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The board of directors (the “Board”) of Hong Kong Food Investment
Holdings Limited (the “Company”) presents the unaudited condensed
consolidated statement of financial position as at 30 September 2018
of the Company and its subsidiaries (collectively referred to as the
“Group”) and the unaudited condensed consolidated statement of profit
or loss, unaudited condensed consolidated statement of comprehensive

income, unaudited condensed consolidated statement of changes in B EARESHRERNT
equity and unaudited condensed consolidated statement of cash flows

for the six months ended 30 September 2018 as follows:

CONDENSED CONSOLIDATED i s SR

STATEMENT OF PROFIT OR LOSS

Six months ended 30 September
BRELA=Z1THIEANMEA

2018 2017
R )\IE O s s S
Unaudited Unaudited
KRB W B B EN
Notes HK$°000 HKS$’000
M it BT o BT T
(Restated)
(K EF)
CONTINUING OPERATIONS FREUR B X
REVENUE BCA 3 71,453 74,173
Cost of sales IR N (65,943) (72,940)
Gross profit EF 5,510 1,233
Other income and gains FC At W A T W 3 204,453 456
Selling and distribution expenses P98 B oy 82 (4,571) (1,074)
Administrative expenses T8O 3 (13,249) (8,115)
Finance costs il ¥ A 4 (1,745) (1,911)
Share of profits and losses of associates JE A W 7 A W) v R B i 1E 6,929 98,687
PROFIT BEFORE TAX FROM 54 5885 S A 2 B B i e A
CONTINUING OPERATIONS 5 197,327 89,276
Income tax credit B A5 Bh K 6 161 -
PROFIT FOR THE PERIOD FROM TR SR8 2 0 P
CONTINUING OPERATIONS 197,488 89,276
DISCONTINUED OPERATION ORI RB B
Loss for the period from a discontinued CRIEREEZT N EH
operation 7 - (3,471)
PROFIT FOR THE PERIOD 3 g i A 197,488 85,805
Attributable to: o JE Y
Equity holders of the Company KA R ITE# 197,448 85,805
Non-controlling interests I e I HE A 40 -
197,488 85,805
HK cents HK cents
Al A
EARNINGS PER SHARE A 4 ) ¥ R0 RE 2% AT HEAN
ATTRIBUTABLE TO ORDINARY TR
EQUITY HOLDERS OF
THE COMPANY 8
Basic and diluted B AR %
— For profit for the period — B W B 76.06 33.05
— For profit from continuing operations —REREEB AN 76.06 34.39
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CONDENSED CONSOLIDATED

1 W1 5% 45 2 i O 2t %

STATEMENT OF COMPREHENSIVE

INCOME

Six months ended 30 September
BRELA=Z4THIEAMEA

2018 2017
R )\ L
Unaudited Unaudited
R BB B
HK$’000 HK$’000
W T o BT T
PROFIT FOR THE PERIOD 3 g ik A 197,488 85,805
OTHER COMPREHENSIVE 351 VA9 i 4 i M 2 O 4L)
INCOME/(LOSS) FOR THE PERIOD
Other comprehensive income/(loss) to be MR ERHHEEN S BEEHEIDZ
reclassified to profit or loss in subsequent HAb 2wt (B#R) -
periods:
Share of other comprehensive income/(loss) of ngﬁ%ﬁ‘%ﬁ\ﬂﬁ\ﬂ@%ﬁ%ﬁ/ (FB18) »
associates, net of tax % A 1% (23,568) 9,532
Exchange differences on translation of foreign S0 A S s 1 T B 25
operations (53) 661
OTHER COMPREHENSIVE g b 2w 2% Ol ) -
INCOME/(LOSS) FOR THE PERIOD, ki Be 1%
NET OF TAX (23,621) 10,193
TOTAL COMPREHENSIVE INCOME FOR U] Ay 48 2 i ¢ 25
THE PERIOD 173,867 95,998
Attributable to: i g Y -
Equity holders of the Company AN )RR PR 173,827 95,998
Non-controlling interests I b I HE A 40 -
173,867 95,998
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CONDENSED CONSOLIDATED
STATEMENT OF FINANCIAL POSITION

8 W 5 45 BB R DL A

30 September 31 March
2018 2018
—E )N\ R )N\E
WHA=Z4H ZH=Z+—H
Unaudited Audited
Pt 23 [SF: 33
Notes HK$’000 HK$°000
At ik BT BT
NON-CURRENT ASSETS e U ) ¥¢
Property, plant and equipment W~ W Bt 14,885 61,022
Investments in associates REE AR Z’E 441,653 494,589
Prepayments and deposits TH AT H AT & 819 819
Other non-current asset oAt I B = 540
Financial assets at fair value through HA T EZEBBERARY
profit or loss 4 i E 9 1,250 -
Total non-current assets I B A A 458,607 556,970
CURRENT ASSETS i B %
Inventories peyty 31,001 25,005
Trade receivables JE W 52 5 Bk 10 21,989 21,403
Prepayments, deposits and TEATERIE ~ AT 4 B i R Wik I
other receivables 868 2,088
Due from associates JE W 42 2 ) 12(b) 142 297
Financial assets at fair value through WA VPHZEBEE AR
profit or loss Sl E R 9 4,324 -
Cash and cash equivalents Be kB E&SEEH 185,861 68,427
Total current assets B A R 244,185 117,220
CURRENT LIABILITIES Wi A s
Trade and bills payables FEAT B 5y MR Ak e SR R 11 5,564 6,876
Other payables and accruals At JE A K IR B B R LA 5,243 21,858
Due to associates JE A} W2 A W) 12(b) 18 41
Due to a non-controlling shareholder JRE A I 4 JBe Bk 3R 12(b) 1,134 282
Interest-bearing bank borrowings PR BT R B Z SRAT K 33,834 162,561
Total current liabilities B B A A 45,793 191,618
NET CURRENT ASSETS/ WE R (R W
(LIABILITIES) 198,392 (74,398)
TOTAL ASSETS LESS CURRENT BRE e 9 AL ) 14 A6
LIABILITIES 656,999 482,572
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CONDENSED CONSOLIDATED
STATEMENT OF FINANCIAL POSITION

8 W 55 5 BB R DL (D)

(continued)
30 September 31 March
2018 2018
RN\ ZR )\
JUH=+H =H=+—H
Unaudited Audited
A 58 % 5% 73
HK$’000 HK$’000
BT BT T
NON-CURRENT LIABILITIES FE% B 74k
Accruals FEFF AR 478 100
Deferred tax liabilities P S 5 TE £ A - 458
Total non-current liabilities I By A 478 558
Net assets =gl 656,521 482,014
EQUITY B £
Equity attributable to equity holders B )8 A A 2 ) B A
of the Company R EA R
Share capital A 117,095 117,095
Reserves i 536,461 361,994
653,556 479,089
Non-controlling interests I e B hE 2% 2,965 2,925
Total equity HE £ A8 AH 656,521 482,014
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CONDENSED CONSOLIDATED LR B LIS
STATEMENT OF CHANGES IN EQUITY

Attributable to equity holders of the Company

B A M A
Share
Exchange of other Non-
Share fluctuation  reserves of Retained controlling Total
capital reserve associates profits Total interests equity
KA
3 BT Eaid

JBt A Wwmb  E KRR A BRAE  HERAR
Unaudited Unaudited Unaudited Unaudited Unaudited Unaudited Unaudited

AE®B REEE AE®B O REBBE O AEBEE REEE REWH
HKS'000 HKS000  HKS$000  HKS'000  HK$'000 — HKS'000  HKS'000

#ETT  #ETT #NTT #NTT #NTT #NTr #NTx

At 1 April 2017 REZ—LENA—A 117,095 (1,899) 3457 266,093 384,746 - 384,746
Profit for the period 1 A - - - 85,803 85,803 - 85,805
Other comprehensive income for 0 A A A
the period:
Share of other comprehensive TEAG & A R AL
income of associates, net of tax 2HER  BHK - - 9,532 - 9,532 - 9,532
Exchange differences on translation  #EGINER
of foreign operations I 325 - 661 - - 661 - 661

Total comprehensive income for S 2T

the period - 661 9,532 85,805 95,998 - 95,998
Disposal of a property by associates i /2 il i 5 2 — 4 % - - - 1,050 1,050 - 1,050
At 30 September 2017 RZZF—LELAZ1H 117,095 (1,238) 12,989 352,948 481,794 - 481,794
At 1 April 2018 REZZ—N\ENA—A 117,005 (690) 29214 333,470 479,089 2,925 482,014
Impact on initial adoption of VR )5 08 ot S

HKFRS 9 (note 1) HORZHE (W) - - - 640 640 - 640

Adjusted balance at 1 April 2018 RZF—N\ENA—H

(M) 117,095 (690) 29,214 334,110 479,729 2,925 482,654
Profit for the period 0 v i - - - 197,448 197,448 40 197,488
Other comprehensive loss for 19 36 2 v A 4R
the period:
Share of other comprehensive WEAR T 20 A W LMD 2
loss of associates, net of tax B B - - (23.568) - (23,568) - (23,568)
Exchange differences on translation  # B FAMET
of foreign operations B 58,36 % - (53) - - (53) - (53)

