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ABBREVIATIONS

ok

In this interim report, the following abbreviations have the following meanings unless otherwise specified:

RARHHRER  BXESEAEN -

“BCFC” or “Club”
[BCFC 8k [Ek & |

“Board”
[EEg]
“Company”

[ARRA]

“Director(s)”

[E=%]

“Group”
[REE]

“Listing Rules”
[ EmR Al

“SFO”
(78 75 R B R B1)

“Share(s)”
[ A& 17 ]

“Shareholder(s)”
[ %

“Stock Exchange”
[ Bk 22 P

“UK?
[5EE ]

“GBP”
[588%

“HK$” and “HK cents”

(Bl kB

‘usg’
EZd

wog”
[%]

BIRMINGHAM SPORTS HOLDINGS LIMITED HEAMEEIERERAF

O E A DA TR ¢

Birmingham City Football Club PLC, the principal subsidiary of the Group
Birmingham City Football Club PLC * A& B2 E BB R A

the Board of Directors of the Company

RRARZEES

Birmingham Sports Holdings Limited
HRBEBEERERAA

the director(s) of the Company

RRRZE=E

the Company and its subsidiaries
2NN DS SRS PN

the Rules Governing the Listing of Securities on the Stock Exchange
B2 g5 AR Al

the Securities and Futures Ordinance (Chapter 571 of the Laws of Hong Kong)
BEEDIBEST1ECEF REEGL)

ordinary share(s) of HK$0.01 each in the share capital of the Company
ARARRAFRFREEC.O1E L2 il

the holder(s) of the Shares
f&in 2 378 A

The Stock Exchange of Hong Kong Limited
ERBERSMARAA

the United Kingdom of Great Britain and Northern Ireland
ARG KA B RS £ &

Pounds Sterling, the lawful currency of the UK
B HEZEFTEH

Hong Kong dollars and Hong Kong cents, the lawful currency of Hong Kong

BIEREN  BEEZEEEH

United States dollars, the lawful currency of the United States of America

X XNBERBEAEE

per cent.
AL




MANAGEMENT DISCUSSION AND
ANALYSIS

PERFORMANCE AND RESULTS

For the six months ended 31 December 2018, the
revenue of the Group was approximately HK$116.4
million, representing an increase of approximately 3.8%
over the same period last year. The loss attributable to
owners of the Company during the period under review
was approximately HK$168.9 million, as compared with
approximately HK$186.6 million for the same period last
year. The basic loss per share was approximately HK1.53
cents.

BUSINESS REVIEW AND PROSPECT

The Group operates Birmingham City Football Club
in the UK. Revenue streams of the Club comprised
(i) match day receipts which consisted of season and
match day tickets, (ii) broadcasting revenue, including
distributions from the Football Association Premier League
and English Football League broadcasting agreements,
cup competitions and revenue from the media, and
(iii) commercial income which comprised sponsorship
income, corporate hospitality, merchandising, conferences
and events and other sundry income.

Following a finish at the 19th position in the Championship
Division for the season 2017/18, the Club started well in
this season and had been maintaining its position within
top 10 in most of the time during the second quarter in
the period under review. The squad demonstrated stability
in performance and the overall game play was well
improved as compared to the previous season. As at the
date of this report, the Club stood at the 8th position in
the Championship Division.

EEENWR DT

RERERZ

B E2018F12A318 LA A - AEEEHFSKEL
116,400,000/ 7T * 8 & F [F] Hi 45 i1 £93.8% I [E
FEAIM - AR A A A FE (L& 18 49168,900,000/%
T & EHIBIE%15 49186,600,000/8 7T » T E
ANE518 491,538 41l -

EBEERATR

AEBLEVNRENBEAGREIRKE - ka2
WARBRBREONBEFLLBEAMAZEZHRERRA
(NEHEWA - BREKEEREERCIRBELEE
EHBEBMBEEDGINEIMNBEZNIK  RREK
WA KRR - BRERA - REHK
fr AmEE SHENEE  ARHMHEERA -

BN ek TE BB E2017/18 B F 1% - kg
AEFYRBIBE  REBEHEE -FEABM0E
M—ERFAO0EBME - BRERIABTE - BRELUE
KEL FFBEZEABERA - RAREHE - X
GRE BB A ESNL
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MANAGEMENT DISCUSSION AND
ANALYSIS (continueq)

BUSINESS REVIEW AND PROSPECT (Continued)

Due to the reason that the accumulated loss of the
Club had exceeded the allowable threshold pursuant to
the Financial Fair Play Rules as set out by the English
Football League (“EFL”), the Club is currently working
under an imposed arrangement that restrict transfer
market activities without the consent of the EFL.
Despite the above restriction, the Club maintained close
communication with the EFL for potential acquisitions.
The management is optimistic that the performance of the
Club can be improved on and off the field in this season.

The Birmingham City Football Academy has continued
to operate at Category 2 status under the Elite Player
Performance Plan. A number of academy trained players
continued to participate in the first team squad.

The Group acquired certain residential apartments and
commercial properties at One Park in Phnom Penh,
Cambodia in November 2017. In November 2018, the
construction of the commercial properties was completed
and the commercial properties were handed over to the
Group.

On 28 August 2018, the Group entered into a long
term lease agreement (the “2018 Long Term Lease
Agreement”) to acquire further properties at One Park and
a master lease agreement (the “Master Lease Agreement”)
with Ever Depot Limited (“Ever Depot”), for leasing of
the Group’s properties in Cambodia to Ever Depot for
a fixed term up to 30 June 2021. The 2018 Long Term
Lease Agreement and the Master Lease Agreement
were approved by the independent Shareholders on 6
December 2018 and completion of the transaction took
place on 13 December 2018. The residential apartments
acquired in 2017 and the properties acquired under
the 2018 Long Term Lease Agreement are expected to
be delivered on or before end of August 2019. Further
investment in One Park by the 2018 Long Term Lease
Agreement and the Master Lease Agreement represent a
good opportunity to secure a stable stream of income for
the Group. At the same time, the long-term appreciation
in value of the investment properties can bring further
values to the Company and the Shareholders in future
as a whole. During the six months ended 31 December
2018, the Group recorded rental income of approximately
HK$664,000 from the investment properties.

BIRMINGHAM SPORTS HOLDINGS LIMITED HEAMEEIERERAF

EEENWmED N &)

EBCBRATR (F)

BHRKEZRFTEREARBEEHRBERE ([HE
BB MAIBYBERAFHEFRAUNAFEE - kg
BREXREE ERAEREBERBZBEATITE
ETRBEEEMIZAE - @EXD LARS - ke
HERBBERFTUER NEBEERE B2
EBHRARBEFRIARE VIS RSN R I

B8 -

BRSNE R EENFRIRE RIAFEIT#R
F_MHREE ZRABREIZREBBERS—
MIRBBKE -

R2017F 118 AEERBARRBRSENSE
EHRETEERBREEDSE - R2018F11 4 -
EREMECEBETRERT  MZSHRAME
EBRRFALH -

R2018F8AH28H - A& B YR HHEEH=
(2018 F REAMEERZE]) NE—PWHBUR D2
SHEMYE  WEXBEHRAE (KB EMHE
Efz ((RHEERZE]D WEHEAEEMRARBEEL
ME T KT BEMEIPE202146A30H Lk - 2018
FREOAEWZERBHEEHZCD N2018F12H6H
B AR - WE R2018F12813H TR R
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B RE—EE - Bl E2018F12H31H 1B~
EAHME  AEESSRKEREMEZHSKRAL
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MANAGEMENT DISCUSSION AND
ANALYSIS (Continued)

BUSINESS REVIEW AND PROSPECT (Continued)

Facing the uncertain global economic outlook, including
the US-Sino Trade War, the effects of Brexit in the
European Union, the plan to raise interest rate by the
United States Federal Reserve and the fluctuation in
currency rates, the overall business environment has
been unstable and challenging for the six months ended
31 December 2018. In respect of the Group’s operation,
although the Club’s on-the-field performance had been
improved as compared to the previous season and the
management had been keen for achieving better operating
results, the Club was still incurring substantial loss and
required continual support by the Company. The results
of the Club were still far behind expectation. In terms of
future development of the Company and for the interest
of the Shareholders, the management will, on one hand,
continue to support the Club for further improvement in
performance and, on the other hand, will take a keen
but cautious approach to explore all possible solutions,
including the possible introduction of and joint venture
with strategic partners who can bring in financing and
management support to the Club so as to enhance its
competitiveness and to attain better results. At the same
time, the management will continue to explore potential
business opportunities and identify sustainable projects
so as to further broaden the business scope and scale
of the Company, to reduce the risk associated with
reliance on one single operation, to enhance the financial
structure of the Company and to turnaround its prolong
loss making situation. In the meanwhile, the management
will be proactive in development in different markets and
industries and to take prompt and appropriate actions as
and when appropriate opportunities are identified.

EEBEENWED N &)

EBOBRATR (F)

EHE2REHRRTHAR  BRETEEHE  RE
BER - BB A FERFEMEAREZTKEF 2
T8 BZE2018F12A31HIENER - BEBERR
BERFETREEMKE - IRNAKEEZLLEMS &
ERERARLFEFTEME  EREHLR NN
EREXE HeNRBEGEABREYLTEARAF]
FERA REXEDAREREEENHRE - H
RARBRKER  RTHERMNGE  EEER—7
BRI EHHORE - 5T ESER
BREMHAEZBATHE  BESIEBREIER
HRETRERE  MERARERIARTITIRE &
Fih FECEREEBKRE AR EEESEE
MAEERRIYErBEERER  BREKRK
REZ KB MR - FEKEE - RBHEBN
Bk MR EARRNMEERNBERAER
AR - Bt BEESBHETRATS RITEH
B YRYesqEnis RERIGEET -
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MANAGEMENT DISCUSSION AND
ANALYSIS (continueq)

FINANCIAL REVIEW
Revenue

The revenue of the Group for the period ended 31
December 2018 was approximately HK$116.4 million
(six months ended 31 December 2017: approximately
HK$112.1 million), representing an increase of
approximately 3.8% over the same period last year.

The revenue from the Club for the period ended 31
December 2018 was approximately HK$115.7 million,
representing an increase of approximately 3.2%
compared with the same period last year.

The revenue derived from the investment properties
was approximately HK$0.7 million (six months ended 31
December 2017: nil), all of which was the rental income
from the premises of the Group.

Operating Expenses

Operating expenses incurred during the period were
approximately HK$217.8 million, representing a decrease
of approximately 16.9% over the same period last year.
The decrease was mainly due to the Club incurred
less staff costs during the period, in particular the
compensation paid for the change of manager and
coaching team in last year.

Other Income

Other income during the period was approximately
HK$4.2 million, representing a decrease of nearly 18.4%
when comparing with corresponding period of last year.
The decrease was primarily due to less subsidies received
from the Premier League and interest income during the
period under review.

Profit on Sales of Players’ Registration

Profit on sales of players’ registration was approximately
HK$3.3 million (six months ended 31 December 2017:
approximately HK$12.3 million). The decrease was mainly
because less players were sold during the period under
review.

BIRMINGHAM SPORTS HOLDINGS LIMITED HEAMEEIERERAF

EEENWmED N &)

Bt 7% B B

U 7%

HZE2018F12A31A LM AEB 2 W=D
116,400,000/ 7T (EH £2017F12 A31 B IF /<A A
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MANAGEMENT DISCUSSION AND
ANALYSIS (Continued)

FINANCIAL REVIEW (Continued)
Amortisation of Intangible Assets

Amortisation of intangible assets during the period under
review was approximately HK$37.3 million, representing
an increase of approximately 15.1% over that of the
previous period. The increase was primarily due to higher
players’ registration being incurred before and during the
period under review.

Administrative and Other Expenses

Administrative and other expenses for the period under
review, which included mainly depreciation charges,
professional fees, staff costs and office overheads,
increased by approximately 31.2% to approximately
HK$25.0 million. The management will continue to adopt
stringent measures on control and management so as
to maintain the administrative and other expenses at a
reasonable level.

Share-based Payments Expense

During the period under review, the Company granted in
aggregate 300,000,000 share options to certain directors
and employees of the Group. Share options expenses
of approximately HK$3.0 million (six months ended 31
December 2017: nil) were recognised.

Finance Costs

During the period under review, the Group incurred
finance costs of approximately HK$14.0 million,
representing an increase of approximately 70.5% over
the same period last year. The increase in finance costs
was attributable to the increase in average borrowing as
compared with the same period last year.

Contingent Liabilities

Other than disclosed in note 21 to the condensed
consolidated interim financial statements of this report,
the Group did not have any material contingent liabilities
as at 31 December 2018.

EEBEENWED N &)

W% E R ()

BREE#H

e EEEARE - M & B B 55 4937,300,000 7T ¢ &
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MANAGEMENT DISCUSSION AND
ANALYSIS (continueq)

FINANCIAL REVIEW (Continued)
Capital Expenditure and Commitments

During the period, the Group incurred capital expenditure
of approximately HK$1.2 million, the majority of which
were for the purchase of property, plant and equipment
and approximately HK$134.9 million for the addition of
investment properties.

