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Corporate Information

AREH

BOARD OF DIRECTORS

Executive Directors

Mr. Xu Chuijia (Chairman)
Mr. Wu Hanyu
Mr. Kwan Kin Man Keith
Mr. Zhao Yiyong
(appointed with effect from 30 October 2018)
Mr. Siu Chun Yiu Jonathan (resigned with effect from 11 April 2018)
Ms. Wong Fei Heung Terbe (resigned with effect from 11 April 2018)
Ms. Yip Kam Ling (resigned with effect from 11 April 2018)
Mr. Ho King Chiu (resigned with effect from 11 April 2018)
Ms. Cheng Shing Yan (resigned with effect from 11 April 2018)
Ms. Zhan Meiqging (re-designated as a non-executive
director with effect from 7 September 2018)
Mr. Xu Weizhen (resigned with effect from 30 October 2018)

Non-executive Directors

Ms. Zhan Meiqing (re-designated as a non-executive
director with effect from 7 September 2018)

Professor Lee Chack Fan, G.B.S., S.B.S., J.P.
(appointed with effect from 22 October 2018)

Ms. Chen Huiling (resigned with effect from 11 April 2018)

Independent Non-executive Directors

Mr. Hui Chin Tong Godfrey
Mr. Sze-to Kin Keung
Mr. Wong Chun Man
Mr. Ye Longfei
(appointed with effect from 11 April 2018)
Mr. Cheng Yiu Tong, G.B.M., G.B.S., J.P.
(appointed with effect from 7 September 2018)
Mr. Chui Kwong Fun (resigned with effect from 11 April 2018)
Mr. Leung Siu Hong (resigned with effect from 11 April 2018)
Mr. Li Ching Wing (resigned with effect from 11 April 2018)
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AUDIT COMMITTEE

Mr. Wong Chun Man (Chairman)

(appointed with effect from 11 April 2018)
Mr. Sze-to Kin Keung

(appointed with effect from 11 April 2018)
Mr. Ye Longfei

(appointed with effect from 11 April 2018)
Mr. Leung Siu Hong (resigned with effect from 11 April 2018)
Mr. Chui Kwong Fun (resigned with effect from 11 April 2018)
Mr. Li Ching Wing (resigned with effect from 11 April 2018)

REMUNERATION COMMITTEE

Mr. Hui Chin Tong Godfrey (Chairman)

(appointed with effect from 11 April 2018)
Ms. Zhan Meiging

(appointed with effect from 11 April 2018)
Mr. Ye Longfei

(appointed with effect from 11 April 2018)
Mr. Chui Kwong Fun (resigned with effect from 11 April 2018)
Ms. Yip Kam Ling (resigned with effect from 11 April 2018)
Mr. Li Ching Wing (resigned with effect from 11 April 2018)
Ms. Chen Huiling (resigned with effect from 11 April 2018)

NOMINATION COMMITTEE

Mr. Sze-to Kin Keung (Chairman)
(appointed with effect from 11 April 2018)
Mr. Wong Chun Man
(appointed with effect from 11 April 2018)
Ms. Zhan Meiqging
(appointed with effect from 30 October 2018)
Mr. Siu Chun Yiu Jonathan (resigned with effect from 11 April 2018)
Mr. Chui Kwong Fun (resigned with effect from 11 April 2018)
Mr. Li Ching Wing (resigned with effect from 11 April 2018)
Mr. Xu Weizhen (appointed with effect from 11 April 2018
and resigned with effect from 30 October 2018)

INVESTMENT COMMITTEE

Mr. Xu Chuijia (Chairman)

(appointed with effect from 11 April 2018)
Mr. Wu Hanyu

(appointed with effect from 11 April 2018)
Mr. Kwan Kin Man Keith

(appointed with effect from 11 April 2018)
Mr. Siu Chun Yiu Jonathan (resigned with effect from 11 April 2018)
Ms. Wong Fei Heung Terbe (resigned with effect from 11 April 2018)
Ms. Zhan Meiging (appointed with effect from 11 April 2018

and resigned with effect from 7 September 2018)
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Corporate Information
NEEHR

COMPANY SECRETARY

Mr. Kwan Kin Man Keith
Ms. Cheng Shing Yan (resigned with effect from 11 April 2018)

AUDITOR

PricewaterhouseCoopers

LEGAL ADVISERS
As to Hong Kong law:

Chiu & Partners

AUTHORISED REPRESENTATIVES

Ms. Zhan Meiging

Mr. Kwan Kin Man Keith

Mr. Siu Chun Yiu Jonathan (resigned with effect from 11 April 2018)
Ms. Cheng Shing Yan (resigned with effect from 11 April 2018)

PRINCIPAL SHARE REGISTRAR AND TRANSFER
OFFICE

Maples Fund Services (Cayman) Limited
P.O. Box 1093

Boundary Hall, Cricket Square KY1-1102
Cayman Islands

HONG KONG SHARE REGISTRAR AND TRANSFER
OFFICE

Tricor Investor Services Limited
Level 22, Hopewell Centre

183 Queen’s Road East

Hong Kong
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PRINCIPAL BANKER

Banco Well Link, S.A.

REGISTERED OFFICE

Maples Corporate Services Limited
P.O. Box 309

Ugland House

Grand Cayman

KY1-1104

Cayman Islands

HEAD OFFICE AND PRINCIPAL PLACE OF
BUSINESS

Unit 16-18, 11/F

China Merchants Tower, Shun Tak Centre,
168-200 Connaught Road Central,

Hong Kong

STOCK CODE

1660

WEBSITE

www.szzhaobangji.com
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Management Discussion and Analysis

BN A

BUSINESS REVIEW AND MARKET PROSPECT

Zhaobangji Properties Holdings Limited (the “Company”) and its
subsidiaries (collectively, the “Group”)’s principal businesses in China
and Hong Kong include: (i) leasing of construction machinery; (i) trading
of construction machinery; (iii) the provision of local transportation
services with our crane lorries; and (iv) property management services.

The economic condition of China and Hong Kong as a whole has
deteriorated in the third quarter of this year following intensifying disputes
from the trade war between United States and China. The economy
is entering a down-cycle and could last for several years in the worst
scenario. This will pose challenges for traditional industries such as the
construction market and the Company is cautious about the outlook.

The Board is keen to develop a sustainable business, and we appreciate
that patience is essential. As the market for construction machineries
is expected to grow at a slower pace, the Company will adopt a
conservative development strategy and seek to develop new businesses
which do not involve significant upfront investment and are relatively safe.
Nonetheless, business expansion could take a long time to materialize
into profit, and the Company will continue to develop cautiously while we
take the interests of the shareholders as our top priority.

FINANCIAL REVIEW

Revenue

Our total revenue increased by approximately HK$6.6 million, or
approximately 9.3%, from approximately HK$71.0 million for the
six months ended 30 September 2017 (the “Previous Period”) to
approximately HK$77.6 million for the six months ended 30 September
2018 (the “Period”). Such increase was mainly attributable to: (i) the
increase in revenue from leasing of construction machinery; and (i) new
revenue from the expansion into a new property management services
segment in China.
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Leasing of construction machinery

Qur Group’s revenue generated from leasing of construction
machinery recorded an increase by approximately HK$10.2 million,
or approximately 26.2%, from approximately HK$38.9 million for the
Previous Period to approximately HK$49.1 million for the Period. Such
increase was mainly due to the increase in construction machinery
available for leasing for the Period.

Trading of construction machinery

Our Group’s revenue generated from trading of construction machinery
recorded a decrease by approximately HK$3.5 million, or approximately
15.8%, from approximately HK$22.1 million for the Previous Period to
approximately HK$18.6 million for the Period. Such decrease was mainly
attributable to the decrease in commencement of several public related
projects and down-turn in the overall properties development market in
Hong Kong which decreased the demand for construction machinery in
the industry.

Transportation services

Our Group’s revenue generated from transportation services decreased
by approximately HK$2.0 million, or 20.0%, from approximately HK$10.0
million for the Previous Period to approximately HK$8.0 million for the
Period. Profit margin continued to be low in this business segment and
the Group has diverted more resources to the leasing business.

Property management services

Our Group began to expand into the property management services
segment in September 2018 and we recorded revenue of approximately
HK$1.8 million. We will continue to expand our portfolio of properties
under management in the coming year, in line with the Board’s strategy
to leverage our resources to expand into the Greater Bay Area.

Cost of Sales and Services

Our Group’s cost of sales and services amounted to approximately
HK$45.9 million for the Period, representing an increase of approximately
9.3% (Previous Period: approximately HK$42.0 million). Cost of sales
and services mainly comprised costs of machinery and equipment and
spare parts, staff costs and depreciation.

The increase in cost of sales and services was in-line with the higher
revenue generated for the Period.
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Management Discussion and Analysis

SEEAERECIS SN

Gross Profit and Gross Profit Margin

Our Group’s gross profit increased by approximately HK$2.6 million, or
9.0%, from approximately HK$29.0 million for the Previous Period to
approximately HK$31.6 million for the Period. Our gross profit margin
maintained at 40.8% for the Period.

Other Income and Gains

Our Group’s other income and gains decreased by approximately
HK$0.8 million, or 30.8%, from gain of approximately HK$2.6 million
for the Previous Period to gain of approximately HK$1.8 million for the
Period. The decrease in other income and gains was mainly attributable
to the absence of one off gains as that incurred in the Previous Period.

