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CONDENSED CONSOLIDATED INTERIM INCOME STATEMENT

BRmePHE@mE

For the six months ended 30 September 2018 &; Z=201849 A30H I 7<1E A

Six months ended 30 September

HZFZ9A30H LLEAEA
2018 205
20184 20174
HK$’000 HK$’'000
FHT T T
Notes (Unaudited) (Unaudited)
(b= (REER) (REEZ)
Revenue ON 4 107,014
Cost of sales 55 R AN (73,9398)
Gross profit EA 33,076
Other losses, net HmEE—F58 (568)
Fair value gain on convertible MR ERER
loan notes Z AT ERE =
Fair value loss on financial assets at IR AFEFTAEBREKZ
fair value through profit or loss TREEZ AT EEE (7,331)
Selling expenses HERXZ (4,416)
Administrative expenses THRAX (34,259
Operating loss EiBEE (18,498)
Finance income 5 75 W e 447
Finance costs B RS AR A (603)
Finance income/(costs), net sl (KA) — 38 (156)
Share of results of associates FEAG B &N E) 2 & 10 1,188
Loss before income tax BRETEBAIEE 5 (12,466)
Income tax credit/(expense) FrisfiEe, (FAx) 6 (705)
Loss for the period attributable to 7~ ] IR &R
equity holders of the Company ERHREE (el AR
Loss per share attributable to PN
equity holders of the Company EhEEREE 8
—Basic and diluted — B ARFNEE (0.79) HK centsi& Il
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CONDENSED CONSOLIDATED INTERIM STATEMENT OF COMPREHENSIVE INCOME
BRre PHEBWAaE
For the six months ended 30 September 2018 # 2201849 A30H (751 A

Six months ended 30 September

HZ9H30H IL<EA
2018 2017
20185 20174
HK$’000 HK$’000
FET FHET
(Unaudited) (Unaudited)
(REEER) (REEZ)
Loss for the period HIAE 1A (13,171)
Other comprehensive loss: Hib2mEEE:
Items that may be reclassified to profit or loss — FIFEEFT HAHE Has 2 B H
- Exchange difference on translation of —REBRINEEIE T2
financial statements of foreign operations ME N ZER =

Other comprehensive loss for the period, ZAHBHEME2EEIE:
net of tax BR#FEE =

Total comprehensive loss for the period A2 AR RE(GHIK
attributable to equity holders 2HEEEAE
of the Company EekTAal)
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CONDENSED CONSOLIDATED INTERIM STATEMENT OF FINANCIAL POSITION
BBRiR e PRI IAIR R

As at 30 September 2018 72201849 830H

30 September 31 March
2018 2018
20184 20184
9H30H 3H31H
HK$’000 HK$'000
FET F#&T
Notes (Unaudited) (Audited)
M (REERZ) (K2 Z%)
ASSETS AND LIABILITIES EERERE
Non-current assets FRBEE
Property, plant and equipment Y - BB Mkt 9 4,105
Investments in associates A RN = 10 =
Convertible loan notes RREREE 11 28,344
Other receivables, deposits and HEmEWER Ze &
prepayments SEANE S 12 23,505
Financial assets at fair value through R A F{EFF ABFKR 2
profit or loss CRIEE 13 38,000
Deferred tax assets EEFRIEE B 1,088
,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,, 95,042
Current assets REEE
Inventories eSS 51,186
Trade and other receivables, JE W & SR K H A M BR EK
deposits and prepayments e RTEMFIE 12 52,211
Tax prepaid TEfHIE 598
Loans to associates A E N EERH 2B R 10 345
Cash and cash equivalents RekERRE 54,686
Current liabilities REEE
Trade and other payables, deposits JE 15 & 3R I B th 8 - BR K
received and accruals BEire RETER 14 17,560
R e o e e RSO Tt i I i el OO
Netcurrentassets ===~ WEEEFE =~ BEEEEEERCAEEE 0000 141,466
Total assets less current liabilites  ®MEERR®BAHE oo 236508
Net assets BEFE 236,508
EQUITY s
Equity attributable to equity A TR RELERS
holders of the Company
Share capital A 5 3,394
Reserves (] 233,114
Total equity R 236,508
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CONDENSED CONSOLIDATED INTERIM STATEMENT OF CHANGES IN EQUITY
B 7%

EE LR

For the six months ended 30 September 2018 & £201849 A30H LE /<& A

Attributable to equity holders of the Company

RAFRRE,
Share Share Translation  Accumulated
capital premium reserve losses Total
BA KB R 2irER o)
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
THEL TAT TAT TAT TET
Balance at 1 April 2017 (audited) R2017F4 818 2 &8
(BER) 3,195 334,316 (908) (46,518) 290,085
Loss and total comprehensive loss HBANEER2EBELER
for the period - - - (13,171) (13,171)
Issuance of consideration shares upon  PIREERE S A\ A1 347
acquisition of associates (Note 10) R ERR (F10) 199 76,494 = - 76,693
Balance at 30 September 2017 R2017%9 7300 2 &8
(unaudited) (REER) 3,3% 410,810 (908) (59,689) 353,607
Attributable to equity holders of the Company
ANFRREMR
Share Share  Translation Accumulated
capital premium reserve losses Total
B B EE ELfE Rt BR FH)
HK$'000 HK$'000 HK$’000 HK$'000 HK$'000
FHT THET THET FET THT
Balance at 1 April 2018 (audited) R2018F4B1H 2 &8
(BER) 410,810 (1,391) (176,305) 236,508
Adjustment on application of HKFRS 9 JER &8 B iR & 8
FOR 2 HE (4,006) (4,006)
Balance at 1 April 2018 (restated) 120185410 2 &8k (£ E5) 410,810 (1,391) (180,311) 232,502
Loss for the period HNERE - (14,796) (14,796)
Other comprehensive loss: Hit2EEHE:
Exchange difference on franglation of ~ BERIERHFERRZ
financial statements of EREE
foreign operations (527) (527)
Loss and total comprehensive loss BAEER2EFRELES
A R e P = (527) (14,796) (15,323)
Balance at 30 September 2018 R2018F9A30R 2 &84
(unaudited) (RBEK) 410,810 (1,918) (195,107) 217,179
& g
Wﬁﬁ.‘-& L
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CONDENSED CONSOLIDATED INTERIM STATEMENT OF CASH FLOWS
BIRRePHIRE N2

For the six months ended 30 September 2018 &; Z=201849 A30H I 7<1E A

Six months ended 30 September

HZ9H30H LA A
2018 2017
20185 20174
HK$’000 HK$’'000
FHExT FHT
Notes (Unaudited) (Unaudited)
B (REEZ) (REEEZ)
Cash flows from REERELECHEESRE
operating activities
Loss before income tax bR PTS T Al B 18 (12,466)
Adjustments for: H Y FBEEL 2 A%
Finance income B s W as (447)
Finance costs B 75 A 2R 603
Depreciation of property, Yz WEREETE
plant and equipment 5 1,268
Impairment loss on property, Y- BEREEZ
plant and equipment VERIEY Rl 5 -
Share of results of associates FE(REEE R A 2 A (1,188)
Fair value loss on financial assets BAFEGFABRERZ
at fair value through profit TRMEEZATE
or loss Eta 7,331
Loss on disposal of property, HEWE - BER&E
plant and equipment Z BB & =
Fair value gain on convertible AMEERER 2
loan notes NEER = -
Reversal of allowance for ECLs BRERKERZ
on trade receivables, net REEEBERE-FE 5 -
Reversal of impairment loss BEFERERIEF5E
on inventories, net 5 =
Operating cash flows before EEESBHAI 2 KE
working capital changes HEME (4,899)
Changes in working capital: EEESED:
Inventories eSS 2,292
Trade and other receivables, JE M B R % B A K BR K
deposits and prepayments e RTENIE (6,724)
Trade and other payables, JE 1~ B R % B A FE ST BR SR
deposits received and accruals BIEE REETE R (462)
Loans and interest receivables FEWEE & F & (7,713)
Financial assets at fair value BATEGFABRERZ
through profit or loss TRIEE 4,704
Cash used in operations REERFERCZES (12,802)
Income tax refunded BEREZFED 211
Net cash generated from/(used in) REE£BEE (FH) 2
operating activities REeFHE (12,591)
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CONDENSED CONSOLIDATED INTERIM STATEMENT OF CASH FLOWS
ERRe PHIREME®

For the six months ended 30 September 2018 #; £201849 A30H 17~ 1E A

Six months ended 30 September

HZ9A30H LA A
2018 2017
20185 20174
HK$’000 HK$'000
FHExT FHT
Notes (Unaudited) (Unaudited)
B (REERZ) (REEEZ)
Cash flows from REFTHELEZEESRE
investing activities
Purchase of property, plant and BEWME WELEHE
equipment 9 (628)
Proceeds from disposals of property HEWME MERREZ
plant and equipment B8 ZIE -
Acquisition of associates gk l/NG] 10 (3,500)
Proceeds from held-to-maturity HA 2R E TS IE
investment 7,976
Interest received RSN 447
Loans to associates [E-E NS (900)

Repayment of loans to associates BEERTHEZE QT 10 -
Purchase of convertible loan notes BEABRERER 11 =
Net cash generated (used in)/from REZFTE (FH) B4tz

investing activities ReFE 3,395
Cash flows from financing activity BEEFHEL2BESRE
Interest paid ERFE (603)
Proceeds from borrowings & &Fﬁ@?ﬂ 35,000
Repayments of borrowings BEEE (35,000)
Net cash used in financing activity BE FEFER 2 HEFE (603)
Net decrease in cash and ReRERBERHD

cash equivalents (9,799)
Cash and cash equivalents at HyzRe RERRE

beginning of the period 54,342
Effect of foreign exchange rate INEE RS2 B

changes =
Cash and cash equivalents atend HAXAZEEREFEE

of the period 44,543
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NOTES O THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
B BRAR S P AR 15 i = MY 51

GENERAL INFORMATION

Affluent Partners Holdings Limited (the “Company”, collectively
with its subsidiaries, the “Group”) was incorporated in the Cayman
Islands on 13 May 2014 as an exempted company with limited
liability under the Companies Law, Cap 22 (Laws 3 of 1961, as
consolidated and revised) of the Cayman Islands. The address of
its registered office is Cricket Square, Hutchins Drive, P.O. Box
2681, Grand Cayman KY1-1111, Cayman Islands. The Company’s
principal place of business in Hong Kong is Unit 2108, 21/F,
Harcourt House, 39 Gloucester Road, Wan Chai, Hong Kong.

The Company is an investment holding company. The Group is
principally engaged in (i) the purchasing, processing, designing,
production and wholesale distribution of pearls and jewellery
products and (i) the operation of strategic investment and financial
services segment, with the objective to include investments in real
estate agency business and real estate investment funds and other
potential investment opportunities.

Following the completion of acquisition of 168,177,382 shares,
representing approximately 49.55% of the issued share capital of
the Company by Pacific Wish Limited, a company incorporated in
Hong Kong with limited liability, from Crown City Inc Limited on 9
May 2018, the ultimate controlling parties of the Company were
changed from Mr. Fang Anghong and Ms. Fang Saixiang to Mr.
Chan Vincent Wing Sing and Ms. Hui Ka Man Emily.

The Company was listed on the Main Board of The Stock
Exchange of Hong Kong Limited (the “Stock Exchange”) on 17
October 2014.

—REH

BEERAERAR ([RRAF] - EREM
BRARGE [ AERE ) R201455 8130
RIRFA S8 8 A0 F22F A FA (1961
FEIFPVED - LEPRIEE]) ERSEHE
AR RERE BREEAR] Kt
i 9% 25 B2 #h 31F /5 Cricket Square, Hutchins
Drive, P.O. Box 2681, Grand Cayman
KY1-1111, Cayman Islands ° &~ A B A &
BT EEEMBREBEFETITE
399 E R A E21182108% °

ARRB/—FHAREER AR - AREETE
REONZAEKREEMIEE NI R
At EERHLE D R ()RR E RIS
REDH 2 EE BERBERENE
EREXGLEWEREES ULHEM
BERERE-

KAEERARAF (—HRESFEMAL
ZAERAR)R2018F5 A9 TR HEE
AR AT EE168,177,3828% % 10 (1BE
RAR BB BITIRARHI49.55% ) 1& * A"
RIZBREH TR BRREERTER
TEET AR KBELEERTESRL L

KA FR2014F1017TEEET BB A
SEARAR ([BRAT])ER EHe
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS

ElEENS

BASIS OF PREPARATION AND
PRESENTATION

The condensed consolidated financial statements have been
prepared in accordance with the applicable disclosure requirements
of Chapter 13 of the Main Board Listing Rules and the Hong Kong
Accounting Standard (‘HKAS”) 34 “Interim Financial Reporting”
issued by the Hong Kong Institute of Certified Public Accountants
(“HKICPA”). The condensed consolidated financial statements
should be read in conjunction with the Group’s annual financial
statements for the year ended 31 March 2018.

The condensed consolidated financial statements are presented
in Hong Kong dollar (‘HK$”), which is also the functional currency
of the Company. All values are rounded to the nearest thousand
except when otherwise indicated.

The condensed consolidated financial statements have been
prepared on historical cost basis except for certain financial
instruments.

The condensed consolidated financial statements have not
been audited by the Company’s independent auditor, but have
been reviewed by the Company’s audit committee (the “Audit
Committee”).

PRINCIPAL ACCOUNTING POLICIES

The accounting policies applied in the preparation of the condensed
consolidated financial statements are same as those applied in the
preparation of the Group’s annual financial statements for the year
ended 31 March 2018, except for the new and amended Hong
Kong Financial Reporting Standards (“HKFRSs”) and interpretations
issued by HKICPA that are first effective for the current accounting
period of the Company. There has been no significant change to
the accounting policy applied in these condensed consolidated
financial statements for the period presented as a result of
application of these amendments, except for application of
HKFRS 9 “Financial Instruments® in relation to the classification of
financial assets and measurement of expected credit losses which
set forth below.

Cp BRI RS ¥R B 51
P ERIFE

BRAMR A MR IR IE =R E AR Al
FIREZHEHARERELESSMA
2 ([BAGSHMAS ) BH2EEEE
R ([BEEFTER]) E345% [ B8
BRE | RE - AR A B IS R E AR
EEEE2018F3A31BILFEZFEE
BHmER—HEE-

BAZRAMBRKRTIABIT (IBIT)) 2
P ERAARRBZIEES KRB
REIN FTEBEARBEREZOTM
2o

BETLMT AN  BREAMBREE
B B AR B AR

BRREMBERRIL REARNRF B
BB EZ HEHARRELZEZES
(BEZZB8e)&H-

TESHHE

BRRARRZ ARG HIR B IRERZ B
BAGRIAGRM I REETE
A HmE R ([FEMBHREZER])
KNBREIN  REERERA VIS RA TR
SRR ARREAEEE E20184F3A
BIRLFREZFEMBRERMEMRER
[Fl e X FERT AN B E BT 2 32 I
ZREERGEYBHREMER 2SR
BRZEREE HERTXMHBZEAE
AU BREERNESR [ERTAIBH
ZEMEESBLRBREEBEBRHAER
B
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NOTES O THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
B 0R#R © P HARI % ¥ = MY 5t

3. PRINCIPAL ACCOUNTING POLICIES

(Continued)

(a) Application of new and amended HKFRSs

The Group has applied the following new and amended
HKFRSs for the first time for the current period’s condensed
consolidated financial statements:

Amendments to HKFRS 2

Amendments to HKFRS 4

HKFRS 9
HKFRS 15

Amendments to HKFRS 15

Amendments to HKAS 40

HK(FRIC)-Int 22

Annual Improvements
2014-2016 Cycle

Classification and Measurement of Share-
based Payment Transactions

Applying HKFRS 9 Financial Instruments with
HKFRS 4 Insurance Contracts

Financial Instruments

Revenue from Contracts with Customers

Clarifications to HKFRS 15 Revenue from
Contracts with Customers

Transfers of Investment Property

Foreign Currency Transactions and
Advance Consideration

Amendments to HKFRS 1 and HKAS 28

3. FEEFHEHE (&)

(a)

FE R HTR] RARBRT &R U %

25 g
REBEDRAHRE 2 GRS 5
WEEREA TG REUESET R
B S R 22 R

FRMBASER ROXAHRHL
FREA A NERTE
BRMBASER ERBEMHREERBR

FARBIR RBRANE—HERES
BB HRE LR SR
T4
HEEKREED SMIA
£

BEEMEREER REXFAHZIMA
F155%
BRI REER BETANKRSEN

FIRETR  FIHREEFALL
WA

BBEEN  BREREANE

FAORIBRTA

55 (BBEHE IMERHREMRE

LREZEY)

—RIEBE5

014EF2016F BBHEREENEITR
AR EREEYR  BAIERFNHR
CHES
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS

ElEENS

3. PRINCIPAL ACCOUNTING POLICIES
(Continued)

(@) Application of new and amended HKFRSs
(Continued)

The new and amended to HKFRSs have been applied in
accordance with the relevant transition provisions in the
respective standards and amendments which results in
changes in accounting policies, amounts reported and/or
disclosures as described below.

U]

Impacts and changes in accounting policies
of application on HKFRS 15 “Revenue from
Contracts with Customers”

The Group has applied HKFRS 15 for the first time
in the current interim period. HKFRS 15 superseded
HKAS 18 “Revenue”’, HKAS 11 “Construction
Contracts” and the related interpretations.

