performance obligations) in
the contracts and costs for which the
Group cannot distinguish whether the
costs relate to unsatisfied performance
obligations or to satisfied performance
obligations shall be expensed as incurred
under HKFRS 15.

If at any time the costs to complete the
contract are estimated to exceed the
remaining amount of the consideration
under the contract, then a provision of
onerous contract is recognised.

3 ERBXREH(E)

(c) BB KBRELERSE
1585 B S A Wz

(%)

0]

(i)

Wy 25 W R O B ) ()

AEBEREAAE
ExKERBEHE TR
MR ES © AT - A
SEAREAEFER
R EBEMR S ERE
PRIE# B EELNMK
A BEImE EERK
AR E -

RmE B B|ELER
FISTHE I EH A
BEREEA NN RE
EERTE -

A fi

R A KA B

RIEBR B RE 2R
F155  WRERITER
FHAHELENRATR
BRS—EANEE
BREERTNELRK
AEER TERNES
45k ] B e AR Ta sl
AEHMEEAR: (VEL
HRFAAEBERER
REITHEMNENE
£ RGiNFEHE A] 7 Uk
Bl - EBALNFEITET
(IO BHET) B
BE R AN e AN [ R
HPIZRART BAT
NOBHETHBE T
NEBLE T B BRI
NERBEE ST BHRE
ZHIFEISRTHEAED
EEERA o

el P A (R B i) (i 5 52 K
BHZRABBAE LN
B2 T2HE - AIFER
BEAKNEE -
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3 CHANGES IN ACCOUNTING POLICIES
(continued)
(c) HKFRS 15, Revenue from contracts
with customers (continued)

(ii)

(iii)

Timing of recognition of contract
costs (continued)

Previously, contract costs of the Group
were recognised by reference to the
stage of completion of the contract,
which was measured with reference
to the progress certificates issued by
the customers or payment applications
submitted to the customers. Contract
costs were deferred or accrued to report
a consistent margin percentage over the
term of a contract. Under HKFRS 15,
contract costs that related to satisfied
performance obligations are expensed as
incurred.

As a result of this change in accounting
policy, the Group had made adjustments
to opening balances at 1 April 2018
which decreased retained profits by
$7,519,000, decreased contract assets
by $9,006,000 and increased tax
recoverable by $1,487,000.

Presentation of contract assets and
liabilities

Under HKFRS 15, a receivable is
recognised only if the Group has an
unconditional right to consideration.
If the Group recognises the related
revenue before being unconditionally
entitled to the consideration for the
promised goods and services in the
contract, then the entitlement to
consideration is classified as a contract
asset. Similarly, a contract liability,
rather than a payable, is recognised
when a customer pays consideration,
or is contractually required to pay
consideration and the amount is already
due, before the Group recognises the
related revenue. For a single contract
with the customer, either a net
contract asset or a net contract liability
is presented. For multiple contracts,
contract assets and contract liabilities of
unrelated contracts are not presented on
a net basis.

()

(ii)

(iii)

3 BIHBE®FH(E)
EBUHMELEDE
1558 EF & AWK
(48&)

B %

RE KA
(%)
BE - AEENSOK
AT2EG KN TERKE
BRHER - TR RAZ
ZEPEBELMERS
B Sk [R5 P AR R A 5K
FHBrTE - ARRATS
B BT AZ RN A
HERA—BNEE
DLt - RBEEM B R
SRR FEIS - EHE
BITHRAOEETREN
BRRATIRELRX

AN AT it ) & 5T R
T N\FMNWA—HNH
TEEBRIELAE - 2R
B & F 8 47,519,000
L ARNEERD
9,006,0007T K A] Y B
FHIE1%N01,487,0007T °

BHEEREENZET

EEMBEHREERSE
1558 B RIRIEE
REEGER K ERNER
FERERIBS J7 AT RERR © i
AREBNE KPS
78 an S ARG AR BAX
A BRI RE R B HE SR AR
Bl - B ERRER
BAOBRENEE - 8
P - 7SR B FE R AR RE
Weshl - P NRIE
N EAXNKER

