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Management Discussion and Analysis

BERBEFN WK DM

BUSINESS REVIEW
During the period under review, the Group is mainly engaged in mobile
technologies business, tourism and hospitality business, gamma ray

irradiation services, and securities trading and investment.

In the first half of 2018, frequent global trade disputes and mounting
trade protectionism posed more uncertainties and risks to the economic
development across the globe, in particular the Chinese and the US
economies. In China, the smartphone market is highly competitive and
intense, there are numerous market players selling mobile phones and
there are also new entrants to the market from time to time. Meanwhile,
the inadequate protection of intellectual property rights in China is still
the biggest challenge and threat for the business of most companies,
especially the Hi-tech company’s business.

Mobile Technologies Business

YOTA pioneers the dual-screen design always-on smartphone which is the
most distinctive feature among competitors. The Group currently owns
40% equity interest of YOTA and was granted an exclusive intellectual
property license to market and sell “YotaPhone” in the Greater China

Region.

In the past 2 years, the Company has allocated significant resources to
the development of the mobile technologies business. In the making
of the third generation of the dual-screen mobile device Yota 3, the
Company and its subsidiaries in the People’s Republic of China (the
“PRC"), namely Baoli Yota Technologies (Shenzhen) Limited** (“Baoli
Yota”) and Chongging Baoli Yota Technologies Limited** (“CQ Baoli
Yota"”), are mainly responsible for the funding, localization, ODM, supply
chain management and identification of suitable partners. The Yota
team in Russia is responsible for the technology development of the
electronic paper display screens and the integration of the dual-screen
functions. The Group successfully launched the Yota 3 in the PRC at the
end of October 2017. Yota 3 is fitted with a 5.5-inch AMOLED display
that produces full HD resolution of 1,920 x 1,080 pixels. The backside
of the smartphone is flanked with its unique selling point of a 5.2 inch
secondary e-ink display that supports HD resolution of 720 x 1,280 pixels.
The secondary grayscale screen is an always-on display that consumes

less power and does not strain the eyes.

4 China Baoli Technologies Holdings Limited e Interim Report 2018

¥ ERE

REEEAN  NEBEENEFERBMES - RE
FOBBERS - IS5 RRERBUAREFLFEEREK
= o

RZZE-—N\FLE¥F 2HEHFHEE  EFR
EIZHE SHEREEZERTHEERAR
MR AERPELHE - PETE - BEFHETS
BRHNBHFRYL FZEHSEFETELETF
#oBWMESHBEFEREL o W TEHMBERE
RETTE  MARZATEBEEZ & RHE KA
B LERSHMREEER -

FHEEMER
YOTARAIE Filat o REAMEREFH TR F
EHRRIE—1 c AREEBRI A YOTA,Z40% IR 7 4
o W TR AR E N R 8 & 35 % [YotaPhone
ZERMGERT -

BEMT ARAFBRBRAEEREREFREME
B EABEFE="REFFHLHEYota 32 BEH
ARBIREMAFREARKME ((FE])ZHERR
ENEFRFCRINDBRARDTENERDREE
ENERNBEERARNEEENERDEEAER
BME - At REBEFTRE HEREERYMEAS
BRME - BEHZYoEBAEETHRBETRRENR
ERMEEXZEMARE -RZE—tF+AEK "
7N 5 B B Ih 7E 7R B HE E Yota 3 © Yota 3% B — 5.5
AMOLED i % -+ #24£1,920 x 1,080 X2 =5 i
RE - BREFESENRBEEREIS2NEF2
KEIFE » ZIE720 x 12808 EREMERE - KK
BRERPHM REBEL  TTELBRBERS -



Management Discussion and Analysis (continued)

BUSINESS REVIEW (continued)

Mobile Technologies Business (continued)

During the period under review, competition in the China smartphone
market was very intense, the market condition of the smartphone
business was challenging in 2018, as total smartphone shipments in the
global and Chinese market continued to decline year on year. According
to the statistical data from IDC (an international research institution),
the global smartphone shipments reached 676 million units in the first
half of 2018, down by 2.35% year-on-year. According to the latest data
released by China Academy of Telecommunication Research, smartphone
shipments in China were 185 million units, down by 17.8% year-on-
year over the same period. The Group continued to promote the Yota
3 smartphone through various channels and has conducted marketing
campaigns from time to time.

In addition to the current B2C retail business, the Group has been
exploring new business models to cooperate with some large state-
owned enterprises in China to develop customized versions of mobile
devices for their customers. On 12 October 2018, the Group entered
into an exclusive technology cooperation agreement with Zhejiang Jiu
Jiu Sharing Information Technology Co. Ltd.** (T A A HZ(EEF
BRZAF) ("iu Jiu”) in relation to the development of “Xinhua 99"
dual-screen mobile devices (the “Xinhua 99 mobile devices”) and the
construction of the “Xinhua 99" sharing platform (the “Xinhua 99
Project”). The Xinhua 99 Project originates from the sharing economy
idea with its major focus on advertising and information dissemination.
It aims to build a comprehensive community through the Xinhua 99
mobile devices utilizing the dual screen technology and the “Xinhua
99" application (the “Xinhua 99 APP"). This community service platform
integrates advertising, information, e-commerce and community by
providing multiple functions including economic information, 020, online
transactions, integrated communication and community resources. The
Xinhua 99 mobile device is a transformation of the Group’s YOTA mobile
device and has adopted YOTA's dual-screen technology in its hardware.
The back screen can be used for internet surfing, reading, advertising and
conducting e-commerce. The Group will be the provider of the Xinhua
99 mobile devices.

The Group considers that through the Xinhua 99 Project, its dual-screen
mobile devices can be widely promoted in both the wholesale and
consumer market, thereby creating additional revenue to the Group's
mobile technologies business and improving the Group’s profitability
to deliver long-term benefits to the Group and the shareholders of
the Company. For details of the Xinhua 99 Project, please refer to the
announcement of the Company dated 12 October 2018.
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Management Discussion and Analysis (continued)

BEEFN W&k D (&)

BUSINESS REVIEW (continued)

Mobile Technologies Business (continued)

During the period under review, the revenue from this segment
was approximately HK$26,640,000 (2017: Nil). Segment loss was
approximately HK$71,836,000 (2017: approximately HK$23,489,000).
The Group expects to expand the smartphone portfolio to satisfy the
demand from its customers next year. The Group is also looking into new
related business opportunities, such as loT solutions utilizing its world-

class product design and services.

Tourism and Hospitality Business

The Group strives to strengthen the tourism and hospitality business by
monitoring its business performance and taking appropriate measures to
tackle the challenge faced by the Group. The Group expanded its business
line by acquiring an online travel agent, We Fly Travel Limited (“We Fly"),
on 1 March 2017 to broaden the income source of the tourism and
hospitality business. During the period under review, We Fly reported
its net revenue of approximately HK$6,695,000 which is mainly owing
to the business strategy that We Fly has adopted by setting competitive
prices of its products to attract more customers and increase its brand
awareness. The success of this business strategy has been reflected in
the gross sale which has reached approximately HK$83,776,000. To
further improve the operational results of We Fly, the management will
negotiate with business partners for more competitive terms and increase
its product mix such as provision of package tours and ancillary travel
related products and services.

During the year ended 31 March 2018, the Group has wound down the
cruise ship operation and suspended its passenger service. At the same
time, the Group has been actively looking into different opportunities to
maximize the value of the tourism and hospitality business.

The Group is monitoring the market environment to rationalize the

resources and product mix within the tourism and hospitality business.
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Management Discussion and Analysis (continued)

BUSINESS REVIEW (continued)

Gamma Ray Irradiation Services

The Group’s gamma ray irradiation business is conducted through i &
MRS R EBRMAR AT (Zibo Liyuan Gamma Ray Technologies Co.
Limited**), a 80% owned subsidiary of the Group which is licensed by
PEEAREFBIRIZRET (Ministry of Environmental Protection of the
People’s Republic of China**), for the provision of irradiation services by
utilizing gamma ray technologies.

During the period under review, the Group’'s gamma ray irradiation
business continued to provide irradiation sterilization processing services
to different clients in the food and healthcare industries. Revenue
generated from the gamma ray irradiation services for the period
under review was approximately HK$2,516,000 (2017: approximately
HK$2,137,000). Segment loss was approximately HK$937,000 (2017:
approximately HK$1,170,000).

Other Operation

The Group’s securities trading and investment business continued to
adopt a wait and see attitude investment strategy during the period under
review. The Group's securities trading and investment business reported
a loss of approximately HK$686,000 (2017: approximately HK$818,000),
representing net unrealised losses of approximately HK$679,000 (2017:
net unrealised losses of approximately HK$811,000) arising from change
in fair value of listed securities held for trading. As at 30 September
2018, the carrying amount of the listed securities was approximately
HK$1,475,000 (31 March 2018: approximately HK$2,155,000).
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Management Discussion and Analysis (continued)

BEEFN W&k D (&)

BUSINESS REVIEW (continued)

Other Operation (continued)

A summary of the listed securities held by the Group during the period
under review is set out in the table below.

Percentage of
shareholdings Percentage of

EBEEGE)
Hi 5% (&)
TREINAEENRCDBEARNFAENLTESHLE -

in equity  total asset Unrealised Realised
investment  of the Group Fair value gain (loss) gain (loss)
as at as at as at on fair value on fair value
Place of 30 September 30 September 30 September change change Dividend
Company name incorporation 2018 2018 2018 for the period for the period received  Principal activities
RZZB-N§ R-ZB-N%F T rHE
NE=tR  hAE=tH RZB-NE ATELBH LTEEIH
tREARE HAKEA AAZTEN  ARRKE BERKE
DEER EMEILE  RENELL EENELL DYE (&8) (E#8) EERE TEEER
HK$000 HK$'000 HK$000 HK$'000
TET TET FET FiET
REXLot Holdmgs L|m|ted Bermuda 0.1233% 0.0233% 315 (519) - - Development of the lottery
HRPVERERD BRE systems and games, as
well as the distribution
and marketing of lottery
products in the PRC
BE - URDHREH
YREM
Tech Pro Technology Cayman Islands 0.0041% - - - - - Manufacture, sale and
Development le\ted MEHSE trading of LED lighting
BENRERBRL products and accessories
and energy efficiency
projects
S HERERLDRA
ERREHLRERNA
A
Greatwalle Inc. (formerly ~ Cayman Islands 0.4873% 0.0856% 1,160 (160) - - Provision of security guarding
known as King Force MEHSE services and mobile game
Group Holdmgs Limited) business
ROEBLAGIBEES RERZEGRBRFH
T“Hxﬁ RAR) BEXR
PROSPECTS Al =
In face of slowing handset market demand across the globe and ERPIRFRMSHRLME - TEHEFHR AR
increasingly fierce industry competition as well as rising requirement RNEEEHEREEMNERAR  BRINSEE
of consumers for product quality, domestic and foreign smart phone BoBREIEEERIIBRARERCDE - kR

brands have become more focused on the product appearance design
and characteristic function to achieve differentiation, in order to enhance
their own market competitiveness. During the period under review,
thinner, lighter and large-screen smartphones continued to lead the
development trend of smartphone industry. YOTA's unique dual-screen
design maximizing the utilization of mobile phone’s appearance, and
the secondary grayscale screen is an always-on display that consumes
less power and does not strain the eyes. These are the most distinctive
features among competitors. The Group will increase its R&D investment
so as to reinforce its leading position in dual-screen market and make
breakthroughs in key technologies to continuously enhance the overall
user experience, thus to attract more orders from customers and achieve
long-term sustainable development of smartphone business.
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Management Discussion and Analysis (continued)

PROSPECTS (continued)

Besides, the smartphone market in mainland China is in a period
of recalibration. The Group will continue to expand new business
cooperation with large-scale enterprises and state-owned enterprises.
The Group believes its strategic focus to further penetrate the B2B
smartphone market by optimizing its distribution channels in 2018 will lay
the groundwork for further smartphone shipment unit growth in China in
next year, and it is expected that the business will achieve stable revenue
growth.

On the other hand, the Group believes that there is also a market
opportunity in the smart software business outside of smartphones.
The Group is also considering to diversify the business models such as
licensing the technologies to other mobile operators or industry players
and further developing IoT solutions. The Group will continue to look for
new technologies business opportunities so as to generate sustainable
profitability and growth in the long run.

In the meantime, the Group will continue to monitor the tourism
and hospitality business closely. The Group will try to explore more
business lines such as package tours and ancillary travel related
products or services to expand the revenue stream on tourism and
hospitality business. In addition, the Group will actively approach its
business partners to negotiate for a more competitive price for its Free
Independent Traveler products (“FIT Products”) so as to increase the
profit margin on FIT products, and thus enhance the business financial

performance.

Looking ahead, the Group will push ahead in-depth synergetic business
cooperation with strategic investors, speed up improvement in innovative
capability to allow the Group to establish unique differentiated
advantages and create new strategic opportunities for the Group's
development. The Group will spare no effort to push forward sustainable
development and elevate overall competitiveness and corporate efficiency
to create greater value for its shareholders.
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Management Discussion and Analysis (continued)

BEEFN W&k D (&)

FINANCIAL REVIEW

Financial Result

During the period under review, the Group recorded a revenue of
approximately HK$35,851,000 (2017: approximately HK$3,764,000),
representing an increase of approximately 852% compared with previous
corresponding period. The increase in revenue was mainly generated from
the sale of smartphones and accessories under the mobile technologies
business.

Loss for the period under review amounted to approximately
HK$115,861,000 (2017: approximately HK$97,269,000). Loss attributable
to owners of the Company for the period under review increased to
approximately HK$115,453,000 (2017: approximately HK$92,934,000),
which was mainly attributable to the increase in marketing and operation
expenses from the mobile technologies business. As at 30 September
2018, the total assets and net assets of the Group were approximately
HK$1,354,785,000 and HK$808,630,000 (2017: approximately
HK$1,390,057,000 and HK$884,174,000) respectively.

