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Interim Report 2018-2019 FHHAsR &

The board (the “Board”) of directors (the “Directors”) of
Able Engineering Holdings Limited (the “Company”) presents
the unaudited condensed consolidated interim financial
information of the Company and its subsidiaries (collectively,
the “Group”) for the six months ended 30 September 2018
(“this period”) together with comparative figures for the
corresponding period in the previous year. The condensed
consolidated interim financial information has not been
audited, but has been reviewed by the Company’s audit
committee.

ZRTEERARAR ([AAA]) 2 #ES ([ #
¥ ) g ([P ) REARN T R E AR (5
IR HE T /)FEIA=Z+HIEAM
H(TACIA ) 2 R K88 A% 1 W) 3 6 vb 90 3 5
BE - R 2347 R 2 e By o il WA b
MBEERRREY  ORARAFRZERLZEY
B o

CONSOLIDATED STATEMENT OF PROFIT OR L0Ss AND OTHER COMPREHENSIVE INCOME

By 2 B JUfib 2 i VG 4

Six months ended 30 September 2018  #E ZFE— NEAH=+HILNMHA

Unaudited
Pt
Six months ended
30 September
BEAA=ZTHIEAMEA

2018 2017
=2 N4 - S s
Notes HK$’000 HK$’000
M=t T F#o

REVENUE WA 6 1,333,224 1,661,046
Contract costs B H# A (1,188,316) (1,532,452)
Gross profit E=V 1] 144,908 128,594
Other income and gains Fo Al e A e W 25 6 7,341 2,567
Administrative expenses v d::5a (56,051) (27,656)
Finance costs B % E (367) (221)
PROFIT BEFORE TAX 3% B2 1l 82 A 7 95,831 103,284
Income tax expense P A B BH S 8 (17,586) (17,231)
PROFIT AND TOTAL 9 10 i A B

COMPREHENSIVE INCOME 2 Whi O £ 48 7

FOR THE PERIOD 78,245 86,053
EARNINGS PER SHARE BA 6 SRR R &

ATTRIBUTABLE TO ORDINARY M 45 B 2 0 (s 4)

EQUITY HOLDERS OF

THE PARENT (HK cents)

Basic and diluted A K 10 3.91 4.30
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CONSOLIDATED STATEMENT OF FINANCIAL PoOSITION

AWM R R
30 September 2018 ZZF—/NEFEAH=F+H
Unaudited Audited
o AR B RN
30 September 31 March
2018 2018
R N\AE —F )4
JLA=1+H =H=+—H
Notes HK$’000 HK$’000
Mt T#x F#
NON-CURRENT ASSETS F B ¥ e
Property, plant and equipment LE DR T Y & 11 702,959 3,725
Investment in a joint venture N—HEEELERNRE 8,394 8,394
Prepayment and deposit FEAS kI B i 4 - 113,641
Deferred tax assets R B TE 41 41
Total non-current assets IR B A A 711,394 125,801
CURRENT ASSETS R ) %5
Gross amount due from customers for B B A4 TR sk 485
contract works 3 - 17,306
Accounts receivable JRE W B 55k 3,12 275,694 530,482
Prepayments, deposits and other TEATKIE ~ 154 B fth E 0k
receivables 11,762 19,567
Contract assets BRIBE 3 212,552 -
Tax recoverable A Wi [l Al I 8,809 8,809
Cash and cash equivalents B&RBLEMEY 809,499 1,185,501
Total current assets ) A A 1,318,316 1,761,665
CURRENT LIABILITIES LN R
Accounts payable JEAT R 3K 13 429,363 438,171
Accruals of costs for contract works HEGHE A TR AR 3 - 224,360
Tax payable B A A I 52,723 16,572
Other payables and accruals FCAth JE A 2k S HE 51 290,934 23,864
Due to a joint venture JEAT— ] A 8 A Ak E 7,313 7,313
Total current liabilities B A EAE 780,333} 7 10,280
NET CURRENT ASSETS B ¢ 7 537,983 1,051,385
TOTAL ASSETS LESS CURRENT ¥ jA¢ 4 {5 o 20 80 2 fil B
LIABILITIES 1,249,377 1,177,186
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CONSOLIDATED STATEMENT OF FINANCIAL PoOSITION

A WMEHR LR
30 September 2018 ZZF—/NEFEAH=F+H
Unaudited Audited
o 88 % RN
30 September 31 March
2018 2018
R N\AE —F )4
JLA=1+H =Z=H=Z+—H
Note HK$’000 HK$’000
Mt T#x F#
NON-CURRENT LIABILITIES Fh 0 By £1 4
Deferred tax liabilities B St AL VE B A 43 43
Total non-current liabilities JE B £ R AE 43 43
Net assets Y 1,249,334 1,177,143
EQUITY T %t
Equity attributable to owners BEA ) R AT 5 HEAG B A
of the parent
Issued capital EBTRA 14 20,000 20,000
Reserves Tt 1,229,334 1,157,143
Total equity b S 1,249,334 1,177,143
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CONSOLIDATED STATEMENT OF CHANGES IN EQuUiTY

ot oY RS

Six months ended 30 September 2018 #E_F— NFNLH =1 HiEAMH

Unaudited
3517
Attributable to owners of the parent
SRR H
Issued Share Capital Merger Retained Total
capital premium reserve reserve profits equity
cEfThA  RPRRED YORRME  BOREE BRBRA W
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
T#r T#r T#r T#r T#r T#r
At 31 March 2018 W_F-NEZH=+—H 20,000 574,485* (36,742)* - 619,400% 1,177,143
Impact on initial application of 56 R 7 8 s e
HKFRS 15 (note 3) B EMits) - - - - 93,946 93,946
Adjusted balance as at 1 April 2018 REF-NENA—~HZ
MR L 20,000 574,485 (36,742) - 713,346 1,271,089
Profit and total comprehensive income R T 2 5
for the period - - - - 78,245 78,245
2017/18 final dividends paid (note 9) WoB—t/ N2
CDAARER G H7E9) - - - - (100,000)  (100,000)
At 30 September 2018 WoF—NELHZFH 20,000 574,485* (36,742)* —# 691,591% 1,249,334
At 1 April 2017 REZ—LENA—H 20,000 574,485 (36,742) - 444,429 1,002,172
Profit and total comprehensive income 0 PSR e 2 T s A
for the period - - - - 86,053 86,053
At 30 September 2017 RZZB—=tERA=ZTH 20,000 574,485 (36,742) - 530,482 1,088,225

*

These reserve accounts comprise the consolidated reserves of
HK$1,229,334,000 (31 March 2018: HK$1,157,143,000) in the
consolidated statement of financial position as at 30 September 2018.

ORI JUENRAZTH - SRR AR
AR A M BN DL P Z 45 A 1,229,334,0009 76
(RZF—NE=ZH=+—H : 1,157,143,000 #
JG) ©

7
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CONDENSED CONSOLIDATED STATEMENT OF CASsH FLoOWwS

B S5 A Bl B R

Six months ended 30 September 2018 #E_F— NFNLH =1 HiEAMH

Unaudited

R B W

Six months ended
30 September

BEJLH =T HIEAMA

2018 2017
e 2y 2 —F—t
Notes HK$’000 HK$’000
M it F#T Fi#x
Net cash flows from MBREHEEZ
operating activities Bl 4 1 322,048 440,847
Cash flows from investing activities PEEBZ2BEHE
Additions of items of property, WSEWE - WS AREIEE
plant and equipment 11 (598,212) (707)
Proceeds from disposal of items e - B EERHIEE Z
of property, plant and equipment P A5k I 162 -
Net cash flows used in WEFHM MBS RFH
investing activities (598,050) (707)
Cash flows from financing activities MEXEEZ2B4HE
Repayment of bank loans fE B IRIT B - (50,769)
Dividend paid oA RS 9 (100,000) -
Net cash flows used in BB Z
financing activities Bl (100,000) (50,769)
Net increase/(decrease) in cash and BeRBE5MY
cash equivalents Wim, (WA ) T8 (376,002) 389,371
Cash and cash equivalents W 2 B4 B Bl & i
at beginning of period 1,185,501 732,196
Cash and cash equivalents WK 2 B4 B Bl & i
at end of period 809,499 1,121,567
Analysis of cash and cash equivalents: B4 RBE%M2 i :
Cash and bank balances Bl R RAT AR 439,499 598,349
Non-pledged time deposits with original BB KFEA R H AR =A==
maturity of less than three months SEHLAT & W7 3K
when acquired 370,000 523,218
Cash and cash equivalents as stated A A B AeRBERN P
in the condensed consolidated e RBlE&EHY
statement of cash flows 809,499 1,121,567
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

85 1 55 5 v 290 004 05 T B i

Six months ended 30 September 2018  #E ZF— NEFEAH =+ HILNMHH

CORPORATE INFORMATION

The Company is a limited liability company incorporated
in the Cayman Islands and whose shares are publicly
traded on The Stock Exchange of Hong Kong Limited (the
“Stock Exchange”). The registered office of the Company
is located at Clifton House, 75 Fort Street, PO Box 1350,
Grand Cayman, KY1-1108, Cayman Islands. The principal
place of business of the Company is located at No. 155
Waterloo Road, Kowloon Tong, Kowloon, Hong Kong.

The Company is an investment holding company. The
Group’s principal subsidiaries were engaged in building

construction and maintenance businesses.

In the opinion of the Directors, Profit Chain Investments
Limited (“Profit Chain”), a company incorporated in
the British Virgin Islands (“BVI”), is the immediate
holding company of the Company; Vantage International
(Holdings) Limited (“Vantage”, together with its
subsidiaries excluding the Group, collectively referred
to as the “Remaining Vantage Group”), a company
incorporated in Bermuda and listed on the Main Board of
the Stock Exchange, is the intermediate holding company
of the Company; and the ultimate holding company of the
Company is Winhale Ltd., a company incorporated in the

BVL

BASIS OF PREPARATION

This unaudited condensed consolidated interim financial
information for the six months ended 30 September
2018 has been prepared in accordance with Hong Kong
Accounting Standard (“HKAS”) 34 “Interim Financial
Reporting” issued by the Hong Kong Institute of Certified
Public Accountants (“HKICPA”) and the applicable
disclosure requirements set out in Appendix 16 of the
Rules Governing the Listing of Securities on the Stock
Exchange (the “Listing Rules”).

1.

AR

AWy — 30 B B A R Rk B oL 2 AR A
Hl o LR A W A 5 B A A ] (T8
R 1) ABEE o A v 2 Rk AR
Clifton House, 75 Fort Street, PO Box 1350,
Grand Cayman, KY1-1108, Cayman Islands °
AN T 2 L S AR AR W LR U
AT 1555 -

AR )y B P A 7)o A4 1
BB 2 0 2 A I R -

#H @A > Profit Chain Investments Limited
([Profit Chainl]) > AZEE AW RHEE ([ )8
HeBTRCHERS ) M B A W) B AR A E I E
ey A s BfEREBRARAR ([#4F] - &
[l JLPH A m) (ARG B B A ) R 6 2 [ Bk F 4
£ S 1) O A FEFE MR M A W] - 67 B
R FEMR ET) B AR A E P AT 5 W
ARy ] W dp A IR 24 W) A Winhale Led. (A 3
S A TR A S s R I A ] ) o

i WAL e

WEEZF - N\FILA=ZTHIEAEAZR
A A T W i 5 v S S EORL D AR R
st il 2 €7 (77 8 €t Wil 2 €7 |) A < 7 v o
st e ) (7 7 o8 € wh e 0 |) 5834 55% [ 4] 41 %
He A | B g 22 P 2 bt LR (T vl U 1)
FbF 8%+ /N5 2 9 ) 0 8 0 T A R

9
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NoOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

83 0 5t 5 b D80 004 05 B i

Six months ended 30 September 2018 #E_F— NFNLH =1 HiEAMH

BASIS OF PREPARATION (continued)

The accounting policies and basis of preparation
adopted in the preparation of this unaudited condensed
consolidated interim financial information are consistent
with those set out in the Group’s audited consolidated
financial statements for the year ended 31 March 2018
which have been prepared in accordance with Hong
Kong Financial Reporting Standards (“HKFRSs”)
(which include all Hong Kong Financial Reporting
Standards, HKASs and Interpretations) issued by the
HKICPA and accounting principles generally accepted in
Hong Kong, except as stated in note 3 of the unaudited
condensed consolidated interim financial information
below. This unaudited condensed consolidated interim
financial information has been prepared under the
historical convention and is presented in Hong Kong
dollars (“HK$”), which is the Company’s functional and
presentation currency, and all values are rounded to the

nearest thousand except when otherwise indicated.

