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CHAIRMAN’S STATEMENT
B

Dear Shareholders,

UNIQUE HOTEL BUSINESS IN MACAU

Following the completion of the rights issue in March 2018, we
raised net proceeds of approximately HK$973 million. With
these funds, we comp|efed the fif-ouf, furnished and installed
operating equipment at THE 13 Hotel. We obtained all the
required licenses for the operation of THE 13 Hotel and opened
on 31 August 2018.

We have been accepting private events since September 2018
and also been conducting training exercises to maximize the
service levels of the operoﬁono| team.

DISPOSAL OF 51.76% INTERESTS IN PAUL Y.
ENGINEERING GROUP

On 28 June 2017, the Company agreed to sell its indirect
interests of 51.76% in Paul Y. Engineering Group Limited
("PYE") to Precious Year Limited and Tycoon Bliss Limited for a
consideration of HK$300 million, and the Company received a
deposit of HK$179 million. We believe it is timely for the disposal
to take place so that the management team can focus more
time and resources on the core hotel business. The disposal is
approved by the shareholders in a special general meeting held
on 8 May 2018. The Completion of the disposal is subject to the
fulfilment of certain conditions. For further details please refer
to the circular of the Company dated 28 March 2018 and an
announcement of the Company dated 28 September 2018.

CONSOLIDATED FIGURES

We recorded a basic loss per share of 43.7 HK cents in
September 2018 versus basic loss per share of 10.5 HK cents in
September 2017, an increase of approximately 316%. This was
primarily due to the increase in finance cost, depreciation and
amortization charges and hotel operation expenses for the hotel

segment compared with last period.

We expect consolidated losses to continue as the hotel business
is just operational by the end of August 2018. We believe that
our niche strategy targeting a global clientele of customers
seeking a unique luxury experience remains well positioned in the

rebounding Macau market.

Again, as at period ended 30 September 2018, we will not pay
a dividend.
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CHAIRMAN’S STATEMENT
B

Finally, we thank our employees for their dedication and hard 5%, HARSISETIFIEENERRNLS ], UNERR
work, and our shareholders, customers and business partners for B, BERNEBBHERMVES R,

their continued support.

Peter Lee Coker Jr. Peter Lee Coker Jr.
Chairman FE
Hong Kong, 27 November 2018 58, _&B—-/\F#+—8B”-+tH
3
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CHIEF EXECUTIVE OFFICER’S REPORT
TEURER S

Dear Shareholders,

[ am |o|easeo| to report the interim results of South Shore
Holdings Limited (the "Company’, together with its subsidiaries,
the "Group") for the six months ended 30 September 2018,
together with the comparative figures for 2017. The consolidated
statement of profit or loss, the consolidated statement of profit
or loss and other comprehensive income, financial position,
changes in equity and cash flows of the Group, all of which are
unaudited and condensed, together with the explanatory notes,
are set out on pages 32 to 93 of this report, which have been
reviewed by the Company’s Audit Committee and external

auditor.

REVIEW OF FINANCIAL PERFORMANCE AND
POSITIONS

Hotel Business - THE 13

The Group is operating an exclusive luxury hotel and
enfertainment complex with 65,000 square feet located on the

Cotai Strip of Macau (‘"THE 13 Hotel").

Following the completion of the rights issue in March 2018,

the Company raised net proceeds of approximately HK$973
million. With these funds, the Company completed the fit-out,
furnished and installed operating equipment at THE 13 Hotel
and obtained hotel license in August 2018 and opened hotel by
31 August 2018,

As at 30 September 2018, the hotel segment recorded assets
of approximately HK$9,361 million. The hotel segment assets
include cost of land, hotel property and THE 13 Hotel's fixture,
furniture and equipment (including deposits paid).

The hotel segment also recorded liabilities of approximately
HK$4,302 million which include liability portion of convertible
bonds issued and borrowings for financing the hotel

development and operation.

There was segment loss of approximately HK$425 million

for the six months ended 30 September 2018 which mainly
represent finance costs for hotel operations, depreciation and
amortization charges and other hotel operation costs recorded

in the current period.

BIRER

FANRAREREFEBERAE ((RRE], EREM
BLE, A&EEH)BE_F—/\FNB=THLAE
ATHERBEUR _E—CFNLRAT. AEBFS
Bk, FoBEakAMEERER. MHIRTER. 2
mEEFER, UNRSASHROREERNBERMEE,
BRI S, BNAREEINEELEIHE, HE
MARNB 2 EREES RNBREENER,

Fr R IR Rk Bl R

BEXB-T=%
REEETRFIS IR IB EE— 1865000 /5 REVEZR
SEAENMREFEAE (H=88E) .

@ —_E—/\F=ZRBRHRE, FAREBEIREEN
0738787, BRELERR, ARATH T =58E
EEE. KMk EEERRE R_F—/\F/\FEE
BIEREME, TR ZE—/\FN\B=1+T—Hf%.

RTIB=\FNA=1H, BEDERSEENIME
BT BIEDESEE DF L MAA. BEEYELUL+=
BEENEE. RBENRR (QEENETR) .

BEDEINRIS B EK43.02(88 7T, DIEDHITAIH
REZFHEERD UM ELUEEEE R R EENEN,

BE_S—/\FABA=THILNER, DEEBENS
49587870, TERAAPBRESIEEEERMER
A ITENREINE AR HAMBEEEE A

4

2019 Interim Report
SOUTH SHORE HOLDINGS LIMITED




CHIEF EXECUTIVE OFFICER’S REPORT
TEURER S

Engineering Business - PYE

During the period under review, the construction market in
Hong Kong performed steadily due to advocated policies by
the HKSAR Government and stable volume of construction
works in market. Our Group continued to grasp opportunities
and enhance our business performance by adopting various
approaches including streamlined operations and project

management, as well as advanced technologies application.

For the six months ended 30 September 2018, PYE Group
recorded a consolidated revenue of approximately HK$4,391
million (2017: HK$3,075 million), representing an increase

of approximately 43% from that of the last period. The gross
profit increased by approximately 28% to approximately
HK$178 million (2017: HK$139 million) and the gross margin
was approximately 4.0% (2017: 4.5%). Profit for the period
attributable to owners of PYE was approximately HK$32
million (2017: HK$10 million), an increase of approximately
220% as a result of the adoption of new accounting standard
for revenue. In the current interim period, PYE Group applied
HKFRS 15 "Revenue from Contracts with Customers” and
HKFRS 9 "Financial Instruments’, without restating the financial
information for the last corresponding period. As the profits of
PYE Group for the two periods were determined by applying
different accounting standards, certain information may not be
directly comparable. The impacts and changes in accounting
policies on application of HKFRS 15 "Revenue from Contracts
with Customers” and HKFRS 9 “Financial Instruments” are
stated in note 2 to the condensed consolidated financial
statements.
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CHIEF EXECUTIVE OFFICER’S REPORT
TEREGER S

Sale of Engineering Business - PYE

On 28 June 2017, a subsidiary of the Company entered into sale
and purchase agreements in respect of the disposal of its entire
51.76% interests in PYE, an indirect subsidiary of the Company,
to Precious Year Limited, a wholly owned subsidiary of ITC
Properties Group Limited ("ITCP”), a listed company whose
shares are listed on the Stock Exchcmge (stock code: 199), and
Tycoon Bliss Limited, a company wholly owned by Mr Chan Fut
Yan, the deputy chairman and executive director of PYE and
also the managing director and executive director of ITCP, for

a total consideration of HK$300 million (the "Disposal”). The
Company's shareholders approved the Disposal in a special

general meeting held on 8 May 2018.

As at 30 September 2018, deposits of HK$179 million were
received pursuant to the sale and purchase agreements. The
completion of the Disposal is subject to the fulfilment of certain
conditions. For further details please refer to a circular of the
Company dated 28 March 2018 and an announcement of the
Company dated 28 September 2018.

The Group

For the six months ended 30 September 2018, the Group's
consolidated revenue including joint operations increased to
approximately HK$4,436 million (2017: HK$3,075 million).
Gross profit increased to approximately HK$178 million (2017
HK$139 million). Gross profit margin slightly decreased to 4.0%
(2017: 4.5%). The increase in the gross profit was mainly the
result of the adoption of new accounting standards in the current
period as mentioned in section "REVIEW OF FINANCIAL
PERFORMANCE AND POSITIONS: Engineering Business —
PYE" above.

Loss attributable to owners of the Company for the period

was approximately HK$442 million (2017: HK$23 million),
representing an increase of approximately 18 times resulting
mainly from the increase in finance costs, depreciation and
amortization charges and hotel operation expenses for the hotel
segment compared with last year. Basic loss per share was 43.7

HK cents.

The Group recorded total assets of approximately HK$13,590
million as at 30 September 2018, an approximately 3%
decrease compared with the prior year. The equity attributable
to owners of the Company decreased approximately 11% to
approximately HK$4,600 million which was mainly due to loss
for the period resulting from the hotel segment.
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CHIEF EXECUTIVE OFFICER’S REPORT
TEURER S

Net cash outflow from operating activities was about HK$191
million and net cash outflow in respect of investing activities was
approximately HK$523 million. Net cash outflow in respect of
financing activities was approximately HK$93 million, resulting
in a decrease in cash and cash equivalents of about HK$807
million for the Group for the six months ended 30 September
2018.

REVIEW OF OPERATIONS
Hotel Business - THE 13

The Group has obtained all the required licenses (namely the
licenses for "Hotel”, "F&Bs”, "Health Club” and "Bar”) for the
operation of THE 13 Hotel and THE 13 Hotel opened on 31
August 2018. THE 13 Hotel has been accepting private events
since September 2018. The Group has also been conducting
training exercises to maximize the service levels of the
operational feam.

The number of staff in hotel segment was approximately 270 by
the end of September 2018.

Engineering Business - PYE

Management Contracting division remained the core business
and the major contributor of revenue this period. Revenue of
this division amounted to approximately HK$4,391 million
(2017: HK$3,075 million), up by about 43%. Its operating profit
amounted to approximately HK$82 million (2017: HK$51
million). As at 30 September 2018, the value of contracts on
hand was approximately HK$31,702 million, while the value of
work remaining had stood at approximately HK$23,499 million.
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CHIEF EXECUTIVE OFFICER’S REPORT
TEREGER S

During the period under review, the Management Contracting
division secured new construction contracts with an aggregate
value of approximately HK$12,533 million. Subsequent

to the period end, the division secured further contracts of
approximately HK$863 million. Set out below are some of the
new contracts secured during the period and up to the date of
this report:

Construction of public rental housing development at
Queen’s Hill Site 1 Phases 2, 4 & 5 and portion of Phase 6
cum alteration and addition works at Ching Ho Estate

Design and construction of redevelopment of Queen Mary
Hospital, Phase 1 - Main works at Pok Fu Lam Road

Foundation works for the proposed development at

NKIL6562 & NKIL6565, Kai Tak

Main works contract for development of IE 2.0 Project A at

Tseung Kwan O Industrial Estate

Main contract for Academic Building at No.3 Sassoon
Road for the University of Hong Kong

Main contract works for residential and commercial
re-development at 13-15 Sze Shan Street, Yau Tong

During the period under review, revenue contributed by the
Property Development Management division was insignificant.

The Property Investment division reported a profit, through

its joint venture, of approximately HK$1 million for the period
under review. The joint venture holds an investment property in
Hangzhou, the Pioneer Technology Building, which is an office
building with gross floor area of about 20,000 square meters.
The building generated rental income of about HK$5 million
(2017: HK$6 million) during the period and its occupancy
reached about 95% as at 30 September 2018.

EVENTS AFTER THE REPORTING PERIOD

There are no major subsequent events since the end of the

reporting period and up to the date of this report.
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CHIEF EXECUTIVE OFFICER’S REPORT
TEREGER S

LIQUIDITY AND CAPITAL RESOURCES

The Group maintains a variety of credit facilities to meet
requirements for working capital. At 30 September 2018, cash,
bank balances and deposifs stood at c|pproximc1’re|y HK$378
million, of which approximately HK$283 million, HK$60 million,
HK$19 million, HK$1 million, HK$12 million, HK$3 million were
denominated in Hong Kong Dollars, Renminbi, Macau Patacas,
Japanese Yen, Singapore Dollars and Malaysian Ringgit

respectively.

The Group had total borrowings of approximately HK$4,112
million at period-end of which approximately HK$4,089
million are repayable within one year. In addition, the Group
also has outstanding convertible bonds with a face value of
approximately HK$2,219 million and a liability component as
at 30 September 2018 of approximately HK$749 million. The
convertible bonds mature in February 2025.

As at 30 September 2018, other than the convertible

bonds, the Group's variable-rate borrowings and fixed-rate
borrowings are approximately HK$3,754 million and HK$358
million respectively. The convertible bonds are interest free.

All borrowings are denominated in Hong Kong Dollars. The
Group's ratio of total debt to total assets, based on total

debt of approximately HK$4,861 million and total assets

of approximately HK$13,590 million, slightly increase from
approximately 35% as at 31 March 2018 to approximately 36%
as at 30 September 2018.

As of 30 September 2018, the Group's current liabilities
exceeded its current assets by approximately HK$3,865 million
and the Group had outstanding capital commitments of
approximately HK$47 million.

The Group is working to obtain further facilities in order to
enhance the liquidity of the Group for hotel operations.

EMPLOYEES

The Group had 1,912 full-time employees, including the Directors
of the Group but excluding contracted casual labour in Macau,
as at 30 September 2018. The Group offers competitive
remuneration packages based on overall market rates, employee
performance, and the performance of the Group. Remuneration
packages are comprised of salary, performance-based bonuses,
and other benefits including training, provident funds and
medical coverage. Three share incentive schemes (namely share
option scheme, share award scheme and share financing plan)
are in place to motivate and reward eligible employees.
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CHIEF EXECUTIVE OFFICER’S REPORT
TEREGER S

PLEDGE OF ASSETS

As at 30 September 2018, the Group pledged hotel property,
prepcxid land lease payments, property, p|cm’r and equipment,
inventories and bank deposits of approximately HK$6,183
million, HK$1,439 million, HK$159 million, HK$31 million and
HK$16 million, respectively, and charged the Group's benefits
over certain construction contracts and the Group's inferests
over certain subsidiaries to secure the general banking and other

facilities granted to the Group.

CONTINGENT LIABILITIES

The Group had contingent liabilities in respect of indemnities
of approximately HK$44 million issued to financial institutions
for bonds on construction contracts of joint operations as at 30
September 2018.

COMMITMENTS

As at 30 September 2018, the Group has expenditure
contracted for but not provided in the condensed consolidated
financial statements in respect of the acquisition of property,
plant and equipment of approximately HK$47 million.

SECURITIES IN ISSUE

During the six months ended 30 September 2018, 336,956
share options lapsed.

As at 30 September 2018, there were 1,012,953,711 shares in
issue. Additional shares may be issued by way of: i) exercise of
share options of the Company for up to 10,909,217 shares of
the Company depending on the fulfilment of vesting conditions
attached to the options; and ii) conversion of three 2025
convertible bonds which if fully converted would result in the
issuance of 231,632,026 shares of the Company.

INTERIM DIVIDEND

The Board does not recommend the payment of dividend for

the six months ended 30 September 2018 (2017: Nil).

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY'S LISTED SECURITIES

During the six months ended 30 September 2018, there were no
purchases, sales or redemptions by the Company, or any of its

subsidiaries, of the Company’s listed securities.
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CHIEF EXECUTIVE OFFICER’S REPORT
TEURER S

OUTLOOK
Hotel Business - THE 13

Overall Macau gross gaming revenue ("GGR") continued to
grow robustly in 2018. GGR for the ten months ended October
2018 recorded year-on-year ("YOY") growth of 14.3%. October
2018 GGR was the highest recorded in Macau since January
2015.

Visitation to Macau for the nine months ended September 2018

recorded an increase of 8.3%.

Macau GGR is rebounding on the back of increasing nominal
Gross Domestic Product ("GDP") growth in China and greater
political stability in China following the 13th National People’s
Congress. According to OECD data, China recorded 11.2%
YQOY nominal GDP growth in year 2017 and recorded 9.8%
YQOY nominal GDP growth for nine months ended September
2018.

Engineering Business - PYE

Looking ahead, the competition remains keen which will
continue to erode the margin of future tenders. However,
with a strong order on hand, we can surely get through all the

challenges in the foreseeable future.

The Government has proposed “Construction 2.0” as the
development direction for the construction industry, putting
emphasis on “innovation”, “professionalism” and “revitalisation”.
Our Group has actively echoed these three initiatives. We
strongly believe that our quest for high quality, inspiring
innovation, and enhanced training adds tangible and
non-tangible value not only to our Group and stakeholders, but

also to the industry and community as a whole.

We have placed resources in supporting technological
inheritance and innovation in the industry. This blueprint has
been used in our various construction projects and sophisticated
virtual design and BIM construction methods were used to
streamline design and project planning, enhance efficiency and

shorten construction time, where applicable.

Meonwhﬂe, we continue to sfudy, introduce and oclopf
cutting-edge technologies to create new values for a new era of
construction. We have introduced automatic walll plastering and
real-time face recognition to our smart sites. VR technologies
were also used for safety training in projects. Our Group has also
concentrated on studies of Modular Integrated Construction as

Design for Manufacture and Assembly solution.
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CHIEF EXECUTIVE OFFICER’S REPORT
TEURER S

We owe much of our success to continuous innovation in all
areas through the concerted efforts of the entire organisation. It
is the momentum of our people and their willingness to always
go the extra mile, that drives the Group forward.

We will continually devise ways to be our best. We will continue
to grow progressively with each successive challenge, and we
expect to continue fo set new standards and create new value to
the new era of construction.

Walter Craig Power
Chief Executive Office (Executive Director)

Hong Kong, 27 November 2018
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South Shore Holdings Limited (the “Company’, together with

its subsidiaries, the "Group”) is committed to maintaining high
standards of corporate governance because we believe that

is the best way fo enhance shareholder value. The Company
places strong emphasis on an effective board (the "Board”) of
directors (the "Directors”) of the Company, accountability, sound
internal control, appropriate risk-assessment procedures, and
transparency to all shareholders.

The Company has complied with all code provisions of

the Corporate Governance Code (the “Code”) as set out in
Appendix 14 of the Rules Governing the Listing of Securities on
The Stock Exchange of Hong Kong Limited (the "Hong Kong
Stock Exchange”) (the “Listing Rules”) throughout the six months
ended 30 September 2018 and has adopted most of the
recommended best practices stated therein.

BOARD OF DIRECTORS

The Board has a balanced composition of Executive and
Non-Executive Directors to ensure independent viewpoints in all
discussions. The Board currently comprises eight Directors, including
three Executive Directors and five Independent Non-Executive
Directors. The composition of the Board (with five Independent
Non-Executive Directors out of eight Directors) exceeds the
Listing Rules requirement to have independent non-executive
directors representing at least one-third of the board.

Throughout the six months ended 30 September 2018, at
least one-third of the Board was made up of |ndependenf
Non-Executive Directors, one of whom had appropriate
professional qualifications, or accounting or related financial
management expertise, as required by the Listing Rules. There
is no relationship (including financial, business, family or other
material/relevant relationship) among members of the Board.

The Board is responsible for overseeing the Company'’s strategic
direction and the controls applied to its activities, and ensuring
that Management has appropriate processes in place for
risk-assessment, management, and internal control over the

Company's day-to-day affairs.

The Chairman of the Company is Mr Peter Lee Coker Jr.

The Chief Executive Officer is Mr Walter Craig Power. To
ensure a balance of power and authority, the positions of the
Chairman and Chief Executive Officer of the Company are
held by different individuals, with separate duties. The division
of responsibilities between the Chairman and Chief Executive
Officer is clearly established and set out in writing.

The Board meets regularly and at least four times a year. In
order to have an effective Boord, Directors are provided with
information on activities and developments in the Group's
business on a regular and timely basis to keep them apprised of
the latest deve|opmenfs of the Group.
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In addition, in order to enable the Board and each Director to
discharge their duties, it has been the Company's practice to
provide all Directors with monthly updates giving a balanced
and understandable assessment of the Company’s performance,
positions and prospects since 2007, way ahead of the
implementation of new Code on 1 April 2012.

BOARD COMMITTEES

To facilitate the work of the Board, Board committees have
been set up with written terms of reference which clearly
define the ro|e, oufhorify, and functions of each committee.
Each Board committee is required to report their decisions or
recommendations to the Board. The role and function of each
Board committee are set out below:

Audit Committee

The Audit Committee consists of five members, all of whom

are Independent Non-Executive Directors, and is chaired by

an Independent Non-Executive Director. The current members
of this Committee are Ir James Chiu (Chairman), Professor Lee
Chack Fan, Mr lain Ferguson Bruce, Mr Francis Goutenmacher
and Mr Chan Kok Chung, Johnny. None of them is a partner
or former partner of Messrs Deloitte Touche Tohmatsu, the
Company's external auditor.

The principal duties of the Audit Committee include oversight

of the Group's financial reporting system, risk management

and internal control systems, review of the Group's financial
imcormcuﬁon, and review of the re|oﬁonship with the external
auditor of the Company, and review of the whistleblowing policy
and system of the Company.

Remuneration Committee

The Remuneration Committee consists of three members, the
majority of whom are Independent Non-Executive Directors.
This Committee is chaired by an Independent Non-Executive

Director. The current members of this Committee are Ir James
Chiu (Chairman), Mr Lau Ko Yuen, Tom and Professor Lee
Chack Fan.

The Remuneration Committee has been established to ensure
there is a formal and transparent procedure for setting policy
on the remuneration of Executive Directors and for fixing the
remuneration packages for all Directors. This Committee is
mainly responsible for making recommendations to the Board
on the Company's policy and structure for remuneration

of Directors and Senior Management, and making
recommendations on the manpower deployment plan. This
Committee also determines, with delegated responsibility,
remuneration packages of individual Executive Directors

and Senior Management, and makes recommendations on

remuneration of Non-Executive Directors.
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Nomination Committee

The Nomination Committee consists of four members, the
majority of whom are Independent Non-Executive Directors.
This Committee is chaired by an Independent Non-Executive
Director. The current members of this Committee are Professor

Lee Chack Fan (Chairman), Mr Lau Ko Yuen, Tom, Mr lain

Ferguson Bruce and Mr Francis Goutenmacher.