Total comprehensive income for 4 2

the period - (53) (23,568) 197,448 173,827 40 173,867
Transfer to share of other reserves of 4 2 REA T 2 /A
associates FfbhfE - - 1,159 (1,159) - - -
At 30 September 2018 RZZF—-NELAZ1H 117,095 (743)* 6,805% 530,399* 653,556 2,965 656,521
* These reserve accounts comprise the consolidated reserves of * GBI ARRERB W EAMBE RN E D
HK$536,461,000 (31 March 2018: HK$361,994,000) in the unaudited Z A 536,461,000 8 (ZR— N\NFE=H=+—
condensed consolidated statement of financial position. H : 361,994,000 5C) °
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CONDENSED CONSOLIDATED

1 W 4t 5 BL A U B R

STATEMENT OF CASH FLOWS

Six months ended 30 September
BRELA=Z1THIEANMEA

2018 2017
—E )N\ —R2 -t
Unaudited Unaudited
P 3% 3 A
HK$°000 HK$°000
BT BT T
CASH FLOWS FROM OPERATING BBXEHZB &R
ACTIVITIES
Profit/(loss) before tax BRBL A (s 1R)
From continuing operations REFRERE R 197,327 89,276
From a discontinued operation RKECHEILREER - (3.471)
Total non-cash adjustments JEBI 4 0 % A (208,460) (93,678)
Total working capital changes R Y 4 5 Bl AR (21,476) (9,035)
Cash used in operations and net cash flows REEBMRBZBEERREEHZ
used in operating activities B4 h A (32,609) (16,908)
CASH FLOWS FROM INVESTING BYERBZ BT
ACTIVITIES
Bank interest received TR AT RS 289 27
Dividends received from an associate W B I 8 ] B 36,297 42,058
Purchases of items of property, plant and AP - B RSt E B
equipment (2,298) (53)
Proceeds from disposal of items of property, B3~ W5 B TE E R Ak
plant and equipment 103 -
Purchases of financial assets at fair value WA A THEBERBRARZ
through profit or loss S (3,832) -
Disposal of a subsidiary Hy B — T KB A T 250,000 -
Net cash flows from investing activities BEEHZBEWNAFH 280,559 42,032
CASH FLOWS FROM FINANCING G ) B A A b
ACTIVITIES
New bank and trust receipt loans G SR AT B AE RO B K 72,317 92,308
Repayment of bank and trust receipt loans B0 SRAT SR B A wE OB Bk (201,044) (86,804)
Interest paid et F B (1,745) (1,911)
Net cash flows from/(used in) financing activities BRI Z B EMA (Fih) FHH (130,472) 4,093
NET INCREASE IN CASH AND CASH BLGr B B4 A0 H Z 89 I ¥
EQUIVALENTS 117,478 29,217
Cash and cash equivalents at beginning of period M #IZ B4 KB &% EIEH 68,427 39,341
Effect of foreign exchange rate changes, net A I [ 5 5 ) R Y - 3 (44) 430
CASH AND CASH EQUIVALENTS AT WARZBLERBESFMHEH
END OF PERIOD 185,861 68,988
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CONDENSED CONSOLIDATED
STATEMENT OF CASH FLOWS (continued)

18 W1 55 45 Bl A G B (4)

Six months ended 30 September
BRELA=Z1THIEAMEA

2018 2017
e 2% 2 IEE Sl i S
Unaudited Unaudited
A 58 % AR
HK$°000 HK$’000
BT BHF T
ANALYSIS OF BALANCES OF CASH Ble BB ESMHIH &2 b
AND CASH EQUIVALENTS
Cash and bank balances Bl BT S5 47 85,861 68,988
Time deposits with original maturity of less FAFEHH AR =0 A
than three months when acquired 100,000 —
Cash and cash equivalents e kB 4&%5MHEE 185,861 68,988
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NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL

187 W 5 5 B S B

STATEMENTS

1.
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ACCOUNTING POLICIES

The unaudited condensed consolidated interim financial statements are
prepared in accordance with the applicable disclosure requirements
of Appendix 16 to the Rules Governing the Listing of Securities (the
“Listing Rules”) on The Stock Exchange of Hong Kong Limited (the
“Stock Exchange”) and the Hong Kong Accounting Standard (“HKAS”)
34 “Interim Financial Reporting” issued by the Hong Kong Institute of
Certified Public Accountants (“HKICPA”).

The accounting policies and basis of preparation adopted in the
preparation of the unaudited condensed consolidated interim financial
statements are consistent with those adopted in the preparation of the
annual financial statements for the year ended 31 March 2018.

The financial information relating to the year ended 31 March 2018 that
is included in the unaudited condensed consolidated interim financial
statements for the six months ended 30 September 2018 as comparative
information does not constitute the Company’s statutory annual
consolidated financial statements for that year but is derived from those
consolidated financial statements. Further information relating to these
statutory financial statements required to be disclosed in accordance with
section 436 of the Hong Kong Companies Ordinance is as follows:

The Company has delivered the consolidated financial statements for the
year ended 31 March 2018 to the Registrar of Companies as required by
section 662(3) of, and Part 3 of Schedule 6 to, the Hong Kong Companies
Ordinance. The Company’s auditor has reported on the consolidated
financial statements. The auditor’s report was unqualified; did not include
a reference to any matters to which the auditor drew attention by way of
emphasis without qualifying its report; and did not contain a statement
under sections 406(2), 407(2) or (3) of the Hong Kong Companies
Ordinance.

In the current period, the Group has adopted, for the first time, a
number of new and revised Hong Kong Financial Reporting Standards
(“HKFRSs”) and an interpretation issued by the HKICPA, which are
effective for accounting periods beginning on or after 1 April 2018.

1t BOR

A R K8 A T W A vl S0 0 R AR A T
22 o A A =) (T2 ) s bl BB (1 i AR
ST ) Bh 85 16 7 9 2 T P 49 i AL DL B A 9 T i 4y
B (T WA s WA 17 1) B 2 A o sk e ) ([
Bt S 1) SE 345 [ 30T B e | AR

AR AR BB W A B U S B SRR G BT R A 2
FHBOR R AR A R W E 2~ = A=
k45 B A 4R T B iR B B M D -

WRAAARE-Z/ERAZTHERNEAZ
REGEZM G P BERRANER %N\
FEEA=+ HIREREZ M E R R RS > 3
A B AR 2 W) A BE 0 R AR B AR A R
B B R O R A W% S AR A B R - MR
WO TR 5 43610 28 T 4 A IR % S s R T A
RIE B ERT ¢

AR E] TR s A R 55 6623 )6 A Bt R 658 336 1)
AFEMEERERBRE - )EZA=Z+—H
IRAF P 2 5 A B R TR o AR W) A% SR O % S A
BB EERZ RS o B PR EER
5 S AE AR B T R NS LR o BRI S B B R - TR
E PRI 5 Folb AR R AT ¥ A A R 58 406(2)
407(2)3) BRI A PR At -

AT ] > A G2 B UCHE PR A o o R A BT AR A
HTHRZF—)\NENA — B 2% iz &5t
5 78 R R AT B A T A ) ([
B Wl R ) SRR



ACCOUNTING POLICIES (continued)

HKFRS 9 Financial Instruments

HKFRS 15 Revenue from Contracts with Customers

HK(IFRIC)-Int 22 Foreign Currency Transactions and
Advance Consideration

Amendments to HKFRS 2 Classification and Measurement of
Share-based Payment Transactions

Applying HKFRS 9 Financial

Instruments with HKFRS 4 Insurance

Amendments to HKFRS 4

Contracts
Amendments to HKFRS 15 Clarifications to HKFRS 15 Revenue
Jrom Contracts with Customers
Amendments to HKAS 40
Annual Improvements
2014-2016 Cycle

Transfers of Investment Property
Amendments to HKFRS 1 and HKAS 28

Other than explained below regarding the impact of the adoption of
HKFRS 9, HKFRS 15 and Amendments to HKFRS 15, the amendments
to HKFRSs and interpretation in the current period has had no significant

financial effect on these condensed consolidated financial statements.

HKFRS 9 Financial Instruments

The Group has adopted HKFRS 9 from 1 April 2018. HKFRS 9
introduces new requirements for classification and measurement,
impairment and hedge accounting which have resulted in the following

significant changes in accounting policies.

The Group has not restated comparative information as at 31 March
2018 for financial instruments in the scope of HKFRS 9. Therefore, the
comparative information as at 31 March 2018 is reported under HKAS
39 and is not comparable to the information presented as at 30 September
2018. Differences arising from the adoption of HKFRS 9 have been

recognised directly in statement of financial position as of 1 April 2018.

(i) Classification and measurement

Except for trade receivables, under HKFRS 9, the Group initially
measures a financial asset at its fair value plus, in the case of a
financial asset not at fair value through profit or loss, transaction

cost.

Under HKFRS 9, debt financial instruments are subsequently
measured at fair value through profit or loss (“FVPL”), amortised
cost, or fair value through other comprehensive income (“FVOCI”).
The classification is based on two criteria: the Group’s business
model for managing the assets; and whether the instruments’
contractual cash flows represent “solely payments of principal and

interest” on the principal amount outstanding (the “SPPI criterion”).