The Group recognises revenue from the following major
sources:

o sales of pearls and jewellery products
° strategic investment and financial services

The Group has applied HKFRS 15 retrospectively with
the cumulative effect of initially applying this standard
recognised at the date of initial application, 1 April
2018. Any difference at the date of initial application
is recognised in the opening accumulated losses
and comparative information has not been restated.
Furthermore, in accordance with the transition
provisions in HKFRS 15, the Group has elected to apply
the standard retrospectively only to contracts that are
not completed at 1 April 2018.

Cp HA &7 %5 i 2= FfY 5%

3. FEEFHEXE (&)

(a)

FE R HTR] KRR &R U

HER (&)

R ==~

RIBA BRI RAEFT AR IERE B IR
RSB RFTET MAERT BB 153
SRAMEBEARR AE2HRLZ
SRR HBEBEOEIH T A

()

it o

BREEBEHEERFE1S
I EFER K| HETE
RZZEREE

REBRA A R HEERE
AEAYBHHREERE5
B BAEMBRELEAFE5
FER BB SR ERE 185
[zl BEGERF
IZEEH ] REERE-

AREBEERRENLTEER
TR e

s HERKRMKREEM

s REEKRENMVBIRS

AEBEBRPERBEMG
SR ERIFE 1557 e X JER
ZERM RFEFZEE 1K2018
FLRA1HEXRERE B
e RE X ER B BHNEMAZE
EE R EERER B
WHEBI|LRER -BHE R
B EB B B 5% & 2 B 551557
REEIE  NEEE RIEE
FLA2018F4 1 H A R FEK
K& 4938 e A2 &R -
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS

B RR O P HI IS ¥R 5

3. PRINCIPAL ACCOUNTING POLICIES
(Continued)

(a) Application of new and amended HKFRSs
(Continued)

(i) Impacts and changes in accounting policies
of application on HKFRS 15 “Revenue from
Contracts with Customers” (Continued)

Key changes in accounting policies resulting from
application of HKFRS 15

HKFRS 15 introduces a 5-step approach when
recognising revenue:

e Step 1:  Identify the contract(s) with a customer.

e Step2: Identify the performance obligations in
the contract.

e Step 38:  Determine the transaction price.

e Step 4: Allocate the transaction price to the
performance obligations in the contract.

e Step5: Recognise revenue when (or as) the
Group satisfies a performance obligation.

Under HKFRS 15, the Group recognises revenue
when (or as) a performance obligation is satisfied, i.e.
when “control” of the goods or services underlying the
particular performance obligation is transferred to the
customer.

A performance obligation represents a good and
service (or a bundle of goods or services) that is
distinct or a series of distinct goods or services that are
substantially the same.

3. FEEFHEHE (&)

FE R HTR] RARMERT &R M5

HER (&)

R ==~

BRE B R EERF1S
#IEFER K| HET B
RZHEREE (&)

BB W5 & £ R E155% 5
AR 2 DAL -

s F—¥: BHEEFA
NN

ﬁ
N

Rl &K 2 B
WEE-

s F=H: BEXZE
1% o

s FOH: RANAZE
HMEEDER
HEFE -

o FRF: RAKEZEK
B#EER
(IR L) FE R
Yoas o

REBEMBEHRELERIF5
5 NEERTTRBELE R
(Skiz ) R M et - B X 45
E KR TR AE B 78 an SR
B [EFEIEBRTEP

fF o

BHEEE—ERERR R
R (h— AR SR %
— R A B F A0 B8 e S
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BEERARAT/ PHIHKE2018

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS

ElEENS

3. PRINCIPAL ACCOUNTING POLICIES

(Continued)

(@) Application of new and amended HKFRSs
(Continued)
() Impacts and changes in accounting policies

of application on HKFRS 15 “Revenue from
Contracts with Customers” (Continued)

Key changes in accounting policies resulting from
application of HKFRS 15 (Continued)

Control is transferred over time and revenue is
recognised over time by reference to the progress
towards complete satisfaction of the relevant
performance obligation if one of the following criteria is
met

o the customer simultaneously receives and
consumes the benefits provided by the Group’s
performance as the Group performs;

o the Group’s performance creates and enhances
an asset that the customer controls as the Group
performs; or

° the Group’s performance does not create an
asset with an alternative use to the Group and the
Group has an enforceable right to payment for
performance completed to date.

Otherwise, revenue is recognised at a point in time
when the customer obtains control of the distinct good
or service.

Cp BRI 5 ¥k 2 P 5F
3. TEWHEE (R

FE R HTR] RARERT &R U

HER (F)

R ==~

ERE B EREERFIS
HIEESH N | B ETH
REEHEREE (F)

THIERESEERE  WEa T
FIE h —IRRE - i as A2
REMBENETHTRER
fig P ] FE 520

s EFRAKERDER
IR BB A S B E
IRy A 2R

s ZAKEMENEHAIRZ
RIEREPNAKEE
HMEIEHEE X

s AKEMEXNLKRAIZ
HASEARARRAR
MEE MAKEAER
HATRERESERE
HIBE D BOFRIA

B mnE P ESRER
an =k AR 7% B 122 1) 4 2 By D B
HERR
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NOTES O THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
B 0R#R © P HARI % ¥ = MY 5t

3. PRINCIPAL ACCOUNTING POLICIES

(Continued)

(a) Application of new and amended HKFRSs
(Continued)
(i) Impacts and changes in accounting policies

(ii)

of application on HKFRS 15 “Revenue from
Contracts with Customers” (Continued)

Key changes in accounting policies resulting from
application of HKFRS 15 (Continued)

A point in time revenue recognition: measurement of
complete satisfaction of a performance obligation

Under the transfer-of-control approach in HKFRS 15,
revenue from sales of pearls and jewellery products is
generally recognised when customer acceptance has
been obtained, which is the point of time when the
customer has the ability to direct the use of the product
and obtain substantially all of the remaining benefits of
the product.

The application of HKFRS 15 in the current interim
period, which results in a change in accounting policy
on revenue recognition, has no material impact on
the timing and amounts of revenue recognised in the
current interim period.

Impacts and changes in accounting policies of
application on HKFRS 9 “Financial Instruments”

In the current interim period, the Group has applied
HKFRS 9 “Financial Instruments” and the related
consequential amendments to other HKFRSs. HKFRS
9 introduces new requirements for 1) the classification
and measurement of financial assets and financial
liabilities, 2) expected credit losses (‘ECL”) for financial
assets and 3) general hedge accounting.
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ElEENS

3. PRINCIPAL ACCOUNTING POLICIES
(Continued)

(@) Application of new and amended HKFRSs
(Continued)

(ii)

Impacts and changes in accounting policies of
application on HKFRS 9 “Financial Instruments”
(Continued)

The Group has applied HKFRS 9 in accordance with
the transition provisions set out in HKFRS 9. i.e. applied
the classification and measurement requirements
(including impairment) retrospectively to instruments
that have not been derecognised as at 1 April 2018
(date of initial application) and has not applied the
requirements to instruments that have already been
derecognised as at 1 April 2018. The difference
between carrying amounts as at 31 March 2018 and
the carrying amounts as at 1 April 2018 are recognised
in the opening accumulated losses and other
components of equity, without restating comparative
information.

Accordingly, certain comparative information may
not be comparable as comparative information was
prepared under HKAS 39 “Financial Instruments:
Recognition and Measurement”.
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3. PRINCIPAL ACCOUNTING POLICIES
(Continued)

(a) Application of new and amended HKFRSs
(Continued)

(ii)

Impacts and changes in accounting policies of

application on HKFRS 9 “Financial Instruments”

(Continued)

Key changes in accounting policies resulting from
application of HKFRS 9

(i) Classification and measurement of financial
assets

Under HKFRS 9, financial assets are
subsequently measured at fair value through profit
or loss (“FVPL"), amortised cost, or fair value
through other comprehensive income (‘FVOCI”).
The classification is based on two criteria: the
Group’s business model for managing the assets;
and whether the instruments’ contractual cash
flows represent solely payments of principal and
interest on the principal amount outstanding (the

‘SPPI criterion’).

The assessment of the Group’s business model
was made as of the date of initial application,
1 April 2018. The assessment of whether
contractual cash flows on debt instruments is
solely comprised of principal and interest was
made based on the facts and circumstances as at

the initial recognition of the assets.
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3. PRINCIPAL ACCOUNTING POLICIES

(Continued)

(@) Application of new and amended HKFRSs
(Continued)
(i) Impacts and changes in accounting policies of

application on HKFRS 9 “Financial Instruments

”

(Continued)

Key changes in accounting policies resulting from
application of HKFRS 9 (Continued)

Classification and measurement of financial
assets (Continued)

The classification and measurement of the
Group’s financial assets is set forth below:

Trade receivables and other financial assets (i.e.
prepayments, deposits and other receivables and
cash and cash equivalents) classified as loans
and receivables as at 31 March 2018 are held
to collect contractual cash flows and give rise
to cash flows representing solely payments of
principal and interest. These are classified and
measured as debt instruments at amortised cost
beginning 1 April 2018.

The unlisted property fund designated as
financial assets at FVPL as at 31 March 2018 are
continuously classified and measured as financial
assets at FVPL beginning 1 April 2018.
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3. PRINCIPAL ACCOUNTING POLICIES 3. XESFBE(#E)
(Continued)
(a) Application of new and amended HKFRSs (a) ERAFIRELBIEEBTE
(Continued) HER (&)
(i)  Impacts and changes in accounting policies of (i) EHEEBYEREEREIN
application on HKFRS 9 “Financial Instruments” [2BTAE/HEHTKHEZE
(Continued) EREE (F)

Key changes in accounting policies resulting from
application of HKFRS 9 (Continued)

()  Classification and measurement of financial () =SBEEZHEKE

assets (Continued) (&)

The convertible loan notes would be analysed AR EREIR G e

for classification in its entirety and the conversion ETESN MER

option embedded in the loan notes would ZBRAREIREEE

cause the conversion loan notes to fail the SPPI HE AR E SRR

criterion. Therefore, the convertible loan notes in THFEEAKRE RFE

its entirety would be classified as financial assets NRAELE - FH It - AJ 34

at FVPL. REFREBEREREYE
BIEANTEFTABRE
ZEMEE-

There are no changes in classification and rEEZERAEZD

measurement for the Group’s financial liabilties. HNGTEWESEH-

(i)  Impairment under ECL model iy FEHEEEEEATH

WA

The Group recognises allowance for ECL on REEBBEE BB

financial assets which are subject to impairment HwEERFEIFR A TR

under HKFRS 9 including trade receivables. The BremEE (BEE

amount of ECL is updated at each reporting WER)MEEEE

date to reflect changes in credit risk since initial BRERABE - BHEER

recognition. EESBENSWERH
EARBEERRA

IR R B B -
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3. PRINCIPAL ACCOUNTING POLICIES
(Continued)

(@) Application of new and amended HKFRSs
(Continued)

(ii)

Impacts and changes in accounting policies of

application on HKFRS 9 “Financial Instruments”

(Continued)

Key changes in accounting policies resulting from
application of HKFRS 9 (Continued)

(i) Impairment under ECL model (Continued)

BEERARAT/ PHIHKE2018
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AR O PHAR S IR b 5T

3. FEEFHEXE (&)

(a) ERAFMIREETERYH

(i)

Lifetime ECL represents the ECL that will result
from all possible default events over the expected
life of the relevant instrument. In contrast,
12-month ECL (“12m ECL”) represents the
portion of lifetime ECL that is expected to result
from default events that are possible within 12
months after the reporting date. Assessment is
done based on the Group'’s historical credit loss
experience, adjusted for factors that are specific
to the debtors, general economic conditions and
an assessment of both the current conditions at
the reporting date as well as the forecast of future

conditions.

The Group always recognises lifetime ECL for
trade receivables. The ECL on these assets are

assessed individually for each debtors.
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3. PRINCIPAL ACCOUNTING POLICIES
(Continued)

(a) Application of new and amended HKFRSs
(Continued)

(ii)

Impacts and changes in accounting policies of

application on HKFRS 9 “Financial Instruments”

(Continued)

Key changes in accounting policies resulting from
application of HKFRS 9 (Continued)

(i) Impairment under ECL model (Continued)

For all other instruments, the Group measures the
loss allowance equal to 12m ECL, unless when
there has been a significant increase in credit risk
since initial recognition, the Group recognises
lifetime ECL. The assessment of whether lifetime
ECL should be recognised is based on significant
increases in the likelihood or risk of a default

occeurring since initial recognition.

Significant increase in credit risk

In assessing whether the credit risk has increased
significantly since initial recognition, the Group
compares the risk of a default occurring on the
financial instrument as at the reporting date with
the risk of a default occurring on the financial
instrument as at the date of initial recognition. In
making this assessment, the Group considers
both quantitative and qualitative information that
is reasonable and supportable, including historical
experience and forward-looking information that is

available without undue cost or effort.
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ElEENS

3. PRINCIPAL ACCOUNTING POLICIES

(Continued)

(@) Application of new and amended HKFRSs
(Continued)
(i) Impacts and changes in accounting policies of

”

application on HKFRS 9 “Financial Instruments
(Continued)

Key changes in accounting policies resulting from

application of HKFRS 9 (Continued)

(i) Impairment under ECL model (Continued)

Significant increase in credit risk (Continued)

In particular, the following information is taken into
account when assessing whether credit risk has
increased significantly:

° an actual or expected significant
deterioration in the financial instrument’s
external (if available) or internal credit rating;

° significant deterioration in external market
indicators of credit risk, e.g. a significant
increase in the credit spread, the credit
default swap prices for the debtor;

° existing or forecast adverse changes in
business, financial or economic conditions
that are expected to cause a significant
decrease in the debtor’s ability to meet its
debt obligations;
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3. PRINCIPAL ACCOUNTING POLICIES

(Continued)

(a) Application of new and amended HKFRSs
(Continued)
(ii) Impacts and changes in accounting policies of

application on HKFRS 9 “Financial Instruments”

(Continued)

Key changes in accounting policies resulting from

application of HKFRS 9 (Continued)

(i) Impairment under ECL model (Continued)

Significant increase in credit risk (Continued)

° an actual or expected significant
deterioration in the operating results of the

debtor;

° an actual or expected significant adverse
change in the regulatory, economic, or
technological environment of the debtor
that results in a significant decrease in the
debtor’s ability to meet its debt obligations.

I[rrespective of the outcome of the above
assessment, the Group presumes that the
credit risk has increased significantly since initial
recognition when contractual payments are more
than 30 days past due unless the Group has
reasonable and supportable information that
demonstrates otherwise. The Group considers
that default has occurred when the instrument is
more than 90 days past due unless the Group
has reasonable and supportable information to
demonstrate that a more lagging default criterion

is more appropriate.
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3. PRINCIPAL ACCOUNTING POLICIES

(Continued)

(@) Application of new and amended HKFRSs
(Continued)
(i) Impacts and changes in accounting policies of

application on HKFRS 9 “Financial Instruments”

(Continued)

Key changes in accounting policies resulting from

application of HKFRS 9 (Continued)

(i) Impairment under ECL model (Continued)

Measurement and recognition of ECL

BEERARAT/ PHIHKE2018
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3. FEEFHEXE (&)

(a) ERAFMIREETERYH

(i)

The measurement of ECL is a function of the
probability of default, loss given default (i.e. the
magnitude of the loss if there is a default) and
the exposure at default. The assessment of the
probability of default and loss given default is
based on historical data adjusted by forward-

looking information.

Generally, the ECL is estimated as the difference
between all contractual cash flows that are due
to the Group in accordance with the contract
and all the cash flows that the Group expects to
receive, discounted at the effective interest rate

determined at initial recognition.

ECLs are remeasured at each reporting date to
reflect changes in the financial instrument’s credit
risk since initial recognition. Any change in the
ECL amount is recognised as an impairment gain
or loss in profit or loss. The Group recognises
an impairment gain or loss for all financial
instruments with a corresponding adjustment to
their carrying amount through a loss allowance

account.
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3. PRINCIPAL ACCOUNTING POLICIES

(Continued)

(a) Application of new and amended HKFRSs
(Continued)

(ii)

Impacts and changes in accounting policies of
application on HKFRS 9 “Financial Instruments”
(Continued)

Key changes in accounting policies resulting from
application of HKFRS 9 (Continued)

(i)

Impairment under ECL model (Continued)

Measurement and recognition of ECL (Continued)

As at 1 April 2018, the directors of the Company
reviewed and assessed the Group’s existing
financial assets for impairment using reasonable
and supportable information that is available
without undue cost or effort in accordance with
the requirements of HKFRS 9.