This Committee was established to ensure there is a Formo|,
considered and transparent procedure for the appointment of
new Directors. The duties of this Committee include reviewing
the structure, size and composition of the Board and, if
necessary, recommending changes. It is also responsible for
identifying individuals suitably qualified to become members of
the Board, selecting or making recommendations to the Board
on the selection of individuals to be nominated for directorships,

and reviewing the effectiveness of the Directors.

Finance and Investment Committee

The Finance and Investment Committee consists of four
members, and is chaired by an Independent Non-Executive
Director. The current members of this Committee are Mr lain
Ferguson Bruce (Chairman), Mr Peter Lee Coker Jr.,, Mr Lau Ko
Yuen, Tom and Mr Walter Craig Power.

The Finance and Investment Committee is mainly responsible
for making recommendations to the Board on matters

relating to investing in assets, evaluating the budgets of all key
expenditures, reviewing financial performance against forecast,

and considering dividend payout.

Disclosures Committee

The Disclosures Committee consists of three members, and
is chaired by an Independent Non-Executive Director. The
current members of this Committee are Mr lain Ferguson Bruce

(Chairman), Mr Lau Ko Yuen, Tom and Mr Peter Lee Coker Jr.

The Disclosures Committee is mainly responsible for overseeing
disclosures to shareholders, the public, and relevant statutory
authorities, and for overseeing compliance with any applicable

legal requirements for disclosure.

Corporate Governance Committee

The Corporate Governance Committee consists of three
members, the majority of whom are Independent Non-Executive
Directors. This Committee is chaired by an Independent
Non-Executive Director. The current members of this Committee

are Ir James Chiu (Chairman), Mr Lau Ko Yuen, Tom and

Mr lain Ferguson Bruce.
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PYE Committee

The PYE Committee consists of four members. The current
members of this Committee are Ir James Chiu (Chairman),
Mr Lau Ko Yuen, Tom, Professor Lee Chack Fan and Mr lain

Ferguson Bruce.

The PYE Committee is mainly responsible for overseeing,
monitoring and supervising the overall management and
operation of the construction business of the Group.

Executive Committee

The Executive Committee consists of four members. The
current members of this Committee are Mr Peter Lee Coker

Jr. (Chairman), Mr Lau Ko Yuen, Tom and Mr Walter Craig

Power.

This Committee is mainly responsible for handling the
management and operations of the day-to-day business of the
Group.

CHANGES IN INFORMATION OF DIRECTORS

Pursuant to Rule 13.51B(1) of the Listing Rules, the change in
information of Directors subsequen’r to the date of the 2018

Annual Report are set out below:

Mr lain Ferguson Bruce resigned as an Independent
Non-Executive Director of MSIG Insurance (Hong Kong)
Limited with effect from 1 July 2018.

DIRECTORS’ SECURITIES TRANSACTIONS

The Company has adopted the Model Code for Securities
Transactions by Directors of Listed Issuers (the "Model Code”)
set out in Appendix 10 of the Listing Rules as its own code of

conduct regarding securities transactions by the Directors.

All Directors have confirmed, following specific enquiry by the
Company, that they complied with the required standard set out
in the Model Code during the six month ended 30 September
2018.

The Company has also adopted a code of conduct governing
securities tfransactions by employees who are likely to be in
possession of unpublished price-sensitive information in relation
to the Group.

COMPANY SECRETARY

The Company Secretary supports the Chairman, the Board
and the Board Committees by ensuring good information

flow and that Board policy and procedures are followed. She

is responsible for advising the Board on governance matters
and facilitates the induction and professional development of
Directors. The Company Secretary is also responsible to the
Group's compliance with all obligations of the Listing Rules and
Codes on Takeovers and Mergers and Share Repurchases.
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EXTERNAL AUDITOR

At the Company’s Annual General Meeting held on 27 August
2018, shareholders approved the re-appointment of Messrs
Deloitte Touche Tohmatsu as the Company'’s external auditor
for the financial year ending 31 March 2019. The Audit
Committee of the Company is responsible for approving the
remuneration and terms of engagement of the external auditor
and ensuring the continuing objectivity and independence of the

external auditor.

RISK MANAGEMENT AND INTERNAL CONTROL
The Board acknowledges its responsibility for the Company’s

risk management and internal control systems and for reviewing
their effectiveness. In meeting its responsibility, the Board seeks
to increase risk awareness across the Company's business
operations and has put in place policies and procedures which
provide a framework for controls and management of risks.

Such risk management and internal control systems are

designed to manage rather than eliminate the risk of failure to
achieve business objectives, and to provide reasonable, though
not obso|ufe, assurance against material misstatement or loss.

Details of the sfondords, process and effectiveness of the
Company's internal control and risk management were set out
in the Corporate Governance Report on pages 50 to 54 of the
Company’s 2018 Annual Report.

INVESTOR RELATIONS AND SHAREHOLDER RIGHTS

In order to enhance shareholder and investor understanding

of the Group's business, the Company has established several
communication channels with shareholders and investors, inc|uo|ing
(i) printed copies of corporate documents (including but not
limited to annual reports, interim reports, circulars and notices of
shareholder meetings); (i) general meetings where shareholders
can offer comments and exchonge views with the Board; (iii) the
Company's website: www.southshore-holdings.com; and (iv) the
Company's share registrar with whom shareholders register their

shclresA

The Company established a shareholders’ communication
policy to set out the Company's procedures in providing the
shareholders and investment community with ready, equal and
timely access to balanced and understandable information

about the Company.
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DIRECTORS' INTERESTS AND SHORT POSITIONS IN
SHARES, UNDERLYING SHARES AND DEBENTURES

At 30 September 2018, the interests and short positions of the
directors and chief executives of South Shore Holdings Limited
(the "Company”) in the shares, underlying shares and debentures
of the Company or any associated corporation (within the
meaning of Part XV of the Securities and Futures Ordinance (the
"SFQ"), as recorded in the register of the Company required to
be kept under Section 352 of the SFO or as otherwise notified to
the Company and The Stock Exchange of Hong Kong Limited
(the "Hong Kong Stock Exchange”) pursuant to the Model Code
for Securities Transactions by Directors of Listed Issuers (the
"Model Code") in the Rules Governing the Listing of Securities
on the Hong Kong Stock Exchange (the “Listing Rules”) were as

]CO”OWS:
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(a) Interests in shares and underlying shares of the Company

Name of director

R
Peter Lee Coker Jr.

Lau Ko Yuen, Tom
28R

Lau Ko Yuen, Tom
2sR

Walter Craig Power

James Chiu

izy3=S

Lee Chack Fan
e

lain Ferguson Bruce

HEt

Francis Goutenmacher

Chan Kok Chung, Johnny

BRER

OTHER INFORMATION
2SR

Number of

shares of the

Capacity Long position Company held

A AE

g1 e Rir8E

Beneficial owner Long position 6,376,260
ERHBA HaE

Interest of controlled  Long position 90,725,800

corporation =) (Note 3)

NEEAE R g 2 GRS

Beneficial owner Long position -
EREBA e

Beneficial owner Long position -
BRBEEA ip=}

Beneficial owner Long position -
BRBEEA HaE

Beneficial owner Long position -
ERBEBA e

Beneficial owner Long position 89,881
EREEBAA e

Beneficial owner Long position -
EREEA e

Beneficial owner Long position -
BRBEEA e
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Number of
underlying shares
(in respect of the
share options
(unlisted equity
derivatives))

of the
Company held
P ARE
BrimEmRE
GELm™
RATETR)
Z 1
BEE
9004976

(Note 1)

(Rt )

2,204,276
(Note 1)
(frE£1)

2,204,276
(Note )
(fy5E1)
195,350
(Note )
(Fa52)
195,350
(Note 2)
(faz£2)
195,350
(Note 2)
(frEE2)
195,350
(Note 2)
(fEE2)
195,350
(Note 2)
(F5E2)

(o) MARB R RABRARR D 2 &%

Total number
of shares and
underlying shares

of the
Company held

FRER VNI )
RAgFRG
By

8,580,536

90,725,800

2,204,276

2,204,276

195,350

195,350

285,231

195,350

195,350

Approximate
percentage of
shareholding of
the Company

HARAT
RRAE 2 BE4)
B
0.85%

8.96%

0.22%

0.22%

0.02%

0.02%

0.03%

0.02%

0.02%




OTHER INFORMATION

HsEr

Note:

(1) 2,204,276 share options (adjusted as a result of the
Capital Reorganisation which took effect on 12 February
2018 and the completion of the Rights Issue on 20
March 2018) were granted to each of Mr Peter Lee
Coker Jr., Mr Lau Ko Yuen, Tom and Mr Walter Craig
Power on 18 September 2015 under the share option
scheme (the "Share Option Scheme”) of the Company
adopted on 11 August 2015 and entitle each of them to
subscribe for shares of the Company upon exercise at
an adjusted exercise price of HK$12.531 per share. The
share options shall vest in 3 tranches, as to one-third
on 18 September 2016, as to a further one-third on 18
September 2017 and as to the final one-third on 18
September 2018. The share options are exercisable from
the aforesaid vesting dates until 17 September 2019
(both dates inclusive).

(2) 195,350 share options (adjusted as a result of the
Capital Reorganisation which took effect on 12 February
2018 and the completion of the Rights Issue on 20
March 2018) were granted to each of Ir James Chiu,
Professor Lee Chack Fan, Mr lain Ferguson Bruce,

Mr Francis Goutenmacher and Mr Chan Kok Chung,
Johnny on 18 September 2015 under the Share Option
Scheme and entitle each of them to subscribe for shares
of the Company upon exercise at an adjusted exercise
price of HK$12.531 per share. The share options shall
vest in 3 tranches, as to one-third on 18 September
2016, as to a further one-third on 18 September 2017
and as to the final one-third on 18 September 2018. The
share options are exercisable from the aforesaid vesting
dates until 17 September 2019 (both dates inclusive).

(3) These Shares were beneficially owned by Circle Swing
Limited. Circle Swing Limited was a wholly-owned
subsidiary of Rally Praise Limited which was in turn a
wholly owned subsidiary of Empire City International
Limited. Empire City International Limited was a wholly
owned subsidiary of Affluent Talent Limited which was
in turn wholly owned by Mr Lau Ko Yuen, Tom. Mr Lau
Ko Yuen, Tom, the deputy chairman and executive
director of the Company, is also a director of Affluent
Talent Limited, Empire City International Limited, Rally
Praise Limited and Circle Swing Limited respectively.
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Save as disclosed above, at 30 September 2018, none of
the directors or chief executives of the Company had any
interest or short positions in the shares, underlying shares and
debentures of the Company or any associated corporation
(within the meaning of Part XV of the SFO) as recorded

in the register of the Company required to be kept under
Section 352 of the SFO or as otherwise notified to the
Company and the Hong Kong Stock Exchange pursuant to
the Model Code.

ARRANGEMENTS TO PURCHASE SHARES OR
DEBENTURES

i) Share Option Scheme

On 11 August 2015, the Company adopted a share option
scheme ("Share Option Scheme”). Details of movements in
the share options of the Company granted under the Share
Option Scheme during the period ended 30 September
2018 are as follows:

Number of shares of the Company to be issued upon exercise of the share options

RERBETRRALARRTRAYE

R EXPIREESN, RIF—/\FEAB=1H, &
RNEEFNTEZTHASHERELE SRR
B (EERESRAEEOIBXVER) 2 &in. 18R
D R AEZ5 TR B IRIB 8 5 A B 1R 4 53526 B 7
BRARBIBEMACEMREIT AR, NIRBIR
ETRIMARTNERRNE REBMAIFT 2 BN

NN
/ﬁ)‘éo

BARMDNERECLHE

i)

FERR ST
RRER-B—RF/\A+—BHRNERIES S
(TEER st . &E—F—/\FNB=1HLH
BIANBIRBERE R L ERERS) I8
M

Closing price of the

Company's shares

Outstanding at Re-classified Lapsed Outstanding at Exerciseprice  immeditely before
Name of grantee Date of grant 149018 during the period during the period 30.9.0018 per share date of grant Exercise period
(Note 3)
RIZE-\EF RIZ-N\E TEREY
mA—H NB=+H HERI A AR
ARABRE RHaS HAE  BRENSE LIPS HRITE BRITHE R HE 768
(Fitzt3)
Director 2 H
Peter Lee Coker Jr. 18.9.2015 2,904,976 92,204,976 19531 298 Note
“E-LENATNR Hzh
Lau Ko Yuen, Tom 18.9.2015 92,204,276 2,204,276 12,531 298 Note 1
BR “Z-nFNATNB Hizh
Walter Craig Power 18.9.2015 2,904,976 92,204,976 19,531 298 Note
“Z-IENATNA fizh
James Chiu 18.9.2015 195,350 195,350 12,531 298 Note 1
EEE “E-RENATNR st
Lee Chack Fan 18.9.2015 195,350 195,350 12.531 298 Note 1
e “Z-1FNATNA fizh
lain Ferguson Bruce 18.9.2015 195,350 195,350 19531 298 Note
HhET “E-IENATNR Hzh
Francis Goutenmacher 18.9.0015 195,350 195,350 12531 298 Note
“Z-RFNETNEB Mz
Chan Kok Chung, Johnny ~ 18.9.2015 195,350 195,350 12,531 298 Notel
RER ZZ-IENATNA izt
Sub Total 7,589,578 7,589,578
Nt
2019 HA SR =
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Number of shares of the Company to be issued upon exercise of the share options Closing price of the
REREETREALIRRTZRAEE Company’s shares
Qutstanding at Re-classified Lapsed Outstanding at Exercise price  immediately before
Name of grantee Date of grant 14208 during the period during the period 309.9018 per share date of grant Exercise period
(Note 3)
RZB-N\F RIB-N\F SRR
mA—A hAB=+AH HERI A A
ARAEE st FRATHE HRNENTE AP T RATE SRTER LG 7fEE
(Fi#3E3)
Employees (In aggregate)
EE& (A3
18.9.2015 3,065,277 136,458 (121,496) 3,080,239 12.531 298 Note
“Z-IENATNA Hizh
8.9.2016 239,400 239,400 13124 316 Note 2
“E-NENANE sk
Sub-total 3,304,677 136,458 (121,496) 3,319,639
NGt
Other Participants (In aggregate)
HittBEE (83)
18.9.2015 308,826 (136,458) (172,368) - 12.531 298 Note 1
“E-EEAATAR et
15.3.2016 43,092 (43,092) - 12.531 2.08 Notel
“3—E=A+IH Hzh
Sub-total NGt 351,918 (136,458) (215,460)
Total o5t 11,246,173 (336,956) 10,909,217
Note: B EE

No

The share options shall vest in 3 tranches, as to one-third
on 18 September 2016, as to a further one-third on 18
September 2017 and as to the final one-third on 18
September 2018. The share options are exercisable from
the aforesaid vesting dates until 17 September 2019
(both dates inclusive).

The share options shall vest in 3 tranches, as to one-third
on 8 September 2017, as to a further one-third on 8
September 2018 and as to the final one-third on 8
September 2019. The share options are exercisable from
the aforesaid vesting dates until 7 September 2020
(both dates inclusive).

Adjusted as a result of the Capitalisation Reorganisation
which took effect on 12 February 2018 and the
Completion of the Rights Issue on 20 March 2018.

share options of the Company granted under the Share

Option Scheme were exercised or cancelled during the

period.
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ii) Share award scheme

This scheme, which was adopted by the Company on 6
September 2006, allows the Company to make bonus
payments to eligible persons (including employees, directors,
consultants, advisers and agents of the Group) by way of
the Company's shares acquired by and held through an
independent trustee until fulfilment of specified conditions

before vesting.

None of the directors of the Company were awarded any of
the Company's shares under this share award scheme during

the period or at 30 September 2018.

ii) Share financing plan

This plan, which was adopted by the Company on 6
September 2006, allows eligible persons (including
emp|oyees, direcfors, consuHonfs, advisers and agents of
the Group) to borrow funds from the Company or from a
company within the Group to acquire new or old shares

of the Company on a non-recourse basis with the subject
shares pledged to the Company as security subject always
to connected transaction and other relevant provisions under
the Listing Rules.

None of the directors of the Company acquired any of the
Company's shares under this share financing plan during the
period or at 30 September 2018.

Save as disclosed herein, at no time during the period was the
Company or any of its subsidiaries or holding company or any
subsidiaries of the Company’s holding company, a party to

any arrangements to enable the directors of the Company to
acquire benefits by means of the acquisition of shares in, or debt
securities including debentures of, the Company or any other
body corporate, and none of the direcfors, chief executives or
their spouse or children under the age of 18, had any right to
subscribe for securities of the Company, or had exercised any
such rights during the period.

INTERESTS AND SHORT POSITIONS OF SUBSTANTIAL
SHAREHOLDERS/OTHER PERSONS RECORDED IN
THE REGISTER KEPT UNDER SECTION 336 OF THE SFO

At 30 September 2018, so far as is known to the directors and
the chief executives of the Company, the interests and short
positions of the substantial shareholders/other persons in the
shares and underlying shares of the Company as recorded in the
register of the Company required to be kept under Section 336
of the SFO were as follows:

23
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underlying shares of the Company

Name of shareholder

RGBT

Global Allocation Fund

("Global Allocation”)
(I'Global Allocation )

Evolution Capital
Management, LLC
("Evolution”)
(MEvolution.)

Tiger Trust

Michael Lerch

Advance Tech Limited
("Advance Tech”)

FHEARLE (TRHE))

ITC Properties
Management Group

Limited ("ITC Properties

Management”)
(MTC Properties
Management )

ITC Properties Group

Limited ("ITC Properties’)
EEMEEEERLE

(Tt E])
Chan Kwok Keung,

Charles ("'Dr Chan”)
PeRED R (TRfEL )

Ng Yuen Lan, Macy
(‘Ms Ng")
hEeE (M +))

Capacity

=4

Beneficial owner

BRFEEN

Interest of controlled

corporation
NS N
B

Interest of controlled
corporation
RS EE
s

Interest of controlled
corporation
RS EE
i

Beneficial owner

BERFEEAN

Interest of controlled
corporation
NSt N
s

Interest of controlled

corporation
MRS AR
e

Beneficial owner &
Interest of controlled
corporation
BEREE ALK
REGIEE
P

Interest of spouse

ECIBER

(a) Interests of substantial shareholders in the shares and

Long position

L5}

Long position
e

Long position

we

Long position
e

Long position
0=

Long position
e

Long position
e

Long position
9=

Long position
[P

Long position
e

(o) FERRNARB RN RBRR M < 2

Number of
share of the
Company held

Frg AR E]
8 E

14,220,000

14,220,000

106,110,260

106,110,260

106,110,260

106,110,260

106,110,260
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Number of
underlying shares
(unlisted equity
derivatives) of the
Company held
AR E
HERR

(FE LR A
TETE) 8E

168,368,300

168,368,300

168,368,300

168,368,300

4,500,000

4,500,000

Total number
of shares and
underlying
shares of the
Company held

RSN
e tn K AR RS
R IBE

168,368,300
(Note 1)
(M5t

168,368,300
(Note 1)
CiEa))

182,588,300
(Note 2)
(FF5E2)

182,588,300
(Note 2)
(PEE2)

106,110,260
(Note 3)
(BEE3)

106,110,260
(Note 3)
(Ky5£3)

106,110,260
(Note 3)
(Ke5£3)

110,610,260
(Note 3)
(Ffy5£3)

110,610,260
(Note 3)
(M5E3)

Approximate
percentage of
shareholding of
the Company

EANTE]RE
ZBRBEDL

16.62%

16.62%

18.03%

18.03%

10.48%

10.48%

10.48%

10.92%

10.92%
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Notes:

Global Allocation was wholly owned by Evolution which
was in turn wholly owned by Tiger Trust. Mr Michael
Lerch has 100% interest in Tiger Trust. Evolution,

Tiger Trust and Mr Michael Lerch were deemed to be
interested in the underlying shares of the Company held
by Global Allocation.

Evo Fund was wholly owned by Evo Feeder Fund

and Evolution Japan Asset Management Co., Ltd.
("Evolution Japan”). Evo Feeder Fund was wholly owned
by Mr Michael Lerch and Evolution Capital Investments
LLC which was in turn wholly owned by Mr Michael
Lerch. Evolution Japan was wholly owned by Tiger Inn
Enterprises Limited (' Tiger Inn") which was in turn wholly
owned by Evolution Japan Co. Ltd. Evolution Japan

Co. Ltd. was wholly owned by Evolution Japan Group
Holding Inc., which was in turn wholly owned by Tiger
Holdings Ltd. Tiger Holdings Ltd was wholly owned by
Tiger Trust. Mr Michael Lerch has 100% interest in Tiger
Trust. Evo Feeder Fund, Evolution Japan, Evolution
Capital Investments LLC, Tiger Inn, Evolution Japan
Co. Ltd., Evolution Japan Group Holding Inc., Tiger
Holdings Ltd, Tiger Trust and Mr Michael Lerch were
deemed to be interested in the shares of the Company
held by Evo Fund.

Advance Tech was a wholly-owned subsidiary of

ITC Properties Management which was in turn a
wholly-owned subsidiary of ITC Properties. Dr Chan and
Ms Ng (the spouse of Dr Chan) have approximately
27.10% and 24.96% interest in issued shares of ITC
Properties respectively. ITC Properties Management,
ITC Properties, Ms Ng and Dr Chan were deemed to
be interested in the shares of the Company held by
Advance Tech.

