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The Board of Directors (the “Board”) of Lam Soon (Hong
Kong) Limited (the “Company”) is pleased to present the
unaudited consolidated interim results of the Company and
its subsidiaries (collectively the “Group”) for the six months
ended 31 December 2018.

OVERVIEW

Despite uncertainty in the global macroeconomic
environment and in our major markets, the Group continued
to deliver revenue and volume growth in the first half of
FY18/19 against the corresponding period last year (the
“last year”). While China’s 2018 GDP growth slowed to
6.6%, it remains the envy of most developed economies
with a projected GDP growth rate of over 6% in 2019.

Both our Food and Home Care* segments strengthened
market positions of their core brands in China with
increased distribution and new products in the period under
review. Riding on the back of successful execution of our
major strategic initiatives, the Group has steadily grown
our core brands and improved its product mix across both
segments to deliver sustainable profitable growth. This
growth enables the Group to achieve higher margins and
reduce the vulnerability to volatile commodity prices and
increasing operating costs.

Core brands’ growth is vital to the commodity-based
business that the Group operates in as it significantly
differentiates our products, gives value to our customers
while contributing to the Group’s overall profitability. As
such, growing our core brands at a faster pace will remain
the Group’s key focus. To this end, our new Yixing flour
factory in Jiangsu Province will be commissioned by the end
of this financial year to support the continued market thrust
of our core brands. This will enable the Group to capitalize
on the growing consumers’ and customers’ demand for
higher quality, healthier, and safer products.

*  The former Detergent Segment has been renamed Home
Care Segment to more accurately reflect the Group’s
long-term aspiration as a diverse industry player.
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SUMMARY OF FINANCIAL RESULTS

The Group’s interim net profit attributable to shareholders
increased from HK$186 million last year to HK$201 million
this year, representing an 8.2% increase. This was driven
by revenue growth of both the Food and Home Care
segments, recording a 1.7% year-on-year uplift (from
HK$2,808 million to HK$2,857 million) and a 4.6% volume
improvement. Volume growth outpaced revenue increase
because of a weaker Renminbi. If excluding the currency
impact, revenue grew by 4.7%. In spite of rising wheat cost,
packaging and labor costs, gross profit margin increased
from 21.6% to 22.2%. Coupled with our improved efforts in
financial and operational management, the Group delivered
a higher net profit margin of 7% (0.4 percentage point better
than last year). The Group’s cash balance of HK$1.29
billion as at 31 December 2018 represented an increase of
HK$129 million or 11% from six months ago.

With this strong cash position, the Group has the capacity
for further capital investments to keep pace with our
geographic expansion and business growth in the coming
years.

DIVIDENDS

The Board has declared an interim dividend of HK$0.14
per share totaling approximately HK$34 million for the six
months ended 31 December 2018 (six months ended 31
December 2017: HK$0.13 per share totaling approximately
HK$32 million), which will be payable on Wednesday, 27
March 2019 to the shareholders whose names appear in
the register of members of the Company on Tuesday, 19
March 2019.

BUSINESS REVIEW
Food Segment

Compared to last year, this segment recorded 1% growth in
revenue (if excluding the currency impact, it grew by 3.9%)
to HK$2,486 million and 8.7% growth in operating profit to
HK$244 million.

The Group’s edible oil business, while benefiting from
a favourable oil cost trend in the past year, faced fierce
price competition from major rivals in China. However, our
continued investment in the Knife brand had enabled us
to maintain our overall market position in Guangdong. We
will continue to invest to grow our e-commerce business
as it gradually gained traction nationwide in China.
Moving forward, we will place more emphasis on research
and development in order to offer consumers more
differentiating products.
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BUSINESS REVIEW (continued)
Food Segment (continued)

Our flour core brands continued their growth track beyond
the first and second-tier cities into the third and fourth-
tier cities in China. Despite their premium pricing, our core
brands Golden Statue and American Roses’ popularity
continued to rise in the business-to-business centric
bakery industry. Their stable revenue and volume growth
over the past several years helped the Group mitigate
rising wheat and material costs. In the long term, we aim
to expand our e-commerce consumer business through
increased investment. We will strengthen our research
and development team to transform ourselves from being
an ingredient supplier to a solution provider/partner to
our industrial customers. We will also increase efforts to
extend our business into adjacent baking ingredients such
as specialty fats (e.g., margarine, butter oil substitute, etc.)
in order to benefit from the synergies of our existing sales
infrastructure and customer base.

As part of an ongoing effort to contain costs without
compromising quality, product optimization and stringent
procurement discipline remain integral to this business.
In addition, the new Yixing flour factory will be important
to our future success, particularly in the areas of new and
premium/upgraded product development.

Home Care Segment

This segment posted 7% revenue growth (if excluding the
currency impact, it grew by 10%) to HK$371 million and
5% volume growth versus last year. However, persisting
headwinds in raw material costs eroded the operating profit
margin by 1.4 percentage points (6.4% versus 7.8% last
year). Our increased investment in the online channels in
the past several years has led to fast-track growth of the
e-commerce business which gradually elevates AXE into
the national scene. Moving forward, increased efforts in
marketing, new product development, and diversification of
our product portfolio beyond our core dish wash products
will remain key to our transformation.
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OUTLOOK

Notwithstanding the global economic uncertainties and
their ripple effect across major markets, we remain
cautiously upbeat about our growth prospects in Hong
Kong and Mainland China. Given the strong foundations laid
in the past several years, we are determined to catapult our
Knife and AXE brands from our regional stronghold of South
China onto the national stage with the help of e-commerce
channels. In the process, allocation of resources and
promotional spending between the traditional retail channel
and e-commerce channel will be recalibrated so as to strike
the right balance between business/market share growth
and profitability.

In order to cope with such challenging and extraordinary
times, the Group will seek to strengthen our human capital
and improve our systems. Through the continued execution
and refinements of our strategic initiatives, the Group will
remain well positioned to deliver long-term sustainable
profitable growth.

FINANCIAL REVIEW
Liquidity and Financial Resources

At 31 December 2018, the Group had a cash balance
of HK$1,291 million (30 June 2018: HK$1,162 million).
This was mainly attributable to the net cash generated
from operating activities. About 68% of the balance was
denominated in Renminbi (“RMB”), 28% in Hong Kong
dollars (“HK$”) and 4% in United States dollars.

Banking facilities available to Group companies and not
yet drawn as at 31 December 2018 amounted to HK$721
million (30 June 2018: HK$728 million).

The Group centralises all the financing and treasury
activities at the corporate level. There are internal controls
over the application of financial and hedging instruments
which can only be employed to manage and mitigate
the commodities price risk and currency risk for trade
purposes.

As at 31 December 2018, the inventory turnover days was
57 days which was the same as the last financial year end.
The trade receivable turnover days remained at a stable
level of 23 days (30 June 2018: 22 days).

In view of the strong liquidity and financial position,
management believes the Group will have sufficient
resources to fund its daily operations and capital
expenditure commitments.
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FINANCIAL REVIEW (continued)
Foreign Currency Exposure

The Group has operations in Mainland China, Hong
Kong and Macau. Local costs and revenue are primarily
denominated in RMB, HK$, and Macau Pataca.

The Group is exposed to currency risk primarily through
sales and purchases, which give rise to receivables,
payables and cash balances that are denominated in a
foreign currency, i.e. a currency other than the functional
currency of the operations to which the transactions relate.
The Group monitors its exposure by considering factors
including, but not limited to, exchange rate movement
of the relevant foreign currencies as well as the Group’s
cash flow requirements to ensure that its foreign exchange
exposure is kept at an acceptable level.

Capital Expenditure

During the period, the Group invested a total sum of HK$73
million (2017: HK$35 million) on construction of new plant
and new production lines in PRC and acquisition of other
plant equipment.

Details of the capital expenditure commitments are set out
in note 13(a) to the interim financial report.

HUMAN RESOURCES

As at 31 December 2018, there were 1,658 employees in
the Group. Annual increment and year-end performance
bonus mechanisms were incorporated in the Group’s
remuneration policy to retain, reward and motivate
individuals for their contributions to the Group. Share
options are granted and vested to the Group Managing
Director and other eligible employees to recognise their
contributions and provide incentives to achieve better
performance in coming years.
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CONSOLIDATED STATEMENT OF PROFIT

OR LOSS

For the six months ended 31 December 2018 (Unaudited)

Revenue ON
Cost of sales HEMAK
Gross profit EY
Other income HiA
Selling and distribution expenses HERDHER
Administrative expenses THER
Profit before taxation BRB AR R
Taxation B
Profit for the period RE A
Attributable to: 3
Equity shareholders of the Company NGNS
Non-controlling interests JEE TR
Profit for the period KERA
Earnings per share BRERF
Basic ER
Diluted wa

Note: The Group has initially applied HKFRS 15 and HKFRS 9 at 1
July 2018. Under the transition methods chosen, comparative
information is not restated. See note 2.

The notes on pages 12 to 32 form part of this interim
financial report. Details of dividends payable to equity

shareholders of the Company attributable to the profit for
the period are set out in note 6.
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(RAEERZ)
2018 2017
—E-N\F “E—tF
Note HK$°000 HK$'000
/o3 BEFT BETFT
3 2,856,886 2,808,108
(2,222,116) (2,201,651)
634,770 606,457
17,154 16,797
(317,025) (305,885)
(95,625) (87,293)
4 239,274 230,076
5 (37,867) (43,891)
201,407 186,185
201,407 186,185
201,407 186,185
7(a) HK$E%0.851  HK$E#0.797C
7(b) HK$#B%0.85t HK$EH0.787C
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CONSOLIDATED STATEMENT OF PROFIT FeERaEREMZEKkE R
OR LOSS AND OTHER COMPREHENSIVE

INCOME
For the six months ended 31 December 2018 (Unaudited) B —_ - NEL+=-_A=+—HiNEA
(RAEEEZ)

2018 2017

—E-N\F —E—tF

HK$’000 HK$'000

BEFT BT

Profit for the period ZKHR R A 201,407 186,185

Other comprehensive income for the period ZNHIE M2 E W (NBRHER
(after tax and reclassification adjustments) EH D EFAEE)

Items that may be reclassified subsequently EA T EH 2 EFIBHEEY

to profit or loss: BEH :
Changes in fair value of available-for-sale AtEEeRmEEZ AT E

financial assets B - 1
Exchange differences on translation of BRE BB E A R B HE

financial statements of subsidiaries FTEAZEHZE

outside Hong Kong (58,553) 58,262

Other comprehensive income for the period, ZNHIE M2 E K ' BHE&BE

net of tax (58,553) 58263
Total comprehensive income for the period ZHiZmE UK E5E 142,854 244,448
Attributable to: FE1s