Selling Expenses

Our Group’s selling expenses increased by approximately HK$1.2
million, or approximately 80.0%, from approximately HK$1.5 million
for the Previous Period to approximately HK$2.7 million for the Period,
mainly due to the increase in staff costs in the selling department.

Administrative Expenses

Our Group’s administrative expenses increased by approximately
HK$3.7 million, or 35.9%, from approximately HK$10.3 million for the
Previous Period to approximately HK$14.0 million for the Period. The
increase in administrative expenses was mainly attributable to higher
staff costs and professional expenses incurred for the Period.

Finance Income

Our Group’s finance income decreased by approximately HK$48,000
or 82.8%, from approximately HK$58,000 for the Previous Period to
approximately HK$10,000 for the Period, which was mainly attributable
to lower average deposit balance after the listing proceeds were utilized.

EMRERNZR

RNEBEMWEN B F—ERE420.08 &4 T8
#2.6A BB IT.0%EAREMLAZ1.6EHES
TC ° EFRAEAEMEIE1E40.8% ©

HA A R S

AREE R EAMWRA R d £ — BRI
26AEBATLRMLH0.8HEHETLHI0.8%ER
HIRURE 18R BB T - MU AR
D EERAN E—HIRE B A o

SHER

AEBENHERH MR8 8BT
BIN#1.28 8B ITEAI80.0% E RN HAML2.7
BEAT  TEEANHERFINE TRAE
IOFFEL

1T

AEENTTRAS B E—HH1038 88T
ENA3. 7B EBBITHI5.9% EAHIMH14.0
BEABT - (THRASIENE R RN AHHEE
B TR K B 2RI SR NPT EL ©

b ON

R E= B A B TS U BB _E —HRfE 4948,00078 U
D #948,0007% 7T 8,82.8% %= A~ HAE 4710,00078
U0 T ERAR EMBFEHETRGEBRIK
ﬁ o

Interim Report 2018/19 e Zhaobangji Properties Holdings Limited



Finance Costs

Our Group’s finance costs increased by approximately HK$0.2 million,
or 16.7%, from approximately HK$1.2 million for the Previous Period
to approximately HK$1.4 million for the Period. The increase in finance
costs was mainly attributable to the increase in interest rates for the
Period.

Income Tax Expense and Effective Tax Rate

Our Group’s income tax expense decreased by approximately HK$0.2
million, or approximately 7.1%, from approximately HK$2.8 million for
the Previous Period to approximately HK$2.6 million for the Period. Such
decrease was in line with the decline in profit before tax.

Our Group’s effective tax rate increased from approximately 14.8% for
the Previous Period to approximately 17.1% for the Period, mainly due
to a higher tax rate applicable to the property management segment.

Net Profit and Net Profit Margin

Our Group’s net profit decreased by approximately HK$3.1 million,
from approximately HK$15.9 million for the Previous Period to HK$12.8
million for the Period, representing a net profit decrease of approximately
19.5%.

Our Group’s net profit margin was approximately 16.5% for the Period

and 22.4% for the Previous Period, where the decrease was mainly due
to higher administrative expenses for the Period.
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Management Discussion and Analysis

SEEAERECIS SN

LIQUIDITY AND FINANCIAL RESOURCES REVIEW

The Group financed its operations through a combination of cash flow
from operations, borrowings and obligations under finance leases. As
at 30 September 2018, the Group had cash and cash equivalents of
approximately HK$67.0 million (31 March 2018: approximately HK$63.3
million) which were mainly denominated in HK$, and had borrowings of
approximately HK$36.5 million (31 March 2018: approximately HK$55.9
million) and obligations under finance leases of approximately HK$15.8
million (31 March 2018: approximately HK$12.0 million) respectively that
were mainly in HK$.

Gearing ratio is calculated as net debt divided by total equity at the end
of the reporting period. Net debt is calculated as total borrowings and
total obligations under finance leases less cash and cash equivalents
and restricted cash. At 30 September 2018, the gearing ratio was not
applicable due to the net cash position (2017: Same).

As at 30 September 2018, our Group’s total current assets and
current liabilities were approximately HK$157.5 million (31 March 2018:
approximately HK$141.6 million) and approximately HK$72.0 million (31
March 2018: approximately HK$80.6 million), respectively. Our Group’s
current ratio increased to approximately 2.2 times as at 30 September
2018 (31 March 2018: 1.8 times). The current ratio increased mainly due
to the decrease in borrowings.

PLEDGE OF ASSETS

As at 30 September 2018, our borrowings and obligations under
finance leases were secured by property, plant and equipment with net
carrying amount of approximately HK$97.2 million (31 March 2018:
approximately HK$87.3 million).
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CAPITAL STRUCTURE

As at 30 September 2018, the total issued share capital of the Company
was approximately HK$12.4 million representing 1,239,000,000 ordinary
shares of HK$0.01 each.

CAPITAL EXPENDITURE

The total capital expenditure incurred for the Period settled by cash
was approximately HK$26.0 million (31 March 2018: approximately
HK$120.7 million), which was mainly used in purchase of machinery for
our leasing business.

CURRENCY RISK

Certain transactions of the Group are denominated in currencies which
are different from the functional currency of the Group, namely, HK$,
and therefore the Group is exposed to foreign exchange risk. Payments
made by the Group for the settlement of its purchases from suppliers are
generally denominated in HKS$, JPY, USD and EUR. Payments received
by the Group from its customers are mainly denominated in HK$. The
available-for-sale financial asset is also denominated in USD.

The Group does not have a foreign currency hedging policy. However,
the Group will continue to monitor closely its exposure to currency
movement and take proactive measures.

CONTINGENT LIABILITIES

The Group had no material contingent liabilities as at the end of the
reporting period (31 March 2018: nil).

CAPITAL COMMITMENTS

Our capital commitments consist primarily of purchase of construction
machinery for leasing purpose. As at 30 September 2018, there were
approximately HK$0.7 million (31 March 2018: HK$24.1 million) capital
commitments of machinery and equipment contracted but not provided
for.
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Management Discussion and Analysis

EEE W N DT

EMPLOYEES AND REMUNERATION POLICY

As at 30 September 2018, our Group had 108 staff (31 March 2018:
61). The total staff costs incurred by our Group for the Period were
approximately HK$13.6 million (Previous Period: approximately HK$10.5
million). The increase in staff costs was mainly due to increase in
headcount for the Period.

Employees’ remuneration packages are determined with reference to
the market information and individual performance and will be reviewed
on a regular basis. The remuneration policy will be reviewed by the
Board from time to time. In addition to basic remuneration, the Group
also makes contributions to mandatory provident funds scheme.

SIGNIFICANT INVESTMENTS HELD, MATERIAL
ACQUISITIONS OR DISPOSALS OF SUBSIDIARIES,
ASSOCIATES AND JOINT VENTURES, AND PLANS
FOR MATERIAL INVESTMENTS OR CAPITAL
ASSET

The Group did not have any significant investments, material acquisitions
or disposal of subsidiaries, associates and joint ventures and plans for
material investments or capital asset.

INTERIM DIVIDEND

The Board does not recommend the payment of any interim dividend to
shareholders of the Company for the Period.
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The shares of the Company have been listed on the Stock Exchange
since 10 February 2017 (the “Listing Date”). The receipt of proceeds
net of listing expenses upon the Listing were approximately HK$109.4
million. As at 30 September 2018, the net proceeds had been utilised as
follows:

AREIBMHBE-_F—tF_A+B(LWA
HDREEREERA T - REMR - ANEEH
R EM R RIS RN S109.48 8
B RZZE—/\FAA=TH " FAEHE%
BEREATRE :

Expansion of our leasing
fleet

Expansion of our
transportation fleet

General working capital

Total

Net
proceeds
from the
Listing
under the
allocation
set out

in the
prospectus
dated

27 January
2017

R
—E—tF
—BA=t+tH
B AEF
Pty
LS
RIEFH
HKS$ million
BEBT

BREMNEE
HEFX 69.5
BREMNES
HExR 38.6

—REEES 1.3

M5t 109.4

Unutilised
net proceeds

under the

reallocation

set out

in the

announcement

Actual Unutilised dated 22
utilisation amounts October 2018
up to as at as at

30 September 30 September 30 September
2018 2018 2018
R=B-N\F

+tHA=+=H

DNEREBE

—2-N\F

HE AB=+HH
—E-N\F Jid BHomE
AA=+H —2-N\F RBA
HERE AB=1+A Fr8 R
BREHE NARBAEHE RE
HKS$ million HK$ million HK$ million
BEBTT BEBT BEETT
69.5 - 32.9

3.7 34.9 -

1.3 - 2.0

74.5 34.9 34.9



Management Discussion and Analysis

EEE W N DT

As disclosed in the Company’s announcement on 22 October 2018, the
Directors reallocated the unutilized net proceeds for the expansion of our
transportation fleet of HK$34.9 million to the expansion of our leasing
fleet and general working capital of HK$32.9 million and HK$2.0 million,
respectively. This was due to the poor performance of the transportation
segment while the leasing segment has continued growing in revenue
and profit, and a further review of the market situation revealed that the
demand for leasing for construction machinery will be relatively more
robust.

PURCHASE, REDEMPTION OR SALE OF LISTED
SECURITIES OF THE COMPANY

There were no purchase, redemption or sale by the Company or any of
its subsidiaries of the listed securities of the Company during the Period.