20197 HA¥R &
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Global AllocationfHEvolution = E#E75, TEvolution
HTiger Trust2 E#EHo Michael Lerchc EHEH
Tiger Trust 100%1# 2o Evolution. Tiger Trustz
Michael Lerch4it 4 548 4 12 Global AllocationFTH 4
N E)AERE R R A T AR

Evo FundEHEvo Feeder Fund XzEvolution Japan

Asset Management Co., Ltd. (Evolution Japan )

2 EHEAH, Evo Feeder FunddiMichael Lerch?tt 4
LzEvolution Capital Investments LLCE E S,

i Evolution Capital Investments LLCE!| FiMichael
Lerch/cE 2 E#EH. Evolution JapanFH Tiger Inn
Enterprises Limited (I Tiger InnJ) £ & %5, MTiger
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Japan Co. Ltd.FHEvolution Japan Group Holding Inc.
2 &S, MEvolution Japan Group Holding Inc.81)
FTiger Holdings Lid =& # &, Tiger Holdings Ltd
FTiger Trust 2 EHEHo Michael Lerchdt 4 1A Tiger
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Japan. Evolution Capital Investments LLC. Tiger
Inn. Evolution Japan Co. Ltd.. Evolution Japan Group
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RIE 231TC Properties ManagementZ & & i /& 2
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Circle Swing Limited

Rally Praise Limited

Empire City Infternational
Limited

Affluent Talent Limited

Lau Ko Yuen, Tom
25R

Omega Advisors, Inc.

Tiger Partners

Trading L.L.C

Tiger Partners, L. P.

OTHER INFORMATION
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(b) Interests of other persons in shares and underlying shares (b) HEMA TR AL B RMD RAERERN R
of the Company
Numberof ~ Total number

underlying shares of shares and Approximate

Number of share (unlisted equity underlying shares ~ percentage of

of the Company  derivatives) of the  of the Company  shareholding of

Name of shareholder Capacity Long position held Company held held  the Company

GIEEZ /NG

HERD  FARBARE EARTE
PR ARE GELmRE  ROKER  REZEH

=40 3= EE TEITE)¥E B 1aE BT
Beneficial owner Long position 90,725,800 - 90,725,800 8.96%
EREEAN e (Note 1)
(BEE)
Interest of controlled  Long position 90,725,800 - 90,725,800 8.96%
corporation 5 (Note1)
R EHEE 2 (D)
e
Interest of controlled  Long position 90,725,800 - 90,725,800 8.96%
corporation S (Note 1)
R EHIEEZ ()
e
Interest of controlled  Long position 90,725,800 - 90,725,800 8.96%
corporation 5= (Note1)
NEEHIEE 2 ()
ey
Interest of controlled  Long position 90,725,800 - 90,725,800 8.96%
corporation He (Note1)
NS (BREED)
ey
Investment Long position 69,145,277 11,760,243 80,905,520 7.99%
manager e (Note 2)
BEIE (F5E2)
Beneficial owner Long position 54,703,784 - 54,703,784 5.40%
EREEA He (Note 3)
(Ft3£3)
Interest of controlled  Long position 54,703,784 - 54,703,784 5.40%
corporation HE (Note 3)
NEEHIEE (K75£3)
ey
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Name of shareholder

REATE
Tiger Partners GP, LL.C.

Tiger Management
LLC

Tiger Management

Corporation

U. S. Trust Company of
Delaware as Directed
Co-Trustee of the Julian

H. Robertson, Jr. Revocable
Trust dated 19 December
2005 as amended (the
“Trust”)

U.S. Trust Company of
Delaware, 1A H#HA
ZEERFTATNHE
ZJulian H. Robertson,

Jr. Revocable Trust
(1&857) (FMERt)) 2
RETHBRFEA
Julian Hart Robertson

("Ms Robertson”)

Julian Hart Robertson

(MRobertson 274 1)

OTHER INFORMATION
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Number of share

of the Company

Capacity Long position held
AL

L) 5} RHEE
Interest of controlled  Long position 54,703,784
corporation =
JiNGE sl b
xS
Investment manager  Long position 54,703,784
WEKE S
Interest of controlled  Long position 54,703,784
corporation 5
REEREE
R
Interest of controlled  Long position 54,703,784
corporation )
MEEHZERE
B
Interest of controlled  Long position 54,703,784
corporation e
REEGEREZ
R
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Number of Total number
underlying shares of shares and
(unlisted equity underlying shares
derivatives) of the  of the Company
Company held held

FrALNE
BERGE  FAREARE
GELmRA  ROXERM
TETE) %8 RRAHEER
- 54,703,784

(Note 3)
(Fft5£3)

: 54,703,784
(Note 3)
(Ffy5£3)
- 54,703,784
(Note 3)
(Ffy5£3)

- 54,703,784
(Note 3)
(ft5£3)

- 54,703,784
(Note 3)
(F5£3)

Approximate
percentage of
shareholding of
the Company

EARTE
R 2 LY
Bk

5.40%

540%

5.40%

5.40%

540%
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Notes:

1. Circle Swing Limited was a wholly owned subsidiary
of Rally Praise Limited which was in turn a wholly
owned subsidiary of Empire City International Limited.
Empire City International Limited was a wholly owned

subsidiary of Affluent Talent Limited which was in turn
wholly owned by Mr Lau Ko Yuen, Tom. Mr Lau Ko

Yuen, Tom, the deputy chairman and executive Director

of the Company, is also a director of Affluent Talent

Limited, Empire City International Limited, Rally Praise

Limited and Circle Swing Limited respectively.

9. Omegq Advisors, Inc., as investment adviser of Omego

Capital Investors, L.P., Omega Capital Partners, L.P.,
Omega Equity Investors, L.P. and Omega Overseas
Partners, Ltd. (the "Omega Group”), was deemed to
be interested in the shares of the Company held by the
Omega Group.

3. Tiger Partners Trading L.L.C. was wholly owned by
Tiger Partners, L.P. which was in turn wholly owned by

Tiger Partners GP, L.L.C. Tiger Partners GP, L.L.C. was

wholly owned by the Trust. Ms Robertson has 100%
interest in the Trust. Tiger Partners, L.P., Tiger Partners
GP, L.L.C, the Trust and Ms Robertson were deemed
to be inferested in the shares of the Company held by
Tiger Partners Trading L.L.C.

Tiger Management L.L.C. was 89.48%-owned by Tiger

Management Corporation which was in turn wholly
owned by the Trust. Ms Robertson has 100% interest
in the Trust. Tiger Management Corporation, the Trust
and Ms Robertson were deemed to be interested in
the shares of the Company indirectly held by Tiger
Management L.L.C.

Save as disclosed above, at 30 September 2018, the

Company has not been notified of any interests or short

position in the shares and underlying shares of the Company

as recorded in the register of the Company required to be
kept under Section 336 of the SFO.

PFREE -

1. Circle Swing LimitedZRally Praise Limited®Y = &

B 22 5], MRally Praise Limited&l| ZEmpire City
International LimitedBY 4 & ¥ B /3 5lo  Empire City
International Limited 2 Affluent Talent Limited 394 &
B B, MAffluent Talent Limited 82 5 R S 4
LEHR. AERELEARLINE T FRH
1TE =, 1Bl 2 Affluent Talent Limited. Empire
City International Limited. Rally Praise Limited N2Circle
Swing Limited 32 =,

2. Omega Advisors, Inc.{F 72Omega Capital Investors,
L.P.. Omega Capital Partners, L.P.. Omega Equity
Investors, L.P.X2Omega Overseas Partners, Ltd.
(TOmega® 1) VIXERER, #1132 MOmegae
BT AL ER M RS k.

3. Tiger Partners Trading L.L.C.FiTiger Partners, L.P.%
EHER, MTiger Partners, L.P.8JHTiger Partners GP,
LLCL2 &R, Tiger Partners GP, LL.C.FHEZ(E5T
2 EWEE, RobertsonZ T EZEFEF#EE100%1E
#%o Tiger Partners, L.P.. Tiger Partners GP, L.L.C..
5215 56 N2 Robertson2Z £ #7148 4 i Tiger Partners
Trading L.L.CATHF AL Bl i 10 R HES ko

Tiger Management L.L.C..289.48%1E #: FH

Tiger Management Corporation®E 5, 1 Tiger
Management Corporationfl| HEZ S5t £ BB,
Robertson2Z 1A 5% 5 5t P B100% o Tiger
Management Corporation. 5218 55 MzRobertsonZz
4248 A 7 Tiger Management LL.CEEFTHRF AL F)
R0 RS 1 4
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REPORT ON REVIEW OF CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS
BER e R ER RS

Deloitte.

TO THE BOARD OF DIRECTORS OF SOUTH SHORE
HOLDINGS LIMITED
(incorporated in Bermuda with limited liability)

INTRODUCTION

We have reviewed the condensed consolidated financial
statements of South Shore Holdings Limited (the “Company”)
and its subsidiaries (collectively referred to as the "Group”) set out
on pages 32 to 93, which comprise the condensed consolidated
statement of financial position as of 30 September 2018 and
the related condensed consolidated statement of proﬂf or |oss,
statement of profit or loss and other comprehensive income,
statement of changes in equity and statement of cash flows

for the six month period then ended, and certain explanatory
notes. The Rules Governing the Listing of Securities on The Stock
Exchange of Hong Kong Limited require the preparation of

a report on interim financial information to be in compliance
with the relevant provisions thereof and Hong Kong Accounting
Standard 34 “Interim Financial Reporting” ("HKAS 34") issued
by the Hong Kong Institute of Certified Public Accountants. The
directors of the Company are responsible for the preparation
and presentation of these condensed consolidated financial
statements in accordance with HKAS 34. Our responsibility is to
express a conclusion on these condensed consolidated financial
statements based on our review, and to report our conclusion
solely to you, as a body, in accordance with our agreed terms
of engagement, and for no other purpose. We do not assume
responsibility towards or accept liability to any other person for
the contents of this report.

Scope of Review

We conducted our review in accordance with Hong Kong
Standard on Review Engagements 2410 “Review of Interim
Financial Information Performed by the Independent Auditor of
the Entity” issued by the Hong Kong Institute of Certified Public
Accountants. A review of these condensed consolidated financial
statements consists of making enquiries, primarily of persons
responsible for financial and accounting matters, and applying
analytical and other review procedures. A review is substantially
less in scope than an audit conducted in accordance with

Hong Kong Standards on Auditing and consequently does not
enable us to obtain assurance that we would become aware

of all significant matters that might be identified in an audit.

Accordingly we do not express an audit opinion.
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REPORT ON REVIEW OF CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS

5lE mpis
CONCLUSION

Based on our review, no’rhing has come to our attention that
causes us to believe that the condensed consolidated financial
statements are not prepared, in all material respects, in

accordance with HKAS 34.

Material Uncertainty Related to Going Concern

We draw attention to note 1 to the condensed consolidated
financial statements, which indicates that the Group incurred

a net loss of HK$433,630,000 for the six months ended 30
September 2018 and as of that date, the Group's current
liabilities exceeded its current assets by HK$3,865,149,000.
The Group's total bank and other borrowings amounted to
HK$4,111,924,000, of which HK$4,089,424,000 were
classified as current liabilities. In addition, the Group had capital
commitments contracted for but not provided in the condensed
consolidated financial statements of HK$46,635,000 as
disclosed in note 21.

At 30 September 2018, the Group had not complied with
certain covenants in respect of bank borrowings in the amount
of HK$2,941,924,000, as stipulated in the bank loan
agreement which require THE 13 Hotel (the "Hotel) to have
the official opening no later than 31 March 2017 (subsequently
extended to 31 July 2017) and to obtain and maintain all
authorisations for the operation of the hotel business. The Group
has applied for a further extension of the hotel opening date to
31 August 2018 due to the further delay in the hotel opening.
The Group obtained all the licenses for the operation of hotel
business in August 2018 and the Hotel opened on 31 August
2018. As at the date of this report, such extension and waiver
for the non-compliance of the covenants as stated in the bank
loan agreement is being processed by the bank. As a result, as
at the date of this report, such bank borrowings are repayable
on demand. The Group also has a senior secured other bridge
borrowing in the amount of HK$220,000,000 which is
repayable on demand as at 30 September 2018. Subsequent
to the period ended 30 September 2018, the maturity date of
such senior secured other bridge borrowing was extended to 31
December 2019.
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HIEBPEREMBIRERNE, EFRE 558
REBEE_E—N\FNAE=+HIENEREEFEHIEN
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REPORT ON REVIEW OF CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS
BER e R ER RS

The directors of the Company are of the opinion that based BENBESRANINERNBEIAGES M EREWTH
on the assumptions that the financing plans and measures 2B EEI N IEE, EEEFEEHEEELUE
as set forth in note 1 to the condensed consolidated financial NEZSBEEZNRAIRERIPCHBET. Am, H
statements can be successfully executed, the Group will have R IHI T2 S M 75T 8 B e DI BEME, MAIRSH
sufficient working capital to finance its operations and to BRI RBEIFHHTEE, 2SRRGB LUINEBRE T
pay its financial obligations as and when they fall due in the WRNE TS EMEIBERE, FEBEANEERRA
foreseeable future. However, the likelihood of the successful ﬁ*é%ﬁ E%%ﬁ%%?%%%@@iﬁ%ﬁ ﬁﬁ}i%ﬂ?&%ﬁo ﬁ%f
implementation of these financing plans and measures could WL E B IEE B A o

not be determined as at the date of this report. These events
or condiﬁons, o|ong with other matters as set forth in note 1 to
the condensed consolidated financial statements, indicate that
a material uncertainty exists that may cast significant doubt on
the Group's ability fo continue as a going concern. Our review
conclusion is not modified in respect of this matter.

Deloitte Touche Tohmatsu EE R =R EETENTT
Certified Public Accountants HZES5HT

Hong Kong 575

27 November 2018 —E-N\EFEt+—FB-+tH
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CONDENSED CONSOLIDATED STATEMENT

OF PROFIT OR LOSS
B S IRmR

For the six months ended 30 September 2018
BE_E—/\FNAA=1THIRER

Unaudited
RICER
Six months ended
30 September
BEAA=THLEAEA
2018 2017
NOTES —EN\F —F—tF
BEE HK$'000 HK$'000
FET TET
Revenue WA 3 4,436,072 3,075,067
Cost of sales HE R A (4,258,273) (2,935,808)
Gross profit EH] 177,799 139,959
Other income H ks 4,396 2,161
Administrative and other expenses TN EAhRE S (401,964) (160,313)
Finance costs RMEA (202,955) (4,999)
Impairment allowance on financial SREENESHNEECRE (6,784)
assets and contract assets el ! -
Share of results of associates B E N RS (2,307) (288)
Share of results of joint ventures EEEPEEE 860 1,027
Loss before tax FRIQEIEIE (430,955) (23,153)
Income tax expense PSRRI 4 (2,675) (456)
Loss for the period HREESIE 5 (433,630) (23,609)
Loss for the period attributable to: FE(LRARIESIE
Owners of the Company E/NEIE 2= N (442,380) (23,031
Non-controlling interests JEE R IR 8,750 (578)
(433,630) (23,609)
(restated)
(&7))
Loss per share SEE 7
Basic (HK cents) EHAR GEAD) (43.7) (10.5)
Diluted (HK cents) #E CB1h) (43.7) (10.5)
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CONDENSED CONSOLIDATED STATEMENT OF PROFIT
OR LOSS AND OTHER COMPREHENSIVE INCOME

GRS Em A MM EN R

For the six months ended 30 September 2018
BE_E—/\FNAA=1THIRER

Unaudited
FiREZ
Six months ended
30 September
BEANA=THLNREAR
2018 2017
“EF-N\EF “E—+tF
HK$'000 HK$'000
THET ARCI
Loss for the period ERE 518 (433,630) (23,609)
Other compr'ehensive (expense) income AR 2 T (Rs) U
for the period:
Items that may be reclassified subsequently HBAgEEnDES
to profit or loss: BiwEE .
i isi RN P
Exchonge'dlfference's arising Frém ?ﬁ'&%f&%\%@%@iz PE &2 (5702) 3.859
translation of foreign operations =38
: . B EM A /NS T A
Share éf}fronsbﬂon reserve of an associate ﬁ&ﬁ & \sw % :A ??XZ 0= (7,644) 3,509
and joint ventures hECESEHE
(13,346) 7,368
Total comprehensive expense for the period e miiE%8 (446,976) (16,241)
Total comprehensive (expense) income BEESeE %)
for the period attributable to: I HBEE
Owners of the Company KRBEB N (449,287) (19,217)
Non-controlling interests FEER IR R 2,31 2,976
(446,976) (16,241)
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CONDENSED CONSOLIDATED STATEMENT

OF FINANCIAL POSITION
%—Eﬁ Eﬂ%‘/ \ |:| /\jwyﬂﬁ;ﬁﬁ

At 30 September 2018
NIE—N\FNLA=+H

Unaudited Audited
FICER =
30.9.2018 31.3.2018
NOTES _

. —E\F “E/\F
’ AB=+8 =B=+—H
HK$'000 HK$'000
FET 5T

NON-CURRENT ASSETS FEREBEE
Hotel property/hotel under development /Eﬂf#@%/é’;ﬁ@qjxﬁﬂf 8 7,268,794 6,961,944
Property, plant and equipment MZE. WA R 9 661,627 328,409

. . L. \ 4% 4t =

Deposits paid for‘ acquisition of property, HQ%#@%\ A N2 5 1 o 31,486 291,698

plant and equipment BNETE
Deposits for investments & ® 10 - 110,000
Prepaid land lease payments A T A B IS 1,350,825 1,403,121
Goodwill Bk 61,646 61,646
Other intangible assets HihEE&EE 8,067 8,092
Interests in joint ventures BEPERG 90,489 97,510
9,472,934 9,192,420
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CONDENSED CONSOLIDATED STATEMENT

OF FINANCIAL POSITION
%—Eﬁ Eﬂ%‘/ \ |:| /\jaﬂﬂﬁ;ﬁﬁ

At 30 September 2018
NIE—N\FNLA=+H

Unaudited Audited
FICER =
30.9.2018 31.3.2018
NOTES _
. —E\F “E/\F
’ AB=+8 =B=+—H
HK$'000 HK$'000
FET 5T
CURRENT ASSETS BB E
Prepaid land lease payments B T BRI 104,591 104,591
(=3 = A,\\ =2
Amounts due from customers for F:i&%)f' ST i _ 1,056,904
contract works FRIE
Inventories =8 55,552 46,998
Trade and other debtors, deposifs and B85 N A EWEIA.
prepayments 52 MIBEFRIE " 979,700 2115160
Contract assets BNEE 12 2,455,413 -
Amounts due from associates g =—YN=IF S 24(b) 17,465 12,628
Amounts due from joint ventures [EW & & IS 24(b) 6,787 121,705
Amounts due from joint operations/other [EW & E 7 B E 2T
AL % 24 4,4 ,077
partners of joint operations HnBHEa (© 4435 >>0
e i 42 B AN
Amounts due from subsidiaries of a /Ti& LRE B RE] 13 6,094 17,495
shareholder e
Other loans receivable Hihelw ez 14 56,162 392,159
Taxation recoverable EIqEIE 3,004 1,592
Pledged bank deposits BRI IRITER 15,667 17,020
Short term bank deposits THAIRITIF AN 30,471 271,887
Bank balances and cash RITIERR NIRS 331,384 899,554
4,116,725 4,752,770
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CONDENSED CONSOLIDATED STATEMENT

OF FINANCIAL POSITION
%—Eﬁ Eﬂ%‘/ \ |:| /\jaﬂﬂﬁ;ﬁﬁ

At 30 September 2018
NIE—N\FNLA=+H

Unaudited Audited
FICER =%
30.9.2018 31.3.2018
NOTES —
. “E\F “E—/\F
: AB=+H =B=+—H
HK$'000 HK$'000
THET ARC I
CURRENT LIABILITIES mEEE
AmouEfs due to customers for contract E’%Tﬁg}f‘ é\ﬁ&}\ji%%%ﬁlg _ 1,085,395
works
Trade and other creditors and accrued 85 N EMmENFIE N
- 15 2,909,704 2,046,098
expenses fEETRESZ ’ !
Contract liabilities aias 664,050 -
Deposits received ERIEES 16 179,000 179,000
Amount due to a joint venture [Ef—RIEEhENIE 24(b) 52 52
Amounts due to joint operations/other [ENEEER/GEEK
N 24 57,287 58,283
partners of joint operations HnB I (©
Amount due to a subsidiary of FEfT—a B 2 — B &
+) 13 2,379 4,710
a shareholder UNSIEN=|
- _ s _ tEE /NS
Loan from a subsidiary of %EX%Z SENEENE] 13 75,000 75,000
a shareholder =
Taxation payable FERTFR1E 4,978 2,354
i - ithi — B|HR 7 ER1T
Bank and other borrowings - due within EWi;HZiETTEZ 7 4,089,424 4116,054
one year HMER
7,981,874 7,766,876
NET CURRENT LIABILITIES mEaEEE (3,865,149) (3,014,106)
TOTAL ASSETS LESS CURRENT
=R 5,607,785 6,178,314
LIABILITIES REERADAMR
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CONDENSED CONSOLIDATED STATEMENT

At 30 September 2018
NIE—N\FNLA=+H

OF FINANCIAL POSITION
Ol R e U e

Unaudited Audited
FICER =%
30.9.2018 31.3.2018
NOTES _ _
. “E-N\F “F—\F
: AB=+H =B=+—H
HK$'000 HK$'000
FHET AT
NON-CURRENT LIABILITIES e =
Bank and other borrowings — BB R
+ 17 292, 27,
- due after one year HMEE >00 200
Convertible bonds AR ES 18 748,675 684,611
i ion i ; : 2] P NI
Ob||go’r{on in excess of interests in ﬁﬂjl —=l/N=I 8,906 6,836
associates ZET
780,081 718,947
4,827,704 5,459,367
CAPITAL AND RESERVES BARKFHE
Share capital (2N 19 209,591 202,591
Reserves G/ 4,397,484 4,942,013
Equity attributable to owners of = N
KRNEIHEA NELRER 4,600,075 5,144,604
the Company
Non-controlling interests FEFERR R
Share of net assets of subsidiaries HENB AR v EERE 227,629 314,763
TOTAL EQUITY fRREARS 4,827,704 5,459,367
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CONDENSED CONSOLIDATED STATEMENT OF
CHANGES IN EQUITY

