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Condensed Consolidated Statement of Profit or Loss and Other Comprehensive Income

FHGEEERAMEZEKER

For the six months ended 30 September 2018 & £ 20184 9A30H 1-61E A

Six months ended 30 September

B Z9H30H L6 A
2018 2017
20184 20174
Notes HK$'000 HK$'000
K7 it BT T ki i
(Unaudited) (Unaudited)
(REEX) (REEEZ)
Revenue I 2= 4 310,974 256,515
Cost of services PR 7% A < (246,346) (212,154)
Gross profit E A 64,628 44,361
Other income H A Y A 828 1,124
Administrative expenses TR X (25,615) (23,927)
Share of result of an associate o — A B & R A
B 27) -
Finance costs B E K AR 5 (967) (468)
Profit before taxation Fx %t B & A 6 38,847 21,090
Income tax expense F 15 1 7 2 7 (6,732) (3,466)
Profit for the Period and AKRNFIHEAE A EAGE
attributable to the owners of the A i K
Company 32,115 17,624
Other comprehensive (expense) HhZ2M (i) Wz :
income:
Items that will not reclassified A ETSEXNZE
subsequently to profit or loss: EEmaIER
Share of exchange reserve of an S5 — B & R T
associate i BN (3.472) -
Items that may be reclassified HignpeEFrHE
subsequently to profit or loss: HEm oIEA -
Exchange difference arising on BREBINEBESE
translating foreign operation RE 5 =% (889) -
Total comprehensive income for the B2 MW 25 25 &
Period and attributable to the KARER ARG
owners of the Company 2 = B 27,754 17,624
HKS HKS
BT 7S T
Earnings per share BREAF
- Basic and diluted - BEARKEE 9 0.06 0.04

The accompanying notes form an integral part of this Interim 8 B # Bt 51 18 B A ER B 7S 8 KL D 4B K
Financial Information. 2 ©

okt

Yee Hop Holdings Limited % & 2 Bk AR A 7



Condensed Consolidated Statement of Financial Position

& B 4R & B 3 R 0 R

As at 30 September 2018 7201849H30H

30 September 31 March
2018 2018
20184 20184
9H30H 3A31H
Notes HK$'000 HK$'000
K7 it BT T ki i
(Unaudited) (Audited)
(REBER) (LB FEZ)
Non-current assets kRBEE
Plant and equipment R ] 10 54,731 37,326
Interest in an associate R — R E QA
2= 11 66,819 70,318
Debentures BEH 460 460
122,010 108,104
Current assets REBEE
Contract assets EHEE 107,265 -
Trade and retention receivables B 5 IE &
JE W AR & & 2 80,408 155,157
Amounts due from customers EREFAEHTIRE
for contract work E QL] - 57,938
Deposits, prepayments and e BERER
other receivables H W 5RIR 22,449 16,362
Debentures E% - 1,000
Tax recoverable A Uy 5] 7 18 = 156
Pledged bank deposits B IR 1T K 2,048 2,044
Bank balances and cash RITHEBR LIRS 126,349 46,163
338,519 278,820
Current liabilities REBEE
Contract liabilities AHEE 27,680 -
Trade and retention payables BIENRER
ENRE2 13 63,323 42,619
Amounts due to customers for ERNEFAEHTITE
contract work N IE - 24,746
Accruals and other payables BB Rk EA
JE 38 18,284 13,082
Bank borrowings RITHEE 14 27,088 12,079
Obligations under finance leases MEMHEEME 15 2,519 5,529
Tax payables FET R I 8,666 1,533
147,560 99,588
Net current assets REBEEFE 190,959 179,232
Total assets less current EEHAERABERE
liabilities 312,969 287,336

The accompanying notes form an integral part of this Interim W& B &Y B 51 15 B 7S HR HA B 7% & R RO A K
Financial Information. o o

Interim Report 2018/19 Fh Hi %R &



Condensed Consolidated Statement of Financial Position (Continued)

5 BA #x & B #551R O &k (&)

30 September 31 March
2018 2018
20184 20184
9H30H 3A31H
Notes HK$'000 HK$'000
LoNza BET T T T
(Unaudited) (Audited)
(REBEX) (&2 %)
Non-current liabilities ERBEE
Obligations under finance leases BREMEEEMR 15 298 1,175
Long service payment obligations REIR TS & #E 380 380
Deferred tax liabilities EERIEBE 3,757 5,001
4,435 6,556
Net assets EEFE 308,534 280,780
Capital and reserves BEEAREE
Share capital A AR 5,000 5,000
Reserves & 303,534 275,780
Total equity RHHEE 308,534 280,780

The accompanying notes form an integral part of this Interim W& B &Y B 51 18 BX 7S R HA B 7 A R R 4B K
Financial Information. =i a

Yee Hop Holdings Limited % & 2 Bk AR A 7



Condensed Consolidated Statement of Changes in Equity
HHGERREE R

For the six months ended 30 September 2018 & £ 20184 9A30H (-61E A

Share Share  Merger Exchange Other Retained
capital premium  reserve reserve reserve  profits Total
BREx BROEE S6tRE ELRE HtRE REEF @t
HK$'000 HKS$'000 HKS$'000 HK$'000 HKS$'000 HKS$'000 HK$'000
BT B¥Tn BETR B¥Tn BETT EMTr BETx

(Note a) (Note b)
(Ht5ta) (B ith)
At 1 April 2017 (audited) 2017647818
(BE%) 5000 112,583 14,808 - 1124 113,321 246,836
Profit and total HMEF R
comprehensive income for 2 E N EHE
the Period - - - - - 17,624 17,624
At 30 September 2017 72017494308
(unaudited) (REBEZ) 5000 112,583 14,808 - 1124 130,945 264,460

At 1 April 2018 (audited) 7201844718

(BER) 5000 112,583 14,808 3,792 1124 143,473 280,780

Profit and total HREN &

comprehensive income for 2 EU G BE

the Period = = = = = 32,115 32,115
Exchange reserve of an —HBEREARE

associate and foreign SNBLREZ

subsidiary & X = = - (4361) - - (4361
At 30 September 2018 7201849A30H

(unaudited) (REEXR) 5000 112,583 14,808 (569) 1124 175,588 308,534

The accompanying notes form an integral part of this Interim W& BT &Y B 51 18 BK 7S R A B 7 A R RO 4B K

Financial Information. B e

Note a: Merger reserve represents the difference between the nominal Htita - A REEERBEEEZANED
value of the issued capital of subsidiaries acquired pursuant to WBARBEEHTRAGEEMBEERR
a group reorganisation over the consideration paid for acquiring KEZEWBRAREXNRERD
these subsidiaries. EHE o

Note b: Other reserve represents the difference between the carrying Wath - H b 5 18 78 R #L £ 20163 A31H
value of the additional equity interests of the subsidiary IEFEARMKEEMNE QR EIMNRED
acquired and the consideration paid of HK$116 during the year EHEEDNRESEN6THEN
ended 31 March 2016. EH o

Interim Report 2018/19 Fh Hi %R &



Condensed Consolidated Statement of Cash Flows

BHESHRERER

For the six months ended 30 September 2018 & £ 20184 9A30H 1-61E A

Six months ended 30 September

B Z9H30H L6 A
2018 2017
20184 20174
HK$'000 HK$'000
BT T BT
(Unaudited) (Unaudited)
(REBEX) (REEZ)
NET CASH GENERATED FROM KRETEBFRBS(FTARSE
(USED IN) OPERATING ACTIVITIES EHE 98,957 (6,948)
INVESTING ACTIVITIES RETES
Interest received B U 8 12 13
Government subsidy I8 1T 4 B - 524
Proceeds from disposal of plant and HERKSEREBBME
equipment KIE - 1,050
Placement of pledged bank deposits e | RT3 (4) 3)
Purchase of plant and equipment BEMELEZE (28,934) (5,247)
Deposit paid for subscription of shares & B & A &) B9 AT
in an associate Y EET & - (30,060)
NET CASH USED IN INVESTING REZFTEBFMARSFE
ACTIVITIES (28,926) (33,717)
FINANCING ACTIVITIES Al & ST B
Interest paid AT F & (967) (468)
Repayment of bank borrowing RITEEER (4,633) (792)
Repayment of obligations under BEMEMEERMR
finance leases (3,887) (6,615)
New bank borrowings raised EEEHMBETER 19,642 25,680
NET CASH FROM FINANCING AMETHMERSFE
ACTIVITIES 10,155 17,805
NET INCREASE (DECREASE) IN CASH RERBELZEY
AND CASH EQUIVALENTS R 2) F 8 80,186 (22,860)
CASH AND CASH EQUIVALENTS BEHINELSR
AT THE BEGINNING OF THE RELEEY
REPORTING PERIOD 46,163 75,287
CASH AND CASH EQUIVALENTS HERARNEAER
AT THE END OF THE REPORTING REEEY
PERIOD 126,349 52,427

The accompanying notes form an integral part of this Interim B Bt B BT 5 # B 7R AR R B 75 B KL Y AR AR
Financial Information. B e

Yee Hop Holdings Limited % & 2 Bk AR A 7



Notes to the Condensed Consolidated Financial Statements

AR & M 35 AR MY &

For the six months ended 30 September 2018 & £ 20184 9A30H (-61E A

GENERAL

Yee Hop Holdings Limited was incorporated as an exempted
company with limited liability incorporated in the Cayman
Islands under the Companies Law, Chapter 22 (Law 3 of
1961, as consolidated and revised) of the Cayman Islands
on 12 February 2015 and its shares are listed on the Stock
Exchange on 18 December 2015. Its parent and ultimate
parent is Yee Hop Assets Limited, incorporated in the British
Virgin Islands. Its ultimate controlling parties are Mr. Jim Yin
Kwan, Jackin and Mr. Chui Mo Ming. The address of the
registered office of the Company is PO Box 1350 Clifton
House, 75 Fort Street, George Town, Cayman Islands, and
its principal place of business is located at Room 1104-06,
11/F., Nan Fung Commercial Centre, 19 Lam Lok Street,
Kowloon Bay, Hong Kong.

The Company is an investment holding company while the
principal subsidiaries are principally engaged in the provision
of foundation and other civil works in Hong Kong and the
Philippines and tunneling works in Hong Kong.

The functional currency of the Company and its principal
subsidiaries is Hong Kong dollar. For the purpose
of presenting the condensed consolidated financial
information, the Company and its subsidiaries adopted
HK$ as its presentation currency which is the same as the
principal functional currency of the Group.

The Interim Financial Information contains condensed
consolidated financial statements and selected explanatory
notes. The notes include an explanation of events and
transactions that are significant to an understanding of
the changes in financial position and performance of the
Group since the annual financial statements of the Group
for the year ended 31 March 2018. The Interim Financial
Information do not include all of the information required
for a full set of financial statements prepared in accordance
with Hong Kong Financial Reporting Standards (“HKFRSs")
issued by the Hong Kong Institute of Certified Public
Accountants.