ZeFEE I - AR
RAEKNAE(MIERN

HE) BREFEFHE
—RAME - 2IEHA
BEFEREHAEF
BoBMAEMNME -
THERSHNEHNEE
REHBBETERFE
HEZ27 -
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3 CHANGES IN ACCOUNTING POLICIES 3 SEstHRZ® (&)
(continued)

() HKFRS 15, Revenue from contracts () BERMBHMELERSE
with customers (continued) 1555 » & F &4 W a5
(%)
(iii) Presentation of contract assets and (i) BHNEERBENZS
liabilities (continued) (&)
Previously, contract balance relating to DAfE - TR RS
construction contracts in progress were SN EBOENELRR
presented in the statement of financial Bf FEHA S R b [ E U &
position under “Gross amounts due from EA#4 TR |
customers for contract work” or the & [EREEAHTRE
“Gross amounts due to customers for HIERTE | 25 A
contract work” respectively. Receivables 8 7K = (B Uk ER A (B 1o A
for which the Group’s entitlement ) B FE W FUOA ZE 1 IE K
to the consideration was conditional BT BEiRE e = NRE
on achieving certain milestones or HA RS Y 52 AR R BA TR HA SR
satisfactory completion of the retention Eh[E 5 R EMEW
period were presented in the statement ZIE | T2 A R
of financial position as “Retention REBS |1EFAEE -
receivables” under “Trade and other
receivables”.
To reflect these changes in presentation, B 3% & 2 5|
the Group has made the following 7R £2 B (B BE 40 B B R
adjustments at 1 April 2018, as a result £ XA FI55%E R
—— of the adoption of HKFRS 15: —E—N\EMNA—BE
. HIATHRE :
a. "Gross amounts due from a. [BESRHEME
customers for contract work” and 1o = I N
“Retentions receivable” under [EWEEAY
— “Trade and other receivables” T 32 3% 18 48 58 |
_‘ amounting to $93,037,000 and %[ E kR &
$7,803,000 respectively, are now 2| £EH R A
included under contract assets; 93,037,0007T &
7,803,0007T #
MABHEER
s
b.  “Gross amounts due to customers b. [EREEAH
for contract work” amounting to T 72 20718 42 55 |
$7,354,000 is now included under 7.354,0007C B
contract liabilities; MASHBER
B
E——
C. “Gross amounts due from c. [EW=Z B A%
customers for contract work” TEREHE]
amounting to $3,849,000 are now 3,849,0007T 5
included under “Inventories”; and MmA[FEE|\E
= ™ R
d. As explained in (ii) above, d.  fo_E3T(ii)Fr R
adjustments to opening balances oo B 9 4 %
have been made to decrease ELHAES A
— contract assets by $9,006,000. 9B E R A

9,006,0007T °




33

REZERBRERAT o —F—/\FHHKRE

Notes to the Financial Statements (continued)

Bt %5 R 2% P = ()

(Expressed in Hong Kong dollars) (A& TT 51l 7R )

4  REVENUE AND SEGMENT INFORMATION 4

Revenue represents revenue from construction
contracts earned during the period.

Segment information

The chief operating decision-maker regards the
Group’s business as a single operating segment
and reviews financial statements accordingly. Also,
the Group only engages its business in Hong Kong.
Therefore, no segment information is presented.

Wz K o 2R E
U 35 44 58 70 AT B R 2 5 & 40 8

ez
s o
I

D EHEFR
FEEEARERAEEN LS
—EE— G5 - Wi ERA
B o 1A - AEERAE B
BEHET - Wit L2515 BE
Ko

5 OTHER REVENUE 5 Hfblkzs
Six months ended
30 September
BEAA=1+THIEANEA
2018 2017
—E-N\F —E—+F
$'000 $'000
Fx Fx
Bank interest income R1T A B WA 296 469
Interest income from finance EWmERERE Y
lease receivables FEWA - 12
Sales of scrap materials $H 6 R 311 908
Rental income from machinery ez A 3,000 3,000
Gain on disposal of property, HEME  BE KRR
plant and equipment el & - 54
Others Hitb 34 =

