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MANAGEMENT DISCUSSION AND ANALYSIS

BIRE R M AT

REVIEW OF OPERATION

Sun Hing Printing Holdings Limited (the “"Company”) and its
subsidiaries (collectively referred to as the "Group”) is a one-
stop printing service provider. Our printing services can be
broadly categorised into (i) packaging printing services which
cover, among others, corrugated boxes, gift boxes, card
boxes and product boxes; (ii) booklet printing services which
cover, among others, instruction manuals, hardback books and
booklets; (iii) card printing services which cover, among others,
colour cards, insert cards, warranty cards and plain cards; (iv)
IT Technology printing services which cover, among others,
RFID labels and NFC tags; and (v) other printing services
which cover, among others, stickers, colour papers,
yupo papers, red packets and paper bags.

The printing industry is facing intense competition.

Besides, the breakout of trade war between

China and the United States of America (“USA")
clouded the global economic landscape. Although
the printing industry is not directly impacted, the
existence of trade war has negatively influenced
the customers’ willingness to spend on printing and
promotion. The above factor poses challenges to the
Group's business operations.

The Group's revenue increased by approximately 1.0% to
approximately HK$152.7 million for the six months ended 31
December 2018 compared to the same period last year. The
increase is mainly due to the increase in contribution from IT
Technology printing services. The gross profit also increased
by approximately 8.7% from approximately HK$50.5 million
for the six months ended 31 December 2017 to approximately
HK$54.9 million for the six months ended 31 December 2018, as
a result of the drop in raw material costs.

Following the increase in revenue and the decrease in paper
costs, our gross profit margin increased by approximately
2.5% from approximately 33.4% for the six months ended 31
December 2017 to approximately 35.9% for the six months
ended 31 December 2018. Our profit for the period increased
by approximately HK$15.5 million from approximately HK$3.5
million for the six months ended 31 December 2017 to
approximately HK$19.0 million for the six months ended 31
December 2018, as a result of an one-off listing expenses of
approximately HK$14.4 million recorded during the six months
ended 31 December 2017, while the Group did not incur such
expenses after the successful listing in November 2017. The
net profit margin increased from approximately 2.3% for the six
months ended 31 December 2017 to approximately 12.5% for
the six months ended 31 December 2018.

Basic earnings per share was HK3.97 cents, compared to a
basic earnings per share of HK0.90 cents for the corresponding
period in 2017.
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MANAGEMENT DISCUSSION AND ANALYSIS
BN

BUSINESS UNIT OVERVIEW ERENHE
The Group comprises five key business units. REFEBAEEZEBELHERL -

Revenue contribution for the six months ended 31 December 2018

BEZER-NF+ZA=t—-HLEXNEANKEER

2.0%

® Package Printing B3 EJff|

® Booklet Printing Z i ENfl

® Card Printing =/ E il

® IT Technology Printing #fl. 2.3 i ENfl
® Other Printing EAbENfI

Revenue contribution for the six months ended 31 December 2017
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® Booklet Printing & ffft Efl
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® IT Technology Printing &8 5 1fir ENf
® Other Printing E 1 ENff

Packaging printing % ED R

Packaging printing services cover, among others, corrugated ~ BEHRBIRERE(EGF2E) IFEE  Bas
boxes, gift boxes, card boxes and product boxes. For the six rENMERE BEZZEZ—)N\F+=-A=1+—8H
months ended 31 December 2018, revenue from packaging  WE7NEA - KEABEHRINKEBLN113.68 85
printing increased by approximately 0.1% to approximately  J& '@ T —+tF R INL0.1% °

HK$113.6 million as compared to the same period in 2017.
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MANAGEMENT DISCUSSION AND ANALYSIS

BIRE R M AT

BUSINESS UNIT OVERVIEW (cContinued)
Booklet printing

Booklet printing services cover, among others, instruction
manuals, hardback books and booklets. For the six months
ended 31 December 2018, revenue from booklet printing
increased by approximately 6.1% to approximately HK$18.3
million as compared to the same period in 2017. The increase
in revenue from booklet printing was mainly due to more orders
from customers on booklet printing.

Card printing

Card printing services cover, among others, colour cards, insert
cards, warranty cards and plain cards. For the six months ended
31 December 2018, revenue from card printing decreased
by approximately 13.0% to approximately HK$10.8 million as
compared to the same period in 2017.

IT Technology printing

IT Technology printing services cover, among others, RFID
labels and NFC tags, in order to provide value-added services
to our existing and potential customers. For the six months
ended 31 December 2018, revenue from IT Technology printing
increased by approximately 51.9% to approximately HK$3.1
million as compared to the same period in 2017. The increase
in revenue from IT Technology printing was mainly because the
Group has placed more resource to explore and develop this
business unit, in order to maintain its market competitiveness.

Other printing

Other printing services cover, among others, stickers, colour
papers, yupo papers, red packets and paper bag. For the six
months ended 31 December 2018, revenue from other printing
increased by approximately 14.4% to approximately HK$6.9
million as compared to the same period in 2017.
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MANAGEMENT DISCUSSION AND ANALYSIS

OUTLOOK

The interim period 2018/19 is expected to be challenging due
to the breakout of the trade war between China and USA, which
has had an adverse impact on market sentiments and posed
global economic uncertainty. Furthermore, volatility of raw
material costs, increase in labour costs, and the imposition of
various stringent environmental control requirements in China
also posed additional challenges to the Group's business
operations and growth in the future.

To cope with the abovementioned challenges, and to maintain
the market competitiveness of the Group, the management
has taken various steps to mitigate the Group's operational
risk, such as a better control over our manufacturing costs in
order to make our printing products to be more competitive
in the market and be cautious on the pricing of our printing
products, especially on the impact of trade tariff to be imposed
by USA. In addition, our Group explores opportunities on
promoting the technology printing services to our customers,
which can differentiate ourselves from others. With the Group's
experienced management team and reputation in the printing
industry, our management believes the Group is well-equipped
to face the forthcoming challenges and to maintain sustainable
growth.

FINANCIAL REVIEW

Administrative expenses

Administrative expenses increased from approximately
HK$27.1 million for the six months ended 31 December 2017
to approximately HK$30.5 million for the six months ended 31
December 2018. The increase in administrative expenses was
primarily attributable to an increase in the professional fees and
expenses incurred after the successful listing in November 2017
during the reporting period. Furthermore, there is higher salary
of the directors and administrative staff as a result of general
salary increment during the reporting period.
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MANAGEMENT DISCUSSION AND ANALYSIS

BIRE R M AT

FINANCIAL REVIEW (Continued)

Selling and distribution expenses

Selling and distribution expenses slightly increased by
approximately HK$0.1 million from approximately HK$2.7
million for the six months ended 31 December 2017 to
approximately HK$2.8 million for the six months ended 31
December 2018.

Other operating income/expenses

The other operating income was approximately HK$0.9 million
for the six months ended 31 December 2017 and the Group
recorded other operating expenses of approximately HK$0.1
million for the six months ended 31 December 2018. The
turnaround from the other operating income to other operating
expenses for the six months ended 31 December 2018 was
mainly due to the depreciation of Renminbi against Hong Kong
Dollars during the six months ended 31 December 2018.

Other income
Other income increased by approximately 326.3% to
approximately HK$1.7 million as compared to the same period

in 2017, which are mainly bank interest income.
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MANAGEMENT DISCUSSION AND ANALYSIS

FINANCIAL REVIEW (Continued)

Income tax expenses

Income tax expenses increased by approximately HK$0.1
million from approximately HK$4.0 million for the six months
ended 31 December 2017 to approximately HK$4.1 million for
the six months ended 31 December 2018. The effective tax
rates for the six months ended 31 December 2018 and 2017 are
17.6% and 53.6% respectively. If we exclude the one-off listing
expenses incurred for the six months ended 31 December 2017,
the effective tax rates for the six months ended 31 December
2018 and 2017 are relatively stable at 17.6% and 18.4%
respectively.

Liquidity and capital resources

Our net assets amounted to approximately HK$289.8 million
and approximately HK$289.7 million as at 31 December 2018
and 30 June 2018 respectively.

The Group derives its working capital mainly from cash and
cash equivalents and net cash generated from operating
activities. The directors expects that the Group will rely on the
internally generated funds and unutilised net proceeds from
the listing of the shares of the Company on The Stock Exchange
of Hong Kong Limited on 16 November 2017, in the absence of
unforeseen circumstances.

As at 31 December 2018, our cash and cash equivalents
amounted to approximately HK$187.9 million (30 June 2018:
approximately HK$190.7 million) and were mainly denominated
in Hong Kong dollars; and our net current assets were
approximately HK$233.4 million (30 June 2018: approximately
HK$226.5 million). The current ratio, being current assets
over current liabilities, was approximately 6.2 times as at
31 December 2018, which increased from approximately 6.0
times as at 30 June 2018, mainly driven by the steady control
placed by management on use of fund.
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MANAGEMENT DISCUSSION AND ANALYSIS

BIRE R M AT

FINANCIAL REVIEW (Continued)

Liquidity and capital resources (Continued)

As at 31 December 2018, the Group had approximately
HK$187.9 million total cash and cash equivalents with no
restricted cash. For the amount of cash and bank balances
of HK$41.3 million, approximately HK$26.4 million was
denominated in HK Dollars, approximately HK$11.8 million was
denominated in US Dollars, and approximately HK$3.1 million
was denominated in Renminbi. The Group's cash in US Dollars
and Renminbi was held to support its core operational needs.
In addition, the Group had approximately HK$146.6 million
of fixed time deposits and wealth management products
with maturity within 12 months. For the fixed time deposits
and wealth management products, approximately HK$55.0
million was denominated in HK Dollars, approximately HK$67.9
million was denominated in US Dollars, and the remaining was
denominated in Renminbi.

