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The board of directors (the “Director(s)”) (the “Board”)
of Universe Entertainment and Culture Group Company
Limited (formerly known as Universe International Financial
Holdings Limited) (the “Company”) announces the unaudited
condensed consolidated balance sheet as at 31st December
2018 and the unaudited condensed consolidated statement of
comprehensive income, the unaudited condensed consolidated
statement of changes in equity and the unaudited condensed
consolidated statement of cash flows of the Company and
its subsidiaries (collectively, the “Group”) for the six months
ended 31st December 2018 (the “Period”) as follows:

UNAUDITED CONDENSED
CONSOLIDATED BALANCE SHEET

02/ 03

EFREXCEBERAFAAER
Universe International Financial Holdings
Limted BEFEBR E@MERBR A F) (IR
rEAzER(EEDE(ESEE LM
ARARKEMBAR(GEIAER]R
—E-NFT AT HAZEAEEX
HHRGEEERABERUKBEE-_Z N
FT+_A=+t—BEXRNREATKBHEMD
CAREZERAESEIERER KL
EREAGAER RN ARAKERD
PAiReRERERNOT

ARBRERGREERER

Unaudited Audited
As at As at
31st December 30th June
2018 2018
REEK BB
R-ZE-N\F RZE—-N\F
+=ZRA=+-H NA=+H
Note HK$’000 HK$'000
Bt 3 TER FAEL
ASSETS BE
Non-current assets ERBEE
Property, plant and equipment ME - KRN EE 6 5,311 5,705
Investment properties KEME 6 29,360 29,360
Other intangible assets EmmEREEE 6 2,461 2,535
Film rights and films in progress B £ fx 4 & &) {£
B 6 88,028 80,603
Interests in associates RS AR ZER 7(a) 2,376 2,875
Loans receivable ElE R 12 887 1,447
Loan to an associate By —EBE R G
ZEB® 4,799 4,340
Film related deposits EXHBT® 76,654 35,693
Deposits paid Bl & 859 1,396
Deferred tax assets EIERIE B B 444 274
Other financial assets HtemiEE 9 13,877 65,882
225,056 230,110
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BEFREEEERAT

ZE-N—hERERE

UNAUDITED CONDENSED AREREHGREEESEERX

CONSOLIDATED BALANCE SHEET (continued)

(%)

Unaudited Audited
As at As at
31st December 30th June
2018 2018
REER BB
R-ZE-N\F RZE-N\F
+=-—A=+-H ~NA=TH
Note HK$°000 HK$'000
Bt 3 THER FHEL
Current assets REBEE
Inventories FE 10,496 8,028
Accounts receivable & Wt AR X 10 17,612 30,935
Loans receivable JEWE = 12 78,350 56,598
Loan to an associate BEY—MBBE2A7 28R - 2,500
Amount due from an associate JE W — BB & A R 5RIR = 89
Deposits paid, prepayments BENETE BARER
and other receivables H e W FE 76,095 170,589
Trading securities RHEES 13 24,216 49,356
Contingent consideration J& W sk A 1R (B
receivable 8 3,796 3,796
Tax recoverable A] Uy [e] ¢ 78 2,242 =
Bank balances and cash RITEHBRES
— trust accounts -ERERRP 14 882 7,157
Cash and cash equivalents BHeRBEL2ZEY 331,387 522,285
= T RBRERE BRatach . ... ... Sl
Total assets BmEE 770,132 1,081,443
EQUITY %
Equity attributable to RABEHR AEMEER
the owners of the Company
Share capital &% 2 16 9,066 9,066
Share premium B0 B 35,013 928,358
Other reserves Hih & 18 682,356 67,565
Accumulated losses 2 ERE (137,683) (88,094)
588,752 916,895
Non-controlling interests I 15 AR A 25 (11) 78
Total equity WS 588,741 916,973

......................................................................................................