1t 8Ok (51

BEMBEREEUFER LA TA

BEMBHREEANRIS] KAFTEHZUA

B (HBEMBERSRRE  HERZRAMN
ZHE) -2

BHMBREENFEIE  URGBEBZNHZ 52

Z BT AH Rt
BHMBREENESE TR HHTEL
Z BT FoW R/ LR IE BB
AR FAJE R H
BB REENEISY A EEYBEREENELS
Z BT WHAFEF GHZHUA

B GRHERRAN 2 BT HEREY R
ZFWEEZZNE RN BRI R g
JTH 2 4 A AT R A s A A28k
Z 5T

B S I8 W A R A 9 R R A SO 9%
T 45 U0 58 1 S DA T A v A B R R SR 1SR
B W1 Z 55 3BEAh - i A S0 TH] G 0 8 s B 5 R o e ) 2
B BT T i TR S A 1 W) 6 O 0 S A 8 A 2 T K

9 B YR M SRR 2 T

A R T \AE A — H R s 2
#e Q) SRR o A o I S HE T SR ONR 51 A 4 UK EY
R ESRUIR Ry S A Y A R G
REEEDTERED -

74 45 T 317 SR A i B 755 3 U 58 0 Wk S R N I <
TRAHNR-F—/EZA=ZF—HILEKRER -
oo R TR NEZEHZ+— B REE RIS
o At U SE309E 2 ¥Rk - HRAEBLR T — )\
HZE+H T BB EREAT LB o 57 408 W I B s
AR A A 2 RO HER _F—/\FHH—H
Z BB AR DL WS o

() BBt

HABET 5 0 0 R S50 > RS 54k
Sb o A TR 25 4 R O
I e AR AR 380 e A 7 ) 58 e 5
A o

R0 A o B R A R SR OE > A AW T ]
B A FETEABRZER (A FETAR
2l 1) 7o~ PR S R FT B R A PERA
ol 2 W AR (3% A 1 Re A Atb 2 v W £ 1)
FhEE o B4 S B T A A A AR
HEEMNERRX  DATRMNAHBERE
R B WG AR R A 4 0 T AR A AR 4 R B
([SPPI fi#E])
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1. ACCOUNTING POLICIES (continued) 1. #rahgoR ()
HKFRS 9 Financial Instruments (continued) 7 v B A R B SR oSk 2k R (B
(i)  Classification and measurement (continued) () 2B ()
The new classification and measurement of the Group’s financial A 55 ) 4y i T R BT A G RN ¢
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(i)

assets are as follows:

(a) Debt instruments at amortised cost that are held within
a business model with the objective to hold the financial
assets in order to collect contractual cash flows that meet
the SPPI criterion. This category includes the Group’s trade
receivables, deposits and other receivables.

(b) Financial assets at FVPL — include debt instruments of which
the cash flow characteristics fail the SPPI criterion or are not
held within a business model with objective either to collect
contractual cash flows, or to both collect contractual cash
flows and sell; and equity investments which the Group has
not irrevocably elected, at initial recognition or transition,
to classify as FVOCI. This category includes listed equity
investments and unlisted club debenture held by the Group.

The assessment of the Group’s business model was made as of
the date of initial application, i.e. 1 April 2018, and then applied
retrospectively to those financial assets that were not derecognised
before 1 April 2018. The assessment of whether contractual cash
flows on debt instruments are solely comprised of principal and
interest was made based on the facts and circumstances as at the
initial recognition of the assets.

The accounting for the Group’s financial liabilities remains largely
the same as it was under HKAS 39. Similar to the requirements of
HKAS 39, HKFRS 9 requires contingent consideration liabilities to
be treated as financial instruments measured at fair value, with the
changes in fair value recognised in the statement of profit or loss.

Impairment of financial assets

HKFRS 9 replaces the “incurred loss” impairment model in HKAS
39 with a forward-looking expected credit loss (“ECL”) model.
HKFRS 9 requires the Group to record an allowance for ECL for
all loans and other debt financial assets not held at FVPL. The
Group applies simplified approach to recognise lifetime expected
losses that were estimated based on the present value of all cash
shortfalls over the remaining life of all of its trade receivables.
Furthermore, the Group applies the general approach and records
twelve-month expected credit losses that are estimated based on
the possible default events on its deposits and other receivables.
The credit losses calculated pursuant to the new requirements are
not significantly different from the amount recognised under the
current practices. Therefore, the Group considered no adjustment is

necessary.

(ii)

(a) IRERSIRARSIIR 2 A% TR - AR EH
F A DL F RIOBE S A A 4 T ) 8L e
Wz GHBEREZ RBERRHF 24
T 7 o UM L AR T W B 5 R
ik~ 4 T At B ORI o

(b) A VERAEBIRG SRR - SR
B4 i B A A 4 B SPPIRE 3 Bl 7 A
W 2 B i B2 o R R M A B i
BB S A H A R SR AR K
I BT AR R 5 B AR R A 2D e
R B I N 52 A S T 3 4R 3
S50 12 0 PR N HG At A T B2 4 A 25
BE o BN 5 A4 B ARy b A
PEBE K Ik b TS o

A 4J% T ¥ 3 5 A ST AN T R 0 25 TE ) (B
&R )NEMH —R) AT > BB
TN AR P e AR I T — F i A 1k e Y B
B o wTA B TR & A Bl R A
LG A G B A 8T AR 0 2 T A O A
TR DLEAT
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SEIOURIBLE ML > 7 v S 5 i o Y U 1S 0 B AL
N AR R AR AR 12 P At B Y ek T
oo T 2T {85 B R 4R 4 AR D -

o 1 U R

A T 2 it o SO SR O DA G I 1 Y ([T 5
B R D) B BURAE & st QU SE30% T B
BEAE IR R IR AR K o 75 i B 0 o 7 o ) SR 0%
HLAE ACHR B 2 BT A A B R JR R 8 P D A\ R 8
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1.

ACCOUNTING POLICIES (continued)

HKFRS 9 Financial Instruments (continued)

(iii) Summary of effects arising from initial application of HKFRS 9

1. frahBoR (8)

A S 0 RO 2 R ()

(i) 0 25 M) 7 ot 05 A o Y L0 5 9 R T A A 2 58

B
Other Financial assets
non-current at FVPL required
asset by HKFRS 9
A W
E: SR i
B $ie AP
H A LS EY
Ik ¥ By % ZEWER
HK$’000 HK$’000
BT BT
Closing balance at 31 March 2018 R NEEH =1 —H WK 540 -
Effects arising from initial application of B 56 B D A U O i 48 o M
HKFRS 9: ORI
Reclassification Lig wig |
From other non-current asset to financial A SR R B B IR A P EFEA
assets at FVPL Hi R Rl A (540) 540
Remeasurement Lig i
From cost less impairment to fair value P 42 A Uk A A P - 640
Opening balance at 1 April 2018 B2 N\EMH — H 2045 6% - 1,180

HKFRS 15 Revenue from Contracts with Customers

HKFRS 15 supersedes HKAS 18 Revenue and related
Interpretations and it applies to all revenue arising from contracts
with customers, unless those contracts are in the scope of other
standards. The new standard establishes a five-step model to
account for revenue arising from contracts with customers. Under
HKFRS 15, revenue is recognised at an amount that reflects the
consideration to which an entity expects to be entitled in exchange
for transferring goods or services to a customer.

AP ART < R AT R

T I W WA SESIRAK A F S A A

A s B 25 48 A ) 5 1S SR IO A W A A R R AR
ISR A R B e R > HLH TR B2 )5 2 T
R RS AR BT MO o BRI S G A R 3
At 34 B0 S8 R o S o B e s — B K> DU
B P Z A R A A AR o IR
P85 e o R U 5 159 > O B IR W T B TH YA
O 16 % 5 TR R TG A A A 32 P I

% J B SR TR AR AV o S RO R KA
5 7 SR % 5 T £ 460 0 i A A R 5 T
Bt Ot o % e U AR 5T W5 HE A5 A 4 I A A
Be BLIEAT F 40 B A BH A AR A MR « 3R
Yo 785 0 4% A B 05 1 S 9% S A SR I 2 T A A B
A S 8 7 A AT T RS B

The standard requires entities to exercise judgement, taking into
consideration all of the relevant facts and circumstances when
applying each step of the model to contracts with their customers.
The standard also specifies the accounting for the incremental costs
of obtaining a contract and the costs directly related to fulfilling a
contract. The adoption of HKFRS 15 does not have any material
impact on the Group’s condensed consolidated financial statements.
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OPERATING SEGMENT INFORMATION

For management purposes, the Group is organised into business units
based on their products and services and has two reportable operating
segments for the period ended 30 September 2018 as follows:

(a) the trading segment is engaged in the trading of frozen meats,
seafood and vegetables in Hong Kong; and

(b) the “other” segment consists of restaurant operation and investment
holding.

Management monitors the results of the Group’s operating segments
separately for the purpose of making decisions about resources allocation
and performance assessment. Segment performance is evaluated based
on reportable segment profit/loss, which is a measure of adjusted profit/
loss before tax from continuing operations. The adjusted profit/loss before
tax from continuing operations is measured consistently with the Group’s
profit before tax from continuing operations except that interest income,
gain on disposal of a subsidiary, fair value gains on financial assets at
fair value through profit or loss, finance costs, share of profits and losses
of associates and corporate and other unallocated expenses are excluded

from such measurement.

Segment assets exclude investments in associates, certain items of
property, plant and equipment and corporate and other unallocated assets
as these assets are managed on a group basis.

Segment liabilities exclude deferred tax liabilities and corporate and other
unallocated liabilities as these liabilities are managed on a group basis.