As at 31 December 2018 and 30 June 2018, the Group did
not have any interest-bearing bank borrowings, and thus the
computation of the gearing ratios were not applicable as at
31 December 2018 and 30 June 2018. The Group had total
available banking facility of approximately HK$1.6 million of
which all of the banking facility was restricted and fully utilised
up to October 2018. The bank facility was related to bank
guarantee upon request from one of our customers.

During the period, the Group recorded over HK$3.1 million in
capital expenditure, which was mostly deployed for automation
and equipment upgrades.

CONTINGENT LIABILITIES AND PLEDGE
OF ASSETS

The Group did not have any material contingent liabilities and
did not pledge any assets as at 31 December 2018 and 30 June
2018.

EVENT AFTER THE REPORTING PERIOD

The Group has no significant events after the reporting period
up to the date of this report.
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MANAGEMENT DISCUSSION AND ANALYSIS

OUR EMPLOYEES AND REMUNERATION
POLICIES

As at 31 December 2018, we had 678 employees in Hong Kong
and the Mainland China. During the peak season namely from
June to September for each year, in order to maximise our
production capacity, we expand our employees for production,
who are principally responsible for certain post-press processes
and packaging which have to be done manually and cannot
otherwise be achieved by automatic machines.

Our direct labour cost, including salaries, bonuses and
other employee’s benefits, amounted to approximately
HK$15.7 million and approximately HK$14.7 million for the
six months ended 31 December 2018 and 2017, respectively.
Remuneration packages are generally structured by reference
to market terms and individual qualifications. Salaries and
wages are normally reviewed annually based on performance
appraisals and other relevant factors.

DIVIDEND

The Directors recommend an interim dividend of HK1 cent per
share (2017: Nil) in cash. The proposed dividend is expected
to be distributed on Monday, 18 March 2019 to shareholders
whose names appear on the Register of Members of the
Company on Friday, 8 March 2019.

CLOSURE OF REGISTER OF MEMBERS
The Register of Members of the Company will be closed
from Wednesday, 6 March 2019 to Friday, 8 March 2019, both
days inclusive, during which period no transfer of shares will
be registered. In order to qualify for the proposed interim
dividend, all transfer of shares accompanied by the relevant
share certificates must be lodged with the Company’s Share
Registrar, Tricor Investor Services Limited, at Level 22,
Hopewell Centre, 183 Queen’s Road East, Hong Kong, not later
than 4:30 p.m., on Tuesday, 5 March 2019.
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MANAGEMENT DISCUSSION AND ANALYSIS

BIRE R M AT

USE OF PROCEEDS

Net proceeds from the initial public offering were HK$124.0
million after deducting all the direct costs associated with the
Listing.

As at 31 December 2018, the Group had used approximately
HK$14.0 million for equipment upgrades on the improvement
of the production process, approximately HK$8.3 million for
general working capital and approximately HK$0.2 million
for the consultation of the upgrade of enterprise resources
planning (ERP) system. The Company intends to use the net
proceeds to purchase four presses by stages, to relocate
our Shenzhen Factory, to upgrade our enterprise resources
planning (ERP) system and to fund the Group’s general working
capital, which is consistent with the said use of proceeds
for the Group's expensing that was disclosed in the section
headed "Future Plans and Use of Proceeds" in the Company's
prospectus dated 2 November 2017 (the "Prospectus").

On 10 January 2017, the Group have entered into a legally
binding memorandum of understanding (the “MOU") with an
Independent Third Party (the “New Landlord”). Pursuant to the
MOU, we have the right to lease, and the New Landlord shall
lease to us, for three years (with an option to renew granted for
us for further three years), some of the area as our new plant
(the “New Plant”) within the piece of land located at Xiagang
Community, Dongguan City, Guangdong Province, the PRC (F
FEARHEMEERER=MEMER) for industrial use.

However, the New Landlord has sold the land together with
the New Plant to an independent third party, and hence there
is a delay for the relocation plan and the Company may not be
able to relocate the factory as original scheduled as mentioned
in the section headed "Future Plans and Use of Proceeds” in
the Prospectus. The Company is actively looking for another
new plant with all the required certificates and with all
relevant standards and safety regulations for its relocation and
expansion plan. If necessary, we will seek legal advice from the
legal advisers of the PRC laws in this aspect. Hence, there will
be a delay for the use of proceeds of approximately HK$33.9
million in relation to the relocation of our Shenzhen Factory
to the New Plant until the Company has found a proper site
for relocation. Please refer to the Voluntary Announcement —
Business Updates dated 11 July 2018 for details.
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AW MEIER - BBUE=HHEZELL
ERFME - WBFEIRAMER - ARRIRLEE
MIRRARER [ KRR EIRAEFERR] —
EFTIL R E AT BB S - ARREEBYE S
—RAEUBBEERNTEMARBARERLZ S
MBS » LEEERERERAE -
Z - RS SHRhBEERERERZER -
At - AR B HIFEEBARER)BE Z K
FERIEBSHIELN3BIBERT  EEALH
REAEmEMH AL HBF2HAMA=
E-NFEAT AN ARRIH—EBRIHE

Bl
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The Board of the Company are pleased to announce the RKAREEFEMALRNMAEBH I - N\F
unaudited interim condensed consolidated results of the +ZA=+—HIEXNEAZREEZT AL
Group for the six months ended 31 December 2018 as follows: BEENT -

CONDENSED CONSOLIDATED STATEMENT OF PROFIT
OR LOSS

ﬁfﬁ Hl\‘/T\ D\/%%

For the six months ended
31 December

BE+ZA=+—-HLXEA

2018 2017

—E-N\F —EFE—LF

(Unaudited) (Unaudited)

(REER) (REEFEZ)

Notes HK$’000 HK$'000

BaE FET FET

REVENUE Iy &= 3&4 152,728 151,230

Cost of sales SHE AR (97,846) (100,755)

Gross profit EF 54,882 50,475

Other income Ha g A 4 1,654 388

Selling and distribution expenses HERDHEBAX (2,840) (2,717)

Administrative expenses THBEX (30,475) (27,050)
Other operating Hfhage gl A (FAx ) F8E

income/(expenses), net (109) 860

Listing expenses ishilha = (14,427)

PROFIT BEFORE TAX BBt A E= A 5 23,112 7,529

Income tax expense FRiS 15 & 6 (4,068) (4,033)

PROFIT FOR THE PERIOD HR s F 19,044 3,496

EARNINGS PER SHARE RATRESEE AEML

ATTRIBUTABLE TO EQUITY BRER HK cents HK cents

HOLDERS OF THE COMPANY 7 Bl JEAL

Basic and diluted HAR N #E 3.97 0.90

SUN HING PRINTING HOLDINGS LIMITED # EEDRI#ZRBR AT Interim Report FEAER & 2018/2019
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CONDENSED CONSOLIDATED STATEMENT OF
COMPREHENSIVE INCOME
BEAR A 2 EWEm R

For the six months ended
31 December

BE+=-A=+—-HLXEA

2018 2017
=2-N\F —E—tF
(Unaudited) (Unaudited)
(REEEX) (REEER)
HK$'000 HK$'000
FET FET
PROFIT FOR THE PERIOD BRER 19,044 3,496
OTHER COMPREHENSIVE HiezEWE (EE8)
INCOME/(LOSS)
Other comprehensive income/(loss) that ~ RERH AT EEFH D EE
may be reclassified to profit or loss in BEmEMmEERES
subsequent periods: (&)
Exchange differences on translation of BREGINERRIE X ZR
foreign operations (4,532) 2,548
OTHER COMPREHENSIVE BMARe2EkE(BR)
INCOME/(LOSS) FOR THE PERIOD, M FIE
NET OF TAX (4,532) 2,548
TOTAL COMPREHENSIVE INCOME EARREREA
FOR THE PERIOD ATTRIBUTABLE BEBMRER
TO EQUITY HOLDERS OF THE COMPANY Uiz 4 %8 14,512 6,044

SUN HING PRINTING HOLDINGS LIMITED # EEJRI1Z B MR F Interim Report F HiR S 2018/2019
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CONDENSED CONSOLIDATED STATEMENT OF
FINANCIAL POSITION

fIARER & AR 3R
31 December 30 June
2018 2018
—E-N\F =— \F
+=H=+-—H ~A=1+8
(Unaudited) (Audited)
(REER) (EFEZ)
Notes HK$'000 HK$'000
BiaE FET FHET
NON-CURRENT ASSETS FRBEE
Property, plant and equipment ME - BENRE 9 51,066 55,465
Intangible asset W EE 2,700 2,700
Prepayments and deposits BRFIERES 2,653 5,048
Deferred tax asset BEERRIBEE 94 94
Total non-current assets EMENEEBE 56,513 63,307
CURRENT ASSETS REBEE
Inventories FE 17,338 19,849
Trade receivables Z 5 W GRIE 10 57,360 51,431
Prepayments, deposits and other FERRRIA - e N HAM
receivables FEU F IR 10,916 9,447
Tax recoverable Al e R IE 5,220 807
Restricted cash ZRFIRE 11 - 1,560
Cash and cash equivalents ReMBEEEY 11 187,931 189,097
Total current assets MENEERE 278,765 272,191
CURRENT LIABILITIES REBEE
Trade payables B I RIE 12 13,772 17,411
Other payables and accruals E At e E K fEET B A 20,827 15,182
Amount due to a director B —RESRAE 3 3
Tax payable FET B TE 10,724 13,062
Total current liabilities BB EEE 45,326 45,658
NET CURRENT ASSETS REEEFE 233,439 226,533
TOTAL ASSETS LESS CURRENT EEAERRBER
LIABILITIES 289,952 289,840
NON-CURRENT LIABILITY FRBEE
Deferred tax liabilities BERIBEE 150 150
Net assets BEFE 289,802 289,690
EQUITY Rz
Equity attributable to equity AARREFEA
holders of the Company iR
Share capital [N 13 4,800 4,800
Reserves e 285,002 284,890
Total equity R 289,802 289,690