Equity shareholders of the Company KATIIRE 142,854 244,448

Non-controlling interests FEIE S = - -
Total comprehensive income for the period ZE2EUKEEA%E 142,854 244 448
Note: The Group has initially applied HKFRS 15 and HKFRS 9 at 1 Kiet : REBR-_Z—N\F+tA—BYBREBEANE

July 2018. Under the transition methods chosen, comparative MEEBETRFERE B RELERE NG -
information is not restated. See note 2. RIBECIENMABENE I TEEIHEER -
FRMIFE2 -
The notes on pages 12 to 32 form part of this interim PR E12E 328 2 S IEM 5t A AT Bi B 75 3R
financial report. HE2Z—Hm o
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CONSOLIDATED STATEMENT OF FREMBIRAE
FINANCIAL POSITION

At 31 December 2018 RZF—NF+=-HA=+—H
At At
31 December 30 June
2018 2018

—E-NE —E-N\F
+=RA=+—H NA=1H

(Unaudited) Audited)
(REERZ) REZ)
Note HK$°000 HK$'000
Kt BETF T BT
Non-current assets ERBEE
Property, plant and equipment M - WENEE 8 615,207 586,051
Leasehold land HE i 71,230 75,004
Intangible assets and goodwill mYEEREE 11,897 14,196
Deferred tax assets EERBEE 31 6
Available-for-sales financial assets At EepEE = 177
Other non-current assets HtEREEE 9,176 6,268
JOTS4l 681,702
Current assets REEE
Inventories e 683,976 640,109
Trade and other receivables B REHMEIWE 9 426,400 387,455
Cash and cash equivalents Re MR ER 1,290,646 1,162,146
2,401,022 2,189,710
Current liabilities REBAE
Trade and other payables B 5 N E At FE T BR X 10 830,254 680,930
Tax payables JE T K 19,642 14,886
Obligations under finance leases BhE SRR 263 312
L. 890,59 = 696,128
Net current assets BrhaEE 1,550,863 1,493,582
Total assets less current liabilities BEERRBERS 2,258,404 2,175,284
Non-current liabilities FERBEE
Deferred tax liabilities ;Eﬁmlﬁ%% 14,507 4,742
Obligations under finance leases AhE & AR 424 357
wosly 5099
NET ASSETS FEE 2,243,473 2,170,185
Capital and reserves BEEKkf#E
Share capital PR 11 672,777 672,777
Reserves B 1,559,983 1,486,695
Total equity attributable to equity RARIRR L R
shareholders of the Company 2,232,760 2,159,472
Non-controlling interests JEIR RS 10,713 10,713
TOTAL EQUITY HRER 2,243,473 2,170,185
Note: The Group has initially applied HKFRS 15 and HKFRS 9 at 1 Biit . REBR-_Z—NFLA—BKRFEREBHK
July 2018. Under the transition methods chosen, comparative MEEAETRARRBBM B REEAFE R -
information is not restated. See note 2. BIBEEBMNBERE  UASEILEER -
FERM2 o
The notes on pages 12 to 32 form part of this interim §IJE’\\%J2iSQEZXEWEFE‘5$¢Hﬁﬁﬂ&#ﬁ
financial report. &2 — b 1n
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CONSOLIDATED STATEMENT OF FEREDE
CHANGES IN EQUITY

For the six months ended 31 December 2018 (Unaudited) P E - NNFL+ A=+ —HIEANEA
(RAEER)
Attributable to the equity shareholders of the Company
FRARREE
Investment Share Non-
Share  Surplus revaluation ESOP option Exchange  General  Revenue controlling Total
capital  reserves reserve reserve  reserve  reserve reserve reserve Total interests equity
fiBAR kit
& RO7BEE AR FEH

BE  EBEE EfEE  SEER A EXEE  -REE  WEGR it BE  EEAS
Note  HKS'000  HK$'000  HKS'000  HK$'000  HKS'000  HKS'000  HK$'000  HK$000  HKS'000  HKS'000  HK$'000
Wi EEFT ERTn BETR BEFn ERTT BRTn BEFn BEFn BRTn BETa BEFR

At 30 June 2018 RZE-N\EAA=TH 672,777 151,588 - (47,397) 2,870 28,051 - 1,351,583 2,159,472 10,713 2,170,185
Impact on inita el “ﬁﬁ%?ﬁﬁﬁ?#&i 2

application of HKFRS 9 EENSNTE - - - - - - - 890 890 - 890
Adjusted balance RZE-N\FtF-H

at 1 July 2018 BHRLR 672,717 151,588 - (47,397) 2,870 28,051 - 1352478 2,160,362 10,713 2,171,075
Profit for the period REEF - - - - - - - 201,407 201,407 - 201,407
Total other comprehensive ~ AHIE M2 Al ESE

income for the period - - - - - (58,553) - - (58,553) - (58,553)
Total comprehensive THRENEEE

income for the period - - - - - (58,553) - 201,407 142,854 - 142,854
Exercise of share options iz RhREE = - - 3,203 (402) - - (805) 1,996 - 1,996
Equity settled share-based ~ FEREE MG A

transactions RS - - - - 181 - - - 181 - 181

Purchase of ordinary shares of ?ﬁﬁx’ﬁﬁﬁ% ﬁiﬁ%a 11(e)
the Company for share option ~ A7

scheme = = - (3902 = = = - (B2 - (3902
Transfer between reserves B 2 &5 - 15,697 - - - - - (15,697) - - -
Final dividend paid in REFEEARERE 6

respect of prior year - - - - - - - (63,731)  (63,731) - (63,731)

- 15697 - (5699 (221) - - (8023  (70,456) - (10456)
At 31 December 2018 RZF-N\E
+-A=t-H 672,717 167,285 - (53,096) 2,649 (30,502) - 1473647 2,232,760 10,713 2,243473
At 1 July 2017 R-E-+&+f-H 672,777 116,314 1] (40,679) 10,161 (10,361) 50,000 1,096,584 1,894,789 10,713 1,905,502
Proftfor the perod KR - = - = = = - 18185 186,18 - 186,185
Total other comprehensive ~ AHEM2ANEEE

income for the period - - 1 - - 58,262 - - 58,263 = 58,263
Total comprehensive THEENEEE
income for the period = = 1 = = 58,262 - 186185 244,448 - 244448
Exercise of share options TRz RAAER = - - 5,652 (568) = = (044) 4140 = 4,140
Equity settled share-based  IREREEZ NG A
transactions WSS - - - - (5,944) = = = (5,944) = (5,944)

Purchase of ordinary shares of 3k ﬁ%ﬁ 11(a)
the Company for share option AR &

scheme - - - (11,866) - - - - (11,866) - (11,866)
Transfer between reserves  EER 28 - 14,272 - - - - - (14,272) - - -
Final dividend paid in REEEENRERE 6

respect of prior year - - - - - - - (54,149) (54,149) - (54,149)

- 14,272 - (6,214) (6,512) - - (69,365) (67,819) - (67,819)
At 31 December 2017 RZF-t#
TZR=1-A 672,777 130,586 6) (46,893) 3,649 47,901 50,000 1,213,404 2,071,418 10,713 2,082,131

Note: The Group has initially applied HKFRS 15 and HKFRS 9 at 1 et AEBR=_T—\FLA—BIRKAEENE

July 2018. Under the transition methods chosen, comparative WEERE TR RBEAEMBREERE N -

information is not restated. See note 2. BRIBFEERMNBER L WASEIHERER -

R o

The notes on pages 12 to 32 form part of this interim PR E12E328 2 FIBM 5F A A+ H B 15 3
financial report. HZ2—H1H -

10 Lam Soon (Hong Kong) Limited HIE(EE)ERAT
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CONDENSED CONSOLIDATED
STATEMENT OF CASH FLOWS

For the six months ended 31 December 2018 (Unaudited)

Net cash generated from operating activities

Net cash (used in)/generated from investing
activities

Net cash used in financing activities

Net increase in cash and cash equivalents
Cash and cash equivalents at 1 July

Effect of foreign exchange rate changes

Cash and cash equivalents at 31 December

Analysis of the balances of
cash and cash equivalents

Cash and cash equivalents in the consolidated
statement of financial position

Fixed deposit held at bank with original
maturity over three months

Cash and cash equivalents in the condensed
consolidated statement of cash flows

Note:

information is not restated. See note 2.

The notes on pages 12 to 32 form part of this interim

financial report.

Lam Soon (Hong Kong) Limited
Interim Report 2018/2019

The Group has initially applied HKFRS 15 and HKFRS 9 at 1
July 2018. Under the transition methods chosen, comparative

HHGEEReRER

(R#EF#)
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BME LT AR FHR
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EREE  FE

R+-—A=+—HzH&R

ReFH

RERRESHMBRBEON

RAEMBMRARZAEe KRS
58
FriEEREEE A=A LW
BITEBER

BenRgrkcRekRE
#

=
W

48 o>

BE_ZFE-NFL+_H=+—HIEA

2018 2017
—E-N\F —E—+F
HK$°000 HK$’000
BT T BT T
290,332 353,412
(19,513) 48,659
(67,899) (61,993)
202,920 340,078
1,109,222 753,018
(31,496) 32,728
1,280,646 1,125,824
1,290,646 1,125,824
(10,000) -
1,280,646 1,125,824
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Notes to the unaudited interim financial report:

1Ud

Basis of preparation

The interim financial report has been prepared in accordance
with the applicable disclosure provisions of the Rules Governing
the Listing of Securities on The Stock Exchange of Hong Kong
Limited, including compliance with Hong Kong Accounting Standard
(“HKAS”) 34, Interim financial reporting, issued by the Hong Kong
Institute of Certified Public Accountants (“HKICPA”).

The interim financial report has been prepared in accordance
with the same accounting policies adopted in the 2017/18 annual
financial statements, except for the accounting policy changes
that are expected to be reflected in the 2018/19 annual financial
statements. Details of any changes in accounting policies are set out
in note 2.

This interim financial report contains condensed consolidated
financial statements and selected explanatory notes. The
notes include an explanation of events and transactions that
are significant to an understanding of the changes in financial
position and performance of the Group since the 2017/18 annual
financial statements. The condensed consolidated interim financial
statements and notes thereon do not include all of the information
required for full set of financial statements prepared in accordance
with Hong Kong Financial Reporting Standards (“HKFRSs”).

