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On behalf of Hao Tian Development Group Limited (the
“Company”, and together with its subsidiaries, collectively the
“Group"), | hereby present the interim results of the Group for the
six months ended 30 September 2018 (the “period under review").

The Group announced a group restructuring to transfer Hao Tian
International Financial Holdings Limited to the Group’s listed
subsidiary, Hao Tian International Construction Investment Group
Limited (stock code: 1341.HK) (“Hao Tian International
Construction”). The transaction has been approved by the
independent shareholders of Hao Tian International Construction
by way of general meeting, pending the final approval by the
Securities and Futures Commission (the “SFC”). In addition, 1,200
million rights shares were successfully issued by Hao Tian
International Construction at a subscription price of HK$0.15 per
rights share. The gross proceeds from the rights issue were

approximately HK$180 million.

During the period under review, the Group actively explored new
business and investment opportunities for further development.
The Group completed the acquisition of a property in London,
namely “55 Mark Lane” on 12 April 2018 (London time) in
accordance with the agreed terms and conditions, with a final
consideration of approximately £128 million (equivalent to
approximately HK$1,429 million). In addition, the Group's
acquisition of the entire issued share capital of Done and Dusted
Productions Limited (“D&D") is still in progress. D&D is principally
engaged in the business of television and events production and
has staged and filmed events such as The Victoria’s Secret Fashion
Show, Laureus World Sports Awards and the TV coverage for the
2012 London Olympic Opening & Closing Ceremonies.

For the existing business, despite the interest rate hikes of the
central banks of major countries and rising international financing
costs, there is still a strong demand for our money lending business.
However, we will take a prudent attitude under such circumstances.
The Group remains confident in the prospect of the licensed
financial business market in Hong Kong and we will continuously
focus on the development of such business. Besides, the Group will
also continue to actively expand its health business. At present, a
number of camellia oleifera and daily body care products have
been developed and are well-prepared to be launched through

both online and offline channels.
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Finally, on behalf of the Board, | would like to express my sincere
gratitude to all shareholders for their great support and trust, and
to our directors, management and staff for their invaluable
contributions to the Group. The Group will actively develop its
business while continuously diversifying its business development
model to explore new investment opportunities, with a view to
enhancing the Group’s comprehensive strength and creating

favourable returns for our shareholders.

Dr. Zhiliang Ou

Executive Director

Hong Kong, 28 November 2018
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MANAGEMENT DISCUSSION AND ANALYSIS

INTERIM DIVIDEND

The Board does not recommend the payment of a cash interim
dividend for the six months ended 30 September 2018 (six months
ended 30 September 2017: Nil).

BUSINESS REVIEW

Money lending business

During the six months ended 30 September 2018 (the “period
under review”), the money lending business of the Group
generated an interest income of approximately HK$36.7 million
(2017: approximately HK$72.2 million), representing a decrease of
49.2%. The main services of this segment include money lending in
respect of property mortgaged loans and personal loans to
customers in Hong Kong. The decrease in interest income was
mainly attributable to repayment of personal loans during the
period under review. As at 30 September 2018, the outstanding
loan receivables of the money lending business of the Group was
approximately HK$530.9 million (31 March 2018: approximately
HK$726.0 million).

Securities investment business (financial assets at fair
value through profit or loss)

During the period under review, the net realised loss from disposal
of financial assets at fair value through profit or loss was
approximately HK$2.7 million (2017: investments held for trading of
approximately HK$4.4 million) and the unrealised fair value loss
from financial assets at fair value through profit or loss, comprising
listed equity securities in Hong Kong and an unlisted fund, was
approximately HK$410.6 million (2017: unrealised fair value gain on
investments held for trading of approximately HK$88.8 million and
loss on available-for-sales investments of approximately HK$77.3
million). The substantial losses incurred in 2018 were mainly
attributable to a fair value loss for the shares in China Shandong Hi-
Speed Financial Group Limited (stock code: 412) (“CSFG") of
approximately HK$184.2 million and Imperial Pacific International
Holdings Limited (stock code: 1076) (“Imperial Pacific”) of
approximately HK$144.0 million.
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MANAGEMENT DISCUSSION AND ANALYSIS

BEEENWE D

BUSINESS REVIEW (Continued)
Securities investment business (financial assets at fair
value through profit or loss) (Continued)

As of 30 September 2018, the value of listed equity securities in
Hong Kong and an unlisted fund held by the Group which were
reclassified as financial assets at fair value through profit or loss
amounted to approximately HK$1,609.5 million (31 March 2018:
investments held for trading of approximately HK$1,258.2 million
and available-for-sale investments of approximately HK$702.0
million). Such amount mainly comprised of the following: (1) CSFG;
(2) Imperial Pacific; and (3) an unlisted fund comprising the
participating shares in Haitong Dynamic Multi-Tranche Investment
Fund | S.P. of Haitong Global Investment SPC Ill. The details of the
Group's equity securities investments classified as financial assets

at fair value through profit or loss are set out as follows:

MO ()
BEREEB (UAPEFBAEBLI AR
BZEMEE)(#)

RZEBE-—NFRLA=+TH KAEEMRFEEEE LT
BAFBHFIELTES (HEEFHSBRUATEE
ERHBHABRCEREE) 2BELN/1,609.5
BEAT(ZE—/\F=ZA=1T—H : HEFEERA
#12582B BB RAIHEERENTI0BEE
TL) c BESBEEZEENUT : FRELRESHER ;
QEBEKRFF: QI LMES - BIERHaitong
Global Investment SPC Il Z Haitong Dynamic Multi-
Tranche Investment Fund | S.P. Z 2 Ef% ) - KNEEH
DHEABUAATEFEBERESE L ABERZeREE
ZRARFBSREFEERFINT

Percentage of
total financial
Unrealised assets at
fair value (loss)/ fairvalue  Percentage of
Numberof ~ Percentage of gain for the through profit  total assets of
shares held at  shareholdingsat ~ Carrying amount ~ period ended Fair value at or loss at the Group at
30 September 30 September at31 March 30 Septemt 30 Septemk 30 Septemb 30 Septemt
2018 2018 2018 2018 2018 2018 2018
RZB-N\F
AAZTA
BE-R-NE EALTER  RoE-NF
RZB-NE  RIZ-Nf  RZF-NF AASTALEE  RSF-NE BES(HAER  ABSTRE
hAZ1A hAZtBz  ZREt-R  ZAERLOYE hAZTE  2EREELE ASEEESE
fisRHHE KHRAA ZIREE (E8)/h& ZAVE 2B 2B
HK$000 HKS$'000 HK$'000
THn AL THL
Company Name,/(Stock Code) AAER/ (RORS)
CSFG (412) RELFSRER ) 1424559650 18.0%% 1,051,067 (18420) 1101715 (845% 2093%
Carnival Group International Holdings Limited (996) SFERABIRERAT09%) 90,610,000 0.38% 2619 (12413) 20,206 1.26% 0.38%
Imperial Pacific (1076) BERTH(1076) 4,363,360,000 305% 427610 (143991) 23618 17.62% 5.39%
Far East Holdings Interational Limited (36) EREREBARART0) 4983000 046% 3837 (1,395) 2442 0.15% 005%
Beiing Properties (Holdings) Limited (925) FRER (BR)ERAR ) 8,140,000 012% 229 12 2361 0.45% 0.04%
Up Energy Development Group Limited (307) BReFRREBERAR(0M) 371,500,000 8.19% - - - - -
Great Harvest Masta Group Holdings Limited (3683) REBARRARAR (368 12,400,000 1.30% = (110) 21,1% 169% 052%
Renhe Commercial Holdings Company Limited! (1387) AREEERERAR (1387) 10,000,000 002% - 52 2450 016% 005%
Haitong Dynamic Multi-Tranche Investment Fund | S.P. of Haitong Global Investment SPC Ill Z
Haitong Global Investment SPC I Haitong Dynamic Multi-Tranche
Investment Fund | S.P. NATER NATER 237,994 (68,691) 169,303 10.52% 3.22%
Disposal securities E8% NAZNER NATER 204,800 = = = =
1960166 (#1063 1609451 100% 058%
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MANAGEMENT DISCUSSION AND ANALYSIS

BUSINESS REVIEW (Continued)
Securities investment business (financial assets at fair
value through other comprehensive income)

During the period under review, no financial assets at fair value
through other comprehensive income were realised (2017: realised
loss of available-for-sale investments of approximately HK$1.7
million). As of 30 September 2018, the aggregate value of unlisted
equity investments held by the Group which were classified as
financial assets at fair value through other comprehensive income
amounted to approximately HK$115.5 million (31 March 2018:
available-for-sale investments of approximately HK$112.1 million,
revaluated to HK$123.2 million upon adoption of HKFRS 9). Such

value comprised of unlisted securities investment set out as follows:

Percentage of
shareholdings at ~ Carrying amount
30 September at 31 March
2018 2018

RZB-Nf  RZB-N%

BEENWE D

KO (E)
HEREXB (UAFEFEBEEBZLFTAR
feEERE s EREE)

REBEHE SEFRANTFEAEREZE(FTA
HpzmbszemMEE(ZT—+tF e2RAH
HEREBBOIIBERET) - R_ZE—/\FhA
=t+tB AKRERFEFELTERARE (R EDHR
RUARFEFEARSBEFARMEZEKE 2SR/
BE)ZBEHORNSSASET(ZE—/\F=A
=t+—RB: AHEERENN2IBEET - RRH
BEMBREEAFIOFRRENGEE123288E
7T) c FRAEE(BREFLTERRE)HIIMT

Percentage of
total financial
Unrealised fair assets at
value (loss)/gain fair value
and (impairment through other  Percentage of
|oss) for the comprehensive  total assets of
Carryingamount ~ period ended ~ Carrying amount incomeat  the Group at
at1April 30 September at 30 Septemt 30 Septemb 30 Septemt
2018 2018 2018 2018 2018
RZB-N\F
RBZTRE
BECE-N\E NATETEE
ABZTHLHE BN RZZ-NE

R-3-NE  ZRERAYE  R-R-NF HHREME  AAStRE

AB=tE  =ZA=t-A mA-B  (B8)/ k&R hAZTE  CEREELE AREEESE
fiRHHE ZEEE ZIREE (REk#R) ZEEE 2B ZEAM
HK$'000 HK$000 HKS$'000 HK$'000
Thx THn AL THL
Company Name ARER
Goodwill International (Holdings) Limited Goodwill International (Holdings)
Limited 7.50% 45160 45,160 (19.413) 5,747 2.3 049%
Co-lead Holdings Limited Co-lead Holdings Limited 144% 25018 0 17,255 57,526 498% 109%
Others — unlisted (Note) iy — 3 b (B3 NATER a4910 37812 (5,612) 2,20 209 0.61%
112,088 123,243 {7,770) 115473 100% 219%

Note: Being investment in a private entity, which is indirectly holding 0.15% of
electronic bank in the People’s Republic of China (“PRC").

i : BIRFLAERZERE  EHEERESAETEARKN
B ([HE]) —FEFIRITZ0.15% 5 °
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MANAGEMENT DISCUSSION AND ANALYSIS

BEEENWE D

BUSINESS REVIEW (Continued)
Rental income from a mixed-use property in the United
Kingdom

Upon completion of the acquisition of a special purpose vehicle
holding a mixed use property in the United Kingdom, 55 Mark
Lane, on 12 April 2018, the Group started to consolidate the results
of 55 Mark Lane which contributed a revenue of approximately
HK$37.0 million and a fair value gain on investment property of
approximately HK$13.9 million, contributing to a net gain of
approximately HK$48.6 million during the period under review.

Construction machinery business

During the period under review, Hao Tian International
Construction contributed a revenue of HK$79.3 million (2017:
approximately HK$70.6 million) and a segment loss of
approximately HK$7.8 million (2017: approximately HK$188.9
million). There was a goodwill impairment loss of approximately
HK$172.8 million in 2017, in respect to the goodwill delegated to
Hao Tian International Construction at the date of acquisition.
There was no goodwill impairment from Hao Tian International

Construction during the period under review.
Trading of futures business

During the period under review, there was no trading of futures and
no costs were incurred in the futures trading business segment

(2017: loss of approximately HK$3.7 million).
Commodities, futures and securities brokerage business

During the period under review, commodities, futures and
securities brokerage segment contributed a revenue of
approximately HK$13.4 million (2017: approximately HK$5.1 million)
and a segment loss of approximately HK$2.8 million (2017:
approximately HK$2.2 million). The growth of segment revenue was
mainly attributable to the brokerage service provided for the

subscription of shares at initial public offerings.
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MANAGEMENT DISCUSSION AND ANALYSIS

BUSINESS REVIEW (Continued)

Retailing of men’s and women'’s apparel business

During the period under review, Fujian Nuogi Co., Ltd. (stock code:
1353) (“Fujian Nuogi”) contributed a revenue of approximately
HK$1.8 million (2017: approximately HK$30.3 million) and a
segment loss of approximately HK$7.0 million (2017: approximately
HK$134.9 million). The decrease in revenue was mainly due to
intense market competition in the apparel industry in PRC. There
was a goodwill impairment loss of approximately HK$143.5 million
in 2017, in respect to the goodwill delegated to Fujian Nuogqi at the
date of acquisition. The goodwill in respect of Fujian Nuogi has

been fully impaired.
Warehousing and logistics Business

The Group owns the land-use rights of a parcel of land located at
Ganquanbao Industrial Park, Urumgj, Xinjiang (758 B 8 R 2 H
R B T % B &) with a site area of approximately 151,100 sq.m.,
which is designated for warehousing and logistics business
purposes. During the period under review, no revenue was
recorded from the warehousing and logistics business of the
Group. On 9 November 2018, the Group disposed of 100%
interests of Access Profit Global Enterprises Group Limited which
holds the indirect interest in the entire registered capital of ¥T58%T
o 07 A BR A & (Xinjiang Xinpin Logistics Co., Ltd.), which owns
the land use rights in Xinjiang, for HK$180 million.

FINANCIAL REVIEW

The Group had incurred a loss of approximately HK$422.1 million
for the period under review (2017: approximately HK$201.6 million).
Such loss was mainly attributable to the fair value loss on certain
investments of the Group of approximately HK$413.4 million for the
period under review (2017: fair value gain on investments of
approximately HK$80.0 million recognized in profit or loss, and fair
value loss recognized in other comprehensive income of
approximately HK$70.1 million), and partially offset by the profit
from the money lending business.
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MANAGEMENT DISCUSSION AND ANALYSIS

BEEENWE D

FINANCIAL REVIEW (Continued)

Interest income from money lending business amounted to
approximately HK$36.7 million (2017: approximately HK$72.2
million). The decrease was mainly attributable to repayment of
personal loan, partially offset by continual increase in the number
of customers for our property mortgaged loan business. The Group
financed the money lending business by external and internal

resources during the period under review.

The Group recorded a loss in other gains and losses of HK$382.3
million for the period under review (2017: approximately HK$121.7
million). Such loss was mainly attributable to the fair value loss on
certain investments of the Group of approximately HK$413.4 million
for the period under review (2017: fair value gain on investments
held for trading of approximately HK$84.4 million), which was
partially offset by the fair value gain on 55 Mark Lane of
approximately HK$13.9 million (2017: nil).

Administrative Expenses

For the period under review, administrative expenses were
approximately HK$101.3 million (2017: approximately HK$102.0
million), representing a decrease of approximately HK$0.7 million
or 0.7% as compared with the same period last year. The change is
not material as there was no significant change in cost structure of

the Group during the period under review.
Finance Costs

For the period under review, the finance costs were approximately
HK$59.0 million (2017: approximately HK$43.0 million), representing
an increase of approximately HK$16.0 million or 37.2% as compared
with the same period last year. The increase was mainly attributable
to an increase in borrowings to finance the acquisition of 55 Mark

Lane during the period under review.
Taxation

For the period under review, net income tax credit was
approximately HK$30.2 million (2017: tax charge of approximately
HK$22.4 million). The net income tax credit was generally in line
with the existence of the fair value loss on certain investments for

the period under review.
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Hao Tian Development Group Limited ® £ X% EEEHR A7)

MANAGEMENT DISCUSSION AND ANALYSIS

FINANCIAL REVIEW (Continued)
Loss Attributable to Owners of the Company

For the period under review, the Group recorded a loss attributable
to owners of the Company of approximately HK$387.7 million (2017:
approximately HK$146.9 million) which was attributable to the

factors as mentioned in preceding paragraphs.
Liquidity, Capital Structure and Financial Resources

The Group mainly funds its operations from a combination of
operating cash flows, borrowings and equity. As at 30 September
2018, the Group had cash and cash equivalents (including pledged
bank deposits) of approximately HK$404.3 million (31 March 2018:
approximately HK$801.1 million). The Group's working capital was
approximately HK$1,033.4 million (31 March 2018: approximately
HK$1,627.8 million).

As at 30 September 2018, the Group had outstanding borrowings
(including secured notes and obligations under finance lease) of
approximately HK$2,196.7 million (31 March 2018: approximately
HK$1,372.1 million). The Group had various banking facilities from
financial institutions in Hong Kong which were secured by certain
assets of the Group, including (i) the Group's financial assets at fair
value through profit or loss of HK$1,383.9 million; (i) certain bank
deposits held by the Group; (iii) certain leasehold land and building;
and (iv) machinery and motor vehicles.

Gearing ratio (being the ratio of total borrowings including secured
notes and obligation under finance lease to total assets) as at 30
September 2018 was 41.6% (31 March 2018: 27.3%). The increase in
gearing ratio was mainly attributable to the acquisition of 55 Mark

Lane during the period under review.
Capital Commitment and Contingent Liabilities

As at 30 September 2018, the Group had capital commitments
which amounted to HK$408.3 million (31 March 2018: HK$1,435.1
million) in respect of addition of property, plant and equipment
which had been contracted for but not provided for. As at 30
September 2018, capital commitments were mainly related to the
development of the logistics warehousing business in Xinjiang and
the acquisition of a company engaged in media and entertainment

business.
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Hao Tian Development Group Limited ® 2 XZEEEBHR QA

MANAGEMENT DISCUSSION AND ANALYSIS

BEEENWE D

CONTINGENT LIABILITIES

As at 30 September 2018, the Group provided performance
guarantee amounting to approximately HK$11.2 million (31 March
2018: corporate guarantees and performance guarantee amounting
to approximately HK$0.3 million and approximately HK$11.2 million
respectively) to the banks in respect of obligations under finance
leases and the Group's obligation under contracts with certain third
party customers. Under the guarantees, the Group would be liable
to make payments to the banks if the banks were unable to recover
the amounts under these finance leases from these customers or
the Group failed to perform the relevant obligations to these
customers. As at 30 September 2018, no provision for the Group’s
obligations under the guarantee contracts has been made as the
Directors of the Company considered that it was not probable that
the repayment of the finance lease obligations would be in default
and it was not probable that a claim will be made against the

Group.
Exposure to Fluctuations in Exchange Rates

The Group's revenues and other incomes are denominated mainly
in Hong Kong dollars (“HK$"), United States dollars (“US$"),
pounds sterling (“GBP"”) and Renminbi (“"RMB"”). The Group's
purchases and expenses are mostly denominated in HK$, US$, GBP
and RMB. The Group has certain foreign currency bank balances
and investments in foreign operations such as trade and interest
receivables; other receivables, deposits and prepayments; bank
balances and cash; other payables, deposits received and accruals
and borrowings, which are exposed to foreign currency exchange
risk. The Group currently does not have a foreign currency hedging
policy. However, the management monitors foreign exchange
exposure of the Group from time to time and will consider hedging

significant foreign currency exposure should the need arises.
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Hao Tian Development Group Limited ® £ X R EE AR A7)

MANAGEMENT DISCUSSION AND ANALYSIS

CONTINGENT LIABILITIES (Continued)

Employee Information

As at 30 September 2018, the Group had a total of approximately
263 employees (31 March 2018: 281 employees) in Hong Kong and
the PRC. The Group maintains a mandatory provident fund scheme
for its employees in Hong Kong and participates in the state-
managed retirement benefit schemes for its employees in the PRC.
The Group's remuneration policies are formulated according to
market practices, experiences, skills and performance of individual

employee and are reviewed every year.

The Group has also adopted a share option scheme and a share
award scheme. A summary of the share option scheme of the
Group will be set out in the notes to the condensed consolidated

financial statements in the interim report of the Company.
EQUITY FUND RAISING ACTIVITIES

The Group carried out equity fund raising activities during the year
ended 31 March 2018 and a rights issue during the period under
review. The details of equity fund raising activities and the actual

use of proceeds are as follows:
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Hao Tian Development Group Limited ® 2 X% E&£E AR A7)

MANAGEMENT DISCUSSION AND ANALYSIS
BEEENWE D

EQUITY FUND RAISING ACTIVITIES (Continued) BRAREES (&)
Date of Approximate Actual use of proceeds as at the
announcement Events net proceeds Intended use of net proceeds date of this report
REBEEHZ
AERH £S5} BARSRERE FEERECRERR FERRER RS
10 May 2017 Placing of 200,000,000 new shares ~ Approximately The net proceeds was previously intended to be  Of the net proceeds of approximately
I Sl o3 with an aggregate nominal value of ~ HK$121.4 million  used in real estate development and investment ~ HK$121.4 million, approximately
Filz = HK$2,000,000 by a subsidiary of the 411214 B&EETT  properties and expansion opportunities in respect  HK$62.2 million has been utilised. Of
Company, Hao Tian International of the rental of construction machinery business  this, approximately HK$12.2 million
Construction at the placing price of inthe PRC, Singapore, Vietnam and the United ~ was utilised as intended for general
HK$0.62 per placing share (and net Kingdom by Hao Tian International Construction; ~ working capital purposes and
issue price being HK$0.605 per and for the general working capital of Hao Tian  approximately HK$50.0 million was
placing share). The closing price of International Construction. In view of recent utilised towards paying part of the
the shares on 10 May 2017 was changes in business development strategies and -~ HK$100 million deposit in respect of
HK$0.66. investment opportunities, Hao Tian Intemational  the acquisition of Hao Tian
AR AMBARERER RS Construction changed the intended use of International Financial Holdings
REBTREERND 0628 (% proceeds to satisfy part of the cash consideration  Limited.* As of the date of this report,
BTERABREER06055T) payable to the Company for the proposed approximately HK$59.2 million of the
AL 200,000,000 R £2E & 2,000,000 acquisition of Hao Tian International Financial ~ proceeds has not yet been utilised.
BRI  RER-F—+ 5 Holdings Limited by Solution Pro Investments ~ EF{SZIEFRA 121 4BEATE
BATRZEHER0LET ° Limited (an indirect wholly-owned subsidiary of %+ 41622 B BB TEEEF - Hep
Hao Tian International Construction). N122B8BATERABRE—KE
FRFEFERRARNEHERERREYR - BES MANIBEBETAARK
NRRABBRRNTE g SEREE NRRERGRERERAAKES
BERERMER RRRED  IRAERR  BEMSRZIL10BEETLHAK
RER-REEAL - ENOHEBERR B RNARSRE AEFETY
BREERERMED RRBRERCELS S92BERTHARDA -
FIEZHTERE  AHERERRRAELE
/8 2 5] Solution Pro Investments Limited B2
BRAARERERERARDAAR BN
ERRERE-
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Hao Tian Development Group Limited ® £ X% EEEHR A7)

MANAGEMENT DISCUSSION AND ANALYSIS

EQUITY FUND RAISING ACTIVITIES (Continued)

BEENWE D

RAEEES (&)

Date of Approximate Actual use of proceeds as at the
announcement Events net proceeds Intended use of net proceeds date of this report
REBERHZ
NERM £ | BORGHERE FEREFRCATERR FERERBRAL
25 June 2018 Hao Tian International Construction  Approximately The net proceeds from the Rights Issue was Of the net proceeds of approximately
—ZN\E proposed a 1-for-2 rights issue (the ~ HK$178 million  intended to be used in the following manner: HK$178 million, approximately
ANRAZTRH  '"Rightslssue”) toraise proceeds of #1178EEHT  HRAGHEFEREATHZBA : HK$114.5 million has been utilised. Of

approximately HK$180 million.
EREREREEN_H-REE
THR(HER]) - NEEMEHE
MIB0BEAT -

(i) approximately HK$142.4 million
(representing 80% of the estimated net
proceeds from the Rights Issue) will be
applied for money lending business or
relevant acquisition(s);

0 MR4FEBT UG ERRAEHEF
H280%) SRRHEESLERNES
B

(i) approximately HK$17.8 million
(representing 10% of the estimated net
proceeds from the Rights Issue) will be
applied for financial services and
securities business; and

i) H178EERL(EEHERAEREF
B210%) BRARERRERES XS
R

(i) the remaining proceeds (representing
10% of the estimated net proceeds from
the Rights Issue) will be applied for
general working capital.

i) ATAESNEGREHRAEREEE
210%) RAE-REEES -

this, approximately HK$2.5 million was
utilised as intended for general
working capital purposes and
approximately HK$112.0 million was
utilised for money lending business.
As of the date of this report,
approximately HK$63.5 million of the
proceeds has not yet been utilised.
EFGEFRA 78 BEATES
MNLSEEBTEERA - ARH25
BERNCREARE-REERS
M#120BEETRIRRRE R «
RARERE  FSHETH635A
ERTHAEDA -

The HTIFH Acquisition has not yet completed as of the date of this report,
and the deposit shall be returned to the Hao Tian International Construction
if the HTIFH Acquisition does not take place due to a reason which is not
caused by the default of Hao Tian International Construction. The directors
of Hao Tian International Construction had resolved to revise the proposed
use of the proceeds from the placing to include funding part of the cash
consideration for the HTIFH Acquisition as the directors of Hao Tian
International Construction believe that the HTIFH Acquisition would allow
Hao Tian International Construction to develop a new line of business in the
financial service sector and diversify the business of Hao Tian International
Construction. This would broaden the Hao Tian International Construction’s
range of business and source of income and will potentially increase Hao
Tian International Construction’s revenue and enhance Hao Tian

International Construction’s financial performance.

