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EBEEBAERLE
KANTONE HOLDINGS LIMITED

The board (the “Board”) of directors (the “Directors”) of
Kantone Holdings Limited (the “Company”) announces the
unaudited condensed consolidated results of the Company
and its subsidiaries (the “Group”) for the six months
ended 31 December 2018 (the “Period”) with comparative
unaudited figures for the corresponding period in 2017 (the
“Previous Period”) as follows:

CONDENSED CONSOLIDATED STATEMENT
OF PROFIT OR LOSS AND OTHER
COMPREHENSIVE INCOME

For the six months ended 31 December 2018

BREEARAR (AR ZEE([EX))
(B2 AMEARAREMBAR (TR
SEDBE-FT-N\FT_A=1T—HLRX
BA(TEEH]) 2 KRREXERESEE
BER-_Z-EFRAP(EFRBD 2REE
BB FOT

HRGSEEREMEZERER

BE_F—\F+_H=+—Hi~1EH

Six months ended
31 December

BEZ+=-BA=+-—H

1E7x{E A

2018 2017

—E-N\F —E—tF

Notes HK$’000 HK$'000

k=3 FET FEL

(Unaudited) (Restated)

(REEEZ) (EF)

Revenue Wz 2 72,355 67,364

Cost of sales & AR (30,889) (29,749)

Gross profit ER 41,466 37,615

Other income, gains and losses HMA - W kEE 2,134 2,773

Gain on disposal of subsidiaries HENBAR 2 W 89 -

Distribution costs 72 AR (14,570) (14,052)

General and administrative expenses —#& & 1T H (22,559) (28,356)
Impairment losses recognised REEMERZBESE

for inventories - (1,633,877)

Research and development costs o KR A
expensed (2,366) (1,428)
Finance costs B 5 AR - (38)
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CONDENSED CONSOLIDATED STATEMENT
OF PROFIT OR LOSS AND OTHER
COMPREHENSIVE INCOME (continued)

For the six months ended 31 December 2018

EBEBAERLT
KANTONE HOLDINGS LIMITED

BHRGEEEREMEEKRER @)

BEr —FE-NFL+ZHA=1+—HI1~EA

Six months ended
31 December

B=E+=-A=t+—H

IER1EA
2018 2017
—E-N\F —T—tF
Notes HK$'000 HK$'000
Mt FET FHET
(Unaudited) (Restated)
(REEZR) (E31))
Profit/(loss) before taxation BB AER (BE) 4,194 (1,637,363)
Income tax expense Bz i 4 (346) (355)
Profit/(loss) for the period MAm#  (BH) 3848 | (1,637,718)
Other comprehensive (expenses)/ Htt2mH (ZH) 3% :
income:
ltem that will not be reclassifiedto ST EEHMHDEEBm 2
profit or loss: IBA :
Remeasurement of defined EEEERENRIKE S
benefits pension plans - 5,069
[tem that may be reclassified HgrsoEEEss
subsequently to profit or loss: BH:
Exchange difference arising on INETEMETE A
translation of foreign operations LN ERE (5,104) 964
Other comprehensive (expenses)/ HRHEM2E (ZH) K
__income fortheperiod (5,104) | 6,033
Total comprehensive expenses HAEEXHERE
for the period (1,256) (1,631,685)
Earnings/(loss) per share BRER,(EHE)
- Basic and diluted —BEXRREE 5 HK$0.0278 T  HK$(8.30) T

The above condensed consolidated statement of profit or loss
should be read in conjunction with the accompanying notes.
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EBEEBAERLE

KANTONE HOLDINGS LIMITED

CONDENSED CONSOLIDATED STATEMENT

OF FINANCIAL POSITION
At 31 December 2018

B AR S IR &

RZEFE-NF+=-H=+—H

As at As at
31 December 30 June
2018 2018
R-B—NE R-Z—N\F
+=g=+-8  AA=+E
Notes HK$’000 HK$'000
it FrET FHEIT
(Unaudited) (Audited)
(REEER) (BEZ)
Non-current assets ERBEE
Property, plant and equipment Wz - BERZE 7 26,706 29,931
Development costs for systems R R AR AT
and networks - -
________________________________________________________________________________________ 26,706 29931
Current assets REBEE
Inventories FE 8 23,269 24,163
Trade and other receivables FEUE 5 & H A ER K 9 43,845 32,809
Cash and cash equivalents BeEMBEeEHE 55,174 71,626
122,288 128,598
Current liabilities RBAE
Trade and other payables ERE S REMERR 10 33,011 33,391
Contract liabilities AHaE 11 14,156 21,034
Warranty provision RERE 1,201 1,236
Amount due to a director T —REEFIR 12 4,180 4,180
________________________________________________________________________________________ 52548 59841
Net current assets RBEEZE 69,740 68,757
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CONDENSED CONSOLIDATED STATEMENT
OF FINANCIAL POSITION (continued)

At 31 December 2018

EBEBAERLT
KANTONE HOLDINGS LIMITED

BHREES M BRRE @)

RZEFE-NF+=-H=+—H

As at As at

31 December 30 June

2018 2018

RZBE-—N\E RZZ—N\F

+=B=+—H ~NA=1H

Notes HK$’000 HK$'000

Kzt FETT FET

(Unaudited) (Audited)

(REERZ) (=)

Total assets less current liabilities HEBERABAMSE 96,446 98,688
Non-current liabilities FkRBEE

Retirement benefit obligations BRI F 26,788 27,774

________________________________________________________________________________________ 26,788 27774

Net assets EEFE 69,658 70,914
Capital and reserves AR #E

Share capital [ 19,731 19,731

Reserves [ 49,927 51,183

Total equity wrER 69,658 70,914

The above condensed consolidated statement of financial
position should be read in conjunction with the accompanying

notes.
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EBEEBAERLE
KANTONE HOLDINGS LIMITED

CONDENSED CONSOLIDATED STATEMENT

OF CHANGES IN EQUITY

For the six months ended 31 December 2018

ERGRERABEEH R

BE_F—\F+_H=+—Hi1EH

Share Share Capital  Translation Accumulated Total
capital premium reserve reserve losses equity
N R &E ERGHE EifE ZifEE RAERLHE
HK$°000 HK$'000 HK$'000 HK$'000 HK$°000 HK$'000
FET FET FE FET FET FET
At 1July 2018 RN_E-\E+tA—A
(Audited) (B&1%) 19,731 795,357 966,807 9363 (1,720,344) 70914
Profit for the period BT - - - - 3,848 3,848
Exchange difference arisingon ~ RESNEBBEFMESE
translation of foreign operations ~ Z[ERE - - - (5,104) - (5,104)
Total comprehensive (expenses)/  EIR2ME (X H) /3
income for the period a5 - - - (5,104) 3,848 (1,256)
At 31 December 2018 (Unaudited) B =Z—N\F+=A
=+—-B(REER) 19,731 795,357 966,807 4,259 (1,716,496) 69,658
At 1 July 2017 {Audited) RZZ—tF+A—-H
(&%) 986,538 795,357 - 8,208 (112,906) 1,677,197
Loss for the period HNEE - - - - (1837718 (1,637,718)
Remeasurement of defined EETRREHRAGE
henefits pension plans - - - - 5,069 5,069
Exchange difference arisingon ~ RESNEBBREFEE
translation of foreign operations ~ Z[E X Z5 - - - 964 - 964
Total comprehensive income/ AREENE/ ()
(expenses) for the period e - - - 964 (1,632,649 (1,631,685)
At 31 December 2017 (Restated) H-Z—t%F+=A
=+—RB(&E3) 986,538 795,357 - 9,172 (1,745585) 45,512