UNAUDITED CONDENSED
CONSOLIDATED BALANCE SHEET (continued)
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ARBELEHARSEERER

(%)

Unaudited Audited
As at As at
31st December 30th June
2018 2018
RIEE K =%
R-ZE-NF RZZE—N\F
+=-RA=+-~H ~A=ZT+H
Note HK$°000 HK$'000
Bt 3 FTER FAET
LIABILITIES =R
Non-current liabilities kREBEE
Obligations under a finance lease @t & & # #& 19 - 7
Deferred tax liabilities BEEHIEBEEE 629 440
629 447
Current liabilities bk R=R
Accounts payable FE f° BR 3K 21 3,423 8,518
Amount due to an associate e — R B R R FRE 3,376 =
Other payables and accrued HiEMRERES I H
charges 89,440 112,388
Contingent consideration payable — E{f sk A KB 22 20,400 20,400
Contract liabilities AHEE 51,407 S
Deposits received BT & 5,292 14,528
Obligations under a finance lease  Fi & f & & ¥ 19 16 18
Taxation payable JE B 18 7,408 8,171
Total current liabilities RBEEAE 180,762 164,023
Total liabilities wmeE 181,391 164,470
Total equity and liabilities mEZKAE 770,132 1,081,443
Net current assets REBEEFE 364,314 687,310
Total assets less current HEERTRBEE
liabilities 589,370 917,420
Note: BT

The Group has initially applied HKFRS 15 and HKFRS 9 at 1st July
2018. Under the transition methods chosen, comparative information
is not restated for the change in these accounting policies.

The notes on pages 13 to 65 form an integral part of
this unaudited condensed consolidated interim financial
information.

AEBR-FE—N\FLA—BNSEAER
B RS ERRE BB RS LB
oRBAREZBENE BARKS G
BERHEILEAR -

ENFIBEESAZHEIREREER
BRAGETHYBERZ - -



Universe Entertainment and Culture Group Company Limited
Interim Report 2018/19

BEFREEEERAT

ZE-N—hERERE

UNAUDITED CONDENSED AREEREHFESZEARE X

CONSOLIDATED STATEMENT OF
COMPREHENSIVE INCOME

Unaudited
RISE R
For the six months ended
31st December

BE+-A=+—-HLAREA
2018 2017
—E-N\f§ T+t F
Note HK$°000 HK$ 000
Mt 3 TER FET
(restated)
E5)
CONTINUED OPERATIONS HEKEEB
Revenue W =
Sales of goods - video HESMm-HEEIT
distribution, optical products, KEBER EBER
watches and jewellery KEEM
products 17,352 19,829
Income on film distribution BEYROTRRM - BHE
and exhibition, licensing ERE R RERA
and sub-licensing of film rights 3,710 24,631
Income from other businesses Hah B A 7,209 5,825
Total revenue B = 5 28,271 50,285
Cost of revenue W 3% B A
Cost of inventories sold BEEFERAR (10,269) (13,434)
Related cost on film distribution EYRTRRM - BH K
and exhibition, licensing and BREEZREABNKER
sub-licensing of film rights (3,595) (13,657)
Cost from other businesses HipEBKHKAE (345) =
Total cost of revenue W %5 4B K AR (14,209) (27,091)
Selling expenses HEER (5,446) (6,330)
Administrative expenses THEHR (35,034) (77,404)
Other operating income H 45 & 45 A = 3,896
Gain on disposal of a subsidiary HE—BWEB QA ZWKH 27 - 249
Gain on disposal of film library HEBEFEY WE 28 = 182,050
Impairment loss of available-for-sale Al K& £ @B E 2
financial assets W EE - (12,653)
Change in expected credit loss BHEEBEZ (1,828) =
Impairment loss of accounts JE W B BB (B B 18
receivable - (1,834)
Amortisation of other intangible B4 & B E
assets 6 (74) (74)
Other (losses)/gains - net Hib(E8), W#E-F8 (3,228) 2,498
Other income H g A 5,321 966
Gains/(losses): W/ (E8) :
Fair value change RHZUEEFZANTEEZE
on trading securities (2,777) (104,189)
Fair value change on other ERBHERAFEAERZ
financial assets at fair value Hihe@MEEC LA THE
through profit or loss 28 (17,347) =
Fair value change on contingent UK AREZRAFE
consideration receivable 5 &) 8 - 15
Fair value change on contingent BNRAREBZATE
consideration payable L) 22 - (340)
Finance income 8 A 1,546 33
Finance costs B 7% B AN = (1,673)
Share of losses of associates R NIl Tk (499) (411)
Share of losses of a joint venture  E{E—H& L R a2 KB - (31)
Loss on deregistration of AHE-—HNBARIZER
a subsidiary - (35)
(Loss)/profit before tax BB A(EE), ER 23 (45,304) 8,027
Income tax expense FrieHHx 24 (935) (7,546)
(Loss)/profit for the Period from REZFEZE XK 2
continuing operations HA(ER), &7 (46,239) 481
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UNAUDITED CONDENSED AREEREHFESZEARE X
CONSOLIDATED STATEMENT OF ()
COMPREHENSIVE INCOME (continued)