*

BEAREAY  EREERSEZERKEERRSARTK
EERUFRZRERRRBOMEN 2 REEHZRE
BB ERAEEE  MFeRRETERE
BiER SABBRERZEFCARRERLEMEHR
ZE#FAE ERERERERSRERKESEZE
DHRERERE KRR IRERERZEEMAE
SRERAEREEEREENERREERERZRN SR
RIGEZE DB RMEY  LEIRERER 2 EBZ
TEE o IR EA SRR E R EHEHE AR -
VR pE R 2RBRE R 2 W R EFHRA -

17

Interim Report fFHi¥Rz4 2018/19



Hao Tian Development Group Limited ® 2 XZEEEBHR QA

MANAGEMENT DISCUSSION AND ANALYSIS

BEEENWE D

SIGNIFICANT INVESTMENT, MATERIAL
ACQUISITIONS AND DISPOSALS

Save as disclosed below, no material acquisition and disposal of
subsidiaries were conducted by the Group during the period under

review.
Exercise of Put Option by the Investor

On 9 April 2018, Rui Sheng Global Holdings Limited (the “Investor”)
(an indirect wholly-owned subsidiary of Prosperity International
Holdings (H.K.) Limited which is a listed company in Hong Kong
(stock code: 803)) exercised its right under a put option, pursuant to
which the Group was required to acquire from the Investor 100
million shares in Hao Tian Finance Company Limited (“Hao Tian
Finance”) at a consideration of HK$115 million, which was settled
partly by way of offsetting the indebtedness owed by an affiliate of
the Investor to the Group and partly by way of cash. Please refer to
the Company’s announcement dated 9 April 2018 for details. As at
the date of this report, the acquisition has been completed and the
Company’s indirect interests in Hao Tian Finance have been
increased from 75.2% to 83.5%.

Acquisition of a company holding 55 Mark Lane, EC3

On 20 January 2018, Hao Tian Asia Investment Company Limited
(“Hao Tian Asia Investment”), an indirectly wholly-owned subsidiary
of the Company, as buyer and Reignwood Europe Holdings S.A R.L.
("Reignwood Europe”) as seller, entered into a sale and purchase
agreement, pursuant to which Hao Tian Asia Investment
conditionally agreed to acquire, and the seller conditionally agreed
to sell, the entire issued share capital of 55 Mark Lane S AR.L., a
company incorporated under the laws of the Grand Duchy of
Luxembourg (“Luxembourg”), together with certain intra-group
debts owed by it to Reignwood Europe. 55 Mark Lane S.A R.L.
owns the property known as “55 Mark Lane, EC3” situated at 52-58
Mark Lane, London, EC3R 7NE, the United Kingdom, which is let to
a mix of office and retail tenants at a consideration of £128 million
(equivalent to approximately HK$1,429 million). This transaction
constitutes a major transaction of the Company under the Rules
Governing the Listing of Securities on the Stock Exchange (the
“Listing Rules”) under the Listing Rules. The acquisition has been
completed on 12 April 2018. For details, please refer to the
announcements of the Company dated 7 December 2017, 21
January 2018 and 12 April 2018, respectively, and the circular of the
Company dated 23 March 2018.
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Hao Tian Development Group Limited ® £ X% EEEHR A7)

MANAGEMENT DISCUSSION AND ANALYSIS

SIGNIFICANT INVESTMENT, MATERIAL
ACQUISITIONS AND DISPOSALS (Continued)

Disposal of Hao Tian International Financial Holdings

On 28 March 2018, the Company as seller, Solution Pro Investments
Limited (“Solution Pro”), an indirect wholly-owned subsidiary of
Hao Tian International Construction, as purchaser and Hao Tian
International Construction entered into a sale and purchase
agreement, pursuant to which Solution Pro conditionally agreed to
acquire, and the Company conditionally agreed to sell the entire
issued share capital of Hao Tian International Financial Holdings
Limited (the “"HTIFH Disposal”), a company incorporated under the
laws of the BVI (“Hao Tian International Financial Holdings”). Hao
Tian International Financial Holdings holds several subsidiaries
engaged in the provision of financial services involving SFC
regulated activities, insurance agency and money lending. This
transaction constitutes a discloseable transaction of the Company,
and a major and connected transaction of Hao Tian International
Construction. Upon completion of the HTIFH Disposal, Hao Tian
International Financial Holdings will be 100%-owned by Solution
Pro and it will become an indirect wholly-owned subsidiary of Hao
Tian International Construction and an indirect non-wholly owned

subsidiary of the Company.

On 25 June 2018, the parties entered into a supplemental
agreement to amend certain payment terms of the HTIFH Disposal.
Originally, a portion of the consideration for the HTIFH Disposal of
HK$50 million shall be settled by way of issue of shares of Hao Tian
International Construction to the Company. Pursuant to the
supplemental agreement, if Hao Tian International Construction
would not be able to meet the public float requirement under Rule
8.08(1)(a) of the Listing Rules following issue of its shares to the
Company under the HTIFH Disposal, Hao Tian International
Construction shall issue such a lower number of shares to the
extent required to meet the public float requirement and the

shortfall shall be satisfied by way of cash.
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MANAGEMENT DISCUSSION AND ANALYSIS

BEEENWE D

SIGNIFICANT INVESTMENT, MATERIAL
ACQUISITIONS AND DISPOSALS (Continued)
Disposal of Hao Tian International Financial Holdings
(Continued)

On 24 July 2018, the parties entered into a second supplemental
agreement pursuant to which (i) the consideration for the HTIFH
Disposal shall be reduced from HK$200 million to HK$180 million
and shall be satisfied wholly by cash; and (ii) the HTIFH Disposal
shall be subject to an additional condition precedent that the
indebtedness between the Company and Hao Tian International
Financial Holdings shall be first offset against each other and the
remaining indebtedness owed by Hao Tian International Financial
Holdings to the Company shall be irrevocably waived and
discharged.

For details of the HTIFH Disposal, please refer to the
announcements of the Company dated 28 March 2018, 25 June
2018 and 24 July 2018, respectively.

As at the date of this report, the HTIFH Disposal was yet to be

completed.
Acquisition of D&D

On 14 April 2018, the Company entered into the sale and purchase
agreement (the “D&D SPA") with the legal and beneficial owners
(the "Vendors”) of D&D, pursuant to which the Vendors have
conditionally agreed to sell, and the Company has conditionally
agreed to purchase, the entire issued share capital of D&D, for a
total consideration of US$89.6 million (equivalent to approximately
HK$703.4 million) (subject to adjustment) (the “D&D Acquisition”).
D&D is principally engaged in the business of global television and
events production. Upon completion of the D&D Acquisition, D&D
will become a wholly-owned subsidiary of the Company and its

financial results will be consolidated into the accounts of the Group.
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Hao Tian Development Group Limited ® £ X% EEEHR A7)

MANAGEMENT DISCUSSION AND ANALYSIS

SIGNIFICANT INVESTMENT, MATERIAL
ACQUISITIONS AND DISPOSALS (Continued)
Acquisition of D&D (Continued)

The consideration for D&D Acquisition is US$89.6 million
(equivalent to approximately HK$703.4 million) (subject to
adjustment), which shall be settled as to 37.5% (i.e. US$33.6 million,
equivalent to approximately HK$263.8 million) (subject to
adjustment) by way of cash and as to 62.5% (US$56 million,
equivalent to approximately HK$439.6 million) (subject to
adjustment) by way of the allotment and issue of ordinary shares of
the Company to the Vendors. 619,154,930 ordinary shares of the
Company (“Consideration Shares”) issued at HK$0.71 (“Reference
Price”), being the consolidated net asset value of the Group as at
30 September 2017 as shown in the 2017 interim report of the
Company, worth US$56 million (equivalent to approximately
HK$439.6 million) will be issued to the Vendors upon completion of
the acquisition. The 619,154,930 Consideration Shares represent (i)
approximately 12.6% of the total issued share capital of the
Company as at 14 April 2018; and (ii) approximately 11.2% of the
total issued share capital of the Company as enlarged by the
Consideration Shares. The cash consideration component is

expected to be paid from the internal resources of the Group.

On 3 October 2018, the Vendors and the Company entered into a
supplemental agreement to the D&D SPA, pursuant to which the
parties agreed, inter alia, to extend the long stop date to 20
December 2018 (or such later date as the Vendors and the
Company may agree in writing from time to time) as more time is
required for preparation and finalisation of certain information for
inclusion in the circular to be despatched to the shareholders of the

Company.

This transaction constitutes a major transaction of the Company

under the Listing Rules.

For details, please refer to the announcements of the Company
dated 15 November 2017, 15 April 2018 and 3 October 2018,

respectively.

As at the date of this report, the D&D Acquisition was yet to be
completed.
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MANAGEMENT DISCUSSION AND ANALYSIS

BEEENWE D

SIGNIFICANT INVESTMENT, MATERIAL
ACQUISITIONS AND DISPOSALS (Continued)
Acquisition of Rights Shares in Hao Tian International
Construction

On 25 June 2018, Hao Tian International Construction proposed a
1-for-2 rights issue (the “Rights Issue”) to raise gross proceeds of
HK$180 million. Hao Tian Management (China) Limited (“HTM
China”), a wholly-owned subsidiary of the Company, entered (1) an
irrevocable undertaking to take up 750 million rights shares,
representing its provisional allotment under the Rights Issue; and (2)
an underwriting agreement (the “Underwriting Agreement”) to take
up a maximum of an additional 450 million rights shares if none of
the qualifying shareholders of Hao Tian International Construction
subscribes for the Shares under the Rights Issue. The transactions
contemplated under the irrevocable undertaking and the
underwriting agreement constitute a discloseable transaction of the
Company under the Listing Rules.

On 2 August 2018, the Rights Issue was completed and all
conditions precedent to the Underwriting Agreement were fulfilled.
As a result, the Company's interests in Hao Tian International
Construction increased from 62.5% to 64.79% after taking up the
rights shares under the provisional allotment and the Underwriting

Agreement.

For details, please refer to the announcements of the Company
dated 25 June 2018 and 8 August 2018, respectively.

Acquisition of Notes and Issue of Bonds

On 28 June 2018, the Company entered into an agreement with its
controlling shareholder Asia Link Capital Investment Holdings
Limited (“Asia Link”), pursuant to which the Company agreed to
purchase from Asia Link a US$30 million 8.5% note due 2020 issued
by Imperial Pacific, a company listed on the Main Board of the
Hong Kong Stock Exchange, for a consideration of US$27.8 million,
which shall be satisfied by issue of US$27.8 million 4% bonds due
2019 by the Company. The acquisition constitutes a disclosable and
connected transaction of the Company under the Listing Rules and
was subsequently completed on 11 October 2018 (after reporting
period).

For details, please refer to the announcements of the Company

dated 28 June 2018 and 11 October 2018 and the circular of the
Company dated 6 September 2018, respectively.
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MANAGEMENT DISCUSSION AND ANALYSIS

SIGNIFICANT LITIGATIONS

Claim against Inner-Mongolia Shuangxin Resources
Group Co. Ltd (“Shuangxin”)

In connection with the sale and purchase agreement (the
“Menggang Agreement”) entered into between the Group and
Shuangxin for the sale and purchase of Wuhai City Menggang
Industrial Development Co., Ltd. and its subsidiaries, which
operated the Group's coal mines in the Inner-Mongolia
Autonomous Region in the PRC, on 16 May 2013, the Group filed
an arbitration claim to the China International Economic and Trade
Arbitration Commission (the “CIETAC") for the outstanding amount
of RMB80 million (being the payment of the third installment out of
the four installments) and any accrued interest, penalty interest and
any legal and court costs payable by Shuangxin under the
Menggang Agreement. For the details of the claim in relation to
the third installment, please refer to the annual report of the
Company dated 22 June 2018.

Subsequently, an arbitral award was delivered in favor of the Group
on 27 June 2014. The last portion of the third installment in the
amount of RMB20 million was settled on 29 June 2018. As at the
date of this report, the Group has received in aggregate RMB80
million (including the last portion of the third installment in the
amount of RMB20 million), being the entire principal amount of the
payment of the third installment. The Group is still in the process of
recovering the accrued interests, the penalty interests and the legal

and court costs awarded to the Group.
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MANAGEMENT DISCUSSION AND ANALYSIS

BEEENWE D

SIGNIFICANT LITIGATIONS (Continued)
Claim against Inner-Mongolia Shuangxin Resources
Group Co. Ltd (“Shuangxin”) (Continued)

On 21 August 2014, Shuangxin filed a legal action at the Inner-
Mongolia Autonomous Region Higher People’s Court claiming
against the Group for damages in an aggregate amount of
RMB102,978,100 (the “New Civil Claim”). On 8 May 2015, the
Group submitted an application of objection to the jurisdiction at
the Inner-Mongolia Autonomous Region Higher People’s Court.
On 2 June 2015, the Inner-Mongolia Autonomous Region Higher
People’s Court issued a civil ruling dismissing the Group's
application. The Group then submitted an application for leave to
appeal against such civil ruling at the Supreme People’s Court of
the People’s Republic of China and the appeal was dismissed. The
Inner-Mongolia Autonomous Region Higher People’s Court
commenced the hearing of the New Civil Claim on 13 April 2016
and the court hearing was in general completed in June 2016. As
announced by the Company on 11 September 2017, the Group had
received the written judgment of the Inner-Mongolia Autonomous
Region Higher People’s Court dated 7 July 2017 to the effect that
all the claims of Shuangxin under the New Civil Claim against the
Group have been dismissed. Subsequently, on 15 September 2017,
Shuangxin further appealed to the Supreme People’s Court of the
PRC, which appeal has been submitted by the Inner-Mongolia
Autonomous Region Higher People’'s Court to the Supreme
People’s Court. On 4 September 2018, the case was subsequently
heard by the Supreme People’s Court. As at the date of this report,
the case is pending from a judgment by the Supreme People’s
Court.
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MANAGEMENT DISCUSSION AND ANALYSIS

SIGNIFICANT LITIGATIONS (Continued)

Claim against Inner-Mongolia Shuangxin Resources
Group Co. Ltd (“Shuangxin”) (Continued)

Separately, in June 2016, the Group filed an arbitration claim to
CIETAC against Shuangxin for the return of guarantee monies (&
& %) of approximately RMB7.9 million which was previously
withheld by Shuangxin. The CIETAC hearing took place on 27
September 2017 and the Group had received a written arbitral
award of CIETAC dated 18 December 2017 in the Group's favour,
to the effect that Shuangxin shall return guarantee monies in the
amount of RMB7.4 million and pay costs related the arbitration to
the Group (the "CIETAC Award”). On 6 February 2018, Shuangxin
applied to the Beijing Second Intermediate People’s Court to
cancel the CIETAC Award. The Beijing Second Intermediate
People’s Court decided it was appropriate for the matter to be
handled by the Beijing Fourth Intermediate People’s Court. On 10
August 2018, Shuangxin’s application was dismissed by the Beijing
Fourth Intermediate People’s Court after review. On 16 November
2018, the Group's application for compulsory execution of the
CIETAC Award was filed with the Ordos Intermediate People's
Court (the “Ordos Court”). On 27 November 2018, under the
mediation by the Ordos Court, the Group reached an agreement
with Shuangxin in relation to the enforcement and settlement of
the CIETAC Award (the “CIETAC Settlement Agreement”). As of
the date of this report, the Group is in the process of enforcing the
CIETAC Award under the supervision of the Ordos Court pursuant
to the CIETAC Settlement Agreement.

Claim against Up Energy Development Group Limited

On 12 August 2016, the Group claimed against Up Energy Mining
Limited and Up Energy Development Group Limited (the
"Defendants”) for (i) issuance of the 227.5 million top-up
consideration shares of Up Energy Development Group Limited
and (ii) cash payment pursuant to an agreement entered into
between the Company as a vendor and the Defendants as the
purchaser group for the sale and purchase of shares in and
assignment of shareholder’s loan due from Champ Universe
Limited on 12 October 2012 (the “"Up Energy HK Claim”). Details of
the claim are disclosed in the announcements of the Company
dated 29 June 2016 and 12 August 2016 and in the Company's
annual report dated 22 June 2018.
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MANAGEMENT DISCUSSION AND ANALYSIS
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SIGNIFICANT LITIGATIONS (Continued)
Claim against Up Energy Development Group Limited
(Continued)

In the meantime, two joint provisional liquidators (the “JPLs") were
appointed to the Defendants by the Supreme Court of Bermuda in
October 2016, and since 28 April 2017, the JPLs have assumed full
control of the Defendants, including the powers to bring and
defend any legal action, including the Company’s claim. In August
2017, the High Court of Hong Kong recognised the appointment of
and granting of powers to the JPLs by the Bermuda court.

At the case management summons for the Up Energy HK Claim
hearing on 8 June 2017, the court adjourned the hearing to 15
August 2017 and directed the Company and the JPLs to conduct
mediation to resolve the claim. The said hearing was subsequently
further adjourned to 30 April 2018, and the claim was stayed until
10 November 2017. At the case management summons hearing on
30 April 2018, the court further adjourned the hearing to around
mid-September 2018 before a Master to be fixed by the court. This
action was subsequently further adjourned sine die with liberty to

restore by mutual agreement between the parties.

In the capacity of a creditor of Up Energy Development Group
Limited, the Group has also been involved in the concurrent
winding up application (brought by a third party creditor) of Up
Energy Development Group Limited in Hong Kong (the “Up Energy
HK Winding Up"), the petition hearing of which was first scheduled
on 19 March 2018 has been subsequently adjourned to 17
December 2018.

Separately, on 15 August 2017, the Group applied to the Supreme
Court of Bermuda for a declaration of the court (the “Up Energy
Bermuda Declaration”) to the effect that the former directors of Up
Energy Development Group Limited have been replaced by
directors nominated by the shareholders, by way of a shareholders’
resolution duly passed at an Extraordinary General Meeting of Up
Energy Development Group Limited held on 25 April 2017. The
Group's application has subsequently been adjourned until further
order of the Court or on parties’ application, pending the
concurrent Up Energy HK Winding Up proceeding in Bermuda.
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MANAGEMENT DISCUSSION AND ANALYSIS

SIGNIFICANT LITIGATIONS (Continued)
Claim against Liu Jincheng and Xia Heting

On 1 July 2017, Hao Tian Investment (China) Co., Ltd, an indirect
wholly-owned subsidiary of the Company, filed a legal action at the
Beijing Fourth Intermediate People’s Court claiming against Liu
Jincheng and Xia Heting for repayment of the principal amount of
the borrowings and the interest thereof in an aggregate amount of
approximately RMB40,070,000 as well as other expenses. For details
of the claim, please refer to the Company’s annual report dated 22
June 2018. As at the date of this report, the case is under review by
the Beijing Fourth Intermediate People’s Court.

Claim by Chim Kee against equipment hire customer

In 2012, a customer of Chim Kee Machinery Co., Ltd. (“Chim Kee"),
one of the subsidiaries of the Group held indirectly through Hao
Tian International Construction, commenced litigation against Chim
Kee for alleged breach of an equipment hire contract. The
customer claimed for an overall damages of more than HK$100
million while the disputed sum claimed by Chim Kee to the
customer was approximately HK$17.5 million together with other
unascertained damages. As set out in the Company’s annual report
dated 22 June 2018, the judgment in favour of Chim Kee was

handed down prior to the period under review.

On 11 July 2017, the customer lodged another claim against Chim
Kee claiming for loss and damage of more than HK$27 million. As
set out in the annual report dated 22 June 2018, this case was
settled on 27 April 2018 with the customer discontinuing its claims

against the Group.

For background details of the above proceedings, please refer to
the Company'’s annual report dated 22 June 2018. There have been
no additional developments on these proceedings since the date
of the date of the annual report and the Group considers these

proceedings to be finally concluded.
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MANAGEMENT DISCUSSION AND ANALYSIS

BEEENWE D

EVENTS AFTER THE PERIOD UNDER REVIEW

Save as disclosed below and under the paragraphs headed
“SIGNIFICANT INVESTMENT, MATERIAL ACQUISITIONS AND
DISPOSALS" in this section, there are no significant events
subsequent to the period under review which would materially
affect the Group's operating and financial performance as at the

date of this report.

Disposal of 100% interest in an investment holding
company with logistics project in Urumqi

On 9 November 2018, Shan Dian Technology (HK) Company
Limited (“Shan Dian") as purchaser, Tenfield Investments Limited
("Tenfield”, a direct wholly-owned subsidiary of the Company) as
vendor, and Access Profit Global Enterprises Group Limited
("Access Profit”) as the target company, entered into a sale and
purchase agreement (the “Access Profit SPA”) pursuant to which
Tenfield conditionally agreed to sell, and Shan Dian conditionally
agreed to purchase, 1,000 fully-paid ordinary shares of Access
Profit, representing its entire issued share capital, at a consideration
of HK$180 million (the “Disposal of Access Profit”). Access Profit,
through its subsidiaries, indirectly holds a parcel of land with a total
site area of approximately 151,100 sq.m. located in Urumgi of the
PRC. The Disposal of Access Profit was completed on 22 November
2018. Upon completion of the Disposal of Access Profit, each of
Access Profit and its subsidiaries ceased to be a subsidiary of the
Company and the financial results of Access Profit and its
subsidiaries will no longer be consolidated into the Group's
financial statements. This disposal constitutes a discloseable
transaction of the Company and was completed on 22 November
2018. For details of the Disposal of Access Profit, please refer to the
announcements of the Company dated 9 November 2018 and 23
November 2018.
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MANAGEMENT DISCUSSION AND ANALYSIS

BUSINESS PROSPECTS

With reference to the 2018 Interim Report published by Hong Kong
Stock Exchanges and Clearing Limited, during the period under
review, following a substantial adjustment to the stock market, the
global financial market continued to fluctuate. Investing sentiment
was hampered by the uncertainties arising from the intensified
trade conflicts between China and the United States, geopolitical
risks in multiple regions, and policy divergence among central
banks of major countries in interest rate hikes. It is expected that
the global market will remain under the gloom of subsisting
uncertainties in the second half of the financial year. The Group will
prudently capitalize on the securities trading and investment
opportunities to balance investment risks and stabilize existing
businesses, while actively identifying new development

possibilities.

With the implementation of policies such as Shanghai-Hong Kong
Stock Connect and Shenzhen-Hong Kong Stock Connect, as well as
the development opportunities arising from the establishment of
the Guangdong-Hong Kong-Macao Greater Bay Area, the Group
remains confident in the development of Hong Kong’s financial
market and its existing businesses, including its money lending
business, financial service business and securities business. As for
the money lending business, in light of the interest rate policy of
the Federal Reserve and the Hong Kong Monetary Authority, the
Group also made corresponding interest rate adjustments to cope
with the business environment where opportunities and challenges
coexist, strengthened the risk management of its money lending

business and optimized the scale of operations.

Despite the impending withdrawal of the United Kingdom from the
European Union, the real properties in London are still attractive to
the international investors. The Group has completed the
acquisition of 55 Mark Lane, a real property located in London.
Currently, the rental income is in line with expectations. The Group
is in the process of optimizing the usage of the building structure
by way of exploring the possibilities of constructing two to three
additional floors to increase the rentable area and therefore the
value of the property.
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MANAGEMENT DISCUSSION AND ANALYSIS

BEEENWE D

BUSINESS PROSPECTS (Continued)

The Group is proceeding with the acquisition of D&D, aiming at
expanding its business into the cultural and media sectors. At
present, the Group and D&D are negotiating on the cooperation in
potential production projects in China to further leverage on the
advantages of D&D and introduce excellent international

production projects to China and even the larger Asian market.

In addition, the Group is also actively developing a health industry
cluster, striving to build up a sizable health industry chain that
integrates planting of Camellia Oleifera, research and development
and sales of related products, so as to develop a further revenue
source for the Group. In addition to traditional offline promotion
and marketing activities, the Group is also proactively developing
online sales channels and identifying respective business partners,
with an aim to promote the health industry cluster in multiple

directions.