This Interim Financial Information had not been audited.

BASIS OF PREPARATION

The Interim Financial Information of the Group for the six
months ended 30 September 2018 have been prepared
in accordance with the applicable disclosure provision of
Appendix 16 to the Rules Governing the Listing of Securities
on the Stock Exchange and with Hong Kong Accounting
Standard ("HKAS") 34 “Interim Financial Reporting” issued
by the Hong Kong Institute of Certified Public Accountants
(the "HKICPA").

Interim Report 2018/19 Fh Hi %R &
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Notes to the Condensed Consolidated Financial Statements (Continued)

7 BA #n & B 7% 3R 3R B = ()

3. PRINCIPAL ACCOUNTING POLICIES

(a)

(b)

General
The Interim Financial Information have been prepared
on the historical basis.

The Interim Financial Information is presented
in Hong Kong dollars, which is the same as the
functional currency of the Company and its principal
subsidiaries.

The Interim Financial Information should be read in
conjunction with the audited financial statements for
the year ended 31 March 2018.

The accounting policies used in the Interim Financial
Information are consistent with those followed in the
preparation of the audited financial statements for
the year ended 31 March 2018, except as described
below.

In the current period, the Group has applied, for the
first time, the following amendments to HKFRSs.

New HKFRSs and amendments to HKFRSs

The HKICPA has issued a number of new HKFRSs and
amendments to HKFRSs that are first effective for the
current accounting period of the Group. Of these, the
following developments are relevant to the Group’s
financial statements:

o HKFRS 9, Financial instruments

o HKFRS 15,
customers

Revenue from contracts with

The Group has not applied any new standard or
interpretation that is not yet effective for the current
accounting period. The Group has been impacted
by HKFRS 15 in relation to presentation of contract
assets and contract liabilities. Details of the changes
in accounting policies are discussed in note 3(c) for
HKFRS 9 and note 3(d) for HKFRS 15. Under the
transition method chosen, the Group recognises
cumulative effect of the initial application of HKFRS
15 as an adjustment to the opening balance of equity
at 1 April 2018. Comparative information is not
restated.

3. TESRTHEE

(a)

(b)

—REE
THMBER I IRE L A
R

THPFBERAEEZT
ZEBRARARETEN
BRARNINGEER -

TRHR A 75 B R 7R EL B £ 2018
FIANALFENEELZY
W& — GBI -

FHIM B ERETAN g K
RERFREEE2018F3A31H
HFEMEEZTIEREA
KBEER R M TXFT
A Bk o

WA IR - A BB KR
WA T B B 38 5 R B 4
8T -

B

WA BRBMBREES
i%%ﬁﬁ%ﬁ%Z@
EEGEMASEMSER
AEBAGTHEEREX
M E] BB M B HRELEL R
HIERIAR - - UM #ERHA
AEBENMBERIBE

2

S

. BEBY B RS ERFE9
e RMIA

o EAEUBHEEREIS
o BP AW

NEEE N EE R NA ST
18 2R A8 S AY A 7] 37 5T 2E Al
HRE AEEXHHEZNNE
HNEERAGHEABENREY
B EERBISHTE - &
TR EHFBTREENE
REER BRI FE3OR
BB E LR E155 6
PIEE3(d) PRI o IRIEPTIE I
MBEF L AEBEERE
RERE BB REERFE
1558 25T 2 52018F 47
THRRESRVEHROARE -
WAREIN LB E R o
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Notes to the Condensed Consolidated Financial Statements (Continued)

BE R €S

B & (48)

3. PRINCIPAL ACCOUNTING POLICIES (Continued) 3. FESFTEFE @)
(b) New HKFRSs and amendments to HKFRSs (b) FMFIEARAYBREEAR
(Continued) EEUMBEBREER Z1EFT
(%)
The following table gives a summary of the opening TREM NG E BB KRR
balance adjustments recognised for each line item in R E B ®EERIEIS
the consolidated statement of financial position that FEEBHNEITNIER:
has been impacted by HKFRS 15:
Impact on initial
application of
At 31 March HKFRS 15 At 1 April
2018 (Note 3(c)) 2018
BRERAER
Bt 7% 3% &5 2 Al
20184 EIENTE 20184
3A31H (Bt £ 3(c)) 4A81A8
HK$'000 HK$'000 HK$’000
BET T BET T BT T
Current assets REBEE
Contract assets aRnEE - 130,106 130,106
Gross amount due from [EWEF A%
customers for contract TIEFIEER
work 57,938 (57,938) -
Trade and retention g5 WA R
receivables JE W AR B & 155,157 (72,168) 82,989
Current liabilities REBEE
Contract liabilities aHEBE - 24,746 24,746
Gross amount due to ERNEPAEHTIIE
customers for contract B 4R
work 24,746 (24,746) -

Details of the ch
below.

Interim Report 2018/19 Fh Hi %R &
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Notes to the Condensed Consolidated Financial Statements (Continued)

7 BA #n & B 7% 3R 3R B = ()

3. PRINCIPAL ACCOUNTING POLICIES (Continued)

(c)

HKFRS 9 Financial instruments

HKFRS 9 replaced HKAS 39 Financial Instruments:
Recognition and Measurement, and introduces
new requirements for the (1) classification and
measurement of financial assets and financial
liabilities; (2) impairment of financial assets and (3)
general hedge accounting. The Group has applied
HKFRS 9 retrospectively to financial instruments that
have not been derecognised at the date of initial
application (i.e. 1 January 2018) in accordance with
the transition provisions under HKFRS 9, and chosen
not to restate comparative information. Differences in
the carrying amounts of financial assets and financial
liabilities on initial application are recognised in
retained earnings and other components of equity as
at 1 January 2018.

Classification and measurements

At the date of initial application of HKFRS 9, the
Group’s management has reviewed and assessed all
financial assets held by the Group on the basis of the
Group’s business model for managing these financial
assets and their contractual cash flow characteristics,
and has classified its financial assets and financial
liabilities into the appropriate categories of HKFRS 9,
as explained below:

Trade receivable and retention receivables, deposits,
prepayments and other receivables:

They are held within a business model whose
objective is to collect the contractual cash flows that
are solely payments of principal and interest on the
principal outstanding. Accordingly, these financial
assets continue to be subsequently measured at
amortised cost upon application of HKFRS 9.

Impairment of financial assets

The Group has the following type of financial
instruments that are subject to the new impairment
requirements under HKFRS 9.

3. FEEFTHER®)

(c)

ERAMBREERFSR
EWMIT A

B S B 7 R 5 AR 2B 957 BN
BEA S EREIREEHT
B mRAEIFE T2
MEELRCRBENSE

AEIQemMEEMRBAEK
(3)— M P EE A %S
AFHE AEEERES
RS RS ERIEORIE
B E A S B X R B ER (D
2018F1H1H) MR KL IEFER
MeMmTABPERE B
TR E LR FEOT - M EE
BEILREAR -RBEXE
ANsRMEERSHBER
HE 2 EHERERN2018F1A
TRAZIRBEAETF R E A
EB D RHER o

7B A B
REREREBWBRESE
RIS AH REBEERE
EERAEEERZST SR
BEMEBEARKEZA
HEERERHEHLFMG
AEERBEZMEERMEE
YEKEREERSRAE
WBEBYHREENEIRD
BEEENER - EHEGHS
L

ESEY I ELR ERREE
wL - B HEREAMEK
IR

ZEFHB TR EHERRE LR
EREZEBEARFE X
ERAERREBEEARAE ZH
BENF-Al ZFcRE
EREREBYH RS ER
SEOSRAR M B IR M S P A AT

R E -

EEEERE

AEEFEBTIEEN SR
TR EBTEBRYBRE
FERIFEI T2 HBMERE °
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Notes to the Condensed Consolidated Financial Statements (Continued)

7 BA #n & B 7% 3R R B = (&)

3. PRINCIPAL ACCOUNTING POLICIES (Continued)

(c)

HKFRS 9 Financial instruments (Continued)

Impairment of financial assets (Continued)

Trade receivables:

The Group applied the simplified approach to provide
for expected credit losses (“ECL”) under HKFRS 9
and recognised lifetime expected losses for all trade
receivables. The trade receivables are grouped based
on shared credit risk characteristics and others (e.g.
past due information, etc) for measuring ECL.

Financial assets with low credit risk:

The Group measured a 12-month ECL in respect of
other financial assets including bank balances and
cash, and pledged bank deposits for which credit risk
has not increased significantly since initial recognition

Based on assessment by the management of the
Group, no loss allowance at 1 January 2018 was
made.

Changes in accounting policies

Classification and measurement

All recognised financial assets that are within the
scope of HKFRS 9 are to be subsequently measured at
amortised cost or fair value, depending on the entity’s
business model for managing the financial assets and
cash flow characteristics of the asset.

There are three measurement categories into which
the Group classifies its debt instruments:

Financial assets at amortised cost: Assets that
are held for collection of contractual cash flows
where those cash flows represent solely payments
of principal and interest on principal outstanding are
measured at amortised cost. Interest income from
these financial assets is included in other income using
the effective interest method. Any gain or loss arising
on derecognition is recognised directly in profit or loss
and presented in other gains (losses), together with
foreign exchange gains and losses.

Interim Report 2018/19 Fh Hi %R &
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Notes to the Condensed Consolidated Financial Statements (Continued)

7 BA #n & B 7% 3R 3R B = ()

3. PRINCIPAL ACCOUNTING POLICIES (Continued)

(c)

HKFRS 9 Financial instruments (Continued)

Changes in accounting policies (Continued)

Classification and measurement (Continued)

Financial assets at fair value through other
comprehensive income (“FVTOCI"): Assets that
are held for collection of contractual cash flows and
for selling the financial assets, where the assets’
cash flows represent solely payments of principal
and interest, are measured at FVTOCI. Movements
in the carrying amount are taken through other
comprehensive ("OCl"), except for the
recognition of impairment gains or losses, interest
income and foreign exchange gains and losses which
are recognised in profit or loss. When the financial
asset is derecognised, the cumulative gain or loss
previously recognised in OCl is reclassified from equity
to profit or loss and recognised in other gains (losses).
Interest income from these financial assets is included
in other income using the effective interest method.

income

Financial assets at fair value through profit
or loss ("FVTPL"): Assets that do not meet the
criteria for amortised cost or FVTOCI are measured
at financial assets at FVTPL. In addition, financial
assets that meet either the amortised cost criteria or
the FVTOCI criteria may be designated as at FVTPL
upon initial recognition if such designation eliminates
or significantly reduces an accounting mismatch. A
gain or loss on financial asset that is subsequently
measured at FVTPL is recognised in profit or loss and
presented in other gains (losses) in the period in which
it arises.