This unaudited condensed consolidated interim financial
information does not include all the information and
disclosures required in the annual financial statements,
and should be read in conjunction with the Group’s
audited consolidated financial statements for the year
ended 31 March 2018. This condensed consolidated
interim financial information has not been audited or
reviewed by the Company’s external auditor, but has been
reviewed by the Company’s audit committee (the “Audit

Committee”).

2.

R HE (7))

BRIP T SOAR KR A% 10 W) Ao i 90 004 5 S Y
RE3 e 3 A > A I AR R A A W A o
Y1 B 85 S RE IR T 4R FH 2 8 R B M A
e > SELAC AR AL 0 A 0 T T B AR P
8 B 5 o o ) (T 7 vl S i Y ) (|
1 B A 7 o T e S - A R
Fe ik B ) B A s 0wl 6wt J R A R Y R =
FNEZHA=Z+—HIRFEZ BEGLG
WAB AR S — B o R FEB M A S
Hh 0 B SR T AR R IR Sl B RN DA e
(M7 ]) (AR A F R e & 2518 251 >
B A A WS > B A AR 2 R B ok
AT -

PG AR A6 7 A 1 W) 6 5 vl 0 B B R I A B A
A R B 5 WA B — D) BT % BORE S BB - I E
HAREERE R ) FEZA =+ —HIEE
J 2 REF A Bk B P S WA — DF B o DT
A B v U B B R S R AR A 4 T 2 AN A
iR ER - MO HAAFIZEREEY
(E 2% J:8-00F: 0K
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

85 1 55 5 v 290 004 05 T B i

Six months ended 30 September 2018 #E_F— NFNLH =1 HiEAMH

PRINCIPAL ACCOUNTING POLICIES

The Group has adopted, for the first time, the following
new and revised to HKFRSs for the current period
unaudited condensed consolidated interim financial

information:

Amendments to HKFRS 2 Classification and Measurement of
Share-based Payment Transactions

Amendments to HKFRS 4 Applying HKFRS 9 Financial
Instruments with HKFRS 4
Insurance Contracts

HKFRS 9

HKFRS 15

Financial Instruments
Revenue from Contracts with
Customers
Amendments to HKFRS 15 Clarification to HKFRS 15 Revenue
from Contracts with Customers
Amendments to HKAS 40  Transfers of Investment
Property
HK(IFRIC)-Int 22 Foreign Currency Transactions and
Advance Consideration
Amendments to HKFRS 1 and
HKAS 28

Annual Improvements
2014-2016 Cycle

The Group has applied, for the first time, HKFRS 15
Revenue from Contracts with Customers and HKFRS 9
Financial Instruments that require restatement of previous
financial statements. The nature and effect of these

changes are disclosed below.

Several other amendments and interpretations are applied
for the first time in this period, but do not have significant
impact on the unaudited condensed consolidated interim

financial information of the Group.

The Group has not early adopted any standard,
interpretation or amendment that has been issued but is

not yet effective.

EL3 Fig

74 5 A 30T A 469 A 0 0 4 o 00 Bt
5 PORHE VR PRAD DA T AT B A4 T s B O
e

BB EAELE ARG HEEH ALY

L HEN] #HER
BsMBRERAEAS BT ER AN 15
(17T %) I AAIIE—OHE 7B B
HERENFGESA T A
FBMBERE R 2HTH
M B R KHEFAHZHUA
155
RsHBRERNE Y HEEYBRENE R
(BT &) FRAHZMAR B
ik ahe 4058 BARENE
(B3 &)

B (MGl SR RANH
ZAG)RBELN

ZFWEEZFAE BRHHHREENE R
BHZERLE Bl @ RIS 285 (BT )

SR R UM P A o i 5 15 %
HEH F 1 49 Z A B A o B 85 o 1 B 5
OWEE A T A~ % A A S SR T A S i S
BEHAR o W% PP R R B A R SO

A T S Al B T AR B R A T A B TR e O E
> M S AR I 2 R A A T W A o B0 S
BRI T o

A5 ] SIS 412 LR A A A o R A B2 AT
e R~ RSB RT A
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NoOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
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Six months ended 30 September 2018 #E_F— NFNLH =1 HiEAMH

PRINCIPAL ACCOUNTING POLICIES
(continued)

Key Changes in Accounting Policies Resulting from
Application of HKFRS 15

HKFRS 15 supersedes HKAS 11 Construction Contracts,
HKAS 18 Revenue and related Interpretations and
it applies to all revenue arising from contracts with
customers, unless those contracts are in the scope of
other standards. HKFRS 15 establishes a comprehensive
framework for determining when to recognise revenue
and how much revenue to be recognised through a 5-step
approach: (i) identify the contract(s) with customer; (ii)
identify separate performance obligations in the contract;
(iii) determine the transaction price; (iv) allocate the
transaction price to the performance obligations; and
(v) recognise revenue when a performance obligation
is satisfied. The core principle is that a company should
recognise revenue at an amount that reflects the
consideration to which an entity expects to be entitled in

exchange for transferring goods or services to a customer.

The standard requires entities to exercise judgement,
taking into consideration of all the relevant facts and
circumstances when applying each step of the model to
contracts with their customers. The standard also specifies
the accounting for the incremental costs of obtaining
a contract and the costs directly related to fulfilling a

contract.

The Group has elected to apply the modified retrospective
method whereby the effects of adopting HKFRS 15 for
uncompleted contracts with customers as at 31 March
2018 are adjusted at the opening balance of retained profits
as at 1 April 2018 and prior period comparatives are not
restated. The effects of the adoption of HKFRS 15 are set

out below.

3.

EEAuHEOR ()

M ) A5 08 SO 5 40 Y 05 15 9 I | ORI
FEPE

T v B 2 i 45 1 ) 5 1 S SR BV 98 1 5 3
SRR G4 - T EsHERE 18I
LA - HIERRE P AR EAZ
AW (BRI % 55 5 40 B s b 4 I i) ) o
T s 0 5 o e B A 1 SRR T b U SN
— 8 A T HE SR > DL 7R S T AR A A Y R D
R ZEH - ()N BEEFNEA s ()i
Bl A v Z A B A EAE 5 (i) T € 22 5 1E
¥ s ()R G EkE ST EB A EE > X(v)
i BB A AT R RN © A% S B
A 2 RE I FEULI R 1k % P A ek
b 25 1 A REE A AR A R R MR o

% Y FU SR FL R th MV B - S Rt R
Z A5 BRI Y L% 5 6 #4005 B4 B AR B =
TR DL o %4 QIR AT WIHETS 5 40 1 334 B g
A DL R AT B A HAH B RR SA i 1
B o

A AR [ 738 4 MR DA R0 I 2 A R - T R
AW WO RS BN RN
FEZA=Z+—HIRERNE P &R0
A Z— ) \AFE A — B 00 AR B i R 45 iR
FR R > T R A 0 [ Y Ll MR R T A TR
B o TR A0 A U T o BB 15 R Y B B
JIE o
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
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Six months ended 30 September 2018 #E_F— NFNLH =1 HiEAMH

PRINCIPAL ACCOUNTING POLICIES
(continued)

Key Changes in Accounting Policies Resulting from
Application of HKFRS 15 (continued)

From 1 April 2018 onwards, the Group has adopted the

following accounting policies on revenues:

General Policies

Revenue is recognised when or as the control of the goods
or services is transferred to the customer. Depending on
the terms of the contract and the laws that apply to the
contract, the control of the goods or services may be

transferred over time or at a point in time.

Control of the goods or services is transferred over time if

the Group’s performance:

e provides all of the benefits received and consumed
simultaneously by the customer;

e creates or enhances an asset that the customer
controls as the Group performs; or

e does not create an asset with an alternative use to
the Group and the Group has an enforceable right to

payment for performance completed to date.

If control of the asset transfers over time, revenue is
recognised over the period of the contract by reference
to the progress towards complete satisfaction of that
performance obligation. Otherwise, revenue is recognised
at a point in time when the customer obtains control of the

asset.

3.

EEAuHEOR ()

MG FEI 7 08 0 5 8 ¥4 B0 5 15 9 3 8 i BOORMY
EX3 2 16 )

HZF— /] —Hi - ARG E R AR
Bt EoR

—MRB

W AT B B B 1 e R RS S IR
iR o B it R A 4 A R G A — B IR ] P
56— IR ] B RS > S IR A A4 A6k sk B 7
A R E T SE o

ik A 45 181 75 A0 AR vh A 6 R SR > AR
oot B R 2 A 95 R 5 A — B Ry ) P9 RS

o IREEFTA R F S W FFUE] H 1 R R
i s

o AR B £ WA E s AR T & el
M E Bk

o WiEEAHAKEFAAFERHENE
E > HLAR & [ VY A i AT RE R DL
¥4 B8 BB A4y HERIE o

v 5 W 452 ) BEE A — BE IRE ] 9 RS - ITMC A
T B A 5 46 91 ) 268 2 2 ) 2 DB i o SR 240
FALAHERERERD o AH > WARE PR &
JEE i T HRE O S D R
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NoOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
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Six months ended 30 September 2018 #E_F— NFNLH =1 HiEAMH

PRINCIPAL ACCOUNTING POLICIES
(continued)

Key Changes in Accounting Policies Resulting from
Application of HKFRS 15 (continued)

General Policies (continued)

The progress towards complete satisfaction of the
performance obligation is measured based on one of
the following methods that best depict the Group’s

performance in satisfying the performance obligation:

e direct measurements of the value transferred by the
Group to the customer; or

e the Group’s efforts or inputs to the satisfaction of the
performance obligation relative to the total expected

efforts or inputs.

A contract asset represents the Group’s right to
consideration in exchange for goods or services that
the Group has transferred to a customer that is not yet
unconditional. In contrast, a receivable represents the

Group’s unconditional right to consideration.

A contract liability represents the Group’s obligation to
transfer goods and services to a customer for which the

Group has received consideration from the customer.

Incremental costs incurred to obtain a contract, if
recoverable, are capitalised as contract assets and
subsequently amortised when the related revenue is

recognised.

3.

EEAuHEOR ()

MG FEI 7 08 0 5 8 ¥4 B0 5 15 9 3 8 i BOORMY
EX3 2 16 )

— A B A ()

wi A2 A B 55 o S A BAE PR O B TS R R T
B 5 R A 0 A 4 ) e ) 40 SUAE R BL iR o
—MEJ

o HEGHRALEC %S R NE
B

o ARGEI L 5E BB A TR P AR I 55 ) A
N CHESBE I FEUIDT P 44 5% sl A B

B VG TR A R AR B 1 5 RS 1Y
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PRINCIPAL ACCOUNTING POLICIES
(continued)

Key Changes in Accounting Policies Resulting from
Application of HKFRS 15 (continued)

Contract works

In prior reporting periods, the Group mainly accounted for
revenue from construction contracts using the percentage
of completion method, measured by reference to the
percentage of certified value of work performed to date
to the total contract sum of the relevant contract. Profit
is only recognized when the work is sufficiently advanced
such that the costs to complete and the revenue can
be reliably estimated. Where contract costs incurred to
date plus recognised profits less recognised losses exceed
progress billings, the surplus is treated as an amount due
from customers for contract works. Where progress billings
exceed contract costs incurred to date plus recognised
profits less recognised losses, the surplus is treated as

accruals of costs for contract works.