The Group believes that, by establishing a diversified business
development model, the Group is in a better position to respond
to the complex and ever-changing market environment. Keeping
abreast of the times, the Group will expand its businesses in a
progressive manner while seeking changes amid stable
development to seize business opportunities. In the long run, the

Group's business prospects are promising.
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DISCLOSURE OF INTERESTS

DIRECTORS’ AND CHIEF EXECUTIVE'S INTERESTS
AND SHORT POSITIONS IN SHARES AND
UNDERLYING SHARES OF THE COMPANY AND ITS
ASSOCIATED CORPORATIONS

As at 30 September 2018, the interests and short positions of the
Directors and chief executives of the Company in shares, underlying
shares and debentures of the Company or its associated
corporations (within the meaning of Part XV of the Securities and
Futures Ordinance (the "SFQO"), as recorded in the register required
to be kept by the Company pursuant to Section 352 of the SFO, or
as otherwise notified to the Company and the Stock Exchange
pursuant to the Model Code for Securities Transactions by
Directors of Listed Issuers of the Listing Rules (the “Model Code”),

were as follows:

Long positions in ordinary shares and underlying shares
of the Company

EEEE

EERFETHRAERA QAR HEBBE
B B 17 R AHBA B AR P AV s BOK R

RE-ZE-NFAA=TH  ARRNEZTRTETT
BABRARRREBEEE (EERIFFRMYPE K
B[ 7&K EE A ) EXVED) BBty - ERE AR
RESFTHEBLAREEZ KPR GHPISE 352 FAR
AAFEELCMOEERAR  HRBELETRAZ
ETBHTABEFTETESFRZNRE ST ([RET
AN ARTTHEARR KRB ES ORI T

REQXRDEBERKEEBRDNER

Approximate
percentage of

Number of Total total issued

Name of Director/chief executive ~ Capacity Nature of interest shares held interests  share capital

HEBRITRAE

BN

EE TETHAEHSR =27 ERAE R MEE A BOl

(Note 1)

(Hfa1)

Fok Chi Tak Beneficial owner Personal interest 39,607,483 39,607,483 0.81%
ELE EnBEAEA EAER

Xu Hai Ying Beneficial owner Personal interest 733,752 733,752 0.01%
HFEE ExEAA AR

Ou Zhiliang Beneficial owner Personal interest 733,752 733,752 0.01%
S =y ZDN T AER

Chan Ming Sun, Jonathan Beneficial owner Personal interest 733,752 733,752 0.01%
[F=pad EnEAA AR

Lam Kwan Sing Beneficial owner Personal interest 733,752 733,752 0.01%
WEH EnlEEA EAER

Lee Chi Hwa, Joshua Beneficial owner Personal interest 733,752 733,752 0.01%

ExfAA

(BN

Interim Report fFHi¥Rz4 2018/19

31



Hao Tian Development Group Limited ® 2 KR EEFR QA

DISCLOSURE OF INTERESTS
o E

DIRECTORS’ AND CHIEF EXECUTIVE'S INTERESTS
AND SHORT POSITIONS IN SHARES AND
UNDERLYING SHARES OF THE COMPANY AND ITS
ASSOCIATED CORPORATIONS (Continued)

Long positions in ordinary shares and underlying shares
of the Company (Continued)

Notes:

1. The percentage of shareholding is calculated on the basis of 4,898,037,804
shares in issue as at 30 September 2018.

Other than as disclosed above, as at 30 September 2018, none of
the Directors of the Company had any interests or short positions in
any shares, underlying shares and debentures of, the Company or
any of its associated corporations (within the meaning of Part XV of
the SFO) as recorded in the register required to be kept under
Section 352 of the SFO or as otherwise notified to the Company
and the Stock Exchange pursuant to the Model Code.

SHARE OPTION SCHEMES

The Company has adopted a new share option scheme on 25
September 2015 and a share award scheme on 27 September 2013,
respectively. Particulars of the Company’s share option schemes
and details of movements in the share options are set out in note
32 to the consolidated financial statements. There is no share
options granted under the share option scheme and no share
award granted under the share award scheme during the period

under review.
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DISCLOSURE OF INTERESTS

SUBSTANTIAL SHAREHOLDERS' INTERESTS AND
SHORT POSITIONS IN SHARES AND UNDERLYING

SHARES OF THE COMPANY

As at 30 September 2018, so far as is known to the Directors of the

Company, the following entities (other than a Director of the

Company) have interests or short positions of 5% or more in the

shares and underlying shares of the Company which were recorded

in the register of substantial shareholders maintained under Section
336 of the SFO or had otherwise notified to the Company:

ERiRE

FERRREARARGREBRODTHES
MERERAR

REZZ—NFNA=TH  MARREEMAA - AT
ER(TEREARAES)RAR RN AR KD
PHAS% A LRERIRE  FRAERIRAE
LE N IRIRRE S R B IGRDIZE 336 (FREIFENER
RRERLMARE SITHEARRAA]

Approximate

Number of percentage of
Number of underlying total issued
Name of shareholder shares held  shares held Capacity Total interests  share capital
HE#T
P B 458
RREB HE RO B E ROBE 56 BLAHE BREI
(Note 1)
(Hrit1)
Li Shao Yu (“Ms. Li") 3,011,748,773 Interest of controlled  3,017,325,815 61.60%
FoF(FRL]) (note 2) corporations
(HiEE2) RN AR
5,577,042 Beneficial Owner
(note 3) ERHEAA
(FHEE3)
Asia Link Capital Investment Holdings 3,011,748,773 Beneficial owner 3,011,748,773 61.49%
Limited ("Asia Link") ERBEAA
THEIEERAR AR ([R5 ])
Central Huijin Investment Limited 454,930,000 Interest of controlled 454,930,000 9.29%
("Central Huijin") (note 5) (note 4) corporation
hRESREEREEAR([HRES]) (MsE4) REHIDAER
(B#5E5)
China Construction Bank Corporation 454,930,000 Interest of controlled 454,930,000 9.29%
("China Construction”) (note 5) (note 4) corporation
hERRRITROARA A ((HERR]) (k) REBHIDAER

(HIEES)
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DISCLOSURE OF INTERESTS
S E

SUBSTANTIAL SHAREHOLDERS' INTERESTS AND
SHORT POSITIONS IN SHARES AND UNDERLYING

FERRRAQADRGRAEABROHHES
MERRAE (E)

SHARES OF THE COMPANY (Continued)

Approximate

Number of percentage of
Number of underlying total issued
Name of shareholder shares held  shares held Capacity Total interests  share capital
HERT
gl ik
RRER 2 RO E ROBE H6 BERERH R
(Note 1)
(Fat1)
China Shandong Hi-Speed Financial Group 385,000,000 Interest of controlled 385,000,000 7.86%
Limited (“CSFG", formerly known as (Note 5) corporation
China Innovative Finance Group Limited) (B 5E5) RIEH| R Al
FRLRESREHEBFR AR
(THELReREE]
AP ENEREEARAR)
Safe Castle Limited (“Safe Castle"”) 385,000,000 Interest of controlled 385,000,000 7.88%
(Note 5) corporation
(Fft&E5) e VNG 2
Fletcher Melanie Lee ("Ms. Fletcher”) 146,533,334 - Beneficial owner 1,465,333,334 29.92%
Fletcher Melanie Lee ([ Fletcher £ ]) (note 6) EREEA
(Hizre)
1,318,800,000 A concert party to
(note 6) an agreement to
(FftzE6) buy shares
described in
5.317(1)(a) of SFO
&7 R R G
£5.317(1)(a) &
Fril 2 B8 & R 1)

34 Interim Report thHiR4E 2018/19

a2 —BIT8



Hao Tian Development Group Limited ® 2 X% EE@AR A7)

DISCLOSURE OF INTERESTS

SUBSTANTIAL SHAREHOLDERS' INTERESTS AND
SHORT POSITIONS IN SHARES AND UNDERLYING
SHARES OF THE COMPANY (Continued)

EEEE

FERRRAQADRGEAEEBRDHHES
MERRARE (E)

Approximate

Number of percentage of
Number of underlying total issued
Name of shareholder shares held  shares held Capacity Total interests  share capital
HERT
P ik
RRE® ML RO E ROBE 56 BERERH BREA
(Note 1)
(Hit1)
Hamilton Mark Hamish (“Mr. Hamilton") 439,600,000 - Beneficial owner 1,465,333,334 29.92%
Hamilton Mark Hamish ([ Hamilton %4 |) (note 6) EREAA
(KtzE6)
1,025,733,334 A concert party to
(note 6) an agreement to
(FftzE6) buy shares
described in
5.317(1)(a) of SFO
B R HE 5B
£5.317(1)() &
Pt 2 BB B AR 0
HE 2 —BT87
Pizey Simon Peter Douglas Frank (“Mr. Pizey”) 439,600,000 - Beneficial owner 1,465,333,334 29.92%
Pizey Simon Peter Douglas Frank ([ Pizey 4 ) (note 6) BEHEAA
(Fizre)
1,025,733,334 A concert party to
(note 6) an agreement to
(FtzE6) buy shares
described in
5.317(1)(a) of SFO
B 5 N AR 5B
£5.317(1)(a) &
Pt 2 BB B IRt

[ A GOV
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DISCLOSURE OF INTERESTS
S E

SUBSTANTIAL SHAREHOLDERS' INTERESTS AND
SHORT POSITIONS IN SHARES AND UNDERLYING
SHARES OF THE COMPANY (Continued)

FERRRAQADRGRAEABROHHES
MERRAE (E)

Approximate

Number of percentage of
Number of underlying total issued
Name of shareholder shares held  shares held Capacity Total interests  share capital
HERT
PR RABE
RREB ML RO E ROBE H6 BGAE BRBELH
(Note 1)
(Hit1)
Stewart Gae Violet ("Ms. Stewart”) 439,600,000 - Aconcert party to 1,465,333,334 29.92%
Stewart Gae Violet ([ Stewart 21 |) (note 6) an agreement to
(FftzE6) buy shares
described in
5.317(1)(a) of SFO
B R HE 5B
£5.317(1)(a) &
Pt 2 BB B AR (0

1,025,733,334
(note 6)
(FizE6)

Notes:

1. The percentage of shareholding is calculated on the basis of 4,883,862,025
shares in issue as at 30 September 2017.

2. These shares were held directly by Asia Link, which was beneficially wholly-
owned by Ms. Li.

3. Ms. Li held 5,577,042 shares directly.
4. China Construction, through Vandi Investment Limited, which is its indirect
wholly-owned subsidiary, held the Call Option. Central Hujin held 57.13%

shareholding in China Construction.

5. Safe Castle Limited was directly interested in 385,000,000 Shares. Safe
Castle Limited was directly wholly-owned by CSFG.
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DISCLOSURE OF INTERESTS

SUBSTANTIAL SHAREHOLDERS' INTERESTS AND
SHORT POSITIONS IN SHARES AND UNDERLYING
SHARES OF THE COMPANY (Continued)

Notes: (Continued)

6. Pursuant to the sale and purchase agreement to purchase the entire
issued Share capital of Done and Dusted Production Limited (“D&D
SPA"), Ms. Fletcher, Mr. Hamilton, Mr. Pizey and Ms. Stewart were directly
interested in 146,533,334, 439,600,000, 439,600,000, and 439,600,000
shares, respectively, and collectively as a concert party to the D&D SPA,
were directly interested in 1,465,333,334 shares.

Save as disclosed above, as at 30 September 2018, according to
the register of interests required to be kept by the Company under
section 336 of the SFO, there was no person who had any interest
or short position in the shares or underlying shares or debentures
of the Company, which would fall to be disclosed to the Company
under the provisions of Divisions 2 and 3 of Part XV of the SFO.

EEEE

FERRRAQADRGEAEEBRDHHES
MERRARE (E)

MieE - ()

6. #2145 & Done and Dusted Production Limited 2 &3 &
TRAZ BE W (DD EBE E % 1) * Fletcherz 4= »
Hamilton %5 4 - Pizey 5t 4 K& Stewart & &= % 5l & # %
146,533,334 J&f% 17 ~ 439,600,000 A% A% 15 + 439,600,000 %
[i& 17 & 439,600,000 f& A% 17 #E B #E 21 - 0 £ [RIER D&D
BEEWZ 2 —BIT8H - BN 1,465,333,334 B B 17
AR ©

B EMFRHEEIN  R-ZE-N\FAHA=1TH &R
ARRRBESRPEGRIIEBGRETE 2 En
BRei - SEATRAR R RO BB HEST
BARBERRPEGRPIEXVEIE 2R3N EZ KX
ARANRRIRE 2 (EREREIRE °
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CORPORATE GOVERNANCE

AN A s o
1E /A

B

COMPLIANCE WITH THE CORPORATE
GOVERNANCE CODE

The Company is committed to the establishment of good corporate

governance practices and procedures that are consistent with the

"Corporate Governance Code” (the "CG Code”) set out in

Appendix 14 to the Listing Rules. The corporate governance

principles of the Company emphasise on a quality board of

Directors (the “Board”), sound internal control, transparency and

accountability to all shareholders of the Company.

The Company has applied the principles and complied with all

relevant code provisions of the CG Code during the period under

review, save and except Code Provisions A.2.1 and A.5.1:

(i)

(ii)

38

Chairman and Chief Executive Officer

On 30 September 2017, Mr. Gao Shufang resigned as chief
executive officer of the Company and the Company has not
appointed a new chief executive officer. The Company does
not have a chief executive officer and the role of chairman
was performed by the Board collectively. Having considered
the business operation of the Group at the material time, the
Directors considered that the Board, which consists of
experienced professionals, can collectively discharge the
functions of a chairman to achieve effective management of
the Board, while the executive Directors along with other
members of the senior management of the Company are
effective in overseeing the day-to-day executive management
of the Group.

The Nomination Committee is not chaired by an
independent non-executive Director

The Nomination Committee is chaired by an executive
Director instead of an independent non-executive Director
because the Board believed that an executive Director
involved in the daily operations of the Company may be
better positioned to review the composition of the Board so
as to complement the Group's corporate strategy.

Save for the aforesaid, the Board is of the view that the
Company has complied with the code provisions as set out in
the CG Code during the period under review and up to the
date of this report.
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CORPORATE GOVERNANCE

COMPLIANCE WITH THE MODEL CODE

The Company has adopted the Model Code for Securities
Transactions by Directors of Listed Issuers (the “Model Code”) set
out in Appendix 10 to the Listing Rules as its own code of conduct
for Directors’ securities transaction. The Company has made
specific enquiries to all Directors and all Directors confirmed that

they have fully complied with the Model Code.

PURCHASE, SALES OR REDEMPTION OF
SECURITIES

Neither the Company nor any of its subsidiaries purchased, sold or
redeemed any of the Company's listed securities during the period

under review.
GRANT OF GENERAL MANDATE

On 18 September 2018, an ordinary resolution approving the grant
of general mandate to issue new shares was duly passed by way of
poll in the annual general meeting of the Company (the “"AGM").
The general mandate granted the directors of the Company the
authority to allot, issue and deal with new shares with an aggregate
nominal amount of not exceeding 20% of the issued share capital
of the Company as at the date of the AGM.

AUDIT COMMITTEE

The Audit Committee has reviewed the accounting principles and
practices adopted by the Group and the internal controls and
unaudited condensed consolidated interim financial information of
the Group for the period under review. Such condensed
consolidated interim financial information of the Group has not
been audited but has been reviewed by the Company’s

independent auditor.
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REPORT ON REVIEW OF CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

AR E M B RRFEARS

Deloitte

TO THE BOARD OF DIRECTORS OF HAO TIAN DEVELOPMENT
GROUP LIMITED
(incorporated in the Cayman Islands with limited liability)

INTRODUCTION

We have reviewed the condensed consolidated financial statements
of Hao Tian Development Group Limited (the “Company”) and its
subsidiaries (collectively referred to as the “Group”) set out on
pages 42 to 116, which comprise the condensed consolidated
statement of financial position as of 30 September 2018 and the
related condensed consolidated statement of profit or loss and
other comprehensive income, statement of changes in equity and
statement of cash flows for the six-month period then ended, and
certain explanatory notes. The Rules Governing the Listing of
Securities on The Stock Exchange of Hong Kong Limited require
the preparation of a report on interim financial information to be in
compliance with the relevant provisions thereof and Hong Kong
Accounting Standard 34 “Interim Financial Reporting” (“HKAS 34")
issued by the Hong Kong Institute of Certified Public Accountants.
The directors of the Company are responsible for the preparation
and presentation of these condensed consolidated financial
statements in accordance with HKAS 34. Our responsibility is to
express a conclusion on these condensed consolidated financial
statements based on our review, and to report our conclusion
solely to you, as a body, in accordance with our agreed terms of
engagement, and for no other purpose. We do not assume
responsibility towards or accept liability to any other person for the

contents of this report.
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REPORT ON REVIEW OF CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong Standard
on Review Engagements 2410 “Review of Interim Financial
Information Performed by the Independent Auditor of the Entity”
issued by the Hong Kong Institute of Certified Public Accountants.
A review of these condensed consolidated financial statements
consists of making inquiries, primarily of persons responsible for
financial and accounting matters, and applying analytical and other
review procedures. A review is substantially less in scope than an
audit conducted in accordance with Hong Kong Standards on
Auditing and consequently does not enable us to obtain assurance
that we would become aware of all significant matters that might
be identified in an audit. Accordingly we do not express an audit

opinion.

CONCLUSION

Based on our review, nothing has come to our attention that causes
us to believe that the condensed consolidated financial statements
are not prepared, in all material respects, in accordance with HKAS
34,

Deloitte Touche Tohmatsu
Certified Public Accountants

Hong Kong
28 November 2018
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CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME
FRGeEEREMEZERER

For the six months ended 30 September 2018 #EZ=Z— \FNLA=1+H LA

Six months ended
30 September
BEAA=1+HLEXMEA

2018 2017

—E-N\F —T—+tF

NOTES HK$'000 HK$'000
B =E FET FH&T

(unaudited) (unaudited)
(REER) (REEEZ)

Revenue: A -
Interest revenue from money lending WAEFEE 2 M EWA
business 3 36,720 72,238
Revenue from other operating activities H b EE) 2 WA 3 131,550 105,978
168,270 178,216
Cost of sales and services H & R ARG A (88,743) (97,099)
Gross profit E7 79,527 81,117
Other income Haplg A 4 10,789 6,737
Other gains and losses H b e & &8 4 (382,327) (121,714)
Administrative expenses TR (101,330) (101,996)
Share of result of an associate e —FHBE A RIS (6) (375)
Finance costs & A 5 (59,022) (42,975)
Loss before taxation KRB A& A (452,369) (179,206)
Taxation credit (charge) B R (X H) 6 30,247 (22,418)
Loss for the period HAN & 18 7 (422,122) (201,624)
Other comprehensive (expense) income: ﬁﬁ\ﬁhiﬁ (A Wz
ltems that will not be reclassified to BEMHAEEECER ¢
profit or loss:
Fair value loss on investments in AT ERE B EB R A
equity instruments at fair value Hih2mEam s Em TR
through other comprehensive income KEZ AP EER (4,549) =
[tems that may be subsequently HugngesmoEs
reclassified to profit or loss: Bm2IEE -
Exchange differences on translation of MEGINE I R
financial statements of ZIEHZER
foreign operations (40,137) 13,086
Net fair value gain (loss) on AEEERECATE
available-for-sale investments: Was (B548) F58 -
— Impairment loss recognised — ERRBEEE = 1,748
— Fair value change during the — AR EE
period = (77,259)
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CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME
FHGeEEREMEZEKER

For the six months ended 30 September 2018 &#E=—Z—N\FAA=F+HIEA

Six months ended
30 September
BEhRA=+HLKMEA

2018 2017

—E-N\F —E—tF

NOTE HK$'000 HK$'000
i FExT FHAT

(unaudited) (unaudited)
(REEZ) (REEEZ)

Other comprehensive expense HANEMEERS (REE)
for the period (net of tax) (44,686) (62,425)
Total comprehensive expense for the period HiRZF s 4458 (466,808) (264,049)
Loss for the period attributable to: FE (R HAM &S 18
Owners of the Company EANNCIEZZE DN (387,684) (146,871)
Non-controlling interests eI AR i (34,438) (54,753)
(422,122) (201,624)
Total comprehensive expense for FEMMHEANZE R 4258
the period attributable to:
Owners of the Company KAREER A (429,679) (205,352)
Non-controlling interests FEPE AR RE S (37,129) (58,697)
(466,808) (264,049)
Loss per share BRER 9
Basic (HK cents) ZHAR B (7.92) (3.01)
Diluted (HK cents) #a (Bl) (7.92) (3.01)
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Hao Tian Development Group Limited ® 2 XZEEEBHR QA

CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION
B4R & B H55ik i 3R

At 30 September 2018 R=Z—N\FHLA=1+H

30.9.2018 31.3.2018
—E-N\F —E-NF
hB=+H =B=+—H
NOTES HK$'000 HK$'000
B 5T FET FHIT
(unaudited) (audited)
(REEZ) (f&&%)
Non-current assets EMBNE E
Investment property - E 10 1,349,118 =
Property, plant and equipment mE BENEE 11 544,983 540,906
Prepaid lease payment AN HEERIE 30,963 33,940
Premium over prepaid lease payment TENEERIEZ & E 123,743 125,102
Available-for-sale investments Al HHERE 12 - 814,059
Financial assets at fair value through AAEEE B RS bEt At
profit or loss ZEREE 13 486,860 -
Financial assets at fair value through LAAEETE BB et AEM
other comprehensive income TEHWG CREE 12 115,473 =
Goodwill EES 15 98,914 98,914
Loan receivables U E = 14 189,979 195,716
Investment in an associate R—HEBE QR ZIRE = 6
Deferred tax assets BRI IR A E 17 4,847 4,743
Pledged bank deposits B HEARITFR 4,639 4,627
Deposits VER/Y 1,866 2,986
Intangible assets W EE 178,650 178,650
Finance lease receivables BEFE e R IE 16 10,341 9,529
Deposit paid for acquisition of WEEH B R B ETSE] &
a subsidiary — 137,761
3,140,376 2,146,939
Current assets MENEE
Inventories ER—{ 16,408 22,876
Trade and interest receivables Z 5 R IE N E U R) B 18 87,146 177,157
Other receivables, deposits and Em g sIE - fle R IE
prepayments 75,157 17,997
Loan receivables FEWE 14 340,912 530,285
Finance lease receivables RiE FHE Y R IE 16 8,278 6,959
Tax recoverable AT E A IR 9,099 2,278
Consideration receivables R (B - 24,980
Investments held for trading RHIEEERE - 1,258,246
Financial assets at fair value through A EEE B RS bet At
profit or loss ZEREE 13 1,163,768 =
Prepaid lease payment AN HEERIE 383 365
Pledged bank deposits BEHERIRITER = 15,000
Bank balances, trust and RITHEER - ERERBYRP
segregated accounts 34,263 44,998
Bank balances and cash RITHEBREIR S 399,710 781,431
2,135,074 2,882,572
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Hao Tian Development Group Limited ® £ X% EEEHR A7)

CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION
B4R & BA H55IR L ] 2R

At 30 September 2018 R=Z—N\FEAA=+H

30.9.2018 31.3.2018
—E-N\F —E-NE
hB=+H =B=+—H
NOTES HK$'000 HK$'000
hE=2 FHET FHIT
(unaudited) (audited)
(REEZ) (f&&%)
Current liabilities MEEE
Trade payables 2 5 e FIE 19 49,943 76,634
Other payables, deposits received and HibpEEHIE - 22 R
accruals FEEHFRIA 61,410 54,571
Borrowings == 20 611,562 606,580
Secured notes BIRPEE 155,840 155,840
Obligation under finance leases Bh A FH B R E 23 4,194 4,340
Financial liabilities at fair value through AR EFE BHZ Lt ABzE
profit and loss ZERasE 13 213,817 238,893
Other liability HEmaE - 114,420
Tax payables e R IR 4,932 3,533
1,101,698 1,254,811
Net current assets mEVEEFE 1,033,376 1,627,761
Total assets less current liabilities BEMABRRBAR 4,173,752 3,774,700
Non-current liabilities EmBBEE
Borrowings EE 20 1,068,704 247,005
Secured notes BIXHERE 350,000 350,000
Obligation under finance leases Bh AT B A E 23 6,378 8,341
Deferred tax liabilities EIEFIEE E 17 71,964 105,920
1,497,046 711,266
Net assets BEFRE 2,676,706 3,063,434
Capital and reserves BEAR R HE
Share capital [N 24 48,980 48,980
Reserves =& 2,411,407 2,742,650
Equity attributable to owners of RATHEA NEGERS
the Company 2,460,387 2,791,630
Non-controlling interests JEPE IR = 216,319 271,804
Total equity =B 2,676,706 3,063,434
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Hao Tian Development Group Limited ® 2 X% E&£E AR A7)

CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
BRGEREES R

For the six months ended 30 September 2018 #E= =T — N\FAA=+HIL~EA

Notes:

48

As stipulated by the relevant laws and regulations of the People’s Republic
of China (“PRC"), before distribution of the net profit each year, the
Group's subsidiaries established in the PRC shall set aside 10% of its net
profit after taxation to the statutory surplus reserve. The reserve fund can
only be used, upon approval by the board of directors of these PRC
established subsidiaries and by the relevant authority, to offset
accumulated losses or increase capital. There was no transfer from
retained profits to the statutory reserve since the Group's PRC subsidiaries
incurred net loss for both periods.

Special reserve of HK$5,754,000 represents the difference between the
nominal amount of share capital issued by Winbox (BVI) Limited and the
Company and the nominal amount of the share capital of the acquired
subsidiaries and Winbox (BVI) Limited respectively arisen from a group
reorganisation occurred in prior years.

Other reserve represents (i) the difference between the fair value of the
capital injections from non-controlling shareholders and the carrying
amount of the subsidiary attributable to the non-controlling interests; (ii)
the fair value of the gross liability of written put option issued by the
Company and (iii) fair value from of forward contract arising exchange of
financial assets with controlling shareholder.