3,641 4,443
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6 PROFIT BEFORE TAXATION 6 KRBARF
Profit before taxation is arrived at after charging/ BBADEFIE R, (GEA) AT &
(crediting): 17 -
Six months ended
30 September
BEAA=1THIAEA
2018 2017
—E-N\E —+tF
$'000 $'000
Fr T
(a) Finance costs (a) BMERK
Interest on bank overdrafts fﬁﬁiﬁﬁﬂ = 28 =
Interest on bank loan TEFF B - 82
Finance charges on obligations paﬂéf 7¥<?J*Z
under finance leases BEEHA - 12
28 94
(b) Staff costs (including (b) EIRK(EHE
directors’ remuneration) E?%”rﬂﬂ)
Contributions to defined R M IR KA E
contribution retirement plans 3K 350 358
Salaries, wages and %4 IBAKR
other benefits HipaH 11,914 12,129
12,264 12,487
Less: Amount included in W ATAEREE
construction contracts in BHNEE
progress - (324)
12,264 12,163
(c) Other items () HME\EB
Depreciation e 2,886 3,135
Operating lease charges: KEHEERR -
minimum lease payments in HERANE
respect of leasing of office RERERNK 596 531
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7 INCOME TAX

Income tax in the consolidated statement of profit or
loss and other comprehensive income represents:

Fr %t
R4 18 25 R 2 E M S R P
GEE

Six months ended
30 September
BERA=+HLAEA

2018 2017
—E-N\F —E—N\F
$'000 $'000
Fr Tt
Current tax RHEA B E
Provision for Hong Kong HREEFEREE
Profits Tax for the period 794 6,108
Deferred tax EEHIE
Origination and reversal of B EREANEEREE
temporary difference (306) (360)
488 5,748
Notes: Hiat -

(i)

(a)

(b)

Pursuant to the rules and regulations of the Cayman Islands
and the British Virgin Islands (“BVI"), the Group is not
subject to any income tax in the Cayman Islands and the BVI.

The provision for Hong Kong Profits Tax is calculated at
16.5% (2017: 16.5%) of the estimated assessable profits for
the six months ended 30 September 2018.

EARNINGS PER SHARE

Basic earnings per share

The calculation of basic earnings per share
for the six months ended 30 September 2018
is based on the profit attributable to equity
shareholders of the Company of $1,901,000
(six months ended 30 September 2017:
$28,653,000) and the weighted average of
830,000,000 shares (six months ended 30
September 2017: 830,000,000 shares) in issue
during the period.

Diluted earnings per share
There were no diluted potential shares in

existence during the six months ended 30
September 2018 and 2017.

(i) REHESHESRABEZHS ([HE
BEEE]DOBAARRN - NEEE
BARMASHEREBRZESHE
A5

(i) EAFISHBEIREARZE TN\
FAA= B LA A EaTE R
kyZ16.5%(:9§<*t$ £ 16.5%) &t

o
=

BRER

(a) BREXEF
BE-_ZET—NFhLhA=+
BIENBAZERERER
FIZ AN QA wm R E BN
% A1,901,000T (B = —
E—+FNA=1THIEX
& B : 28,653,0007T) & HA
A 2 % 17830,000,0000% 1
BEHRE(BE=_ZF—+
FAR=F+BIEANEA :
830,000,0000% ) 5+ & -

(b) BEREERF

RBEE_Z-—N\FER_F
—tFHLA=+HBIERE

o N

R SEEEEERN
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10

PROPERTY, PLANT AND EQUIPMENT

Acquisitions and disposal

During the six months ended 30 September 2018,
the Group acquired item of office equipment with
cost of $47,000 (six months ended 30 September
2017: $3,000). No property, plant and equipment
was disposed during the six months ended 30
September 2018 (Item of plant and machinery with
a net book value of $2,322,000 was disposed during
the six months ended 30 September 2017, resulting
in a gain on disposal of $54,000).