On 20 August 2013, the Company entered into a placing agreement (the
“2013 Placing Agreement”) with a placing agent (the “Placing Agent”),
pursuant to which the Company agreed to place, through the Placing
Agent, on a best efforts basis, the notes up to an aggregate amount of
HK$300,000,000 to be issued by the Company in the denomination of
HK$2,000,000 each (the “Placing Notes”) to independent third parties.
Pursuant to the 2013 Placing Agreement, the Placing Notes carry interest
at 5% per annum and are to be redeemed on the seventh anniversary
from the respective issue dates of the Placing Notes. In August 2014,
the Company entered into an agreement to renew the placing period
for the placing of the Placing Notes up to 31 August 2015. As at
30 September 2018, the Placing Notes in the aggregate principal amount
of HK$30,000,000 (2017: HK$30,000,000) were outstanding.
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Management Discussion and Analysis (continued)

FINANCIAL REVIEW (continued)

Liquidity and Financial Resources

As at 30 September 2018, the Group had bank balance and cash
of approximately HK$14,879,000 (31 March 2018: approximately
HK$33,271,000), of which 29.89% was in Hong Kong dollars, 68.78%
was in Renminbi and 1.33% was in other currencies. As at 30 September
2018, the Group had total bank and other borrowings of approximately
HK$217,669,000 (31 March 2018: approximately HK$227,720,000), of
which 47.58% was in Hong Kong dollars and 52.42% was in Renminbi
and of which borrowings due within one year was approximately
HK$179,471,000 (31 March 2018: approximately HK$198,637,000),
accounting for approximately 82.45% (31 March 2018: approximately
87.23%) of the total borrowings. The decrease in borrowings was mainly
due to the repayment of loan during the period under review. As at
30 September 2018, the Group's borrowings with fixed interest rates to
total borrowings was approximately 82.70%. The gearing ratio, being
the ratio of the sum of total borrowings to total equity, was 27% as
at 30 September 2018 (31 March 2018: 26%). The increase in gearing
ratio was mainly due to decrease in total equity during the period under
review. The liquidity ratio, being the ratio of current assets over current
liabilities, was 145% as at 30 September 2018 (31 March 2018: 160%).
The decrease of liquidity ratio was mainly due to the increase of trade
and other payables during the period under review.

PLEDGE OF ASSETS

As at 30 September 2018, the Group's land use rights and certain
property, plant and equipment with carrying amount of approximately
HK$12,629,000 (31 March 2018: approximately HK$14,291,000) were
pledged to a bank to secure the bank borrowing granted to the Group.

As at 30 September 2018, the Group's listed securities with carrying
amount of approximately HK$1,475,000 (31 March 2018: approximately
HK$2,115,000) were pledged to secure margin account payable granted
to the Group.

CONTINGENT LIABILITIES
As at 30 September 2018, the Group had no significant contingent
liabilities (31 March 2018: Nil).
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Management Discussion and Analysis (continued)

BEEFN W&k D (&)

EXPOSURE TO EXCHANGE RATE RISK AND INTEREST RATE RISK
The Group’s transactions are denominated in Hong Kong dollars,
Renminbi and United States dollars. The Group did not enter into any
foreign exchange forward contracts to hedge against exchange rates
fluctuations during the period under review. Foreign exchange risk arising
from the normal course of operations is considered to be minimal and
the management will closely monitor the fluctuation in the currency and
take appropriate actions when condition arises.

In terms of the interest rate risk exposures, the Group does not have
any significant interest rate risk as both the borrowings of the Group
and the interest rates currently remain at low levels. As at 30 September
2018, the Group’s bank and other borrowings with fixed interest rates
accounted for approximately 82.70% of total borrowings.

USE OF PROCEEDS

On 29 March 2018, the first tranche consideration shares of 593,246,187
shares were allotted and issued to the vendor (MTH Limited) (the
“Vendor”) under general mandate for the acquisition of 10% equity
interest of YOTA. The aggregate nominal value of such first tranche
consideration shares amounted to HK$5,932,461.87. On 26 September
2018, the second tranche consideration shares of 25,424,836 shares
(adjusted to take into account of the Share Consolidation, as defined
below) were allotted and issued to the Vendor under general mandate.
The aggregate nominal value of such second tranche consideration shares
amounted to HK$2,542,483.60.

MATERIAL ACQUISITION AND DISPOSAL
The Group had no material acquisition and disposal of subsidiaries during
the six months ended 30 September 2018.

SHARE CONSOLIDATION

On 28 June 2018, the board (the “Board”) of directors (the “Directors”)
of the Company proposed to implement the Share Consolidation and
the change in board lot size involving: (i) consolidation of every ten
(10) existing shares of HK$0.01 each in the issued and unissued share
capital of the Company into one (1) consolidated share of HK$0.10 each
in the issued and unissued share capital of the Company (the “Share
Consolidation”) subject to, among other things, approval by shareholders
at general meeting of the Company; and (ii) change in board lot size of
the shares for trading on The Stock Exchange of Hong Kong Limited (the
“Stock Exchange”) from 25,000 existing shares to 5,000 consolidated
shares upon the Share Consolidation becoming effective. As approved
by the shareholders of the Company at the special general meeting of
the Company held on 2 August 2018, the Share Consolidation became
effective on 3 August 2018.
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Management Discussion and Analysis (continued)

ADVANCE TO AN ENTITY

On 24 August 2016, the Company (as lender) entered into a loan
agreement (the “Loan Agreement”) with Yota Devices IPR Ltd (the
“Borrower”), pursuant to which the Company agreed to grant to the
Borrower a loan facility in the amount of USD7,000,000. On 22 May
2017, the Company entered into a supplemental loan agreement (the
“Supplemental Loan Agreement”) with the Borrower, pursuant to which
the Company agreed to increase the loan facility by USD15,000,000 to
an aggregate amount of USD22,000,000 (the “Loan”).

The Borrower is a company incorporated under the laws of the British
Virgin Islands and a wholly-owned subsidiary of Yota. The Borrower is
principally engaged in the licensing of intellectual property rights for use
in developing any connectivity devices and ancillary products.

Subsequent to the Group’s completion of the acquisition of 30% equity
interest in Yota and the grant of the exclusive intellectual property license
to market and sell any connectivity devices and ancillary products in the
Greater China, the Borrower has been developing Yota 3 to enable the
Group to enter into the smartphone market in the Greater China. The
Company has granted the Loan to the Borrower to provide funding to
the Borrower to continue developing Yota 3 and for its general working
capital.

The Loan under the Loan Agreement as supplemented by the
Supplemental Loan Agreement is unsecured. Interest on the Loan shall
accrue at the rate of eight per cent. (8%) per annum. The Loan has no
fixed term of repayment. The Loan, together with all amounts accrued
or outstanding under the Loan Agreement (as supplemented by the
Supplemental Loan Agreement), shall be repayable by the Borrower in full
on demand by the Company, provided that no such demand or receipt
of any payment under the Loan Agreement (as supplemented by the
Supplemental Loan Agreement) shall be made until the Senior Discharge
Date (as defined in the Company’s announcement dated 22 May 2017)
or in accordance with the terms of the Subordination Deed (as defined
in the Company’s announcement dated 22 May 2017).

As at 30 September 2018, the total outstanding amount due from the
Borrower pursuant to the Loan Agreement amounted to approximately
USD15,549,000 (equivalent to approximately HK$121,713,000, which
comprises the principal amount of approximately HK$110,189,000 and
accrued interests of approximately HK$11,524,000), representing more
than 8% of the total assets of the Company as at 30 September 2018.

Details of the Loan are set out in the Company’s announcement dated
22 May 2017.
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Management Discussion and Analysis (continued)

BEEFN W&k D (&)

LITIGATIONS

In April 2016, the Company completed a placing pursuant to the terms
of the placing agreement with a placing agent and allotted and issued
25,000,000,000 new shares to various placees (the “Placing”). Pursuant
to the terms of the placing agreement, each placee undertook to the
Company that the shares issued and allotted to it under the Placing would
be subject to a lock-up period of 24 months from the date of allotment
and issue of such shares.

In May 2016, three placees under the Placing were found to have
breached their lock-up undertakings to the Company under the Placing by
pledging their shares to two lenders as security for loans. An interlocutory
injunction order (the “Injunction Order”) was obtained by the Company
from the High Court of Hong Kong (the “Court”) on 27 May 2016, which
was subsequently continued by a court order given on 3 June 2016,
restraining the three placees from breaching the lock-up undertakings by,
among other things, directly or indirectly selling, mortgaging, charging,
pledging, hypothecating, lending, granting or selling any option, warrant,
contract or right to purchase, transferring, disposing of, creating any right
over, or agreeing or offering to do any of the aforesaid in relation to the
1,667 million shares allotted and issued to them under the Placing until
trial or further order. Further details of the court orders are set out in the
announcements of the Company dated 29 May 2016 and 7 June 2016.
The two lenders then took out applications in the Court in June 2016
and July 2016 respectively seeking declarations that they are beneficially
entitled to the shares being the subject matter of the Injunction Order
and later for variation of the Injunction Order to the effect that those
shares shall no longer be the subject matter of the Injunction Order. The
three placees disputed the contention that the lenders are the beneficial
owners of the shares and legal proceedings regarding the ownership of
those shares were brought in foreign jurisdictions. On 12 June 2017, the
Court ordered that one of the lenders’ application be adjourned pending
the decision of the legal proceedings in foreign jurisdiction and the other
lender’s application be dismissed with costs to the Company. The lock-
up period has already expired in April 2018 and the Injunction Order has
been automatically discharged upon expiry of the lock-up period. As at
the date of this report, the litigation is still in progress against the three
placees for their breach of the lock-up undertakings.
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Management Discussion and Analysis (continued)

EMPLOYEE AND EMOLUMENT POLICY

As at 30 September 2018, the Group employed 161 employees (2017:
259). Staff costs (including Directors’ emoluments) of the Group for
the six months ended 30 September 2018 amounted to approximately
HK$12,961,000 (2017: approximately HK$19,402,000).

Remuneration packages are generally structured by reference to market
terms and individual merits. Salaries are reviewed periodically based on
performance appraisal and other relevant factors. Staff benefits plans
maintained by the Group include medical insurance, hospitalisation
scheme, mandatory provident fund, share option scheme and share
award scheme. Employees in the PRC are remunerated according to the
prevailing market conditions in the locations of their employments.

The emolument policy of the employees of the Group is set up by the
Board on the basis of their merit, qualifications and competence. The
emoluments of the Directors are decided by the Board, as authorised
by the shareholders at annual general meetings of the Company, having
regard to the Group’s operating results, individual performance and
comparable market statistics.

INTERIM DIVIDEND
The Board does not recommend the payment of any interim dividend for
the six months ended 30 September 2018 (2017: HKS$Nil).
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Management Discussion and Analysis (continued)

BEEFN W&k D (&)

IMPORTANT EVENTS AFTER THE REPORTING PERIOD
Acquisition of 25.1% equity interest in YOTA

On 4 June 2018, China Baoli Technologies Services Limited (the
“Purchaser”), a wholly-owned subsidiary of the Company, entered into
a sale and purchase agreement (the “Agreement”) with Trinity World
Management Limited (“Trinity World”) in relation to further acquisition
of 25.1% equity interest in YOTA (the “Further Acquisition”), a company
incorporated in Cayman Islands with limited liability, for a consideration of
USD60,000,000 (equivalent to approximately HK$471,660,000) which will
be satisfied by the allotment and issue of 8,232,850,410 consideration
shares on the completion date at the issue price of HK$0.05729 per
share. The Listing Department informed the Company that based on
the information provided, it made a ruling in its decision letter dated
27 June 2018 that the Further Acquisition constitutes a reverse takeover
under Rule 14.06(6) of the Rules Governing the Listing of Securities on
the Stock Exchange (the “Listing Rules”). The Company then submitted
a review application to the Listing Committee for a review of the ruling
on 9 July 2018. On 3 October 2018, the Company received a decision
letter from the Listing Committee that it decided to uphold the Listing
Department’s ruling that the Further Acquisition is a reverse takeover
under Rule 14.06(6) of the Listing Rules (the “Decision”). In light of the
Decision, on 3 October 2018, the Purchaser and Trinity World entered
into a termination agreement to terminate the Agreement, hence the
Further Acquisition did not proceed. Details of the Further Acquisition
and the ruling and decision of the Listing Committee are set out in the
announcements of the Company dated 5 July 2018, 9 July 2018 and
3 October 2018.

Xinhua 99 Project

On 12 October 2018, the Company and Jiu Jiu entered into a technology
cooperation agreement in relation to the Xinhua 99 Project. For details of
the Xinhua 99 Project, please refer to the announcement of the Company
dated 12 October 2018 and the Management Discussion and Analysis
section of this report.
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INTERESTS OF DIRECTORS AND CHIEF EXECUTIVES

As at 30 September 2018, the interests and short positions of the
Directors and chief executives of the Company in the shares, underlying
shares or debentures of the Company and its associated corporations
(within the meaning of Part XV of the Securities and Futures Ordinance
(Cap. 571 of the Laws of Hong Kong) (the “SFO")), as recorded in the
register maintained by the Company pursuant to Section 352 of the
SFO or as otherwise notified to the Company and the Stock Exchange
pursuant to the Model Code for Securities Transactions by Directors of
Listed Issuers (the “Model Code”) contained in Appendix 10 to the Listing

Rules were as follows:

Long position in ordinary shares of HK$0.10 each in the Company
(the “Share(s)”)/underlying Shares

Other Information
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Name of Director Capacity/Nature of interest Shares held Shares held Total (Note 3)
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Zhang Yi Interest in controlled 215,347,500 - 215,347,500 6.07%
o ik corporation (Note 1)
Sy EEER (M)
Beneficial owner - 80,000 80,000 0.002%
EmREBA
Chu Wei Ning Beneficial owner - 30,000,000 30,000,000 0.85%
M EE E=mEB A
Yeung Chun Wai, Anthony Beneficial owner 54,213,720 30,000,000 84,213,720 2.37%
HEE EmREBA
Interest in controlled 161,100,718 - 161,100,718 4.54%
corporation (Note 2)
Ry EEEw (M i72)
Interest of spouse (Note 2) 15,200,000 - 15,200,000 0.43%
B 4B 4 2= (4 72 2)
Wong King Shiu, Daniel Beneficial owner 20,000 80,000 100,000 0.003%
=5k BEmERAA
Chan Chi Yuen Beneficial owner 475,000 80,000 555,000 0.02%
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Other Information (continued)

Hib & # (&)

INTERESTS OF DIRECTORS AND CHIEF EXECUTIVES (continued)
Long position in ordinary shares of HK$0.10 each in the Company

(the “Share(s)”)/underlying Shares (continued)
Notes:

(1) These Shares are held by One Faith Investments Limited, which is
beneficially and wholly owned by Mr. Zhang Yi.