WA RFRZE-—NFTAZTZHHRE
e  EFHENHAEM.9BEBTAREDA
IS EFE  AEARMNEGEK D R
M A32.98 BB T AEER R MMM S &
CO0EEBTRE—REEES - E2HNE
BESPIRIAE - MAESPIMURAFIFERE
BILR - RmRE—SER - HEERRNOE
EFRKEEE MRS -

BE - BRI HEARATR
TR S

WA EAR - A2 B o B AE (@ M A B
& BEREBLOARQGER ETES -
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CORPORATE GOVERNANCE PRACTICES

The Group is committed to maintain high standards of corporate
governance to safeguard the interests of the shareholders of the
Company and to enhance corporate value and accountability. The
Company has adopted the Corporate Governance Code (the “CG
Code”) as set out in Appendix 14 to the Rules (the “Listing Rules”)
Governing the Listing of Securities on The Stock Exchange of Hong
Kong Limited (the “Stock Exchange”) as our corporate governance
practices. Save as disclosed elsewhere in this interim report, the
Company has complied with the applicable code provisions under the
CG Code during the Period.

COMPLIANCE WITH THE MODEL CODE FOR
SECURITIES TRANSACTIONS

The Company has adopted the Model Code for Securities Transactions
by Directors of Listed Issuers (the “Model Code”) set out in Appendix
10 to the Listing Rules as its own code of conduct regarding securities
transactions by the Directors. The Company has made enquiries to all
Directors regarding any non-compliance with the Model Code.

All the Directors confirmed that they have fully complied with the required
standard set out in the Model Code during the Period.

AUDIT COMMITTEE

The Audit Committee was established on 23 January 2017, with specific
written terms of references in accordance with rule 3.22 of the Listing
Rules and paragraph C.3 of the CG Code. As at the date of approval
of this interim report, the Audit Committee comprises three members,
namely Mr. Wong Chun Man (Chairman), Mr. Sze-to Kin Keung, and Mr.
Ye Longfei, all of whom are independent non-executive Directors.

The unaudited interim condensed consolidated financial statements of
the Group for the Period have been reviewed by the Audit Committee.

IPEMMEZERERDT o 2018/19F HixR S

Other Information
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Other Information

Hitr &%

CHANGE OF DIRECTOR AND BIOGRAPHICAL
DETAILS

Mr. Cheng Yiu-tong, G.B.M., G.B.S., J.P. (“Mr. Cheng”) has been
appointed as an independent non-executive Director with effect from 7
September 2018.

Ms. Zhan Meiging (“Ms. Zhan”), an executive Director, has been re-
designated as a non-executive Director and has resigned as a member
of the investment committee with effect from 7 September 2018.

Professor Lee Chack Fan, G.B.S., S.B.S., J.P. (“Professor Lee”) has
been appointed as a non-executive Director with effect from 22 October
2018.

Mr. Zhao Yiyong (“Mr. Zhao”) has been appointed as an executive
Director with effect from 30 October 2018.

With effect from 11 April 2018, Mr. Siu Chun Yiu Jonathan, Ms. Wong
Fei Heung Terbe, Ms. Yip Kam Ling, Mr. Ho King Chiu and Ms. Cheng
Shing Yan have resigned as executive Directors, Ms. Chen Huiling has
resigned as a non-executive Director, Mr. Chui Kwong Fun, Mr. Leung
Siu Hong and Mr. Li Ching Wing have resigned as independent non-
executive Directors and Mr. Ye Longfei has been appointed as an
independent non-executive Director.

With effect from 30 October 2018, Mr. Xu Weizhen has resigned as an
executive Director.
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DIRECTORS' AND CHIEF EXECUTIVE'S INTERESTS
AND SHORT POSITIONS IN SHARES, UNDERLYING
SHARES AND DEBENTURES

As at 30 September 2018, the interests of the Directors and the chief
executive of the Company in the shares of the Company (the “Shares”)
or any associated corporation (within the meaning of Part XV of the
SFO) as recorded in the registered required to be kept under section
352 of the SFO or as otherwise notified to the Company and the Stock
Exchange pursuant to the Model Code were as follows:

Other Information

Hi &R

EENESITHRAERR
£ - BRI R EHEE KO
HRAR

R—E-N\FANA=TH  ARAEEREAR
A& ITRA BN IRIEE 5 M H S 150155352
1IK%LATEEC§‘HE%H%W&1ZE?FT? S RDEN
N AR R P A A A B AD ([ R4D ) SRAE
MHEREE(EERESF KRB HEIIFEXVE)
MR T

Long Positions in the Shares RGO HRNEFR
Number of Percentage of
Name of director Capacity/Nature of interest shares held shareholding ™"
BEERE B RERME BEROEAE REET 2 e
Mr. Xu Chuijia (ote?) Interest of spouse and interest of a 700,528,000 56.54%
FFRE SR S = controlled corporation
Ao iBiE s R AR R
Notes: FfzE -
1. The percentage of shareholding is calculated on the basis of the number of 1. BaOER-_Z-N\FAA=THBET

issued Shares as at 30 September 2018 of 1,239,000,000.

2. Mr. Xu Chujia owned 76% of the issued share capital of Boardwin
Resources Limited, which beneficially owned 640,000,000 Shares,
representing approximately 51.65% of the issued share capital of the
Company. In addition, his spouse, Ms. Zhang Meijuan, beneficially owned
60,528,000 Shares, representing approximately 4.89% of the issued share
capital of the Company. By virtue of the SFO, Mr. Xu Chuijia was deemed
to be interested in the Shares in which Boardwin Resources Limited and Ms.
Zhang Meijuan were interested.

KRBEMEZREBRDET o 2018/19F HRE

1,239,000,000/f& D ETE -

2. FHFER4A ¥ ABoardwin Resources Limited
76% 2 % 17 Bx A~ 11 Boardwin Resources
Limited & % # 4 640,000,000 f% f& 7+ 15 &
NAIBEITRALS1.65% © tEobh - HEB
R FE 820 = & % % F 60,528,000 f% I 15 -
HARRAREEITRAL4.89%  IBRIFEFH &
BRE B - BT R R 5 A 4R R 7 Boardwin
Resources Limited &k £ 18 X T B = 0
R HEE R -
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Other Information

Hitr &%

Long position in the shares of Boardwin Resources
Limited, an associated corporation ("t

A 188 % B Boardwin Resources
Limited iz £7 # Ry 27 /2 (=)

Number of Percentage of

Name of director Capacity/Nature of interest shares held shareholding ™¢?
EEHE 1 REmtE HFERGOEE g A= A
Mr. Xu Chuijia Beneficial owner 76 76%
FRRRSE EnlEA
Mr. Wu Hanyu Beneficial owner 2 2%
SES e EnEAA
Mr. Xu Weizhen Beneficial owner 2 2%
FHEIISEAE EnEEA
Ms. Zhan Meiging Beneficial owner 1 1%
EERBLL BEREAA

Notes: fRE -

1. Boardwin Resources Limited beneficially owned 640,000,000 Shares, 1. Boardwin Resources Limited & #= # A

representing approximately 51.65% of the issued share capital of the
Company. As such, Boardwin Resources Limited was an associated
corporation of the Company within the meaning of Part XV of the SFO.

2. The percentage of shareholding is calculated on the basis of the number of
issued shares of Boardwin Resources Limited as at 30 September 2018 of
100 shares.

Save as disclosed above, as at 30 September 2018, none of the
Directors or the chief executive of the Company had any interest or short
position in the shares, underlying shares or debentures of the Company
or any associated corporation (within the meaning of Part XV of the
SFO) as recorded in the registered required to be kept under section
352 of the SFO or as otherwise notified to the Company and the Stock
Exchange pursuant to the Model Code.

640,000,000 A A AR - 1EE ZEITIRALD
51.65% ° [t + Boardwin Resources Limited
BEE RS G EXVEBET R ERNARRQ R

4
BT -

2. P& = J:I: 7 E ¥ Boardwin Resources Limited
—N\EFENA=1+HBET1000 75T
§ .

Bﬁtﬁ(ﬁﬂ)ﬁi?ﬁ%?l\ CTRIFE-NFAA=T
CBEARREEARSTRABHEERA
TE’VFEHJ% E5 LR RDIFEI2GTUNEFE

RELEMARKBIRETRIRARE R

PRI A R B S H MR ERE (E& R E

7 LR RBIEXVER) B tn - R E

R HERIORR
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SUBSTANTIAL SHAREHOLDERS' INTERESTS IN
SHARES AND UNDERLYING SHARES

As at 30 September 2018, the interests of persons, other than Directors
or the chief executive of the Company, in the Shares as recorded in
the register required to be kept under section 336 of the SFO were as

Other Information

Hi &R

i%ﬂﬁ%ﬁéﬂﬁfﬁmﬁ EzlEn)
2R

RZZE—\FHLA=1TH  EARAVBEES
MHIE EHIE336161FEE 2 B ftFracst - T
AL (RRAREZHHZSITHAEBRIN AR

follows: DR 2 EERAT
Number of Percentage of
Name of shareholder Capacity/Nature of interest shares held shareholding "
R B HEEME BERHHE IREEE 2 L )
Boardwin Resources Limited Beneficial owner 640,000,000 51.65%
BHEERA

Ms. Zhang Meijuan (2 Beneficial owner and interest of spouse 700,528,000 56.54%
SRR 2+ ) BENREREEGA

Notes: PR -

1. The percentage of shareholding is calculated on the basis of the number of 1. BEELPIERRQFTRZE —)\fﬁﬂﬂ =+

issued Shares as at 30 September 2018 of 1,239,000,000.