GRS MBI

For the six months ended 30 September 2018
BE_E—/\FNAA=1THIRER

Atrbutable fo owners ofthe Company Non-mmvoumg interests
FLTEE\EE
Shares
heldfor Share
Convertile share Share Shore opfion ~ Share of et
Shore Shore  Contrbution Special bonds award aption award  Tronslotion Other  Accumulated reserve of assets of
copiol  premium supls resenve resenve scheme resenve resenve reserie resenve loses  Sbtotol  osbsidoy  subsdiories  Subotel Totol
s
HELE
ke R BifE B it E EfE  RiER gt LREE gt i
HKS000  HKSO00  HKSO00  HKS000  HKS000  HKSO00 HKS'000  HKS000  HKS000  HKSO0O  HKS000  HKS0OO  HKSO00  HKS000
ThR TR Thn TR Thn TR Thn ThHn Thn THn Thn THn Thn THn
At 31 Morch 2018 . 3
(o 202,591 3,068,152 1803317 (53761) 1794972 (13,063) 2610 5980 2515 (1530 (1633473) 5144604 - 314763 34763 5459367
(oudite
Adistments (nofe ) FE (M) - - - - - - - - 16 - (%5989 (5973 - (Bo445) (90445 (185418)
At1 Apri 2018 (estted) E3]) 202591 3068152 1803317 (3767) 1794970 (13,083) 26,07 5980 il (15%0) (79462 5048631 - 2538 M8 573,949
Exchange diferences rising from tanslotion % - ' _ - _ 549) 69 570
offoregn operafions
Share of randlfion esenve of an associote
(T644) - - (T644) (T644)
and joint ventures
Loss forthe period ik - - - - - - - - - - (ko) (M0 - 8750 6750 (#33630)
Total comprehensive expenses for the period (6907) - (4380)  (449.087) - 230 20 (446976)
Recognition of equy-seﬁ\ed share-based
poyment expenses ofthe share option 7l - - - - 7l 7l
scheme of the Company (note 20(a)) (FiEt00(a))
Transfer upon lopse of shore awards RROZBEAE (3505) - - 3505
At30 Septenber 2018 ;
(ot 202591 3066050 1803317 (53767) 179497 (13,083) 27,003 0475 18,264 (15%0) (2168337 460,075 - 27629 0609 46271704
unaudte
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CONDENSED CONSOLIDATED STATEMENT OF
CHANGES IN EQUITY

GRS MBI

For the six months ended 30 September 2018
BE_E—/\FNAA=1THIRER

Atrbutoble 1o owners of the Company

Non-mmvoumg interests

FAAREAEE
Shares
held for Share
Convertile share Share Shore opfion ~ Share of et
Shore Shore  Contrbution Special bonds award aption award  Tronslotion Other  Accumulated reserve of assets of
copiol  premium supls resenve resenve scheme reserie resenve reserie resenve loses  Sbtotol  osbsidoy  subsdiories  Subotel Totol
i
AR fERiE CERE
iz HiRE  B5ER i EfE  RiER gt L st ft
HKS000  HKS000  HKS000  HKS000  HKS000  HKSO00  HKS000  HKS000  HKSO00  HKS000  HKS000  HKS000  HKS000 HKS000  HKS000
TEn TEn TEn TEn TEn TEn TEn TEn TEn TEn TEn TR TEn TR TEn TEn
(notei)
(ki)
At Aorl 2017 (oudited) 1841734 9,260,474 - (153767) 1794972 (46,759) 93,544 5980 16,347 (1532) (5055) 5680446 37103 30313 40038 6020684
Ethﬂnge d\“ﬂ?"(ﬁ arising ‘wm 'YGN‘D“GH %
305 305 3954 3554 3859
of foreign operafions
Share of trandlation reserve of Bi-muELg 3509 3509 3509
an associate and jont ventures REErEEREE : : v
Loss forthe perod HEEE 3o3)  (303) (578) 8 (23609
Total comprehensive expenses for e
PELEEZRE 384 (23,09) (19.1) 2976 2976 (16.24))
the pennd
Recognion of equiy-setfled shore-based
pomertexpnces o he e opfion 4940 4940 4940
scheme of the Company (note 20(a])
Recogrifon of equit-setfed shore-based
poyment expenses of the share aword 5783 5783 5783
scheme of the Company (nate 20(0))
Share vested under the shore avard scheme 15 17,057 - (5,783) 1,974 1,974
Trreferpon g of e cptns ©7) 6580
At 30 September 2017 (unoudted) 1841734 2080474 - (5376) 1794972 (29,69) 34605 5980 2061 (1539 (09703 568326 37103 306 304 6026440
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CONDENSED CONSOLIDATED STATEMENT OF
CHANGES IN EQUITY

GRS MBI

For the six months ended 30 September 2018

BE_S—/\FNB=1THLNER

Notes:

The special reserve of the Company and its subsidiaries
(collectively referred to as the "Group”) includes the

following:

(a) A credit amount of HK$1,000,000 representing
the difference between the cost of acquisition of two
subsidiaries and the nominal amount of their share
capital at the date on which they were acquired by Paul
Y. Management Contracting Group Limited ("Paul
Y. Management Contracting”), a subsidiary of the
Company, before the reverse acquisition as mentioned
in note (b) below; and

(b) A debit amount of HK$154,767,000 representing
the reserve arising from the reverse acquisition of
Paul Y. Management Contracting and its subsidiaries
(collectively referred to as "Paul Y. Management
Contracting Group”), net of refund from ex-shareholder
of Paul Y. Management Contracting for the shortfall in
net assets value of Paul Y. Management Contracting
Group upon completion of the acquisition by the
Company from PYI Corporation Limited, the former
ultimate holding company, of the entire equity interest
in, and shareholders’ loan to Paul Y. Management
Contracting Group in January 2005.

The other reserve of the Group represents the difference
between the redemption amount paid and the carrying
amount of the share of net assets attributable to the
non-controlling interests redeemed by Paul Y. Engineering
Group Limited, a subsidiary of the Company.
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—5 A 854,767,000/ 702 G030, Bl WEER
EERTENENBELND (FBIMRERR LR
£E) EE TR THRFEERR TENRE
HANBN - SEEAF—FH RO RTTREITER
NEREEEERADWEBRERNR I EZEES
AN AREER T REECREERNET
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CONDENSED CONSOLlDATED STATEMENT OF CASH FLOWS
PR IR mEx

For the six months ended 30 September 2018
BE_FE—/\FNAA=THLEAER

Unaudited
FICEX
Six months ended
30 September
BENAA=THILEAEA
2018 2017
“E-N\F “E—tF
HK$'000 HK$ 000
FHET TET
Net cash used in operating activities BRI E £ 2 IR 558 (191,538) (123,308)
Net cash (used in) from investing (BR) kBREXEK
activities H&55
Additions to hotel property/hotel under SREEEY L R hEE (347,462) (M2,772)
development
Additions to deposits paid for acquisition of NBULEYIZE. BN
property, p|cmf and equipment ZEfE] & (99.144) (22490
Additions to property, plant and equipment NEYIE. HI R (53,243) (2,420)
Advance of other loans receivable o) b FE I B T EA R (30,000) -
Deposits received BUWET & - 179,000
Repayment of other loans receivable EEHMEKRER - 3,500
Other investing cash flows HMIREIRS R 6,944 1,558
(522,905) 46,375
Net cash (used in) from Finqncing (BR) REME T
activities e FHR
Repayment of bank and other borrowings BEETNAEMEF (1,111,840) (767,830)
New bank and other borrowings raised &R T R HAER 1,160,210 904,290
Other financing cash flows Httm &R0 (141,347) (58,327)
(92,977) 78,133
4]
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CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS

%ﬁaﬂ%ﬂi

For the six months ended 30 September 2018
BE_FE—/\FNAA=THLEAER

i/m@]%

Unaudited
RIS
Six months ended
30 September
HENA=THIER

2018 2017
“E-N\F “E—tF
HK$000 HK$ 000
FHET TET
i i B4 LEHIESE 15 DA
Net (decre?se) increase in cash and Ei&:ﬁﬁi%fﬁ 55 (A2 (807,420) 1000
cash equivalents b=yl IpEREE
Effect of foreign exchcmge rate chomges I\ E R E) o (2.166) 1,920
Cash and cash equivalents brought forward Be N EIBESEIEE AR 1,171,441 360,429
Cash and cash equivalents carried forward BHeVRIBESESEBEEGE 361,855 363,549
Analysis of the balances of cash and fﬁi&gﬂiﬁiffféié Bf&er
cash equivalents DT
Short term bank deposits REERIRITERN 30,471 36,513
Bank balances and cash RITiERNIRS 331,384 327,036
Cash and cash equivalents HeMRIESEEER 361,855 363,549
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS

R o M Sk M 5t

For the six months ended 30 September 2018
BE_SFS—/\FAA=THILAEA

BASIS OF PREPARATION

The condensed consolidated financial statements have
been prepared in accordance with the applicable disclosure
requirements of Appendix 16 to the Rules Governing the
Listing of Securities on The Stock Exchange of Hong

Kong Limited and with Hong Kong Accounting Standard
("HKAS") 34 “Interim Financial Reporting” issued by the
Hong Kong Institute of Certified Public Accountants (the
"HKICPA").

In preparing the condensed consolidated financial
statements, the directors of the Company have given
careful consideration to the future liquidity of the Group

in light of the fact that the Group incurred a net loss of
HK$433,630,000 and as of that date, the Group's current
liabilities exceeded its current assets by HK$3,865,149,000.
In addition, the Group had capital commitments contracted
for but not provided in the condensed consolidated financial
statements of HK$46,635,000 as disclosed in note 21.

The directors of the Company have performed an
assessment of the Group's future liquidity and cash flows,

taking into account the following relevant matters:

(i) Likelihood of obtaining waiver for the non-compliance
of certain loan covenants in respect of bank
borrowings
The Group had not complied with certain covenants
in respect of bank borrowings in the amount of
HK$2,941,924,000, as stipulated in the bank loan
agreement which require THE 13 Hotel (the "Hotel") to
have the official opening no later than 31 March 2017
(subsequently extended to 31 July 2017) and to obtain
and maintain all authorisations for the operation of hotel
business. The Group has applied for a further extension
of the hotel opening date to 31 August 2018 due to the
further delay in the hotel opening. The Group obtained
all the licenses for the operation of hotel business in
August 2018 and the Hotel opened on 31 August
2018. As at the date of approval of these condensed
consolidated financial statements, such extension and
waiver for the non-compliance of the covenants as
stated in the bank loan agreement is being processed by
the bank. As a result, as at the date of approval of these
condensed consolidated financial statements, such bank

borrowings are repayable on demand.
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS

BB R S I IR M 5T

1. BASIS OF PREPARATION (Continued)

@0

(ii)

Likelihood of obtaining waiver for the non-compliance
of certain loan covenants in respect of bank
borrowings (Continued)

Up to the date of approval of these condensed
consolidated financial statements, the Group has not
been rejected on the application for extension nor
received any written notice from the bank demanding
for immediate repayment of the entire borrowing. The
bank has frequent communications with the Group on
the progress of hotel opening preparation and also
shows the positive support on the Group. Therefore, the
directors of the Company do not expect such extension
for the hotel opening date to 31 August 2018 and waiver
for the non-compliance of the covenants will be withheld
by the relevant bank and also do not expect to receive
any request from the bank for immediate repayment for
the entire borrowing of HK$2,941,924,000, except for
the repayment of HK$456,289,000 as fall due on 15
August 2019, for at least the next twelve months from
the date of 0pprovo| of these condensed consolidated

financial statements.

Likelihood of successful execution of further financing
plans

The Group has been actively negotiating with a number
of commercial banks and other financial institutions as
well as certain pofenﬁcﬂ new investors to secure certain
new sources of funding in the form of debt and, or
equity in the aggregate amount of HK$1,890 million.
The Group has proposed to dispose of 51.76% interest

in Paul Y. Engineering Group Limited ("PYE") for
consideration of HK$300 million and has obtained

the shareholders’ approval on 8 May 2018. The Group
has received deposit of HK$179 miillion regarding the
proposed disposal up to 30 September 2018. The
receipt of the remaining proceeds from the proposed
disposal of HK$121 million is subject to certain conditions

for the completion of transaction.
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS

BB R S I IR M 5T

BASIS OF PREPARATION (Continued) 1.

(ii) Likelihood of successful execution of further financing

REEZE (1)

(i) FIWBITE—SREH RN (18)

plans (Continued)

The Company also appointed a placing agent, Opus
Capital Limited to procure placees to subscribe for
the loan notes with an aggregate principal amount of
up to HK$740 million. The Company further entered

KRB EEEEERIZAIEMEGRLEERE
D A FRIE AR £ 8 %H3E740,000,0008 T2 EX
Zi, ZK B E2Opus Financial Holdings |_|m|feo|&
HE 25 (TOpuste ) 3£850,000,0007%E 712

into non-legally binding indicative term sheets with the BHERMECBBRNEEN, E—FFTILNBEEN
Opus Financial Holdings Limited and its subsidiaries RNDIETEERT. BENEFHHEREHMBR
("Opus Group") in relation to the conditional offer of REHAEBRR, WA LB EBRESIIIENE

HK$850 million in the form of debt financing. Up to
the date of approval of these condensed consolidated
financial statements, no definitive loan agreements in
relation to the above-mentioned debt financing have
been entered into. Based on the current status of these

negotiations, the directors of the Company are confident

that the Group will secure sufficient funds to support the

Group's working capital requirements for the next twelve

months from the date of 0pprovo| of these condensed
consolidated financial statements.

(iii) Likelihood of not demand for immediate repayment

of outstanding borrowings

The Group has a senior secured other bridge borrowing
of HK$220 miillion outstanding as at 30 September
2018, of which the lender may give a written notice

A RBULEFEB R, ARIEFEHE
D, AEERESENESUENASERIILS
BEfR e M B mRREHR A RS 2+ "EAR

&K P AN = =
EEESEE

(iii) REEERTRERILENERZ AJBEM

RTE—\FHLE=1+H, *EBEHKEER
= A AR A M8 E M4 B F1220,000,0007E 7T,
BRI OAEREHEEmENE RN =EZ

to the Group demanding repayment of the borrowing EORNKEEZREIEESNE, BFAEEE
in full together with interest accrued and within three RIEGESHESEIEESFE, REaE_5

business doys the Group shalll repay the borrowing

in full together with interest accrued in accordance
with the agreement. Subsequent to the six months
ended 30 September 2018, the maturity date of such
senior secured other bridge borrowing was extended
to 31 December 2019. Up to the date of approval of
these condensed consolidated financial statements,
the Group has not received any written notice from
the lender demanding for immediate repayment of
the outstanding borrowings of HK$220 million. The
directors of the Company expect that the Group has
sufficient working capital to repay the other borrowing,
subject to progress made towards securing the funding

as described in (i) above.

20197 HA¥R &
MEEEERAT

45

—\ENB=+HIESNER%, E%ﬁm%&ﬁﬁﬁﬂ
H@ B ER R BHHEEHE —S—hE
+-A=+—H, HEHEEREEHHFRETE
HAERHE, AEEHRK ‘J/\TXAZEEE%DE
SRAT EMEE 5%2220,000,0008 7T 2 (B 7. AL
ESEEALEERHEEESEEHME mk,
MHERTEN XMt E S 2 ER,



NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS

BB R S I IR M 5T

BASIS OF PREPARATION (Continued)

The directors of the Company consider that, taking

into account the above-mentioned financing plans

and measures, the Group will have sufficient working
capital to finance its operations and to meet its financial
obligations for at least the next twelve months from the
date of approval of these condensed consolidated financial
statements. Accordingly the condensed consolidated
financial statements have been prepared on a going
concern basis.

. PRINCIPAL ACCOUNTING POLICIES

The condensed consolidated financial statements have been

prepared on the historical cost basis.

Other than changes in accounting policies resulting from
application of new and amendments to Hong Kong
Financial Reporting Standards ("HKFRSs"), the accounting
policies and methods of computation used in the condensed
consolidated financial statements for the six months ended
30 September 2018 are the same as those followed in the
preparation of the Group's annual financial statements for
the year ended 31 March 2018.

Application of new and amendments to HKFRSs

In the current interim period, the Group has applied, for the
first time, the following new and amendments to HKFRSs
issued by the HKICPA which are mandatorily effective for
the Group's financial period beginning on 1 April 2018 for
the preparation of the Group's condensed consolidated

financial statements:

HKFRS 9
HKFRS 15

Financial Instruments

Revenue from Contracts with
Customers and the related
Amendments

HK(IFRIC) - Int 22

Foreign Currency Transactions
and Advance Consideration

Amendments to HKFRS 2 Classification and Measurement
of Share-based Payment

Transactions

Applying HKFRS 9 “Financial
Instruments” with HKFRS 4
“Insurance Contracts”

Amendments to HKFRS 4

Amendments to HKAS 28 As part of the Annual

Improvements to HKFRSs
2014 - 2016 Cycle

Amendments to HKAS 40 Transfers of Investment Property
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS

R o M Sk M 5t

2. PRINCIPAL ACCOUNTING POLICIES (Continued)

The new and amendments to HKFRSs have been applied
in accordance with the relevant transition provisions in the
respective standards and amendments which results in
changes in accounting policies, amounts reported and/or
disclosures as described below.

2.1 Impacts and changes in accounting policies on
application of HKFRS 15 'Revenue from Contracts
with Customers”

The Group has applied HKFRS 15 for the first time in

the current interim period. HKFRS 15 superseded HKAS
18 "Revenue’, HKAS 11 “Construction Contracts” and the

related interpretations.

The Group recognises revenue from the following major

sources:
Construction contracts

Development management, project management
and facilities and asset management services

The Group has applied HKFRS 15 retrospectively with
the cumulative effect of initially applying this standard
recognised at the date of initial application, 1 April

2018. Any difference at the date of initial application is

recognised in the opening accumulated losses (or other

components of equity, as appropriate) and comparative

information has not been restated. Furfhermore, in
accordance with the transition provisions in HKFRS
15, the Group has elected to apply the standard

retrospectively only to contracts that are not completed

and/or final accounts have not yet been finalised
with customers at 1 April 2018. Accordingly, certain
comparative information may not be comparable as

comparative information was prepared under HKAS 18,

HKAS 11 and the related interpretations.
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS

R o M Sk M 5t

2. PRINCIPAL ACCOUNTING POLICIES (Continued)

2.1 Impacts and changes in accounting policies on
application of HKFRS 15 'Revenue from Contracts
with Customers” (Continued))
2.1.1Key changes in accounting policies resulting from

2. FEREFTEX (@)
2.1 [EE BB REER BT KEER G
WA 2R B EZEZE) (1H)

211EHE BRI L ERBISS T B G5

application of HKFRS 15
HKFRS 15 introduces a 5-step approach when
recognising revenue:

Step 1: |dentify the contract(s) with a customer
+  Step 2: ldentify the performance obligations in

the contract(s)

Step 3: Determine the transaction price

Step 4: Allocate the transaction price to the
performance obligations in the contract(s)

Step 5: Recognise revenue when (or as) the
Group satisfies a performance obligation

Under HKFRS 15, the Group recognises revenue

when (or as) a performance obligation is satisfied, i.e.

when “control” of the goods or services underlying
the particular performance obligation is transferred
to the customer.

A performance obligation represents a goods or
service (or a bundle of goods or services) that is
distinct or a series of distinct goods or services that
are substantially the same.

Control is transferred over time and revenue is
recognised over time by reference to the progress
towards complete satisfaction of the relevant
performance obligation if one of the following
criteria is met:

the customer simultaneously receives and
consumes the benefits provided by the Group's
performance as the Group performs;

the Group's performcmce creates and enhances
an asset that the customer controls as the asset

is created or enhonced; or

the Group's performance does not create an
asset with an alternative use to the Group and
the Group has an enforceable right to payment
for performance completed to date.
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS

R o M Sk M 5t

2. PRINCIPAL ACCOUNTING POLICIES (Continued)

2.1 Impacts and changes in accounting policies on
application of HKFRS 15 'Revenue from Contracts
with Customers” (Continued))

2. FEREFTEX (@)

2.1 [EE BB REER BT KEER G
WA 2R B EZEZE) (1H)

2.1.1Key changes in accounting policies resulting from

application of HKFRS 15 (Continued)

Otherwise, revenue is recognised at a point in fime
when the customer obtains control of the distinct
goods or service.

A contract asset represents the Group's right to
consideration in exchange for goods or services
that the Group has transferred to a customer that is
not yet unconditional. It is assessed for impairment
in accordance with HKFRS 9. In contrast, a
receivable represents the Group's unconditional
right to consideration, i.e. only the passage of time
is required before payment of that consideration is

due.

A contract liability represents the Group's obligation
to transfer goods or services to a customer for which
the Group has received consideration (or an amount
of consideration is due) from the customer.

Over time revenue recognition: measurement

of progress towards complete satisfaction of a
performance obligation

Input method

The progress towards complete satisfaction of a
performance obligation is measured based on
input method, which is to recognise revenue on

the basis of the Group's efforts or inputs to the
satisfaction of a performance obligation relative to
the total expected inputs to the satisfaction of that
performance obligation, that best depict the Group's
performance in transferring control of goods or

services.
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS

R o M Sk M 5t

2. PRINCIPAL ACCOUNTING POLICIES (Continued)
2.1 Impacts and changes in accounting policies on
application of HKFRS 15 ‘Revenue from Contracts
with Customers” (Continued))
2.1.1Key changes in accounting policies resulting from

2. FEREFTEX (@)
2.1 [EE BB REER BT KEER G
WA 2R B EZEZE) (1H)

211EHE BRI L ERBISS T B G5

application of HKFRS 15 (Continued)

Variable consideration

For contracts that contain variable consideration

in relation to the variation works and claims for
prolongation, the Group estimates the amount of
consideration to which it will be entitled using either
(a) the expected value method or (b) the most likely
amount, depending on which method better predicts
the amount of consideration to which the Group will
be entitled.