Under HKFRS 15, revenue from construction contracts
will continue to be recognised over time when the Group
creates or enhances an asset that the customer controls
overtime in accordance with the direct measurements of
the value transferred by the Group to the customer with

reference to the certified value of work performed to date.

The Group has assessed that the adoption of HKFRS 15
would have impact on the recognition of contract costs
relating to the Group’s contract works, where costs that
relate to satisfied performance obligations in a contract
will be recognised to profit or loss immediately but not

according to the project’s overall profit estimation.

3.
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3. PRINCIPAL ACCOUNTING POLICIES

(continued)

Key Changes in Accounting Policies Resulting from

Application of HKFRS 15 (continued)
Contract works (continued)

In addition to the impact on the recognition of contract
costs as disclosed above, reclassifications of certain item
on the Group’s financial statements were made as at 1

April 2018 to consistent with the terminology used under

HKEFRS 15:

e Unbilled amount resulting from construction

contracts and retention receivables were reclassified

from “accounts receivable” to “contract assets”.

The following table summarize the impact of HKFRS 15 on

the Group’s financial position as at 1 April 2018.

Assets ¥

Gross amount due from customers  FEW % P A4 L2
for contract works RAAH

Accounts receivable JREE W e 5k

Contract assets T RIVE

Liabilities g

Accruals of costs for contract works FERF A &) TR AR
FLAth B A 3k B RE T 2

Other payables and accruals

Tax payable JRE A S JE
Equity Bt
Retained earnings 1R B4 A

3.

T2k BOR (50

M 7 0 5 X 501 5 W R Y
Y ()

B A9 TR ()

W b S T 4 5 S T R R AR A S A 5 AR
FEBMHERENE TEHAR 22— /\FUH
— HEAT TR 2 0 > DB U i e
S5 SRR Al E — 2 -

o BEEEAH P A R B S A A S RE AR
w A Rk TR R [ A0
| e

T A M A A B R A S 1 5 B S AR AR
2 )\ H — H BB IR DU S 2 -

As at 1 April 2018
R NENH—H

As previously Impact of
stated HKEFRS 15 As restated

U BB

Y1 S viip HEHI S 1558
P %) 5 % R
HK$’000 HKS$’000 HK$’000
T#x T#x T#
17,306 (17,306) -
530,482 (244,348) 286,134
- 244,348 244,348
224,360 (224,360) -
23,864 94,544 118,408
16,572 18,564 35,136
619,400 93,946 713,346
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3. PRINCIPAL ACCOUNTING POLICIES 3. EEEEHBOR(A)
(continued)
Key Changes in Accounting Policies Resulting from VI A5 i O 5 0 485 i O 5 15 5% ) fr w BOR
Application of HKFRS 15 (continued) TR ()
Contract works (continued) G4 LT (H)
The following table summarize the estimated impact of the T M 2t R A A v B i v R AR 15 R AR
adoption of HKFRS 15 on the Group’s profit or loss for the HEEHEE 2 NFEALA=ZTHIEAMEAMN
six months ended 30 September 2018. B ERHREE -

For the six months ended
30 September 2018
BE_Z-)EH=1THIEAMEA

Hypothetical Amounts

amount before Estimated reported in

adoption of impact of accordance with

HKEFRS 15 HKEFRS 15 HKEFRS 15

8 &3] 45 7 o S 5

HHMHERE  FEMERE B

W) 55 1558 U5 1558 B159%8

i 28 A 5 B3k v

HK$’000 HK$’000 HK$’000

T# T#x T#x

Contract works costs B # TRE AR 1,280,498 (92,182) 1,188,316

Income tax expense ey Fa 2,376 15,210 17,586

Profit for the period W B #A) 1,273* 76,972 78,245

* The amount excluded the contract profits amounted to * AT GRS T E SRS R S AR
approximately HK$94 million, which were directly recognised in A4 H #WIT -

equity.
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PRINCIPAL ACCOUNTING POLICIES
(continued)

Key Changes in Accounting Policies Resulting from
Application of HKFRS 9

HKFRS 9 Financial Instruments replaces HKAS 39 Financial
Instruments: Recognition and Measurement for annual
periods beginning on or after 1 January 2018, bringing
together all three aspects of the accounting for financial
instruments: classification and measurement, impairment
and hedge accounting. The Group has applied HKFRS 9
retrospectively to items that existed at 1 January 2018 in
accordance with the transition requirements. The Group
has elected not to adjust the comparative information for
the period beginning 1 April 2018, which was presented
under classification and measurement requirements of
HKAS 39. The impacts relating to the classification and
measurement and the impairment requirements upon the

adoption of HKFRS 9 are summarised as follows:

Classification and measurement

Debtors arising from contracts with customers are initially
measured in accordance with HKFRS 15. Except for
trade receivables, under HKFRS 9, the Group initially
measures a financial asset at its fair value plus, in the case
of a financial asset not at fair value through profit or loss,

transaction costs.

Under HKFRS 9, debt financial instruments are
subsequently measured at fair value through profit or loss
(“FVPL”), amortised cost, or fair value through other
comprehensive income (“FVOCI”). The classification
is based on two criteria: the Group’s business model
for managing the assets; and whether the instruments’
contractual cash flows represent ‘solely payments
of principal and interest’ on the principal amount
outstanding (the “SPPI criterion”).

3.

EEAuHEOR ()
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PRINCIPAL ACCOUNTING POLICIES
(continued)

Key Changes in Accounting Policies Resulting from
Application of HKFRS 9 (continued)

Classification and measurement (continued)

The new classification and measurement of the Group’s
debt financial assets are as follows:

e Debt instruments at amortised cost for financial
assets that are held within a business model with
the objective to hold the financial assets in order to
collect contractual cash flows that meet the SPPI
criterion. This category includes the Group’s accounts
receivable and deposits and other receivables.

All other financial assets are subsequently measured
at FVPL, except that at the date of initial application/
initial recognition of a financial asset the Group may
irrevocably elect to present subsequent changes in fair
value of an equity investment in other comprehensive
income if that equity investment is neither held for trading
nor contingent consideration recognised by an acquirer
in a business combination to which HKFRS 3 Business
Combinations applies. Equity instruments at FVOCI,
with no recycling of gains or losses to profit or loss on
derecognition. Equity instruments at FVOCI are not
subject to an impairment assessment under HKFRS 9. The
Group does not have any equity instruments at FVOCI
during the reporting period.

The assessment of the Group’s business models was made
as of the date of initial application, 1 April 2018, and then
applied retrospectively to those financial assets that were
not derecognised before 1 April 2018. The assessment of
whether contractual cash flows on debt instruments are
solely comprised of principal and interest was made based
on the facts and circumstances as at the initial recognition
of the assets.

The adoption of HKFRS 9 has had no significant impact
on the classification and measurement of the financial
assets of the Group.

The accounting for the Group’s financial liabilities
remains largely the same as it was under HKAS 39.
Similar to the requirements of HKAS 39, HKFRS 9
requires contingent consideration liabilities to be treated
as financial instruments measured at fair value, with the
changes in fair value recognised in the statement of profit
or loss.

3.
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PRINCIPAL ACCOUNTING POLICIES
(continued)

Key Changes in Accounting Policies Resulting from
Application of HKFRS 9 (continued)

Impairment

HKEFRS 9 requires an impairment on accounts receivables,
contract assets and other receivables that are not
accounted for at FVPL under HKFRS 9, to be recorded
based on an expected credit loss (“ECL”) model either on a
twelve-month basis or a lifetime basis. While cash and cash
equivalents and deposits are also subject to the impairment
requirement of HKFRS 9, the ECL was immaterial.

The Group applied the simplified approach and recorded
lifetime expected losses (if any) that were estimated
based on the present value of all cash shortfalls over the
remaining life of all of its deposits and receivables. The
Group performed a detailed analysis which considers
all reasonable and supportable information, including
historical experience and forward-looking elements, for

estimation of ECL on its accounts and other receivables.

The adoption of HKFRS 9 has had no significant impact
on the impairment of the financial assets of the Group.

Hedge accounting

The requirements related to hedge accounting would
better align the accounting treatments with risk
management activities and enable entities to better reflect
these activities in their financial statements. It relaxes
the requirements for assessing hedge effectiveness which
more risk management strategies may be eligible for
hedge accounting. It also relaxes the rules on using non-
derivative financial instruments as hedging instruments
and allows greater flexibility on hedged items. Users of the
financial statements will be provided with more relevant
information about risk management and the effect of
hedge accounting on the financial statements. The Group
does not have any financial instruments related to hedge
accounting throughout the period ended 30 September
2018 and year ended 31 March 2018.

3.
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ESTIMATES

The preparation of this unaudited condensed consolidated
interim financial information requires management to
make judgements, estimates and assumptions that affect
the application of accounting policies and the reported
amounts of assets and liabilities, income and expense.

Actual results may differ from these estimates.

In preparing this unaudited condensed consolidated
interim financial information, the significant judgements
made by management in applying the Group’s accounting
policies and the key sources of estimation uncertainty
were the same as those applied to the audited consolidated
financial statements of the Group as at and for the year
ended 31 March 2018, except for the loss allowances for
financial assets that are based on assumptions about risk of
default and expected loss rates upon the initial adoption
of HKFRS 9. The Group uses judgement in making these
assumptions and selecting the inputs to the impairment
calculation, based on the Group’s past history, existing
market conditions as well as forward looking estimates at

the end of each reporting period.

SEGMENT INFORMATION

For management purposes, the Group has only one
reportable operating segment which is the contract works
segment of which the Group engages in contract works as
a main contractor or subcontractor, primarily in respect of
building construction and repair, maintenance, alteration
and addition works. Accordingly, no segment information

is presented.

Disaggregation of Revenue
The Group’s revenue from the contacts with customers

during the reporting period were transferred over time.

The Group’s revenue from external customers was derived
solely from its operations in Hong Kong and the non-

current assets of the Group were all located in Hong Kong.

4.

flivit

A SR AR 267 A 1 W) o v 0 B B R R
L AR T T IBSREE F  E
Te BB~ WA B B S &g i B ~ Al st BB
B o T BRAR RS A B o

A LI AR AR 7 A 1 WD 5 5 v 0 A B R O
7 L g 3 A 4 7 IO 1 M R O A 1
P T I Al A S R DY R A R R
B> BEBAREIMPR —Z - \F=ZA=1—
8 H Rk 2% k47 5 i R A 6 T 5
WA P ARt E A > ME B 46 bR A0 7 v B
i oh 8 ) 5 O R A% < b O s 4R BB A G
TP B A4 e e e TS0 Ml 2 i B i A
FERAL o A AR > AR R ARG P A 1
ROk ~ BUAT T AR UL DA B AW P A - ARSR
PR 78 38y 1 B AT Y 2 6 AL 5 Sl 39 4R A AR Y
i AR o

7 W EOR

R BTG 7+ A4S 7 — {7 A
o A 4, R 40
AHTRAEH TR > EEYRMFR
GERAERE - TRAE - SO FOmEE TR o U -
LA 2 5043 HE RO -

WA 5 BF
A £ [ 7 4 9T T A 2 5 B0 B A A B I
fH A% o

S SN 7 RO B A 75
f S 5 > T A 4 T RO HRE 00 2 7 34 A 7
W o el

21




22 | Interim Report 2018-2019 F #i3R &

NoOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

83 0 5t 5 b D80 004 05 B i

Six months ended 30 September 2018 #E_F— NFNLH =1 HiEAMH
6. REVENUE, OTHER INCOME AND GAINS 6.