The interim financial report is unaudited. The financial information
relating to the financial year ended 30 June 2018 that is included
in the interim financial report as comparative information does not
constitute the Company’s statutory annual consolidated financial
statements for that financial year but is derived from those financial
statements. Further information relating to these statutory financial
statements disclosed in accordance with section 436 of the Hong
Kong Companies Ordinance (Cap. 622) is as follows:

The Company has delivered the financial statements for the year
ended 30 June 2018 to the Registrar of Companies as required
by section 662(3) of, and Part 3 of Schedule 6 to, the Companies
Ordinance.

The Company’s auditor has reported on those financial statements.
The auditor’s report was unqualified; did not include a reference to
any matters to which the auditor drew attention by way of emphasis
without qualifying its report; and did not contain a statement under
section 406(2), 407(2) or (3) of the Companies Ordinance.

Lam Soon (Hong Kong) Limited
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Notes to the unaudited interim financial report:

2. Changes in accounting policies

(a)

(b)

Overview

The HKICPA has issued a number of new HKFRSs,
amendments to HKFRSs and interpretation that are first
effective for the current accounting period of the Group. Of
these, the following developments are relevant to the Group’s
financial statements:

- HKFRS 9, Financial instruments

- HKFRS 15, Revenue from contracts with customers

The Group has not applied any new standard, amendments
or interpretation that is not yet effective for the current
accounting period.

The Group has been impacted by HKFRS 9 in relation to
classification of financial assets and measurement of credit
losses. Details of the changes in accounting policies are
discussed in note 2(b) for HKFRS 9 and note 2(c) for HKFRS
158

HKFRS 9, Financial instruments

HKFRS 9 replaces HKAS 39, Financial instruments:
recognition and measurement. It sets out the requirements for
recognising and measuring financial assets, financial liabilities
and some contracts to buy or sell non-financial items.

The Group has applied HKFRS 9 retrospectively to items
that existed at 1 July 2018 in accordance with the transition
requirements. The Group has recognised the cumulative effect
of initial application as an adjustment to the opening equity at
1 July 2018. Therefore, comparative information continues to
be reported under HKAS 39.

The following table summarises the impact of transition to
HKFRS 9 on revenue reserve at 1 July 2018.

Revenue reserve

Recognition of fair value gains of available-for-sale financial
asset now measured at fair value through
profit or loss (“FVPL”)

Net increase in revenue reserve at 1 July 2018

Lam Soon (Hong Kong) Limited
Interim Report 2018/2019
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Notes to the unaudited interim financial report:

2.

Changes in accounting policies (continued)

(b)

HKFRS 9, Financial instruments (continued)

Further details of the nature and effect of the changes to

previous accounting policies and the transition approach are
set out below:

U

Classification of financial assets and financial liabilities

HKFRS 9 categorises financial assets into three
principal classification categories: measured
at amortised cost, at fair value through other
comprehensive income (“FVOCI”) and at FVPL. These
supersede HKAS 39’s categories of held-to-maturity
investments, loans and receivables, available-for-sale
financial assets and financial assets measured at FVPL.
The classification of financial assets under HKFRS
9 is based on the business model under which the
financial asset is managed and its contractual cash flow
characteristics.

Non-equity investments held by the Group are classified
into one of the following measurement categories:

= amortised cost, if the investment is held for
the collection of contractual cash flows which
represent solely payments of principal and
interest. Interest income from the investment is
calculated using the effective interest method;

= FVOCI - recycling, if the contractual cash flows
of the investment comprise solely payments
of principal and interest and the investment is
held within a business model whose objective
is achieved by both the collection of contractual
cash flows and sale. Changes in fair value are
recognised in other comprehensive income,
except for the recognition in profit or loss
of expected credit losses, interest income
(calculated using the effective interest method)
and foreign exchange gains and losses. When
the investment is derecognised, the amount
accumulated in other comprehensive income is
recycled from equity to profit or loss; or

Lam Soon (Hong Kong) Limited
Interim Report 2018/2019
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Notes to the unaudited interim financial report:

2. Changes in accounting policies (continued)

(b) HKFRS 9, Financial instruments (continued)

() Classification of financial assets and financial liabilities
(continued)

- FVPL, if the investment does not meet the criteria
for being measured at amortised cost or FVOCI
(recycling). Changes in the fair value of the
investment (including interest) are recognised in
profit or loss.

The following table shows the original measurement
categories for each class of the Group’s financial assets
under HKAS 39 and reconciles the carrying amounts
of those financial assets determined in accordance
with HKAS 39 to those determined in accordance with

HKFRS 9.
Financial assets carried at FVPL SREERATEET ABRHE
Club membership (note (j) efE(MH))
Derivative financial instruments: frESmIA:
- Foreign exchange forward contracts (note (i) —NEREBAR (W)
Financial assets classified as REASHEAS=TAELEA
available-for-sale under HKAS 39 (note (j) UHEESREE W)
Notes:

(i) Under HKAS 39, club membership was classified
as an available-for-sale financial asset measured
at cost less impairment losses. It is classified as
at FVPL within “Other non-current assets” under
HKFRS 9.

(i) Derivative financial instruments were classified as
financial assets at FVPL under HKAS 39. These
assets continue to be measured at FVPL under
HKFRS 9.

Lam Soon (Hong Kong) Limited
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Notes to the unaudited interim financial report:

2.

Changes in accounting policies (continued)

(b)

HKFRS 9, Financial instruments (continued)

(i

(i)

Classification of financial assets and financial liabilities
(continued)

The measurement categories for all financial assets
carried at amortised cost and financial liabilities remain
the same.

The carrying amounts for all financial assets carried at
amortised cost and financial liabilities at 1 July 2018
have not been impacted by the initial application of
HKFRS 9.

The Group did not designate or de-designate any
financial asset or financial liability at FVPL at 1 July
2018.

Credit losses

HKFRS 9 replaces the “incurred loss” model in HKAS
39 with the expected credit losses (“ECL”) model. The
ECL model requires an ongoing measurement of credit
risk associated with a financial asset and therefore
recognises ECLs earlier than under the “incurred loss”
accounting model in HKAS 39.

The Group applies the ECL model to financial assets
measured at amortised cost (including other non-
current assets, trade receivables, other receivables,
deposits and prepayments and cash and cash
equivalents). Financial assets measured at fair value,
including club membership and derivative financial
instruments are not subject to the ECL assessment.

Measurement of ECLs

ECLs are a probability-weighted estimate of credit
losses. Credit losses are measured as the present
value of all expected cash shortfalls (i.e. the difference
between the cash flows due to the Group in accordance
with the contract and the cash flows that the Group
expects to receive).

The adoption of the ECL model has no significant
financial impact to the financial assets of the Group.

Lam Soon (Hong Kong) Limited
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Notes to the unaudited interim financial report:

2.

Changes in accounting policies (continued)

(c)

HKFRS 15, Revenue from contracts with customers

HKFRS 15 establishes a comprehensive framework for
recognising revenue and some costs from contracts with
customers. HKFRS 15 replaces HKAS 18, Revenue, which
covered revenue arising from sale of goods and rendering
of services, and HKAS 11, Construction contracts, which
specified the accounting for construction contracts.

Further details of the nature and effect of the changes on
previous accounting policies are set out below:

Timing of revenue recognition

Previously, revenue arising from sale of goods was generally
recognised at a point in time when the risks and rewards of
ownership of the goods had passed to the customers.

Under HKFRS 15, revenue is recognised when the customer
obtains control of the promised good or service in the
contract. This may be at a single point in time or over time.
HKFRS 15 identifies the following three situations in which
control of the promised good or service is regarded as being
transferred over time:

A. When the customer simultaneously receives and
consumes the benefits provided by the entity’s
performance, as the entity performs;

B. When the entity’s performance creates or enhances an
asset (for example work in progress) that the customer
controls as the asset is created or enhanced;

C. When the entity’s performance does not create an
asset with an alternative use to the entity and the entity
has an enforceable right to payment for performance
completed to date.

If the contract terms and the entity’s activities do not fall into
any of these 3 situations, then under HKFRS 15 the entity
recognises revenue for the sale of that good or service at a
single point in time, being when control has passed. Transfer
of risks and rewards of ownership is only one of the indicators
that is considered in determining when the transfer of control
occurs.

Revenue from sale of goods will continue to be recognised at
a point in time and the adoption of HKFRS 15 does not have a
significant impact on the Group’s financial position and results
of operations based on the current business model.

Lam Soon (Hong Kong) Limited
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Notes to the unaudited interim financial report:

3.

Revenue and segment reporting

In 'a manner consistent with the way in which information is reported
internally to the Group’s most senior executive management,
the Group has two reportable segments, as described below.
Businesses in each reporting segment have similar operating and
currency risks, class of customer for products, distribution channels
and safety regulation. The following summary describes the
operations in each segment:

Food: the manufacture and sale of a broad range of food
products including flour and edible oil.

Home Care: the manufacture and sale of household and institutional
cleaning products.

(a) Information about profit or loss, assets and liabilities

The Group’s most senior executive management monitors the
results, assets and liabilities attributable to each reportable
segment on the following basis:

The measure used for reporting segment profit is “profit
from operations”. To arrive at “profit from operations”, the
Group’s earnings are further adjusted for items not specifically
attributed to individual segments, such as head office or
corporate administration costs.

Information regarding the Group’s reportable segments as
provided to the Group’s most senior executive management is
set out below.
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Six months ended 31 December

BE+-A=+—-RLEAEAR

2018 (Unaudited) 2017 (Unaudited)
ZE-N\F(CRRER) —E—tFCREER)
Home Segment Home Segment
Food Care Total Food Care Total
B REEE bk foh R REEE DEPEET
HK$°000 HK$’000 HK$’000 HK$'000 HK$’000 HK$'000
BEFT BETT BYTT BT JBEBFT BT
Revenue from external ~ #4NEF 2 WA
customers 2,486,157 370,548 2,856,705 2,460,603 346,897 2,807,500
Reportable segment ARHmHEZ
profit from operations g m F 244,017 23,816 267,833 224,513 27,159 251,672
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Notes to the unaudited interim financial report:

3.