Put option reserve represented the fair value of the put option issued by
the Company on date of issue, 13 May 2015.
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Hao Tian Development Group Limited ® £ X% EEEHR A7)

CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS
FHGEHEERER

For the six months ended 30 September 2018 &#E=—Z—N\FAA=F+HIEA

Six months ended
30 September
BEAA=1+HIEAEA

2018 2017
—E-NEF —ET—tF
NOTE HK$'000 HK$'000
Lz FET FHET
(unaudited) (unaudited)
(REEZR) (REEER)
NET CASH FROM OPERATING ACTIVITIES Q&% 18R LS 12,382 183,549
INVESTING ACTIVITIES REEE
Purchases of property, plant and BAWE  BE&XK
equipment (45,463) (24,767)
Proceeds from disposal of property, HEWE - BE R
plant and equipment Bt 2 TS RIE 8,597 1,601
Withdrawal of pledged bank deposits RRAHERRITER 14,988 9,412
Purchases of available-for-sale investments & A ] fit H &% & - (233,292
Dividend received from available-for-sale B AI{EHERE 2 IR E
investments - 780
Dividend received from financial assets at 2 WA AT EEBES (LA
fair value through profit or loss BazemEEZRE 780 =
Proceeds from disposal of HER M HERERNPTS IR
available-for-sale investments - 69,753
Net cash used in acquisition of investment &8 Ut — R B A U EE
property through acquisition of WEYEMAZE ST
a subsidiary 22 (1,291,674) -
Collection of consideration receivables U [ pE U A (B 23,859 -
Proceed received from redemption of BRETABBBAREATENZ
financial assets designated at fair value ZEMEEMATSRIE
through profit or loss = 25,000
Interest received BUHLE 394 2,038
NET CASH USED IN INVESTING RETEHMARSFE
ACTIVITIES (1,288,519) (149,475)
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Hao Tian Development Group Limited ® 2 XZEEEBHR QA

CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS

FRGERERER

For the six months ended 30 September 2018 #E= =T — N\FAA=+HIL~EA

Six months ended
30 September
BZEAA=1+HIEAEA

2018 2017
—E-N\FE ZZT—+F
HK$’'000 HK$'000
FET FET
(unaudited) (unaudited)
(RBER) (R EZ)
FINANCING ACTIVITIES R EEE

Interest paid ERFE (59,022) (28,392)
Borrowings raised igEs 1,405,266 376,119
Repayment of borrowings EERE (497,503) (589,743)
Proceeds from share placing of a subsidiary il & — BB B A RIAR D 2 Fr S 308 - 121,370

Net proceeds from disposal of shares of — M B A R S RS 2 TS FOEF 58

a subsidiary - 35,927
Amount paid in acquiring addition interest of I 4% AR A 3R s i — R B 2 )

a subsidiary from non-controlling shareholder ~ B4MEZE 2 BT 5%1A (7,000) -
Repayment of finance lease payables ER R EE G R HIE (2,109) (2,450)
Repayment on early redemption of REEREEAZRERZER

secured notes - (155,000)
Capital injection from non-controlling RE—ERER R IFERREREE

shareholders of a subsidiary 54,248 —
NET CASH FROM (USED IN) FINANCING REFE B (FA) RBREFHE

ACTIVITIES 893,880 (242,169)
NET DECREASE IN CASH AND ReRESEEYRD FE

CASH EQUIVALENTS (382,257) (208,095)
CASH AND CASH EQUIVALENTS AT REBOZRERESEEY

BEGINNING OF THE PERIOD 781,431 816,372
EFFECT OF FOREIGN EXCHANGE RATE EREEH %

CHANGES 536 5,559
CASH AND CASH EQUIVALENTS AT RBAZRER

END OF THE PERIOD, represented by bank ReZEEY

balance and cash IEIRITEHR RIS 399,710 613,836
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Hao Tian Development Group Limited ® £ X R EE AR A7)

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

FE B AR & B 5 R 2R B

For the six months ended 30 September 2018 == — \F L A=FHA LA

GENERAL INFORMATION AND BASIS OF
PREPARATION

The Company was incorporated in the Cayman Islands as an
exempted company with limited liability under the
Companies Law, Cap. 22 (Laws 3 of 1961, as consolidated and

revised) of the Cayman Islands.

The principal activities of the Company are investment
holding and provision of management services to its
subsidiaries. The principal activities of its subsidiaries include:
(i) money lending; (ii) securities investment; (iii) trading of
futures; (iv) provision of commodities and securities brokerage
service; (v) rental and trading of construction machinery; (vi)
retailing of men’s and women'’s apparels; and (vii) property

leasing.

The condensed consolidated financial statements have been
prepared in accordance with Hong Kong Accounting
Standard (“HKAS") 34, “Interim Financial Reporting” issued
by the Hong Kong Institute of Certified Public Accountants
(the "HKICPA") as well as with the applicable disclosure
requirements of Appendix 16 to the Rules Governing the
Listing of Securities on The Stock Exchange of Hong Kong
Limited.

1.

—REBRRREE

AARERSHERERASHEAREERE
(= NAR—FEPI = - BERE RIER]) iEMAKL
RERRERRT]

RRARZEBEBRBREERRBEB AR
REEBRY - HEWBARZEEEBIE -
OME: ()\FEHFEE: (IWVHEBEE (vigH
2 an M 38 A AR IR TS 5 (V)R SR AE B K2 8
B VIBRERETEER  RVi)WEEE -

BREAVBRRERETESMAE (&
BEMAg )R cBEREHEN(EES
PRI B3R [F AP BHRE ] REEBS
RHAMARARFES ETHHRRNM AN ZER
BERERERR -
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Hao Tian Development Group Limited ® 2 XZEEEBHR QA

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
R B %R & B 35 R 2= Y =

For the six months ended 30 September 2018 H#Z= =T — N\FAA=+HIEREA

1A. SIGNIFICANT EVENTS AND TRANSACTIONS IN
THE CURRENT INTERIM PERIOD

52

The Group has the following significant events and

transactions during the current interim period:

(a)

On 12 April 2018, the Group completed the acquisition
of 55 Mark Lane S.AR.L., a company incorporated under
the laws of the Grand Duchy of Luxembourg with
limited liability (“55 Mark Lane”), which owns a property
known as “55 Mark Lane, EC3", situated at 52-58 Mark
Lane, London, UK EC3R 7NE, the United Kingdom, for a
total consideration of GBP128,000,000 (the
“Acquisition”). Upon the completion of the Acquisition,
55 Mark Lane has become a wholly-owned subsidiary of

the Group. Details of the Acquisition are set out in note
22.

On 28 June 2018, the Group entered into an agreement
with Asia Link Capital Investment Holdings Limited
("Asia Link"), the controlling shareholder of the
Company. Pursuant to which, the Company agreed to
purchase and Asia Link agreed to sell notes issued by
Imperial Pacific International Holdings Limited (“Imperial
Pacific”), with principal amount of US$30,000,000 (the
“Notes"”) at a consideration of US$27,800,000 (the
“Consideration”) (the “Notes Acquisition”). The Notes
was issued by Imperial Pacific on 25 January 2017 with
three years tenure and bears interests of 8.5% per
annum. The Consideration would be settled by the
Company by issuance of a one year bond of the
Company with principal amount of US$27,800,000 and
bears interest of 4.0% per annum (the “Company
Bond”). The details of the Notes and the Company
Bond are set out in the circular issued by the Company
on 6 September 2018. The Notes Acquisition was
completed on 11 October 2018. Details are set out in
note 13.

Interim Report A B2 2018/19
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REBRATHRRETATEREMF IR

5

(a)

RZZE-—NFMA+Z=H  KRATK
U 8% 55 Mark Lane SARL @ ZARIRE
ERERNRABUEAIFEMARZABRAF
(55 Mark Lanel) - # & fi $52-58
Mark Lane, London, UK EC3R 7NE, the
United Kingdom# 7% [55 Mark Lane,
EC3] 2 ¥ % - # X 8 /3128,000,000 %
g(TWEEE]) - RIRIBSEIATKIE -
55 Mark LanefX A E 2 BB AR
Wi E AT RN M EE22 -

MR-T—NEXA-F+NH NEER
AN A )Y % % 3R gR B Al = PR AR A PR A A
(M8t ) BTS2 Wik - UL - ARRIRE
BEMGHMRAELEEREERTFEE
TRAERAR([HERNTF ] BETAS
8 /330,000,000 7t 2 E#E ([ R 1) -
K {8 %27,800,000% 70 (R E]) ([E#
WIEEIE]) EEEBERATFN -
—+tF-—AZ+HART BH=FK
REFKB5% B - REHBHARFE
A% 1T AN % %8 /& 27,800,000 3% 7T 3% 6 F)
KA0%T B2 —FHARIESR ([ ARE
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Hao Tian Development Group Limited ® £ X% EEEHR A7)

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

FE B AR & B 5 R 2R B

For the six months ended 30 September 2018 & =Z—N\FAA=+HI~EA

PRINCIPAL ACCOUNTING POLICIES

The condensed consolidated financial statements have been
prepared on the historical cost basis except for investment
property and certain of financial instruments, which are

measured at revalued amounts or fair values, as appropriate.

Except as described below and other than changes in
accounting policies resulting from application of new and
amendments to Hong Kong Financial Reporting Standards
("HKFRSs"), the accounting policies and methods of
computation used in the condensed consolidated financial
statements for the six months ended 30 September 2018 are
the same as those followed in the preparation of the Group's

annual financial statements for the year ended 31 March 2018.

Investment property

Investment property is property held to earn rentals and for

capital appreciation.

Investment property is initially measured at cost, including
any directly attributable expenditure. Subsequent to initial
recognition, investment property is measured at its fair value.
The Group's property interests held under operating leases
to earn rentals or for capital appreciation purposes is
classified and accounted for as investment property and is
measured using the fair value model. Gains or losses arising
from change in the fair value of investment property is

included in profit or loss for the period in which it arises.

FTEEFEE

ERZRA M B HRRCRIBELNAEERE -
HREHERXATFEFEZREVERET
TERTAER) BRI -

BT3P K R R R AT AR ISR S R
(IBRPBREEL ) REETAEH 25t
BREHIN BE-_FT-N\FAA=ZTHLER
8 H < &AM SRR MRA Z 5 BER &
AETFERNRRARERE—_T—/\F=A
=t HLFEZFEMERRTEREERR -

REWE

REMERFERDES RERTHEZWE

REMENTHKATE  BREMNEREN
FiX o I RERE  REMETIRE X FER
B ARERKEHEREUARDNBESHEAR
THEZFBNEERD BRARIIBREY
X YRAAVFERAFE - REVMERAFE
BEBEL ZWEIBERNEREL BRI AR

P

Y

o

B
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Hao Tian Development Group Limited ® £ X2 E£EAR AT

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
R B %R & B 35 R 2= Y =

For the six months ended 30 September 2018 #Z==Z— N\FAA=+HIL~EA

2.

54

PRINCIPAL ACCOUNTING POLICIES (Continued)

Application of new and amendments to HKFRSs

In the current interim period, the Group has applied, for the
first time, the following new and amendments to HKFRSs
issued by the HKICPA which are mandatory effective for the
annual period beginning on or after 1 April 2018 for the
preparation of the Group's condensed consolidated financial
statements:

HKFRS 9 Financial Instruments

HKFRS 15 Revenue from Contracts with
Customers and the related
Amendments

Foreign Currency Transactions
and Advance Consideration

Classification and Measurement
of Share-based Payment
Transactions

Applying HKFRS 9 Financial
Instruments with HKFRS 4
Insurance Contracts

HK(IFRIC)-Int 22

Amendments to HKFRS 2

Amendments to HKFRS 4

Amendments to HKAS 28  As part of the Annual
Improvements to

HKFRSs 2014-2016 Cycle

Amendments to HKAS 40  Transfers of Investment Property

The new and amendments to HKFRSs have been applied in
accordance with the relevant transition provisions in the
respective standards and amendments which results in
changes in accounting policies, amounts reported and/or
disclosures as described below.

Changes in accounting policies of application on
HKFRS 15 “Revenue from Contracts with
Customers” ("HKFRS 15")

In the current period, the Group has applied HKFRS 15 for the
first time retrospectively with the cumulative effect of initially
applying this Standard recognised at the date of initial
application, 1 January 2018. HKFRS 15 superseded HKAS 18
"Revenue”, HKAS 11 “Construction Contracts” and the
related interpretations with no material effect on timing and
amount of revenues recognised in the condensed
consolidated financial statements.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
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For the six months ended 30 September 2018 H#E=Z—N\FAA=F+RHIEA

PRINCIPAL ACCOUNTING POLICIES (Continued)

Changes in accounting policies of application on
HKFRS 15 “Revenue from Contracts with
Customers” (Continued)

The Group recognises revenue from the following major

sources:
° Leasing of construction machineries

° Leasing of investment property

o Lending of money

. Provision of commodities, futures and securities

brokerage services

. Provision of various services for construction machineries
. Sales of construction machineries and materials
o Sales of men’s and women'’s apparels

Revenue from leasing of construction machineries and
investment property will continue to be accounted for in
accordance with HKAS 17 “Leases”.

Interest revenue is accounted for under HKFRS 9.

Revenue from provision of various services for construction
machineries and provision of commodities, futures and
securities brokerage services are recognised at a point in time
when the Group completes satisfaction of the relevant

performance obligation.

Revenue from sales of construction machineries and materials
and sale of men’s and women'’s apparels is recognised when
the respective goods have been completed and delivered to
the customers which is a point in time when customers have
the ability to direct the use of the construction machineries
and materials and obtain substantially all of the remaining

benefits of the construction machineries and materials.
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PRINCIPAL ACCOUNTING POLICIES (Continued)
Changes in accounting policies of application on
HKFRS 15 “Revenue from Contracts with
Customers” (Continued)

HKFRS 15 introduces a 5-step approach when recognising

revenue:
. Step 1: Identify the contract(s) with a customer

o Step 2: Identify the performance obligations in the

contract
° Step 3: Determine the transaction price
o Step 4: Allocate the transaction price to the

performance obligations in the contract

. Step 5: Recognise revenue when (or as) the Group

satisfies a performance obligation

Under HKFRS 15, the Group recognises revenue when (or as)
a performance obligation is satisfied i.e. when “control” of
the goods or services underlying the particular performance

obligation is transferred to the customer.

A performance obligation represents goods and services (or a
bundle of goods or services) that is distinct or a series of

distinct goods or services that are substantially the same.

Control is transferred over time and revenue is recognised
over time by reference to the progress towards complete
satisfaction of the relevant performance obligation if one of

the following criteria is met:
° the customer simultaneously receives and consumes the
benefits provided by the Group’s performance as the

Group performs;

° the Group's performance creates and enhances an asset

that the customer controls as the Group performs; or
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
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For the six months ended 30 September 2018 H#E=Z—N\FAA=F+RHIEA

PRINCIPAL ACCOUNTING POLICIES (Continued)
Changes in accounting policies of application on
HKFRS 15 “Revenue from Contracts with
Customers” (Continued)

° the Group's performance does not create an asset with
an alternative use to the Group and the Group has an
enforceable right to payment for performance

completed to date.

Otherwise, revenue is recognised at a point in time when the

customer obtains control of the distinct goods or services.
Principal versus agent

When another party is involved in providing goods or services
to a customer, the Group determines whether the nature of
its promise is a performance obligation to provide the
specified goods or services itself (i.e. the Group is a principal)
or to arrange for those goods or services to be provided by

the other party (i.e. the Group is an agent).

The Group is a principal if it controls the specified good or
service before that good or service is transferred to a

customer.

The Group is an agent if its performance obligation is to
arrange for the provision of the specified good or service by
another party. In this case, the Group does not control the
specified good or service provided by another party before
that good or service is transferred to the customer. When the
Group acts as an agent, it recognises revenue in the amount
of any fee or commission to which it expects to be entitled in
exchange for arranging for the specified goods or services to

be provided by the other party.
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PRINCIPAL ACCOUNTING POLICIES (Continued)
Changes in accounting policies of application on
HKFRS 15 “Revenue from Contracts with
Customers” (Continued)

Existence of significant financing component

In determining the transaction price, the Group adjusts the
promised amount of consideration for the effects of the time
value of money if the timing of payments agreed (either
explicitly or implicitly) provides the customer or the Group
with a significant benefit of financing the transfer of goods or
services to the customer. In those circumstances, the contract
contains a significant financing component. A significant
financing component may exist regardless of whether the
promise of financing is explicitly stated in the contract or
implied by the payment terms agreed to by the parties to the

contract.

For contracts where the period between payment and transfer
of the associated goods or services is less than one year, the
Group applies the practical expedient of not adjusting the

transaction price for any significant financing component.
Incremental costs of obtaining a contract

Incremental costs of obtaining a contract are those costs that
the Group incurs to obtain a contract with a customer that it
would not have incurred if the contract had not been
obtained.

The Group recognises such costs as an asset if it expects to
recover these costs. The asset so recognised is subsequently
amortised to profit or loss on a systematic basis that is
consistent with the transfer to the customer of the goods or
services to which the assets relate. The asset is subject to

impairment review.

The Group applies the practical expedient of expensing all
incremental costs to obtain a contract if these costs would
otherwise have been fully amortised to profit or loss within

one year.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
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For the six months ended 30 September 2018 H#E=Z—N\FAA=F+RHIEA

PRINCIPAL ACCOUNTING POLICIES (Continued)
Changes in accounting policies of application on
HKFRS 15 “Revenue from Contracts with
Customers” (Continued)

The directors of the Company have assessed that the revenue
from sales of construction machineries and materials and
men'’s and women's apparels represent only one performance
obligation and, accordingly, revenue will be recognised for
this performance obligation when control over the
corresponding goods is transferred to the customer. The
directors of the Company consider that there is no significant
impact in respect of revenue recognition on sales of

petrochemical products under HKFRS 15.

In the opinion of the directors of the Company, the
application of HKFRS 15 has no material impact on the
amounts recognised in the condensed consolidated financial
statements and classification of items in the condensed

consolidated statement of financial position.

Impacts and changes in accounting policies of
application on HKFRS 9 “Financial Instruments” and
the related amendments

In the current period, the Group has applied HKFRS 9
“Financial Instruments” (“HKFRS 9”) and the related
consequential amendments to other HKFRSs. HKFRS 9
introduces new requirements for 1) the classification and
measurement of financial assets and financial liabilities, 2)
expected credit losses ("ECL") for financial assets and 3)

general hedge accounting.

The Group has applied HKFRS 9 in accordance with the
transition provisions set out in HKFRS 9, i.e. applied the
classification and measurement requirements (including
impairment) retrospectively to instruments that have not been
derecognised as at 1 April 2018 (date of initial application)
and has not applied the requirements to instruments that
have already been derecognised as at 1 April 2018. The
difference between carrying amounts as at 31 March 2018 and
the carrying amounts as at 1 April 2018 are recognised in the
opening accumulated losses and other components of equity,

without restating comparative information.
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PRINCIPAL ACCOUNTING POLICIES (Continued)
Impacts and changes in accounting policies of
application on HKFRS 9 “Financial Instruments” and
the related amendments (Continued)

Accordingly, certain comparative information may not be
comparable as comparative information was prepared under
HKAS 39 “Financial Instruments: Recognition and
Measurement” (“HKAS 39").

Key changes in accounting policies resulting from
application of HKFRS 9

Classification and measurement of financial assets

Trade receivables arising from contracts with customers are

initially measured in accordance with HKFRS 15.

All recognised financial assets that are within the scope of
HKFRS 9 are subsequently measured at amortised cost or fair
value, including unquoted equity investments measured at
cost less impairment under HKAS 39.

Debt instruments that meet the following conditions are

subsequently measured at amortised cost:

o the financial asset is held within a business model whose
objective is to hold financial assets in order to collect

contractual cash flows; and

o the contractual terms of the financial asset give rise on
specified dates to cash flows that are solely payments of
principal and interest on the principal amount

outstanding.
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For the six months ended 30 September 2018 H#E=Z—N\FAA=F+RHIEA

PRINCIPAL ACCOUNTING POLICIES (Continued)
Impacts and changes in accounting policies of
application on HKFRS 9 “Financial Instruments” and
the related amendments (Continued)

Key changes in accounting policies resulting from
application of HKFRS 9 (Continued)

Classification and measurement of financial assets
(Continued)

Debt instruments that meet the following conditions are
subsequently measured at fair value through other

comprehensive income (“FVTOCI"):

° the financial asset is held within a business model whose
objective is achieved by both collecting contractual cash

flows and selling the financial assets; and

o the contractual terms of the financial asset give rise on
specified dates to cash flows that are solely payments of
principal and interest on the principal amount

outstanding.

All other financial assets are subsequently measured at fair
value through profit or loss (“FVTPL"), except that at the date
of initial application/initial recognition of a financial asset the
Group may irrevocably elect to present subsequent changes
in fair value of an equity investment in other comprehensive
income if that equity investment is neither held for trading nor
contingent consideration recognised by an acquirer in a
business combination to which HKFRS 3 “Business

Combinations” applies.

In addition, the Group may irrevocably designate a debt
investment that meets the amortised cost or FVTOCI criteria
as measured at FVTPL if doing so eliminates or significantly

reduces an accounting mismatch.
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PRINCIPAL ACCOUNTING POLICIES (Continued)
Impacts and changes in accounting policies of
application on HKFRS 9 “Financial Instruments” and
the related amendments (Continued)

Key changes in accounting policies resulting from
application of HKFRS 9 (Continued)

Financial assets at FVTPL

Financial assets that do not meet the criteria for being
measured at amortised cost or FVTOCI or designated as
FVTOCI are measured at FVTPL.

Financial assets at FVTPL are measured at fair value at the
end of each reporting period, with any fair value gains or
losses recognised in profit or loss. The net gain or loss
recognised in profit or loss excludes any dividend or interest
earned on the financial asset and is included in the “Other

gains and losses” line item.

The directors of the Company reviewed and assessed the
Group's financial assets as at 1 April 2018 based on the facts
and circumstances that existed at that date. Changes in
classification and measurement on the Group's financial

assets and the impacts thereof are detailed below.
Impairment under ECL model

The Group recognises a loss allowance for ECL on financial
assets which are subject to impairment under HKFRS 9
(including trade receivables, loan receivables, other
receivables, finance lease receivables, pledged bank deposits
and bank balances). The amount of ECL is updated at each
reporting date to reflect changes in credit risk since initial

recognition.
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For the six months ended 30 September 2018 H#E=Z—N\FAA=F+RHIEA

PRINCIPAL ACCOUNTING POLICIES (Continued)
Impacts and changes in accounting policies of
application on HKFRS 9 “Financial Instruments” and
the related amendments (Continued)

Key changes in accounting policies resulting from
application of HKFRS 9 (Continued)

Impairment under ECL model (Continued)

Lifetime ECL represents the ECL that will result from all
possible default events over the expected life of the relevant
instrument. In contrast, 12-month ECL (“12m ECL") represents
the portion of lifetime ECL that is expected to result from
default events that are possible within 12 months after the
reporting date. Assessment are done based on the Group's
historical credit loss experience, adjusted for factors that are
specific to the debtors, general economic conditions and an
assessment of both the current conditions at the reporting

date as well as the forecast of future conditions.

The Group always recognises lifetime ECL for trade
receivables. The ECL on trade receivables are assessed

collectively using a provision matrix with appropriate

groupings.

After performing the assessment of expected credit loss on
the Group's existing trade receivables, HK$2,459,000
expected credit loss allowance was recognised by the Group

as at 1 April 2018 as the amount is not material.

For all other instruments, the Group measures the loss
allowance equal to 12m ECL, unless there has been a
significant increase in credit risk since initial recognition, in
which case the Group recognises lifetime ECL. The
assessment of whether lifetime ECL should be recognised is
based on significant increases in the likelihood or risk of a

default occurring since initial recognition.
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PRINCIPAL ACCOUNTING POLICIES (Continued)
Impacts and changes in accounting policies of
application on HKFRS 9 “Financial Instruments” and
the related amendments (Continued)

Key changes in accounting policies resulting from
application of HKFRS 9 (Continued)

Impairment under ECL model (Continued)

Significant increase in credit risk

In assessing whether the credit risk has increased significantly
since initial recognition, the Group compares the risk of a
default occurring on the financial instrument as at the
reporting date with the risk of a default occurring on the
financial instrument as at the date of initial recognition. In
making this assessment, the Group considers both
quantitative and qualitative information that is reasonable and
supportable, including historical experience and forward-
looking information that is available without undue cost or
effort.

In particular, the following information is taken into account

when assessing whether credit risk has increased significantly:

° an actual or expected significant deterioration in the
financial instrument’s external (if available) or internal

credit rating;

o significant deterioration in external market indicators of
credit risk, e.g. a significant increase in the credit

spread, the credit default swap prices for the debtor;

o existing or forecast adverse changes in business,
financial or economic conditions that are expected to
cause a significant decrease in the debtor’s ability to

meet its debt obligations;

o an actual or expected significant deterioration in the

operating results of the debtor;
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

FE B AR & B 5 R 2R B

For the six months ended 30 September 2018 == — \F L A=FHA LA

PRINCIPAL ACCOUNTING POLICIES (Continued)
Impacts and changes in accounting policies of
application on HKFRS 9 “Financial Instruments” and
the related amendments (Continued)

Key changes in accounting policies resulting from
application of HKFRS 9 (Continued)

Impairment under ECL model (Continued)

Significant increase in credit risk (Continued)

o an actual or expected significant adverse change in the
regulatory, economic, or technological environment of
the debtor that results in a significant decrease in the
debtor’s ability to meet its debt obligations.

Irrespective of the outcome of the above assessment, the
Group presumes that the credit risk has increased significantly
since initial recognition when contractual payments are more
than 30 days past due, unless the Group has reasonable and

supportable information that demonstrates otherwise.