B8 I W YR

T B o A 4 VAR 4 L o T IR T B 43 SR
HA MEZE—EA =1 H A DT RE A
T Z R

(a) HEBHTMEEFBRE R WA - R ER
BH5s Rk

(b) [ H:Ah | 43368 0 5 5088 4 BB R AR 4 i

R L B AR B AL DLIRE R
U5 L R FEAG R B o 0 WR AR BUALIR 70 T 5 4 0 i
R e BT - o W R A R
AT A R A B Z R BT R e A
T R AR BB BR BT WA M 4R Sy s
SR G ) 2 19 A8 SR T 2 BB I i R — B> A
BN~ AR — [ HE e A R 2 eas A T
A AR A B Bl A A TR - B AR - T
Al 6 2 A 0 ¥ ) 5 B A L e A D B A AR 43 L B 52
R AN R A

SHEREEAN BRI AR ZIBE A TWE - W
o B i i e o W) T A AR 23 L 7€ > BB TG HOR W% 4
R EEERETE A -

2 FU AR A 4 S B AR R A R R AR 43 T
B > BETT O % S R AR 2 B R AT A B



2. OPERATING SEGMENT INFORMATION (continued) 2. REBENSWER (H)
Trading Others Total
§5 Jefb it
Six months ended Six months ended Six months ended
30 September 30 September 30 September
REAA=ZTHIEARA REAA=ZTHIEARAA RELA=ZTHIEARA
2018 2017 2018 2017 2018 2017
it 2 ¢S e S “R-NE DR —LR “ER-NE ZR—iR
Unaudited Unaudited Unaudited Unaudited Unaudited Unaudited
P €173 ARBEG KB HEY REEY KB HE Y REEY
HK$°000 HK$°000 HK$°000 HK$°000 HKS$’000 HK$000
BT BWTFI W T BWTI W T BWTFI
(Restated)
(B H5])
Segment revenue A 65,412 74,173 6,041 - 71,453 74,173
Segment results iR B (4,090) (5,052) 99 - (3,991) (5,052)
Reconciliation: e ;.
Interest income FEWA 289 -
Gain on disposal of a subsidiary 8 — IO A ) =2 W 203,169 -
Fair value gains on financial assets %2 714 7 # 48 25 AFR 1)
at fair value through profit or loss 4l ¥ /& Z 2 - fi i 28 562 -
Finance costs 329N (1,745) (1,911)
Share of profits and losses of A5 Wk 2 2 W) B ) R 4R
associates 6,929 98,687
Corporate and other unallocated ) BRA R A LB 2
expenses (7,886) (2,448)
Profit before tax from continuing TR B Z AL A
operations 197,327 89,276
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2.  OPERATING SEGMENT INFORMATION (continued) 2. BBHWER (8)

Trading Others Total

§5 Jefb At
30 September 31 March 30 September 31 March 30 September 31 March
2018 2018 2018 2018 2018 2018

“R-ME ZR\E SZ-0NE SFNE DBNE DRAE
RAZHR ZAZ+—H WAZ+FE ZA=Z+—H  wH=EFHR ZHE+—H

Unaudited Audited Unaudited Audited Unaudited Audited
K H Y (%273 PR €77 %273 p3 %773 oEH
HK$’000 HK$°000 HK$’000 HK$°000 HK$’000 HK$°000

#HTI BT #H T T #H T T

Segment assets o 196,464 109,394 9,179 9,404 205,643 118,798
Reconciliation: B -
Investments in associates RhE AR ZRE 441,653 494,589
Corporate and other A R oAb ok 4 L
unallocated assets 55,496 60,303
Total assets BN 702,792 674,190
——
Segment liabilities Vs 3N 42,266 172,689 1,767 1,985 44,033 174,674
Reconciliation: A -
Corporate and other unallocated O] B AR 4 £
liabilities 2,238 17,502
Total liabilities AR 46,271 192,176
——
Other segment information: Jefb i W E R -
Write-down/(write-back) of Mo/ (1)) s =)
inventories to net realisable value B FH (782) 782 - - (782) 782
Capital expenditure* AR B 134 29 86 4,759 220 4,788
Unallocated capital expenditure* v eN b 2,078 30
2,298 4818
——
Depreciation e 109 698 475 78 584 776
Unallocated depreciation R 934 1,984
1,518 2,760
* Capital expenditure consists of additions to property, plant and * BB S AR VR A 2 RUE R -
equipment.

HONG KONG FOOD INVESTMENT HOLDINGS LIMITED | Interim Report 2018-2019



REVENUE, OTHER INCOME AND GAINS

3. WA~ JEAB MO Bt

Revenue represents the net invoiced value of goods sold, after allowances WA SR B 5 B K B 5 P4 4% 8 8 2 8 SR A
for returns and trade discounts and income from restaurant operation. An RRERBZ A - FFHEBEEBRA - KA
analysis of revenue, other income and gains from continuing operations is KWt Z 5 HWT -

as follows:

Six months ended
30 September

REILA=TH
1N H
2018
=R\
Unaudited
P23
HK$’000
BT
Disaggregation of revenue WA Z 45

Sales of goods S 1 65,412
Restaurant operation RERE 6,041
71,453

Timing of revenue recognition WBC N T 528 W [
At a point in time P IR [ 8 R 71,453
Over time W 25 IR e e A R -

71,453
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3. REVENUE, OTHER INCOME AND GAINS (continued) 3. WA~ HABOA Bk ()

Six months ended 30 September
BEIH=ZTHIEANEA

2018 2017
E A e
Unaudited Unaudited
S 23 R FE
HKS$’000 HKS$’000
T T W T
(Restated)
(RE])
Other income Je b e A
Bank interest income SATH B WA 289 -
Claims received BB A - 8
Gross rental income AR AR 425 448
Sundry income T WA 8 -
722 456
Gains W2k
Gain on disposal of a subsidiary H B — [ B o W 2 s 203,169 -
Fair value gains on financial assets at fair value A PEZEBES AR SR EZ
through profit or loss AR R & 562 -
204,453 456

4. FINANCE COSTS

An analysis of finance costs from continuing operations is as follows:

392 %S
PR ZME WA Z T

Six months ended 30 September
BREALA=ZTHIEAMA

2018 2017

ZR®— N4 -t

Unaudited Unaudited

Pt 23 A

HK$’000 HK$’000

BT B EF o

Interest on bank and trust receipt loans SRAT B8k R A wh U iR SR B 1,745 1,911
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PROFIT BEFORE TAX FROM CONTINUING 5. RREURCE SR BRBLWT B R
OPERATIONS
The Group’s profit before tax from continuing operations is arrived at SR R A8 2 2 BRI RE R B (BEA) ¢
after charging/(crediting):
Six months ended 30 September
BEAA=ZTHIEAMA
2018 2017
RN —F—tH
Unaudited Unaudited
P3t.33 A%
HK$’°000 HK$’000
BT BT
(Restated)
(5
Cost of inventories sold CEHF & Z AR 65,943 72,940
Depreciation Eig 1,518 1,347
Minimum lease payments under operating leases MBMENZ KA EHE 6,124 3,550
Gain on disposal of a subsidiary H B — ] A o W 2 sl (203,169) -
Write-back of inventories to net realisable value, 17 5 ) S B
included in cost of sales AL 5 8 B A Y (782) -
INCOME TAX 6. PiftBL
No provision for Hong Kong profits tax has been made as the Group had EH P A 42 1 H 79 S S0 T D5 I A 9 A 2 R
no assessable profit arising in Hong Kong during the period (2017: Nil). WA o RO Nk A SRR B (L
No provision for Mainland China corporate income tax has been made as AR ) o AR A [N B P AT 6T e B K B
the Group had no assessable profit in Mainland China during the period A 2 MERRALRE A > PR I NI e gl o R K Rk A 3 T A5
(2017: Nil). Tax credit for the current period represents deferred tax Bl (=% — L8 ) - AR R ABK
credit. BRI EBLIE A -
The share of tax attributable to associates amounting to HK$5,175,000 FEAL By w] 2 BAIE 365,175,0008 ¢ (—F— L4 ¢
(2017: HK$6,243,000) is included in “Share of profits and losses of 6,243,000%70) RGN R B EZE N GHERZ
associates” in the unaudited condensed consolidated statement of profit or [HEAN B A vl e M) e G JTH N -
loss.
DISCONTINUED OPERATION 7. CEILEEEY
During the previous financial year, the Group decided to cease its W AR BUE R > R P E KIE R 2B HR Z
retailing business operated by BN JF GIZFEAMRAH, a wholly- FE JBS o~ i) B T DYy A R B R A R 2 B
owned subsidiary of the Group, to focus its resources on its trading A B IR A B B S o R S O b BB
businesses. The cessation of business was completed during the previous AL RE > BB ORI RE 3 - ik
financial year and thus classified as a discontinued operation. With the UEEEE S B HORIEREEL  NLERAE
retailing business being classified as a discontinued operation, it is no HGAE 2845 43 5B G BEBE 5k o

longer included in the note for operating segment information.
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7.  DISCONTINUED OPERATION (continued) 7. CEILRERRH ()
The results of retailing business for the six months ended 30 September BER_FZ—LELA=ZTHILAAEHZREELRN
2017 is presented as follows: EHBWMTF .
Six months ended
30 September
BELA=TH
175 fE A
2017
. e
Unaudited
AR FE T
HKS$’000
BT T
Revenue N 14,337
Cost of sales B B AR (7,756)
Gross profit Ecyill 6,581
Other income H A A 627
Expenses b 32 (10,679)
Loss before tax from the discontinued operation A IR RS T Z BRBLTT (3,471)
Income tax credit J A5 B K A -
Loss for the period from the discontinued operation IR B 2N ER (3,471)
The net cash flows incurred by retailing business for the six months BER_Z—-LEA=ZTHIEAMAZEELR
ended 30 September 2017 is presented as follows: EAEZBEREFHEBEIWT
Six months ended
30 September
BELA=TH
1L fE A
2017
R
Unaudited
* R
HKS$’000
BT T
Operating activities FE- 7 1,201
Investing activities LR 27
Financing activities il ¥ 3 ) -
Net cash flow Bl 4 it i A 1,228
HK cents
Al
Loss per share: (5354 il
Basic and diluted from the discontinued operation O IR 8 S8 2 SR B ik v 1.34
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7. DISCONTINUED OPERATION (continued) 7. BHILBBEE (H)

