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CONSOLIDATED STATEMENT
OF PROFIT OR LOSS - UNAUDITED

For the six months ended 30 September 2018

MaHeR - REEE

BE_F—/FENLA=ZTHILAMA

(Expressed in Hong Kong dollars) (LU TEF)
Six months ended
30 September
WELH=THIEAEA
2018 2017
e 2T e S i
Note $°000 $’000
B it T F T
Revenue WA 3 317,796 314,747
Cost of sales B B A (260,104) (259,140)
Gross profit EH 57,692 55,607
Other income A 1,674 7,872
Selling and distribution expenses B T 4y 8 2R (26,538) (27,413)
Administrative expenses TECE A (30,432) (31,181)
Other operating expenses oA 58 45 2 (7,432) (7,749)
Loss from operations B R (5,036) (2,864)
Finance costs Fll B AR 4(a) (1,674) (1,758)
Share of profits of joint ventures JEAG & & A 2 i A 7,452 5,632
Profit before taxation B3 B 1 e A 4 742 1,010
Income tax S 15 % 5 (1,719) (3,776)
Loss for the period 7390 1) s 15 (977) (2,766)
Attributable to: 458 S e
Equity shareholders of the Company AT RRER A A 1,270 (2,148)
Non-controlling interests FE HE 5 I PR 4 (2,247) 618)
Loss for the period AR 3] 1 N 18 (977) (2,766)
Earnings/(loss) per share 5 B 2 A/ O 11
Basic and diluted HE A K v 8 $0.01 ($0.01)

Details of dividends payable to equity shareholders of the Company
attributable to the period are set out in note 7. The notes on pages 8 to
34 form part of this interim financial report.

JEE A AR 2 ] R A A N A T ] A B 4 19 SR
BERE7 o S8 H 234 F 1Y b ol Ja A v JU1 B 5 i 5
Z — B hy o
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CONSOLIDATED STATEMENT
OF PROFIT OR LOSS AND OTHER Bt TR e B U A 2 i K Ak 3R
COMPREHENSIVE INCOME—UNAUDITED, | “REEE
For the six months ended 30 September 2018 BEZE— /FEILH=ZTHIEAMEA
(Expressed in Hong Kong dollars) (LT 7t)
Six months ended
30 September
BELA=ZTHIEAEA
2018 2017
R )\4E e Sl ki S
$°000 $'000
T F T
Loss for the period  AMmEESHL  @7T)  (2766)
Other comprehensive income A% 391 1) il 2 i WG 2%
for the period (after tax and (0 B BRI e 43 I3 H 4% )
reclassification adjustments)
ltems that are or may be reclassified RS/ ] BE
subsequently to profit or loss: AP HEERw09HH -
Exchange differences on translation of: e 5, 2 %0
- financial statements of — ¥ S WS B A1 B E N R B R
subsidiaries outside Hong Kong (9,211) 3,814
— share of joint ventures’ net assets - WA EAL G S (50,994) 21,920
(60,205) 25,734
Available-for-sale securities: Al R S
net movement in & & Al it 49 5 ) v A
the investment revaluation reserve - (1,353)
Cash flow hedges: BLA S
net movement in the hedging reserve S e fa A 5 D O R 2,356 (2,420)
Other comprehensive income A TH] At A T U #R
__forthe period (67,849) 21,961
Total comprehensive income 7 301 1) 2 vhi MK 2 AR
for the period (58,826) 19,195
Attributable to: 458 S e
Equity shareholders of the Company AN T RRER A A (56,546) 19,929
Non-controlling interests I 12 1L 1 RORE 2 (2,280) (734)
Total comprehensive income NGNS €T3k
for the period (58,826) 19,195
The notes on pages 8 to 34 form part of this interim financial report. SE8H 34 E 1Y MY ik JE A o B B Rk s 2 —

fir
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CONSOLIDATED STATEMENT
OF FINANCIAL POSITION - UNAUDITED HEAMBRAK -—ABRE

At 30 September 2018 W oE—/)NFILA =1H

(Expressed in Hong Kong dollars) (Ll e &)
At At
30 September 31 March
2018 2018
R NE T N\F
JLA=Z+H =H=+—H
Note $°000 $°000
Mt it SN For
Non-current assets It Bk
Investment properties Eig<gr/ES 238,227 240,556
Other property, plant and equipment HAbY - g7 Bk 55,549 58,223
Interest in leasehold land held for FIEREHEZ
own use under operating leases B & £ R 25 1,285 1,438
) 295,061 300,217
Intangible assets Y G 3,033 3,080
Interests in joint ventures SR 527,501 571,043
Other financial assets HoAth 5 Al & 7 4,413 4,611
Deferred tax assets 9 SiE A JE B E 19 271
s BB002r 879,222
Current assets it B
Inventories T5& 106,304 68,686
Trade and other receivables JARE W e R L A B i 3K 9 129,026 120,000
Current tax recoverable AJ Y ] A 1A B I 131 131
Cash at bank and in hand SRATE A LBl 4 10 266,591 323,112
802,052 511,929
Current liabilities i By 13 4%
Trade and other payables JRE AT B S S H Ath, JE A5 K 11 115,679 86,407
Current tax payable JREAF A 1A ol JEL 15,269 16,036
. .......180,948 102,443
Netcurrentassets ~  i@BwESE 2000000000 371,104 409,486
Total assets less current liabilites ~ WEMBREHAK 1,201,131 1,288,708
Non-current liabilities I B A 4%
Provision for long service payments 1% 1A MO 4 45 4l 22,308 22,728
Deferred tax liabilities A S A TE 17,155 17,013
e 39,463 39,741
NET ASSETS ¥ 1,161,668 1,248,967
CAPITAL AND RESERVES A B it i
Share capital Jii&N 208,418 208,418
Reserves it 1 955,627 1,039,310
Total equity attributable to R 38 5 A A A )
equity shareholders of the Company JB B R A N BE 2 B8 A 1,164,045 1,247,728
Non-controlling interests I ¥ Bt I SR B 2 (2,377) 1,239
TOTAL EQUITY HE 23 58 781 1,161,668 1,248,967

SR8H FB4H Ay Wf 5 i A b U I 5 e i 2 —
-

The notes on pages 8 to 34 form part of this interim financial report.
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YANGTZEKIANG GARMENT LIMITED {1 & G B A b
INTERIM REPORT 2018/19 Hiish&

CONSOLIDATED STATEMENT

OF CHANGES IN EQUITY - UNAUDITED = #&WERZE$R - RE®E
For the six months ended 30 September 2018 BEZE— /FEILH=ZTHIEAMEA
(Expressed in Hong Kong dollars) (LT 7t)
Land and
Goodwill Investment  buildings Non-
Share  Exchange  arisingon revaluation revaluation  Hedging Other  Retained controlling Total
capifal  reserve consolidation  reserve  reseve  reserve  reserve profits Total interests equity
kA #% LARET Kk

RE - BARE KEboR®  EGRE  EREE  NuRE RRE KRR Mb RORE  REAN
so0 §000 $o0 o g S0 o S S0 o §000
i 1 fi_ ft i T i i T

Balance at 1 April 2017 REF-LE

,,,,,,,,,,,,,,,,,,,,,,,, MA-Heik  wede e iy w6 W - TH S6I0 1IEE0 26 1126
Changes in equity for the six months - RE-F—tERAZTHIE

ended 30 September 2017: MIAZHEEE:

Loss for the perod ABRER - - - - - - VAT VAT (618 (760
Qther comprehensive income Kbl - 25890 - (139 - &) - - m (116) 2191
Tota comprtensieiome - Hhbets o - ome0 - (%) ke SO L LB L
Dividends approved A E

in respect of the previous year BitL—EENRE - = . . . . - 0BT [067) - 067

Balance at 30 September 2017 i SR 3
WAZHHZER 208,418 94,304 [82,174) (1,047) 31870 (2420 7236 812557 1,168,834 2,138 1,170,972

Balance at 31 March 2018 RoB-0K
SREt-RER 8418 13443 (2074 (106 3BT Q255 7% 9283 124178 1200 1248967

Impact on il appication of HKFRS 9 & e & kBt

REENSS TS - - - 108 - - - (1060 = s s
Adjusted balance at 1 Aprl 2018 R NEWA~H
TR EABAR  aee twe wmy s SO0 le A8 901 1M 129 1857
Changes in equity for the six months  &Z = MEAA=TH1E
ended 30 September 2018: AHAZEESS:
Loss for the period KBRER - - - - - - - 1270 120 pA) (o77)
Other comprehensive income KlbA EdE - B0 - - - % s - [Tt 33 (7,849
Totd compreese poome. - HHAROR - em - o LI A U
Acquistion of non-controling lE-HBAR
interest of a subsidiary (note 6] HERRRES i) - - - - - - SRRl (3% (368
Divdends approved A E
inrespect of the previous year ERL-EENES - = = = = = - pesl asio) - LBl

Balance at 30 September 2018 %~k

AR H &b 08418 74262 (2,174 - 3810 101 706 88433 1164045 (2371 1,161,668
The notes on pages 8 to 34 form part of this interim financial report. S8 H 34 E 1 M 5L B A b 1 B s R 2 —
By o
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CONDENSED CONSOLIDATED
CASH FLOW STATEMENT - UNAUDITED

For the six months ended 30 September 2018

HEaRERER - AEEY

BE_F—/FENLA=ZTHILAMA

(Expressed in Hong Kong dollars) (Lo 7t )
Six months ended
30 September
BELA=ZTHIEAMA
2018 2017
e 2T e Sl vk S
Note $°000 $’000
Bt it T For
Operating activities BN
Cash used in operations s A (23,960) (14,505)
Tax paid CATBLIE (1,126) (1,284)
Net cash used in operating activities ~ #®WEHAMHREHH (25,086) (15,789)
Investing activities B B
Payment for the purchase of e S LAl 2 -
other property, plant and equipment W5 B B A A K (907) (1,717)
Other cash flows arising L Ath 45 T B Y B 4 U
from investing activities 2,494 6,554
Net cash generated B 35 ) P 43 09 B4 0
__from investing activites 1,587 4,837
Financing activities i ¥ 5 )
Other cash flows arising S fth il T T B Y B 4 R A
from financing activities (30,147) (1,758)
Net cash used in financing activities ~ BAMWBA MM EHH 0 (30,147) | (1,758)
Net decrease in B4 B B4 5 R WA B
cash and cash equivalents (53,646) (12,710)
Cash and cash equivalents W B 2 Bl A KB4 5
at the beginning of the period 10 318,752 313,489
Effect of foreign exchange rate changes b ¥ 56 1 3 5% ) 2 3 % (2,603) 1,619
Cash and cash equivalents AWK Z B4 K BLE&% Y
at the end of the period 10 262,503 302,398

The notes on pages 8 to 34 form part of this interim financial report.

e
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YANGTZEKIANG GARMENT LIMITED L ®& 4 B A ¥
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NOTES TO THE UNAUDITED A B & B
INTERIM FINANCIAL REPORT of 00 U0 8 L B Gk

BE_F - /NFELA=THILAMA

For the six months ended 30 September 2018

(Expressed in Hong Kong dollars)

1.

