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MANAGEMENT DISCUSSION AND ANALYSIS

Unaudited Condensed Consolidated Interim
Results

The board (the “Board”) of directors (the “Directors”) of New
Concepts Holdings Limited (the “Company”) is pleased to
announce the unaudited condensed consolidated interim results of
the Company and its subsidiaries (collectively, the “Group”) for the
six months ended 30 September 2018 (the “Period”) together with
the comparative figures for the corresponding period.

Financial Highlights

EEENWRE DN

AREREHAGEEPHREE

BlESEEZERERAFIRATNES
(EBD)E(EEEOIMALMAARAR
HMERAR (SRR EER]) B £201849
A308 IENE A (F B A K& FZE
BRATHEEREREAFRENLERET -

MBRE

For the six months ended

30 September

B FE9A30HIL<EA
2018 2017
20184 20175
HK$'000 HK$'000 Change %
FTHERT FAET EHENL
Consolidated revenue fRE WA 510,986 514,240 (0.63)%
Gross profit EH 90,375 20,266 34.6%
Loss attributable to the owners of BB R AR A
the Company EBEANERE (17,576) (37,875) N/A 7~ 3 A
Basic loss per share BERELRERE HK(3.15) cents #1ll  HK(7.48) cents &1l N/A 178 A

Management Discussion and Analysis

The Group is principally engaged in (i) provision of foundation
works, civil engineering contractual service and general building
works in Hong Kong (the “Construction Business”); (ii) sales of
construction materials (the “Construction-related Business”); (iii)
environmental protection projects including kitchen waste treatment,
industrial water treatment and strategic investments in
environmental protection related projects (the “Environmental
Protection Business”); and (iv) industrial fluids system services.

Business Review
/ Construction Business

For the Period, the Group recorded a revenue from
construction business amounted to approximately
HK$342,075,000, representing a decrease of approximately
17.85% as compared with that of approximately
HK$416,392,000 recorded for the corresponding period of
2017.

EEENWRE DN

AEBIERFORBERHEMETRE -
TARTIRARBE-—REFIRESK (R
REBD (NVEVMEEEB(BEHEME
BD (NVRREBER EFREFLRE
B TR REKEIE RIRRAEREHE B A KB
HEEE(RREB)  RWWIXRERR
AR 7% -

¥EFOEE

/ BEER
RABPHE AEEHRSEEEBK
A #9342,075,000/8 JT © #&20174F [

HA $% 158 19 49416,392,0005%8 7T & 4 49
17.85% ©
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Y~ Management Discussion and Analysis (continued)
|\ /7 & = 2t 24 .
: BEIEER WA OT@

REREB AR EZ 2 HNAHM
NEBEON IR RIS ERFHHE
B MAEABEAEEERATHKA -
BEEBNEREMNEHE =217
FOHA30RIERER (2017F L3 £ )
#9191% EFAZE A H B M6.35% ° £
FMERXEREZERFBESNIE
BB LE2017F LS8 - HIEE K
A EE TR EE LR EINMG I -

The decrease in revenue for the Period was mainly due to
the fact that most of the new projects awarded in the Period
were in a preliminary construction stage which had not
contributed significant revenue to the Group. The overall
gross profit margin of construction business increased from
approximately 1.91% for the six months ended 30 September
2017 (“1H2017") to 6.35% for the Period. The significant
improvement was attributable to the increase in projects with
higher profit margin as compared with that in 1H2017, and
no unexpected increase in project costs due to delay in work
progress.

(i) Completed project () ZTHKIEH

R2018F9A30H » A E B =K
SEEE - 25K BERFE

As at 30 September 2018, the Group completed 5
projects. The details of such completed projects are as

follows: R
Name of project Location Sector Main category of work
EB&H b 2 il IBEXESER
1. Pok Fu Lam Project No. 138 Pok Fu Lam Road, Foundation Construction of Socketed Steel
Hong Kong H-Pile, Soldier Pile, Pipe Pile,
Geotechnically
Instrumentation, Drainage,
ELS and Pile Cap Works
SERMIBR BB E KM E 1385 Hh H EREITHME B -BB-
THEREHELE - K-
2R A2 EUREE
IRE®EI
2. Shek Kip Mei Project HKHA Contract No.: 20150611, Foundation Construction of Mini-piles and
Shek Kip Mei Phase 3, 6 & 7 associated works
ABEIER AWMEME= - ARt H Hh & MABERABIRERT
EREEZEE
B KRS 20150611
3. Au Tau Project Lot No. 1066 D.D.103 Au Tau, Foundation Construction of Driven H-piles
Yuen Long
MsEIE H TLRAM B XL E 419 51034 & EETFMERT

NEW CONCEPTS HOLDINGS LIMITED

3 B 85106655
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Management Discussion and Analysis (Continued)
BB wm koo

Name of project Location Sector Main category of work
EE&H 1 B Ll IBXEHEH
4. TKO Area 65C2 Contract No. 20160625 Subsidised  Foundation Construction of Rock Socketed
Project Sale Flats Development at Steel H-Piling
Tseung Kwan O Area 65C2
Phase 1 and 2
1 B R E65C2E HERFSCQREDHEFE i -8 BMEANTIFTMERT
BEH HRBEAE-K_H
AR 20160625
5. HKIA Project Hong Kong International Airport Foundation Construction of Pipe Pile and
Contract 3501 — Antenna Farm Pumping Test
and Sewage Pumping Station
BEERBISREE FAEBRKIESL3501— & EEmIRRKRHR

R RBENTKRE

(i) HEEEH

(i) Projects in Progress

M2018%F9A30H » REEHE
SEEREEE AHBENE
1,236,310,000/8 7T - B [E R
B FTBEZEIBEEWME#ET
MEIESCEAEEERE=
FYELEEN A BEEMN -
ZETRBEEFBROT:

As at 30 September 2018, the Group had 15 projects
in progress with an aggregate contract value of
approximately HK$1,236.31 million. The management
considered that all of the projects in progress were on
schedule and none of which would cause the Group to
indemnify the third parties and increase the contingent
liabilities. The details of such projects in progress are
as follows:

Name of project Location Sector Main category of work

EB&H Hh B g IREEHH

1. United Christian United Christian Hospital, 130 Hip  Foundation Construction of Mini-piles and
Hospital Project Wo Street, Kwun Tong, Kowloon pipe pile walls
EBEHB A AEBIEBNEH1305 EEH & MEBEREERERL
BhER & B

2. Kau To Building Area 56A, Kau To, Shatin, Sha Tin  Building Superstructure contract works
Project Town Lot No. 578, N.T, for residential development

Hong Kong

AHEFIEE BERMRDHE TR FES78% EF EETEREBLERARIR

> A R ZE56A R

2018 R HASR &

07

RIXEE (ZKR) ARAR
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| Y. Management Discussion and Analysis (Continued)
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Name of project Location Sector Main category of work
EBEZH Hh B L] IBEEHEA
3. Happy Valley Project  17A & B Ventris Road, Happy Foundation Construction of Bored Piles,
Valley, Hong Kong Pipe Pile, Geotechnically
Instrumentation, ELS and Pile
Cap Works
5 IE R BERTHEWT E & EHE BB LHERES
17A K B5E RE - BRRAEXEAR
BIEIREET
4. Tuen Mun Siu Hong  HKHA Contract No.: 20160431, Foundation Construction of Mini-piles &
Project Shatin Area 16, Wo Sheung Tun Ground Investigation works
Street, Fo Tan; Siu Hong Road,
Tuen Mun
EFIKEIEE Y HEE16E N KRR S i & B G o & 3 8B T A2 e T
P R B
EEREZE®

A XS 20160431

5. Lam Tin Tunnel NE/2015/01 Tseung Kwan O Foundation Construction of Mini-piles
Project — Lam Tin Tunnel Main Tunnel
EMEEEE HER— EAREIRE iy B AL e T

A #1455 - NE/2015/01

6. Tuen Mun Hospital Extension of Operating Theatre Foundation Construction of Rock Socketed
Project Block for Tuen Mun Hospital Steel H-Piling, Pipe Pile, King
Post, Grout Curtain and
Installation of Geotechnical
Instrumentation

P 8 B 08 B EREREFIERNERERZIR  WE mEAIFHE BB
BIRE ERERETIAR
INEFERERLE
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Management Discussion and Analysis (Continued)
EIR B S o T

Name of project Location Sector Main category of work

JHE & HBh il IREEHH

7. Kai Tak 6567 Project Foundation, Basement Excavation  Foundation Construction of Bored Pile,
& Lateral Support and Hoarding Driven H-Pile, Sheet Pile,
Works for the Proposed Geotechnical Instrumentation,
Residential Development at NKIL ELS and Pile Cap Works

No. 6567 Kai Tak Area 1K

Fi{E656718 B R SEIKR 3 LB it B o & EIE - TFHE - MiRE -
SBES67THRERTTHREBAN ITHERESERE ZHEK
HE - R S B 838 X A BB Ti2 36 T
XEARERIR
8. Open University Open University Campus Foundation Construction of Bored Pile,
Project Development at Fat Kwong Rock Socketed H-pile, Pipe
Street/Sheung Shing Street, Ho Pile, Sheet Pile, Geotechnical
Man Tin, K.I.L. 11265, Kowloon, Instrumentation, ELS, Pile
H.K. Cap and Tree Works
NEPNEDERE BENLENEANMR Hh E HHE BRAEATITHE
E112655% ] TR Bk A/ BB MG T HERE
FREARAERS BLE BRREBEXE-
ZRIEH BREREBAIERT
9. Choi Yuen Road Construction of Public Rental Foundation Construction of Rock Socket
Project Housing Development at Choi Steel H-Piles

Yuen Road Sities 3&4, Sheung
Shui (Contract No. 20150364)

FEKIER KR B B35 AN45E 85 & MEALFTHERT
NEBRITEMRE
TR(AHE20150364)

10. Kai Tak Residential N.K.I.L. 6562, Kai Tak, Kowloon Foundation Construction of Bored Pile
Project*
iEEEEE BERENNENDE i E EILBET
2656257

2018 hEImE AIEXEE (2K) sRam @ 09
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Name of project

FHE&E®

11.

10

Lamma Power
Station Project*

HYHERER"

TKO 85 Project*

% E R E85E
HE*

Ching Ho Estate
Project*

B BIEE*

Waterloo Road

Project*

BITEBHER"

Cheung Sha Wan
Project*

EYEERE*

These projects were new projects secured by the Group during

the Period.

NEW CONCEPTS HOLDINGS LIMITED

Y. Management Discussion and Analysis (continued)

Location

w0 Eh

Lamma Power Station

FYHER

Nos. 1-3, Shek Kok Road, Area
85, Tseung Kwan O,
Hong Kong

EBBERESSRE
A AK1-35%

Queen'’s Hill Site 1 Phases 2, 4&5
and Portion of Phase 6 and
Alteration and Addition Works
at Ching Ho Estate

EFL—HE
(5= MERHUAR
SN E) AR
BN ERMETR

128 Waterloo Road, Kowloon,
Hong Kong

BEENEBITEE128%

Tonkin Street, Cheung Sha Wan

4=

Y EBRRE

Sector

IR

Foundation

b=

Foundation

i B

Foundation

b=

Foundation

i B

Foundation

I

INTERIM REPORT 2018

Main category of work

IBREEER

Ground Treatment Works of
Band Drain Installation and
Imported General Fill for
Compaction

BAHOKE B ERETRER
WA RE—REEYE

Construction of Bored Pile,
Socket H-Pile, Sheet Pile,
King Post, Hoarding and Tree
Works

BB ERITHE R
& BIRE - BRREA
ITRET

Construction of Socketed Steel
H-Piling

ERTIFHBET

Construction of Bored Pile,
Sheet Pile, Pipe Pile, King
Post, ELS & Pile Cap

BB MIRE BB PR
HBERARTENR
BIE M T

Construction for Driven H Pile
Works

ITFMBEBIRET

ZERERASERA RN E
#RE -
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Management Discussion and Analysis (Continued)

Construction-related Business

For the Period, the Group recorded a revenue from the sale
of construction materials amounted to approximately
HK$33,243,000, representing a decrease of approximately
47.89% as compared with the corresponding period of 2017.
The decrease was mainly due to decline in gross profit
margin due to fluctuated prices of construction materials and
keen competition of the market.

Environmental Protection Business

The Environmental Protection Business involves:

(i) kitchen waste treatment;

(ii) provision of EPC (engineering, procurement and
construction) services and environmental improvement
solutions relating to environment projects;

(iii)  industrial water treatment; and

in environmental

(iv)  strategic investments

related projects.

protection

For the Period, the Group’s revenue from the Environmental
Protection Business increased by approximately 78.83% to
approximately HK$60.91 million (1H2017: HK$34.06 million),
which was mainly attributable to the increase in the revenue
from the kitchen waste treatment operation. Discussion and
analysis on the business performances of kitchen waste
treatment, industrial water treatment and other strategic

investments are set out below.

B 128 5 am Mo T o)

/i BEHBHEFR

KRR AEEREHEEEM K
A %] /33,243,000 JT © 20174 [

BTN B #47.89% £ E R HREF
REEMERES LTSRS A
i N FTER -

n RREH
RREBS R

() EEFREE:

(i) RH-BEERRIAEWEPC(T
B-RERERBRRE
BRORTTE

(i) THEREKRIE: K

vy REREHEEENOREERE -

RAHE  AEBEKXREBREZHUK
A 38 50 #)78.83% % 4760,910,000
7T (20174F £ 4 : 34,060,000/ 7T)
FTERARRAER N REELE
WA MTS - EE BT RE
BT EEKEIR R H it ER
BEBRENTwmEDMEAR T -

I%Em (2K) sRAT @ 11

2018 R HAFRE A
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Y- Management Discussion and Analysis (Continued)

EEEN =R DS EBRINE )

(1)

Kitchen waste treatment

Revenue generated from the kitchen waste treatment
business comprises (i) construction revenue from Build-
Operate-Transfer (“BOT") projects under construction;
and (ii) income from operating plants including
government subsidy for kitchen waste treatment and
sales of by-products including but not limited to
organic fertilisers, feed, grease, biogas, etc. produced
during the process of the kitchen waste treatment.
During the Period, revenue generated from kitchen
waste treatment amounted to HK$54.44 million
(1H2017: HK$27.13 million). The increase was mainly
attributable to the formal commencement of operations
of Taiyuan Plant and Hefei Plant during the Period,
while these projects were under construction in 2017.