The Group reclassifies debt instruments when and
only when its business model for managing those
assets changes.
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Notes to the Condensed Consolidated Financial Statements (Continued)

7 BA #n & B 7% 3R R B = (&)

3. PRINCIPAL ACCOUNTING POLICIES (Continued)

(c)

HKFRS 9 Financial instruments (Continued)

Changes in accounting policies (Continued)
Classification and measurement (Continued)

In respect of the Group’s equity instruments, the
Group subsequently measures them at fair value.
On initial recognition, the Group may make an
irrevocable election (on an instrument-by-instrument
basis) to designate equity instrument as at FVTOCI
if the instrument is neither held for trading nor a
contingent consideration recognised by an acquirer in
a business combination to which HKFRS 3 Business
Combinations applies, with fair value gains and losses
recognised in OCl and accumulated in investment
revaluation reserve. The cumulative gain or loss will
not be reclassified to profit or loss when they are
derecognised. Instead, they will be transferred to
retained earnings. Dividends from equity instruments
continue to be recognised in profit or loss as other
income when the Group’s right to receive payments
is established. Changes in the fair value of equity
instruments at FVTPL are recognised in other gains
(losses) in the condensed consolidated statement of
profit or loss and other comprehensive income as
applicable.

With regard to the measurement of financial liabilities
designated as at FVTPL, HKFRS 9 requires that the
amount of change in the fair value of the financial
liability that is attributable to changes in the credit
risk of that liability is presented in OCI, unless
the recognition of the effects of changes in the
liability’s credit risk in OCl would create or enlarge an
accounting mismatch in profit or loss. Changes in fair
value of financial liabilities attributable to changes in
the financial liabilities’ credit risk are not subsequently
reclassified to profit or loss.

Impairment of financial assets

The Group recognises a loss allowance for ECL on
financial assets which are subject to impairment
under HKFRS 9 (including trade and bills receivables
prepayments, deposits and other receivables and
lease receivable). The amount of ECL is updated at
each reporting date to reflect changes in credit risk
since initial recognition of the respective financial
instrument.
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Notes to the Condensed Consolidated Financial Statements (Continued)

7 BA #n & B 7% 3R 3R B = ()

3. PRINCIPAL ACCOUNTING POLICIES (Continued)

(c)

HKFRS 9 Financial instruments (Continued)

Impairment of financial assets (Continued)

For trade and bills receivables and lease receivable,
the Group applies the simplified approach permitted
by HKFRS 9 and records lifetime ECL that results from
all possible default events over the expected life of
these financial instruments.

For other financial instruments, the ECL is based on
the 12-month ECL. The 12-months ECL is the portion
of lifetime ECL that results from possible default
events within 12 months after the reporting date,
unless when there has been a significant increase
in credit risk since initial recognition of the financial
instrument, the allowance will be based on the
lifetime ECL. The assessment of whether lifetime ECL
should be recognised is based on significant increases
in the likelihood or risk of a default occurring since
initial recognition.

In assessing whether the credit risk has increased
significantly since initial recognition, the Group
compares the risk of a default occurring on the
financial instrument as at the reporting date with
that assessed at the date of initial recognition.
In making the assessment, the Group considers
both quantitative and qualitative information that
is reasonable and supportable, including historical
experience and forward-looking information that is
available without undue cost or effort. The Group
presumes that the credit risk on a financial asset has
increased significantly when contractual payments
are more than 90 days past due, unless the Group
has reasonable and supportable information that
demonstrates otherwise.
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Notes to the Condensed Consolidated Financial Statements (Continued)

7 BA #n & B 7% 3R R B = (&)

3. PRINCIPAL ACCOUNTING POLICIES (Continued)

(o)

(d)

HKFRS 9 Financial instruments (Continued)

Impairment of financial assets (Continued)
Despite the above requirements, the Group assumes
that the credit risk on a financial asset has not
increased significantly since initial recognition if the
financial asset is determined to have low credit risk
at the reporting date. A financial asset is determined
to have a low credit risk if (i) it has a low risk of
default; (i) the borrower has a strong capacity to
meet it contractual cash flow obligations in the near
term; and (iii) adverse changes in economic and
business conditions in the longer term may, but will
not necessarily, reduce the ability of the borrower to
fulfill its contractual cash flow obligations.

The measurement of ECL is a function of the
probability of default, loss given default and the
exposure at default and is estimated as the difference
between all contractual cash flows that are due to the
Group under the contract and the cash flows that the
Group expects to receive, discounted at the original
effective interest rate.

HKFRS 15 Revenue from contracts with
customers

Revenue is recognised to depict the transfer of
promised goods and services to customers at an
amount that reflects the consideration to which
an entity expects to be entitled in exchange for
those goods or services to a customer. Specifically,
the Group uses a five-step approach to recognise
revenue:

. Step 1: Identify the contract(s) with a customer

o Step 2: Identify the performance obligations in
the contract

o Step 3: Determine the transaction price

o Step 4: Allocate the transaction price to the
performance obligations in the contract

° Step 5: Recognise revenue when (or as) the
Group satisfies a performance obligation
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Notes to the Condensed Consolidated Financial Statements (Continued)

7 BA #n & B 7% 3R 3R B = ()

3. PRINCIPAL ACCOUNTING POLICIES (Continued)

(d)

HKFRS 15 Revenue from contracts with
customers (Continued)

The Group recognises revenue when (or as) a
performance obligation is satisfied, i.e. when
“control” of the goods or services underlying the
particular performance obligations is transferred to
customer.

A performance obligation represents a good or
service (or a bundle of goods or services) that is
distinct or a series of distinct goods or services that
are substantially the same. For contracts that contain
more than one performance obligation, the Group
allocates the transaction price to each performance
obligation on a relative stand-alone selling price basis.

Control is transferred over time and revenue is
recognised over time by reference to the progress
towards complete satisfaction of the relevant
performance obligation if one of the following criteria
is met:

o the customer simultaneously receives and
consumes the benefits provided by the Group’s
performance as the Group performs;

o the Group’s performance creates or enhances
an asset that the customer controls as the asset
is created or enhanced; or

o the Group’s performance does not create an
asset with an alternative use to the Group and
the Group has an enforceable right to payment
for performance completed to date.

Otherwise, revenue is recognised at a point in time
when the customer obtains control of the distinct
good or service.

The Group applies output method in measuring the
progress towards complete satisfaction of the relevant
performance obligation and recognises revenue on
the basis of direct measurement of the value of the
goods or services transferred to the customer to date
relative to the remaining goods or services promised
under the contract.
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Notes to the Condensed Consolidated Financial Statements (Continued)

7 BA #n & B 7% 3R R B = (&)

3. PRINCIPAL ACCOUNTING POLICIES (Continued)

(d)

HKFRS 15 Revenue from contracts with
customers (Continued)

The Group recognises revenue for a performance
obligation satisfied over time only if the Group
can reasonably measure its progress to towards
complete satisfaction of the performance obligation.
In circumstances where the Group is unable to
reasonably measure the outcome of a performance
obligation but expects to recover the cost incurred
in satisfying the performance obligation, the Group
recognises revenue only to the extent of the costs
incurred until such time that it can reasonably
measure the outcome of the performance obligation.

A contract asset represents the Group’s right to
consideration in exchange for goods or services that
the Group has transferred to a customer that is not
yet unconditional. It is assessed for impairment in
accordance with HKFRS 9. In contrast, a receivable
represents the Group’s unconditional right to
consideration, i.e. only the passage of time is required
before payment of that consideration is due.

A contract liability represents the Group’s obligation
to transfer goods or services to a customer for which
the Group has received consideration (or an amount
of consideration is due) from the customer.

Contract cost

The Group recognises as an asset the incremental
costs of obtaining a contract with a customer if
the Group expects to recover those costs, and are
amortised on a systematic basis that is consistent with
the transfer to the customer of the goods or services
to which the asset relates. The asset is subject to
impairment review. Where the amortisation period
of the asset is one year or less, the Group applies
practical expedient under HKFRS 15 to recognise the
incremental costs as an expense when incurred.
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Notes to the Condensed Consolidated Financial Statements (Continued)

5 BA #x & B 7% ¥R 2R B = ()

4.

REVENUE AND SEGMENT INFORMATION
The Group's reportable and operating segments, based on
information reported to the chief operating decision maker,
being the chief executive officer of the Company, for the
purpose of resource allocation and performance assessment
are as follows:

(@) Foundation and other civil works; and
(b)  Tunneling works.
No other operating segment identified by the chief

operating decision maker has been aggregated in arriving
at the reportable segment of the Group.
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Notes to the Condensed Consolidated Financial Statements (Continued)

5 BA #x & B 7% 8RR B = ()

4. REVENUE AND SEGMENT INFORMATION

(Continued)

(a) Segment revenue and results

The following is an analysis of the Group's revenue
and results by reportable and operating segments:

4.

Wz koHERE

DM ERER

THRAREBIZA2H MK

BB DI E R EES

#r
Foundation
and other Tunneling
civil works works Total
HER
= ol N BRETRE et
HK$’000 HK$'000 HK$'000
BT T BT T BETT
Six months ended # £2018%9H30H
30 September 2018 IF61E A (R B E &)
(unaudited)
Revenue &
External segment revenue HNER 9 EB UL AR 272,329 38,645 310,974
Segment profit 7 B E F 53,481 11,147 64,628
Unallocated income xR A 828
Unallocated corporate RABARME
expenses (25,615)
Finance cost B & pk A (967)
Share of result of an D —EBE QAR EE
associate (27)
Profit before taxation B B B i F 38,847
Six months ended H £20175F9H30H
30 September 2017 618 A (R B E %)
(unaudited)
Revenue Iy &=
External segment revenue HNER 73 FB UK 209,523 46,992 256,515
Segment profit 7 5% F 25,507 18,854 44,361
Unallocated income ROBEWA 1,124
Unallocated corporate RAOBERRIAX
expenses (23,927)
Finance cost = WD iN (468)
Profit before taxation B B B & A 21,090
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Notes to the Condensed Consolidated Financial Statements (Continued)

5 BA #x & B 7% ¥R 2R B = ()

4. REVENUE AND SEGMENT INFORMATION 4. WHE K2 HER &)
(Continued)
(a) Segment revenue and results (Continued) () oHBUERELEE)
The accounting policies of the operating segments %“ B Sl RERE

Y

<

h:

are the same as the Group's accounting policies. SETHREAMER - 9 FiE A
Segment profit represents the profit earned by each %bx’\ HEED PP RITI
segment without allocation of central administration A EBEFFHe - Hitlg A
costs, Directors’ salaries, other income and interest on NIETEERNB U k&M
bank borrowings and obligation under finance leases. EEFEMBRIAER o 1T
This is the measure reported to the chief executive EHEETERD B RKRTE
officer for the purposes of resource allocation and MEITHRAEZ®RH G E -

performance assessment.