Revenue and segment reporting (continued)

RBER A A F RSN

3. WARSB®mE(E)

(a) Information about profit or loss, assets and liabilities (a) BRE ZEERAENERE)

(continued)

At 31 December 2018 (Unaudited)
ZE-NF+ZA=+—-H(CREER)

Home Segment

Food Care Total
BM REEE o E G
HK$’000 HK$’000 HK$°000
BYTT BYTT BYTT

At 30 June 2018 (Audited)
ZE-N\FAAZTHEERR)
Home Segment
Food Care Total
B RIE#ER DEp G
HK$°000 HK$'000 HK$'000
JEMFT BT BT

Reportable segment AEHIBAE
assets 2,449,507 245,979 2,695,486 2,185,280 201,359 2,386,639
Reportable segment AZRNMzaRE
liabilities 759,770 148,942 908,712 626,585 120,344 746,929
(b) Reconciliations of reportable segment revenue and (b) TWEFRSBZWAREBRENEHIER

profit or loss

Revenue
Reportable segment revenue
Service and rental income

Consolidated revenue

Profit
Reportable segment profit from operations
Unallocated exchange gains

Unallocated head office and corporate expenses

Consolidated profit before taxation

Lam Soon (Hong Kong) Limited
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Six months ended 31 December

BE+=-A=t+—-HL~MEA

2018 2017
—ZE-N\F e
(Unaudited) (Unaudited)
(REBER) (RIS EZ)
HK$’000 HK$’000
BEFT BB FT
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Notes to the unaudited interim financial report:

3. Revenue and segment reporting (continued)

(c)

Geographical information

Disaggregation of revenue from contracts with customers by

FAEE B BN -

3. WARDSB®mSE(E)

(c)

geographical location of customers is as follows:

HHEPZWA

Revenue from external
customers

BREFPHEMRHEFPAHZBABNIT

Six months ended 31 December

BE+-A=t+-Hi~ER

2018 (Unaudited)
ZE-NF(REEK)

2017 (Unaudited)
R FE(REER)

Hong Kong Mainland Hong Kong Mainland

and Macau China Total and Macau China Total

BERAM RE K Bt BEREM lEPNGS At
HK$’000 HK$’000 HK$’000 HK$'000 HK$'000 HK$000
BEFT BEFT BEFT BT BEFT BT
384,131 2,472,574 2,856,705 373,342 2,434,158 2,807,500

4. Profit before taxation

Profit before taxation is arrived at after charging/(crediting):

Staff costs

Salaries, wages and other benefits

Share-based payment expenses/(forfeiture), net
Contribution to defined contribution retirement plans

Other items

Interest income

Depreciation and amortisation

Net exchange (gains)/losses

Impairment losses recognised for property, plant
and equipment

Net gains on disposal of property, plant and equipment

Write-down of inventories

Net unrealised loss on a financial asset measured
at fair value through profit or loss

Net realised and unrealised losses on derivative
financial instruments (Note)

Note:

4. BRBUADEF

B DiAD

EME R, (GIA) TFIEHE -

Six months ended 31 December

BE+-A=+—HLXEAR

2018 2017
—E-)N\F —E—+F
(Unaudited) (Unaudited)
(REEER) (CREEEZ)
HK$’000 HK$’000
BETT BT T
BT R
ITE - #Fe REAMER 177,913 166,938
RIESFER(BE) 181 (5,944)
TE R RURIRET 8 2 K 14,262 13,322
192,356 174,316
HiER
YA (12,892) (11,376)
e REH 30,901 30,710
PE 5% (Wezs),/E1a (1,840) 951
M - BE RBEREEBRER
- 1,606
HEME -« B K& EF 5 A (592) (228)
FERE 1,431 1,778
BRATFEBEFABZZEMEEZ
RERFEIE 50 =
MTESMIAZEZRARAER
FEE (M) 3,417 582

Hiat

REBERBATLTETINEERER -

The Group entered into various foreign exchange forward
contracts to manage its foreign currency risk exposures
during the period. There were no outstanding derivative

NERAEHNEERR R-_T-N\F
TZA=+—H AEERAEAETH

contracts as at 31 December 2018. PTETAER -

FIIE(E8) ERA R
e i

Lam Soon (Hong Kong) Limited
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Notes to the unaudited interim financial report:

5.

Taxation

Taxation in the consolidated statement of profit or loss represents:

Current tax — Hong Kong Profits Tax
Current tax — Outside Hong Kong

Deferred taxation IERERLIE

The provision for Hong Kong Profits Tax is calculated by applying the
estimated effective tax rate of 16.5% (2017: 16.5%) to the respective
estimated assessable profits of companies within the Group
operating in Hong Kong for the six months ended 31 December
2018. Taxation for subsidiaries operating in Mainland China and
Macau is similarly calculated using the estimated annual effective
rates of taxation that are expected to be applicable in the respective
regions.

All entities engaged in the primary processing of agricultural
products in Mainland China are exempted from PRC corporate
income tax (“CIT”). As a result, the profits from flour mill operations
are exempted from CIT for the six months ended 31 December 2018
and 2017.

Other subsidiaries operating in Mainland China are subject to CIT tax
rates of 25% (2017: 25%).

Pursuant to the PRC Corporate Income Tax Law, a 10% withholding
tax is levied on dividends declared to foreign investors from the
foreign investment enterprises established in Mainland China. The
requirement is effective from 1 January 2008 and applies to earnings
after 31 December 2007. A lower withholding tax rate may be
applied if there is a tax treaty between China and the jurisdiction
of the foreign investors. For the Group, the applicable rate is 5%.
The Group is therefore liable for withholding taxes on any dividends
distributable by its subsidiaries established in Mainland China in
respect of earnings generated from 1 January 2008.

Lam Soon (Hong Kong) Limited
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REABLIR — B EBAE
REABLIR — BB IAS

RBER A A F RSN
BIE
REEBERZVIER

Six months ended 31 December

BE+t=-A=+t—HLAEAR

2018 2017

—E2-N\F —E—+F

(Unaudited) (Unaudited)

(REEER) (CREEEZ)

HK$’000 HK$000

BT BETT

1,936 3,392

26,192 30,015

9,739 10,484

37,867 43,891
BE-_Z—\F+-A=+—HULEREREEEE

ENEERRZEBNE m%«% THETJ{"HEI?\ME?F
ZIE u%'mm“l BEFERRE16.5% (=T —1F :
16.5%)5T & FEPIKI‘*%D&F‘EJ%“MZWEA:'

BB RE RN R FER R 2 (A 2
B -

FEETBEREEERERVIMIZEXTERR
MECEASH(TEEMRSHRD - Bt RBE=
E-NFR_F—tF+t A=t —HLEXREAH

Fe 46 2 ) R P SOREIR 2 i ) P JE 8 0 BB KB 2 £
%ﬁﬁ (ER

RAPBRELS 2 KB AR BHRCEMSESH
HER2B%B(ZT—HF : 25%) ©

RIBPECEMRSTE AP EEEREETIR
KB B R RE KL Z 5ME 1 200 i B U 10%
B BARER —STN\F—A—BEEX
WERAR - ZEZLF+-_A=+—"RBRAELZA
A o R BEIRFERINEIREEMBRDERE 2 FE
BERBEEARRERNTEMUH - REEE
R ER5% - Bt - REBEARZ SR BALE
BRI BARR—ZEENF-A-BRELZR
DIk RS BZTRE -

MIE(EB)ERAA
—®- /B NERSHE



Notes to the unaudited interim financial report: RAR L BB R AR & B A -

6. Dividends 6. BE
(a) Dividends payable to equity shareholders of the (a) HARESERAFTRRRE (HREMAFRER
Company (excluding the amount paid to shares held by RITBRAEBRORBESIRFEETEEZR
the Group under the ESOP reserve) attributable to the IS EE)

interim period

Six months ended 31 December
BE+=-RA=t—H1LXEA

2018 2017
—E-N\F —T—+tF
(Unaudited) (Unaudited)
(RBEX) (RigEZ)
HK$’000 HK$’000
BT T B FoT
Interim dividend declared and paid after the FERRR B E R MR HRR B
interim period of HK$0.14 (2017: HK$0.13) TR T BARE0.147T
per ordinary share (ZZ—+%F : B¥0.137T) 33,085 30,678
The interim dividend has not been recognised as a liability at FHRENMEREK AN AER LERAE—
the end of the reporting period. HEE -
(b) Dividends payable to equity shareholders of the (b) HAEMERENHA—EHBREEESED
Company (excluding the amount paid to shares held by ARERE(HRENFAEERITHRAER
the Group under the ESOP reserve) attributable to the PRABEFERETEEZRONESE)

previous financial year, approved and paid during the
interim period

Six months ended 31 December

BE+-A=+—HLXEAR

2018 2017

—E-N\F —T—+tF

(Unaudited) (Unaudited)

(REEZR) (REEERZ)

HK$°000 HK$’000

BETT BT T
Final dividend in respect of the previous financial 7% B Al — (@81 B E #EHE

year, approved and paid during the following BERHRARE - SREBER

interim period, of HK$0.27 (2017: HK$0.23) BEE0.27TL(ZE—+F ¢

per ordinary share 7#0.237T) 63,731 54,149

20 Lam Soon (Hong Kong) Limited HEIE(EE)BRAE
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Notes to the unaudited interim financial report:

7. Earnings per share

(a) Basic earnings per share

The calculation of basic earnings per share is based on the
profit attributable to equity shareholders of the Company of
HK$201,407,000 (2017: HK$186,185,000) and the weighted
average number of 236,370,000 (2017: 235,854,000) ordinary
shares in issue during the interim period.

Issued ordinary shares at beginning of period

Effect of shares purchased in prior years
Effect of shares purchased in current period

Effect of shares options exercised in prior years
Effect of share options exercised in current period

Weighted average number of ordinary shares

at end of period

Lam Soon (Hong Kong) Limited

Interim Report 2018/2019

RAEF G B R EN T

7. BREA

(a) BREZXEF

BRERBF TR AR A AR E &G T
201,407,000 (=2 —+HF : BE
186,185,0007T ) KA AR BN B 2 17 & i ik
2 DNFEF 15 $ 236,370,000 ( = Z — t 4 :

235,854,000) & L@ E -

YD BITERKR

EFEURBzERRNTZE
HARE 2 EBRNEE

EFETRZRNABBEENZE
HINTTE 2 i RN 2

HIR & B A 0 P19 24

Six months ended 31 December

BEt+t=-A=+—HLAEAR

2018 2017
—E2-N\F —E—+F
(Unaudited) (Unaudited)
(REEER) (CREEERZ)
’000 000

F F
243,354 243,354
(8,849) (7,164)
(290) (435)
(9,139) (7,599)
2,070 -

85 99

2,155 99
236,370 235,854

MIE(EB)ERAE
B\ E-NERPHE



Notes to the unaudited interim financial report:

7. Earnings per share (continued)

(b)

Diluted earnings per share

The calculation of diluted earnings per share is based on the
profit attributable to equity shareholders of the Company of
HK$201,407,000 (2017: HK$186,185,000) and the weighted
average number of ordinary shares of 238,047,000 (2017:
238,174,000) after adjusting the effect of deemed issue of
shares under the Company’s share option scheme, calculated
as follows:

Weighted average number of ordinary shares
at end of period

Effect of deemed issue of shares under the Bk A
Company’s share option scheme

Weighted average number of ordinary shares
(diluted) at end of period

8. Property, plant and equipment

(a)

(b)

Acquisitions and disposals

During the six months ended 31 December 2018, the Group
acquired items of property, plant and equipment with a cost
of HK$71,572,000 (2017: HK$31,859,000). ltems of property,
plant and equipment with a net book value of HK$340,000
(2017: HK$2,633,000) were disposed of during the six months
ended 31 December 2018.