2. Ms. Zhang Meijuan beneficially owned 60,528,000 Shares, representing
approximately 4.89% of the issued share capital of the Company. In
addition, her spouse, Mr. Xu Chuijia, owned 76% of the issued share capital
of Boardwin Resources Limited, which beneficially owned 640,000,000
Shares, representing approximately 51.65% of the issued share capital of
the Company. By virtue of the SFO, Ms. Zhang Meiquan was deemed to
be interested in the Shares in which Mr. Xu Chuijia was interested.

Save as disclosed above, as at 30 September 2018, no persons, other
than the Directors and the chief executive of the Company, had any
interest or short position in the Shares or underlying Shares as recorded
in the register required to be kept under section 336 of the SFO.

RREMEZRBRAF o 2018/19F HiHRE

H 2 #171,239,000,000% f& 15 51 &

2. 9k 18 X = & % # A 60,528,000 f% A% 19
MARREEBITRAL489% © thoh » 5
X8 %+ 2 B B 77 R 58 A 5 B Boardwin
Resources Limited 76% iz » HE X # A
640,000,000/% & {7 + 1542 B2 1 TRARLY
51.65% ° RIEFEF M BPEKRM - sREBLL
WEERZERM, P A -

B EXFmEEN  R-E-NFAA=T
B R2BEAL(BEESARAESTTRAERR
SMMARBRDHARRER D F - EERIEE
7 LRGP F 336 IR B B RN IR & 5
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SHARE OPTION SCHEME

The Company’s share option scheme (“Share Option Scheme”) was
adopted pursuant to a shareholder’s resolution passed on 23 January
2017. From the date of the adoption of the Share Option Scheme and
up to the end of the reporting period, no share option has been granted,
or agreed to be granted, under the Share Option Scheme.

By order of the Board

Xu Chujia
Zhaobangji Properties Holdings Limited
Chairman and Executive Director

Hong Kong, 30 November 2018
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To the Board of Directors of Zhaobangji Properties Holdings Limited
(incorporated in Cayman Islands with limited liability)

We have reviewed the interim financial information set out on pages 23
to 52, which comprises the interim condensed consolidated balance
sheet of Zhaobangji Properties Holdings Limited (the “Company”) and
its subsidiaries (together, the “Group”) as at 30 September 2018 and the
interim condensed consolidated statements of comprehensive income,
the interim condensed consolidated statement of changes in equity, the
interim condensed consolidated cash flow statement for the six-month
period then ended, and a summary of significant accounting policies and
other explanatory notes. The Rules Governing the Listing of Securities
on The Stock Exchange of Hong Kong Limited require the preparation
of a report on interim financial information to be in compliance with
the relevant provisions thereof and Hong Kong Accounting Standard
34 “Interim Financial Reporting” issued by the Hong Kong Institute
of Certified Public Accountants. The directors of the Company are
responsible for the preparation and presentation of this interim financial
information in accordance with Hong Kong Accounting Standard
34 “Interim Financial Reporting”. Our responsibility is to express a
conclusion on this interim financial information based on our review and
to report our conclusion solely to you, as a body, in accordance with
our agreed terms of engagement and for no other purpose. We do not
assume responsibility towards or accept liability to any other person for
the contents of this report.

We conducted our review in accordance with Hong Kong Standard on
Review Engagements 2410, “Review of Interim Financial Information
Performed by the Independent Auditor of the Entity” issued by the
Hong Kong Institute of Certified Public Accountants. A review of interim
financial information consists of making inquiries, primarily of persons
responsible for financial and accounting matters, and applying analytical
and other review procedures. A review is substantially less in scope
than an audit conducted in accordance with Hong Kong Standards on
Auditing and consequently does not enable us to obtain assurance that
we would become aware of all significant matters that might be identified
in an audit. Accordingly, we do not express an audit opinion.
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Based on our review, nothing has come to our attention that causes
us to believe that the interim financial information of the Group is not
prepared, in all material respects, in accordance with Hong Kong
Accounting Standard 34 “Interim Financial Reporting”.

PricewaterhouseCoopers
Certified Public Accountants

Hong Kong, 30 November 2018
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Revenue
Cost of sales and services

Gross profit

Other income and gains, net
Selling expenses
Administrative expenses

Operating profit

Finance income
Finance costs

Finance costs, net

Profit before income tax
Income tax expenses

Profit for the period

Profit attributable to equity holders
of the Company

Other comprehensive income/(loss),
net of tax

Items that may be subsequently
reclassified to profit or loss

Fair value gain/(loss) on revaluation of
financial asset at fair value through
other comprehensive income/
available-for-sale financial assets

Total comprehensive income for the
period, net of tax

Earnings per share for profit
attributable to equity holders of
the Company:

Basic and diluted

Yegs
SHE R ARTE AN

E7

oAt Yo A R W 2 5 R
HERX
TR

R

LUEL N
FATERR

B TS RR AN F R

BR P18 5t AE A
PRSHRA

HAR R

AARERFE AR
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Hit2mEKE(BE)
R

By QA= ey CE=Y = Fay)
BEH

BEfEAHEHARMER
WA A E S RIEE
NP EWRE (BE)

HREEKEAE - HRHE

FAREREFE ARGRRZ
BREF :

EARNEE

The above interim condensed consolidated statement of comprehensive
income should be read in conjunction with the accompanying notes.

Unaudited
RIBEX

Six months ended 30 September
BEANA=1+HLA<EA

2018

—E-N\EF

Note HK$’000
FiE FET

77,580
(45,945)

~ o

31,635

1,795
(2,688)
(13,964)

~ ~

16,778

10
(1,358)

(1,348)

15,430
8 (2,630)

12,800

12,800

767

13,567

HK cents

Al

10 1.03

e
=z o

RE

2017
—ET—+tF
HK$'000
FHET

71,061
(42,045)

29,016

2,604
(1,492)
(10,271)

19,857

58
(1,236)

(1,178)

18,679
(2,758)
15,921

15,921

(875)

15,046

HK cents
il

1.28

L3t B R & 2 TED M K R BB o — BB



ASSETS

Non-current assets

Property, plant and equipment

Goodwill

Deferred income tax assets

Available-for-sale financial asset

Deposits, prepayments and other
receivables

Current assets

Inventories

Trade receivables

Deposits, prepayments and other
receivables

Amounts due from related companies

Income tax recoverable

Finance lease receivables

Restricted cash

Cash and cash equivalents

Total assets

EQUITY

Capital and reserves attributable to
the owners of the Company

Share capital

Reserves

Non-controlling interest

Total equity

BE

FRBEE

W% - BE k&R
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EEFEREE
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Note
B =E

11
11

12

12

12
17(b)

13

Unaudited
RIQER

30 September

2018
—s-N\%
hB=+A

HK$’000
FHR

234,536
61
623

267

235,487

17,787
47,690

10,165

84
4,721

10,000
67,003

157,450

392,937

12,390
279,187

291,577

3

291,580

Audited
KEZ
31 March
2018

— N\

=RA=+—H

HK$’000
TAET

229,031
651
15,410

1,253

246,345

9,220
49,482

4,182
84
4,633
841

10,000
63,258

141,600

387,945

12,390
265,620

278,010

278,010



Unaudited Audited

RICEX K%
30 September 31 March
2018 2018
—E-N\E§ —F-N\F
hA=+H =A=+—H
Note HK$’000 HK$’'000
BT FHT T
LIABILITIES =N
Non-current liabilities FkREBEE
Deferred income tax liabilities BIEFFEHAR 25,100 23,948
Obligations under finance leases MEREST 4,250 5,346
29,350 29,294
Current liabilities REBEE
Trade and bills payables B S RENFIBRENEE 14 14,831 11,992
Accruals and other payables FEFTE R R EMFEN FRIE 14 8,893 6,153
Borrowings R 36,503 55,865
Income tax payable FERTFR1SRE 257 -
Obligations under finance leases MEHEST 11,523 6,631
72,007 80,641
Total liabilities HmeE 101,357 109,935
Total equity and liabilities R AERE 392,937 387,945

The above interim condensed consolidated balance sheet should be iR BARSRRAR S B E B E R R — 55
read in conjunction with the accompanying notes. B

o



Interim Condensed Consolidated Statement of Changes in Equity
FHIE G SRR ER

For the period ended 30 September 2018 &= == — )\ /1A =+ A |- #5fH

Unaudited
Y
Attributable to the equity holders of the Company
NG N
Non-
Share Share Other Retained controlling
capital premium reserve earnings Total interests Total
k& R Bt REEA a  FERER @t
(Note 13)
LiFak)