(b) Segment assets and liabilities (b) ?HEEREE
The following is an analysis of the Group’s assets and T RAEERITE®WELK
liabilities by reportable and operating segments: ENHMEALTHEERBED
#r
30 September 31 March
2018 2018
20185F9H30H  2018%F3A31H
HK$'000 HK$'000
BETT BT T
(Unaudited) (Audited)
(REEEX) (&EZ)
Segment assets DEEE
Foundation and other civil works WENHEMEARTEE 215,956 205,268
Tunneling works BriE T2 24,758 29,124
Total segment assets DEEELT 240,714 234,392
Corporate and other unallocated RAIREMARDEE E
assets 219,815 152,532
Total assets BEMEE 460,529 386,924
Segment liabilities PHEE
Foundation and other civil works HEREAM L ARTIE 97,155 68,048
Tunneling works B8 T 12 11,027 3,342
Total segment liabilities D EBE(E B 108,182 71,390
Corporate and other unallocated NEIREMRSEERE
liabilities 43,813 34,754
Total liabilities BEHEE 151,995 106,144
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REVENUE AND SEGMENT INFORMATION
(Continued)

Segment assets and liabilities (Continued)
For the purposes of monitoring segment performance
and allocating resources between segments.

1. All assets are allocated to operating segment,
other than unallocated plant and equipment,
debentures, interest in an associate, pledged
bank deposits, bank balance and cash, deposits,
prepayments and other receivables. Assets used
jointly by reportable segments are allocated on
the basis of the revenues earned by individual
reportable segments; and

2. All liabilities are allocated to operating
segments, other than certain trade payables,
accrual and other payables, certain obligations
under finance leases, bank borrowings, tax
payable, long service payment obligations and
deferred tax liabilities. Liabilities for which
reportable segments are jointly liable are
allocated in proportion to segment assets.

Geographical information

The Group is organised into a two operating
segments as foundation and other civil works and
tunneling works primarily in Hong Kong and all
revenue, expenses, results, assets and liabilities and
capital expenditures are predominantly attributable to
these two segments. More than 90% of the Group’s
revenue was derived from activities in Hong Kong
and its principal assets were located in Hong Kong
during the reporting period. Accordingly, no segment
analysis by geographical information is presented.
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Notes to the Condensed Consolidated Financial Statements (Continued)
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Notes to the Condensed Consolidated Financial Statements (Continued)

5 BA #x & B 7% ¥R 2R B = ()

4. REVENUE AND SEGMENT INFORMATION

(Continued)

() Information about major customers
Revenue from customers of the corresponding periods
contributing over 10% of the total revenue of the

Group are as follows:

4.

Wz koHER @

(0 EFHEXEEZEFMESR
RAEABAREEBEKE
BEREIBI0% 8 E P = m
T

Six months ended
30 September

#H £9H30H 1L61E A
2018 2017
20184 20174
HK$'000 HK$'000
BT T BT
(Unaudited) (Unaudited)
(REBEX) (REFEZ)
Customer A BEEA 75,023 80,346
Customer B? =B 62,380 50,637
Customer C' 2RO 54,271 74,226
Customer D' = FD 26,584 32,483
! Revenue from both foundation and other civil works and 1 KEWEREMETARIRSY

tunneling works segments.

2

5. FINANCE COSTS

Revenue from foundation and other civil works segment.

5.

R BB TR &AM -

? KEMEREMEARTED
BB W aR

Bl & B AR

Six months ended
30 September

E Z9H30H LL61@ A
2018 2017
20184 20174
HK$'000 HK$'000
BT T BT T
(Unaudited) (Unaudited)

(REE®&) (REER)

Interest on: A
- bank overdrafts and borrowings -HRTEIREE 888 241
— obligations under finance leases -BMEHEERR 79 227
967 468
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Notes to the Condensed Consolidated Financial Statements (Continued)

5 BA #x & B 7% 8RR B = ()

6. PROFIT BEFORE TAXATION

Profit before taxation of the Group has been arrived at after

charging (crediting):

BR B Al 28 Al

7R 5 18 B B B AT g A TS AR 90 B (K

%) TN BHER:

Six months ended
30 September

B Z9A30H L6fEA
2018 2017
20185 20174
HK$'000 HK$'000
BETT BT T
(Unaudited) (Unaudited)
(REEEXK) (REEZ)
Depreciation of plant and equipment 28Kk REITE 11,466 14,039
Gain on disposals of plant and o e B8 R 3R W a
equipment - (86)
Employee benefits expenses EERBANAXZ(BIEES
(including Directors’ emoluments) B %) 71,144 62,708
Minimum lease payment under BRANAEYE MR
operating leases in respect of office ~ WA= RiF MR KL
premises, site offices and storage HESEHEENK
area 2,667 2,524
7. INCOME TAX EXPENSE FRE B
Six months ended
30 September
B Z9A30H L6fEA
2018 2017
20184 20174
HK$'000 HK$'000
BETT BT T
(Unaudited) (Unaudited)
(REEER) (REEEZ)
Current year taxation REEMIE
Hong Kong Profits Tax BEEFEH 7,976 5,217
Deferred taxation BRI IE (1,244) (1,751)
6,732 3,466

Hong Kong Profits Tax is calculated at 16.5% of
the estimated assessable profit for the Period (2017

Corresponding Period: 16.5%).
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Notes to the Condensed Consolidated Financial Statements (Continued)

5 BA #x & B 7% ¥R 2R B = ()

8. DIVIDENDS
No dividend was paid nor proposed by the Company during
the Period, nor any dividend has been proposed since
30 September 2018 (2017 Corresponding Period: nil).

9. EARNINGS PER SHARE
The calculation of the basic and diluted earnings per share
attributable to the owners of the Company is based on the
following data:

8. kK=

Vi N/NETDiA N = 5 B S T N = =T
B B - B201849H30H #E N &
2R AT A B (20174 B 8 -
E:: P

9. BRAERN

AREHEAARIGEERERNNEE
R TIRE T 5 BB E

Six months ended
30 September

B £9HA30H L6fE A
2018 2017
20184 20174
HK$'000 HK$'000
BT T BETT
(Unaudited) (Unaudited)
(REEX) (REEEZ)
Earnings ZF
Earnings for the purpose of ARFEERERET K
basic earnings per share ZF 32,115 17,624
‘000 ‘000
F B T
Number of shares vl 4=
Weighted average number of ARTEERERET
ordinary shares for the purpose of mEFELTERKREAR
basic earnings per share 500,000 500,000

The dilutive earnings per share is equal to the basic earnings
per share as there were no dilutive potential ordinary shares
outstanding during the Period and 2017 Corresponding
Period.

R ZN HA R85 2017 4F (3] A I 4 4 {]
KITFEHEBEENERAR  KE
BEBRFNERTRELEF -
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Notes to the Condensed Consolidated Financial Statements (Continued)

5 BA #x & B 7% 8RR B = ()

10. PLANT AND EQUIPMENT 10. HBRRE
During the six months ended 30 September 2018, the & £201849H30R 1E61E A -
Group acquired approximately HK$28,934,000 (2017 AEBWBEHRELEZEL B
Corresponding Period: approximately HK$6,877,000) of 28,934,0007C (2017 F R Hf : 4975 #
plant and equipment. No assets acquired during the six 6,877,0007T) © K # E2018F9A
months ended 30 September 2018 was acquired under 30B L6 AMEEE HRIERE
finance lease (2017 Corresponding Period: approximately AETFAKE QO7FERE : 48
HK$1,635,000). 1,635,0007T) °
11. INTEREST IN AN ASSOCIATE M. R—EHEATRZER
30 September 31 March
2018 2018
201849AH30H 201843H31H
HK$'000 HK$'000
BT T BT
(Unaudited) (Audited)
(R E &) (&5 #%)
Cost of investment in an associate = R —MEE QAR Z”EKAR
unlisted — 3L 44,462 44,462
Share of post-acquisition profit and DIEWEE SN R EMEE
other comprehensive income I 2= 369 3,868
44,831 48,330
Loan to an associate (note) m—EEEAARENER
(K1 7t) 21,988 21,988
66,819 70,318
Note: Loan to an associate is deemed capital which is unsecured, Mat: mM—EBEARRENERAR
non-interest bearing and repayable upon agreement with the AEAR  HEEF T RE
other shareholder of the associate. Bz E ARz KR RIBEE
EE -
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Notes to the Condensed Consolidated Financial Statements (Continued)

5 BA #x & B 7% ¥R 2R B = ()

11. INTEREST IN AN ASSOCIATE (Continued) 1.

As at 30 September 2018, the Group had interest in the
following material associate:

Proportion of
ownership interests
or participating shares

Country of  Principal place Class of indirectly
Name of entity Form of entity registration  of operation  shares held held by the Group
rEEBEREZRER
BERER BERpA dRER TEEEHY FERGER BESSARB LA
30 September 31 March
2018 2018

20185 20185
9A30A 3A318
(Unaudited)  (Audited)
(REE®R) (B8R

R—EBEE LT ZER
(&)
A2018%9[30H * REERA T

T A F A

Proportion of
voting power
indirectly held Principal activity

BESERERLE  IEXE
30 September 31 March
2018 2018
20185 20185
9A30H 3A318
(Unaudited)  (Audited)
(RBEHR) (AF%)

Perfect View Incorporated Hong Kong  Hong Kong Ordinary 40% 40%
Enterprises Limited
("Perfect View")

ERCEERAR  EMRI R B LRR 40% 40%
(3¢9

12. TRADE AND RETENTION RECEIVABLES 12.

The following is an analysis of trade and retention
receivables at the end of each reporting period:

40% 40%  Property development

40% 4% NEER

EZBWRERERRE®
REREIA - B 50 KR0E R
W R E % 1 AT A0 T -

30 September 31 March

2018 2018

2018%9H30H 201843H31H

HK$'000 HK$'000

BET T BT

(Unaudited) (Audited)

(REBEX) (&5 %)

Trade receivables B 5 el IE 80,408 82,989
Retention receivables iR E & - 72,168
Trade and retention receivables B 5 WA K ERRE S 80,408 155,157

The Group does not have a standardised and universal
credit period granted to its customers, and the credit period
of individual customer is considered on a case-by-case basis
and stipulated in the project contract, as appropriate.

AEEMEBEZERTRMNEEHR
FHEER FEANEFNEESHIE
BANAREERBRBANFTRT
(ansE ) -
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Notes to the Condensed Consolidated Financial Statements (Continued)

5 BA #x & B 7% 8RR B = ()

12. TRADE AND RETENTION RECEIVABLES
(Continued)
The Group does not hold any collateral over these balances.

The following is an aged analysis of trade receivables,
presented based on the certified report which approximates
revenue recognition date at the end of each reporting
period, and net of impairment loss recognised:

12.