At 31 December 2018, the Group had no significant
capital commitment (30 June 2018: nil).

LIQUIDITY, FINANCIAL RESOURCES AND CAPITAL
STRUCTURE

Financial Ratios

As at 31 December 2018, the Group’s current ratio (as
defined by current assets divided by current liabilities) was
80.5% (30 June 2018: 68.4%) and the gearing ratio (as
defined by total borrowings divided by equity attributable
to owners of the Company plus total borrowings) was
42.7% (30 June 2018: 22.2%). The ratio of total liabilities
to total assets of the Group was 55.1% (30 June 2018:
40.4%).

Financial Resources

The Group generally finances its operations with
internally generated cash flows, loans from substantial
Shareholders and from independent third parties, and
through the capital market available to listed companies
in Hong Kong. As at 31 December 2018, the Group’s
bank balances and cash were approximately HK$70.4
million (30 June 2018: approximately HK$69.2 million),
which were principally denominated in Hong Kong dollars,
Pounds Sterling and Renminbi. As at 31 December
2018, the Group had total borrowings of approximately
HK$367.0 million (30 June 2018: approximately HK$166.0
million), of which approximately HK$4,000 were repayable
within one year (30 June 2018: approximately HK$66.2
million).

BIRMINGHAM SPORTS HOLDINGS LIMITED HEAMEEIERERAF
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MANAGEMENT DISCUSSION AND
ANALYSIS (Continued)

LIQUIDITY, FINANCIAL RESOURCES AND CAPITAL
STRUCTURE (Continued)

Financial Resources (Continued)

The management endeavours to enhance the Group’s
financial strengths so as to pave the way for future
business development. Cost control measures
have already been in place to monitor the day-to-
day operational and administrative expenses. The
management closely reviews the Group’s financial
resources in a cautious manner and continues to explore
opportunities in external financing and equity funding.
The Company will take proactive actions to improve the
liquidity and financial position of the Group by way of
equity fund raising exercises. The Company will closely
monitor the market situation and take prompt actions
when such opportunities arise.

Foreign Exchange Exposure

The Group’s exposure to foreign currency risk mainly
relates to the Group’s operation in the UK and the
investment in Cambodia, which transactions, assets and
liabilities are mostly denominated in Pounds Sterling and
US dollars. The Group does not use derivative financial
instruments to hedge its foreign currency risks. The
management will continue to monitor its foreign exchange
exposure and take appropriate measures if needed.

Pledge of Assets

Certain bank credit facilities made available to BCFC were
secured by a fixed charge over a specific bank deposit
account of BCFC held with the bank. As at 31 December
2018, the balance on this bank deposit account was
GBP800,000 (equivalent to approximately HK$7,948,000)
(30 June 2018: GBP800,000 which was equivalent to
approximately HK$8,208,000).

Save for the above, the Group had not charged other
assets to secure its borrowings.

11
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MANAGEMENT DISCUSSION AND
ANALYSIS (continueq)

LIQUIDITY, FINANCIAL RESOURCES AND CAPITAL
STRUCTURE (Continued)

Capital Structure

On 13 December 2018, pursuant to the acquisitions
and under the specific mandate granted by the
independent Shareholders at the extraordinary general
meeting of the Company on 6 December 2018, the
Company allotted and issued in aggregate 832,610,000
shares at HK$0.0947 per share to satisfy part of the
consideration payable under the 2018 Long Term Lease
Agreement at a fair value in aggregate of approximately
HK$86,614,000. As at 31 December 2018, the Company
had 11,806,681,672 shares of HK$0.01 each in issue (30
June 2018: 10,974,071,672 shares).

CONTINUING CONNECTED TRANSACTION

On 21 December 2016 and 21 December 2018, the
Company and Trillion Trophy Asia Limited (“Trillion
Trophy”) entered into a loan facility agreement and a
supplemental facility agreement respectively, under which
an unsecured revolving loan facility up to a maximum
amount of HK$250,000,000 was made available to
the Company (collectively the “Trillion Trophy Facility”).
Trillion Trophy is the controlling Shareholder and hence
a connected person of the Company. The transactions
contemplated under the Trillion Trophy Facility constitute
financial assistance for the Company under the Listing
Rules. Pursuant to Rule 14A.90 of the Listing Rules, such
financial assistance received by the Company from Trillion
Trophy is fully exempt from the reporting, announcement
and independent Shareholders’ approval requirements
under Chapter 14A of the Listing Rules as it is conducted
on normal commercial terms or better and it is not
secured by the assets of the Group. As at 31 December
2018, a total of HK$66,197,000 had been drawn from the
Trillion Trophy Facility.

BIRMINGHAM SPORTS HOLDINGS LIMITED HEAMEEIERERAF
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RELA ££66,197,000/ 7T °




MANAGEMENT DISCUSSION AND
ANALYSIS (Continued)

CONTINUING CONNECTED TRANSACTION
(Continued)

On 30 June 2017, Celestial Fame Investment (Cambodia)
Co., Ltd. (“Celestial Fame Cambodia”), currently a
subsidiary of the Group, entered into a long-term lease
agreement with Graticity Real Estate Development Co.,
Ltd. (“GRED”) to lease a piece of land at Phnom Penh,
Cambodia for an initial term of 50 years. At the sole
option of Celestial Fame Cambodia, the term may be
extended for another 50 years. The rent payable for the
total lease term shall be US$3,000,000 which shall be
paid by 50 equal instalments each year during the initial
term. Since GRED, being the sole shareholder of Ever
Depot which in turn owns approximately 24.72% interest
in the Company, is a connected person of the Company,
the transactions contemplated under the long-term lease
agreement constitute continuing connected transactions
of the Company under Chapter 14A of the Listing Rules.
Pursuant to Rule 14A.76(1) of the Listing Rules, the long-
term lease agreement is fully exempt from reporting,
announcement and independent Shareholders’ approval
requirements under Chapter 14A of the Listing Rules as all
the percentage ratios (other than the profits ratio) are less
than 5% and the annual lease payment for the lease is
less than HK$3,000,000. The total amount paid to GRED
under the transactions for the period ended 31 December
2018 was approximately HK$468,000 (equivalent to
US$60,000).

On 28 August 2018, Celestial Fame Investments Limited
(“Celestial Fame BVI”), a subsidiary of the Group, entered
into a master lease agreement with Ever Depot, for
leasing of the properties in Cambodia to Ever Depot for
a fixed term up to 30 June 2021. Since Ever Depot is a
substantial Shareholder holding approximately 24.72%
interest in the Company, the transactions contemplated
under the Master Lease Agreement constitute continuing
connected transactions for the Company and are
subject to the reporting, announcement, annual review
and independent shareholders’ approval requirements
under Chapter 14A of the Listing Rules. The Master
Lease Agreement was approved by the independent
Shareholders on 6 December 2018. The total amount
received under the transactions for the period ended 31
December 2018 was approximately HK$664,000.

13

EEBEENWED N &)

FEBEXS (B

201746 H30H - Celestial Fame Investment
(Cambodia) Co., Ltd. ([ Celestial Fame
Cambodial) - —"REBRAAXEE 2B R A
B Graticity Real Estate Development Co., Ltd.
([GREDD) AT R EHATEE ek - AR —BAANR
WESE LT U115 B HI504 © fECelestial Fame
CambodiaZ#RTE 21BN T - HEIAI BIERE04F o
B E78 & B8 2 FE {7 £ /33,000,0003 7T © #4H
IR HANIZS0 B E E T - MNGRED (AN#F A
RATHI24.72% a2 KB ZWE—RF) BARAQF]
ZHEAL BELITRUFE4ATE  ZERHEE
HEBRET X HERARRZFBEBERS - 1B
B ETRAE4AT6()E  HRIAEBED LR (B
FILL EBRON) ERS% R E 2 FE & FIBIMER
3,000,000 7T - KRHIEEHHESTEHAREET LT
HMAEUUAT AR  RERBIREIIEZHRTE -
#ZE2018F12A31H IEHifH - 2 RIGREDX {1 2 52
%) HFE#) 15468,0007%8 7T (18 7060,000% 7T) ©

R2018F8H28H * AEEK B AR KB EBR
AR ([REBVI]) BB BHRERZ - B
RRBEZZEVELR T XE BEFHES
202156A30R Bt - HRKEABFEAELRRRAL
24.72% 2 FERE - BBELHEERZEIR THH#ETZ
ROEBRANRZIFBEEERS - HB5F LR
FUAR 2 BRR  NE FEEHERB YRR E
FFE - BIURERE R2018F 12 A6 B #t AT S 1
% o HIE2018F12A31H I MR ER S EWE Z
4A%E #) /£664,00078 TT °
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MANAGEMENT DISCUSSION AND EEEBNWEkD @)
ANALYSIS (continueq)

HUMAN RESOURCES ABER

As at 31 December 2018, the Group employed MR2018F12A31H * ZEBREE - AEAR KR
approximately 283 full time employees and approximately (T E ) & EE R 428352 2 B g 8 & 41587
587 temporary staff members in Hong Kong, the People’s HZEEFE S (20174128318 : #2802 2 BEE
Republic of China (the “PRC”) and the UK (31 December R4500%EEEE) - NEE THRAGMAEE
2017: approximately 280 full time employees and BEZEEMN  NHEXEZRETEEBOILREARIRMR
approximately 500 temporary staff members). The Group EEREFMNETS -

recognises the importance of high calibre and competent
staff and continues to provide remuneration packages
to employees mainly based on industry practices and
individual performance.

BIRMINGHAM SPORTS HOLDINGS LIMITED HEAMEEIERERAF



CONDENSED CONSOLIDATED
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HRAGREEEREMEERER

STATEMENT OF PROFIT OR LOSS AND
OTHER COMPREHENSIVE INCOME

For the six months ended 31 December 2018

#HZ2018%F 12A31H 1~ 1EA

Six months ended
31 December

HZE12A3181LE~EA

2018 2017
20184 20174
Notes HK$°000 HK$’000
k=3 FETT FHET
(Unaudited) (Unaudited)
(REEZR) (REEZ)
Revenue Y 25 4 116,420 112,138
Operating expenses LERE (217,848) (262,245)
Loss from operations REEER (101,428) (150,107)
Other income E AU A 6 4,204 5,151
Profit on sales of players’ registration HERE M2 EF 3,330 12,318
Amortisation of intangible assets mEEE (37,346) (82,457)
Administrative and other expenses 1T K E MR (25,019) (19,074)
Share-based payments expense LA BER Z R H 8 (3,017) -
Finance costs BB Bl AN 7 (13,952) (8,183)
Share of loss of a joint venture EHAECEZEE (46) (89)
Loss before taxation BR i A5 18 8 (173,274) (192,441)
Income tax credit FTiSfiiK % 9 129 136
Loss for the period A EEER (173,145) (192,305)
Other comprehensive (expense) Hia2m (X)) WE
income
Item that may be reclassified BAEAEE B2 B
subsequently to profit or loss: HH
Exchange differences arising on BE N B R R B ISR K
translation of financial statements of EXCENZ%
overseas subsidiaries (11,077) 10,723
Total comprehensive expense for AHPEEZHBEAXARE
the period (184,222) (181,582)
Loss for the period attributable to: FE{E AR E5E :
Owners of the Company KARHEE A (168,942) (186,588)
Non-controlling interests JEERR HE = (4,203) (5,717)
(173,145) (192,305)
Total comprehensive expense for EhAHEEmBE A
the period attributable to:
Owners of the Company RRRER A (179,621) (176,213)
Non-controlling interests I I = (4,601) (5,369)
(184,222) (181,582)
Loss per share attributable to AABEEAELERER
owners of the Company
— Basic (HK cents) — &R CEM) 11 (1.53) (2.78)
~ Diluted (HK cents) — 858 GEl) 11 (1.53) (2.78)

FHIER % INTERIM REPORT 2019
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CONDENSED CONSOLIDATED
STATEMENT OF FINANCIAL POSITION

AR & B RN &

As at 31 December 2018 R2018F12H31H
As at As at
31 December 30 June
2018 2018
HA20184F 20184
12831H 6A30H
Notes HK$’000 HK$’000
B FET FET
(Unaudited) (Audited)
(REEFZR) (2= %)
Non-current assets kRBEE
Property, plant and equipment ME - WENMKRE 12 197,759 211,007
Intangible assets mEE 13 178,599 197,024
Investment properties BEYE 14 529,860 393,908
Interest in a joint venture REELEZER 987 1,073
Total non-current assets JEMENBERTR 907,205 803,012
Current assets REBEE
Inventories FE 3,571 6,469
Trade receivables EUE Z AR K 15 21,611 19,167
Deposits, prepayments and other "4 TENZE
receivables Ko E At FE WA IR 46,453 51,946
Bank balances and cash RITEBRERS 70,401 69,221
Total current assets mEBEESTE 142,036 146,803
Current liabilities REBAE
Transfer fee payables ENEe s 33,931 60,626
Trade payables ERE SRR 16 18,073 13,507
Accruals and other payables FEETFRIE K b FE A 5B 17 107,471 48,604
Deferred capital grants IR AT & AN B SR 566 585
Deferred income B RE WA 16,349 24,969
Borrowings B3 18 4 66,201
Total current liabilities mEN B ERRE 176,394 214,492
Net current liabilities REBAEEFEHE (34,358) (67,689)
Total assets less current liabilities EBEAFEBRIBERS 872,847 735,323