HKS§'000 HK§'000 HK8'000 HK$ 000 HK$ 000 HKS'000 HK§'000
TEL T TETL TETL TETL TEL TEL

Balance at 1 April 2017 RZE-+ERA-BREH 12,390 116,347 2,500 118,124 249,361 - 249,361
Comprehensive income 2ENE
Profit for the period iyl - - - 15,921 15921 - 15,901
Other comprehensive loss b2 EER
Fair value loss on revaluation of EfAESHAEN

avallable-for-sale financial asset NTEEE - - (875) - 875) - (875)
Total comprehensive (loss)/income 2T (§i8) /4 - - (875) 15,921 15,046 - 15,046
Balance at 30 September 2017 RIE-TENA=TEHES 12,390 116,347 1,625 134,045 264,407 - 264,407
Balance at 1 Apri 2018 RZE-\EDA-BER 12,390 116,347 2910 146,363 218,010 - 278,010
Comprehensive income 2ENE
Profit for the period BN - - - 12,800 12,800 - 12,800
Other comprehensive loss b2 EER
Transfer of gain on disposal of fnancial ~ ZHEATESHEER

assets at fair value through other e il g

comprehensive income toretaned  BEREEF

earmnings - - (1,177) 1,177 - - -

Fair value gain on revaluation of EfERATEFALBZERA
financial assets at fairvalue through YA FENE
other comprehensive income - - 767 - 767 - 167

Total comprehensive (loss)/income  HR2 T (Fi) /R#AE
for the period - - (410) 13,977 13,567 - 13,567

Transaction with owners intheir ~ BRBEEANES 28

capacity as owners: %5
Avising from acquistion of suosiciaries BN EEA(HH16)

Note 16) - . . - - 3 3
Balance at 30 September 2018 RZE-NEAB=THNER 12,390 116,347 2,500 160,340 201577 3 291,580

The above interim condensed consolidated statement of changes in it EARGRRAR A R B R B B N 5T — (B
equity should be read in conjunction with the accompanying notes. & o
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Unaudited
RICEZ
Six months ended 30 September
BENALA=1+THLAEA

2018 2017
=L S
HK$’000 HK$’'000
FHET FHIT
Net cash generated from operating E& ZEFEREFE
activities 23,733 23,892
Net cash used in investing activities RE&EFEFTARESFE (4,422) (40,592)
Net cash (used in)/generated from  BEEFE (FTH), FiEHRE
financing activities HEE (15,566) 3,677
Net increase/(decrease) incashand BHERBELHEEYE M,
cash equivalents CR4 )8 3,745 (18,023)
Cash and cash equivalents at HVR & MRS FEY
beginning of the period 63,258 133,807
Cash and cash equivalents at end HREESRRESEEY
of the period 67,003 120,784

The above interim condensed consolidated cash flow statement should iR A RRAR A IR & = K R L i — 58
be read in conjunction with the accompanying notes. B o



3.1

Zhaobangji Properties Holdings Limited (the “Company”) is an
investment holding company and its subsidiaries are principally
engaged in trading of machinery and spare parts, leasing of
machinery and the provision of related services, the provision of
transportation services in Hong Kong and the provision of property
management services in the People’s Republic of China (“PRC”).

The Company is a limited liability company incorporated in the
Cayman Islands. The address of the its registered office is P.O.
Box 309, Ugland House, Grand Cayman, KY1-1104, Cayman
Islands.

The interim condensed consolidated financial information are
presented in Hong Kong dollars (‘HK$”"), unless otherwise stated.

The interim condensed consolidated financial information for the
six months ended 30 September 2018 has been prepared in
accordance with Hong Kong Accounting Standard 34 “Interim
financial reporting”. The interim condensed consolidated financial
information does not include all the notes of the type normally
included in an annual financial report. Accordingly, this report is to
be read in conjunction with the consolidated financial statements
for the year ended 31 March 2018 and any public announcements
made by the Group during the interim reporting period.

Changes in accounting policy and disclosures

Other than changes in accounting policies resulting from
application of new and amendments to HKFRSs, the accounting
policies applied in the interim condensed consolidated financial
statements for the six months ended 30 September 2018 are
consistent with those adopted in the consolidated financial
statements for the year ended 31 March 2018.

3.1

KBEMEZERBBRAR(TEAT]A
REZERAR  REMBAREEES
BRERBEERTHES  BWEE
RIBHABERY - REERRS - UKk
FEREARLME([FE]DREDES
HARTS ©

ARARRERSHETMAIHNERE
ERT - AWM Ei /P.O. Box
309, Ugland House, Grand Cayman,
KY1-1104, Cayman Islands °

BRBEHAEIN  PHBREENBEE
BABT(BT25

BE_Z-/\FAA=THLRNEAN
¢%%%ﬁa%%éﬂﬁﬁﬁ%%%ﬁ
ZRIFE345R MRS MRS - &
HIBRSRA R BER L T RREFEEMS
BETBEESOMEHE - Bt - &

REREEE T /\F=A=1+—H
I FENEAMBHRRMASER S B

HEHREHNER RS —OBIE -

S BRRIESE

BREEAET MBI BB R ELE
AMERN ST BRREHI BE-F
—N\FNA=1HLE/EA K B R
FAEMBHRMEANSAEREHE
- N\F=ZA=+—-BILFENEE
TG RER PR G ETBR — 2 -



3.1 Changes in accounting policy and disclosures
(Continued)

(a

New and amended standards effective and adopted by
the Group

A number of new or amended standards became applicable
for the current reporting period. The impact of adopting
following standards are disclosed below:

HKFRS 9 Financial Instruments

HKFRS 15 Revenue from Contracts with Customers

The impact of the adoption of these standards and the new
accounting policies are disclosed in Notes 3(a)(i) to 3(a)(ii)
below. The other standards did not have any impact on the
Group’s accounting policies and did not require retrospective
adjustments.

HKFRS 9 “Financial Instruments”

HKFRS 9 replaces the provisions of HKAS 39 that relate to
the recognition, classification and measurement of financial
assets and financial liabilities, derecognition of financial
instruments, impairment of financial assets and hedge
accounting.

The adoption of HKFRS 9 from 1 April 2018 resulted in
changes in accounting policies. The Group assessed which
business models should be applied to its financial assets
on 1 April 2018. Based on the assessment, the available-
for-sale financial asset has been classified and measured in
accordance with the appropriate categories under HKFRS 9
as further explained below, and all other financial assets are
continue to be measured on the same basis as they were
previously classified and measured under HKAS 39.

3.1 SR ERRRKESE (F)

(a
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3.1 Changes in accounting policy and disclosures
(Continued)

()

New and amended standards effective and adopted by
the Group (Continued)

HKFRS 9 “Financial Instruments” (Continued)

The Group’s unlisted equity investment was previously
classified as available-for-sale financial asset, which was
measured at fair value under HKAS 39. Under HKFRS 9, the
investment has been classified as financial asset measured
at fair value through other comprehensive income. The
cumulated fair value gain of the investment of approximately
HK$410,000 as at 1 April 2018 remained in “other reserve”.
Subsequent change in fair value of the investment before the
disposal during the current financial period is recognised in
“other reserve”. Upon the disposal, the cumulative balance
recognised in “other reserve” was transferred to retained
earnings.

The Group has two types of financial assets that are subject
to the new expected credit loss model of the new HKFRSs:

° Trade receivables, and
° Other financial assets at amortised cost.

Trade receivables

The Group applies HKFRS 9 simplified approach to measure
expected credit losses which uses a lifetime expected loss
allowance for all trade receivables. To measure the expected
credit losses, trade receivables have been grouped based
on shared credit risk characteristics and the days past due.
The Group applied different expected loss rates to different
classes of trade receivables, according to their respective
risk characteristics. Trade receivables are written off when
there is no reasonable expectation of recovery.

(a

SITERRRIRESE (F)
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3.1 Changes in accounting policy and disclosures
(Continued)

(a)

New and amended standards effective and adopted by
the Group (Continued)

HKFRS 9 “Financial Instruments” (Continued)

Trade receivables (Continued)

Indicators that there is no reasonable expectation of
recovery include, amongst others, the failure of a debtor to
engage in a repayment plan with the Group. The Group has
assessed the expected credit loss model applied to the trade
receivables as at 1 April 2018 and the change in impairment
methodologies has no significant impact on the Group’s
interim condensed consolidated financial information and the
opening loss allowance is not restated in this respect.

Other financial assets at amortised cost

Other financial assets at amortised cost include other
receivables. The Group has adopted the expected credit
loss model to assess the recoverability of other receivables as
at 1 April 2018 and the change in impairment methodologies
has no impact on the Group’s interim condensed
consolidated financial information and the opening loss
allowance is not restated in this respect.

(a)

SITERRRIRESE (F)

REBECEMREFRAMFET R
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3.1 Changes in accounting policy and disclosures
(Continued)

()

(i)

New and amended standards effective and adopted by
the Group (Continued)

HKFRS 15 “Revenue from Contracts with Customers”

The Group has first time adopted HKFRS 15 from 1 April
2018 which resulted in changes in accounting policies. In
accordance with the transition provisions of HKFRS 15, the
Group has adopted the modified retrospective application
and no comparative figures are restated.

HKFRS 15 establishes a new framework for revenue
recognition. This replaces HKAS 18 which covers contracts
for goods and services and HKAS 11 which covers
construction contracts. The new standard introduces a
five-step model to determine when to recognise revenue
and at what amount. Under the five-step model, revenue is
recognised when control of goods or services is transferred
to a customer and at the amount to which the entity expects
to be entitled. Depending on the nature of the contracts,
revenue is either recognised over time or at a point in time.

The adoption of HKFRS 15 did not result in any significant
impact on the Group’s financial position and results of
operations based on the current business model.