Impairment losses

During the six months ended 31 December 2017, certain
idle machineries and equipment were considered to be
obsolescent. An impairment loss of HK$1,606,000 was
recognised in “administrative expenses” in the consolidated
statement of profit or loss.

Lam Soon (Hong Kong) Limited
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FAEE B BN -

7.

HIR B B A RE T 19 88

8.

BREF(F)

(b)

BRRONTE

HAOR & i A (M%) ndge P 1A 21

BRBERR

FREBERF IR A A B IR EEAEEF
& # 201,407,000 (ZE —+HF : B
186,185,000 7T ) & & i Ak &) o0 #& T 15 ik 2k
238,047,000( =Z —+4F : 238,174,000) f&
ERBSERBEANBZRGREEEE
TLBRRMHEEELARTE -

Six months ended 31 December

BEt-A=+—-HLXEA

FREALR 72%@%@@%%
FHEIEITE

2018 2017
—ZE-N\F —T—+tF
(Unaudited) (Unaudited)
(REBER) (REsEZ)
’000 '000
i F
236,370 235,854
1,677 2,320
238,047 238,174
(a) BERHE

(b)

HE-_Z—-N\F+ZA=+—HILMAA
W AEEBAYE  BERZHEOBEK
KNAEBET1,572,000(ZF—tF : B
31,859,0007L) c HE=ZZT—NF+ = A
=+—HIEANBEAR WHEZME  BE

RAETE B REDFE A A %340,000 (= F
—+4F : #%2,633,0007T) °

WEEE

HE-_Z—+tF+=-A=+—HL~<EA
W REFERERDERR AR
E ' ZREFEEAB1,606,0007TI EEA
REREeBRE [TTHRERIA -

FIE(EE)BRQF
N Z2-hFhBRE

—=—



Notes to the unaudited interim financial report: RAR R P I FE R & At -

9. Trade and other receivables 9. EZRHEHMEWERNR
As of the end of the reporting period, the aging analysis of trade RBEHKRE  BEEZEBHRNBRRERERER
receivables (which are included in trade and other receivables), ZESENZREBBZERESTT(E:AE S L HEMpE
based on the invoice date and net of allowance for doubtful debts, is WERFOIT :
as follows:
At At
31 December 30 June
2018 2018
—E—N\F —ZT-)N\F
+=A=t+—H ~NA=+H
(Unaudited) (Audited)
(REEX) (fe &%)
Note HK$’000 HK$’000
Bzt BT BT T
Within 3 months =EAR 375,596 342,085
3 to 6 months ==XEAR 4,182 3,375
Over 6 months NEA B E 1,018 1,063
Total trade receivables B SN IEETE 380,796 346,523
Other receivables, deposits and prepayments E b fEUBRZX ~ 124 MFE ZIE 43,375 37,701
Current portion of leasehold land TAE 3 — BNHAER 1D 2,229 2,354
Derivative financial instruments: TSR T A :
— Foreign exchange forward contracts — NSRRI R 12(a) - 877
426,400 387,455
Credits are offered to customers following financial assessments RECSE IR ETUEREEERERD BN
and established payment records where applicable. Credit limits R (IERMET - FERFEHYREZEREE
are set for all customers and these are exceeded only with the BEARSHEASIEE FABEE@RELSE - 232
approval of senior company officers. Customers considered to be ARPEEERE  BIURSETRS - —KREE
with credit risk are traded on a cash basis. General credit terms are RESETEEX30E60FAEH - ATRERERIVEE
payment within 30 to 60 days following the sales took place. Regular R - ANEE TS B RN S5 R R T
review and follow up actions are carried out on overdue amounts o REFEeRETEEEEY R o

to minimise the Group’s exposure to credit risk. Collaterals over
properties are obtained from certain customers.

Lam Soon (Hong Kong) Limited BIE(EB)BRATF o5
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Notes to the unaudited interim financial report:

FAEE B BN -

10. Trade and other payables 10. EBZRHEMEMERIR
As of the end of the reporting period, the aging analysis of trade RIFEHRRA  RERZEAH2EHRNREZE
payables (which are included in trade and other payables), based on BBt AB S NEMEMNEZTOMT -
the invoice date, is as follows:
At At
31 December 30 June
2018 2018
—E-NF —E-N\F
+=ZB=+—H ~NA=1H
(Unaudited) (Audited)
(REEER) (EEZ)
Note HK$°000 HK$’000
HaF BT T BT T
Within 8 months =EARN 456,521 334,927
3 to 6 months ==~EA 7,353 3,831
Total trade payables B S ENRIBBE 463,874 338,758
Deposits received Blkize 45,339 37,715
Other payables and accruals Hih A BRR R EETE A 298,235 280,567
Deferred income ELEYA 22,806 23,836
Derivative financial instruments: TESRT A :
- Foreign exchange forward contracts —INEESR HA A R 12(a) - 54
830,254 680,930
11. Share capital 11. BX
(a) Issued share capital (a) BBITRA
At 31 December 2018 At 30 June 2018
—E-N\f¥+=HA=t+—H —E-N\FEXA=1+H
(Unaudited) (Audited)
(REER) (l81%)
No. of shares No. of shares
REEE RHEE
’000 HK$’000 000 HK$°000
i BET T F BT T
Ordinary shares, issued and BEEITREHTEBR
fully paid 243,354 672,777 243,354 672,777

Lam Soon (Hong Kong) Limited
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Notes to the unaudited interim financial report:

11.

(a)

Share capital (continued)

Issued share capital (continued)

During the period, the Group purchased its own ordinary
shares on The Stock Exchange of Hong Kong Limited for the
purpose of satisfying the exercise of share options granted

under the Group’s share option scheme as follows:

For the six months ended 31 December 2018 (Unaudited):

Number of shares

purchased

Month/year £/ A% BARGEE
000

?

August 2018 —E-NFNA 38
September 2018  —ZE—/\F /A 260
October 2018 —E-NF+A 158
November 2018 —“E-NFE+—A8 99
December 2018 —Z—N\F+_-A 130
685

For the six months ended 31 December 2017 (Unaudited):

Number of shares

purchased

Month/year F /R BARNMEE
000

;

August 2017 —E—+tFNA 169
September 2017 —Z—+F N A 268
October 2017 —E—+F1+A 200
November 2017 —Z—+F+—# 200
December 2017 —Z—+%+=-AH 262
1,099

The considerations of the purchased shares for the six months
ended 31 December 2018 of $8,902,000 (2017: $11,866,000)
were charged to ESOP reserve.

The holders of ordinary shares are entitled to receive
dividends as declared from time to time and are entitled to
one vote per share at meetings of the Company. All ordinary
shares rank equally with regard to the Company’s residual
assets.

As at 31 December 2018, there were 7,032,000 (30 June
2018: 6,779,000) ordinary shares held by the Group under
the ESOP reserve for the purpose of satisfying the exercise of
share options granted to a director and eligible employees.

Lam Soon (Hong Kong) Limited
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RBER A A F RSN

11.

(a)

Highest price
paid per share
EANERERER
HK$

BT

12.90
12.90
12.80
13.80
14.28

Highest price

paid per share
EENERE®ER
HK$

JEHT

10.80
10.82
10.90
11.02
10.90

WA (45)

ERTRA(E)

HA - RRREER TR RBEARITED
it AEEZREODRBEASBAELLER
BBARXZMABRATEHEEBRNT

HE-_Z-N\F+=-A=+—BL~EA
(REEFE) -

Lowest price Aggregate
paid per share price paid
EANERREER ERANRER
HK$ HK$°000

BT BT T

12.70 487

12.54 3,304

12.50 2,002

12.60 1,287

13.66 1,822

8,902

HE-_T—+F+=-A=+—HLA~M@AA
(RE&FR)

Lowest price Aggregate
paid per share price paid
EANSRREBRE B AEER
HK$ HK$'000

JEHT BT T

10.68 1,824

10.70 2,890

10.70 2,172

10.40 2,171

10.60 2,809

11,866

HE-_Z-\F+-_A=+—BULNEAE
A7 B B (8 A5 %8,902,000T( ZZE—+
F : B¥11,866,0007T )W B FEERFEITERA B
A&7 R BB 7 SR o

BB ZFAANRBIRE R RS - I
ARARBZ ARG LREREONZER —FK
Rk - RARBZHNBEENS - FAER
BEBREHER -

RZE-N\F+ZA=+—08 " AnetiE
F—REERAERETIROREREAWIT
FEREY  AEERTTRABRMDRERES
RiEBETPHFEEEMK7,032,0000 (= — N\
F£XA=+8 :6,779,0008%) °

MIE(ER)ERAT
e e



Notes to the unaudited interim financial report:

11.

12,

Share capital (continued)

(b) Equity settled share-based transactions

The Company has a share option scheme for a director and

eligible employees of the Group. Movement of the share

options outstanding during the period are as follows:

RS PR IR R -
11, RAE(E)
(b) BREZLEEZUROCAERTS
ARG AREEN—REERAEKELIR
YD RERESR c I - WARITEZRD
RIERSHBEROT :

Six months ended 31 December
BE+-A=+—HIL~MEA

2018 (Unaudited) 2017 (Unaudited)
ZE-N\F(REER) “E—+F(REER)
Weighted Weighted
average Number of average Number of
exercise price options exercise price options
IniEFIEITEE RBEHE NETHITRE REERESE
HK$ ’000 HK$ ‘000
BT F BT +
Outstanding at the beginning PHAT R AR ITE
of the period 4.90 3,105 4.78 12,500
Exercised during the period REAAATE 4.62 (432) 4.62 (896)
Lapsed during the period NP - - 4.77 (7,325)
Outstanding at the end RERR B AR AT
of the period 4.82 2,673 4.83 4,279

Fair value measurement of financial instruments

(@) Financial assets and liabilities measured at fair value

(i

Fair value hierarchy

The following table presents the fair value of the
Group’s financial instruments measured at the end of
the reporting period on a recurring basis, categorised
into the three-level fair value hierarchy as defined
in HKFRS 13, Fair value measurement. The level
into which a fair value measurement is classified
is determined with reference to the observability
and significance of the inputs used in the valuation
technique as follows:

- Level 1 valuations: Fair value measured using only
Level 1 inputs i.e. unadjusted quoted prices in
active markets for identical assets or liabilities at
the measurement date.