SUN HING PRINTING HOLDINGS LIMITED # EEDRI#ZRBR AT Interim Report FEAER & 2018/2019
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CONDENSED CONSOLIDATED STATEMENT OF
CHANGES IN EQUITY

P de Nz
BREAEREDE
For the six months ended 31 December 2018 (Unaudited) #Z —ZE— \F+ - A=+—H It~ A CR&EFEZ)
Exchange
Share Share Other Retained fluctuation Total
capital premium reserve profits reserve equity
EXRE
& R EE Hitfkfe REEHN i BRAH
Notes HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
izt FAT FET FET FEr FET FEr
t 1 July 2018 (audited) RZE-\E+A-H
(BER) 4,800 479,712* (328,049 125,707* 7,520* 289,690
Profit for the period HAER S - - 19,044 - 19,044
Other comprehensive loss HRNEMZEES
for the period:
Exchange differences on BERINERE
translation of foreign ERER
operations - - - - (4,532) (4,532)
Total comprehensive income HR2EREEE
for the period = = S 19,044 (4,532) 14512
Final dividend for 2018 declared —Z—\EXEREER 8 - - - (14,400) = (14,400)
At 31 December 2018 RZE-\&F
(unaudited) +-R=1-H
(REBEZ) 4,800 479,712* (328,049 130,351* 2,988* 289,802
t1July 2017 (audited) RZE—t&+A—H
(B517) - 334,059 (328,049 116,690% 4,565% 127,265
Profit for the period byl = = = 3,496 - 3,49
Other comprehensive income R A 2 I
for the period:
Exchange differences on BEGHEBH
translation of foreign EHZER
operations = = = - 2,548 2,548
Total comprehensive income BAZENRESR
for the period = = = 3,496 2,548 6,044
Capitalisation issue of shares BRCETRG 13(a) 3,600 (3,600) = -
Issue of new shares BHRn 13(b) 1,200 164,400 S S = 165,600
Share issue expenses G = (15,147) = = - (15,147)
At 31 December 2017 R-B—+&E
(unaudited) +-R=1-H
(REER) 4,800 479712 (328,049 120,186* 70130 283,762
* These reserve accounts comprise of the consolidated reserves & BZEFEBEREER-_E—NNF+-_A=+—H
of HK$285,002,000 and HK$284,890,000 in the condensed R-ZFB-NENA=1+HBEHEEH BN

consolidated statement of financial position as at 31 December
2018 and 30 June 2018, respectively.

JR AR 47 & 15 5 5 75 285,002,000 it &
284,890,000 7T °

SUN HING PRINTING HOLDINGS LIMITED #f®EENRIZ R ER A F Interim Report BRI & 2018/2019
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CONDENSED CONSOLIDATED STATEMENT OF

~ CASH FLOWS
B AREMNER

For the six months ended
31 December

BE+=-A=+—-HLXEA

2018 2017
—E-N\F —T—+F
(Unaudited) (Unaudited)
(REEZ) (REEEZ)
Notes HK$’000 HK$°000
Mat FET FAET
CASH FLOWS FROM OPERATION &E#ZEBFfEBRSRK
ACTIVITIES
Profit before tax R 5 A A
Adjustments for: BLA TN EIEPTIEREE ¢ 23,112 7,529
Interest income FLEWA 4 (1,654) (380)
Loss/(gain) on disposal of items of LEME - BEIKKEEER
property, plant and equipment MEE (Ya) 5 (94) 22
Depreciation e 5 4,770 4,210
26,134 11,381
Decrease in inventories FERL 1,521 2,165
Decrease/(increase) in trade Z S REWGRIER D/ (3#h0)
receivables (5,994) 11,215
Decrease in prepayments, deposits  TE{JFIA « &2 & R E Ath FE YK
and other receivables TR 295 3,563
Increase in time deposits with original PR E R R A E|HI B 8=
maturity over three months when R8T B RE N
acquired - (73,529)
Decrease/(increase) in restricted cash SR &IIR S (1) 1,560 (10)
Decrease in trade payables & 5 FE A IR (3,279) (4,196)
Increase/(decrease) in other payables HAb BT FIE L EFTE A
and accruals 2,/ Cd) 6,133 (3,973)
Cash generated from/(used in) LB,/ (FTA)Re
operations 26,370 (53,384)
Hong Kong profits tax paid ENEBAER (9,602) (13,010
Overseas taxes paid EAEINRIE (862) (990)
Net cash flows from/(used in) KEEBE(FTA)
operating activities BemFE 15,906 (67,384)
CASH FLOWS FORM INVESTING ®R&EFEBFEREA
ACTIVITIES
Interest received EHFE 1,654 380
Purchases of items of property, BEME  BEIEHIER
plant and equipment (3,088) (730)
Proceeds from disposal of items of HEWE  BERSBERD
property, plant and equipment FrigsIE 147 12
Net cash flows used in investing WEEESMAR ST
activities (1,287) (338)

SUN HING PRINTING HOLDINGS LIMITED # EEDRI#ZRBR AT Interim Report FEAER & 2018/2019
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CONDENSED CONSOLIDATED STATEMENT OF

CASH FLOWS

BRGEIRERER

For the six months ended

31 December

BE+=-A=+—-HLXEA

2018 2017
=2-N\F —E—tF
(Unaudited) (Unaudited)
(REEZ) (REEER)
Notes HK$’000 HK$'000
Mat FET FAET
CASH FLOWS FROM FINANCING @& EEMERER
ACTIVITIES
Proceeds from issue of shares BT P15 FIE 13 - 165,600
Share issue expenses IR BEITRX = (15,147)
Changes in balances with directors ~ BESAIAEREE) = (2,599)
Dividend paid BEAIRE 8 (14,400) -
Net cash flows from/(used in) REEERE,(FTHE)
financing activities WREmFR (14,400) 147,854
NET INCREASE IN CASH AND RERRESEYIEMEE
CASH EQUIVALENTS 219 80,132
Cash and cash equivalents at HHRE RREFEYD
beginning of period 189,097 56,318
Effect of foreign exchange rate SN DE R Bh B R AR
changes, net (1,385) 145
CASH AND CASH EQUIVALENTS HAMESRESZEY
AT THE END OF PERIOD 187,931 136,595
ANALYSIS OF BALANCES OF RERRESEMERIN
CASH AND CASH EQUIVALENTS
Cash and bank balances Be MIRTTES 41,285 23,301
Non-pledged time deposits and REERRERHA DR
wealth management products =18 A e EE IR E 7R
with original maturity of less than NIBHEm
three months when acquired 146,646 113,294
Cash and cash equivalents as stated REALRERESRERK
in the condensed consolidated AR S MR RATRE
statement of cash flows and ReERBEEZED
condensed consolidated
statement of financial position 187,931 136,595

SUN HING PRINTING HOLDINGS LIMITED # EEJRI1Z B MR F Interim Report F HiR S 2018/2019
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NOTES TO CONDENSED CONSOLIDATED INTERIM
FINANCIAL STATEMENTS

51 B

CORPORATION AND GROUP
INFORMATION

The Company is a limited liability company incorporated
in the Cayman Islands. The registered address of the
Company is P.O. Box 1350, Clifton House, 75 Fort Street,
Grand Cayman KY1-1108, Cayman Islands. The principal
place of business of the Company is located at 4/F., Sze
Hing Industrial Building, 35-37 Lee Chung Street, Chai
Wan, Hong Kong.

The Company is listed on the Main Board of The Stock
Exchange of Hong Kong Limited (the “Stock Exchange”).

The Company is an investment holding company. The
Group was engaged in the manufacturing and sale of
printing products.

These condensed consolidated interim financial
statements (the “interim financial statements”) are
presented in thousands of Hong Kong dollars (HK$'000),
unless otherwise stated. These interim financial
statements were approved for issue by the Board on 20
February 2019.

1.

AR B RAM T
ARREEER

ARRAR—HEASESIMRINER
AR o AR AR MU AP.O. Box 1350,
Clifton House, 75 Fort Street, Grand Cayman
KY1-1108, Cayman Islands e N A R]H) = B &
RN BB SRR A 35-37 5N E T
EPN: 28

ARBNEEBAIFABERAF (B
B ERLET ©

ARTA-MRAZRAT - RAEBEF
S5 4 EDRI

BRARAIN - EHRLRA T B %R
R(TPHPBEHRERDATET(TETL) 2
5 -tk FERHPMBRREOR -_FT—NF=
A-tBERE=SHMETIE -

SUN HING PRINTING HOLDINGS LIMITED #i S ENRI1ZR AR A F Interim Report F Bi#R 45 2018/2019

O\

s



N

<N

20

NOTES TO CONDENSED CONSOLIDATED INTERIM
FINANCIAL STATEMENTS
R RRAT & AP HA B IS SR R P 5

2.

BASIS OF PREPARATION AND
ACCOUNTING POLICIES

The interim financial statements for the six months ended
31 December 2018 are prepared in accordance with the
applicable disclosure requirements of Appendix 16 to
the Rules Governing the Listing of Securities ("Listing
Rules”) on the Stock Exchange and with Hong Kong
Accounting Standard ("HKAS"”) 34 “Interim Financial
Reporting” issued by the Hong Kong Institute of Certified
Public Accountants. The interim financial statements
are unaudited, but have been reviewed by the Audit
Committee of the Company.