BASIS OF PREPARATION

This interim financial report for the six months ended 30 September
2018 comprises the Company and its subsidiaries (together referred
to as the “Group”) and the Group’s interests in an associate and
joint ventures.

The interim financial report has been prepared in accordance
with the applicable disclosure provisions of the Rules Governing
the Listing of Securities on The Stock Exchange of Hong Kong
Limited (“Stock Exchange”), including compliance with Hong
Kong Accounting Standard (“HKAS”) 34 Interim financial reporting,
issued by the Hong Kong Institute of Certified Public Accountants
(“HKICPA”). It was authorised for issue on 28 November 2018.

The interim financial report has been prepared in accordance
with the same accounting policies adopted in the annual financial
statements of the Group for the year ended 31 March 2018, except
for the accounting policy changes that are expected to be reflected
in the annual financial statements of the Group for the year ending
31 March 2019. Details of these changes in accounting policies are
set out in note 2.

The preparation of this interim financial report in conformity with
HKAS 34 requires management to make judgements, estimates
and assumptions that affect the application of policies and reported
amounts of assets, liabilities, income and expenses on a year to
date basis. Actual results may differ from these estimates.

The interim financial report contains condensed consolidated
financial statements and selected explanatory notes. The notes
include an explanation of events and transactions that are significant
to an understanding of the changes in financial position and
performance of the Group since the annual financial statements
of the Group for the year ended 31 March 2018. The condensed
consolidated interim financial statements and notes thereon do
not include all of the information required for a full set of financial
statements prepared in accordance with Hong Kong Financial
Reporting Standards (“HKFRSs”).

The interim financial report is unaudited, but has been reviewed by
the Company’s Audit Committee.
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YANGTZEKIANG GARMENT LIMITED [T 8& 4 B2 7
INTERIM REPORT 2018/19 Hiisk&

NOTES TO THE UNAUDITED
INTERIM FINANCIAL REPORT

For the six months ended 30 September 2018
(Expressed in Hong Kong dollars)

1.

(a)

BASIS OF PREPARATION (continued)

The financial information relating to the financial year ended 31
March 2018 that is included in the interim financial report as
comparative information does not constitute the Company’s
statutory annual consolidated financial statements for that financial
year but is derived from those financial statements. Further
information relating to these statutory financial statements disclosed
in accordance with section 436 of the Hong Kong Companies
Ordinance (Cap. 622) is as follows:

The Company has delivered the financial statements for the year
ended 31 March 2018 to the Registrar of Companies as required
by section 662(3) of, and Part 3 of Schedule 6 to, the Companies
Ordinance.

The Company’s auditor has reported on these financial statements
for the year ended 31 March 2018. The auditor’'s report was
unqualified; did not include a reference to any matters to which the
auditor drew attention by way of emphasis without qualifying its
report; and did not contain a statement under section 406(2), 407(2)
or (3) of the Companies Ordinance.

CHANGES IN ACCOUNTING POLICIES
Overview

The HKICPA has issued a number of new HKFRSs and
amendments to HKFRSs that are first effective for the current
accounting period of the group. Of these, the following
developments are relevant to the group’s financial statements:

- HKFRS 9, Financial instruments

- HKFRS 15, Revenue from contracts with customers

- HK(FRIC) 22, Foreign currency transactions and advance
consideration

The group has not applied any new standard or interpretation that
is not yet effective for the current accounting period, except for
the amendments to HKFRS 9, Prepayment features with negative
compensation which have been adopted at the same time as
HKFRS 9.
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INTERIM REPORT 2018/19 ##is&&

NOTES TO THE UNAUDITED A B & B
INTERIM FINANCIAL REPORT of 00 U0 8 L B Gk

BE_F - /NFELA=THILAMA

For the six months ended 30 September 2018

(Expressed in Hong Kong dollars) (LT 7t )

2. CHANGES IN ACCOUNTING POLICIES (continued) 2. At ECOREES) (47)

(a) Overview (continued) (a) BEEE (4F)
The adoption of HKFRS 15 had no material impact on the group’s R AN T s B R4S HE ORI S5 1 55 3 AR 4 [
financial position and performance during the relevant periods. The T AR B 40T T 2 B G IR I M 3 BRI 4 K Y
group has been impacted by HKFRS 9 in relation to classification 2o 7R 4 [ 57 A RS WA UE R 2B o5k B
of financial assets and measurement of credit losses. Details of the RemEE M EMEEERFTEREN Y
changes in accounting policies are discussed in note 2(b) for HKFRS 2o g BOK B M EEE R sE20) (B B
9 and note 2(c) for HKFRS 15. Other than that, none of these T s A B Rt E SR 05%) Kt sE2(c) (B B
developments has had a material effect on how the group results s AT HOE HERISE1598) - BRItk Zz 4h > &
and financial position for the current or prior periods have been LRt A E A B A M A S
prepared or presented in this interim financial report. T B 5 R 0 A e 3 A S R A R

G Jr Xl 4 T K R 2 o

Under the transition methods chosen, the Group recognises HEPE 3R 8 0 0 U 5 = 0 A 4R K IR HE
cumulative effect of the initial application of HKFRS 9 as an T s B S 4 A B 5 0 9E 1 B 5 R R
adjustment to the opening balance of equity at 1 April 2018. By T E— AR H — H 00 R A R
Comparative information is not restated. Yet, the adoption of A o N A B LL S E R o R RN E
HKFRS 9 does not lead to opening balance adjustments for each T F S A T T 2 O B NI SR M B AR A RS IR
line item in the consolidated statement of financial position. W R A TE H R W) &R TR o

(b) HKFRS 9, Financial instruments, including the amendments to  (b) FFH M WG MR SE05% » 2@ T H > 0§

HKFRS 9, Prepayment features with negative compensation

HKFRS 9 replaces HKAS 39, Financial instruments: recognition
and measurement. It sets out the requirements for recognising and
measuring financial assets, financial liabilities and some contracts to
buy or sell non-financial items.

The group has applied HKFRS 9 retrospectively to items that existed
at 1 April 2018 in accordance with the transition requirements. The
group has recognised the cumulative effect of initial application as
an adjustment to the opening equity at 1 April 2018. Therefore,
comparative information continues to be reported under HKAS 39.
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YANGTZEKIANG GARMENT LIMITED [T 8& 4 B2 7
INTERIM REPORT 2018/19 Hiisk&

NOTES TO THE UNAUDITED
INTERIM FINANCIAL REPORT

For the six months ended 30 September 2018
(Expressed in Hong Kong dollars)

2.

(b)

()

CHANGES IN ACCOUNTING POLICIES (continued)

HKFRS 9, Financial instruments, including the amendments
to HKFRS 9, Prepayment features with negative compensation
(continued)

The following table summarises the impact of transition to HKFRS

v 390 38 5 3 o Y

#wE—

F-NFNLA=ZFTHIEAMEHA

Z>

(Ll T at)

2.

(b)

£t R 52 W) (4)

AU W ROt > 2 TR W
s T O T SR OSR 2 AT o A Al A AF
2 78 iy 48 o (4)

TRMENR —F - /NENA —HHEEE

9 on retained eamnings and reserves and the related tax impact at 1 He H]h%iﬁi*ﬁﬁﬂ%%fg%ﬁ Tk 1) K fi e DA
April 2018. K AH BRBLTS 2 2 e &
$’000
For
Retained profits B0 e A
Transferred from investment revaluation reserve [Lxr 3E| T&%‘Eﬁﬁﬁ%ﬁ > %
relating to financial assets now measured at FVPL OB % B 15 51 R 2 4 Rl (1,064)
Net decrease in retained earnings AT — )\4EMH —H
at 1 April 2018 1 B8 Y R I D 1 B (1,064)
Investment revaluation reserve B ANl
Transferred to retained profits P AR R o B
relating to financial assets now measured at FVPL 8B % AR 45 5 IR 2 4 Rl 1,064
Net increase in investment revaluation reserve W E— 4N H—H
at 1 April 2018 5 & Al it 485 1 n i A 1,064

Further details of the nature and effect of the changes to previous
accounting policies and the transition approach are set out below:

Classification of financial assets and financial liabilities

HKFRS 9 categories financial assets into three principal
classification categories: measured at amortised cost, at fair value
through other comprehensive income (“FVOCI”) and at fair value
through profit or loss (“FVPL”). These supersede HKAS 39’s
categories of held-to-maturity investments, loans and receivables,
available-for-sale financial assets and financial assets measured at
FVPL. The classification of financial assets under HKFRS 9 is based
on the business model under which the financial asset is managed
and its contractual cash flow characteristics.