Despite the aforegoing, the Group assumes that the credit
risk on a debt instrument has not increased significantly since
initial recognition if the debt instrument is determined to
have low credit risk at the reporting date. A debt instrument
is determined to have low credit risk if i) it has a low risk of
default, ii) the borrower has a strong capacity to meet its
contractual cash flow obligations in the near term and iii)
adverse changes in economic and business conditions in the
longer term may, but will not necessarily, reduce the ability of
the borrower to fulfil its contractual cash flow obligations. The
Group considers a debt instrument to have low credit risk
when it has an internal or external credit rating of ‘investment

grade’ as per globally understood definitions.

The Group considers that default has occurred when the
instrument is more than 90 days past due unless the Group
has reasonable and supportable information to demonstrate

that a more lagging default criterion is more appropriate.

TEEHBER(E)
ERERMBRELSE 9%J€F%EQIE\J
REBBIT 2SR ZKEREE (4

EBREBUBRELEANEIRFTEHUACTES
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s HBREBAEEERBEBEIRNEBTRZ
BEHALEE REBEIRMREZERNK
B2 ERTHMEIE -

T G 2 SR ARERA  BA
HRFBBBB0X - AEERAREVSER
MREEEEN - BFAEEEABATLS
2 RS BB N -

BE Lt REBTAEEE ARRE RS
AAREEERR AAKERREBIAZ
S B[R\ B 1] 25 R A SR S R AN - fis
BATER  AIEBTARETSEGRIESE
ERk ) RFERORR i) ERAREEGE
EEN AREHABRTHEANRESRESR
R &BEREBMAZ KRBT A E ST
BEERVBHIBERABTEHEGNRERER
E28eh - MEKBTAZARBHIMBEEFTR
A TRERR ] (REEFBRESR)  AAKE
ARZEBTAFEREEERR -

AEERE @ W EEHARER0 KRR £E
4 BRIEREFEFSBEAT S FECERBRAE
R EBYIZEBEARE -

Interim Report fFHi¥Rz4 2018/19 65



Hao Tian Development Group Limited ® 2 X% E&£E AR A7)

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
R B %R & B 35 R 2= Y =

For the six months ended 30 September 2018 #Z==Z— N\FAA=+HIL~EA

2.

66

PRINCIPAL ACCOUNTING POLICIES (Continued)
Impacts and changes in accounting policies of
application on HKFRS 9 “Financial Instruments” and
the related amendments (Continued)

Key changes in accounting policies resulting from
application of HKFRS 9 (Continued)

Impairment under ECL model (Continued)

Measurement and recognition of ECL

The measurement of ECL is a function of the probability of
default, loss given default (i.e. the magnitude of the loss if
there is a default) and the exposure at default. The
assessment of the probability of default and loss given default
is based on historical data adjusted by forward-looking

information.

Generally, the ECL is estimated as the difference between all
contractual cash flows that are due to the Group in
accordance with the contract and all the cash flows that the
Group expects to receive, discounted at the effective interest

rate determined at initial recognition.

Interest income is calculated based on the gross carrying
amount of the financial asset unless the financial asset is
credit impaired, in which case interest income is calculated

based on amortised cost of the financial asset.

The Group recognises an impairment gain or loss in profit or
loss for all financial instruments by adjusting their carrying
amount, with the exception of trade receivables, where the
corresponding adjustment is recognised through a loss

allowance account.

As at 1 April 2018, the directors of the Company reviewed and
assessed the Group's existing financial assets for impairment
using reasonable and supportable information that is
available without undue cost or effort in accordance with the
requirements of HKFRS 9. The results of the assessment and

the impact thereof are detailed in below.

Interim Report A B2 2018/19

FESHBER(E)
ERERMBREENFIR[EMTA ]
RHERET SRR 2K EREH (&)

EBREBUBRELENEIRFTEHCTES
ATREEE (F)

PR ERREAE T2 RE (&)
BHREREERZAERER

BHMEREEBZFEBRENNE  BHEKEK
(MK ZBRIERE) MENRRRE 2K
8 o FHHR OB R KB MR R TR R
HER BB EL IR -

—RME BHEEERDREBEASOENAE
BZzmBAHNRERERAKEBET W Z A
EReENERNTERREEE 2 BB FXEE
B)RzE=8hE -

MEWMATIRESREECREARENE - #
EREER/FEERERI BT - FE
WATZ e B EE 2 B HR AR E -

AEEZBRBREFHSBTAZKREENR
BaRmAe TAZRERSHEE  F
B 5 RUGRIANISN - BB BERRARERA

RZZB-N\FHA—H ARAEFREES
MBMEERE IR ZRE - ERBAMHT
BERAIFBNMAIG 2 BE AR FHFZER
ZHRFEAEEREZEREESTFER
B - AHEARMEFEN T XFFL -



Hao Tian Development Group Limited ® 2 X% EE@AR A7)

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

FE B AR & B 5 R 2R B

For the six months ended 30 September 2018 H#E=Z—N\FAA=F+RHIEA

PRINCIPAL ACCOUNTING POLICIES (Continued)
Impacts and changes in accounting policies of
application on HKFRS 9 “Financial Instruments” and
the related amendments (Continued)

Summary of effects arising from initial application of
HKFRS 9

The table below illustrates the classification and measurement
(including impairment) of financial assets and financial
liabilities and other items subject to ECL under HKFRS 9 and
HKAS 39 at the date of initial application, 1 April 2018.

FESHBER(E)
EREEMBRELENFIFRIEMTA
RHERET SRR 2K EREH (&)

BREREBUBEHREEREIRELZHE
#HE

TRETRNAEREH -_Z—-—N\FHA—H
REBEEVHEREERNE KRB B G ER
EIRZAEELZEREEREBBENR
Hitt ZREEEEEMRRZIBR 25 B R
E(BFERE) -

Financial ~ Amortised
Financial ~ assets at cost Financial
assets FVIPL  (previously liabilities
Available- ~ designated requiredby  classified a  Financial Asset Non-
for-sale at  HKAS39/ asloans and Tax  amortised liabilities ~ revaluation FVTOCI Accumulated  controlling
investments FvTOCl HKFRS 9 receivables) ~ recoverable cost  atFVIPL reserve reserve losses interests
BEEiER
$39%/58
EREEN
EEAUAT F9RFRE
EiEAE NATEHE  BEAA WATEHE WATEHE
AR BREBEFA  (REAEA REEHA AHELHA Jib¢ 14
gt 2EYE BHz ERREY 52 BEz  EEER HtARMRE
HERE EHEE  SHEE HE) WHERE @ 4RER  SHER BE hERE  ZRER  ERER
Notes HK§000 HK$000 HKS000 HKS000 HKS000 HK$000 HK$ 000 HK$'000 HK$000 HK§000 HK$000
i Thr Thr Th ThL ThL T T Thn Thr ThL Thr
Closing balence at 31 March 2018~ =F—-\F=A=1-A
LERER
—HKAS 39 —EReiERIE 9% 814059 - 125826 903,158 208 1817731 238893 489312 - (1968732 201,804
Effect arising from inital application 1R EREAH BRE 28|
of HKFRS9: FOPEE FE:
Redlassfication B
From avaiablefor-sales mAfLERE
investments (@ (814,059 112,088 091 - - - - - - - -
From asset revaluationreserve  FEEEfHE 2] - - - - = = = (489,312 = 489312 =
From accumulated losses hEHER () - - - - - N - - (220408) 200408 -
Remeasurement Efite
Impaimentunder ECLmodel ~ EE{EHBRAET
pa: 1 {) - - - (35,000 6,000 = = - - (22,889 (6,111)
From cost less impeiment to HAARAEEATE
fair value a) - 11,15 - - - - - - 7304 - 3781
Openingbalance at 1 Apil 2018~ R=%—\EWA-A
2EER - 1233 1960217 868,158 8278 1617731 238893 - 213034 (1,219901) 29474
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2.

68

PRINCIPAL ACCOUNTING POLICIES (Continued)

Impacts and changes in accounting policies of

application on HKFRS 9 “Financial Instruments” and

the related amendments (Continued)

Summary of effects arising from initial application of
HKFRS 9 (Continued)

(a)

Available-for-sale investments (“AFS”)
From AFS investments to financial assets at FVTPL or
financial assets at FVTOCI

At the date of initial application of HKFRS 9, the Group's
listed equity investments and unlisted fund of
HK$701,971,000 were reclassified from available-for-sale
investments to financial assets at FVTPL. The
accumulated fair value change of HK$489,312,000
relating to those investments were transferred to

accumulated losses as at 1 April 2018.

In respect of unlisted equity investments, which are not
held for trading and not expected to be sold in the
foreseeable future of HK$112,088,000, the Group makes
an irrevocable election (on an instrument-by-instrument
basis) to designate these investments as at FVTOCI at
the date of initial application. The fair value gain of
HK$11,155,000 related to these unlisted equity
investments previously carried at cost less impairment
losses adjusted to financial assets at FVTOCI, FVTOCI
reserve and non-controlling interest as at 1 April 2018.
In addition, impairment losses previously recognised of
HK$220,408,000 were transferred from accumulated
losses to FVTOCI reserve as at 1 April 2018.

Investments in equity instruments at FVTOCI are initially
measured at fair value plus transaction costs.
Subsequently, they are measured at fair value with gains
and losses arising from changes in fair value recognised
in other comprehensive income and accumulated in the
FVTOCI reserve; and are not subject to impairment
assessment. The cumulative gain or loss will not be
reclassified to profit or loss on disposal of the equity
investments, and will be transferred to accumulated

losses.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

FE B AR & B 5 R 2R B

For the six months ended 30 September 2018 H#E=Z—N\FAA=F+RHIEA

PRINCIPAL ACCOUNTING POLICIES (Continued)

Impacts and changes in accounting policies of

application on HKFRS 9 “Financial Instruments” and

the related amendments (Continued)

Summary of effects arising from initial application of
HKFRS 9 (Continued)

(a)

(b)

Available-for-sale investments (“AFS”) (Continued)
From AFS investments to financial assets at FVTPL or
financial assets at FVTOCI (Continued)

Dividends on these investments in equity instruments
are recognised in profit or loss when the Group's right
to receive the dividends is established in accordance
with HKFRS 9, unless the dividends clearly represent a
recovery of part of the cost of the investment. Dividends
are included in the “other income” line item in profit or

loss.
Impairment under ECL model

The Group applies the HKFRS 9 simplified approach to
measure ECL which uses a lifetime ECL for trade
receivables. To measure the ECL, contract assets and
trade receivables have been grouped based on shared

credit risk characteristics.

Loss allowances for other financial assets at amortised
cost mainly comprise of loan receivables, interest
receivables/other receivables and finance lease
receivables, are measured on 12m ECL basis and there
had been no significant increase in credit risk since

initial recognition.

As at 1 April 2018, the additional credit loss allowance
of HK$35,000,000 has been recognised against
accumulated losses. The additional loss allowance is

charged against the respective asset.
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2. PRINCIPAL ACCOUNTING POLICIES (Continued)
Impacts and changes in accounting policies of
application on HKFRS 9 “Financial Instruments” and
the related amendments (Continued)

Summary of effects arising from initial application of
HKFRS 9 (Continued)
(b)  Impairment under ECL model (Continued)

All loss allowances for financial assets including trade
and interest receivables and loan receivables as at 31
March 2018 reconcile to the opening loss allowance as
at 1 April 2018 is as follows:

2.

FESHBER(E)
EREEMBRELENFIFR(EMTA
RAERET SRR EREE (&)

BREREBUEHREEREIRELZHE
BE(E)
(b) FHEEEBEERAETFZHREE)

SREE (RIEEHEEFERERFE
AR EREFONR-—E—NEFE=A=+—
BraBEEREER_S—N\F0A
—BZEVIEIERE 2 HIRT -

Trade and
interest Loan
receivables receivables
g 2 EWIE
& FE WA 2 EWRER
HK$’000 HK$'000
FABT FAT
At 31 March 2018 — HKAS 39 R-ZE—/\F=A=+—H
— BB GRTERIFE 395 177,157 726,001
Amounts remeasured through BB R EIBER
opening accumulated losses Eyp— e x| (9,813) (25,187)
At 1 April 2018 R-ZE—N\FEMA—H 167,344 700,814

Except as described above, the application of other
amendments to HKFRSs in the current interim period has had
no material effect on the amounts reported and/or disclosures

set out in these condensed consolidated financial statements.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
FE B AR & B 5 R 2R B

For the six months ended 30 September 2018 H#E=Z—N\FAA=F+RHIEA

2. PRINCIPAL ACCOUNTING POLICIES (Continued) 2. XE&FBER(E)

Impacts on opening condensed consolidated FE A2 E T X B Y B B 42 4 B IS 4R
statement of financial position arising from the RE D e

application of all new standards

R EAARNEES A BRAMES - H1EH

As a result of the changes in the Group's accounting policies

above, the opening condensed consolidated statement of REMBARKELES - TRIRE @R
financial position had to be restated. The following table EE R ZTIE o
shows the adjustments recognised for each individual line
item.
31 March 1 April
2018 HKFRS 9 2018

—E-N\E BRUMBRE —B-N\F
=HA=+—H RIS 957 MA—H

HK$'000 HK$'000 HK$'000
FHIT T FHET
(Audited) (Restated)
(& #Eiz) (K&&E7)
Non-current Assets FERBEE
Available-for-sale investments A ERE 814,059 (814,059) =
Financial assets at fair value AAFERTE BEZEEA
through profit or loss BaZemEE = 701,971 701,971
Financial assets at fair value through LA RXF{EETE B HE# st A
other comprehensive income EmerEBmsemEE - 123,243 123,243
Loan receivables ElE = 195,716 (8,000) 187,716
Finance lease receivables B E & R UGIR 9,529 = 9,529
Others with no adjustments Hih R A& FEEIEE 1,127,635 = 1,127,635
2,146,939 3,155 2,150,094
Current Assets REEE
Trade and interest receivables B 5 FE WA I e R 2 177,157 (9,813) 167,344
Other receivables, deposits and Hib W FIE « 5T M
prepayments T FRIE 17,997 = 17,997
Loan receivables R E TR 530,285 (17,187) 513,098
Finance lease receivables B E & R UGRIR 6,959 = 6,959
Investments held for trading BIEEBERE 1,258,246 (1,258,246) -
Financial assets at fair value through AR F{Ext & B E &bt A
profit or loss BRcemEE - 1,258,246 1,258,246
Tax recoverable EEE 2,278 6,000 8,278
Others with no adjustments H i A& FEEIEH 889,650 = 889,650
2,882,572 (21,000) 2,861,572
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2. PRINCIPAL ACCOUNTING POLICIES (Continued) 2.
Impacts on opening condensed consolidated
statement of financial position arising from the

FESHBER(E)
P& 233 JEE‘J%TEH?JJ%E]EE REMBAR

72

R%ZE’@_ ///
application of all new standards (Continued) ’
31 March 1 April
2018 HKFRS 9 2018
—E-N\F BAEMEKRE —E-N\F
=RA=+—H ZERIE I WA—H
HK$'000 HK$'000 HK$'000
T FET FET
(Audited) (Restated)
(2=%) (seE5)
Current Liabilities REEE
Others with no adjustments HithRA&FHEIEE 1,254,811 - 1,254,811
Net Current Assets REEEZE 1,627,761 (21,000) 1,606,761
Total Assets less Current EEHAEBERREBEE
Liabilities 3,774,700 (17,845) 3,756,855
Capital and Reserves BEXR#E
Equity attributable to owners of RREER AEILEER
the Company 2,791,630 (15,515) 2,776,115
Non-controlling interests SRR R 271,804 (2,330) 269,474
Total Equity WEmiaEs 3,063,434 (17,845) 3,045,589
Non-current Liabilities FkRBEE
Deferred tax liability EERIEAE 105,920 = 105,920
Others with no adjustments Hih k& FH=EIERH 605,346 = 605,346
711,266 - 711,266
Total Equity and Non-Current ERBAERERBERSE
Liabilities 3,774,700 (17,845) 3,756,855
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3. REVENUE AND SEGMENT INFORMATION 3. WARSHER

Six months ended
30 September
BZENRA=1+HILAEAR

2018 2017
—E-NF —E—+F
HK$'000 HK$'000
FHET FHET

(unaudited) (unaudited)
(REEZ) (REEEZ)

Interest income generated from money B E BELZ T S U A

lending 36,720 72,238
Commission income generated from BRm - BHEREFLL

commodities, futures and securities BREZAs WA

brokerage 13,439 5,090
Rental income generated from construction [ 52 SR M, 1 3R SE 0 AL 85 65 22 75

machinery and sales of construction BREL 2 e WA

materials business 46,158 56,733
Other service income generated from B RS SR SEM B E TS

construction machinery and sales of FRER 2 E A AR TS A (5T a)

construction materials business (Note a) 4,019 7,377
Revenue generated from retailing of BEERZETERM WA

men’s and women's apparels 1,813 30,306
Trading income generated from construction [ 7 SEH# R, M B LM R 5 55 75

machinery and sales of construction ERELZ B HWA (Fif7EDb)

materials business (Note b) 29,148 6,472
Rental income generated from leasing of BHEEREYERD 2B WA

investment property 36,973 -

168,270 178,216
Notes: BtsE
(a) Amount represents revenue generated from: (i) leasing and sub- (a) ZE TR () E REEME & (i) ARSI A
leasing of machinery; and (i) other service income. FrEE A 2 as o
(b) Amount represents revenue generated from sales of machinery, (b) ZEIEEHEHE  EREGRESEMBIRE
spare parts and construction materials. H 2 Wi e
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3. REVENUE AND SEGMENT INFORMATION 3. WARDIER(Z)
(Continued)

Six months ended
30 September
BEAA=+HLEXEAR

2018 2017
—E-N\F —E—+t5F
HK$'000 HK$'000
FHT FHET

(unaudited) (unaudited)
(REEX) (REEZ)

Geographical market: WIS
Hong Kong B 129,484 147,910
PRC LS 1,813 30,306
United Kingdom I 36,973 -
168,270 178,216
Six months ended
30 September
BEAA=1HIEANER
2018 2017
—E-N\F —E—+F
HK$'000 HK$'000
FHET FHET
(unaudited) (unaudited)
(RRER) (REER)
Timing of revenue recognition: WA TER R
A point of time HRF R BL 48,419 49,205
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For the six months ended 30 September 2018 H#E=Z—N\FAA=F+RHIEA

3. REVENUE AND SEGMENT INFORMATION 3. KARSBER(E)
(Continued)
Summary of revenue and gross proceeds from the sales of WA RSHEN R T E 2 EEE LA AlEsm
financial assets at FVTPL and investments held for trading. ZEMEERFEEREBREZMEIIAERE L
e

Six months ended
30 September
BEAA=1+HILEAEA

2018 2017
—E-N\F —E—+F
HK$’'000 HK$'000
FExT FAT

(unaudited) (unaudited)
(REEZ) (REEZ)

Revenue WA 168,270 178,216
Gross proceeds from the sale of HEARFEEBEHE A

financial assets at FVTPL and BamseREERBIEEERE

investments held for trading Z TSI R 282,082 31,353
Total HEt 450,352 209,569
Following the completion of the Acquisition, leasing of BE-_Z—/\FAA=+THINEA  RUKEE
properties has become a reporting segment of the Group EIEEME  HEVMEXARNEEBZREDEL ©

during the six months ended 30 September 2018.
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For the six months ended 30 September 2018 #z= =%

76

BA RS R AR MR

REVENUE AND SEGMENT INFORMATION
(Continued)

The Group is currently organised into below operating
divisions:

(a)

Money lending division carried out by Hao Tian Finance
Company Limited (“Hao Tian Finance”) and Hao Tian
Credit Company Limited

Securities investment division carried out by Hao Tian
Management (Hong Kong) Limited (“Hao Tian
Management”), Fortune Jumbo Limited and Esteem
Ocean Limited

Trading of futures division carried out by Hong Kong
Energy & Mining Investment Management Limited

Commodities, futures and securities brokerage division
carried out by Hao Tian International Bullion Limited,
Hao Tian International Futures Limited, Hao Tian Asset
Management Limited, Hao Tian International Wealth
Management Limited and Hao Tian International
Securities Limited

Construction machinery and sales of construction
materials division carried out by Hao Tian International
Construction Investment Group Limited (“Hao Tian
International Construction”) and its subsidiaries

Retailing of men’s and women's apparels division
carried out by Fujian Nuogi Co. Ltd. (“Fujian Nuogi”)
and its subsidiaries

Leasing of investment property carried out by 55 Mark
Lane*

Not regarded as an operating segment for the period ended 30
September 2017 as 55 Mark Lane became a subsidiary of the Group
during the six months ended 30 September 2018.

The operating divisions are the basis of internal reports about
components of the Group that are regularly reviewed by the
executive directors of the Company, being the chief operating
decision maker, in order to allocate resources to segments
and to assess their performance.

No segment assets and liabilities are presented as the chief
operating decision maker does not regularly review segment
assets and liabilities.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

FE B AR & B 5 R 2R B

For the six months ended 30 September 2018 H#E=Z—N\FAA=F+RHIEA

REVENUE AND SEGMENT INFORMATION 3. BARSBER(E)
(Continued)

Information regarding the above segments from is reported B LA BRI 23T -
below:

For the six months ended 30 September 2018

BE—Z-NFAA=FHIENEA

Commodities, Retailing of
futures and men's and
Money  Securities Trading  securities Construction women's Property
lending investment  offutures  brokerage  machinery apparels leasing  Consolidated
R 2R
BE  BERE  HEEE RERSL  BEMR 00 aHBE NEEE &e
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
FEn Tin Thn TiEn Tin Thn TiEn Tin
(unaudited)  (unaudited)  (unaudited) (unaudited)  (unaudited) (unaudited) (unaudited)  (unaudited)
(REEK) (REBR) (REER) (REER)  (ROEK)  (REBR)  (REBK) (REER)
Gross proceeds fromsale of ~ HEMAFEEAE
financial assets at FVTPL Bl B/ 2R
BEFEHEEE - 282,082 - - - - - 282,082
Segment revenue DHRA 36,720 - - 13,439 79,325 1,813 36,973 168,270
Segment results i 23254 (413,363) = (2,764) (7.761) (7,031) 48596 (359,009)
Other income EHMA 2,900
Other gains and losses EhaRkEE 17,170
Central administration costs ~ MR{THEBR (54,342)
Finance costs BB (59,022)
Share of result of an associate  [EfE—TEBE AR £E (6)
Loss before taxation BREER (452,369)

Interim Report fFHi¥Rz4 2018/19 77



Hao Tian Development Group Limited ® 2 KR EEFR QA

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
R B %R & B 35 R 2= Y =

For the six months ended 30 September 2018 #Z==Z— N\FAA=+HIL~EA

8

78

REVENUE AND SEGMENT INFORMATION
(Continued)
For the six months ended 30 September 2017

Money  Securities

lending  investment

HE  EHRE
HK$'000 HK$'000
TAT TAL
(unaudited)  (unaudited)
(REEER)  (REER)

3. WARDSHER (&)
BE_T—tFEAA=FHIEAEA

Commodities, Retailing of

futures and men's and

Trading  securities  Construction women's
of futures  brokerage ~ machinery apparels Consolidated

Bm- 45 BER
HREE REFEL  BEEN 0 QXTE e
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TEL TEL TER TAR TEL
(unaudited)  (unaudited)  (unaudited) (unaudited)  (unaudited)
(REER) (REER) (KEER) (REBR) (KEER)

Gross proceeds fromsale of ~ SHEBFET 7 RE 2

investments held for trading ~ FT/5 2R = 31,153 = = = = 31,153
Segment revenue WA 72,238 - - 5,090 70,582 30,306 178,216
Segment results DEbEE 60,346 88,066 (3,688) (2,205) (188,873) (134.932) (181,286)
Other income HMA 4152
Other gains and losses Hin iz RER 95,513
Central administration costs /TN ER (54,235)
Finance costs BB (42,975)
Share of result of an associate  [E{ — = A\ R £E (375)
Loss before taxation BHAIER

Segment results represent the profit earned or loss incurred
by each segment without allocation of certain of other
income, certain of other gains and losses, central
administration costs, finance costs and share of result of an
associate. This is the measure reported to the chief operating
decision maker for the purpose of resource allocation and

performance assessment.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

4.

OTHER INCOME/OTHER GAINS AND LOSSES 4,

FE B AR & B 5 R 2R B

For the six months ended 30 September 2018 & =Z—N\FAA=+HI~EA

Hp A Hitb Wz R 58

Six months ended
30 September
BZENRA=1+HILAEAR

2018 2017
—E-N\F —E—+F
HK$'000 HK$'000
FET FHET
(unaudited) (unaudited)
(REEZR) (REEEZ)
Other income Hug A
Dividend income from available-for-sale AEHERERSWA
investments - 780
Dividend income from financial assets at RATFEGFEBEE LG ABRZ
FVTPL TREEZBEWA 1,220 -
Interest earned on bank deposits IRITIFRETER B 394 1,603
Rental income from leasing a warehouse HEREMERABEZHSKA
property and a motor vehicle 180 1,144
Interest income from finance lease AR ER 2 YA 754 225
Others Eb 8,241 2,985
10,789 6,737
Other gains and losses Hitz= R E#E
Fair value gain on investments FEEERE 2 AP EKE
held for trading (Note a) (Mfzta) = 84,378
Impairment loss on available-for-sale AR ERE 2 REREE
investments = (1,748)
Fair value loss on financial assets at RAFEFEBEE LG ABRZ
FVTPL (Note b) CREBEZ N FEERE(HEb) (413,363) 2,779
Fair value gain on financial liabilities at FVTPL LAAF{EFTE B H&#{bst AlBa
ZERaE 25,076 101,698
(Loss) gain on disposal of property, HEME  BMENMKREZ
plant and equipment (E18) Was (21) 216
Fair value gain on investment property "EYHE 2 A FENE 13,867 -
Impairment loss on goodwill EE R EREE - (316,250)
Reversal of allowance for bad and B o] R AR AR S WEUAR R A1 2
doubtful debt and receipt of (FfFsE )
related interest (Note c) - 12,051
Refund costs incurred for a litigation (Note ¢) FFaARK AR X (MisEc) - 2,358
Net exchange loss b 5 B 18 %5 (7,886) (1,638)
(382,327) (121,714)
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R B %R & B 35 R 2= Y =

For the six months ended 30 September 2018 #Z==Z— N\FAA=+HIL~EA

4. OTHER INCOME/OTHER GAINS AND LOSSES 4. HMWA ‘HibhBEREE(E)

(Continued)

Notes: et :

(a) During the six months ended 30 September 2017, realised loss of @) %ﬁg:%;t\gnﬂzj—a{tfdﬂ ' $%%
HK$4,379,000 was recognised for the Group's investments held for HE PR BB ARRE HIHNM51H4,379,000/8 7T -
trading.