(2) These Shares are held by Rising Elite Global Limited and Nova
Investment Group Limited, which are beneficially and wholly owned by
Mr. Yeung Chun Wai, Anthony. Ms. Lui Lai Yan is the spouse of Mr.
Yeung Chun Wai, Anthony.

(3) Based on the number of issued shares of 3,547,937,900 Shares as at
30 September 2018.

Save as disclosed above, as at 30 September 2018, none of the Directors
or chief executives of the Company had any interests or short positions
in the Shares, underlying Shares or debentures of the Company or any
of its associated corporations (within the meaning of Part XV of the SFO)
as recorded in the register required to be kept under Section 352 of the
SFO or as otherwise notified to the Company and the Stock Exchange
pursuant to the Model Code.
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SHARE OPTIONS

The movements in the share options granted under the share option
scheme adopted by the Company on 22 August 2011 during the six
months ended 30 September 2018 are shown below:

Other Information (continued)

Number of options
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BRELE
Weighted average
closing price of the
Shares immediately
As at Granted Exercised Cancelled Lapsed As at Exercise before the
31 March during during during during 30 September Date of price respective exercise
Category of participant 2018 the period  the period  the period the period 2018 grant  per Share Exercisable period date
RORREEE
RZE-NE RZB-N% fERHE
SRAERH ZA=T-B HBRRE BATE HAEE O BRAN RAZtE REAE BRORE TEEE nEFHRTHE
(HKS)
(%71)
Directors
Bz
Chu Wei Ning 300,000,000 - - - (300,000,000) - 2700612016 0.239  27/06/2016-26/06/2018 N/A
nHE TER
Yeung Chun Wai, Anthony 200,000,000 - - - {200,000,000) - 2700612016 0.239  27/06/2016-26/06/2018 N/A
Bike TR
Employees 200,500,000 - - - (200,500,000) - 2700612016 0.239  27/06/2016-26/06/2018 N/A
&g TER
Total
&t 700,500,000 - - - (700,500,000) -
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Other Information (continued)

Hib & # (&)

SHARE AWARDS

References are made to the circulars of the Company dated 25 May 2018
and 19 September 2018 respectively (the “Circulars”). Capitalised terms
used herein have the same meanings as those defined in the Circulars
unless otherwise defined herein.

On 26 January 2018, the Board resolved to award an aggregate of
1,030,540,000 Pre-Adjusted Shares to 38 Selected Employees under the
Share Award Scheme, of which, (i) 126,840,000 Pre-Adjusted Shares will
be awarded to 29 Independent Selected Employees by way of allotment
and issue of new shares pursuant to the general mandate granted by
the shareholders at the annual general meeting of the Company held on
26 September 2017 (the “General Mandate”); and (ii) 903,700,000 Pre-
Adjusted Shares will be awarded to 9 Connected Selected Employees by
way of allotment and issue of new shares pursuant to a specific mandate
to be obtained from the independent shareholders at a special general
meeting of the Company.

In relation to the Awards to the Independent Selected Employees, the
allotment and issue of 126,840,000 Pre-Adjusted Shares (or 12,684,000
Adjusted Shares) to the Trustee to hold in trust for 29 Independent
Selected Employees pursuant to the General Mandate was completed on
28 March 2018, of which 12,529,000 Adjusted Shares were vested and
155,000 Adjusted Shares were forfeited during the period under review
as shown in below table.

In relation to the Awards to the Connected Selected Employees, the grant
of the Awards to 9 Connected Selected Employees was duly passed by
the Independent Shareholders by way of poll in accordance with the
requirements of the Listing Rules at the special general meeting of the
Company convened and held on 12 June 2018 (the “Previous SGM").
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BRAARBRAS N AT NFEA-+AHA
RZZ2-N\FALATABZBRTZEZERN]) - &
ABEZBREIN » A E TR EZF B KA
REEBBRAREE -

RZFE—N\F—B=Z+ B EFCFIRBERHL
HEE)ET 211713842 45 3% 7F & B ¥ 14 $£1,030,540,000
P AR BE ALY - E P ()126,840,000 0% 4 78 £ A A%
DEEBERERER-_E—+FENA -+ REET
ZANBBRRBAFASGLERL 2 —BER(—RE
EDRERBETHRO 2 AE T29RBE L LETE
& 8 : }&(ii)903,700,000 % £ 73 % A1 i 1) #% 15 B K &
BRAARR RSN ARG ERBIRRBE 2R
BRERERETTHROZIABETFIRHEELET

RBUCERTERENEBEMS - KIE— BIRERE
K %% 17126,840,000 8% 45 78 2 A A% 15 (312,684,000
IR AR D) TEZFEACAMEFE R AR 29BBILL
BERERBHAZERMN —FERZTE-N\F=A=
/B - & 712,529,000 8% £ 5 2 §% 15 7 [0 B8
HAWE 8 K155,0000% & A2 AR 5 2 4 2 W (T
KA e
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BHARRRITZARBRRSH AR S (B E KRR
FAREDEREETRAREARERATAER



SHARE AWARDS (continued)

As set out in the announcement of the Company dated 16 July 2018, Mr.
Wong Hoi Kuen, who used to be one of the Connected Selected Employees,
resigned as director of the Company with effect from 16 July 2018. The
relevant Awards made to Mr. Wong Hoi Kuen automatically lapsed forthwith.
In addition, some recent developments of the Group and public disclosures
made by the Company subsequent to the despatch of the Previous Circular
for the Previous SGM involved certain Connected Selected Employees. The
information in relation to such recent developments and public disclosures
might or might not have affected the voting intention of the Independent
Shareholders on the Award of the Connected Awarded Shares to the
Connected Selected Employees at the Previous SGM. Nonetheless, on
19 September 2018, the Company proposed to issue a circular containing
the information on the Award of 902,900,000 Pre-Adjusted Shares or
90,290,000 Adjusted Shares to 8 Connected Selected Employees and the
information in relation to such recent developments and public disclosures,
for the Independent Shareholders’ re-consideration, and to seek the
Independent Shareholders’ reapproval of the Award of 902,900,000 Pre-
Adjusted Shares or 90,290,000 Adjusted Shares to 8 Connected Selected
Employees by convening and holding a special general meeting on 8 October
2018 (the “SGM").

The grant of the Awards to 8 Connected Selected Employees was duly
passed by the Independent Shareholders by way of poll in accordance
with the requirements of the Listing Rules at the SGM. The allotment and
issue of 90,290,000 Adjusted Shares to the Trustee to hold in trust for 8
Connected Selected Employees pursuant to a special mandate was completed
on 15 October 2018, and such Awarded Shares have not been granted and
vested during the period under review.

The movements in the share awards granted under the Share Award Scheme
during the six months ended 30 September 2018 are shown below:

Other Information (conﬁnued)

Hib & # (&)

B 10 2R B (48)

HMARRBR AT N\FLBTXBZRAEA
B CAMELETREEZMEERELEFTA
ARIBER® AT /\FLt A+ BRER - [
HERAERLZAERE AL EE KK - tih
AEEBLHPETERRERARANBRBAERREER K
TEERATRREELR A ARBBEIRE THEL
EERE - MHBLHERKARBEZENAMNE
EBRURREBERREN ARG LRABELCET
EERBREEBROBEZRERR - Al - K
ZE-N\FAA+NE  AREEHZHE—HBEH
EHE A M8 4L E (& B £ /)902,900,000%
AR B AR 19 390,290,000 A% & F B AR D 2 B EHA K
EHRAMERERRAHAEEZER  UHBIREE
—FSEE WEBRBR-_T—N\F+AN\BEHE LR
BEFINRS(HREFIAE) 2 AT RKBILK
5ROE FTHEE I8 B i 4% 8 F B B #£/8)902,900,000
PS4 38 2 AT A% 19 390,290,000 % 48 58 2= A% 1) o

RSEMEKEERERIRBMO BB T RENER
%‘%E‘JK@L*ETJ?LFB%EE'J%EELA&% R AIER
o A B Rl 1% AT % K 3 1790,290,000 % 4%
ﬁkﬁxﬁ?xﬁ)\(w*TE‘WcS%Fﬁ@i& EEREER
RHEZERD) —FER T/ \F+ATHBEZA
HEBEBRONEBEHANRKERLDNEE -

BB M BEFEARERODBHRBEE—Z N
FAA=ZFTHIERNERAZZEFIRMT :

Number of awarded Shares

RBROEA
Unvested/
As at Granted Vested Forfeited As at
31 March  during the  during the  during the 30 September
Date of grant Category of participant 2018 period period period 2018 Remarks
RZZ-N\F BRX RZB-N\F
RiLAH 2EAER =ZA=+-H BREL MAEE 5B/ /8K AAS=tE B
(Note 1) (Note 2)
(fretn) (Hi#2)
02/02/2018°  Non-connected selected employees 10,830,000 - (10,830,000) - - Subject to lock-up period
FHEREERES REEHRR
02/02/2018°  Non-connected selected employees 1,854,000 - (1,699,000) (155,000) -
FHEREERES
Total
@t 12,684,000 - (12,529,000) (155,000) =
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Other Information (continued)

Hib & * (5)

SHARE AWARDS (continued)
Notes:

(1)
effective on 3 August 2018.

(2)

Adjusted to take into account of the Share Consolidation which became

Awarded shares that are not vested and/or are forfeited in accordance

with the terms of the Award Scheme are held by the trustee to be
applied towards future awards in accordance with the provisions of

the Award Scheme.

@ The awarded shares were awarded by the Board on 26 January 2018
and were granted by the Company on 2 February 2018.

INTERESTS OF SUBSTANTIAL SHAREHOLDERS
As at 30 September 2018, the interests and short positions of the

following parties (other than a Director or chief executive of the

Company) in the Shares and underlying Shares of the Company as

recorded in the register required to be kept by the Company pursuant

to Section 336 of the SFO were as follows:

Long position in the Shares/underlying Shares

i 10 3 B (#42)

Hf it

() BEBBUHRR-T-AFNAAZBERMR
A& B -

Q) REEMABZERABBE HERK2E

BERNDBZEARTE  ARERE S ZHEX

© BEEenN_T-N\F-A= +/\EI;§EMZZJS’A7
R=—F— )\E A B&E L&/ BN

FTERRZER

ﬁ@:zf \FENA=ZTHB BRRABREESFLH

BHPIE3CKRTEAFE 2 ELMAALE - 5

AL (BRA AT%iEX 2T BN AR R &

DREEBROPEEZERZABNT

HRG HERGZHE
Approximate
percentage of
Number of issued share

Shares/underlying capital of the

Name of shareholder Capacity/Nature of interest Shares held Company (Note 7)
LR NN
EERE ERITREBAD
RERESR B REEEE HERDEE Bt (A i77)
Lui Lai Yan Beneficial owner 15,200,000 0.43%
=R ERERA
Interest of spouse (Note 1) 215,314,438 6.07%
Pie 485 7 &5 (A7 22 1)
Che Gaofeng Interest in controlled corporation (Note 2) 182,500,000 5.14%
Eml& XA EER (M iT2)
Guo Lin Feng Interest in controlled corporation (Note 3) 180,802,500 5.10%
SEM 1 R EE R (K 73)
Liu Shiyuan Interest in controlled corporation (Note 4) 200,000,000 5.64%
255 1% TR B R (fit4)
Liu Yaoting Interest in controlled corporation (Note 5) 200,000,000 5.64%
=g Ry EEER (M D)
Wang Guogiang Interest in controlled corporation (Note 6) 206,250,000 5.81%

T B8
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INTERESTS OF SUBSTANTIAL SHAREHOLDERS (continued)

Long position in the Shares/underlying Shares (continued)
Notes:

(1) Of which, (a) 54,213,720 Shares are directly held by her spouse, Mr.
Yeung Chun Wai, Anthony (an executive Director); and (b) 9,000,000
Shares and 152,100,718 Shares are directly held by Rising Elite Global
Limited and Nova Investment Group Limited respectively, which are
wholly owned by Mr. Yeung Chun Wai, Anthony.

(2) These Shares are held by Lasting Path Limited which is wholly owned
by Mr. Che Gaofeng.

(3) These Shares are held by Onmost Success Limited which is wholly
owned by Mr. Guo Lin Feng.

(4) These Shares are held by Gain Dynasty Enterprises Limited which is
wholly owned by Ms. Liu Shiyuan.

(5) These Shares are held by Ever Wave Limited which is wholly owned
by Mr. Liu Yaoting.

(6) These Shares are held by Hongfu Developments Limited which is wholly
owned by Mr. Wang Guogiang.

(7) Based on the number of issued shares of 3,547,937,900 Shares as at
30 September 2018.

Save as disclosed above and so far as the Directors are aware of, as at
30 September 2018, there was no other person, other than the Directors
or chief executives of the Company, who had any interests or short
positions in the Shares or underlying Shares of the Company which would
be required to be recorded in the register required to be kept under
Section 336 of the SFO.

CORPORATE GOVERNANCE

None of the Directors is aware of any information which would reasonably
indicate that the Company is not, or was not, throughout the period
under review, in compliance with the code provisions (the “Code
Provision(s)”) as set out in the Corporate Governance Code contained in
Appendix 14 to the Listing Rules, except the following deviations:

Under Code Provision A.4.1, non-executive directors should be appointed
for a specific term, subject to re-election. Currently, save for Mr. Chan
Chi Yuen who was appointed as an independent non-executive Director
not for a specific term, the other independent non-executive Directors
were appointed for a term of three years, while all of them are subject
to retirement by rotation at the Company’s annual general meetings as
specified in the Company’s bye-laws.