B 7RI FIE R ERRE S
()
78R B B A S B T A
ey -

19 48 5 % 45 7% 50 M % B 2 04
R ERE 2560 B SRR
B B4 5 7 (108 B 3 22 #0918 5 18
e

30 September 31 March

2018 2018

201849H30H 20184 3H31H

HK$000 HK$'000

BET T BT T

(Unaudited) (Audited)

(REEX) (&%)

0 to 30 days 0&30H 32,559 22,366
31 to 60 days 31260H 28,480 34,215
61 to 90 days 61290H 19,327 15,053
91 to 180 days 91£180H = 6,291
181 to 365 days 1812 365H - 5,022
Over 365 days 365H M E 42 42
80,408 82,989

As at 30 September 2018 and 31 March 2018, none of
the trade receivables was individually determined to be
impaired.
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Notes to the Condensed Consolidated Financial Statements (Continued)

5 BA #x & B 7% ¥R 2R B = ()

13. TRADE AND RETENTION PAYABLES

The following is an analysis of trade and retention payables

13. EZRNREARENRES
REMEMR  H 50 R R

at the end of each reporting period: NRESHDTAT
30 September 31 March
2018 2018
2018%9H30H 201843H31H
HK$'000 HK$'000
BT T BT
(Unaudited) (Audited)
(REEX) (1&E%Z)
Trade payables B 5 EMNRIE 46,428 28,231
Retention payables FERRER 16,895 14,388
Trade and retention payables B EMRE N EMRE S 63,323 42,619

The average credit period on purchases of goods is from
30 to 60 days. The Group has financial risk management
policies in place to ensure that all payables are settled within

REEMHNFHEEMRI0AEE
B AEEESITYHAREER
RAERMAEBNREAREED

the credit timeframe. The following is the aged analysis of NEETE - REMEHKR - BHEN

trade payables presented based on the invoice date at the

RIBREZAH 250 FRE D740

end of the reporting period: N
30 September 31 March
2018 2018
20184 9HA30H  201843HA31H
HK$'000 HK$'000
BE T BT T
(Unaudited) (Audited)
(REEX) (R&E=R)
0 to 90 days 0£90H 46,201 28,168
91 to 180 days 91 180H 127 42
181 to 365 days 1812 365H - 5
Over 365 days 365H M E 100 16
46,428 28,231
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Notes to the Condensed Consolidated Financial Statements (Continued)

7 BA #n & B 7% 3R R B = (&)

14. BANK BORROWINGS

14. SRITHEE

Bank borrowings
Unsecured bank borrowings —
carrying amount repayable on
demand and amount shown

RITEE
AERRITEES - AR
ERBEEREEN
SIMERBAEMN S

under current liabilities

30 September 31 March
2018 2018

2018 9H30H 201843 H31H
HK$000 HK$'000
BETT BETT
(Unaudited) (Audited)
(REEXK) (&EZ)
27,088 12,079

The interest-bearing bank borrowings, which are repayable
on demand, are carried at amortised cost. Bank borrowings
with the amount of HK$3,281,000 (31 March 2018:
HK$5,383,000) are due for repayment after one year
which contain a repayment on demand clause and that is
classified as current liabilities. The Group’s bank borrowing
is repayable based on the scheduled repayment dates set
out in the loan agreement and ignore the effect of any
repayment on demand clause as follows:

(@ The bank borrowings were denominated in HK$
carrying interest at variable-rate with an interest
rate of 3-month Hong Kong Interbank Offered Rate
("HIBOR") plus 2.5% per annum (31 March 2018:
2.5%).

(b) During the Period, the Group obtained new
borrowings of approximately HK$19,642,000
(31 March 2018: approximately HK$15,680,000). The
proceeds were used to finance the Group’s operation.

(0 During the Period, the Group’s bank borrowings
of approximately HK$27,088,000 (31 March 2018:
approximately HK$12,079,000) were secured by the
pledged bank deposits disclosed in note 19.
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AR EREENFRRITERILE
HAARTIER - %8RB 13,281,000
7t (201843A31H : & #5,383,000
TR ITEEARN —FREE
EWNBRERRFEEER  BER
DEATBEE  AEEMNRITE
EEERER B EMEEERAE
B U TEREAREREEER
HEFENT:

(@ WUWEEBFENRITEERER=
BAMEERTRAZERE (&
BIRITRERE D IMIEFR R
2.5% (201843 A31H : 2.5%)
FENF ERTE o

(b)y MAHMEA @ AEBEESHE
B 475 #19,642,0007T (2018
F3H318 : 49,8 %15,680,000
JL) e FTISRIBRER TS E
EERE o

(€ M9 E - RAH
B AEEMRITEENS
#27,088,0007T (201843 A
31H : 4978%12,079,0007T) °
THAE IR R ITF SR -
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15. OBLIGATIONS UNDER FINANCE LEASES

Notes to the Condensed Consolidated Financial Statements (Continued)

5 BA #x & B 7% ¥R 2R B = ()

15. MEHESTE

30 September 31 March
2018 2018
201849AH30H 20184 3H31H
HK$'000 HK$'000
BET T T T
(Unaudited) (Audited)
(REEX) (482 #%)
Analysed for reporting purposes as:  FLERIREMME MU T ¢
Current liabilities RBEE 2,519 5,529
Non-current liabilities EMEBAE 298 1175
2,817 6,704

It is the Group's policy to lease certain of its motor vehicles
and machinery under finance leases. The average lease
term is 2-5 years. As at 30 September 2018, interest
rates underlying all obligations under finance leases are at
floating rates ranging from 1.25% to 5.25% per annum,
and at fixed rates ranging from 1.28% to 2% per annum
(31 March 2018: at floating rates ranging from 1.25% to
5.25% per annum, and at fixed rates ranging from 1.28%
to 2% per annum).

The finance leases are secured by certain plant and
equipment of subsidiaries with carrying amounts of
HK$5,964,000 (31 March 2018: HK$12,448,000).

AEEMNBRARERENENRE
EETAREREN - FHHEE A2
54 o FA20184F9A30H © gh &
EBETHBEETHBAN B FF X
I F1.25%%E5.25% - 1M & E & Fl &
N F1.28% £ 2% (201843 A31H :
SFENERENF1.25%F5.25% © M
BT FHMENT1.28%E2%) °

BMEMEAWBARIEmMEABE
5,964,0007T (2018463 4318 : # &
12,448,0007T) M5 T8 R i i 1E
A o
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Notes to the Condensed Consolidated Financial Statements (Continued)

5 BA #x & B 7% 8RR B = ()

16. COMMITMENTS
(a) Operating lease commitment

The Group as lessee

The Group leases its office properties, site offices,
storage area and machinery under operating lease
arrangement. Leases are negotiated for lease terms of
two to three years. The Group had future minimum
lease payments under non-cancellable operating
leases which fall due as follows:

16. EIE

(a) HEHEXE
FEEEDBERBEA
AEBEREBELEHELHA
EEMAEYE HBEHL
= FRERIA R - &5
BEEERE2E3F - A K
ERETAHEELEHEEN
ARFREHEEN KB HBBER

s
30 September 31 March
2018 2018
2018 9H30H 20183 A31H
HK$'000 HK$'000
BT T BT T
(Unaudited) (Audited)
(RBER) (fe &%)
Within one year 1FE R 4,597 4,144
In the second to fifth years inclusive B2FEFESF
(BRERMF) 2,118 2,256
6,715 6,400
(b) Others (b) HAt
30 September 31 March
2018 2018
2018 9A30H 2018F3H31H
HK$'000 HK$'000
BT T BETF T
(Unaudited) (Audited)
(REE®R) (&%)
Capital commitments contracted for but 5t X BB # 28 &% R B B 7T 4
not provided in the Interim Financial BRRTHIBERBED
Information in respect of acquisition B AR
of plant and equipment = 20,524
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Notes to the Condensed Consolidated Financial Statements (Continued)

5 BA #x & B 7% ¥R 2R B = ()

17. CONTINGENT LIABILITIES
At the end of the reporting period, the Group had provided
the following guarantees:

17. REE

REBEBMR AEEELATE
R :

30 September 31 March
2018 2018
201849A30H 201843 H31H
HK$'000 HK$'000
BETT BT T
(Unaudited) (Audited)
(REEX) (&%)
Guarantees in respect of performance B4 TAEBEFHELN
bonds in favor of its clients R K B P& 1R 89,458 75,162

In the opinion of the Directors, it was not probable that
a claim would be made against the Group under the
guarantee; therefore, no provision for such guarantee was
made in the accounts for the year ended 31 March 2018
and six months ended 30 September 2018.

EERE BEBEERAAEERD
HRAAEETK MR EZ2018
FIANHIEFE KRB E2018F9A
30H 6B AR BREBE M ah B B &
RIEL AT BT -
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Notes to the Condensed Consolidated Financial Statements (Continued)

5 BA #x & B 7% 8RR B = ()

18. RELATED PARTY TRANSACTIONS 18. BB AR S
Other than compensation to Directors (being key AEEMEEBITEERAB)R
management personnel) during the Period, the Group EREIN  AREBBEBEB ST LT
entered into the following transactions with related parties: R

Six months ended
30 September

B Z9A30H L6 A
2018 2017
2018%F 20174
HK$'000 HK$'000
B¥TT BETT
(Unaudited) (Unaudited)
(REER) (Rg&ERZ)
Related party Nature of transaction RZMHHE
B
Pioneer National Rental expenses HeMx 510 492
Development Limited
HEERABRAA
Asia Time Development Rental expenses HeM% 270 270
Limited
BRERBRAA
Hilton Development Limited ~ Rental expenses HeMx 456 456
SABERERAT
Land Treasure Development  Rental expenses HeMx 402 402
Limited
WmEERARAR
The above transaction was conducted at terms determined Ll 2 5 i AR R B B B 77 AR B 1
on a basis mutually agreed between the Group and the EREETEEMNBRET -

related parties.

Interim Report 2018/19 Fh Hi %R &



36

Notes to the Condensed Consolidated Financial Statements (Continued)

5 BA #x & B 7% ¥R 2R B = ()

19.

PLEDGE OF ASSETS

At the end of the reporting period, the Group had pledged
the following assets to banks and other financial institution
to secure the banking and finance lease facilities granted
to the Group:

19.

EERA
R|EMK - AEBEEAUTE
ETRITRAMSBBEE - U
FAEENRITRBABERENE
R

30 September 31 March
2018 2018
2018%9HA30H  201843HA31H
HK$'000 HK$'000
BT T BT T
(Unaudited) (Audited)
(REEX) (&EZ)
Plant and equipment Hees & R 5,964 12,448
Other receivable E b e W FRIAE 1,724 1,724
Bank deposits RITHE R 2,048 2,044
9,736 16,216
20. EVENT AFTER REPORTING PERIOD 20. EHEEE

On 19 October 2018, YH Global Limited (the “Purchaser”),
a wholly-owned subsidiary of the Company, entered into
conditional Acquisition Agreements pursuant to which the
Purchaser agreed to acquire 70% of the share capital of
the Target Company (the “Acquisition”) owned by the
Vendor, the capital payment obligation in respect of the
Target Company had already been fully satisfied. The total
consideration for the Acquisition is RMB85.0 million.