Summary of effects arising from initial application
of HKFRS 9

Below illustrates the classification and
measurement (including impairment) of financial
assets subject to ECL under HKFRS 9 and HKAS
39 at the date of initial application, 1 April 2018.
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3. PRINCIPAL ACCOUNTING POLICIES
(Continued)

(@) Application of new and amended HKFRSs
(Continued)

(ii)

Impacts and changes in accounting policies of
application on HKFRS 9 “Financial Instruments
(Continued)

”

Key changes in accounting policies resulting from
application of HKFRS 9 (Continued)

(i) Impairment under ECL model (Continued)

Summary of effects arising from initial application
of HKFRS 9 (Continued)

(i) Classification of financial assets

Under HKFRS 9, embedded derivatives
is no longer required to be separated
from host financial asset. Instead, the
hybrid financial instrument is assessed
as a whole. Therefore, the fair value loss
of approximately HK$1,280,000 was
recognised in the opening accumulated
losses upon the initial application of
HKFRS 9 at 1 April 2018. Changes in fair
value, dividends and interest income are
recognised in profit or loss.
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3. PRINCIPAL ACCOUNTING POLICIES
(Continued)

(a) Application of new and amended HKFRSs
(Continued)

(ii) Impacts and changes in accounting policies of
application on HKFRS 9 “Financial Instruments
(Continued)

”

Key changes in accounting policies resulting from
application of HKFRS 9 (Continued)

(i) Impairment under ECL model (Continued)

Summary of effects arising from initial application
of HKFRS 9 (Continued)

(ii) Impairment under ECL. model

In relation to the impairment of financial
assets, HKFRS 9 requires an expected
credit loss model, as opposed to an
incurred credit loss model under HKAS 39.
The expected credit loss model requires
an entity to account for expected credit
losses and changes in those expected
credit losses at each reporting date to
reflect changes in credit risk since initial
recognition. In other words, it is no
longer necessary for a credit event to
have occurred before credit losses are
recognised.
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ElEENS

3. PRINCIPAL ACCOUNTING POLICIES
(Continued)

(@) Application of new and amended HKFRSs

(Continued)

(ii)

Impacts and changes in accounting policies of

application on HKFRS 9 “Financial Instruments

”

(Continued)

Key changes in accounting policies resulting from
application of HKFRS 9 (Continued)

(i) Impairment under ECL model (Continued)

Summary of effects arising from initial application
of HKFRS 9 (Continued)

(ii)

Impairment under ECL. model (Continued)

Loss allowance for trade receivables are
measured on lifetime basis while other
financial assets at amortised cost are
measured on 12m ECL basis unless when
there had been a significant increase in
credit risk since initial recognition.

As at 1 April 2018, the additional credit loss
allowance of approximately HK$2,726,000
has been recognised in the opening
accumulated losses. The additional loss
allowance is charged against the trade
receivables through a loss allowance
account.
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3. PRINCIPAL ACCOUNTING POLICIES 3. XESFBE(#E)
(Continued)
(a) Application of new and amended HKFRSs (a) ERAFIRELBIEEBTE
(Continued) WEZER (&)
(i)  Impacts and changes in accounting policies of (i) EHEEBYEREEREIN
application on HKFRS 9 “Financial Instruments” [2BTAE/HEHTKHEZE
(Continued) EREE (F)

Key changes in accounting policies resulting from
application of HKFRS 9 (Continued)

(i)  Impairment under ECL model (Continued) iy FEEHEEEBEEXTH
WA (8)
Summary of effects arising from initial application TIRER B AP B WS
of HKFRS 9 (Continued) HRIFHR 2 BB
(&)

(ii) Impairment under ECL. model (Continued) i

All loss allowances for trade receivables as R20184 3 A 31
at 31 March 2018 reconcile to the opening BRI ERZ
balances of trade receivables as at 1 April e EEEER
2018 is as follows: 2018F4H1H 2
& W & K 2 B )
ERR 2 HIBRINE ¢

Trade
receivables
EWE
HK$’000
THET

At 31 March 2018 (audited) - 7201843 A31H (K &#Eix)
HKAS 39 — BB ERIFE395%
Amounts remeasured through FEB Y 2T EEEHTEMN 8
opening accumulated losses

At 1 April 2018 (unaudited) -  A2018F4 818 (R&EFEZ)
HKFRS 9 — BB B EERFI5R
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PRINCIPAL ACCOUNTING POLICIES 3. XESFBE ()
(Continued)
(a) Application of new and amended HKFRSs (a) EAFTIREBIEEBTE

(Continued) HER (&)

(i) Impacts on opening condensed consolidated (iii) B FE JE BT B #72E R i EE £ %1
statement of financial position arising from the HABHREHBENREEZ
application of all new standards 74
As a result of the changes in the entity’s accounting AR EAEBeT R E
policies above, the opening condensed consolidated &) - BA¥) 2 A RRAR & B IS AR
statement of financial position had to be restated. The FKBEEY c TREVBEE
following table shows the adjustments recognised for RIIE B R -

each individual line item.

31 March 2018 HKFRS 9 1 April 2018
2018%F FHEHMB®E 20184
3H31H R ZE95% 4818
HK$’000 HK$’000 HK$’000
FHExT FHT FExT
(Audited) (Restated)
(#RRE®) € <:27))
Convertible loan AR ERERE
notes
Trade and other FEM B SR
receivables, IR AR 3K -
deposits e RTEMNRIE

and prepayments
Accumulated losses  Z&tHEE
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3. PRINCIPAL ACCOUNTING POLICIES

(Continued)

(b) Issued but not yet effective HKFRSs

The Group has not applied the following new and amended
HKFRSs, that have been issued but are not yet effective, in
this interim financial report:

Amendments to HKFRS 9

Prepayment Features with Negative
Compensation’

Amendments to HKFRS 10 Sale or Contribution of Assets between an

and HKAS 28 (2011)

HKFRS 16

HKFRS 17

Amendments to HKAS 19

Amendments to HKAS 28

HK(FRIC)-Int 23

Annual Improvements
2015-2017 Cycle

[nvestor and its Associate or Joint Venture®

Leases'

Insurance Contracts?

Plan Amendment, Curtailment or Settlement’
Long-term Interests in Associates and

Joint Ventures!
Uncertainty over Income Tax Treatments'

Amendments to HKFRS 3, HKFRS 11,
HKAS 12 and HKAS 23!

L On 6 January 2016, the HKICPA issued “Effective Date of Amendments
to HKFRS 10 and HKAS 28", following the International Accounting
Standards Board’s equivalent amendments. This update defers/

removes the effective date of the amendments in “Sale or Contribution

of Assets between an Investor or its Associate or Joint Venture” that
the HKICPA issued on 7 October 2014. Early application of these
amendments continues to be permitted.

; Effective for annual periods beginning on or after 1 January 2019

Effective for annual periods beginning on or after 1 January 2021

J No mandatory effective date yet determined but available for adoption

3. FEEFHEHE (&)

(b) ERMERERZERYH

5 g
ANES B & AR A AN HR B A R S R A
AT B REMEREBZ T &S
BV BmEEL:

BAMBHREED ABAMENRNE
FOREFTA A

BEMBHEER REFEABEANT
FIORRER HAERFZEMN

SiPERESR  AENERTES
(20115 ) IBAT A~
BRERBREER AE
£165%
BERRBRELER (RIERA L
Ve
B gir &R STENERT RS
F1RIERTA 7E
B e ER REEARRAE
FEBRIEFTA ARl REER
& (BEHE  MGHERZ
RERBZEE) THEH
— 2B H3HR

015FE2017F  BHRNBHREER
BHzEEEY  H35% BBUB
WEERE1157
EEg A
F12RREBG
KB FE 23R R A

g K20165F1 H6R - KRB & 548
BEeEHRZEIR  BFE
MAEEM [ BBHIEHRELERS
1055 R BB G 5T 2RI F 285 S FT A
ZERBER] o X E HARAHEE
BREB SR AER2014F1087
A 2 [ & & S H B2 A A sk
AERRIZREAMNEERESEE]
BRI Az BB - xS BT HE
KRR TR -

1 H2019F1 A1 Bk A BB Z FE
AR AE 2

Z R202151 A1 B A BHR 2 FE
AR A

8 1] A% 725 X 58 5l A 28 B HA M AT (R 4R
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3. PRINCIPAL ACCOUNTING POLICIES
(Continued)

(b)

Issued but not yet effective HKFRSs
(Continued)

Except for HKFRS 16 that is expected to have certain impact
upon application and further described below, the Group is in
the process of making an assessment of the impact of these
new and amended HKFRSs upon initial application but is not
yet in a position to state whether these new and amended
HKFRSs would have a significant impact on financial
performance and position.

HKFRS 16 provides a comprehensive model for the
identification of lease arrangements and their treatment in
the financial statements of both lessors and lessees. The
new standard maintains substantially the lessor accounting
requirements in the current standard.

A lessee is required to recognise a right-of-use asset and a
lease liability at the commencement of lease arrangement.
Right-of-use asset includes the amount of initial measurement
of lease liability, any lease payment made to the lessor at
or before the lease commencement date, estimated cost
to be incurred by the lessee for dismantling or removing
the underlying assets from and restoring the site, as well
as any other initial direct cost incurred by the lessee. Lease
liability represents the present value of the lease payments.
Subsequently, depreciation and impairment expenses, if
any, on the right-of-use asset will be charged to profit or
loss following the requirements of HKAS 16 “Property, Plant
and Equipment”, while lease liability will be increased by the
interest accrual, which will be charged to profit or loss, and
deducted by lease payments.

The standard provides a single lessee accounting model,
requiring lessees to recognise assets and liabilities for all
leases unless the lease term is 12 months or less or the
underlying asset has a low value.

Cp BRI 5 ¥k 2 P 5F
3. TEWHEE (R

(b) ERMHERERZERYH

HER (&)

BIEHIEREBM S REERE16
BRELR THEXRN T XE—F
RS AEE EAER SR ER
S FEHET REIERI BB B RE £
A28 HRRBERTE LT
REERTBEEMBREEANG LY
MBRADANBRERTZE

FEMBRELEFI6HRIHEEL
BEZ BB A R X i A A R A
MmR o2 A RE—ERE
TR FTE R R+ B R Rl
R A S EIERTE

EBARREE ZH R ER—
HEREEER —HHEERE *
REEEREEEAENTINRTE
TR NEEME A BH AR
HAZNHEMBEERE  AEA
RHRBRAEEEREBREMA
E A HO (R RS DA R A o] At B
HAELENTRERKA HER
EREEEMRONRE LR R
EREEHERFE165% WX K=
EEml RERBETRERESR
EMRTESRERS (10F) ' M
ME B ERIZE 2 S (B8
AR ) LI WA E R

ZERREE —AAASTRER
A SR TE A AL A HE R
ENAE RIFHHAH2[EA K
UTEREEREBEEE-

oy

¥
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3. PRINCIPAL ACCOUNTING POLICIES
(Continued)

(b)

Issued but not yet effective HKFRSs
(Continued)

HKFRS 16 will primarily affect the Group’s accounting as a
lessee of leases for properties and office equipment which
are currently classified as operating leases. The application
of the new accounting model is expected to lead an increase
in both assets and liabilities and to impact on the timing of
the expense recognition in the profit or loss over the period
of the lease. The total operating lease commitments of the
Group in respect of leased properties and office equipment as
at each of the reporting dates are set out in the condensed
consolidated financial statements. The interest expense on
the lease liability and the depreciation expense on the right-
of-use asset under HKFRS 16 will replace the rental charge
under HKAS 17. The operating lease commitments as shown
in off-balance sheet item will be replaced by “right-of-use
assets” and “lease liabilities” in the consolidated statement
of financial position of the Group. The Group will need to
perform a more detailed analysis to determine the amounts
of new assets and liabilities arising from operating lease
commitments on the adoption of HKFRS 16, after taking
into account the applicability of the practical expedient and
adjusting for any leases entered into or terminated between
now and the adoption of HKFRS 16 and the effects of
discounting.

3. FEEFHEHE (&)

(b) ERMERERZERYH

%% B ()
BEANBmELENEIGRGEE
FEAREBIERBELAME A E
M AEEE R B AKEN
E)MERERER L TREERTE
FIEAGEREE R A EHE
N 528 R AE A BRI PR 1B 2 P
RAXAEHE - AEERES®RER
A EMERMAETRE 2LE
THEREEBERNERES I HR
RoBAMBMELERFI65RIET
HEAENNERXARERES
ENTERIEREEEGTEL
FITRETHNHESXH -BEAE
FHNE B RFIRRE L HEAER
HAEEELES BRI EKA [ A
BEEIRIHEEGEIRE-—B
BB REERZE169% I
KERERERTHERNERE R
IR BRI S s 2RI
1655k < R E BT 3 Sk 4R IE AR FE 49
RiTEE%E ANEEGELETE
RN DT A E R A E B
TR 5 YE RI 551657 e A = AR A9 IR
FIEANHEERBEN SR
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SEGMENT INFORMATION

The Group’s operating segments have been determined based
on the information reported to the executive directors, being
the chief operating decision maker of the Group, that are used
for performance assessment and to make strategic decisions.
The Group’s operating businesses are structured and managed
separately according to the nature of their operations and the
products and services they provide. Each of the Group’s operating
segments represents a strategic business unit that offers products
and services which are subject to risks and returns that are different
from those of other operating segments. The Group currently has
two operating segments:

(@  Sale of pearls and
jewellery products

Design and sale of jewellery products,
and sale of pearls

(b)  Strategic investment  Real estate financial assets
and financial services investment and investments in
associates

The executive directors assess the performance of the
operating segments based on a measure of segment results.
This measurement basis excludes the effects of non-recurring
expenditure and of corporate expenses from the operating
segments. Other information provided to the executive directors
is measured in a manner consistent with that in the condensed
consolidated interim financial statements.

Cp HA &7 %5 i 2= FfY 5%

2 EHER

AEEZRENMERBEAATES (K
AEEETZEERRAN)REZEHNE
E - ARER A ARG RIE RIFL R
HORTE - AERBZEERBTIRIBE RS
HEEMRRHZERRRBEZRIEBL
B - AREERE D WisRFER LR
%2 RESMERFEM - AR &= HE 5
REAMLE DB - NEEIRE A M ELZ

P

@ HEEEKE RIALHEEXE
KEESR Em AKRES
i35
b)) KREEEEER FBHESCHREE
B 75 AR 75 B KRB
REIZIZE

HITESREDIFREZEFNHEE
DERE - WA EBEETBIREED HIE
REETHREERASX ZFE - RETH
TESZHMERIZRERES T M
BHEBARZ I AGFE-
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4. SEGMENT INFORMATION (Continued) 4. DEER (E)
An analysis of the Group’s reportable segment revenue, results, HZE2018F9A30R L/~ A A AEEIZ
assets, liabilities and other selected financial information for the six KA I 2 7] 2o EpUES ~ FELE -
months ended 30 September 2018 by operating segments are as BE- BEREMBEENBER 220
follows: R
Segment revenue and results DEWAREE
For the six months ended 30 September 2018 EH Z2018F9H30H I <A A
Strategic
Sale of pearls investment
and jewellery and financial
products services Total
HEYKR RKERER
KEEM B 75 AR % st
HK$’000 HK$’000 HK$’000
FHExT FHET FEx

(Unaudited) (Unaudited) (Unaudited)
(REERZ) (REZ) (REER)

Segment revenue 2T A
Segment loss 2 EE
Finance income B 75 U

Unallocated corporate expenses 72 B 25 %

Loss before income tax B AT 1S BRI E 18




4. SEGMENT INFORMATION (Continued) 4.

Segment revenue and results (Continued)
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2THESR (&)
DEBRAREE (F)

For the six months ended 30 September 2017 HZ2017F9A30H L <A A
Strategic
Sale of pearls investment
and jewellery and financial
products services Total
HELIHKK RIKRE R
KREBEM 87 7% AR 75 @t
HK$’'000 HK$’'000 HK$'000
FHET FET FHET
(Unaudited) (Unaudited) (Unaudited)
(REEEZR) (REgzEZ) (REgsEZz)
Segment revenue 2EUA 100,403 6,611 107,014
Segment loss D EEE (1,893) (2,108) (4,001)
Finance income B 75 W e 447
Finance costs B T K AR (603)
Unallocated corporate expenses 7 % Bt b 2 5 52 (8,309)
Loss before income tax Br TSR A B 18 (12,466)

Segment revenue reported above represents revenue generated
from external customers. There were no inter-segment sales during
the periods.

Segment results represent loss incurred by each segment without
allocation of central administrative expenses including directors’
emoluments and salaries and other operating expenses incurred by
the Company and the investment holding companies, certain other
losses and finance income and costs. This is the measure reported
to the chief operating decision maker for the purposes of resource
allocation and assessment of segment performance.