Under Code Provision A.6.7, independent non-executive directors and
other non-executive directors should attend general meetings and
develop a balanced understanding of the views of shareholders. During
the period under review, Mr. Chan Chi Yuen (independent non-executive
Director) was absent from the special general meeting held on 2 August
2018, and Mr. Han Chunjian (independent non-executive Director) was
absent from the special general meetings held on 12 June 2018 and
2 August 2018 and the 2018 annual general meeting of the Company,
in each case due to other important matter.

Other Information (continued)
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TERRzER(E)

RRGEERGZFR(E)
Hpat

(1) H v (a)54,213, 720k IR 5 A& 2 BL 1B 15 B &
S EGENITES)EERF A & (09,000,000
%152,100,718% #% 17 7 B A Rising  Elite Global
Limited 2 Nova Investment Group Limited & %

B MREATABEEEESERA -

()  #ZZER{H HLasting Path Limited 5B + M #% A A
HESBEEZEES -

(3) % % A% 19 B Onmost Success Limited# A @ il 5%
NEIBEBRELELEHES -

% % 15 FAGain Dynasty Enterprises Limited#%
CMZARBEFERT2EREE -

B

(5) 2 % 1% 15 B Ever Wave Limitedi% 8 - MZ AT H
Bzt =2 EHMAH -

(6) Z R 1D A Hongfu Developments Limited#% 45 -
Mz ARBRTEBEEDEREE -

(7) ERR_ZE—)\FAA=ZTHZEEITRHEKE
3,547,937,900f% 5+ & -

BEXHBBEN  REEHM  R-E—/\EA
A=+R BEEGAT (BARABERBSHT
TR A B 50) B 22 1 IR 19 5 48 B AR 15 o 7R 5 £ 1 78
RHRNRIEES RSP £33 E 2B EM
P2 A KR o

EXEER

EFEHMIANTBEEMNENGERR  AQAIHRKL
BN IR A ST LR A AR ¥
EOA ST R Z s B ST (TSP RIS ) » 1 T 51 i B
BR b

RBETARNALAL FRTESNRETEAETE
T YRARXENER - B - BRRRTSELLE
ZRERBUFFRITESTL EIETEHI - MBI
FATESZERR=F  HRSEHRAEBARF
ZRABMARARR ZBRRBAFA G LRESE -

RBETAMRXAGT  BIUFRTEFTREMIEHN
TEEREFERRAEG  HERNELEAENT
BeorRmBERAR REELEEBYIFRTESR)E
HhEZEHEMRBER_S—NFENAZBRTZ
BREREFHARE  REFRJELEBILIATES) A
EMEEZEBEMRER-_ZE-—NEA+ZBER=
Z-NFNAZRBTZREEIRGARARR]
“E-N\FRRBFRE -
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Other Information (continued)

Hib & # (&)

CHANGES IN THE INFORMATION OF DIRECTORS

In accordance with Rule 13.51B(1) of the Listing Rules, the changes in
information of Directors required to be disclosed pursuant to paragraphs
(a) to (e) and (g) of Rule 13.51(2) of the Listing Rules during the period
under review and up to the date of this report are set out below:

Position held with the Company and other members of the Group

Name of Director

Esns

Details of Changes
BEBFE

Chan Fong Kong, Francis

EsCERNED

B EMBRBE1351BM IR ZMRE  RIELETRAE
1B ERE@EEMQBRAREZEZTERALE
HENEEARERR R/ L2 EBHEIIW T

REQRARFEHEMKELATNEEZHHK

Appointed as an independent non-executive Director, and a member of both the Audit Committee

FeR 75 Al and Nomination Committee of the Company with effect from 23 August 2018.
BEZAERARABIFBPITEZUREZZEGRERZEGKE BT /\FNAAZ+=

B AR

Wong Hoi Kuen

Resigned as an independent non-executive Director with effect from 16 July 2018, and ceased to

= 5E be a member of both the Audit Committee and Nomination Committee of the Company.

BAEBLIFATESR BT \FLATARBEREN  EMTBRIARFRERZEGNIES

ZBEKE -

Experience including other directorships in listed companies and
major appointments

Name of Director

Esns

Details of Changes
BEFHE

Chan Chi Yuen

REREERLTRAAZAGESHERIZES)

REE

Chan Kee Huen, Michael

& &

Resigned as an independent non-executive director of Affluent Partners Holdings Limited (stock
code: 1466) with effect from 13 September 2018.
BT EERERAR (RO 1466) BIUNTEEF BT \FAAT=ZRBER -

Resigned as an independent non-executive director of K. H. Group Holdings Limited (stock code:
1557) with effect from 13 August 2018.

AT EETERERAT(RORSE 1557 BIIERTEE BT - \F/\AT=ZHE
HER o

Appointed as an independent non-executive director of Sterling Group Holdings Limited (stock
code: 1825), whose shares were listed on the Stock Exchange on 19 October 2018, with effect

from 21 September 2018.

BLZEREZFSEEZERARLDA(BRMOMRE 1825 ZARKMNAE T —A\F+A T HERE
R EMBUNTESE BT/ \FAAZT—HBEN -

Pursuant to Rule 3.21 of the Listing Rules, the audit committee must
comprise a minimum of three members. Following the resignation of Mr.
Wong Hoi Kuen as an independent non-executive Director, and a member
of the audit committee and nomination committee of the Company with
effect from 16 July 2018, the Company had only two members in the
audit committee of the Company which did not meet the requirement
under Rule 3.21 of the Listing Rules. Following the announcement of the
Company dated 23 August 2018 regarding the appointment of Mr. Chan
Fong Kong, Francis as independent non-executive Director, a member of
the audit committee and a member of the nomination committee of the
Company with effect from 23 August 2018, the Company has complied
with Rule 3.21 of the Listing Rules.
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AUDIT COMMITTEE

The audit committee of the Company has reviewed the unaudited
consolidated interim financial statements of the Company for the six
months ended 30 September 2018.

COMPLIANCE WITH MODEL CODE FOR SECURITIES
TRANSACTIONS BY DIRECTORS

During the six months ended 30 September 2018, the Company has
adopted a code of conduct regarding Directors’ securities transactions on
terms no less exacting than the required standard as set out in the Model
Code. Having made specific enquiry by the Company, all the Directors
have confirmed that they have complied with the required standard set
out in the Model Code and the Company’s code of conduct regarding
Directors’ securities transactions throughout the period under review.

PURCHASE, SALE OR REDEMPTION OF THE COMPANY'’S
LISTED SECURITIES

During the six months ended 30 September 2018, neither the Company
nor any of its subsidiaries purchased, sold or redeemed any of the
Company’s listed securities.

By order of the Board
China Baoli Technologies Holdings Limited

Zhang Yi
Chairman

Hong Kong, 29 November 2018

*k The English translation of Chinese names or words are for information
purpose only, and should not be regarded as the official English
translation of such Chinese names or words.
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Unaudited Condensed Consolidated Income Statement

AEBEZERAGEWRER

For the six months ended 30 September 2018 #HZE=—ZT—N\FALA=T+HIL/EA

Six months ended

30 September
BEhA=+HLEAEA

2018 2017
Y WY —E—ti
(Unaudited) (Unaudited)
(REEX) (REEEZ)
Notes HK$’000 HK$000
K iF FET FET
Revenue A 5 35,851 3,764
Cost of sales RN (52,146) (5,874)
Gross loss 18 (16,295) (2,110)
Other income, gains and losses, net EfA - Yoz K E 18 F 58 5 16,154 13,375
Administrative expenses THEA (73,510) (78,626)
Selling and distribution expenses HERDHER (35,246) -
Finance costs &l & B AR (7,438) (4,758)
Share of profit/(loss) of associates ElhEENE 2 mF(EE) 474 (15,498)
Share of loss of a joint venture EE—HeELEZEE - (9,652)
Loss before tax BRBiATE B 6 (115,861) (97,269)
Taxation Fi 18 7 - _
Loss for the period AEEEE (115,861) (97,269)
Loss for the period attributable to EKATREBAE®L
owners of the Company A g8 (115,453) (92,934)
Loss for the period attributable to FEREREEAHBEER
non-controlling interests (408) (4,335)
Loss per share sREE 8
- Basic and diluted - EARKR#E (0.33) centsfl (0.27) centsfll
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Unaudited Condensed Consolidated Statement of Profit or Loss and Other Comprehensive Income

AEECERGEEEREMEEKER

For the six months ended 30 September 2018 HZE=E—T—N\FhA=+HIEEA

Six months ended
30 September
BZhA=1+HIEAMEA

2018 2017
—E-N\F —T—+tF
(Unaudited) (Unaudited)
(REEX) (ReER)
HK$’000 HK$'000
FET FET
Loss for the period rEHBEE (115,861) (97,269)
Other comprehensive (expense) income: Htr2E(ZH)WA:
Items that may be reclassified subsequently to HENE 7 B2 Em o EA -
profit or loss:
Exchange differences arising on translation of BMEBINEBRFEELEZ
foreign operations EHEE 8,490 (1,326)
Share of other comprehensive (expense) JEEEE AR B2
income of associates (ZH) kA (3,167) 625
Other comprehensive (expense) for the period, net N HA £ b 2 @ (37 )
of income tax (BrATIEF1&) 5,323 (701)
Total comprehensive expense for the period ZAHHEEHEXHEE (110,538) (97,970)
Total comprehensive expense attributable to: U TATELEZESZ HEAE:
Owners of the Company VN/NEIE SN (109,172) (93,665)
Non-controlling interests I AR 2 (1,366) (4,305)
(110,538) (97,970)
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Unaudited Condensed Consolidated Statement of Financial Position

AEEZERZRE T RN K

As at 30 September 2018 R=—ZT—N\FHh A=+H

30 September 31 March
2018 2018
—E-N\E —E—N\F
hB=+H =A=+—8
(Unaudited) (Audited)
(REEX) (&%)
Notes HK$'000 HK$'000
k=3 FET FET
Non-current Assets kREBEE
Property, plant and equipment mE - WERKEE 12,041 11,936
Land use rights + b fE AR 8,339 9,392
Intangible asset mVAE 26 27
Goodwill EES 271,675 271,675
Interests in associates L N - 9 330,444 334,003
622,525 627,033
Current Assets REBEE
Inventories FE 10 46,316 89,650
Trade and other receivables FEWE S Kk HMIEE 11 57,274 58,334
Amounts due from associates JE W Bt = A RIFRIR 12 612,316 579,614
Financial assets at fair value through BEAFEFABZZERH
profit or loss EE 13 1,475 2,155
Bank balances and cash RITEBRES 14,879 33,271
732,260 763,024
Current Liabilities REBaE
Trade and other payables FERTE 5 Kk E A BR1E 14 326,704 278,133
Bank and other borrowings MITREMEES 15 179,471 198,637
506,175 476,770
Net current assets REBEEFE 226,085 286,254
Total assets less current liabilities EEHERARDAR 848,610 913,287
Non-current liabilities ERBER
Bank and other borrowings WITREMEE 15 38,198 29,083
Deferred taxation iR RE T I8 1,782 30
39,980 29,113
Net assets EEFE 808,630 884,174
Capital and reserves: EXR#E:
Share capital N 16 354,794 352,251
Reserves G 459,254 535,975
Equity attributable to owners of the KRB HBAEGER
Company 814,048 888,226
Non-controlling interests TR A= (5,418) (4,052)
Total equity ERBEHE 808,630 884,174
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Unaudited Condensed Consolidated Statement of Changes In Equity
AEERERGREERED R

For the six months ended 30 September 2018 HZE=E—T—N\FhA=+HIEEA

Attributable to equity shareholders of the Company

KAARERREL
Shares
vested
under Share-
Issued Capital Contingent Share share based Non-
share Share redemption Other consideration ~ option award payment Exchange  Special Contributed Accumulated controlling
capital premium  reserve  reserve reserve  reserve  scheme  reserve  reserve  reserve surplus loss Total interests Total
RO%E  HUKR6HE
B&f Bx 34 BRE H¥ET  E#z

Bx RGER REEE HbEE  REGHE % CBERD (REE EXEE BHGE AARR  RiHER #E FERESR Ed
HKSO00  HKSO00  HKSO00  HKS000  HKSUOO  HKSUOD  HKSOOD  HKSUO0  HKSO00  KKSUOD  HKSOOO  HKSOO0  HKSUO0  HKSO0O  HKSU00

fEr  TEr  TEr FEr f#r  TEr  TEr  FEn  FEr  FEr FEn AT TEr  TEr  FEn
As at 1 April 2017 (audited) R=2-t§mA-R
(B&%) 340,864 1,877,093 13.878 - 95,442 28,23 - - 14147 78,176 684,966  (2,098,958) 1,033,840 2,605 1,036,465
Loss for the period THEEE - - - - - - - - - - - (92934) (92934 (4335) (97,269
Exchange differences on translation BEBNMBLRNE

of financial statements of overseas BEMELCESR

subsidiaries 1] - - - - - - - = (13%) - - - (13%) 300 (13
Release of exchange reserve of a joint W& S MEERKR -

venture upon step-acquisition RECEZERRR - - - - - - - - - - - - - - -
Share of other comprehensive income of EfE—fAE %2

a joint venture E2ERA - - - - - - - - - - - - - - -
Share of other comprehensive income of  JE(5— B & 27 2

an associate B 2ERA - - - - - - - - 625 - - - 625 - 625
Total comprehensive expense for the ~ AHH2EX HEE

period - - - - - - - - (731) - - (92934)  (93,665) (4,305 (97970)
Issue of consideration shares BARERR 4186 91,56 - - (95,442) - - - - - - - - - -
Step acquisition of a subsidiary LGS B

HEBAF - - - - - - - - - - - - = (14%) (1495
Lapse of share options BRELK - - - - - (16) - - - - - 16 - - -
As at 30 September 2017 (unaudited) W=F-tFAA=1H

(REEH) 345,050 1,968,349 13,878 - - 28,216 - - 13416 78,176 684,966 (2,191,876) 940,175 (3,175) 937,000
As at 1 April 2018 (audited) RZZ2-NEWMA-A

(B%#) 352,251 2,044,106 13,878 46,962 - 28,216 (1,268) 20,421 13,969 8,176 684,966  (2,393451) 888,226 (4,052) 884,174
Loss for the period rHEER - - - - - - - - - - - (115453) (115453) (408) (115,861
Exchange differences on translation BRERMMEARH K

of financial statements of overseas ~ BEXMELZER

subsidiaries 28 - - - - - - - - 9,448 - - - 9,448 (958) 8,490
Share of other comprehensive EfE-BEERTZ

income of an associate H2EUWA - - - - - - - = (3167 - - Il ()] - B
Total comprehensive income/ FEB2EUA/