BIRMINGHAM SPORTS HOLDINGS LIMITED HEAMEEIERERAF




CONDENSED CONSOLIDATED
STATEMENT OF FINANCIAL POSITION
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BHGEESMBMRR R &)

(Continued)
As at 31 December 2018 R2018%F12A31H
As at As at
31 December 30 June
2018 2018
20184 MR20184F
12831H 6A30H
Notes HK$’000 HK$’000
i3 FET FET
(Unaudited) (Audited)
(REBEX) (T =%)
Non-current liabilities EREAE
Transfer fee payables ENEeE = 25,650
Accruals and other payables FEETF B R E A I FRIA 17 - 7,883
Deferred capital grants AR N F N 14,238 14,996
Borrowings BEXR 18 367,013 99,814
Deferred tax liabilities EEBIEEE 20,177 20,970
Total non-current liabilities EnBBEERE 401,428 169,313
NET ASSETS EEFHE 471,419 566,010
Capital and reserves EXRFHE
Share capital A& A< 19 118,067 109,741
Reserves 1 375,178 473,494
Equity attributable to owners of the RARHE ABGER
Company 493,245 583,235
Non-controlling interests I I 2= (21,826) (17,225)
TOTAL EQUITY EXEE 471,419 566,010

FEIERE INTERIM REPORT 2019
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CONDENSED CONSOLIDATED

STATEMENT OF CHANGES IN EQUITY

For the six months ended 31 December 2018

HRREREZFH X

#HZ2018%F 12A31H 1~ 1EA

Attributable to owners of the Company

ARTERAER
Share Non-
Share Share Capital ~ Translation options  Accumulated controlling
capital premium reserve reserve reserve losses Total interests Total
FER
& RiyER EAGE Eife  BRERE githg &5 B &3t
Notes HK$'000 HK$'000 HK8'000 HK$'000 HK$'000 HK8'000 HK$'000 HK$'000 HK$'000
i3 7T FEr A1 7T FAT FEr 71 FAT AT
At 1 July 2018 (audited) R2018E7A1A (HFH) 109,741 1,250,779 6,510 (12,841) - (710,954) 583,235 (17,225) 566,010
Issue of consideration shares ¥IRERD 19 8,326 78,288 - - - - 86,614 - 86,614
Recognition of equity-settled BANKEEEN RN B
share-based payments expense  ER A HT M 2 - - - - 3017 - 3,017 - 3017
Total compreensive expense A2 AR REE
for the perod = - = (10,679) - (68940 (179621) (4601)  (184222)
At 31 Decemoer 2018 (unaudted) 7201851231 8 (REEH) 18,067 1,320,067 6,510 (83,520) 3017 (879,896) 493,245 (21,826) 4149
At 1 July 2017 faudited) Hoot7£7818 (28) 62932 593,852 6,510 (76,599 - Bw) a0 (668 296,106
Issue of congideration shares,  E77RERL
net of expenses b5 19 20,865 368,166 - - - - 389,031 - 389,031
Issue of shares pursuant to share BERAZE S
subscriptions agreements, EGD ORI
net of expenses 19 12,143 167,674 - - - - 169,817 - 169,817
Total comprehensive expense  AHH2 AR LE
for the period - - - 10,375 - (186,588) (176,213 (5,369) (181,582)
At 31 December 2017 (unaudted) 2017128318 (4% H) %0 11969 6510 (66,218) - (472,15) 683409 (10,037) 673372

BIRMINGHAM SPORTS HOLDINGS LIMITED HEAMEEIERERAF




CONDENSED CONSOLIDATED
STATEMENT OF CASH FLOWS

For the six months ended 31 December 2018
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FHRGERERER

#HZ2018%F 12A31H 1~ 1EA

Six months ended
31 December
BZ12A318 <A

2018 2017

20184 20174

HK$’000 HK$’000

FET FET

(Unaudited) (Unaudited)

(REEZR) (REEEZ)

Net cash flows used in operating activities RESEETA RS R F5E (119,583) (198,415)

Net cash flows used in investing activities KEEEMAZR SR FEE (73,401) (63,964)
Net cash flows generated from financing MEEDEEZHRESRFE

activities 197,087 177,765
Net increase/(decrease) in cash and cash ReRRESEEBEM

equivalents O ) 58 4,103 (84,614)
Cash and cash equivalents at beginning of ByzRekBEeEBEER

the period 69,221 131,188

Effect of changes in foreign exchange rates VE KRB E) g B (2,923) 3,240
Cash and cash equivalents atthe end of HIAXZHERBEELZEIER

the period, represented by bank BRITEKREERES
balances and cash 70,401 49,814

FEIERE INTERIM REPORT 2019
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NOTES TO THE CONDENSED
CONSOLIDATED INTERIM FINANCIAL
STATEMENTS

AR S P I B R R Y =

BASIS OF PREPARATION

The unaudited condensed consolidated interim financial
statements have been prepared in accordance with
Hong Kong Accounting Standard 34 “Interim Financial
Reporting” issued by the Hong Kong Institute of Certified
Public Accountants (the “HKICPA”) as well as the
applicable disclosure requirements of Appendix 16 to
the Listing Rules.

ltems included in the financial statements of each of
the Group’s entities are measured using the currency of
the primary economic environment in which the entity
operates (the “functional currency”). The functional
currency of the Company is Hong Kong dollars. The
unaudited condensed consolidated interim financial
statements are presented in Hong Kong dollars for
the convenience of users of the unaudited condensed
consolidated interim financial statements as the
Company is listed in Hong Kong.

PRINCIPAL ACCOUNTING POLICIES

The unaudited condensed consolidated interim financial
statements have been prepared on the historical
cost basis, as modified by revaluation of investment
properties, which are carried at their fair values. They
are presented in HK$ and all values are rounded to the
nearest thousand except when otherwise indicated.

The unaudited condensed consolidated interim financial
statements should be read in conjunction with the
audited consolidated financial statements for the
year ended 30 June 2018. The accounting policies
and methods of computation used in the unaudited
condensed consolidated financial statements for the
six months ended 31 December 2018 are the same as
those followed in the preparation of the Group’s audited
consolidated financial statements for the year ended 30
June 2018 except as stated below:

(a) Financial assets

Financial assets are recognised and derecognised
on a trade date basis where the purchase or
sale of an asset is under a contract whose terms
require delivery of the asset within the timeframe
established by the market concerned, and are
initially recognised at fair value, plus directly
attributable transaction costs except in the case
of investments at fair value through profit or loss.
Transaction costs directly attributable to the
acquisition of investments at fair value through
profit or loss are recognised immediately in profit
or loss.

BIRMINGHAM SPORTS HOLDINGS LIMITED HEAMEEIERERAF
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NOTES TO THE CONDENSED
CONSOLIDATED INTERIM FINANCIAL
STATEMENTS (continued)

2. PRINCIPAL ACCOUNTING POLICIES (Continued)

(a)

(b)

Financial assets (Continued)

Financial assets of the Group are classified under
the following category:

(i) Financial assets at amortised cost

Financial assets (including trade and other
receivables) are classified under this category
if they satisfy both of the following conditions:

- the assets are held within a business
model whose objective is to hold assets
in order to collect contractual cash
flows; and

- the contractual terms of the assets give
rise on specified dates to cash flows
that are solely payments of principal
and interest on the principal amount
outstanding.

They are subsequently measured at
amortised cost using the effective interest
method less loss allowance for expected
credit losses.

Loss allowances for expected credit losses

The Group recognises loss allowances for
expected credit losses on financial assets at
amortised cost. Expected credit losses are
the weighted average of credit losses with the
respective risks of a default occurring as the
weights.

At the end of each reporting period, the Group
measures the loss allowance for a financial
instrument at an amount equal to the expected
credit losses that result from all possible default
events over the expected life of that financial
instrument (“lifetime expected credit losses”) for
trade receivables, or if the credit risk on that
financial instrument has increased significantly
since initial recognition.
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NOTES TO THE CONDENSED

CONSOLIDATED INTERIM FINANCIAL

STATEMENTS (continued)

2.

BIRMINGHAM SPORTS HOLDINGS LIMITED HEAMEEIERERAF

PRINCIPAL ACCOUNTING POLICIES (Continued)

(b) Loss allowances for expected credit losses
(Continued)

If, at the end of the reporting period, the credit
risk on a financial instrument (other than trade
receivables) has not increased significantly since
initial recognition, the Group measures the loss
allowance for that financial instrument at an
amount equal to the portion of lifetime expected
credit losses that represents the expected credit
losses that result from default events on that
financial instrument that are possible within 12

months after the reporting period.

The amount of expected credit losses or reversal
to adjust the loss allowance at the end of the
reporting period to the required amount is
recognised in profit or loss as an impairment gain

or loss.

(c) Revenue from contracts with customers

Revenue is measured based on the consideration
specified in a contract with a customer with
reference to the customary business practices
and excludes amounts collected on behalf of third
parties. For a contract where the period between
the payment by the customer and the transfer of
the promised product or service exceeds one year,
the consideration is adjusted for the effect of a

significant financing component.

The Group recognises revenue when it satisfies a
performance obligation by transferring control over
a product or service to a customer. Depending
on the terms of a contract and the laws that
apply to that contract, a performance obligation
can be satisfied over time or at a point in time. A

performance obligation is satisfied over time if:

- the customer simultaneously receives and
consumes the benefits provided by the

Group’s performance;

- the Group’s performance creates or
enhances an asset that the customer controls

as the asset is created or enhanced; or

- the Group’s performance does not create an
asset with an alternative use to the Group
and the Group has an enforceable right to
payment for performance completed to date.

AR E P B RRME @)

2.

ETEERHBEE)

(b)

(c)

FHEEBRIERER (F)
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NOTES TO THE CONDENSED
CONSOLIDATED INTERIM FINANCIAL
STATEMENTS (continued)

BHGESP M ERRHME &)

2.  PRINCIPAL ACCOUNTING POLICIES (Continued) 2. EESHEEXE)

(c) Revenue from contracts with customers
(Continued)

If a performance obligation is satisfied over time,
revenue is recognised by reference to the progress
towards complete satisfaction of that performance
obligation. Otherwise, revenue is recognised at a
point in time when the customer obtains control of
the product or service.

In preparing the unaudited condensed consolidated
interim financial statements, the significant judgments
made by the management in applying the Group’s
accounting policies and the key sources of estimation
uncertainty were the same as those that were applied in
preparing the audited consolidated financial statements
for the year ended 30 June 2018.

The Group incurred a loss attributable to owners of the
Company of HK$168,942,000 for the six months ended
31 December 2018 and as at 31 December 2018 the
Group had net current liabilities of HK$34,358,000.
These conditions indicate the existence of a material
uncertainty which may cast significant doubt on
the Group’s ability to continue as a going concern.
Therefore, the Group may be unable to realise its assets
and discharge its liabilities in the normal course of
business.

The unaudited condensed consolidated interim financial
statements have been prepared on a going concern
basis. The Directors are of the opinion that the Group
will have sufficient working capital to meet its financial
obligations as and when they fall due for the next twelve
months given that the Company has entered into a loan
facility agreement and a supplemental facility agreement
with Trillion Trophy on 21 December 2016 and 21
December 2018 respectively, under which an unsecured
revolving loan facility up to a maximum amount of
HK$250,000,000 has been granted to the Company.
Moreover, the Company has unsecured loan facilities
with aggregate amount of HK$400,000,000 from third
party lenders.

As at 31 December 2018, the total carrying amount
of the borrowings under the above facilities of the
Group was approximately HK$362,197,000. As at 31
December 2018, the Group had available approximately
HK$287,803,000 of undrawn borrowing facilities.

(c) REEFEXH W (E)

HWEHEEBN —BRERATRK  REES
ZEERABBHNEENERERER - BRI
WE 0 B P 1S EE ok AR 7% 12 1 4 2 B HE
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NEEFNE E2018F 12831 1L ~NEAE &
ARNAIEEE ANFEAEEE168,942,0008 7T &
R2018F12A31H  AKBE RnEBEFEA
34,358,000/ 7T - ZEBAB TR TAEEANTHRA
A AJRE AR B SR NERERE
e A - AEBESREZNAEEFBRPER
HEEREEHBE -
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RS - E2RE - ARNARRDFIR20165F12
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EXmEmERERRE RS Bt A2 A&
& %250,000,0008 L2 EIEFRBERERAE -
AN » RRRAEZHERANGETHE KR
& 48 %5400,000,0007% T °

2018128310 + AEBE G LilghE 2 EFHR
T 48 {8 #) /5362,197,0007%8 JT ° 72018412 A 31
B AEBEARREREHRHE 4287,803,000/8
77? o

FEIERE INTERIM REPORT 2019



24

NOTES TO THE CONDENSED
CONSOLIDATED INTERIM FINANCIAL
STATEMENTS (continued)

AR E P B RRME @)

PRINCIPAL ACCOUNTING POLICIES (Continued)

Accordingly, the Directors are of the opinion that it
is appropriate to prepare the unaudited condensed
consolidated interim financial statements on a going
concern basis. Should the Group be unable to continue
as a going concern, adjustments would have to be
made to the consolidated financial statements to adjust
the value of the Group’s assets to their recoverable
amounts, to provide for any further liabilities which might
arise and to reclassify non-current assets and liabilities
as current assets and liabilities, respectively.