Unaudited
RISE R
For the six months ended
31st December

BE+-HB=1+—-BLAEA

2018 2017
—E-N\&§ —E—LF
Note HK$°000 HK$'000
(= TER FET
(restated)
E5)
DISCONTINUED OPERATION EREREXK
Loss for the Period from REERIELEER 2
discontinued operation H K EE 26 (3,418) (6,551)
Loss for the Period HAER (49,657) (6,070)
Other comprehensive loss: Hitt2HEE B
Items that may be reclassifiedto A E# 7 HEZE#» 2 HEAH
profit or loss:
Net movement in available- EEHIESREE Y
for-sale investment reserve JHNEREREZD
in respect of available-for-sale HER
financial assets:
Net changes in fair value of AHLESREEY
available-for-sale financial RTEEZHFE
assets - (19,623)
Reclassification adjustments EMHBEAZRERS
for amounts transferred Bame®E:
to profit or loss:
Impairment loss VREN SR = 12,553
Realised gain upon disposal HEAHRHBES R
of available-for-sale EERMNERKE
financial assets - (2,608)
= 9,678)
Release of translation reserve Rass—EH B AR
upon deregistration RO E&E
of a subsidiary = 34
Currency translation differences EMHE =R 65 450
Other comprehensive loss for HREME2EER
the Period, net of tax Mk IR 65 (9,194)
Total comprehensive loss for HAZ2EEBELS
the Period (49,592) (15,264)
(Loss)/profit attributable to KRARAEEAEL(ER)
owners of the Company: B A
- from continuing operations -REBELEER (46,150) 523
— from discontinued operation -REDRIEEEER (3,418) (6,551)
Loss for the Period attributable to AR T HEHE A EE DR ER
owners of the Company (49,568) (6,028)
Loss attributable to FERESZEMLESR:
non-controlling interest:
— from continuing operations -REBECEER (89) (42)
— from discontinued operation -REERIEEZEHK = -
Loss for the Period attributable to  JE 4% % # =5 fE (5 B N &5 18
non-controlling interests (89) (42)




UNAUDITED CONDENSED
CONSOLIDATED STATEMENT OF
COMPREHENSIVE INCOME (continued)
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BEFREEEERAT

ZE-N—hERERE

AREREHARSEZEKER

(%)

Unaudited
RISE R
For the six months ended
31st December

BE+-HB=1+—-BLAEA

2018 2017
—E-N\&§ —E—+%F
Note HK$’000 HK$'000
Bt & TERT FET
(restated)
E5)
Total comprehensive loss for UTEREHR2EER
the Period attributable to: mEm:
Owners of the Company RREEE A (49,503) (15,222)
Non-controlling interests JE PRS2 (89) (42)
(49,592) (15,264)
Total comprehensive loss REATEEZAAT
attributable to owners of REAEL2Z2EER
the Company arises from: 5
Continuing operations BERKEEK (46,085) (8,671)
Discontinued operation BRIEEEER (3,418) (6,651)
(49,503) (15,222)
(Loss)/Profit per share HAXARBEEAEREER
attributable to the owners (B8’ & Al
of the Company for the (UEFREMZF)
Period (expressed in HK cents
per share)
From continuing and REBELEXEER
discontinued operations CRIEREEK
— basic and diluted -EARREE 25 (5.47) (0.69)
From continuing operations REFECEXK
- basic and diluted -EAREE 25 (5.09) 0.06
Note: BsE -

The Group has initially applied HKFRS 15 and HKFRS 9 at 1st July
2018. Under the transition methods chosen, comparative information
is not restated for the change in these accounting policies.

The notes on pages 13 to 65 form an integral part of
this unaudited condensed consolidated interim financial
information.

ARER =T \FLA-BNSEAEEHHH
A1 55 R E B LRI EON - RIRFT
BB E - BARKSRHHARDEIIL
BAK: -

HNEIBEEGSBEZW T ABARRKEEZ
MRS EPHYBERZ — 5 -
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UNAUDITED CONDENSED AREREHGESERIEEH X
CONSOLIDATED STATEMENT OF