Set out are the developments of each of the kitchen
waste plants of the Group during the Period:

1. Taiyuan Plant

During the Period, the capacity of phase one
facility of 200 tons per day was fully utilised. As
at the date of this report, the production
facilities for phase two of Taiyuan plant with
addition capacity of 300 tons per days have been
substantially installed and are subject to quality
review by the government of Taiyuan.

2. Hefei Plant

Hefei Plant commenced formal commercial
operation in March 2018 and is operated at its
permitted capacity of 200 tons per day during
the Period.

Announcement(s) will be made by the Company
on whether the guaranteed revenue from the
sale of organic fertilisers for the financial year
ending 31 March 2019 pursuant to an agreement
entered into by the Group with a vendor and a
creditor of Hefei Plant in January 2017 can be
met as and when appropriate.

NEW CONCEPTS HOLDINGS LIMITED INTERIM REPORT 2018
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Management Discussion and Analysis (Continued)
BB wm koo

Shenzhen Plant

As the physical environment of the temporary
site where the Shenzhen Plant is situated had
certain constraints for installing a fully-integrated
processing line in the Shenzhen Plant, the fully-
integrated processing line was not installed and
the unique technical know-how of the Group in
kitchen waste treatment was not applied.

In this circumstance, the throughput of operation
is not efficient and the output is not at its
optimal level. With reference to the internal cash
flow of the operation of Shenzhen Xinbao Energy
Technology Ltd* CRINTHERREREEA
[ A 8] (“Shenzhen Xinbao"”), the Company had
fully impaired the goodwill arising from the
Xinbao of
March
of Shenzhen

acquisition of the Shenzhen
approximately HK$16.3 million as at 31
2018. Therefore, the goodwill
Xinbao as at 30 September 2018 was nil. As at
30 September 2018, the Shenzhen authorities
were yet to confirm with Shenzhen Xinbao where
the permanent site for the Shenzhen Plant might
be.

In consideration of the dilemma faced by the
Group and Shenzhen Xinbao, the Group acquired
the remaining 15% equity interest in Shenzhen
Xinbao for a revised consideration of
RMB800,000 on 3 January 2019 and entered into
a disposal agreement with an independent third
party which is also a kitchen waste operator at
the adjacent region of Shenzhen Plant to dispose
of the entire equity interest in Shenzhen Xinbao
a consideration of RMB9,500,000. This
disposal is expected to complete by the end of
February 2019.

for
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Y~ Management Discussion and Analysis (continued)
L EBENwm RS
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Loudi Plant

During the Period, Loudi Plant was under
construction by Loudi Fangsheng Environmental
Technology Co. Ltd* (EEM I REBREEERA
Al), which was an indirect 80%-owned subsidiary
of the Company.

The Loudi Plant has a permitted capacity of 120
tons per day. The construction of the Loudi Plant
is expected to complete in the first quarter of
2019.

Hanzhong Plant

In June 2017, the Group set up a joint venture
company, namely Hanzhong Fancy Ascent
Biological Technology Co. Ltd* (£ZFR M E S AW
Bl B BR 2 E]) (“Hanzhong JV") with Hanzhong
Urban Construction Investment Development Co.,
ld* (P THTERREFEARRA)
(“Hanzhong UCID"). Hanzhong UCID was
established by the Hanzhong municipality
government. Hanzhong JV was set up for the
purpose of pursuing the plant to construct a
kitchen waste plant in Hanzhong with a capacity
of 150 tons per day (i.e. the Hanzhong Plant).
During the Period, the Hanzhong Plant is pending
completion of the pre-feasibility studies by the
relevant government authorities, which is
expected to complete by March 2019.

Hancheng Plant

During the Period, the Group acquired the entire
equity interest in Hancheng Jiemu Environmental
Technology Co. Ltd* (B ZWMIRRBEBRE
f£/27]) (“Hancheng Plant”) at a consideration
of RMB3,323,000 (equivalent to approximately
HK$4,113,000). The consideration will be satisfied
by the assumption of outstanding debts of
RMB3,000,000 and the remaining balance by
offsetting of payable to the Group. Hancheng
Plant was wholly-owned by the Group during the
Period.

NEW CONCEPTS HOLDINGS LIMITED INTERIM REPORT 2018
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(i)

Management Discussion and Analysis (Continued)

In May 2018, Hancheng Plant is granted an
exclusive concession right by Hancheng Federation
of Supply and Marketing Cooperatives* &% 3 7 it
$5 4 BBt A4t to operate a kitchen waste plant
with capacity of 20,000 tons per annum for a
term of 30 years.

During the construction, certain design
deficiencies were found in respect of the waste-
water system of the Hancheng Plant which have
not been clearly illustrated in the feasibility
studies. Such deficiencies may result to the mal-
function on the Hancheng Plant’s operations as
well as imposing penalty on output of polluted
water.

The Group has put forward to the Hancheng
Federation of Supply and Marketing Cooperatives
for the modification of the Hancheng Plant
design, but has yet to reach any agreement with
it. The construction of Hancheng Plant is pending
during the Period until the above matter is
resolved.

Provision of environmental improvement solutions

During the Period, Clear Industry Company Limited and
its main operating subsidiaries (together, the “Clear
EPC Group”) contributed revenue of approximately
RMB3.31 million (equivalent to approximately HK$3.99
million) to the Group compared to approximately
RMBO0.92 million (equivalent to approximately HK$1.06
million) in the prior period. The increase was mainly
attributable to the increased number of on-going EPC
projects during the Period.

(1)
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(1)

As the management expected that the financial
performance of Clear EPC Group could not fulfill the
profit guarantee given by Qinggin International Group
Limited (“Qingqin”), a contingent consideration asset
of approximately RMB50,371,000 (equivalent to
approximately HK$57,243,000) was recognised as at 30
September 2018 (31 March 2018: RMB49,392,000
(equivalent to HK$61,644,000) to account for the
possible compensation to be received from the Qinggqin.

Once the shortfall (if any) has been ascertained after
the audited results of the Clear EPC Group for the
three years ending 31 March 2019 become available,
the Group will enforce the compensation undertaking
accordingly.

Industrial water treatment
Memsys Assets

In May 2018, the Group entered into an agreement (the
“Transfer Agreement”) to transfer all the rights and
ownership of Memsys Assets comprising the
technology, intellectual rights, equipment, and
inventories owned by the Group to Cevital International
(Dubai) Ltd (the “"Memsys Purchaser”) for the
consideration of EUR3.5 million (equivalent to
approximately HK$32,045,000) (“Transfer”), resulting
in a gain on disposal of approximately EUR1.5 million
(equivalent to approximately HK$13,820,000). As part
and parcel of the Transfer Agreement, the Group also
entered into a cooperation agreement with the Memsys
Purchaser to set up a Memsys JV as to 50% by the
Group and as to 50% by the Memsys Purchaser) for
the purpose of developing the market for the Memsys
technology and its technical equipment in Asia with its
exclusive rights to apply the Memsys technology in the
PRC granted by the Memsys Purchaser. The Memsys JV
also intends to engage with Beijing China Science
Resources & Environmental Technology Co., Ltd* (It
FRmAEIRRERIEBERALQA) on a business
collaboration to develop the PRC market for the
Memsys Assets. The Group and Memsys Purchaser shall
contribute HK$11.7 million as the share capital of the
Memsys JV.
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Management Discussion and Analysis (Continued)

The Transfer was completed on 23 July 2018 and
Memsys JV was established on 18 September 2018.
Capital injection of HK$11.7 million to the Memsys JV
is yet to be contributed up to the date of this report.

Beijing TDR Environ-Tech Co., Ltd.* (4t R A ARR T
HAERAT) (“TDR")

During the Period, the Group has engaged in further
negotiation with the current TDR owners with a view
to reviewing the possible cooperation with TDR given
the synergies between the technology and know-how
of the Group in membrane distillation system and the
back-end system for concentrated water possessed by
TDR. Having considered the possible technological
cooperation between the Group and TDR, the current
TDR owners has agreed in principle to allow the Group
to take a participation in the equity of TDR on the
basis of not more than RMB800 million (equivalent to
approximately HK$909.14 million) for 100% of TDR. In
such case, the equity participation will be in the
maximum of 3.25% for a consideration of RMB26.0
million (equivalent to approximately HK$29.55 million)
which will be deemed to have been satisfied by the
TDR deposit paid by the Group to the previous TDR
owner pursuant to a framework agreement entered
into between the previous TDR owner and the Group
in April 2017.
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Management Discussion and Analysis (Continued)
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IV Strategic investments

1.

Hydropower project in Indonesia
DSE Receivables and SPM Receivables

As at 31 March 2018, the Company has recognised an
impairment in the DSE Receivables of approximately
US$1.63 million (equivalent to approximately HK$12.8
million), which represented a full impairment after
taking into account the repayment from the dominating
Indonesian parties to the project during the Period and
an impairment in the SPM Receivables of approximately
US$0.4 million (equivalent to approximately HK$3.1
million), after taking into account the fair value of 85%
equity interest in PT Sumatera Pembangkit Mandiri
("SPM") based on the internal cash flow projection.
During the Period, the Group had further provided
deposits and loans of approximately US$0.25 million
(equivalent to approximately HK$1.96 million) to SPM
for their working capital.

As there was no impairment indicator, nor indicator for
reversal of impairment noted during the Period or
subsequent to the Period for the DSE Receivables and
SPM Receivables, the carrying amount of the DSE
Receivables and the SPM Receivables as at 30
September 2018 were nil and US$3.59 million
(equivalent to approximately HK$28.1 million).

As at the date of this report, the payment conditions
regarding SPM as provided in the disposal agreement
entered into by the Group and the named parties
thereto for the disposal of the entire interest in Stand
Ascent Limited (the “Stand Ascent Disposal”)
including but not limited to the signing of the SPM
purchase price agreement, the approval of the final
feasibility study by the PT Perusahaan Listrik Negara
(Persero), a state-owned energy company in Indonesia,
and other relevant permits and approvals to be
obtained from the relevant government authorities are
yet to be fulfilled. The completion of the Stand Ascent
Disposal is yet to take place.

Announcement(s) will be made by the Company on the

progress of the Stand Ascent Disposal as and when
appropriate.
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Management Discussion and Analysis (Continued)

2. Limited partnership to China Environment Fund V, L.P.

In June 2017, the Group entered into a limited
partnership agreement (the “LP Agreement”) with CEF
V Management, L.P. (being the general partner of the
partnership) and Tsing Capital (HK) Limited (being the
management company of the partnership). Pursuant to
the LP Agreement, the Group shall contribute US$5
million (equivalent to approximately HK$39.1 million as
its capital commitment to the partnership. The primary
purpose of the partnership is to make venture capital
investments, including investing in and holding equity
and equity-oriented securities of companies with a
nexus to the PRC and focus on the clean-tech-related
sectors. During the Period, no capital contribution was
made by the Group.

As the fund under the LP Agreement has not been
launched, the parties to the LP Agreement entered into
a withdrawal deed on 24 January 2019 pursuant to
which the Group shall withdraw from the partnership
under the LP Agreement, and the Group is not obliged
to make any capital contribution to the partnership nor
incurred any management fee payable.

Industrial fluids systems services

On 3 May 2018, First Bravo Development Limited (“FBD"), a
wholly owned subsidiary of the Company, entered into a
share purchase agreement (the “Vimab Agreement”) with
P.H.M Holding AB (“PHM") and Friction Invest AB (“FI") as
vendors, and Henrik Melinder (“Melinder”) and Christer
Larsson (“Christer”) as guarantors, to acquire the entire
issued share capital of Vimab Holdings AB (“Vimab”) for a
total consideration of HK$170,524,000 (the “Vimab
Acquisition”). Melinder was the ultimate beneficial owner of
PHM and was guarantor of PHM while Christer acted as the
guarantor of Fl.
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Vimab is a company incorporated in Sweden and, together
with its operating subsidiaries (the “Vimab Group”), is
engaged in provision of high-tech industrial service in valve
services and maintenance, tank cleaning and other equipment
services.

Pursuant to the share purchase agreement, the consideration
for the Vimab Acquisition was to be satisfied as to (i)
approximately HK$23.0 million in cash; and (ii) approximately
HK$147.5 million by way of the allotment and issue of
42,137,142 new Shares (the “Consideration Shares”) at the
issue price of HK$3.5 per Share. The Consideration Shares
represented approximately 7.36% of the issued share capital
of the Company as enlarged by them, and 19,488,428 new
Shares out of the Consideration Shares are subject to a lock-
up period, which will be released upon fulfilment of certain
financial benchmarks by the Vimab Group for the financial
year ended or ending (as the case may be) 31 December
2018 and 2019. Details of the lock-up arrangement are set
out in the announcement of the Company dated 3 May
2018.

The Vimab Acquisition was completed on 31 May 2018.

One of the conditions precedent of the Vimab Agreement
was that 13 key employees of the Vimab Group (the
"Subscribers”) shall each have entered into a subscription
agreement as subscribers with the Company to subscribe for
a total of 5,380,000 Shares at the total subscription price of
HK$18,830,000 (i.e. HK$3.5 per Share) (collectively, the
“"Employees Subscription Agreements”). The Employees
Subscription Agreements were all entered into on 31 May
2018.