Non-equity investments held by the group are classified into one of
the following measurement categories:

amortised cost, if the investment is held for the collection of
contractual cash flows which represent solely payments of
principal and interest. Interest income from the investment is
calculated using the effective interest method;
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2. CHANGES IN ACCOUNTING POLICIES (continued)

(b) HKFRS 9, Financial instruments, including the amendments
to HKFRS 9, Prepayment features with negative compensation

(continued)

() Classification of financial assets and financial liabilities (continued)

- FVOCI - recycling, if the contractual cash flows of the
investment comprise solely payments of principal and interest
and the investment is held within a business model whose
objective is achieved by both the collection of contractual cash
flows and sale. Changes in fair value are recognised in other
comprehensive income, except for the recognition in profit
or loss of expected credit losses, interest income (calculated
using the effective interest method) and foreign exchange gains
and losses. When the investment is derecognised, the amount
accumulated in other comprehensive income is recycled from

equity to profit or loss; or

-  FVPL, if the investment does not meet the criteria for being
measured at amortised cost or FVOCI (recycling). Changes
in the fair value of the investment (including interest) are

recognised in profit or loss.

An investment in equity securities is classified as FVPL unless
the equity investment is not held for trading purposes and
on initial recognition of the investment the group makes an
election to designate the investment at FVOCI (non-recycling)
such that subsequent changes in fair value are recognised in
other comprehensive income. Such elections are made on
an instrument-by-instrument basis, but may only be made if
the investment meets the definition of equity from the issuer’s
perspective. Where such an election is made, the amount
accumulated in other comprehensive income remains in the fair
value reserve (non-recycling) until the investment is disposed of.
At the time of disposal, the amount accumulated in the fair value
reserve (non-recycling) is transferred to retained earnings. It is not
recycled through profit or loss. Dividends from an investment in
equity securities, irrespective of whether classified as at FVPL or
FVOCI (non-recycling), are recognised in profit or loss as other

income.

The following table shows the original measurement categories
for each class of the group’s financial assets under HKAS 39 and
reconciles the carrying amounts of those financial assets determined
in accordance with HKAS 39 to those determined in accordance

with HKFRS 9.
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2. CHANGES IN ACCOUNTING POLICIES (continued) 2. FwhECOREEE (47)

(b) HKFRS 9, Financial instruments, including the amendments (b) FHs B &M 45058 » 2@ T H » 05
to HKFRS 9, Prepayment features with negative compensation s W05 A Y ) SE OB 2 T - A M
(continued) PE 2 2 iy 28 5% (4H)

() Classification of financial assets and financial liabilities (continued) (i) A A Y S ()

HKAS 39 HKFRS 9
carrying carrying
amount amount

at 31 March at 1 April
2018 2018
wEA T W I
e 1 553958 #1505k
RN\ RZ— N\
ZHZ=+—H Reclassification Remeasurement WH—H
2 W i [¥ Vg | CXFip 2 Wk i
$'000 $'000 $'000 $'000
T I F I
Financial assets 5 B 8 A
carried at amortised cost B R 1y 4 R %
Cash and cash equivalents Ha kB a%EY 323,112 - - 323,112
Trade and other receivables JRE WS BR  J HL At R ik 120,000 = = 120,000
443,112 - - 443,112
Financial assets 5 W 40 2% 4% A T M
carried at FVPL N HEEA Y- 423
Equity securities FrefEd 2
not held for trading (note) T RE RS 55 (W7t - 4,611 = 4,611
Financial assets TS Wl
classified as W0 553955 2 i By
available-for-sale W A 4 i R
under HKAS 39 (note) (Ht7t) 4,611 (4,611) - -
Note:  Under HKAS 39, unlisted and listed securities were classified as Mat . RIEFWGFIHERNEI0N - JF bk b

available-for-sale financial assets. They are classified as at FVPL under
HKFRS 9.

The measurement categories for all financial liabilities remain
the same at 1 April 2018 have not been impacted by the initial
application of HKFRS 9.

The group did not designate or de-designate any financial asset or
financial liability at FVPL at 1 April 2018.
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NOTES TO THE UNAUDITED
INTERIM FINANCIAL REPORT

For the six months ended 30 September 2018
(Expressed in Hong Kong dollars)

2.

(b)

(i)

CHANGES IN ACCOUNTING POLICIES (continued)

HKFRS 9, Financial instruments, including the amendments
to HKFRS 9, Prepayment features with negative compensation
(continued)

Credit losses

HKFRS 9 replaces the “incurred loss” model in HKAS 39 with the
expected credit loss (“ECL”) model. The ECL model requires an
ongoing measurement of credit risk associated with a financial asset
and therefore recognises ECLs earlier than under the “incurred loss”
accounting model in HKAS 39.

The group applies the new ECL model to the following items:

— financial assets measured at amortised cost (including cash
and cash equivalents and trade and other receivables);

Financial assets measured at fair value, including equity securities
measured at FVPL are not subject to the ECL assessment.

Measurement of ECLs

ECLs are a probability-weighted estimate of credit losses. Credit
losses are measured as the present value of all expected cash
shortfalls (i.e. the difference between the cash flows due to the
group in accordance with the contract and the cash flows that the
group expects to receive).

The expected cash shortfalls are discounted using the following
discount rates where the effect of discounting is material:

— fixed-rate financial assets, trade and other receivables:
effective interest rate determined at initial recognition or an
approximation thereof;

—  variable-rate financial assets: current effective interest rate;

The maximum period considered when estimating ECLs is the
maximum contractual period over which the group is exposed to
credit risk.

In measuring ECLs, the group takes into account reasonable and
supportable information that is available without undue cost or effort.
This includes information about past events, current conditions and
forecasts of future economic conditions.
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(Expressed in Hong Kong dollars)

2.

(b)

(i)

CHANGES IN ACCOUNTING POLICIES (continued)

HKFRS 9, Financial instruments, including the amendments
to HKFRS 9, Prepayment features with negative compensation
(continued)

Credit losses (continued)
Measurement of ECLs (continued)
ECLs are measured on either of the following bases:

— 12-month ECLs: these are losses that are expected to result
from possible default events within the 12 months after the
reporting date; and

— lifetime ECLs: these are losses that are expected to result from
all possible default events over the expected lives of the items
to which the ECL model applies.

Loss allowances for trade receivables are always measured at an
amount equal to lifetime ECLs. ECLs on these financial assets are
estimated using a provision matrix based on the group’s historical
credit loss experience, adjusted for factors that are specific to the
debtors and an assessment of both the current and forecast general
economic conditions at the reporting date.

For all other financial instruments, the group recognises a loss
allowance equal to 12-month ECLs unless there has been a
significant increase in credit risk of the financial instrument since
initial recognition, in which case the loss allowance is measured at
an amount equal to lifetime ECLs.

Significant increases in credit risk

In assessing whether the credit risk of a financial instrument has
increased significantly since initial recognition, the group compares
the risk of default occurring on the financial instrument assessed
at the reporting date with that assessed at the date of initial
recognition. The group considers both quantitative and qualitative
information that is reasonable and supportable, including historical
experience and forward-looking information that is available without
undue cost or effort.
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2.

(b)

(i)

CHANGES IN ACCOUNTING POLICIES (continued)

HKFRS 9, Financial instruments, including the amendments
to HKFRS 9, Prepayment features with negative compensation
(continued)

Credit losses (continued)
Significant increases in credit risk (continued)

In particular, the following information is taken into account when
assessing whether credit risk has increased significantly since initial
recognition:

— an actual or expected significant deterioration in a financial
instrument’s external or internal credit rating (if available);

— an actual or expected significant deterioration in the operating
results of the debtor; and

— existing or forecast changes in the technological, market,
economic or legal environment that have a significant adverse
effect on the debtor’s ability to meet its obligation to the group.

Depending on the nature of the financial instruments, the
assessment of a significant increase in credit risk is performed on
either an individual basis or a collective basis. When the assessment
is performed on a collective basis, the financial instruments are
grouped based on shared credit risk characteristics, such as past
due status and credit risk ratings.

ECLs are remeasured at each reporting date to reflect changes in
the financial instrument’s credit risk since initial recognition. Any
change in the ECL amount is recognised as an impairment gain or
loss in profit or loss. The group recognises an impairment gain or
loss for all financial instruments with a corresponding adjustment
to their carrying amount through a loss allowance account, except
for investments in debt securities that are measured at FVOCI
(recycling), for which the loss allowance is recognised in other
comprehensive income and accumulated in the fair value reserve
(recycling).
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2.

(b)

(i)

CHANGES IN ACCOUNTING POLICIES (continued)

HKFRS 9, Financial instruments, including the amendments
to HKFRS 9, Prepayment features with negative compensation
(continued)

Credit losses (continued)

Basis of calculation of interest income on credit-impaired financial
assets

Interest income is calculated based on the gross carrying amount
of the financial asset unless the financial asset is credit-impaired, in
which case interest income is calculated based on the amortised
cost (i.e. the gross carrying amount less loss allowance) of the
financial asset.

At each reporting date, the group assesses whether a financial asset
is credit-impaired. A financial asset is credit-impaired when one or
more events that have a detrimental impact on the estimated future
cash flows of the financial asset have occurred.

Evidence that a financial asset is credit-impaired includes the
following observable events:

—  significant financial difficulties of the debtor;

— a breach of contract, such as a default or delinquency in
interest or principal payments;

- it becoming probable that the borrower will enter into
bankruptcy or other financial reorganisation;

— significant changes in the technological, market, economic or
legal environment that have an adverse effect on the debtor; or

- the disappearance of an active market for a security because
of financial difficulties of the issuer.

Write-off policy

The gross carrying amount of a financial asset, lease receivable or
contract asset is written off (either partially or in full) to the extent that
there is no realistic prospect of recovery. This is generally the case
when the group determines that the debtor does not have assets or
sources of income that could generate sufficient cash flows to repay
the amounts subject to the write-off.

Subsequent recoveries of an asset that was previously written off
are recognised as a reversal of impairment in profit or loss in the
period in which the recovery occurs.

Although there is a change in accounting policy, the application of
the expected credit loss model does not have a material impact on
the results and financial position of the Group.
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2.