(b) During the six months ended 30 September 2018, realised loss of () ﬁé:%—)\ihﬂ?-}—ﬁﬂ:fﬂﬁ ) i’x%ﬁ
HK$2,729,000 was recognised for the Group's financial assets at HURAFEHE B AR ARS 2 CRAEHR
FVTPL. REZ IR EE 2,729,000 7T °

(o) A subsidiary of Hao Tian International Construction impaired a () RABR R — IR LR RBEFEREE
trade receivable due from a customer of HK$8,885,000 due to the %EEWﬁKIEZTﬁ%E’\EﬁEEEEW—%%?EEﬁ
uncertainty of recovery of the receivable in previous years. The 7{&@8'885'000%73 ° z]&%ﬁ%g\}iﬁﬂgﬁ;g )
Group filed litigation against the customer. On 11 July 2017, the Eé;ﬁ—titﬂ—l'—ﬁ P ERRREARARE
Court of Appeal ruled in favour to the Group and the customer has B E)%;%ﬁﬂ$%l§§zﬁﬂi15ﬁﬁ%ﬁ§ﬂ&ﬂﬁ
to pay the unsettled trade receivable HK$8,885,000 and 8'885'0003% ZE EREMES J,‘—EE;LI& IR Z A ?
HK$3,166,000 interests on the unsettled trade receivable to the 3,166,00075 7T © Z’K%mﬁ%E éigﬁi&ﬂxisﬁ
Group. The Group was also entitled to receive the costs of the B4 #£2,358, 000787 ° FUAE KRBT HRER
appeal in the sum of HK$2,358,000 from the customer. The amount 1S ©
was fully settled in prior period.

5. FINANCE COSTS 5 BMERX
Six months ended
30 September
BEAA=1+HLEXMEA

2018 2017
—E-N\F —ET—tF
HK$'000 HK$'000
FET FHET
(unaudited) (unaudited)
(REEZR) (REEEZ)

Interest expenses on borrowings BEZFERX 56,203 37,286

Interest on other liability Hiv B &2 A2 580 3,965

Interest expense of obligation under REREAEFIBRY

finance leases 2,239 1,724
59,022 42,975
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
FE B AR & B 5 R 2R B

For the six months ended 30 September 2018 H#E=Z—N\FAA=F+RHIEA

6. TAXATION (CREDIT) CHARGE 6. BE(ESR)XH

Six months ended
30 September
BZENRA=1+HILAEAR

2018 2017
—E-N\F —E—+F
HK$'000 HK$'000
FHET FHET

(unaudited) (unaudited)
(REEZ) (REEEZ)

Hong Kong: BB
Current tax BUEAT I8 3,813 10,827
Deferred tax (Note 17) BT IR (FEE17) (34,060) 11,591
Income tax (credit) charge FTiSHt (He) X H (30,247) 22,418
Hong Kong Profits Tax is calculated at 16.5% of the estimated 778 RS B 1 1 B 8 A ik 51 18 AR B 0 9
assessable profit for both periods. 16.5% 5t & °
Taxation arising in other jurisdictions is calculated at the rates HEma A RAEES 2HRIBIEE BRIEER
prevailing in the relevant jurisdictions. ZIRATHEGTE -
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For the six months ended 30 September 2018 #Z==Z— N\FAA=+HIL~EA

7. LOSS FOR THE PERIOD 7. HRAEE
Six months ended
30 September
BEAA=ZTHLEREAR

2018 2017

ZEB-NFE T —tF

HK$'000 HK$'000

THET TR

(unaudited) (unaudited)

(RRER) (REEZ)
Loss for the period has been arrived at HIABETIEHIBR Ty S EBEN

after charging:

Amortisation of prepaid lease payment TET T E kIR 8 324 314
Amortisation of premium over prepaid TERNEERIE 2w B

lease payment 1,360 1,360
Cost of inventories recognised as expenses R AR 2 FEKA 25,971 32,626
Depreciation of property, M - BREREREITE

plant and equipment 27,878 28,669
Staff costs (including directors’ BTITXRAN(BEESHNE)

emoluments)

Fees, salaries, bonus and e - e fEak
other allowances H ftn 2Rk 58,863 62,242
Retirement benefit scheme contributions RIRREFIET B 5K 1,722 2,334
Share-based payments VARR 19 FZ Z AR 2,500 2,500
63,085 67,076
8. DIVIDEND 8. mRE
The directors of the Company do not recommend the RARESTEBRNEBZE T N\FR_FT
payment of interim dividend for the six months ended 30 —tFEAA=ZTBIEANEAZHHRE -

September 2018 and 2017.
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FE B AR & B 5 R 2R B

For the six months ended 30 September 2018 & =Z—N\FAA=+HI~EA

9. LOSS PER SHARE 9.

The calculation of basic and diluted loss per share for the
current and prior periods attributable to the owners of the
Company is based on the following data:

BREE

RREEE ABIEANERE MO R S E
AEHEBERRBATBURE ¢

Six months ended
30 September
BZAA=1+HIEAEA

2018 2017
—ZE-N\EF —E—+F
HK$’000 HK$'000
FExT FHET

(unaudited) (unaudited)
(REEZ) (REEZ)

Loss E5E

Loss for the purpose of basic and diluted loss FA{EstE FRREA K

per share (loss for the period attributable to  #5E EI8H &8 (A A A

the owners of the Company) BE AEGEANER)

(387,684) (146,871)

The basis of denominators used is the same as those detailed
in the calculation of basic and diluted loss per share both
periods below.

PR AN B EER T ERMEMRRNEZ
PR EAR R EEEEMFIEER -

Six months ended
30 September
BENRA=1+THLAEAR

2018 2017
—E-N\F —E—tF
‘000 ‘000

T T %

(unaudited) (unaudited)
(REEX) (REEZ)

Number of shares RGB&E

Weighted average number of ordinary RIEsTEBRER R
shares for the purpose of basic and #EEEnEaRk
diluted loss per share Itk

4,898,038 4,883,862

For the six months ended 30 September 2018 and 2017, the
computation of diluted loss per share does not assume the
exercise of the Company’s outstanding share options and
emolument shares since the assumed exercise would result in
a decrease in loss per share.

BE_ T \FER-_ZF-—EFALA=THLERX
EA - FEESRETHERYBRIETEAR
Bl ARTT I Z A S SR - A RRERAT
EReERERERRED -
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For the six months ended 30 September 2018 #Z==Z— N\FAA=+HIL~EA

10.

11.

84

MOVEMENTS IN INVESTMENT PROPERTY

During the current period, the Group acquired an investment
property for a total consideration of HK$1,426,141,000
through the Acquisition.

As at 30 September 2018, the Group has pledged the
investment property to secure a borrowing advanced to the

Group.

As at 30 September 2018, the fair value of the investment
property was HK$1,349,118,000. The Group's investment
property was valued by independent valuer Grant Sherman
Appraisal Limited. The resulting increased in fair value of
HK$13,867,000 has been recognised directly in profit or loss
during the six months ended 30 September 2018.

MOVEMENTS IN PROPERTY, PLANT AND
EQUIPMENT

During the current period, the Group acquired HK$45,463,000
(six months ended 30 September 2017: HK$34,940,000)
property, plant and equipment.

As at 30 September 2018, the carrying value of machinery and
motor vehicles includes amount of HK$138,400,000 and
HK$1,844,000 (31 March 2018: HK$151,864,000 and
HK$2,537,000) in respect of assets held under finance lease
arrangement, respectively. The liabilities arising from finance
lease arrangements were either classified as borrowings or
obligation under finance lease as at the end of reporting

period.

As at 30 September 2018, the Group has pledged leasehold
land and buildings having a carrying value of approximately
HK$5,572,000 (31 March 2018: HK$6,296,000) to secure
banking facilities advanced to the Group.
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FE B AR & B 5 R 2R B

For the six months ended 30 September 2018 H#E=Z—N\FAA=F+RHIEA

12. AVAILABLE-FOR-SALE INVESTMENTS AND
FINANCIAL ASSETS AT FAIR VALUE THROUGH

OTHER COMPREHENSIVE INCOME

Available-for-sale investments

12. AAHHERERUNAFEFEBEES
LR ARMEHEKEZEMEE

AHHERE

30.9.2018 31.3.2018
—E-N\F —E-N\F
hB=+H =HA=+—~H
HK$’'000 HK$'000
THET FAT
(unaudited) (audited)
(RRBEX) (R&EZ)

Equity securities listed in Hong Kong, MEB L TRAES - RO TFER
at fair value - 463,977
Unlisted fund, at fair value FELEMES - BAFER = 237,994
- 701,971
Unlisted equity securities, at cost JEETRRAES - IBRAANET - 405,145
Less: Accumulated impairment loss B RERERE = (293,057

Unlisted equity securities at cost less FEETARARE S - FRRCAR

accumulated impairment loss RiHREEBERT - 112,088
- 814,059

As at 31 March 2018, the Group pledged certain available-for-
sale investments of approximately HK$58,878,000 and
HK$405,099,000 to secured notes and borrowings advanced

to the Group respectively.

The Group's available-for-sale investments have been
reclassified to financial assets at FVTPL or financial assets at
FVTOCI as result of initial application of HKFRS 9.

Financial asset at FVTOCI

RZZE—N\F=ZA=1+—8 ' x&EEHFIHAE
HHEE A EEER 2 EEEEE TR HH
E 1% & #) 58,878,000 7T & 405,099,000 8 7T °

HREREREEMBEREEINFEOWR - N
BZzAIHEERECERDEAURFEFE
BEE(CFHABRSEZEREEIARTENE
BEB(CHARMMEHKE SREE

UAFEFEEESTARMEERKE

ZERMEE

30.9.2018 31.3.2018

—E-N\E —E-N\F

hA=+H =A=+—H

HK$'000 HK$'000

FTET FHET

(unaudited) (audited)

(REER) (T 2)

Unlisted equity securities IE F R AR B 115,473 -
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For the six months ended 30 September 2018 #Z==Z— N\FAA=+HIL~EA

13. FINANCIAL ASSETS/LIABILITIES AT FAIR 13. LA EFEEHEB{LTABRZZE
VALUE THROUGH PROFIT OR LOSS BmEE &fE
30.9.2018 31.3.2018
—E-N\F —F-)N\F
hA=+tH =ZA=+—H¢H
HK$'000 HK$'000
FET FHT
(unaudited) (audited)
(REEX) (fEEZ)
Financial assets at FVTPL DAFEEBHS G ABR
ZEMEE
Equity securities listed in Hong Kong, MNEB T 2 RANFES
at fair value RAFER 1,440,148 —
Unlisted fund, at fair value FEETES @ IBAFEER 169,303 =

Forward contract arising from exchange of ~— ER¥ZEAR % ER 340 4 g & 72
financial assets with controlling shareholder — FFEE4 2 = ERA 49 (FF5E 1)

(Note i) 41,177 -
1,650,628 -
Financial liabilities at FVTPL UAFEFEEEBFTA
BRvemas
Option arising from HTM subscription SREEREEEELE 2 B
(Note ii) (M=) 213,817 227,143
Others Hip - 11,750
213,817 238,893
As at 30 September 2018, the Group has pledged certain R-ZE—N\FEHLA=1H ~EEHRIBEK
financial assets at FVTPL of HK$413,936,000 and WHERRAEFER ZEERBEETUATFE
HK$969,927,000 to secured notes and borrowings advanced S ERHEBLLFTABRZIEREED
to the Group respectively. 413,936,0007% 7T & 969,927,000 8 7T
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For the six months ended 30 September 2018 H#E=Z—N\FAA=F+RHIEA

13. FINANCIAL ASSETS/LIABILITIES AT FAIR
VALUE THROUGH PROFIT OR LOSS (Continued)

Notes:

(0]

On 28 June 2018, the Group and its controlling shareholder, Asia
Link, entered into an agreement, pursuant to which the Group
agreed to purchase and Asia Link agreed to sell the Notes at a
consideration of US$27,800,000 by issuance of the Company Bond.
As at the date of entering this agreement, the completion of the
Notes Acquisition is subject to certain conditions which in the
opinion of the directors, will be fulfilled without unforeseen
circumstances, therefore, a forward contract is deemed to be
existent at the date of entering the agreement. According to the
valuation reports issued by an independent valuer, as at the date of
entering the agreement, the fair value of the forward contract
arising from the exchange of the Notes and the Company Bond
was approximately HK$41,177,000, which has been recognised as
financial asset at FVTPL and with the equal amount credited to

equity.

The fair value of the forward contract arising from the exchange of
financial assets with controlling shareholder was calculated using
discounted cash flow. The inputs into the valuations were as
follows:

The inputs into the valuation were as follows:

13.

UAPEFEERSAETFAERZE

MEE BE(E)

BT -

(0]

RZZB-NFERAZTNB AEEREZER
RGBRT % - PR - AR R B NS B i 2o B
A& & R%& - K E7R27,800,000% 7T ThiEB
BITRAEFREN - RETLABHBR S REK
BEHZEXBAREERBEL BT ERE
TR 2 & TR - BE A HRFT LT
@ AHREATE - RIBBIAEME L 2HE
BE o REI LA H > RBRBEQFESFA
EEERMAN2Z R TFEN 41,177,000 7T E

B MAZSSERERAR -

BEERRRRMEMEEMEERRANZIDF
EfRAERREREBAE - HET 2BAREN
T

HEPZHABEAT :
30.9.2018 28.6.2018
—E-N\F —T-)N\F
hA=+H NAZt+N\H
(unaudited) (unaudited)
(RBEX) (CREEEZ)

Expected life of the Notes (note a)
Discount rates of the Notes (note b)

RRRHFH (rEa)
SRR E (HifiEb)

1.318 years
7.502%-7.904%

1.575 years
7.613%—7.905%

Expected life of the Company Bond (note a) R AIES 2 TEERE A (Mt a) 1.031 years & 1.286 years fF

Discount rates of the Company Bonds (note b) A F|&EH 2 BHIR R (Hiztb) 10.751% 9.621%

Notes: B eE

(@)  Expected life is the expected remaining life of the Notes (@) TEHFEHEEERRARES AR ES -
and the Company Bond.

(b) Discount rates are determined by reference to the interest (b) PIRE DB ERBIBTRERERZ12(AFET

rate of 12-month United State Dollar London Inter-bank
Offer Rate with adjustment of country risk premium, credit
and other risk spread.

MEIAERREAREE  FEREGRERBRFZE
B -
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For the six months ended 30 September 2018 #Z==Z— N\FAA=+HIL~EA

13. FINANCIAL ASSETS/LIABILITIES AT FAIR
VALUE THROUGH PROFIT OR LOSS (Continued)

88

Notes: (Continued)

(ii)

During the year ended 31 March 2017, the Group issued an option
to Vandi Investments Limited (“Vandi”) (the "HTD Option”), an
independent third party while Vandi subscribed shares in Hao Tian
Management in previous years (“HTM Subscription”). Pursuant to
which, Vandi has the right to subscribe up to 454,930,000 (31 March
2018: 454,930,000) shares of the Company at an exercise price of
HK$0.69 (31 March 2018: HK$0.69) per share (the “HTD Option
Price”). Upon the exercise of the HTD Option, the HTD Option
Price will be settled by: (i) cash; (ii) transfer of Hao Tian
Management's shares owned by Vandi at a fixed price of US$48,721
per Hao Tian Management share (“HTM Put Option”); or (iii) a
combination of payment of (i) and (ii). The option arising from HTM
Subscription carried in the condensed consolidated statement of
financial position as financial liabilities at FVTPL.

The fair value of the HTD Option was calculated using the Monte-
Carlo Simulation Model.

The inputs into the valuations were as follows:

UAPEFEERSAETFAERZE
MEE BE(E)

BT -

(i)

(&)

HEZT—+tF=A=1+—BLFE  AEEH}
F % = 77 Vandi Investments Limited ([Vandil)
REFERBEREEZRHD(RAEERES
I8 |)B§A Vandi B H —TE AR ([ R R BB EIE ) -
Bt Vandi B ERITEEESROBET(ZT
—N\F=ZR=+—H: §k0.69% ) (HTDH
(B ) R R 454,930,000 (ZZE— \E=A
=+ —H :454,930,000%) &N A @R = BRITHEE
SRBRERIER  HTDEREHIEU T AR
WBEE: ((\EEEEERIREERN48721%
TEEVand B Z 2 REERHD([RREER
SEERRE D) ; SkGiN() E()EBEE 2 ARXZNM - BX
EERBEEMES C AERUATEFEEE
Bt \Bmz @B ERNGRAS MBI R
KA ©

SRERBEZ ATEDEBR B REBEFER
FHE o

Equity value of Hao Tian Management (note a)

SRERBHEEE (Ta)

Stock price of the Company RAEIRRE
HTD Option price HTD A% (B

Risk free rate (note b)
Expected life (note ¢)
Expected volatility of the Company (note d)

EREBAIR (D)

BRFH (Pt C)

AR ETAHR R (Rt d)

HENEABBNT
At At
30 September 31 March
2018 2018
R=F—N\F RZZE—N\&F
hA=+H =A=f—H
HK$26,129 BT  HK$56,351 87T
HK$0.265 7% T HK$0.285 & 7T
HK$0.690 /& 7T HK$0.6907%8 7T
2.298% 1.529%
2.90 years 3.40 years ©F
53.41% 79.97%

Note:

(a) Being equity value of Hao Tian Management determined by
reference to the net asset value of Hao Tian Management as
at 30 September 2018 and 31 March 2018 respectively with
adjustment on marketability and minority discount.

(b)  Risk free rate is determined by reference to the yield of the
Hong Kong Exchange Fund Notes with duration similar to
the expected life of the option.

(c) Expected life is the expected remaining life of the option.
(d)  Expected volatility is estimated by calculating the historical

weekly share price volatility of the stock price of the
Company.
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Hao Tian Development Group Limited ® £ X% EEEHR A7)

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

FE B AR & B 5 R 2R B

For the six months ended 30 September 2018 & =Z—N\FAA=+HI~EA

14. LOAN RECEIVABLES

14. BIRER

30.9.2018 31.3.2018
—E-N\EF —N\F
hA=+H =ZA=+—¢©
HK$'000 HK$'000
FHET FHIT
(unaudited) (audited)
(REBER) (K ®|z)

Non-current: JERNER :
Secured, fixed-rate loan receivables B EWEENEER 195,625 192,615
Unsecured, fixed-rate loan receivables K EWEERNRE R 2,354 3,101
Less: Allowance for impairment R E R (8,000) -
189,979 195,716

Current: BNHER

Secured, fixed-rate loan receivables (Note) B - EWEE X E R (Mf:E) 226,119 362,004
Unsecured, fixed-rate loan receivables MR - EUNEE N RE 131,980 168,281
Less: Allowance for impairment B R E B (17,187) -
340,912 530,285
530,891 726,001

Note: The loan receivables are secured by properties and equity
securities held by the borrowers. Included in the Group's loans
receivables are debtors, with carrying amount of HK$130,426,000
(31 March 2018: HK$86,520,000) which are past due at the reporting
date. The loan receivables are secured by properties and equity
securities pledged to the Group.

As part of the Group's credit risk management, the Group
applies internal classification of credit risk for its customers.
The debtors are grouped under a provision matrix into three
buckets (namely: low risk, medium risk and high risk) based on
shared credit risk characteristics by reference to past default
experience and current past due exposure of the debtor. The
estimated loss rates are estimated based on historical
observed default rates over the expected life of the debtors,
the realisation of collateral and guarantee, if any, and study of
other corporates’ default and recovery data from international
credit-rating agencies and are adjusted for forward-looking
information that is available without undue cost or effort.

The ECL of loan receivables as at 1 April 2018 (upon the
application of HKFRS 9) and 30 September 2018 was
approximately HK$25,187,000 and HK$25,187,000
respectively.

Mzt : BRERTIBERARTE 2 MERRAEHER
o AEE 2 EKE R IERAEA 130,426,000
Br(ZF—/\FE=A=+—H : 88,520,000/ T)
Z MR (R RE B @) - BUKER Ty H
R T AEE 2 W RRANEF(EEIR o

ERASEEERREEESY R AKEY
HEFEREERR 2RI - KRR
REBERREHILZ2EEEAZBEROR

B A AR R B A T 5 A = E4E )
(VERK - PEARRBAR) - i EHRE

TJ*ETFFEH&EE RIEFFHAZBEBRED
- BRER R RER(E) ARBEREER
%&%%%ﬁﬁi\ﬂﬂm%tiﬁ&@4&%@’%26%{%_1%
it XHBANHT LR ZEAIIE N AIE
ZRIEIEERELAEE -

BUREFR-_ZE—N\FOA—B(ERESY
BRELERFEIOFRBR) KT —N\FHLA=1H
ZTEHEEEED R4 A25187,0007% T &

25,187,000/ 7T °
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Hao Tian Development Group Limited ® £ X2 E£EAR AT

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
R B %R & B 35 R 2= Y =

For the six months ended 30 September 2018 #Z==Z— N\FAA=+HIL~EA

15. GOODWILL 15. B8
30.9.2018 31.3.2018
—E-N\F —ZE-N\F
AA=+H =A=+—H
HK$'000 HK$'000
THET FABT
(unaudited) (audited)
(REER) (&%)
The amount arises on acquisition of: IR EE 2 B ¢
(i) Hao Tian International Construction (i) =KRBERRER(MEa)
(Note a)
— Original amount — RESRE 271,670 271,670
— Impairment loss — REEIE (172,756) (172,756)
98,914 98,914

(i) Fujian Nuogi (Note b) (i) fREHF (MwEDb)

— Original amount — RESH 143,494 143,494
— Impairment loss — MEEE (143,494) (143,494)

Total carrying amount RE4E 98,914 98,914

Notes: MisE -

(a) As at 31 March 2018 and 30 September 2018, the recoverable (a) R-EBE—NF=ZA=+—8BR=_ZFT—NFHA
amount as determined by the market price of Hao Tian =1+H BERERERZTSEREEZ AR
International Construction exceeds its carrying amount, no further BB EREE  HAE—DHE -
impairment is required.

(b)  The recoverable amount of Fujian Nuogji has been determined b) BEHIZIKESBECHEEEREEABEE
based on a value in use calculation by management. The key SEETE  EAEEHEZIZERRA/BEERA
assumption for the value in use calculation is the budgeted revenue REMX  NREBBHTSEREHET -
and gross margin, which is determined based on management’s RBE-T—tEAA=1THIER  2&R
expectations for the market development. Full impairment of {E143,494,000/8 T 5 BL =18 5276 27 < PV ERERR ©

HK$143,494,000 was recognised to goodwill allocated to Fujian
Nuogi during the six months ended 30 September 2017.
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Hao Tian Development Group Limited ® 2 X% EE@AR A7)

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

FE B AR & B 5 R 2R B

For the six months ended 30 September 2018 H#E=Z—N\FAA=F+RHIEA

16. FINANCE LEASE RECEIVABLES

16. RiEHEEWFIE

30.9.2018 31.3.2018

—E-NF ZE-N\F

hA=+HB =A=+—8

HK$'000 HK$'000

FET FHET

(unaudited) (audited)

(REEZ) (F&E%)

Non-current finance lease receivables FERNERRL & M & FE R IA 10,341 9,529
Current finance lease receivables BN EABh & FH & UK IR 8,278 6,959
18,619 16,488

Leasing arrangements

Certain of the Group’s machinery are leased out under
finance leases. All leases are denominated in HK$. The term

of finance leases entered into ranges from 2 years to 5 years

(31 March 2018: 3.9 years to 5 years).