The estimated amount of variable consideration is
included in the transaction price only to the extent
that it is highly probable that such an inclusion will
not result in a significant revenue reversal in the
future when the uncertainty associated with the
variable consideration is subsequently resolved.

At the end of each reporting period, the Group
updates the estimated transaction price (including
updating its assessment of whether an estimate of
variable consideration is constrained) to represent
faithfully the circumstances present at the end of the
reporting period and the changes in circumstances
during the reporting period.

Existence of significant financing component

In determining the transaction price, the Group
adjusts the promised amount of consideration

for the effects of the time value of money if the
timing of payments agreed (either explicitly or
implicitly) provides the customer or the Group with a
significant benefit of financing the transfer of goods
or services to the customer. In those circumstances,
the contract contains a significant financing
component. A significant financing component may
exist regardless of whether the promise of financing
is explicitly stated in the contract or implied by the
payment terms agreed to by the parties to the
contract.

For contracts where the period between payment
and transfer of the associated goods or services is
less than one year, the Group applies the practical
expedient of not adjusting the transaction price for
any significant financing component.
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS

R o M Sk M 5t

2. PRINCIPAL ACCOUNTING POLICIES (Continued) 2. FEGFEK (8

2.1 Impacts and changes in accounting policies on 2] JEFE B FSIREERFISH KEELSHNZ
application of HKFRS 15 ‘Revenue from Contracts WA | Z LR @ % BB (#8)
with Customers” (Continued))
2.1.1Key changes in accounting policies resulting from

211 [ & BRI L ERBI5H T B G5

application of HKFRS 15 (Continued) BT EEE) (B)
Costs to fulfil a contract BITENZBA

FEBRERESKNPEERITENZM
o AEBELIRBEMARER LS
AR EERERSNEE, MIEER,

The Group incurs costs to fulfil a contract in its
construction contracts. The Group first assesses

whether these costs qualify for recognition as an

asset in terms of other relevant standards, Foihng FEERFEUTEEMEHBS 2 ENATER
which it recognises an asset for these costs only if BEE

they meet all of the following criteria:

(o) BRI A SEAE B oI R E MR 2 & F
FRHET L 6 KB ERRER

(a) the costs relate directly to a contract or to
an anticipated contract that the Group can
specifically identify;

(b) BREMADARERE R BRI (SFET
) BRBEHNEEZEREUELNBHR

continuing to satisfy) performance obligations in 2m; &

the fu’rure; and

(c) the costs are expecfed to be recovered.

(b) the costs generate or enhance resources of
the Group that will be used in satisfying (or in

(c) BRARATRHR A W[,

RIS EEARRAMMESE (RRER
EEEERBNERIAMB B RNERE
Ho REERETRIERS .

The asset so recognised is subsequently amortised to
profit or loss on a systematic basis that is consistent
with the transfer to the customer of the goods or
services to which the assets relate. The asset is
subject to impairment review.

2125 XIEF BB IR EERIBISHTEL S

2.1.2 Summary of effects arising from initial application of

HKFRS 15

The revenue from construction contracts is
recognised over time under input method. The
progress towards complete satisfaction of a
performance obligation of construction contracts is
measured with reference to contract costs incurred
for work performed to date. Contract costs that
related to satisfy performance obligation are
expensed as incurred.

The revenue from development management,
project management and facilities and asset

TEHE
BBEGHIPSIRARR A LRER BFES. 7T
RERGHNBENEEZERNHBRESHIE
BN TEMEECEMAM 8. RE
TERNEEAERZ SRR AREER 8,

XEREE. BEEEUKRRMNREEETER
75 A2 2t B iy ST 1A 12 1H AR BB AR 755 R 11 PO FEB R

management services is recognised over time in the
period in which the related services are provided.
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS

BB R S I IR M 5T

2. PRINCIPAL ACCOUNTING POLICIES (Continued) 2. TEGHEE (@)
2.1 Impacts and changes in accounting policies on 21 [EFE B EIREERIEISH KEEEREHZ
application of HKFRS 15 'Revenue from Contracts WA ) ZZERBEBESEE (E)

with Customers” (Continued))
2.1.2 Summary of effects arising from initial application of

2125 NIEF BB FIREERBISHTELS

HKFRS 15 (Continued)

The initial application of HKFRS 15 resulted in
adjustments of amounts due from/to customers
for contract works and trade and other deb’rors,
deposits and prepayments of HK$173,607,000
with corresponding adjustments charged to
accumulated losses by HK$89,876,000 and
non-controlling interests by HK$83,747,000 and

FECWE (1B)

NP ERE AN RS ED 55 EBETE
W/ NERENIRAENRE Z L EMAEL
FIA. 5] & N IR FIBE H F8%173,607,000
B, RIE—/\FMUA—H, BEHA%E
B 2551811 1289,876,0008 70 & B FE1% A&
TR HIPR83,747,00075 70, T A E 3 R
16,0005 750

credited to translation reserve by HK$16,000 as at
1 April 2018.

NMIAER—B—/\FUB—AZEREEY
BRSSP FRRR, 2EXEH
FEMNBYEE N IEEN.

The following adjustments were made to the
amounts recognised in the condensed consolidated
statement of financial position as at 1 April 2018
Line items that were not affected by the changes
have not been included.

Carrying
amounts Carrying
previously amounts under
reported at HKFRS15 ot
31March 2018 Reclassification ~ Remeasurement 1 April 2018*
BEERBRS
A ERBISHET
—N\#F RZE-N\&F
=B=+—H mE—AH
SHRNREE BB BHHE REE
HK$'000 HK$'000 HK$'000 HK$'000
FET FET FET FET
(Notes a and b) (Note c)
(Pt £akzb) (FfEC)
Current assets nEEE
Amounts due from customers for = A 0%
BRERENIENA 1,056,904 - (1,056,904) -
contract works
Trade and other debtors, deposits & 5 2 ELMIFE W FIE,
nd remaments e 9,115,160 (1,029,409) (2,515) 1,083,236
Contract assets aREE - 143,349 995,773 9,069,122
Amounts due from associates ot =YNEIE ] 12,628 (129) - 12,499
Amounts due from joint ventures ~ [EM & & (M EZNTE 191,705 (13,811 - 7,894
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS

R o M Sk M 5t

2. PRINCIPAL ACCOUNTING POLICIES (Continued)

2.1 Impacts and changes in accounting policies on
application of HKFRS 15 ‘Revenue from Contracts

with Customers” (Continued))

2.1.2 Summary of effects arising from initial application of

HKFRS 15 (Continued)

Current liabilities

Amounts due to customers for

contract works

Trade and other creditors and

occrued expenses

Contract liabilities
Capital and reserves
Accumulated losses
Translation reserve

Non-controlling inferests

*

RBRME

BRERENIERE

B5 L AMENTER
JEsTRIX

ERERE

BARR MR

REBR

E SRR

RS

The amounts in this column are before the

adjustments from the application of HKFRS 9.
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2. FEREFTEX (@)
2.1 [EE BB REER BT KEER G
WA 1 2R B E 2 E) (15)

2125 XIEF BB FHIREERIBISHEL S

ZEZHE (18)
Carrying
amounts Carrying
previously amounts under
reported at HKFRS 15 ot
31March 2018 Reclassification ~ Remeasurement 1 April 2018*
BEERBRS
FEIR ERIBHT
“E-N\F RIE-N\EF
=B=+—H mE—BH
SRMEEE BEHNE EfstE RmEE
HK$'000 HK$'000 HK$'000 HK$'000
TET TET TER TET
(Notes a and b) (Note c)
(i 5azb) (FfEC)
1,285,325 - (1,285,325) -
2,046,098 (114,637 - 1,931,461
- 114,637 1,325,286 1,439,923
(1,633,473) - (89,876) (1793,349)
925,155 - 16 25171
314,763 - (83,747) 231,016

YRS R ERE BV B IR S RSB
SR ET AR £ 5.
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS

R o M Sk M 5t

2. PRINCIPAL ACCOUNTING POLICIES (Continued)

2.1 Impacts and changes in accounting policies on

2. FEREFTEX (@)
2.1 [EE BB REER BT KEER G

application of HKFRS 15 ‘Revenue from Contracts
with Customers” (Continued))
2.1.2 Summary of effects arising from initial application of
HKFRS 15 (Continued)
Notes:

(a) At the date of initial application, unbilled
revenue arising from the construction contracts
of HK$535,720,000 and HK$97,472,000
previously included in trade and other debtors,
deposits and prepayments and amounts due
from joint ventures respectively are conditional
upon the satisfaction by the customers on the
construction work completed by the Group and
the work is pending for the certification by the
customers. A|so, retention held by customers
arising from the construction contracts of
HK$493,689,000, HK$129,000 and
HK$16,339,000 previously included in trade
and other debtors, deposits and prepayments,
amounts due from associates and amounts due
from joint ventures respectively are conditional
upon the satisfaction of the service quality by
the customers over a certain period as stipulated
in the contracts. These balances, in aggregate
of HK$1,143,349,000, were reclassified to
contract assets.

(b) At the date of initial application, advance
receipts from customers in respect of the
construction contracts of HK$114,637,000
previously included in trade and other creditors
and accrued expenses were reclassified to
contract liabilities.
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS

BB R S I IR M 5T

2. PRINCIPAL ACCOUNTING POLICIES (Continued) 2. TEGHEE (@)
2.1 Impacts and changes in accounting policies on 21 [EFE B EIREERIEISH KEEEREHZ
application of HKFRS 15 'Revenue from Contracts WA ) ZZERBEBESEE (E)

with Customers” (Continued))
2.1.2 Summary of effects arising from initial application of

2125 XIEF BB FHIREERIBISHEL S

HKFRS 15 (Continued) ZEHZE (8)
Notes: (Continued) BHEE : (18)

(c) The adjustments represented the remeasurement
upon adoption of HKFRS 15. In relation to
construction contracts previously accounted for
under HKAS 11, the Group changed to apply
input method in estimating the performance
obligations satisfied up to date of initial
application of HKFRS 15. Under input method,
costs that related to satisfy performance
obligations are expensed as incurred. Under
output method, construction costs were charged
to profit or loss by reference to the stage of
comp|e’rion of the contract, which is measured
by reference to the total value of contract works
performed to date. Construction costs that have
been incurred but deferred to be recognised in
profit or loss and previously included in amounts
due from/to customers for contract works were
charged to opening accumulated losses.

The remeasurement from amounts due from
customers for contract works to contract assets
under input method represented the Group's
right to considerations in exchange for services
that the Group has transferred to customers that
is not yet unconditional. The remeasurement
from amounts due to customers for contract
works to contract liabilities under input method
represented the Group's obligation to transfer
services to customers for which the Group has
received consideration from the customers.

The following tables summarise the impacts of
applying HKFRS 15 on the Group's condensed
consolidated statement of financial position as at
30 September 2018 and its condensed consolidated
statement of profit or loss for the current interim
period for each of the line items affected. Line items
that were not affected by the changes have not
been included.
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS

R o M Sk M 5t

2. PRINCIPAL ACCOUNTING POLICIES (Continued)

2.1 Impacts and changes in accounting policies on
application of HKFRS 15 ‘Revenue from Contracts
with Customers” (Continued))

2.1.2 Summary of effects arising from initial application of
HKFRS 15 (Continued)
Impact on the condensed consolidated statement
of financial position as at 30 September 2018

Current assets

Amounts due from customers for
contract works

Trade and other debfors, deposifs
and prepayments

Contract assets
Amounts due from associates
Amounts due from joint ventures

Current liabilities

Amounts due to customers for
contract works

Trade and other creditors and
accrued expenses

Contract liabilities
Taxation payable
Capital and reserves
Accumulated losses
Translation reserve

Non-controlling inferests

RBEE

BRERENIENA

B5 M EAMEKGUE
HEISEIERE

ahEE
RS AFIE
Bl AELLNE
FEAE
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REPE
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2. FEGFEK (8
2] [ERE B EIREZEREISH KB EFEHNZE

WA 2 ER G E2E (18)

212 B X EMH & B B EERZISHATELZ
ZEZHE (18)
HRZF—/\FAA=TBZEBREEHH
RN E

Amounts without
Amount as application of
reported  Reclassification  Remeasurement HKFRS 15
REEREA
) )  GEness
ERCEHE EHNE BHFHE  BSMER
HK$'000 HK$'000 HK$'000 HK$'000
TET TET TER TET
(Notes a and b) (Notec)
(M 5takzb) (Note c)
- - 1,113,585 1,113,585
979,700 1,341,267 257 2,321,294
2,455,413 (1,476,956) (978,457) -

17,465 129 - 17,594

6,787 135,560 - 149,347
- - 517,046 517,046

9,909,704 137,778 ; 3,047,480
664,050 (137.778) (506,279) -
4,978 - (516) 4,462
(2,168,337) - 75138 (2,093,199)
18,064 - (20) 18,244
297,629 - 70,009 297,638
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS

R o M Sk M 5t

2. FEREFTEX (@)
2.1 [EE BB REER BT KEER G

2. PRINCIPAL ACCOUNTING POLICIES (Continued)

2.1 Impacts and changes in accounting policies on

application of HKFRS 15 ‘Revenue from Contracts

with Customers” (Continued))

2.1.2 Summary of effects arising from initial application of
HKFRS 15 (Continued)
Impact on the condensed consolidated statement
of profit or loss for the six months ended 30
September 2018

WA 2R B EZEZE) (1H)

2125 XIEF BB FHIREERIBISHEL S
TEZHEZ (18)
HEE—_F—/\FABRZ=+THLEAEAZE
R A RRRNTE

Amounts without

Amount application of
as reported Adjustments HKFRS 15
R AES
Bf 75 R S5 2R
MERv e FE BISR R
HK$'000 HK$'000 HK$'000
TET THEIT TFHET
(Note c)
(fEEc)
Revenue oN 4,436,072 (891,001) 3,545,071
Cost of sales HERAK (4,258,273) 864,269 (3,394,004)
Gross profit EH 177,799 (26,732) 151,067
Loss before tax AR BT (430,955) (28,990) (459,945)
Income tax expense PSR~ (2,675) 516 (2,159)
Loss for the period FEES1R (433,630) (28,474) (462,104)
Notes: et

(a) Under HKAS 11, unbilled revenue of
HK$803,151,000 and HK$119,221,000 were
included in trade and other debfors, deposifs
and prepayments and amounts due from joint
ventures respectively, and retention held by
customers of HK$538,116,000, HK$129,000
and HK$16,339,000 were included in trade
and other debtors, deposits and prepayments,
amounts due from associates and amounts due
from joint ventures respectively. These balances,
in aggregate of HK$1,476,956,000, as at 30
September 2018 were classified as contract

assets upon application of HKFRS 15.
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS

BB R S I IR M 5T

2. PRINCIPAL ACCOUNTING POLICIES (Continued) 2. FEGFEK (8

2.1 Impacts and changes in accounting policies on 2] JEFE B FSIREERFISH KEELSHNZ
application of HKFRS 15 ‘Revenue from Contracts WA | Z LR @ % BB (#8)
with Customers” (Continued))
2.1.2 Summary of effects arising from initial application of

2125 NIEF BB FIREERBISHTELS

HKFRS 15 (Continued)
Notes: (Continued)

(b) Under HKAS 11, advance receipts from
customers of HK$137,778,000 were included in
trade and other creditors and accrued expenses
as at 30 September 2018. These balances were
classified as contract liabilities upon application

of HKFRS 15.

(c) The adjustments represented the remeasurement
as if HKFRS 15 had not been adopted and the
Group had continued to apply HKAS 11 for the
six months ended 30 September 2018. Under
HKAS 11, the difference between the actual
construction costs incurred and the amount
charged to profit or loss by reference to the
stage of completion of the contract, which is
measured by reference to the total value of
contract works performed to dcfe, was included
in amounts due from/to customers for contract
works.

2.2 Impacts and changes in accounting policies on

application of HKFRS 9 ‘Financial Instruments”

In the current period, the Group has applied HKFRS 9
“Financial Instruments” and the related consequential
amendments to other HKFRSs. HKFRS 9 introduces
new requirements for 1) the classification and
measurement of financial assets and financial |iobi|iﬁes,
2) expected credit losses ("ECL") for financial assets and
contract assets and 3) general hedge accounting.

TEZHEZ (1B)
fiyst @ (&)

(b) BIEEASETEIENG, RE—/\
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AW/ (&R aH) TR,
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BB E)
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS

R o M Sk M 5t

2. PRINCIPAL ACCOUNTING POLICIES (Continued)

2.2 Impacts and changes in accounting policies on

application of HKFRS 9 'Financial Instruments”
(Continued)

The Group has applied HKFRS 9 in accordance with
the transition provisions set out in HKFRS 9, i.e. applied
the classification and measurement requirements
(including impairment) retrospectively to instruments
that have not been derecognised as at 1 April 2018
(date of initial application) and has not applied the
requirements to instruments that have already been
derecognised as at 1 April 2018. The difference between
carrying amounts as at 31 March 2018 and the carrying
amounts as at 1 April 2018 are recognised in the
opening accumulated losses and other components of

equity, without restating comparative information.

Accordingly, certain comparative information may
not be comparable as comparative information was
prepared under HKAS 39 “Financial Instruments:
Recognition and Measurement”.

2.2.1Key changes in accounting policies resulting from
application of HKFRS 9

Classification and measurement of financial assets

Trade debtors arising from contracts with customers

are initially measured in accordance with HKFRS 15.

All recognised financial assets that are within the
scope of HKFRS 9 are subsequently measured at
amortised cost or fair value.

Debt instruments that meet the following conditions
are subsequently measured at amortised cost:

the financial asset is held within a business
model whose objective is to hold financial assets
in order to collect contractual cash f|ows; and

the contractual terms of the financial asset give
rise on specified dates to cash flows that are
solely payments of principal and interest on the
principal amount outstanding.

All of the Group's financial assets are subsequently
measured at amortised cost.
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS

BB R S I IR M 5T

2. PRINCIPAL ACCOUNTING POLICIES (Continued) 2. TEGHEE (@)
2.2 Impacts and changes in accounting policies on 29 EFE B HREERFost oM T B zE
application of HKFRS 9 'Financial Instruments” RE5HHFE S 28 (1B)

(Continued)

2.2.1Key changes in accounting policies resulting from

221/EBE B F IR ERBIOR T B B5T R

application of HKFRS 9 (Continued)

Impairment under ECL model

The Group recognises a loss allowance for ECL on
financial assets (inc|uo|ing trade and other deb’rors,
amounts due from associates, joint ventures, joint
operations/other partners of joint operations and
subsidiaries of a shcreho|c|er, other loans receivob|e,
pledged bank deposits, short term bank deposits
and bank balances and cosh), contract assets and
financial guarantee contracts which are subject to
impairment under HKFRS 9. The amount of ECL is
updated at each reporting date to reflect changes in
credit risk since initial recognition.

Lifetime ECL represents the ECL that will result
from all possible default events over the expected
life of the relevant instrument. In contrast, 12-month
ECL ("12m ECL") represents the portion of lifetime
ECL that is expected to result from default events
that are possible within 12 months after the reporting
date. Assessment are done based on the Group's
historical credit loss experience, cdjusfed for factors
that are specific to the debtors, general economic
conditions and an assessment of both the current
conditions at the reporting date as well as the
forecast of future conditions.

The Group applies the HKFRS 9 simplified approach
to measure ECL which uses a lifetime ECL for trade
debfors, contract assets, and trade balances due
from associates, joint ventures, joint operoﬂons/

other partners of joint operations and subsidiaries

of a shareholder. Except for those which had been
determined as credit impaired under HKAS 39, the
ECL on these assets are assessed individually for
customers with significant balances and/or collectively
using a provision matrix with appropriate groupings.
Retention held by customers and unbilled revenue
included in contract assets which have substantially
the same risk characteristics as the trade debtors for
the same types of contracts. The Group has therefore
concluded that the expected loss rates for the trade
debtors are a reasonable approximation of the loss
rates for the contract assets.
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS

BB R S I IR M 5T

2. PRINCIPAL ACCOUNTING POLICIES (Continued) 2. TEGHEE (@)
2.2 Impacts and changes in accounting policies on 29 EFE B HREERFost oM T B zE

application of HKFRS 9 'Financial Instruments”

(Continued)

2.2.1Key changes in accounting policies resulting from
application of HKFRS 9 (Continued)
Impairment under ECL model (Continued)

For all other instruments, the Group measures the
loss allowance equal to 12m ECL, unless when
there has been a significant increase in credit risk
since initial recognition, the Group recognises
lifetime ECL. The assessment of whether lifetime
ECL should be recognised is based on significant
increases in the likelihood or risk of a default

occurring since initial recognition.

Significant increase in credlit risk

In assessing whether the credit risk has increased
significantly since initial recognition, the Group
compares the risk of a default occurring on the
financial instrument as at the reporting date with the
risk of a default occurring on the financial instrument
as at the date of initial recognition. In making this
assessment, the Group considers both quantitative
and qualitative information that is reasonable and
supportable, including historical experience and
forward-looking information that is available without
undue cost or effort.