CHANGES IN EQUITY

Attributable to the owners of the Company

EDAREAELR
Non-
Share Share Other  Accumulated controlling Total
capital  premium reserves losses Total interests equity
Bx  RHEE HbRE i E# i FERES BEs
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TER Tén Thn Tén ThEn ThEx ThR
(unaudited) (unaudited) (unaudited)  (unaudited) (unaudited) (unaudited) (unaudited)
(REER) (REEHR) (REBR) (REER) (RLEHR) (REBR) (REER)
(Note 18]
(P3k18)
Balance at 1st July 2018 RZB-N%
tB-RzE&t 9,066 928,358 67,565 (88,094) 916,895 78 916,973
Impact on initial application REREENE
of HKFRS 9 (Note 3(a)) REEYFIR
B& 2(ME30) = = (6,629) (21) (6,650) = (6,650)
9,066 928,358 60,936 (88,115) 910,245 8 910,323
Comprehensive loss *EFE
Loss for the Period BhER - - - (49568) (49,568 (89)  (49,657)
Other comprehensive loss Et2EER
Currency translation difference EMhEEE - - 65 - 65 - 65
Total other comprehensive loss ~ Hit 2 HEBEE - - 65 - 65 - 65
Total comprehensive loss for Bhe2EFEAR
the Period - - 65 (49,568) (49,503) (89) (49,592)
Transactions with owners HEEAZRS
Dividend paid KRR E - - [21,990) - (21,990 - [21,990)
Reduction of share premium R aEH R
(Note 161(0) (B 161)) - (893345) 893,345 - - - -
Total contributions by and TRAREARER
distribution to owners of NEAAEEAL
the Company, recognised K288 EER
directly in equity BT - (893345) 621355 - (21199) - (211990)
Balance at 31st December 2018  W=Z-\§+=A
Zt-Az&H 9,066 35,013 682,356 (137,683) 588,752 (1) 588,741




UNAUDITED CONDENSED
CONSOLIDATED STATEMENT OF
CHANGES IN EQUITY (continued)
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BFREVEEMERD R

=N hEFRERE

ARBLEAREERED R

(%)

Attributable to the owners of the Company

ERAEEAELR
Non-
Share Share Other Retained controlling Total
capital premium reserves eamings Total interests equity
BE RiEE  EtEE  REEA @i FEkER BEE
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
AL Thxn ThL AL Thx ThL AL
(unaudited)  (unaudited) (unaudited)  (unaudited)  (unaudited)  (unaudited)  (unaudited)
(REEH) (KBE%R) (RERR) (REER)  (REER) (REBK) (REER)
[Note 18)
(PH3k18)
Balance at 1st July 2017 R-B-t%&
tE-AZ&8 8,633 893,345 67,867 43,614 1,013,359 168 1,013,527
Comprehensive loss 2HER
Loss for the Period BRER . - - (6,028) (6,028) 42) 6,070)
Other comprehensive loss E2EEFR
Net change in fair valus of ARNESHEEL
avalable-for-sale financial NYEESFE
assets - S (19,623) S (19,623) S (19,623)
Reclassification adjustments EFNEREERE
for amounts transferred to BxfeE:
profit or loss:
Impairment loss HEER - - 12,553 5 12,553 = 12,553
Realised gain upon disposal of HETHLESH
available-for-sale financial BERNZE
assefs & S - (2,608) S 2,608) S (2,608)
Release of translation reserve REH-BNEAR
upon deregistration of FREASRE
a subsidiary - - 34 - 34 - 34
Currency translation difference EEREER - - 450 - 450 - 450
Total other comprehensive loss Ht2EEEAE - - (9,194) - 9,194) - 9,194)
Total comprehensive loss for BR2AFREE
the Period - - (9,194) (6,028) (15,222) (42) (15,264)
Transactions with owners REFAZRS
Employee share option scheme ERERETE
- share options granted -ERERE - 5 10,481 5 10,481 = 10,481
- lapse of share options -BREXR - - 2,008) 2,008 - - -
Shares issued under share option BEEREHEES
scheme i3] 533 35,013 (10,481) - 25,065 - 25,065
Disposal of 8 subsidiary HE-HHBAA
(Note 27) (B &27) = - 50 - 50 - 50
Total contributions by and ERNABREALTER
distribution to owners of MARAEEAS
the Company, recognised Kz88 BEER
directly in equity EinER 533 35,013 (1,958) 2,008 35,596 - 35,59
Balance at 31st December 2017 R-ZE-+&+ZR
St-Aeks 9,066 928,358 56,715 39,594 1,033,733 126 033,859
Note: Bt 5
The Group has initially applied HKFRS 15 and HKFRS 9 at 1st July AEBER T - NFL B -BOFEREE
2018. Under the transition methods chosen, comparative information ~ # # MEE A F 16558 R BEBM B M S LA F9
is not restated for the change in these accounting policies. HoREMEBEZBERZEZ BARZE S
BREEHEINLEER -
The notes on pages 13 to 65 form an integral part of #H R FI13H E65H 2 X AR KK =%
this unaudited condensed consolidated interim financial fE4 S PHFTEER 2 —2 5 o

information.
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UNAUDITED CONDENSED AREREHGSEREERER
CONSOLIDATED STATEMENT OF
CASH FLOWS