3.1 SR ERRRKESE (F)
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(i)
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Notes to the Interim Condensed Consolidated Financial Information

HARIERAR S B IS E IR

3 ACCOUNTING POLICIES (Continued) 3 ZETEBCER(E)

3.1 Changes in accounting policy and disclosures 3.0 ST BEREESE(E)

(Continued)

(b) New and amended standards and interpretations issued (b)
but not yet adopted by the Group

E BB 5 M 15 RER A BV FTR]
MEBzERR2E

Effective for
accounting periods

beginning on or after

R B AREE
B AEEXR

Annual Improvement Project
FRBEER

HKAS 19 (Amendment)
BBGTERIE T LR 2BR]

HKAS 28 (Amendment)
ERETHENE T R 2B

HKFRS 9 (Amendment)
BANBREERENR B

Annual Improvements 2015 — 2017 Cycle
20155 22017 AH 2 FEBCE

Plan Amendment, Curtailment or Settlement
FHENERT ~ MR EE

Long-term Interests in Associates and Joint Ventures
BEARRAEREZREER

Prepayment Features with Negative Compensation

BBAMEZREREN ST

1 January 2019
—E-NE—A—H

1 January 2019
—E-NE—A—H

1 January 2019
—E-NE—A—H

1 January 2019
—E-NE—A—H

HKFRS 16 (Note i) Leases 1 January 2019
BRI BREERE TR () HE —E-NF—HA—H

HKFRS 17
BRI RE B TR

HK (IFRIC) 23
B (ERUBREREZES)
FE-+=5

Conceptual Framework for
Financial Reporting 2018
I E B RIER2018

HKFRS 10 and HKAS 28 (Amendment)

ERUBASERE R
%/%@E+$E|J%:+)\%Zﬂ§a,

IPEMMEZERERDT o 2018/19F HixR S

Insurance Contracts
RAR

Uncertainty over Income Tax Treatments

PSRRI MO TREE 1

Revised Conceptual Framework for Financial Reporting
B RERDERZERT

Sale or Contribution of Assets Between an Investor and
Its Associate or Joint Venture

REEREBESAL DX ZHNEENEIIA

1 January 2021
—ZE_—%—H—H

1 January 2019

—E-NF—HA—H

1 January 2020

To be determined

+ ==
1
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3.1 Changes in accounting policy and disclosures
(Continued)

(b)

New and amended standards and interpretations issued
but not yet adopted by the Group (Continued)

HKFRS 16 “Leases”

The Group is a lessee of its buildings which are currently
classified as operating leases. As at 30 September 2018,
the Group has aggregate minimum lease payments, which
are not reflected in the condensed consolidated interim
statement of financial position, under non-cancellable
operating leases of approximately HK$1,721,000.

HKFRS 16 provides new provisions for the accounting
treatment of leases and will in the future no longer allow
lessees to account for certain leases outside the consolidated
statement of financial position. Instead, all long-term leases
must be recognised in the consolidated statement of
financial position in the form of assets (for the rights of use)
and lease liabilities (for the payment obligations), both of
which would carry initially at the discounted present value of
the future operating lease commitments. Short-term leases
with a lease term of twelve months or less and leases of low-
value assets are exempt from such reporting obligations.

The new standard will therefore result in an increase in
right-to-use asset and an increase in lease liability in the
consolidated balance sheet. In the consolidated income
statement, rental expenses will be replaced with depreciation
and interest expense.

Interest expense on the lease liability will be presented
separately from depreciation under finance costs. As a result,
the rental expenses under otherwise identical circumstances
will decrease, while depreciation and the interest expense
will increase.

The combination of a straight-line depreciation of the right-
to-use asset and the effective interest rate method applied to
the lease liability will result in a higher total charge to profit or
loss in the initial year of the lease, and decreasing expenses
during the latter part of the lease term. The new standard is
not expected to be applied by the Group until the financial
year ending 31 March 2020.

3.1 SR ERRRKESE (F)

(b)
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3.2 Estimation of income tax

5.1

Taxes on income in the interim periods are accrued using the tax
rate that would be applicable to expected total annual earnings.

The preparation of interim financial information requires the
management to make judgements, estimates and assumptions
that affect the application of accounting policies and the reported
amounts of assets and liabilities, income and expense. Actual
results may differ from these estimates.

In preparing this condensed consolidated interim financial
information, the significant judgements made by the management
in applying the Group’s accounting policies and the key sources
of estimation uncertainty were the same as those that applied to
the consolidated financial statements for the year ended 31 March
2018.

Financial risk factors

The Group’s activities expose it to a variety of financial risks:
market risk (including currency risk, fair value interest rate risk,
cash flow interest rate risk and price risk), credit risk and liquidity
risk.

The interim condensed consolidated financial information does not
include all financial risk management information and disclosures
required in the consolidated financial statements, and should
be read in conjunction with the Group’s consolidated financial
statements for the year ended 31 March 2018.

There have been no significant changes in the financial risk
management policies of the Group.
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Notes to the Interim Condensed Consolidated Financial Information

HARTERAR S B IS E I

5 FINANCIAL RISK MANAGEMENT AND 5
FINANCIAL INSTRUMENTS (Continued)

5.2 Fair value of financial assets and liabilities measured 5.2
at amortised cost

The fair values of the following financial assets and liabilities
approximate their carrying values:

° Trade receivables

o Deposits and other receivables

o Amounts due from related companies
o Restricted cash

o Cash and cash equivalents

o Trade and bills payables

o Accruals and other payables

6 REVENUE AND SEGMENT INFORMATION 6

Revenue represents gross receipts on leasing of machinery and
the provision of related services, sales of machinery and spare
parts and the provision of related services, the provision of
transportation services and the provision of property management
services in the ordinary course of business. Revenue recognised
for the periods are as follows:

FBREREERE/MIA
(%)

#ﬁ?%ﬁfﬁ}ﬂ%?r%ﬂ’@%ﬁﬁ%&
BEAYVE

TS MEEREEND PERERE
fareE

o EBHEKFE

e RENHAMEKFIA

O FE U RS R Bl R IE

o PRHIRE

e RERFEFHEYD

s EBIHENFENENER
o  [EFAERKHAMEMNFIA

3R D HER

Was e BB XS @ P E MM LI
HARBIRTY - HERWMRBRTMH IR
HAERRIRTS - e ER ARG RIRH Y=
B AR RO WK AR o AN ERR A Wk
o

Unaudited
RIGEZ
Six months ended 30 September
BENLA=1+THLAEA

2018 2017
—Z2-N\F —E—+F
HK$’000 HK$'000
FHEx FAT
Revenue Wz
Leasing of machinery and provision of T E e IR 4B B AR TS
related services 49,118 38,894
Sales of machinery and spare parts and  $5E# M K 8 A T A K
provision of related services TR HE R AR TS 18,627 22 131
Transportation services B R 7,999 10,036
Property management services Y% E TR RIS 1,836 -
77,580 71,061
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The chief operating decision-maker has been identified as the
executive directors of the Company. Information is reported to
the chief operating decision maker, for the purposes of resource
allocation and assessment of segment performance focuses on
types of goods or services delivered or provided.

Specifically, the Group’s reportable segments are as follows:

1. Leasing — Leasing of machinery and provision of related
services

2. Trading — Sales of machinery and spare parts and provision
of related services

3.  Transportation — Provision of transportation services

4. Property management — Provision of property management
services

ARBNATEEWRHEERETIREE
REA SRR ER M GO MREAM
mEELBRRAZROERZENH
RIS AR m sk RIS IR -

BN - ARERRRED BT

1. AE-REHWREHRRRRE

2. B HEEWMNIERTHALE

HEARRE AR

3. EH—RMERRS
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Notes to the Interim Condensed Consolidated Financial Information

AR A B R

6 REVENUE AND SEGMENT INFORMATION 6

(Continued)

Segment revenue and results

The following is an analysis of the Group’s revenue and results by

reportable and operating segment.

For the six months ended 30 September 2018

Wz K o aBE L ()

DR KR EE

AT RILAIRE REE D BRI DR AL
Bz R BT -

BE-_T-/\FAA=THILAXEA

Unaudited
REEK
Property
Trading Leasing Transportation = Management Total
g5 e En NEER @t
HK$’000 HK$°000 HK$°000 HK$°000 HK$’000
TET TET TET TET TET
Revenue e
Segment revenue from REINFEPR D
external customers Wk
Timing of revenue R 2 K
recognition
- At a point in time — R — AR 18,627 - 7,999 - 26,626
- Over time —R—REEA - 49,118 - 1,836 50,954
Results E
Segment profit PECEH 4,147 20,185 31 302 24,665
Unallocated corporate ) /NI N
income 1,291
Unallocated corporate AAMARZH
expenses (10,536)
Profit before tax BRA A A 15,420
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Notes to the Interim Condensed Consolidated Financial Information

HARIERAR S B IS E IR

6 REVENUE AND SEGMENT INFORMATION 6 WEKDEBER(E)

(Continued)

Segment revenue and results (Continued)
For the six months ended 30 September 2017

gl %B LI & % Il‘E IIE )
BE-T—LENA=TALANEA

Unaudited
RSERZ
Trading Leasing  Transportation Total
g5 izh= bt et
HK$'000 HK$'000 HK$'000 HK$'000
THT THT THT THT
Revenue Wegs
Segment revenue from external RENMDEPH S Elk
customers 22,131 38,894 10,036 71,061
Results E
Segment profit DERRF 5,305 18,707 991 25,003
Unallocated corporate income FOEARRA 1,995
Unallocated corporate expenses RAWAFE M (8,319)
Profit before tax BRET A& 18,679

Segment profit represents the profit before tax earned by each
segment without allocation of central administration costs,
exchange differences, finance income and finance cost. This is the
measure reported to the chief operating decision maker for the
purposes of resource allocation and performance assessment.