EXERZABRAEHEINEFPEE
ZYozs - AR 4 ) AR SR 4

DERBIEENMEL ZBER - L ED
RRRITHAX  BREEFMERFS A
RARPREBEERBRAREEZ EME
BRI E T EH AR R KW e KK
AR o P Tomh 0 BC B R K 5¥ 4 7 BBk IR i (7]
TERERRAZRZAAE
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4. SEGMENT INFORMATION (Continued)

Segment assets and liabilities

At 30 September 2018

The following is an analysis of the carrying amount of assets and
liabilities analysed by the geographical area of operations of the

Group:

Segment assets

— Hong Kong

— United Kingdom

— The People’s Republic of
China (the “PRC”)

Unallocated corporate assets

Total assets

Segment liabilities
— Hong Kong
— The PRC

Unallocated corporate liabilities

Total liabilities

PHAE
~ 5B
— 5

—REARKNE

(Il

ANELEEE
BERE
DHREE

B
—

ANEEEEE

BEAR

4. DHEH (&)
THEERER

7A201859H30H

RBEBEZEREBEI:
Strategic
Sale of pearls investment
and jewellery  and financial
products services
HED KR KHRER
HREEm B 7% AR 7
HK$’000 HK$’000
FHET FHET
(Unaudited) (Unaudited)
(REER) (REER)

119,734

17,176

136,910

(16,403)
(3,996)

(20,399)

UTREASERERERD B ZEE

Total

et
HK$’000
FET
(Unaudited)
(RQEZ)

140,976
68,719

17,176

226,871

10,894

237,765

(16,403)

(3,996)

(20,399)

(187)

(20,586)
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4. SEGMENT INFORMATION (Continued)

4. FHEH (&)

Segment assets and liabilities (Continued) PTHEEREE (&)
At 31 March 2018 7A20185%3H31H
Strategic
Sale of pearls investment
and jewellery and financial
products services Total
HEZHKK RIKRE R
KREBEM B 7% AR 75 #5t
HK$'000 HK$'000 HK$'000
FHET FHET FHET
(Audited) (Audited) (Audited)
(fe&=) (feEZ) (&%)
Segment assets PHEE
— Hong Kong — & 119,567 38,612 158,179
— United Kingdom —& - 66,868 66,868
- The PRC —HE Tta - T7ali5
136,682 105,480 242,162
Unallocated corporate assets ROMEEEE 11,906
Total assets BEMBE 254,068
Segment liabilities PEEE
— Hong Kong —BH (12,992) (500) (13,492)
- The PRC —H (2,993) - (2,993)
(15,985) (500) (16,485)
Unallocated corporate liabilites ~ &P EEEBE G (1,075)
Total liabilities BfREHE (17,560)
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4. SEGMENT INFORMATION (Continued)

4. DHEH (&)

Segment assets and liabilities (Continued) PTHEEREE (F)
For the purposes of monitoring segment performance and RERSHBRIALRRDEHBESIEEIR

allocating resources between segments:

- all assets are allocated to operating segments other than =
certain deposits and prepayments, and certain cash and cash
equivalents that are not attributable to individual segments.

= all liabilities are allocated to operating segments other than

BETHS REFRE ARET
R RALSEDTH MRS
Sh A AEBSREEEH B -

BRE TR ERREMEMNKES
s AME R B85 PR B BEH DB

certain accruals and other payables that are not attributable

to individual segments.

AKX N\ 3
BEE -

Other segment information H b 5 5 & R
For the six months ended 30 September 2018 BE201859H30H LL /< {8 A
Strategic
Sale of pearls investment
and jewellery  and financial
products services Total
HEV KR RBERER
HKREEm® B 7% AR % “st
HK$’000 HK$’000 HK$’000
FHET FHERT THET
(Unaudited) (Unaudited) (Unaudited)
(REER) (REER) (REER)
Amounts included in the FTESBEERD I
measure of segment loss BEFTAZEEH

and segment assets

Additions to property,
plant and equipment

Depreciation of property,
plant and equipment

Impairment loss on property,
plant and equipment

Loss on disposals of property,
plant and equipment

Fair value gain on convertible
loan notes

Reversal of allowance for ECLs
on trade receivables, net

RNEWE BB R&E
Wx BERREBIFE

Wx BER&RBZ
B 18
HEWE BFER&EZ
ki
AREERZRZ
N EYE
BOEWE R EHIE
EEREE T8

Reversal of impairment loss BEEiFE
on inventories, net REEE  FEE

Fair value loss on BAFERA
financial assets at fair value BaR/GREEL
through profit or loss ATEEE
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SEGMENT INFORMATION (Continued) 4. DHER (&)
Other segment information (Continued) HihnIEHR (&)
For the six months ended 30 September 2017 HZ2017F9A30H L <A A
Strategic
Sale of pearls investment
and jewellery and financial
products services Total
HELIHKK RIKRE R
KREBEM 87 7% AR 75 @t
HK$’'000 HK$’'000 HK$'000
FHET FHET FHET
(Unaudited) (Unaudited) (Unaudited)
(REEEZ) (REEEZ) (REEzEZ)
Amounts included in the ATESBEER
measure of segment loss PWEEMTA
and segment assets Z&H
Acquisition of associates gl - 80,193 80,193
Additions to property, NEWE BEEELE
plant and equipment 36 592 628
Depreciation of property, Y BERREZTE
plant and equipment 1,223 45 1,268
Fair value loss on BAFERA
financial assets at fair value BRRIGHEEL
through profit or loss NEEEE = 7,331 7,331
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4. SEGMENT INFORMATION (Continued) 4. DEER (E)
Geographical Information i & & R
The Group mainly operates in Hong Kong, the PRC, United States REBEZERES  RE - EFEBERE
of America (“USA”) and Europe. The Group’s revenue from external ([EB]) RBUMNEE - NEBIRE LT
customers based on the locations of operations and information MBS 2 REEIINEE 2 WS RIEE
about its non-current assets by geographical location are detailed HEE D 2 IERBEE ERFHNNT
below:
Revenue from external
customers Non-current assets*
REHNEF 2 W FREEE*
Six months Six months
ended ended At At
30 September 30 September 30 September 31 March
2018 2017 2018 2018
220185 HZE20174
9H30H 9A30H R20185 R2018F
IEREA IE~1EA 9H30H 3H31H
HK$’000 HK$’000 HK$’000 HK$'000
FERT FATT TEx FATT
(Unaudited) (Unaudited) (Unaudited) (Audited)
(REER) (REEZ) (REER) (EEIZ)
North America* 1 M
- USA =28 35,140 -
— Others —Hfh 1,057 -
Europe BUM
- Germany & 21,635 =
- Italy —BAH 1,135 S
— Others —Hh 2,720 =
Hong Kong B 18,197 2,931
Asian countries TMER
(excluding Hong Kong (TEEEERER)
and Korea)
-PRC —FE 14,142 1,174
— Japan =[Blas 7,739 -
— Others —Hfh 1,774 -
Others Hih 3,475 =
107,014 4,105
Non-current assets excluded deferred tax assets and financial assets. g FERBEETRIBREERIBEENSREE
G Revenue from the transactions with one individual customer amounted to # HZE2018%FE9H30H IE/NE A - EBE—ZHERI=
approximately HK$21,474,000 (2017: HK$13,957,000) which represented B X5 2 WA #21,474,000/% 7T (20174 :
more than 20% of total revenue of the Group for the six months ended 30 13,957,000/ 7T ) A8 E R AR K B 8 U A20% A
September 2018. The customer is situated in the USA, the revenue generated o ZBEPUNER  AEFEBEREE 2K
from the USA during the period amounted to approximately HK$42,117,000 A#)542,117,0005% 7T (20174 : 35,140,000
(2017: HK$35,140,000). This revenue was attributable to North America region BIT) WA RHEERKREREERS
of the sales of pearls and jewellery products segment. v =)\ el i =
Certain comparative figures of segment information have been DWMERZETLBREFEEH 5 A

reclassified to conform with current period’s presentation. HEABEZET -
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LOSS BEFORE INCOME TAX 5.

An analysis of the amounts presented as operating items charged/
(credited) in the condensed consolidated interim income statement

is given below.

Cp HA &7 %5 i 2= FfY 5%

BRAT S BRI & 1R

AT REGRES P RKkRERANEGR,
(FFA) LI REERB ZSBOM e

Six months ended 30 September

HZ9H30H 1IL<EA
2018 2017
20185 20174
HK$’000 HK$’'000
FET FH&T
(Unaudited) (Unaudited)
(REER) (REEZ)
Cost of inventories HFEKA 57,375
(Reversal of)/provision for FERERE (#D),

impairment loss on inventories, net BiE o F R 5,351
Employee benefit expenses EERANAZ (REEEHE)

(including directors’ emoluments) 283,859
Reversal of allowance for ECLs, net* BOEHREEEERE FE -
Provision for impairment of FEWEFR BB F

trade receivables, net 675
Depreciation of property, Y BB MR ETTE

plant and equipment 1,268
Impairment loss on property, Y ENMEEZ

plant and equipment BB
Operating lease payment, net KEHEHES MR FE 5,493

Loss on disposals of property,
plant and equipment

HEVE BEAREBZER

i The amount was included in the “cost of sales” in the condensed consolidated

interim income statement.

The amount was included in the “administrative expenses” in the condensed

consolidated interim income statement.

ZEHEAMARAPHKERZ [#HE
B -

ZE R AMRGRS P HkERZ [T
]
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6.

INCOME TAX (CREDIT)/EXPENSE

o

Frg®i (%) Bix

Six months ended 30 September

B Z9H30H LL<EA
2018 2017
20185 20174
HK$’000 HK$'000
FTET FHIT
(Unaudited) (Unaudited)
(REEZ) (REEZ)
Current: BNER :
Hong Kong profits tax BEBMER 789
Over-provision in prior period: BT AR
Hong Kong profits tax BERMER =
Deferred: BT
Net charge/(credit) for the period HARY (ER)F8E (84)
Income tax (credit)/expense Frs® (e) X 705

Hong Kong profits tax has been provided at a rate of 16.5% (2017:
16.5%) on the estimated assessable profits for the six months
ended 30 September 2018.

In accordance with the relevant PRC corporate income tax laws,
regulations and implementation guidance notes, subsidiaries in the
PRC are subject to the PRC corporate income tax rate at 25% of
the estimated assessable profits during the period (2017: 25%).

The PRC tax law imposes a withholding tax at 10%, unless reduced
by a tax treaty, for dividends distributed by PRC subsidiaries to
its immediate holding company outside the PRC for earnings
generated beginning on 1 January 2008.

DIVIDEND

The directors do not recommend any payment of interim dividend
for the six months ended 30 September 2018 (2017: nil).

BEFERIBEEZ=2018F9H30H It
7N B 2 (E 5T E RS AR E16.5%
(20174F : 16.6% )5t & o

BIERBETRECEMESEAN  ROIRE
K53k - B E A R BRI EE
J&E SR T i FI25% 2 it 2 (20174 : 25% )
BN B TSR

R2008F1B1B A BrIEMIBIRAO T
LUR A - R BIF AR TR BB A 5 EE
FRAEERRAINEEZER DA D
fig B9 IX B A1 0% T 0 75 ©

RS

BETEHIRMNEE2018F9H30H 1B/
88z R HIIE B (20174 : ££) »
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LOSS PER SHARE

The calculation of basic loss per share is based on the loss
for the period attributable to equity holders of the Company of
approximately HK$14,796,000 (2017: loss of HK$13,171,000) and
the ordinary shares of 1,696,950,000 (2017: 1,675,780,000) in
issue during the period.

The share subdivision was approved by the shareholders at
the extraordinary general meeting of the Company held on 28
September 2018 and has become effective from 2 October
2018. Each of the then issued and unissued ordinary shares
was subdivided into five subdivided Shares of HK$0.002 each.
The weighted average number of ordinary shares was adjusted
retrospectively for all periods presented.

The diluted loss per share is the same as the basic loss per share,
as the Group has no dilutive potential shares during the current and
prior periods.

Cp HA &7 %5 i 2= FfY 5%

BRER

EREARNBEDIEARAKREEN
BB 414,796,000 7T (2017
F 813,171,000 T) K IR
2 % 171,696,950,0000% (20174 :
1,675,780,0000% ) & BAZFT & -

A PR AR B 2018F9 A28 H 4217
ZBREER RS FERELE WER
2018F10A2H LR - B E IR B 31T
EARBFGLBAREFALEARSRAE
0.0028 o 2 Frdlifx 1D - T B 2 MEAR <
TR NEFEEBEEBPAE-

SRR RESHREANEERER - RE
RAEBRAHE KB TR 8E
FEEERAD

PROPERTY, PLANT AND EQUIPMENT M HERRE
Total
st
HK$’000
FET
(Unaudited)
(REEZR)
Six months ended 30 September 2018 B Z2018F9H30H I <@ A
Net book amount at 1 April 2018 R2018F4 A18 Z BRI FRE
Additions NE
Disposals HE
Depreciation (Note 5) & (MIsE5)
Impairment loss recognised EERZBEEE
Exchange differences PE i =58
Net book amount at 30 September 2018 201859 A30H Z BRE F &8
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10. INVESTMENTS IN ASSOCIATES

10.

On 18 April 2017, the Group had entered into a sale and purchase
agreement with independent third parties (the “Vendors”), pursuant
to which the Vendors have conditionally agreed to sell and transfer
and the Group agreed to acquire 33% of the entire issued share
capital of Dellos Group Limited and its subsidiaries (“Dellos
Group”). On 10 May 2017, the Group completed the transaction
and the consideration was satisfied by the payment of the cash
consideration of HK$3,500,000 and the allotment and issue of
19,868,766 consideration shares of the Company in the aggregate
fair value of approximately HK$76,693,000, based on the fair value
of each share of HK$3.86 on 10 May 2017, to the Vendors. The
aggregate costs of acquisition of the equity interest in Dellos Group
were approximately HK$80,193,000.

At 30 September 2018 and 31 March 2018, the Group had
interests in the following associates, of which the particulars are set
forth below:

Proportion of
ownership
interest and

REEQXFNKRE

MR2017F4A18H  AEEEBYFE=F
(IBEA I EEHZH B - BEAHE
ERHREHEREERE MASEDH
Z U BEDellos Group Limited &2 H B A
A ([Delloske @) 2 2 HEBITRAZ
33% ° 20175 5100 @ A5 B 52 5K 3%
R 5 mARAE IR & K & 17 33,500,000
PETT R [A1E 75 Ao 8 I 351719,868,766/% 2
AERERS (BREMR2017F58108 2
FRAFEI86B I HE A EARELD
#76,693,000/% 7T ) 32 7 © U f# Delloste
B {% 48 2 48 5K 2N %) 280,193,000/ 7T ©

MR2018F9 A30H K2018F3H31H @ A
EENATEE A AR A 15
I PONE

Place of proportion of
incorporation/ voting power
Name of associate operation held Principal activities
PR A
ML EmflR
BeENAER EEMR RERLH FEXH
%
Directly held
BEREHR

Dellos Group Limited the Cayman lIslands

FMEES

Indirectly held
EEEE

Natural Spring Global Limited  the British Virgin Islands

RBREXES
Dellos F&B Co., Ltd Korea
(“Dellos F&B”)
7% B
Dellos International Limited Hong Kong
BB

Investment holding
REER

Investment holding
REER

Manufacturing, sale and distribution
of fruit juice and other beverage
products

FE HE LD HERT REM RS

Trading of beverage products

RmEE

The financial reporting dates of the above associates are not
coterminous with those of the Group, as they have financial years
ending 31 December or 30 June.

LA SN R 2 B SHRE B EAEE
EW TR RERAZERAR ZHMBEE
AEHE12A31H56A308 1k -
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10. INVESTMENTS IN ASSOCIATES (Continued)

During the course of preparation of the consolidated financial
statements of the Group for the year ended 31 March 2018, the
Group carried out follow up work with the Dellos Group in relation
to the determination of the Group’s share of net assets and profit
or loss of the Dellos Group. During the course of carrying out
the follow up work, the Group was informed by the management
of Dellos Group on 20 June 2018 that Dellos F&B had filed
an application for commencing rehabilitation proceedings (the
“Rehabilitation Proceedings”) with Seoul Rehabilitation Court (the
“Court”) on 13 February 2018 and the Court had approved the
commencement of the Rehabilitation Proceedings on 7 March
2018. Therefore, the Group sought legal advice from its legal
advisers in Korea to assess the implications of the Rehabilitation
Proceedings on the Group’s interests in the Dellos Group.

The rehabilitation plan (the “Rehabilitation Plan”) involves, among
other matters, reduction or exemption of the outstanding debts
owed by Dellos F&B, conversion of all or part of the creditors’
claims into shares of Dellos F&B and repayment plan for the
remaining debts. The Rehabilitation Plan was put forward for
approval by the creditors and shareholders of Dellos F&B and the
Court.

Based on the advice from the Group’s legal advisers, the Group
considered the shareholding of the Group in Dellos F&B would
be diminished. Hence, the directors of the Company considered
that Dellos F&B had ceased to be an associate of the Group since
the date of filing of application for commencing the Rehabilitation
Proceedings and that as a result of the Rehabilitation Plan, there
was no significant value in the Group’s equity interests in the
Dellos Group as () the main operating subsidiary in the Dellos
Group prior to the date of filing of application for commencing the
Rehabilitation Proceedings is Dellos F&B; (i) the shareholding of
Dellos Group in Dellos F&B would likely be very significantly diluted;
(ili) the important decisions of Dellos F&B would require the Court’s
approval; and (iv) there would be no dividend payout during the
rehabilitation period. It is considered highly unlikely that Dellos
Group would bring to the Group any future economic benefits.
Therefore, the entire investment cost of the Group in Dellos Group
of approximately HK$80,193,000 was fully written down and the
resulting loss of approximately HK$80,193,000 was recognised in
consolidated profit or loss for the year ended 31 March 2018 and
presented as “loss on investments in associates”.