The above condensed consolidated statement of changes in
equity should be read in conjunction with the accompanying

notes.
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EBEBAERLT

KANTONE HOLDINGS LIMITED

CONDENSED CONSOLIDATED STATEMENT EHEAERESRER
OF CASH FLOWS
For the six months ended 31 December 2018 BE —FE—F+—-H=+—HIF A

Six months ended
31 December

BEZ+=-BA=+-—H

1IER1EA
2018 2017
—E-N\EF —E—tF
HK$’000 HK$'000
FETT FET
(Unaudited) (Restated)
(REEZR) (E3))
Operating activities mE K
Profit/(loss) before taxation BRAEADER, (B18) 4,194 (1,637,363)
Adjustments for: BNSIS AR
Impairment losses recognised MIFERRZREERE
for inventories - 1,633,877
Other cash flows (used in)/arising from EER(FTA) 5z
operating activities HiREm (13,666) 101
Cash used in operations KEEBFTAZRS (9.472) (3,385)
Tax paid AR IE (135) (17)
Net cash used in operating activities  EEXBHMAZRERE (9.607) (3402
Investing activities REE®
Payment for the purchase of property, TEEWME  BE KB
plant and equipment . (1,742) (3,510)
Other cash flows arising from WEHEBEEZHEMIBRER
investing activities 57 94
Net cash used in investing activities = REXBHAAZREFE | (1.685) (3410
Financing activities R EEF
Advance from directors =R - 3,680
Repayment of bank borrowing BEBTEE - (1,908)
Other cash flows used in REEBEMEA ZEMBE SR
financing activities - (1,218)
Net cash generated from financing BEEEMEEZRSFE
activities . 554
Net decrease in cash and cash ReRkBReEHEZRPDFE
equivalents \ (11,292) (6,264)
Cash and cash equivalents at HyBReMEeER
beginning of the period - 71,626 76,101
Effect of foreign exchange rate changes & R4 &)~ g/ £ (5,160) 3,643
Cash and cash equivalents at end of HARESRESEHE
the period 55,174 73,380

The above condensed consolidated statement of cash flows

should be read in conjunction with the accompanying notes.
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EBEEBAERLE
KANTONE HOLDINGS LIMITED

NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS

For the six months ended 31 December 2018

1.

BASIS OF PREPARATION AND ACCOUNTING POLICIES

The unaudited condensed consolidated financial
statements of Kantone Holdings Limited (the “Company”)
and its subsidiaries (collectively the “Group”) have been
prepared in accordance with the Hong Kong Accounting
Standard ("HKAS") 34 "“Interim Financial Reporting” issued
by the Hong Kong Institute of Certified Public Accountants
(the "HKICPA"). In addition, the unaudited condensed
consolidated financial statements include applicable
disclosures required by the Rules Governing the Listing of
Securities on The Stock Exchange of Hong Kong Limited.

The unaudited condensed consolidated financial statements
do not include all the information and disclosures required
in the annual financial statements, and should be read in
conjunction with the Group's annual financial statements
for the year ended 30 June 2018.

The unaudited condensed consolidated financial statements
have been prepared on the historical cost basis. These
unaudited condensed consolidated financial statements
are prepared in Hong Kong dollar (“HK$") and all values are
rounded to the nearest thousand except where otherwise
indicated.

The accounting policies adopted are consistent with
those followed in the preparation of the annual financial
statements of the Group for the year ended 30 June 2018
except that the Group has applied for the first time, certain
amendments to Hong Kong Financial Reporting Standards
("HKFRS") issued by the HKICPA that are effective for the
current period.

2018/19 INTERIM REPORT
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—E-NFEFZHA=1+—HiENEA
RREERETRE

EREBERAR(ARA]) REMBR
BRI ARE]) c AR EXEREE Y
BRERDBEREGFMAG ([EESS
Bhagl) |z BB ER (BB
Q) B3RP HRHBRE] RE -
AN REEREREAMBHRRTHA
BEBBMARIMERARES LTRE
PIREZBREEER -

AEECERGEMBRRLRBEFE
MBHRRVEBOMBER RIE - BEA
EEBEEZ-ZE-\FRA=THILFEH
FEBIRK —HIBIE

R EZ R A BRI TIRIBEE £ K
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EON ABEBMBEAAZREA TR -

Iz @t BRARAAKERE_F
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BASIS OF PREPARATION AND ACCOUNTING POLICIES
(continued)

The HKICPA has issued a number of amendments to
HKFRSs that are first effective for the current accounting
period of the Group and the following amendments are
relevant to the Group.

° Amendments to HKFRSs Annual Improvements to HKFRSs
2014-2016 Cycle

. HK (IFRIC) - Interpretation 22 Foreign Currency Transactions and
Advance Consideration

None of these amendments have had any material
effect on how the Group's results and financial position
for the current or prior periods have been prepared or
presented. The Group has not applied any new standard
or interpretation that is not yet effective for the current
accounting period, except for:

EBEBAERLT

KANTONE HOLDINGS LIMITED

RAUEERETEHE (R

BAAEGTMASCEMZHBEBYHRE
BRI ZEBATA  MATEBITRAEERZA
BRI ERER N EAEEETR -

. FEMBREEN —T-NFEE-F

BEIA —NEBHZES
PHRREELFEE
g
. E5(BRFBERE MNERXFRBHRE
REZEY)
—-REE2%

REEIAHAEERE R BARRNE
AR EFRBmEKES 27 N EBEER
EXPE AREYEERTMNREME
SHEAR MR R Z AR AT R SR B
THIERRS -

Effective for
annual reporting
periods beginning
on or after

T B
RERKRFE
REMBEN

HKFRS 9 Amendments

2018/19 INTERIM REPORT

Prepayment Features with Negative Compensation
ERVBMELANEIREITER EAEFERHENRIER

1 January 2019
—E-hEF
—HA—H

2018/19 R H#R &



10

EBEEBAERLE
KANTONE HOLDINGS LIMITED

2. REVENUE AND SEGMENT INFORMATION 2. WEkoEER

(a) Revenue (a)
Revenue represents the amounts received and
receivable for goods sold and services provided by

the Group to external customers during the Period.