ADOPTION OF NEW AND REVISED HONG KONG
FINANCIAL REPORTING STANDARDS

In the current period, the Group has adopted all the
new and revised HKFRSs issued by the HKICPA that
are relevant to its operations and effective for its
accounting period beginning on 1 July 2018. HKFRSs
comprise Hong Kong Financial Reporting Standards;
Hong Kong Accounting Standards; and Interpretations.
The adoption of these new and revised HKFRSs did not
result in significant changes to the Group’s accounting
policies, presentation of the Group’s financial
statements and amounts reported for the current period
and prior years.

The Group has not applied the new HKFRSs that have
been issued but are not yet effective. The Group has
already commenced an assessment of the impact of
these new HKFRSs but is not yet in a position to state
whether these new HKFRSs would have a material
impact on its results of operations and financial position.

BIRMINGHAM SPORTS HOLDINGS LIMITED HEAMEEIERERAF
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BH 2B AR MR B20185F7 A1HFBE 2 5+ H
MAEB 2] RS ] BN IERE R o
EAVBRELENBEESVBREEN  FF
SHERRRIE - WMFET RSB E B E®R
HEEBTEERAEESHEER AEB KR
K22V RABHRBEEEESRCSHELES
KEH) o

AEBEVWEERDEMBERRERZ T T EY
BMEER - AEBE DR EZEN BB
BHMELENZHE  EHRERTZENITER
MHMEEANGDHANEE 2 EEEE R HIR
MERBRNTE -
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CONSOLIDATED INTERIM FINANCIAL

STATEMENTS (continued)

REVENUE

4.

An analysis of the Group’s revenue for the period is as

follows:

&
AREERAHEZWEDIHFWT

Six months ended
31 December
BZ12831H1EA~@EA

2018 2017
201845 20174
HK$’000 HK$'000
FET FHET
(Unaudited) (Unaudited)
(REEER) (RigER)
Revenue from contracts with HEEFEHz2WE :
customers:

Recognised at a point in time RE—EREER
Commercial income [GEION 24,032 23,808
Match day receipts REAIKA 10,798 12,092
34,830 35,900

Recognised over time R—BEBAER
Commercial income [GEION 7,904 6,106
Broadcasting EE 47,949 44,321
Match day receipts KEAKRA 16,038 16,281
71,891 66,708
106,721 102,608

Revenue from other sources: HpRR z iz -

Commercial income EERA 9,035 9,530
Rental income WA 664 -
9,699 9,530
116,420 112,138

Revenue represents amount receivable for goods sold
and services provided to external customers in the
normal course of business and rental income from
investment properties, after deducting discounts and
exclude value added tax or other sales related taxes.

WM A B EBBREP RN BEP HEE M
RERHERE 2 BRRBARKENE 2HE2 K
A BRI R B AR R E N 2k E 1 35 E B AR

FATIA °
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NOTES TO THE CONDENSED
CONSOLIDATED INTERIM FINANCIAL
STATEMENTS (continued)

AR E P B RRME @)

SEGMENT INFORMATION

The following is an analysis of the Group’s revenue
and results by operating segments, based on the
information provided to the chief operating decision
maker representing the Board, for the purposes of
allocating resources to segments and assessing their
performance. This is also the basis upon which the
Group is arranged and organised.

The Group’s reportable and operating segments are as

follows:

()  operation of a professional football club in the UK;

7 H & B
NTRBRESBTESTERRZIEIBLERRA
VAORTE D BECEIR T 9 80 R al i R IR A & R 1
HeAEBREED B D 2 WBEREEAT -
AREBETRIFUAEL D B2 EE LB RARK -

REBZA2HRELEDMMT

() REABEKEBFEZNREEZ K

and
(i)  investment in properties. (i) WHEEE -
Segment revenue and results DEWE K EE

The following is an analysis of the Group’s revenue and
results by reportable and operating segments:

AN BAREZQE DA E D 2 et R FEE DT

Six months ended 31 December 2018  #EHZ2018F12A31H 1L <BA
Football Investment in
club properties Total
RIRRE MERE st
HK$°000 HK$’000 HK$°000
FET FET FET
(Unaudited) (Unaudited) (Unaudited)
(REER) (REBER) (REER)
Segment revenue 2 EE
External sales HIMEE 115,756 664 116,420
Results
Segment results %%B% (135,374) 430 (134,944)
Other income HAp A 25
Corporate expenses T~¥ER (25,019)
Share-based payments expense PARR D B 2 (3R i (3,017)
Finance costs & B AR (10,273)
Share of loss of a joint venture BiEAEEZER (46)
Loss before taxation B AT A 1R (173,274)
Income tax credit Fiis R e 129
Loss for the period AEFEEE (173,145)

BIRMINGHAM SPORTS HOLDINGS LIMITED HEAMEEIERERAF
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NOTES TO THE CONDENSED BHGESP M ERRHME &)
CONSOLIDATED INTERIM FINANCIAL
STATEMENTS (continued)

5. SEGMENT INFORMATION (Continued) 5. aBER(E)
Six months ended 31 December 2017 HZE2017F12A31 B 1E~EA
Football Investment in
club properties Total
RIRE MERE st
HK$'000 HK$000 HK$'000
FET FET FET
(Unaudited) (Unaudited) (Unaudited)

(REER) (REER) (REER)

Segment revenue 2 Ep Uk

External sales HONEE 112,138 - 112,138
Results o

Segment results DEELRE (170,774) - (170,774)
Other income H b A 493
Corporate expenses TrEER (19,074)
Finance costs A& A AR (2,997)
Share of loss of a joint venture BIEEETEZER (89)
Loss before taxation BRELATE B (192,441)
Income tax credit FiEEyizsiinc) 136
Loss for the period KEFEE (192,305)
Segment results represents the profit or loss incurred by DEEBEEEDIEERDEES THMYA - b FE
each segment without allocation of certain other income, BA UROASEMZIRIH - BUEKRE KA
corporate expenses, share-based payments expense, B R RE Z HS M ES 2 EiE -

finance costs and income tax credit.
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NOTES TO THE CONDENSED

AR E P B RRME @)

CONSOLIDATED INTERIM FINANCIAL

STATEM ENTS (Continued)

5. SEGMENT INFORMATION (Continued) 5. oEWERE)
Segment assets and liabilities PTHMEERERE
The following is an analysis of the Group’s assets and BAEBEENBBERAZRELLE D IE
liabilities by reportable and operating segments: DHT
Football  Investment in
club properties Total
ERBRE MERE st
HK$’000 HK$’000 HK$°000
FET FET FHET
As at 31 December 2018 M2018%12A31A
Segments assets (unaudited) "*Bé? (RiegER) 453,666 529,868 983,534
Segments liabilities (unaudited) DEEE (REEZ) (1,020,965) (528,798) (1,549,763)
As at 30 June 2018 201856 A30AH
Segments assets (audited) ’\*Bﬁﬁ (E&Z) 502,259 393,917 896,176
Segments liabilities (audited) DEBEE (KEZ) (1,014,904) (386,469) (1,401,373)
Reconciliations of reportable assets and liabilities: TEHRRERABZHE -
As at As at
31 December 30 June
2018 2018
20184 20184
12A31H 6H30H
HK$’000 HK$’000
FET FET
(Unaudited) (Audited)
(REEER) (fez&z)
Assets BE
Total assets of reportable segments —Jziﬁz’\ # BEBE 983,534 896,176
Unallocated corporate assets RKOBAREE 65,707 53,639
Consolidated total assets HEEELE 1,049,241 949,815
Liabilities =N
Total liabilities of reportable segments RN BELE (1,549,763) (1,401,373)
Elimination of payable to corporate BT A R R B RIE 1,348,425 1,184,603
headquarters
Other liabilities Hfth & & (376,484) (167,035)
Consolidated total liabilities A8 EeE (577,822) (383,805)

BIRMINGHAM SPORTS HOLDINGS LIMITED HEAMEEIERERAF




NOTES TO THE CONDENSED
CONSOLIDATED INTERIM FINANCIAL
STATEMENTS (continued)

5. SEGMENT INFORMATION (Continued)

Geographical information

The following is an analysis of geographical location of
the Group’s (i) revenue from external customers, and
(i) non-current assets presented based on the location
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5. AWER(E)
ih & & B

of operations and geographical location of assets
respectively.

(0

(i)

Revenue from external customers

(0

THRAEENKBEIIBES Z M5
PEEZMEST - DOSIRERKEHHEREE
ZHEET -

KB EP 2 W

PADE i

Six months ended
31 December
BZ12A31H1E~@EA

2018 2017
20184 20174
HK$’000 HK$’000
FET FET
(Unaudited) (Unaudited)
(RBEX) (REEEIZ)
Cambodia RIHRE
Revenue from other sources H b R 2 ek 664 -
664 -
The UK 4
Revenue from contracts with HMEFEH M
customers:
Recognised as at a point in time R — 5 3] 2 A7 34,830 35,900
Recognised over time R — R0 [ Nt 37 71,891 66,708
Revenue from other sources H At 2R 2 Wz 9,035 9,530
115,756 112,138
116,420 112,138
Non-current assets iy ZERBEE
As at As at
31 December 30 June
2018 2018
20184 20184
12A31H 6H30H
HK$’000 HK$’000
FET FHET
(Unaudited) (Audited)
(RBER) (& z)
Hong Kong BB 12,006 14,887
The PRC =8 1,365 1,604
Cambodia RiE = 529,860 393,908
The UK S 363,974 392,613
907,205 803,012
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NOTES TO THE CONDENSED

AR E P B RRME @)

CONSOLIDATED INTERIM FINANCIAL

STATEMENTS (continued)

6. OTHER INCOME

6. HahgA

Six months ended
31 December
HZ1283181EXEA

2018 2017
20184 20174
HK$’000 HK$’000
FET FET
(Unaudited) (Unaudited)
(REER) (REEEZ)
Subsidies received from the Premier BREREBRERBEES
League (Note) ZBe (M) 3,552 3,987
Gain on disposals of property, HEME  WMENEE 2 WH
plant and equipment - 29
Interest income FEUA 352 842
Sundry income BB A 300 293
4,204 5,151
Note: During the six months ended 31 December Bt . RE E2018F12A31H IENEA » A&
2018, the Group’s professional football BB ERREERETIER LI E
operation received funding of approximately KB REBRBEMERFZEER 2 H
HK$3,552,000 (six months ended 31 December BB R B EE S E S 43,552,000
2017: approximately HK$3,987,000) from the BT (B E2017F12A31B EAEA - 49
Premier League in the UK under the Elite Player 3,987,000 L) °
Performance Plan upon fulfillment of certain
terms and conditions.
FINANCE COSTS 7. BEREX

Six months ended
31 December
HZ12B3181EXEA

2018 2017
20184 20174
HK$’000 HK$’000
FET FE
(Unaudited) (Unaudited)
(REER) (REEEZ)
Interest expenses on: ATEBZAERE
— Other borrowings —HME R 10,273 2,997
— Notional interest on transfer fee —ENEgBE I ZEFE
payables 3,445 5,183
— Finance leases —@MEMRLY 234 3
13,952 8,183

BIRMINGHAM SPORTS HOLDINGS LIMITED HEAMEEIERERAF




NOTES TO THE CONDENSED

CONSOLIDATED INTERIM FINANCIAL
STATEMENTS (Continued)

8.

LOSS BEFORE TAXATION

Loss before taxation has been arrived at after charging

the following items:

BR L AT A5 18
BRI AT E IR TIER A T & IRR
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L

Six months ended
31 December
BZ12831H1EA~@EA

2018 2017
201845 20174
HK$’000 HK$'000
FET FHET
Note (Unaudited) (Unaudited)
B &t (REEER) (RigER)
Amortisation of intangible assets EREEHH 37,346 32,457
Depreciation of property, WX BERERHEZINE
plant and equipment 8,275 5,344
Share-based payments expense DARS 10 A EL M 7 MR H 20 3,017 -
Minimum lease payments under KEHENETZ
operating lease in respect of: HIEAEKIE
— Properties — UE 3,413 3,751
— Others — Hith 1,285 739
Staff costs (including directors’ BINA(BREFHE)
remuneration) 162,143 210,651
INCOME TAX CREDIT 9. FiIBSBiE%
Six months ended
31 December
BZ12A318LA<EA
2018 2017
20185 20174
HK$’000 HK$’000
FET FET
(Unaudited) (Unaudited)
(REER) (REEEZ)
Deferred taxation — the UK: BREBIE—RH :
Current period N HA A 129 136

No provision for Hong Kong profits tax has been made
as the Group had no assessable profits arising from
Hong Kong during the six months ended 31 December

2018 and 2017.