The accounting policies and basis of preparation adopted
in the preparation of the interim financial statements are
the same as those used in the annual financial statements
for the year ended 30 June 2018, except for the following
new and revised Hong Kong Financial Reporting
Standards (the "HKFRSs") that have been adopted by the
Group for the first time for the current period’s interim
financial statements:
Amendments to HKFRS 2 Classification and Measurement of
Share-based Payment Transactions
Amendments to HKFRS 4 Applying HKFRS 9 Financial Instruments
with HKFRS 4 Insurance Contracts

HKFRS 9 Financial Instruments

HKFRS 15 Revenue from Contracts with Customers

Clarifications to HKFRS 15 Revenue from
Contracts with Customers

Amendments to HKFRS 15

Amendments to HKAS 40 Transfers of Investment Property

HK(IFRIC)-Int 22 Foreign Currency Transactions and

Advance Consideration

Amendments to HKFRS 1
and HKAS 28

Annual Improvements
2014-2016 Cycle

The adoption of the above new and revised standards has
had no significant financial effect on the interim financial
statements.

The Group has not adopted the new and revised HKFRSs,
that have been issued but are not yet effective for the
current accounting period.

2.

mAEEERETBE

HE-_Z-N\F+-_A=+—HL~HEA
ZHHMBERRDIBRBEB I AES EHR
AT EmARRAD) M &+ e ERRER
ERBEGHMAERMNB LG EL
(BB EETER ) FE345 [P M B RS ]
B WEPHPBRRDIALEZ  H
ERARAEZZESEN -

R B Th BB TS ¥R R T R A 0 & AT BUR AR
HEEREHBEE_T—\FARA=1H
LTFENFREMBRRMEAE 2 H
AREBN AR 2 BB ®E BRI
BT ORI RRET B R YK REER
(T BB BIRE LR BRI

ERNBREEDN  NURGAERAFZKBHS
Byl H) BERilE
ERNBREER  HEBYFREEHNEITR
v ) BREH—HERNE B
HERAEIF2HT A
ERAUMBREEN 2HTA
£9%
ERNBREER KEEFAOMNE
$15%%
ERNBREER  HEBYBFREEHE 155K
1552 BT BEFAAIN 8
EEGHER BEREYZE
FA05 2 BFT
EE(ABRNBRE JESZREMKE
RBZEE)-
REEN
—E-mEE BEMBRSENSEIRR
E-AF BAGERIE28Y 2 B3]
B2 FES#E

SR A48 L 97 3T R A 5 AT 28 R 39 o 50 765 48
FAL BRI EAI T E -

AEEYRERDBEMBEREGFHBED
RERZ AT RIRIERT B BM B REER -
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NOTES TO CONDENSED CONSOLIDATED INTERIM
FINANCIAL STATEMENTS

51 B

OPERATING SEGMENT INFORMATION

For management purposes, the Group has only one
reportable operating segment which is the manufacture
and sales of printing products. Since this is the only
operating segment of the Group, no further operating
segment analysis thereof is presented.

Geographical information
(a) Revenue from external customers

3.

are I SRR R

e mas

RERME  ARERE—ET2REE
0 BVBUE RS EENRIR o A EE
—EEDE - F R H RS
854

-
i)

i

okr

=

o

& &R
(a) RANMBEFHUKE

For the six months ended
31 December

BEZ+=-A=+—HIXEA

2018 2017

—E-N\F —E—+F

(Unaudited) (Unaudited)

(REBEZ) (REEFEZ)

HK$’000 HK$’000

FET FEIL

Hong Kong 55 115,488 91,507
United States of America EH 16,869 39,174
Other countries HihE=x 20,371 20,549
152,728 151,230

The revenue information above is based on the
locations of the customers.

(b) Non-current assets
No geographical information is presented as over
90% of the Group's non-current assets are located
in Mainland China as at 31 December 2018 and 30
June 2018.

B EER DRIBERP A2
5I) o

(b) HRBEE
RZE-N\F+ZA=+—HBE=ZE
—N\EXNA=Z+AH  AEFBIO%H]
IERBEEH MNP BEARE - A&
27EER o
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NOTES TO CONDENSED CONSOLIDATED INTERIM
FINANCIAL STATEMENTS

EIRRR & P BRI B R M

4. REVENUE AND OTHER INCOME 4. WERHEMEA

Revenue represents the sale of goods to customers.

An analysis of the Group's other income is as follows:

WastRREFHENEm °

REBNEMBPAIFTNT

For the six months ended
31 December

BE+=-A=+—-HLXEA

2018 2017
—E-N\fF —T—+tF
(Unaudited) (Unaudited)
(REER) (REEEZ)
HK$’000 HK$’000
FHETT FEIT

Other income Hg A
Interest income T E YA 1,654 380
Others Hi — 8
1,654 388

5. PROFIT BEFORE TAX

The Group's profit before tax is arrived at after charging/

(crediting):

5. BRBIATEF

AEBEWBRBATRME R (GEA)

For the six months ended
31 December

BE+ZA=1+—-HLXEA

2018 2017
=E-N\F —tF
(Unaudited) (Unaudited)
(REBER) (REEFEZ)
HK$’000 HK$'000
FHET FAET
Cost of inventories sold? B EFER A 97,846 87,036
Depreciation e 4,770 4,210
Minimum lease payments under KERE 2 RIEBENK
operating leases 4,121 3,763
Auditor’s remuneration % BB 7 B 630 630
Employee benefit expenses EEBAFX
(excluding directors’ and (TEEEFR
chief executive’'s remuneration) TR A B ) 31,653 26,955
Foreign exchange differences, net* [ H = B )55E 203 (882)
Loss/(gain) on disposal of items of HEYE BEREZEHER
property, plant and equipment* MEE, (e ) (94) 22

SUN HING PRINTING HOLDINGS LIMITED #f®EENRIZ R ER A F Interim Report BRI & 2018/2019
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NOTES TO CONDENSED CONSOLIDATED INTERIM
FINANCIAL STATEMENTS

BEE

PROFIT BEFORE TAX (Continued) 5.

Cost of inventories sold includes HK$28,792,000
and HK$25,186,000 of employee benefit expenses,
depreciation and minimum lease payments under
operating leases which are also included in the respective
total amounts disclosed above for each of these types of
expenses for the six months ended 31 December 2018 and
2017 respectively.

* These items are included in “Other operating income/
(expenses), net” on the face of the condensed consolidated
statement of profit or loss.

INCOME TAX 6.

Pursuant to the rules and regulations of the Cayman
Islands and the British Virgin Islands, the Group is not
subject to any income tax in such jurisdictions.

Hong Kong profits tax has been provided at the rate
of 16.5% (2017: 16.5%) on the estimated assessable
profits arising in Hong Kong for the six months ended 31
December 2018 and 2017. The People’s Republic of China
(the "PRC") tax has been provided at the rate of 25%
(2017: 25%) on the estimated assessable profits arising in
the PRC.

ARe PR

BRB AR A ()

v BEZF-\FR-F—+E+=F
=+—AUABA  BEFERAEHES
Fll #328,792,000% 7T & 25,186,0007% 7T #9
EEEFIFS  TEREEHEZRIEE
EfR(BHALXRESSEHLTRE
B -

* ZERBHAEBEE B ke [ B
BUWA (B )FRE -

Frig®
BEMENERABAR RS R K
B ARBBANKS DERERNER
FigH -

Hz_Z—N\FrkZE—ttF+=A
=t+—HLEREA  BEEANESHOHURSE
BEENGBSERBEFNIZR165%(ZF
—tF 16.5%) ZBEETIREHE - REA
REMBE(FRDBBBIRRFEEERD
T FERBUEFIR25% (ZF—£4F : 25%)
2 TR RS -

For the six months ended
31 December
BE+-—A=+t—HLXEA
2018 2017
—E2-N\EF —ZE—tF
(Unaudited) (Unaudited)
(REEX) (REgEZ)

HK$’000 HK$'000
FET FET
Current — Hong Kong RE—FE
Charge for the period HARX 2,934 3,043
Current — PRC REA—
Charge for the period HARX 1,134 990
Total tax charge for the period HAAIER X 425 4,068 4,033
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NOTES TO CONDENSED CONSOLIDATED INTERIM
FINANCIAL STATEMENTS

LR

7.

Chab iR e

EARNINGS PER SHARE ATTRIBUTABLE
TO EQUITY HOLDERS OF THE
COMPANY

The calculation of basic earnings per share amount

l\\/T\

is based on the profit for the six months ended 31
December 2018 attributable to the equity holders of
the Company of HK$19,044,000 (six months ended
31 December 2017: HK$3,496,000), and the weighted
average number of ordinary shares of 480,000,000 (six
months ended 31 December 2017: 390,000,000) in issue
during the period. The weighted average number of
ordinary shares for the six months ended 31 December
2017 was computed based on the assumption that the
reorganisation and the capitalisation issue in connection
with the listing of the Company had been completed on
1 July 2016.

No adjustment has been made to the basic earnings per
share amounts presented for the six months ended 31
December 2018 and 2017 in respect of a dilution as the
Group had no potentially dilutive ordinary shares in issue
during these periods.

The calculations of basic and diluted earnings per share
are based on:

ARBRRERFBEARLEBREA
A

BREABANCEDIREARQARES
EAERGEBZ=_Z—\E+=-A=+—
Bk 7< @ B 8% F19,044,000% T (B =
—tE+_A=+—BL<EA:
3,496,000 7T ) R BRI E BT X AR hn i ¢
#9$£480,000,0000% (B EZ =T —+F+=A
=+—H1EX@A : 390,000,0000% )5+ & -
HE-_Z—+F+=-A=+—HLE~MAA
2 hm%iﬁﬂﬁgﬂﬁmﬁ@$
A ETMHEAREABITERZZT—
F+A—B5EKMmMatE -

AAAEERBE_ZT—\FE_F—t
FTZRA=+—HIERERGEDEHITE
E#eEElk  FAtYERETHZES
RZ27NSRERBFIELFE -

FREARLETEFNIRE T ZEAE -

For the six months ended
31 December

BE+=-HA=+—BL~EA

2018 2017
—ZE-—N\F —tF
(Unaudited) (Unaudited)
(REEZ) (REgER)
HK$’000 HK$'000
FHET FAET
Profit attributable to equity holders RAGIREREA
of the Company FEAE % T 19,044 3,496
Weighted average number of ordinary AU ESRERK
shares in issue during the periods for BEAN BN
calculation of basic and diluted earnings B 2517 @A hI#E
per share (“000) SEHE(TFAR) 480,000 390,000
HK cents HK cents
B BN
Basic and diluted earnings per share BRERREERF 3.97 0.90
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NOTES TO CONDENSED CONSOLIDATED INTERIM
FINANCIAL STATEMENTS

BEE

DIVIDENDS

A final dividend in respect of the year ended 30 June 2018
of HK3 cents per ordinary share (2017: Nil) was proposed
pursuant to a resolution passed by the Board on 18
September 2018 and approved by the shareholders of the
Company at the annual general meeting of the Company
held on 30 November 2018. Such dividend amounting to
HK$14,400,000 (2017: Nil) was paid before 31 December
2018.