Cp HA &7 %5 i 2= FfY 5%

10. REBERRAWRE (&)

RiRE AL EE E2018F3A31H IFF
EHReaMBmERoBEY KX&E
HiDellossk EETTEAEBEEASE DG
Dellos% B 2 & &= F 8 M | 5k 518 2 IR
ETE-RETRETIIEZBIRF K&
7201896 H20H # #EDellostE B 2 &
 [E @4 Dellos F&BE 720182 H13
BRa@EEhk (DA ) IR PHER
FEEREFR ([EXEF])  BERER
20183 A7 H L EREV EEIEFr - At
AEBESKERBEEZBMZZEE
B AR 2R v ¥ A & B A Dellos s
BorEmsTE-

BRE ([ERE])) PR (HREE)
Bl J8l 2k #A e Dellos F&BAE R KA EIEE
B BEREANZBXTSBRRELA
Dellos F&BHI IR {7 LA M 8¢ N EISRIE TS
2 o B 1 EI B 1R X Dellos F&BEI{EE A
T2 B8 R DA Ko S Bt LA 22 s it o o

BEAEBZEIZBERZER A£ER
7 IRE B Dellos F&BZ MR HE 15 & 1R
DR ARREERR BIRRFRF
RRENEEFE Fr B Hi 8 » Dellos F&BE T
BAEEZEENR BERTEEHA
& B R Dellostk B 2 R #E I 8 K E(E -
R %) Dellos& BRI R R RN E &
T2 Fr B BiRT 2 = B 2:& i B A Al ADellos
F&B : (i) Dellost E A Dellos F&BZ % #E
MR A 5238 FE % KIBEEHE : (i) Dellos F&B
ZERRTEACOER A | R (VR ERH
R E K% S  Dellos® B iR & i
13 71 A B A 7N S B 75 21 1 {] oK SR AS 7 7
5o At A B MR Dellostk B 2 & 3%
& R AR #780,193,00058 7T B 2 EUMUR - M
FEE 4 2 E5184980,193,000/8 L E R EE
20183 A31HIEFERREIBRER R
2y A [REBERRZREZERE] -
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10. INVESTMENTS IN ASSOCIATES (Continued) 10. REZEQATINKRE (F)

According to the Rehabilitation Plan, the loans made by the Group
to Dellos F&B have been made part of the rehabilitation claims,
with the Group having been regarded as a rehabilitation creditor.
Although the Group, as a rehabilitation creditor, will be able to
obtain recovery of the loans in accordance with the terms of the
Rehabilitation Plan, it is subject to approval by the Court and also
the economic conditions of Dellos F&B. In addition, based on the
financial information provided by Dellos F&B, the financial position
of Dellos F&B is net current liabilities. Furthermore, all the non-
financial assets of Dellos F&B were pledged to certain banks in
Korea by reference to the published audited financial statements.
The directors of the Company considered that the likelihood of
recovery of the loans and interest receivables owed by Dellos
Group to the Group, whose carrying amount as at 31 March 2018
amounting to approximately HK$13,871,000 is remote, hence,
except for the amount of interest of approximately HK$345,000
which was subsequently settled on 13 June 2018 the balances
are considered irrecoverable and are fully impaired. Accordingly, an
impairment loss on the loans and interest receivables amounting to
HK$13,871,000 was recognised in consolidated profit or loss for
the year ended 31 March 2018.

On 17 October 2018, the Court approved the Rehabilitation
Plan and under the Rehabilitation Plan, there will be yearly cash
payment installments over a 10 year period (starting from 2019)
in respect of the 30% of the outstanding debts and the remaining
70% of the outstanding debts will be converted into the equity
of Dellos F&B. However, based on the latest financial information
provided by Dellos F&B, its financial performance continued to
deteriorate and its financial position is still in net current liabilities.
In view of the diminished shareholding and no reliable estimation
of future economic benefits derived, the directors of the Company
considered that the above investment cost and loans and interest
receivables are unlikely to be recovered. No reversal of loss on
investment and impairment loss on loans and interest receivables
should be made.

RIZE TS AN B [ Dellos F&BEH
ZEREEAEEREZ—BH MA
SEERBRAEEERA-BELAEEH
(ERERERAN) KEMBIBEEETE
ZAGRURBI B H AR AT -
A AEE - BIREURR Dellos F&BZ 4575
HA o Itk 4 - R 3B Dellos F&BIR 1 2 81 75
&% Dellos F&BZ B 5k & m B & (&
TREE o IEAN  B2E B I 2 I EAR TSR
% ' Dellos F&BZ FTB &M EED E#HF
FTETEBRBIT - ARAEZERE K
ElDellostkk Bl & R A KB 2 B E K &
AE (ER2018F3 831 H Z BREEL A
13,871,000 7T ) 2 Al ge E E - MR E
M2018F6 A13H EZEN 2 FI 254
345,000/ TTBR AN - AR AT AT UL El
W EZEBE- Al BERE E201843
A31BIEFERGEESEREWRER
K F B EE51813,871,0007 7T °

R2018F10817H AR E# EE B+
g2 MBBEEERE REKEEESFZ
30%iM & * & A10F iR (20194 7
W) BFETRES D BN M AES
B 2 H8R70% #5854 B Dellos F&BZ %
7R o SR T - AR & Dellos F&BIR it 7 &% 31 Hf
HISER B ERBIFES =L REA
EACRNEB RE B EFFEMMN o SRR
WD R EET] S FTE A 2 R R
i MARREERE  EAHERAE
LA R JE IR E SR K Al B S K A] e & U =] o
BEEEANERER LA B ZRIES
BANEF LABEE -
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11. CONVERTIBLE LOAN NOTES 1. TRKRERERE

At At
30 September 31 March
2018 2018
120184F #20184F
9H30H SsleiHE]
HK$’000 HK$'000
TET FHET
(Unaudited) (Audited)
(REEZ) (&%)
Convertible loan notes AT EREE 28,344

On 10 November 2017, the Group subscribed for certain
convertible loan notes issued by Wonderland (UK) Holdings Limited
(“Wonderland (UK)”). The principal amount is GBP3,500,000
(equivalent to approximately HK$36,050,000) which carries interest
at 6% per annum and payable on the date on which the convertible
loan notes become payable or are redeemed. The maturity date
of the convertible loan notes is 9 November 2020, which can be
redeemed at 100% of the principal amount. The convertible loan
notes can be converted at any time from the date the convertible
loan notes are fully subscribed and paid up until the maturity
date. Upon the full conversion of the convertible loan notes, the
converted shares will represent 80% of the enlarged share capital
of Wonderland (UK). At any time after the convertible loan notes
are fully subscribed by the Group, full conversion would be made
automatically when the pre-tax audited net profit of Wonderland
(UK) exceeded GBP1,000,000 for the financial year immediately
prior to the maturity date. The convertible loan notes would become
immediately due and payable if Wonderland (UK) ceased to be the
exclusive licensee of a global real estate brand in England.

During the six months ended 30 September 2018, the Group has
further subscribed for approximately GBP685,000 (equivalent to
approximately HK$6,987,000) convertible loan notes. Moreover,
pursuant to the deed of variation of the investment agreement
entered into on 30 August 2018, the conversion rate of the
convertible loan notes was varied from 65% to 80%.

As at 30 September 2018, the Group has subscribed for
approximately GBP3,283,811 (equivalent to approximately
HK$34,225,000) convertible loan notes.

R2017F11 108  ANEBREBE
Wonderland (UK) Holdings Limited
([Wonderland (UK) | ) 2517 2 & F AT 5%
BERERE - NE 553,500,000 8 (HHE
R #136,050,0008 7T ) + HIZFF6[E 2 F
et B WRRATHREREBRX AN
SfER y BE T AT - AT RE R ER
ZE|H B A2020F11 A9B WAl RA S
B Z100%EE - J IR EREIBE A B A
BEHRBELRGE 2 RHEERHAKE
Bredith o MBS AT MR ENEEE -
B #3085 15 45 48 & A Wonderland  (UK)&E
BRI 280% - M AR E R EIRE
AEEBBARBERTMEEA - HRBEE
2| HA B A1 2 B Bt [ Wonderland  (UK)2
B 54 AT 45 38 A% 40 7 8 381,000,000 48 £ -
Bl B &) T DA 7K Ee 2 - fi§Wonderland
UK TBAREE—EE2XEERE 2
BREFTAA @ BT RREFREIE SRR
E|HA R pE A+t o

RELZ2018F9A830H I/~ A A&
B # —F R #685,000% 5 (HHE R4
6,987,000/ ) 2 AT MR E R E K o it
G ARIEFA2018F8 H30H 5132 2 1% B #
RISEIRIE - AR E SRR 2 iR K
65%28 &80% °

MR20185F90A30H REBE RELD
3,283,811 £5 (#H '3 M 4934,225,0007%
JC) Z AR E KR -
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11.

12.

CONVERTIBLE LOAN NOTES (Continued)

Wonderland (UK) is a company incorporated and registered in
England and Wales with limited liability and it is the exclusive
licensee of Sotheby’s International Realty Limited (“SIRL”) and
is principally engaged in the operation of realty agency business
in England. In addition, Wonderland (UK) holds the entire equity
interest of SIRL which mainly deals in residential sales, letting,
development sales, investment and international sales in England
and Wales and it currently has approximately 22,000 sales
associates. The unlisted property fund classified as financial assets
at fair value through profit or loss (Note 13) has appointed SIRL and
Wonderland (UK), acting as real estates agent to assist with the
sub-selling of the apartments in the residential real estate project,
and the unlisted property fund shall pay the agency fee to SIRL and
Wonderland (UK) in return.

Upon the application of HKFRS 9, convertible loan notes are
classified as financial assets at fair value though profit or loss
beginning on 1 April 2018. The effect of application HKFRS 9 is set
out in note 3(a).

TRADE AND OTHER RECEIVABLES,
DEPOSITS AND PREPAYMENTS

11.

12.

THREEREE (&)

Wonderland (UK)A — [ 5 48 58 & &
MM I EEZR2ERART I
#Sotheby’s International Realty Limited
(ISIRLD) 2 BRERFFA - BETERNE
BEtEKEREMERERER UL
Wonderland (UK)#EFASIRL (F EREHE
BLREROTRHEEEHEHE LA B
HE RENERES BERERERLD
22,0008 HEAB) 2 2 BB 3E £
TYEESSBERRATETAER
RZEMEE (MEF13)EZASIRLK
Wonderland (UK)1E &t ERIE R EIEE
FEMEEEFNASE  BIELMYER
© ZB[AISIRL & Wonderland (UK)Z - 32
ERERDR-

RIE A BB ks 2ER|F5k & + Al
BRERZEDN2018FE481B#H£ DA
BEATFEFABSRZECMEE -FEMA
EBY G REEREOHR Z FEH N
3(a) °

FE W E R E R UL RR R - 1
ERANKE

At At
30 September 31 March
2018 2018
120184 720184
9H30H 3H31H
HK$’000 HK$’000
FET FH&T
(Unaudited) (Audited)
(REER) (& =Z)
Trade receivables (Note a) FEUE K (FisEa) 37,392
Other receivables, deposits and H KRR He Kk
prepayments (Note b) TEfT5RIE (Fi5Eb) 38,324
TS 7B
Less: Non-current portion B IETRBNE D
Other receivables, deposits and H A EWERN e RIERHIA
prepayments (Note b) (FIzED) (23,505)

52,211
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12. TRADE AND OTHER RECEIVABLES,
DEPOSITS AND PREPAYMENTS (Continued)

Notes:

(a)

Trade receivables

12. BRER K HMWEWIRRR - &
ERANKE (&)

B &t -

(@) EREX

At At

30 September 31 March

2018 2018

A20185 20184

9H30H 3H31H

HK$’000 HK$’000

FET FAT
(Unaudited) (Audited)

(REEZ) (&%)

Trade receivables — gross U E R — B 55,527

Less: Allowance for ECLs on B EWERz BREEEERE
trade receivables i
Provision for impairment loss on FEM & FOR B E 18 &

trade receivables (18,135)

Trade receivables — net RRER—FE 37,392

The Group generally grants a credit period of 30 days to 120 days to its
customers, according to industry practice together with consideration of their
credibility, repayment history and years of establishment.

BIRTEELEREEZEE ERLH
RN FH ARE—RAEEFEHEI0R
F120A 2z EH-
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12. TRADE AND OTHER RECEIVABLES,
DEPOSITS AND PREPAYMENTS (Continued)

12. BRER K HMEWKIRRR - &
%&ﬁﬁm (%)

Notes: (Continued) BisE: (48)
(@)  Trade receivables (Continued) (@) FEWER(E)
An ageing analysis of trade receivables, net of allowance for ECLs/provision for BREFRREBHRREEZEH2REKR S
impairment loss, as at the reporting date, based on invoice dates, is as follows: i (R TEREEEBEE REEERE)
A

At At

30 September 31 March

2018 2018

20185 120184

9H30H 3H31H

HK$’000 HK$’000

FET FHAT
(Unaudited) (Audited)

(REER) (&%)

0 to 60 days 0Z£60H 18,381

61 to 120 days 612120H 6,984

121 to 180 days 121E180H 3,240

181 to 365 days 181%E365H 8,523

Over 365 days 3658 A k£ 264
37,392

An ageing analysis of these trade receivables, net of allowance for ECLs/
provision for impairment loss, as at the reporting date, based on due dates, is

ZEREERNRE BRI AR
Bof (MBREHEEEERE (REBE

as follows: BE) T
At At
30 September 31 March
2018 2018
R201845F 20184
9H30H 3A31H
HK$’000 HK$'000
FHET FAT
(Unaudited) (Audited)
(REEZ) (&%)
Neither past due nor impaired B 2 380 HR N AR (E 12,666
Not yet past due i K 460 Hf =
1 to 60 days past due w1 Z=60H 14,380
61 to 120 days past due #HI612=120H 3,018
121 to 180 days past due BHEI121E=180H 2,166
181 to 365 days past due #Hi1812365H 4,898
Over 365 days past due #HA365H LA £ 264
37,392

The Group did not hold any collaterals as security or other credit enhancements NERENG AR Il N S SR A AR @

TEERRE A AR -

in respect of above trade receivables.
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DEPOSITS AND PREPAYMENTS (Continued)

Notes: (Continued)

(a)

Trade receivables (Continued)

Since the application of HKFRS 9 on 1 April 2018, the Group applies the
simplified approach to providing for ECL prescribed by HKFRS 9 for sales of
pearls and jewellery products, which permits the use of the lifetime expected
loss provision for these trade receivables. The directors of the Company
assessed the expected loss on trade receivables individually of each debtor.
Based on historical experience of the Group, these trade receivables are
generally recoverable due to the long term/on-going relationship and good
repayment record.

Movements in the allowance for ECLs/provision for impairment loss on trade
receivables are as follows:

HRR 95 e 2= [V 5F

12. BRER K HMWEWIRRR - &

ERANKE (&)

B aE

(a)

(8)

ERE% (E)

B2018F4 A1 B EA BB M MmE &R E
OSIAR  AEEERA BB RE LR FQ
SRIEE 2 B A ERIHE R R R KB E M
ZHEHEEBERE HAeSRRSRERE
FERAEHESEEEERREG ARRES
BRI ESEFAZBKRER 2 BHEE-
BEAEEBZBELH ARREHER
BRRFERDS ZERKEFBEATT
U [g] -

R ERZ RAEEBRER IR EBER
BZEEHMT

At At

30 September 31 March

2018 2018

"2018% 20185

9H30H 3A318

HK$’000 HK$'000

FET FHET
(Unaudited) (Audited)

(RESEZX) (&%)

At beginning of the period/year* REF 12,738
Adjustment for HKFRS 9 application FER BB HmE LR Eo5R 2 R -
12,738

Provision for impairment loss FEBEEE 8,940

Reversal of allowance for ECLs/provision for #EITEH1{= BB BB E R EE B EE

impairment loss (3,543)
At end of the period/year R FR 18,135

. The Group has initially applied HKFRS 9 at 1 April 2018, under the
transition method chosen, comparative information is not restated.

% REEER2018F4A1BERERT
I ISR ERIEN - RIBFTIRE Y
BEE R WEES AR -
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12. TRADE AND OTHER RECEIVABLES,
DEPOSITS AND PREPAYMENTS (Continued)

12. BWERK H A EWIRRR - &

&

ERFENRE (&)

Notes: (Continued) MizE: (&)
(b)  Other receivables, deposits and prepayments (b) HEWERER RERBESRE
At At
30 September 31 March
2018 2018
A20185 20184
9H30H 3H31H
HK$’000 HK$'000
FET F#IT
(Unaudited) (Audited)
(REEXR) (' %)
Other receivables o fth fE U BR SR 4,687
Deposits i 25,702
Prepayments TEf IR 7,935
38,324
Less: Non-current portion B SEmEE D

Other receivables H i UL BR X (524)
Prepayments (Note i) TEfTFRIE (M aEi) (2,981)
Deposits (Note ii) =& (B Ei) (20,000)
(23,505)
Current portion mENE 14,819

Notes: P&

U]

(i)

Balance mainly represented prepayments for the IT system
maintenance, onsite technical support and IT advisory services which
would be amortised over five years from commencement in the year
ended 31 March 2018.

On 28 March 2018, the Group had entered into a sale and purchase
agreement with an independent third party, Mr. Chiu Ngai Hung (the
“Vendor”), pursuant to which the Vendor has conditionally agreed to
sell and transfer and the Group agreed to acquire and accept the entire
issued share capital of Summit Pacific Group Limited (“Summit Pacific”)
at the consideration of not less than HK$70,000,000, which would
be satisfied by cash. On the same date, the deposit in the amount of
HK$20,000,000 was paid to the Vendor upon the execution of and in
accordance with the terms of the agreement, which should be entirely
refundable to the Group upon the written request to the Vendor prior
to the completion only if the Viendor failed or is unable to discharge any
of its obligation under the agreement. Summit Pacific is a company
incorporated in the BVI with limited liability and it is principally engaged
in property investment in Hong Kong. The transaction has been
completed on 4 October 2018. Details of the transaction were set out in
the Company’s announcements dated 23 March 2018 and 4 October
2018.