- Level 2 valuations: Fair value measured using
Level 2 inputs i.e. observable inputs which
fail to meet Level 1, and not using significant
unobservable inputs. Unobservable inputs are
inputs for which market data are not available.

- Level 3 valuations: Fair value measured using
significant unobservable inputs.

Lam Soon (Hong Kong) Limited
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12. @@MIANAFEFE
(a) ULAFEHEZSRMEERER
(i) RFEERS

TREINRBEFEV B RE LS
TR AFEE EMREEH
KA ESEEEMIACATEES
BRZEXATEERS - 2ZEREE
TAEMBABBNAERERERN
EATARBIEE

-  B—FNfhE: EERE-RH
BWABE G ERHNERER
BENBEERETS EHAREH
BERE)FTENIFE-

-  B_HNAE: ERE_&NE
AR (AP A E —RBIRE
AR BIB) ST EN R TE -
AT EEAERTIEBERE AR
% o FRAIBE I ARUIR S REER
TS BIRE AR -

-  BZHHAE: EREXRTHER
SR ARBFTENATE -
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Notes to the unaudited interim financial report:

12. Fair value measurement of financial instruments (continued)

(@) Financial assets and liabilities measured at fair value

RBER A A F RSN

12.

ERMIANDPEFEE)

(a) HUAFEREZERMEEREE®(HE)

(continued)
(i) Fair value hierarchy (continued) (i) NFEERE (&)
At 31 December 2018 (Unaudited) At 30 June 2018 (Audited)
“E-NETZA=t-H(REEH) ZE-N\EAA=TA(EER)
Level 1 Level 2 Level 3 Total Level 1 Level 2 Level 3 Total
E-HA  E-RE  EZRA a®  E-8/3 BB E=R3 ek
HK$'000  HK$'000  HK$'000  HK$000 HK$'000 HK$'000 HK$'000 HK$'000
AEFR  AFr  A¥Tr  A¥Tn B¥Fr E¥Fr BT Bk
Recurring fair value BEHNTEETE
measurements
Assets BE
Other non-current assets: Bt EnBEE:
- Club membership -ef - 1,017 - 1,017 - - - -
Derivative financial instruments: #T4 €I A :
- Foreign exchange forward - 4MEREIAR
contracts - - - - = 877 = 877
- 1,017 - 1,017 - 877 - 877
Liability 8
Derivative financial instruments: #7448 T A :
- Foreign exchange forward ~ —JMERHAR
contracts - - - - - 54 - 54
During the six months ended 31 December 2018, there HE-_Z-N\E+_A=+—HILRX
were no transfers between Level 1 and Level 2, or @R  F—HRANHEE_RAZ2ELE
transfers into or out of Level 3 (2017: nil). The Group’s i W EEAREHE=LR(=
policy is to recognise transfers between levels of fair T—tF |\ c NEBBER/NRET
value hierarchy as at the end of the reporting period in EREE  RERKRBERATER
which they occur. R o
(i) Valuation techniques and input used in Level 2 fair value (i)  ERAREZRFNLFEETENGE

measurements

The fair value of club membership in Level 2 is
determined using market comparison approach by
reference to quoted prices in an active market of
financial assets similar to the instrument being valued,
adjusted for factors unique to the instrument being
valued.

The fair value of foreign exchange forward contracts
in Level 2 is determined based on quotes from market
makers or alternative participants supported by
observable inputs including spot and forward exchange
rates.

Lam Soon (Hong Kong) Limited
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SHEE —_BAEECEEZATEE
2RO ZEMEENERMISZ
WEATSLEEEE  BABHET
AZBERRTIAHE -

RE_RANINEERERORFE
BEURERSEMTIHE2EENATBRER
BABBISRNREREE - EH
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Notes to the unaudited interim financial report:

12. Fair value measurement of financial instruments (continued)

(b) Fair value of financial assets and liabilities carried at
other than fair value

The carrying amounts of the Group’s financial instruments
carried at cost or amortised cost are not materially different
from their fair values as at 31 December 2018 and 30 June
2018.

13. Capital commitments

(a) The Group had the following commitments outstanding at the

FAEE B BN -

12. S@BMIENAFEFEE)

(b) FULATFEEIENEREEREBZAF

EE

RZBE-NE+-_A=+—-BR-ZE—N\F
NAZTH  AREEIRK A Sk 8k A IR
ZEBMTANEMEEHEQAFEATEEKN

=

13. BEXREIE

@ AEERBERKBAUTERREREY

end of the reporting period not provided for in the financial IR P ELBE -
statements:
At At
31 December 30 June
2018 2018
—E-N\F —E-)N\F
+=ZB=+—H ~NA=1+H
(Unaudited) (Audited)
(REFEX) (FE&=%)
HK$°000 HK$’000
BT T B F T
Capital expenditure authorised and contracted for ~ EEEYW 2] 42 B AR 66,054 107,391
Capital expenditure authorised but not contracted for B FEERETL 2 BAR X 22,023 27,294

(b) At 31 December 2018, the Group had several non-
cancellable purchase orders for raw materials with its
suppliers with an amount of HK$723,968,000 (30 June 2018:
HK$818,321,000).

Lam Soon (Hong Kong) Limited
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) MZZE—N\E+-_A=1+—0 AEHEHE
AT SR A BUS A R M RHREERT
B £FABET23,068,000t(—T— N\F
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Notes to the unaudited interim financial report:

14.

Related party transactions

The Group had the following material transactions with its related
parties during the period:

RAEF G B R EN T

BFHEALTZRS

AEBERBMABATERNBREALZRS ¢

Six months ended 31 December

BE+t=-A=+—HLAEAR

2018 2017
—E2-N\F —T—tF
(Unaudited) (Unaudited)
(REEER) (CREEEZ)
Related party Nature of transactions HK$’000 HK$’000
)b REME BT BETT
GOMC/GGMC Management fee expenses (Note)
EREX (M) 7,478 7,202
Note: Bt

On 7 July 2017, two master services agreements (collectively, the
“Master Services Agreements”) were entered into by the Company
with GuoLine Group Management Co. Limited (“GGMC”) and
GOMC Limited (“GOMC”) respectively, both are subsidiaries of
Hong Leong Company (Malaysia) Berhad (“HLCM”), the Company’s
ultimate holding company, for provision by (i) GGMC of management
services to the Company’s subsidiaries excluding, at any time, the
subsidiaries incorporated, resident or with operation in Hong Kong
(“Hong Kong Subsidiaries”) and; (i) GOMC of management services
to the Company and the Hong Kong Subsidiaries. The Master
Services Agreements are for a term of three years from 1 July 2017
to 30 June 2020.
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Notes to the unaudited interim financial report:

15.

Possible impact of amendments, new standards and
interpretations issued but not yet effective for the six months
ended 31 December 2018

A number of amendments and new standards are effective for
annual periods beginning after 1 July 2018 and earlier application is
permitted. The Group has not early adopted any new or amended
standards in preparing this interim financial report.

The Group has the following update to the information provided in
the last annual financial statements in respect of HKFRS 16, Leases.

HKFRS 16, Leases

HKFRS 16 is effective for annual periods beginning on or after 1
January 2019, with early adoption permitted for entities that adopt
HKFRS 15 at or before the date of the initial adoption of HKFRS 16.

HKFRS 16 introduces a single, on-balance sheet lease accounting
model for lessees. A lessee recognises a right-of-use asset
representing its right to use the underlying asset and a lease liability
representing its obligation to make lease payments. There are
optional exemptions for short-term leases and leases of low-value
items. Lessor accounting remains similar to the current standard.
The Group is in the process of making a detailed assessment of the
potential impact on its consolidated financial statements. So far, the
most significant impact identified is that the Group will recognise
new assets and liabilities for its operating leases. In addition, the
nature of expenses related to those leases will now change as
HKFRS 16 replaces the straight-line operating lease expense with a
depreciation charge for right-of-use assets and interest expense on
lease liabilities.

The Group currently plans to adopt HKFRS 16 initially on 1 July
2019, using a modified retrospective approach. Therefore, the
cumulative effect of adopting HKFRS 16 will be recognised as
an adjustment to the opening balances of lease liabilities and
the corresponding right-of-use assets at 1 July 2019, with no
restatement of comparative information.
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REVIEW BY BOARD AUDIT AND RISK
MANAGEMENT COMMITTEE

The unaudited interim results for six months ended 31
December 2018 have been reviewed by the Board Audit
and Risk Management Committee of the Company. The
information in these interim results does not constitute
statutory accounts.