The calculations of basic and diluted loss per share from the discontinued O IR 28 S 2 1 i B AR B M s 1R 9 MR B8 R 4
operation are based on: FHHEHT -

Six months ended
30 September
HENLHZ=TH
17518 A

2017

e Sl e 3
Unaudited
S
HKS$’000
T T

Loss attributable to ordinary equity holders of the Company KH CRIERE B AN A B
from the discontinued operation B A MEAG I 1R 3,471

Six months ended
30 September
wEJLHZ=ZTH
IEAEA

2017

—E b
Unaudited

R KT

Number of ordinary shares in issue during the period N BT EEReHMAE 259,586,000
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8. EARNINGS PER SHARE ATTRIBUTABLE TO ORDINARY 8. AWM R A A B A
EQUITY HOLDERS OF THE COMPANY

The calculation of the basic earnings per share amounts is based on B I KL A 2R T KRR B P9 AR 2 ] A 2 T A B R
the profit for the period attributable to ordinary equity holders of the A ¥z F1197,448,0003 76 (=& — L4 : 85,805,000
Company of HK$197,448,000 (2017: HK$85,805,000), and the number o) > KN BT % 259,586,000k (—F—+t
of ordinary shares of 259,586,000 (2017: 259,586,000) in issue during the 4E 1 259,586,000/ ) #t 5% o

period.

The calculation of the basic and diluted earnings per share are based on: 9 5 B AR B R LR T AR B8 R 5 B e

Six months ended 30 September
BEAA=ZTHIEAMA

2018 2017
RN e S w2
Unaudited Unaudited
P23 AR
HK$’000 HK$’000
BT T T
Earnings #A
Profit/(loss) attributable to ordinary equity FH A4 I I AR 4 A Fir Aok ) 2 AR 2 ]
holders of the Company, used in the basic W NE RS A AR R A (B 1R) -
earnings per share calculation:
From continuing operations KAFHBEZ XY 197,448 89,276
From a discontinued operation KHOKIEREZEE - (3.471)
197,448 85,805
Number of shares
JBe £} B H
Six months ended 30 September
BRELA=ZTHIEAEA
2018 2017
RN e Sl e 2
Shares I8t 4y
Weighted average number of ordinary shares B IR A EA N T AT
in issue during the period used in the basic 78 B Z 0 HE - 4 8
earnings per share calculation 259,586,000 259,586,000
No adjustment has been made to the basic earnings per share amounts HRAREHREEZE - )N ENLA=THKE=F—L
presented for the six months ended 30 September 2018 and 30 September FIAZTHIEAEA S EABEREE HZ OB
2017 in respect of a dilution as the Group had no potentially dilutive T B > PRI S R g N 2R O % W i B2 %)
ordinary shares in issue during these periods. Z BB LA B R AR Rk o
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9.

10.

FINANCIAL ASSETS AT FAIR VALUE THROUGH

PROFIT OR LOSS

9. AT I 0 A A R WY 4 1l BT R

30 September 31 March

2018 2018

—® )\ TR\

JLH=1H =Z=H=+—H

Unaudited Audited

F3 %33 [G%: Y3

HK$°000 HKS$’000

BT b o

Listed equity investments LR R 4,324 -
Unlisted club debenture ENRCg e 1,250 -
5,574 -

Less: Portion classified as non-current asset o | St B (1,250) -
Current portion it 3y ¥ 43 4,324 -

TRADE RECEIVABLES

The Group’s trading terms with its customers are mainly on credit, except

for new customers, where payment in advance is normally required. The

credit period is generally one to three months.

An ageing analysis of the trade receivables as at 30 September 2018

and 31 March 2018, based on the invoice date and net of impairment

provisions, is as follows:

10. MBS MRk

AERMBEFZHEBRMUMGER L BHEF—
BHmEE MK - FRA— B —E=MA -

HEZE-NERA=ZTH R R NEZA =+
Ho AR % 5 S0 40 s Ul 488 4 2 T WA B 5 MRk

ZWRE MR

30 September 31 March

2018 2018

RN B )4

JLUH=1H =ZH=+—H

Unaudited Audited

P %23 [a%: 73

HK$’000 HK$’000

T Vil an

Within 1 month A H A 8,163 8,193
1 to 2 months 15208 H 4,423 5,008
Over 2 months 2@ H VL L 9,403 8,202
21,989 21,403
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11.

12.

TRADE AND BILLS PAYABLES

An ageing analysis of the trade and bills payables as at 30 September
2018 and 31 March 2018, based on the invoice date, is as follows:

11, HEAF 50 Mk B 58 9%

RER-NERAZTARZZREZAZ,—
H oo MR B 12 A B2 50 Rk I 5 8 2 TR i 4
HrnF :

Within 1 month

30 September 31 March

2018 2018

RN R )N\F

JLUH=1H =ZRA=+—H

Unaudited Audited

S 23 5%

HK$’000 HK$’000

BT BT

i H A 5,564 6,876

The trade payables are non-interest-bearing and are normally settled on

terms of 30 to 60 days.

RELATED PARTY TRANSACTIONS

(a)

The Group had the following material transactions with its related

parties during the period:

JRE A BT 5 Bk o 90 18, e — R #%30 F 260 HATFR &5 ) -

12. WEALRE
(a) BN > AREEBEILEEAN LI L THERRZS :

Six months ended 30 September
BEMA=ZTHIEAWNA

Purchases of goods from
a non-controlling shareholder
Commission income from associates

Notes:

16 ¥ 2 J B SRR M B

A E B A w2 SO

(i) The purchases from a non-controlling shareholder were

determined by reference to prices and conditions similar to

those offered by a non-controlling shareholder to its major

customers.

(i) The commission income was determined between the Group

and associates.

2018 2017

e 2N S oS

Unaudited Unaudited

P73 KRBT

Notes HK$’000 HK$’000
Btk BT BT
(1) 2,500 -
(ii) - 600

Wik

() IR B AR M TS 278 4 I PR 1 K
FEE PR BB R ki o

(i) A4 A TS H A 4 T BRI A A ] 2 T
E o
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(a)

(b)

(c)

12. RELATED PARTY TRANSACTIONS (continued) 12. BN 125 (81
The Group had the following material transactions with its related (a)  WIR > ARGEEBEILPEAN LT LT RERRS ¢
parties during the period: (continued) (%)
The related party transactions in respect of items (i) and (ii) above 3G K (i) JE AT BH 22 I N 32 B R R A
constitute continuing connected transactions as defined in Chapter ARG (3% LA 4AR TR T 2 E &) -
14A of the Listing Rules. Since the amount of item (ii) is below de o B 3G EA B A B BRI 14A.76
minimis threshold for the purposes of Rule 14A.76 of the Listing A58 FT S0 S5 (K BB A K S > (i) T 2 2 G R 4 BB R
Rules, item (ii) is fully exempt from shareholders’ approval, annual ek ~ AR REAAZ KR BB Z e
review and all disclosure requirements under the Listing Rules. Item 3G TE TR M e R B AR A W] BT o2 4R
(i) above is entered in accordance with the master supply agreement BEE 4T > HFE BTN ARA G B A —
between a non-controlling shareholder and the Company, details F—)ERA T+ —HZAER -
of which are included in the Company’s announcement dated 21
September 2018.
Outstanding balances with related parties: (b) BB Z W R R A
The balances with associates and the amount due to a non- % ST A R 2 A R B R A I I B R 2 R
controlling shareholder are unsecured, interest-free and repayable W JEHCH R AR — R SRR o
under normal trading terms.
Compensation of key management personnel of the Group: () ARBLMEEFIMAEZHM :
Six months ended 30 September
BENMLA=ZTHIEAEA
2018 2017
RN e S e 2
Unaudited Unaudited
S %23 S
HK$’000 HK$’000
BT BT T
Short term employee benefits IR B A 1,884 1,180
Pension scheme contributions R 4wl 3k 30 21
1,914 1,201
I
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13.
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FAIR VALUE AND FAIR VALUE HIERARCHY OF
FINANCIAL INSTRUMENTS

Financial assets at fair value through profit or loss were carried at fair
value.

Fair value hierarchy

The following table illustrates the fair value measurement hierarchy of the
Group’s financial assets:

13. & TR 2 AP B A T-16 50 0%

2N E 72 088 1 28 AR 2 2 9 DA N ARSI o

BT 2R

AR BN AR SR [ 4 Rl Y A A

Fair value measurement at 30 September 2018 using

R A = H AT RR

Quote prices Significant

in active observable

markets inputs
(Level 1) (Level 2) Total

W CIPNTIE k-3

kL T A
GE—J@) (58 =) it
Unaudited Unaudited Unaudited
* 88 B & 8 B & 8 B
HK$’000 HK$’°000 HK$’000
BT BT BT

Financial assets measured at fair value A EFABBIE R ARDY
through profit or loss: S Rl E

Unlisted club debenture e LT & P - 1,250 1,250
Listed equity investments bR AR R 4,324 - 4,324
4,324 1,250 5,574

As at 31 March 2018, the Group did not have any financial assets
measured at fair value.