The Board declares an interim dividend amounting to
HK1 cent for the six months ended 31 December 2018,
while the Board did not declare any interim dividend for
the six months ended 31 December 2017.

PROPERTY, PLANT AND EQUIPMENT
Acquisition and disposal

During the six months ended 31 December 2018, the
Group acquired items of property, plant and equipment
with a cost of HK$3,088,000 (six months ended 31
December 2017: HK$730,000). Items of property, plant
and equipment with net book values of HK$53,000 (six
months ended 31 December 2017: HK$34,000) were
disposed during the six months ended 31 December
2018, resulting in a net gain of disposal of HK$94,000 (six
months ended 31 December 2017: net loss on disposal of
HK$22,000).

8.

e

BRE

BEEEENR-_Z—N\FLAT N \BEB
YHERATRER-_ZE—NE+—A=+
ARITZARRBRERFE RS it ARR
HE BEMRBEE_ZT-N\FANA=1H
IEFERERBRESREBBRIBWW(=
T—+F ) - FEKE 14,400,000/ 7T
ZE—+F:BERZZZE-NF+=A
=+ —HARS ©

B HS ¥ RR Mot

BEEFSYERBE_T—+F+_A
=+—RIEREARAE /)ETEHEPHQQHQE - I
ExgEBE—_T-N\F+-_A=+—H
LE7R 1B A Bk BB 1B AL »

M- BERRE

KEREE
HE-_ZE—N\F+_A=+—RHIt~R
A AEEREDE  BELIBEBEZ
AN £53,088,0008 L (HE - —tF+=
A=+—81t<MA : 730,000%&7T) ° &
EEREE-_T—N\F+-_A=+—8B1
ANERLEZYME BMELKXREEERE
FERAS3,0008 T (BE_T—+tF+=A
=+—HIENEA : 34,0008 7T)  BHH
EWEFEEA4,000BT(BE_T—+4F
+ZA=+—ALANEA: HEBEFE
£22,000/87T) °
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NOTES TO CONDENSED CONSOLIDATED INTERIM
FINANCIAL STATEMENTS

FEﬁ an\ EFI ﬁﬂz% %—i% |Zﬁ uf

10. TRADE RECEIVABLES 10. EZ EWRIEA

31 December 30 June

2018 2018

—E-N\F —ZE-N\F

+=A=+—H ~A=1+8

(Unaudited) (Audited)

(REEZ) (BER)

HK$’000 HK$'000

FHET FHET

Trade receivables B 5 FEWGRIA 57,360 51,431

The Group's trading terms with its customers are mainly
on credit. The credit period is generally one month,
extending up to three months for major customers.
Each customer has a maximum credit limit. The Group
seeks to maintain strict control over its outstanding
receivables and has a policy to manage its risk. Overdue
balances are reviewed regularly by senior management.
The Group does not hold any collateral or other credit
enhancements over its trade receivable balances. Trade
receivables are non-interest-bearing.

An ageing analysis of the trade receivables as at 31
December 2018 and 30 June 2018 that are not individually
nor collectively considered to be impaired is as follows:

$¢Iﬂﬁ%ﬁﬂ@%%ﬂ%ﬁ£%%ﬁ#ﬁﬁ
cEEHRER—EA  REFERE
:f.ﬂ(ﬁ%ixgﬁﬁﬁg) cBREFPAKR
BEERE AKBEBNHERKEEE
WHORE R BRRNEE  YRABRKNE
E%EEL %o MEHRERREEEERE
Zi’éljtiﬁ%,féf%ﬁf%* RRERE
ﬁﬁﬂj“fﬁ%ﬂzﬁﬁﬂ% =2EEIA -85
FEYRIBTE R -

R-ZB-—NE+-_A=+—HBHEZ-ZZE—N
FRAZ1+8 - TEEP K ERHER SR
ENE S EKRFIBEBNERERS AT

31 December 30 June

2018 2018

—E-N\F —E—N\EFE

+=BA=+—H NA=+H

(Unaudited) (Audited)

(REER) (& 2%)

HK$’000 HK$’000

FET FEL

Neither past due nor impaired f #8360 2R SOV E 40,637 43,120
Less than 1 month past due BER—EA AT 11,456 6,264
1 to 2 months past due BE—Z= M {E A 2,405 1,093
Over 2 months FU{E A LA & 2,862 954
57,360 51,431

Receivables that were neither past due nor impaired
relate to a number of independent customers for whom
there was no recent history of default.

Receivables that were past due but not impaired relate
to a number of independent customers that have a good
track record with the Group. Based on past experience,
the directors of the Company are of the opinion that no
provision for impairment is necessary in respect of these
balance as there has not been as significant change in
credit quality and the balance are still considered fully
recoverable.

I 45 380 B SR (B 1O B WG IS I 2 22 98 57
B - MRS LT R KA o

EBHRERBENBKFES RS RBEL
BEF > MESEAKEERIFESCE -
%BA@E@% P RRBIEER/ T BIRZ
SHESGTRAERE RRRAEELRY
EEK """"" PR AR BAR AR 28 o
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NOTES TO CONDENSED CONSOLIDATED INTERIM
FINANCIAL STATEMENTS
RAAR & PRI B R A

11. CASH AND CASH EQUIVALENTS M BE2RASEEYUARZRS
AND RESTRICTED CASH R&
31 December 30 June
2018 2018
—ZE—N\F —E-)N\F
+=—H=+-—H NA=+8
(Unaudited) (Audited)
(REEEX) (BER)
HK$'000 HK$'000
FET T
Cash and bank balances IRE LIRIT455 41,285 15,312
Time deposits with original maturity REBERREREIEHE DR
less than three months when acquired =1 A &8 F 817 128,621 161,924
Wealth management products* T8 B B - 18,025 11,861
Cash and cash equivalents ReERREZEEY 187,931 189,097
Restricted cash for a banking facility RITHENZREIR S = 1,560
187,931 190,657
The cash and cash equivalents of the Group denominated RZBE-NF+ZA=+—BRZZ-N\
in Renminbi ("RMB"”) as at 31 December 2018 and 30 FRA=Z1+8 KEBUAREB(TAR
June 2018 amounted to approximately HK$20,584,000 BDAEZREEReEBYHRINAR
and HK$13,877,000, respectively. The RMB is not freely 20,584,000/ 7T %.13,877,000/8 7T - AR
convertible into other currencies, however, under TEERLBRAHEMER - A - IREF
Mainland China’s Foreign Exchange Control Regulations B P 3 2 SN B IR R 0 A R A5 TE - B EE
and Administration of Settlement, Sales and Payment of MEBRMRTE  TAEEEEFRERER
Foreign Exchange Regulations, the Group is permitted EHINEEBZRITBAREEBRASHME
to exchange RMB for other currencies through banks o

authorised to conduct foreign exchange business.

e The principal and interest amounts of the wealth e RZF-—NFF+ZA=+—HR=F
management products held as at 31 December 2018 — NENA=1+HE R ESL AR
and 30 June 2018 were guaranteed. The Group used S RFE SO EIER - KEFEH
the wealth management products primarily to enhance FEBIES T B s H E I
its return on fixed deposits. The wealth management o FEE S KRN F—H B =1

products were purchased for varying periods of between
one day and three months depending on the immediate
cash requirements of the Group, and earned interest at

AITE  RBPREBEIFE 2 F
TIE + I HZFE B8 52 B TE B 7 3k Tl E A
5 o =3 = EiZ 4 ;
the respective short term time deposit rates. The wealth EWW;_L 7’[(7“% /‘:’:E%ZEE##}E
management products were made with a creditworthy IR RO ERAIRTTHE B EERT EE s

bank with no recent history of default.
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NOTES TO CONDENSED CONSOLIDATED INTERIM
FINANCIAL STATEMENTS

LR

12.

4= A

W\

FRBA H5 R R B o

TRADE PAYABLES

An ageing analysis of the trade payables as at 31
December 2018 and 30 June 2018, based on the invoice
date, is as follows:

12.