The Group’s subsidiaries in the UK are subject to
Corporation Tax in the UK (“Corporation Tax”). No
provision has been made in respect of Corporation Tax
as these subsidiaries did not derive any assessable
profits for the six months ended 31 December 2018 and

2017.

MR AEBERE E2018%F F2017F12A318 1t
NEPLHEYERESELEBRRF R - I E
BB FGFE L BE -

ANEBREBzHEBRATAMNERDCER ([H
%5 ]) - AR SHB A RREZ20184 2017
F12 7318 1E/ 8 A X EE A TR R R ST
M R R B
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NOTES TO THE CONDENSED
CONSOLIDATED INTERIM FINANCIAL
STATEMENTS (continued)

10.

11.

12.

13.

BIRMINGHAM SPORTS HOLDINGS LIMITED HEAMEEIERERAF

INCOME TAX CREDIT (Continued)

Taxation arising in other jurisdictions is calculated at
the rates prevailing in the respective jurisdictions. No
provision for profits tax is made in other jurisdictions
as the subsidiaries operating in other jurisdictions have
no assessable profits for the six months ended 31
December 2018 and 2017.

DIVIDEND

No dividend was paid or proposed for the six months
ended 31 December 2018 (six months ended 31
December 2017: nil), nor has any dividend been
proposed since the end of the reporting periods.

LOSS PER SHARE ATTRIBUTABLE TO OWNERS OF
THE COMPANY

Basic loss per share

The calculation of basic loss per share is based on
the loss for the six months ended 31 December 2018
attributable to owners of the Company of approximately
HK$168,942,000 (six months ended 31 December
2017: approximately HK$186,588,000) and the
weighted average number of 11,060,047,705 (six
months ended 31 December 2017: 6,716,450,482)
ordinary shares in issue during the period.

Diluted loss per share

For the six months ended 31 December 2018, the
computation of diluted loss per share does not assume
the exercise of share options as they would decrease
the loss per share attributable to the owners of the
Company and have anti-dilutive effect.

For the six months ended 31 December 2017, the
computation of diluted loss per share was the same
as the basic loss per share as there was no potential
dilutive ordinary share in issue during the period.

PROPERTY, PLANT AND EQUIPMENT

During the period, the Group acquired property, plant
and equipment of approximately HK$1,157,000 (six
months ended 31 December 2017: approximately
HK$4,970,000).

INTANGIBLE ASSETS

During the period, the Group acquired new players
of approximately HK$24,901,000 (six months ended
31 December 2017: approximately HK$150,495,000)
during the summer transfer window and accounted for
as players’ registration.

AR E P B RRME @)

10.

11.

12.

13.

R R (&)

HEt e iR EEZHBIREEAEERE ZRIT
HEAE AR EHEMAERELSEZHE AR
RE E20184F M2017F12 8318 1L/ @ B 15
ERERBREF - WA EAHREM A AR ZF
/H -

BRE

HZ=2018F12 431 H (/<8 A I E IR sk R A%
B (HBE2017F12831HIE/NEA : £) - MAR
EHREHERRTMARE -

RATEEAREERER

FRELEE

BRENEETIZEE Z2018F12A318 1EX
B A ZARA%HAE AFEALE 18 4168,942,000
BHL (B Z22017F12831HEANEA = 8
186,588,000/ 7T ) M A B 317 X @A N4 F 1
£011,060,047,7050% (& £2017F12A31H 1E X
8 A - 6,716,450,482%) 1 & -

FRBEEE
HZE2018F12A31H LA A - ;AT RRE
BRAOARABBEAEBESREE  BEAERE
EEE AR ESRBEHENTERIE
PRI LTI o

HZE2017F12A31HIENE A - AR HA I &
BETAEEBH2ERE  AUGTESRES
EIEEGREREIBER -

ME- -BERRE

RER AEERBAVE BERKEBELD
1,157,000/ 7T (B =2017412 8318 1L/ E A :
#94,970,000/& 7T ) °

B|ILEE

KRR AEEREFTHSERNBEATIKED
24,901,000/ 7t (B £2017412 8318 1k /5 @
R : #49150,495,000/7T) + WHI1EEK S sEMALR ©
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CONSOLIDATED INTERIM FINANCIAL
STATEMENTS (continued)

14.

INVESTMENT PROPERTIES 14. BREYHE
Note HK$’000
i3 FrET
FAIR VALUE AF¥E
At 1 July 2017 (audited) 201747 A18 (K EX) -
Additions NE 393,908
Changes in fair value recognised in RIEBEERAZAFEES

profit or loss -
Exchange realignment M H AR -
At 30 June 2018 and 7201846 4308 &

1 July 2018 (audited) 20187 A1 (& EHZ) 393,908
Additions nNE (i) 134,940
Changes in fair value recognised in RIERBRZATEE

profit or loss -
Exchange realignment P W A% 1,012
At 31 December 2018 (unaudited) 2018512 A31 B (K& EX) 529,860

Notes:

EE

(i)

The Group entered into a long term lease
agreement on 28 August 2018 with GRED
to acquire certain residential properties at a
consideration of approximately US$16,304,000
(the “2018 Long Term Lease Agreement”). The
consideration of the 2018 Long Term Lease
Agreement was satisfied as to approximately
US$10,108,000 by the allotment and issue
of 832,610,000 Shares at the issue price of
HK$0.0947 per share; and as to approximately
US$6,196,000 (equivalent to approximately
HK$48,326,000) by cash payable no later than
seven (7) business days in Cambodia following
the delivery date of the properties. The 2018
Long Term Lease Agreement constitutes a share-
based payment under HKFRS 2 “Share-based
Payment” which require the fair value of the goods
and services received to be measured at the date
the entity obtains the goods or the counterparty
renders the services. The 2018 Long Term Lease
Agreement was completed on 13 December 2018
and the fair value of the properties, on completion
basis was approximately US$17,300,000
(equivalent to approximately HK$134,940,000).
The properties are expected to be completed on
or before 31 August 2019. Details of the 2018
Long Term Lease Agreement and their completion
were disclosed respectively in the circular of
the Company dated 20 November 2018 and
the announcement of the Company dated 13
December 2018.

(i)

AN £ B 7201848 A28 H EGRED:] 7 &
HEEH=z UWKBETEEDE B8R
18 4916,304,000% 7T ([2018F K HATH E 1%
#]) 2018 FRHHEH ECRE  EF
#310,108,000E L 1TEF20.094 78 7T
fid 3% 2 3£ 17832,610,0000% 28 2 &) ft 1 K 49
6,196,000% 7T (15 % 1 4948,326,0007% 7T )
REEVEIMNBLO)ERBEEZLEAR
NBE XA - BIB2018FRABEREERK
EB MM EEBFE 25 [ AR AER 2
RI TG BEB 2R ZEARE
FTMENE RS RS2 A FEENERENE
MERSHEFIRERFEE BEE - 2018F K
HIFA B 3% 0 R2018F12 A13H TRk » 1%
EREEQNTEHNE  ZEMEZLFED
#17,300,0003% 7t (48 & 1 £7134,940,000
BIL) c XS YMEFEHN201948A31H 5
ZRIER c 2018 F REFFA E 1 M H Ak
ZHBEABNARRBEA2018511A
208 2B AR A BE A20185612H13
B2 AEHE -
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NOTES TO THE CONDENSED
CONSOLIDATED INTERIM FINANCIAL
STATEMENTS (continued)

14. INVESTMENT PROPERTIES (Continued)
Notes: (Continued)

(i) All of the Group’s property interests held under
operating leases to earn rentals or for capital
appreciation purposes are classified and
accounted for as investment properties and
measured using the fair value model.

(i)  The fair values of the Group’s investment
properties at 31 December 2018 and 30 June
2018 have been arrived at on the basis of
valuations carried out on the respective dates
by JP Assets Consultancy Limited, independent
qualified professional valuer. JP Assets
Consultancy Limited has appropriate qualifications
and recent experience in the valuation of properties
in the relevant locations.

(iv)  The fair value of the investment properties as at
31 December 2018 did not vary significantly from
the carrying value of the investment properties.
Accordingly, no fair value adjustment has been
recognised in respect of the Group’s investment
properties for the six months ended 31 December
2018 (six months ended 31 December 2017: nil).

15. TRADE RECEIVABLES

The aging analysis of trade receivables based on the
invoice date net of impairment loss is as follows:

AR E P B RRME @)

14. REWE(E)
Kiat - (&)

(i) AEERHRREDHIEERGEREMRE
BEBOBBEZMAMERST D BRINA
REMEANFIRARAFERAGE -

(i) AEBEREYEN20184 12531 H K2018
FOABBZAFENEBILEEREER
EMETEERMERAANS BET#ET
ZEESE - B EEBRBARAREES
BERMEPTEERECEMEZ LR -

(iv) WEDEN2018F12A31BHN A FEER
BYEZEBRBEITESAZE  HAEGRE
Z2018F12A31H L ANAA AAELEEAIE
BYEZ NFEEDFAE (B E2017F12A
B1HIEN@EA &) -

15. EWE S KRN

R E AR L IR E R B Z B IKRE SRR
ZHREDITIAT

As at As at

31 December 30 June

2018 2018

20184 R20184F

12A381H 6H30H

HK$’000 HK$'000

FET FET

(Unaudited) (Audited)

(REER) (EEZ)

Within 30 days 30K 6,187 6,430
31 days to 90 days 31 KE90K 1,620 9,333
91 days to 180 days 91K E180K 3,259 880
181 days to 365 days 181K E365K 10,545 2,524
21,611 19,167

The average credit period of the Group’s trade
receivables is 90 days (30 June 2018: 90 days).

BIRMINGHAM SPORTS HOLDINGS LIMITED HEAMEEIERERAF

AEEEKE SRR 2 FHEE AKX (2018
£6H30H : 90K) °




NOTES TO THE CONDENSED
CONSOLIDATED INTERIM FINANCIAL
STATEMENTS (continued)

16.

17.

TRADE PAYABLES

The aging analysis of trade payables based on the

invoice date is as follows:
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16. EHEZ RN

BERAMER 2 BNEIRRZRESNAT :

As at As at

31 December 30 June

2018 2018

#20184F R20184F

12A31H 6H30H

HK$°000 HK$'000

FET FHET

(Unaudited) (Audited)

(REER) (EEZ)

Within 30 days 30K 3,125 8,905
31 days to 90 days 31 RKEIOKX 8,676 2,758
91 days to 180 days 91RE180K 4,467 748
181 days to 365 days 181K E365K 1,805 1,096
18,073 18,507

The Group normally receives credit periods from
suppliers averaging at 90 days (30 June 2018: 90 days).

ACCRUALS AND OTHER PAYABLES

AEBE—-RAEEHNSGFHIOXRZEES

(201846 830H : 90K) °

17. ESRARHEMENRE

As at As at

31 December 30 June

2018 2018

20184 20184

12A31H 6H30H

HK$’000 HK$’000

FET FHET

Notes (Unaudited) (Audited)

k=3 (REER) (EEZ)

Accruals et I8 (0 48,943 41,885
Agent’s fee payables AL ANER (i) 10,202 14,602
Amount due to GRED FE YGREDF IH (iif) 48,326 -
107,471 56,487

Less : Amount due after one year B R —FREIH 2B (ii) = (7,883)
Amount shown in current liabilities mBEEMTEHE 107,471 48,604
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NOTES TO THE CONDENSED
CONSOLIDATED INTERIM FINANCIAL
STATEMENTS (continued)

AR E P B RRME @)

17. ACCRUALS AND OTHER PAYABLES (Continued) 17. BEtRERHBENSRE (&)

Notes: it -

(i) Included in accruals are amounts of approximately () EARERPEEBEETESHESZRED
HK$434,000 (30 June 2018: approximately 434,000/ 7T (2018%F6 A30H : %J434,000
HK$434,000) relating to accrued directors’ HIT) °
remuneration.

(i)  No agent’s fee and signing fee payable for the (i) WERWEREENELCABARENEIR
acquisition of football players was due after one BREvESRER —E%E3HE (2018%6
year according to the transfer agreement of players HA30H : 47,883,000/ 7T) °
(80 June 2018: approximately HK$7,883,000).

i) Amount due to GRED represented the (i)  FENGREDFIERWHBU N REEMEZIE
consideration payable on the acquisition of HREB - X FFHBRM 1415 -
properties located in Cambodia. Details of the
transaction were disclosed in note 14.

(iv) Accruals and other payables are all non-interest (iv) FEETFIEREAMEN RIS TR -
bearing.