(b)

(i)

(iv)

CHANGES IN ACCOUNTING POLICIES (continued)

HKFRS 9, Financial instruments, including the amendments
to HKFRS 9, Prepayment features with negative compensation
(continued)

Hedge accounting

The group has elected to adopt the new general hedge accounting
model in HKFRS 9. Depending on the complexity of the hedge,
this new accounting model allows a more qualitative approach to
assessing hedge effectiveness compared to HKAS 39 to be applied,
and the assessment is always forward-looking. The adoption of
HKFRS 9 has not had a significant impact on the group’s financial
statements in this regard.

Transition

Changes in accounting policies resulting from the adoption of
HKFRS 9 have been applied retrospectively, except as described
below:

— Information relating to comparative periods has not been
restated. Differences in the carrying amounts of financial assets
resulting from the adoption of HKFRS 9 are recognised in
retained earnings and reserves as at 1 April 2018. Accordingly,
the information presented for 31 March 2018 continues to be
reported under HKAS 39 and thus may not be comparable
with the current period.

—  The following assessments have been made on the basis of
the facts and circumstances that existed at 1 April 2018 (the
date of initial application of HKFRS 9 by the group):

—  the determination of the business model within which a
financial asset is held; and

- the designation of certain investments in equity
instruments not held for trading to be classified as at
FVOCI (non-recycling).

- If, at the date of initial application, the assessment of whether
there has been a significant increase in credit risk since initial
recognition would have involved undue cost or effort, a lifetime
ECL has been recognised for that financial instrument.

— Al hedging relationships designated under HKAS 39 at 31
March 2018 met the criteria for hedge accounting under
HKFRS 9 at 1 April 2018 and are therefore regarded
as continuing hedging relationships. Changes to hedge
accounting policies have been applied prospectively.
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For the six months ended 30 September 2018

(Expressed in Hong Kong dollars) (LUt oT 7t )
2. CHANGES IN ACCOUNTING POLICIES (continued) 2. FwhECOREEE (47)
(¢) HKFRS 15, Revenue from contracts with customers (¢) HWMBEWRHEEMIBISHE - FLFAEHRA

HKFRS 15 establishes a comprehensive framework for recognising
revenue and some costs from contracts with customers. HKFRS 15
replaces HKAS 18, Revenue, which covered revenue arising from
sale of goods and rendering of services, and HKAS 11, Construction
contracts, which specified the accounting for construction
contracts.

Further details of the nature and effect of the changes on previous
accounting policies are set out below:

Timing of revenue recognition

Under HKFRS 15, revenue is recognised when the customer
obtains control of the promised good or service in the contract. This
may be at a single point in time or over time. HKFRS 15 identifies
the following three situations in which control of the promised good
or service is regarded as being transferred over time:

A.  When the customer simultaneously receives and consumes
the benefits provided by the entity’s performance, as the entity
performs;

B.  When the entity’s performance creates or enhances an asset
(for example work in progress) that the customer controls as
the asset is created or enhanced;

C. When the entity’s performance does not create an asset
with an alternative use to the entity and the entity has an
enforceable right to payment for performance completed to
date.

If the contract terms and the entity’s activities do not fall into any
of these 3 situations, then under HKFRS 15 the entity recognises
revenue for the sale of that good or service at a single point in
time, being when control has passed. Transfer of risks and rewards
of ownership is only one of the indicators that is considered in
determining when the transfer of control occurs.

The adoption of HKFRS 15 does not have a significant impact on
when the group recognises revenue from sales of goods.

19

5 W B A ) 5 1 5 5% 1 5T — i e RR
H % F Rl AT B T AR 2 2 T 280 -
A B e S 5 BRI o Rt i
RIEE185E > A (T2 85 8 1 i B 42 4 R 5
B A Z W) B A o wh HE SR 5E
g e GINEEsHRAZ gst R
Tk e

ARBEGFTEREHEE LB E—
BREEEIIIMT

WA T 8 1 [E]

MR8 7 i B 5 i e RS 165E > IRARE
J5 AT & 4 BT R R R B 2 4
5 T LARE R o e T AE 2 B IRy (] B o — B
R ] o A ot B 5 A YR I 251 5B REE T U
TR SUIR B 2 1 WA A B R
R 2 =T

A EE RS E A R TR IR 4% 32 Rl
B A P b 3 2 A g B

B. B CE MR A A a0 R — JE R
Al B R R E P 2 B E (A
TEH T ) B

C. BB A 37 S8 40 Jat ) T LR QT
w2 EE HEMBEZSOERELY
Z Ak B AT R AT R A o

i B A0 W 3K K B AT 8 3 A R AR A % =
REE UL - AR IR 7 o S i YR R 2159
BB AR R — 9 E IR D B (R 42 ol e RS
5 ) AL B B i O 5 R BRI o P A A
B B [ S 2 R A2 7 TR R A o BB o R RS
H H o — JH % A5 A o

PR A A v B s i At YE RSB 1 65 N & AR 4R
MR E RS RRAEEERER -



YANGTZEKIANG GARMENT LIMITED L ®& 4 B A ¥
INTERIM REPORT 2018/19 ##is&&

NOTES TO THE UNAUDITED
INTERIM FINANCIAL REPORT

For the six months ended 30 September 2018
(Expressed in Hong Kong dollars)

2.

(d)

CHANGES IN ACCOUNTING POLICIES (continued)

HK(IFRIC) 22, Foreign currency transactions and advance
consideration

This interpretation provides guidance on determining “the date of the
transaction” for the purpose of determining the exchange rate to use
on initial recognition of the related asset, expense or income (or part
of it) arising from a transaction in which an entity receives or pays
advance consideration in a foreign currency.

The Interpretation clarifies that “the date of the transaction” is the
date on initial recognition of the non-monetary asset or liability
arising from the payment or receipt of advance consideration. If
there are multiple payments or receipts in advance of recognising
the related item, the date of the transaction for each payment
or receipt should be determined in this way. The adoption of
HK(IFRIC)22 does not have any material impact on the financial
position and the financial result of the group.

SEGMENT REPORTING

The Group manages its business by divisions. In a manner
consistent with the way in which information is reported internally to
the Group’s most senior executive management for the purposes
of resource allocation and performance assessment, the Group has
presented the following three reportable segments. No operating
segments have been aggregated to form the following reportable
segments:

—  Manufacture and sale of garments and textiles: this segment
covers the manufacture and sale of garment and textile
products, and provision of garment processing services.

— Interests in joint ventures: the Group’s joint ventures engage in
the manufacture and sale of textile yarn products.

—  Property leasing: this segment leases commercial and industrial
premises to generate rental income.
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YANGTZEKIANG GARMENT LIMITED [T 8& 4 B2 7
INTERIM REPORT 2018/19 Hiisk&

NOTES TO THE UNAUDITED
INTERIM FINANCIAL REPORT

For the six months ended 30 September 2018
(Expressed in Hong Kong dollars)

3. SEGMENT REPORTING (continued)
(a) Information about profit or loss, assets and liabilities

Information regarding the Group’s reportable segments as provided
to the Group’s most senior executive management for the purposes
of resource allocation and assessment of segment performance for
the period is set out below:

v 390 38 5 3 o Y

BE_F—/NFENLA=ZTHILAMA
(Ll T at)

3. o (A
(a) ABEE - B E KA AR
A ] o A AR AR A T A 4R B A AT BUE

2 UNI=DER (e - ¢ Wi Wi g S e
TE®RSWERWT

Manufacture and sale of Interests in
garments and textiles joint ventures Property leasing Total
PO B B 5 ARETHER LES it
2018 2017 2018 2017 2018 2017 2018 2017

ZE-NE CZ-tE ZE0E
$000 $000 $°000
i I i

ZEtE ZFMR ZEEF ZEAR TR
$000 $1000 $000 $000 $000
7 7z 7 1 7I

For the six months RELAZHH

ended 30 September EARA
Revenue from external customers 4 B AMEZ F I 314,744 310,695 = S 3,052 4,052 317,79 314,747
Inter-segment revenue PHEEFIA - - - - 658 658 658 658
Reportable segment revenue T BB M HHHA 314,744 310,695 - - 3,710 4710 318454 315405
Reportable AT R

segment profit/{loss) AREH/ (BR)

(adjusted EBITDA) (WBHRAR B

it R Bshu  EA) (5,743) (2,980) 7,452

5,632 3410 4,446 5179 7,008

30 September 31 March 30 September
018 018 2018
“ENE SR ZER-0
ARZHR ZR=t-0 0 RAETH

31 March 30 September 31 March 30 September 31 March
2018 2018 2018 018 018
SRME S ZBNE SRR ZE-ME CE-0R
ZREE-B 0 RAEHE RSB MBEHR ZAZt-H

Reportable segment assets RPLRMM G 557,209 570,519 527 501
Additions to non-current Ly 3 D

seqment assets during the period 907 2,005 -
Reportable segment liabilties BT ERMABAR 131,922 105,133 -

571,043 301,863 304,193 1,386,573 1,445,795

- s - 907 2,005
- s - 131,922 105,133

The measure used for reporting segment profit/loss is “adjusted
EBITDA” i.e. “adjusted earnings before interest, taxes, depreciation
and amortisation”, where “interest” is regarded as including
investment income and finance cost and “depreciation and
amortisation” is regarded as including impairment losses on
non-current assets. To arrive at adjusted EBITDA, the Group’s
earnings are further adjusted for items not specifically attributed
to individual segments, such as net valuation gains on investment
properties, auditors’ remuneration and other head office or
corporate administration costs.
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INTERIM REPORT 2018/19 F % &

NOTES TO THE UNAUDITED
INTERIM FINANCIAL REPORT

For the six months ended 30 September 2018
(Expressed in Hong Kong dollars)