The Group did not have any financial liabilities measured at fair value as
at 30 September 2018 (31 March 2018: Nil).

During the period, there were no transfers of fair value measurements
between Level 1 and Level 2 and no transfers into or out of Level 3 for
the financial assets and financial liabilities of the Group (31 March 2018:
Nil).

Management has assessed that the fair values of cash and cash
equivalents, trade receivables, trade and bills payables, financial assets
included in prepayments, deposits and other receivables, financial
liabilities included in other payables and accruals, amount due from/to
associates, an amount due to a non-controlling shareholder and interest-
bearing bank borrowings approximate to their carrying amounts largely
due to the short term maturities of these instruments.

The fair values of the financial assets and liabilities are included at
the amount at which the instrument could be exchanged in a current
transaction between willing parties, other than in a forced or liquidation
sale.

The fair values of listed equity investments are based on quoted market
prices. The fair value of the club debenture is based on market observable
transactions.

BB JEZA = —H > A A 32 4
P R 4

BEF— NEIJUH = H > A B AT ] 35 2 F
fart iz ERA R (S FE=H=+—H : ) -

WA amEERSMAMES - BAE _HZH
3 JHE RS O - ET A > T SR =R Sl S OA sl i 2
B (T ) FE=ZH=Z+—H ) -

HHE O > BB EFEEE - BRH SR
AR HEA B S IR RS AR BT EOE ~ iR
L WK T < A R A R Rk T
WE S 14 2 S £ 0 - MR I A ) 2 K
JREAsF I 7 T M R 2k JEL L B ZE B A B =2 RAT B
ZAPAEBLIRE KRB » TEBHRZFE TR
iy EER

£l T R I AT DL % R B B B RE 5 O (T
FETRIA S BN ) FRTR 5 T AT R 5 AR

TR B A P A DL T 5 R A RE B o i
F5 B0 A T DL AT L5 T 3558 5 A B



14.

15.

DISPOSAL OF A SUBSIDIARY

On 21 May 2018, a resolution was duly passed as an ordinary resolution
by shareholders of the Company in relation to the disposal of its entire
equity interest in Hung King Development Limited, a wholly-owned
subsidiary and beneficial owner of the parcel of land and building in Sai
Kung, Hong Kong, to an independent third party pursuant to the sale
and purchase agreement dated 17 March 2018 for a cash consideration
of HK$250,000,000. The transaction was completed on 15 August 2018.
The gain on disposal (before and after tax) amounted to approximately
HK$203,169,000 before directly attributable transaction costs of
approximately HK$2,600,000, has been recognised in the unaudited
condensed consolidated statement of profit or loss.

14. & —BHEA

M= )R+ —H > —HY R AR A R
WIERBEM > EAERM BB =h HEnRER
HRRAE GEh—H 2B a2 WA S R F B
HoRth A2 ESHEN) XEBREZ S E
WHE > BEHBHAN A 2 ) E=J+LH -8
£:ARAE %5250,000,000% T %R 5 R ZF— /4FN
AT HSER » RABREER 5 BA#2,600,000% 70
Z W B Es (BRBLAT K BRBL4%) £ £5203,169,000
WET0 > LA AR AR A% i W 43 B 2R 3R N R o

Six months ended
30 September
®ELA=TH
EAMA

2018

RN
Unaudited

Pt 23
HK$’000
BT

Net assets disposed of:
Property, plant and equipment
Prepayments, deposit and other receivables
Deferred tax liabilities

Gain on disposal of a subsidiary

Satisfied by cash

An analysis of the net inflow of cash and cash equivalents in respect of

the disposal of a subsidiary is as follows:

VLB 4 3 A

it B

Wk~ BE KR 46,799
TE AT FKIE 5T 4 B 3 il R ek T 329
I 4 A58 JE £ £ (297)

46,831

5 — ] B IS A W 2 2% 203,169

250,000

H A — TR B B 4 W) 2 B4 I B 4 A5EUE B R AR
AHTWT

Unaudited

S %23

HK$°000

BT

Cash consideration B & RE 250,000

Cash and cash equivalents disposed of it BB & KB E&FHEH -
Net inflow of cash and cash equivalents in respect of IR — R B A W) 2 B4 R B4

the disposal of a subsidiary TH H A F# 250,000

COMPARATIVE AMOUNTS

The comparative unaudited condensed consolidated statement of profit or
loss and related notes to the unaudited condensed consolidated financial
statements have been re-presented as if the operation discontinued during
the previous financial year had been discontinued at the beginning of the

comparative period.

15. L

A< 191 11D b e 90 1T AR A6 5 A f7 A A 5 4L 2 e T LA o
R AT A 10 WD A% B A MO R E A > R
1 B B A R A Ak A 2 SR T Lh I T B B A
ks .
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INTERIM DIVIDEND

The Board does not recommend the payment of any interim dividend
for the six months ended 30 September 2018 (2017: Nil).

MANAGEMENT DISCUSSION AND
ANALYSIS

BUSINESS REVIEW

For the six months ended 30 September 2018, the Group’s revenue
was HK$71,453,000 (2017: HK$74,173,000) and the profit
attributable to equity holders of the Company was HK$197,448,000
(2017: HK$85,805,000), an increase of approximately 130% as
compared with the same period last year. Such increase was primarily
attributable to the completion of the disposal of the entire equity
interest in Hung King Development Limited (the “Disposal”), a
wholly-owned subsidiary of the Group and the beneficial owner of the
parcel of land and property located at Sai Kung, Hong Kong, which
resulted in a gain on Disposal (before and after tax) of approximately
HK$203,169,000, before directly attributable transaction costs of
approximately HK$2,600,000. Details of the Disposal were disclosed
in the annual report of the Company for the year ended 31 March 2018
and other previous announcements and circular of the Company. On
the other hand, during the period the share of profits of associates
of the Group, Four Seas Mercantile Holdings Limited (“FSMHL”),
relatively decreased, as there included an one-off gain in the same

period last year from its disposal of a property.

Frozen Meats Trading

During the period under review, the supply of frozen meats from
Brazil, the Group’s major frozen meats supplying country, continued
to be abundant in the markets. Affected by the suspension of chicken
meat exporting plants by the European Union, the continuity of the
Russian embargo of pork, the establishment of new halal criteria
by Arab countries, and the anti-dumping duty measures of China,
Brazilian exporters shifted to allocate a larger proportion of their
exports to Asian countries, including Hong Kong, with lowered
offer prices to counter the reduced purchases from those traditional
importing countries. The Group has cautiously monitored the market

development by adjusting its sales strategy.

Other Food Business

With the joint venture in the businesses of operating Japanese
restaurants and trading of wagyu beef between Kamichiku Holdings
Co., Ltd. and the Group in late 2017, a Japanese BBQ restaurant was
opened in March 2018 in the busiest commercial and tourist district,
Tsim Sha Tsui in Hong Kong. The business performance of this

restaurant has been encouraging.

w39 )t B

FHRAAERIRBREFZ )\ ELA=ZTHIEA
il 3 Z BB (ZF— L4 i) o

B PG it B oy B

5 Il

BEZRZ-NFELA=ZTHIEAEA » REFZE
SR 471,453,000 70 (ZF — L4 : 74,173,000
JC) T AR 2 V) RE £ BT A A M AN s R %5 197,448,000
Wt (& — L4 £ 85,805,000 0) » b ¥ L4
B ETHAI130% o TR 92 B Hy R o8 B B R R B
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MANAGEMENT DISCUSSION AND
ANALYSIS (continued)

Food Business Investment

The Group has continued to hold equity interest in FSMHL as a
strategic investment in the food business. In a “survival of the fittest”
market atmosphere, FSMHL has been striving for innovation and
seeking breakthroughs, together with its excellent brand image,
exquisite product quality and comprehensive sales network to sustain
its leading position in the market, achieving steady development and
growth in business. During the period under review, the exchange rate
of Japanese yen remained stable, minimising the impact of exchange
rate fluctuations and benefiting general operational performance. As
at 30 September 2018, the Group maintained its equity interest in
FSMHL at approximately 29.98% and the share of profits of associates
decreased to HK$6,929,000, as primarily there included an one-off

gain from the disposal of a property in the same period last year.

PROSPECTS

The Group will continue to leverage its competitive edge of long-term
history, solid foundation in the Hong Kong frozen meats market and
excellent business relationship with customers in all segments of wet
market, major supermarket chains and fast food chains to consolidate
its frozen meats trading business. With the platform of Japanese
BBQ restaurant as a showcase, the Group will develop its trading of

premium wagyu beef, aiming at enhancing its earnings.