18. BORROWINGS 18. B

As at As at
31 December 30 June
2018 2018
#20184F 20184
12A31H 6H30H
HK$’000 HK$'000
FET FET
Notes (Unaudited) (Audited)
B &t (REEER) (EEZ)

Other loans — unsecured HEMmER—EER
— Loan from Trillion Trophy - R BTrillion Trophy Z B3k (i) 66,197 66,197
— Loan from third parties -RAE=ZFAZER (ii) & (iii) 296,000 95,000
— Other loan -HMER 184 189
Finance lease payable ERmEHRE (iv) 4,636 4,629
367,017 166,015

BIRMINGHAM SPORTS HOLDINGS LIMITED HEAMEEIERERAF




NOTES TO THE CONDENSED
CONSOLIDATED INTERIM FINANCIAL
STATEMENTS (continued)

18. BORROWINGS (Continued)

As at 31 December 2018 and 30 June 2018, total
current and non-current borrowings were repayable as
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18. B (#&)

2018412 A31H k201846 A30H * e K IE
MEBERARE AR T FHEE

follows:
As at As at
31 December 30 June
2018 2018
20184 20184
12A31H 6H30H
HK$°000 HK$’000
FET FEIT
(Unaudited) (Audited)
(REEER) (&%)
Carrying amounts repayable: EEEZREME :
On demand or within one year BEXRK—FR 4 66,201
More than one year, but not exceeding —FUE BREFUA
five years 362,404 95,204
After five years AFEMNUE 4,609 4,610
367,017 166,015
Less: Amounts due within one year B mBBEMIR—FA
shown in current liabilities B HR 2 k718 (4) (66,201)
Amounts shown under non-current liabilites ~ ZI{EIERE BB £ E 367,013 99,814

Notes:

1)

(i)

On 21 December 2016 and 21 December 2018,
the Company entered into a revolving loan
facility agreement and a supplemental facility
agreement respectively, with Trillion Trophy to
provide a revolving loan facility up to a maximum
of HK$250,000,000 to the Company. The Trillion
Trophy Facility is unsecured, for a term up to 31
December 2020 and bears interest at the rate
of 4.5% per annum. As at 31 December 2018,
the amount of the borrowings from and interest
payable to Trillion Trophy were approximately
HK$66,197,000 (30 June 2018: approximately
HK$66,197,000) and approximately HK$2,413,000
(30 June 2018: approximately HK$911,000)
respectively.

On 8 May 2018, the Company and an external
lender entered into a standby loan facility, pursuant
to which such lender provided a term loan
facility up to HK$150,000,000 to the Company
(the “201805 Facility”). The 201805 Facility is
unsecured, for a term up to 30 June 2020 and
bears interest at the rate of 8% per annum.
As at 31 December 2018, the amount of the
outstanding principal amount and interest payable
under the 201805 Facility were approximately
HK$146,000,000 (30 June 2018: approximately
HK$95,000,000) and approximately HK$6,211,000
(30 June 2018: approximately HK$519,000)
respectively.

Hat

() W2016%F12H218 K20184F12H218 » &
‘A & B2 Trillion Trophy? BT B3R B &S
B M RE B - AmAR Rt R
%250,000,0007% 7T & IR B 5K @b & © Trillion
Trophygt & & &K 8 - FHI H £2020F12
A31H » W& F F E4.5%5F 8 - K2018
#£12H318 - Trillion Trophyz & & K F&
Trillion Trophy#| 2 % Bl 4 £66,197,000/%
7L (201846 A30R : 466,197,000/ 7T )
N #72,413,000/% 7T (201846 A308 : 47
911,000/ 7T) °

(i)  H2018%F5A8H » AR A EINBE K AFT
VERAERBE Bt EEERABRAA
AR A B E A A & 5 %150,000,0007% 7T
([2018058E & |) ° 2018058 & /4 & H 4 -
FHIE £2020F6 A30H - I 1% F F £8%
58 - ®2018F12A31H © iR #%201805
MEZABEASCEREMFESRLD
£146,000,0007% 7T (201846 H30H : 4J
95,000,000 7T) } 496,211,000 7T (2018
£6H308 : 4519,000/ L) °

FEIERE INTERIM REPORT 2019




38

NOTES TO THE CONDENSED
CONSOLIDATED INTERIM FINANCIAL
STATEMENTS (continued)

18. BORROWINGS (Continued)
Notes: (Continued)

(i)

(iv)

(v)

BIRMINGHAM SPORTS HOLDINGS LIMITED HEAMEEIERERAF

On 10 August 2018, the Company and an
external lender entered into a standby loan
facility, pursuant to which such lender provided
a term loan facility up to HK$250,000,000
to the Company (the “201808 Facility”). The
201808 Facility is unsecured, for a term up to 31
December 2020 and bears interest at the rate
of 8% per annum. As at 31 December 2018, the
amount of the outstanding principal amount and
interest payable under the 201808 Facility were
approximately HK$150,000,000 and approximately
HK$3,079,000 respectively.

On 30 June 2017, Celestial Fame Cambodia, a
wholly-owned subsidiary of the Group, entered
into a long-term lease agreement with GRED
to lease the right of use of a parcel of land at
Phnom Penh, Cambodia, pursuant to which
Celestial Fame Cambodia shall pay GRED in total
of US$3,000,000 (equivalent to approximately
HK$23,340,000) by 50 equal instalments
commencing from the date of completion of the
acquisitions in November 2017. The fair value of
the lease payable was approximately US$595,000
(equivalent to approximately HK$4,629,000)
on initial recognition which was measured by
computing the present value of estimated future
cash flows at the effective interest rate of 10%
per annum and was recognised as borrowings
of the Group as at the date of completion of
the acquisitions in November 2017. As at 31
December 2018, the amount of the outstanding
principal amount and interest payable under the
long-term lease agreement were approximately
HK$4,636,000 (equivalent to approximately
US$594,000) and approximately HK$44,000
respectively.

As at 31 December 2018, the total carrying
amount of the borrowings of the Group was
approximately HK$367,017,000 (30 June
2018: approximately HK$166,015,000). As at
31 December 2018, the Group had available
undrawn borrowing facility of approximately
HK$287,803,000 (30 June 2018: approximately
HK$238,803,000).

AR E P B RRME @)

18. B (#&)
Kiat - (&)

(i)

(iv)

v)

R2018F8A108 * AR RIEINTFERAG]
VERERRE Bt SEERARARD
AR B B E FE & & %250,000,0007% 7T
([201808FL& |) - 201808F & A MK 4
FHIE £20205F12 A31H » WIRFEF|E8%
B - 20184128318 © £ 201808
MEZAEBACHEMRENFESRNE
150,000,000/% 7T & 493,079,000/ JT °

R2017F6A30H - AEB 22 EMEBE A
FlCelestial Fame CambodiafaGREDz] 3
EHAEhE UWHABURRHEESEN
— iR LA (E A AE - #5 1t - Celestial Fame
Cambodiaf§ MIGRED +f & #£3,000,0003
7t (F8 % 7 4923,340,00078 7T) » H20174F
11 A5 Ak IR B8 B MR 1R50 i 5 F LA S 518
X EMNHERBREAEREZAQ
1A #1595,0003 7t (45 £ 7 494,629,000
TL)  ABBREFMER10% AR IRIRE R
EFEBREZAFAFE  LR2017F11 4
FER R B IR AAEE 2B - 182018
F12A318  BERBHERE 2 AEER
S E R ENFE D BI4) A4,636,000% T (45
£ %9594,000E 1) K& £944,000%8 7T

R2018F12A31H - AKEEERZE®E
4 %8 4) /367,017,000 7T (201846 A
30H : 49166,015,000/& 7t) ° R20184F
12A31H  AEEBERREREXABE LD
287,803,000/ 7t (20186 A30H : 4
238,803,000/ L) °
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19. SHARE CAPITAL 19. B
Amount
Number of S8
Notes shares HK$’000
ik vy 4! FET
Ordinary shares of HK$0.01 each FREE0.015 T2 AR
Authorised: EE
At 1 July 2017 (audited), 20178 7A18 (KEZ)
1 July 2018 (audited) and 2018%7A1H (KHEZ) k
31 December 2018 (unaudited) 2018F 124318 (REEZ) 50,000,000,000 500,000
Issued and fully paid: ERITRMR
At 1 July 2017 (audited) R2017E7A1B ([KE%) 6,293,154,672 62,932
Issue of consideration shares BIIRERD (i) 2,086,551,000 20,865
Issue of shares upon share subscriptions % {7 288 85 21T (0 (i) 2,594,366,000 25,944
At 1 July 2018 (audited) M2018F7H1R (i&&E%) 10,974,071,672 109,741
Issue of consideration shares BITRERD (ii) 832,610,000 8,326
At 31 December 2018 (unaudited) A2018F 128318 (REEX) 11,806,681,672 118,067
Notes: e
(i)  Details of the movement in issued share capital of () BEAXRREEITRAZH ZFBERNA
the Company were disclosed in the 2018 annual SEBHA2018F9A 28522018¢¢¥ﬁ%§
report of the Group dated 28 September 2018. = o
(i) Consideration shares (i REKHD

The Group acquired certain properties located
in Cambodia through entering into a long term
lease agreement on 28 August 2018 with the
GRED at a consideration of approximately
US$16,304,000, which was satisfied as to
approximately US$10,108,000 by the allotment
and issue of 832,610,000 shares of the Company
at the issue price of HK$0.0947 per share and
as to approximately US$6,196,000 by cash
payable no later than seven (7) business days
in Cambodia following the delivery date of the
properties. The completion of the long term lease
agreement took place on 13 December 2018
whereby 832,610,000 shares of the Company
with an aggregate fair value of approximately
HK$86,614,000 were allotted and issued to Ever
Depot, a subsidiary of GRED. The share capital
of the Company was increased by approximately
HK$8,326,000 and an amount of approximately
HK$78,288,000 was credited to the share
premium account of the Company. Details of the
transaction and its completion were disclosed in
the circular of the Company dated 20 November
2018 and the announcement of the Company
dated 13 December 2018 respectively.

7N 5 E 2201848 A28 H EAGREDR] 37 & £
HEWMZURBURRBEZ2ETYWE -
R {E4916,304,000% 7T + & #F 4910,108,000
E LR BITEER0.0947/8 JT B 3 M 21T
832,610,0000% 78 2 &) f% {5 K #96,196,000
ETREEMERN B BE @) EREE
ZEEAANRSSMN - REHEEH#ED
R2018F12A1BH K  EF A FEBE
#186,614,00078 7T 2 832,610,000% Ax A )
f& 15 B Bl % & 31T FGRED Z Kt B A7) —
B o RN A Z BRANE 1 H1498,326,0007 T
R ERR A R ER T #4978, 288,000;‘%7% °
EARGREZEXZFHBEDBIRAARAR
81 52018%F 11 B20B v B R AR R HHA
B2018F 12138 2 R EHEE -
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NOTES TO THE CONDENSED
CONSOLIDATED INTERIM FINANCIAL
STATEMENTS (continued)

19.

20.

BIRMINGHAM SPORTS HOLDINGS LIMITED HEAMEEIERERAF

SHARE CAPITAL (Continued)
Notes: (Continued)

(i) All ordinary shares issued by the Company during
the six months ended 31 December 2018 and the
year ended 30 June 2018 rank pari passu with the
then existing ordinary shares in all respects.

SHARE OPTION SCHEME

The existing share option scheme of the Company (the
“Share Option Scheme”) was adopted by the Company
at the annual general meeting of the Company held on
30 December 2016.

On 6 December 2018, the Company granted share
options to eligible persons to subscribe for a total of
300,000,000 ordinary shares of the Company under
the Share Option Scheme. The exercise price of the
share options granted was HK$0.1084 per share and
the share options granted were exercisable in three
tranches. The first tranche amounted to one third of
the share options granted can be exercised beginning
on the date of grant and exercisable within a period
of 5 years thereafter. The second tranche amounted
to one third of the share options granted shall be
vested on the first anniversary of the date of grant and
exercisable within the period of 4 years after being
vested. The remaining tranche amounted to one third of
the share options granted shall be vested on the second
anniversary of the date of grant and exercisable within
the period of 3 years after being vested.

BHGGESP B ERRHME &)

19.

20.