The revenue of the Group comprises the following:

Wz

Yo 25 46 O B HR 0 AN SR B Bt 1) S0 SRR
EREEMRREH/RRE 22K EE
Wk

REBEZW=BETISE :
Six months ended

31 December
BEZE+-ZA=+—HLAXEA

2018 2017
—E-N\HF —E—tF
HK$'000 HK$'000
FETT FET
(Unaudited) (Unaudited)

(REER) (RIEERZ)

Revenue from contracts with customers & 78 81 % #R & #£ 81| 55 15 5%

within the scope of HKFRS 15 HEAN2EFLE LK
Technology — Sale of systems including FH— K& E (BIRET
software licensing R EFRE) 47,419 42,628
Technology — Leasing of system B -HERRE®D
products 11,274 11,099
Technology — Rendering of services B —RHR% 13,662 13,637
72,355 67,364

2018/19 INTERIM REPORT
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EBEBAERLT
KANTONE HOLDINGS LIMITED

2. REVENUE AND SEGMENT INFORMATION (continued) 2. WBWERSEERGE
(b)  Segment information (b) oEER
Information regarding the Group's reportable ERASEAEZERNDBEENZRA
segments for the purpose of resource allocation and T AHEEARNERSBELREKE
performance assessment for the Period is reported FThZ R
below:
Technology
BE
System sales
including
Sales of software Leasing
cultural licensing and of system
products services products  Consolidated
RRHE
HEIL (BERH HERK
Em BITERRH®) Em ey
HK$'000 HK$'000 HK$'000 HK$'000
FET FET FET FHET
Six months ended BEZ-Z2-N\E+=8
31 December 2018 =+—-RAL1EAKEA
(Unaudited) (REER)
REVENUE Uy &=
External and total revenue HINEE R B
Recognised at a pointin time R ¥ — B E 277 - 47,419 - 47,419
Recognised over time B ey ] 7 3R - 13,662 11,274 24,936
- 61,081 11,274 72,355
RESULTS S
Segment result DERE (490) 4,173 810 4,493
Interest income B UA 57
Gain on disposal of subsidiaries 1% K81 & 2 W 89
Unallocated expenses, net AAWRHAY 58 (445)
Profit before taxation B 5 A Al 4,194
Six months ended BE-_Z-t&+=A
31 December =+—-RALAKEA
2017(Restated) (E31)
REVENUE Iy &
External and total revenue HOMHE R la - 56,265 11,099 67,364
RESULTS S
Segment result DEEE (1,635,370) 3,058 404 (1,631,908)
Interest income MBHA %4
Finance costs B ISR (38)
Unallocated expenses, net APERX—FE (5,511)
Loss before taxation BREEAIE B (1,637,363)

2018/19 INTERIM REPORT
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EBEEBAERLE
KANTONE HOLDINGS LIMITED

2. REVENUE AND SEGMENT INFORMATION (continued) 2. Wk EER (E)
(b) Segment information (continued) (b) ZEER(E)
No information about segment assets and liabilities mﬁéﬁﬁﬁﬁiﬁﬁéﬁﬁl\ﬁiﬂﬁﬂﬁ
is presented as such information, due to their non- 9EE@’I\$7)§§E’I‘$T£ CREB %’—:“iﬁg
linear fluctuation nature, would not fairly reflect H%?ﬁ@ﬁ%?@ﬁ% CHAEAWMAR
the relationship among the assets employed, the iﬁifﬁ EQ@%%Z% E"JE@% gL
liabilities incurred and the results of segments ﬁﬁ?&%?ﬁ\%ﬁ%ﬁﬁiﬁ@ﬁu
concerned and therefore is not useful to the %IEEEF%VZ%@&EE\E%% B - A
management and decision makers for resource IAARREL |25 BEER

allocation and performance assessment purposes.

3. DEPRECIATION 3. i\
Six months ended
31 December
BE+-_A=+—HLXEAR
2018 2017
—E-N\F —E—LF
HK$°000 HK$'000
FET FET
(Unaudited) (Unaudited)
(REEX) (RigEZ)
Depreciation of property, plant and ME - WERZRBEZITE GrA
equipment, included in general and —MRITEE HEA)
administrative expenses 4,002 4,195
4.  INCOME TAX EXPENSE 4. FIBBXH
Six months ended
31 December
BE+-_A=+—HLXMEAR
2018 2017
—E-N\F —E—LF
HK$°000 HK$'000
FET FET
(Unaudited) (Unaudited)
(REEZX) (REgFZ)
Current tax expense: BEATR IR S i
- United Kingdom (“UK") corporate — B ([RE ) TSN
income tax 346 355
UK corporate income tax is calculated at 19% (2017: 19%) HEPEMSRIDNREERE Z (H5HER
on the estimated assessable profit derived from UK. B FIR19% (B — & :19% ) 2 7t
KT HE -
Hong Kong Profits Tax is calculated at 16.5% (2017: EARNERR T EREB 2 (G5t FE R % T
16.5%) on the estimated assessable profits derived from 1216.5% (ZF—+F : 16.5%) 2 Bi X5t
Hong Kong. There was no estimated assessable profit for HoNMEHEA  EEMNEHmMS I
Hong Kong Profits Tax purpose for both periods. AL T E R R A o

12 2018/19 INTERIM REPORT 2018/19 FEI R &



EARNINGS/(LOSS) PER SHARE

The calculation of basic earnings/(loss) per share
attributable to the owners of the Company is based on the
following data:

EBEBAERLT
KANTONE HOLDINGS LIMITED

BREFN(BR)

AREEREANREZBRERRT, (B
B) HIREBE T EMGE

Six months ended
31 December

BE+-A=t—-R1LEXEA

2018 2017
—E-N\E —E—LF
HK$°000 HK$'000
FET FET
(Unaudited) (Restated)
(REEZR) (B5)
Profit/(loss) for the period attributable to KNTER AEAEAHARE
owners of the Company ar/ (Fi8) 3,848 (1,637,718)
Number of ordinary shares ZiERE A ‘000 ‘000
FR FHR
Weighted average number of ordinary RETEERELRET (BER) 2
shares for the purpose of basic LB T E
earnings/(loss) per share 197,308 197,308

The weighted average number of shares for the purpose
of basic earnings/(loss) per share for the period ended 31
December 2018 has been adjusted, taking into account of
the share consolidation occurred during the year ended 30
June 2018. The corresponding weighted average number
of ordinary shares for the period ended 31 December 2017
has been retrospectively adjusted to reflect the said share
consolidation.