Upon the completion of the Acquisition Agreements, the
Target Company will become a 70% subsidiary of the
Company and the financial and all the results and assets
and liabilities of the Target Company and its subsidiaries will
be consolidated to the financial statements of the Group.

Details of the Acquisition are set out in the announcement
of the Company dated 22 October 2018.

M20185F10A19H » AR & & & M
BARralZARBKERARTERS]D
FINAEFRE RS B BA
AERESE TMEEEEZEART0%
MmBEA(WBEE) BEEZAR
W BB IZAFSH K& 6 A8 B R A
REXCBELES - WEFEHE
REAARKS0EE T °

RUEHZETKE  BERAH
B AN AR BB 70% R % ) P B
A MEBERAR MEKERR M
BRABEE BERAGESHA
AEBEHMBERE -

FRHUWEEENFEBIRARFA
BRA2018F10H22BHH A & -
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Management Discussion and Analysis

EEENWE DN

BUSINESS REVIEW

The Group is an established contractor in Hong Kong and
is principally engaged in the provision of foundation works
(including the construction of mini-piles, rock-socketed steel
H-piles and driven steel H piles) and other civil works (including
site formation works, and road and pavement works) and
tunneling works (including pipe jacking, hand dig tunnel and
cut-and-cover tunnel works). The Group usually engages its own
team of technical staff and direct labour to perform on-site
works, together with a broad range of owned machineries and
equipment.

During the Period, the Group engaged as the main contractor or
as a subcontractor in construction projects in both the private
sector and the public sector.

The Group has 40% interest in an associate, which is mainly
formed for the purpose of developing the Birmingham Property
Project. The Birmingham Property Project consists of 304
residential apartments and various car park lots situated at the
Windmill Street, Birmingham, the United Kingdom. The progress
of the Birmingham Property Project is in accordance with the
schedule and is expected to be completed by the year 2020.

A subsidiary of the Group in the Philippines, engaged in the site
formation for the construction and mining sites, commenced
operation during the Period and is looking for direct co-operation
with the mining companies.

During the Period, the Group has been awarded 7 construction
projects with the total original contract sum of approximately
HK$228.9 million of which all projects relate to foundation and
other civil works.

As at 30 September 2018, the Group had 19 projects on
hand with the outstanding original contract value amounted
to approximately HK$1,904.3 million (as at 31 March 2018:
HK$1,027.9 million) to be completed, of which 14 projects relate
to foundation works and 5 projects relate to tunneling works.

OUTLOOK

Though the business confidence in Hong Kong has been generally
improved as a result of the various measures taken by the Chief
Executive of the HKSAR, the economy of Hong Kong is facing
uncertainties affecting by the intensified trade wars between
China and the United States of America and the trend of
increasing interest rates.
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Management Discussion and Analysis (Continued)

EEENWE D (E)

The long-term outlook of the construction industry in Hong
Kong has improved in view of the development plans proposed
in the 2017 Policy Address and the 2018 Policy Address. As
proposed in the 2018 Policy Address, “Lantau Tomorrow Vision”
will be launched to capture the competitive advantages and
opportunities of Lantau Island for the benefits of the future of
Hong Kong. Lantau Island will become the “Double Gateway”
to the world and the Guangdong-Hong Kong-Macao Greater
Bay Area (the “Greater Bay Area”). In addition, following the
completion of cross-boundary transport infrastructure projects,
such as Hong Kong-Zhuhai-Macao Bridge and the Hong Kong
Section of Guangzhou-Shenzhen-Hong Kong Express Rail Link,
Hong Kong will benefit from the “one-hour living circle” in the
Pearl River Delta. To capture the rapid economic and technology
developments in the southern China, the Group has entered
into the conditional Acquisition Agreements to acquire 70% of
the share capital in JFIJIZE X FE £ AR 27 (Shenzhen BGI
Fisheries Sci & Tech Co. Ltd*) (“SZ BGI"). SZ BGI has developed
in a number of areas which include conservation and utilization
of aquatic genetic resources, molecular breeding of aquaculture
species, ecological and industrial cultivation, popularization of
new products and techniques, intensive processing of aquatic
products, import and export trade, etc. Details of the Acquisition
are set out in the announcement of the Company dated
22 October 2018. The completion of the Acquisition would
enable the Group to secure the benefits from the economic
developments of the Greater Bay Area and further diversify the
business of the Group and broaden its revenue base.

Notwithstanding the improvement in business confidence and the
long-term outlook of the construction industry in Hong Kong,
the keen competition in the construction industry remains intense
and exacerbated due to the growing number of competitors for
limited available tenders for the foundation and tunneling works.
Further, the shortage of supply of skilled labour and increase in
the price of certain raw material would have adverse impact on
the profit margin of contracts awarded. The Group has taken cost
control measures and effective project management procedures
to maintain reasonable profit margin.

Looking forward, the Group is cautiously optimistic of the
long-term outlook of the construction market in Hong Kong. The
Group will maintain the foundation and tunneling business in
Hong Kong as the core business of the Group and will continue
our strategic strategy to diversify the business spectrum and to
broaden the revenue base of the Group.

[ & 522017 4F i BX 3 5 f2 2018 4F HE X i
ERBRENEREE  BAEAREEN
REFNSHMNE - N2018F B 5
Friess  BHELHIABXRERS] ATE
B ARRAE - FARE LSS E
BREE RELSEK AR AR
BER-BF-BFIRERE(KREEDMNE
FIFle o - RBEB-HKE-RFIAB R
EBMN-FY-BEEEREEBREEHER
BRETIER BEBIEZRNEZAD
[—/NEEEFE] - BICBEEELEEAR
FHRRER ASECFLBKER
Bz WKRBFRIZEXEFERIEAR
RNEl(DGRINEKX ) BI70% A o RmYIZEKX
EEZEEHEREL  BEKEER
BERNREEFE - KEDEND FE
BAERRTHEES  FTHERRMH
R KERBENL  ELEO0B5% -
BB FIEHNRALTHBEA2018
FI0A22B 2 A4% - WEEETE 2 TR E
BAKSEEZEZAERLCEBRRME RSN
M #E— T Lt N EENERK LR
KERAER -

BEBBNERELORRERNRER
SEMNE BHNMEEBETREDN
BEER MEFENEETEIEM
BOERTRANNFEFDEEL B -
BESN - PRAR S T ey B R R MR TR
HERNLE SHCDERAGONTNE
FERTNEZE - NREBERIKAE
HEEMRESNEREERF - N#H
BEMFEE -

RERAK AEEHEERZEENRE
ASREEBELE AKESREER
F 3 Ko BB R S AR SR B Y 0D R
WG BRI RS B - 2R
SENXBHEL BAWAZERE -
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Management Discussion and Analysis (Continued)

EEENWE D (E)

FINANCIAL REVIEW

Revenue

During the Period, the Group recorded a consolidated revenue
of approximately HK$311.0 million, representing an increase
of approximately 21.2% comparing with the approximately
HK$256.5 million for the 2017 Corresponding Period. The
increase in revenue during the Period was primarily due to the
contribution of revenue from the foundation sector, despite the
decrease in the revenue from tunneling works.

Revenue generated from foundation and other civil works
increased from approximately HK$209.5 million for the 2017
Corresponding Period to approximately HK$272.3 million for
the Period, representing an increase of approximately 30.0% as
several major projects were in full swing during the Period.

Revenue generated from tunneling works decreased from
approximately HK$47.0 million for the 2017 Corresponding Period
to approximately HK$38.6 million for the Period representing a
decrease of approximately 17.9%. The decrease in revenue from
tunneling works was due to the completion of a significant project
in the financial year 2018 and the lack of major tunneling works
commenced during the Period.

Gross profit and gross profit margin

The gross profit of the Group increased from approximately
HK$44.4 million for the 2017 Corresponding Period to
approximately HK$64.6 million for the Period, representing an
increase of approximately 45.5%.
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Management Discussion and Analysis (Continued)

EEENWE D (E)

Gross profit in relation to foundation and other civil works
increased by approximately HK$28.0 million from approximately
HK$25.5 million for 2017 Corresponding Period to approximately
HK$53.5 million for the Period. The increase in gross profit was
attributable to the increase in revenue from foundation works as
explained above and the improvement in the gross profit margin.
The gross profit margin in relation to the foundation and other
civil works segment increased from approximately 12.2% for the
2017 Corresponding Period to approximately 19.6% for the Period
as a result of cost saving measures achieved for projects which
have been substantially completed during the Period.

Gross profit in relation to tunneling works decreased by
approximately HK$7.8 million from approximately HK$18.9 million
for the 2017 Corresponding Period to approximately HK$11.1
million for the Period. The decrease in gross profit of the tunneling
works was attributable to the decrease in revenue during the
Period as explained above and the decrease in the gross profit
margin. The gross profit margin in relation to the tunneling works
segment decreased from approximately 40.1% for the 2017
Corresponding Period to approximately 28.8% for the Period as
a significant higher profit margin tunneling project was incurred
in the 2017 Corresponding Period, comparing with the tunneling
projects during the Period.

As a result, the overall gross profit margin increased from
approximately 17.3% for the 2017 Corresponding Period to
approximately 20.8% for the Period.

Other income

Other income of the Group decreased from approximately
HK$1,124,000 for the 2017 Corresponding Period to
approximately HK$828,000 for the Period, representing a
decrease of approximately 26.3%. Such decrease was mainly due
to the combine effect of, among others, lack of the sale of scrap
materials and government subsidy in relation to the scheme for
phasing our Pre-Euro IV Diesel Commercial Vehicles as incurred in
the 2017 Corresponding Period and the recovery from insurance
claim during the Period.

Administrative expenses

Administrative expenses increased from approximately
HK$23,927,000 for the 2017 Corresponding Period to
approximately HK$25,615,000 for the Period, representing
an increase of approximately 7.1%. Such increase was mainly
attributable to the combine effect of the increase in legal
and professional fees and staff cost and the decrease in the
depreciation expenses.
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Management Discussion and Analysis (Continued)

EEENWE D (E)

Finance costs

Finance costs of the Group for the Period were approximately
HK$1.0 million as a result of increase in borrowings from banks
(2017 Corresponding Period: approximately HK$0.5 million).

Share of result of an associate

Share of result of an associate relates to the Group’s 40% interest
in an associate for the purpose of developing the Birmingham
Property Project. The Group's share of result of an associate for
the Period was approximately loss of HK$27,000, primarily due
to exchange difference.

Employee benefits expenses
Employee benefits expenses including Directors’ emoluments of
the Group increased to approximately HK$71.1 million for the
Period compared to approximately HK$62.7 million for the 2017
Corresponding Period due to the increase in the number of staff
and the increase in staff salaries.

Income tax expenses

Income tax expenses increased by approximately HK$3.2 million
from approximately HK$3.5 million for the 2017 Corresponding
Period to approximately HK$6.7 million for the Period as a result
of the increase in operating profit.