(expenses) for the period (X #BE - - - - - - - - 6,281 - —  (115453) (109172)  (1,366) (110,538
Share issue cost REBTHRE - (16) - - - - - - - - - - (16) - (16)
Acquisition of a subsidiary WE-BHELR - - - - - - - - - - - = - - -
Further acquisition of associate E-SHBREAT 2543 32,467 - - - - - - - - - - 35010 - 35010
Issue of employee share awards BEERAZD - 4,820 - - - - 1268 (6,088) - - - - - - -
As at 30 September 2018 R=B-\FAA=tH

(unaudited) (REEH) 354,794 2,081,377 13,878 - - 28,216 - 14,333 20,250 78,176 684,966  (2,495,258) 814,048 (5.418) 808,630
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Unaudited Condensed Consolidated Statement of Cash Flows
AREZEHSESRERER

For the six months ended 30 September 2018 EHZ =

—N\EALA=+BILRER

Six months ended

30 September

BEAA=THLAEA

2018 2017
—E-N\F —E—+F
(Unaudited) (Unaudited)
(REEX) (REEEZ)
HK$’000 HK$000
FET FET
Net cash generated from/(used in) operating &E&EZBHHRE (A REFE
activities 1,320 (133,373)
Net cash (used in)/generated from investing REFE (FTA) FEBESEH
activities (18,576) 3,292
Net cash (used in)/generated from financing ®EFE (FTHA) FEREFHE
activities (4,550) 137,441
(Decrease)/increase in cash and cash REeRBRSSEEA (BD) #Em
equivalents (21,806) 7,360
Cash and cash equivalents at beginning of the period Hﬂ ?ﬂzfﬁé&fﬁA%%E HH 33,271 83,424
Effect of foreign exchange rate changes fERFE) 25 3,414 (857)
Cash and cash equivalents at end of the period HIRHERIRESEFHEER 14,879 89,927
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Notes to the Unaudited Condensed Consolidated Interim Financial Statements

AEEZERGRE P BRRME

For the six months ended 30 September 2018 HZE=E—T—N\FhA=+HIEEA

GENERAL INFORMATION

China Baoli Technologies Holdings Limited (the “Company”) was
incorporated in Bermuda as an exempted company with limited
liability and its shares are listed on the Main Board of The Stock
Exchange of Hong Kong Limited (the “Stock Exchange”).

The registered office of the Company is located at Clarendon
House, 2 Church Street, Hamilton HM11, Bermuda. The principal
place of business in Hong Kong of the Company is located at
Suites 3103-3104, 31/F, Oxford House, Taikoo Place, 979 King's
Road, Quarry Bay, Hong Kong. The Company is an investment
holding company. The principal activities of the Company and its
subsidiaries (collectively as the “Group”) are mobile technologies
business, leisure-related business including tourism and hospitality,
gamma ray irradiation services, and securities trading and

investment.

BASIS OF PREPARATION

The unaudited condensed consolidated interim financial statements
have been prepared in accordance with applicable disclosure
requirements of Appendix 16 to the Rules Governing the Listing
of Securities on The Stock Exchange of Hong Kong Limited (the
"Stock Exchange”) (the “Listing Rules”) and with the Hong Kong
Accounting Standard (“HKAS”) 34 “Interim Financial Reporting”
issued by the Hong Kong Institute of Certified Public Accountants
("HKICPA"). The unaudited condensed consolidated interim
financial statements have been prepared under the historical
cost convention, except for certain financial assets and financial

liabilities which are carried at fair value.

PRINCIPAL ACCOUNTING POLICIES

The accounting policies used in the condensed consolidated interim
financial statements are consistent with those followed in the
preparation of the Group’s annual financial statements for the year
ended 31 March 2018 except for the adoption of new and revised
standards and interpretations with effect from 1 April 2018.

In the current interim period, the Group has applied, for the first
time, the following new and revised standards, amendments and
interpretations issued by the HKICPA, which are effective for the
Group’s financial period beginning on 1 April 2018.

—REH
TEEAMKZERERABTARRD TR
BREIMRL2EHRRLERAR - HRHD
HEBBEXZMBRAF (B ER
e

XA B) 2 #E 0 # == B AL 7 Clarendon  House,
2 Church Street, Hamilton HM11, Bermuda °
RABZBEBEXTELEMBLN T B AR
& E23BI795E N d B % € K E31183103-3104
E o ARAREBEZERARF - ARE R AW
BRAR(HBIAEED FEXBRFHRE
MR - REEREES (B ERSE ROER)
MBS E BB RIEUARELFEERIEE -

mREE
AEECHRGETHYBRRDVEREE
BEaRHMARAR (B &EHETRA
TETRBDME T2 ERRERTERA
ARG AERM BB G ERF34R
MPHRBREIRE BETEREERS
BMEERAFEARIN  REBZEHES
TR MR TIRE LKA ERREL -

ETEEHEE

AR AR & B B R SR P AR R 2 & At BOR B
REAKREBRZ T /\F=ZA=t—HL
FEZFEVBRRIGMEBEEN 30
WA T \FMA - HRRAATRELE
FIERI R R BRI -

EARDHEE AEBEREBATHEE
SR AGRG  ARAEE T /\FXQ
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Q- BRI AR o
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Notes to the Unaudited Condensed Consolidated Interim Financial Statements (continued)
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For the six months ended 30 September 2018 EHZ—=

= P EA B R R R M T

—N\ENALA=+BILRER

PRINCIPAL ACCOUNTING POLICIES (continued)

Annual Improvements Project HKFRS 1
and HKAS 28 (Amendment)

HKFRS 2 (Amendment)

HKFRS 4 (Amendment)

HKFRS 9
HKFRS 15

HKFRS 15 (Amendment)

HKAS 40 (Amendment)

HK(IFRIC) = Int 22

The adoption of the above new and revised HKFRSs has no material
impact on the Group’s accounting policies, presentation of the
condensed consolidated interim financial statements and amounts

Annual Improvements to HKFRSs 2014-
2016 Cycle

Classification and Measurement of
Share-based Payment Transactions

Applying HKFRS 9 Financial Instruments
with HKFRS 4 Insurance Contracts

Financial Instruments

Revenue from Contracts with
Customers

Clarifications to HKFRS 15

Transfers of Investment Property

Foreign Currency Transactions and
Advance Consideration

reported for the current and prior periods.

The nature and the impact of the new and revised HKFRSs which

are relevant to the Group’s operations are described below:

(a) HKFRS 9 Financial Instruments

The new standard addresses the classification, measurement
and derecognition of financial assets and financial liabilities,

introduces new rules for hedge accounting and a new

impairment model for financial assets.
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TEEHEREGE)

FRBEERBRRMBRS
EHFIRREEGSH
ERIFEBR(EFTH)

BRUBREEAELR
(BEI &)

BEMBREERFAR
(EFTE)

BB B RS LA EIR
BEMBREERF15H

BERBREENE155

(kﬂm
GEERIE405E
( EHES)

R (ERMBRERE
é/\a) DE%Z%ZZ%E

B b AT R A f

AEBEZEFERE

ZE-MEEZT—A
BEZAERBEREER
FEME

UBRNDABERZNRRSHZ
/‘\*E&*.‘.E

REBRBREEREA5

[RBRAEGITEBMBR
EEAERIERIA]
ZIER

SRMIA

BEAHMA

EBUBREENE R
EE

BRRENE

NEZZRENERKE

AR BHmEENY
C R ERSA RIS R

RZEJNARAHE R BEMBBRE 22

Wims ks .

HARNFEEBH I LREITBEYT

WERAZHEERHE

FEMLnT:

(@) BEMBEREERNFIRIESRMIA]
HEHENHEEREERSRAE
I FERKILEER  XSIAY
HEEZHRARTNEREER

BERRX -



Notes to the Unaudited Condensed Consolidated Interim Financial Statements (continued)
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For the six months ended 30 September 2018 HZE=E—T—N\FhA=+HIEEA

3. PRINCIPAL ACCOUNTING POLICIES (continued)

(a)

HKFRS 9 Financial Instruments (continued)

The new guidance does not have a significant impact on
the classification and measurement of the Group’s financial
assets because a fair value through other comprehensive
income (“FVOCI") election is available for the equity
instrument which was previously classified as available-for-
sale and the Group does not have the following financial

assets:

- Debt instrument that is classified as available-for-sale
financial asset;

- Debt instrument classified as held-to-maturity and

measured at amortized cost.

It has no impact on the Group's accounting for financial
liabilities, as the new requirements only affect the
accounting for non-derivative financial liabilities that are
designated at fair value through profit or loss and the
Group does not have any such liabilities. The derecognition
rules have been transferred from HKAS 39 “Financial
Instruments: Recognition and Measurement” and have not
been changed.

The new impairment model requires the recognition of
impairment provisions based on expected credit losses rather
than only incurred credit losses as is the case under HKAS
39. It applies to financial assets classified at amortized
cost, debt instruments measured at FVOCI, contract assets
under HKFRS 15 “Revenue from Contracts with Customers”,
lease receivables, loan commitments and certain financial

guarantee contracts.

The adoption of HKFRS 9 has no material impact on the
results and financial position of the Group for the current
and prior periods.

TEEHEREGE)

(a) EEBNBRELEANEIRIEAMITA]
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HE:
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- DRERFEDE AR H A
FFEZEBITA-

AFREETBREETRATFEFAR
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AEBYEENBEBER  BWZHR
EHASESRABE G REY &
TE -RIERRNCAFTEGTE
B39k [emM TR BRALKTE]H

MAEEXAERREHREEBE M
FEZRLENEEBRRERESHE
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EERETHHERED -
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Notes to the Unaudited Condensed Consolidated Interim Financial Statements (continued)
AEBEREPEESPHAMERRM T (E

For the six months ended 30 September 2018 #HZE=—ZT—N\FAA=1+HIL/EA

3. PRINCIPAL ACCOUNTING POLICIES (continued) 3. FEEFHBEE)
(b) HKFRS 15 Revenue from Contracts with Customers (b) EBRMBEREERBISHKIZEFEN
WA

The core principle of HKFRS 15 is that an entity should &8 % R S M A 21558 2 %0 R Al
recognize revenue to depict the transfer of promised goods REEMERABAMEPEEARE
or services to customers in an amount that reflects the mEAMRB WA ST ERERWZ
consideration to which the entity expects to be entitled EREHEREASEZEEMIRE
in exchange for those goods or services. Thus, HKFRS 15 BEZRE Al BEEVBHRSE
introduces a model that applies to contracts with customers, Bl AERREPEH 2R -
featuring a contract-based five-step analysis of transactions ERHIWZG2ENEB AL AN - A
to determine whether, how much and when revenue is EERAAZ®REA  RERKA
recognized. The five steps are as follows: ZeRRERE - ZALHINMT
i) Identify the contract with the customer; i) BREERP AL
iM) Identify the performance obligations in the contract; ii) BRAlGHZBOEE:
i)  Determine the transaction price; iy EBEEXHME:
iv)  Allocate the transaction price to the performance v) BRIZEHIEZBHELT K

obligations; and

V) Recognize revenue when (or as) the entity satisfies a V) REBBITEARBEREAREK
performance obligation. A e

HKFRS 15 also introduces extensive qualitative and BBV MEENEISHIFSIAKRE
quantitative disclosure requirements which aim to enable EMNEERERE  SEZEIBHR
users of the financial statements to understand the nature, REAEEBREEEZEPFI LA
amount, timing and uncertainty of revenue and cash flows EEZWARREREZLE &5
arising from contracts with customers. R RN SE I o

HKFRS 15 has superseded the revenue recognition guidance & 7S B 75 R 5 28 Bl S 15 5% B U A BE
including HKAS 18 “Revenue”, HKAS 11 “Construction RIS BEEESFEAEI8REIK
Contracts” and the related interpretations. Al BABEHENENRIBEESL]

M= E -

Management considered that there is no material change EEERRARMZINEREIRAE WA
to the existing revenue recognition policy for the adoption WRBRITEEELEE RRE -

of this new standard.
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Notes to the Unaudited Condensed Consolidated Interim Financial Statements (continued)

REELERRE

B B B S R AR B R (A8

For the six months ended 30 September 2018 HZE=E—T—N\FhA=+HIEEA

4. SEGMENT INFORMATION 4.

For management purpose, the Group has three (2017: three)
principal lines of businesses namely (1) mobile technologies
business; (2) tourism and hospitality business; and (3) gamma
ray irradiation services which, together with other operation —
securities trading and investment, are the basis on which the Group
reports its primary segment information.