Amounts receivable under finance leases

HEZH

ETALEZ#ELUBERE S HE - 2
HHEEHUBTAHE - REHEFHAE2EE
SE(ZZE—\F=ZA=1+—H : 39FE5%F) °

MEHERRRESR

Minimum lease Present value of

payments lease payments
REAEAR BENTEE
As at As at As at As at
30.9.2018 31.3.2018 30.9.2018 31.3.2018

R-B-NE R-T-N\F RZB-NFE R-T)N\F

ABA=+tB =RA=t+-H AB=tE Z=R=1+-H

HK$'000 HK$'000 HK$'000 HK$'000
THT TET TET THT
(unaudited) (audited) (unaudited) (audited)

(REEER) (&ZER) (REEERK) (RER)

Not later than one year TER-—F 9,427 8,042 8,278 6,959
Later than one year and ER—FEMERRSF

not later than five years 10,937 10,226 10,341 9,529

20,364 18,268 18,619 16,488

Less: Unearned finance income W AR ERA (1,745) (1,780) N/ATEA N/ATER
Present value of minimum lease SEERBENTERE

payments receivable 18,619 16,488 18,619 16,488
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
R B %R & B 35 R 2= Y =

For the six months ended 30 September 2018 #Z==Z— N\FAA=+HIL~EA

16. FINANCE LEASE RECEIVABLES (Continued) 16. MEBERWKEE)
Amounts receivable under finance leases (Continued) BMEHERKRTESHEE)
The effective interest rates of the finance leases as at 30 RZZE—NFHLA=1TH REHEZEEF
September 2018 range from 4.55% to 10.20% per annum (31 ENFHFL5%E1020%(ZFT—NF=HA
March 2018 range from 4.55% to 10.20% per annum). =+—H8 : 8F455% %= 10.20%) °
There was no unguaranteed residual value in connection with RMERR AEETEFHEREEE LB
finance lease arrangements or contingent lease arrangements IAEE LY 2 RERTIEREER T IAREE °

of the Group that needed to be recorded as at the end of the
reporting period.

17. DEFERRED TAX ASSETS AND LIABILITIES 17. EEBBREEREE
The following is the major deferred tax (liabilities) assets RAF I ARERN E 2REHIE(BE) BE
recognised and movement thereon during the current interim REBEIT
period:
Fair value
adjustment
on property,
plant and
equipment
Fair value and intangible
Accelerated change of assets on
tax financial assets  acquisition of
depreciation Tax losses atFVIPL  subsidiaries Total
R
) Pl

NAVEE 9% BER
ERB{IA REAR

il BRvemEE BREE
BERE BEFR 2ZATVES® ZAVERER ag
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TEL THL THT TET THL
At 31 March 2018 (audited) W=F-\¥=zA=1-H
(BER) (28,758) 4,778 (29.772) (47.425) (101177)
(Charge) credit to profit or loss (note ) R3S (315 ) E (FfzE o) (4,045) 4124 32,712 1,269 34,060
At 30 September 2018 (unaudited) RZZ-NEFNA=TAH
(RE=EH) (32.803) 8,902 2,940 (46,156) 67,117)
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Hao Tian Development Group Limited ® 2 X% EE@AR A7)

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
FE B AR & B 5 R 2R B

For the six months ended 30 September 2018 H#E=Z—N\FAA=F+RHIEA

17. DEFERRED TAX ASSETS AND LIABILITIES 17. EEREEERAEE(H)
(Continued)
The following is the analysis of the deferred tax balances for AR AR BRSNS ZIREHEBEIT -

financial reporting purposes:

30.9.2018 31.3.2018

—®-\F -T&

hA=+B =A=+—8

HK$'000 HK$'000

FET FHET

(unaudited) (audited)

(REEZ) (& HE%)

Deferred tax assets EEFHIBEE 4,847 4,743
Deferred tax liabilities REBIEAE (71,964) (105,920)
(67,117) (101,177)
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

R B %R & B 35 R 2= Y =

For the six months ended 30 September 2018 #Z==Z— N\FAA=+HIL~EA

18. TRADE AND INTEREST RECEIVABLES

18. EFEWRERERFE

30.9.2018 31.3.2018
—E-N\F —E-N\F
hAA=+H =A=+-—H
HK$'000 HK$'000
FExT FABT
(unaudited) (audited)
(REER) (&%)
Trade receivables from clients arising from LA TFEBRELAKBEF Z
B 5 REWGRIA
— rental income from construction —BEMMER 2B WA
machinery business 47,303 52,068
— trading and provision of other service —RERMEBEE R
from construction machinery business IR HE Ath PR 7S 3,280 29,527
— commodities and futures brokerage — M EELR 250 321
— securities brokerage —BHEL 9,053 41,263
— relating of men’s and women's apparels —EE LK ZERTE 85 97
Margin and other trade related deposits with A N8B FrEAF R &4 e
broker and financial institution arising from  ##&E 2 RES REME ZRBLS
— commodities brokerage — ML = 2,435
— futures brokerage —HEKL 3,049 1,170
Less: Allowance for impairment R E R (2,459) -
60,561 126,881
Interest receivables in relation to BN E EIE AR 2 U8
money lending business 33,939 50,276
Less: Allowance for impairment B RERE (7,354) =
26,585 50,276
87,146 177,157

94
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Hao Tian Development Group Limited ® £ X% EEEHR A7)

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

FE B AR & B 5 R 2R B

For the six months ended 30 September 2018 & =Z—N\FAA=+HI~EA

18. TRADE AND INTEREST RECEIVABLES

(Continued)

For those cash commodities and securities trading clients, it
normally takes two to three days to settle after trade date of
those transactions. These outstanding unsettled trades due

from clients are reported as trade receivables from clients.

The margin clients of the commodities and securities
brokerage business are required to pledge their shares to the

Group for credit facilities for securities trading.

The settlement terms of trade receivables from clearing

houses are usually one to two days after the trade date.

The Group allows an average credit period of 0-90 days to its
trade customers arising from construction machinery business
and retailing of men’s and women’s apparels business. The
credit period provided to customers can be longer based on
a number of factors including the customer’s credit profile

and relationship with the customers.

The following is an aged analysis of trade receivables from
client arising from construction machinery business and
retailing of men’s and women's apparels business, net of
allowance for bad and doubtful debts, presented based on

invoice dates at the end of the reporting period:

18.

EZRBREREBYRFE (&)

PREREHARLEFEERFPME » — 8RR
ZERGZRGBMEME=BARZE - %%
KERMARKEE 2 EBKREFRBIIRKER
Fz B SRR -

AmkEFEEEB CRESEFPARAAKE
ERRE BN UDRGEERE(FERES -

KREREEMZESREFAZ FEERBERR
ZRHERZ —EMA -

AEERAZERMEBARBRRLEKTESE
BHESEFPREFIHOENRNEEHR - @
EFREZEENRERTFPHEERERE
BEFNHBREZERRARER -

AT BRBEHREZERBMEBEARER R
UREEXBRELRA TS 28 Z WA
(R RIBEEE) RIBBRZ A2 2Rk D
#r

30.9.2018 31.3.2018

—E-N\F —ZT-N\F

hA=+H =A=+—H

HK$'000 HK$'000

THET FH&T

(unaudited) (audited)

(RBER) (&%)

0 - 30 days 0-30H 19,070 37,852
31-90 days 31-90H 9,131 20,408
91 -180 days 91-180H 7,306 8,059
181 - 365 days 181 -365H 10,851 13,496
Over 365 days B3E 365 H 1,851 1,877
48,209 81,692
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
R B %R & B 35 R 2= Y =

For the six months ended 30 September 2018 H#Z= =T — N\FAA=+HIEREA

18.

96

TRADE AND INTEREST RECEIVABLES
(Continued)

Included in the Group’s trade receivable balances from
construction machinery business and retailing of men'’s and
women's apparels business were debtors with aggregate
carrying amount of HK$31,508,000 (31 March 2018:
HK$43,840,000) which were past due.

Trade receivables from cash and margin clients arising from
the commodities and securities brokerage business are
repayable on demand subsequent to settlement date. No
aging analysis is disclosed as in the opinion of directors, the
aging analysis does not provide additional value in view of

the nature of commodities and securities dealing business.

Credits are extended to brokerage clients on a case-by-case
basis in accordance with the financial status of clients such as
their financial conditions, trading records, business profile
and collateral available to the Group. Clients trading in
commodities and obtaining securities margin financing from
the Group are required to observe the Group's margin
policies. For commodities, initial margins are required before
trading and thereafter clients are required to keep the equity

position at a prescribed maintenance margin level.

Interest in relation to money lending business is accrued on a
time basis, by reference to the principal outstanding and at
effective interest rate applicable. Settlement of interest
receivables is in accordance with the terms stated in
agreement entered with its customers ranging from 1 month
to 6 months (31 March 2018: 1 month to 6 months).
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EZRBRER YRS (&)

REERAEERMEBARBERLZETE
¥B2EBESRWNFELAKBIERERER
31,5080008 (= —NF=A=+—1:
43,840,000 7T) 2 FEURBR K - HEFIH -

HmikEFREEBRELERA RS RRES
BEPZESEEFEANGEE RRImERE
B BEERR/BARBRRINT  RESER
BmikEFRPEEZEE - Rk DT T EER
HERIMEE -

REEF 2 EERAREBES 2 WK ER
TUER  BREPZMBEIRR - XF0H
EHESRATEH T AKE Z MG - D
mEBEANBAEEERESRECHECE
FHEABTAKEZRECBKR - i@ MM
5 REBAMRMNVIZRESR  HBFPZ
FREARBEREZRESKFE -

ERBEXRBZMNBT2E R REEASEIR
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

FE B AR & B 5 R 2R B

For the six months ended 30 September 2018 & =Z—N\FAA=+HI~EA

18. TRADE AND INTEREST RECEIVABLES

(Continued)

Upon application of HKFRS 9 on 1 January 2018, the Group
applies simplified approach to provide for ECL prescribed by
HKFRS 9. To measure the ECL of trade receivables, trade
receivables have been grouped based on shared credit risk
characteristics. The ECL of trade receivables as at 1 April 2018
(upon the application of HKFRS 9) and 30 September 2018
was approximately HK$2,459,000 and HK$2,459,000
respectively based on the counterparties’ past repayment
history. The estimated loss rates are estimated based on
historical observed default rates over the expected life of the
debtors and study of other corporates’ default and recovery
data from international credit-rating agencies and are
adjusted for forward-looking information that is available

without undue cost or effort.

The ECL of the Group’s interest receivables are assessed on
the same basis of their respective loan receivables, which is
detailed in note 14. The ECL of interest receivables as at 1
April 2018 (upon the application of HKFRS 9) and 30
September 2018 was approximately HK$7,354,000 and
HK$7,354,000 respectively.

18.

EZRBREREBYRFE (&)

R=ZE—N\F—A—AEAESHBREEL
EoE  AEBEABH ERBEEMER
HHEREIORRE 2 BRI EBIBIRERE -
AEESRRFIEZEHEERE  B5E
WHRBEREBEEEERBEFIESE ERR
SHF2BTENRE  EHERREN -
—\FMNA—B (ERAEEHBHREERIE IR
BIRZE-—N\FANA=+BZHEHEEEE
7 5l 49 72,459,000 7 7T & 2,459,000 7% 7T © &
SHEIB R TR R BN BRI F AR 2 BEH
RENEUREBREETILEEH LM EE
R BB R 2 R mAbET - W BENET
B 7 AN SRS ) 1 A 15 2 ATIE M & RHE L 3

= o

REE R E 2 BHIE B EE HRBN 14
Frstiiz & B IR E R 2 iR EEFT S o &
WFHBRZE—N\FHNA—B(EREEVH
REEREORB) R —_FE-NFALA=TEZ
BHEE BB 5 R A &7,354,000% T &
7,354,000 7T °
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

R B %R & B 35 R 2= Y =

For the six months ended 30 September 2018 H#Z= =T — N\FAA=+HIEREA

19. TRADE PAYABLES

19. BEZRNRIEA

30.9.2018 31.3.2018
—E-N\F —E-N\F
hAA=+H =A=+-—H
HK$'000 HK$'000
FTHET THETT
(unaudited) (audited)
(REER) (EEZ)
Margin and other deposits payable to clients & « BIE NESFELEE 2
arising from commodities, futures and ENEFPRES REMES
securities brokerage 8 11,754
Trade payables to brokers and clearing A HERBHFELEES
houses arising from commodities, MR REEFT 2 B S RN HIE
futures and securities brokerage 44,131 42,092
Trade payables arising from construction FREEMN R YR HE X5
machinery and sales of construction EEZESENFIE
materials business 5,414 21,980
Trade payables arising from men’s and BERLEEXZEHRNTIA
women's apparels 390 808
49,943 76,634

The settlement terms of payable to brokers, clearing houses
and securities trading clients from the ordinary course of
business of brokerage in securities range from two to three
days after the trade date of those transactions. Margin and
other deposits received from clients for their trading of &’ o

commodities and futures contracts were payable on demand.

Trade payables arising from construction machinery and sales

of construction materials business and men’s and women'’s

sem

RERFESRLEEBELZRNLLE -

Pk BEEE

Pey=}

kS

FLBEPRANBEBRA/ZER

SHERE=H - mEm&H
FREz REE REMIRESANTF ZREE

=
BE

WEBEZR

BEEWMMEEMHHERBURBERLZE
EEZEZRNFEIZEEREZIBEE ZHAR

apparels principally comprise amounts outstanding for trade BENIE - BHBE 2 —REEHF/0ZEL5R -

purchases. The normal credit period taken for trade purchases
is 0-45 days.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

19.

20.

FE B AR & B 5 R 2R B

For the six months ended 30 September 2018 H#E=Z—N\FAA=F+RHIEA

TRADE PAYABLES (Continued)

An aged analysis of the Group's trade payables arising from
construction machinery and sales of construction materials
business and men’s and women'’s apparels business at the
end of the reporting period presented based on the invoice

dates is as follows:

19. ESENAREE)

REBE NI E IR B R EMm M2 EY R HE
EBUARBRREUREBELEZBHRENFA
REZEZAHEINZREDITMOT -

30.9.2018 31.3.2018

—E-N\F —E-N\F

hA=+H =ZA=+—¢H

HK$'000 HK$'000

THET THT

(unaudited) (audited)

(RBER) (feFw=%)

0 - 30 days 0-30H 2,836 17,188
31 - 60 days 31-60H 1,211 2,698
61— 180 days 61-180 H 959 1,987
181 — 365 days 181 -365H 265 769
Over 365 days B 365 H 533 146
5,804 22,788

BORROWINGS

During the current interim period, the Group obtained new
borrowings of HK$1,405,266,000 and repaid borrowings of
HK$497,503,000. Included in the new borrowings raised,
HK$30,000,000 was obtained from a director of Hao Tian
International Construction, which are unsecured and carrying

fixed interest rate at 2% per annum.

The Group's other borrowings of HK$70,000,000 (31 March
2018: HK$40,000,000 from a director of Hao Tian International
Construction are unsecured and carried fixed rates of 2% per

annum.

20. B8

RA R BB AEBRSBHEER
1,405,266,0007% 7t J {8 i f& & 497,503,000
T MEEREEERRBERES —REER
18 2 X 7B 30,000,000 7T * J5 A K 1 & DA E
EEMER2%E -

AEERE—BEREBRELZEE2HMEE
70,000,000 T(—ZE—N\NE=ZA=+—8:
40,000,000 78 7T ) /A 4 # K 3% [E & F 5 E 2%

FTR e
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
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For the six months ended 30 September 2018 H#Z= =T — N\FAA=+HIEREA

21. CHANGE OF GROUP’S INTERESTS IN
SUBSIDIARIES

100

(A)

On 9 April 2018, Rui Sheng Global Holding Limited has
exercised the put option and put back its entire interest,
i.e. 100,000,000 shares, in Hao Tian Finance to the
Group at a total consideration of HK$115,000,000.
Subsequently, the Group's interests in Hao Tian Finance
has increased from approximately 75.2% to

approximately 83.5%.

As the above transaction did not result change in the
Group's control over Hao Tian Finance, it is accounted
for equity transaction. The difference between the fair
value of the total consideration and the proportionate
share of net assets of Hao Tian Finance of
HK$72,066,000 is recognised directly in equity.

On 8 August 2018, Hao Tian International Construction
completed right issues of 1,200,000,000 right shares on
the basis of one rights share for every two existing
shares (the "Rights Issue”), the details of which are set
out in the announcement issued by the Company and
Hao Tian International Construction on 8 August 2018.
The Group subscribed 914,769,376 rights shares and the
Group's interests in Hao Tian International Construction
increased from 62.5% to 64.79% upon the completion of
the Rights Issue.

As the above transaction did not result change in the
Group's control over Hao Tian International
Construction, it is accounted for equity transaction. The
difference between the fair value of the total
consideration and the proportionate share of net assets
of Hao Tian International Construction of HK$1,792,000
is recognised directly in equity.
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21. ARERNBEARER 22 H

RZZ—N\FMEANB ' WmEERAER
RNRFTERD HER - WERAEER
BERERVBEZ 2 #EH
100,000,000/ f& 5 ) - X1&43115,000,000
Bt B AEBRERV B 2w
FR#)75.2% 3% 83.5% °

AR LR GTEEHAEEE R R
2GR IRES MR HA
R-BREAFTEASGRRUBEE
R B 2 LI A 2 Z $872,066,000 7 7T &
B RERSRER ©

R-Z—NFN\ANE  2REFER
TR G FE MR A B 3% — Rt
e Bt 2 AR AR 77 (T AR 1) 35197
1,200,000,000 B i B i 1 » B B = 15 &K
RARBREREBRZRNR - —/\F
NANBFRTHEZAE AKRERE
914,769,376 B LR » T A2 (AR S AX
% AEBEREREREZRZERH
62.5%EE 64.79% °

AR EARGTEERAEEEERE
PREER| ZIEHIELIREE AR
HAR - BREATFEESERRER
BEHREAEFE LM ZE581,792,000
BITE R ERIER



Hao Tian Development Group Limited ® 2 X% EE@AR A7)

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
FE B AR & B 5 R 2R B

For the six months ended 30 September 2018 H#E=Z—N\FAA=F+RHIEA

22. ACQUISITION OF INVESTMENT PROPERTY
THROUGH ACQUISITION OF A SUBSIDIARY

22. EFBWE-—BHNEARWBRENE

R-Z—N\FWNA+=-H AEERE—ZBT
= U 55 Mark Lane 2B 3 1TIRA - £
{8 7128,000,000 &% © 55 Mark Lane ##48 — @
MREBRBHZZEWE -

On 12 April 2018, the Group acquired the entire issued share
capital of 55 Mark Lane from an independent third party at a
consideration of GBP128,000,000. 55 Mark Lane is holding an
investment property in London, United Kingdom.

RUBEETKAMBBE 2 EERER 2

Assets acquired and liabilities recognised at the

date of completion of the Acquisition: =L
HK$'000
FHET
Investment property WA 1,426,141
Trade and other receivables P i AR R e LAt R W R IR 23,951
Bank balances and cash IRITHEBRIRE 56
Trade and other payables JRE AN B 50 % L At JE A5 SR IE (18,937)
Tax payable FERTTRIE (1,720)
1,429,491
satisfied by: LA ZI 5 HAE
Bank balance and cash IRITHEBRIRE 1,291,730
Deposit paid in prior year F—FEEIMNZE® 137,761
1,429,491
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Hao Tian Development Group Limited ® 2 KR EEFR QA

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

R B %R & B 35 R 2= Y =

For the six months ended 30 September 2018 #Z==Z— N\FAA=+HIL~EA

23. OBLIGATIONS UNDER FINANCE LEASES

23. MEHEERRE

30.9.2018 31.3.2018
—E-N\F —T— )\
hA=+H =ZA=+—H~
HK$’000 HK$'000
FET FETT
(unaudited) (audited)
(REER) (JE;i%)
Analysed for reporting purposes as: MmERESITRE -
Current liabilities mEaE 4,194 4,340
Non-current liabilities FERBEE 6,378 8,341
10,572 12,681

It is the Group's policy to lease certain of its motor vehicles
and machinery under financing arrangement. The lease terms
ranged from 3 to 5 years (31 March 2018: 3 to 5 years). Interest
rates underlying all obligations under finance leases are either
fixed ranging from 1.40% to 4.14% per annum (31 March 2018:
1.40% to 4.14% per annum) at respective contract dates.
None of the leases include contingent rentals.

102 interim Report th #8284 2018/19
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Hao Tian Development Group Limited ® £ X R EE AR A7)

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
FE B AR & B 5 R 2R B

For the six months ended 30 September 2018 H#E=Z—N\FAA=F+RHIEA

23. OBLIGATIONS UNDER FINANCE LEASES 23. MEHEEREE)
(Continued)
Minimum lease Present value of
payments minimum lease payments
REBENH RERENRZRE
30.9.2018 31.3.2018 30.9.2018 31.3.2018

8-\ -T\F  CE-NF CT\F
AA=+R =A=+-A  AAS=tE =A=+-A

HK$'000 HK$'000 HK$'000 HK$'000
TERT FEx TART AT
(unaudited) (audited) (unaudited) (audited)

(REER) (=) (REERK) (%)

Obligations under finance leases FENREREAE:

payable:
Within one year —FR 4,556 4776 4,194 4,340
Within a period of more than one year BB —EERBBRE Y
but not more than two years HER 3,410 3,846 3,212 3,445
Within a period of more than two BRMEEREADE L
years but not more than five years AR A 3,240 4,906 3,166 4,896
11,206 13,528 10,572 12,681
Less: Future finance charges W BERES (634) 847)  N/ATER N/ARER
Present value of lease obligations HEAEZBE 10,572 12,681 10,572 12,681
Less: Amount due for settlement with i : A+ =18 A RZ|HEEFHE
twelve months (shown under GlEREEE)
current liabilities) (4,194) (4,340)
Amount due for settlement after R+ EABEIEEEHE
twelve months 6,378 8,341
Finance lease payables are effectively secured by the EAREEBIEFNBRT  HEEENER
underlying assets as the rights to the leased assets would be HEEHAA  RRERERMNFIEER AR
reverted to the lessor in the event of default by repayment by BB I -
the Group.
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Hao Tian Development Group Limited ® 2 KR EEFR QA

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
R B %R & B 35 R 2= Y =

For the six months ended 30 September 2018 #Z==Z— N\FAA=+HIL~EA

24. SHARE CAPITAL 24. R
Nominal value Number of Share
per share shares capital
BREE BRHEAE [N
HK$ HK$'000
BT FET
Ordinary shares &k
Authorised: EE
At 1 April 2018 and RZZE-N\FMA—-Hk
30 September 2018 “E-\FNA=TH 0.01  50,000,000,000 500,000
Issued: BT
At 1 April 2018 (audited) and RZZ-N\FMA—H(EEZ)
30 September 2018 (unaudited) ~ M =—ZT—\FNLA=1+H
(REEZ) 0.01  4,898,037,804 48,980
25. COMMITMENTS 25. A&
(a) Operating lease commitments (a) RKEHERIE
The Group as lessor KEBEESHBEA
The Group sub-leased vacant space of its leased $E.$ETJ§ rEHERRYHEHEER
warehouse, leased and sub-leased its owned and leased ENEEXoWwHERAEHES KA
machinery and leased its investment property under ENHEMARESHREYE -
operating lease agreements.
The minimum rent receivables under non-cancellable TRAIEH AR ST & e R (EH EFIE
operating leases are as follows: W
30.9.2018 31.3.2018
—EF-N\F —F)\F
hA=+R =RA=+—H
HK$'000 HK$'000
FET FHET
Within one year —F R 70,099 1,912
Within two to five years inclusive F_EEERFRN(BEME
BIREEN) 203,820 -
More than five years HEE 79,130 -
353,049 1,912
104  interim Report F 8R4 2018/19



Hao Tian Development Group Limited ® 2 X% EE@AR A7)

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
FE B AR & B 5 R 2R B

For the six months ended 30 September 2018 H#E=Z—N\FAA=F+RHIEA

25. COMMITMENTS (Continued) 25. FEiE (&)
(a) Operating lease commitments (Continued) (a) REHEREE)
The Group as lessee AEBERFRBA
At the end of the reporting period, the Group had RBEHR  AEEEERYENTA
commitments for future minimum lease payments under BEHE AT 2 KRR &7
non-cancellable operating leases in respect of rented ERESERNT

premises which fall due as follows:

30.9.2018 31.3.2018
—E-N\F —E-N\F
hA=+H =HA=+—8H
HK$'000 HK$'000
T THET
(unaudited) (audited)
(REER) (&R
Within one year —FR 12,933 22,786
Within two to five years inclusive EFEERF
(AEMFEBIEEAN) 2,044 9,385
14,977 32,171
Operating lease payments represent rentals payable by KERENFTEASEREETHAE
the Group for certain of its office and factory premises RIBMEAREIEEEMNNES -
and staff quarters. Leases are negotiated for an average FimENBNTOFRAR_ZRE M
term of two to five years and rentals are fixed over the HERNEEBSHREE -

relevant lease terms.