It was subsequently discovered that 12 out of 13 Subscribers
had made their respective payments for their subscription
shares in a total subscription amount of HK$17,066,000 to
Melinder with the understanding that Melinder would deliver
the money to the Company on their behalf for the purpose
of completing their respective Employees Subscription
Agreements. However, Melinder had not delivered the
subscription monies to the Company.
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Management Discussion and Analysis (Continued)

To settle the claims against Melinder for the subscription
monies in the total amount of HK$17,066,000 (the “Claims”),
on 22 August 2018, the Company, FBD and the 12
Subscribers entered into a deed of settlement (the
“Settlement Deed”) with Melinder and PHM, which is one
of the vendors of the Vimab Agreement and is wholly and
beneficially owned by Melinder. The salient terms of the
Settlement Deed were:

(i) PHM shall lodge all the Consideration Shares it received
under the Vimab Agreement (i.e. 21,068,571 Shares,
representing 50% of the total Consideration Shares) (the
“Pledged Shares”) with the Company and/or its
designated parties; and

(i) the Company and Melinder shall instruct, or arrange to
instruct, relevant brokers to identify buyers for the
Pledged Shares upon the lifting of the suspension on
trading of the Shares on the Stock Exchange under the
following price control mechanism:

1. the sales of the Pledged Shares shall be on the
open market but may also be sold in a block in
an off-market transaction to independent third
parties who are not connected persons of the
Company;

2. the selling price of the Pledged Shares shall not
be discounted for greater than 30% of the open
market price and subject to a price floor of
HK$2.45 per Share;

3. the sale of the Pledged Shares shall immediately
be ceased once the proceeds from the sale of
the Pledged Shares is sufficient satisfied the
Claims; and

4. all cash proceeds of the sales made by the
brokers shall be remitted to the Company.
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As at the date of this report, PHM had lodged the Pledged
Shares with the Company according to the terms of the
Settlement Deed and 9,742,214 Shares out of 21,068,571
Pledged Shares are still subject to the lock-up arrangement
subject to the fulfilment of certain financial benchmark for
the year ending 31 December 2019. Only 11,326,357 Pledged
Shares are freely transferrable. In the event that the sale
proceeds from the freely transferrable Pledged Shares be not
sufficient to cover the Claims, the Company and the 12
Subscribers may further negotiate with PHM and Melinder to
explore alternate settlement mechanism such as (i) amend the
terms of the Settlement Deed; (i) amend the terms of the
Subscription Agreements with the subscribers; or (iii) if (i) and
(i) are not feasible, take legal actions against the relevant
parties. Details of the Vimab Share Purchase Agreement and
the Settlement Deed were set out in the Company’s
announcements dated 3 May 2018, 23 May 2018, 31 May
2018, 21 June 2018, 23 August 2018 and 2 October 2018.

Vimab Group is a Swedish high-tech industrial service group with
advanced technology know-how as well as state-of-art machinery
and products that can cater the needs of the heavy industry
segments by providing on-site industrial fluids system services.

During the Period, Vimab contributed revenue of approximately SEK
85,381,000 (equivalent to approximately HK$74,759,000) to the
Group since completion of acquisition (i.e. 31 May 2018) to 30
September 2018 and also recorded profit for the Period.

Outlook

Even with the current uncertainties in macroeconomic conditions
and tightening of interest rate environment, the management
remains prudently optimistic about the prospects of the construction
market and believes that there will be more opportunities in the
foundation industry in Hong Kong due to the boosting land supply
for housing developments for both private and public sectors as
well as fostering infrastructure development plans in the long term.

For the environmental business, while continuing the development
and operations of existing kitchen waste plants, the Group will
further focus and establish as an integrated one-stop solution
provider for zero-liquid discharge and fluid systems in kitchen and
industrial waste water treatment.
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Management Discussion and Analysis (Continued)

Financial Review
Results of the Group

During the Period, revenue of the Group decreased by
approximately 0.63% to approximately HK$510.99 million (30
September 2017: HK$514.24 million), which was the decrease in
Construction Business and Construction-related Business, and
offsetting by the increase in the Environmental Protection Business
and new business of industrial fluid services through the acquisition
of Vimab. Further discussion and analysis on the financial
performance of each business segment of the Group is set out in
the section headed “Business Review” above.

Loss for the Period attributable to owners of the Company
amounted to approximately HK$17.58 million (2017: HK$37.88
million).

Loss per share was HK43.61 cents (2017: HK7.48 cent).
Other income

Other income of the Group increased from approximately
HK$10,497,000 for the six months ended 30 September 2017 to
approximately HK$22,203,000 for the Period, mainly due to the
Group's disposal of subsidiaries and recorded net gain on disposal
of subsidiaries approximately HK$13,820,000 during the Period.

Administrative expenses

Administrative expenses of the Group increased by approximately
93.77% from approximately HK$56,535,000 for six months ended
30 September 2017 to approximately HK$109,550,000 for the
Period, representing approximately 21.44% and 10.99% of the
Group's revenue for the 2018 and 2017 reporting periods,
respectively. The increase in administrative expenses were
attributable to the acquisition of Vimab Group during the Period,
which were contributed approximately SEK 55,916,000 (equivalent
to HK$48,960,000) to the Group. Taking out the effect of the
acquisition of Vimab, the increase in the amount is also caused by
the increase in salaries along with the commencement of kitchen
waste operations.
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Finance costs

Finance costs of the Group increased by approximately 73.26%
from approximately HK$8,916,000 for the six months ended 30
September 2017 to approximately HK$15,448,000 for the Period,
primarily due to an increase in interest expenses resulting from
increase in overall borrowings of the Group and interest expense
on convertible bond amounted to HK$2,361,000.

Interest rates of finance leases and bank and other loans ranged
from approximately 2.75% to 11.50% for the Period, as compared
with approximately 1.18% to 3.95% for the six months ended 30
September 2017.

Liquidity and financial resources

As at 30 September 2018, the total assets of the Group increased
by approximately 16.28% to approximately HK$1,905.62 million
from approximately HK$1,638.88 million as of 31 March 2018. The
Group also maintained relatively stable growth in the financial
position during the Period. As at 30 September 2018, the Group
had bank balances and cash (including pledged bank deposits) of
approximately HK$79.45 million (as at 31 March 2018:

approximately HK$66.73 million).

The total interest-bearing loans comprising finance leases, bank and
other borrowings, convertible bond (liability component) and bonds
of the Group as at 30 September 2018 was approximately
HK$457.49 million (31 March 2018: approximately HK$294.37
million), and current ratio for the Period was approximately 1.28 (31
March 2018: approximately 1.26).

The Group’s borrowings and bank balances are principally
denominated in Hong Kong dollars, Renminbi (“RMB"”) and Swedish
Krona (“SEK”) and there may be significant exposure to foreign
exchange rate fluctuations.

As the trading of the Shares have been suspended for more than
the stipulated period (i.e. 30 business days) according to the terms
of the convertible bonds in the principal amount of US$5,000,000
issued to Forest Water Environmental Engineering Co., Ltd., a
company incorporated in Taiwan and listed on the Taiwan Stock
Exchange (stock code: 8473) with limited liability (“Forest Water"”),
the Company has been negotiating with Forest Water for settlement
arrangement about the repayment for outstanding principal and
interests. As at 30 September 2018, the principal and accrued
interest outstanding is approximately HK$41,862,000.
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Management Discussion and Analysis (Continued)

Up to the date of this report, no formal agreement has been
reached while Forest Water has not served any written notice for
repayment.

Gearing ratio

The gearing ratio as at 30 September 2018 was approximately
89.84% (as at 31 March 2018: approximately 72.53%).

The increase in gearing ratio was mainly attributable to the increase
in overall Group’s borrowings during the Period.

The gearing ratio is calculated as the payables incurred not in the
ordinary course of business (excluding loan from a related
companies/directors/shareholders) divided by total equity attributable
to the owners of the Company as at respective year.

Pledge of assets

As at 30 September 2018, the Group pledged certain assets
including (i) bank deposits of HK$5,000,000 (31 March 2018:
HK$5,000,000), and (i) property, plant and equipment with
carrying values of approximately HK$17,460,000 (31 March 2018:
approximately HK$25,884,000), as collateral to secure the facilities
granted to the Group.

The Group also guaranteed certain facilities through certain
proceeds from the Group’s service concession arrangements, equity
interests in subsidiaries of the Group and the prepaid lease
payments and equipments.

Foreign exchange exposure

Certain revenue-generating operations and assets and liabilities of
the Group are denominated in RMB, EURO and SEK and may
expose the Group to the fluctuation of Hong Kong dollars against
RMB, EURO and SEK. The Group did not enter into any hedging
arrangement or derivative products. the Board and
management will continue to monitor the foreign currency
exchange exposure and will consider adopting certain hedging
measures against the currency risk when necessary.

However,

Capital structure

During the Period, the Group acquired Vimab, and part of the
consideration is satisfied by the allotment and issue of 42,137,142
new shares.
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Capital commitments

As at 30 September 2018, the Group had capital commitment of
approximately HK$88,899,000 (as at 31 March 2018: approximately
HK$26,635,000). At 30 September 2018, the Group also had
capital commitment of approximately HK$39,139,000 (as at 31
March 2018: approximately HK$39,241,000) in relation to capital
injection to a limited partnership.

Human resources management

As at 30 September 2018, the Group had 623 employees, including
Directors (as at 31 March 2018: 440 employees, including
Directors). Total staff costs (including Directors’ emoluments) were
approximately HK$86,019,000 for the Period as compared to
approximately HK$46,022,000 for the six months ended 30
September 2017. Remuneration was determined with reference to
market norms and individual employees’ performance, qualification
and experience.

On top of basic salaries, bonuses may be paid by reference to the
Group’s performance as well as individual's performance. Other
staff benefits injury
insurance and share options.

include provision of retirement benefit,

Significant investments held

As at 30 September 2018, the Group held approximately 10.33%
of the total issued share capital of Josab Water Solutions AB
(formerly known as “Josab International AB”), the shares of which
are listed on Spotlight Stock Market (formerly AktieTorget), a stock
exchange in Sweden.

Save as disclosed above and except for investment in subsidiaries,
during the Period,
investment in equity interest in any other company.

the Group did not hold any significant
Material acquisitions and disposals of subsidiaries
and affiliated companies

Save as disclosed above, the Group did not have any material

acquisitions and disposals of subsidiaries and affiliated companies
during the Period.
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Management Discussion and Analysis (Continued)

Contingent liabilities

As at 30 September 2018, the Group had an outstanding
performance bond for construction contracts amounted to
approximately HK$66,117,000 (as at 31 March 2018: approximately
HK$58,359,000).

The Company has agreed to provide the corporate guarantee for
the due performance of the repayment obligations of the wholly-
owned subsidiary of TDR up to an aggregate amount of
RMB153,986,000 under principal agreements dated 14 July 2017
entered into between such TDR's subsidiary and CITIC Financial
Leasing Co., Ltd.

In consideration of the corporate guarantee provided by the
Company, TDR entered into the counter-guarantee agreement with
the Company, pursuant to which, TDR has agreed to provide to the
Company the guarantee fee and the counter-guarantee in respect
of such corporate guarantee.

Interim Dividend

The Directors do not recommend the payment of any interim
dividend for the Period (for the six months ended 30 September
2017: nil).

Share Option Scheme

The purpose of the share option scheme adopted by the Company
on 26 August 2014 (the “Share Option Scheme”) is to attract
and retain the best available personnel, to provide additional
incentive to employees (full-time and part-time), directors,
consultants, advisors, distributors, contractors, suppliers, agents,
customers, business partners or service providers of the Group and
to promote the success of the business of the Group.

Participants under the Share Option Scheme
and basis of eligibility

The Board may, at its absolute discretion and on such terms as it
may think fit, grant any employee (full-time or part-time), director,
consultant or advisor of the Group, or any substantial shareholder
of the Group, or any distributor, contractor, supplier, agent,
customer, business partner or service provider of the Group, options
to subscribe at a price calculated in accordance with paragraph (iii)
below for such number of shares of the Company (the “Shares”)
as it may determine in accordance with the terms of the Share
Option Scheme.
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The basis of eligibility of any participant to the grant of any option
shall be determined by the Board (or as the case may be, the
independent non-executive Directors) from time to time on the
basis of his contribution or potential
development and growth of the Group.

contribution to the

Principal terms of the Share Option Scheme

Details of the principal terms of the Share Option Scheme are set
out in paragraph headed “Share Option Scheme” in section headed
“Statutory and General in Appendix IV to the
prospectus of the Company dated 4 September 2014. The principal
terms of the Share Option Scheme are summarised as follows:

Information”

The Share Option Scheme was adopted for a period of 10 years
commencing from 26 August 2014 and will remain in force until 25
August 2024 unless terminated earlier by the shareholders of the
Company in general meeting. The Company may by resolution in
general meeting or the Board may at any time terminate the
operation of the Share Option Scheme and in such event no further
options will be offered but options granted prior to such
termination shall continue to be valid and exercisable in accordance
with the provisions of the Share Option Scheme.

The subscription price of a share in respect of any particular option
granted under the Share Option Scheme shall be a price solely
determined by the Board and notified to a participant and shall be
at least the higher of:

(i) the closing price of the shares as stated in The Stock
Exchange of Hong Kong Limited (the “Stock Exchange”)
daily quotations sheet on the date of grant of the option,
which must be a business day;

(i) the average of the closing prices of the shares as stated in
the Stock Exchange’s daily quotations sheets for the five
business days immediately preceding the date of grant of the
option; and

(iii)  the nominal value of a share on the date of grant of the
option.

An offer for the grant of options must be accepted within seven
days inclusive of the day on which such offer was made. The
amount payable by the grantee of an option to the Company on
acceptance of the offer for the grant of an option is HK$1.
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Management Discussion and Analysis (Continued)

The maximum number of shares issuable upon exercise of all
options to be granted under the Share Option Scheme and any
other share option schemes of the Company must not in aggregate
exceed 10% of all the Shares. On 24 October 2016, the Company
granted share options to certain Directors, employees and
consultant to subscribe for a total of 40,000,000 ordinary shares of
HK$0.10 each in the share capital of the Company under the Share
Option Scheme. The exercise price of each option is HK$2.58 per
share with a validity period of 3 years from 24 October 2016,
being the date of grant, to 23 October 2019 (both days inclusive)
and exercisable upon acceptance of the grant. The maximum
number of shares issuable to be granted under the Share Option
Scheme were utilised. The closing price of the shares immediately
before the date on which the options were granted was HK$2.57
per share.

The 10% limit as mentioned above was refreshed at the annual
general meeting of the Company dated 25 September 2017 and
the total number of shares which may be issued upon exercise of
all options to be granted under the Share Option Scheme and any
other share option schemes of the Company is 51,132,699.