An analysis of the Group’s revenue, other income and

gains is as follows:

WA~ Jefis oA B Ba
ACHE M 2 e N~ Al BN T e 3R 2z 5 T
T

Unaudited
P 3t 23
Six months ended

30 September
BEJA=1THIEAMA

2018 2017
ZEB— N\ e S WS
HK$’000 HK$’000
T#x F#x
Revenue WA
Contract works revenue B HTFRRBA 1,333,224 1,661,046
Other income and gains A A B W2
Interest income FE WA 2,726 2,421
Gain on disposal of items of property, HEY - WS RIEE
plant and equipment Z Wk 162 -
Rental income MeWlA 3,909 -
Sundry income HEIEIA 544 146
7,341 2,567
7. PROFIT BEFORE TAX 7. BRBLNG & A
The Group’s profit before tax is arrived at after charging: AR 4 ) Z R AT A O B T A 4 -
Unaudited
P 3 t:273

Depreciation
Employee benefits expenses (exclusive of
Directors’ remuneration)

Directors’ remuneration

Prts

1 B R BH 2 (O G4 2 5 )

5

Six months ended
30 September

BRENH=FHIEAMEA

2018 2017
— S T
HK$’000 HK$’000
T#x T#7T
12,619 1,490
90,522 90,440
31,643 20,328
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INCOME TAX EXPENSE

8. BifHBLbISL

Unaudited
FSi%:33
Six months ended
30 September

BRENH=FHIEAMEA

2018 2017

= )4 e S W

HK$’000 HK$’000

T#x TF#r

Current — Hong Kong: B — &9 -

Charge for the period 1 7 5 17,586 17,347
Deferred IEHE - (116)
Total tax charge for the period A ARG IE 3 A 17,586 17,231

Hong Kong profits tax has been provided at the rate of
16.5% (six months ended 30 September 2017: 16.5%)
on the estimated assessable profits arising in Hong Kong

during this period.

The joint venture did not generate any assessable income
during the current period, no tax has been provided for the
joint venture (six months ended 30 September 2017: Nil).

DIVIDEND

During the six months ended 30 September 2018, the
Company declared and paid a final dividend of HK$0.05
per share for the year ended 31 March 2018, amounting
to a total of HK$100,000,000 (six months ended 30
September 2017: Nil).

The Directors do not recommend the payment of an
interim dividend for the six months ended 30 September
2018 (six months ended 30 September 2017: Nil).

5 985 A5 B0 75 AL A S0 0 A 7 o A 2 At
WE SR B 6 R FBEE 16.5% R IRE —F — L4
JLHZFHIEARMA : 16.5%) 15 Hi#f o

A SRR A T I I S A A e R SR B K
A o A B A A S I AR B E B (R E
“F-LFEA=ZTHIEATEA  F) -

JBe B

REZ—)ERAZTHIEAMA - K2
AERERGRE - NE=ZH=Z+—
H k47 B R 0.05W C M RIS, » A3k %
100,000,000 7C (R E _Z—LELA =+
HibAMEA « &) o

HERAERRNKE -~/ \FNLA=TH
IEAEAZ PR E (R E T —EER
HE=THIEARMEA &)
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10.

11.

12.

EARNINGS PER SHARE ATTRIBUTABLE
TO ORDINARY EQUITY HOLDERS OF THE
PARENT

The calculation of the basic earnings per share amounts
is based on the profit for the period ended 30 September
2018 and 2017 attributable to ordinary equity holders of
the parent and the weighted average number of ordinary
shares of 2,000,000,000 in issue during the period ended 30
September 2018 and 2017.

The Group had no potential dilutive ordinary shares in
issue during the period ended 30 September 2018 and
2017.

ADDITIONS TO PROPERTY, PLANT AND
EQUIPMENT

During the six months ended 30 September 2018, the
Group incurred approximately HK$712,240,000 (six
months ended 30 September 2017: approximately
HK$707,000) on the additions of items of property, plant

and equipment.

ACCOUNTS RECEIVABLE
Accounts receivable consist of receivables for contract
works. The payment terms of receivables for contract

works are stipulated in the relevant contracts.

At 31 March 2018, retentions receivable included in
accounts receivable amounted to HK$203,219,000, which
were repayable within terms ranging from one to four

years.

10.

11.

12.

BEy 505 RE R 5 A AN R
A

9 JB J A 28 ) 4 B TS MR 9 B ) A RE 2R
FAEANENRE - N\ER T —LHE
JUH =4 BRI F R s T )4
FoZ—-tLHENNAZ+H LB MO BT
2,000,000,000 ¢ % 48 Jit = fn i 1 3 st 55 o

ALEEPERE R )ER-F—LFEILA
= b 0 R S 0 A L AT

BEWE - B Bl

BREZ-)\FELAZTHIEAMA - K4
[ #E & £9712,240,0008 70 (R E —F — L4E
FAZFHIEAMEA  £1707,000970) 3 &
Wk~ BB GRMEEA o

REWCHR %
HE WO 3 G047 A 400 AR Z HEWGRK » A 40 TR
WE Bk 2 3 AR BT v o

R )EZH=4—H o GEARBIRK
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12. ACCOUNTS RECEIVABLE (continued)

At 30 September 2018, retentions receivable of
HK$207,171,000, which are repayable within terms
ranging from one to four years, have been classified in
“contract assets” upon adoption of HKFRS 15.

The Group assigned its financial benefits under certain
contract works to secure certain general banking facilities
granted to the Group. As at 30 September 2018, the
aggregate amount of accounts receivable related to such

contract works pledged to secure the relevant banking
facilities amounted to HK$219,551,000 (31 March 2018:
HK$220,143,000).

The following is an ageing analysis of the Group’s accounts
receivable presented based on the invoice date at the end
of the reporting period:

12. REWCHRX (4)

RF— ) UERAZ+H > HRNMEBA T —
204 Py A5 R Y R AR @8 42 207,171,000 %5
TUTAER 40 v B 2 R A M I SR SRR A L S
[BRI&ERE] -

A 45 ) L T A A TR A B R 2
i DA A 2 T — R AT AL
B - RZB—/N\EILHA=ZTH - FREE
A # TAR T DAL DL R B SR AT il A
JE A JE WM Ak A R 4 219,551,0003 76 (i —
F—/)EZH=+—H :220,143,000%C) °

DUF 2 b IR - AB P 1% 5% 58 H ) 2 51
PR B O R sk e % 20 AT

Current to three months B ZE =M H
Four to six months WEpAY P
Over six months AN A

Unaudited Audited
P32 23 R
30 September 31 March
2018 2018

—F N\ —R )\
AWAZ1TR | ZH=1—H
HK$’000 HK$’000
T#x F#T
267,487 326,645

- 5,473

8,207 198,364
275,694 530,482
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12. ACCOUNTS RECEIVABLE (continued) 12. HEWOIRX (78)
The ageing analysis of the accounts receivable that are not S 1] 0] 8 A A s L ¥ R AU K IR B
individually nor collectively considered to be impaired is HHTF :
as follows:
Unaudited Audited
P82 T3
30 September 31 March
2018 2018
e 22 R )R
WH=Z+H | ZA=Z+—H
HKS$’000 HK$’000
F#T Fi#x
Past due but not impaired: JET I M NI S A
One to three months past due w—2=H - -
Four to six months past due pig I eS| - 8,738
Seven to twelve months past due wm-EE+ A - 270
Over one year past due ] R — AR 8,068 8,068
8,068 17,076
Neither past due nor impaired JF, 48 360 100 5 40 YR AL 267,626 513,406
275,694 530,482
The Group applies the simplified approach to provide for 74 £ B 2 A v T 4 R AR O SR R AL
expected credit losses prescribed by HKFRS 9. Based on T R BN S 1 o AR DA -
past experience, the Directors are of the opinion that no FB T S A O AT R R - R A
allowance for impairment is necessary in respect of these 5 VB W MR - HABRASRIIp
balances as there has not been a significant change in Bl g E o RF—-NERLA=ZTH >
credit quality and the balances are still considered fully ROE J0 0 I AR ok AR A B IR T AR B R R
recoverable. As at 30 September 2018, no expected credit R -)N\EEZEHAZE4—H R) o REHN
loss (31 March 2018: Nil) was made against the gross S 5% S A R AT 0T I L £ D
amount of accounts receivables. The Group did not hold Fa
any collateral or other credit enhancements over these
balances.
Accounts receivable that are neither past due nor impaired R J1% 280 391 705 906 D 1L ¥ B WROPR R B T S %
relate to a number of independent customers for whom B > DS N R A AL 8% o

there was no recent history of default.
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13. ACCOUNTS PAYABLE

An ageing analysis of the accounts payable as at the end

of the reporting period, based on the invoice date, is as

13. HEAH MRk

A IR - 3B H 2 50 i A Rk e
BT

follows:
Unaudited Audited
P32 &3
30 September 31 March
2018 2018
e 29X 2 —ER )N\
AZ+H | ZA=Z+—H
HK$’000 HK$’000
T# T
Current to three months B E=MH 164,746 187,941
Four to six months PU = HH 19,547 20,912
Over six months N A 245,070 229,318
429,363 438,171

At 30 September 2018, retentions payable included in
accounts payable amounted to HK$28,165,000 (31 March
2018: HK$197,588,000), which are normally settled

within terms ranging from one to four years.

Accounts payable are non-interest-bearing. The payment

terms are stipulated in the relevant contracts.

WZF— )ERLA=ZTH > 5EAEAIRS M
JE A AR 5 42 28,165,000 76 (R B — )\ 4=
H=+—H :197,588,000¥ i) > — & i4F
B — YA R R o

WA Bk 2 0 8 = kR AR 1 B 5 46 i 5T
Hﬂ o
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14. SHARE CAPITAL 14. JBeA
Shares i27ig
Unaudited Audited
3 %973 €93
30 September 31 March
2018 2018
R N\AE ZF—)\4E
JA=Z+H | =ZA=+—H
HK$’000 HK$’000
T F#oC
Authorised: R
10,000,000,000 (31 March 2018: 10,000,000,000/8 (J* =% — )\4E
10,000,000,000) ordinary shares of =H=+—H :10,000,000,0004%)
HK$0.01 each BB THIE0.01 9 0 2 35 48 100,000 100,000
[ssued and fully paid: AT R R IR
2,000,000,000 (31 March 2018: 2,000,000,000/8 (A =& — )\ 4
2,000,000,000) ordinary shares of =H=-+—H:2,000,000,0004%)
HK$0.01 each B R THIE0.01 9 0 2 35 48 20,000 20,000

15.

SHARE OPTION SCHEME

15. Jik Jbe At it 2

Pursuant to a resolution of the Company passed on 31
August 2018, the Company has adopted a share option
scheme (the “Scheme”) for the purpose of providing
incentives and rewards to eligible participants who
contribute to the success of the Group’s operations.
Eligible participants of the Scheme include any directors
(including executive directors, non-executive directors
and independent non-executive directors) and full-time
employees of any member of the Group and the Remaining
Vantage Group. The Scheme became effective on 31
August 2018 and, unless otherwise cancelled or amended,
will remain in force for 10 years from that date. Pursuant
to the Scheme and subject to shareholders’ approval, the
maximum number of shares in respect of which options
may be granted under the Scheme is such a number of
shares representing 10% of the issued share capital of the
Company from time to time (excluding for this purpose
any shares which have been duly allotted and issued
pursuant to the Scheme and any other scheme).

MBEA A AR T — ) )N\H =+ — HiEl
PR 58 > A4 W) L ER A I B ) (%
il 1) o DLt 5 e 5 B T 3 A 45 IR
DAEAE HE R A AR 2 B o @5
W& E M2 BN B E T  (B R RAT
EE RO ERE LB IERTES) RA
S P R BT 417 48 AT A B 2 T Y 2 TR
B o Zat# ok =F - )FENH=Z+—HE
B> B A RESIRAERT H A - AR % H R
wt 4 R AT A 2K o AR % R ) S P Je R
HEHETTSE > BUAR R %t 8 T RE 4 Hh I e A
Je Ay 9 H b R Al AR 2 R AN I LB AT IRAC
10% Al % 36 T A M H (A £ 456 RO 3% it 81 3¢
ATy A 5T 809 1 T SO % S B AT B AT ] A
fir) e
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15. SHARE OPTION SCHEME (continued)

The maximum number of unexercised share options
currently permitted to be granted under the Scheme is
an amount equivalent, upon their exercise, to 10% of the
total number of shares of the Company in issue as at the
date when the Scheme was approved by the shareholders of
the Company in a general meeting. The maximum number
of shares issuable under share options to each eligible
participant in the Scheme within any 12-month period
is limited to 1% of the shares of the Company in issue at
any time. Any further grant of share options in excess of
this limit is subject to shareholders’ approval in a general

meeting.