No segment assets and liabilities are presented as the information is

not regularly reported to the chief operating decision maker for the
purpose of resource allocation and assessment of performance.
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Notes to the Interim Condensed Consolidated Financial Information

HARTERAR S B IS E I

6 REVENUE AND SEGMENT INFORMATION 6 WaEKosPER (&)
(Continued)
Other segment information /\f’@ﬁ“ﬁﬁ’%*ﬂ
For the six months ended 30 September 2018 HE_Z-/\FAA=THIEXEA
Unaudited
REER
Trading Leasing Transportation  Unallocated Total
g5 HE &y RAE b
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
THET TAL THT TEL Thx
Amounts included in the meastre of ~ FTEDHEER A
segment results: #IF0E -
Depreciation ik - (14,793) (1,960) (758) (17,511)
Gain/(loss) on disposal of property,  HENE - BERE
plant and equipment Kl / (B8) 637 (138) - = 499
For the six months ended 30 September 2017 HE_Z—+tFNA=1THIENEA
Unaudited
ROEZ
Trading Leasing  Transportation Unallocated Total
2% kY = AHE @zt
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
T Tin T TET THT
Amounts included in the meastre of  FTE D HEERA
segment results: #IZ0E -
Depreciation & - (11635 (1,799 513 (13941)
Gain on disposal of property, plant ~ EEWE R REE
and equipment iollieay - 667 - - 667
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Expenses included in cost of sales and services, selling and

administrative expenses are analysed as follows:

Costs of machinery and equipment and
spare parts sold

Staff costs, including directors’
emoluments

Leasing expense of machinery and
equipment

Operating lease rental in respect of office
and storage premises

Auditor’s remuneration

Depreciation

— owned machinery and equipment

— machinery and equipment held under

finance leases
Others

Total cost of sales and services, selling
and administrative expenses

HEWW - RiBMERTM
AR
BTRA(BREZME)

W N R TR E R T

BRANRRERRBIFSEE

HEHS

Gl

e

— BB R

—BEME TR AR K
R

HAth

SHE RARISAAR -« $HE RITH
Gt

At AHE RIRIEKA ~ HE RITRAX
BRI AT

Unaudited
RICEZ
Six months ended 30 September
BENAA=+THLAEA

2018 2017
—B-N\fF Tt
HK$’000 HK$’'000
FHx FHT
14,481 15,853
13,632 10,506
2,906 1,974
1,086 797
730 900
15,551 11,893
1,960 2,048
12,251 9,837
62,597 53,808



The amount of income tax charged to profit or loss represents:

Current income tax BNERPRT1S AR
- Hong Kong profits tax —BENEH
— Mainland China taxes — R B A
Deferred income tax EEPTISH
Income tax expenses FrigHif =

Hong Kong profits tax has been provided at the rate of 16.5%
on the estimated assessable profit for the six months ended 30
September 2018 (six months ended 30 September 2017: 16.5%).

Mainland China Corporate Income Tax (“CIT”) has been provided
at the rate of 25% (six months ended 30 September 2017: nil) on
the estimated assessable profits which are subject to CIT.

The Board of Directors does not recommend the payment of any
interim dividend for the six months ended 30 September 2018.

RIBE IR FTSHFORE

Unaudited
RIEEZ
Six months ended 30 September
BERLA=1+HLAEA

2018 2017
—E-N\F —FT—+tF
HK$’000 HK$'000
FBx FAET
1,398 1,405

52 -

1,180 1,353
2,630 2,758

HE-Z-—N\FALA=1+HILENHEA
BB ET ERTURAIZ16.5% (BEZET
—tFNA=FTHLENEAR : 16.5%)F
EEHR BB NSTRSE

RN RS ([RERER )R
HETERBUR AR5 % (B E T —+F
NA=ZFTHIEARER - #8)FE -
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Notes to the Interim Condensed Consolidated Financial Information
EIR R A BRI

10 EARNINGS PER SHARE 10 BRREF|
(a) Basic (a) &R
Basic earnings per share is calculated by dividing the profit EREARFBARN T ERETE ARG
attributable to equity holders of the Company by the weighted 2 A BR AR BRI B B8 1T 3@ AR /9 hAE
average number of ordinary shares in issue during the period. HEEE -
Unaudited

RIBEX
Six months ended 30 September
BEANA=1THLAKEA

2018 2017
—E-)\F —T—tF
Profit attributable to equity holders of the  ANA FI#E #5158 A (G % A
Company (HK$’000) (F%7L) 12,800 15,921
Weighted average number of ordinary BEITE BRI
shares in issue (thousands) (FA) 1,239,000 1,239,000
Basic earnings per share (HK cents) BRRERZM GBI 1.03 1.28
(b) Diluted (b) #&
Diluted earnings per share is of the same amount as the basic HREZZE-\FAA=THIEAHE
earnings per share as there were no potential dilutive ordinary SEENNEETERR(R=Z2ZE—LF N
share outstanding as at 30 September 2018 (30 September 2017: B=+8:#HR)  ALtERHERFNE

same). FHERGAE AR FFER o
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Notes to the Interim Condensed Consolidated Financial Information

HARTERAR S B IS E I

11 PROPERTY, PLANT AND EQUIPMENT AND 11 Y% - BERREREE
GOODWILL
Unaudited
RCEX
Property,
plant and
Goodwill equipment
Y - WE
5k T
HK$’'000 HK$’'000
FAT FHET
Net book value as at 1 April 2017 RZE—tFMA—HH

BREDFER - 160,795
Additions NE - 28,092
Disposals & - (3693)
Depreciation e - (13,941)

44

Net book value as at 30 September 2017 R=_Z—tFNLA=1+HH

BRIEFRE - 174,583
Net book value as at 1 April 2018 RZZE—-NFNA—AN

FREFRR - 229,031
Additions nNE - 25,989
Acquisition of subsidiaries (Note 16) BB A Al (MisE16) 61 -
Disposals e - (2,973)
Depreciation e - (17,511)

Net book value as at 30 September 2018 R-ZE— \FALA=+HH

AR HEE 61 234,536
No goodwill impairment was recognised during the six months HEZZ-N\FAA=THIEREARL
ended 30 September 2018 (30 September 2017: nil). EERAFENE(ZE—+tFNA=T
H:&) -
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Notes to the Interim Condensed Consolidated Financial Information

12 TRADE RECEIVABLES, DEPOSITS,
PREPAYMENTS AND OTHER RECEIVABLES

hEE R AR

R E R

12 BESRWGE - 2% - 1

(NESEYSE= )i e e

Unaudited Audited
RICER KEZ
30 September 31 March
2018 2018
—E-)N\F —E-N\F
hA=+H =A=+—H
HK$’000 HK$’000
FExT T
Trade receivables g 5 EWGRIA 48,712 50,504
Provision for impairment VERIEEEY (1,022) (1,022)
47,690 49,482

Deposits, prepayments and other % - B FIERHARELY
receivables AR 10,432 5,435
Less: non-current portion B FEBNERER > (267) (1,253)
Current portion BIERER 10,165 4,182

The credit period granted to trade customers was generally
between 30 to 60 days. The Group does not hold any collateral as
security.

KHEMEZRERDIT o 2018/19F HKE

BRTESEFMNERS—HKRRI0E60
R o AEBERFHEAERRIESER -
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Notes to the Interim Condensed Consolidated Financial Information

HARTERAR S B IS E I

12 TRADE RECEIVABLES, DEPOSITS, 12 ESRKFIE - Z® 78
PREPAYMENTS AND OTHER RECEIVABLES NFCE R H At BN TR
(Continued) (#8)

As at 30 September 2018, the ageing analysis of the trade R-ZBE—NENA=1H  ZEHEKZ
receivables based on invoice date was as follows: TR E R SER AR DT ¢
Unaudited Audited
RIBERZ =
30 September 31 March
2018 2018
—B-N\%& —EN\%F
hA=+H =A=+—H
HK$’000 HK$’000
FET FET
0to 30 days 0Z30K 22,720 16,956
31 to 60 days 31Z60K 6,205 14,457
61 to 90 days 61Z90K 4,586 6,907
More than 90 days 90K 14,179 11,162
47,690 49,482
13 SHARE CAPITAL 13 IRAR
No. of shares HK$’000
& B FET
Authorised: ERE
At 31 March 2018, 1 April 2018 and RZBE—NF=ZA=+—8 -
30 September 2018, at HK$0.01 each —E-N\FOA-HK
“E-\FAA=TA
FHXEE0.01/E T 2,000,000,000 20,000
Issued and fully paid : ERTRAR :
At 31 March 2018, 1 April 2018 and RZZE-—NF=ZA=+—8"
30 September 2018 —ET-N\FOA-HK
—E-N\EAA=+AH 1,239,000,000 12,390
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Notes to the Interim Condensed Consolidated Financial Information

HARIERAR S B IS E IR

14 TRADE AND BILLS PAYABLES, ACCRUALS 14 ESBNRIENENE
AND OTHER PAYABLES % EBstEAREMEN
FIE
Unaudited Audited
RICEX A
30 September 31 March
2018 2018
—E-N\E —E-N\F
hA=+H =A=+—H
HK$’000 HK$'000
FET T
Trade and bills payables E SN FOA R EN RE 14,831 11,992
Accruals and other payables (Note i) FEET B I EoAth A SR IA (B 7D 8,893 6,153
23,724 18,145

Note i: The amounts mainly represent advances from customers, accruals
and other payables for wages, legal and professional fees and

transportation costs.