B 5 BNRE

RZZE—NF+-_A=+—HBE=-Z—N
FRA=1+H BREZZEBHZINES

FERN AN R DT ¢

31 December 30 June
2018 2018
—E-NF —ZE-NF
+=B=+-—H ~NA=TH
(Unaudited) (Audited)
(REEEX) (BER)
HK$’000 HK$'000
FET FAT
Within 1 month —@ARA 7,802 9,612
1 to 2 months —Z=ME B 5,813 6,765
2 to 3 months =={@EA 134 990
Over 3 months B =18 A 23 44
13,772 17,411

The trade payables are non-interest-bearing and are B EMNRIERS A RBER =B NG

normally settled within three months. o
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NOTES TO CONDENSED CONSOLIDATED INTERIM

FINANCIAL STATEMENTS

56 gE 4= A i & 23
L) Hﬂ ;ZR/T\ A EF' /HH E]M’%#&% |§ﬁ it
13. SHARE CAPITAL 13. K&
31 December 30 June
2018 2018
—E-N\F —E-)N\F
+=H=+-—H ~A=1+8
(Unaudited) (Audited)
(RBEZ) (&FEZ)
HK$’000 HK$’000
FHET FEIL
Authorised: EE
10,000,000,000 ordinary shares of 10,000,000,0000%
HK$0.01 each FRREE0.018 T A M AR 100,000 100,000
Issued and fully paid: BEITRAR
480,000,000 ordinary shares of 480,000,000/%
HK$0.01 each SREEC.OVE T E B 4,800 4,800

The Company was incorporated on 17 January 2017 with
an authorised share capital of HK$380,000 divided into
38,000,000 shares of HK$0.01 each. On the same day,
one share was allotted and issued to the initial subscriber
at par and such share was subsequently transferred to
Mr. Kenneth Chan Chi Kin on the same day. On 2
February 2017, Mr. Kenneth Chan Chi Kin transferred the
one nil-paid share to Goody Luck Limited (“Goody Luck”)
for a nominal consideration of HK$1.

Pursuant to a resolution passed at the extraordinary
general meeting of the shareholders held on 9 October
2017, the authorised share capital of the Company was
increased from HK$380,000 divided into 38,000,000
shares with par value of HK$ 0.01 each to HK$100,000,000
divided into 10,000,000,000 shares with par value
of HK$0.01 each by the creation of an additional
9,962,000,000 shares.

ARABRZ_ZE—tF—-—A+tAFEM
P 3L K TE B R 73 380,000 8 T D B
38,000,000 1% & fx EI B 0.01 B &I i {0 ©
FH  AAAEEERSERET-RERG
FTOBRRBEA  ZRHOHEENFEBEE
TRERELE R_T—tF_A-R "
REBELEEE -RAEBRRXRKRG T
Goody Luck Limited([Goody Luck]) * %
ERER/TVET -

BEBRERR-_ZTE—+F+ANLBETHR
RENAG ERBRRESR  KARRE
TEBE AN 18 12 2R BHAN9,962,000,000 % A%
1+ F1380,000/%8 7T 5 A38,000,000 4% & f%
T{E0.017% 7T B9 %19 12 2= 100,000,000 7T
4 /10,000,000,0000% & I FEI1E0.01 7 T Y
B1n o
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NOTES TO CONDENSED CONSOLIDATED INTERIM
FINANCIAL STATEMENTS

ks

%

2 A

ARe A IR IS R M R

13. SHARE CAPITAL (Continued)

A summary of movements in the Company’s share capital

is as follows:

13. BA&®)

ARTRAEHHBENT :

Nominal value

Number of of ordinary
ordinary shares shares
EBERHE EBEREE
Notes HK$'000
Hrat FET
At 1 July 2017 R=-Z—tFtA—H 1,000 -
Capitalisation issue BT (a) 359,999,000 3,600
Initial public offering BRARBE (b) 120,000,000 1,200
As at 30 June 2018, R-ZZE-NEXA=+H - =
1 July 2018 and E2-N\EtA-BR=%
31 December 2018 —-NF+=A=+—~H 480,000,000 4,800
Notes: Wit -

(a)

Pursuant to the extraordinary general meeting held on 9
October 2017, our directors were authorised to allot and
issue a total of 359,999,000 shares credited as fully paid
at par to the shareholders whose names appear on the
register of members of the Company at close of business
on 9 October 2017 in proportion to their respective
shareholdings. These allotment and capitalisation issues
were conditional on the share premium account being
credited as a result of the issue of new shares to the public
in connection with the Company’s initial public offering as
detailed in note (b) below.

In connection with the Company’s initial public offering,
120,000,000 shares of HK$0.01 each were issued at a
price of HK$1.38 per share for a total consideration,
before expenses, of HK$165,600,000. The proceeds of
HK$1,200,000 representing the par value, were credited
to the Company'’s share capital. The remaining proceeds
of HK$164,400,000 before share issue expenses of HK$
15,147,000 were credited to the share premium account.
The Company’s shares have been listed on the Stock
Exchange since 16 November 2017.

BREZFT—+tF+ANABRTHRERR
e EEEBEAR-_T—+tFT+AL
AEERBAERFRIARBRREMAE
BRERZRHES ANFREOIREER S &
%176 ££359,999,000 8 A BRI AR A
B - ZERERENMCBITASFRD S
BEREARNABDBEXAMES (FHBHRT
T FE (b)) [AIA R EEITHAR D 1 8215 3 R
% HAIEE -

RARRERAMEEMS 120,000,000
REREEOVE KRN EIETAR.38
BITHERET BREGIRAX) A
165,600,000 7T © FT15 5% 18 1,200,000 7
JC(BNEE) sT AR A RIRA o RIS
18 164,400,000 7T (R HIBR AR D 1T X
15,147,000/ 7 ) 5 AR B ER  ANAF]
BHBE=ZF—tF+— A+ NBRENE
RAETETT °
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NOTES TO CONDENSED CONSOLIDATED INTERIM
FINANCIAL STATEMENTS

IRA%R A B S R R B ot

14. RELATED PARTIES TRANSACTIONS

(a)

(b)

In addition to the transactions detailed elsewhere
in these financial statement, the Group had the
following transactions with related parties during
the reporting period:

14. BRI RS
(a) BUZEHMBBRREMID MR

29b - R EER RS AN TR
R

For the six months ended
31 December

BEZ+=-A=+—HILXEA

2018 2017
—E-N\E —E—+F
(Unaudited) (Unaudited)
(REBEZ) (REEFEZ)
HK$'000 HK$°000
FET FEIL
Rental expenses paid to ST FRAEE A FIR
related companies HEMRX 1,293 1,293
Rental expense paid to XA T RN M EER
related party 198 =

The rental expenses were paid based on tenancy
agreements entered between a subsidiary of the
Group and related companies/a related party.

Balances with related parties

As at 31 December 2018 and 30 June 2018, the
Group had balances due to directors of HK$3,000
and HK$3,000 respectively.

The above balances are unsecured, interest-free,
have no fixed terms of repayment and of non-trade
nature.

(b)

A B3 T 4R A 5 L O 22 )
BAR, BT L A E
fit o

EERAER S AR
RZE-NEFE+_A=+—RBE=
T-NEXA=+H TEEEMRE
EREEED B 43,0005 7T & 3,00078
=5

biiEsAEER 28 BEEE
RHARIFEEHME -
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NOTES TO CONDENSED CONSOLIDATED INTERIM
FINANCIAL STATEMENTS

S RR4R S P HA IS R R MI 5T

14. RELATED PARTIES TRANSACTIONS 14. BEEA R Z (2)
(Continued)
(c) Commitments with related parties (c) EREBEETS 9IRS

On 1 July 2018, a subsidiary of the Group entered
into a one-year tenancy agreement ending on 30
June 2019 with Golden Park Development Limited
("Golden Park”), which has common directors,
Mr. Peter Chan and Mr. Kenneth Chan, with the
Company. As at 31 December 2018, the Group had
a total future minimum lease payable to Golden
Park amounting to HK$663,000.

On 1 July 2018, a subsidiary of the Group entered
into a one-year tenancy agreement ending on
30 June 2019 with High Develop Investments
Limited ("High Develop”), which has a common
director, Mr. Peter Chan, with the Company.
As at 31 December 2018, the Group had a total
future minimum lease payable to High Develop to
HK$630,000.

On 1 April 2018, a subsidiary of the Group
entered into a one-year and three-month tenancy
agreement ending 30 June 2019 with the spouse
of one of the directors (the “Spouse”) of the
Company. As at 31 December 2018, the Group had
a total future minimum lease payable to the Spouse
amounting to HK$198,000.

Compensation of key management
personnel

The Group's key management personnel are
the executive directors of the Company. The
remuneration of key management personnel during
the period is as follows:

mzﬁ—ﬂitﬂ—a'mﬁﬁwg
AAHeAERERAR(T2E])
(EEARNRHEAHRAE SR £ T
ERRERLEE)TL—HABR—F
ZHERZ  BERZE-NFRA
—tHEEm -R-_E—NEFE+=-A
=+—R  AEEENSENRRR
EHREREAEG HiE663,000 T °

%:%—Aitﬂ—E’K%EW%

ARHEFARKEERAR(THRE]D
(EEARQNRHEAKRE SR £ T
E)RIN— BB —F2HEERE
BERAZE—NFANA=ZTHER -
R-ZZ—NFE+-A=+—8 K&
EENAENRREEREEREAS
630,000 7T ©

RZZ—NEFEMA—A  KNEBEHE
AREARARAREFR—RESHER
U%E@Dﬂﬁ—ﬁ%% F=1{@E
RAzMERZE  HERZZ—NFN
A=+HE®R RZZE—N\F+=A
=+—R0  AEBEENZREBHRR
H{EBEFIEA198,000/8 7T

FEEBEAESNHM

AEBZEFEEBRABBRQRINIT
B -HARTEEBEAENFMD
™

For the six months ended
31 December

BE+-A=+t—RH1LAEA

2018 2017
—B-N\F —EFtF
(Unaudited) (Unaudited)
(REEZ) (CREEER)
HK$'000 HK$'000
FHET FAET

Salaries and other short-term FehEMEHESRT
employee benefits 8,801 7,708
Pension scheme contributions RIRSETEIH R 18 18
8,819 7,726
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NOTES TO CONDENSED CONSOLIDATED INTERIM
FINANCIAL STATEMENTS

BEE

COMMITMENTS

At the end of the reporting period, the Group had the
following capital commitments:

15.