Share options granted to Directors, officer or substantial
shareholder of the Company, or to any of their associates,
are subject to approval in advance by the independent
non-executive Directors. In addition, any share options
granted to a substantial shareholder or an independent
non-executive Director of the Company, or to any of their
associates, in excess of 0.1% of the shares of the Company
in issue at any time or with an aggregate value (based on
the price of the Company’s shares at the date of grant) in
excess of HK$5 million, within any 12-month period, are
subject to shareholders’ approval in advance in a general

meeting.

The offer of a grant of share options may be accepted
within 14 days from the date of offer, upon payment of a
nominal consideration of HK$1 in total by the grantee.
The exercise period of the share options granted is
determinable by the Directors and ends on a date which is
not later than 10 years from the date of offer of the share
options.

15. Jilk JBEAE it 0 (48

RS A A ] B RO R R T Rtk
H - B AR 8 5 5 8 37 DA th EL R
A7 IR RE R B E B BRAE S5 ORAT A% ) AR
A TEEAT B B P 10% o T 1248 A
HIH > MBRTEEEEAEK2HAL
P4 J TR RE PT B AT IR 8 B  BRA AR 2 H]
A 5 ] CBAT IR 1% o AR — 2B 4%
H 7 A0 DL LT Y S I AR 2 A R R T R K &
St:iiR]1 30

BPARA G E S AR E RO (5
A 4 45 4 Tt B8 N ) A i T R 2 = S i e
FEBATE F A o BEAL > FAEAT 1248
W o AT T A4 T R OR R S IR AT
o (O o <5 Y g B8N ) 4 J T
A A T AT I8 ] B AT AR 0. 1% B A4
A (DAAR 2 W) JBe Ay T 452 Hy 390 P R0 s 38 )
5 H AT B SRR RO L
ke o

ARBEN AT T i % AEAR > Bl
Sl Je HlE 2 A4 VT BE A H IR 14 K 9
A o F2 HHY BB # AT I WY el R > W
ANIER Y H B RE A B R H AR R 2 B Y
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15.

16.

SHARE OPTION SCHEME (continued)

The exercise price of the share options is determinable by
the Directors, but should not be less than the highest of (i)
the closing price of the shares of the Company as stated in
the Stock Exchange daily quotation sheet on the date of
grant of the share options; (ii) the average closing price of
the shares of the Company as stated in the Stock Exchange
for the five trading days immediately preceding the date of
the offer; and (iii) the nominal value of the shares of the

Company.

Share options do not confer rights on the holders to

dividends or to vote at shareholders’ meetings.

No option granted from the date of adoption of the
Scheme up to the date of approval of these unaudited

condensed consolidated interim financial information.

CONTINGENT LIABILITIES

(a) At 30 September 2018, the guarantees given by the
Group to certain banks in respect of performance
bonds in favour of certain contract customers
amounted to HK$179,443,000 (31 March 2018:
HK$179,443,000).

(b) Claims

(i) Personal injuries
In the ordinary course of the Group’s
construction business, the Group has been
subject to a number of claims due to personal
injuries suffered by employees of the Group or the
Group’s sub-contractors in accidents arising out
of and in the course of their employment. The
Directors are of the opinion that such claims are
well covered by insurance and would not result
in any material adverse impact on the financial

position or results and operations of the Group.

15.

16.

JE DB A it ) ()

S B RE P AT R T I B S E - AR AR
VAR B i 3 (1) AS 2 W) B4 T 6 PR RE 452 1 39
W6 A2 P B W B 5 (i) AR MR A B
B H BT A AR 5 B T AR i i o7 24 W T
B 5 R (i) A A B Ay T o

S Fe ARSI 9 R A A CIUBE B B IR SRR
g LR R -

H % # R A0 DR B4 SR AR
WY Ak G P U B B R 2 H o W U AT
S o

AR AL

(a) MZF—)EIHZTH > REFEBH
THTAHNERFZBARBEMGE TEH
T ERAT M5 PR %5 179,443,000 76 (i =
F—/\FEZA=1—H : 179,443,000%
JL) o

R

(i) MIANREG
TEASE B S B 2 H ORI R -
AT A ) sl A 4 [ 2 43 A T 2 A
BN 08 11 1 B R A A Bz 455 i
MARGEE R - HRFDB AR R
Ja e R B 2 R - O B R
iy S A A I 2 B AR O S A S
RO B R RAT A A B -
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16. CONTINGENT LIABILITIES (continued) 16. AR A (4H)
(b) Claims (continued) (b) HWR(H)
(ii) Sub-contractors’ claims (i) HAHEE
In the ordinary course of the Group’s EAREEAEEERZ AR
construction business, the Group has been SHEAERAREHRE AR
subject to various claims from sub-contractors 18 o B4 BILIE 1 HFEAN 3 A8 A LAY
from time to time. Provision would be made for FHEETTREA SNy - M THIR B
claims when the management assessed and can S8 o ML ARG ERESHK
reasonably estimate the probable outcome of the P A A R R T RE AR ) - HI
claims. No provision would be made for claims A EHIRE B SR -

when the claims cannot be reasonably estimated
or management believes that the probability of

loss is remote.

17. CAPITAL COMMITMENTS 17. BAKRYE
The Group had the following capital commitments at the AR E R HRE IR DL AR ¢
end of the reporting period:
Unaudited Audited
P32 23 R
30 September 31 March
2018 2018
— % S
WA=Z+H | ZA=1+—H
HK$’000 HK$’000
T#x F#T
Contracted, but not provided for, CRTRMEAR B - AR -
in respect of:
Property, plant and equipment L/ E Y & ] - 556,740
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18. RELATED PARTY TRANSACTIONS 18. B3 5

(a) Related party transactions (a)
In addition to the transactions and balances detailed
elsewhere in this unaudited condensed consolidated
interim financial information, the Group had the
following transactions with related parties during the

period:

B 5 22 5

AR TP A R AR A 1 W) 5 5 v S8 5 R
FCA R oy B ol 2 % 5 2 T S A R
AR 7 A 9] ] PR G B Ry 4T R B
B 5

Unaudited
Pt
Six months ended
30 September
BREMLA=ZTHIEAMEA

2018 2017
ZZ2 )\ R
Note HK$’000 HK$’000
Mtk F#xL Fi#or
Rental payment to the Remaining 5T s 4 AT (i)
Vantage Group 4 1,320 1,320
Note: Mt -

(i)  These transactions were conducted at terms and conditions
mutually agreed between the relevant parties.

(i) 6% 5 55 73 3 AT L AT 4905 TR 2
PRk B HER <
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18. RELATED PARTY TRANSACTIONS 18. BT 38 5 (7))
(continued)
(b) Compensation of key management personnel (b) FESBA B ahif
Unaudited
P30

Six months ended
30 September

BELA =T HIEAMA

2018 2017

—F )\ Rt

HKS$’000 HK$’000

T#C F#or

Short-term employee benefits rEE B R 4,376 5,529

Post-employment benefits A% AR A 63 45

Total compensation paid to key XA TEEERAEN

management personnel SR 15 4,439 5,574

The above compensation of key management Pl s E A BRI RS E RS
personnel excludes the Directors’ and chief BT B H - A BREEHE R ET o

executive’s remuneration, details of which are set out

in note 7.
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19. FINANCIAL RISK MANAGEMENT AND FAIR
VALUE MEASUREMENT

(a)

(b)

Financial risk management

The Group’s financial risk management objectives
and policies are the same as those disclosed in the
Group’s annual consolidated financial statements for

the year ended 31 March 2018.

Fair value measurement

Management has assessed that the fair values of cash
and cash equivalents, accounts receivable, accounts
payable, deposits and other receivables, other
payables and accruals, amount due to a joint venture
approximate to their carrying amounts largely due to

the short term maturities of these instruments.

The fair values of the financial assets and liabilities
are included at the amount at which the instrument
could be exchanged in a current transaction between
willing parties, other than in a forced or liquidation

sale.

200 APPROVAL OF THE UNAUDITED
CONDENSED CONSOLIDATED INTERIM
FINANCIAL INFORMATION

This unaudited condensed consolidated interim financial

information was approved and authorised for issue by the

Board on 28 November 2018.

19. W5 B 4% BIL B 2 “FAf ) B

(a)

llr:l

Yo L B 4 B

2R ] i S 5 e A B R SR AR
FHBEE-F - )\FEZH=+—HILE
JEE R4 AR £ A B R P R — B o

A VA i

BB R AG Bl R B Y - B
MRk - HEATHRAR - 34 KAt WK
A B A sk B B T e M AN — ]
A SE K R Pl BLL IR AT > &
ZHA S TRR A 2 o

< il S B PR A P L A AR B T
(58 260 5 Mt 45 3 BR AL ) 6 i 32 5 P i
THMT 5 EHAR

20. Hit i R 5 B B ) A% 45 b B B B

BEAR KT MW A B P B B R DR =%
IAG S = I INER 5 3Kl VST
B Afi o
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MANAGEMENT DISCUSSION AND ANALYSIS

RESULTS FOR THE INTERIM PERIOD

The Directors report that during the six months ended
30 September 2018 (“this period”), the Group recorded a
consolidated turnover of HK$1,333,224,000, representing a
decrease of 19.7% from HK$1,661,046,000 of the previous
corresponding period. The Group’s gross profit during this
period was HK$144,908,000, representing an increase by
12.7% from HK$128,594,000 for the six months ended 30
September 2017. Profit attributable to owners of the parent of
this period amounted to HK$78,245,000 (six months ended
30 September 2017: HK$86,053,000). The decrease in profit
for this period was mainly attributable to the increase in the
administrative expenses of HK$28,395,000 and the recognition
of approximately HK$94,000,000 contract profits directly in
equity upon the adoption of HKFRS 15.

DIVIDEND

The Directors do not recommend the payment of an interim
dividend for this period (six months ended 30 September 2017:
Nil).

BUSINESS REVIEW

The Group recorded a turnover of HK$1,333,224,000
for this period, representing a decrease of 19.7% from
HK$1,661,046,000 for the six months ended 30 September
2017. The decrease in turnover was mainly resulted from the
completion of a substantial portion of a large-scale building
construction project during this period which contributed
a large portion of revenue in last comparative period and it
was in final stage of development in that period and did not
contribute much revenue to the Group in current period. As
of 30 September 2018, the estimated total contract values and
estimated total outstanding values of the Group’s substantial
contracts on hand were approximately HK$4,549 million and
HK$1,297 million, respectively. These contracts are expected

to be completed in around one to two years’ time.