3. SEGMENT REPORTING (continued)

(b) Reconciliations of reportable segment profit or loss

A 8%

v 390 34 5 3 o Y

HE %
(LA TC 7

3. i (4)
(b) AT E B 23 U8 R ol 2 R

— NELH=+H 1AM A

Six months ended
30 September
BREMA=ZTHIEAMEA

(c)

2018 2017
R )\ e S S
$°000 $°000
T For
Reportable segment profit A R AN R 1)
derived from Group’s external customers Z0 T 5B W 0 4 0 s A
(adjusted EBITDA) (R AE - BiE -
T 85 B A8 G5 1T A 2 A1) 5,179 7,098
Finance costs Rl & A (1,674) (1,758)
Interest income B 5 1,293 505
Depreciation and amortisation & (2,401) (2,748)
Unallocated head office and corporate expenses A< 73 %5 41 &6 Ko 4 ¥ 2 1 (1,655) (2,086)
Consolidated profit before taxation %7 I B T U A 742 1,011

Geographic information

The following table sets out information about the geographical
location of () the Group’s revenue from external customers and
(i) the Group’s investment properties, other property, plant and
equipment and interest in leasehold land held for own use under
operating leases, intangible assets, interests in joint ventures
(“specified non-current assets”). The geographical location of
customers is based on the location at which the services were
provided or the goods delivered. The geographical location of the
specified non-current assets is based on the physical location of
the asset, in the case of investment properties, other property,
plant and equipment and interest in leasehold land held for own use
under operating leases, the location of the operation to which they
are allocated, in the case of intangible assets, and the location of
operations, in the case of interests in joint ventures.
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NOTES TO THE UNAUDITED AR BB

INTERIM FINANCIAL REPORT | G LR S U
For the six months ended 30 September 2018 Wz _FE— /N\FIHH=THIENMEA
(Expressed in Hong Kong dollars) (LA TEF)

3. SEGMENT REPORTING (continued) 3. Wy (H)

(c) bk 23 %6 %6 R (4H)

(¢) Geographic information (continued)

Revenue from

external customers Specified
* AR % ERBA non-current assets
Six months ended 5 s I U h

30 September 30 September 31 March
BELHZ=ZTHIEAMA 2018 2018
2018 2017 —ZF— N\ T AR
—®-AE SF L% WAEHE =A=+H
$°000 $000 $°000 $000
T T T il
Hong Kong iR
__(place of domicile) (REEPrAER) 16,426 . 20,054 254,713 - 255,827
Europe [
- United Kingdom — B 45,286 44,104 = =
— ltaly -l 60,716 65,770 - -
— Spain - PHBEF 29,376 31,188 - -
— Other European countries — Hth &t B % 62,024 46,661 = =
Mainland China AN 12 19,246 21,584 565,633 613,219
North America B3
- United States - £ 55,277 45,054 - -
— Canada - nEx 2,409 2,071 = =
Others HoAh 27,036 38,261 5,249 5,294
... 801370 = 294693 570,882 | 618,513
317,796 314,747 825,595 874,340
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INTERIM REPORT 2018/19 Hiish&

NOTES TO THE UNAUDITED A R W B
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For the six months ended 30 September 2018 BE X /FEILH=ZTHIEANMEA
(Expressed in Hong Kong dollars) (LA TEF)
4. PROFIT BEFORE TAXATION 4.  BRBLW A
Profit before taxation is arrived at after charging/(crediting): Bk Bl m s A 2 Bk (BEA) ¢
Six months ended
30 September
BELH=THIEAMA
2018 2017
R )\ e Sl wke
$°000 $°000
T T
(a) Finance costs (a) BhE WA
Interest on bank advances SRAT BRI S,
(including bank charges) (B4R ER1T 2 ) 1,674 1,758
(b) Other items (b) HAbXE H
Amortisation of pre-paid A&
interests in leasehold land by I ) i B 28 28
Amortisation of intangible assets TG e 47 47
Depreciation e 2,326 2,673
Operating lease charges: ReEmEam -
minimum lease payments T KA & A 3
— property rentals -WMEZHE 2,977 3,313
Gain on disposal of other property, A
plant and equipment T J7 AR i (125) (3,659)
Rentals receivable from investment 8 & 1y 2E e i FE 4
properties less direct outgoings of I H H: 32 11611,0000T
$611,000 (2017: $636,000) (=% — L4 636,0007%) (2,441) (3,416)
Dividends income and interest income % 5 U 28 & A1 8 ik 3% (2,069) (1,022)
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For the six months ended 30 September 2018 BEZE—/NFEILH="1THIEANMEA
(Expressed in Hong Kong dollars) (LA TEF)

INCOME TAX 5. Pifa#

Income tax in the consolidated statement of profit or loss
represents:

BERERN RN

Six months ended
30 September
BREMA=ZTHIEAMAA

2018 2017

=R )\ e Sl wke

$°000 $’000

T Fr

Current tax — Hong Kong Profits Tax AABLIE — 7 s A 13 B 1,512 1,390

Current tax — Overseas AAFLIE — 54 184 1,261
Deferred tax relating to the origination A A 4 B I

and reversal of temporary differences WY IRE 25 B 7E A B 4 el 23 1,125

1,719 3,776

The provision for Hong Kong Profits Tax for 2018 is calculated at
16.5% (2017: 16.5%) of the estimated assessable profits for the
period.

Taxation for subsidiaries outside Hong Kong is charged at the
appropriate current rates of taxation ruling in the relevant countries.

ACQUISITION OF NON-CONTROLLING INTERESTS IN A
SUBSIDIARY OF THE GROUP

On 20 September 2018, the Company, through a wholly-owned
subsidiary of the Group, entered into equity transfer agreements
to acquire 31% equity interests in Lavender Garment Limited
(“Lavender”) from the non-controlling equity holders of Lavender
at a consideration of USD467,000 (equivalent to $3,663,000).
Upon completion of the above acquisition, Lavender became a
wholly-owned subsidiary of the Group. Consequently, the Group
recognised a decrease in non-controlling interests of $1,336,000.
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For the six months ended 30 September 2018
(Expressed in Hong Kong dollars)

7

(a)

(b)

(a)

(b)

DIVIDENDS

Dividends payable to equity shareholders of the Company
attributable to the interim period:

No interim dividend declared and paid after the interim period end
(2017: nil).

Dividends payable to equity shareholders of the Company
attributable to the previous financial year, approved during the
interim period:

Final dividend of $0.12 per ordinary share in respect of the year
ended 31 March 2018 amounted to $24,810,000 was approved in
the Company’s Annual General Meeting on 3 September 2018. The
dividends were paid on 21 September 2018.

Final dividend of $0.10 per ordinary share in respect of the year
ended 31 March 2017 amounted to $20,675,000 was approved
during the period ended 30 September 2017 and paid on 12
October 2017.

EARNINGS/(LOSS) PER SHARE
Basic earnings/(loss) per share

The calculation of basic earnings/(loss) per share is based on the
profit attributable to ordinary equity shareholders of the Company of
$1,270,000 (2017: loss of $2,148,000) and the weighted average
number of 206,748,000 (2017: 206,748,000) ordinary shares in
issue during the period.

Diluted earnings/(loss) per share

The diluted earnings/(loss) per share is the same as the basic
earnings/(loss) per share as there were no dilutive potential ordinary
shares in existence during the periods ended 30 September 2018
and 2017.
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YANGTZEKIANG GARMENT LIMITED [T 8& 4 B2 7
INTERIM REPORT 2018/19 Hiisk&
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For the six months ended 30 September 2018 Wz _FE— /N\FIHH=THIENMEA
(Expressed in Hong Kong dollars) (LA TEF)

9. TRADE AND OTHER RECEIVABLES 9. MEMCUR K Ko T i M e 5k

A H > AR R S B A0 BR R IR 4
A% 1R SR R % B SR B (R A B U

As of the end of the reporting period, the ageing analysis of trade
debtors and bills receivable (which are included in trade and other

receivables), based on the invoice date and net of allowance for
doubtful debts, is as follows:

R AR S JFG At R SO ) 14 R B o A 0 R

30 September 31 March

2018 2018

R )\ e S AN

JLA=Z+H =H=+—H

$°000 $°000

T FC

Within 1 month — M8 H A 34,678 41,916

Over 1 month but within 2 months —A{8 H 2L EAE @ H LA 45,213 29,245

Over 2 months but within 3 months A A B EE =8 A LA 18,448 16,756

Over 3 months but within 4 months =18 H 2L EAEPU{E H LR 7,582 7,753

Over 4 months R (PR 3,162 6,416
Trade debtors and bills receivable, B AL R R R R W B 4

net of allowance for doubtful debts (1B R S R ) 109,083 102,086

Deposits, prepayments and other debtors T4 ~ FE A5 5 Kz Ho A JE i 3% 15,671 17,100

Amounts due from related companies JRE WA I8 2L ] R E 4,101 814

Derivative financial instruments fiid 4 mn T H 171 =

129,026 120,000

Substantially all of the Group’s trade and other receivables are
expected to be recovered or recognised as an expense within one
year.

Trade debtors and bills receivable are due between 0 to 120 days
from the date of billing.

The amounts due from related companies are unsecured,
interest-free and recoverable on demand except for those trade
related items under normal trade terms.