DIRECTORS’ INTERESTS IN SHARES,
UNDERLYING SHARES AND DEBENTURES

As at 31 December 2018, the directors of the Company
have the following interests or short positions in the shares,
underlying shares and debentures of the Company or any
of its associated corporations (within the meaning of Part
XV of the Securities and Futures Ordinance (“SFQ”)) as
recorded in the register required to be kept by the Company
under Section 352 of the SFO or as otherwise notified to the
Company and The Stock Exchange of Hong Kong Limited
(the “Stock Exchange”) pursuant to the Model Code for
Securities Transactions by Directors of Listed Companies
(the “Model Code”) set out in Appendix 10 to the Rules
Governing the Listing of Securities on The Stock Exchange
of Hong Kong Limited (the “Listing Rules”):

EFEERRARETEZREZER

BHE_ZT— \F+ZA=+—HILERNEAZR
REZTHES  KCHAARRZESSEZ
MEREERESFENERN  ZFHHMEELZ
BERYTERCEAERE °

EFERED - HRKRMRRGZER

R-EBE—N\F+_A=+—"H ARQRaI&E
ERARRREEMBEBREIE(EERESH
NEEGH(TEHRBEGE]) BEXVEL) #
BEEBREFES LB EEGE 352164 E MK
ZELAMPAE RO I BARAFR 2K
BEiRGh - HEARDEEHF 2 ETEBESRS
ERZAEMBRAU(T ETRA)) 2™
AESETEARIMEESTA([1ZRE
Al ) M ER10TE B S AR A LB B

ARGAARRDB (BT 2T -

N
v

o> 3 > &

(A) The Company (A) &=2F

Approximate

percentage of

total number of

Number ordinary shares

of shares/ of the Company

underlying in issue

Nature of shares held HERATE BT

Name of director interest BER®R Note Total TEREAH

EEpR EatE HERGHE Hiat st BABEHRT

KWEK Leng Hai Personal 2,300,000 2,300,000 0.95%
H28 A

Joseph LEUNG Personal 2,250,000 (a) 2,250,000 0.92%
RZIE fEA

TANG Hong Cheong Personal 700,000 700,000 0.29%
BEE fEA

WHANG Sun Tze Personal 27,123,743

BLH fEA

Corporate 19,326 (b) 27,143,069 11.15%
NS

TAN Lim Heng Personal 274,000 274,000 0.11%
PR R fEA

LO Kai Yiu, Anthony Personal 200,000 200,000 0.08%
ERUE fEA

HUANG Lester Garson Family 150,000 150,000 0.06%
B Rk
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DIRECTORS’ INTERESTS IN SHARES,
UNDERLYING SHARES AND DEBENTURES

(continued)
(A) The Company (continued)

Notes:

(@) The total interests of 2,250,000 shares/underlying shares
comprised 900,000 ordinary shares of the Company and
an option in respect of 1,350,000 underlying shares of the
Company pursuant to the Executive Share Option Scheme
2013 of the Company.

(b)  The interests disclosed represent the corporate interests
of Dr. WHANG Sun Tze in 18,457 ordinary shares and 869
ordinary shares in the Company held by SGR Investment
Company, Limited (“SGR”) and T.C. Whang & Company
(Private) Limited (“T.C. & Co.”) respectively. Dr. WHANG Sun
Tze holds 95.41% and 59.52% interests in SGR and T.C. &
Co. respectively.

(B) Associated corporations

EEREKG - HRRMRRGZED

(%)

(A) =T (4)

Hrat

(a)

2,250,000 815, FERARR 1D 2 #Em R B IE
900,000 & A& A &) & i A% AR & 2N A 512013
T B IR 19 R B 51 &I % T 1,350,000/%
RNRABEBERG 2 RERE -

Bz EzRKE 15 BSGR
Investment Company, Limited ([ SGR |) &
T.C. Whang & Company (Private) Limited
([T.C. & Co. 1) D RIFFBALRE18,457 &
BRI L BIR  AElfEm - m LHIE
T ESGRK&T.C. & Co. D Al H95.41% &
59.52% 2 & {n s o

(B) tHEEEE

Approximate
percentage of
total number of
ordinary shares

Number of associated
of shares/ corporation
underlying in issue

Name of associated Nature of shares held HEECEER
corporation Name of director interest BER®B, Note Total RITTERAY
HEEE AR EEpE BHtE HERRGEE M @t ZBRARL
Hong Leong Company KWEK Leng Hai Personal 420,500 420,500 2.61%
(Malaysia) Berhad $L8 @A
Guoco Group Limited (‘GGL")  KWEK Leng Hai Personal 3,800,775 3,800,775 1.16%
BERERR AR $LE faA
(TEESE])
TANG Hong Cheong  Personal 130,000 (a) 130,000 0.04%
HES faA
TAN Lim Heng Personal 566,230 566,230 0.17%
PR fEA
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DIRECTORS’ INTERESTS IN SHARES, EENEKG  HRABRORESZES
UNDERLYING SHARES AND DEBENTURES ()

(continued)
(B) Associated Corporations (continued) (B) #HEEE (&)
Approximate
percentage of
total number of
ordinary shares
Number of associated
of shares/ corporation
underlying in issue
Name of associated Nature of shares held EEEEED
corporation Name of director  interest BER®B/  Note Total BROZERAY
HEEE AR BB Bty HEROHE M st ZBAEHE
GuocoLand Limited (“GLL") KWEK Leng Hai Personal 35,290,914 35,290,914 2.98%
BEFEHERR AR L8 A
([EERE])
TANG Hong Cheong  Personal 865,000 (b 865,000 0.07%
HES A
WHANG Sun Tze Family 66,600 66,600 0.01%
il Rk
TAN Lim Heng Personal 1,337,777 1,337,777 0.11%
PR A
Hong Leong Bank Berhad KWEK Leng Hai Personal 5,510,000 5,510,000 0.26%
#B2H A
WHANG Sun Tze Family 129,000 129,000 0.01%
el Rk
Hong Leong Financial Group ~ KWEK Leng Hai Personal 2,526,000 2,526,000 0.22%
Berhad #28 @A
TANG Hong Cheong  Personal 174,146 174,146 0.02%
HES A
WHANG Sun Tze Family 534,092 534,092 0.05%
el Rk
TAN Lim Heng Personal 267,813 267,813 0.02%
B A
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DIRECTORS’ INTERESTS IN SHARES, EENKG  HRBRORESZER
UNDERLYING SHARES AND DEBENTURES (%)

(continued)
(B) Associated Corporations (continued) (B) 1HEEEB (&)
Approximate
percentage of
total number of
ordinary shares
Number of associated
of shares/ corporation
underlying in issue
Name of associated Nature of shares held HEEEED
corporation Name of director interest BER®R  Note Total BROTTEREY
REEE LR - EaEME HEROBE i #ct ZBAEHL
Hong Leong Industries Berhad KWEK Leng Hai Personal 190,000 190,000 0.06%
#BLE (N
TANG Hong Cheong  Personal 300,000
HES (N
Family 15,000 315,000 0.10%
Kk
WHANG Sun Tze Family 105,600 105,600 0.05%
il Rk
Guocoland (Malaysia) Berhad  KWEK Leng Hai Personal 226,800 226,800 0.03%
#BLE (N
TANG Hong Cheong  Personal 195,000 195,000 0.03%
HES (N
TAN Lim Heng Personal 326,010 326,010 0.05%
PR R B (N
Hume Industries (Malaysia) WHANG Sun Tze Family 12,667 12,667 0.01%
Sdn Bhd il Rk
GL Limited (“GL") KWEK Leng Hai Personal 300,000 300,000 0.02%
#BLE (N
TANG Hong Cheong  Personal 430,000 (c) 430,000 0.03%
HES faA
TAN Lim Heng Personal 1,100,000 1,100,000 0.08%
R B (N
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DIRECTORS’ INTERESTS IN SHARES,

UNDERLYING SHARES AND DEBENTURES

(continued)

(B) Associated Corporations (continued)

EEREDG - HRAKRMRRGZED

(&)

(B) MR EE (&)

Approximate
percentage of
total number of
ordinary shares

Number of associated
of shares/ corporation
underlying in issue

Name of associated Nature of shares held 1EEEER
corporation Name of director  interest BER®B/  Note Total BROZERAY
LB SR Espy BEitE BERGEE At st ZBRERL
Malaysian Pacific Industries KWEK Leng Hai Personal 71,250 71,250 0.04%
Berhad #28 fEA
The Rank Group Plc (‘Rank”)  KWEK Leng Hai Personal 1,026,209 1,026,209 0.26%
#$28 @A
TANG Hong Cheong  Personal 200,000  (d) 200,000 0.05%
WEE @A
TAN Lim Heng Personal 152,882 152,882 0.04%
R R @A
Hume Industries Berhad KWEK Leng Hai Personal 205,200 205,200 0.04%
(*HIB") #B2H @A
TANG Hong Cheong  Personal 2,678,100 (¢
WEE @A
Family 16,200 2,594,300 0.54%
Kk
Southern Steel Berhad (“SSB”)  TANG Hong Cheong  Personal 131,000  (f) 131,000 0.03%
WEg @A
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DIRECTORS’ INTERESTS IN SHARES,
UNDERLYING SHARES AND DEBENTURES

(continued)

(B) Associated Corporations (continued)

Notes:-

(@)

The total interests of 130,000 shares/underlying shares
comprised 52,000 ordinary shares of GGL and an option in
respect of 78,000 underlying shares of GGL pursuant to an
executive option scheme of a Hong Leong Group Company.

The total interests of 865,000 shares/underlying shares
comprised 65,000 ordinary shares of GLL and an option in
respect of 800,000 underlying shares of GLL pursuant to an
executive option scheme of a Hong Leong Group Company.

The total interests of 430,000 shares/underlying shares
comprised 300,000 ordinary shares of GL and an option in
respect of 130,000 underlying shares of GL pursuant to an
executive option scheme of a Hong Leong Group Company.

The total interests of 200,000 shares/underlying shares
comprised 70,000 ordinary shares of Rank and an option in
respect of 130,000 underlying shares of Rank pursuant to an
executive option scheme of a Hong Leong Group Company.

The personal interests of 2,578,100 shares/underlying shares
comprised 2,448,100 ordinary shares of HIB and an option in
respect of 130,000 underlying shares of HIB pursuant to an
executive option scheme of a Hong Leong Group Company.

The total interests of 131,000 shares/underlying shares
comprised 71,000 ordinary shares of SSB and an option in
respect of 60,000 underlying shares of SSB pursuant to an
executive option scheme of a Hong Leong Group Company.

All the interests disclosed in sections (A) and (B) were
long positions in the ordinary shares of the Company
or its associated corporations.