Leveraging on the existing business foundation, the Group’s associate,
FSMHL, will continue to expand the diversity of its products and
increase the number of its customers, so as to sustain its market
leadership in the food industry in Hong Kong. At the same time,
FSMHL will actively explore the Mainland China market through
promoting its own and other brands products by taking advantage of
its own production plants in Mainland China and its own e-commerce
setup in the Nansha New District in the Guangdong Free Trade Zone,
together with other e-commerce platforms such as Taobao, Tmall,
Tmall Global and JD.com, so as to broaden its sales network and
increase its market share in the Mainland China market. It is expected

that FSMHL will continue to bring stable contributions to the Group.
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LIQUIDITY AND FINANCIAL RESOURCES

The Group generally finances its operations with internally generated
cash flows and facilities granted by its principal bankers. As at 30
September 2018, the Group had banking facilities of HK$310,000,000
of which 11% had been utilised. The Group had a gearing ratio of
5% as at 30 September 2018. This is expressed as the total interest-
bearing bank borrowings to equity attributable to equity holders of
the Company. Bank borrowings of the Group, denominated in Hong
Kong dollars, are mainly short term loans and trust receipt loans (the
“Interest-Bearing Bank Borrowings”) at prevailing market interest
rates. The Interest-Bearing Bank Borrowings which are classified as
current liabilities are repayable within one year. As at 30 September
2018, the Group held cash and cash equivalents of HK$185,861,000.
There were no significant changes in the Group’s contingent liabilities

and no charges on the Group’s assets during the period under review.

The Group completed the Disposal on 15 August 2018 and
received net proceeds of approximately HK$247,000,000 (net of
directly attributable transaction costs). A sum of approximately
HK$149,000,000 from the proceeds has been used to repay the bank
borrowings of the Group and the remaining proceeds are placed in
short-term time deposits with banks as at 30 September 2018. The
Group intends to apply the remaining proceeds from the Disposal as

disclosed in the previous announcements.

STAFF EMPLOYMENT

The total number of employees of the Group as at 30 September 2018
was 38. Remuneration packages are generally structured by reference
to market terms and individual qualifications. Salaries and wages are
normally reviewed annually based on performance appraisals and other
relevant factors.
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DIRECTORS’ AND CHIEF EXECUTIVE’S
INTERESTS AND/OR SHORT POSITIONS
IN THE SHARES AND UNDERLYING
SHARES OF THE COMPANY OR ANY
ASSOCIATED CORPORATION

As at 30 September 2018, the interests and short positions of the
directors and chief executive of the Company in the shares and
underlying shares of the Company or any of its associated corporations
(within the meaning of Part XV of the Securities and Futures
Ordinance (the “SFO”)) as recorded in the register required to be
kept by the Company under Section 352 of the SFO, or as otherwise
notified to the Company and the Stock Exchange pursuant to the
Model Code for Securities Transactions by Directors of Listed Issuers
(the “Model Code”), were as follows:

Long positions in the ordinary shares of the Company
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Number of ordinary shares held,
capacity and nature of interests

Pt 85 05 A B B By 2 B~ 5 B i A

Personal Corporate Approximate
interests interests percentage of
(held as (interests of the Company’s
beneficial controlled Total total issued
owner) corporation) interests shares
AR A H
2 v B 2R TR
YN £+ (Fe ] 2 u) Bz BEA
Name of directors HHEAR (ERHFFH) ZHidR) BE 2% A5 HAK
TAI Tak Fung, Stephen i 6,730,000 84,009,177 ® 90,739,177 34.95%
CHAN Kay Cheung BRAL B 800,000 - 800,000 0.31%
LAN Yee Fong, Steve John [y 800,000 - 800,000 0.31%
Notes: k3
(i)  Such shares comprise: () ZERAR:
(a) 30,914,000 shares, representing approximately 11.91% of the (a)  BE%30,914,0008 B3 » A AR A7 B 847 Mk
Company’s total issued shares, are owned by Careful Guide Limited 0y BB #111.91% > J5 HiCareful Guide Limited
(“CGL”), which is wholly owned by Mr. Tai Tak Fung, Stephen. (TCGL)) #EA » MCGLHN Hy 8 £ 1 5 A4 2 % B
Therefore, his spouse, Ms. Wu Mei Yung, Quinly, is deemed to be HoFM s KBRS L LR AHEACGL
interested in the 30,914,000 shares held by CGL; B A 230,914,000 B Ay Z HERS 5
(b) 52,907,250 shares, representing approximately 20.38% of the (b)  BE%52,907,2508 B4y o A AR A F BB AT R
Company’s total issued shares, are owned by Special Access 1y 48 9 #20.38% > J3 HiSpecial Access Limited
Limited (“SAL”), which is wholly owned by Mr. Tai Tak Fung, ([SALJ) B » Wi SALH phy 3 7 W 5 A f
Stephen and his spouse, Ms. Wu Mei Yung, Quinly. Accordingly, HHAERL L 2EHA - Hib > Lt R
Mr. Tai Tak Fung, Stephen and Ms. Wu Mei Yung, Quinly are ISR LW 2 BEAH SALFT 7 252,907,250
deemed to be interested in the 52,907,250 shares held by SAL; and Bty Z HERE 5 I
(c) 187,927 shares, representing approximately 0.072% of the (c) BEEE187,9278 Bty » A A 28 W] B B AT Ik 4y A
Company’s total issued shares, are beneficially owned by Four Seas B 10.072% > 75 H G 9N 4 B A R4 & (T o0 4
Mercantile Holdings Limited (“FSMHL”). CGL and SAL, whose ) EEEEA - ffﬁCGL&SAL A AR
beneficial owners are set out under Notes (i)(a) and (i)(b) above, A SR EEG) (a) B (1)(b)) & 35 R A 0 9 48 B i@
in aggregate hold more than one-third of the total issued shares of 42 OBAT R Ay A o R o B R M A
FSMHL. Accordingly, Mr. Tai Tak Fung, Stephen and his spouse, e U TE A 1 55 % A w0 % B A VY O 4B 18 i
Ms. Wu Mei Yung, Quinly, are deemed to be interested in the A 2187927 ey Z W2k ©
187,927 shares held by FSMHL.
“E-NEZEZE-AAHEE | ERRRREERBRAA




DIRECTORS’ AND CHIEF EXECUTIVE’S
INTERESTS AND/OR SHORT POSITIONS
IN THE SHARES AND UNDERLYING
SHARES OF THE COMPANY OR ANY
ASSOCIATED CORPORATION (continued)
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Long positions in the ordinary shares of an associated corporation TP R VR 0 T B ey 2 W

Director’s interests in the equity of FSMHL as an associated HHAEH G — AR 2 e R R

corporation are as follows:

Number of ordinary shares held,
capacity and nature of interests

P 95 T B e By 2 W~ 5 By B i 4 4

Approximate

percentage

Personal Corporate of such

interests interests associated

(held as (interests of corporation’s

beneficial controlled Total total issued

owner) corporation) interests shares

AV 1 088 3

o) B A e AT IR A

i A B 2 (P47 MY ZBH

Name of director WA (B ¥A) ZHi %) il 23 A8 5 "l

TAI Tak Fung, Stephen s - 259,478,000 @ 259,478,000 67.52%

Notes: MEE -

(i)  Such shares comprise: (i) ZEBRNaH:

(a) 70,000,000 shares, representing approximately 18.22% of the total
issued shares of FSMHL, are owned by CGL, which is wholly
owned by Mr. Tai Tak Fung, Stephen. Therefore, his spouse, Ms.
Wu Mei Yung, Quinly, is deemed to be interested in the 70,000,000
shares held by CGL;

(b) 74,250,000 shares, representing approximately 19.32% of the total
issued shares of FSMHL, are owned by SAL, which is wholly
owned by Mr. Tai Tak Fung, Stephen and his spouse, Ms. Wu
Mei Yung, Quinly. Accordingly, Mr. Tai Tak Fung, Stephen and
Ms. Wu Mei Yung, Quinly are deemed to be interested in the
74,250,000 shares held by SAL; and

(c) 115,228,000 shares, representing approximately 29.98% of the total
issued shares of FSMHL, are owned by Capital Season Investments
Limited, which is wholly owned by Advance Finance Investments
Limited (“AFIL”). Since AFIL is wholly owned by the Company,
which in turn Mr. Tai Tak Fung, Stephen, SAL, CGL and FSMHL
in aggregate hold more than one-third of the total issued shares of
the Company, and therefore, Mr. Tai Tak Fung, Stephen and his
spouse, Ms. Wu Mei Yung, Quinly, are deemed to have interests in
the 115,228,000 shares of FSMHL.
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(b)

(c)

BE5570,000,000 8 B4 > A U 90 4R [ 84T Ay
B A18.22% > Jh MICGLEE A » Wi CGLAI i #
PR 2R o UL > M RA L+
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DIRECTORS’ AND CHIEF EXECUTIVE’S
INTERESTS AND/OR SHORT POSITIONS
IN THE SHARES AND UNDERLYING
SHARES OF THE COMPANY OR ANY
ASSOCIATED CORPORATION (continued)

Save as disclosed above, as at 30 September 2018, none of the
directors and chief executive of the Company had any interests and
short positions in the shares and underlying shares of the Company
or any of its associated corporations (within the meaning of Part XV
of the SFO) as recorded in the register required to be kept by the
Company under Section 352 of the SFO, or as otherwise notified to the
Company and the Stock Exchange pursuant to the Model Code.

During the six months ended 30 September 2018, none of the directors
and chief executive of the Company (including their spouses and
children under the age of 18) had been granted, or exercised any rights
to subscribe for shares of the Company and its associated corporation
required to be disclosed pursuant to the SFO.