10. CASH AND CASH EQUIVALENTS

A B2 [ 2 48 O T R WA SR R B L At B ik
B TE S — 4 i (] S R A S

B Wi R AR B B Wi S 9 E B B R0 %120

H A E 4 o

B THEIE W B 5 ek T TRt 2 K 5 o
W B 72 > m) AOE R AR - AR FLE
f7 A 4 28 0 B IR i [m] o

10. BE&RBALS%EY

30 September 31 March

2018 2018

e 2% 2 TE— )\

JAZ+H =HA=+—H

$°000 $'000

i For

Cash at bank and in hand SRAT I WA R M Bl 4 266,591 323,112

Less: Restricted bank deposits W 32 R BRAT A7 K (4,088) (4,360)

Cash and cash equivalents AR A G

in the condensed consolidated BERERN

cash flow statement 4 M 45 EY 262,503 318,752
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For the six months ended 30 September 2018 BE X /FEILH=ZTHIEANMEA
(Expressed in Hong Kong dollars) (LT 7t )
11. TRADE AND OTHER PAYABLES 11, HEAF MR 3k B JG il HE 4 5%
As of the end of the reporting period, the ageing analysis of trade A H > AR PR RS H A R A R K K
creditors and bills payable (which are included in trade and other A 2508 (T FE A AT HR 3K B o Ath JE A5 350) 19
payables), based on the invoice date, is as follows: HREA 7 R
30 September 31 March
2018 2018
ZZ— )N\ ZE—N\F
A=+ =A=+—H
$°000 $’000
T FC
Within 1 month —@A LR 45,429 22,660
Over 1 month but within 2 months —1® A L EEFEARE A LAY 14,518 15,656
Over 2 months but within 3 months WE A L EAH = {E B LA 2,644 5,417
Over 3 months =M AL 3,584 2,984
Trade creditors and bills payable JRE AT R R % I A5 2 4% 66,175 46,717
Accrued charges and other creditors JRE 12 R A RE A 3k 48,900 36,969
Amounts due to related companies JRE A B 24 F) BUE 379 355
Amounts due to joint ventures AT £ 8 4 2EBUE 225 13
Derivative financial instruments fiiE R TR - 2,353
115,679 86,407
12. FAIR VALUE MEASUREMENT 12. A FUHERHE
(a) Financial instruments measured at fair value (a) WA VFEMER LM TR
() Fair value hierarchy (i) ZFAE (AR
The following table presents the fair value of the Group’s financial N RS A B AR R A A H R O
instruments measured at the end of the reporting period on a BE= SN TH > WEEGEEMFEHR
recurring basis, categorised into the three-level fair value hierarchy EUERIY AR [ 2N B E TR ER
as defined in HKFRS 183, Fair value measurement. The level into ONPAEE G S = MR o NP EE
which a fair value measurement is classified is determined with S8 AR 2 4 K8 TS Fe Ak (B 7 B R e
reference to the observability and significance of the inputs used in 2 Al v K EE RV ) R
the valuation technique as follows:
- Level 1 valuations: Fair value measured using only Level 1 - WA R OH S — ORI B
inputs i.e. unadjusted quoted prices in active markets for ¥ > ROAH ) ¥ 28 s A R 7 BRI
identical assets or liabilities at the measurement date BT B RS ORVE SRS AR EHE A
FEE
- Level 2 valuations: Fair value measured using Level 2 inputs — BB RRIIAG M - PR R A g
i.e. observable inputs which fail to meet Level 1, and not using Bl 5k BE 4 & 26 — Al 1) mT B S g
significant unobservable inputs. Unobservable inputs are inputs BARRAE R AR BEEE R AA
for which market data are not available FAEE o A AT BUE R A A ik i A5
By G R g
-  Level 3 valuations: Fair value measured using significant - B=#HAIEE B E RSB
unobservable inputs AT B A TEE
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For the six months ended 30 September 2018 BEZE—/EILH=ZTHIEAMEA
(Expressed in Hong Kong dollars) (LUt oT 7t )
12. FAIR VALUE MEASUREMENT (continued) 12. AF-FUfE a5 (A7)
(a) Financial instruments measured at fair value (continued) (a) A TEMF W SR T H (4)
() Fair value hierarchy (continued) (i) WTEEE R ()
Fair value at
30 September
2018 Fair value measurements as at
R =% —)\4 30 September 2018 categorised into
JLAH=+H R_Z-NELH=1H
Z AT AT B DT S0
Level 1 Level 2 Level 3
R sy | =M
$’000 $’000 $°000 $°000
T T T T
Recurring F iy e
fair value measurements LFEE 5
Assets: < g
- Non-trading listed - kG b
equity securities (note (i) JREHERE I (B 7E() 3,558 3,558 - -
- Unlisted -k
equity securities (note (i) JRCHE 3% 75 (B 72 (1) 855 - - 855
— Derivative financial Instruments — 74 4 il T H 171 - 171 -
Fair value at
31 March
2018 Fair value measurements as at
A 31 March 2018 categorised into
=H=+—H W _Ez -/ MFE=ZH=1+—H
Z AN TE{E B A R 5 DL SR
Level 1 Level 2 Level 3
B — A 28R |
$’000 $’000 $’000 $’000
N N N NN
Recurring Giy-eia
fair value measurements LN B A
Assets: ¥R
— Listed available-for-sale - e R
equity securities (note (i) JRCHERE 55 (M 7E() 3,756 3,756 = =
Liabilities: 14 :
— Derivative financial Instruments — 174 4 fill 1. H. (2,353) = (2,353) -
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(Expressed in Hong Kong dollars)

12.

(a)
(i

(i)

FAIR VALUE MEASUREMENT (continued)

Financial instruments measured at fair value (continued)
Fair value hierarchy (continued)

Notes:

0] Listed available-for-sale equity securities were reclassified to financial asset
measured at FVPL upon the adoption of HKFRS 9 at 1 April 2018 (see note
2(b))-

(ii) Unlisted available-for-sale equity securities were reclassified to financial
asset measured at FVPL upon the adoption of HKFRS 9 at 1 April 2018
(see note 2(b)(i)). They were stated at cost less accumulated impairment
loss prior to 1 April 2018.

During the six months ended 30 September 2018 and 2017, there
were no transfers between Level 1 and Level 2. The unlisted equity
securities were reclassified to financial asset measured at FVPL
and their fair values are measured under Level 3 upon the adoption
of HKFRS 9 at 1 April 2018. The Group’s policy is to recognise
transfers between levels of fair value hierarchy as at the end of the
reporting period in which they occur.

Valuation techniques and inputs used in Level 2 fair value
measurements

The fair value of forward foreign exchange contracts in Level 2 is
marked to market by discounting the contractual forward price and
deducting the forward rate at the end of the reporting period. The
discount rate used is derived from the prevailing market interest rate
at the end of the reporting period.
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BE_F - /NFELA=THILAMA
(Ll T al)

12.

AP A ()

(a) A V-RUE GG TR (4)

(i)

(ii)

LR EER ()
Bt -

(i) TR A — R I R
AEEQWEAR » L viy mT It Hh 5 PO 2 R
BB RIAEE A FHEARZ EMEE (A
Mt 5E2(0) (1)) °

(i) AT AR H — BB A S T O
AISROUEHE » JF b vl nl Ak i 5 SO RE 38 % Bk AR
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NOTES TO THE UNAUDITED
INTERIM FINANCIAL REPORT

For the six months ended 30 September 2018
(Expressed in Hong Kong dollars)

12. FAIR VALUE MEASUREMENT (continued)
(a) Financial instruments measured at fair value (continued)

(i) Information about Level 3 fair value measurements

v 390 38 5 3 o Y

BE_F—/NFENLA=ZTHILAMA
(Ll T at)

12. A VFEfEGHE (4)
(a) WA FEMAF R SR T H (4)
(ifi) B BIE =L TE 772 G

(b)

Fair value at Valuation
30 September 2018 techniques Unobservable inputs

) 2P NS
JLA=1+H

Z PR W% A B
$°000
T

Unlisted equity securities, 855  Market approach ()  Multiples of several

classified as financial asset

measured at FVPL
b RHEE S

O3 FE B i R AR 5 R

AT EEARZ GRBLIA

The fair value of unlisted equity securities is determined using
market approach. It is based on the best information available in the
circumstances by reference to comparable companies and includes
appropriate risk adjustments for lack of marketability. The higher
the multiples of comparable companies, the higher the fair value of
unlisted equity securities. The higher the risk adjustments, the lower
the fair value of unlisted equity securities. A reasonably possible
change in the unobservable input would result in a significant higher
or lower fair value measurement.

The movement during the period in the balance of Level 3 fair value
measurements is as follows:

ik comparable companies
el NI A (/A P i
(i) Risk adjustments
for lack of marketability

R 2 90 1 i AR 2 L B R

b T e HE RS % 2 A VB (B T R T ik
fiEE o I 22 T LR ] KRB Z
P T P 2 9 B R A e T EE Y W] 2
Fr RO > I b T R HE R O 2 A
oo JE B R R MR > JE BT RHERE R 2 Y
-1 (B o R TS MR 2 BT AR A
B 1% BN (E R RO B TR EUT Bk -

AT = SR A TEER R A ER B AT

2018
ZR— )\
$°000
T
Unlisted equity securities: I b RRERS 5

At 1 April A —H -

Reclassification on TR A A v TS
initial application of HKFRS 9 HE HII 25098 2 & 8 4 M 855
At 30 September WILH =1+H 855

Fair value of financial instruments carried at other than fair value

The carrying amounts of the Group’s financial instruments carried
at cost or amortised cost are not materially different from their fair
values as at 30 September 2018 and 31 March 2018.
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For the six months ended 30 September 2018 BE X /FEILH=ZTHIEANMEA
(Expressed in Hong Kong dollars) (LA TEF)
13. COMMITMENTS 13. 7R
Capital commitments outstanding at 30 September 2018 not WoE—=NEIAZTH - BRESZEG M
provided for in the consolidated financial statements are as follows: B T 2 A REM N ¢
30 September 31 March
2018 2018
—F—N\4E T E
JH=Z+H =H=+—H
$°000 $’000
T T T
The Group’s capital commitment: A IE B 1) F AR A -
Contracted for SAHES] 428 428
The Group’s share of K LE 3] 1
the capital commitments of joint ventures: G E AN B AR
Contracted for T4 26,021 6,853

14. MATERIAL RELATED PARTY TRANSACTIONS
The following material transactions with related parties were, in
the opinion of the directors, carried out in the ordinary course of
business and on normal commercial terms:

(a) Transactions with YGM Trading Limited and its subsidiaries

(“YGMT Group”)