An analysis of the Group’s revenue, contribution to operating
results and segment assets and liabilities by business segments is
presented as follows:

Segment results
For the six months ended 30 September 2018

PHEHR
ﬁ%@ﬁ§~$%IMM:ﬁtf—t¢-
SH)XER IE Y E T
Mﬁ&ﬁ%%%~& m%%@%%w%
BRAMEY - BHEERRE - AREY

HARESRETEHHAN -

REBHBEP 2 AEBPA - QELEE
BARSBEERAEAF2IMT

DA &
BE-Z-N\FAA=THLEREA

Other
operation -
Mobile  Tourism and ~ Gamma ray securities
technologies hospitality irradiation  trading and
business business services  investment Total
Hit 7% -
FHEW RER 1035 5t 4% BHEE
£% HEER B PR kRE @i
(Unaudited)  (Unaudited)  (Unaudited)  (Unaudited) (Unaudited)
(REER) (REER) (RBER) (REEK) (REER)
HKS$'000 HK$'000 HK$'000 HKS$'000 HKS$'000
FET FET FET FET FET
CONSOLIDATED INCOME STATEMENT REWER
Revenue 'ON 26,640 6,695 2,516 - 35,851
Segment results PHEE (71,836) (214) (937) (686) (73,673)
Unallocated corporate expenses AABMATRX (35,224)
Loss from operations EEFE (108,897)
Finance costs BERE (7,438)
Share of profit of an associate Eh-EEE A RZER 474
Loss before taxation BREAEE (115,861)
Taxation BIE -
Loss for the period EHEES

(115,861)
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Notes to the Unaudited Condensed Consolidated Interim Financial Statements (continued)
AEEBEXEPERS PEAM K RFRM T (E)

For the six months ended 30 September 2018 #HZE=—ZT—N\FALA=T+HIL/EA

4. SEGMENT INFORMATION (continued) 4., DWERGE)
Segment assets and liabilities PHEERAE
As at 30 September 2018 RZZE-N\FALA=+H
Other
operation -
Mobile  Tourism and ~ Gamma ray securities
technologies hospitality irradiation  trading and
business business services  investment Total
Rt %% -
FHREM kER % 5 &% BEEE
ES S HAX® G IR kRE 5t
(Unaudited)  (Unaudited)  (Unaudited)  (Unaudited) (Unaudited)
(REER) (REER) (REE%) (REEK) (REER)
HKS'000 HK$'000 HKS$'000 HKS$'000 HKS$'000
FET FET FET FET FET
CONSOLIDATED STATEMENT OF GEBBMR K
FINANCIAL POSITION
ASSETS EE
Segment assets FHEE 1,014,610 270,467 16,637 3,076 1,304,790
Unallocated corporate assets RABRAREE 49,995
Consolidated total assets REEELE 1,354,785
LIABILITIES 8
Segment liabilities AHEE 350,067 61,321 9,275 38,701 459,364
Unallocated corporate liabilities APBAAEE 86,791
Consolidated total liabilities REBEEE
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Notes to the Unaudited Condensed Consolidated Interim Financial Statements (continued)

B 5 ¥R R M 5 (A8

For the six months ended 30 September 2018 #HZ_—Z

CEZ B AL S P HE

—NFAA=F+RALREAR

4. SEGMENT INFORMATION (continued) 4. HWERGE)
Segment results D EB A
For the six months ended 30 September 2017 HE-_Z—tFhhA=THILEXEAR
Other
operation -
Mobile  Tourism and Gamma ray securities
technologies hospitality irradiation trading and
business business services investment Total
Hi %% -
FEM 1k # R UIESEIE EHEE
%% HEEB R 5T AR % L#&AE @zt
(Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REB%Z) (REER) (REER)  (REER) (REER)
HK$000 HK$000 HK$000 HK$000 HK$000
FET FET FET FET FET
CONSOLIDATED INCOME STATEMENT malaEx
Revenue WA - 1,627 2,137 - 3,764
Segment results PHES (23,489) (17,602) (1,170) (818) (43,079)
Unallocated corporate expenses ROBRAARX (24,282)
Loss from operations EEEE (67,361)
Finance costs BEKAK (4,758)
Share of loss of an associate i kA -UNC bl oF = (15,498)
Share of loss of a joint venture WE HeetECER (9,652)
Loss before taxation BRIAEE (97,269)
Taxation HAE -
Loss for the period AERERE (97,269)
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Notes to the Unaudited Condensed Consolidated Interim Financial Statements (continued)

AREEZERRES P HI B RKRMEE)

For the six months ended 30 September 2018 #HZE=—ZT—N\FALA=T+HIL/EA

4. SEGMENT INFORMATION (continued) 4. HDEIER(E)
Segment assets and liabilities PHEERARE
As at 31 March 2018 RZE—-N\F=ZA=+—H
Other
operation -
Mobile  Tourism and Gamma ray securities
technologies hospitality irradiation trading and
business business services investment Total
Hih %% -
FEM &R UIESEIE EHEE
£% ELES BE IR T5 LA B
(Audited) (Audited) (Audited) (Audited) (Audited)
(B&#7) (8&#7) (&%) (BE%) (EE%)
HK$000 HK$000 HK$000 HK$000 HK$000
FET FET FHET FHET FHET
CONSOLIDATED STATEMENT OF FaRBRRR
FINANCIAL POSITION
ASSETS EE
Segment assets NBEE 1,053,937 268,748 18,781 3,755 1,345,221
Unallocated corporate assets AABRAREE 44,836
Consolidated total assets GREEBE 1,390,057
LIABILITIES a8t
Segment liabilities PBEE 297,292 56,261 9,795 36,179 399,527
Unallocated corporate liabilities APERAAE 106,356
Consolidated total liabilities LeaRES

Revenue reported above represents revenue generated from
external customers. There were no inter-segment sales during the
period (2017: HK$Nil).

Segment results represents the profit/(loss) earned or incurred by
each segment without allocation of central administration costs
including directors’ salaries, investment and other income, finance
costs, and income tax expense. This is the measure reported to
the chief operating decision maker for the purposes of resource

allocation and assessment of segment performance.
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Notes to the Unaudited Condensed Consolidated Interim Financial Statements (continued)

&
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For the six months ended 30 September 2018 HZE=E—T—N\FhA=+HIEEA

5. REVENUE, OTHER INCOME AND GAINS (LOSSES)
Revenue represents the aggregate of the net amounts received and

receivable from third parties during the period. An analysis of the

5. WA Hitt A RWKE (B])
WAEBRAE=FE R R ERRBEFEZ
BB AEEZIA - A R s (B518)

Group's revenue, other income and gains (losses) is as follows: AT
Six months ended
30 September
BEAA=1+HLLA~EA
2018 2017
—E-N\F —E—tF
(Unaudited) (Unaudited)
(REEXK) (REEEZ)
HK$000 HK$'000
FET FET
Revenue WA
Sales of mobile phones and related products FHREREMERES 26,640 -
Gamma ray irradiation service income 10 35 5 4% PR 51 AR 75 W A 2,516 2,137
Tourism and hospitality business IR 22 R K B 5 7%
— Income from cruise and cruised-related - RAEHBLEBBEEERZ
products /N - 103
— Service income from sales of travel related - REHEREEEER 2R
products (Note) i L ONC ) 6,695 1,524
35,851 3,764
Other income and gains (losses) Hig g A Rz (B18)
Net unrealised losses on financial assets at fair BRATEFABRZCREE
value through profit or loss ZAREBREBEFE (679) (811)
Other income H b U A 141 265
Exchange gain M 5 W 2= 169 2,560
Interest income from financial institutions REE R E 2R S WA 10 4
Interest income from subsidiaries of an associate RE—HEE AR ZHB AR
Z A B A 16,373 14,609
Loss on disposal of a joint venture LE—HABLEZER - (3,252)
Gain on disposal of fixed assets HEBREEE 2 W= 140 -
16,154 13,375
52,005 17,139
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Notes to the Unaudited Condensed Consolidated Interim Financial Statements (continued)

AREEZERRES P HI B RKRMEE)

For the six months ended 30 September 2018 #HZE=—ZT—N\FALA=T+HIL/EA

5. REVENUE, OTHER INCOME AND GAINS (LOSSES) 5. WA Htt A RWE (BR)
(continued) (#5&)
Note: B it
Total customer sales proceeds EFHEMBSRELRE
Six months ended
30 September
BEAA=+HLXEAR
2018 2017
—E-N\F —E—+tF
(Unaudited) (Unaudited)
(REER) (CREEE %)
HK$°000 HK$'000
FHET FHETT
Gross sales proceeds related to service income* R W A B RE < S E PTG RIB B EE 83,776 79,602
* The Group’s gross sales proceeds from sale of travel related * AEEREHEREEBER(BERE -

products, including the air tickets, hotel accommodation and other
travel related products, are considered as cash collected on behalf
of a principal as an agent. The gross sales proceeds from these
sales, which do not represent revenue, represent the price at which
products have been sold inclusive of service fees. The related service
income is recorded by the Group on net basis.

6. LOSS BEFORE TAXATION

6. FMRBIATEIE

BIEFEBEREMRERBER ZHEMRSE
A REHR RARIE FH R EFABR
ZHE  REFHEZHER
SFIEMA) BEEERZER (BERBE) -
AR IR TS A AN SR B F R A AR o

SREAEQL

Six months ended

30 September
BZEAA=+HLAKEA

2018 2017

—E-N\F —E—+F

(Unaudited) (Unaudited)

(REE®) (REsEZ)

HK$’000 HK$'000

FET FET

Amortisation of land use rights 4 i 55 PR R B B 236 226
Consultancy fee BEHER 300 17,264
Cost of inventories sold EEFEXAR 50,520 -
Depreciation of property, plant and equipment ME - -BELREBITE 1,746 1,878
Exchange loss (e = 1,753 420
Operating lease payments (Note 18) KEREN AT 718) 4,513 6,008
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Notes to the Unaudited Condensed Consolidated Interim Financial Statements (continued)

AREEZERRES P HI B RKRMEGE)

For the six months ended 30 September 2018 HZE=E—T—N\FhA=+HIEEA

TAXATION

No provision for Hong Kong profits tax has been made in
the consolidated financial statements as the Company and its
subsidiaries in Hong Kong have no assessable profits for the six
months ended 30 September 2018 and 2017. Taxation on overseas
profits has been calculated on the estimated assessable profits for
the period at the rate of taxation prevailing in the countries in
which the Group operates.

LOSS PER SHARE

The calculation of basic loss per share for the six months ended
30 September 2018 is based on the loss for the period attributable
to equity shareholders of the Company of approximately
HK$115,453,000 (2017: approximately HK$92,934,000) and on
the weighted average number of 3,472,135,385 shares (2017:
3,441,812,108 shares) in issue during the period. The weighted
average number of shares for the purpose of basic and diluted
loss per share has been adjusted for the effect of the share
consolidation which became effective on 3 August 2018.

The calculations of basic and diluted loss per share are based on:

B 18
HRARAREEEMBRARANRBE-S—
NER-Z—tFAA=ZTHIERNEALE
ERDHEN - MY WBREEMBRRIFLE
BRSHEE - BINEN 2 HBTDIRIEASE
EEEMAERK 2 RITRERRHAMAER
s M EHE o

BREE
BHE-_Z-N\FALAZ+HLEANEAZE
BEXAEBDREARALR DRI EMGAE
B [ &5 18 49115,453,0008 T (=& — £ F -
#792,934,000F L) K BN B BT R O 2
hn 4% 715 813,472,135,3850% (= T — + 4
3,441,812,108/%) 51 & - st HEERE AR # S
EEZEOMEFHHEERR=ZZ—N\EN
AZBAEBZBROHEHZIEZEELRE -

BREAREBEBEDETIISEG;E:

Six months ended
30 September
BEAA=+THLXEAR

2018 2017
—E-N\F —E—tF
(Unaudited) (Unaudited)
(REE®R) (REeER)
HK$°000 HK$'000
FHET FET
Loss for the period attributable to equity AEERERNREEEEMA
shareholders of the Company used in the basic 2NN B RE R R AR A B
and diluted loss per share calculation & 18 (115,453) (92,934)
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Notes to the Unaudited Condensed Consolidated Interim Financial Statements (continued)
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For the six months ended 30 September 2018 #HZE=—ZT—N\FALA=T+HIL/EA
8. LOSS PER SHARE (continued) 8. BREBE(E)
Six months ended

30 September
BEAA=+HLAKEA

2018 2017
—E-N\F —E—tF
(Unaudited) (Unaudited)

(REEK) (R EZ)

Number of shares BROHE
Weighted average number of ordinary share in issue sTEGREAL EEHIBMHE 2
during the period used in the basic and diluted M BT RRINETEH

loss per share calculation 3,472,135,385 3,441,812,108

The calculation of diluted loss per share for the six months ended FEHEZ-N\FANA=FTHEER=ZZ—+tF

30 September 2018 and 30 September 2017 has not included NA=Z+HELERNEAZERESBHER - I

the potential effect of share options outstanding as they have an BHRKRTEERECEEZE  RERKHE
anti-dilutive effect on the basic loss per share for the respective HEHB2EREABEBEAREBEELE -

period.
9.  INTERESTS IN ASSOCIATES 9. RBEQT &R

30 September 31 March

2018 2018

—E-N\F —E-N\F

hA=+H —A=+—H

(Unaudited) (Audited)

(REEEZK) (EE=Z)

HK$’000 HK$000

FHET FET

Unlisted cost of investment FETIRE KA 361,830 361,830

Share of post acquisition loss of associates B E R 2 W EREE (33,578) (34,052)

Exchange adjustments [ 38 & 2,192 6,225

330,444 334,003
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Notes to the Unaudited Condensed Consolidated Interim Financial Statements (continued)

AEEZERGRE P RKRMFE(E

For the six months ended 30 September 2018 HZE=E—T—N\FhA=+HIEEA

INTERESTS IN ASSOCIATES (continued)

The Company entered into an original sale and purchase
agreement dated 8 October 2015, the deed of amendment
dated 23 December 2015 and the second deed of amendment
dated 29 March 2016, with an independent third party (the
“First Seller”) in relation to acquisition of 30% equity interest in
Yota, a company incorporated in the Cayman Islands with limited
liability (the “First Acquisition”). The total cash consideration of
USD46,225,000 (equivalent to approximately HK$358,891,000)
was paid by the Group, among which USD31,068,000 (equivalent
to approximately HK$241,215,000) was cost of acquisition for
30% equity interest in Yota and USD15,157,000 (equivalent to
approximately HK$117,676,000) was the cost of acquisition for a
balance owed by a subsidiary of Yota to the First Seller, the balance
was repayable on demand and classified as current assets. The

First Acquisition was completed on 29 April 2016.

On 9 February 2018, China Baoli Technologies Services Limited
("Baoli Services”), a wholly-owned subsidiary of the Company,
entered into an agreement (the “Second Agreement”) with an
independent third party (the “Second Seller”) in relation to
acquisition of 10% equity interest in Yota at a consideration of
USD15,500,000 (equivalent to approximately HK$120,615,000) (the
"Second Acquisition”). Pursuant to the Second Agreement, the
consideration will be satisfied by cash and the issuance of shares
of the Company in the following manner:

(i) USD140,000 (equivalent to approximately HK$1,089,000)
by payment in cash within 3 business days of the date of
the Second Agreement which shall be applied towards the
consideration upon the completion;

(i) USD360,000 (equivalent to approximately HK$2,801,000) by
payment in cash upon the completion;

(i) the settlement of USD10,500,000 (equivalent to
approximately HK$81,690,000) by way of allotment and
issue of the first tranche consideration shares; and

(iv)  the settlement of the remaining USD4,500,000 (equivalent
to approximately HK$35,035,000) on the date falling 180
days after the completion date. Baoli Services shall provide
a notice to the Second Seller in writing no later than 3
business days before the 180th day after the completion
date electing whether the remaining payment will be
settled by way of allotment and issue of the second tranche

consideration shares or in cash.