TRADE AND OTHER RECEIVABLES

As of the end of the reporting period, the ageing
analysis of trade debtors, based on the invoice date
and net of loss allowance, is as follows:

g

10

M - BE KRR
WEESEIER HESE
BE_ZTZ—N\NFhLA=1+HIEAR
&7 - 2N ® 1A47,0007T Y B8 i A
*‘“ﬁlﬁﬁ (BHE-_ZT—+tFNA
=+HIENEA :3,0007T) c RE
E-_FT-—NFAA=1TAHIE
AHEYTERETMYE BER
B REBE_T—tFALA=T
BIE/NE A HME - B HEREFE
2,322,000 2 BB R #ERIEE -
& 1t 8% 15 H & Uk #554,0007T °

Ko HL At F& UK IR
RIER - BN RR T E B
(B EEEE) WERBRATMT :

At At
30 September 31 March
2018 2018
RZBE-NFE RZZ—N\F
hA=+H _ﬂ_+ H
$'000 $'000
Fr Tt
Within 1 month —MEAR 30,195 =
1 to 2 months —ZEMEAH 28,691 =
2 to 3 months W2 = & A 15,576 =
Over 3 months =EAE 1,340 289
Trade debtors, net of loss JEUEBR IR - kR E 18
allowance (note (i) B E (B uE(l)) 75,802 289
Deposits, prepayments and Re - BAREREM
other receivables (note (ii)) & W k38 (B =E(i)) 51,891 49,834
Retentions receivable (notes (iii) JEUIR B & (BT 3£ (i) &
and (iv)) (iv)) 57,826 66,061
185,519 116,184
Notes: Hiz -
(i) Trade debtors are normally due within 14 - 30 days from the (i) RGBT BMEABR14230K
date of billing. e
(ii) Except for an amount of $17,237,000 as at 30 September (ii) BRR-ZZ-NFAA=+tHZ®

2018 (31 March 2018: $17,372,000), which is expected to
be recovered or recognised as expense after one year, all
of the remaining balances of the Group are expected to be
recovered or recognised as expense within one year.

(iii) Except for an amount of $8,369,000 as at 31 March 2018 is
expected to be recovered after one year, all of the balances
as at 30 September and 31 March 2018 are expected to be
recovered within one year.

(iv) Upon the adoption of HKFRS 15, some of the retention
receivables are included in contract assets until the end of
the retention period as the Group’s entitlement to this final
payment is conditional in the Group’s work satisfactorily
passing inspection (see note 3(c)).

%817,237,000C (=2 —\F=A
=+—0:17,372,0007T) BN —
FrE S ERAMIZIN  REBA
féﬁ%ﬁ?ﬁi,ﬁﬁﬁ%ﬁéfimu&@%&%;\“
,ﬁ °

iy BR=ZZTE-—NF=A=+—-H0z%
ﬁsswoowﬁﬂ@%ﬁ Fig i m
o RZTB-NFNRA=+AK=A
L{;Z-i— HZ?ﬁﬁﬁ?%’ﬁfﬁﬁﬁHﬁﬁ/\*im

@ o

(iv) BRANE S B B EERIF15571%
EM@%IE%%?W-F eﬂ&ﬂﬂwa

RALEENTHERES AWE LB
BRE  HETRERARBEFAAGH

BE HERBHE Eﬁﬁﬁ(ﬁﬁﬁé
3(0) ©
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11 CASH AND BANK BALANCES 11 BekiBTEes
At At
30 September 31 March
2018 2018
R=ZB-NE RZIZT-N\F
hWB=+R =A=+—H
$'000 $'000
T T
Cash at bank and in hand RITRFERS 3,552 20,542
Deposits with banks BITER 41,073 47,493
Cash and bank balances in REFBRARTRES
the consolidated statement of KR1THE 84
financial position 44,625 68,035
Less: Restricted bank balances (note)  J& : R #IR1T4E 8 (M 5E) (41,073) (47,493)
Less: Bank overdrafts B RITE Y (5,676) =
Cash and cash equivalents in HRFERERERHR
the condensed consolidated RERFAEEED
cash flow statement (2,124) 20,542
Note: Restricted bank balances are deposits placed in banks to Biat: SZMBEIRITERIEFRIRIT 2 FERIA
secure the issuance of performance bonds (see note 18), BREHBAORE (RHTEF18) « R1T
bank overdrafts and banking facilities. B RIPITRE ©
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12 GROSS AMOUNTS DUE FROM/TO 12 EW ERNEFEHNIRE
CUSTOMERS FOR CONTRACT WORK RIBHER
At At
30 September 31 March
2018 2018
R-ZZE-NFE RZZ-N\F
AA=+HE =ZA=+—8
$'000 $'000
Fr Fr
Gross amounts due from EREFEHNIREAE
customers for contract work HE
Contract cost incurred plus BEESEHKANMNE R
recognised profits less wARE ERER
recognised losses - 979,333
Less: Progress billings received R B R O [ ROE
and receivables - (873,441)
- 105,892
Gross amounts due to ENEFENIEARE
customers for contract work i
Progress billings received and B K WO B 5 0E
receivables - 390,861
| Less: Contract cost incurred plus o BEESLZRAMN
recognised profits less B 208 AR
recognised losses BEHRRER - (383,507)
——ll - 7,354
Upon the adoption of HKFRS 15, gross amounts due TR ER 4N B B B 7 s 2R AU 32155
from/to customers for contract work are included in & Bl ENEFAHIRRIE
contract assets, inventories and contract liabilities BRBDHDBFAEGHNEE  FER
respectively (see note 3(c)). SHBEAR(RMTE3() -
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13 CONTRACT ASSETS AND 13 EHNEERGHNEE
CONTRACT LIABILITIES
As at the end of reporting period, all contract assets RBEHR - IEERNEERER
and contract liabilities are arising from performance BENHNEEBRITERESHRE
under construction contracts and billing in advance TRESH ZTERERK -