Interim Report s8R 2018119 105



Hao Tian Development Group Limited ® 2 KR EEFR QA

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
R B %R & B 35 R 2= Y =

For the six months ended 30 September 2018 #Z==Z— N\FAA=+HIL~EA

25. COMMITMENTS (Continued) 25. AE(E)

106

purchase agreement to purchase the entire issued share
capital of Done and Dusted, a company engaged in media
and entertainment business, for a total consideration of
US$89.6 million (equivalent to HK$703,400,000).
HK$263,800,000 of the total consideration will be settled by
cash and the remaining HK$439,600,000 will be settled by
issuance of the Company’s shares. The acquisition is yet to
complete up to the date of this report.
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(b) Capital commitment (b) BEAREE
30.9.2018 31.3.2018
—E-NF —ET-NF
hRB=+HA =A=+—H
HK$'000 HK$'000
FERT T
(unaudited) (audited)
(RBER) (&EZ)
Capital expenditure in respect of EBAREME  BEK
addition of property, plant and B2 BERFAX
equipment:
— contracted for but not provided in ~ — B 5T 4B A A A
the condensed consolidated REMBmER B E
financial statements (Note a) (K3 a) 144,500 145,886
Capital expenditure in respect of EABESE L EXRAX
the Acquisition - 1,289,211
Capital expenditure in respect of £ #AULEE Done and Dusted
acquisition of Done and Dusted Productions Limited
Productions Limited ([Done and Dusted])
("Done & Dusted") (Note b) ZERFAL (MzEb) 263,800 -

Notes: Mz -

(@) A wholly-owned subsidiary of the Company has entered into (a) RARZ—HEZEMBRRE RN PR
contractual agreement for the development of the logistics BYRABERITIANHBE - R=F
warehousing business in the PRC. Total contract sum as at —\FNLA=1+H #BEHNSEHNAEAR
30 September 2018 approximated to RMB116,803,000 #116,803,0007T ( 48 & # 133,038,000
(equivalent to HK$133,038,000). o) ©

(b)  On 14 April 2018, the Group entered into a sales and (b) RZZE—N\FNA+HMA  XARFIVZE

E % © LA B8 B Done and Dusted (— &
NERERREER 2 AR ZEEET
A&7 - 48K (B A& 89,600,000% T (HHE R
703,400,000 7t ) #& K B & &
263,800,000/ JT #% A IR £ E 1 458
439,600,000 T8 5 1B AT A A R IR D(E
o RANERE B E - W EIERARTHK ©



Hao Tian Development Group Limited ® £ X% EEEHR A7)

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

FE B AR & B 5 R 2R B

For the six months ended 30 September 2018 & =Z—N\FAA=+HI~EA

26. CONTINGENT LIABILITY

During the year ended 31 March 2012, the Group disposed of
its interest in Wuhai City Menggang Industrial Development
Co. Ltd. and its subsidiaries to an independent third party (the
“Purchaser”).

After the completion of the disposal, the Purchaser refused to
settle part of the consideration for this acquisition. The Group
filed two arbitrations (the “First and the Second Arbitrations”)
to China International Economic and Trade Arbitration
Commission (the “Commission”) to claim the unsettled
amount, and the Purchaser filed counter arbitration claim
("Counterclaim”) to the Commission and claimed that the
Group had failed to fulfil certain terms and obligations in
accordance with the sales and purchase agreement. The First
and the Second Arbitrations were concluded by the
Commission and the decisions were in favour of the Group
and the Commission ordered the Purchaser to settle the
outstanding consideration to the Group and dismissed the
Counterclaim. In June 2014, the Purchaser filed litigation to
the Beijing Second Intermediate People’s Court (the “Beijing
Court”) to request the Beijing Court to set aside the decision
made by the Commission but the Purchaser’s request was
rejected by the Beijing Court in December 2014.

During the year ended 31 March 2015, the Purchaser filed a
litigation (“New Civil Claim”) to the Inner Mongolia
Autonomous Regional Higher People’s Court (“Inner-
Mongolia Court”) to claim for an aggregate amount of
approximately RMB103 million (approximately HK$131 million)
for the reason that the Group had failed to fulfil certain terms
and obligations in accordance with the sale and purchase
agreement.

In July 2017, the Inner Mongolia Court dismissed all claims
submitted by the Purchaser against the Group under the New
Civil Claim and the Purchaser appealed the Inner Mongolia
Court’s decision on the claims to the Supreme Peoples’ Court
of the PRC. On 4 September 2018, the litigation was heard by
the Supreme Peoples’ Court of the PRC and is pending from
the judgement of the Supreme Peoples’ Court of the PRC.

The directors of the Company considered that the Group had
fully complied with the terms of the sale and purchase
agreement. After taking legal advice, in the opinion of the
directors of the Company, the Group has a meritorious
ground on the litigation, the claim of the Purchaser is
considered to be a weak claim with remote prospect of
success against the Group, and no provision is required as at
30 September 2018. During the six months ended 30
September 2018, the remaining unsettled portion of the
consideration of RMB20,000,000 (equivalent to
HK$24,980,000) was received by the Company.

26.

HARERE

HE-_Z——F=A=1+—RHItFE K&E
M—ZBYE=F(EF)HEEREETR
BIREERARREKBAR 2 -

HESFETKIE - EFERENRREEZ A
DRE - ARBEEATEBERKEZ TR
Sg((ZEg DREMAMH(TERREZR
HE])  ARERENESE MESREZES
RERMHER((RRE ) IBREAEEREE
REBEHHRETE THRREE - ZESE
EHBERREZRFEZER  HEAKE
B MEZBEn<ENRASE SN RERN
SHEEBEREE RZZE—NOFE~A BEF
AR E = P RARER ([ R0AR ) 1R
A BRIEFEREBEZ B ML Z &
R FERRN T —NFE+Z ARBE S
2k

HE-_Z—hFE=A=+—RBItFEE BHRA
ARG EAEERARZER (AR EHER]) 2
HEHRBRTHRERE]) UAEBREBEE
ERZETA TEREETEBRROBEHA
R 103,000,000 7T (49 131,000,000 % 7T) °

RZZB—tF+ALH ARHERBEER
HAKEMRETRERER N 2B RRHE
ko mERRAPBEKRRSARZERRH L -
RIZ-N\FAAEA  FRABEPEESAR
EREIE - mETBERSARERELER o

ARABEERE AEEET2ETEERS
ZIER - MEREZZERE  ARAEER
B AREEMNMREPEEFIEE  BEAHRE
BIEER KM AEEERRE ST
R-ZE—NFENA=THBEAEELREREE -
HE_Z—N\EFEALA=THIEAREA  AAF
W sz 88 T AR EMRE AR 20,000,000 7T (8
B 24,980,000 7T) °
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
R B %R & B 35 R 2= Y =

For the six months ended 30 September 2018 H#Z= =T — N\FAA=+HIEREA

27. SHARE-BASED PAYMENTS

28.

108

Detai

Is of the share options outstanding and movements

during the current period were as follows:

Grantee

AERA

Date of grant

RHAH

27. LRGN

AEEMARITENBREREZSHNFEL

T

Exercising
period

e

Number of
share options
Outstanding at
1 April 2018
and

30 September
2018
R-2-N\%
A—-BK
“B-N\F
hA=tH

e RAT 6
ZBREHE

Exercise
price per
share

BRITEE
HK$

BT

Director
Other employee

=

HEfpEE 29.1.2016

3.2.2017 to £2.2.2020

0.28 5,833,333

Weighted average exercise price

MR

Exercisable at the end of the period ~ FAEBR AT7T{E

RELATED PARTY TRANSACTION

(a)

On 26 September 2016, the Company entered into a
director’s services agreement with Mr. Fok Chi Tak (“Mr.
Fok”) covering period from 27 September 2016 to 26
September 2019. Pursuant to which, 36,452,004 shares
(adjusted to 42,527,338 shares after the completion of
the Year 2017 Bonus Issue) of the Company will be
allocated and issued to Mr. Fok during his service
period. During the six months ended 30 September
2018, HK$2,500,000 expenses was recognised with a
corresponding credit in the share option and
emolument share reserve.

The remuneration of directors and other key
management personnel of the Group during the period
was HK$13,484,000 (six months ended 30 September
2017: HK$10,406,000) which included HK$6,600,000 (six
months ended 30 September 2017: HK$4,754,000)
remuneration paid/payable to Ms. Li. Ms. Li is a
controlling shareholder of the Company who can
exercise significant influence to the Group and senior
consultant of the Company.
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0.280

5,833,333

28. BELXRS

(a)

R-ZZE—RENLA=-+/"H  xATHE
EEEEE(ERE]D) BTEZRE W
#F IHE=E—X"FhLAZ+tHEZE
—T-AFAA=-FRBL - E K
AR RE R EMHA MRS RBET
36,452,004 i 10 (A =T — - F AT AR EE
1T 14 S TR 542,527 338 BE AR D) ©
HE_ZT-N\FALA=Z+THILEARE
23k H 2,500,0007% 7T 3 48 FE 5T A B A% A
MAZEN IR D B ©

AEEEEREMFTEETERE A SR
MR B A13,484000/8 T (H =2 - &
—+FNA=+HIENEA ¢ 10,406,000
BIL) c EREEEN B2
£6,6000008 T(BEZE=_—tF 1A
=+HIREA : 4,75400087T) c TL
TAAHAEBEREATENANAR
PERER R AR B SRR -
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

28.

29.

FE B AR & B 5 R 2R B

For the six months ended 30 September 2018 == — \F L A=FHA LA

RELATED PARTY TRANSACTION (Continued)

(b)  As disclosed in note 1A(b), on 28 June 2018, the Group
entered into an agreement with Asia Link to purchase
the Notes issued by Imperial Pacific by issuing the
Company Bond.

() During six month ended 30 September 2018, a director
of a subsidiary of the Company advanced
HK$15,463,000 to the Group for daily operation use.
The amount is unsecured, interest-free and repayable

on demand.

(d)  During six month ended 30 September 2018, a director
of a subsidiary of the Company provided a loan to the
Company of HK$30,000,000. The borrowing is
unsecured, bear interest of 2% per annum and will be

repayable in Year 2020.
EVENT AFTER REPORTING PERIOD

On 9 November 2018, the Group entered into a sales and
purchase agreement with an independent third party to
dispose of the entire shares of Access Profit Global
Enterprises Group Limited and its subsidiaries (“Access Profit
Group”), a wholly owned subsidiary of the Company, for a
total consideration of HK$180,000,000 (the “Proposed
Disposal”).

Following the completion of the Proposed Disposal, the
prepaid lease payment and the premium over prepaid lease
payment of the Access Profit Group will be fully derecognised
in the Group's condensed consolidated statement of financial

position.

28.

29.

BRELRS (#&)

(b) BIHFE 1AL FAEE  R-F—N\FX
AZ+N\B » NEBE RGBT
BERBETRRBESFTVABEBELRFF
FREIT 2RI -

© BEZZE-N\FALA=THIXEA:
—ZARARWB AR ES RAEEZN
15,463,000 B TIEA B & ER % - BRI
BAEER RSRERERER -

d BEZZE-N\FALA=FTHIEXREA
—ZARARWB AR ES AR FIRE
B 5230,000,0008 7T » {H & A M| A -
RENR%T ERAR T _TFEE -

BEMREE

RZZ—\FE+—FBNA AEEHE-FBT
B=FINBEEHE  UWHEAARZEN B
REIMKEREEEERR AR ([H]) RE
MEAR(MBEE] =BG - BRER
180,000,000 8 7T ([t EEIE ) ©

BEZZLEEATK  MHKBEZBNEE
FRIR N TR AE B R 2 i B A A 5 B A B AR
BBMBARIE P EHEUBTER
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For the six months ended 30 September 2018 #Z==Z— N\FAA=+HIL~EA

30. MAJOR NON-CASH TRANSACTIONS

31.

110

(@)  During the six months ended 30 September 2018, part
of the consideration for the acquisition of additional
interest in Hao Tian Finance of HK$108,000,000 was
settled by loan receivable.

(b)  During the six months ended 30 September 2018, the
Group settled part of the consideration of the
Acquisition by using the deposit of HK$137,761,000

paid in prior year.

FAIR VALUE MEASUREMENTS OF FINANCIAL
INSTRUMENTS

Fair value of the Group’s financial instruments that
are measured at fair value on a recurring basis

Some of the Group's financial instruments are measured at
fair value at the end of the reporting period. The following
table gives information about how the fair values of these
financial instruments are determined (in particular, the
valuation technique(s) and inputs used), as well as the level of
the fair value hierarchy into which the fair value measurements
are categorised (Levels 1 to 3) based on the degree to which

the inputs to the fair value measurements is observable.

. Level 1 fair value measurements are those derived from
quoted prices (unadjusted) in active market for identical

assets or liabilities;

o Level 2 fair value measurements are those derived from
inputs other than quoted prices included within Level 1
that are observable for the asset or liability, either
directly (i.e. as prices) or indirectly (i.e. derived from

prices); and

o Level 3 fair value measurements are those derived from
valuation techniques that include inputs for the asset or
liability that are not based on observable market data

(unobservable inputs).
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30.

31.

FEFRERS

@ #BEZZE-/N\FALA=THILXEAR"
KEERAVBENER 2D K E
108,000,000 7t 2 E & &I A IR E
FIEL -

by HE-Z—N\FAA=+HLAREAR:
AEEHA L FEEXNZTE
137,761,000/ 8 T EH W EEE 2 5K
{g °

EMTANLQVEE

EEUATEIBZARESMTAZA
¥

AEEETERTANRERARIZAFET
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s FERARAVEFEHSE RHOBE AN
MABREERRBENER (AER) X
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

31.

FAIR VALUE MEASUREMENTS OF FINANCIAL

INSTRUMENTS (Continued)

Fair value of the Group’s financial instruments that

FE B AR & B 5 R 2R B

For the six months ended 30 September 2018 H#E=Z—N\FAA=F+RHIEA

31. EMITAZAFVEFE(E)

RELUQATVEFEZAEEERTIAZA

are measured at fair value on a recurring basis FE (&)
(Continued)
Fair value
Fair value at hierarchy Valuation techniques and key inputs
RT3 BENATE DFERE HEFEREERAHE
30 September 31 March
2018 2018
—E-0\f —EN\E
nB=tR =A=T-H
HK$'000 HK$'000
TR TET
(unaudited) (audited)
(REER) (=)
Financial assets
tHEE
Listed equity securities classified as N/A 463977 Level 1 Quoted prices in an active market
available-for-sale investments
PERABREERE 2 EHRAES TER F—R NG R
Unlisted fund classified as available-for-sale N/A 237,994 Level 2 Quoted prices in secondary market
investments
PERAIREEREZELTES TER EZR R-Fm5EHE
Listed equity securities at fair value through 1,440,148 N/A Level 1 Quoted price in active market
profit or loss
NATEFEREZ ARG TEm F-R AR5 2 1B
EiRARES
Unlisted fund at fair value through 169,303 N/A Level 2 Quoted prices in secondary market
profit or loss
URAFEHEBEZL ARG TER £/ RZFM5HE
FEmES
Forward at fair value through profit or loss 41,177 N/A Level 3 Discounted cash flow model. The
unobservable
key input is discount rate (note a).
Details set out in note 13.
WATE B B Lt AR S E# NER F=8 REASRERS - TR TBRBALE

RERE (fita) - FHERRHE3 -
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31.

112

FAIR VALUE MEASUREMENTS OF FINANCIAL

INSTRUMENTS (Continued)

Fair value of the Group’s financial instruments that

31. EMIAZAFVEFE(E)

RELUQATVEFEZAEEERTIAZA

are measured at fair value on a recurring basis FE (&)
(Continued)
Fair value
Fair value at hierarchy Valuation techniques and key inputs
RT3 BENATE DFERF HEFEREERAHE
30 September 31 March
2018 2018
“B-NF ZZN\F
wWA=+R =A=t-8
HK$'000 HK$'000
TER TET
(unaudited) (audited)
(REEXK) (&E%)
Unlisted equity securities at fair value
through other comprehensive income
NWATHE B BEEZ L AR 2 EKE
Z I EHRAES
— Investment A 25,747 N/A Level 3 Discounted cash flow model. The key
unobservable inputs are the discount rate
and marketability discount (note b)
—REA TER B=R HRAERERN - TETABRGAZE
RERERRELE (b)
— Investment B 57,526 N/A Level 3 Adjusted net asset value approach. The key
unobservable input is the marketability
discount (note c)
—&RE&B TER £=& RAREEFEE - TEITEERALE
RnBETE (fitc)
— Investment C 32,200 N/A Level 3 Market approach. The key
unobservable inputs are price-earnings
ratio and marketability discount (note d)
—KREC TER £=& M5k - TR TABEBARBRTAXR
AR (it d)
Listed equity securities classified as N/A 1,258,195 Level 1 Quoted prices in an active market
investments held for trading
PERFEREREZ FTRAES TER F— NIRRT 2 RE
Overseas listed derivatives classified as - 51 Level 1 Quoted prices in an active market
investments held for trading
PERHEERREMN BN LHITETA F—R NG R
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For the six months ended 30 September 2018 H#E=Z—N\FAA=F+RHIEA

FAIR VALUE MEASUREMENTS OF FINANCIAL 31. ERTAZAFEFE(E)
INSTRUMENTS (Continued)

Fair value of the Group’s financial instruments that RELUAFEFEZAEEERMIAZA
are measured at fair value on a recurring basis B (&)
(Continued)
Fair value
Fair value at hierarchy Valuation techniques and key inputs
RT3 BEBAFE DFERE REFERETERAZE
30 September 31 March
2018 2018

—E2-N\F —2N\F
AB=t+R Z=A=1-H

HK$'000 HK$'000
TET BT
(unaudited) (audited)

(REER) (%)

Financial liabilities

TRaRE
Warrants at fair value through profit or loss - 11,750 Level 3 Binomial Option Pricing Model.
NATEFEEEZ L A RS F=R “IEABREEERA o
Option at fair value through profit or loss 213,817 227,143 Level 3 The present value and Monte-Carlo
arising from HTM Subscription Simulation Model. The unobservable key
input are expected volatility of
the Company, expected volatility of
Hao Tian Management and correlation
detailed in Note 13 (note e).
EREERBFRMELARNTE F=R RERSHERERRES - TETTEHER
AEREB ABR BABBARMT13(Me) vt e
KRR AEKE RRER 2 BARE
AR -
Notes: BsE
(a) If the discount rate of the Notes to the valuation model had been 5% (a) i EEE 2 2R R FF N 5% © MATA
higher/lower while all other variables were held constant, the HBHEZITE ARBAOZEEEBE
carrying amount of forward contract would increase/decrease by /7 #949,0007 7T,49,000 8 7T © i {E EE
approximately HK$49,000/HK$40,000. If the discount rate of 7 ARIEHBRE EF T 5% - MATA HA
Company Bond to the valuation model had been 5% higher/lower BHE/FIE - BRSO REESE N R
while all other variables were held constant, the carrying amount of 1#71,014,000787T,71,024,000/8 7T - KA B EE
forward contract would increase/decrease by approximately RAE - ARERERI T REERZ B - B
HK$1,014,000/HK$1,024,000. In the opinion of the directors of the BRESTE IR EREFEERR

Company, the sensitivity analysis is unrepresentative of the inherent
price risk as the period end exposure does not reflect the exposure
during the period.
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114

BA RS R AR MR

FAIR VALUE MEASUREMENTS OF FINANCIAL
INSTRUMENTS (Continued)

Fair value of the Group’s financial instruments that

are measured at fair value on a recurring basis
(Continued)

Notes: (Continued)

(b)

If the discount rate of the investee to the valuation model had been
5% higher/lower while all other variables were held constant, the
carrying amount of investment would decrease/increase by
approximately HK$226,000/HK$151,000. If the marketability
discount of the investee to the valuation model had been 5%
higher/lower while all other variables were held constant, the
carrying amount of investment would decrease/increase by
approximately HK$338,000/HK$338,000. In the opinion of the
directors of the Company, the sensitivity analysis is
unrepresentative of the inherent price risk as the period end
exposure does not reflect the exposure during the period.

If the marketability discount of the investee to the valuation model
had been 5% higher/lower while all other variables were held
constant, the carrying amount of investment would decrease/
increase by approximately HK$544,000/HK$544,000. In the opinion
of the directors of the Company, the sensitivity analysis is
unrepresentative of the inherent price risk as the period end
exposure does not reflect the exposure during the period.

If the price-earnings ratio of the investee to the valuation model
had been 5% higher/lower while all other variables were held
constant, the carrying amount of investment would increase/
decrease by approximately HK$1,305,000/HK$1,305,000. If the
marketability discount of the investee to the valuation model has
been 5% higher/lower while all other variables were held constant,
the carrying amount of investment would decrease/increase by
approximately HK$267,000/HK$267,000. In the opinion of the
directors of the Company,
unrepresentative of the inherent price risk as the period end
exposure does not reflect the exposure during the period.

the sensitivity analysis is

If the expected volatility of the Company to the valuation model
had been 5% higher/lower while all other variables were held
constant, the carrying amount of HTD Option instruments would
increase/decrease by approximately HK$107,000/HK$167,000. If the
expected volatility of Hao Tian Management to the valuation model
had been 5% higher/lower while all other variables were held
constant, the carrying amount of HTD Option would increase/
decrease by approximately HK$298,000/HK$246,000. If the
correlation of the value of the Company and HTM to the valuation
model had been 5% higher/lower while all other variables were
held constant, the carrying amount of HTD Option would decrease/
increase by approximately HK$722,000/HK$740,000. In the opinion
of the directors of the Company, the sensitivity analysis is
unrepresentative of the inherent price risk as the period end
exposure does not reflect the exposure during the period.
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—NFAA=THLEXEA

BT

=

fi- e

A2V EFIEGE)

UAFEHAEBZARESMTIAZ R

FEGE)

Wi

(b)

(%)

A R 2 BB RBYHEER EA T
5% - MPrAHMEHERETE  AITE 2 REE
1R, /1 0 #9 226,000 7T,151,00058 7T © i
BEHR ZRBEIT RS EERE L TR
5% MATAEMEHEFTE  AREZERE
R,/ 12 I #9338,0005% 7T,338,0008 7T © 7%
AREERE  HRBRERIL T REERNZE
B MERES A TREE S EBBER

I EE R 2R B RS G EER EF T
B5% - MAAEEMEBHRIBERE  AREZRE
Eﬂ—rﬂ > /38 A1 #) 544,000 7T 544,000 7T ©
NEIEERA  ARBRERT T REHRZ
Ewﬁ MR E S M TR ERE S BRRR o

WIREHR 2 MABRBEEERE LA T &

5% MATAHEMEHEFTE  AIREZEERE
#5480, 38 449 1,305,000 7T, 1,305,000 7T
HIREY R 2 RBETRAYEEER LA T
Bk5% - MFTA HMESEFTE - AIRE 2 RE
E# R /18 hn#) 267,000 7T 267,000 TT °
ARAREERA  BRARRARITSREEA 2
B - MEEES M TR ERE G BERR -

AR B 2 BERIEA G ERE EF R
5% MATAEMEHEFTE WS REEDHRE
TAMKEMEESEMN R D 41070007
JT./167,000/87C ° MR XEE 2 FBEF IRAEY
EEE A TES%  MATAEMEHEZR
B NEXBEHEGOREEGEM B
298,000 T/ 246,000/ T » A AR R EXE
B2 BEAHGEERR L THS% - MATAR
f B TE B2 RERERENREEBR
&/ 1 #9722,000 7% 7T 740,000 7T © AN A A
EERA BRPRERY T REENORE -
WHRES L TRERE B ERERE
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31.

FAIR VALUE MEASUREMENTS OF FINANCIAL

INSTRUMENTS (Continued)

Fair value of the Group’s financial instruments that

are measured at fair value on a recurring basis

(Continued)

The directors of the Company consider that the carrying

amounts of financial assets and financial liabilities recorded at

amortised cost in the condensed consolidated financial

statements approximate their fair values.

Reconciliation of Level 3 fair value measurements of

FE B AR & B 5 R 2R B

For the six months ended 30 September 2018 H#E=Z—N\FAA=F+RHIEA

31. EMITAZAFVEFE(E)

RENAQAFEFEZEAEESMIAZA
FE(E)

ARBEERA  NERERE P RE S AH
HRAARNEREERCRABENEREER
HAHERE -

tHEERSHMEBE=RATFETEZY

financial assets and financial liabilities: AR
Financial Financial Financial
assets at assets at liabilities
FVTOCI FVTPL at FVTPL
UAFETE UAREFE UAREFE
BESEA BES{FA BHSEFHA
Hit2mERa BRz BEz
ZERMEE cREE cHmas
HK$'000 HK$'000 HK$'000
FHET FHET FHET
At 1 April 2018 RZZE—N\FHA—H 123,243 - (238,893)
At initial recognition VMR = 41,177 =

Total gain or loss recognised: EHERK S BB

— in profit or loss — RER - = 25,076
— in other comprehensive income — REMZ2EWES (4,549) = =
Exchange realignment PE X A% (3,221) = =
At 30 September 2018 R-E—N\EHA=+H 115,473 41,177 (213,817)
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31.

116

FAIR VALUE MEASUREMENTS OF FINANCIAL
INSTRUMENTS (Continued)

Fair value of the Group’s financial instruments that
are measured at fair value on a recurring basis
(Continued)

Fair value measurements and valuation processes

In estimating the fair value of an asset or a liability, the Group
uses market-observable data to the extent it is available.
Where Level 1 inputs are not available, the Group obtains
transaction price and quoted price from secondary market
and counterparty bank, as well as engages third party
qualified valuers to perform the valuation on regular basis.
The Group's investment committee works closely with the
qualified external valuers to establish the appropriate
valuation techniques and inputs to the model. The Group’s
investment committee reports the valuer’s findings to the
board of directors of the Company to explain the cause of
fluctuations in the fair value of the assets. Information about
the valuation techniques and inputs used in determining the

fair value of various assets and liabilities are disclosed above.
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31.

EMITAZAVEFEGE)

EEUATPEIEZAEESMIAZA
FE ()

RFEIBRIEGERESF

AEBREHEERRENATER  2&A
ARGHNABETSEE EBEESE—R
BMABER  AKER_FHHEEXSEFR
TEGRGBERRRE UREEE=FEE
RIGERMEMETHELE ARENRER
BgRSERIMNEMLEMETSIE  URER
BB EMETERBARE - AEBHIRE
ZRECGRAARRIEFTSERMBEM AR - A
REAEATERBNERR BEHREESEE
ERBBEAHEMERNGEDE B ABIE
MBERHEER £ -
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