REEAT 2R (&)
ARRB—2BLBE=FTE—BFEHDFTL
B AT —HFE+ANBZRBEEEHZ
HBEA-—ZE—AFE+-_A-+=H2ZEBITR
BRHBMA-ZZ-—AF=ZA=Zt+NAAZE=
MIEETRE - NE A AU HE Yota (R =B
SEMKL2BRAT)30% B AR ([E—
WEEEIE]) - 83 ¢ K {846,225,000% 7t (A8
% 7 #9358,891,0007% 7o) B B AN £ @ X A -
H 31,068,000 7t (48 & 7 £9241,215,000
BEIT) AU B Yota 30% AR Z R A -
15,157,000 7t (#8 & 7 #9117,676,0007% JT)
Bl EYotaz —EHBARGERE-—EHZ
HEHHRA BHASBBREREETL YA
BRBEE FWEEFER-_T— FN
AZ+hBZEMK °

RZZE—NF-AhB FEEHBRERS
BEBRARTENRE] AR Z2EMBR
AE—ZBYE=HATEBADLH
Z(E-HHE])  AEBEUKEYota 10%
BN AE 2 - K (8 A15,500,000% 7T (FHE R L
120,615,000 )[R WEEIE]) - IRIEE
it REBETI AR S RET
RAB KR D XA -

0) 140,000 7t (1B 72 491,089,000/ 7T.)
RE_DHBABE-MEEAANUR
I EBREXEBIERE:

(i) 360,0003 7T (FHE 492,801,000/ 7T)
RERE ARSI

(i) 10,500,000 7T (18 % 1% 981,690,000
) NE B RBTE R ERG 2
FREM R

(iv)  #2%84,500,0003¢ 7t (#8 % 74 £935,035,000
BIT)RTTK B AR E180BX T - B
AR 75 & 1A 52 A B HA 12 85180 B AT N D A
“EEEAME-_EHFEHERRALN
BIEBARERETE MR ER G K
AR & X8R -
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Notes to the Unaudited Condensed Consolidated Interim Financial Statements (continued)
AEBEREPEESPHAMERRM T (E

For the six months ended 30 September 2018 #HZE=—ZT—N\FALA=T+HIL/EA

9.  INTERESTS IN ASSOCIATES (continued) REE LR 2 EH ()
The Second Acquisition was completed on 29 March 2018. On the E_WBEBER-_Z-—N\F=ZA=+NHERE
same date, the first tranche of consideration shares of 593,246,187 & e BB - E—H#RER(7H593,246,187K E
shares have been duly issued and allotted to the Second Seller. The ZRBRAF_BEFETREE - FRHERER
details are set out in the announcements of the Company dated AHBA-Z—N\F-_A+—H ZZ-N\F
11 February 2018, 9 March 2018 and 29 March 2018. ZANBRZZE-NF=ZA=TABZASE -
On 26 September 2018, the second tranche consideration shares RZZ—N\FALAZ+TRE  FHRERSD
of 25,424,836 shares (adjusted to take into account of the Share 25,424,836/% (B gh & 5 & 6f (& +(10) I
Consolidation of every ten (10) shares of HK$0.01 each in the NEIRE AR &R E(E0.01EB TR () & 7 A
share capital of the Company into one (1) share of HK$0.10 each —(WRA QA RAF G AR EE0.107% JT 1Y iR
in the share capital of the Company, which became effective on 7 RZE-NAFNAZAEBOEEHAZE)D
3 August 2018) were allotted and issued to the Second Seller. BReRBEITTE RS -
Given the Group does not control the majority composition of ERAEEY EESIYotaEFT G 2 KEH K
the board of directors of Yota, the Group has no control over BE - AUt ANSBE ¥ Yotall fE = #E o A
Yota. However, the Directors consider that the Group can exercise i ARAEBEZRREEYotaZEFE » i
significant influence over Yota as the Group has appointed EEZRAANEETE YotafTEERTE S -
representatives to the board of directors of Yota. Yota and its Ft - Yota Jz A AR (48 [Yota& B |) 4
subsidiaries (collectively referred to as the “Yota Group”) is DEAEARNEB ZHBE QT
therefore classified as associates of the Group.
The Group conducted an impairment assessment of the interests REBEHABE QR 2 ERETRENE -
in associates. The recoverable amount of the interests in associates REE ARz R 2 E @B ERER
is determined based on the value-in-use estimated by the BEftzERERET BETRBEARZ
management. In determining the value-in-use of the interests BERZERAEES EEERAMNRXBERE
in associates, the Directors estimated the present value of the MEEATRAREFE HRKBASRE
future cash flow expected to be generated from the operations (EHIREZEHRLE AR ZEB) EHRER
of the associates, by using a discount rate to discount the cash reBReREBANERKERE]EZR
flow projections to net present value. The cash flow projection FHUBEUNET ReREERMERZ
based on a financial forecast approved by management covering AT B KR B145% (ZF —+EF :15.4%) -
a 5-year period. The pre-tax discount rate applied to cash flow BRTFHZEERERAREZ3% (ZF
projection is 14.5% (2017: 15.4%) and cash flow beyond the —tF 3% FHEEHEE R ERW R
5-year period is extrapolated using a steady 3% (2017: 3%) per ZEWERNTBRETERR - BB LT
annum growth rate. The discount rate reflects specific risk relating o AEBRBEARZER 2 IRE £
to the associates. Based on the assessment, the recoverable BREEE - BmiS&EREREER(Z
amount of the Group's interests in associates is higher than the T—LFE)
carrying amount and no impairment loss (2017: Nil) is recognised.
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INTERESTS IN ASSOCIATES (continued)

Details of each of the Group’s material associates at the end of

the reporting period are as follows:

Place of incorporation/

Principal place of

Proportion of
ownership interest

Notes to the Unaudited Condensed Consolidated Interim Financial Statements (continued)
PN AL

e HI B R R M R (F

For the six months ended 30 September 2018 HZE=E—T—N\FhA=+HIEEA

REBE QR 2 #H®(E)

MRB|ERR  AEBEXREABE QT ZF

BT

Proportion of
voting rights held

Name of entities operation held by the Group by the Group Principal activities
MR FEEFfE rEEFRE
BREEE TEEERY BEEERRZ 2L RREZ B TEXEK
2018 2017 2018 2017
ZE-N\F 2 —+F ZF-N\F —T—LF
Yota Cayman lIslands/ 40% 30% 40% 30% Investment Holding
Cayman lIslands
MewHs HeEls REER
Yota Device Ltd* Republic of Cyprus/ 40% 30% 40% 30% Research and development
Republic of Cyprus of Yota Devices hardware
and software, marketing,
certification, selling goods,
management of supply
chain and production
EREEARE Yota Devicest# RN 7 % -
R I HT SR E mSEHE RE HER
voHEEREEER
Yota Device IPR Ltd* British Virgin Islands/ 40% 30% 40% 30% Asset holding and
British Virgin Islands management
EERAHES/ BEERAEKRERE
RERXES
Yota Device LLC* Russian Federation/ 40% 30% 40% 30% Research and development
Russian Federation of Yota Devices software,
marketing, certification and
selling goods
7 5 B ek 30 45 28 e 6 Yota Devices ¥ #f % - T35
2 RERHEEEY
Yota Device Oy* Finland/Finland 40% 30% 40% 30% Research and development of
Yota Devices hardware and
software
Y Ve Yota Devices & {F J2 1 {4 f 2

#* Wholly owned subsidiary of Yota

* Yotaz &M ERAF

TEENMBRERERA
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Notes to the Unaudited Condensed Consolidated Interim Financial Statements (continued)

AREEZERRES P HI B RKRMEE)

For the six months ended 30 September 2018 #HZE=—ZT—N\FALA=T+HIL/EA

10. INVENTORIES 10. ®#E&

30 September 31 March

2018 2018

—E-N\F —TE-N\F

hB=+8 ZA=+—H

(Unaudited) (Audited)

(REEXK) (K E %)

HK$°000 HK$'000

FET FET

Mobile technologies business FHREMESR

- Raw materials - B E 17,092 29,254

- Work in progress - ERG 16,313 51,175

— Finished goods - # KM 12,911 9,221
46,316 89,650

11. TRADE AND OTHER RECEIVABLES 11. EWESKEMERE

30 September 31 March

2018 2018

—E-N\E —T-N\F

hA=+8 —A=+—H

(Unaudited) (Audited)

(REEXK) (EE=Z)

HK$°000 HK$'000

FET FHET

Trade receivables ERE SRR 38,954 42,457
Less: allowance for impairment JB B B (34,714) (34,714)
Trade receivables, net EHREBZERE 8 4,240 7,743
Other receivables and prepayments H b E Y BR IR R T 1< 5K 1B 87,034 78,822
Less: allowance for impairment OB R E R (34,000) (28,231)
Other receivables and prepayments, net H b EUARIE RTEISRIE - JF 58 53,034 50,591
57,274 58,334
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Notes to the Unaudited Condensed Consolidated Interim Financial Statements (continued)
AEEBXEPLERS PEAI B RFTM T (E)

For the six months ended 30 September 2018 HZE=E—T—N\FhA=+HIEEA

11. TRADE AND OTHER RECEIVABLES (continued) M. EREZRAEMEEREGE)
The Group allows an average credit period of 30 days to 180 days REBBETHESEPTHNFI0RE180K
(31 March 2018: 30 days to 180 days) to its trade customers. The ZE-NF=ZA=1T—H:30KE180K) 2E
following is an aged analysis of trade receivables net of allowance EH -LUTRENREZAHZ2I - EEKES
for accumulated impairment losses, presented based on the invoice RE(BNKREFTREBERE) R :
date:
30 September 31 March
2018 2018
—E-N\F —T-N\F
hA=+H —Z—A=+—H
(Unaudited) (Audited)
(REE®R) (&%)
HK$°000 HK$'000
FET FET
Up to 30 days 30K AR 3,649 6,568
31 to 90 days 31290k 328 244
91 to 365 days 91E 365K 263 931
4,240 7,743
12. AMOUNTS DUE FROM ASSOCIATES 12. EWRBE QT ZHE
The amounts due from associates are unsecured, repayable on EUWEE AR 2 RIBAEEMR  EBEKEE
demand and interest bearing at the following rates: RARA T EEE
30 September 31 March
2018 2018
—E-N\F —T—N\F
hA=+H —A=+—H
(Unaudited) (Audited)
(REE®R) (&%)
HK$’000 HK$'000
FET FET
Interest free borrowing R BER 119,000 119,312
7% borrowing BAETEF B 2B 123,750 120,423
8% borrowing R EEE B 2 ERK 369,566 339,879
612,316 579,614
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Notes to the Unaudited Condensed Consolidated Interim Financial Statements (continued)

AREEZERRES P HI B RKRMEE)

For the six months ended 30 September 2018 #HZE=—ZT—N\FALA=T+HIL/EA

13. FINANCIAL ASSETS AT FAIR VALUE THROUGH PROFIT 13. RAFEFAEZZEREE
OR LOSS
30 September 31 March
2018 2018
—E-NF —ZE-N\F
ALB=+H —BA=+—H
(Unaudited) (Audited)
(REE®) (B E=Z)
HK$’000 HK$'000
FHET FET
Listed securities held for trading: BEEEZ LW&ES:

- Equity securities listed in Hong Kong -REBLTZRAES 1,475 2,155

The fair value of all equity securities is based on their current bid FIERABLRZATEDNIBBEZEELFNE
prices in an active market. BWi5 s RITEANERFE -
As at 30 September 2018, the Group’s listed securities of RZZE-N\FNA=1TH FTEEEEAELD
aggregate carrying amount of approximately HK$1,475,000 1,475,000 T (ZE—\F=ZA=+—H: 4
(31 March 2018: approximately HK$2,155,000) were pledged by 2,155,000 )2 FmEFEAAEEEE
the Group to secure margin account payable. HUERENHFREPNIE -
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Notes to the Unaudited Condensed Consolidated Interim Financial Statements (continued)

14.

&

RERERGS Y ®R T (B

For the six months ended 30 September 2018 HZE=E—T—N\FhA=+HIEEA

TRADE AND OTHER PAYABLES

14. ENFESREMERE

30 September 31 March
2018 2018
—Z2-N\F —T-)N\F
nA=+H —RA=+—H
(Unaudited) (Audited)
(REE®) (FE=R)
HK$°000 HK$'000
FET FET
Trade payables ERE 5 KRE 101,405 80,656
Other payables and accruals Hfh FE AR IE & FE 5T K 1B 54,581 71,283
Receipt in advance T8 R I8 3,676 4,267
Deposit received Bz e 15,640 15,640
Amounts due to directors EfTE = R1E 19,975 18,175
Amount due to a subsidiary of an associate EN—HBEARZ—HME
NARIA 103,269 69,363
Amount due to a non-controlling shareholder of a [EN —H B R R 2 — & IFE
subsidiary A% A% 3R 5k 18 28,158 18,749
326,704 278,133
Amount due to a subsidiary of an associate is unsecured, EA—EEE ARz —HMNBARIRERE

interest-free and repayable within one year.

B 2B RAR-—FREE-

In the opinion of the Directors, all of the trade and other payables EERA MEAEENEBESRHMEBEBE S
are expected to be settled or recognised as income within one R—FAZNAERRBRANEEREE -

year or are repayable on demand.

The Directors consider that the carrying amounts of trade and EERAENBEIREMBRE 2 REESERD
other payables approximate to their fair values. FEMESE

The following is an analysis of trade payables by age based on LWTAEEREZAHP2NN BN ESREAER

the invoice date: e AT

30 September 31 March

2018 2018

—E-N\F —ZE-N\F

hBA=+8 ZA=+—H

(Unaudited) (Audited)

(REEZK) (EE=Z)

HK$’000 HK$000

FET FET

Up to 30 days 30 RS AR 48,754 41,902

31 to 90 days 31290k 25,373 10,629

91 to 180 days 91Z180K 16,415 20,120

181 to 365 days 181% 365K 2,581 3,372

Over 365 days 365K A F 8,282 4,633

101,405 80,656
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&

For the six months ended 30 September 2018 EHZ =

15.