Profit and total comprehensive income for the Period
The consolidated profit and total comprehensive income of the
Group amounted to approximately HK$27.8 million for the Period
as compared to approximately HK$17.6 million for the 2017
Corresponding Period.

Liquidity and financial resources

As at 30 September 2018, the Group had bank balances and cash
and pledged bank deposits of approximately HK$126.3 million and
HK$2.0 million respectively (as at 31 March 2018: approximately
HK$46.2 million and HK$2.0 million respectively).

As at 30 September 2018, the Group had total bank borrowings
of approximately HK$27.1 million (as at 31 March 2018:
approximately HK$12.1 million) for financing the working capital
and capital expenditure.

As at 30 September 2018, the Group had obligations under
finance lease totaling approximately HK$2.8 million (as
at 31 March 2018: approximately HK$6.7 million) out of
which approximately HK$2.5 million (as at 31 March 2018:
approximately HK$5.5 million) were repayable within one year.
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Management Discussion and Analysis (Continued)

EEENWE D (E)

As at 30 September 2018, the Group had net current assets
of approximately HK$191.0 million (as at 31 March 2018:
approximately HK$179.2 million).

The Group’s current ratio (which is calculated on the basis
of current assets over current liabilities) as at 30 September
2018 and 31 March 2018 was approximately 2.3 times and 2.8
times respectively. The gearing ratio (which is calculated on the
basis of total debt over total equity. Total debt includes bank
borrowings and obligations under finance leases) of the Group
as at 30 September 2018 and 31 March 2018 was approximately
9.7% and 6.7% respectively. The increase in gearing ratio was
mainly attributable to the increase in the bank borrowings for
financing the working capital and capital expenditure.

Capital commitments

As at 30 September 2018, the Group has no capital commitments
relating to the purchase of machinery and equipment (as at
31 March 2018: approximately HK$20.5 million).

Details of capital commitments of the Group are set out in note
16 to the Interim Financial Information.

Pledge of assets

As at 30 September 2018 and 31 March 2018, the Group has
pledged to banks and other financial institutions plant and
equipment, other receivable and bank deposits of approximately
in total HK$9.7 million and HK$16.2 million, respectively to secure
the banking facilities granted to the Group.

Significant investments
The Group did not hold any significant investments during the
Period.

Segmental information
Details of segmental information are set out in the note 4 to the
Interim Financial Information.

Material acquisition and disposal of subsidiaries and
associates

During the Period, the Group did not have any material acquisition
and disposal of subsidiaries and associates.

Details of the acquisition of the 70% of the share capital of the
Target Company after the Period are set out in note 20 to the
Interim Financial Information.
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Management Discussion and Analysis (Continued)
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Foreign exchange risk management

Apart from the associate company in the United Kingdom
and the subsidiary in the Philippines, of which the underlining
functional currencies are GBP and PHP respectively, the revenue,
expenses, monetary assets and liabilities of the Group are mainly
denominated in Hong Kong dollar (which is the presentation
currency of the financial information), same as the functional
currency of the Group.

During the Period, apart from the associate company in the
United Kingdom and the subsidiary in the Philippines, there was
no significant exposure to the foreign currency rate fluctuations
from the operations of the Group. The Group did not maintain
any hedging policy against foreign currency risk. The management
will closely monitor the exposure to the foreign currency risk and
will consider hedging significant currency exposure should the
need arise.

Contingent liabilities

As at 30 September 2018, the Group had provided guarantees
of approximately HK$89.5 million (as at 31 March 2018: HK$75.2
million) in respect of performance bonds in favour of its clients.

Employees and remuneration policies

As at 30 September 2018, the Group has 391 employees in
Hong Kong (as at 31 March 2018: 351) and 68 employees in the
Philippines (as at 31 March 2018: 4).

The remuneration package of the Group for its employees
includes salary, bonuses, other cash subsidies and allowances.
In general, employee salaries are determined based on each
employee’s qualifications, experience and capability and the
market remuneration rate. The Group has an annual review
system to assess the performance of our employees, which
forms the basis with respect to salary adjustments, bonuses and
promotions. Some in-house site staff were employed as daily
workers and their remuneration package includes salary and
overtime allowances.
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Other Information
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USE OF PROCEEDS FROM THE LISTING

The Shares were listed on the Main Board of the Stock Exchange
on 18 December 2015. The net proceeds from the Share Offer
after deducting underwriting fees, commissions and other
expenses in connection with the Listing (the “Net Proceeds”)
amounted to approximately HK$104.3 million.

As set out in the announcement of the Company dated
10 October 2018, the Board resolved to change (the
“Reallocation”) the amount of Net Proceeds remains unutilised
(the “Unutilised Net Proceeds”). The proposed allocation of the
Net Proceeds in accordance with the Prospectus (the “Planned
Use of Net Proceeds”), the actual usage of the Net Proceeds
up to 30 September 2018 and the Reallocation of the Unutilised
Net proceeds are set out below:

RELTHWAESRERE

I B 2015912 B18BEM T ER £
e BMBEEHEE  BekE@E LETHHE
mEZE ROEEMEHREFER
BREZBEDOABEI043BET -

WANB BHA2018F10A10H 2 A5 FT
HOEECERAEUNAPAMBREF
HAXBDAMEBREFEDRER(ESH
B WTEHIBEBEBRBRERNE S
FISREFESE (B REFHETE
A®]) - HZ=2018F9A30HMBRIEF
ENERRAERRADBMBRIEFEN
EFOR:

Utilised of
Utilised of Net Net Proceeds
Proceeds up to  Reallocation of from 6-30
Planned Use of 5 September  the Unutilised September
Net Proceeds 2018 Net Proceeds 2018
H2018%
HZ20185 9A6H Z30A
P& B F st 9ASHEER ABRFERE EBAKE
BRE BREFE FENEFIE HEFH
HK$'000 HK$'000 HK$'000 HK$'000
BETR BT BETR BT
o to expand capacity on foundation o F{EEFTIMEER
business and purchase new EXRBENER
machineries and vehicles to REH LYEL
improve operation efficiency and EMEREALE
enhance the working capacity £ 62,766 11,417 1,309 195
o 10 expand capacity on tunneling o F{EEZBEE
business and purchase new BEEREENE
machineries to enhance working W DRI
capacity 7 30,340 5,682 - -
o 1o strengthen established position o FB{EEMEIE A
in the industry by increasing the 8 NEERER
management staff BRUMA 8,341 - - -
o general working capital of the o BEREEAN—K
Group HEES 2,815 2,815 1,000 -
o additional general working capital o EIFEAREE—
of the Group REBELHEE - 41,397 - -
o Birmingham Property Project o RAENXER - 30,642 10,000 -
Total st 104,262 91,953 12,309 195

As at 30 September 2018 and up to the date of this report,
the Unutilised Net Proceeds were deposited in the Group’s bank
accounts in Hong Kong.

R2018F9A30B N EEAREHE » &
HEMERBEFBETHRNAEEREE
MERTTERE ©
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Other Information (Continued)
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INTERIM DIVIDEND
During the Period, the Group had not paid any interim dividends
(2017 Corresponding Period: nil).

The Board does not recommend a payment of any interim
dividend for the Period (2017 Corresponding Period: nil).

SIGNIFICANT EVENTS AFTER THE REPORTING
PERIOD

Details of significant events after the reporting period and up
to the date of this report are set out in note 20 to the Interim
Financial Information.

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY'’S LISTED SECURITIES

Neither the Company nor any of its subsidiaries had purchased,
sold or redeemed any of the Company’s listed securities during
the Period.

DIRECTORS’ AND CHIEF EXECUTIVE’'S
INTERESTS AND SHORT POSITIONS IN
SHARES, UNDERLYING SHARES AND
DEBENTURES

As at 30 September 2018, the interests and short positions of the
Directors and Chief Executive Officer in the shares or underlying
shares or debentures of the Company and its associated
corporations (within the meaning of Part XV of the SFO), as
recorded in the register required to be kept by the Company
pursuant to Section 352 of the SFO, or as otherwise notified to
the Company and the Stock Exchange pursuant to the Model
Code, were as follows:

(@) Long position in Shares

FREIRR B
RANERR - K £ B I £ R (T 6] B H2 A%
B(2017FRIH : ) -

EESV B AEIR T
A% B (20174E R H - 42) o

BERENEREHSH

BERRLEEARSARZEEEN
BN PTG E R RE20 o

BE HEIBEEARQFANL
™ & 25

7R ) o A ] B % ) B 2 D 4
BE - HERERAAREN LHES -

EERFTETHRAERERS -
HERODRESTHEBERKXE

S

7A2018F9HA30H * EE RITHBBAEHNAK
AR R EBBEE (EERBHFLBAEK
BIEXVER) BB kBB (D EHAF
HBLTTEREARRREZES R BAEED
FIEBGFEMTRMA » IR EZ A
FRASTHAEEARAREZFMNER &
KEIT

(@ REROWEFRE

Approximate
percentage of
shareholding

Total number of interests of

Name of Director Capacity/Nature of interest Shares held our Company

Fris AR

BRERER

EEns 5/ REEMHE FERGEHE BOBEI

Mr. Jim Interest in a controlled corporation 375,000,000 Shares 75%
BRAE (Note 1) 375,000,000

XEEEBER K21

Mr. Chui Interest in a controlled corporation 375,000,000 Shares 75%

(i Fiad (Note 2) 375,000,000%

RESEE R (HiE2)
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(b) Long position in YH Assets, an associated

(b) RADTHEEEBYH AssetsHY

corporation of our Company HeE
Percentage of
the issued
share capital
Name of Director Capacity/Nature of interest of YH Assets
Fr15 YH Assets
EEHR B EEHE ERITREABS L
Mr. Jim Beneficial owner (Note 1) 51%
EXE BEmBEBANMNZT
Mr. Chui Beneficial owner (Note 2) 49%
wEAE EnmaEANHZE2)
Notes: Bt it -
1. YH Assets is beneficially owned as to 51% by JJ1318 which is in turn 1. YH AssetsFJJ1318E m HEAS51% K & -

100% beneficially owned by Mr. Jim. Accordingly, Mr. Jim is deemed
to be interested in the Shares held by YH Assets under the SFO.

2. YH Assets is beneficially owned as to 49% by MM1318 which is in
turn 100% beneficially owned by Mr. Chui. Accordingly, Mr. Chui is
deemed to be interested in the Shares held by YH Assets under the
SFO.

Save as disclosed above, none of the Directors, Chief Executives
of the Company and/or any of their respective associates had any
interests or short positions in any Shares, underlying Shares and
debentures of the Company or any of its associated corporations
(within the meaning of part XV of the SFO) as at 30 September
2018 as recorded in the register required to be kept under section
352 of the SFO or as otherwise notified to the Company and the
Stock Exchange pursuant to the Model Code.