Diluted earnings/(loss) per share for the six months ended
31 December 2018 and 31 December 2017 were the same
as the basic earnings/(loss) per share as there were no
potential ordinary shares outstanding during both periods.

DIVIDENDS

The Board of directors has resolved not to pay any interim
dividend for the six months ended 31 December 2018
(2017: nil).

2018/19 INTERIM REPORT

A EBE—T-\F+_A=1t—H1t
HEERERERN (BB B HEMNE
FIRE - HPFABZE T N\FRA
ZtHLEFEEROBRNAH BE-F
—tF+ZA=+—HI-HREERENNE
FHEBRBREESENFE - AR it
Betn & pf o

REZE-Z—N\F+_A=+—HK-Z
—tFE+_A=t+—BUENEAZERE
ERF, (BB BEREARF, (Ei8)
AR REARZS MBI & BED T
LA o

(3=
EFGRFTREBZ_Z—/\F+_H4

=t—RALEXREAZHHMKRE (ZF—t
FoE)
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EBEEBAERLE

KANTONE HOLDINGS LIMITED

PROPERTY, PLANT AND EQUIPMENT M BERRE
Amount
-
HK$'000
FET
Carrying value at 1 July 2018 (Audited) RZZE—N\FtA—BZEREE(EEZX) 29,931
Currency realignment M 5, 38 B (965)
Additions NE 1,742
Depreciation e (4,002)
Carrying value at 31 December 2018 RZB-NF+ZA=+—HZEHE
(Unaudited) (REEZX) 26,706

As at 31 December 2018, property, plant and equipment
of the Group with carrying amounts of HK$10,328,000
(30 June 2018: HK$10,886,000) have been pledged as
collaterals for the defined benefit retirement scheme of

certain subsidiaries operated in UK.

RZZE—NF+ZA=+—10 £r&KHZ
B8R 8 410,328,000 7T (= ZF — )\ FE X
B =+4H :10,886,000/87T) 2% &
EREHEREER EAETRAREE
2B AR 2 EREEFIRIKGT 8 2 IR G o

8. INVENTORIES 7E

As at As at
31 December 30 June
2018 2018
R-ZB-NE R_ZT—)N\F
+=B=+—H NA=+H
HK$’000 HK$'000
FETT FET
(Unaudited) (Audited)
(REER) (&%)
Raw materials R 7,309 7,185
Work in progress EEE 5,765 5,170
Finished goods (notes) UK e (K7 2E) 10,195 11,808
23,269 24,163

Notes: Wit -

(i) Included in finished goods are cultural products,
including precious stones and artifacts, of
HK$4,360,000 (30 June 2018: HK$4,360,000) which
are held for trading and resale in the ordinary course

of business.

(i) As at 31 December 2018 and 30 June 2018, all
cultural products of the Group were stored in a
strongroom operated by a worldwide security
solution company, which is an independent third

party to the Group.

2018/19 INTERIM REPORT

() ERSERERAAFEESBEPEHE
BEERBEVLER (BELE
B A K& ET ) 4,360,000 T (= F
—\&EXB=+H :4,360,000/87T) °
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EBEBAERLT
KANTONE HOLDINGS LIMITED

9. TRADE AND OTHER RECEIVABLES EWEZREMERER

As at As at
31 December 30 June
2018 2018
R-ZBE-NE RZZ—)N\F
+=B=+—8 NA=+H
HK$°000 HK$'000
FET FET
(Unaudited) (Audited)
(REBEZ) (&%)
Trade receivables (note (i) BMEBERGAEG) 23109 24856
Other receivables (note (i) JrE W EL M BR 3k (B 22 (1)) 26,428 14,088

Less: provision for impairment loss B BB EE R (A i)
(note {iii)) (5,692) (5,835)
e iiii..............20736 8253
43,845 32,809

Notes:

The Group maintains a well-defined credit policy
regarding its trade customers depending on their
credit worthiness, nature of services and products,
industry practice and condition of the market with
credit periods ranging from 30 days to 180 days.

The ageing analysis of trade receivables presented
based on the dates of the invoices as at the end of
the Period is as follows:

AEEREEZEFETHEZE
BERE -BEBEFESEZEH - RER
EmZHEE - TARERETSIER
MEFEFNTI0BEI80H 215

o

iy
&

JE W E 5 iR A | R B e AR B AR I
BHERMZREDITZ5IT

As at As at

31 December 30 June

2018 2018

R-E—-N\F RZZE—N\F

t+t=A=+—8H NAZ=TH

HK$°000 HK$ 000

FET FET

(Unaudited) (Audited)

(REER) (&EZ)

0-60 days 0-60 H 20,757 22,603
61-90 days 61-90 H 681 1,896
91-180 days 91-180H 1,462 57
Over 180 days A 180 H 209 -
23,109 24,556

2018/19 INTERIM REPORT
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EBEEBAERLE
KANTONE HOLDINGS LIMITED

9. TRADE AND OTHER RECEIVABLES (continued) 9. BUWEZREMBRR(E)

Notes: (continued) Kiat - (88)

(i)  The other receivables are unsecured, non-interest (i) FEWEMBRKTYEER T E R

bearing and refundable, and are expected to be AIRE WHRAREEBZEER
realised in the next twelve months from the end of F+ZEARHIE -
the Period.
Amounts due from fellow subsidiaries included in a1 A U EL b BR TR AN E UK R XK B B
other receivables amounting to HK$459,000 (30 AN A FIE 459,000 T (ZE — )\ F
June 2018: HK$32,000) are unsecured, non-interest NAZ=1H :132,000/87T) AEEAE
bearing and repayable on demand. TEt B REREREFEE -

(i)~ The movement in the provision for impairment loss (i) [ /8 HA 1A WA EL At BR SROR (B S 18
of other receivables during the Period is as follows: HEEBHWT

Amount

&5

HK$'000

FET

At 1 July 2018 (audited) RZZE—-N\FLtA—BKFEZ%) 5,835

Currency realignment bE 5, 38 B (143)
At 31 December 2018 (unaudited) R=-ZE-N\F+=-A=+-—H

(REEER) 5,692
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EBEBAERLT
KANTONE HOLDINGS LIMITED

10. TRADE AND OTHER PAYABLES 10. ENESZRHEAMERR
As at As at
31 December 30 June
2018 2018

RZZB-NFE R-_FT-N\F
+=BR=+—8 NA=1H

HK$°000 HK$'000
FET FET
(Unaudited) (Audited)
(REEZR) (& EZ)
Trade payables BB SRR 1,148 7,531
Other payables (note (i) FES E A BRER (M52 () 30,371 25,860
Amount due to ultimate holding company & & 4845 A B FRIA (M7 (i)
(note (ii) 1,492 -
33,011 33,391
The credit period for purchases of goods ranged from 30 BEEMZEERNFI0EBEB0H
days to 60 days.
The ageing analysis of trade payables presented based on ENESERRRBETARRIERER
the dates of the invoices as at the end of the Period is as HZBR®RSIT25 0T :
follows:
As at As at
31 December 30 June
2018 2018
R=ZB-—N\FE RZIZ-)N\F
+=A=+-—A8 ~NA=T+H
HK$°000 HK$000
FET FET
(Unaudited) (Audited)
(REEZR) (g5 iz)
0-60 days 0-60 H 1,148 7,531
Notes: Wit
(i) Other payables mainly represent accruals for daily (i) ENEMERTEAREREH
operating expenses. SIEETER -
(ii) The amount due to ultimate holding company is (ii) JE 5 B 452 I N B 38 R AR A
unsecured, non-interest bearing and repayable on TR ERBREREE -

demand.
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EBEEBAERLE
KANTONE HOLDINGS LIMITED

11.