50

KEZ AL S P

B 55 ¥R 2R M = (A8

—N\EALA=+BILRER

Financial Statements (continued)

BANK AND OTHER BORROWINGS 15. RITRHMEE
30 September 31 March
2018 2018
—E-N\F —E-N\F
HA=+AH ZA=+—H
(Unaudited) (Audited)
(REEXK) (&%)
HK$°000 HK$'000
FET FET
Current B
Bank borrowing — secured (Note a) IRITIEE - BEA (K 7a) - 9,621
Margin account payable (Note b) FENFFRIER P FKIE (M iFb) 37,660 36,179
Other borrowings — unsecured (Notes d & e) HifEE - mEW (M iddRe) 141,811 152,837
179,471 198,637
Non-current IR B
Bank borrowing — secured (Note a) RITEE - BRM (W ta) 9,115 -
Placing notes (Note c) & =& (W itc) 29,083 29,083
38,198 29,083
Total bank and other borrowings RITREMEERTE 217,669 227,720
Bank borrowing repayable ERTIHHEEEZRTEE
Within one year —FR - 9,621
After two years but within five years MEZRBRAFA 9,115 -
9,115 9,621
Other borrowings repayable ERTIHHEHEEzHMGESR
Within one year —FR 179,471 189,016
After two years but within five years MEZBRAFA 29,083 29,083
208,554 218,099
Total bank and other borrowings WITRHEMBELE 217,669 227,720
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Notes to the Unaudited Condensed Consolidated Interim Financial Statements (continued)

AEEZERGRE P RKRMFE(E

For the six months ended 30 September 2018 HZE=E—T—N\FhA=+HIEEA

15.

BANK AND OTHER BORROWINGS (continued)

Notes:

(a)

(b)

(@

(d)

(e)

The bank borrowing matures until 2 September 2020
(31 March 2018: matures until 7 September 2018) and the
average effective interest rate of the bank borrowing is 5.7%
(31 March 2018: 5.7%) per annum. As at 30 September 2018
and 31 March 2018, the bank borrowing is secured by certain
leasehold buildings and land use rights of the Group.

Margin account payable as at 30 September 2018 and
31 March 2018 is secured by certain listed securities held by the
Group and carries interest at prime rate plus 3% per annum.

On 20 August 2013, the Company entered into a placing
agreement (the “Placing Agreement”) with a placing agent (the
“Placing Agent”), pursuant to which the Company agreed to
place, through the Placing Agent, on a best effort basis, the
notes up to an aggregate amount of HK$300,000,000 to be
issued by the Company in the denomination of HK$2,000,000
each (the “Placing Notes”) to independent third parties.
Pursuant to the Placing Agreement, the Placing Notes carry
interest at 5% per annum and are to be redeemed on the
seventh anniversary from the respective issue dates of the
Placing Notes. The Company may early redeem in whole the
Placing Notes at a redemption price equal to the principal
amount together with accrued interest after the third
anniversary from the respective issue dates of the Placing Notes.

On 15 August 2014, the Company and the Placing Agent
renewed the placing period and agreed to place the notes in the
remaining principal amount of up to HK$280,000,000. Details
of the placing and the renewal were set out in the Company’s
announcements dated 20 August 2013 and 15 August 2014
respectively.

Included in other borrowings of approximately HK$27,706,000
represent loans from an independent third party. In accordance
with the loan agreement, the loan principal and outstanding
interest are repayable within 12 months from the date of
the loan agreement. The loans are unsecured and carry fixed
interest rate of 12% per annum.

Included in other borrowings of approximately HK$114,105,000
(equivalent to RMB100,145,000) represent loans from
an independent third party. In accordance with the loan
agreement, the loan principal is repayable within 18 months
from the date of the loan agreement. The loans are unsecured
and carry interest rate of the People’s Bank of China Benchmark
Rate.

15. B|ITRHEMEEE)
g

(a) RITEBEENRZZE_EFNLA-BIH=
EZ-NF=ZA=Z+—H:R=ZFE—N\FAh
AtREE) ROTBEZFHERFF
ERSIB(ZE—NF=A=+—H:57
E) e RZZE—NAFALA=ZFTAEZZ—N
F=ZRA=+—H8 " RITEEUNELEEBET
MEEFR T E BEEER -

b)) RIE-NFAA=ZTBEER-_Z-NE=
A=+—HZENARERPHRENLRE
BEfmBzaE TEMESEER  REE
BEMEMIERE -

(© RZBE—=F)\AZ+H A2FH—%
RRERE(REREDTLRE R (T8
EHEl Bt ARFREEREES
REBRZFHNEEREEXRABTEATR
% 48 %8 £ %300,000,0005% 7T & 5 1) E &
2,000,000 T2 BB (REEE] 78
VEZF REREHE EEREIE
FERMERsEFE  THERBAENREEZE
ZEBETAMEECBEFER - XA
REEBNEEEBEZ2ETRHAEHE=S
REBNUBERACEERETFNEZ
BOERINZHBELNRERE -

R-Z—WENA+HA  AQFHEE
RESERER YRAEREHTES
% 5 %280,000,000/8 L2 R - B
EFTEREEFHEZFRE  HRHERK
ARBEHMA-ZTZ—=#NF-+tERER_-Z
—mENATREBAZASE -

d) EiEEPL27,706,000/8 TIEKE — %
BYBE=AZER - REERHE &
RZACHEERAMNFESEENBE R
HHHBEANREANEE - ZEERA
MEARREEFFE2ERTE -

(e H A & & #114,105,0007%8 7t (FBE A A
R ¥#100,145,00070) B2k B — B BULE =
FrER - RBREBEERWE BERz2ExS
HEREBERMZASE18SEARE
B oZSERABEERAREPEARR
TEBRMEGTE -
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Notes to the Unaudited Condensed Consolidated Interim Financial Statements (continued)

AREEZERRES P HI B RKRMEE)

For the six months ended 30 September 2018 #HZE=—ZT—N\FALA=T+HIL/EA

16. SHARE CAPITAL 16. A&
Number of
shares Amount
BROHE o
HK$'000
FET
Ordinary shares ZER
Authorised: EFE
As at 31 March 2018 of HK$0.01 each RZZE—-N\F=ZA=+—H2
BREE0ONETT 65,000,000,000 650,000
Share Consolidation (Note 2) & 1n & 0f (H1i2) (58,500,000,000) -
As at 30 September 2018 of HK$0.10 each RZZE-N\FAA=1+HZ
B REE0.10/E T 6,500,000,000 650,000
Issued and fully paid: BEETRHE -
As at 31 March 2018 of HK$0.01 each R-E—)\F=ZA=+—Hz
FRMEE.0E T 35,225,130,641 352,251
Share Consolidation (Note 2) &1 & Bf (4777 2) (31,702,617,577) -
3,522,513,064 352,251
Issue of shares for investment in an associate MIEER —HBERRETRNG
(Note 1) (K1:E1) 25,424,836 2,543
As at 30 September 2018 of HK$0.10 each RZZE—-N\FLA=+HZ
FRRMEE0I0E T 3,547,937,900 354,794
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Notes to the Unaudited Condensed Consolidated Interim Financial Statements (continued)
AEEBEREPEESPEAMERRM T (E

For the six months ended 30 September 2018 HZE=E—T—N\FhA=+HIEEA

16.

17.

18.

SHARE CAPITAL (continued)

Note 1. During the period, 25,424,836 ordinary shares of the
Company with aggregate nominal value of HK$2,542,483.60
were issued as the second tranche consideration shares.

Note 2:  On 2 August 2018, the Company passed an ordinary
resolution to consolidate every ten shares of HK$0.01 each
in the issued and unissued share capital of the Company into
one consolidated share of HK$0.10 each in the issued and
unissued share capital of the Company.

On 3 August 2018, the Share Consolidation became effective
with authorised share capital of HK$650,000,000 divided
into 6,500,000,000 consolidated shares of HK$0.10 each, of
which 3,522,513,064 consolidated shares were in issue.

CONTINGENT LIABILITIES
As at 30 September 2018, the Group had no significant contingent
liabilities (31 March 2018: Nil).

16. BRA&R(4E)
Kfat1: BAR - 25,424,836 /% 48 HE1H2,542,483.60
B2 ARREBERBEITIERS HR
BRRG -

Kiix2: RZZE—N\FEN\AZB AREBAEYL
BAZRESTREREEOETZ
ARBIBEITRABITRAEHE R
BREEIOETLZARBBEITR A
BITRAFZEHRG ©
R-ZZE—N\FNA=ZB Bhast
K+ £650,000,00078 LA ERAD B
6,500,000,0008 F IR E{E0.10B L2 &
BFR% {7+ EFR3,522,513,0640% & BEI% 15
&7 o

17. HARERE
RZE—N\FLA=+H AEBITES K5
REAB(ZE—NF=ZA=+—8:&)-

COMMITMENTS 18. RIE
(i) Capital commitments (i) EAXREE
30 September 31 March
2018 2018
—E-N\F —E-N\F
hABA=+H =A=+—8
(Unaudited) (Audited)
(REER) (&%)
HK$000 HK$'000
FET F#ET
Contracted but not provided: BERTA B R EE
Unpaid registered capital for subsidiaries R B RRZ R ER 161,246 177,772
161,246 177,772

TEE OB BERBRAF o 2018 RHHRE 53



Notes to the Unaudited Condensed Consolidated Interim Financial Statements (continued)

AREEZERRES P HI B RKRMEE)

For the six months ended 30 September 2018 #HZE=—ZT—N\FALA=T+HIL/EA

18. COMMITMENTS (continued) 18.

(ii) Operating lease commitments
The Group made minimum lease payments of approximately
HK$21,291,000 (2017: approximately HK$9,080,000) under
operating leases during the period.

At the end of the reporting period, the Group had
commitments for future minimum lease payments under

non-cancellable operating leases which fall due as follows:

i (E)
(i) KEBHEE

AEBBHARBELEROEHRER
B #921,291,0008 T (ZE—+ 4 :
479,080,000 JT) °

RIEER - NEBERT A HE L
BHRORERRKERENK - B H
HINF :

30 September 31 March

2018 2018

—ZE-N\F —T-N\F

ALB=+H —A=+—H

(Unaudited) (Audited)

(REEX) (B E=Z)

HK$’000 HK$000

FET FET

Within one year —F R 8,123 6,261
After one year and within five years —FHERAFRA 13,568 2,819
21,691 9,080

Operating lease payments represent rental payable by the
Group for certain of its office premises, staff quarter,
warehouses, motor vehicle, cruise ship and yacht. Leases
are negotiated and fixed for an average term of one to two
years.
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Notes to the Unaudited Condensed Consolidated Interim Financial Statements (continued)

AREEZERRES P HI B RKRMEGE)

For the six months ended 30 September 2018 HZE=E—T—N\FhA=+HIEEA

19. RELATED PARTY TRANSACTIONS 19.

(a)

(b)

Transactions with related parties (a)
During the period, the Group had the following transactions
with its associate and its related parties, details of which

are as follows:

BEALRS

EHEALZRS
B REERERS AT REEA
THRTUTRS - HEmT:

Six months ended
30 September
BZEhA=1+HILEA<MEA

2018 2017
—E2-N\F T+
(Unaudited) (Unaudited)
(REEXK) (REEEZ)
HK$°000 HK$'000
FET FET
Loan interest income from subsidiaries of an KB —HEE L RAA 2 HB QAR 2
associate B B A 16,381 14,609
Rental expenses to related companies IR THEAA - ASHAE - (1,020)
Royalty fee to subsidiaries of an associate IR T—HBE AT CHE AR
ZHFEE 28,013 -
Compensation of key management of the Group (b) AEBEFTEEBAEHFH

Six months ended
30 September
BZEhRA=1+HLEA<MEA

2018 2017
—E-N\F —E—tF
(Unaudited) (Unaudited)
(REEXK) (REEEZ)
HK$°000 HK$'000
FET FET

Fee, salaries and other short-term employee #M% - Hre X EMEHEERF
benefits 6,858 3,837
Pension scheme contributions BRIK BT EIME T 389 34
7,247 3,871

Save as disclosed above, there were no significant

transactions with related parties during the period.

B £ P #ER E SN BT B RR
ATETERRS °
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Notes to the Unaudited Condensed Consolidated Interim Financial Statements (continued)

AREEZERRES P HI B RKRMEE)

For the six months ended 30 September 2018 #HZE=—ZT—N\FALA=T+HIL/EA

19. RELATED PARTY TRANSACTIONS (continued) 19. BEALRSE(E)
(c) Period/year-end balances (0 H EX&8

30 September 31 March

2018 2018

—E-N\F —E-N\EF

WA =+H =A=+—H

(Unaudited) (Audited)

(REER) (&%)

HK$'000 HK$°000

FETT FE T

Amount due from associates JE B 2 N B FRIE 612,316 579,614

Amount due to a subsidiary of an associate & < — i Hﬁ%”“jz—ﬁ
B B A 103,269 69,363

Save as disclosed above, there were no significant
transactions with related parties during the period or
significant balances with them at the end of the reporting
period.

20. APPROVAL OF THE INTERIM FINANCIAL STATEMENTS
The unaudited condensed consolidated interim financial statements
of the Company for the six months ended 30 September 2018
were approved and authorised for issue by the board of Directors
of the Company on 29 November 2018.

*x The English translation of Chinese names or words are for information
purpose only, and should not be regarded as the official English
translation of such Chinese names or words.
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20.

* %

B B XA EE &SN - B0 M B B
ATETEBERRS  ARHEH
RIEBRREZ BERER -

R B B SRR
ARRBE_ZE-N\FAA=ZTHALERNEAZ
AEECEARGEATHREBRREN T —
NEFE+—AZ+NLBEERARREETEHER
T -

TXEWAARZAXBEERS2E TER
REZEPXEWAFRELZ EXARBF -
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