of performance under construction contracts
respectively.

14 TRADE AND OTHER PAYABLES 14 BERHEMENSFIE
As of the end of the reporting period, the ageing R|ERR  BNESRFRER
analysis of trade creditors, based on the invoice BHZERETIT :

date, is as follows:

At At
30 September 31 March
2018 2018
R-ZE-NF RZZ—-NF
AB=+H =A=+—H
$'000 $'000
Fr Tt
Within 1 month —EAR 44,354 21,314
1 to 2 months —ZEMEA 10,611 15,973 =
2 to 3 months WZE =18 A 17,475 16,118
Over 3 months =@EAUE 31,729 12,059
Trade creditors JEH B 5 BRI 104,169 65,464 s
Other payables and accruals HEMENRIBRESER 3,622 3,732 -
Amounts due to shareholders (note) FEAST AR R 3R 3E (B ) 497 84
108,288 69,280
Note: The amounts due to shareholders at 30 September 2018 and Wit RZZE—N\FAA=TAER=Z—N -_
31 March 2018 were unsecured, interest-free and had no FZA=F+—AMEMRES Iﬁ?%ﬁ
fixed terms of repayment. B B BEETERS -




40

In Construction Holdings Limited e Interim Report 2018

Notes to the Financial Statements (continued)

Bt 35 S 3R P & (AR

(Expressed in Hong Kong dollars) (A7 7T 51 7R )

15 CAPITAL, RESERVES AND DIVIDENDS 15 EZA - i RKRE

(a) Dividends (a) RE
(i) Dividends payable to equity shareholders (i)
of the Company attributable to the
interim period:

55 B I rp HA AR e FE A
AR ARESCR IS, -

Six months ended
30 September
BEAAR=1tHLAEA

2018 2017
—2-N\% —T—tF
$'000 $'000
Fr Fr
No interim dividend A AR B B R R 18 0 B R
was declared and o] AR B
paid after the interim (=T —+ &
period (2017: 3 cents B AR E @ A3
per ordinary share) - 24,900
The 2017 interim dividend declared after RBEAREBEE R —FE—LFH
the end of the reporting period had not HRBWRRBERRERRE

been recognised as a liability at the end il
of the reporting period.

(i)  Dividends payable to equity shareholders (i) A HA BR R e SR B

attributable of the Company to the
previous financial year, approved and
paid during the interim period:

SFEBEN E—EYRFEE
B e S AN D BIAE RS AR R
RAR B

Six months ended
30 September

— BZAA=1TRHLEANEAR
R— 2018 2017
—E-N\F —T—+F
$'000 $'000
Fr Fr
No dividend was F R BRHARE I R B R
declared or paid in SRS AR E—1E
respect of the WHEE ZKRE
previous financial (HEZZF—tF
year during the interim  JUA=+HIEAEA -
period (six months AR EmAR1010)

ended 30 September
2017: 10 cents per

ordinary share) - 83,000
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15 CAPITAL, RESERVES AND DIVIDENDS 15 &A -~ B RRE (&)