The total number of shares issued and to be issued upon exercise
of options granted to any participant (including both exercised and
outstanding options) under the Share Option Scheme, in any
12-month period up to the date of grant shall not exceed 1% of
the shares in issue. Any further grant of options in excess of such
limit must be separately approved by the shareholders of the
Company in general meeting with such grantee and his associates
abstaining from voting.

Any grant of an option to a Director, chief executive or substantial
shareholder of the Company (or any of their respective associates)
must be approved by the independent non-executive Directors
(excluding any independent non-executive Director who is the
grantee of the option).

Where any grant of options to a substantial shareholder of the
Company or an independent non-executive Director (or any of their
respective associates) will result in the total number of shares
issued and to be issued upon exercise of all options already granted
and to be granted to such person under the Share Option Scheme
and any other share option schemes of our Company (including
options exercised, cancelled and outstanding) in any 12-month
period up to and including the date of grant:

(i) representing in aggregate over 0.1% of the shares in issue;
and

(i) having an aggregate value, based on the closing price of the
shares at the date of each grant, in excess of HK$5 million,

such further grant of options is required to be approved by
shareholders of the Company at a general meeting of the
Company, with voting to be taken by way of poll.
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Details of movement of the share options outstanding during the 8 A% K 51 2 T 15 2K 17 (68 &9 38 A% 4 74 A H 7S
Period under the Share Option Scheme are set out as follows: WEBFBFHINWT
Number of options
BREYE
Exercise Outstanding at  Exercised during Outstanding at
Participants Date of grant Exercisable period price 1.4.2018 the period 30.9.2018
1201854R18 1220184£9A308
28z RHEH TEH TR ieh K AT BT ief 5K AT 1€
HKS
BT
Directors
s
Mr. Zhu Yongjun 24.10.2016 24.10.2016-23.10.2019 258 480,000 - 480,000
REELE
Ms. Qin Shulan 24.10.2016 24.10.2016-23.10.2019 258 6,086,000 - 6,086,000
AWML
Mr. Cai Jianwen 24.10.2016 24.10.2016-23.10.2019 258 2,100,000 - 2,100,000
BR it
Mr. Lee Tsi Fun Nicholas 24.10.2016 24.10.2016-23.10.2019 258 1,780,000 - 1,780,000
(appointed on 31 August 2018)
FHE 54 (R201858A31BEET)
Mr. Lo Chun Chiu, Adrian 24.10.2016 24.10.2016-23.10.2019 258 480,000 - 480,000
BEBEEE
Dr. Tong Ka Lok 24.10.2016 24.10.2016-23.10.2019 258 480,000 — 480,000
ERLEL
Mr. Choy Wai Shek, Raymond, M+, /> 24.10.2016 24.10.2016-23.10.2019 258 480,000 - 480,000
BREREE 489 AF41
Other employees and consultant 24.10.2016 24.10.2016-23.10.2019 258 6,998,000 (500,000) 6,498,000
HipEBRBAA
18,884,000 (500,000) 18,384,000
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Management Discussion and Analysis (Continued)

No share options were granted, cancelled or lapsed during the
Period.

Apart from the aforesaid Share Option Scheme, at no time during
the Period and up to the date of this interim report was any of the
Company or any associated corporation a party to any arrangement
to enable the Directors to acquire benefits by means of the
acquisition of shares in, or debentures of, the Company or any
other body corporate, and none of the Directors, or their spouses
or children under the age 18, had any right to subscribe for the
shares in, or debentures of, the Company, or had exercised any
such rights.

Directors’ and Chief Executives’ Interests or
Short Positions in Shares, Underlying Shares
and Debentures

As at 30 September 2018, the interests and short positions of the
Directors and chief executives of the Company in the shares,
underlying shares and debentures of the Company or any of its
associated corporations (within the meanings of Part XV of the
Securities and Futures Ordinance (Chapter 571 of the laws of Hong
Kong) (the “SFO")) which were notified to the Company and the
Stock Exchange pursuant to Divisions 7 and 8 of Part XV of the
SFO (including interests or short positions which any such Director
or chief executive of the Company is taken or deemed to have
under such provision of the SFO) or which were required pursuant
to Section 352 of the SFO, to be entered in the register of
members of the Company, or which were required, pursuant to
standard of dealings by Directors as referred to the Listing Rules, to
be notified to the Company and the Stock Exchange were as
follows:

kk}%Fn—JLnFFH& jfﬁ(ii

WEBRERARREEL  EHIKRK -

B £t B8 B R AT 815N - RN HY B A ME () B
BEREERNPHRE A NOF M
MEEBEBET L EALH BEESEA
FE U BB AN 2 B S AT EL (R A B RS B9 B 1)
SEFMED MEEF WENEBRIK
WIS M FRAEBEEE(AEFABBAR
B RES  TETEEMERER -

=
i

A%
)

%%‘

BAE
EE M

K

$ﬂ:
XA Tt
Tmﬁ:ﬂ
imp -

R2018F9A30H  ARAREE L EEITH
ABRARBIHEFMBEE EZE(EE R
EBEPBTNEESRPEL 1§IJ%xv4|3)
D - BERNDRESFTESREE
NEREIE B EXVEETRSD I E %DQZIK
AIRBRATHEZ AR (BIERIEFE
MEEKABEEABRXERNBEREBARAES

&FmﬁﬁAaw VESK 15 18 A& B 1
mEAE)  HIRIEFEF K E KB 5352

AR ARR R IR E M A B 428 BoK
B ZBRBLTRAMABEERZZERNA
HMEARBRBIAHERLRBNT

2018 R HAMRE ARIXEE®E (ER) ERAF

3d



i

. % Management Discussion and Analysis (Continued)
== =t =& N K .
BIEERmAD T )
(i) Interests in the Company (i) REATBHER
Interests in ordinary shares
WA R B R
Total Total % of the
interests in  interests in Company'’s
Personal Family Corporate ordinary  underlying  Aggregate issued voting
Name of directors interests interests interests shares shares interests shares
EEXAF
21T
BRRE
REERN RAERRG B 13 89
BBl 5PN 34 RiEH#ER AT R HBEE NEXRES M M Et =5 074
Mr. Zhu Yongjun (Note 1) 1,442,000 — 77,000,000 78,442,000 480,000 78,922,000 13.77%
RBELE (M)
Ms. Qin Shulan 4,084,000 — — 4,084,000 6,086,000 10,170,000 1.77%
EY N
Mr. Cai Jianwen 480,000 — — 480,000 2,100,000 2,580,000 0.45%
ERNAEE
Mr. Lee Tsi Fun Nicholas — — — — 1,780,000 1,780,000 0.31%
(appointed on 31 August 2018)
58k
(1201845 8A31HEZ 1)
Dr. Zhang Lihui 48,000 — — 48,000 — 48,000 0%
RABEL
Mr. Lo Chun Chiu Adrian — — — — 480,000 480,000 0.08%
BEBTE
Dr. Tong Ka Lok 480,000 — — 480,000 — 480,000 0.08%
EEfEL
Mr. Choy Wai Shek, Raymond, MH, JP 480,000 — — 480,000 — 480,000 0.08%
BEARE 4895 ATF#+
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Management Discussion and Analysis (Continued)
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Note: B 5
1. The 77,000,000 shares are beneficially held by Jumbo Grand 1. 577,000,000 % % 19 A Jumbo Grand
Enterprise Development Limited (“Jumbo Grand”). Mr. Zhu Enterprise Development Limited
Yongjun owns 100% of the issued voting shares of Jumbo Grand. (Humbo Grand ) E&m#FHAE - KEE
Mr. Zhu Yongjun is deemed or taken to be interested in all the %4 % B Jumbo Grand#J100% & % 17
shares which are beneficially owned by Jumbo Grand for the BERRERD BHEFRBEMKRD
purpose of the SFO. Mr. Zhu Yongjun is the Chairman of the ME KRBELAEHRKRARNBEIER
Board and an executive Director of the Company and is the Jumbo Grand&E @ # A M FTA 1D+
brother-in-law of Mr. Allan Warburg, an ultimate beneficial owner MEER KRBEXERARAES
of Simple Gain International Limited, a shareholder of the BERBWNTES WATHELE
Company. (A2 B J& B Simple Gain International
Limited I XL EREBA)WAR ©
Interests in the associated corporation (i) REBEZENER
% of the issued
Name of voting shares
Name of directors/ associated No. of of associate
chief executives corporation Capacity/Nature shares held corporation
1k 48 Bt % B
BT
EE RS BRAERHY EBERRERD
TBAEHZ HEEEETE 54 ME B ON=Rs 074
Zhu Yongjun Jumbo Grand Interest in controlled 10,000 100%
corporation
KBE EEHEEE R
Chu Shu Cheong Prosper Power Interest in controlled 75 75%
Group Ltd (“Prosper  corporation
Power")
FN = EFEBARAR XEHEEEZR
=y 2)

Save as disclosed above, as at 30 September 2018, none of
the Directors and chief executive of the Company had any
other interests or short positions in any shares, underlying
shares or debentures of the Company or its associated
corporations (within the meaning of Part XV of the SFO)
which were notified to the Company and the Stock Exchange
pursuant to Divisions 7 and 8 of Part XV of the SFO (including
interests or short positions which they were taken or deemed
to have under such provisions of the SFO), or which were
required, pursuant to Section 352 of the SFO, to be entered
in the register referred to therein, or which were required,
pursuant to the Listing Rules relating to the required standard
of dealings by the directors to be notified to the Company
and the Stock Exchange.

2018 FHARE A

Br £ SCPT#E B8 & S - 720184 9A30
H ARAEERESTRABHE
RARQRSEBBEZE(TERES
N B EEBI EXVER) 9T R AR 1D« 48
RN KEFTEBRERE S K
EEPIEXVEFEIRSD B ME A
A ) R B AP A fA] H A B A 3K
BEREREEHFRBEKIBBIK
NHEHEEIEEAEBNER
AR RIBEFEHFRBEEHE
3G AR AZIEMIEECSMANE
MEMERKAR  ABEEHEE
EXRGRELEAN EMBRAAENSE
AN A A) K B 2R O AT (AT EL b 2 SR

NN
KB o

IREE (ZKR) ARLA
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EEEN =R DS EBRINE )

Substantial Shareholders’ Interests and/or
Short Position in Shares and Underlying
Shares of the Company

So far as is known to the Directors, as at 30 September 2018, the
following persons (not being a Director or chief executive of the
Company) who had interests or short positions in the shares or
underlying shares of the Company which would fall to be disclosed
to the Company under provision of Divisions 2 and 3 of Part XV of
the SFO, or which were recorded in the register required to be
kept by the Company under Section 336 of the SFO, or who is
directly or indirectly interested in 5% or more of the nominal value
in all

of any class of share capital carrying rights to vote

circumstances at general meetings of any member of the Group:

Long positions in the shares of the Company

i%xi%$ﬁﬂ&ﬁ&ﬁ@
BROWEZRER LA
BEEMA - P2018F9A30H * THl AL

(WIARAREFHEZRITHAB)RAEAR
RIS B R A RIEE %&Hf
1R BIEEXVEBSE2 X3 E MG SCA R AR
BEOEDZRAE DL AREFE #&
HEEOEBKEARRATENE LM
NEERS AR  KEENEERBHS
R REMBER T EAELEETRKER
AMBREAGEEENEMENRAAEE
5% 3k LA £ ) 1 25

RELATRGBBEFE
Approximate

percentage of
Number of shareholding in

Name of shareholders Capacity shares held the Company
HaEkt GEXATRED

BEREE 8 & & B BmuEa

Jumbo Grand (Note 1) Beneficial owner 77,000,000 13.44%

(B &£ 1) EmEEA

Prosper Power (Note 2) Beneficial owner 76,500,000 13.35%

8 B (M 5E2) EmEAA

Simple Gain International Limited (Note 3) Beneficial owner 40,000,000 6.98%

(B 5E3) EmEEA

Allan Warburg Holdings Limited (Note 3)  Interest in a controlled corporation 40,000,000 6.98%

(P 5E3) SPE L Bl E &

Warburg Allan (Note 3) Interest in a controlled corporation 40,000,000 6.98%

FomE (M EE3) PR A B R =

Kingston Finance Limited (Notes 2 and 4) Person having a security interest in 76,500,000 13.35%

shares
LY EERAE (M FE2Rk4) BAERMODEREZOAL
Ample Cheer Limited (Notes 2 and 4) Interest in a controlled corporation 76,500,000 13.35%

(Bt 5£2 K24) PR A B R

NEW CONCEPTS HOLDINGS LIMITED
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Management Discussion and Analysis (Continued)
BB wm koo

Number of

Approximate
percentage of
shareholding in

Name of shareholders Capacity shares held the Company
BRRG XTI REN

BRELZB & 5 4% L og=| WmHEat

Best Forth Limited (Notes 2 and 4) Interest in a controlled corporation 76,500,000 13.35%

(Bff 522 K2 4) REHEEE R

Chu Yuet Wah (Notes 2 and 4) Interest in a controlled corporation 76,500,000 13.35%

R (M52 %4) XA E

CEF Concept Holdings Limited (Note 5) Beneficial owner 55,400,000 9.67%

(B 5E5) EmnAA

CEF IV Holdings Limited (Note 5) Interest in a controlled corporation 55,400,000 9.67%

(B 5E5) XA B R

China Environment Fund IV, L.P. (Note 5) Interest in a controlled corporation 55,400,000 9.67%

(B 5E5) REHEEER

CEF IV Management, L.P. (Note 5) Interest in a controlled corporation 55,400,000 9.67%

(B 5E5) XA B

CEF IV Management, Ltd. (Note 5) Interest in a controlled corporation 55,400,000 9.67%

(B 5E5) REHEEE R

Zhang Yi (Note 5) Interest in a controlled corporation 55,400,000 9.67%

oF 8 (Kf 3£5)

ZEsEEER

2018 R HASR &

RIXEE (ZKR) ARAR
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Management Discussion and Analysis (Continued)
BIRE R W M oo

Notes:

1. Jumbo Grand is wholly-owned by Mr. Zhu Yongjun who is the Chairman
of the Board and an executive Director of the Company. Accordingly, Mr.
Zhu Yongjun is deemed to be interested in the 77,000,000 shares held by
Jumbo Grand for the purpose of the SFO.