12.

CONTRACT LIABILITIES 1. BHEE
31 December 30 June
2018 2018
—E-N\F —E-N\F
+=A=+-—AH ~NA=T+H
HK$°000 HK$'000
FET FET
(Unaudited) (Audited)
(REER) (feE)
Receipts in advance from customers PIRERE 2B
for provision of services X IE 14,156 21,034
The amount of billings in advance of performance is B4 7 FB 3 1A 78 BA 72 (O] BB HP Ok B ok 3k
expected to be recognised as revenue in the next twelve + AR EWE -
months from the end of the Period.
As at 31 December 2018, the aggregate amount of the RZE—N\F+-_A=1+—8 REAXE
transaction value allocated to the remaining performance BEREAEAHPEER TRATENSHE
obligations under the Group's existing contracts is 1B 4258 526,383,000/ 70 (— & — )\ FE <
HK$26,383,000 (30 June 2018: HK$23,533,000). This A =-4H :23,533,000870) o It HIEE
amount would be recognised as revenue when the relevant RAEEREGLHFEREANAZCIREMEER
services are provided by the Group over the life of the BEREWHER AR  BEIER AL =FRK
contract to the customers, which is expected to occur over BEH o
the next three years.
AMOUNT DUE TO A DIRECTOR 12. EF—|BESERE

The amount due to a director of the Company of
HK$4,180,000 (30 June 2018: HK$4,180,000) is unsecured,
non-interest bearing and repayable on demand.
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EBEBAERLT

KANTONE HOLDINGS LIMITED

13. OPERATING LEASE ARRANGEMENTS 13.

The Group as lessor

At the end of the Period, the Group contracted with lessees
in respect of leasing of premises and certain equipment
which formed part of the plant and machinery and
communications networks. The due dates are classified as

ReEHERH
FEEER/HBEA
REEHTER  ARERERYERS

TERFE #EIBEME —BOZRE
HEFFIZAK - MHRADEMNT

follows:
As at 31 December 2018 As at 30 June 2018
R=Z2-NF+ZA=t+-H RZE-N\EXAZTH
Plant and Plant and
machinery and machinery and
Landand  communications Landand  communications
buildings networks buildings networks
HE BER BE - #ak
THREF BERR THREF BiERE
HK$'000 HK$000 HK$'000 HK$000
FiEx FEn FET FET
(Unaudited) (Unaudited) (Audited) (Audited)
(REER) (REER) (BE%) (BE%)
Within one year —£R 135 12,282 140 14,097
From the second to fifth year, inclusive  E-FZERFR(REEERE) 180 1,712 70 12,026
Over five years AFENE - 206 - -
315 24,260 210 26,123

As at 31 December 2018, the Group had service and
equipment rental contract with customers amounting to
HK$50,479,000 (30 June 2018: HK$49,656,000). As at
31 December 2018, the future income to be generated
from these contracts with an aggregate amount of
HK$33,722,000 (30 June 2018: HK$34,963,000) was
pledged as collaterals for the defined benefit retirement
scheme of certain subsidiaries operated in UK.
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R_ZE—N\F+_A=+—HB A&H
HEFIVUNRELEEREANE
50,479,000 L (ZE— N\FA=+H:
49,656,000 L) - R =ZE—N\F+=A
=+ —HB ZEAHBTEENREKK
A #B%E33,722,0008 L (ZE— \F XA
=+ 8 34,963,000/ 7t) 2 EAIEARN
HEEEME T B QR A EREEFRIAK
FrEIMEAR -
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13.

OPERATING LEASE ARRANGEMENTS (continued) 13.

The Group as lessee

At the end of the Period, the Group had future minimum
lease payments payable under non-cancellable operating
leases in respect of rented premises and motor vehicles
which would fall due as follows:

REMERHE)
REBEREEA
RO TER  ARERERYEES

B2 ARHAEEESH R RRERN
MEFRBZIBMBERNAT

As at 31 December 2018 As at 30 June 2018
R=Z2-NF+ZA=t+-H RZE-N\EXAZTH
Land and Motor Land and Motor
buildings vehicles buildings vehicles
THRETF RE THREF o
HK$000 HK$000 HK$'000 HK$°000
FET TET FET FET
(Unaudited) (Unaudited) (Audited) (Audited)
(RBEH) (REBER) (&%) (E2%)
Operating leases which expire: RMIEBER S2HE
Within one year —£R 455 2,185 1,519 2,733
From the second to fifth year, inclusive  E-FZERFR(REEERE) - 1,506 611 1,711
455 3,691 2,130 4,444

Leases are negotiated for terms of one to five years and
rentals are fixed for terms of one to five years.
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14.

15.

RELATED PARTY TRANSACTIONS

(a) On 13 September 2018, the Group agreed to dispose
of its entire interest in Skill King Holdings Limited, a
wholly owned subsidiary of the Group, to Champion
Technology Holdings Limited, an ultimate holding
company, for a consideration of HK$390,000. The
net gain on disposal of subsidiaries amounted to
HK$89,000.

(b) Key management personnel remuneration

Key management personnel are those persons
holding positions with authority and responsibility for
planning, directing and controlling the activities of the
Group, directly or indirectly, including the directors
of the Company. Key management personnel
remuneration are as follows:

EBEBAERLT
KANTONE HOLDINGS LIMITED

14. BEALXE

(a) RZZFE—N\FhLA+=H A&
[ = #% £ % A Skill King Holdings
Limited (—HAEE2ENB A
AN EEE TEEREER
BRAR (REERRT)  REAR
390,000/8 7T ° NEM B AR FT1SF
g %5 489,000 78 JT °

(b) EEEEAESHMH

TERERABRBEEZBUERN
MEEHRE BRREHAEE
XBzEEZALT BREARAE
E-XIREEABHMOT :

Six months ended
31 December
BE+-ZA=+—HLXEA

2018 2017

—®-NF —T—t%F

HK$'000 HK$000

FET FET

(Unaudited) (Unaudited)

(REER) (RE&HEZ)

Salaries and other benefits e kEAEF 3,238 3,015
Performance related incentive BITERREM RS

payments 1,201 1,803

Retirement benefit scheme ROREFIFT B3R
contributions 332 339
4,771 5,157

COMPARATIVE FIGURES

The values of the cultural products were further impaired
based on the final authentication report and evaluation
report obtained after the publication of the unaudited
interim results of 2017 on 27 February 2018. The
impairment losses were reflected in the audited condensed
consolidated statement of assets and liabilities as at 31
December 2017 which was published as a voluntary
announcement on 30 April 2018.