Save as disclosed herein, none of the directors of
the Company had any interests or short positions in
any shares, underlying shares and debentures of the
Company or any of its associated corporations (within
the meaning of Part XV of the SFO) as recorded in the
register required to be kept under Section 352 of the
SFO, or as otherwise notified to the Company and the
Stock Exchange pursuant to the Model Code.
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SHARE OPTIONS B% {3 50 Al 42

Executive Share Option Scheme 2013 20131THA ERH R EE T8 (2013
(the “ESOS 2013”) RGABEETE )
As at 1 July 2018, there were 3,105,000 outstanding RZZE—NFLtA—H  RE013BHRAE
options pursuant to the ESOS 2013. WEETE] - £53,105,0008% M ARTTE 2 REEHE
During the period, 432,000 share options were exercised E’\HHW B ATTE 432, OOOHQ?J BB - R0
by the grantees. Details of the share options as at 31 —NFF+_A=+—"8 " BROrABEEZ=
December 2018 are as follows: ZZDT :
Number of share options
BOES L L
Weighted
average
closing price
As at Granted Lapsed  Exercised As at Exercise for exercise
1 July during during during 31 December price of options
Date of grant Grantees 2018 theperiod  the period the period 2018 per share (Note 4] Notes
RZ8-N% fkRBEL
RZB-NF t=h it 2821 Gl
RiEAE ERA tA-A  REARY RMERiM RMERGE =t-B BRAKE (Wit4) Wit
HKS HK$
28 Jun 2013 LEUNG Joseph
ZE-ZE/AZTIA (Group Managing
Director)
RYARE
EEESROR 1,350,000 - - - 1,350,000 462 - 183
28 Jun 2013 Eligible Executives
ZR-SERAZTINE RERABAR 1,512,000 - - 432000 1,080,000 462 1339 183
26 Nov 2014 Eligible Executive
ZE-MET-AZTAR RERABAR 243,000 - - - 243000 6.80 - 23
Total:
oy 8,105,000 - - 432,000 2,673,000
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SHARE OPTIONS (continued)

Executive Share Option Scheme 2013
(the “ESOS 2013”) (continued)

Notes:

1. Following the end of the performance period from 1 July 2012 to 30
June 2017, the Board Remuneration Committee of the Company
(“BRC”) has exercised its discretion to vest options in respect
of 2,250,000 shares of the Company to Mr. LEUNG Joseph and
2,520,000 shares of the Company to Eligible Executives (“Earned
Option”).

2. Following the end of the performance period from 1 July 2014 to 30
June 2017, the BRC has exercised its discretion to vest options in
respect of 405,000 shares of the Company to an Eligible Executive
(“Earned Option”).

& The Earned Option shall be exercisable as follows:-

(@) 40% of the Earned Option is exercisable from the date of
notification of entitlement for the Earned Option (“Vesting
Date”) up to 6 months from the Vesting Date, i.e. from 23
November 2017 to 22 May 2018;

(b)  another 40% of the Earned Option is exercisable from the 13th
month up to the 18th month from the Vesting Date, i.e. from
23 November 2018 to 22 May 2019; and

(c) the remaining 20% of the Earned Option is exercisable from
the 25th month up to the 30th month from the Vesting Date,
i.e. from 23 November 2019 to 22 May 2020.

4. Being the weighted average closing price of the Company’s ordinary
shares immediately before the dates on which the options were
exercised.

Save as disclosed herein, no other options were vested,
exercised, lapsed or cancelled during the period.
Accordingly, the number of outstanding options was
2,673,000 at 31 December 2018.
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SUBSTANTIAL SHAREHOLDERS’
INTERESTS

As at 31 December 2018, the following shareholders
(other than directors of the Company whose interests
or short positions in the shares and underlying shares
of the Company as disclosed above) had interests or
short positions in the shares and underlying shares of the
Company as recorded in the register required to be kept by
the Company pursuant to Section 336 of the SFO:

FERRZBERER

RZE—N\FE+-A=1+—8 BEZFSRH
EIEBIE336 KB EMRZEL LM TS -
THRE (B EXFTit AR AR EEMFTEAR
Al 2 B n A B AR 2k B s M ABRE IR 1D
2B EARAR ARG BB AT ZKE
R R AR D 2 hE A

Approximate

Number of percentage

shares held of interest

BEZROHBE BmzBiBot

Hong Leong Company (Malaysia) Berhad (“HLCM”) 155,750,659 64.00%

QUEK Leng Chan 155,750,659 64.00%
BB

HL Holdings Sdn Bhd (“HLH”") 155,750,659 64.00%

Hong Leong Investment Holdings Pte Limited (“HLIH”) 155,750,659 64.00%

Davos Investment Holdings Private Limited (“Davos”) 155,750,659 64.00%

KWEK Leng Kee 155,750,659 64.00%

Note:

The interests comprised (i) 140,008,659 ordinary shares in the Company
held by GuoLine International Limited (“GIL"); (ii) 6,417,000 ordinary shares
in the Company held by Richly Choice Development (PTC) Limited, a
wholly-owned subsidiary of the Company; and (i) 9,325,000 underlying
shares of the Company of other unlisted derivatives held by Oceanease
Limited.

GIL was a wholly-owned subsidiary of GuoLine Capital Assets Limited
(*GCA”) which in turn was a wholly-owned subsidiary of HLCM. Oceanease
Limited was a wholly-owned subsidiary of GuocoEquity Assets Limited
which in turn was a wholly-owned subsidiary of Guoco Group Limited
(“GGL”"). GGL was 71.88% owned by GuoLine Overseas Limited (“GOL”")
which in turn was a wholly-owned subsidiary of GCA. By virtue of Section
316(2) of the SFO, HLCM was 49.11% owned by Mr. QUEK Leng Chan
as to 2.43% under his personal name, 46.68% via HLH which was wholly-
owned by him. HLIH held 34.49% interest in HLCM. Mr. KWEK Leng Kee
held 41.92% interest in Davos which in turn held 33.59% interest in HLIH.

All the interests disclosed under this section were long
positions in the ordinary shares of the Company.

Save as disclosed herein, no other person (other than
directors of the Company) has an interest or a short position
in the shares and underlying shares as recorded in the
register required to be kept by the Company pursuant to
Section 336 of the SFO.
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CORPORATE GOVERNANCE
Corporate Governance Code

The Board of Directors of the Company has adopted
a Code of Corporate Governance Practices (the “CGP
Code”), which is based on the Corporate Governance Code
set out in Appendix 14 (the “HKEx Code”) to the Rules
Governing the Listing of Securities on the Stock Exchange
of Hong Kong Limited (the “Listing Rules”).

During the period, the Company has complied with the
HKEx Code, save that non-executive directors are not
appointed for a specific term. However, they are subject
to retirement by rotation and re-election at the annual
general meetings of the Company pursuant to the articles of
association of the Company and the CGP Code. As such,
the Company considers that such provisions are sufficient
to meet the intent of the relevant provisions of the HKEx
Code.

Model Code for Securities Transactions by
Directors

The Company has adopted the Model Code for Securities
Transactions by Directors of Listed Issuers as set out
in Appendix 10 to the Listing Rules (the “Model Code”)
as the code of conduct regarding directors’ securities
transactions.

All directors of the Company, following specific enquiry by
the Company, have confirmed that they have complied with
the required standard set out in the Model Code throughout
the period.

Lam Soon (Hong Kong) Limited
Interim Report 2018/2019

TEEL
EEERERTA

ARAREEZGERMN—ENBTBHERIMA
[RAREZR LA EmARL )M 81457
Iz EREATAI(TARATAD ZRAIA
Az eFRERFRTA(TREERRTAL) -

REIR > AR —BENABRMTA - HEIFH
TEFYEFEEN  BERFAREBEARRZ
MAEERAR RERERTRRER AR R K

REFFeLtHESRNMEESET - At K
N AR ASA T IR AR BB 3P~ BB B R
X2 K51 o

ERETRESRBZBETR

$“ﬂa&%tﬁﬁ%%ﬁm%ﬁ2tﬁ%
TAESETEFR IR ETHI([IEE
Bl - fEBERETELER S 2RI -

RARBIRMBESEL 2 AR
ERMA—BEBTEETARE ZIRE -

FIIE(E8) ERA R
e i



CORPORATE GOVERNANCE (continued)
Update on Director’s Information

Pursuant to Rule 13.51B(1) of the Listing Rules, the change
in information on the Company’s director is set out below:

1.  Mr. TANG Hong Cheong has been appointed as a
non-executive director of Rank Group Plc, a company
listed on the London Stock Exchange, with effect from
15 January 2019.

2. Mr. TAN Lim Heng (“Mr. TAN”) did not stand for
re-election to the board at the annual general meeting
of Guoco Group Limited (“GGL”), a company listed on
The Stock Exchange of Hong Kong Limited. Mr. TAN
ceased to be a non-executive director of GGL with
effect from 12 December 2018.

3. Mr. HUANG Lester Garson has been appointed
as the Executive Committee Chairman of Investor
and Financial Education Council (formerly known
as “Investor Education Centre”), a subsidiary of the
Securities and Futures Commission, with effect from
20 October 2018.

4.  Mr. TSANG Cho Tai (“Mr. TSANG”), the non-executive
director (“NED”) of the Company, retired after the
conclusion of the annual general meeting held on
13 November 2018 (“AGM”). Mr. TSANG ceased to
be a member of Board Audit and Risk Management
Committee (“BARMC”) of the Company following his
retirement as a NED.

5. Mr. AU Chee Ming, an independent non-executive
director of the Company, has been appointed as a
member of the BARMC with effect from 13 November
2018 after the conclusion of the AGM.
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PURCHASE, SALE OR REDEMPTION OF
THE COMPANY'’S LISTED SHARES

During the period, a wholly-owned subsidiary of the
Company, as the trustee for a trust set up for the purpose
of acquiring shares of the Company to satisfy the
exercise of options which may be granted pursuant to the
Executive Share Option Scheme adopted on 23 April 2013,
purchased 685,000 shares of the Company on The Stock
Exchange of Hong Kong Limited at a total consideration of
HK$8,902,000.

Save as disclosed above, during the period, the Company
did not redeem any of its listed shares. Neither did the
Company nor any of its subsidiaries purchase or sell any of
the Company’s listed shares.

CLOSURE OF REGISTER OF MEMBERS

The register of members of the Company will be closed
from Monday, 18 March 2019 to Tuesday, 19 March 2019,
both days inclusive, during which period no transfer of
shares will be registered. In order to qualify for the interim
dividend, all share transfer documents accompanied
by the relevant share certificates, must be lodged with
the Company’s Share Registrars and Transfer Office —
Hongkong Managers and Secretaries Limited at Units
1607-8, 16th Floor, Citicorp Centre, 18 Whitfield Road,
Causeway Bay, Hong Kong, for registration not later than
4:30 p.m. on Friday,15 March 2019.

APPRECIATION

I would like to thank our management team and employees
for their hard work and resilience amid a potential global
slowdown and challenging business climate, and our Board
of Directors for their counsel and unwavering support.

My appreciation also goes to our customers, bankers,
shareholders and all other stakeholders for their support
and trust in us.

By Order of the Board
KWEK Leng Hai
Chairman

Hong Kong, 21 February 2019
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Paper from
responsible sources

Eiscnrg FSC™ C017167

© Copyright Lam Soon (Hong Kong) Limited. All Rights Reserved.

The FSC™ logo identifies products which contain wood and virgin fibre from responsible sources
certified in accordance with the rules of the Forest Stewardship Council®