2. Prosper Power is owned as to 75% by Mr. Chu Shu Cheong.

The 76,500,000 shares beneficially held by Prosper Power had been
pledged in favour of Kingston Finance Limited to secure a loan granted to
Prosper Power.

3. Simple Gain International Limited is wholly-owned by Allan Warburg
Holdings Limited, which is in turn wholly-owned by Mr. Warburg Allan.
Accordingly, Allan Warburg Holdings Limited and Mr. Warburg Allan are
deemed to be interested in the 40,000,000 shares held by Simple Gain
International Limited for the purpose of the SFO. Mr. Warburg Allan is
the brother-in-law of Mr. Zhu Yongjun, the Chairman of the Board and
an executive Director of the Company.

4. Kingston Finance Limited is wholly-owned by Ample Cheer Limited, which
is in turn owned as to 80% by Best Forth Limited, which is wholly-owned
by Ms. Chu Yuet Wah. Accordingly, Ample Cheer Limited, Best Forth
Limited and Ms. Chu Yuet Wah are deemed to be interested in all shares
held by Kingston Finance Limited.

5. CEF Concept Holdings Limited is wholly-owned by CEF IV Holdings
Limited, which is in turn owned as to 92.55% by China Environment Fund
IV, L.P,, an investment fund incorporated in the Cayman Islands. CEF IV
Management, L.P. is the general partner of China Environment Fund IV,
L.P, and CEF IV Management, Ltd. is the general partner of CEF IV
Management, L.P.. Therefore, by virtue of Part XV of the SFO, CEF IV
Management, L.P. and CEF IV Management, Ltd. are both deemed to be
interested in the 55,400,000 shares of the Company held by CEF Concept
Holdings Limited, CEF IV Management, Ltd. is wholly-owned by Zhang Yi.
Accordingly, Zhang Yi is also deemed to be interested in the 55,400,000
shares of the Company held by CEF Concept Holdings Limited for the
purpose of the SFO.

Jumbo Grandii KB EL 4 (AARAEES
IRENTER)2EHA - B BHESH
FHEERAMmME RBERXAERKR AR
Jumbo Grand #§ & 77,000,000 % 15 + ¥
Bl -

ERBABERERHBTS R ER ©

76,500,000 RBHEHERIFAENRMEE
WP FLHBERAT - NEREERER
W—FEK-

Simple Gain International Limited & Allan
Warburg Holdings LimitedZ® & # & * M Allan
Warburg Holdings Limited Bl g3 T i 8 56 4 2
EHEA-BAW REFRBEGIMS -
Allan Warburg Holdings Limited }2 5 & %
A 348 A B2 Simple Gain International Limited
#75 #940,000,0008% B 5 B M 28 o EF
EEERANREFEEIRANTEELRE
BREMBKK -

®H LK BR 2 A BAmple Cheer Limited
2 & %A > MAmple Cheer Limited 8z A
# 4 + 2 & % A HBest Forth Limited A&
80% % z= ° & It * Ample Cheer Limited -
Best Forth Limited &% A Z £ 8 AR
SALHBERARNZANMAERNDRES

M o

1S

CEF Concept Holdings Limited @ CEF IV
Holdings Limited & & # & - i CEF IV
Holdings Limited#3 China Environment Fund
IV, LP.(RHEHESEMEAINIEERS)E
H592.55% # 2% o CEF IV Management, L.P.%
China Environment Fund IV, LP.AEBAE
A v ifICEF IV Management, Ltd.Bl%CEF IV
Management, LP.E)E@EZA Hik - 5t
FHERBEKA EXVE M S CEF IV
Management, L.P. }2CEF IV Management, Ltd.
94 18 & 7 CEF Concept Holdings Limited #
% #955,400,000R " A BB 1) B #E 5 o
RE 2 & ¥ ACEF IV Management, Ltd. °
b REAFRBEGRAMES  RETERA
7 CEF Concept Holdings Limited ¥ &
55,400,000 AR AR P HEA = o
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Management Discussion and Analysis (Continued)

Save as disclosed under the sections headed “Directors’ and Chief
Executives’ Interests or Short Positions in Shares, Underlying Shares
and Debentures” and “Substantial Shareholder’s Interests and/or
Short Position in Shares and Underlying Shares of the Company”
which is discloseable under Divisions 2 and 3 of Part XV of the
SFO above, as at 30 September 2018, no other person was
individually and/or collectively entitled to exercise or control the
exercise of 5% or more of the voting power at general meeting of
the Company and was able, as a practical matter, to direct or
influence the management of the Company.

Competition and Conflict of Interests

Save and except for interests in the Group, none of the directors,
the management shareholders or substantial shareholders of the
Company or any of their respective associates has engaged in any
business that competes or may compete with the business of the
Group or has any other conflict of interests with the Group during
the Period.

Purchase, Sale or Redemption of the
Company’s Listed Securities

Neither the Company nor any of its subsidiaries purchased, sold or
redeemed any of the Company’s listed securities during the Period.

Code of Conduct for Securities Transactions
by Directors

The Company has adopted the Model Code for Securities
Transactions by Directors of Listed Issuers contained in Appendix 10
to the Listing Rules (the “Model Code”) as its own code of
conduct for dealing in securities of the Company by the Directors.
Specific enquiries have been made with all Directors, and all
Directors confirmed in writing that they have complied with the
required standards as set out in the Model Code regarding their
securities transactions during the Period.

Corporate Governance Practices

The Board believes that good corporate governance is one of the
areas leading to the success of the Company and balancing the
interests of shareholders, customers and employees, and the Board
is devoted to ongoing enhancement of the efficiency and
effectiveness of such principles and practices.

kk}%Fn—JLnFFH& jfﬁ(ii

BEXEER&ERTHRABRERL - 18
EROEREFOERIKBIRBIEZF
MEE GBI EXVEBE2 M3 B AR BRI =
BIRERRNABIRD RABRER D EZRS N,
Sk B W ER P B BE A AN - 20184930
B #EEamAT@R R SERAF#ET
=R ITERRARE RN E5%K A L
HRRE B BE FIERITELRQA
BHEE -

mERNEER

%$¥ﬁ BRAEEMERI AT
EFE CEHERIRKATIZRIIRESH
MEMBEAMENXETARITEERNER
%%ﬁ%m&ﬁ%ﬁ*ﬁﬁﬁ$%ﬁﬁﬁ
F AT E Ath F] 25 &7 52

BE HERWESATN
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MR - AR R Sk EAE A B LR E
BE LEXBELOARREMFLTES
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E IR E s wm Mo oE)

The Company has adopted the compliance manual which sets out
the minimum standard of good practices concerning the general
management responsibilities of the Board with which the Company
and the Directors shall comply and which contains, among other
things, the code provisions of the corporate governance codes (the
“CG Code”) as set out in Appendix 14 to the Listing Rules as its
own code of corporate governance.

The Board considers that the Company has complied with the code
provisions set out in the CG Code during the Period.

Non-compliance with Listing Rules

The Company was not able to timely comply with the financial
reporting provisions under the Listing Rules in (i) announcing the
annual results for the financial year ended 31 March 2018 and
interim results for the six-month period ended 30 September 2018;
and (i) publishing the annual report for the year ended 31 March
2018 and
September 2018. Such delay has constituted non-compliance with
Rules 13.46(2)(a) and 13.49 of the Listing Rules.

interim report for the six-month period ended 30

The Company failed to hold its annual general meeting for the year
ended 31 March 2018 within the times stipulated under the Listing
Rules and the articles of association of the Company (the
“Articles”). Circular and the notice for the annual general meeting
will be dispatched as soon as reasonably practicable.

Audit Committee

The Audit Committee was established in compliance with Rules 3.21
and 3.22 of the Listing Rules and with written terms of reference
in compliance with the relevant code provisions of the CG Code.
The responsibility of the Audit Committee is to assist the Board in
fulfilling its audit duties through the review and supervision of the
Company’s financial reporting system and
procedures, and to provide advice and comments to the Board. The

internal control
members meet regularly with the external auditor and/or the
Company’s senior management for the review, supervision and
discussion of the Company’s financial reporting and internal control
procedures and ensure that the management has discharged its
duty to have an effective internal control system.

The Audit Committee comprises three independent non-executive

Directors, namely Dr. Tong Ka Lok (Chairman), Mr. Lo Chun Chiu,
Adrian and Mr. Choy Wai Shek, Raymond, mH, Jp.

NEW CONCEPTS HOLDINGS LIMITED
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Management Discussion and Analysis (Continued)

The interim results of the Group for the Period are unaudited but
have been reviewed by the Audit Committee, which is of the
opinion that the interim financial information of the Group comply
with the applicable accounting principles and practices adopted by
the Group as well as the Stock Exchange and legal requirements,
and that adequate disclosures have been made.

Fulfillment of Resumption Conditions

As disclosed in the announcement of the Company dated 24
October 2018, the Stock Exchange issued a letter to the Company
on 23 October 2018 setting out the following conditions for
resumption of trading of the shares (the “Resumption

Conditions”):

(i) the Company having published all outstanding financial
results required by the Listing Rules and addressed audit
qualifications (if any); and

(i)  the Company having informed the market of all material
information for the Company's shareholders and investors to
appraise its position.

In relation to the Resumption Condition (i) above, the outstanding
financial results include the annual results of the Group for the year
ended 31 March 2018 (the “2018 Annual Results”) and the
interim results of the Group for the six months ended 30
September 2018 (the “2018 Interim Results”), which have been
published respectively on 14 February 2019 on the website of the Stock
Exchange at www.hkexnews.hk and the website of the Company at
http://www.primeworld-china.com. As the 2018 Annual Results and
the 2018 Interim Results have been published and all the material
information of the Company have been properly disclosed, the
Company announced on the same day that all of the Resumption
Conditions have been fulfilled.

CRENER RS SARNC)

AEBAHRANPRRERREEZ K
EHEXZBESEH BERZEEARR -
AEBENTHUBENTARNEEMKESR
B8 R IR B R AB ) DA K B 32 P K % B
BRE  YEFELFMIE -

& K 1R MR A

B AR A B E A2018F 108248 B A 4
BT #% 52+ B 2 BT R20184F10A823H Al A A
AIBEM KT EYUATIRERNDE B/ K
(18 & D) -

(i) ARBERLETHRAUBEEMGMAA
AREBHOVBEENREEZRE
BER(WMAE) Rk

(i) AATRMEWBHEEBER U
BARAREREEETRARA
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Resumption of trading in the Shares

At the request of the Company, trading in the shares on the Stock
Exchange has been halted with effect from 9:00 a.m. on 3 July
2018. Trading in the shares will resume on 15 February 2019.

By Order of the Board
New Concepts Holdings Limited

Cai Jianwen
Executive Director

Hong Kong, 14 February 2019

*  For identification purpose only
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UNAUDITED CONDENSED CONSOLIDATED STATEMENT OF
PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME
ARBLEHGREEaREMEZERER

For the six months ended 30 September 2018  #; 2 20184 9.5 30A 11 7~ 16 A

Six months ended
30 September

#HE9A30HL<HEA
2018 2017
2018 20174F
Notes HK$'000 HK$'000
B 5% FTHET FET
(Unaudited) (Unaudited)
(REBR) (REEEZ)
(Restated)
(gE=7)
Revenue A 4 510,986 514,240
Cost of sales 5 & K AR (420,611) (493,974)
Gross profit EA 90,375 20,266
Other income H AU A 5 22,203 10,497
Administrative expenses TR (109,550) (56,535)
Other expenses H At B 2 (10,822) (9,694)
Finance costs B 74 B AR 6 (15,448) (8,916)
Loss before tax BruiAlE 1B 7 (23,242) (44,382)
Income tax credit/(expense) FIis®Ee,(FAX) 8 3,352 (1,167)
Loss for the period HANEE (19,890) (45,549)
Loss for the period attributable to: ~ EANE 1R B @M
Owners of the Company KRAREER A (17,576) (37,875)
Non-controlling interests I IR 1 2 (2,314) (7,674)
(19,890) (45,549)
Other comprehensive (loss)/income — BiAE 2 E (EE)
for the period, net of tax Yoz - BHIB A
Items that may be reclassified HEAJE D EZ B
subsequently to profit or loss: HIEE -
— Fair value changes of available- —— AJtHESREED
for-sale financial assets N E ) — (1,174)
— Exchange differences on — BMEINE X
translation of foreign operations FrEEMER 5 (50,363) 20,184
(50,363) 19,010
Total comprehensive loss for the HAN>HEEGELE
period (70,253) (26,539)
Total comprehensive loss for the AT HEBELE
period attributable to: BB
Owners of the Company PA/NSIE RSN (61,243) (21,428)
Non-controlling interests I 5 IR 1 o (9,010) (5,111)
(70,253) (26,539)
HK cents HK cents
&1l AL
Loss per share BREE 9
— Basic — EK (3.15) (7.48)
— Diluted — #E (3.15) (7.48)

2018 R HASR &

RIXEE (ZKR) ARAR
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¢/ UNAUDITED CONDENSED CONSOLIDATED STATEMENT
f, OF FINANCIAL POSITION
AREBEREARARS KM K