14. WRHEAL2EKRES

R BT S B L AT 2 TR
55 T3 1E 3 S R o 8 1 2 7 3 O
i

(a) BUYGME 54 W& 7 % 6 W B &
(TYGMTHM |) 2% 5

Six months ended
30 September
BELA=ZTHILAMEA

2018 2017

it S e S o S

$°000 $’000

T F T

Sales of garment products $H B AR E 8,145 9,808
Rental income received and receivable S CE i A & 3,000 3,505
Management fee received and receivable O i B e i S 372 372
Building management fee received and receivable T Wi M JE i # 5245 B 2 90 144

Note:

As certain directors and their associates are collectively the controlling
shareholders (as defined in the Listing Rules) of YGMT Group and the Group, the
related party transactions in respect of sales of garment products to YGMT Group
and rental income received and receivable from YGMT Group above constitute
the connected transactions as defined in Chapter 14A of the Listing Rules. Other
transactions with YGMT Group are exempt from the disclosure requirements in
Chapter 14A of the Listing Rules.
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Mt :

7T g R kS 2 BN L W I B YGMT4E ] &% A
SEEZ PEMBR CE A L ALAD o AR EE LA A
FAAAT > DL b YGMTEE B8 & BUK & 5 > Bk
K HE B YGMT A B 4 i 72 2 B 52 N £ 58 5 i
B RS 5 o BLYGMTAHE B 2 Hoh 28 5 B 35 % A 7A
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14. MATERIAL RELATED PARTY TRANSACTIONS (continued)

(b) Transactions with other related parties

(c)

v 390 38 5 3 o Y

BE_F—/NFENLA=ZTHILAMA

(Ll T at)

14, BB A L2 HKZ 5 (4)

(b) HC Al B BN - 2 32 5%

Six months ended
30 September
BELA=ZTHILAEA

2018 2017
—Z— )\ TR
$°000 $°000
N TFT
Wuxi YGM Textile Co., Ltd. SR VR & Hi B A A
Purchases of raw materials 1% B R A R 4,505 6,115
Note: WaE -

Wuxi YGM Textile Co., Ltd. is a wholly owned subsidiary of Wuxi No. 1 Cotton
Investment Co., Ltd., a joint venture of the Group. The purchases of raw materials
from a joint venture are not connected transactions under Chapter 14A of the

Listing Rules.

Balances due from/(to) related companies and joint ventures:

W R HE LA RAF AR &8 RRRE
HMBEARAFAZ2EHAMBAR - E—&
o S W R IEURE R SIS A L vl BB B 1 4 A I 5

Z B Y

(c) MEMC, CHEAS) B M2 F) B 45 45 4 Bk ol

30 September 31 March
2018 2018
—Z— N\ —E— )\
JLA=Z+H =H=+—H
Note $°000 $'000
M7t T T
Amount due from YGMT Group  JEURYGMT4E [ 3 T8 4,101 814
Amount due to YGMT Group JEATYGMT4E [H A (63) =
Amount due to JEATWTCO7 Holdings Pte Ltd. #XJE
WTCO7 Holdings Pte Ltd. (i) (316) (355)
Amount due to JRE AR 387 Wi L 577 2k A PR 4 ] 3K TE
Allied Textiles Co., Ltd. (if) (13) (13)
Amount due to JRE A 4 855 1= 7T
Wuxi YGM Textile Co., Ltd. %5 475 A PR A Bl IE (ii) (212) =
Notes: iz

0] WTCO7 Holdings Pte Ltd. is related to the Group as it is held by a director

of the Group.

(i)  Allied Textiles Co., Ltd. and Wuxi YGM Textiles Co., Ltd. are wholly owned
subsidiaries of Wuxi No.1 Cotton Investment Co., Ltd., a joint venture of the

Group.
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(Expressed in Hong Kong dollars)

15. POSSIBLE IMPACT OF AMENDMENTS, NEW STANDARDS
AND INTERPRETATIONS ISSUED BUT NOT YET EFFECTIVE
FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2018

A number of amendments and new standards are effective for
annual periods beginning after 1 April 2018 and earlier application
is permitted. Except for the amendments to HKFRS 9, Prepayment
features with negative compensation, which have been adopted at
the same time as HKFRS 9 (see note 2(b)), the Group has not early
adopted any new or amended standards in preparing this interim
financial report.

The Group has the following update to the information provided in
the last annual financial statements in respect of HKFRS 16, Leases,
which may have a significant impact on the Group’s consolidated
financial statements.

HKFRS 16, Leases

As discussed in the 2018 annual financial statements, currently the
Group classifies leases into finance leases and operating leases
and accounts for the lease arrangements differently, depending on
the classification of the lease. Upon the adoption of HKFRS 16,
where the Group is the lessee under the lease the Group will be
required to account for all leases in a similar way to current finance
lease accounting, i.e. recognise and measure a lease liability at the
present value of the minimum future lease payments and recognise
a corresponding “right-of-use” asset at the commencement date of
the lease, subject to practical expedients. HKFRS 16 will primarily
affect the Group’s accounting as a lessee of leases for properties
which are currently classified as operating leases.

At 30 September 2018, the Group’s future minimum lease
payments under non-cancellable operating leases amounted to
$2,756,000. Upon the initial adoption of HKFRS 16 at 1 April 2019,
the present value of most of the future minimum lease payments
that are payable after 6 months will be recognised as lease liabilities,
with corresponding right-of-use assets recognised as non-current
assets. The Group will need to perform a more detailed analysis
to determine the amounts of new assets and liabilities arising from
operating lease commitments on adoption of HKFRS 16, after
taking into account the applicability of the practical expedient and
adjusting for any leases entered into or terminated between now
and the adoption of HKFRS 16.
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A R 2 TEAE T bk YE RN 2 Ao R R AT R
e BRI B IR RIS ORE 2 BHT - A
H A EAF1E 2 38 A4 SR PR A T S
e ok e QN 5O 5% [R] R 28 R A LASE (R RE
2(b)) > A< £E R A A 0 B R O AT
A L PR A AT AT BT T M AR A AT HE L

A 45 [ b — 4R B B B ik 3R B A B R RE
HALHGEMBERRELERLENE
e B i e RSB 65% > A BB ORHE
T A

e 0 e R BB 165 - BILAT

U\ R R BT S e B
AEEEHERSHETHAMERE
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M TR (BRiaEAKERE) 2
&l e .

MN_E—NFENLA=ZTH > AEBEEA
A EBR B E G KRR BEY M E
M 152,756,00000 ° 7E _F—JLAMH —H
BRI S O R RS e R > R
T AR AR S AR H A& S AR AL B AT 3K BLE A
ol R R ey L LR o NI R A A £ B
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INTERIM DIVIDEND

The Board has resolved not to declare the payment of interim dividend for
the six months ended 30 September 2018 (2017: nil).

MANAGEMENT DISCUSSION AND ANALYSIS

Key Performance Indicators

w300 B

HEGREAERBRE _F-NAENLA=1H
IEAEAZ KR E (ZF—L4E &) -

BP0 wl s B o A

R B 30K )

Six months ended
30 September
BREMAZTHIEAMA

2018 2017
ZZ2 N\ ZE L +/-
HK$°000 HK$’000 Change
T BT T B )
Revenue A 317,796 314,747 +1%
Gross profit EF 57,692 55,607 +4%
Gross profit margin EHE 18% 18% Opp
Loss from operations BEER (5,036) (2,864) +76%
Operating margin 8% i A R -2% -1% -1pp
Profit/(loss) attributable to Ao F RERERE A A
equity shareholders of the Company JRE A5 5 A (5 48) 1,270 (2,148) -159%
Net profit margin Hi A % 0.4% -1% +1.4pp
Earnings before interest income, B A B s
finance costs, income tax, Bl LA~ TR EL
depreciation and amortisation 8 T 6 T 09 2 R
(EBITDA) [EBITDA] 3,524 5,012 -30%
EBITDA margin EBITDAZR 1% 2% -1pp
Earnings/(loss) per share — basic BAA () - A $0.01 ($0.01) -200%
Business Review and Prospects % ] R K i Rt
During the six months under review, our company recorded an overall A [8] i 2 /Sl A A > 7S 4E [ 8% 15 % B 5 48

loss of HK$977,000 as compared with a loss of HK$2,766,000 for the
same period last year. Though our core garment business incurred a loss
for the period under review, the positive return from our investment in the
jointly owned entity in Wuxi had contributed to the improvement of our
overall performance.

Our factory in Bangladesh had a difficult time for the period under review.
The sudden change of import regulations imposed by the Bangladesh
authority caused grave disruptions to our production which resulted in
shipment delays and heavy airfreight expenses. Of all the increases in
our operation costs, the 51% increase of minimum wage effective by
end of 2018 would hit us most. With stable orders and costs control, the
management is hopeful that we could recover some of the loss in the
second half of the year.

Our Myanmar operation for the first half of the year had been steady. The
impact of the 33% minimum wage hike was softened by the weak local
currency. As the demand for manufacturing garments in Myanmar has
been increasing, we will start expanding our current production facilities
there in the second half of the year with a target to have full production
twice the current size by end of next year.
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MANAGEMENT DISCUSSION AND ANALYSIS

Business Review and Prospects (continued)

Our China operation though still incurred a loss for the period under
review had shown improvements comparing to last year same period due
to higher sales turnover. However as it is expected that the sales turnover
for the remaining year would decrease, while the minimum wages will
increase, the performance of our China operation would be adversely
affected.

Our joint ventures in Wuxi, China in the first half of 2018/19 achieved
profit despite reduction of our gross profit margins due to increase of
cotton prices but yarn prices not rising in tandem. Strong U.S. Dollars
helped in mitigating some of the impacts from the prevailing adverse
factors. The increasing pressure from the China-U.S. trade war would
continue to affect our business for the second half of the year.

The uncertainties and pressure arising from the China-U.S. trade war
and U.K.’s Brexit plus the big increase of minimum wages in all of our
manufacturing areas caused instabilities to our core garment business.
The remaining year would be a difficult and challenge one.