ARe PR

i
RS K - ARG AT A ARG -

31 December 30 June
2018 2018
—E-NF —E-N\F
+=B=+-—H ~NA=TH
(Unaudited) (Audited)
(REEEX) (BER)
HK$’000 HK$'000
FET FAT
Contracted, but not provided for: EEFSEES T
Plant and machinery e & ies 325 1,787
FAIR VALUE AND FAIR VALUE 16. 2 ERAFEER

HIERARCHY

Management has assessed that the fair values of
cash and cash equivalents, restricted cash, trade
receivables, trade payables, financials assets included in
prepayments, deposits and other receivables, financial
liabilities included in other payables and accruals and an
amount due to a director approximate to their carrying
amounts largely due to the short term maturities of these
instruments.

The fair values of non-current deposits have been
calculated by discounting the expected future cash flows
using rates currently available for instruments with similar
terms, credit risk and remaining maturities, and were
assessed to approximate to their carrying amounts.

BEEERE RAeMASEEY  XR
HERE  BHREFE - BHEMNFA

FRABEMNRE  BehEMEBRFRENE
BMEE  SHAHMEMNRENESERDN
EREENEN - REEREZAFER
HEEERS  NDIEARZETATH
HEREE -

#m@f KD BT IR B A R OUE
CEERBEATEHHERNTARA
BSHMEFEBARKBERESE

j£ﬁ§p+éﬁ§iﬁﬁﬁiﬂ§$ﬁ%§°
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INFORMATION PROVIDED IN ACCORDANCE WITH THE
LISTING RULES
RIE EMARARE AR

DISCLOSURE OF INTEREST

A.

Directors’ and chief executives’ interest
and/or short position in shares and
underlying shares of the Company

As at 31 December 2018, the interests and short positions
of the directors and chief executives of the Company in
the shares and underlying shares of the Company or any
of its associated corporation (within the meaning of Part
XV of Securities and Futures Ordinance (“SFO") which
were notified to the Company and the Stock Exchange
pursuant to Divisions 7 and 8 of Part XV of the SFO
(including interests or short positions which they were
taken or deemed to have under such provisions of the
SFO), or which were recorded in the register required to
be kept by the Company pursuant to Section 352 of the
SFO, or which were otherwise required, to be notified to
the Company and the Stock Exchange pursuant to the
Model Code for Securities Transactions by Directors of
Listed Issuers as contained in Appendix 10 to the Listing
Rules (the “"Model Code"”), are set out below:

Long Positions in shares of the Company or any of its
associated corporation

i
A.

K B

ESERITERARRAQFRMS K8
R ZERER KR

W_E—-N\FE+-_A=+—08 A2 7E
ERTBAHE NN QA A AEEE
(EERBHFRBEROI(TELHERAER
Bl 1) SEXVER) BB 17 K AR BARX 19 R HE A AR &
BAENMHEGEREXVEBET R ESH EAX
SARNF REZ M ER AR (BRIEREK
FBHRHAEGROIBBIEUESEE SRR
AEENERNAR)  KBREEHRHE
&I 3521 B AR R BIZBFE ME M
S RORAR - SRR TR RIMT 8+ AT ak
IR OTAESETESFRSNIZETA
(MEZESFA ) BAE AR B &I FT R
wmRABTIEHBIT ¢

RAQXBREEMEBEZERG 2 H R

Approximate
percentage of

Company/ Number and the Company’s
name of associated Nature of interest class of total issued
Name of director company and capacity securities share capital
RN e
NN HEHER BERITRAE
EERE BEHARAE EEMERS D 85l BMAOBED
Chan Peter Tit Sang The Company Interest in a controlled 360,000,000 75%
corporation (Note 1) Shares
(Note 2)
PR & AN/NSS| MEPEEES 360,000,000
(Btat1)(Bat2) dieh)
Goody Luck Limited  Beneficial owner 986 shares of 98.6%

US$1.00 each
986 TR HIE
1.00E T2’ H

("Goody Luck”)
EmEAA
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DISCLOSURE OF INTEREST (Continued)
Directors’ and chief executives’ interest
and/or short position in shares and
underlying shares of the Company

A.

35

INFORMATION PROVIDED IN ACCORDANCE WITH THE
LISTING RULES

RIE LR ARE 2 E R

(Continued)

Long Positions in shares of the Company or any of its

associated corporation (Continued)

EREEw
A. EERTHREASRAEAL2TIRBEE
BERPzERERRAKE &)

RAD RS EEMEBEER G 258 (F)

Approximate
percentage of

Company/ Number and the Company’s
name of associated Nature of interest class of total issued
Name of director company and capacity securities share capital
RN
b /N HEEEAR BITRA
EERE B AT EE EatER S5 5l BHBE DL
Chan Kenneth ChiKin ~ The Company Interest in a controlled 360,000,000 75%
corporation (Note 1) Shares
(Note 2)
BREE ZA/NS) SERE A L 360,000,000
(Btat1) (fiat2) Dyen)
Goody Luck Beneficial owner 14 shares of 1.4%
US$1.00 each
ESHEAA 14 R EE
1.00% 7T 2 Bt fn
Goody Capital Beneficial owner 1 share of 33.3%
Limited US$1.00 each
("Goody Capital”)
ESHEAA 1 G REE
1.00% 7T 2 B fn
Chan Chi Ming The Company Interest in a controlled 360,000,000 75%
corporation (Note 1) Shares
(Note 2)
BR & ZAYNS) R LB R 360,000,000
(Btat1) (fiat2) Dyen)
Goody Capital Beneficial owner 1 share of 33.3%
US$1.00 each
ESHEAA 1 G REE
1.00% 7T 2 Bt fn
Chan Chun Sang The Company Interest in a controlled 360,000,000 75%
Desmond corporation (Note 1) Shares
(Note 2)
REE ZAYNS) R E R 360,000,000
(Btat1) (fiat2) Dyen)
Goody Capital Beneficial owner 1 share of 33.3%
US$1.00 each
ESHEAA 1 G REE
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INFORMATION PROVIDED IN ACCORDANCE WITH THE

LISTING RULES
RIE EMARARE AR

DISCLOSURE OF INTEREST (Continued)

A. Directors’ and chief executives’ interest
and/or short position in shares and
underlying shares of the Company
(Continued)

Long Positions in shares of the Company or any of its

associated corporation (Continued)
Notes:

1. The Company will be owned as to 54.8% by Goody Luck
and 20.2% by Goody Capital immediately after completion
of the capitalisation issue and the share offer (without
taking into account any of the shares which may be allotted
and issued upon exercise of the over-allotment option and
the options that may be granted under the Share Option
Scheme). Goody Luck is owned as to 98.6% by Mr. Peter
Chan and 1.4% by Mr. Kenneth Chan, and Goody Capital
is owned as to 33.3% by Mr. Desmond Chan, 33.3% by Mr.
Chan Chi Ming and 33.3% by Mr. Kenneth Chan.

2. Mr. Peter Chan, Mr. Kenneth Chan, Mr. Chan Chi Ming,
and Mr. Desmond Chan are persons acting in concert
pursuant to the Acting in Concert Confirmation and
Undertaking and accordingly each of them is deemed
to be interested in the shares held by the others. By the
Acting In Concert Confirmation And Undertaking, with
respect to the businesses of each member of the Group, (i)
each of Mr. Peter Chan and Mr. Desmond Chan confirms
that since 31 December 1990; (ii) each of Mr. Peter Chan,
Mr. Desmond Chan and Mr. Chan Chi Ming confirms that
since the 5 February 1991; and (iii) each of Mr. Peter Chan,
Mr. Desmond Chan, Mr. Chan Chi Ming and Mr. Kenneth
Chan confirms that since the 8 March 2010, (i) they have
agreed to consult each other and reach an unanimous
consensus among themselves on such matters being the
subject matters of any shareholders’ resolution, prior
to putting forward such resolution to be passed at any
shareholders’ meeting of each member of the Group, and
have historically voted on each resolutions in the same
way; (ii) they have centralised the ultimate control and
right to make final decisions with respect to their interests
in the businesses and projects of members of the Group;
and (iii) they have operated members of the Group as a
single business venture on a collective basis and have
made collective decisions in respect of the financial and
operating policies of the members of the Group, and
will continue to do so. As such, each of our controlling
shareholders is deemed interested in 75.0% of the issued
share capital of the Company.

Short positions in shares of the Company or any of its
associated corporation

As at 31 December 2018, there is no short positions of
the directors and chief executives of the Company in the
shares and underlying shares of the Company or any of its
associated corporations (within the meaning of Part XV of
SFO).

ERZRE e
A. ESRTHABRRAEAQITRMGKAE
BEROZERRBKRE )

RARARAEARBEER G 2 78 (8)

1. REBEE ML BITRRHBETKE (K
5T K [ 8 58 e B #E e AR 5 S R R 5t 1 AT
BB EEITR R il B R
TREMRARD) - ARF K EBAGoody Luck
% 5 54.8% % 7 & i Goody Capital &
20.2%4E %% o Goody Luckpa BR & A& 5t 4 H
B598.6% M m R AR LB ST E A 1.4% K
% M Goody Capital Bl AR & 4 % £
H33.3%  mHREAHLERHFI3.3% MR
HBREEEE33.3% R ©

2. RE—BRTBHEARAE  BEEEE -
MREEREE MEPLERREELER
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INFORMATION PROVIDED IN ACCORDANCE WITH THE
LISTING RULES

RIE LR ARE 2 E R

DISCLOSURE OF INTEREST (Continued) EZRE

B. Substantial shareholder’s and other B. FTERRERHMATREATRAS
person’s interests and/or short positions REEBROZERR BAXR
in the shares and underlying shares of the
Company
As at 31 December 2018, the following persons (other RZE-—NF+ZA=+—H UATAZL
than the directors or the chief executive of the Company) (TFEEARREBRITHET) RARR]
have interests of 5% or more in our shares and underlying R REERNDPEEREESRPER
shares of the Company as recorded in the register of BIE336GLARRARBFE 2 EmE o
interests required to be kept by the Company pursuant to 2 5% A R

Section 336 of the SFO:
Long Positions in ordinary shares of the Company REATEBRZEFR