(continued)

(b) Share capital (b) BRZA
At 30 September 2018 At 31 March 2018
(unaudited) (audited)
RZE-NERA=TH RZZ-\E=R=1-H
(REER) (BE%)
No. of No. of
shares Amount shares Amount
RAEA E2] B o
$000 §'000
r T
Authorised - ordinary EE - BROOTZEER
shares of $0.01 each
At 1 April 2018/2017 and RZZ-N\E/Z3—t%
30 September 2018/ MA-BR-Z-N\%
31 March 2018 hAZTR/ZE-)\%
=RA=t-H 2,000,000,000 20,000 2,000,000,000 20,000
Ordinary shares, issued ERR CRARAR:
and fully paid:
At 1 April 201872017 and R=F-N\5/-5-+&
30 September 2018/ MA-AR-ZE-N\%
31 March 2018 AR=+H/ZB-N\&
=A=1-H 830,000,000 8,300 830,000,000 8,300

16 FAIR VALUES MEASUREMENT OF 16
FINANCIAL INSTRUMENTS
Fair values of financial assets and
liabilities carried at other than fair value
The carrying amounts of the Group’s financial
instruments carried at cost or amortised cost are not

materially different from their fair values as at 30
September 2018 and 31 March 2018.

TMTREZRAVEFE

THEEREBENATER
AFEUIINEERTE
R-ZZE—NFALA=Z+BHE=-ZE
—N\F=A=+—1 ' rEEz&
B T B AN oo SHRK AN 71 BR 2 BR
HEEEQNFEHEHEERER -

EYE
R-E—N\EAA=1H  4A&£H
P R AT BN S TR EIE T R R
EREMRABENT :

17 COMMITMENTS 17
At 30 September 2018, the Group’'s total future
minimum lease payments under non-cancellable
operating leases were payable as follows:

At At

30 September 31 March

2018 2018

RZB-N\F R-Z-)N\F

ARA=+H =A=+—H

$'000 $'000

Tr T

Within 1 year —FR 1,083 1,462
After 1 year but within 5 years —FREREN 216 536
1,299 1,998
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(Expressed in Hong Kong dollars) (A7 7T 51 7R )

17 COMMITMENTS (continued)

The Group is the lessee in respect of an office and
items of office equipment held under operating
leases. The leases typically run for an initial period
of 2 to 5 years, with an option to renew the lease
when all terms are renegotiated. None of the leases
includes contingent rentals.

18 CONTINGENT LIABILITIES

At 30 September 2018, the Group had contingent
liabilities in respect of performance bonds to
guarantee for the due and proper performance of
the objections undertaken by the Group’s subsidiary
for projects amounting to $55,661,000 (31 March
2018: $84,461,000) in its ordinary course of
business. The performance bonds are expected to
be released in accordance with the terms of the
respective construction contracts.

19 MATERIAL RELATED PARTY
TRANSACTIONS

In addition to the transactions and balances
disclosed elsewhere in these financial statements,
the Group entered into the following material
related party transactions during the period:

17 &g (&)
AEEAGEREETRE &
DERBAZREEE HRBA o
MERBBE AMERSF - WA
Wk E T A B E AT
0o BEANBRERAES -

18 HAEE
R-Z—NFNLA=1+H A&EE
REBBEBKBIETABAEEN
BRAAZERERTAEER ZEMT
EHERNBHNREZXAGE
/£55,661,000t (ZFE—N\NF=A
=+ —H :84,461,0007T) ° B4
IRFBEFAHEBRIE S EES OB IER
B -

19 = K

R5

Bz % B 7 sk E A R 0 P BR 1Y
R 5 RGN REBRAEE ]
YATERBBAIRS :

Six months ended
30 September
BEAA=+HLERER

2018 2017
ZE-NF T —+tF
$'000 $'000
Fr T
Remuneration of key FEEEAEH N

management personnel 2,729 2,882

Rental expenses paid to a iRk NG
related company (note) AE X () 596 531

Note: The directors of the Company are of opinion that the above
transactions were entered into in the normal course of
business.

20 COMPARATIVE FIGURES
The Group has initially applied HKFRS 15 and HKFRS
9 at 1 April 2018. Under the transition methods
chosen, comparative information is not restated.
Further details of the change in accounting policies
are disclosed in note 3.