B PRI kK 23 B

v 0] 3 4
HREHRERRE_Z-NFEILA=ZTHIEAME
HOARMML) - REFHBBZEFEXETR
1,333,224,000¥ ¢ > #8248 M1 2 1,661,046,000
WOt T Bk 19.7% o A 4 [ R A ] 2 B A 2
144,908,000% 76 - BB ZE _-F—LHELHA =1
H 1k A A 2 128,594,000 ¢ £ 71 12.7% © Wi
AR [ 2 BE 2 W] R REAL % A I % 78,245,000
WH(RRE_F—-LEIHA=ZTAIEAMA -
86,053,000%575) o A< 1 ] %6 A1) T 1k = 2 B R AT I
B 32 F 728,395,000 76 K B 58 £794,000,0009 76
14 40 ¥ P AR IR A 7 8 A 5 i R RSB 158 R B
B AHERS o

JBe KB
R A ] IR R (R F
—LEERA=ZTHIEAMEA - %) -

S0 B

AR 45 [ g5 15 A 1] 1) 2 % 2 R 2 1,333,224,000 9
Lo BEKEZF-ELENIAZTHIEAMAN
1,661,046,000# 70 F#:19.7% - B HEFH P 1 E
EH A ZAS 4 B 17 A 300 )t — T R AU A g e 2 T H 56
BRI R ER 4 TR - % OR A SR i T H B
F3 AR LB 30 P 0 A A > M A T D D R O
185 R B B o WO AR S AR 48 [ AR 1 1) =2 Wit A\ 3
REREW - REF—/)EIH=Z1H - REH
ZEAFHAHZMF G HAMERMF RTERA
R BEAH 53 B 2 K145 49 W 0 K 12,9763 00 - T
B2 KD A H)— B A N S8, o
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The gross profit margin increased from approximately 7.7%
for the six months ended 30 September 2017 to approximately
10.9% for this period. This was mainly resulted from the effect
of the adoption of HKFRS 15 in the current period. Under
HKAS 11 as adopted by the Group in prior years, revenue
and contracts costs were recognised using the percentage-
of-completion method and an even gross profit margin was
achieved for an individual contract over the life of the contract.
Upon the adoption of HKFRS 15, contract costs related to
a satisfied performance obligation would be recognised in
profit or loss immediately which would result in uneven
gross profit margins in individual reporting periods over the
life of each contract. As a result, the gross profit margins of
the Group’s contracts will fluctuate over different reporting
periods, depending on the actual revenue certified and costs
incurred for the construction work performed, and the increase
in gross margin for the current period was mainly due to the
recognition of certain construction work performed with higher

gross profit margins during the period.

Since 1 October 2018 and up to the date of approving this
report, the Group secured the following two substantial
contracts, which have an aggregate estimated contract value of

approximately HK$3,157 million:

e Design and Construction of Redevelopment of Queen
Mary Hospital, Phase 1 — Main Works at Pok Fu Lam Road,
Hong Kong (Note); and

e  Extension and Conversion to St. Paul’s Primary Catholic
School at Wong Nai Chung Road, Happy Valley, Hong
Kong.

Note:  Project with a contract sum of HK$9,450 million has been awarded to

Paul Y.-Able Joint Venture, an unincorporated body in which 30%
interest of this joint operation is attributable to the Group.

We expected to incur much upfront cost for the above newly
awarded projects in the second half of the year, which will have
negative impact on our financial performance resulting a loss in
the second half of the year.

BRXARE-F—LFEIAZTHIEAMALN
7.7% L FE A K £10.9% o BbJ7 3% i it A< 1
PR 40 7 s B 2 4 R IR 1S R T 3 o MR IR ARAE
P AR AR TR A 2 v e R SR 119 - I
AT A AR T3 A8 P A% 56 B 43 e i O R
T A1 3 49 4 4791 9 B T3 M B A 3R o R
TR BB RSB 1595 4% - B O
VB 40 AT 04 A 508 1 B R 1R 28 P R - 3B
P B A A AR 0T 7 1 8 50 k0 0 B R R OR P
¥y o HUIL > AR E WA K Z BRI RGP O AT
A TORR T A AR A B R A B AR T A AR
Al i 5 0 M B - W AWM BRI R BT E
SR P R T P9 B AR R R ) AT R T

o

HoZ—/ETH—HERERREZH » A%
VA o A DL R W L R R (LA 31 578 T 2
HRAH

o I HROMROE B R e B S T TR
(BB EZE TR (Fak) 2 &

o T v L RS Hb B U TR 7 B AR A R R HUN R iR
R TR o

BE - R — DRI (— vk N > i) A 45 I
7 BE 85 JE 7 30% B BESS ) JEAH £ 40 815 94.50
ST A -

FAM FEIHE A T 45t DA LR IO I H A AR B
Z WTHIRAR > A€ 1T 3 BAM T 47 i B 5 2 B0
HWEE > HEER -
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On the other hand, the Group completed the following
significant contract regarding building construction works
during the six months ended 30 September 2018:

e  Construction of Public Housing Development at Tung
Chung Area 39.

Other Income and Gains

Other income and gains increased substantially from
HK$2,567,000 for the six months ended 30 September 2017
to HK$7,341,000 for this period. The increase was mainly
attributable to the rental income from the existing tenants of

Man Shung Industrial Building.

Administrative Expenses

Administrative expenses increased by HK$28,395,000 from
HK$27,656,000 for the six months ended 30 September
2017 to HK$56,051,000 for this period. The increase in the
administrative expenses was mainly due to the recognition
of depreciation of Man Shung Industrial Building and the
increase of research and development cost and human resources

expenses.

Finance Costs

For this period, the Group’s finance costs were HK$367,000
(six months ended 30 September 2017: HK$221,000).
The increase in finance costs in current period was mainly
attributable to the increase in average bank borrowings during
this period.

Share of Profits and Losses of a Joint Venture

For the six months ended 30 September 2018, the Group’s did
not share any profits or losses from a joint venture, Leighton-
Able Joint Venture (“LAJV?”), in which the Group has 49%
interest, net of tax, (six months ended 30 September 2017:
Nil). The projects of LAJV had been completed while some
contract costs are yet to be finalised with respective sub-

contractors.

Income Tax Expense

Income tax expense increased slightly by 2.1% from
HK$17,231,000 for the six months ended 30 September 2017 to
HK$17,586,000 for this period.

B PRI kK 23 B

F—JiE o AREMREREZE - )NEIA=Z1H
IEAE A B8P FEAM TR E TR

o ORISR AR B R B R IE H O TR -

JCAB A B W 2

Hg AR KFBERE-Z2-EELAZTHIE
ANE A 12,567,000 % 78 > K iR 34 i 2 A< B R A
7,341,000 70 o Bhn )5 3= 2 it 2k A 35 T2k
B BA U AW o

(rr b3
THMTAEE_Z—-LtELA=ZTHIEATA
127,656,000 JG 34 h1128,395,0009 76 2 A H [ 1Y
56,051,000%5 7 o 47 B BA 52 B4 m 7% 3= 2 el i e 5l
B TSR BT P EE o DA S AR B N g TR
B 2 34 o

WE RN

AT > ASE [ 2 B 7 2 45 367,000% 0 (R
BEZZ—EEIH=ZTHIEAMEA - 221,000%
JG) o A S [ A 2 B FE 14 = B ply i A Y T 64 7 2
SRATAG KB BT B o

MY — [ 45 % A S 2 i R % s 1
BEZZE—)FEILAZTHIEARMA - ARGEE
JHE AN — ] 7 A SRR — ORI ([ R — &
PRIGE B 1) (3 v A 55 1 B 49 % AA R 1 ) #) (B A
%) WA s ER (RRE_Z—-EFE A=A IR
ANEF 2 %) o #H— RORBE A T
T T T A AR G AR SELAH B 23 I R 9% 1

P 4B B 3¢ =
B LK E - E A= HIE
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Profit Attributable to Owners of the Parent

As a result of the foregoing, profit attributable to owners of the
parent decreased from HK$86,053,000 for the six months ended
30 September 2017 to HK$78,245,000 for this period.

FINANCIAL REVIEW

Capital Structure, Liquidity and Financial Resources

The capital of the Group only comprises ordinary shares.
The total equity of the Group as at 30 September 2018 was
HK$1,249,334,000 (31 March 2018: HK$1,177,143,000).

Due to the Group’s net cash inflows from operating activities
during the six months ended 30 September 2018 setting off by
the net cash outflows from investing and financing activities,
the Group’s cash and cash equivalents decreased by 31.7% from
HK$1,185,501,000 as at 31 March 2018 to HK$809,499,000
at current period end. Current ratio stood at 1.69 and 2.48 at
30 September 2018 and 31 March 2018, respectively. Current
ratio is measured at total current assets divided by total current

liabilities.

The Group’s banking facilities, comprising primarily bank
loans, overdrafts and performance bond, amounted to
HK$1,345,000,000 as of 30 September 2018 (31 March 2018:
HK$1,345,000,000), of which HK$1,165,557,000 (31 March
2018: HK$1,165,557,000) was unutilised. At 30 September
2018 and 31 March 2018, the Group’s bank borrowings were all
denominated in Hong Kong dollars and on a floating rate basis.

The Group does not engage in any interest rates and currency
speculation activities. The Group’s bank accounts are operated
with principal bankers in Hong Kong. The interest rates
of these bank accounts are determined by reference to the
respective bank offer rate. The Group maintains sufficient
working capital resources to execute its contract works. The
Group generally takes a prudent and cautious approach to cash

application and its capital commitments.

BE2A W] R4 MEAY B A
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Interest Exposure

At 30 September 2018 and 31 March 2018, the Group’s bank
borrowings were all denominated in Hong Kong dollars and on
a floating rate basis. The interest rates of these bank borrowing
are determined by reference to the respective bank offer rate.
During this period, the Group did not engage in any interest
rates and currency speculation activities. The Group’s bank
accounts were operated with principal bankers in Hong Kong.

Accounts Receivable

The Group’s accounts receivable represented the receivables for
contract works in relation to completed and on-going contract
works projects. Trade debtors represent progress billing of work
performed by us and the progress payment certificates issued by
and received from our customers. The level of our trade debtors
is principally affected by our work progress and the amount of the
progress payment certificate received from our customers before
the end of the reporting period. Approximately 97% of the trade
debtors as at 30 September 2018 were subsequently settled as at 2
November 2018.

Contract Assets

Balance at current period end mainly represented retention
of accounts receivables and unbilled revenue, which were
previously classified under “accounts receivable” before the
adoption of HKFRS 15 on 1 April 2018.

Charges on Assets

At 30 September 2018, the assignment of the Group’s financial
benefits under certain contract works with total accounts
receivable amounting to HK$219,551,000 (31 March 2018:
HK$220,143,000) were pledged in favour of certain banks to
secure the banking facilities granted by those banks to the
Group.

Contingent Liabilities

Details of the Group’s contingent liabilities are set out in note
16 to the unaudited condensed consolidated interim financial
information.

Capital Commitments

Details of the Group’s capital commitments are set out in note
17 to the unaudited condensed consolidated interim financial
information.
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SIGNIFICANT INVESTMENT HELD
AND FUTURE PLANS FOR MATERIAL
INVESTMENTS ON CAPITAL ASSETS

The Group did not have any significant investment held as at
30 September 2018. The Group is currently investigating and

evaluating different investment opportunities.

THE MAN SHUNG ACQUISITION

On 8 January 2018, Bright Wind Limited (“Bright Wind”,
an indirect wholly-owned subsidiary of Group) entered into
nine provisional sale and purchase agreements with various
independent third parties for the acquisition of certain
properties (representing 21/26 equal and undivided shares)
located at Man Shung Industrial Building (“Man Shung”),
No. 7, Lai Yip Street, Kwun Tong, Kowloon at an aggregate
consideration of HK$438.6 million (the “First Round Man
Shung Acquisition”).

In addition to the First Round Man Shung Acquisition, on
9 February 2018, Bright Wind entered into three provisional
sale and purchase agreements with various independent third
parties for the acquisition of certain remaining properties
(representing 4/26 equal and undivided shares) located at Man
Shung at an aggregate consideration of HK$180 million (the
“Second Round Man Shung Acquisition”.
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MANAGEMENT DISCUSSION AND ANALYSIS

In addition to the First Round Man Shung Acquisition and
Second Round Man Shung Acquisition completed in April
2018, Bright Wind completed the acquisition of the remaining
property at Man Shung at a consideration of HK$30.3 million
at the end of August 2018 (the “Third Round Man Shung
Acquisition”, together with the First Round Man Shung
Acquisition and the Second Round Man Shung Acquisition,
collectively referred to as the “Man Shung Acquisition”).