(i)

ZAEERE B B B Z£20184F3 A31
AL FERBRF RSN EAR
RESEE BB REM
R ERRSE 2 ENKE-

R201843A23F  "NEFE —
BUYE=FHEREXE(EA]
FVEEWE B BEFEA
BHERELEREZEMASER
& = U g & 5 W Summit Pacific
Group Limited ([Summit Pacific |)
ZEHEBRITREA REAETD
770,000,000 7T - £ #§ IR & &
HeRAB RELZBHEELR
B E 3R & X2 742 ©20,000,000
PEIT - L EE AT R E T R AE B A
BITERZBZE NZEREE
ZERT REKAMAESELE
HZ k2 SUR B AL E » Summit
Pacific/ — MM 5 8 iR 2 B &+ it
R ZERAR EEXBEREBR
EYELE - R FHBER2018F108
AR TR - R P ZFBHNRAARB
#A201843 23H &20184F10A
ABZ R
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13. FINANCIAL ASSETS AT FAIR VALUE 13. RAFEFABRERZEH

THROUGH PROFIT OR LOSS

BE

At At

30 September 31 March

2018 2018

R2018%F 720184

9H80H 3H31H

HK$’000 HK$'000

THET FHET

(Unaudited) (Audited)

(RBEZ) (&%)

Unlisted property fund FEMHEES 38,000

On 23 February 2018, the Group acquired 50%, representing approximately
24,950,000 non-redeemable, non-voting participating shares of the unlisted property
fund which was incorporated in the Cayman lIslands. The fair value of the unlisted
property fund as at 31 March 2018 is approximately HK$38,000,000.

The investment objective of the unlisted property fund is to achieve capital appreciation
through investing its assets available for investment in residential real estate projects in
the United Kingdom.

The investment is unlisted and the Group has no power to govern or participate the
financial and operating policies of the investee so as to obtain benefits from its activities
and the directors of the Company designated the unlisted property fund as financial
assets at fair value through profit or loss.

Upon the application of HKFRS 9, the unlisted property fund was continuously
classified and measured as financial assets at fair value through profit or loss and
the fair value of the unlisted property fund at 30 September 2018 was approximately
HK$31,500,000.

M2018F2A23H AEBEWBEIELTWEERE
© (RASHSEMKIL) 250% (BE R
24,950,00008 AT FE (O ~ MEFRIRIE 2 2 ERRD) ©
ELEmYEESN2018FE3AIA 2 AFELN A
38,000,000/ 7T °

FLETYEREE I REBBERBBBEAIHERE
ZEERANREAFTEFMERR AERER
Mg -

RERIE LT - AN S B0 AR ) B S 2 A
BRERAR BB REERR NEBEEBHES
fas MARREFHIELTONEESEERR
AFHEFABRRZ SRAE

REABEBSTIERE LR FEHE I LmER
SHESBNAEARATEABRERZERE
BE MIELMPWERESN2018FIA0B Z A
F{E# 31,500,000/ 7T
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14. TRADE AND OTHER PAYABLES, DEPOSITS 14. BENERREMENER B

RECEIVED AND ACCRUALS W kETER
At At
30 September 31 March
2018 2018
R20184F #20184F
9H30H 3H31H
HK$’000 HK$’000
FET F#ET
Trade payables FERTE K 5,677
Accrued employee benefit expenses st EERFIAX 6,375
Other payables and other accruals HiENEBER R M ERTE A 4,930
Deposits received BlIES 578
i8=560
An ageing of trade payables as at the reporting date, based on E’\\i&i HE - ERNEFEEBEEZEHZEK
invoice date, is as follows: oMM
At At
30 September 31 March
2018 2018
120184 720184
9HS80H 3H31H
HK$’000 HK$’'000
FET FHET
(Unaudited) (Audited)
(REER) (& =Z)
0 to 60 days 0Z60K 5,189
61 to 120 days 612120K 415
Over 120 days 120K A £ 73

5,677
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15. SHARE CAPITAL

ElEENSIER

HRR 95 e 2= [V 5F

15. R&

Note:

As at 30 September 2018 and 31 March 2018, the authorised ordinary shares
of the Company have par value of HK$0.01 each.

On 10 May 2017, the Company issued an aggregate of 19,868,766 ordinary
shares to vendors for acquisition of 33% shareholding in Dellos Group. Details
of the transactions, which also constituted discloseable transactions as defined
in Chapter 14 of the Listing Rules, were disclosed in the announcements of the
Company dated 19 April 2017 and 10 May 2017.

As to attract more investors and broaden the shareholders base, the Board
had proposed the share subdivision, which was completed on 2 October 2018,
whereby each of the then issued and unissued ordinary shares have been
subdivided into five subdivided shares. Prior to 2 October 2018, the issued
share capital of the Company comprised 339,389,929 ordinary shares of
HK$0.01 each, and with effect from 2 October 2018, the issued share capital
of the Company has comprised 1,696,949,645 ordinary shares of HK$0.002
each.

Number of
shares Share capital
vy 4= &N
‘000 HK$'000
% FHET
Authorised: VETE
At 1 April 2017, 30 September 2017, MR2017F4B1H 20174
1 April 2018 and 30 September 2018 9H30H 2018F4A1H
(Unaudited) 201849 A30H
(REEEZ)
Ordinary shares of HK$0.01 each FREE0.O1B T LB 1,000,000 10,000
Issued and fully paid: BERTREE:
At 1 April 2017 (Unaudited) R2017F4A1H
(REEZ) 319,521 3,195
Issuance of consideration shares upon RUR EE B 2 X 5] R
acquisition of associates (Note 10) BITRERS (KMFE10) 19,869 199
At 1 April 2018, 30 September 2017 and M2018F4 818 « 20174
30 September 2018 (Unaudited) 9H30H K&2018F9H30H
(REEZ) 339,390 3,394
Upon the completion of share subdivision RO AT E
At 2 October 2018, ordinary shares of 20185 10A2R - &RE
HK$0.002 each (note c) {60.002/8 7 2 i@
(PifzEe) 1,696,950 3,394

GES

MR2018F9HA30H &2018%F3A31H * AR
AEEEER 2 EEARAERCOIAS T

R2017E5 8108 R ARIME A ETE
$£19,868,7668% @M% LAY EE Dellost @
33%M5HE - ZER S (HIMEK ERAIE
UEREZBATEERS) ZFHBRAEAR
7 B 81 5201794 198 K201785H10
= P/ 8

ARSI ELREERBEARREN =
SEZBRMIFA LHM2018F10H2H %
R B SRERDEITRARTEER
& i 7 4 4 A AR 7 4R A% 10 © 720184F10 A
2B #i N2 A 2 1T IR AN ;5339,389,929
BREROOIBE T ZEBRAK T H
201810 A2 B AR A B 1T A A
1,696,949,645% f%0.0027%8 7T 2 & 38 f% 48
ﬁjzo
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16. RELATED PARTY TRANSACTIONS 16. BEALR S
(a) Key management compensation (a) FEEEABE ZH M
Six months ended 30 September
B ZE9H30H LA A
2018 2017
201845 20174
HK$’000 HK$'000
TET FHET
(Unaudited) (Unaudited)
(REER) (REEZ)
Salaries, wages and other benefits e TERHEMEH 4,070
Pension costs-defined contribution BEE SRR —EREMER
plans and social security costs ETEI R 2 REK A 54
4,124
(b) Save as disclosed elsewhere on the condensed consolidated (b) BRAEIERLRE B MR H 2B AT
financial statements, the Group entered into the following BEEN NEERAEE R
related party transactions, which were carried out in the HBRBFRETUTHEA TR S
ordinary course of the Group’s business. These transactions ER S HIRBREATEEHE
are made of terms mutually agreed by related parties. ZAGFRET S
Six months ended 30 September
B Z9A30H L~ fE A
2018 2017
201845 20174
Related party relationship Nature of Transaction HK$’000 HK$'000
BEATBERE REME FET FHTT
(Unaudited) (Unaudited)
(REZ) (REEsEz)
Associates of the Company (Note 1) Interest income
RRB 2 HERT (FIEET) MEKA 301
Entities which are significantly Reimbursement of rental
influenced by a key management charges paid on behalf

who was also a major shareholder of
the Company during the period
ended 30 September 2017
REIZ201749 4301 [LEARE - WERZHES 1,944
HERTRARRFEFERR 2
—BEFEEBABHEEER
TENZER

Rental expenses

HEFRX 821
Note: Bzt -
(1)  Loans to associates as at 30 September 2017 were interest bearing (1)  R20175F98308 ' M Bt & A R {E
ranging from 5% to 6% per annum. 2 BEFURN T5%ZE6% 2 F 7| K

BT



BEERARAT/ PHIHKE2018

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
8RR S P AR 1S i = P 51

17. COMMITMENTS 17. 7&iE

(@) Operating Lease Commitments (a)

As at 30 September 2018, the Group had outstanding
commitments for the future minimum lease payments under
non-cancellable operating leases which fall due as follows:

The Group as lessee
As at 30 September 2018, the Group has outstanding

commitments for the future minimum lease payments under
non-cancellable operating leases which fall due as follows:

REHEERE

MR2018F9A30H  KEEIZRNL T
FIHAR E M 2 MR HSH R S H E Rt
AREFEEE R AEENOT

A EBIEBEBEA

MR2018F9A30H  KEEIZNL T
FIHAR E M 2 DRI HE R S H E Bt
RIRFARF 15 T2 18 AR S A5
W

At At
30 September 31 March
2018 2018
R20184F 720184
9H30H 3A31H
HK$’000 HK$’000
FTET FH&T
(Unaudited) (Audited)
(REEZ) (fe®E=Z)
Operating leases which expire: LEREE A TRHEER:
Within one year —FR 13,132
In the second to fifth year inclusive ~ £ _ZFHF (BEEEMF) 12,697
25,829

The Group leases as offices and factories under non-
cancellable operating lease commitments. Leases are
negotiated for an average term of one to three years (2017:
one to three years) and rentals are fixed during the relevant
lease period.

7N 55 B LA TS B SRS A R TR E R
MERAZERBE HOETE Y
FHR—ZE=F(2017F: —&F=
F) mMEASRNEBERHREET
f=4

A2
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17. COMMITMENTS

(b)

(c)

(d)

Operating Lease Commitments (Continued)
The Group as lessor
As at 30 September 2018, the Group had the future minimum

lease receipts under non-cancellable operating leases which
fall due as follows:

17. &I

(b)

REHERE (8)
KEFESHFHEA
M2018F9A30H  AEE R 7

iR R 2 MR B S E TR
RREAEE S WHHEAT :

At At
30 September 31 March
2018 2018
720185 720184
9H30H 3HA31H
HK$’000 HK$’000
FET FHTT
Operating leases which expire: #E R ST DA e e JE e
Within one year —FR 821
In the second to fifth year inclusive ~ £ _ZFHF (BEEEMF) =
821

The Group leases certain of its offices under operating lease
arrangements with 3 months of non-cancellable period
(81 March 2018: 3 months). Leases are negotiated for an
average term of one to three years (31 March 2018: one to
three years) and rentals are fixed during the relevant lease
period.

At 30 September 2018, the Group had commitment,
which is contracted but not provided for and subject to
fulfilment of condition precedents to make acquisition of a
subsidiary of not less than HK$50,000,000 (31 March 2018:
HK$50,000,000).

At 30 September 2018, the Group had commitment, which
is contracted but not provided and subject to fulfillment
of condition precedents for to make the remaining capital
commitment to the unlisted property fund of HK$38,000,000
(31 March 2018: HK$38,000,000).

Save for the above, the Group has no other significant
commitments outstanding at 30 September 2018.

(c)

(d)

ANEE R A B B A3E A
(201843 A31H : 3{A A ) 2 KL<
ECHBREREETHAZT -HEZ
EFHFHE— == (201843
A31B: —Z2=F)  mBEEN AR
TAEAR E e o

R2018F9A30H AEBEEF]
A1B R B 2 AR IE B ER L
FAGEE - T RIER  DAUEE —
4 150,000,00078 JT 2 i B A
a) (201843 A31H : 50,000,000/8
TEl

R2018F9H30H AEBEEE
ST HB R B 2 A E T B R
SR FRIIEE  LARLIE
ETMERERSELRR T ERNFE
38,000,000/ 7T (201843 H31H :
38,000,000 7T ) °

& kot 4N N2018F9 H30H @ A& E
S 4 A 1 R SN 2 B KR ©
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18. EVENT AFTER THE REPORTING PERIOD 18. MEHREE

Share Subdivision

On 4 September 2018, the Company proposed that each of
the then issued and unissued ordinary shares of the Company
(“Shares”) be subdivided into five (5) subdivided Shares (the “Share
Subdivision”). The Board considered that the Share Subdivision
might facilitate trading and improve the liquidity of the subdivided
Shares, thereby enabling the Company to attract more investors
and broaden the shareholders base. As such, the Directors
(including independent non-executive Directors) were of the opinion
that the Share Subdivision was in the interests of the Company and
the shareholders as a whole. The Share Subdivision was approved
by the Shareholders at the extraordinary general meeting of the
Company held on 28 September 2018. The Share Subdivision
has become effective from 2 October 2018. Please refer to the
Company’s announcements dated 4 September 2018 and the
Company’s circular dated 10 September 2018.

Acquisition of a Subsidiary

On 23 March 2018, the Group entered into a sale and purchase
agreement with an independent third party, Mr. Chiu Ngai Hung (the
“Vendor”), pursuant to which the Vendor conditionally agreed to sell
and transfer and the Group agreed to acquire and accept the entire
issued share capital of Summit Pacific at the consideration of not
less than HK$70,000,000, which would be satisfied by cash. On
the same date, the deposit in the amount of HK$20,000,000 was
paid to the Vendor upon the execution of and in accordance with
the terms of the agreement, which should be entirely refundable
to the Group upon the written request to the Vendor prior to the
completion only if the Vendor fails or is unable to discharge any of
its obligation under the agreement. Summit Pacific is a company
incorporated in the BVI with limited liability and it is principally
engaged in property investment in Hong Kong. The transaction was
completed on 4 October 2018. Details of the transaction were set
out in the Company’s announcements dated 23 March 2018 and 4
October 2018.

IR A% 4 4

R2018F 948 AR AIEZ B AR R
FRERERETREARBTEAR (1K
M)A A RGRRFARD ([ HHF
M) EEERE ROKMAREES
MRAFAERO 2 RBE M AAF
ARSI B %I EE RIEMFRREER-
I EF (BREEIERTES)RAE K
DIFRBHFEARRRRE 2 BEFZ-
DI AE A2018F9 A28 H 1T 2 AN
AR RIR & FIERR R AL o B0 TR 4E
2018 F10A2H A - BLH AR A
BHEIA2018F9 4B 2 R E R ARRA B
R A2018F9A10H Z K °

W is — B B L F

MR2018F 323 ' ANEFE HE —FFE L
BEoZHHERBRELE(ERIVES
wE B EFEKHEREEER
a2 o2 1 7N £ B B/ = S & 5 I Summit
Pacific 23 B &1TIRA - REBTLR
70,000,000 7T ' HiGRIIRS & - XA
B REVZBZEELREEKRE R
& 75 2 [44#%724:20,000,000/8 7 - HEET]
REHREIELBITERZBZEEAT
ZEMBEZERT  REKBIRESE
HEEESKE2EER B AL E o Summit
Pacific/a— BN RBEZ S MK 2
ERAF EXEREBREYHIRE -
R HER2018F10H4HTK - R B 2+
BEMN AR F B H A201863H238 &
2018F10 4B 2 A% -
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FINANCIAL OVERVIEW

The board of directors (the “Board”) of Affluent Partners Holdings
Limited (the “Company”) hereby present the results of the Company
and its subsidiaries (collectively the “Group”) for the six months ended
30 September 2018 (the “Period” or “HY18”"). During the Period, the
loss attributable to equity holders of the Company was approximately
HK$14.8 million (six months ended 30 September 2017 (‘HY17”):
HK$13.2 million).

BUSINESS REVIEW
Pearls and Jewellery Business Segment

The Group is one of the world’s largest merchants, purchasers
and processors of pearls, with its customers spanning through 50
countries and regions around the globe. Leveraging its own competitive
advantages, which include the close and stable relationship with
customers and suppliers, the Group has offered vertically integrated
product chain and built a renowned reputation in the pearl and jewellery
industry.

The global market sentiment for pearl and fine jewellery continue to be
weak during the Period which had an adverse impact on demand of
the Group’s pearl and jewellery products. There was also a weakening
consumption sentiment which reduced the total Group’s sales
contribution in pearl and jewellery products (HY18: HK$87.9 million;
HY17: HK$100.4 million). For HY18, the return on capital of pearls and
jewellery products was approximately (0.6)% (HY17: (1.3)%).

The Group will continue to strictly control costs and improve operation
efficiency and productivity in a bid to stay competitive. The Group will
continue to actively participate in various important jewellery & gem fairs
around the world in order to expand into a diversified customer base.

Strategic Investment and Financial Services Segment

In the wake of rapid transformation in last year, this Period the Group
gradually maintained gradual expansion in real estate investment
business through the Strategic Investment and Financial Services
Segment. This segment has been in operation and its objectives include
investments in real estate agency business and real estate investment
funds as well as other potential investment opportunities.