Het: ARREBERRLRRZINBEEE
BB

20 LEREF
AEBN-_TE—N\ENA—AER
ERE SN EREERSISHER
55 B 75 145 R 559% o R IBFT
BIBMBE L WESFIHRE
Ko BHEHEE ST E— S
IERH 3R E -
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Review Report to the Board of Directors

HEESENRS

Review report to the board of directors of In
Construction Holdings Limited
(Incorporated in the Cayman Islands with limited liability)

INTRODUCTION

We have reviewed the interim financial report set out
on pages 17 to 42 which comprises the consolidated
statement of financial position of In Construction
Holdings Limited as of 30 September 2018 and the
related consolidated statement of profit or loss and
other comprehensive income, consolidated statement
of changes in equity and condensed consolidated cash
flow statement for the six month period then ended and
explanatory notes. The Rules Governing the Listing of
Securities on The Stock Exchange of Hong Kong Limited
require the preparation of an interim financial report to
be in compliance with the relevant provisions thereof and
Hong Kong Accounting Standard 34, Interim financial
reporting, issued by the Hong Kong Institute of Certified
Public Accountants. The directors are responsible for the
preparation and presentation of the interim financial
report in accordance with Hong Kong Accounting
Standard 34.

Our responsibility is to form a conclusion, based on our
review, on the interim financial report and to report our
conclusion solely to you, as a body, in accordance with our
agreed terms of engagement, and for no other purpose.
We do not assume responsibility towards or accept liability
to any other person for the contents of this report.

SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong
Standard on Review Engagements 2410, Review of interim
financial information performed by the independent
auditor of the entity, issued by the Hong Kong Institute
of Certified Public Accountants. A review of the interim
financial report consists of making enquiries, primarily of
persons responsible for financial and accounting matters,
and applying analytical and other review procedures.
A review is substantially less in scope than an audit
conducted in accordance with Hong Kong Standards on
Auditing and consequently does not enable us to obtain
assurance that we would become aware of all significant
matters that might be identified in an audit. Accordingly
we do not express an audit opinion.

HREEEZRAERQA
ExeEHES
(RESFSZMELERAA)
515

BHMEERE1TEEFL2EMRE 2T
MHmE EHEREERZEZERAR
RAR_ZB-NFAA=ZTHZEAY
BARRE - AREEZA EXE AR
ZHEBGA RS REMEEKER 4R
ARDEHX BHRGRERERR
MIEmE - (BRBMARXIMBERAEE
ZF EMARADRE - PHIM KRS 2 RE
BAFAERRIBZBBEN - AKH
BESMAGEMNCEEGTER)
EIMR [P HYFEHE] - EREBE
RIB(CEAB G ERDE34RREN 2R
R SR

BPNEERBREEHER  HhHH
B EEL - WIRRETAHEZ
ZREGFERNZBEFTIRSE - Rt
Z O RIRE T AEEAM AR o Fif
TERAREZATAEMNEMALR
FEAEEMEE -

e

B RBEEESHMAGRM (B
FH TIEERI) 24105 [ 5 1/ &= 20AD £
IR A A EF A ETTERB T - &
B EREIERRRNEENBR
B BB ZABELER  URETH
R EMEMERF - ARNERHHE
EBRREBEBELEHEAETER ZEE
R AT RERBER S MEBEMAE
ERPA R CEREIER - B #
MreRERENERER -
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CONCLUSION

Based on our review, nothing has come to our attention
that causes us to believe that the interim financial report
as at 30 September 2018 is not prepared, in all material
respects, in accordance with Hong Kong Accounting
Standard 34, Interim financial reporting.

Certified Public Accountants
8th Floor, Prince’s Building
10 Chater Road

Central, Hong Kong

30 November 2018

+ A
,ﬁl'h:l A

REZMNBMER  RALERRE
MEEMSRMABEEE—FT-—N\FA
A=1TBZzH UM BREEEMNEANT
R AR EC(E B &5 ERID E345 —
(BB HE | B -

HESI AN
EBPRIR
T B 1055
KFARESE

—E-—\Ft+-A=+H
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