The effect of the restatement to the condensed
consolidated statement of profit or loss for the six months
ended 31 December 2017 was to increase the impairment
losses recognised for inventories by HK$27,369,000.
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15. HhEHF

ZE-NFZAZTEHABZZ—LF
REEZPHEER  BESREERS
REHE S  EERONEEE —PRIE -
ZEREFBEELABEAHE R RBRP
—E- ) \FENAZT+HTEN T —tF
T A+t HEEREHRAEERRE
R

BYIEE_E—EF+-A=+—HLX
BABBGEBERNTERENRETE
HE R R B /85 78 27,369,000 78 7T °
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EBEEBAERLE
KANTONE HOLDINGS LIMITED

INTERIM DIVIDEND

The Board has resolved not to declare an interim dividend for
the six months ended 31 December 2018 (2017: nil).

MANAGEMENT DISCUSSION AND
ANALYSIS

FINANCIAL RESULTS
Revenue

The Group reported a total revenue for the six months ended
31 December 2018 of approximately HK$72 million compared
with approximately HK$67 million for the Previous Period,
representing a slight increase of approximately 7 percent.
This was mainly due to the changes in the product mix during
the Period.

Profit attributable to Owners of the Company

The profit for the six months ended 31 December 2018
was approximately HK$4 million compared with loss of
approximately HK$1,638 million for Previous Period. The
profit was mainly due to the absence of the impairment loss
in fair value of cultural products during the Period. Earnings
per share was HK$0.02 compared with loss per share of
approximately HK$8.30 for the Previous Period.

Distribution Costs

The Group's distribution costs for the six months ended
31 December 2018 was mainly incurred by the principal
subsidiary in United Kingdom — Multitone Electronics PLC
(“Multitone ™), which recorded distribution costs for the six
months ended 31 December 2018 of approximately HK$15
million compared with approximately HK$14 million for the
Previous Period, representing of an slight increase about 7
percent.

General and Administrative Expenses

General and administrative expenses for the six months
ended 31 December 2018 decreased by approximately 18
percent to approximately HK$23 million from approximately
HK$28 million for the Previous Period.
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hEIRE
EHRARETREHERERE_T— N\
tZASt—BIEAEAZRERE (2
—£F ) -

EEEFWE DT
B % 4
3

AEEREBEZ-_ZE-\F+_A=+—H1
75 A 8% 15 48 I 2 49 72,000,000 7T+ T =
R EA4 A 67,000,000 78 7T - EEERIE L) 7% o
FTERNEERAERBESSEBFTR -

ARATEE AELEF
HE-_Z—N\F+_A=+—HBLEXEAR
F#74,000,0008 0 MEFRBPEHEH A
1,638,000,00078 7T & | F Z A B EE A
XIbERAFEETERESEME - FK
BFAE0.02E T MEAFRBA AEETRERE
#98.30/8 7T °

7 85 A

BHE TN \F+_A=+—HI1E~MAE
A AEBZHOHERATEEFSHAHR
T Z [ B A 7 Multitone Electronics PLC
([ Multitone ]) " EREBEZ_Z— N F
+ZA=+—BLEAREAKESDHEKRAL
15,000,000% 7T * 2 F A H49 4 14,000,000
AT ERIENLI 7% °

—BRITHXIH
BHE_Z—-N\F+-_A=+—BL~@EA"
— R RITHR X B & F R H4928,000,000 %
TOR D #)18% 2 #923,000,000 78 7T ©
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MANAGEMENT DISCUSSION AND
ANALYSIS (continued)

REVIEW OF OPERATIONS
System Products

Income of our Group under the system products sector
was mainly generated by our UK arms. Recently, a technical
team formed by Multitone and Multitone (Asia) Smart
Communication Technology Company Limited (“Multitone
(Asia)"”), a fellow subsidiary wholly owned by our holding
company, has continued to work with several potential
customers and business partners in China to establish the
Group's foothold in the PRC and to materialize the long term
partnership with the customers to promote and sell our
products in China, especially in the smart city, auction-related
exhibition and elderly care-related businesses. So far, during
the Period, business and contribution from system products
remained steady and stable.

Cultural Products

Included in finished goods of the Group as at 31 December
2018 were cultural products, making up of precious
stones and artifacts, of HK$4,360,000 (as at 30 June 2018:
HK$4,360,000) which were held for trading and resale in the
ordinary course of business.

All such cultural products, totalling 143 pieces, have been
kept in a strongroom operated by a worldwide security
solution company, which is an independent third party to the
Group.

With the above cultural products in our inventory, we have
been working on establishing a new network of customers
and suppliers of various cultural products, in concomitant
with our plan to develop this line of business on the cultural
products and to proceed along a more practicable approach
in trading new cultural items and selling the cultural products
that we have.
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BEBEAAR
BEBNFIRAMEEZRERBENEEZRE
2B 5 S BRI - Multitone X —f AR
AZERARZEHREZRAAZTAR-MNTE
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M) EEE AT EE - BEHES X P EEB
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SEMEREY RNEREZERFER
REGERGFE BEAPBEBEREREERM
MER LERCEERM HMERABERE
UEREZEEHBEF I E 25 REE
HA - BEBASROEBREMERSEE

XILER

R_ZE—NE+_A=+—8 r£EZ
Ree X ttERBIEEEALEMR)
4,360,000/ 7T (W —ZE—N\FEA=+H:
4,360,000 7) - WEX(LEREFEIER
BEBHEEREER o

A IBHELERRFRE—RHA2E
BRREZBADNERBMREZRBER - B
RASENBILE=T7 °
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B L Edm °
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MANAGEMENT DISCUSSION AND
ANALYSIS (continued)

OUTLOOK

As stated in the annual report 2018, the business objectives
of the Group are to develop and achieve sustainable growth
of its core businesses which include trading, manufacturing
and technology, including software licensing. The Group
achieved such objectives by pursuing the following growth-
oriented strategies: (i) broadening the customer base of the
systems sales, lease and software licensing business of the
Group; and (ii) improving trading business of the Group.