In particular, the following information is taken
into account when assessing whether credit risk has
increased significantly:

an actual or expected significant deterioration in
the financial instrument’s external (if available)
or internal credit rating;

significant deterioration in external market
indicators of credit risk, e.g. a significant increase
in the credit spread, the credit default swap
prices for the debfor;

existing or forecast adverse changes in business,
financial or economic conditions that are
expected to cause a significant decrease in the
debtor’s ability to meet its debt obligations;

an actual or expected significant deterioration in
the operating results of the debtor;

6]
20197 HAsR &
MEEEERAT

KRB HFEEE) (15)

221/EBE B F IR ERBIOR T B B5T R

2T EZEE) (f8)
FRIEEFHIERA T RYRE (8
MFABHMIEMS, A5EEAEREER
RERIESEREEHE, RIFEEXME
REREERRBEERM, BAEEESRSH
TAHEEBE. EREESN2HEMEED
BRIFHETHER B B KRR LR EE £ EKIRY
Pl B A R B D BB,

15 BB A S8 0
REHEE SRR B & RESELURE D KBS
m%,K%liﬁAﬂiﬁﬁﬁiBﬂﬁi
EBONEREZES/M T ENERMESEH AR
EEKNVER. FILFHLR, AEBTERE
CETEERLIINEERTELER, TiE
BIEEER N BRIEE NN B ARSI ER
ARIEEME & kL

S#TE, FEEEARREE AR
SERTANEH

\

I8)

Rt TBAHNER (0F) SR EREE TR
BERNBEHECRL

EERRNINETHIEZNERREIL, F
NEERERBRMN. EBANEEEN
EHBXRELETT

X MBSSE IR A 3 TR R F
2, MRKERESABTEEREE
BB KIE T ;

EBANREXBNERNFAREARL ;



NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS

R o M Sk M 5t

2. PRINCIPAL ACCOUNTING POLICIES (Continued) 2. TEGHEE (@)
2.2 Impacts and changes in accounting policies on 29 EFE B HREERFost oM T B zE
application of HKFRS 9 'Financial Instruments” RE5HHFE S 28 (1B)

(Continued)

2.2.1Key changes in accounting policies resulting from

221/EBE B F IR ERBIOR T B B5T R

application of HKFRS 9 (Continued)
Impairment under ECL model (Continued)

Significant increase in crediit risk (Continued)
an actual or expected significant adverse
change in the regulatory, economic, or
technological environment of the debtor that
results in a significant decrease in the debtor's
ability to meet its debt obligations.

Irrespective of the outcome of the above
assessment, the Group presumes that the credit risk
has increased significantly since initial recognition
when contractual payments are more than 30
days past due, unless the Group has reasonable
and supportable information that demonstrates
otherwise.

The Group rebutted the presumption of default

under ECL model for trade debfors, contract assets,

and trade balances due from associates, joint
ventures, joint operations/other partners of joint
operations and subsidiaries of a shareholder over
90 days past due based on the good repayment
records for those customers and continuous business
with the Group. To measure the ECL, customers
with significant balances are assessed individually
and/or collectively using a provision matrix with
appropriate groupings based on historical credit
loss experience adjusted by forward looking
estimates. The grouping is regularly reviewed by
the management of the Group to ensure relevant
information about specific debtors is updated.

Measurement and recognition of ECL

The measurement of ECL is a function of the
probability of default, loss given default (i.e. the
magnitude of the loss if there is a default) and
the exposure at default. The assessment of the

probability of default and loss given default is based

on historical data adjusted by forward-looking
information.
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R o M Sk M 5t

2. PRINCIPAL ACCOUNTING POLICIES (Continued)

2.2 Impacts and changes in accounting policies on
application of HKFRS 9 'Financial Instruments”
(Continued)

2.2.1Key changes in accounting policies resulting from

2. FEREFTEX (@)
22 [EAEBMFREER BN 2T R < ZE
KRB HFEEE) (15)

221 /& & BB L ER BT AT B B HR

application of HKFRS 9 (Continued)
Impairment under ECL model (Continued)

Measurement and recognition of ECL (Continued)
Generally, the ECL is estimated as the difference
between all contractual cash flows that are due to
the Group in accordance with the contract and all
the cash flows that the Group expects to receive,
discounted at the effective interest rate determined

at initial recognition.

For a financial guarantee contract, the Group is
required to make payments only in the event of a
default by the debtor in accordance with the terms
of the instrument that is guaranteed. Accordingly,
the expected losses is the present value of the
expected payments fo reimburse the holder for a
credit loss that it incurs less any amounts that the
Group expects to receive from the holder, the debtor
or any other party.

Interest income is calculated based on the gross
carrying amount of the financial asset unless the
financial asset is credit impoired, in which case
interest income is calculated based on amortised
cost of the financial asset.

The Group recognises an impairment gain or loss

in profit or loss for all financial instruments by
adjusting their carrying amount, with the exception
of trade debfors, contract assets, amounts due from
associates, joint ventures, joint operq’rions/ofher
partners of joint operations and subsidiaries of a
shareholder and other loans receivable, where the
corresponding adjustment is recognised through a
loss allowance account.

For financial guarantee contfracts, the loss
allowances are recognised at the higher of the
amount of the loss allowance determined in
accordance with HKFRS 9; and the amount initially
recognised less, where appropriate, cumulative
amount of income recognised over the guarantee
period.
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS

R o M Sk M 5t

2. PRINCIPAL ACCOUNTING POLICIES (Continued)

2.2 Impacts and changes in accounting policies on

2. FEGFEK (8

22 [EFEBHBIREEREom 2T E I 2 &
application of HKFRS 9 'Financial Instruments” R @i BB (18)
(Continued)
2.2.1Key changes in accounting policies resulting from

221fEH & BRI L ER BT AT B B R

application of HKFRS 9 (Continued)
Impairment under ECL model (Continued)

Measurement and recognition of ECL (Continued)
As at 1 April 2018, the directors of the Company
reviewed and assessed the Group's existing financial

assets, contract assets and financial guarantee

contracts for impairment using reasonable

and supportable information that is available

without undue cost or effort in accordance with
the requirements of HKFRS 9. The results of the
assessment and the impact thereof are detailed in

Notes 2.2.2 and 2.3.

HKFRS 9

2.2.9Summary of effects arising from initial application of

The table below illustrates the classification and

measurement (including impairment) of financial
assets and other items subject to ECL under HKFRS
9 and HKAS 39 at the date of initial application, 1

April 2018.

2T EEE) (f8)

FRIEEFHIERA T RYRE (8

RIS B 1RR5T 8 R IEET (18)
RZEB-N\FEA—RH, ARREEFRES
BMBREER B R ENBEBATLE
T BERANBZNERS BT B BB
WEHBERKIEAEERESREE. &
NEENMBRERSKOBER . sHEHE
RMRHE L ERNMEE2.2.252 35510,

222E NIEH & BRI IR & ERBOFTELLE

Amortised cost
(previously
classified as loans

EoHE
TERENEMEENEBREBMBRSE 2L
BN BB G BRI BRI TRACEERH R
FRRNEMBEERNEXRERBH (CE—N
FME—H) WD BB (SFHERE) -

Accumulated  Non-controlling

and receivables)  Contract assets losses interests
A
GeanEAR \ _ )
AXEWHIE) BHEE RETBE TR R
HK$'000 HK$'000 HK$'000 HK$'000
TET TET TET TAT
R_E—-N\E=A=1+—H
A*(ﬂ Z"f@jﬁ 2018 - HKAS 39 —EEEENEI0% 3,314,101 - (1,633,473) 314,763
aud (KE®)
oS mseEince LR w0em o @9 @)
Effect arising from initial BRERE AN HREES
application of HKFRS 9: BORELNTE .
Remeasurement EHiE
i BESERER T
Im(p,j;r:;)enf under ECL model ?E/)EEE aﬁfﬁﬂ?m (11306) (505) (6113) (5,698)
. AZE—/\ENF—H
A*(] Af"’”f' g())la -HKFRS 9 —EBHBRE £ 0,159,446 9,068,617 (1,729,462) 995,318
restare B9t (855)
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS

R o M Sk M 5t

2. PRINCIPAL ACCOUNTING POLICIES (Continued)

2.2 Impacts and changes in accounting policies on

2. FEGFEE (])
22 [EAEBMFREER BN 2T R < ZE

application of HKFRS 9 ‘Financial Instruments” R (75)

(Continued)

29292Summary of effects arising from initial application of 2008 RfEFE B IR EERIBOFATEL S 7
HKFRS 9 (Continued) £ (48)
Note: Bt

The Group applies the HKFRS 9 simplified
approach to measure ECL which uses a lifetime
ECL for trade debtors, contract assets, and trade
balances due from associates, joint ventures, joint
operations/other partners of joint operations and
subsidiaries of a shareholder. To measure the ECL,
these assets with significant balances have been
assessed individually and/or collectively using

a provision matrix with appropriate groupings.
Retention held by customers and unbilled revenue
included in contract assets which have substantially
the same risk characteristics as the trade debtors
for the same types of contracts. The Group has
therefore concluded that the expected loss rates for
the trade debtors are a reasonable approximation
of the loss rates for the contract assets.

Loss allowances for other financial assets at
amortised cost, which mainly comprise of other
debtors, other and non-trade balances due from
associates, joint ventures, joint operq’rions/ofher
partners of joint operations and a subsidiary of

a shareholder, other loans receivable, pledged

bank deposits, short term bank deposits and bank
balances and cash, are measured on 12m ECL basis
and there had been no significant increase in credit
risk since initial recognition.

As at 1 April 2018, the additional credit loss
allowance of HK$6,113,000 and HK$5,698,000
have been recognised against accumulated losses
and non-controlling interests respectively. The
additional loss allowance is charged against the

respective asset.

20197 HA¥R &
MEEEERAT
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EEECBEENSEMOE T,

BRI At ENEMeREE (T E2TFH
HEWFIA, BIEEN T, a8t% &
EXB/ aEEBREMBH R —aREZH
BB B RIFE ZAEeR. HMEIRER.
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RIRE) NBERR, D+ _ERARREE
BREEESE, BEEAREERERLIR
7 £ AR Mo
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NOTES TO THE CONDENSED CONSOLIDATED

FINANCIAL STATEMENTS

%—Eﬁ Eﬂ %‘/T\

2. PRINCIPAL ACCOUNTING POLICIES (Continued)

2.2 Impacts and changes in accounting policies on
application of HKFRS 9 'Financial Instruments”

(Continued)

2929 Summary of effects arising from initial

application of HKFRS 9 (Continued)

Note: (Continued)

Loss allowances for financi

ial assets (including trade

RIS M5E

2. FEREFTEX (@)

22 [EAEBMFREER BN 2T R < ZE
KRB HFEEE) (15)

200 B XIEHE BB IREERIBIOBRATEL
TEZHE (B)

fiyst @ (&)

RTEB—\F=—A=1t—HZEZKHME

and other debtors and other loans receivolo|e) and HQ Kléﬁﬁﬂﬂfuy ?:Kff E N}X&/\%}]E
contract assets as at 31 March 2018 reconcile to the EvBEREENR _S—/\FUE—HZE
loss allowances as at 1 April 2018 is as follows: BEEmoHIRNOT
Trade and Contract Other loans
other debtors assets receivable Total
BaK
Hit W HIE EWEE HMEKER a5t
HK$'000 HK$'000 HK$'000 HK$'000
TET TET TET TET
RZE—-\E=B=1+—H
At 31 March 2018 NN N/A
R & S 252085 -
- HKAS 39 (audited) BEEEERIRN 3835 FE A 3839
(fC&%)
B AER B pEIS S Y
Amounfls remeasured fhrough éi@@,ﬂiﬁ FTEIEER 9,698 505 1,608 181
opening accumulated losses Ef%i?ﬁé
A ﬁ'ﬂsg? _— eseinuses) 13,59 505 1,608 15,644
- restate U
957 (85751)
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS

R o M Sk M 5t

2. PRINCIPAL ACCOUNTING POLICIES (Continued)

2.3 Impacts on opening condensed consolidated

2. TEGHEE (@)

2.3 [EFF AT B HTZER £ BT BE BAAR & B FE ik L 2R AT
statement of financial position arising from the EECEE
application of all new standards
BN DR ST BN EE), P BBEReHH
RmETBEY, TEREHFEERESEE M
B,

As a result of the changes in accounting policies above,
the opening condensed consolidated statement of
financial position had to be restated. The following table
shows the adjustments recognised for each individual

line item.

At 31 March 2018 HKFRS 15 HKFRS 9 At1 April 2018
RIE—\F BHAUBERE HEUBERE RIZ-N\F
=ZA=+-H R 155 R % mA—H
(Audited) (Restated)
(&) (&%)
HK$'000 HK$'000 HK$'000 HK$'000
TEL TET FET FEL
Non-current assets FREBEE
ltems with no adjustments RAEHEEE 9,192,420 - - 9,192,420
Current assets REEE
Amounts due from customers for = A o
ElERAHNIRENE 1,056,904 (1,056,904) - -
contract works
Trade and other debfors, deposi’rs %% EZ/H\@WQEW%)H\IE\ %T%
L 2,115,160 1,031,924 9,698 1,073,538
and prepayments iEEN ( ) ( )
Contract assets BNEE - 2,069,122 (505) 2,068,617
Amounts due from associates =N 12,628 (129) - 12,499
Amounts due from joint ventures W EE P EIE 121,705 m3,811) - 7,894
Other loans receivable HitfEW &= 39,159 - (1,608) 30,551
Other items with no adjustments BEHEHMER 1,414,214 - - 1,414,214
4,752,770 (133,646) (n,81m) 4,607,313
6/
2019 HA%R 5
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS

R o M Sk M 5t

2. PRINCIPAL ACCOUNTING POLICIES (Continued)

2.3 Impacts on opening condensed consolidated

2. FEREFTEX ()
2.3 [EFEAT B HTERIZTRIA] & BB & R B ik L& AT

statement of financial position arising from the

application of all new standards (Continued)

EEzE (f8)

At 31 March 2018 HKFRS 15 HKFRS 9 At1 April 2018
RIE—\F BHAUBERE HEUBERE RIZ-N\F
=ZA=+-H R 155 R %t mA—H
(Audited) (Restated)
(&) (&%)
HK$'000 HK$'000 HK$'000 HK$'000
TEL TET TAET FEL
Current liabilities REaRE
AmouEfs due to customers for contract F‘%{ﬁ%ﬁé%@ﬁ%%ﬂé 1985305 U,955,395) ) )
works
Trade and other creditors and accrued EZNEMEMNZUEN
- 2,046,098 114,637 - 1,931,461
expenses fEETRIS ( )
Contract liobilties ailvar - 1,439,923 - 1,439,923
Other items with no adjustments BEHEHMESR 4,435,453 - - 4,435,453
7,766,876 39,961 - 7,806,837
Net current liabilities RBaREE (3,014,106) (173,607) (1,811) (3,199,524)
Total assets less current liabilities REERRHEE 6,178,314 (173,607) (m,81) 5,992,896
Non-current liabilities FrREam
[tems with no adjustments BERECIER 718,947 - - 718,947
5,459,367 (173,607) (m,81) 5,273,949
Capital and reserves BAR R iE
Accumulated losses RETEE (1,633,473) (89,876) (6113) (1,729,462)
Translation reserve P& R ER & 95,155 16 - 25171
Non-controlling inferests FFERER 314,763 (83,747) (5,698) 995,318
Other items with no adjustments BEREHiEE 6,752,922 - - 6,752,922
Total equity R 5,459,367 (173,607) (1,811) 5,073,949
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS

R o M Sk M 5t

2. PRINCIPAL ACCOUNTING POLICIES (Continued)

Except as described above, the application of other
amendments to HKFRSs in the current interim period has
had no material effect on the amounts reported and/or
disclosures set out in these condensed consolidated financial

. EEEHEER ()

fr BN, RATHRRBERE BT HREEL
Z EMEST N ERR S M B IRERE P2 RER
/S B M E AR E,

statements.

3. REVENUE AND SEGMENT INFORMATION 3. WARDERER

Revenue represents the amount of consideration to which

the Group expects to be entitled in exchange for transferring

promised goods or services fo a customer.

Disaggregation of revenue

Management contracting

Property deve|opmenf management

WA D
EEEE

MEEREE

WAlEAEEBRRRE A8
maERESHRESH,

EOAGEE mORT

Six months ended
30 September
2018

HE
—E-N\E
hB=+H
E7N@E B
HK$'000
FET

4,436,044

28

4,436,072

Timing of revenue recognition

Over time

LON T

& BF

Six months ended
30 September
2018

BHE
—E-N\EF
NWB=+H
EAEAR
HK$'000
FET

4,436,072

69
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NOTES TO THE CONDENSED CONSOLIDATED

FINANCIAL STATEMENTS
RSB RERMEE

3. REVENUE AND SEGMENT INFORMATION 3. WARDERER (18
(Continued)
The Group is organised into the following four reportable KEED A I UER] RS LK EDEL

and operating segments:

Management - building construction and EEEIR
contracting civil engineering

Property development - development management, MEZREME
management project management

and facilities and asset

management services
Property investment - investment in properties MERE

through investment in a

joint venture

BFEShktARIRE

HEEE. BEEEMN
Re et N & FE B IEAR
7

RENYZE CBERER
—Baegetx)

Hotel operation/ - hotel operation with ancillary /@Eﬁ@/%ég BIEEE, EEHER
development facilities i

The Group had invested in an operating segment of the AEERERFPYHEEE RGNS, WiRHHB

hotel operation in Macau with provision of cmci||c1ry facilities &, BREXRMINERES, Hea D HAERE

which are under deve|opmenf. The remaining segments are T BT ENBNEREEETE,

held under a major subsidiary of the Group, PYE.
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NOTES TO THE CONDENSED CONSOLIDATED

FINANCIAL STATEMENTS
RSB RERMEE

3. REVENUE AND SEGMENT INFORMATION
(Continued)

The following is an analysis of the Group's revenue and
results by reportable and operating segments:

For the six months ended 30 September 2018

3. WARDEER (1)

#r

BE_F—/\FNAA=Z+THLKER

DUR B AL B A RER RIS M E D827

Property Hotel
Management  development Property operation/ Segment
contracting  management investment PYEtotdl  development total  Eliminations ~ Consolidated
EIEEE/
REEE WEREER  MERE RERELH B oW B e
HK$'000 HK$'000 HK$'000 HK$000 HK$000 HK$'000 HK$'000 HK$'000
TEn TER TER TER TER AR TEn TER
SEGMENTREVENUE  HHMKA
External soles HoE 4,436,044 28 4,436,072 - 443607 4,436,072
Inter-segment sales PHEHEE (44714) (44.714) - (44.714) 44714
Segment revenue PEBA 4391330 28 4391358 - 4391358 M4 4436072
Segment profit (oss) PEAF (B8 82,023 (1,497) 878 81,404 (425,030) (343,626) 1,553 (349,073)
Corporate income IR 4,396
Central administrative costs ~ FRATERALA (86,173)
Finance costs BERK (7105)
Loss before tax EREEE (430,955)
/1
2019 HA SR =

MEEEARATE



NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS

R o M Sk M 5t

3. REVENUE AND SEGMENT INFORMATION 3. WARDEBER (18)
(Continued)
The following is an analysis of the Group's revenue and MTNARERKW AN ZEBIR O IHE NKE DB Z D
results by reportable and operating segments: A
For the six months ended 30 September 2017 HE_EFE—tFNS=THIAEAR
Property Hotel
Management  development Property operation/ Segment
contracting  management investment PYEtotal  development totll  Eliminations  Consolidated
EEgE/
REEE NERREE  ERE FERRES EE i e

HKS000 ~ HKS000 ~ HKSO00  HK$000  HKS00O  HKS000  HK$000  HKS000
TER TER TER TER TER TER TER TER

SEGMENTREVENUE ~ #EHKA

External sales HHEE 3,074704 363 - 3075067 - 3075067 - 3075067
Segment revenue DB 3,074,704 363 - 3075067 - 3075067 - 3075067
Segment profit PEER 50,344 13 1296 51,653 - 51,653 vl 51,646
Corporate income e 2161
Central administrative costs S THUAA (1.961)
Finance costs RENE (4,999)
Loss before tax BRREEE (2313)
Inter-segment sales are charged at prevailing market rates BB IR ERRTHIRIBIT T BURER T (fia i o] {2
or at terms determined and agreed by both parties, where ZoHE) mERETNEE G EL,

no market price was available.

Segment profit (loss) represents profit earned or loss DEEN (B8 AR RGN E D HERETAT)
incurred by each reportable and operating segment without &?Mﬁzﬁﬁﬁiﬂ@ , WE D #AEWES. PRITHAAS
allocation of corporate income, central administrative costs NETREMAR, hmFEE EJ&%%%&%%T’F
and certain finance costs. This is the measure repor’red to the PDEEERNFERIECETE S E

chief operating decision makers for the purposes of resource
allocation and performance assessment.
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS

R o M Sk M 5t

INCOME TAX EXPENSE 4. FARMRER
Six months ended
30 September
BEANA=+HLEREAR
2018 2017
—EF-N\F “E—tF
HK$'000 HK$'000
TET TETT
Hong Kong =575
Current tax RERFRIE 1,316 -
Macau and other jurisdictions PSRN Hfh B A E R
Current tax REARR TR 1,359 19
Underprovision in prior years W FENEERE - 337
1,359 456
2,675 456

The directors of the Company considered the amount
involved upon implementation of the two-tiered profits tax
rates regime as insignificant to the condensed consolidated
financial statements. The estimated weighted average
annual tax rate used is 16.5% for the six months ended 30
September 2018.

No provision for Hong Kong Profits Tax has been made in
the condensed consolidated financial statements for the six
months ended 30 September 2017 as the assessable profits
were wholly absorbed by tax losses brought forward.

Taxation arising in Macau and other jurisdictions is
recognised based on management’s best estimate of the
Weighfed average annual income tax rate expecfed for the
full financial year.