As at 30 September 2018 R 20184 9.5 30H

30 September
2018 31 March 2018
20184 9H30H 20184 3H31H

Notes HK$'000 HK$'000
P & FT#T FAET
(Unaudited) (Audited)
(REER) (EFEZ)
Non-current assets ERBHEE
Property, plant and equipment W BB NRERE 190,130 186,956
Goodwill EES 255,935 27,216
Operating concessions T R 337,900 356,704
Other intangible assets HimEEE 3,512 15,841
Contingent consideration asset SAREBEEE — 61,644
Available-for-sale investment ARHERE — 20,859
Financial assets at FVPL ERERRATETEN
TREE 19,509 —
Receivables under service concession AR 7% 15 5 42 22 5 B U 3008
arrangements 307,777 325,238
Prepayments, deposits and other TERTRIE - e R HEAM
receivables JiE Wz 3 78 12 41,828 48,674
1,156,591 1,043,132
Current assets REEE
Inventories FE 27,717 4,331
Contracted assets — due from BRIHNEE—RBKEL
contract customers X P IA 77,370 —
Due from contract customers JE & A B P KRIE — 88,878
Trade and retention receivables B 5 WG E K IR
RE S 11 294,862 244,292
Receivables under service concession fR 75 15 & 4% %2 4 & U k0B
arrangements 32,369 35,549
Prepayments, deposits and other FERNRIE - EEREAM
receivables JE U 5% 38 12 173,567 125,210
Loan receivables U E S 3,781 28,527
Contingent consideration asset SAREEE 57,243 —
Due from directors FEURZE ERIE 2,132 1,646
Tax recoverable AT Y [ 7 18 532 585
Pledged deposit EERER 5,000 5,000
Cash and cash equivalents HekBReEEY 74,452 61,726
749,025 595,744
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Unaudited Condensed Consolidated Statement of Financial Position (continued)

AEEZERASGE BRI R @

As at 30 September 2018 R 20184 9.5 30H

30 September

2018 31 March 2018
2018 9H30H 20184 3H31H
Notes HK$'000 HK$'000
B 5 FHET FET
(Unaudited) (Audited)
(REER) (2 %)
Current liabilities mE A
Contracted liabilities — due to BEIHNEE—ENEYN
contract customers BP A 16,615 —
Due to contract customers BNEAEHRFPRIE — 14,228
Trade and retention payables B 5N R EN
RE® 13 248,901 258,512
Other payables and accruals HiENREBRETER 14 152,005 109,889
Interest-bearing bank and other ERITREMEE
borrowings 97,708 80,966
Convertible bond AT} R ESH 15 41,862 —
Bonds &% 16 20,709 —
Tax payable FE S B I8 8,209 9,060
586,009 472,655
Net current assets RBEEFE 163,016 123,089
Total assets less current liabilities BEEE R RHE R 1,319,607 1,166,221
Non-current liabilities ERBERE
Due to a related company FER—EBERRRIE 375,501 384,301
Interest-bearing bank and other AERITREAMEBEER
borrowings 266,660 190,075
Convertible bond Al R EH 15 — 23,329
Derivative financial instrument PTEem T A 15 — 14,983
Provision for major overhauls K& #AE 22,926 16,195
Bonds &% 16 30,500 —
Deferred income IR 3E U A 7,623 8,371
Deferred tax liabilities RIEFHIEAGE 39,921 46,896
Total non-current liabilities RS EFEEE 743,131 684,150
NET ASSETS HEFE 576,476 482,071
EQUITY B
Equity attributable to owners of the FEBRARQRIHEA AN
Company 7 2=
Share capital [i& A< 57,290 53,026
Reserves 1 451,962 352,811
509,252 405,837
Non-controlling interests FE 1 IR = 67,224 76,234
TOTAL EQUITY HEXE 4B AR 576,476 482,071

2018 R HASR &
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- % ¢/ UNAUDITED CONDENSED CONSOLIDATED STATEMENT
&7 OF CHANGES IN EQUITY
AEEREAGREEREH R

For the six months ended 30 September 2018 & 22 20184 94 30H 1 7~ €] A

Attributable to owners of the Company

KATHANES
Available-
for-sale
financial Retained
Share Merger asset  Exchange profits/ Non-
Share Premium Share option reserve  revaluation  fluctuation (accumulated controlling Total
capital account reserve (note a) reserve reserve loss) Total interests equity
THE

AftEE EMEE  ERED RBEH/
BE RUGERE WREEE  (Hd.)  ERER B (RABR) B kERER RS8R
HKS'000  HK$'000  HK$'000  HK$000  HKS000  HKS'000  HK$'000  HK$'000  HK$'000  HK$'000
TR TR TR FEL FEL TR gL TER FEL TR

At 1 April 2018: R2018F 418 :
As previously report BRE25 53,026 350,778 8,942 14,000 1,325 40,499 (68,733) 405,837 76,234 482,071
Adoption of HKFRS 9 REEAGKARE
B - - - - (7,325) - 7325 - - -
As restated mE| 53,026 350,778 8,942 14,000 - 40,499 (61,408) 405,837 76,234 482,071
Loss for the period BAERE - — - - - - (17,576) (17,576) (2,314) (19,890)
Other comprehensive loss for BREMEESE:
the period:
Exchange differences on translation REBNEBHER
of foreign operations B — — — — — (43,667) — (43,667) (6,696) (50,363)
Total comprehensive loss for BA2EFBELE
the period - - - — - (43,667) (17,576) (61,243) (9,010) (70,253)
Exercise of share options fTERRE 50 1,240 — — — — — 1,290 — 1,290
Acquisition of a subsidiary KE-BHERR 4,214 159,702 — - - - - 163,916 - 163,916
Disposal of subsidiaries HENBAF - - - - - (548) - (548) — (548)
At 30 September 2018 2018494308 57,290 511,720 8,942 14,000 - (3,716) (78,984) 509,252 67,224 576,476
At 1 April 2017 201754718 49,898 251,721 18,940 14,000 — (10,150) 159,387 483,796 1717 501,513
Loss for the period BARER - - - - - - (37875 (37,879) (7,674) (45,549)
Other comprehensive (loss) income for ~ BIRE 2 (FE)
the period: Y
Fair value changes of avalable-for- RLESR
sale financial assets EENATEED - - - — (1,174) - - (1,174) - (1,174)
Exchange differences on translation BREBNEHH
of foreign operations EXZER — - - - - 17,621 — 17,621 2,563 20,184

Total comprehensive (loss) income for SR ZE (K#E)

the period WaEeE - - - - (1174) 17,621 (37.875)  (21,428) (5111) (26,539)
Exercise of share options Tl Bk 1,235 36,458 (5,845) - - — — 31,848 - 31,848
Acquisition of a subsidiary BE-EHERA - - - - - - - - 62,734 62,734
At 30 September 2017 12017494308 51,133 288,179 13,095 14,000 (1,174) 74N 121,512 494,216 75,340 569,556

Note: B 5

(a) The merger reserve of the Group represents the share capital of New  (g) REENAHHEEREEESAHAET
Concepts Engineering Development Limited and New Concepts Foundation RERARAT LA EMEFRE QAT MK -
Limited pursuant to the group reorganisation.

NEW CONCEPTS HOLDINGS LIMITED  INTERIM REPORT 2018




UNAUDITED CONDENSED CONSOLIDATED STATEMENT
OF CASH FLOWS

AREBELEAHESRERESR

For the six months ended 30 September 2018 & 2 20184 94 30H 1 7~ €] A

Six months ended 30 September

B FE9A308 L~ EA
2018 2017
2018%F 20174F
HK$'000 HK$'000
TFHET F#& T
(Unaudited) (Unaudited)
(REBE) (REEEZ)
Net cash used in operating activities wEEEHA
MREFHE (43,989) (188,572)
Net cash generated from/(used in) BEEHELE (FTH)
investing activities MR FEHE 82,216 (4,308)
Net cash generated from/(used in) RMEESHELE (A
financing activities MRS FE (23,953) 68,250
Net increase (decrease) in cash and cash HERBEEZEEY
equivalents WmGEY)B8E 14,274 (124,630)
Cash and cash equivalents at beginning of Hl#HIRE R £
the period EEY 61,726 160,670
Effect of foreign exchange rate changes  SMEEZREEHMBE (1,548) 5,816
Cash and cash equivalents of the end HEAME2RRS
of the period EEY 74,452 41,856
Analysed as: ST :
Bank balances and cash RITHEBRRBRS 74,452 41,856
Pledged bank deposits CEHPRITER 5,000 17,587
79,452 59,443

2018 HEIHE AI%XEE (2K) sEAE & 45
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General Information

The Company was incorporated in the Cayman Islands as an
exempted company with limited liability under the Companies
Law (2010 Revision) of the Cayman Islands. Its registered
office is located at Clifton House, 75 Fort Street, P.O. Box
1350, Grand Cayman, KY-1108, Cayman lIslands. The
Company’s shares are listed on the Main Board of The Stock
Exchange of Hong Kong Limited (the “Stock Exchange”).

The Company is an investment holding company. The Group’s
subsidiaries are principally engaged in the businesses of
construction works, environmental protection projects and
industrial fluids system services.

The unaudited condensed consolidated financial statements of
the Group are presented in Hong Kong dollars ("HK$"),
which is also the functional currency of the Company.

Basis of Preparation

The unaudited condensed consolidated financial statements
have been prepared in accordance with Hong Kong
Accounting Standard (“HKAS") 34 Interim Financial Reporting
issued by the Hong Kong Institute of Certified Public
Accountants (the “HKICPA") as well as with the applicable
disclosure requirements of Appendix 16 to the Rules
Governing the Listing of Securities on the Stock Exchange (the
"Listing Rules”).

The preparation of the unaudited condensed consolidated
financial statements in conformity with HKAS 34 requires the
management to make judgements, estimates and assumptions
that affect the application of policies and reported amounts
of assets and liabilities, income and expenses on a year to
date basis. Actual results may differ from these estimates.

The unaudited condensed consolidated financial statements
include an explanation of events and transactions that are
significant to an understanding of the changes in financial
position and performance of the Group since 31 March 2018,
and therefore, do not include all of the information required
for full set of financial statements prepared in accordance
with the Hong Kong Financial Reporting Standards (“HKFRSs")
which collective term includes all applicable individual
HKFRSs, HKASs and Interpretations issued by HKICPA and
should be read in conjunction with the annual report of the
Company for the year ended 31 March 2018.

The condensed consolidated results have not been audited
but have been reviewed by the audit committee of the
Company (the “Audit Committee”).
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Notes to the Unaudited Condensed Consolidated Financial Statements (continued)
KEZERG ST B RRWM T @

x

For the six months ended 30 September 2018 & 2 20184 94 30H 1 7~ €] A

Principal Accounting Policies

The accounting policies adopted in the preparation of the
condensed consolidated financial
months ended 30 September 2018 are consistent with those
followed in the preparation of the Group’s annual
consolidated financial statements for the year ended 31

statements for the six

March 2018, except for the adoption of the following new
and revised HKFRSs, which are effective for the first time for
annual periods beginning on or after 1 April 2018.

Amendments to Classification and Measurement of
HKFRS 2 Share-based Payment Transactions

Amendments to Applying HKFRS 9 Financial

HKFRS 4 Instruments with HKFRS 4
Insurance Contracts
HKFRS 9 Financial Instruments
HKFRS 15 Revenue from Contracts with

Customers
Clarifications to HKFRS 15 Revenue
from Contracts with Customers

Amendments to
HKFRS 15

Amendments to
HKAS 40
HK (IFRIC)-Int 22

Transfers of Investment Property

Foreign Currency Transactions and
Advance Consideration

Amendments to HKFRS 1 and
HKAS 28

Annual Improvements
2014-2016 Cycle

The adoption of these new and revised HKFRSs has had no
significant financial effect on the Group’s results of operation
and financial position, except for HKFRS 9 Financial
Instruments and HKFRS 15 Revenue from Contracts with
Customers as described below.

3.

TEEHBE

i ELE = 201849 A308 IE N 1E A M
BHRGEEREABRANG TR
RO 4R BN £ B & =2018F3A31H
EFENFERAVBHRRGER
F—8 WERBUTHE REER]
KB B B WS 2 A (7201854 A1
Hek v MEmFEHME R ER)
BrOh o

ERMBREEDN URMAERITH
F2RMBE] REXSGHHIER
HE
BRUBHRELEY REBHBREER
FAF BT LA eyl
TEREEYNK
AR5
[¢RmTA]
AR BREEN SmIA
F95
BEREUBHRELY REREPELMHKA
2155
BERUMBEHRELN BEREUERE
F15EMIERT EBE155 R g
BEEAHKRA]
BB ER EREEME
FA0F M BT
B (BEBREHERE INEXFRBUEM
REZEY) RE
— REZ2%
2014 E2016%F BB REER
BEMEE LU FVRRBEEG

AR 285 1B 7T

RAZEFIRKETBEBHBR
SEAHAEBENRLEXERMB
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For the six months ended 30 September 2018 & 22 20184 94 30H 1 7~ €] A

Principal Accounting Policies (continued)

HKFRS 9 Financial Instruments

HKFRS 9 introduces new requirements for classification and
measurement, impairment and hedge accounting. The Group
has adopted HKFRS 9 from 1 April 2018. The Group
recognised transition adjustments against the opening balance
of equity at 1 April 2018 and has not restated comparative
information. Therefore, the comparative information for the
corresponding period in 2017 which was reported under
HKAS 39 Financial Instruments: Recognition and Measurement
may not comparable to the information presented for the six
months ended 30 September 2018.

HKFRS 9 impairment on debt instruments
recorded at amortised cost or at fair value through other
income (“FVOCI”),

commitments and financial guarantee contracts that are not

requires an

comprehensive lease receivables, loan
accounted for at fair value through profit or loss (“FVPL")
under HKFRS 9, to be recorded based on an expected credit
loss model either on a twelve-month basis or a lifetime basis.
The Group has applied the simplified approach and recorded
lifetime expected losses that are estimated based on the
present values of all cash shortfalls over the remaining life of
all of The
application of the impairment assessment as at 1 April 2018

under the HKFRS 9 are considered to be immaterial to the

its trade receivables. impacts for the initial

consolidated financial statements.

NEW CONCEPTS HOLDINGS LIMITED
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Notes to the Unaudited Condensed Consolidated Financial Statements (continued)
KEZERGETBERRWM T @

x

For the six months ended 30 September 2018 & 2 20184 94 30H 1 7~ €] A

Principal Accounting Policies (continued)

HKFRS 9 Financial Instruments (continued)

All recognised financial assets that are within the scope of
HKFRS 9 are
amortised cost or fair value. Specifically, debt investments
that are held within a business model whose objective is to
collect the contractual cash flows, and that have contractual
cash flows that are solely payments of principal and interest
on the principal outstanding are generally measured at
amortised cost at the end of subsequent accounting periods.

required to be subsequently measured at

Debt instruments that are held within a business model
whose objective is achieved both by collecting contractual
cash flows and selling financial assets, and that have
contractual terms that give rise on specified dates to cash
flows that are solely payments of principal and interest on
the principal amount outstanding, are generally measured at
FVOCI. All other debt investments and equity investments are
measured at their fair value at the end of subsequent
accounting periods. In addition, under HKFRS 9, entities may
make an irrevocable election to present subsequent changes
in the fair value of an equity investment (that is not held for
trading and contingent consideration recognised by an
acquirer in a business combination) in other comprehensive
income, with only dividend income generally recognised in
profit or loss.