Therefore, we have been strengthening the sector during
the fourth quarter of last fiscal year and this Period, namely
establishing the China and Hong Kong market of the system
products from Multitone. Other than broadening and
exploring this business, we also grasped the opportunity to
develop new businesses which are beneficial to the Group
in Hong Kong. We will be more cautious of the recent rapidly
changing business and geopolitical environment around the
globe, in particular, the uncertainties created by the Sino-US
trade war.

Broadening the Customer Base

The Group will continue exploring opportunities along the
technology segment which includes systems sales, lease and
software licensing segment and to broaden the geographic
base of customers, especially in the PRC market.

Through a substantial subsidiary in Europe which specialized
in the design, manufacturing and supply of integrated wireless
communication systems and solutions for sale and lease, the
Group will continue to invest in new products and market
development by capitalizing on its position as the market
leader in critical messaging. In order to bring in the advanced
systems and products applicable to critical messaging and
smart cities, the Group has been working on establishing
its own base as well as cooperative platforms in the PRC to
bring in its systems and products from Europe. The Group
will continue to adapt and adopt emerging technologies as
well as developing its own innovative products.
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MANAGEMENT DISCUSSION AND
ANALYSIS (continued)

OUTLOOK (continued)
Broadening the Customer Base (continued)

Meanwhile, the Group has been identifying other
telecommunication and internet technologies which would
benefit the Group's roadmap in Asia and the existing business
in Europe with a view to enlarging the Group’s coverage in
the telecommunication and internet industry.

Recently, a technical team formed by Multitone and
Multitone Asia has continued to work with several potential
customers and business partners in China to establish the
Group's foothold in the PRC and to materialize the long term
partnership with those customers to promote and sell our
products in China, especially in the smart city, auction-related
exhibition and elderly care-related businesses.

Cultural Products

With more than 100 pieces of cultural products in our
inventory, we have been working on establishing a new
network of customers and suppliers of various cultural
products, in concomitant with our plan to develop the line
of business on the cultural products and to proceed along a
more practicable approach in trading new cultural items and
selling the cultural products that we have in hand.
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MANAGEMENT DISCUSSION AND
ANALYSIS (continued)

LIQUIDITY AND FINANCIAL RESOURCES
Financial Position and Gearing

The Group’s financial position remained positive with a
reasonable gearing.

As at 31 December 2018, the Group had approximately
HK$55 million (30 June 2018: approximately HK$72 million)
liquid assets made up of cash and cash equivalents. Current
assets were approximately HK$122 million (30 June 2018:
approximately HK$129 million) and current liabilities amounted
to approximately HK$53 million (30 June 2018: approximately
HK$60 million). With net current assets of approximately
HK$70 million (30 June 2018: approximately HK$69 million),
the Group maintained a sufficient level of financial liquidity.
As at 31 December 2018, the Group had no borrowing (30
June 2018: no borrowing) and a zero gearing ratio (30 June
2018: zero gearing ratio). No finance cost was incurred for the
Period (31 December 2017: approximately HK$0.04 million).

Treasury Policy

The Group is committed to financial prudence and maintains a
positive financial position with acceptable gearing. It finances
its operation and business development with a combination
of internally generated resources, capital markets instruments
and banking facilities.

The Group does not engage in any speculative derivatives
or structured product transactions, interest rate or foreign
exchange speculative activities. It is the Group's policy to
manage foreign exchange risk through matching foreign
exchange income with expense, and where exposure
to foreign exchange is anticipated, appropriate hedging
instruments will be used.
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MANAGEMENT DISCUSSION AND
ANALYSIS (continued)

LIQUIDITY AND FINANCIAL RESOURCES (continued)
Capital Commitments

As at 31 December 2018, the Group did not have any capital
commitments authorised but not contracted for (30 June
2018:HKS$ nil).

Charges

Certain property, plant and equipment of the Group with the
aggregate carrying amounts of approximately HK$10.3 million
have been pledged as collaterals for the defined benefit
retirement scheme of certain subsidiaries operated in UK.

Save as disclosed above, the Group did not have any charges
on assets as at 31 December 2018.

Contingent Liabilities

The Group had no material contingent liabilities as at 31
December 2018.

SIGNIFICANT INVESTMENTS HELD, MATERIAL
ACQUISITIONS AND DISPOSALS OF SUBSIDIARIES,
ASSOCIATES AND JOINT VENTURES, AND FUTURE
PLANS FOR MATERIAL INVESTMENTS OR CAPITAL
ASSETS

There were no significant investments held, no material
acquisitions or disposals of subsidiaries, associates and joint
ventures during the six months ended 31 December 2018.

HUMAN RESOURCES AND REMUNERATION POLICY

As at 31 December 2018, the Group employed about 183
staff around the globe. Staff costs of the Group amounted to
approximately HK$9.5 million for the six months ended 31
December 2018 (31 December 2017: approximately HK$14
million). Remuneration is determined with reference to market
terms and the performance, qualifications and experience
of the individual employee. Remuneration includes monthly
salaries, performance-linked bonuses, retirement benefits
schemes and other benefits such as medical scheme.
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EBEEBAERLE
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OTHER INFORMATION

DIRECTORS’ AND CHIEF EXECUTIVE’S INTERESTS AND
SHORT POSITIONS IN SECURITIES

As at 31 December 2018, the interests of the Directors and
chief executive of the Company in the shares, underlying
shares or debentures of the Company or any of its associated
corporations (within the meaning of Part XV of the Securities
and Futures Ordinance, chapter 571 of the Laws of Hong
Kong (the “SFQ")), as recorded in the register required to be
kept by the Company under Section 352 of the SFO, or as
otherwise notified to the Company and The Stock Exchange
of Hong Kong Limited (the “Stock Exchange”) pursuant to
the Model Code for Securities Transactions by Directors of
Listed Issuers (the “Model Code”) set out in Appendix 10 to
the Rules Governing the Listing of Securities on the Stock
Exchange (the “Listing Rules”) were as follows:

Hith &R
EERBETHRARZ RS EERAA

RZEBE-NFE+ZR=+—8 EEXRAR
EREFLBEGRN (EFExRkBE&EH) F
B2 MFATIFEZE LM EMT - HARE
EEBMARZMERAB (B ES L
MR R (T EmARRD) M S0 EMETAE
FETEFRHNRETRD (MRETRID A
ARBIRMIABITHELZBH  KAAFE
EhEEITHRABHEARA S EA(THEE
(ABBBENB N BESRPE GRS
XVERER T 2 M%&) 2 i fp - B B 5
PHRAEZERIAT