The Man Shung Acquisition constituted a major transaction
for each of the Company and Vantage under Chapter 14 of the
Rules (the “Listing Rules”) Governing the Listing of Securities
on the Stock Exchange. For further details of the Man Shung
Acquisition, please refer to the joint announcements of the
Company and Vantage dated 8 January 2018, 9 February 2018,
12 April 2018 and 28 June 2018, and the circulars of the
Company and Vantage, both dated 28 March 2018.

The acquisitions will provide a self-owned working space to the
Group, including (i) provide more area to cater for the Group’s
future development, e.g. (a) provide enough working space for
each of its employees; (b) set up its own training center for
staff development; (c) set up project rooms for project teams to
carry out meetings with sub-contractors and clients; (d) set up
a team focusing on Building Environment Assessment Method
(“BEAM?”) for its projects; and (e) set up an innovation and
technology team to carry out research and development on
building materials and building processes improvements; (ii)
provide space for setting up its own workshops to fulfill license
requirements from relevant government departments; and
(iii) reduce the Group’s exposure to future rental expenditure

increment.
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USE OF PROCEEDS FROM THE LISTING LW E N g

The shares of the Company were listed on the Main Board of AARBRHA_Z—LE_HA=+H(( EWH
the Stock Exchange on 20 February 2017 (the “Listing Date”). 1 1) ABEAR B ER BT o i BTk 8 5 5 4
Net proceeds from the Listing were approximately HK$524 5244550 (441 15 B 3B A7 B9 0% 42 & 47 4 R oAt
million (after deducting the underwriting commission and Bi%) - M A _F—LE—-H =+ AXH®
other expenses in relation to the offering). According to the 8B BFE AR [ AR K FH & g i skl g 1 —
section “Future Plans and Proposed Use of Proceeds” as set out i » AAEER EHHHE-Z— ) ENLH=TH
in the prospectus dated 26 January 2017, the Group used the B FT& ke S H HEL FHZ -

net proceeds during the period between the Listing Date and 30
September 2018 as follows:

Unused Unused
Net proceeds amount at amount at
from 1 April Usedin 30 September
the Listing 2018 this period 2018
RN e 2T 3
WA—H HAAZTH
LB R B 7301 1 AR B
KR &M CE 48 e
HK$ Million HK$ Million HK$ Million HK$ Million
H# T H##T H A H AT
Maintaining and increasing the employed — #EF W R AR B A BT E 8
capital requirement and working capital CEREABERBEESHE
requirement for future/new projects
in the public sector 402 354 (63) 291
Payment for the upfront costs A R AR 70 - - -
General working capital —REEE S 52 32 (28) 4
Total st 524 386 (91) 295

As at 30 September 2018, the unused proceeds were deposited B =ZF—/EJH=Z1TH » REHBFHIGHED
in licensed banks in Hong Kong. FEABBFRAT -
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PROSPECTS

The housing problem is the greatest challenge for the Hong
Kong Government all the time. There were over hundred
thousand applications for public rental housing as at end-
September 2018. As mentioned in the 2018 Policy Address, the
Hong Kong Government would continue its effort in increasing
the land supply and number of residential units in the coming
future to meet the public needs. The Hong Kong Government
raised a controversial planning for the development of
Lantau lsland (“Lantau Tomorrow”) in order to increase
the land supply. Although Lantau Tomorrow triggered many
intense discussions among different parties, the Hong Kong
Government showed it’s desire to tackle the fundamental
problem for the Hongkongers. The Hong Kong Government
also introduced two 10-year hospital development plans to
deal with the increasing demand for healthcare services arising
from an ageing population. The total budget for these two 10-

year hospital development plans amounted to about HK$570
billion.

In view of the Hong Kong Government’s development plans,
the medium to long-term outlook of the construction industry
in Hong Kong looks promising. We believe that our Group
has accumulated ample experience and know-how to be
competitive in tendering new projects. After the reporting
period, the Group together with a joint venture partner has
been awarded one large project from the Architectural Services

Department.

Looking forward, we believe our actions will help create
reasonable return for shareholders in a changing marketplace.
We are also looking for different investment opportunities to

broaden our source of income.
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STAFF AND REMUNERATION POLICY BT B 5 Bk

As of 30 September 2018, the Group employed 367 full-time W= —/\4FILHA=Z1H > REHEEFERET
employees (31 March 2018: 388) in Hong Kong. The Group 3674 (R=2— /\E=H=+—H : 3884 )4k
remunerates its employees based on their performance and (BB o AREEMBIER BRI LK T/ERE - ¥2
working experience and with reference to the prevailing market AT 5 R PLAE & HFHW o Br— B HHB b > &
conditions. On top of the regular remuneration, discretionary 4 [ 75 2 % A 42 H] i 25 4% - {6 B 06 B 19 3 45 e R
bonus may be granted to senior management and staff members B8 A LB - 1w &S PG K B TR B EEE
by reference to the Group’s performance, specific project’s AL o B T.f M 45 50 - WA S - Bk
performance as well as the individual employee’s performance. %% - Zt & H:BG Ke 3 HI5HE) o

Staff benefits include medical, mandatory provident fund,

incentive travel, subsidies for education and training

programmes.
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DIRECTORS’ AND CHIEF EXECUTIVE’S
INTERESTS IN SECURITIES

At 30 September 2018, details of the interests and short
positions of each of the Directors and chief executive of the
Company in the shares, underlying shares and debentures of
the Company or any of its associated corporations (within the
meaning of Part XV of the Securities and Futures Ordinance
(the “SFO”)) as required to be notified to the Company and
the Stock Exchange pursuant to Divisions 7 and 8 of Part XV
of the SFO (including interests & short positions which they
were taken or deemed to have under provisions of the SFO);
or required to be recorded in the register kept by the Company
under Section 352 of the SFO; or otherwise required to be
notified to the Company and the Stock Exchange pursuant to
the “Model Code for Securities Transactions by Directors of
Listed Issuers” (the “Model Code”) as set out in Appendix 10 of

the Listing Rules were as follows:

Interests in Ordinary Shares of the Company (Long Position):

Director Capacity and nature of interest

2 S0y B HiE 4 PR

Mr. NGAI Chun Hung
(“Mr. NGATI”) (note)

PPk seE (TR D) (Hat) (- S WS T IN
Mr. LAU Chi Fai, Daniel Personal
(“Mr. LAU”)
Bl (T34 D) ([5UN
Mr. CHEUNG Ho Yuen Personal
(“Mr. CHEUNG”)
TR RS A (T4 1) (EUN
Note: Mr. NGAI is deemed to be interested in 1,080,011,200 shares of

Vantage International (Holdings) Limited (“Vantage”) (representing
approximately 64.17% of the entire issued share capital of the
Vantage), which comprise (i) 6,250,800 shares held by himself; (ii)
838,760,400 shares held by Winhale Ltd. (“Winhale”) by virtue of him
being the settlor of The Xyston Trust; and (iii) 235,000,000 shares
held by Fame Yield International Limited (“Fame Yield”) by virtue of
his beneficial interest in the entire issued share capital of Fame Yield.
Accordingly, Mr. NGAI is deemed to be interested in 1,500,000,000
shares of the Company held by Profit Chain Investments Limited
(“Profit Chain”), an immediate holding company of the Company,
under the SFO by virtue of his deemed interest in approximately
64.17% of the entire issued share capital of the Vantage.

As founder and beneficiary of a trust

OTHER INFORMATION

JAib 2R

# Bedpe AT BON HZ il Zr A

REF-NFEIAZTH > RAF K ER R
AT BN B A2 ) sl 0 AT o AH 1B s B (o 28 0 v
75 MRl ([ 2% B 9 el 1) SEX VR ) 2 e
B~ A BRI A B £ 2 v A RO 2 ) R )
SEX VRS T B 57 8 43 ¥ JEL S AR A W) B Wi A2 i Z e
i B B (A 45 AR B o I 1 B 9 A T A S A
EAESBAR R B Z MESE R 5 SRR
Z5 T 91 B AR 9] 58 352 00 L AE T 8 AR A W] ZH T A
B2 BN 2 B SR+ O T AR ) B
Bt [ BB AT AN AT 2 A M
Ay ) (TR ¥ < 0 1) iy 280 0 i A 2 ) % I 32 e
ZHEE KR Z REE T

JRAC 2w P B 2 B A (R AT ) ¢

Number of % of issued
ordinary share capital of

shares interested the Company
AR A2 v AT
WaB A JBe A 4 e
1,500,000,000 75.00%
300,000 0.02%

66,875 0.00%

Mfak : 3% W % it 1,080,011,200 8 24 1% & B A R
Anl (85D B hHER MRS (ARG 2
BATEA P A164.17%) > Hoop A8 ) D AS B 1
196,250,800 B B4 5 (ii) Bl 3 %5 The Xyston
Trust 4% ¥ AT B Winhale Led: ([ Winhale |) &
A 19838,760,400 B B4 5 B (i) BB FL i 44 o
By BR A 71 (1 4% 0 I B ) 430 O 38 AT e AR i 2
5 M 25 i EH 44 B B B T 8 A 19 23.5,000,000 B B
0y o B UL > MRS S RO B k) > FE R Hopl
AR A5 2 0 B AT IR vh B 406417 % I HE
5 o Bl J6 A B AE Y Profit Chain Investments
Limited ([ Profit Chain ] » A2 ] % 2 95 LAY
g)ﬁﬁﬂﬁ 1,500,000,000 8 A< 2y 5] JBe 4y v 5 RE

1
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Long Position in the Ordinary Shares of an Associated
Corporation — Vantage:

Capacity and

TRAFI R 2 190 35 0 B v 2 5 A — LA

Number of % of issued

ordinary  share capital of

Director Notes nature of interest shares interested Vantage
Bt bR 2 i #AE O
W MtaE Sy Kb 2% PR VB H A 43 o
Mr. NGAI (a) As founder and beneficiary of a trust 838,760,400 49.84%
oA (- R I WS EE YN
(b) Interest in a controlled corporation 235,000,000 13.96%
Z Y Y E R
Personal 6,250,800 0.37%
A
1,080,011,200 64.17%
Mr. YAU Kwok Fai (“Mr. YAU”) (c) Interest in a controlled corporation 30,888,000 1.84%
T DR S A (TS 2k ) ) 2 I RE £
Personal 8,448,000 0.50%
{[UN
39,336,000 2.34%
Mr. LAU Personal 300,000 0.02%
B e {[UN
Mr. CHEUNG Personal 240,000 0.01%
[0 {[TUN
Notes: i

(a) These Shares are legally and beneficially owned by Winhale, which is
ultimately beneficially wholly-owned by The Xyston Trust. The Xyston
Trust is a discretionary trust founded by Mr. NGALI for the benefits of his
family members.

(b)  These Shares are legally and beneficially owned by Fame Yield, the entire
issued share capital of which is legally and beneficially owned by Mr.
NGAL

(c) These Shares are legally and beneficially owned by Business Success
Limited, the entire issued share capital of which is legally and beneficially
owned by Mr. YAU.

(a)  BESEBAY BT Winhaled: S R B35 HEH - i Winhale
75 B The Xyston Trust it R E 25 2 E#EH  The
Xyston TrustAy— 8 FH 2156 A 2 F R W 1 2
fEathk4 o

(b)  BLEF I fy h 4 B B 2 S U B > i ATF Z
A TR AT IBAC T e BRI A v R AR B -

(c) BEZEBEAr HBusiness Success Limited i € % B 75 B
A oo A E Z A TEEAT B AR TS i e 2R I R
YA o




Long Position in the underlying shares of an Associated M I ¥ B BB By b 2 30 4T — #1045 ¢

Corporation — Vantage:

Director

it

Mr. NGAI s

Mr. YAU iy

In aggregate At

Note:  The exercise price of the share options is subject to adjustment in the

ABLE ENGINEERING HOLDINGS LIMITED 2R TREZRBR L F)

Number of share options

ik JBe 8 H
At Granted Exercised At
1 April during during 30 September
2018  the period the period 2018
# # it 7#
RN AR ABE  ZF-N\4E
WH—H REA] Wi LWHAZ+H
'000 ’000 '000 '000
TR TH TR TH
4,500 - - 4,500
4,500 - - 4,500
9,000 - - 9,000

cases of rights or bonus issues, or other similar changes in the Vantage’s

share capital.