DIRECTORS’ RIGHTS TO ACQUIRE
SHARES OR DEBENTURES

At no time during the period were rights to acquire benefits by means
of the acquisition of shares in or debentures of the Company granted to
any of the directors or their respective spouses and minor children, or
were any such rights exercised by them; or was the Company, or any
of its subsidiaries a party to any arrangement to enable the directors to

acquire such rights in any other body corporate.
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SUBSTANTIAL SHAREHOLDERS’
INTERESTS AND/OR SHORT POSITIONS
IN THE SHARES AND UNDERLYING
SHARES OF THE COMPANY

As at 30 September 2018, the following parties (other than the
directors and chief executive of the Company, whose interests are
disclosed above) had interests of 5% or more in the issued shares of
the Company as recorded in the register required to be kept by the
Company under Section 336 of the SFO:

Long positions in the ordinary shares of the Company

WF—)EILH=ZTH » KA FMRIBE R K]
1515 58 33646 i L 8 70 T 5 17 2 Bt i id &% - BR b
ST e % FO M 2 2 AR A W] R R AT B4
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Number of ordinary shares held,

capacity and nature of interests

435 0 B JBe By Z W H > 5 B B 2 1

Direct/ Approximate
personal Corporate percentage
interests Family interests of the

(held as interests (interests of Company’s

beneficial (interests controlled Total total issued

owner) of spouse) corporation) interests shares

i 4w

HiE /WA K IHER: 2 i) B A AT IR

Name of substantial P2 (ML= (¥ 2+ R A ]

shareholders TEBRAH (E A H5H) £ ZhidR) R 42 45T ik

SAL 52,907,250 ® - - 52,907,250 20.38%

CGL 30,914,000 @ - - 30,914,000 11.91%

WU Mei Yung, Quinly B - 37,644,000 53,005,177 ™ 90,739,177 34.95%
Notes: Wt

(i) SAL is wholly owned by Mr. Tai Tak Fung, Stephen and his spouse,
Ms. Wu Mei Yung, Quinly. This interest is also included as a corporate
interest of Mr. Tai Tak Fung, Stephen and described in Note (i)(b) in the
above section headed “Directors’ and chief executive’s interests and/or
short positions in the shares and underlying shares of the Company or any
associated corporation” under “Long positions in the ordinary shares of
the Company”.

(ii)) CGL is wholly owned by Mr. Tai Tak Fung, Stephen. This interest is
also included as a corporate interest of Mr. Tai Tak Fung, Stephen and
described in Note (i)(a) in the above section headed “Directors’ and chief
executive’s interests and/or short positions in the shares and underlying
shares of the Company or any associated corporation” under “Long

positions in the ordinary shares of the Company”.
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SUBSTANTIAL SHAREHOLDERS’
INTERESTS AND/OR SHORT POSITIONS
IN THE SHARES AND UNDERLYING
SHARES OF THE COMPANY (continued)

Long positions in the ordinary shares of the Company (continued)

Notes: (continued)

(iii) Out of the 37,644,000 shares, 6,730,000 shares (representing
approximately 2.59% of the Company’s total issued shares) are owned
by Mr. Tai Tak Fung, Stephen. Therefore, his spouse, Ms. Wu Mei
Yung, Quinly, is deemed to have an interest therein. This interest is
also included as a personal interest of Mr. Tai Tak Fung, Stephen in the
above section headed “Directors’ and chief executive’s interests and/
or short positions in the shares and underlying shares of the Company
or any associated corporation” under “Long positions in the ordinary
shares of the Company”. The remaining 30,914,000 shares, representing
approximately 11.91% of the Company’s total issued shares, are owned
by CGL. This interest is also included as a corporate interest of Mr. Tai
Tak Fung, Stephen and described in Note (i)(a) in the above section
headed “Directors’ and chief executive’s interests and/or short positions
in the shares and underlying shares of the Company or any associated
corporation” under “Long positions in the ordinary shares of the

Company”.

(iv) Out of the 53,095,177 shares, 187,927 shares (representing approximately
0.072% of the Company’s total issued shares) are beneficially owned by
FSMHL. The remaining 52,907,250 shares, representing approximately
20.38% of the Company’s total issued shares, are owned by SAL. These
interests are also included as corporate interests of Mr. Tai Tak Fung,
Stephen and described in Notes (i)(b) and (i)(c) in the above section
headed “Directors’ and chief executive’s interests and/or short positions
in the shares and underlying shares of the Company or any associated
corporation” under “Long positions in the ordinary shares of the

Company”.

Save as disclosed above, to the best knowledge of the directors of
the Company, as at 30 September 2018, no persons (other than the
directors and chief executive of the Company, whose interests are
set out in the above section headed “Directors’ and chief executive’s
interests and/or short positions in the shares and underlying shares of
the Company or any associated corporation”) had any interests and
short positions in the shares and underlying shares of the Company
as recorded in the register required to be kept by the Company under
Section 336 of the SFO.
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SHARE OPTION SCHEME

The Company has no outstanding share options at the beginning and
at the end of the period under review. During the period under review,
no share options had been granted under the share option scheme
adopted by the Company on 28 August 2012 (the “Scheme”) and there
is no change in any terms of the Scheme. Details of the Scheme were
disclosed in the 2018 Annual Report.

PURCHASE, SALE OR REDEMPTION OF
LISTED SECURITIES OF THE COMPANY

Neither the Company nor any of its subsidiaries purchased, sold or
redeemed any of the Company’s listed securities during the six months
ended 30 September 2018.

CORPORATE GOVERNANCE

The Group strives to maintain high standards of corporate governance
to enhance shareholders’ value and safeguard shareholders’ interests.
The Company’s directors are of the view that the Company has met
the code provisions listed in the Corporate Governance Code (the
“CG Code”) as set out in Appendix 14 to the Listing Rules for the six
months ended 30 September 2018, except for the following deviations:

Code Provision A.4.1

Under the code provision A.4.1, non-executive directors should be
appointed for a specific term, subject to re-election.

Currently, all independent non-executive directors of the Company
are not appointed for a specific term but are subject to retirement by
rotation and re-election at the annual general meeting of the Company
in accordance with the Articles of Association of the Company. As
such, the Board considers that sufficient measures have been taken to
ensure that the Company’s corporate governance practices are no less

exacting than those in the CG Code.

Code Provision A.4.2

Under the code provision A.4.2, all directors appointed to fill a casual
vacancy should be subject to election by shareholders at the first
general meeting after appointment. Every director, including those
appointed for a specific term, should be subject to retirement by
rotation at least once every three years.

In accordance with the Articles of Association of the Company, any
director appointed to fill a casual vacancy shall hold office only until
the next following annual general meeting and shall then be eligible
for re-election. The Board considers that such a deviation is not
material as a casual vacancy seldom appears and the interval between
the appointment made to fill a casual vacancy and the immediate
following annual general meeting is short.
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MODEL CODE FOR SECURITIES
TRANSACTIONS

The Company has adopted the Model Code as set out in Appendix
10 to the Listing Rules as the Company’s code of conduct regarding
securities transactions by directors of the Company (the “Code of
Conduct”). Having made specific enquiry of all directors of the
Company, the directors have confirmed that they have complied with
the required standard of dealings as set out in the Code of Conduct
throughout the six months ended 30 September 2018.

The Company has also established the Code for Securities
Transactions by the Relevant Employees (the “Employees Code”)
on no less exacting terms than the Model Code for securities
transactions by the employees who are likely to be in possession of
inside information of the Company. No incident of non-compliance
of the Employees Code by the employees was noted by the Company
throughout the six months ended 30 September 2018.

UPDATE OF DIRECTORS’ INFORMATION
UNDER RULE 13.51B(1) OF THE LISTING
RULES

Pursuant to Rule 13.51B(1) of the Listing Rules, the details of change
in information of directors of the Company subsequent to the date of
the 2018 Annual Report of the Company are set out below:

Mr. Tai Chun Kit, an executive director of the Company, is also
an executive director of Four Seas Mercantile Holdings Limited
(“FSMHL”), an associated corporation of the Company and the shares
of which are listed on the Main Board of the Stock Exchange. Mr. Tai
Chun Kit was re-designated as the Managing Director of FSMHL with
effect from 1 October 2018.

AUDIT COMMITTEE

The Audit Committee of the Company comprises all the three
independent non-executive directors, namely Mr. Chan Kay Cheung
(Chairman of the Audit Committee), Mr. Lan Yee Fong, Steve John
and Mr. Cheung Wing Choi. The Audit Committee has reviewed the
unaudited condensed consolidated interim financial statements of the
Group for the six months ended 30 September 2018 and discussed with
the management on the accounting principles and practices adopted by

the Group, internal controls and financial reporting matters.
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PUBLICATION OF INTERIM RESULTS
ANNOUNCEMENT AND INTERIM
REPORT

The Company’s 2018 interim results announcement was
published on the website of Hong Kong Exchanges and Clearing
Limited at www.hkexnews.hk and the Company’s website at

www.hongkongfoodinvestment.com.hk.

The interim report of the Company for the six months ended 30
September 2018 containing information required by the Listing Rules
will be despatched to the shareholders of the Company and published
on the above websites in due course.

APPRECIATION

The Board would like to express its sincere appreciation to the
shareholders, business partners and staff for their continuous support

to the Group.

THE BOARD

As at the date of this report, the executive directors of the Company
are Mr. TAI Tak Fung, Stephen, Mr. TAI Chun Leung, Mr. MAN
Wing Cheung, Ellis, Mr. TAI Chun Kit and Mr. TSE Siu Wan and the
independent non-executive directors of the Company are Mr. CHAN
Kay Cheung, Mr. LAN Yee Fong, Steve John and Mr. CHEUNG Wing
Choi.

On behalf of the Board

Hong Kong Food Investment Holdings Limited
TAI Tak Fung, Stephen, GBM, GBS, SBS, JP
Chairman

Hong Kong, 29 November 2018
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