20197 HA¥R &
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NOTES TO THE CONDENSED CONSOLIDATED

FINANCIAL STATEMENTS

R o R R M

5. LOSS FOR THE PERIOD

5. HARIES1E

&t

Six months ended
30 September
BEANA=+HLEREAR
2018 2017
i —m—tf
HK$'000 HK$'000
B 7
Loss for The perioé has been arrived at after HERIEEIB IR (G A) ¢
charging (crediting):
Depreciation of hotel property BIEYEITE 43,011 -
Depreciation of property, plant and equipment #)ZE. &M 5% B2 ITE 25,479 21,019
Less: Amount capitalised in respect of B BATEENTIEEAR
) P - (1,072)
contracts in progress <~ BER
Less: Amount capitalised in respect of hotel B BISEIEYEBETRS (3,273)
property/hotel under development BA R ) '
25,479 16,674
Gain on disposal of property, plant and = R
: HEMDEE. RN AR e W2 (4,924) (182)
equipment
Legal and professional fee (Note) EENEEER N 34,546 20,570
Release of prepaid land lease payments TR T ERIA 52,296 52,296
Less: Amount capitalised in respect of hotel B BFTEEYE,BRPEE (52,008)
property/hotel under development BARCEHE ) '
52,296 288
Staff costs (Note) BT H (D) 169,829 91,302
Interest income PAINSREgas (4,396) (2,164)
Less: | i italised i NN . .
s o S AReEE | 3
propery B B
development
(4,396) (2,161)

Note: These items are included in administrative and other ME5E :
expenses.
. DIVIDENDS 6. RE

No dividend was paid or proposed during the six months
ended 30 September 2018 and 2017, nor has any dividend
been proposed since the end of the reporting periods.

R
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS

R o M Sk M 5t

7. LOSS PER SHARE 7. BREE
The calculation of the basic and diluted loss per share AERE AR N BB NEL T BREAR N E SRS
attributable to the owners of the Company for the period is THIRBIELL N EIRETE -

based on the following data:

Six months ended

30 September

BENAB=+HILKEAR
2018 2017
—E-N\F —E—tF
HK$'000 HK$'000
TET TETT

Loss for the purposes of basic and diluted loss STEEREANEEHIES
per share: 518 .

Loss for the period attributable to owners of ANEES N FES HA R S (442,380) (23,031)

the Company

Number of shares B EE

Number of shares Number of shares
R B R EE
(restated)
(85
Weighted average number of ordinary shares B e =
SAAEEREAREEBIE L

i i N s - 1,012,953,711 218,343,577

for the purpose of basic and diluted loss 23 S PRE ST 45 B (MF2E) 0]

per share (Note)

Note: The weighted average number of ordinary shares MEE : BLUGIEEE —S—tHF LA =1+HLENE
adopted in calculation of basic and diluted loss BERER LSRR EERINET 98
per share for the six months ended 30 September EFHEMEE, UK IR ASHE LI TH
2017 have been adjusted retrospectively to reflect BB n e 72, THISINRBIIZFEALUESE
the impact of capital reorganisation and issue of XA RNBFECRNEET,

rights issue shares and have been arrived at after
deducting the shares held in trust for the Company
by an independent trustee.

/5
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS

R o M Sk M 5t

LOSS PER SHARE (Continued)

The computation of diluted loss per share for the six
months ended 30 September 2018 and 2017 does not
assume the exercises of convertible bonds and the unvested
shares awarded outstanding for the six months ended 30
September 2018 and 2017 since assumed such exercises
would result in a decrease in loss per share. In oddiﬁon, the
computation of diluted loss per share for the six months
ended 30 September 2018 and 2017 does not assume

the exercises of the Company’s share options outstanding
during the six months ended 30 September 2018 and 2017
and the computation of diluted loss per share for the six
months ended 30 September 2017 does not assume the
exercises of exchange right granted to option holders under
a subsidiary’s share option scheme because the adjusted
exercise prices of those exchange rights and options were
higher than the average market price of the shares and
assumed such exercises would result in a decrease in loss per
share during both periods.

. HOTEL PROPERTY/HOTEL UNDER

DEVELOPMENT

During the period, the Group has total addition to the hotel
property/hotel under development of HK$349,861,000
(1.4.2017 to 30.9.2017: HK$381,026,000), that is erected
on a parcel of land on the Cotai Strip of Macau held under
a medium-term lease. The hotel property is depreciated
over the remaining lease term of the land and depreciation

commences from the opening of the Hotel on 31 August

2018.
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS

R o M Sk M 5t

PROPERTY, PLANT AND EQUIPMENT/DEPOSITS
PAID FOR ACQUISITION OF PROPERTY, PLANT
AND EQUIPMENT

During the period, the Group has total addition to property,
plant and equipment of HK$53,196,000 (1.4.2017 to
30.9.2017: HK$2,020,000) to expand and upgrade its
operating capacity. In addition, the Group has disposed

of property, plant and equipment with carrying value of
HK$325,000 (1.4.2017 to 30.9.2017: HK$1,289,000)
during the period.

During the period, the Group has total addition to

deposits paid for acquisition of property, plant and
equipment of HK$115,762,000 (1.4.2017 to 30.9.2017:
HK$30,596,000). In addition, the Group has transferred
deposits of HK$305,974,000 (1.4.2017 to 30.9.2017:
HK$55,105,000) to property, plant and equipment during
the period.

. DEPOSITS FOR INVESTMENTS

As at 31 March 2018, the Group had a refundable earnest
money of HK$50,000,000 paid to an independent
third party as deposit to secure an investment right in
production of a movie and a refundable earnest money of
HK$60,000,000 paid to an independent third party in

respect of a potential property investment.

The Group had a senior secured other bridge borrowing of
HK$300 million outstanding as at 31 March 2018. During
the period, the Group has recognised a HK$30 million loan
facility fee payable to the lender. The Group received a
Notice of Assignment dated 8 May 2018 from the original
lender that it assigned and transferred all its righfs, fiﬂes,
interest and benefits of the HK$300 million senior secured
bridge loan to a new lender, of which HK$110 million has
been settled by offsetting arrangement with the deposifs for

investments.

20197 HA¥R &
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS

R o M Sk M 5t

TRADE AND OTHER DEBTORS, DEPOSITS AND N BZREMEWRIEA. ST RRANRE
PREPAYMENTS
30.9.2018 31.3.2018
—E-N\FE TE—/\F
NB=+H —A=+—H
HK$'000 HK$'000
FHET TE7T
Trade debtors B 5 B IA 361,883 474,673
Less: Impairment allowance AR ERE (13,70¢6) (3,833)
348,177 470,840
Retention held by customers expected ERFETREAN T 5 RS
to be settled: B REE
- within 12 months from the end of the reporting —REHAREFNUEE K 978713
period (Note) (M H) ) '
- after 12 months from the end of the reporting — IR EHIREEN2E B & 914976
period (Note) (M 5E) ) '
Unbilled revenue (Note) RESRBA (5D - 535,720
Advance payments to sub-contractors 6] e =2 3 2 FB T I8 150,848 155,154
Construction and material purchase costs paid on RO HIEZ T BER MK
behalf of sub-contractors RERA 362176 326,999
513,024 1,513,562
EMEWETE, ST NMTEA
Other debtors, deposits and prepayments AL%?E WAk, AT R 118,811 130,758
TR
Less: Impairment allowance R E R (312) -
118,499 130,758
979,700 2,115,160

Note:

were reclassified to contract assets upon initial
application of HKFRS 15 on 1 April 2018. Details

are set out in note 12.

Retention held by customers and unbilled revenue

et ERFEZREENABRZEFWABR -F

—\EUB— QT ERE AP HRSEL
BSREEFHDBEESNEE, FIBEAN
FIEE120
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NOTES TO THE CONDENSED CONSOLIDATED

FINANCIAL STATEMENTS
RSB RERMEE

TRADE AND OTHER DEBTORS, DEPOSITS AND
PREPAYMENTS (Continued)

Trade debtors mainly arise from management contracting
business. The Group's credit terms for its management
contracting business are negotiated at terms determined
and agreed with its trade customers. The credit periods are
ranging from 60 to 90 days.

The aged andlysis of trade debtors, net of impairment

. BENHEMEKRIA. TS REMRIE (8)

BoENTIBEBREAEEEER, ~EERE
SRR NN REREAREE LT, 8
HAF60H E90H 155

Wﬁiﬁx,uﬁﬁﬁﬁ%%&D$ZWMMME

a||owonce, presen’red based on the invoice date at the end %MF%Z%—?%FH&Z KIEZEE *ﬁQD—F
of the reporting period is as follows:

30.9.2018 31.3.2018
—E\&F “E/\F
AB=+H =H=+—H
HK$'000 HK$'000
FET TET
Within 90 days 90H W 283,858 396,699
More than 90 days and within 180 days HBiE90 HER180H M - 1,256
More than 180 days 28180 H 64,319 79,885
348,177 470,840
As part of the internal credit risk management, the Group TEANEMEE ﬁm@i , REEGRASES
uses both internal credit rating and debtors’ aging analysis E8 D:F%&&Bﬁ Wﬂ%ﬁﬁ'gﬁ' /ﬁ“ﬁ Tt TR

to assess the impairment for its customers . To measure
the ECL, customers with significant balances are assessed
individually and/or collectively with appropriate groupings
based on the Group's historical credit loss experience
adjusted by forward looking estimates that is available
without undue cost or effort. The grouping is regularly
reviewed by management of the Group to ensure relevant
information about specific customers is updated.

. CONTRACT ASSETS

HEEBE, EBAERBEEEHEKER, I
DBATEE T M ERARE HESRIRIE LG5 F
BE, UpEBBAEERNE R ETER T ER
OB ER D EETER G, BEBENR
MR T, DUFEIRT E FE G IE A RIBY E R B #T.

30.9.2018
—EF—N\F
HB=+H

Retention held by customers

Unbilled revenue

ERHECREE (a)
REEZBUA (b)

HK$'000
FHT

554,699

1,901,431

Less: Impairment allowance

R E R

2,456,130

(717)

2,455,413

/9
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS

R o M Sk M 5t

12. CONTRACT ASSETS (Continued)

Notes:

(a) Retention held by customers included in contract assets
represents the Group's right to consideration for work
performed and not yet billed because the rights are
conditional upon the satisfaction of the service quality
by the customers over a certain period as stipulated in
the contracts. The contract assets are transferred to the
trade debtors when the righfs become uncondi’rion0|,
which is typically at the expiry date of the period for
the provision of assurance by the Group on the service
quality of the construction work performed by the
Group.

—
=

Unbilled revenue included in contract assets represents
the Group's right to consideration for work completed
and not yet billed because the rights are conditional
upon the satisfaction by the customers on the
construction work completed by the Group and the
work is pending for the certification by the customers.

The contract assets are transferred to the trade debtors
when the rights become unconditional, which is typically

at the time the Group obtains the certification of the
completed construction work from the customers.

13. AMOUNTS DUE FROM/TO SUBSIDIARIES OF A
SHAREHOLDER/LOAN FROM A SUBSIDIARY OF A

12. BREE (8)
M5t

STAGNEECE R FEZREIEASERP
THRBARERBTRESNEBREN, REES
RN BRI E FIREHIE] Bl — R A B RS
BERzTmarH AR, GNEEDNERE
M ABEETREBREEZBIENE, —RAE
SEREFMTRERTIECRBERIFLIRESR
fRIE ™2 Ho

(a

=

SFABHNEEZRERBWAIEAEERPITZN
BARERBTIRESNEZEN, REZERE
NAERERPHAEEMTERERETIER ISR
HPFBEEERIIEARERRM. aNEED
Wﬁ%&ﬂﬂ%ﬂ%#ﬁﬁﬁﬁﬁ%fWﬁﬁ,
—RRAEEERE PR RE TR R,

—
=

13. FEIR T —RREZWBABRE —RREZ—
IR R B AR

SHAREHOLDER

(i) Amounts due from subsidiaries of a shareholder () FEIR—2REBEZHEBLATFIE
30.9.2018 31.3.2018
—E-\F “E\F
hB=+H =A=+—H
HK$'000 HK$'000
FET 5T

Trade and other balances B 5 M EMiEeR

Trade balances EfZb e 94 328
Other balance HEfhiger 6,000 17,167
6,094 17,495

The trade balances due from subsidiaries of a

shareholder have a credit period of 90 days on average

and are aged more than 180 days based on the invoice

date at the end of the reporting period.

JEWR—RECZINE N B Eere EE8F
HA90H, MNMEHARMUEEHHAEEZE
i A EIEs0H,
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13.

NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS

%%aﬁ%ﬂi

AMOUNTS DUE FROM/TO SUBSIDIARIES OF A
SHAREHOLDER/LOAN FROM A SUBSIDIARY OF A
SHAREHOLDER (Continued)

(i) Amounts due from subsidiaries of a shareholder
(Continued)
The other balance due from a subsidiary of a
shareholder is unsecured, interest-free and repayable on
demand.

(i) Amount due to a subsidiary of a shareholder

RIS M5E

13. YN —RRRZMBARNE —%REZ—
B A B AR (1)

() FER—RRRZMEABNIE (18)

FEM —R IR R 2 —FEIPR B 1 B) i MG B 23 4R
. RERAERERKEER

(i) FEN—RRRZ—BNEABZRE

30.9.2018 31.3.2018
—E-\F —E=—\F
hB=+H =A=+—H
HK$'000 HK$'000
FET FETT
Trade and other balance B 5 N EMiEeR
Other balance Ehiger 2,379 4,710

The other balance due to a subsidiary of a shareholder
is unsecured, interest-free and repayable on demand.

(iii) Loan from a subsidiary of a shareholder
The loan from a subsidiary of a shareholder is
unsecured, interest bearing at a floating rate at the best
lending rate in Hong Kong plus 6% per annum and is
repayable on demand.

B —aREz—ENBLEzEttiEernEE
. REREREREEER,

(i) —BRR—HEME LB ER
—BRRZ BB LB B ERR, BE
EREENENMEN Rew FEFIEFTE LA
REREHEER.

. OTHER LOANS RECEIVABLE 14. HMFEWER
30.9.2018 31.3.2018
—E-N\F TE—\&F
NBA=+H —A=+—H
HK$'000 HK$'000
FHET T
Other loans receivable HirEW ER 63,855 392,159
Less: Impairment allowance AR ERRE (7.693) -
56,162 39,159

The other loans receivable are unsecured, interest beoring at
a floating rate at the best lending rate in Hong Kong plus
6% per annum and repayable within one year.

HMEWERHEIER - BB EREBNEMER
6% FENFRET B R AR —FNEE,
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NOTES TO THE CONDENSED CONSOLIDATED

FINANCIAL STATEMENTS
RSB RERMEE

15. TRADE AND OTHER CREDITORS AND ACCRUED

15. B 5 REMENRENMES R

EXPENSES
30.9.2018 31.3.2018
—E-N\FE TE—/\F
hB=+H —B=+—H
HK$'000 HK$'000
FET FET
Trade creditors B RIE 641,612 590,687
Retention held by the Group expected AEEFERBHNR T
to be settled: B RER !
- wifhinjil months from the end of the reporting R B SHE S Ay 622,799 672,030
perio
- after ]AQdmonfhs from the end of the reporting g kiR E B % 210,007 164,545
perio
Advance receipts from customers (Note) FEE L ZBAWEIE (M) - 114,637
Other creditors and accrued expenses HE R IB L ESTRISE 1,435,356 504,199
2,909,704 2,046,098

Note: Advance receipts from customers were reclassified to
contract liabilities upon initial application of HKFRS

15 on 1 April 2018.

The average credit period on trade creditors is 90 days. The
Group has financial risk management policies in place to

NEHENER.

fiiet : REEPZRBREERN _F—/\FHA—

HEXEREEM B RS ERRISREER

HEHENNBE 2 THEERA0H. AEERE/M
BREBREEER, BEPIEEMNNESEEERIR

ensure that all payables are within the credit time frame. Mo

The aged analysis of trade creditors presented based on the REIEHAER, UBRRHPAEEZ2R EFENN

invoice date at the end of the reporting period is as follows: B REBDAT
30.9.2018 31.3.2018
—E-\F _E—\F
hB=+H =A=1+—H
HK$'000 HK$'000
FiB TH
Within 90 days S0H M 609,890 499,772
More than 90 days and within 180 days BiEo0HERI80H N 507 2,046
More than 180 days 818180 H 31,215 88,869
641,612 590,687
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16.

NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS

BB R S I IR M 5T

DEPOSITS RECEIVED

On 28 June 2017, a subsidiary of the Company entered
into sale and purchase agreements in respect of the disposal
of its 51.76% interests in PYE, an indirect subsidiary of

the Company, to Precious Year Limited, a wholly owned
subsidiary of ITC Properties Group Limited ("ITCP"), a listed
company whose shares are listed on the Stock Exchange
(stock code: 199), and Tycoon Bliss Limited, a company
wholly owned by Mr. Chan Fut Yan, the deputy chairman
and executive director of PYE and also the managing
director and executive director of ITCP, for a total
consideration of HK$300,000,000 (the "Disposal”).

As at 30 September 2018, deposits of HK$179,000,000
(31.3.2018: HK$179,000,000) were received pursuant

to the sale and purchase agreements. The Disposal was
approved by the Company's independent shareholders at

a special general meeting held on 8 May 2018, in which

the completion of the disposal is conditional upon the
fulfilment of certain conditions as set out in the circular of the
Company dated 28 March 2018.

BANK AND OTHER BORROWINGS

During the period, the Group repaid bank and other
borrowings of HK$1,111,840,000 (1.4.2017 to 30.9.2017:
HK$767,830,000) and raised bank and other
borrowings of HK$1,160,210,000 (1.4.2017 to 30.9.2017:
HK$904,290,000) for the Group's operation and hotel

deve|opmenf.

As at 30 September 2018 and up to the date of the
approval of this condensed consolidated financial
statements, certain loan covenants of the Group's bank
borrowings of approximately HK$2,942 million outstanding
as at 30 September 2018, which require the opening of

the Hotel to be no later than 31 March 2017 (subsequently
extended to 31 July 2017) and all authorisations for the
operation of hotel business to be obtained. The Group has
0pp|ied for a further extension of the hotel opening date to
31 August 2018 due to the further delay in the hotel opening.
The Group obtained all the licenses for the operation of
hotel business in August 2018 and the Hotel opened on 31
August 2018. As at the date of approval of these condensed
consolidated financial statements, such extension and waiver
for the non-compliance of the covenants as stated in the
bank loan agreement is being processed by the bank. As
such, an aggregate amount of approximately HK$2,486
million, which had original contractual repayment dates
beyond 30 September 2019, is reclassified as a current
liability as at the end of the reporting period.
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BEaE, WA EPrecious Year Limited (1B 4EH#Y
EEEERNE (MEFHE)), ALHRE, ER
MIRBEAZ P B (B LR 1 199) w 2B BN E)
NeTycoon Bliss Limited (FRER X8I EE N HITES
REEHEESRRENPTEERBRSLELE
B NE]) HEARNB CEENBASRERE
51.76%iE %%, #2E7#300,000,00078 7T (MHEE
B,

RTE—/\FNE=1H, ERBEEEHENE
#179,000,00058 70 (ZFE—/\F=HA=+—0H:
179,000,000E70) » HEZEENR _F—/\FAA
NBRITRERAE LERNEEIIRE,

B, HESBEEFRARNBHPAZISES—/N\F=A
T+ N\BrBHEE TEGIEERE S ST

WITREMER

A, ﬁ%lafau 111,840,00078 ¢ (& —1+4
WH—HEZ_F—tF N3 =1+H 767,830,000
%75) Zfﬁﬁ&ﬁﬁﬂ% , I[%ﬁumo 210,0007E 7T,
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904,290,000%75) ZﬁEﬁ&ET’@%?ﬂ#$%lé
NoBEEE R 2 .
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS

R o M Sk M 5t

18. CONVERTIBLE BONDS

@)

(ii)

Convertible bonds issued on 5 February 2013 (the
"February 2013 Convertible Bonds")

The Company issued 1,202,000,000 February

2013 Convertible Bonds with zero coupon rate at an
initial conversion price of HK$0.68 each (subject to
anti-dilutive adjustments) on 5 February 2013 for a
total proceeds of HK$1,202,000,000 (the principal
amount). The maturity date is 5 February 2025. At 30
September 2018, the adjusted conversion price was

HK$13.18 per share.

The February 2013 Convertible Bonds contain two
components, debt and equity elements. The equity
element is presented in equity heading convertible
bonds reserve. The effective inferest rate of the liability

component is approximately 18.1% per annum.

Convertible bonds issued on 16 December 2013 (the
"December 2013 Convertible Bonds")

The Company issued 299,942,350 December 2013
Convertible Bonds with zero coupon rate at an

initial conversion price of HK$8.23 each (subject to
anti-dilutive adjustments) on 16 December 2013 for

a total proceeds of HK$299,942,350 (the principal
amount). The maturity date is 5 February 2025. At 30
September 2018, the adjusted conversion price was
HK$16.56 per share.

The December 2013 Convertible Bonds contain two
components, debt and equity elements. The equity
element is presented in equity heading convertible
bonds reserve. The effective inferest rate of the liability

component is approximately 18.5% per annum.

(iii) Convertible bonds issued on 8 January 2015 (the

“January 2015 Convertible Bonds")

The Company issued 755,300,000 January 2015
Convertible Bonds with zero coupon rate at an

initial conversion price of HK$3.00 each (subject to
anti-dilutive adjustments) on 8 January 2015 for a
total proceed of HK$755,300,000 (the principal
amount). The maturity date is 5 February 2025. At 30
September 2018, the adjusted conversion price was

HK$6.03 per share.

The January 2015 Convertible Bonds contain two
components, debt and equity elements. The equity
element is presented in equity heading convertible
bonds reserve. The effective interest rate of the liability

component is approximately 19.9% per annum.
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NOTES TO THE CONDENSED CONSOLIDATED

18. CONVERTIBLE BONDS (Conti

Details of the February 2013 Convertible Bonds, the

December 2013 Convertible Bond
Convertible Bonds are set out in th

FINANCIAL STATEMENTS
R o i M EE
nued) 18. AI RGBS (1)

s and the January 2015
e Group's annual report

BRES R

for the year ended 31 March 2018.

“E—=F" ETWW%%\:%*:¢+*ET
—hF—RBABRRESFZFBEHR
FEEHET @—ﬂi B=t—HLEZFHER.