Liquidity and Financial Position

During the period under review, the Group’s operations continued to be
mainly financed by the internal resources.

As at 30 September 2018, the cash and bank balances of the
Group were approximately HK$266,591,000 (as at 31 March 2018:
HK$323,112,000). As at 30 September 2018 and 31 March 2018, the
Group did not have any short term and long term borrowings.

The Group adopts a prudent policy to hedge the fluctuation of foreign
exchange rates. As most of the Group’s sales, purchases, cash and bank
balances are denominated in Hong Kong dollars, United States dollars,
Euros, Pounds Sterling or Renminbi, the Group may enter into forward
foreign exchange contracts to hedge its receivables and payables
denominated in the above foreign currencies against the exchange rate
fluctuation when the exposure is significant. As at 30 September 2018,
the Group has forward foreign exchange contracts hedging forecast
transactions with net fair value of HK$171,000 (assets) (as at 31 March
2018: HK$2,353,000 (liabilities)), recognised as derivative financial
instruments.

During the period, the Group spent approximately HK$907,000 in
additions and replacement of other property, plant and equipment,
compared to HK$1,717,000 for the same period last year.

The share capital of the Company remained unchanged during the period
under review.

Pledge of Assets

As at 30 September 2018, none of the assets of the Group was pledged.

Employment and Remuneration Policies

As at 30 September 2018, the Group, including its subsidiaries but
excluding its associate and joint ventures, employed approximately of
3,700 employees. Remuneration packages are determined by reference
to employees’ performance and the prevailing salary levels in the market.
In addition, the Group provides year end double pay, provident fund
scheme, medical insurance and training to staff.
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OTHER INFORMATION

Directors’ Interests in Shares

(@)

T Aib %5 )

g 2 Iy i A

As at 30 September 2018, the interests and short positions of the  (a)
directors and their associates in the shares, underlying shares and
debentures of the Company or any associated corporations (within
the meaning of Part XV of the Securities and Futures Ordinance
(the “SFO”)) which were required to be notified to the Company and
the Stock Exchange pursuant to Divisions 7 and 8 of Part XV of the
SFO (including interests and short positions which they are taken or
deemed to have under such provisions of the SFO), the Model Code
for Securities Transactions by Directors of Listed Issuers (the “Model
Code”) and which were required to be entered in the register kept
by the Company under section 352 of the SFO were as follows:

R_E-NFERA=ZTH  ARALKESR
Lo A 2 2 W BN R AR 2 R BOAT: Ao BB A
A (5% o5 K B (T3 27 e il 1) 56XV
w2 ) 2 WA~ R R B B A O v R
A AR R 5 B SEX VAR SR 7 8438 - bl
N E AT R IR R Sy e s A ([ R RSy
I ) 2 4858 R 8 AR o B B g 28 B 2 A
Lok og (B4 18 45 MR o% 45 A5 0 1k 91 A
PR SR A 2 i R ) > MHE
RO R AR 45 A O 0 ] S 35200 AF B 2 B e
R RIRAWMT

Number of ordinary shares

W e ey e

Personal Family Corporate Other

interests interests interests interests
Name of director H R4 PN £ KR 2 ) B Ak H b BE 23
Chan Wing Fui, Peter Bl 7k %5 486,102 8,678,465 - (i) & (ii)
Chan Wing Kee B A 8,589,624 319,691 = (i) & (i)
Chan Wing To WK I8 10,073,389 - = (i) & (i)
Chan Wing Sun, Samuel B Ak 42 6,089,244 250,000 3,604,415 ()
Chan Suk Ling, Shirley JE R B 4,535,816 524,000 = ()
Chan Suk Man B B RS 3,438,466 - = (i) & (i)
So Ying Woon, Alan iR I 4 12,000 = = =
Lin Keping e - - - -
Choi Ting Ki BRI K - - = =
So Stephen Hon Cheung R - - - -
Li Guangming 2t - - - -
Notes: M it

i) 48,032,240 shares of the Company were held by Chan Family Investment
Corporation Ltd. (which is owned by Messrs Chan Wing Kee, Chan Wing
To, Chan Wing Sun, Samuel, Madam Chan Suk Ling, Shirley and Madam
Chan Suk Man and other members of the Chan Family) and its subsidiaries.

(ii) 13,965,280 shares of the Company were held by Mr. Chan Wing Fui, Peter,

the executor of the estate of the late Dr. Chan Sui Kau.

(i) 2,388,500 shares of the Company were held by Super Team International
Limited which is indirectly owned by Messrs Chan Wing Kee, Chan Wing
To, Madam Chan Suk Man and other members of the Chan Family.
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(i) G 448,082,240/ A& A W /& 4 J5 HHChan
Family Investment Corporation Ltd. ( Fi B 7k
2 B B OSSR ER 5K iR B
) B W A TR .

(i) A 3£13,965,280/% 4% 24 & B4 J5 i E K B
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Directors’ Interests in Shares (continued) WP Z B HE 2% (continued)

(b) Save as disclosed above, as at 30 September 2018, none of the  (b) B F @& sN » A —F— NELH =+
directors or their associates, had, under Divisions 7 and 8 of Part XV H > £ 35 300 55 2 8N 4 HE i AR
of the SFO, nor were they taken to or deemed to have under such A B AT ] B N A (4% 38 25 5 ) SEX VD 2
provisions of the SFO, any interests or short positions in the shares, WRFE) Z Bl ~ AR B B 0y 1 75 b A sk
underlying shares or debentures of the Company or any associated LE B AR 18 58 B SEXVIB 5 7 M 847
corporations (within the meaning of Part XV of the SFO) or any AT AT RE 5 5IR 1 2H B e R A A FAR
interests which are required to be entered into the register kept by 7 5 Ao 1) SR 352 A7 B 2 B RD Mt 2 AT T AE
the Company pursuant to section 352 of the SFO or any interests o AR B AR HE <Y HI 2 KR e ZH g AR A ]
which are required to be notified to the Company and the Stock KW 58 B 2 AT Aol B 4 o

Exchange pursuant to the Model Code.
Substantial Shareholders FEBEW

Other than the interests disclosed in the section “Directors’ Interests In R = F — N\ENH=1+H > BE L[ EFE 2K
Shares” in respect of the directors, the Company has been notified of the {3 HEZS | Fr 3% 55 2 HE25 b » AN ) B T 5
following interests in the Company’s issued shares as at 30 September {5 E #4738 K 2 5% 8 DA F 2 A/ &) 2 3471k

2018 amounting to 5% or more of the ordinary shares in issue. g
Number of Percentage of
ordinary  ordinary shares
shares held in issue
Capacity BAEEER MNHOBELNER
Name of shareholder JBE 3K 44 W i 2% Pk BT Bedr ¥ H B3 4 e
Guangzhou Textiles Industry BN %k L& 2% Beneficial owner 17,806,000 8.61%
& Trade Holdings Ltd. LA R JEEE/ XEDN (note)
(Ht7t)
Note:  The shares were directly held by Yue Xiu Textiles Co., Ltd., a 100% owned  fif# : R HEMEE TECEEBMARA T Z 2 EH
subsidiary of Guangzhou Textiles Industry & Trade Holdings Ltd. W g s F T G A A PR A W A e

Save as disclosed above, no other interests required to be recorded in [ & SCET$E 82 46 > A</ &) S 4 5 %0 € AT ] = At
the register kept under section 336 of the SFO have been notified to the 48 50 & 7 A2 55 3% 75 16 0] 55 33616 ¥l & 7 B 2 &
Company. we M A RE S o
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OTHER INFORMATION

Connected Transactions and Directors’ Interests in Transactions,
Arrangements or Contracts

Details of connected transactions under Chapter 14A of the Rules
Governing the Listing of Securities on The Stock Exchange of Hong Kong
Limited (the “Listing Rules”) are set out in Note 14 to the interim financial
report. In the opinion of the independent non-executive directors, these
connected transactions were entered into by the Group:

()  inthe ordinary and usual course of its business;

(i)  conducted either on normal commercial terms (which expression will
be applied by reference to transactions of a similar nature and to be
made by similar entities) or where there is no available comparison,
on terms that are fair and reasonable so far as the independent
shareholders of the Company are concerned;

@iy in accordance with the terms of the agreements governing the
transactions; and

(iv) in accordance with the pricing policies of the Group, where
applicable.

Apart from the foregoing, no transaction, arrangement or contract of
significance to which the Company or any of its subsidiaries was a party
and in which a director of the Company had a material interest, subsisted
at the end of the period or at any time during the period.

Purchase, Sale or Redemption of Shares

Neither the Company nor any of its subsidiaries had purchased, sold or
redeemed any of the listed securities of the Company during the period
ended 30 September 2018.

Audit Committee

The Company has an audit committee which was established in
compliance with Rule 3.21 of the Listing Rules for the purposes of
reviewing and providing supervision over the Group’s financial reporting
process and internal controls. The audit committee comprises four
independent non-executive directors of the Company.

The audit committee of the Company has reviewed with the management
the accounting principles and practices adopted by the Group and the
unaudited interim financial statements of the Group for the period ended
30 September 2018.
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Corporate Governance Practices

In the opinion of the Board, the Company has complied throughout
the period ended 30 September 2018 with the Code on Corporate
Governance Practices as set out in Appendix 14 of the Listing Rules,
except that the non-executive directors were not appointed for a specific
term but are subject to retirement by rotation and re-election at the
Company’s annual general meetings in accordance with the Company’s
articles of association.

Directors’ Securities Transactions

The Company has adopted a Securities Dealing Code regarding
directors’ securities transactions on terms no less exacting than required
standard set out in the Model Code for Securities Transactions by
Directors of Listed Issuers (the “Model Code”) contained in Appendix 10
of the Listing Rules. All directors have confirmed, upon specific enquiry by
the Company, that they have complied with the required standard set out
in the Model Code and the Securities Dealing Code throughout the period
under review.

By Order of the Board
Chan Wing Fui, Peter
Chairman

Hong Kong, 28 November 2018
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