MR (&)
Ha - (&)

(i) BZE2018%F12A318 (L7~ E A kE E2018
F6A30REFECRITZMA L BRI A
ERREEARMRAEIFEZERSH

fiL °

B Ea

RABIR20165F12 A30H 8217 2 AR B RBF
RE FERMARNR 2 IRABERETS ([BRERT
2l -

M2018F12A6H * AR RIBREBEERETEI A
BT DERE - A #1385 4 $£300,000,000
ARG EBR -IRHEBREZTFEEAS
f& IR 170.1084 7T » FTE MR E S = @HL k1T
o HhERHESRERIBRE=> 2 —WE
REERIZE AR RITERRERAFAA
IFE - ERE-_NASHREREERE=S 22—
MEREEHN R AR ETFERBREBREN
FRAITE - B THOAHEERERHNBRE=S
ZHEREERNELASMAFTERB NGB
BZFRAITE -




NOTES TO THE CONDENSED
CONSOLIDATED INTERIM FINANCIAL
STATEMENTS (continued)

20. SHARE OPTION SCHEME (Continued)

Details of the movements in the number of share options
during the six months ended 31 December 2018 under
the Share Option Scheme are as follows:

41
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20. BRESTE (Z)

B ZE20185F12A31H L/ fE A B - BAUEA S
BIBREZHRBEZEHNT

Exercise Granted Exercised Cancelled/ Outstanding at
Name or category Exercisable period price during during  lapsed during 31 December
of participant Date of grant (both dates inclusive) (Note (j) the period the period the period 2018
R20185
i BhEHE/ 12R318
SEENLAEN RiLAH T8 (RfEERRR) () BRERE HBRERR b HATE
HK$
A
Directors
£
Mr. Zhao Wenging 6 December 2018 6 December 2018 to 5 December 2023 0.1084 20,000,000 - - 20,000,000
EXEEE 201812468 2018F12 A6R £2028F12 858
6 December 2019 to 5 December 2023 0.1084 20,000,000 - - 20,000,000
2019512 A6HE2023F 125
6 December 2020 to 5 December 2023 0.1084 20,000,000 - - 20,000,000
2020512 A6RE20235 1245
Mr. Huang Dongfeng 6 December 2018 6 December 2018 to 5 December 2023 0.1084 20,000,000 - - 20,000,000
ERASE 2018512768 2018512 A6 2202351258
6 December 2019 to 5 December 2023 0.1084 20,000,000 - - 20,000,000
2019512 A6R 202351245
6 December 2020 to 5 December 2023 0.1084 20,000,000 - - 20,000,000
2020512 A6 £20035 12 A5H
120,000,000 - - 120,000,000
Employees
&
In aggregate 6 December 2018 6 December 2018 to 5 December 2023 0.1084 60,000,000 - - 60,000,000
h) 2018512A6A 2018412 A6 22023512 A5H
6 December 2019 to 5 December 2023 0.1084 60,000,000 - - 60,000,000
2019512 A6AE2023F 125
6 December 2020 to 5 December 2023 0.1084 60,000,000 = = 60,000,000
2020512 A6R 202351245
180,000,000 = - 180,000,000
300,000,000 - - 300,000,000
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NOTES TO THE CONDENSED
CONSOLIDATED INTERIM FINANCIAL
STATEMENTS (continued)

20. SHARE OPTION SCHEME (Continued)

AR E P B RRME @)

20. BREE (Z)

Notes: W
(i) The exercise price of the share options is subject () BREZTEETREERASEEE AL
to adjustments in the case of capitalisation of BITAIAR - AR - AFEBE - RIDIFMASA
profits or reserve, bonus issues, rights issue, open B~ BRARYERE AR R RIE AR 2 H it
offer, subdivision or consolidation of shares, or ZIERMAE -
reduction of the share capital or other changes in
the capital structure of the Company.
(i) The closing price per share quoted on the Stock (i) BEBERER2018F12A6BREIIZRS
Exchange on the trading date immediate before H £ B 32 B P ¥R 2 T AR AR 19 W 70 {8 480.111
the date on which the share options were granted BT o
on 6 December 2018 was HK$0.111.
The binomial option pricing model was used to estimate “HEAAETEEAE AN EEREZ AT
the fair value of the share options. The variables B TEEBREATFTEMBZEERERIER
and assumptions used in computing the fair value BUEEMEM o HEGT -BREZEEER
of the share options are based on the independent EETTFEREZTRESMES - BIRENS
professional valuer’s best estimate. The value of a share BrEEBBHZEEIAFERT
option varies with different variables of certain subjective
assumptions. The estimated fair value of the share
options on their respective grant dates are as follows:
Fair value on
Share option type  Grant date Exercisable period (both dates inclusive) grant date
REHBAH
BRERR BHBH TEH(EEEEWA) ZRAFE
HK$
JETT
Directors 6 December 2018 6 December 2018 to 5 December 2023 0.03398
£=5 2018 12H6H 2018F 12 H6H £2023F 12 A5H
6 December 2019 to 5 December 2023 0.03585
2019F 12 A6 HZE2023F 12 A5H
6 December 2020 to 5 December 2023 0.03727
2020912 A6 HE2023%F12A5H
Employees 6 December 2018 6 December 2018 to 5 December 2023 0.02380
=] 2018 12A6H 2018F 12 A6 HZE2023F 12 A5H
6 December 2019 to 5 December 2023 0.02931
201912 H6H £2023%12H5H
6 December 2020 to 5 December 2023 0.03339

BIRMINGHAM SPORTS HOLDINGS LIMITED HEAMEEIERERAF

202012 H6 A £2023%12H5H
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20. SHARE OPTION SCHEME (Continued) 20. FERETHE(E)
The inputs into the model in respect of the share options ZEAREFEEERESREA 2280 -
granted were as follows:
Share option type
BREER
Directors Employees
= &8
Share price on grant date R A2 RE HK$0.104 HK$0.104
0.104% 7T 0.104% 7T
Exercise price on grant date REL BB ZITEE HK$0.1084 HK$0.1084
0.10848 T 0.10847%8 7T
Volatility R 41.529% 41.529%
Expected life TEEHF H 5 years 5 years
5% 54
Risk-free rate 3 B ) == 2.150% 2.150%
Volatility was determined by using the historical volatility HIEDEBEBEE RS EEARNAEUZAE
of comparable companies with business natures and AR RBERFAZELREMESE
operations similar to the Company over the previous five
years.
The Group recognised share-based payments expense HZE2018F12 431 H IE/NE A HME - REEFA
of approximately HK$3,017,000 during the six months DRI 7 B TR AR (D B R 2 3k
ended 31 December 2018 (six months ended 31 H 493,017,000/ 7T (2201712 A31 B IE/N A
December 2017: nil) in relation to the share options B:fm) o
granted by the Company.
CONTINGENT LIABILITIES 21. FREE

21.

As at 31 December 2018, the Group had the following
contingent liabilities:

(a) Player transfer costs

Under the terms of certain contracts with other
football clubs in respect of player transfers,
additional player transfer cost would become
payable if certain specific conditions are met.
The maximum amount not provided that
could be payable in respect of the transfers
up to 31 December 2018 was approximately
HK$64,478,000 (equivalent to approximately
GBP6,490,000) (30 June 2018: approximately
HK$58,501,000, equivalent to approximately
GBP5,702,000).

M2018F12A31H » AEBEB THIHREE :

(a) HEBESE
BERFEGeHEMERREGTIZET
BEER - WA E TREEYE - AIEME
S EREE S E - B E22018F12831H » A
RERESENmEARTREEZZSSEY
64,478,000/ 7T (46 % 1 96,490,000k &%)
(201846 A30H : #958,501,000/& 7T (#HE
M 495,702,000 4%)) ©
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NOTES TO THE CONDENSED
CONSOLIDATED INTERIM FINANCIAL
STATEMENTS (continued)

21. CONTINGENT LIABILITIES (Continued)
(b) Litigation: High Court Action No. 1099 of 2013

On 9 May 2013, Mr. Lee Yiu Tung (“Mr. Lee”), a
former executive director of the Company, filed
a claim with the Labour Tribunal of Hong Kong
against the Company for, inter alia, unpaid wages,
wages in lieu of notice and expenses allegedly
paid by him on behalf of the Company for a sum
of approximately HK$1,484,000. The Company
made a counterclaim against Mr. Lee on 8 October
2013 in respect of, inter alia, wages paid to him in
the aggregate sum of HK$240,000 for the months
from July to October 2012 and reimbursement of
out-of-pocket expenses paid by the Company to
him during 2010 to 2012 totaling approximately
HK$2,000,000. On 4 June 2013, the Labour
Tribunal of Hong Kong made an order to transfer
the case to the High Court of Hong Kong.

This trial hearing of this case is now fixed on 2 to 6
March 2020. The pre-trial review will be held on 4
December 2019.

22. RELATED PARTIES TRANSACTIONS AND
BALANCES

(@)

BIRMINGHAM SPORTS HOLDINGS LIMITED HEAMEEIERERAF

In addition to the transactions and balances
detailed elsewhere in the consolidated financial
statements, the Group had the following
transactions and balances with related parties
during the period:

(i) During the period, the Group entered into
a master lease agreement with Ever Depot,
a wholly owned subsidiary of GRED. Rental
income charged for the period amount to
approximately HK$664,000 (six months
ended 31 December 2017: nil);

(i) During the period, the Group incurred interest
expenses of approximately HK$1,502,000
(six months ended 31 December 2017:
approximately HK$917,000) to Trillion
Trophy;

(i)  During the period, no construction contract
has been entered with GRED (six months
ended 31 December 2017: equivalent to
approximately HK$33,983,000, equivalent to
approximately US$4,368,000);

AR E P B RRME @)

21. RREBEFE(E)

(b)

ik BEEREFRA2013F E 10995

MR2013F5A9H  AARIZAIERITES
TRBREE([FTRE])NEALEEHE
REHEARRZHER BR(EFEHE)
R RBASEREBRARAXNZHAX
4 ££491,484,000/8 7T » AR A HR2013410
AsBMEXAAERHRER  BR(EF R
E)201287AE10A K ERNETEREEZTE
#FA240,00078 7T & F2010F 20124 B
AARBNEZAAEZERBEINESHD
2,000,000/ 7T - 20136 H4H - HiB &
BREBETSHBRGEBIFTESE AR
R o

SRR HE IR 2020463 A2 F 26 #1747
FB - B HEA 2 B IER2019612
R4B 81T -

22. BEIXZ R

(@)

BAGS M BREEMBAFFRNZS K
BERSh - AEERBNEEATHRS R
RN R

i) HIR - AEBEEXE (—XKAEGREDK
PEBMABZHBRAR) T LERER
o B Uk Bl 2 # & U A £9664,000

BT (B ZE2017F12831H /<@ A :
=)

i) A AEEMELZHFNEIELD
1,502,0005 7T FTrillion Trophy (&
F2017F12A31HIEARM@EA : 4
917,000% 7T)

@iy ERQN - ALK B I EBEGREDS 7] &
S5 F (B E2017E12 4318 1E~
& B : #933,983,000/% T (#EF N4
4,368,000%7T))




NOTES TO THE CONDENSED
CONSOLIDATED INTERIM FINANCIAL
STATEMENTS (continued)

22. RELATED PARTIES TRANSACTIONS AND
BALANCES (Continued)

(@  (Continued)

(iv)

(vi)

(vil)

(vili)

(ix)

During the period, the Group entered into
a long term lease agreement with GRED
to acquire certain properties in Cambodia
amounted to approximately HK$134,940,000,
equivalent to approximately US$17,300,000
(six months ended 31 December 2017:nil);

As at 31 December 2018, the amount
receivable from Ever Depot represented the
rental income of the properties in Cambodia
was approximately HK$196,000 (30 June
2018: nil);

As at 31 December 2018, the outstanding
principal amount and interest payable
to Trillion Trophy were approximately
HK$66,197,000 (30 June 2018:
approximately HK$66,197,000) and
approximately HK$2,413,000 (30 June 2018:
approximately HK$911,000) respectively;

As at 31 December 2018, interest payable
to Dragon Villa Limited (“Dragon Villa”) was
approximately HK$342,000 (30 June 2018:
approximately HK$342,000);

As at 31 December 2018, the lease payable
to GRED was approximately HK$4,636,000,
(equivalent to approximately US$594,000).
(80 June 2018: HK$4,629,000, equivalent to
approximately US$595,000);

As at 31 December 2018, the interest
payable to GRED was approximately
HK$44,000. (30 June 2018: approximately
HK$274,000); and

As at 31 December 2018, the amount
payable to GRED represented the
consideration payable on the acquisition of
properties in Cambodia was approximately
HK$48,326,000 (equivalent to approximately
US$6,196,000) (30 June 2018: nil).

45
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22. REFRSRER(E)

(@) (#)

(iv)

(vi)

(vil)

(vili)

(ix)

A N&EEEGREDE I RS
EREUNRBARRBEZE T
¥ % #9134,940,000 7T (EER K
17,300,000% 7t ) (E £20174F 12 531
BAiEAN@EA : &)

R2018F12A31H » UK B 4
196,000 T AR RIFEZ MERE
WA (20186 H830H « ) :

M2018412 4318 » E M Trillion
TrophyZ REEAS LTI E 5 B4
66,197,0005% 7T (201846 830H : 43
66,197,0007% 7T.) & 492,413,0007% 7T
(201846308 : 49911,000/8 L) :

R2018%F12A31H BN EEAR
~ A ([REE]) 2 F B 49342,0007% 7T
(201846308 : 49342,000/8 L) :

H2018%F12A31H ' EGREDE &
494,636,000/ 7T (FHE A #7594,0003%
7t) (201846 A30H : 4,629,000/ 7T
(FZR49595,000% 7)) +

MR2018F 128318 » B & B F
GRED#J44,0007% 7T (201846 430
H : 49274,0008 7T) + &

R2018F12831H * & (fGRED
I #48,326,000/8 7T (BHER L
6,196,000F 1) BWB AN R RBEZ
Y% 2 B R E (20186 A30A -
) o
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NOTES TO THE CONDENSED
CONSOLIDATED INTERIM FINANCIAL
STATEMENTS (continued)

22. RELATED PARTIES TRANSACTIONS AND
BALANCES (Continued)

(b) Compensation of key management personnel

The remuneration of Directors who are also

AR E P B RRME @)

22. REFRSREHRE)
) FTEREEEALZFHE

EX(MATEEEEXE) PR ZHM

identified as members of key management during T:
the periods was as follows:
Six months ended
31 December
BZ12831B1EREA
2018 2017
20184 20174
HK$’000 HK$’000
FET FET
(Unaudited) (Unaudited)
(REER) (RiEEZ)
Salaries and other short-term FeRHEMEHERREF
employee benefits 3,485 3,480
Share-based payments expense RS BEE 2 3R 1,460 -
4,945 3,480

The remuneration of Directors is determined by
the remuneration committee of the Company and
the Board having regard to the performance of
individuals and market trends.