Approximate
percentage of
the Company’s

Number of  total issued

Name of shareholder Capacity/nature of interest shares share capital

AR T 2E
EETRAE
BEREREHB B EntE RHOEE BABES T
Goody Luck Beneficial interest (Notes 1, 2) 360,000,000 75.0%
EnEm (Mt 2)
Goody Capital Beneficial interest (Notes 1, 2) 360,000,000 75.0%
BEmikEm(Matr - 2)

Mr. Peter Chan Interest in a controlled corporation (Note 2) 360,000,000 75.0%

PR A ST MR EE #E= (A aT2)

Mr. Kenneth Chan Interest in controlled corporations (Note 2) 360,000,000 75.0%

PREER A MR EE #E= (A iE2)

Mr. Chan Chi Ming Interest in a controlled corporation (Note 2) 360,000,000 75.0%

PREBASEAE MR EE #E= (A iE2)

Mr. Desmond Chan Interest in a controlled corporation (Note 2) 360,000,000 75.0%

BREELE MR EE #E= (A iT2)

Ms. Chan Lai Lin Diana Interest of spouse (Note 3) 360,000,000 75.0%

PREEA L BeiB s (H7713)

Ms. Wong Orangeo Wendy Interest of spouse (Note 4) 360,000,000 75.0%

FEELZL BeiB e (M7t 4)

Ms. Lee Shuk Fong Interest of spouse (Note 5) 360,000,000 75.0%

FRFLL BeiB s (H7715)

Ms. Tso Yin Wah Interest of spouse (Note 6) 360,000,000 75.0%

EHELL BeiB s (H716)

Deputada Leong On Kei, Beneficial interest 24,000,000 5.0%

Angela
RLHZEE Btk
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INFORMATION PROVIDED IN ACCORDANCE WITH THE
LISTING RULES

RIE ERRAIEHE 2 ER

DISCLOSURE OF INTEREST (continued) BERREe)
B. Substantial shareholder’'s and other B. FERREKHEMALIRARQITREG

person’s interests and/or short positions
in the shares and underlying shares of the
Company (Continued)

Long Positions in ordinary shares of the Company
(Continued)

Notes:

1. The Company is owned as to 54.8% by Goody Luck
and 20.2% by Goody Capital after completion of the
capitalisation issue and the share offer. Goody Luck is
owned as to 98.6% by Mr. Peter Chan and 1.4% by Mr.
Kenneth Chan, and Goody Capital is owned as to 33.3%
by Mr. Desmond Chan, 33.3% by Mr. Chan Chi Ming and
33.3% by Mr. Kenneth Chan.

2. Mr. Peter Chan, Mr. Kenneth Chan, Mr. Chan Chi Ming
and Mr. Desmond Chan are persons acting in concert
pursuant to the Acting in Concert Confirmation and
Undertaking and accordingly each of them is deemed
to be interested in the shares held by the others. By the
Acting In Concert Confirmation And Undertaking, with
respect to the businesses of each member of the Group, (i)
each of Mr. Peter Chan and Mr. Desmond Chan confirms
that since 31 December 1990; (ii) each of Mr. Peter Chan,
Mr. Desmond Chan and Mr. Chan Chi Ming confirms that
since the 5 February 1991; and (iii) each of Mr. Peter Chan,
Mr. Desmond Chan, Mr. Chan Chi Ming and Mr. Kenneth
Chan confirms that since the 8 March 2010, (i) they have
agreed to consult each other and reach an unanimous
consensus among themselves on such matters being the
subject matters of any shareholders’ resolution, prior
to putting forward such resolution to be passed at any
shareholders’ meeting of each member of the Group, and
have historically voted on each resolutions in the same
way; (ii) they have centralised the ultimate control and
right to make final decisions with respect to their interests
in the businesses and projects of members of the Group;
and (iii) they have operated members of the Group as a
single business venture on a collective basis and have
made collective decisions in respect of the financial and
operating policies of the members of the Group, and
will continue to do so. As such, each of our controlling
shareholders is deemed to be interested in 75% of the
issued share capital of the Company.

3. Ms. Chan Lai Lin Diana is the spouse of Mr. Peter Chan.
Under the SFO, Ms. Chan is deemed to be interested in
the same number of shares in which Mr. Peter Chan is
interested.

4. Ms. Wong Orangeo Wendy is the spouse of Mr. Kenneth
Chan. Under the SFO, Ms. Wong is deemed to be
interested in the same number of shares in which Mr.
Kenneth Chan is interested.

5. Ms. Lee Shuk Fong is the spouse of Mr. Chan Chi Ming.
Under the SFO, Ms. Lee is deemed to be interested
in the same number of shares in which Mr. Chan Chi
Ming is interested.

6. Ms. Tso Yin Wah is the spouse of Mr. Desmond Chan.
Under the SFO, Ms. Tso is deemed to be interested in the
same number of shares in which Mr. Desmond Chan is
interested.

REBROzEER BREE)

RARBEBRZHR(HE)
izt -
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33.3% M MR ER LA I3.3% e ©
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SEEHEARMER : (\REETLER
BRELELEESABRRE—ANTEF+=A
=+—B; ()RBETE  BREELE
kREREESERRE—NLN—F=A
FHEE  RiEREELE - BREERE -
BREFALERREBRLAESARRE S
—EE=ZANAE: VRERENRLH

RAEESKERRREARSE LRBNT
ﬂ%%ﬁ%*m MZERZRNERSE
SEEREHERkESLE  AESH
EEMH*E&%&%&%QXK:Hﬁ
Eﬁ¢fﬂ¥ﬂﬁﬁﬁﬁ#%$xgﬂ
RRIKER RIE B MR ER&EORE
m@ﬂ R(i)EEECIREEEREER
%Eﬁ%@ﬁkﬁfiﬁﬁﬁ TRE A
EEK B ARIMM I REEBORIEL S5
RE  WIBEENILITE o Fi 0 BIER
%Eﬁ@%%ﬁ@aw%maﬁﬁ&$¢

3. MEBEZLRRELELENLS - RIEE
FREEGD - Rt B EARREEL
SHARSNERSE B P RS

4. FERZIBREBELEMRSD - RIEE
HEBEERD  FHEHRE/RRER
EEARERNIEREE RO HEA RS o

5. FRFREIBRERLLENRS - RIFE
FREEGD - FREEBR/RREBE
SHARESNERSE R P RS

6. ERELLBRELFLENRSD - BRIEE
HEBEGRD - BLERE/RRELESE
EEARRNIEREE RO HEA RS o
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INFORMATION PROVIDED IN ACCORDANCE WITH THE

DISCLOSURE OF INTEREST (Continued)

B. Substantial shareholder’s and other
person’s interests and/or short positions
in the shares and underlying shares of the
Company (Continued)

Short positions in shares of the Company or any of its
associated corporation

As at 31 December 2018, no person, other than the
directors and chief executive of the Company, whose
interests are set out in the section headed “Directors’
and chief executives’ interest and/or short position in
shares and underlying shares of the Company” above,
had registered an interest or a short position in the shares
or underlying shares of the Company as recorded in
the register of interests required to be kept pursuant to
Section 336 of the SFO.

MODEL CODE FOR SECURITIES
TRANSACTIONS BY DIRECTORS OF

THE COMPANY

The Company has adopted the Model Code for Securities
Transactions by Directors of Listed Issuers (the “Model Code”)
as set out in Appendix 10 to the Listing Rules as the Company’s
code of conduct for dealings in securities of the Company
by the directors. Based on specific enquiry of the Company'’s
directors, the directors have confirmed that they have complied
with the required standard of dealings as set out in the Model
Code, during the six months ended 31 December 2018 and up
to the date of this report.

PURCHASE, SALE OR REDEMPTION OF
LISTED SECURITIES OF THE COMPANY

Neither the Company, nor any of its subsidiaries purchased,
sold or redeemed any of the Company’s listed securities during
the six months ended 31 December 2018 and up to the date of
this report.

CORPORATE GOVERNANCE

In the opinion of the Board of directors, the Company has
complied with the applicable code provisions listed in the
Corporate Governance Code (the "CG Code”) as set out in
Appendix 14 to the Listing Rules during the six months ended
31 December 2018 and up to the date of this report.

_ LISTING RULES
RIEEMARAIRHE &R

EZRE
B. FERREKHEMALIRARQITREG
REEROZERER SHKEB)
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INFORMATION PROVIDED IN ACCORDANCE WITH THE

LISTING RULES
RIE EMARARE AR

RESULTS

The Group's result for the six months ended 31 December 2018
send the state of affairs of the Company and the Group as that
date are set out in the financial statements on pages 13 to
pages 33.

DISCLOSURE OF CHANGES IN
DIRECTORS’ AND CHIEF EXECUTIVE'S
INFORMATION PURSUANT TO RULE
13.51B(1) OF THE LISTING RULES

Pursuant to Rule 13.51B(1) of the Listing Rules, there are no
changes in information of the directors and the Company’s
chief executive during the six months ended 31 December 2018
and up to the date of this report.

SHARE OPTION SCHEME

The Company conditionally adopted a share option scheme
on 9 October 2017 (the “Scheme”). No share option has been
granted since the adoption of the Scheme and there was no
share option outstanding as at 31 December 2018.

AUDIT COMMITTEE

The Audit Committee of the Company comprises three
independent non-executive directors, namely Mr. Ng Sze
Yuen, Terry, Dr. Chu Po Kuen, Louis and Mr. Ho Yuk Chi.
The audit committee of the Company has reviewed with no
disagreements on the unaudited condensed consolidated
interim results for the six months ended 31 December 2018 and
the accounting principles and practices adopted by the Group.

By Order of the Board

Sun Hing Printing Holdings Limited
Mr. Chan Peter Tit Sang

Chairman and Executive Director

Hong Kong, 20 February 2019
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