MUIBIBAIRE R A E R AR HESE -
Hit > RIBEFLHRBEED  BERERK
BAYH Assets BRI RO P HERER -

2. YH Assets F1 MM1318°E 25 # 549% ) ##
& MMMI318AIHR L EE R EE RIS
s o Hit - BIEELFRBEKD - 5L
AR ATAYH Assetsi AW () h kB
B o

Br ECPTIREE & SN 0 PA20184F9A30A8 -
MEARBEE FBTRABR XK
BESENERABEALTRARAINHE
EREEEER(EXRBLHFLAEKLE
XVEBR) B E Rt ~ RO RESS
BELTERBREES KB EKH E352
BKAGENELMRKIBEZESTLS
1781 g N2 R) R B 32 BT B A ] B 2 ok
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INTERESTS AND SHORT POSITIONS OF
SUBSTANTIAL SHAREHOLDERS IN THE SHARES,
UNDERLYING SHARES AND DEBENTURES
OF THE COMPANY AND ITS ASSOCIATED
CORPORATIONS

As at 30 September 2018, so far as is known to the Directors, the
following persons (other than the Directors and Chief Executives
of the Company) had interests or short positions in the Shares
and underlying Shares of the Company which were required to
be notified to the Company under Divisions 2 and 3 of Part XV
of the SFO or which were recorded in the register required to be
kept under section 336 of the SFO.

Long positions in the Shares and underlying shares of the
Company:

FTERRREAQE R EBBE
BB R0 - BB R RE ST
MEZR AR

M2018F9A308  HEEEFMA - FHlA
TARRFAEERFETHABERINY
AARM R G RABBRDFR - HERE
BANEEIEGIEXVERE2 X3 B A A
ARG KETRBEESRBAEKDG
F336IKBEE ) E DM A 7S K

A

E o
RARRB D REBR O TR :
Approximate

percentage of
shareholding

Total number of

interests of

Name Capacity/Nature of interest Shares held our Company
PR NG

wnE AR 2% 131 FERGEKER EEBAEst

YH Assets (Note) Beneficial owner 375,000,000 75%

YH Assets (#:F) BB A

11318 (Note) Interest in a controlled corporation 375,000,000 75%

1318 (H2%) RESEEES

MM1318 (Note) Interest in a controlled corporation 375,000,000 75%

MM1318 (47 5%) A B RE 2

Note: YH Assets is beneficially owned as to 51% by JJ1318 and 49% by
MM1318. Accordingly, each of JJ1318 and MM1318 is deemed to be
interested in the Shares held by YH Assets under the SFO.

Save as disclosed above, the Directors are not aware of any
other persons who have interests or short positions in the Shares
and underlying Shares of the Company which would fall to be
disclosed to the Company under the provisions of Division 2 and
3 of Part XV of the SFO, or which were recorded in the registered
required to be kept under section 336 of the SFO.

Interim Report 2018/19 Fh Hi %R &

Hfat:  YH AssetsFi))1318 EMM1318% Bl E 25
B51% RA9% K - At - REEFH
K HREEH] - 101318 RMM1318 & B 1R
BTAYH AssetsiH BRI MDFHER ELE ©

B EXFBEEIN  EFHBTAMBEM
H b A £ RALRR AR & 48 B
BRERBIEZRBEGRIIEXVEIE2L3
DERBRAARBHRE » KL FRREE
R B GRAIE336GBEFERN B LM A
MEmEORA °

47



48

Other Information (Continued)

Hib & ()

SHARE OPTION SCHEME

The Share Option Scheme has been adopted by the Company
for the purpose of attracting and retaining the best available
personnel, to provide additional incentive to employees (full-
time and part-time), Directors, consultants, advisers, distributors,
contractors, suppliers, agents, customers, business partners or
service providers of the Group and to promote the success of the
businesses of the Group. The terms of the Share Option Scheme
are in accordance with the provisions of Chapter 17 of the Listing
Rules and are summarised in Appendix IV to the Prospectus.

There is no option outstanding, granted, exercised, cancelled and
lapsed from the date of adoption of the Share Option Scheme
to 30 September 2018.

CHANGE OF DIRECTORS’ INFORMATION
Having made specific enquiries of Directors, there is no change of
in the information of the Directors since the date of the Annual
Report required to be disclosed pursuant to Rule 13.51B of the
Listing Rules.

COMPETING INTERESTS

The Directors confirm that none of the Controlling Shareholders
of the Company or the Directors and their respective close
associates (as defined in the Listing Rules) is interested in any
business apart from the business operated by the Group which
competes or is likely to compete, directly or indirectly, with the
Group’s business.

CORPORATE GOVERNANCE

During the Period, the Company has complied with the provisions
of the Corporate Governance Code (the “CG Code”) as set out
in Appendix 14 to the Listing Rules.

MODEL CODE FOR SECURITIES TRANSACTIONS
BY DIRECTORS

The Company has adopted the Model Code as code of conduct
for dealings in the securities of the Company by the Directors.

Upon specific enquiries being made with all Directors, each
of them confirmed that they have complied with the required
standards set out in the Model Code throughout the Period.
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AUDIT COMMITTEE

The Company has an audit committee (the “Audit Committee”)
with terms of reference aligned with the provision of the Code
as set out in Appendix 14 to the Listing Rules for the purpose
of reviewing and providing supervision on the financial reporting
process and internal controls and risk management of the Group.
The Audit Committee of the Group consists of three Independent
Non-executive Directors, namely Mr. LEE Luk Shiu, Mr. YU Hon
Kwan and Mr. WONG Chi Keung Johnny. The Audit Committee
has reviewed the unaudited Interim Financial Information for the
six months ended 30 September 2018.

NOMINATION COMMITTEE

The Nomination Committee of the Company, established on
25 November 2015, comprises of three Independent Non-
executive Directors, Mr. YU Hon Kwan, Mr. WONG Chi Keung
Johnny and Mr. LEE Luk Shiu and one Executive Director, Mr. JIM
Yin Kwan Jackin.

REMUNERATION COMMITTEE

The Remuneration Committee of the Company, established
on 25 November 2015, comprises of three Independent Non-
executive Directors, Mr. YU Hon Kwan, Mr. WONG Chi Keung
Johnny and Mr. LEE Luk Shiu and one Executive Director, Mr. JIM
Yin Kwan Jackin.

By order of the Board
Yee Hop Holdings Limited
Jim Yin Kwan Jackin

Chairman and Executive Director

Hong Kong, 26 November 2018
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Glossary
EAAR

In this interim report, unless the context otherwise requires, the
following expression shall have the following meanings:

“2017 Corresponding
Period”

“Acquisition
Agreements”

“Birmingham Property
Project”

"Board”

“Company”

“Controlling
Shareholder(s)”

"Directors”

"GBP"

"GI‘OUp"

MH K$"

“Hong Kong” or “HK"

"Interim Financial
Information”

for the six months ended 30 September
2017

the sale and purchase and supplemental
agreements all dated 19 October 2018
entered into, among others, between
the Vendor, the Purchaser and the Target
Company in respect of the acquisition of
70% share capital in the Target Company

a project for the development of a residential
property which consists 304 apartments and
various car park lots situated at Windmill
Street, Birmingham, the United Kingdom

the board of Directors of the Company

Yee Hop Holdings Limited, an exempted
company incorporated in Cayman Islands
with limited liability, the shares of which are
listed on the Stock Exchange

has the meaning ascribed thereto under
the Listing Rules and, in the context of the
Company, means each of Mr. Jim, Mr. Chui,
JJ1318 MM1318 and YH Assets

the director(s) of the Company

British Pound, the lawful currency of the
United Kingdom

the Company and its subsidiaries

Hong Kong dollars, the lawful currency of
Hong Kong

the Hong Kong Special Administrative Region
of the PRC

The unaudited condensed consolidated
financial information of the Group for the
six months ended 30 September 2018 set
out on pages 4 to 36, which comprise
the condensed consolidated statement of
financial position as of 30 September 2018
and the condensed consolidated statement
of profit or loss and other comprehensive
income, condensed consolidated statement
of changes in equity and condensed
consolidated statement of cash flows for the
six-month period then ended and a summary
significant accounting policies and other
explanatory information
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Glossary (Continued)

ERAREE)
"JJ1318"
“Listing”

“Listing Rules”

“"Main Board”

“MM1318”

"Model Code”

“Mr. Chui”

“Mr. Jim"”

"Period”

“pHP”

"PRC"

“Prospectus”

“RMB”

"SFO"

“Share Option Scheme”

“Shares”

JJ1318 Holdings Limited, a company
incorporated in the BVI, is wholly owned by
Mr. Jim and is a Controlling Shareholder

the listing of the Shares on the Main Board
on 18 December 2015

the Rules Governing the Listing of Securities
on the Stock Exchange

the main board of the Stock Exchange

MM1318 Holdings Limited, a company
incorporated in the BVI, is wholly owned by
Mr. Chui and is a Controlling Shareholder

Model Code for Securities Transactions by
Directors of Listed Issuers

Mr. CHUI Mo Ming (% . B8), an Executive
Director and a Controlling Shareholder

Mr. JIM Yin Kwan Jackin (Z#2f), an
Executive Director and a Controlling
Shareholder

for the six months ended 30 September
2018

Philippines Peso, the lawful currency of the
Republic of Philippines

The People’s Republic of China, which shall,
for the purposes of this interim report,
excludes Hong Kong, the Macau Special
Administrative Region of the PRC and Taiwan

the prospectus in relation to the Shares Offer
of the Company dated 8 December 2015

Renminbi, the lawful currency of the PRC

Securities and Futures Ordinance (Chapter
571 of the laws of Hong Kong)

the share option scheme adopted by the
Company pursuant to the written resolutions
of the Shareholders of the Company passed
on 25 November 2015

Shares issued by the Company, with a
nominal value of HK$0.01 each
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Glossary (Continued)

(4

ERFAXRGE)

“Stock Exchange” The Stock Exchange of Hong Kong Limited

“Target Company” RIYINZE KRG F R AR AA (Shenzhen BG
Fisheries Sci & Tech Co. Ltd.*), a company
incorporated in the PRC with limited liability,
which is owned as to 70% by the Vendor

“Vendor” FIIEARERRFERAE (BGI Shenzhen
Co., Ltd.*), a company incorporated in the
PRC with limited liability

"YH Assets” Yee Hop Assets Limited, a company

incorporated in the British Virgin Islands and
a Controlling Shareholder

*  For identification purpose only

R: 5
[BEEAF]
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* EREE

EEBMARIMBERAT

RINERBFRBRBERD
A — R R B AL
ZERRE-ABNESR
70%

RINERERBMBRERD
Al — R B R A L
ZBERRAT

Yee Hop Assets Limited -
REBRLBESIMAL
BRI AERRR

Yee Hop Holdings Limited % & 2 Bk AR A 7



4

Yee Hop Holdings Limited
REERAERDF

www.yee-hop.com.hk
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