The movements of the debt component of the February
2013 Convertible Bonds, the December 2013 Convertible
Bonds and the January 2015 Convertible Bonds for the

REBEE_E—/\F=RB=1+—HLECFEX&E_
—\FNRA=+tHLZAER, —F—=F"H

BB ES. S —=F1+= HTW&F%& =

year ended 31 March 2018 and the six months ended 30 —hAF—BoERES ZEHI D2 BEE LT !
September 2018 are set out below:
February 2013 December 2013 January 2015
Convertible Bonds  Convertible Bonds  Convertible Bonds Total
%= %-=f CE-If
—A +=A —HR
R ES aHRES R ES fast
HK$'000 HK$'000 HK$'000 HK$'000
FET FET TET FET
A1 April 2017 =B 315,976 79,356 181,375 576,707
° ME—H ' ' ' '
Effective interest expense for the year FREEMNEBEY 57,092 14,652 36,160 107,904
At 31 March 2018 RoRE 373,068 94,008 217,535 684,611
—A=+—H
Effective interest expense for the period HRNEENEEY 33,702 8,679 21,683 64,064
At 30 September 2018 R=2-/\F 406,770 102,687 239,218 748,675
P NE=+H ' ' ' '
85
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS

R o M Sk M 5t

adopted a new share option scheme (the "2015 Share
Option Scheme”) for the purpose of providing incentive
or reward to any employees, executives or officers,
directors of the Group or any invested entity and any
consultant, adviser or agent of any member of the
Group or any invested entity, who have contributed or
will contribute to the growth and development of the
Group or any invested entity (the “Eligible Person”). The
2015 Share Option Scheme will remain in force for a
period of ten years from the Adoption Date.

The table below discloses movements of the Company's
share options held by the Company’s directors, the
Group's employees and consultants:

19. SHARE CAPITAL 19. BRA
Number of
ordinary shares
at HK$0.20
per share Amount
EERPElcdicdnE (=
8A20.20% T TR
HK$'000
Far
Authorised: ERE
AN—==_
At 1 April 2018 and 30 September 2018 : _;*j__tifg Eéz 25,000,000,000 5,000,000
Issued and fully paid: BT REUE ¢
RTE-/\EFEMA—BX
i 1,012,953,711 202,591
At 1 April 2018 and 30 September 2018 —= nEAA=+H ,012,953, 02,5
20.SHARE-BASED PAYMENT TRANSACTIONS 20. UM AERZ NS
(a) Share option scheme of the Company (o) AN B FERRIESTE
On 11 August 2015 (the "Adoption Date”), the Company AZE—AFNB+—H (HWHE) , ANF]

M — B iERE 8 (S —nFRREST
g, UnH K EHAEEB N ERIREREF
HERMCAEBAEARERECERRE. 17
BABSEREBE. &F, &K%l&ﬁﬁ%?ﬁ\@
SRR ERECER. EAASNRE ((6&
AL REEB B, — T —hFRERES
B B B SRR B .

T%Pﬁg@ﬁ VEER. AEEREKBEBRA
NEEBRIE2E !

Number of

share options

BREHE

Outstanding as at 1 April 2018 RTFN\EFOA-RERITE 1,246,173
Lapsed during the period PN (336,956)
Outstanding as at 30 September 2018 ATE - N\FABE =+ HRBKRTE 10,909,217
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS

R o M Sk M 5t

20.SHARE-BASED PAYMENT TRANSACTIONS
(Continued)

(a) Share option scheme of the Company (Continued)

20. IR ABER AR5 (1)

(o) BRE)ZIBRRIESTEI (1)

An amount of HK$731,000 (1.4.2017 to 30.9.2017:
HK$4,940,000) of share-based payment expenses
has been recognised during the six months ended

30 September 2018 with corresponding increase

in share option reserve. Included in the amount of
HK$731,000 (1.4.2017 to 30.9.2017: HK$4,940,000)
of share-based payment expenses, an amount of
HK$731,000 (1.4.2017 to 30.9.2017: HK$678,000)
of share-based payment expenses was recognised as
expense in profit or loss. During the six months ended
30 September 2017, an amount of HK$4,262,000
was capitalised in hotel under development for their
contributions to the hotel project.

(b) Share award scheme of the Company

On 6 September 2006, share award scheme was
adopted by the Company. The share award scheme
allows the Company to make bonus payments to
eligible persons (including employees, directors,
consultants, advisers and agents of the Group) by way
of the Company's shares acquired by and held through
an independent trustee until fulfilment of specified
conditions before vesting.

During the six months ended 30 September 2017,
1,240,092 shares of the Company (as adjusted as a
result of capital reorganisation and rights issue) were
awarded to various consultants for their contribution to
the hotel project. These shares awarded were vested
immediately.

The transactions in relation to shares awarded were
accounted for as equity-settled share-based payment
transactions in equity over the vesting period based

on the fair value of the relevant shares. An amount of
HK$5,783,000 of share-based payment expense was
recognised during the six months ended 30 September
2017 and capitalised in hotel under development with
corresponding increase in share award reserve for their
contributions to the hotel project.

During the six months ended 30 September 2018,

total of 211,988 (1.4.2017 to 30.9.2017: 1,240,092) (as
adjusted as a result of capital reorganisation and rights
issue) shares of the Company had been vested upon the
fulfilment of specified conditions.

HE_E—/\FENA=THIENESBHEUR
M AER MR A#73,0008 T (CF5—+
FEA—HEZE—EHF LA =+H :4940,000
BT) . MEEINET ABKRERR. URMDAE
B2 (T FB =2 731,0008 0 (ZE—E&EMUA—H
ETE—tFENA=+H 4940,00087T) B
R, AET731,0008 T (CE—CENA—HEC
E—tENE=+H : 678000E7T) 2 LR A
BN ERNERERARY. #E"F
—TFNA=Z+THIEANER, A%4,262,000%5
T UMD AER AR e AEER
EREBTARETBEZER,

(b) ARB Z AP EERD5TE

RIFBERFNAANH, RLEERWR D EEIF
gl BROEEETBBFANEREERAL (2
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PEUZFEANBEANFTFEEREENHBB GG E
73 ko
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%%A%%ﬁﬁTzukﬁﬁﬁuk@%ﬁ iy
ARG BE_B—TLENB=FTHLENE
ﬁE%ﬂuk@%ﬁWZHﬂﬁﬁﬁﬁw%pm
B, TEmEBEBEEC FERTEEFEE
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS

%%aﬂ%ﬁ

20.SHARE-BASED PAYMENT TRANSACTIONS
(Continued)

(b) Share award scheme of the Company (Continued)

Save as disclosed above, none of the eligible persons
of the Company were awarded any of the Company’s
shares under the share award scheme during the six
months ended 30 September 2018 and 2017.

RIS M5E

20. IR B2 IR 5 (1)

(b) ARBEZ BRI ZRFTE (18)

ﬁii%&@%%,ﬁif%—ﬂﬁ&*f €
FNA=+THILNER, BEALRTSERAL
BT RN ZRNET IR T 2 E AR ‘Tﬂxf‘”’ﬁﬁo

21. CAPITAL COMMITMENTS 21. BAREIE

30.9.2018 31.3.2018
—E\F “E-N\F
AB=+H —A=+—=H
HK$'000 HK$'000
FET TET

Capital expenditure contracted for but not BRI BARNEEGEST

provided in the condensed consolidated financial WENEBEEREUTIEE

statements in respect of LERHEE
- hotel under deve|opmenf —BEAE - 97,971
- acquisition of property, plant and equipment —EEYE. WA 46,635 110,626
46,635 208,597
22. CONTINGENT LIABILITIES 22. HWARR

30.9.2018 31.3.2018
—E—\F —E—\&F
hB=+H =B=+—H
HK$'000 HK$'000
FET TET

Indemnities issued to financial institutions for bonds BEERDERAHES
: - A ZARFE T A & RS 3 44,488 44,738

on construction contracts of joint operations - T (R

As at 31 March 2018, the Group had corporate guarantee
issued to a bank for facilities granted to an associate

and the extent of such facilities utilised by the associate
amounted to HK$13,500,000.
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS

R o M Sk M 5t

23. OPERATING LEASE COMMITMENTS 23. K EFHRI A
At the end of the reporting period, the Group had R SR, AEBIFIHEEC B RBHEBYEL
commitments for future minimum lease payments under EHERAEHE R EREEENFURE, LERE
non-cancellable operating leases in respect of rented L THERTOR

premises which fall due as follows:

30.9.2018 31.3.2018
—FN\F TE-N\F
NB=+H 7ﬂi+ H
HK$'000 HK$'000
FHET TET
Within one year —FR 28,084 35,172
s — 7= s
In the second to fifth year inclusive %?Ej)%%ﬁﬁzﬁ;jéﬁ ) 28,107 47,918
56,191 83,090
24. RELATED PARTY DISCLOSURES 24 BEA LT ZKRE
(a) Related party transactions (o) FAEALTRSZ
During the period, the Group entered into the following EAN, AEREERBEA T I TEARS !
significant transactions with its related parties:
Six months ended
30 September
BENA=THLEAEAR
Class of related party Nature of transaction 2018 2017
B A 58RI RHME —E-\F “E—tF
HK$'000 HK$ 000
FHET T
Joint venture Construction works charged by 99 990 490,002
the Group
BE R AEBWEERTZE
Project management fees 33
charged by the Group )
AEEWIIEEEIRE
Interest charged by the Group 203 -
AEEBINER] R
&9
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS

R o M Sk M 5t

24. RELATED PARTY DISCLOSURES (Continued) 24. BB AN L2 IR EE (1)
(b) Amounts due from/to associates/joint ventures (b) FEIR (Bt /NT] /B EIIE
(i) Amounts due from associates () FEWEE NBIFIE
30.9.2018 31.3.2018
—E-N\FE TE—/\F
NB=+H —B=+—H
HK$'000 HK$'000
FHET FET
Trade and other balances B 5 N EfMiEeR
Retention held by an associate expecfed —EE N HE B
to be settled within 12 months from the AR BRI AT 1218 2
end of the reporting period (Note) NS BE 2 RES (5 - 129
Other balances Efhiges 17,465 12,499
17,465 12,628
Note: Retention held by an associate was Mt . —EME N BECRESER S
reclassified to contract assets upon initial _AEEV_CU% —BERERE SR
application of HKFRS 15 on 1 April 2018. f:ltﬁgH‘J%]S%ﬁﬁ%%%ﬁﬁigﬁﬁ\%jéﬁo
Details are set out in note 12. FHIBE M 12,
(i) Amounts due from joint ventures (i) BEEPENIE
30.9.2018 31.3.2018
—E-\&F ZE—\F
nB=+H —A=+—H
HK$'000 HK$'000
FET BT
Trade and other balances B 5 N HEfuiser
Trade balances =EZ) == 521 454
Retention held by a joint vent e A
“arpected fo be seted witin 12 months 0 B LK ITH IS
fropm the end of the reporting period %?Ei??;iiﬁ%g
(Note) e e - 16,339
Unbilled revenue (Note) FEEHBA D) - 97,472
Other balance HAMi5es 2 5
Non-trade balance EE S sher 6,264 7,435
6,787 121,705
Note: Retention held by a joint venture and et —EeECERBERESNARFR
unbilled revenue were reclassified to BZWAE é:%*ﬂimﬂ —HB
contract assets upon initial application of R & A é%%%%&%f&%%w‘%ﬁ%%
HKFRS 15 on 1 April 2018. Details are set FOEAEKNEE. FHEEHNWE2.

out in note 12.
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS

ERRfR S

24. RELATED PARTY DISCLOSURES (Continued)

(b) Amounts due from/to associates/joint ventures
(Continued)

(i) Amounts due from joint ventures (Continued)

SRR N T

24. BIEA T 2R E ()

(b) FEW IBEEREGE

(i) Bl EEhERIE (18)

EMIA (1)

The trade balances due from joint ventures which fElEE X B RGeS ERTH 490
have a credit period of 90 days on average are H, RIRSHRUEZNHEAEECRES
aged within 90 days based on the invoice date at 90H A,
the end of the reporting period.
(i) Amount due to a joint venture (i) [EN—RBEEhETNIE
30.9.2018 31.3.2018
—EN\E —E\F
hB=+H =A=1+—H
HK$'000 HK$'000
FHET TET
Trade and other balance B 5 M HMEEeR
Other balance Hbiger 52 52
(c) Amounts due from/to joint operations/other partners (c) FEM S EEER Y EBHMBARIENIE
of joint operations B ) )
Amounts represent balances due from and to joint EA?KIQ?EFEHQ&W%@L/EI\A¥% (R AFHZE
operations, which are deemed to be borne by other = %i’%ﬁfﬁ%@ﬁ#%%) &/\M%ﬁ/ﬁ\fﬁ¥§ﬁ:z
partners of such joint operations, and other partners of yrjﬂ: BRo Fﬁzuyé\ﬁ ij%& LERBHEHMBH ZFEER
joint operations. The balances due from joint operations /DJU%379\10907§75 (i/\*/XEE—E =+—H:
and other partners of joint operations are HK$379,000 1,021,00075 75) £754,056,0007%5 75 (—F—/\F
(31.3.2018: HK$1,021,000) and HK$54,056,000 =H=+—H :54,056,000E7T) . ENEE:
(31.3.2018: HK$54,056,000), respectively. The BREEXRHEMB 2GR 5 7354,056,000
balances due to joint operations and other partners BT ( Z‘_/\ﬁfjﬂ =+—H -34,036,000%
of joint operations are HK$54,056,000 (31.3.2018: 7r) F23,931,000E70 (CE—/\F =B =+—H":
HK$54,056,000) and HK$3,231,000 (31.3.2018: 4,227,000 7T) o
HK$4,227,000), respectively.
(i)  Amounts due from joint operations/other partners of 0] B EEx®/SEeXFEMBHIE
joint operations
30.9.2018 31.3.2018
—E-N\F = /\F
hB=+H —A=+—H
HK$'000 HK$'000
FET TET
Trade and other balances B 5 N EHMAEeR
Trade balance =87k == 356 382
Other balances HibiEer 23 639
Non-trade balances JEE S iheR 54,056 54,056
54,435 55,077
91
2019 B ¥R &

EEEEARATE



NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS

R o M Sk M 5t

24. RELATED PARTY DISCLOSURES (Continued)

(c) Amounts due from/to joint operations/other partners

of joint operations (Continued)

(i)  Amounts due from joint operations/other partners of

joint operations (Continued)

The trade balance due from a joint operation has

24. BIEAN LT 2R E ()

(c) FEW NEEET SEXHHMBHRIENER
(&)
() BREEXET/ SEEFHMBHANIE )

B —BEEXBERE

ERZ EEHIA90

a credit period of 90 days and the aged analysis H, MRWMEHARUZRHEAREEER .

presented based on the invoice date at the end of R OMTT -
the reporting period is as follows:

30.9.2018 31.3.2018

—E-N\E E—/\F

AB=+H =B=+—H

HK$'000 HK$'000

FB TH7T

Within 90 days S0H M 198 213

More than 180 days #iEsoH 158 169

356 382

(i) Amounts due to joint operations/other partners of

joint operations

(i) ENEEXET / SEXEFTHMBHIE

30.9.2018 31.3.2018
—EF-N\F ZE—\F
NWB=+H —A=+—=H
HK$'000 HK$'000
FE FiE7T

Trode Gﬂd ofher bc1|cmces %i% &E\:ﬂij%%é/%
Trade balance B 5 15eR 578 621
Other balances H ek 2,653 3,606
Non-trade balances JEE FiGeR 54,056 54,056
57,287 58,283
The trade balance due to a joint operation/other f‘{j RN P aN—F S - S=ni 2=

partner of a joint operation which has a credit

period of 90 days is aged more than 180 days
(31.3.2018: more than 90 days and within 180
days) based on the invoice date at the end of the

reporting period.

99
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS

R o M Sk M 5t

24. RELATED PARTY DISCLOSURES (Continued) 24. AL ZIRE (18)

(d) Other balances and non-trade balances due from/to (d) FH&Z/FHH&&%ZE SEPE S EEERE
associates/joint ventures/joint operations/other partners EEFEHMBMH c HMiGer NIEE ZHEERTHEE
of joint operations are unsecured, interest-free and . RERERERFESR, HEK—BaEDR
repayable on demand except for the non-trade balance =2 IFE 5 158R6,264,00078 7T (ZE—/\EE=H
due from a joint venture of HK$6,264,000 (31.3.2018: = +—H :7,435000%57T) BRY%, ®ULEEEF
HK$7,435,000) which is interest bearing at a fixed rate Kewst B, BR—ENEIE,

of 6% per annum and is repayable within one year.

(e) The remuneration of directors and other members of () HNEENHMEEBES ZHMNUOT ¢

key management during the period was as follows:

Six months ended

30 September
BEANA=+HLEREAR
2018 2017
—E-\&F TE—EF
HK$'000 HK$'000
TET TET
Short-term benefits FEHAER) 17,901 18,182
Post-employment benefits BIRER 370 370
Share-based payment expenses DB AER RS 1,241 3,910
19,512 292,462
The remuneration of directors and key executives is EENTETHRAECHMI I HFMEESSE
determined by the remuneration committee having BAANECRIBR T EBEMET.

regard to the performance of individuals and market

trends.
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CORPORATE INFORMATION
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BOARD OF DIRECTORS A

Peter Lee Coker Jr. Chairman (Executive Director) Peter Lee Coker Jr. FE(HITESE)

Lau Ko Yuen, Tom Deputy Chairman (Executive Director) = BITE (BTEE)

Walter Craig Power Chief Executive Officer Walter Craig Power TTEHEZE (BITER)
(Executive Director)

James Chiu, OBE, JP Independent Non-Executive Director B, OBE, JP BB ITESE

Lee Chack Fan, Independent Non-Executive Director =455, GBS, SBS, JP BB ITESE
GBS, SBsS, JP

lain Ferguson Bruce Independent Non-Executive Director mELT B IFHITEER

Francis Goutenmacher  Independent Non-Executive Director Francis Goutenmacher BIIFHITEE

Chan Kok Chung, Johnny Independent Non-Executive Director [ BIIFHITEE

AUDIT COMMITTEE BREEY

James Chiu, OBE, JP (Chairman) WIS, OBE, JP(E£/E)

Lee Chack Fan, GBS, SBS, JP =855, GBS, SBS, JP

lain Ferguson Bruce mET

Francis Goutenmacher Francis Goutenmacher

Chan Kok Chung, Johnny e R

REMUNERATION COMMITTEE FMEEE

James Chiu, OBE, JP (Chairman) WIS, OBE, JP(£/Z)

Lau Ko Yuen, Tom =R

Lee Chack Fan, GBS, SBS, JP =la55, GBS, SBS, JP

NOMINATION COMMITTEE REEEE

Lee Chack Fan, GBS, SBS, JP (Chairman) =g, GBS, SBS, JP (E/E)

Lau Ko Yuen, Tom =

lain Ferguson Bruce mET

Francis Goutenmacher

Francis Goutenmacher

FINANCE AND INVESTMENT COMMITTEE MBRIEEEZES
lain Ferguson Bruce (Chairman) mELT (F/E)
Peter Lee Coker Jr. Peter Lee Coker Jr.
Lau Ko Yuen, Tom ANSE

Walter Craig Power

Walter Craig Power

DISCLOSURES COMMITTEE KEZEE

lain Ferguson Bruce (Chairman) BT (FE)

Peter Lee Coker Jr. Peter Lee Coker Jr.

Lau Ko Yuen, Tom ANSE

CORPORATE GOVERNANCE COMMITTEE TrREREES

James Chiu, OBE, JP (Chairman) HEHS, OBE, JP(F/E)
Lau Ko Yuen, Tom A5 R

lain Ferguson Bruce mELT
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PYE COMMITTEE

James Chiu, OBE, JP (Chairman)
Lau Ko Yuen, Tom
Lee Chack Fan, GBS, SBS, JP

lain Ferguson Bruce

EXECUTIVE COMMITTEE

Peter Lee Coker Jr. (Chairman)
Lau Ko Yuen, Tom
Walter Craig Power

COMPANY SECRETARY
Mui Ching Hung, Joanna

SOLICITORS

Conyers Dill & Pearman (Bermuda)

DLA Piper Hong Kong (Hong Kong)
Leonel Alves Law Firm (Macau)

Reed Smith Richards Butler (Hong Kong)
Winston & Strawn (Hong Kong)

AUDITOR

Deloitte Touche Tohmatsu

PRINCIPAL BANKERS

Banco Nacional Ultramarino

Bank of China (Hong Kong) Limited

Bank of China, Macau Branch

Bank of Communications Co., Ltd, Hong Kong Branch
Bank of Communications Co., Ltd, Macau Branch

BNP Paribas

China Construction Bank (Asia) Corporation Limited

China CITIC Bank International Limited

DBS Bank (China) Limited, Beijing Branch

DBS Bank (Hong Kong) Limited

Hang Seng Bank Limited

Industrial and Commercial Bank of China (Asia) Limited
Industrial and Commercial Bank of China (Macau) Limited
OCBC Wing Hang Bank, Limited

The Bank of East Asia, Limited

The Bank of East Asia (China) Limited, Beijing Branch

The Hongkong and Shanghai Banking Corporation Limited
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SR
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CORPORATE INFORMATION
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REGISTERED OFFICE
Clarendon House

2 Church Street
Hamilton HM 11

Bermuda

PRINCIPAL PLACE OF BUSINESS

Room 1005, 10th Floor

China Merchants Tower, Shun Tak Centre
168-200 Connaught Road Central, Sheung Wan
Hong Kong

Tel : +852 2577 6113

Fax: +852 2577 6213

PRINCIPAL SHARE REGISTRAR AND TRANSFER
OFFICE

MUFG Fund Services (Bermuda) Limited
The Belvedere Building

69 Pitts Bay Road

Pembroke HMO8

Bermuda

BRANCH SHARE REGISTRAR AND TRANSFER OFFICE

Tricor Standard Limited
Level 22, Hopewell Centre
183 Queen's Road East
Hong Kong

WEBSITE

www.southshore-holdings.com

STOCK CODE

Hong Kong Stock Exchange 577
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Bloomberg 577 : HK
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