23. EVENTS AFTER THE REPORTING PERIOD

On 28 February 2019, the Company proposed a
rights issue on the basis of one rights share for every
two existing shares in issue at a subscription price
of HK$0.05 per rights share to raise approximately
HK$297.7 million (before expenses) (the “Rights
Issue”). Details of the Rights Issue were set out in the
announcement of the Company dated 28 February
2019. The issue documents containing information on
the Rights Issue are expected to be despatched to the
Shareholders on or around 27 March 2019.

The Company intends to apply the net cash proceeds
from the Rights Issue as to (i) approximately 80% for
repayment of external debts, and (i) approximately 20%
as the general working capital of the Group.

BIRMINGHAM SPORTS HOLDINGS LIMITED HEAMEEIERERAF

EEZHFWEARAZHFHEZREERESS
BEBRSFZEAXRBRTEBEREE -

23. HEWERER

MR2019F2A28H » AR AIEFEREEERME
B AR1P0.05B LIRS R AEMBRIBEC HITHRG
AT - RERE D EEETEHBEAEEY
297,700,000/ 7T (0B FAZ A7) ([ AR ]) o A%
ZHBHEHNADR A A2019F28288 2 A
5o HA MR E B 2 AR SO TE B 45 7420194 3
B27TBZ RIS TIRE -

ARREIZ T AB AR E R ZAERENK
TR ()AI80% A EEEINETS + R (i)4I20%
RIEAEEZ —REEES -




OTHER INFORMATION

INTERIM DIVIDEND

The Board has resolved not to declare an interim dividend
for the six months ended 31 December 2018 (six months
ended 31 December 2017: nil).

DIRECTORS’ INTERESTS AND SHORT POSITIONS IN
SHARES, UNDERLYING SHARES AND DEBENTURES

As at 31 December 2018, the interests and short
positions of the directors and chief executives of the
Company in the shares, underlying shares and debentures
of the Company or its associated corporations (within the
meaning of Part XV of the SFO) as recorded in the register
required to be kept by the Company under section 352
of the SFO, or as otherwise notified to the Company and
the Stock Exchange pursuant to the Model Code for
Securities Transactions by Directors of Listed Issuers (the
“Model Code”) contained in the Listing Rules, were as
follows:

Long positions in the shares and the underlying
shares of the Company:

Capacity and
Name of director

EEEH S RkEGEEE

nature of interest
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RHERE
BEEEDRETTREZ2018F12A31 B IE~EA
ZHEIRR S (B E2017F12A31BIENEA - &) -

EERRO  HEROREEZZEERAA

R2018F12A31H  ARFZEZERESTHA

BRARREER AR (TE LESMPEKD
EXVER) 2B - BEARG REEEFR BEHARQ
BIREES NP EEHEIAFAEEFE 2 B MR
Fratsz R KR - SR IE ETARAFH 2k
MBTAZEBETEFRHHZESTR) ([FAEST
Al ZREMBMEARARB BRI D RAR
O

RAEARBRGREERGHLFE -

Approximate
percentage of
issued share
capital of the

Company®™ore®

Number of AR AT
underlying 2RITRAE
shares  Note ZHEA

HEROBE i

B e (i)

Mr. Zhao Wenging Beneficial owner

OB A EmEBA 60,000,000 (ii) 0.51%
Mr. Huang Dongfeng Beneficial owner

=R A A ExEEA 60,000,000 (i) 0.51%
Notes: W -

(i) The approximate percentage of issued share capital
of the Company was calculated on the basis of
11,806,681,672 shares of the Company in issue as at
31 December 2018.

() EARRBEBEITRAZBOE DL HERAQF
MR2018%F12 A31H 2 11,806,681,672h% & 21T A%
DETE -
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OTHER INFORMATION (continued)

DIRECTORS’ INTERESTS AND SHORT POSITIONS IN
SHARES, UNDERLYING SHARES AND DEBENTURES
(Continued)

Notes: (Continued)

(i) This represented the interest in the underlying shares
which may be issued upon the exercise of the share
options granted by the Company to the directors on 6
December 2018 pursuant to the Share Option Scheme
adopted by the shareholders of the Company on 30
December 2016. The consideration paid by each
Director on acceptance of the share options granted
was HK$1.00. The exercise price of the share options is
HK$0.1084 per Share. The share options shall be vested
and exercisable in three tranches in accordance with
the following dates: (1) approximately one third of the
share options granted was vested on the date of grant
and exercisable within the period of 5 years thereafter,
e., from 6 December 2018 to 5 December 2023 (both
dates inclusive); (2) approximately one third of the share
options granted shall be vested on the first anniversary
of the date of grant and exercisable within the period of
4 years after being vested, i.e., from 6 December 2019
to 5 December 2023 (both dates inclusive); and (3) the
remaining one third of the share options granted shall be
vested on the second anniversary of the date of grant
and exercisable within the period of 3 years after being
vested, i.e. 6 December 2020 to 5 December 2023
(both dates inclusive).

Save as disclosed above, as at 31 December 2018, none
of the directors or chief executives of the Company had
registered an interest or short positions in the shares,
underlying shares and debentures of the Company or any
of its associated corporations (within the meaning of Part
XV of the SFO) that was required to be recorded pursuant
to section 352 of the SFO, or as otherwise notified to the
Company and the Stock Exchange pursuant to the Model
Code.

BIRMINGHAM SPORTS HOLDINGS LIMITED HEAMEEIERERAF
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OTHER INFORMATION (continueq)

SHARE OPTION SCHEME

The existing share option scheme of the Company was
adopted by the Company at the annual general meeting
of the Company held on 30 December 2016. Unless
otherwise cancelled or amended, the Share Option
Scheme will be valid and effective for a period of ten years
commencing on the date of adoption. The purpose of the
Share Option Scheme is to enable the Company to grant
options to eligible participants as incentives or rewards for
their contribution to the Group.

Details of the movement of share options of the
Company during the six months ended 31 December
2018 and 2017 are set out in note 20 to the condensed
consolidated interim financial statements. Further details
of the Share Option Scheme were set out in the 2018
annual report of the Group dated 28 September 2018.

DIRECTORS’ RIGHTS TO ACQUIRE SHARES OR
DEBENTURES

Save as disclosed under the section headed
“DIRECTORS’ INTERESTS AND SHORT POSITIONS IN
SHARES, UNDERLYING SHARES AND DEBENTURES”
and “SHARE OPTION SCHEME” above, at no time
during the six months ended 31 December 2018 was the
Company, its holding company or any of its subsidiaries
a party to any arrangements to enable any Directors to
acquire benefits by means of the acquisition of shares, or
debentures of the Company or any other body corporate.
None of the Directors nor their spouses nor their children
under the age of 18, had any right to subscribe for the
securities of the Company, or had exercised any such
rights during the six months ended 31 December 2018.
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OTHER INFORMATION (continueq)

INTERESTS AND SHORT POSITIONS OF
SHAREHOLDERS DISCLOSEABLE UNDER THE SFO

As at 31 December 2018, so far as is known to the
Directors, the following interests of 5% or more of the
issued shares of the Company were recorded in the
register of interests required to be kept by the Company
pursuant to section 336 of the SFO:

HMER #)

REESRBERIRRATRENEER AR

MR2018F12A31H * BEEMA » BEEHFRBHE

GO E3BBIRREARRNBETE Z#
B ATHRREBARAREEITRME%I A L1

&=

Number of Shares

@ & et AT ae

Approximate
percentage of
issued share

interested capital of the
(Note (i) Company
BEERZ EARAH
Name of shareholder Capacity and nature of interest BHEE Notes BRTREZ
BRRERB SO RERME (Hiz0) Vi3 BRBEDH
Trillion Trophy Beneficial owner 3,825,000,000 (ii) 32.40%
ERBEAA
Wealthy Associates International Limited  Interest of controlled corporation 3,825,000,000 (i) 32.40%
(“Wealthy Associates”) ZEE AR RS
Mr. Suen Cho Hung, Paul (“Mr. Suen”) Interest of controlled corporation 3,825,000,000 (ii) 32.40%
BRAEE(TREE]D R EE R
Ever Depot Beneficial owner 2,919,161,000 (iii) 24.72%
KB ExAA
GRED Interest of controlled corporation 2,919,161,000 (iii) 24.72%
REH AR R
Mr. Vong Pech Interest of controlled corporation 2,919,161,000 (iii) 24.72%
Vong Pech%t £ REG =B R
Dragon Villa Beneficial owner 2,094,366,000 (iv) 17.74%
THE ERBAA
Mr. Lei Sutong Interest of controlled corporation 2,094,366,000 (iv) 17.74%

SERREL

X AR g R

BIRMINGHAM SPORTS HOLDINGS LIMITED HEAMEEIERERAF




OTHER INFORMATION (continueq)

INTERESTS AND SHORT POSITIONS OF
SHAREHOLDERS DISCLOSEABLE UNDER THE SFO
(Continued)

Notes:

(i) All the above interests in the shares of the Company
were long position.

(i) Trillion Trophy is a wholly-owned subsidiary of Wealthy
Associates which in turn is wholly-owned by Mr. Suen.
Accordingly, Wealthy Associates and Mr. Suen are
deemed to be interested in the 3,825,000,000 shares
held through Trillion Trophy under the SFO.

(iii)  Ever Depot is a wholly-owned subsidiary of GRED which
in turn is wholly-owned by Mr. Vong Pech. Accordingly,
GRED and Mr. Vong Pech are deemed to be interested
in the 2,919,161,000 shares held through Ever Depot
under the SFO.

(iv) Dragon Villa is wholly-owned by Mr. Lei Sutong.
Accordingly, Mr. Lei Sutong is deemed to be interested
in the 2,094,366,000 shares held through Dragon Villa
under the SFO.

Save as disclosed above, the Company had not been notified
of any other relevant interests or short positions in the
Company’s shares and underlying shares as at 31 December
2018 as required pursuant to section 336 of the SFO.

CORPORATE GOVERNANCE

The Board believes that good corporate governance is
crucial to improve the efficiency and performance of the
Group and to safeguard the interests of the Shareholders.

The Company has complied with all the applicable
provisions of the Corporate Governance Code (the
“CG Code”) as set out in Appendix 14 to the Listing
Rules throughout the six months ended 31 December
2018, except for the following deviation with reason as
explained:

Code Provision E.1.2

Under Code Provision E.1.2 of the CG Code, the
chairman of the board should attend the annual general
meeting. Mr. Zhao Wenqing, the Chairman of the Board,
was unable to attend the annual general meeting of the
Company held on 28 December 2018 (the “AGM”) due to
other business commitment. However, Ms. Chan Yuk Yee,
an Executive Director, had taken the chair of the AGM in
accordance with Article 63 of the Articles of Association
of the Company. Ms. Chan was of sufficient calibre and
knowledge for communication with the Shareholders at
the AGM.
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OTHER INFORMATION (continueq)

MODEL CODE FOR SECURITIES TRANSACTIONS BY
DIRECTORS

The Company has adopted the Model Code as set out
in Appendix 10 to the Listing Rules as its own code of
conduct regarding securities transactions by the directors
of the Company. Having made specific enquiry with the
Directors, all of them confirmed that they had complied
with the required standard set out in the Model Code
during the six months ended 31 December 2018.

UPDATE ON DIRECTORS’ INFORMATION

The following is the updated information of the Directors
required to be disclosed pursuant to Rule 13.51B(1) of the
Listing Rules up to and including 28 February 2019, being
the date of this report:

1. Ms. Chan Yuk Yee has been appointed as the
company secretary of Sustainable Forest Holdings
Limited (Hong Kong stock code: 723), a company
listed on the Main Board of the Stock Exchange with
effect from 28 February 2019.

AUDIT COMMITTEE

The audit committee of the Company (the “Audit
Committee”) comprises three Independent Non-executive
Directors, namely Mr. To Yan Ming, Edmond, Mr. Pun Chi
Ping and Ms. Leung Pik Har, Christine. Mr. To Yan Ming,
Edmond is the chairman of the Audit Committee.

The condensed consolidated interim financial statements
of the Company for the six months ended 31 December
2018 have not been audited, but have been reviewed by
the Audit Committee and have been duly approved by the
Board under the recommendation of the Audit Committee.

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY'’S LISTED SECURITIES

During the six months ended 31 December 2018, neither

the Company nor any of its subsidiaries had purchased,
sold or redeemed any of the Company’s listed securities.

By Order of the Board

Birmingham Sports Holdings Limited
Zhao Wenqing

Chairman

Hong Kong, 28 February 2019
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