Financial assets at FVPL

These investments include financial assets held for trading,
financial assets designated upon initial recognition as at FVPL,
and financial assets resulting from a contingent consideration
arrangement in a business combination to which HKFRS 3
applies. They are carried at fair value, with any resultant gain
and loss recognised in profit or loss, which includes any
dividend or interest earned on the financial assets.

3.
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For the six months ended 30 September 2018 & 22 20184 94 30H 1 7~ €] A

3. Principal Accounting Policies (continued)

Financial assets at FVPL (continued)

A financial asset is classified as held for trading if it is:

acquired principally for the purpose of selling it in the

near term;

ii. part of a portfolio of identified financial instruments
that are managed together and for which there is
evidence of a recent actual pattern of short-term profit-

taking on initial recognition; or

iii.  a derivative that is not a financial guarantee contract
or not a designated and effective hedging instrument.

Derivatives embedded in a hybrid contract in which a host is
an asset within the scope of HKFRS 9 are not separated from
the host. Instead, the entire hybrid contract is assessed for

classification.

Financial assets are designated at initial recognition as at
FVPL only if doing so eliminates or significantly reduces a
measurement or recognition inconsistency that would
otherwise arise from measuring assets or liabilities or
recognising the gains or losses on them on different bases.

NEW CONCEPTS HOLDINGS LIMITED
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Notes to the Unaudited Condensed Consolidated Financial Statements (continued)
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For the six months ended 30 September 2018 & 2 20184 94 30H 1 7~ €] A

Principal Accounting Policies (continued) 3. FESHHERE
Financial assets at FVPL (continued) ZBRBEGSRAFEHFENSH
BEE(ZE)
The Group’s investments, which are equity investment in AEEMEE@ERIETLETEERSD
certain listed entities’ shares, was re-classified from “Available FRERE)BE B TER F39%
for sales investment” under HKAS 39 to “Financial assets at BTITHAHEEREIEFTSER
FVPL" under HKFRS 9 which the accumulated fair value BERAVBREERFIRETHIE
changes recognised in other comprehensive income as at 1 BEmEZATENFENESREE]
April 2018 would be transferred to retained earnings of the 72018F 4 H1H Y H b 2 TH Uy 25 7 7R
Group directly. All subsequent changes in the fair value of NEA R TEZHEEEERER
the investment will be recognised in profit or loss. The SEHNRBEN HE®REQATE
following adjustments were made to the amounts recognised MEBEHEREZFTRER - RN
in the condensed consolidated statement of financial position 146 FE A B 1 (201844 A18) 1A 5 BF
at the date of initial application (1 April 2018): BAEVBMRARBERNSEELD
AEMT:
Available-for-
sale
Available-for- financial asset
sale Financial revaluation  Accumulated
investment assets at FVPL reserve losses
ERER o HE
BAFEFE EREE
THHERSE MEmMEE EffHE RitEE
HK$'000 HK$'000 HK$'000 HK$'000
FET FET FET FHET
At 31 March 2018 720184 3A318 20,859 — 7,325 (68,733)
Effect arising from initial application %] 44 & Ff & 7% B 15 3R 25 £ 81
of HKFRS 9 EORMELNYE (20,859) 20,859 (7,325) 7,325
At 1 April 2018 #2018 481R — 20,859 — (61,408)

2018 R HASR &

RIXEE (ZKR) ARAR
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For the six months ended 30 September 2018 & 22 20184 94 30H 1 7~ €] A

Principal Accounting Policies (continued)

HKFRS 15 and Amendments to HKFRS 15

HKFRS 15 establishes a new five-step model to account for
revenue arising from contracts with customers. Under HKFRS
15, revenue is recognised at an amount that reflects the
consideration to which an entity expects to be entitled in
exchange for transferring goods or services to a customer.
in HKFRS 15 provide a more structured
measuring and The
standard also introduces extensive qualitative and quantitative
including disaggregation of total
revenue, information about performance obligations, changes
liability account balances between
periods and key judgements and estimates. The standard
superseded all recognition
under HKFRSs. Either a full retrospective application or a

The principles

approach for recognising revenue.

disclosure requirements,

in contract asset and

previous revenue requirements
modified retrospective adoption is required on the initial
application of the standard. In June 2016, the HKICPA issued
amendments to HKFRS 15 to address the implementation
issues on identifying performance obligations, application
guidance on principal versus agent and licences of intellectual
property, and transition. The amendments are also intended
to help ensure a more consistent application when entities
adopt HKFRS 15 and decrease the cost and complexity of
applying the standard. The Group adopted the transitional
provisions in HKFRS 15 to recognise the cumulative effect of
initial adoption as an adjustment to the opening balance of
retained profits at 1 April 2018. In addition, the Group
applied the new requirements only to contracts that were not
completed before 1 April 2018.

Under HKFRS 15,
recognised when or

revenue from construction contracts is
as the construction projects are
transferred to the customer. Depending on the terms of the
contracts and the laws that are applicable to the contracts,
control of the construction projects may transfer over time or
at a point in time. If construction projects have no alternative
use to the Group contractually and the Group has an
enforceable right to payment from the customers for
performance completed to date, the Group satisfies the
performance obligation over time and therefore, recognises
revenue over time in accordance with the input method for
measuring progress.

NEW CONCEPTS HOLDINGS LIMITED

3.

TEEFBRRE

FEMBRELLEISHERE
AR EEEISSEBIERT

BERBMBREERBEISHE IR —E
AHBER  BEFANELENRA
ANBE - IRIBEB BT % |REEBFH15
B M ARERMREEBESHRAE
FEZERXRBMmMAERRNR
BLHEER BEUBRSENE
1558 R B At 2 MR AR #
EEEEENFE - ZER IS A
BErTHEMMEERERT B
WABBRSK BHEBOEMTH
B CANEENABEERELE SN
TRPHHNES  UREXHEHE
Bat - ZEABMRBEH B HREE
B TERABER AERE T - 14
FERZERR - A2HEEB Y ERX
LA B MR A - M201656H - &
BEAMASEGE ST KRG
BI SIS EET UERBEZRFED
S - HEFEAERBEAZERA
BEETATABEOEHAESI KB
BELZHNEBERME - ZS BRI #
BB EREENEAEEUBRE
Y Bl 51555 B AL BB — B B B M PR
BKERZEANKARERIEZE -
AREBECKBESUBRSENS
1555 FR B 38 JE 16 T A8 ) 16 BR A
WA ERERAE2018F4818F
MRBEMEHOAR - B &
& B2 % kA 120184518 Al 5T 5
WMAEHNERFTHRE -

REEFEBMBHRSERFISH 2
RAENBADRELBRBERER
FEAEERZEREEBERP®
BBRFANKEARBEARAON
ERE - TR B AR A BE
RSN E -—FBRHED - fMEZiE
HEEAM EHAREEY EEMAE -
BARKE A ARG 81T M5
SEERBOMEP W BIAE
BLBEREREXBEHOETST XEAM
R EEENE AT AR R #
RBULNA o

INTERIM REPORT 2018



Notes to the Unaudited Condensed Consolidated Financial Statements (continued)
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For the six months ended 30 September 2018 & 2 20184 94 30H 1 7~ €] A

Principal Accounting Policies (continued)

HKFRS 15 and Amendments to HKFRS 15
(continued)

The excess of cumulative revenue recognised in profit or loss
over the cumulative billings to customers is recognised as
contract assets. The excess of cumulative billings to customers
over the cumulative revenue recognised in profit or loss is
recognised as contract liabilities.

The following adjustments were made to the amounts
recognised
financial position at the date of initial application (1 April
2018):

in the condensed consolidated statement of

3.

TEEFRRE

FREMBRERABISRKRE
AU B REENEISSEBEET
(%)

REZERANRFRABHYHER
R BEENBONERRANE
E-HEPRFBZRBELRNER
HMRANRFRANEIDERRE
MaE -

AT 58 2 Ty ¥ A #7046 & A B B9 (2018
FARB)MEPEA BRI KR
RE & FEIEL

31 March 2018

as originally
presented Reclassifications 1 April 2018
2018E3R31H
(BREXE5) ENSE 201854818
HK$'000 HK$'000 HK$'000
FET FET FET
Current assets RBHEE
Amounts due from customers for EREFANIEFE
contract work 88,878 (88,878) —
Contract assets BHEE
— Due from contract customers — ERAHERFPTE - 88,878 88,878
Current liabilities RBERE
Amounts due to customers for EREFPANIRTE
contract work 14,228 (14,228) —
Contract liabilities BHBMRE
— Due to contract customers — ERAOEFPHE — 14,228 14,228

The Group has performed an assessment on the impact of
the adoption of HKFRS 15 and concluded that there were no
other material financial impact on the amounts reported and/
or disclosures set out in these condensed consolidated
financial statements.

2018 R HASR &
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For the six months ended 30 September 2018 & 22 20184 94 30H 1 7~ €] A

4.

KREZEHRASZAMBRERM E@

Revenue and Segmental Information

4. WARDEEF

Revenue representing the revenue derived from construction WAELTREZEETRE - IRRIBE
works, environmental protection projects and industrial fluids URITEREBRARBOUA:

system services are as follows:

Six months ended 30 September

HE9HA308IL~EA
2018 2017
20184 20174
HK$'000 HK$'000
FERT FAET
(Unaudited) (Unaudited)
(REER) (REEEZ)
(Restated)
(&)
Construction works ERETIE 342,075 416,392
Sales of construction materials BMEE 33,243 63,788
Environmental protection RIR 60,909 34,060
Industrial fluids system services ITERERARB 74,759 —
510,986 514,240

NEW CONCEPTS HOLDINGS LIMITED
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Notes to the Unaudited Condensed Consolidated Financial Statements (continued)

For the six months ended 30 September 2018  #; 2 20184 9.5 30A 11 7~ 16 A

x

Revenue and Segmental Information

KEZBRLES

B 75 R R B A )

4., WARDBER(E)

(continued)
(a) Segment information () HEIEH
The following is an analysis of the Group's revenue and UNTAERAEERIEWMELED
results by reportable operating segments. HEDHWAREZDHNT -
For the six months ended 30 September 2018 AL Z2018F9H30H 1F 7~ ] H
(Unaudited) (RAEFE %)
Sales of Industrial
Construction  construction  Environmental  fluids system
works materials protection services Total
NS}
BEIR BHHE RR AR @zt
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
THT FHL FTHET THT FHL
For the six-months ended HE201849A308 L
30 September 2018 (unaudited) ~ER(REER)
Segment revenue: DB
Sales to external customers MMERF R HER 342,075 33,243 60,909 74,759 510,986
Intersegment sales SHEEER - 71,322 — - 71,322
342,075 104,565 60,909 74,759 582,308
Reconciliation: -
Elimination of intersegment sales HEIPEHER (71,322)
Revenue WA 510,986
Segment results NEEE (440) 1,515 (33,156) 9,663 (22,418)
Reconciliation: HE-
Bank interest income RATFEMA 110
Corporate and unallocated gain REARKABM & 22,094
Corporate and unallocated expenses A& kA A EHZ (7,580)
Finance costs R AR (15,448)
Loss before tax BREAIER (23,242)

2018 R HASR &
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For the six months ended 30 September 2018 & 22 20184 94 30H 1 7~ €] A

4. Revenue and Segmental Information 4, WARDEHER (&
(continued)
(a) Segment information (continued) () HEEXE(E)
For the six months ended 30 September 2017 A 22017F9H30H 1 ~ 1A
(Unaudited) (KA %)
Sales of

Construction construction  Environmental

works materials protection Total
BETR BMEE RR it
HK$'000 HK$'000 HK$'000 HK$'000
FHET FET FET FHET
For the six-months ended HE201749A308
30 September 2017 ~EA
Segment revenue: SEEA:
Sales to external customers MR LM ER 416,392 63,788 34,060 514,240
Intersegment sales DEHEHERE — 12,115 — 12,115
416,392 75,903 34,060 526,355
Reconciliation: ik
Elimination of intersegment sales YN HEHER (12,115)
Revenue A 514,240
Segment results TERELE (15,841) 1,379 (25,550) (40,012)
Reconciliation: #HiEk:
Bank interest income RITFEKA 149
Corporate and unallocated gain DRIRAD BKE 10,365
Corporate and unallocated expenses A7) & 7 7 Be 7l &% (5,968)
Finance costs B 7 BK AR (8,916)
Loss before tax B 7 Al &5 4R (44,382)
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Notes to the Unaudited Condensed Consolidated Financial Statements (continued) |
R EIZE AL A M IE R KN 5T

For the six months ended 30 September 2018 & 2 20184 94 30H 1 7~ €] A

5. Other Income 5. Hfg A
Six months ended 30 September
#HZEoHA30HLL<EA
2018 2017
20184 20174
HK$'000 HK$'000
FHT FAT
(unaudited) (unaudited)
(REER) (REEEZ)
Bank interest income AT B U A 110 149
Agency fee income REBWA — 5,493
Exchange gain FE 5, U & — 1,032
Machinery rental income W HE WA 835 276
Sales of materials MEEE — 1,071
Gain on disposal of subsidiaries B AR R U =
(note) (K1 7) 13,820 —
Financial guarantee service fee income — BfISERRE &R A 1,397 —
Government grants B I % B 4,856 —
Others HAth 1,185 2,476
22,203 10,497
Note: The amount represented the gain on disposal of subsidiaries Wat: ZERBEELEHFEMemsys i & E
holding the Memsys' related assets. BT AR A U a o
6. Finance Costs 6. BB
Six months ended 30 September
#HZoA30HL<EA
2018 2017
20184 20174
HK$'000 HK$'000
TER FAT
(Unaudited) (Unaudited)
(REERZ) (REEEZ)
Interest on bank loans, overdrafts and RITER B R EAM
other loan BRAE 11,639 5,578
Interest on convertible bond AR EH AR 2,361 —
Interest on bonds &% 5 B2 872 —
Interest on finance leases MEHRER B 126 338
Interest expense on amount due to a JEN— R ERRRIEA
related company B F B R X 450 3,000
15,448 8,916

2018 FHImRE AIEE® (ER) ARAF & 57



%Notes to the Unaudited Condensed Consolidated Financial Statements (Continued)
[ REEREPEANBREN @

For the six months ended 30 September 2018 & 22 20184 94 30H 1 7~ €] A

7. Loss Before Tax 7. BRBAERE
Six months ended 30 September
#HZ9A30HL<EA
2018 2017
20184 20174
HK$'000 HK$'000
FTHET FAT
(Unaudited) (Unaudited)
(REBR) (REEEZ)
Loss before tax is stated after charging K& % Al /&5 18 Jh A 0 &
the following items: THIEBEES:
Rental charge under operating lease ERETHHRS
2 6,113 5,967
Depreciation of property, plant and M EERR
equipment meE 21,455 16,207
Staff costs (including directors’ BETIRA(BREES
remuneration) )
— Salaries, wages and other — e IENKEM
benefits & A 75,870 44,649
— Mandatory provident fund — REIERESR
contributions %R 10,149 1,373
86,019 46,022
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9.