MBERE

BEZRAERAR ([AARNDNESZE ([E
Ee | ERREAQARALRENBRAR (5
[A&EBE]|)EZE2018F9A30H 1L/~ A ([
BRI 3k [20184F E ¥ 4F |) 2 348 - M A HIRI
A+ AR A B AR R FE A 5 18 49 414,800,000 7T
(EZ=2017F9A30H L/~ A ([20174F £
£ ]) 13,200,000 7T ) °

E 3 4E1)
UHRRHREXK D

AEEEEREFANDKREZHE PRKEER
EMTAEZ— TP EMER0MEB R &t
- BEBSNGFES BRETPRMER
TUMIRENBER AREELTEELEAR
EmAR YEPRREXREURSEBE-

RAMBEA 2R2GEeAKBETN SRS
BRI UBAEEZEHRMAHKBEE RS K
MEEE  HBERNEEITRD TR LGS
ERHASEEZBHETE (2018F L4 F:

87,900,000 7T : 20174F £ 3 4F : 100,400,000
BIL) c2018F EX F 2R RKEERZE
N3] R 49 5(0.6)% (20174 FHF: (1.3)%) °

AEBRKEBREEERA  RRIEEBR
RREEN UHFHEFH ARESUER
B2NMERZHZEEZNREEHRES
UHERZ TR ER -

RHBRERMBRE D B

AEEFRRHBEAUNIK BRRBRE
KBRS D ARERANBRESREE
WEREFRHELEA W BERAERE
HERRRREBMEREREMEHERE
Ee UWREMBERERS-
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On 10 November 2017, the Group entered into an investment agreement
with Wonderland (UK) Holdings Limited (“Wonderland (UK)”) to subscribe
up to GBP3.5 million 6% convertible guaranteed redeemable loan
notes (the “Loan Notes”). Wonderland (UK) is the exclusive licensee
of the Sotheby’s International Realty brand in England and holds the
entire equity interest of Sotheby’s International Realty Limited (“SIRL”)
which operates a real estate agency business under the Sotheby’s
International Realty brand in England. The Sotheby’s International Realty
brand primarily deals in residential sales, lettings, development sales,
investment and international sales and its franchise network currently
has approximately 22,000 sales associates, located in approximately
950 offices across 69 countries. SIRL plans to expand the number
of offices under operation across London in the next three years to
increase brand presence and to capture additional revenue in multiple
areas in the city of London. We are convinced that the real estate
market in England has a huge potential for future growth. Pursuant to
the deed of variation of the investment agreement entered into on 30
August 2018, the conversion rate of the Loan Notes was varied from
65% to 80%. As at 30 September 2018, the Group has subscribed a
total of approximately GBP3.28 million Loan Notes. Please refer to the
Company’s announcements dated 1 September 2017, 3 October 2017,
20 October 2017 and 12 November 2017.

On 22 February 2018, the Group entered into a subscription agreement
with Orient Capital Opportunity Fund SPC (the “Investment Fund”)
pursuant to which the Group has agreed to subscribe for participating
shares of the value equivalent to HK$76,000,000 in the Investment Fund
in respect of the Orient Capital Real Estate Fund SP (the “Sub-Fund”) in
accordance with the terms and conditions of the subscription agreement
and the private placing memorandum. The principal investment objective
of the Sub-Fund is to achieve capital returns by investing solely in a
residential estate project (the “Project”) in West London. The Project
comprises 49 apartment units and 31 car parking spaces which are
located at 9 Lilie Square, Lilie Square, London, SW6, United Kingdom.
The Project is the fourth block within Phase 2 of a larger development
known as Lillie Square. Lillie Square is owned and developed by a joint
venture formed by Capital & Counties Properties PLC (“Capco”), one of
the largest listed property investment and development companies that
specialise in central London real estate, and interests of certain members
of the Kwok family (“KFI”). KFI represents interests of certain members of
the Kwok family, who are major shareholders of Sun Hung Kai Properties
Limited, one of the largest real estate companies listed on the Stock
Exchange. The Project is expected to be completed in 2020. As at 30
September 2018, the Group has contributed HK$38,000,000 to the Sub-
Fund and the remaining portion of HK$38,000,000 is subject to be called
from time to time. Please refer to the Company’s announcements dated
22 February 2018 and 2 March 2018.

SIR[BsVsmE DT

M2017%11 A10H & & @& B Wonderland
(UK) Holdings Limited ([ Wonderland (UK) |)
RIS B W AR I A 23,500,000 £
ERMBRERRAIBELDERZE ([ERE
# 1) > Wonderland (UK)% & = Lt B B2 4 2 &
R AR B 2 B R IEIFRF A - 458 Sotheby's
International Realty Limited ([SIRL | » A& =
bRt E BN B LS ENRIEE
BINEHRE-HELEBHEREEE Y
REFEHE B HABEEHEE BRERBERER
HES  HESFF R E M4 B pi A 4922,000%4
HEAB  EBMHR69ERIZR 2 #9950 & i H 5z ©
SIRLETEIRN AR = FEMBIBE L E W EEE
B DAE NG IEIERE - WA RET £ R E A
REZUWA - B PIEE A& B B M E M5 R 2R
RENEX -RIEN2018F8A30H I 2
BEBRBETRE ERER 2 EIREBE5%
M AE80% ° FR2018F9A30H * AEBEERES
493,280,000H 8% 7 B EE - FREAA A
HE§ A2017F9A1H - 20174F10A3H + 2017
F10A208 %2017F11 B12B 2 R%E -

2018452 H22H + 7N & B EiOrient Capital
Opportunity Fund SPC ([#&EEE | ) s R
W Bl AEEE RERIERE R
AR EBE TN GERRIGEREB2HER D
HBEHENEROrient Capital Real Estate
Fund SP ([ F£#£ |) W% & & £ 76,000,000
BIL-FEECITEREEZREBRERE
RURmBAES 2 —BEEEMEIERE ([Z
BHEDEREEDW -ZHEEB BELRNI Lilie
Square, Lillie Square, London, SW6, United
Kingdom#&J491E A~ B & 7 K 31{E{F H {7 o 52 18
B J3% ALilie SquareZ SR AR 2 R I8 B 25 — Hf
A Z S P0iE o Lilie Squarerd Capital & Counties
Properties PLC ([Capco | * E AR AMBEZ
MYERERERAF 2 — BEMBAFHE
WEER AKX ZEELEMEERER T
BRREE THRERE R AR ([BRKIE
#w])  BERRGERIEDBRRIE (GiBEM
EERERAT (EARBRM LM Z&RE
HEAFZ ) ZEERR)ETHE 2= -
TEHARZ 38 B 1§ 7020204 3% T » 201849 A30
B - REEE [ FE$ - & 38,000,000/ 7T *
#: T 3(4:38,000,0007% JT #§ TR (E S - 55 2
B A B #1 /20182 H22H K2018F3H2
=RrA/NC

63



64

Affluent Partners Holdings Limited / Interim Report 2018

MANAGEMENT DISCUSSION AND ANALYSIS

SIE[BsVsmE DT

The Group currently holds 33% of the entire issued share capital of Dellos
Group Limited a company incorporated in the Cayman Islands with its
main operating subsidiary in Korea, (collectively the “Dellos Group”).
Products under Dellos Group are sold in Korean and over 40 countries
across the world, spanning the European Union, Russia, Middle Asia,
South America and Africa. Dellos Group develops the nano water-soluble
technology with an independent third party, which could be applied to the
manufacturing process of beverage for easily digested and absorbed by
human body.

During the course of preparation of the consolidated financial statements
of the Group for the year ended 31 March 2018, the Group carried out
follow up work with the Dellos Group in relation to the determination of
the Group’s share of net assets and profit or loss of the Dellos Group.

In early 2018, the then chief executive officer and a director of Dellos
F&B Co., Ltd. (“Dellos F&B”), the operating subsidiary of Dellos Group
in Korea, resigned. A new chief executive officer took over the role and
the management of Dellos F&B discovered that the business of Dellos
F&B was mismanaged under the former chief executive officer and
some of the assets were inflated, and he misappropriated Dellos F&B'’s
assets through current account with his connected entities. In March
2018, the Group’s finance personnel visited Dellos F&B'’s factory and
no signs of any irregularities were noted. However, during the course
of carrying out the follow up work, the Group was informed by the
management of Dellos Group on 20 June 2018 that Dellos F&B had
filed an application for commencing rehabilitation proceedings (the
“Rehabilitation Proceedings”) with Seoul Rehabilitation Court (the “Court”)
on 13 February 2018 and the Court approved the commencement of the
Rehabilitation Proceedings on 7 March 2018. The management of Dellos
F&B explained to the Group that the deterioration of Dellos F&B’s financial
condition was brought by its former chief executive officer and Dellos F&B
has already taken legal action against him for misappropriation of assets
and for using the Dellos’ trademark for selling to customers without
permission.

Therefore, the Group immediately sought legal advice from its legal
advisers in Korea to assess the implications of the Rehabilitation
Proceedings on the Group's interests in the Dellos Group.

The rehabilitation plan (‘Rehabilitation Plan”) involves, among other
matters, reduction or exemption of the outstanding debts owed by Dellos
F&B, conversion of all or part of the creditors’ claims into shares of Dellos
F&B and repayment plan for the remaining debts. The Rehabilitation
Plan was put forward for approval by the creditors and shareholders of
Dellos F&B and the Court. On 17 October 2018, the Court approved the
Rehabilitation Plan and under the Rehabilitation Plan, there will be yearly
cash payment installments over a 10 year period (starting from 2019) in
respect of the 30% of the outstanding debts and the remaining 70% of
the outstanding debts will be converted into the equity of Dellos F&B.

7N 5 B B 5145 A Dellos Group Limited— &7 5
SEREFMKYZ AR EXEEEHBAR]
I PARRED - 4578 [Dellost= [® | ) & 2B E 21 TARA
#133% ° Delloste B TE T Em T B &k 23k
BE40ZEEER  BIERE BEN PE-mE
EINFNFEM ° Dellost B £235 37 55 = 75 £ [A] 5F
BEMORKA MR - Z BT AR m A s
B2 FRBALIE S AR E AR

REERNEEEH 20183 A3 B L EE 247
BB mE 2 BEF A& B HDellosk
TEBEERER S (hDelosk @ 2 EEFE
Keos A 518 2 IR THE -

EA2018¢¢%)J Dellos%s Bl 1A 72 Bl 2 & @ [} B
‘A @)Dellos F&B Co., Ltd. ([Dellos F&B | ) & i
2T AR e E B BT o B 2B M Dellos
F&BZ BEIE 2 ¥1TIAEEE5 TR - Dellos F&BZ %
BRZATTRERZ BB TERTERETE
ENEN BREBFE 2 BEEE ERERP
#l FADellos F&BZ & E - 1201843 A * A& H
Z B A BB EDellos F&BZ B = K f #3137
EAERIT A A RETRE TEZBR
A REER2018%6 A20H & DellosE & 2
EIRE @A Dellos F&BE 201852 A 13H [A)
BEREEZER (AR RRXBFMEBEER
Fr(TE8EF]) BERE R2018F3A7H
HE R B EELIZF - Dellos F&B 2 & I [E A 28
£ E MR Dellos F&BZ B Sk =T H
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MANAGEMENT DISCUSSION AND ANALYSIS

The fair value of the equity interest of Dellos Group at as 31 March 2018
and 30 September 2018 was closed to zero which is determined based
on the valuation provided by CHFT Advisory and Appraisal Limited
(“CHFT”), independent professional qualified valuers not connected
with the Group. The valuation is prepared using cost approach, where
the nature of each account is reviewed and assessed individually. For
the fixed assets valuation, another valuation report issued by a Korean
valuation firm is adopted for further reference. Nevertheless, no cashflow
projection, discount rate or growth rate is adopted in this valuation. For
the valuation conducted in previous financial reporting period (interim
period ended 30 September 2017), income approach with on-going
concern basis was adopted for Dellos Group. However, as at 31 March
2018, CHFT noticed that Dellos Group was undergoing restructuring
process in accordance with the Rehabilitation Plan. The operating status
of Dellos Group has significantly changed and no reliable projection
is available. Thus, the valuation method has changed from income
approach to cost approach. The inputs adopted were not the same with
valuation conducted in prior period.

Based on the advice from the Group’s legal advisers and CHFT, the
Group considered it is probable that the shareholding of the Group in
Dellos F&B will be diminished. Hence, the directors of the Company
considered that Dellos F&B had ceased to be an associate of the Group
since the date of filing of application for commencing the Rehabilitation
Proceedings and that as a result of the Rehabilitation Plan, there was no
significant value in the Group’s equity interests in the Dellos Group as (i)
the main operating subsidiary in the Dellos Group prior to the date of filing
of application for commencing the Rehabilitation Proceedings is Dellos
F&B; (i) the shareholding of Dellos Group in Dellos F&B would likely be
very significantly diluted; (jii) the important decisions of Dellos F&B would
require the Court’s approval; and (iv) there would be no dividend payout
during the rehabilitation period. It is considered highly unlikely that Dellos
Group would bring to the Group any future economic benefits. Therefore,
the entire investment cost of the Group in Dellos Group of approximately
HK$80,193,000 was fully written down as at 31 March 2018 as loss on
investments in associates.
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According to the Rehabilitation Plan, the loans made to Dellos F&B
have been made part of the rehabilitation claims, with the Group having
been regarded as a rehabilitation creditor subject to the Court’s final
approval. Although the Group, as a potential rehabilitation creditor, may
be able to obtain recovery of the loans in accordance with the terms
of the Rehabilitation Plan, it is also subject to the economic conditions
of Dellos F&B. In addition, based on the latest financial information
provided by Dellos F&B, the financial position of Dellos F&B is net current
liabilities. Furthermore, all the non-financial assets of Dellos F&B were
pledged to certain banks in Korea by reference to the latest published
audited financial statements. The directors of the Company considered
that the likelihood of recovery of the loans and interest receivables owed
by Dellos Group to the Group, whose carrying amount as at 31 March
2018 amounting to approximately HK$13,871,000 is remote, hence,
except for the amount of interest of approximately HK$345,000 which
was subsequently settled on 13 June 2018, the balances are considered
irrecoverable and are fully impaired.

Looking forward, with the completion of our convertible loan notes
subscription of Wonderland (UK), its subsequent real estate agency
business and the investment in the Sub-Fund, we expect that our
strategic investment and financial services segment will diversify the
income streams of the Group and generate additional investment returns
on the available funds of the Company from time to time. We expect that
the segment will be the growth driver of the Company and will actively
make continuous efforts to find appropriate investment projects in the
future. The Group will further use its resources as a listed company to
add value for the acquisition project, so as to increase its profitability and
return.

DISCLOSEABLE TRANSACTION - ACQUISITION
OF SUMMIT PACIFIC GROUP LIMITED

In March 2018, the Group entered into an acquisition agreement in
relation to the acquisition (the “Acquisition”) of the sale shares and
sale loan of Summit Pacific Group Limited (“Summit Pacific”) at the
consideration of HK$70,000,000 and to be satisfied in cash. Summit
Pacific is currently holding a property (the “Property”) with a saleable
area of approximately 2,567 sq. ft. located in Wanchai, Hong Kong.
The Acquisition was completed on 4 October 2018 and the Property
will be occupied as the headquarters of the Group. Please refer to the
Company’s announcements dated 23 March 2018, 19 April 2018, 28
September 2018 and 4 October 2018.
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GENERAL OFFER

On 27 April 2018, the Company was informed that, Pacific Wish Limited
(“Pacific Wish”) (as purchaser), and Crown City Inc Limited (“Crown
City”) (as vendor) entered into a sale and purchase agreement (the
“Agreement”) in relation to the sale and purchase of an aggregate of
168,177,382 Shares, representing approximately 49.55% of the issued
share capital of the Company, for the total consideration of approximately
HK$363 million (equivalent to HK$2.16 per Share). Completion took
place on 9 May 2018. Pursuant to Rule 26.1 of the Hong Kong Codes
on Takeovers and Mergers, Pacific Wish made a mandatory conditional
general cash offer (the “General Offer”) for all the issued shares (other
than those already owned or agreed to be acquired by Pacific Wish and
parties acting in concert with it). The General Offer lapsed on 30 August
2018 and Pacific Wish received acceptances in respect of a total of
14,102 Shares, representing approximately 0.004% of the issued share
capital of the Company. As the conditions of the General Offer have not
been satisfied, the General Offer has not become unconditional and
lapsed on 30 August 2018. Please refer to the announcements of the
Company dated 7 May 2018, 9 May 2018, 25 May 2018, 3 July 2018,
17 July 2018, 27 July 2018, 9 August 2018 and 30 August 2018 as well
as the composite offer and response document dated 9 August 2018,
jointly issued by Pacific Wish and the Company for further information
relating to the Agreement and the General Offer.

FINANCIAL REVIEW

The Group currently is principally engaged in purchasing, processing,
designing, production and wholesale distribution of pearls and jewellery
products and operation of strategic investment and financial services.

Revenue and Gross Profit

Revenue decreased during the Period (HY18: HK$88.8 million; HY17:
HK$107 million), comprised sales of pearl and jewellery of approximately
HK$87.9 million (HY17: HK$100.4 million) and interest income on
strategic investment and financial services of approximately HK$0.9
million (HY17: 6.6 million), mainly due to the disposal of money lending
business.