Interests in shares of associated corporation REEEERG 2 ER
Approximate
percentage*
of the issued
share capital of
the relevant
Number of associated
Name of associated corporation Name of director Capacity shares corporation
REERREE
BETRE
BB EEER Esps &t R #E BB R
Champion Technology Holdings Limited Mr. Ip Clayton Beneficial owner 6,000,000 (L) (note 1) 0.88%
BENZEEBRAA ERERAE ERABA (Hit1)
Notes: Bzt -
1. The letter “L" denotes the Director’s long position in the 1. FEILIXRTEBERBEEBEROTFESRZ
shares of the relevant associated corporation. HE -
* The percentage represents the number of shares involved * BAOLEMPEZROHEBEERUR-E

—N\FT-A=T—BRBEBEED &
TR 482 -

divided by the total number of the issued shares of relevant
associated corporation as at 31 December 2018.
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OTHER INFORMATION (continued)

DIRECTORS’ AND CHIEF EXECUTIVE’S INTERESTS AND
SHORT POSITIONS IN SECURITIES (continued)

Save as disclosed above, as at 31 December 2018, none
of the Directors or chief executive of the Company had any
interest or short position in the shares, underlying shares
or debentures of the Company or any of its associated
corporations (within the meaning of Part XV of the SFO), as
recorded in the register required to be kept by the Company
under Section 352 of the SFO, or as otherwise notified to
the Company and the Stock Exchange pursuant to the Model
Code.

SHARE OPTIONS AND DIRECTORS’ RIGHTS TO ACQUIRE
SHARES OR DEBENTURES

Each of the Company and Champion has a share option
scheme under which eligible persons, including directors of
the Company and Champion or any of their subsidiaries may
be granted options to subscribe for shares of the Company
and Champion respectively.

Other than the share option schemes of the Company and
Champion aforementioned, at no time during the Period
was the Company, its holding company, any of its fellow
subsidiaries or subsidiaries a party to any arrangement to
enable the directors of the Company to acquire benefits by
means of the acquisition of shares in, or debentures of, the
Company or any other body corporate.

No options have been granted, exercised or cancelled by the

Company or Champion under the share option schemes of
the Company and Champion since their adoption.
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OTHER INFORMATION (continued)
SUBSTANTIAL SHAREHOLDER

As at 31 December 2018, so far as is known to the Directors,
the following corporations or persons (other than the
directors or chief executive of the Company) had an interest
or a short position in the shares and underlying shares of the
Company as recorded in the register required to be kept by
the Company under Section 336 of the SFO:

HiEH (@)

FERR

RoB-N&E+=-A=+—0 RESME
MAATIREE SR BEEH E33615EBT
BEZEDMEEHAT  FIDEEHEA+ (K
AREELESTHABRIN RER TS
RABBIRR D R A IR AR -

Approximate
percentage*
of the issued

Name of shareholder Capacity Number of shares share capital
HEBTRE

RER A g0 ROEAR 2B R+

Champion Technology Holdings Beneficial owner 128,137,958 (L) 64.94%
Limited (“Champion”)

BEMEREEERAR(BE]) EmEEA

Guangdong Finance Limited Person having a security 128,137,958 (L) 64.94%
(Note 1) interest in shares

BREEERAR (K1) RBRDFEEESERZ AL

Easy Fame Investment (HK) Interest of controlled corporation 128,137,958 (L) 64.94%
Limited (Note 1)

Btz & (BE)BRAG (M 1) XEHEEER

Lin Ho Man (Note 1) Interest of controlled corporation 128,137,958 (L) 64.94%

EER (M) Rt EEE R
Note: The letter “L" denotes the shareholder’s long position in
the shares of the Company.

The percentage represents the number of shares of
the Company involved divided by the number of the
Company's issued shares as at 31 December 2018.

1. 128,137,958 shares of the Company, representing
approximately 64.94% of the issued share capital of
the Company, owned by Champion were pledged to
Guangdong Finance Limited under a facility agreement
between Champion and Guangdong Finance Limited.
According to the disclosure of interests forms of
substantial shareholders filed on 6 July 2017, Guangdong
Finance Limited is owned as to 99% by Easy Fame
Investment (HK) Limited, which is in turn wholly owned
by Lin Ho Man.
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OTHER INFORMATION (continued)
SUBSTANTIAL SHAREHOLDER (continued)

Save as disclosed above, as at 31 December 2018, other
than the Directors or chief executive of the Company whose
interests are set out in the paragraph headed “Directors’ and
chief executive's interests and short positions in securities”
above, no person had any interest or short position in the
shares or underlying shares of the Company which were
required to be recorded in the register required to be kept by
the Company under Section 336 of the SFO.

PURCHASE, SALE OR REDEMPTION OF THE COMPANY’S
LISTED SECURITIES

During the six months ended 31 December 2018, neither
the Company nor any of its subsidiaries purchased, sold or
redeemed any of the Company’s listed securities.

CORPORATE GOVERNANCE CODE

During the six months ended 31 December 2018, the
Company complied with the code provisions of the Corporate
Governance Code (the “CG Code") set out in Appendix 14 to
the Listing Rules, save for the deviation below:

(@) Under code provision A.4.1 of the CG Code, all non-
executive Directors should be appointed for a specific
term, subject to re-election. Whilst the non-executive
Directors are not appointed for a specific term, the
term of office for non-executive Directors is subject
to retirement from office by rotation and is eligible
for re-election in accordance with the provisions of
the Company's articles of association. At each annual
general meeting of the Company, one-third of the
Directors for the time being (or if their number is not a
multiple of three, the number nearest to but not less
than one-third) shall retire from office by rotation. As
such, the Company considers that such provision is
sufficient to meet the underlying objectives of the CG
Code.
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OTHER INFORMATION (continued)

DISCLOSURE OF INFORMATION ON DIRECTORS
PURSUANT TO RULE 13.51B(1) OF THE LISTING RULES

There is no other change in the Directors’ information
required to be disclosed pursuant to Rule 13.51B(1) of the
Listing Rules.

MODEL CODE FOR SECURITIES TRANSACTIONS BY
DIRECTORS

The Company has adopted a code of conduct regarding
directors’ securities transactions on the terms of the Model
Code. After specific enquiry made by the Company, all of
the Directors confirmed that they have complied with the
required standard set out in the Model Code and the code
of conduct of the Company governing Directors’ securities
transactions throughout the Period.

AUDIT COMMITTEE

The Company established an audit committee (the “"Audit
Committee”) with specific written terms of reference which
were revised and adopted on 1 January 2016. As at 31
December 2018, the Audit Committee consisted of three
independent non-executive Directors, namely Mr. Leung Man
Fai (Chairperson), Ms. Chung Sau Wai Ada and Mr. Clayton Ip.
The Audit Committee has reviewed with the management of
the Group the financial and accounting policies and practices
adopted by the Group, its internal controls and financial
reporting matters and this interim report.

By Order of the Board
Wong Man Winny
Chairperson

Hong Kong, 26 February 2019
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