Notes to the Unaudited Condensed Consolidated Financial Statements (continued)
KEZERGETBERRWM T @

x

For the six months ended 30 September 2018 & 2 20184 94 30H 1 7~ €] A

Income Tax

Hong Kong profits tax has been provided at the rate of
16.5% (2017:
arising in Hong Kong during the period. Taxes on profits

16.5%) on the estimated assessable profits

assessable elsewhere have been calculated at the rates of tax
prevailing in the countries/jurisdictions in which the Group
operates.

8.

F7 18 B

EEFCGHRDIBERARESEL
K1 5T FE SR i 7142 16.5% (20174F -
16.5%) W T ERT IR B 48 - H it @
ERERAFMORE IR AEBEECE
MBIR REEREBITHETH -

Six months ended 30 September

#HE9A308 L ~EA
2018 2017
20184 20174
HK$'000 HK$'000
FH&T FAET
(Unaudited) (Unaudited)
(REER) (REEZ)

The charge comprises T HBRE
Hong Kong Profits tax BEBEMEH 19 257
Taxation in jurisdictions other than ABLAINRDERERR
Hong Kong s (29) (137)
(10) 120
Deferred i (3.342) 1,047
(3,352) 1,167
Loss Per Share 9. BRESE

The calculation of the loss per share amount is based on the
loss for the period attributable to ordinary equity holders of
the Company of HK$17,576,000 (for the six months ended
30 September 2017: HK$37,875,000), and the weighted
average number of ordinary shares of 558,696,950 (for the
six months ended 30 September 2017: 506,279,582) in issue
during the period.

The calculation of the diluted loss per share amount is based
on the loss for the period attributable to ordinary equity
holders of the Company of HK$17,576,000 (for the six
months ended 30 September 2017: HK$37,875,000). No
adjustment has been made to the basic loss per share
amount presented for the period ended 30 September 2018
in respect of a dilution as the impact of the share options
and convertible bond outstanding had an anti-dilutive effect
on the basic loss per share amount presented.

BREBERESENEREBRAQF
TREaBBEANBRRERE
17,576,000 7T (& Z=201749HA30H
1E 7518 A 37,875,000 70) R BB
%17 % B AR 0 #E ¥ 19 £0558,696,950
B&% (B £2017F9H308 1k /<~ @ A
506,279,582%) 5t & o

FhEEEESEDEREBRAE
ANAEBEERFEANBAEIRE
17,576,000 7T (B Z=20179F9A30H
17~ 18 B 37,875,000 L) 5t & - @
RARETHFEERERREZERATIR
BREFNEEHMMEINNERER
EESEABREELE  WILE
BLEH S B 3 AL 22018497300 1
HEZNWMEBREAEESE -

2018 R HAMRE ARIXEE®E (ER) ERAF
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%Notes to the Unaudited Condensed Consolidated Financial Statements (Continued)

/

x

KREZEHRASZAMBRERM E@

For the six months ended 30 September 2018 & 22 20184 94 30H 1 7~ €] A

10.

11.

Dividend

The Board did not recommend an interim dividend for the
Period (for the six months ended 30 September 2017: nil).

Trade and Retention Receivables

10. BB

11.

EReTEB RN AHBENFERE
(B Z=2017%9A30R 1L <@ A : #|) -

ESREWRERERRE

kY 72

30 September 31 March
2018 2018
20184 20184
9A30H 3A31H
HK$'000 HK$'000
FET FET
(Unaudited) (Audited)
(RET|Z%) (2 %)
Trade receivables B RrEMGRE 224,215 189,034
Impairment A (914) (3,272)
223,301 185,762
Retention receivables EUWRE 2 71,561 58,530
294,862 244,292
Note: iz -

Trade and retention receivables

The Group generally allows a credit period of not exceeding 60 days to
its customers. Interim applications for progress payments on construction
contracts are normally submitted on a monthly basis and are normally
settled within one month. The Group seeks to maintain strict control over
its outstanding receivables to minimise credit risk. Overdue balances are
reviewed regularly by senior management. The Group does not hold any
collateral or other credit enhancements over its trade and retention
receivable balances. Trade and retention receivables are non-interest-
bearing.

Retention receivables held by contract customers are settled within a
period ranging from one to two years after the completion of the work,
as stipulated in the contracts.

BHRWFIRE EBEFRES

FEE-RAFMEFEETEBORD
EEH - EHBREANNTHEENRER
—REARZER-—EARNGH - REED
S R MR ] Y B8 TR A A BRAR SR Y 0 TR
BEERRAEERE SREEESEH
% T 8 A A AR o AN SR M B 5 R O
EREEREBSEHRFEEAERRIEM
EERAY -BZRERFEARERRE D
RTER -

BHEPRBENERRBESEANMITBR
TRIRE-—EMFRNEE -
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11.

Notes to the Unaudited Condensed Consolidated Financial Statements (continued)
7R A% 2 A% [ R

RN by e )

For the six months ended 30 September 2018  #; 2 20184 9.5 30A 11 7~ 16 A

Trade and Retention Receivables M. BEZERRERERRE
(continued) & (&
Note: (continued) Hiat o (&)

An ageing analysis of the trade and retention receivables as at the end of
the reporting period, based on the invoice date and net of provisions, is

RBEPRNBSRUHER BERESE
RERHHRABRBHEROKRERITNOT

as follows:

30 September 31 March

2018 2018

20184 20184

9A30H 38318

HK$'000 HK$'000

FHT FHT

(Unaudited) (Audited)

(REER) (& #%)

0-30 days 0E30K 103,807 70,149
31-60 days 31Z60K 56,649 58,066
61-90 days 61Z90K 5,368 9,157
Over 90 days HBiBI0K 57,477 48,390
223,301 185,762

Retention receivables fEUIR BB & 71,561 58,530
294,862 244,292

. e ]
12. Prepayments, Deposits and Other 12. 7 1‘){ ME -ZeRHAME
Receivables W ™K IE

30 September 31 March

2018 2018

20185 20184

9H30H 3A31H

HK$'000 HK$'000

FERT FAET

(Unaudited) (Audited)

(REER) (=2 %)

Prepayments TE R IR 58,517 13,970
Deposits and other receivables 4 K E A fE U FOE 156,878 159,914
215,395 173,884
Current portion BB (173,567) (125,210)
Non-current portion EnEE ¥a 41,828 48,674

2018 R HAMRE ARIXEE®E (ER) ERAF

[;‘.\\

'{

61



%Notes to the Unaudited Condensed Consolidated Financial Statements (Continued)
[ REBEREREAMBEREN T @

For the six months ended 30 September 2018 & 22 20184 94 30H 1 7~ €] A

13. Trade and Retention Payables 13. BEZENRERENSRE
30 September 31 March

2018 2018

20184 2018%F

9H30H 3A31H

HK$'000 HK$'000

TER F& T

(Unaudited) (Audited)

(REER) (RE=R)

Trade payables 5N IA 197,863 214,363
Retention payables ERNRES 51,038 44,149
248,901 258,512

AEEFENENRBSEASLOM
AR ERIRRE —EMFANEE -

Retention payables held by the Group arose are settled within
a period ranging from one to two years after the completion
of the work, as stipulated in the contracts.

An ageing analysis of the trade and bills payables as at the RBERRNE H RN FIE K EAR
end of the reporting period, based on the invoice date, is as EREREZAHNERSTHT
follows:
30 September 31 March
2018 2018
20184 20184
9H30H 3A31H
HK$'000 HK$'000
TER T T
(Unaudited) (Audited)
(REER) €3
Within 1 month 1ME AR 64,465 61,610
1 to 2 months 12218 A 36,879 23,698
2 to 3 months 2231@ A 18,500 39,500
Over 3 months wiA31E A 78,019 89,555
197,863 214,363
The trade payables are non-interest-bearing and are normally BORNREATFTE  —BRRAN

settled on terms ranging from 30 to 180 days.

NEW CONCEPTS HOLDINGS LIMITED  INTERIM
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14.

15.

16.

Notes to the Unaudited Condensed Consolidated Financial Statements (continued)

x

For the six months

Other Payables and Accruals

Included in other payables of approximately HK$17,000,000 is
due to a related company and bears interest at 6% per
annum.

Convertible Bond

At 31 March 2018, the convertible bond of HK$23,329,000
and related derivative financial instrument of HK$14,983,000
(being its derivative component) were arose from the issue of
6.5% convertible bond with a principal of US$5,000,000 and
a maturity date on 16 October 2022.

Pursuant to the terms and conditions of the subscription
agreement, the suspension for continuous period of 30
business days on which the Stock Exchange is generally open,
is considered as an event of default. In this case, the holder
of the convertible bond may give notice in writing to the
Company for immediate repayment for outstanding principal
and interests; and therefore, the outstanding principal and
interests were classified as current liabilities at 30 September
2018.

Up to the date of this report, the holder of the convertible
bond has also not served any writing notice for repayment.

Bonds

The bonds bear interest ranged from 4% to 6.5% per annum
with maturity from 1 to 3 years, and is guaranteed by the
chairman of the Board, an executive director and an indirect
substantial shareholder of the Company.

The Company may, at any time before the maturity date
redeem the bonds (in whole or in part) of the total principal
amount of such bonds and together with payment of
interests accrued up to the date of such redemption by
serving at least 10 day’s prior written notice to the holders
of the bonds.

REZERE A M BRR W T

ended 30 September 2018 # Z 20184 94 304 1 7~ 18 A

14. HWENREREGTER

H b i 5 FXIE #917,000,00008 T B
RN — R E QR B TR ER
REEETE °
15. JERKRES
M20184E3A318 - 23,329,000/% 7T &Y
Al 44 B% (& % %2.14,983,00078 7T #) 48 78
PTESBMTEMBIETAT ALY IR
B %174 % %8 A5,000,0003 T H6.5
ErRikES - B HB A20229F10A8
168 o

BEREBEDERRGE  E&
EE0EBMBEMAMAHEER
WEABENSEH - EHRHBERT A
BEESFFEANEARAGBHER
B BRAKEEREELASR
B E - $2018F9830HH) K 18
BERASRFBEEDEARDAE-

BEAHRSAY TERESFH
AKX EEMEEERBA -

&%

BErFRFNRIEE6SEFRE -
E3FAEH  AARAEEELIRE
HITESHRHEERIZRRER -

16.

A2 A A B EY R AT BE B A & 5
FAARERDIORFEEMRA -
REBEF(2HABINELSE
HEBEODZEES EFxNEBER
BEECARILENETNE -

2018 R HAMRE ARIXEE®E (ER) ERAF
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[ Y~ Notes to the Unaudited Condensed Consolidated Financial Statements (continued)
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REZEAGRAMBRRM E@

For the six months ended 30 September 2018 & 22 20184 94 30H 1 7~ €] A

17.

18.

Acquisition of Subsidiaries

During the Period, the acquisition of Vimab Holdings AB
("Vimab Group”) were completed. Vimab Group
Swedish high-tech industrial service group with advanced
technology know-how as well as state-of-art machinery and
products that can cater the needs of the heavy industry

is a

segments by providing on-site industrial fluids system services.

Up to the date of this report, the purchase price allocation
process is under progress. The Group has used the estimated
fair values of the acquired assets and assumed liabilities with
the excess of the cost of acquisition over these estimated fair
values being recorded as provisional goodwill.

The purchase price allocation to the acquired assets and
assumed liabilities in these unaudited condensed consolidated
financial statements is provisional and may be adjusted in the
Group's consolidated financial statements for the year ending
31 March 2019 when the purchase price allocation is
finalised. Had the purchase price allocation been finalised, the
fair values of the assets acquired and liabilities assumed and
the amount of goodwill could be different from the amounts
recognised.

Comparative Figures

Certain comparative figures have been reclassified to conform
with the current period’s presentation.

NEW CONCEPTS HOLDINGS LIMITED

17.

18.

Wy &5 B BB 2 F

A EIR A - Y2 B Vimab Holdings AB
(lvimab £ BH|) —F B2 & % K-
Vimab& B A8 — @S B TR
BEEH BALXERNMAOZRTELR
BHMED AIRMHEM T ERE
AR EENEIERRENT
=,

HEAHKERH BEENSEB
BMEET - AEENTEEAMK
BEERFAEGENMHTQAFEE
W ERABLEZERTATE
WEREIRERIERE -

RAREEZEREAMEHRESP
PEEMUBEERMEAEAGBDN
BEEBTRMED 2R BEEMN
DECEER - £ ASBEEH E£201943
ABEBLEFEMNZREMBEREANA
B WMBEBMNSEEE  AIATK
BEELIAEZABEORFAEAUR
HENSEXNSTHEERESBEAN
TR -

EE®m BT

ETHRBFEEHNDE  UFA
AEIEH 2R T A -
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