Gross profit decreased by approximately HK$9.4 million or 28.4% to
approximately HK$23.7 million (HY17: HK$33.1 million). There was
a decrease in gross profit margin during HY18 (HY18: 26.7%; HY17:
30.9%). The decrease in gross profit margin was mainly due to the
decrease in interest income from money lending business.
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Selling and Administrative Expenses
(the “S&A expenses”)

S&A expenses mainly comprised selling expenses of approximately
HK$3.3 million (HY17: HK$4.4 milion) and administrative expenses of
approximately HK$30.8 million (HY17: HK$34.3 million). S&A expenses
decreased by approximately HK$4.6 million or 11.9% to approximately
HK$34.1 million (HY17: HK$38.7 million) in HY18, as a result of cost
control measures deployed by the Group which reduced advertising
expenses and staff costs.

Loss Attributable to Equity Holders of the Company

The loss attributable to equity holders of the Company increased by
approximately HK$1.6 million or 12.1% to approximately HK$14.8 million
(HY17: HK$13.2 million) in HY18 mainly due to the decrease in gross
profit offset against the decrease in S&A expenses and the fair value gain
on convertible loan notes.

Liquidity and Capital Resources

During the Period, the Group funded its operations through a
combination of cash generated from operations and equity attributable to
equity holders of the Company. As at 30 September 2018, the Group’s
total equity was approximately HK$217.2 million (31 March 2018:
HK$236.5 million), representing a decrease of approximately 8.2% from
last year.

As at 30 September 2018, the Group had cash and cash equivalents of
approximately HK$50.2 million (31 March 2018: HK$54.7 million). Cash
and cash equivalents were mainly denominated in United States dollar,
Hong Kong dollar and Chinese Renminbi. The Group’s net current assets
were approximately HK$121.2 million (31 March 2018: 141.5 million). The
current ratio, represented by the current assets divided by the current
liabilities, was 6.9 (31 March 2018: 9.1).

As at 30 September 2018, the Group did not have any available banking
facilities (31 March 2018: Nil) or unused banking facilities (31 March 2018:
Nil). With the available cash and cash equivalents and cash generated
from operations, the Group has adequate financial resources to meet
the anticipated future liquidity requirements and capital expenditure
commitment.
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MANAGEMENT DISCUSSION AND ANALYSIS

Capital Structure

As at 30 September 2018, the total number of issued shares of the
Company was 339,389,929 (31 March 2018: 339,389,929) of HK$0.01
each (the “Shares”) and its issued share capital was HK$3,393,899 (31
March 2018: HK$3,393,899).

CAPITAL EXPENDITURE

The Group’s capital expenditure during the Period, which was primarily
related to purchase of property, plant and equipment, amounted to
approximately HK$1 million.

EXPOSURE TO FLUCTUATIONS IN EXCHANGE
RATES

The Group principally operates its businesses in Hong Kong and
Mainland China. The Group is exposed to foreign exchange fluctuations
from various currencies, such as United States dollar, Great Britain
Pound, Chinese Renminbi and South Korea Won, which were the major
foreign currencies transacted by the Group during the Period.

Since Hong Kong dollar remains pegged to the United States dollar
within a defined range, the Group is not exposed to any significant
foreign exchange risk against the United States dollar. The Group
has subsidiaries operating in Mainland China, in which most of their
transactions are denominated in Chinese Renminbi. The Group is not
exposed to any significant foreign exchange transaction risk in relation
to Chinese Renminbi and has not entered into any foreign exchange
contract as hedging measures.

Notwithstanding the above, the Group is subject to foreign currency risk
arising from certain transactions that are denominated in other currencies,
such as Great Britain Pound and South Korean Won. The Group
manages its foreign currency risk against other currencies by closely
monitoring the movement of the foreign currency rates and may use
hedging derivative, such as foreign currency forward contract, to manage
its foreign currency risk as appropriate.

HUMAN RESOURCES

As at 30 September 2018, the Group had a total workforce of 271 (31
March 2018: 322), of which 43 (31 March 2018: 49) were based in
Hong Kong. The total staff costs, including directors’ emoluments and
mandatory provident fund, were approximately HK$21.9 million (HY17:
HK$23.9 million) during the Period. Employees were remunerated on
the basis of their performance and experience. Remuneration package,
including salary and year-end discretionary bonus, was determined by
reference to market conditions and individual performance.
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FINANCIAL GUARANTEE

As at 30 September 2018, the Group had no financial guarantee.
EVENTS AFTER THE REPORTING PERIOD
Share Subdivision

On 4 September 2018, the Company proposed that each of the then
issued and unissued ordinary shares of the Company (‘Shares”) be
subdivided into five (5) subdivided Shares (the “Share Subdivision”). The
Board considered that the Share Subdivision might facilitate trading
and improve the liquidity of the subdivided Shares, thereby enabling the
Company to attract more investors and broaden the Shareholders base.
As such, the Directors (including independent non-executive Directors)
were of the opinion that the Share Subdivision was in the interests of the
Company and the Shareholders as a whole. The Share Subdivision was
approved by the Shareholders at the extraordinary general meeting of the
Company held on 28 September 2018 and has become effective from
2 October 2018. Please refer to the Company’s announcements dated 4
September 2018 and the Company’s circular dated 10 September 2018.

Memorandum of Understanding in formation of Joint
Venture

On 4 October 2018, the Company entered into a non-binding
memorandum of understanding (the “MOU”) with Rosebery Capital
Limited (“RC”) in relation to formation of a joint venture (the “JV”). The JV
would seek to acquire and develop properties across the United Kingdom
especially in the student housing, serviced apartments and built to rent
sectors. Pursuant to the MOU, the Company shall hold 51% of the JV
and RC shall hold 49% of the JV. The Company shall act as a direct
investor in the JV and will provide capital on real estate projects managed
by the JV. RC shall provide investment management personnel with the
appropriate experience to lead each key function of the JV. The parties
anticipate that the Company will contribute approximately GBP3.5 million
as seed capital and RC will contribute approximately GBPO.5 million. The
JV shall seek to either wholly invest in suitable real estate projects or seek
further capital injection from other institutional and individual investors
with a target of GBP100 — 150 million for the acquisition and financing of
suitable real estate projects.
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Collaboration Agreement

On 26 October 2018, the Company entered into a collaboration
agreement (the “Collaboration Agreement”) with Equitativa Real Estate
Limited (“Equitativa”) in relation to setting up one or more REITs (the
“REITs”) along Eurasia to be managed by an entity or entities established
and wholly owned by Equitativa or its affiliates. Under the Collaboration
Agreement, the Group will facilitate the implementation of the REITs,
identify assets to seed the REITs, refer clients for investment in the REITs
and act as an advisor to and work closely with Equitativa in relation to the
REITs. Equitativa or its affiliates will be responsible for the establishment
and management of the REITs and will be appointed as the manager. The
Group shall be entitled to a referral fee equivalent to certain percentage
of the transaction value of any assets acquired by the REI[Ts and for any
investments in the REITs introduced by the Group. The Group will also
be entitled to a one-off performance fee upon the successful listing of
the REITs on a recognised stock exchange on a pro rata basis as relative
to the assets identified and referred by the Group and acquired by the
REITs.

Grant of Share Options

On 29 October 2018, the Board granted and the grants were accepted
by the eligible participants as defined in the Share Option Scheme in
respect of 64,796,000 share options at an exercise price of HK$1.34 per
Share.

PROSPECTS

Looking forward, with gradual expansion in real estate investment
business, our targets are the United Kingdom and the countries along
“Eurasia’. We anticipate such investments and the Strategic Investment
and Financial Services Segment will diversify the income streams of the
Group, and generate additional investment returns on the available funds
of the Company from time to time. We expect that the segment will be
the growth driver of the Company and will actively make continuous
efforts to find appropriate investment projects in the future.

The Group will further use its resources as a listed company to add
value for the acquisition project to increase its profitability and return.
Meanwhile, the Group will continue enhancing the development of the
mature pearls and jewellery business, actively participating in various
important jewellery & gem fairs around the world and optimising operation
efficiency and productivity in a bid to stay competitive.

With the MOU related to the student housing, serviced apartments and
built to rent sectors and the Collaboration Agreement with Equitativa
entered into recently and the development of the existing Strategic
Investment and Financial Services Segment, the Group will focus its
investments and operations more in the real estate and investment and
asset management sectors especially in Europe and Asia.
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DIRECTORS’ RIGHTS TO ACQUIRE SHARES OR
DEBENTURES

At no time during the Period were rights to acquire benefits by means of
the acquisition of shares in or debentures of the Company granted to any
Director or their respective spouse or minor children, or were any such
rights exercised by them; or was the Company or any of its subsidiaries a
party to any arrangement to enable the Directors to acquire such rights in
any other body corporate.

SUBSTANTIAL SHAREHOLDERS’ INTERESTS IN
SECURITIES

As at 30 September 2018, so far as the Directors are aware, the persons
(other than the directors or chief executive of the Company) who were
directly or indirectly, interested in 5% or more of the shares or short
positions in the shares and the underlying shares of the Company, which
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are required to be disclosed under provisions of Divisions 2 and 3 of Part  &ATilt E s MEI D SR B 2 A+ (RA
XV of the SFO, or which will be required, pursuant to Section 336 of the el EZEITHA BERIN) 20K :
SFO, to be entered in the register referred to therein, were as follows:
Number of Percentage of
ordinary shares the issued
of HK$0.10 Long/short share capital of
Name of shareholder Capacity each held position the Company
P8 REE NG
0.10 T2 ERITRAE
RRAB 54 EERHE /%R Aot
Pacific Wish Limited (note 1) Beneficial Owner 168,177,382 Long position 49.55%
BERARAR (H71) ERfiAA e
Mr. Chan Vincent Wing Sing Interested in a controlled corporation 168,177,382 Long position 49.55%
(note 1) RIEAE R e
BB KA (Hrit1)
Ms Hui Ka Man Emily (note 7) Interested in a controlled corporation 168,177,382 Long position 49.55%
TR (M) R LB ER e
Surplus Gain Global Limited Beneficial owner 17,136,000 Long position 5.05%
(note 2) ERBAA e
Surplus Gain Global Limited
(Hit2)
Lau Wang Chi Barry (note 2) Interested in a controlled corporation 17,136,000 Long position 5.05%
BRE (hit2) REEERR e
Notes: HiaE -

(1) These 168,177,382 shares are directly owned by Pacific Wish Limited, which is legally
and beneficially owned by Mr. Chan Vincent Wing Sing as to 50% and Ms. Hui Ka
Man Emily as to 50%. As at the date of this interim report, the board of the directors
of Pacific Wish Limited comprises Mr. Chan Vincent Wing Sing and Ms. Hui Ka Man
Emily.

2) The interest disclosed represents the corporate interest in 17,136,000 shares held by
Surplus Gain Global Limited, which is wholly-owned by Mr. Lau Wang Chi Barry.
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SHARE OPTION SCHEME

The Company adopted a share option scheme (the “Share Option
Scheme”) on 17 October 2014. As at 30 September 2018, the total
number of shares which may be issued upon exercise of all options to
be granted under the Share Option Scheme (the “Options”) shall not in
aggregate exceed 33,938,992 shares, being 10% of the issued share
capital of the Company as at the date of the annual general meeting of
the Company held on 28 September 2018. On 28 September 2018,
an ordinary resolution was duly passed by the shareholders at an
extraordinary general meeting of the Company to approve the Share
Subdivision (please see page 61 of this report). As a result of the Share
Subdivision, the total number of Options grantable has been adjusted
to 169,694,960 with effect from 2 October 2018. The total number of
shares which may be issued upon exercise of all Options granted and
yet to be exercised under the Share Option Scheme or any other share
option schemes adopted by the Company (and to which the provisions
of chapter 17 of the Listing Rules are applicable) must not exceed 30 per
cent. of the shares of the Company in issue from time to time. No option
may be granted under any schemes of the Company if this will result in
the limit being exceeded. The total number of Shares issued and to be
issued upon exercise of the Options granted to each eligible participants
(including exercised, cancelled and outstanding Options) under the Share
Option Scheme in any 12 month period must not exceed 1 per cent. of
the shares of the Company in issue.

The purpose of the Share Option Scheme is to provide incentives to the
eligible participants to contribute to the Group and to enable the Group
to recruit and retain high-calibre employees and attract resources that are
valuable to the Group. The Board may, at its discretion, grant an option
to the eligible participants to subscribe for the shares of the Company
at an exercise price and subject to the other terms of the Share Option
Scheme.

The Share Option Scheme shall be valid and effective for a period of ten
years commencing on the adoption of the Share Option Scheme. Subject
to certain restrictions contained in the Share Option Scheme, an option
may be exercised in accordance with the terms of the Share Option
Scheme and the terms of grant thereof at any time during the applicable
option period, which is not more than 10 years from the date of grant
of option. There is no general requirement on the minimum period for
which an option must be held or the performance targets which must
be achieved before an option can be exercised under the terms of the
Share Option Scheme. However, at the time of granting any option, the
Board may, on a case by case basis, make such grant subject to such
conditions, restrictions or limitations including (without limitation) those
in relation to the minimum period of the options to be held and/or the
performance targets to be achieved as the Board may determine in its
absolute discretion.
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The Board confirms that the Share Option Scheme is in compliance
with Chapter 17 of the Listing Rules. No Option has ever been granted
under the Share Option Scheme since its adoption and in the Period
under review. Subsequent to HY18, a total of 64,796,000 Options were
granted by the Company. As as the date of this interim report, the total
number of Options available for grant under the Share Option Scheme is
104,898,960.

SUFFICIENCY OF PUBLIC FLOAT

The Company has maintained a sufficient public float throughout the six
months ended 30 September 2018.

CORPORATE GOVERNANCE CODE

The Group recognises the importance of achieving the highest standard
of corporate governance consistent with the needs and requirements
of its businesses and the best interest of all of its stakeholders, and
the Board is fully committed to doing so. The Board believes that
high standards of corporate governance provide a framework and
solid foundation for the Group to manage business risks, enhance
transparency, achieve high standard of accountability and protect
stakeholders’ interests.

The Group has adopted a corporate governance statement of policy
which provides guidance on the application of the corporate governance
principles on the Group, with reference to the Code on Corporate
Governance Practices (the “CG Code”) as set out in Appendix 14 to
Listing Rules on the Stock Exchange.

In the opinion of the directors of the Company, the Company has
complied with all code provisions as set out in the CG Code throughout
the six months ended 30 September 2018 and, where appropriate,
the applicable recommended best practices of the CG Code save as
disclosed below.

Rule 3.10(1) of the Listing Rules provides that every board of directors
of a listed issuer must include at least three independent non-executive
Directors. Moreover, Rule 3.21 of the Listing Rules provides that the audit
committee of a listed issuer must comprise a minimum of three members.
Subsequent to the resignation of Mr. Pang Siu Yin and Mr. Chan Chi
Yuen on 13 September 2018, the number of Independent non-executive
Directors and the members of the audit committee of the Company fell
below the minimum number required under Rules 3.10(1) and 3.21 of the
Listing Rules.

According to A.2.1 of Appendix 14 to the Listing Rules, the roles of
chairman and chief executive should be separate and should not be
performed by the same individual. There is currently no officer carrying
the title of chief executive officer and the duties of the chief executive
officer have been/will continue to be collectively undertaken by all
executive Directors, namely Mr. Archambaud-Chao Percy Henry Junior,
Mr. Leung Alex and Mr. Cheung Sze Ming. In the opinion of the Directors,
the present arrangement is effective and efficient.
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COMPLIANCE WITH THE MODEL CODE

The Company has adopted the Model Code as set out in Appendix 10
to the Listing Rules on the Stock Exchange for securities transactions by
the Directors. The Company confirms that, having made specific enquiry
of all Directors, all of the Directors confirmed that they have complied with
the required standard as set out in the Model Code throughout the six
months ended 30 September 2018.

BOARD OF DIRECTORS

As at 30 September 2018 and the date of this report, the Board
comprises three executive Directors, namely, Mr. Archambaud-Chao
Percy Henry Junior, Mr. Leung Alex and Mr. Cheung Sze Ming, one non-
executive Director, Mr. Yuen Ching Bor Stephen (Chairman) and two
independent non-executive Directors, namely Mr. Lai Yat Yuen and Mr.
Lee Kin Keung.

CHANGES IN DIRECTORS’ INFORMATION

Pursuant to Rule 13.51B(1) of the Listing Rules, the changes in
information of the Directors since 31 March 2018 are set out below:

Name of Director Details of Changes

Mr. Leung Alex Resigned as executive director of Man Sang
International Limited (a company listed on
the Stock Exchange (stock code: 938)) on 5
November 2018.

Save for information disclosed above, there is no other information
required to be disclosed pursuant to Rule 13.51B(1) of the Listing Rules.

PURCHASE, SALE OR REDEMPTION OF LISTED
SECURITIES

Neither the Company nor any of its subsidiaries has purchased, sold
or redeemed any of the Company’s listed securities for the six months
ended 30 September 2018.

SPECIFIC PERFORMANCE OBLIGATIONS ON
CONTROLLING SHAREHOLDERS

There are no specific performance obligations of the controlling
shareholders that are required to be disclosed under paragraph 13.18 of
Chapter 13 of the Listing Rules.
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AUDIT COMMITTEE AND REVIEW OF INTERIM
RESULTS

The condensed consolidated financial statements have not been audited.
The audit committee of the Company, which comprises two Independent
Non-executive Directors, namely Mr. Lai Yat Yuen and Mr. Lee Kin
Keung, has reviewed the unaudited interim results of the Group for the
six months ended 30 September 2018 and has recommended their
adoption to the Board.

On behalf of the Board

Affluent Partners Holdings Limited
Yuen Ching Bor Stephen
Chairman

Hong Kong, 29 November 2018
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