OTHER INFORMATION

Date of
grant of
share options

Ji b i
#TH

10/09/2015

10/09/2015
%3k
AT

Exercise
period of
share options

i 2
i

10/03/2016 to
09/09/2020
TR N
ZA+HZE
CRORE

JLUANLA

10/03/2016 to
09/09/2020
=
SAtTHE
“FEE
AARH

Mt I ARE 2 A o 1 05 AL 4 8

JBeAR 2 T A 7 4 B T 2

JAib 2R

Exercise
price of
share options

i IR
ipidi
HKS$ per share

BT
(note)

(Hiit)

0.526

0.526

~ BATAL B R AR
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OTHER INFORMATION

JoAib 2R

Save as disclosed above, as at 30 September 2018, the Company
and its associated corporations had no outstanding share
options granted to the Directors to subscribe for the securities

of the Company and its associated corporations.

Save as disclosed above, as at 30 September 2018, none of the
Directors or chief executive of the Company had any interests
or short positions in the shares, underlying shares or debentures
of the Company or any of its associated corporations (within
the meaning of Part XV of the SFO) which was required to be
notified to the Company and the Stock Exchange pursuant to
Divisions 7 and 8 of Part XV of the SFO (including interests &
short positions which they were taken or deemed to have under
provisions of the SFO), or as recorded in the register kept by
the Company under Section 352 of the SFO, or otherwise to be
notified to the Company and the Stock Exchange pursuant to
the Model Code.

DIRECTORS’ RIGHT TO ACQUIRE SECURITIES
OR DEBENTURES

Save as disclosed under the heading “DIRECTORS’ AND
CHIEF EXECUTIVE’S INTERESTS IN SECURITIES” above,
at no time during the six months ended 30 September 2018 was
the Company, its holding company or any of its subsidiaries a
party to any arrangement to enable the Company’s directors,
their respective spouse, or children to acquire benefits by means
of acquisition of shares in or debentures of the Company or any

other body corporate.

SHARE OPTION SCHEMES

Save as the Scheme adopted by the Company set out in note
15 to the unaudited condensed consolidated interim financial
information, no equity-linked agreements were entered into by
the Company and its subsidiaries during this period or subsisted
at the end of this period.
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SUBSTANTIAL SHAREHOLDERS’ INTERESTS
IN SECURITIES

As at 30 September 2018, according to the register kept by
the Company pursuant to Section 336 of SFO, the following
persons and companies (other than the Directors or chief
executive of the Company) had an interest or short position
in the shares and the underlying shares of the Company which

fell to be disclosed to the Company under the provisions of the
Divisions 2 and 3 of Part XV of the SFO:

Long Positions in the shares of the Company:

Capacity and

OTHER INFORMATION

L Aib 26 B
R BRSO i 2 2 2

REZR-)\FEIAZTH - HEE IR R )
SE33OMRBLE RL BRI A A R T B Z B - DL
T B AR (A4 W 3 sk w47 BON B BRSM)
TR AR 2 ) e A B R B Je A v e A AR 4l o B ) B
RIS XV R 58 2 B 55 3 43 2 AR SCZE i A 8 W) 4 8
ZHERE SR AT

AR B h 2 5 A

Number of % of issued
ordinary share capital of

Name of shareholders Notes nature of interest shares held the Company
A EE AR A N OB

JBe 3 44 W Mt Sy BbE e P Be¥ H BEASH 4 b

Profit Chain (a) Beneficial owner 1,500,000,000 75.00%

Profit Chain BN

Vantage (a) Interested in a controlled corporation 1,500,000,000 75.00%

BAE Y ) 1 R 2R

Winhale (b) Interested in a controlled corporation 1,500,000,000 75.00%

Winhale Y v R 2

Braveway Limited (c) Interested in a controlled corporation 1,500,000,000 75.00%

Braveway Limited B2 Y 2 R 2

HSBC International (c) Interested in a controlled corporation 1,500,000,000 75.00%
Trustee Limited Y i I RE 2

THE R AR A A )

Ms. CHENG Wai Chun (d) Interested in a controlled corporation and spouse 1,500,000,000 75.00%

WEZ Lt S 47 ] 0% VLR 2 % T A i 2
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Notes:

(a)

Profit Chain is wholly-owned by Vantage. As such, Vantage is deemed to
be interested in the 1,500,000,000 shares of the Company owned by Profit
Chain under the SFO.

Winhale is deemed to be interested in 1,500,000,000 shares of the
Company held by Profit Chain under the SFO by virtue of its deemed
interest in approximately 49.84% of the entire issued share capital of
Vantage.

Braveway Limited and HSBC International Trustee Limited are deemed
to be interested in the Vantage’s shares held by Winhale by virtue of
the fact that Winhale is wholly-owned by the trusts of which Braveway
Limited and HSBC International Trustee Limited are the trustees.

Ms. CHENG Wai Chun is the sole shareholder of Braveway Limited
and the spouse of Mr. NGAI. Ms. CHENG Wai Chun is deemed to be
interested in 1,500,000,000 shares of the Company held by Profit Chain
under the SFO.

Save as disclosed above, as at 30 September 2018, no other

person (other than the Directors and chief executive of the

Company) had an interest or short position in the shares of the

Company and the underlying shares which fell to be disclosed

to the Company under the provisions of the Divisions 2 and 3
of Part XV of the SFO, or who, as at 30 September 2018, was
directly or indirectly, interested in 10% or more of the nominal

value of any class of share capital carrying rights to vote in all

circumstances at general meetings of any other member of the

Group.

Profit Chain &G & & HEH - Bk > BIEHH K
BB - ZA5 W% R Profic ChainBEA MIA A
7] 1,500,000,000 8 JBe 4y o e F M 2 o

MR W 5 K B 0 > B Winhale #% & 15 8§
RS2 T AT B A R £949.84% HE 25 > BRIk
Winhale #% # % #? Profit Chain Jif % & 0y A 2 7]
1,500,000,000 8¢ Bt 47 v A W 25 -

¥ Winhale /7 H Braveway Limited & i @ [
BETARAAEREAZETRERS -
Braveway Limited 5 e %5 B B A5 56 B 2 ) 445 4%
A WinhaleFsf Z 45 B0 HEA HERS

¥ 232 4 £ B Braveway Limited FY M — B 33
R Se R M o RROR G IR SO R - IR
% A A W B B Profic Chain BT #§ F 1 &K 2 7]
1,500,000,000 8 1Bt 433 Hh HiE A W 25 o

B bExw@EEsn s R )EA=ZTH - ¥
LAl N\ (AR 23w 3 3 Jode AT BN B BRI )
A 2 Vi) JBE Aoy R TR B 3 v B R R 2 B
1 5B XV B 555 2 T 55 3 43 5 2 A% ST 1 AR 4 R B
ZHER IR A - BFIAEM A LR ZF—)EILH
= HOE e A B RE R AR P S LR
A AR 4 o AR AT At B W R R OR | Ak
T A 0 R0 B A T 109% B DA L AR 2% -
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RELATED PARTY TRANSACTIONS

The Group entered into certain transactions with parties
regarded as “Related Parties” under applicable accounting
principles. These mainly relate to contracts entered into by the
Group in the ordinary course of business, which contracts were
negotiated on normal commercial terms and on an arm’s length
basis. Further details are set out in note 18 to the unaudited
condensed consolidated interim financial information. One
of these transactions also constitutes “continuing connected
transactions” under the Listing Rules. Details of the transaction

are set out as follows:

Continuing Connected Transaction — Lease granted by the
Remaining Vantage Group

The following lease arrangements were entered into by the
Group, as tenant, and Frason Holdings Limited, an indirect
wholly-owned subsidiary of Vantage, as landlord:

OTHER INFORMATION

JAib 2R

B 725 38 5

A 5% ) B 52 0 ) e BB A [ BRI 7 |2 A
LR SE TR S o SR EEW RAEER H
WS I v 4 R T SR AR A i R g
PR 3L Z A 40 o HE— 20 G I UR R AL A% T W
A TP A B R RE 18 o v — JH AR B TR A R
E BRI T [H B 5 | - AR B Z
ARSI

FEGUB R3S B — B F 245 4 2 o 2 AL A

AL (FE R HLP ) BUBEAS 46 A B ] (15 2 [
A MR A ) (236 30) R R AR5 %8k

Connected person  Date of agreement Terms Premises Consideration
B\ L Tk H 39 A L7E 3 AV
Frason Holdings 31 May 2016 Three years commencing Identified portion of HK$220,000/month
Limited from 1 June 2016 No. 155 Waterloo Road,
Kowloon Tong, Kowloon
MEREEARAE —F—NE HZZ—AEANH—H  JUREILESSITEE1559% 8 H 220,000t
HHA=+—H =4 =% FIE A=
During the six months ended 30 September 2018, the BREZF—NFLA=ZT+THILANMEA > Lz

aforementioned lease arrangement constitutes a de minimis
continuing connected transactions of the Company which fall

under the fully exempted de minimis provisions pursuant to

Rule 14A.76(1)(c) of the Listing Rules.

The above continuing connected transactions were entered
in the ordinary and usual course of business of the Group after
due negotiations on an arm’s length basis with reference to the

prevailing market conditions and ratable value of the property.

CORPORATE GOVERNANCE

In the opinion of the Directors, the Company complied with
the code provisions as set out in the “Corporate Governance
Code” contained in Appendix 14 to the Listing Rules
throughout the six months ended 30 September 2018.

LM R BB 14A.76(1) (o) B Z 22 T
Gt SCZ A T B AR SR 7K - B R R R O 32 5 i
o

DA B BB A 5 ©L 2 7% L 2 1 P M % 4 SR
B ER 2 A AL > S AR Jit ) ik R 1 v AR A AR 2
P H B ISR AR T oL

e X8 ;

ERERh > AARRBRE Z— ) ERASTH
A A P — ELTLmﬁwmﬁmmﬁM%a
A |8 S RS o -
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MODEL CODE FOR SECURITIES TRANSACTIONS
BY DIRECTORS

The Company has adopted the Model Code as set out in
Appendix 10 to the Listing Rules as its code of conduct
regarding securities transactions by the Directors. Following
specific enquiry made by the Company, all Directors have
confirmed that they had complied with the required standard
set out in the Model Code during the six months ended 30
September 2018.

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY'’S LISTED SECURITIES
Neither the Company nor any of its subsidiaries purchased, sold

or redeemed any of the Company’s listed securities during the

six months ended 30 September 2018.

REVIEW BY AUDIT COMMITTEE

The Audit Committee comprises three independent non-
executive Directors of the Company, Ms. LEUNG Yuen Shan,
Maisy (Chairman), Dr. LI Yok Sheung and Ms. MAK Suk
Hing, with written terms of reference in accordance with the
requirements of the Listing Rules, and reports to the Board.
Ms. LEUNG Yuen Shan, Maisy possesses the appropriate
accounting qualifications and experiences in financial matters.
The Audit Committee has reviewed with management the
accounting principles and practices adopted by the Group
and discussed internal control, risk management and financial
reporting matters. The Audit Committee has also reviewed
the unaudited condensed consolidated interim financial

information for the six months ended 30 September 2018.

APPRECIATION

On behalf of the Directors, I would like to express our gratitude
and sincere appreciation to all management and staff members
of the Group for their hard work and dedication, and all
shareholders of the Company for their support.

By Order of the Board of

ABLE ENGINEERING HOLDINGS LIMITED
NGAI Chun Hung

Chairman

Hong Kong, 28 November 2018
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