The ageing analysis of the trade and bills payables based on

ek - REFATRERTPERURTE
FRREXBROEERREAME

FRIRIA BB BIRA -

BHRMNFRBARENREREZAME

invoice date was as follows: HABRER AT T ¢
Unaudited Audited
RSB A
30 September 31 March
2018 2018
—E-N\F —ET-)\F
NB=+H =A=+—H
HK$’000 HK$’000
FET FET
0 to 30 days 0E30K 9,084 8,963
31 to 60 days 31E60K 1,632 1,416
61 to 90 days 61E90K 1,346 791
More than 90 days 90K 2,769 822
14,831 11,992

KBEMEZBRERIT o 2018/19F HRE
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Notes to the Interim Condensed Consolidated Financial Information

AR A B R

15 COMMITMENTS

(a) Capital commitments

15 7&IE

(a) BEAEIE
REEHEAREERMAEENEANR

Capital expenditure committed at the balance sheet date but not

(b) Operating lease commitments — as lessee (b) REFHERE —/EAEHEA
The Group leases machinery, offices and warehouse under non- AEERBIAIBECEHERZEE
cancellable operating lease agreements. The lease agreements i AERES - HEBZENEL
are renewable at the end of the lease period at market rate. The ERIFIIRMSEXREE - RET IR
future aggregate minimum lease payments under non-cancellable HLCEHEREN R R EHENRE
operating leases are as follows: BAOR

Unaudited Audited

RISEX KEZ

30 September 31 March

2018 2018

- N\=& T N\E

hA=+AH =A=+—H

HK$’000 HK$’000

FEx T

No later than 1 year TER—F 1,681 1,363
Later than 1 year and BR—FETERRSF

no later than 5 years 40 524

1,721 1,887

48 Interim Report 2018/19 e Zhaobangji Properties Holdings Limited

yet incurred is as follows: R
Unaudited Audited
RIBER BEZ
30 September 31 March
2018 2018
—E-N\F —ZT-)N\F
AA=+H =A=+—H
HK$’000 HK$’'000
FER FAT

Contracted but not provided for EEESIEIDES 2L 0]

equipment B 669 24,134
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Notes to the Interim Condensed Consolidated Financial Information

HARIERAR S B IS E IR

COMMITMENTS (Continued) 15 HIE(E)
Operating lease commitments — as lessor () REMERE—FEALEEA
The Group had contracted with lessees for leasing machinery AN EARR T AT B EE AC & 10 B 1 B
under non-cancellable operating lease agreements. The future TRAFTAI LA BT o ABIR T A AR A
aggregate minimum lease payments under non- cancellable LHERKHARREEEENREED
operating leases are as follows: 5 8
Unaudited Audited
RASERZ KEZ
30 September 31 March
2018 2018
—E-N\F —T-N\F
hA=+H =A=+—H”
HK$’000 HK$’'000
FTHET FAT
No later than 1 year TER—F 15 365
BUSINESS COMBINATION 16 ¥(KE0

On 29 June 2018, the Group entered into a sale and purchase
agreement (the “Agreement”) with a third party (the “Seller”),
which the Group agreed to purchase and the Seller agreed to
sell 100% of the issued shares of Kingwide Resources Limited
(“‘Kingwide”) at a consideration of HK$70,000. The acquisition
was completed on the same day.

RREMEZRBRAF o 2018/19F HiHRE

R-ZT—NEXA-+HIB A&EE
HBE=F(EFDITLEE R
B A5ERERBE MZEAHR
= M AR {8 70,000 78 7T H & Kingwide
Resources Limited ( [ Kingwide | ) #J
100%E BT » WEBTER —RFEMK °
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Notes to the Interim Condensed Consolidated Financial Information
IR AR A B S R

16 BUSINESS COMBINATION (Continued) 16

50

The following table summarises the cash consideration for the
acquisition, amounts of the assets acquired and liabilities assumed
at the acquisition date, and the net cash flow from the acquisition.

EBa0t(E)

TEREINRBFENREKE DB
RHMME B EENMARBEN SR
MUEEHRELHRE MEFE -

HK$’'000
FAT
Total cash consideration BHRSRE 70
Recognised amounts of identifiable assets acquired: EWERIERNEEN DR
Cash and cash equivalents BeRReEEY 12
Non-controlling interest IR R )
oot eeeeeeeeeeeeeeeeeemeeeeemeemeeeiieeiieiiaen. 9.

Goodwill (Note 11) 2 (PEE11) 61
Cash flow analysis: REREDH
Cash and cash equivalents acquired BRSNS EEY 12
Cash paid during the period AR RS -
Acquisition of subsidiaries, net of cash acquired WEMB AR - REERS 12

No revenues and expenses has been recognised by Kingwide and
its subsidiaries (the “Kingwide Group”) for the period from 29
June 2018 to 30 September 2018. If the acquisition had occurred
on 1 April 2018, the Kingwide Group’s consolidated revenue and
profit after tax for the six months ended 30 September 2018 would
have remain unchanged.

Interim Report 2018/19 e

R_E—N\FNA-tABEE=-ZT—N
FHLA=1TBHAE - Kingwide & H [ff &
A&l ([Kingwide5 B |) 17 FERERUA K&
MY o NN T — \FNUA—H%
A - BlKingwide R B#EZE =T —\F N
A=+ R 1ENE A B4R & Was R 14 A
BRGRETE o

Zhaobangji Properties Holdings Limited



The directors of the Company are of the view that the following
companies were related parties that had transactions or balances
with the Group during the period ended 30 September 2018 and
the year ended 31 March 2018:

(a) Name and relationship

Name of the related party
BB BB MR

Lion Spring Enterprises Limited (“Lion Spring”)
EREEER AR (M)

Liloy Holdings Limited (“Liloy”)

Liloy Holdings Limited([ Liloy |)

Foundton Worldwide Limited (“Foundton”)
Foundton Worldwide Limited([ Foundton |)
Seamless Investments Limited (“Seamless”)
Seamless Investments Limited([ Seamless |)
Prestige Way Global Limited (“Prestige”)
Prestige Way Global Limited ([ Prestige |)

Multi Success Global Limited (“Multi Success”)
Multi Success Global Limited([ Multi Success )
Banco Well Link S.A. (“‘WLB”)

REIRITR AR AR ([ AL ABRT )

RRAREERR  UTRARIARREEC
Z-N\FNA=THEILHRARBE_Z
—N\F=ZA=1T—HILFE BAEEH

BR G HAERBINETT

(a) &8 MEREER

Relationship with the Group
HEAREBE R

A company owned by a director of certain
subsidiaries

ETHBRARZ —REEFHE 2T

A company owned by a director of certain
subsidiaries

ETHBARZ —REEHE 2T

A company owned by a director of certain
subsidiaries

ETHBARZ —2EEHBZAR

A company owned by a director of certain
subsidiaries

ETHBRARZ —REFHE QA

A company owned by a director of certain
subsidiaries

ETHBRARZ —REEHBZAR

A company owned by a director of certain
subsidiaries

ETHBARZ —2EEHBZAR

A full licensed commercial bank owned by
certain director of the Company

HARRE TESREEH LSRR



Notes to the Interim Condensed Consolidated Financial Information
IR AR A B S R

17 RELATED PARTY TRANSACTIONS (Continued) 17 BEE( AR H (&)

(b) Balances with related parties (b) E2REEE TS RY4LER
Due from related parties FE U BaESE 75 FRIE
Unaudited Audited
RGEX EZ
30 September 31 March
2018 2018
—E-N\F —ZT-)N\F
hA=+H =A=+—8H
HK$’000 HK$'000
FHET THT
Amounts due from related companies JE UL BEES A B R
Non-trade in nature (Note i) FEE St (Mizk)
Lion Spring iy i 12 12
Liloy Liloy 25 25
Foundton Foundton 14 14
Seamless Seamless 10 10
Prestige Prestige 11 11
Multi Success Multi Success 12 12
84 84
Cash at bank RITIHS
WLB (Note ii) G ERTT (M T 40,046 -
Note i: The amounts due from related parties of non-trade in nature are Mizki - BIEE 5158 R R 5 B A E
unsecured, interest-free and repayable on demand. I - £ ERAREREE -
Note ii: The bank deposits at WLB are placed and maintained on normal MiaEii - AR RITE IR IE R B E G RTT R &
commercial terms. RIF ©
() Key management compensation () FTEEEE NN
Key management compensation amounted to HK$1,713,000 (ZE=FE-N\FNA=THIEREAR -
for six months ended 30 September 2018 (six months ended 30 FEEEEMNH I A1,713,000% 7T (&
September 2017: HK$3,328,000). E-FT—+tFNA=THIEARER :

3,328,000/ 7T) °
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