Unaudited

KREBERZ

For the six months ended
31st December

BE+t-A=t—-HLAEA

2018 2017
—E-N\F —E—+tF
Note HK$'000 HK$'000
Bt 3 TET FHEL
Net cash generated from BETHELZ
operating activities BHE 94,178 47,813
Cash flows from investing RETHCEERE
activities
Purchase of property, BAWE BERZE
plant and equipment 6 (1,207) (1,916)
(Increase)/decrease in film B 20EmM, mA
deposits (40,961) 4,023
Payments for film rights and EXMERRERESR 2
films in progress ES 6 (17,024) (34,633)
Proceeds from disposal of HEME BERI[EZ
property, plant and equipment FT 18 1B 34 10
Proceeds from disposal of HEREREY
films in progress P15 K18 8,198 -
Proceeds from disposal of film HEBEYEBEZHBREA
library - 182,050
Proceeds from change in AEEKHMEEES
ownership of joint operations FT 18 3R - 40,534
Net cash inflow from HE—RKBRARZ
disposal of a subsidiary Be&mANFHE 27 = 294
Proceeds from disposal/ HeE /EEAfEEES R
redemption of available-for-sale BEZMBREA
financial assets - 6,552
Return of capital from other BEEMERMEE
financial assets BEBERN 34,658 -
Interest received B F 8 1,546 3
Dividend received 2 W B 1,564 -
Net cash (used in)/generated BRETH (A EE
from investing activities ZERE (13,192) 196,917
Cash flows from financing BRETBHCHERE
activities
Proceeds from issuance BOLTRAKRIHMBRE
of ordinary shares, 0B X
net of expenses - 25,065
Repayment of borrowings BEEE - (27,163)
Capital element of finance BEHENRZERLH
lease payments (9) (27)
Interest paid EENEY DS = (1,673)
Dividend paid B A (271,990) =
Net cash used in financing BRETBHFMEAZCERS
activities (271,999) (3,798)




UNAUDITED CONDENSED
CONSOLIDATED STATEMENT OF
CASH FLOWS (continued)
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BFREVEEMERD R

=N hEFRERE

ARERHAGEERERER

(%)

Unaudited
REEK
For the six months ended
31st December

BE+t-H=1+—-BLAEA

2018 2017
—E-N\F —E—tF
HK$°000 HK$'000
TER FHEL
Net (decrease)/increase incash RERBRELLZEY 2 F
and cash equivalents (R 4) /1 m (191,013) 240,932
Currency translation differences EMBEZE 115 475
Cash and cash equivalents atthe HI¥I2H AL FBELEEY
beginning of the Period 522,285 228,222
Cash and cash equivalents HRZEEeRBESEEY
at the end of the Period 331,387 469,629
Analysis of cash and BeRBECEEBYAIN:
cash equivalents:
Cash and cash equivalents RehBeE5EY 331,387 469,629
331,387 469,629

Note: The Group has initially applied HKFRS 15 and HKFRS 9 at 1st
July 2018. Under the transition methods chosen, comparative
information is not restated for the change in these accounting
policies.

The notes on pages 13 to 65 form an integral part of
this unaudited condensed consolidated interim financial
information.

it AEEER-F—N\FLA—BDLRE
REBUBREENEBRRE BB
.65 2 AU SO - 1R 4R IR 1B #9380 ¥ 5
ke BARKS RN RANEHE L
RAK -

ENFIBEESACHESAREERK
BRASETHYBEHRZ - -
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AREBECERARSFHMK
&R EE

NOTES TO THE UNAUDITED
CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION

GENERAL INFORMATION . —RESR
The Group is principally engaged in video distribution, film REBFEREHGRET EXETR

distribution and exhibition, licensing and sub-licensing of
film rights, money lending, leasing of investment properties,
entertainment business, securities investment, trading,
wholesaling and retailing of optical products, watches and
jewellery products. The Group ceased the business of China
Jianxin Financial Services Limited, an indirect wholly-owned
subsidiary of the Company, which was principally engaged
in the business of securities brokerage and margin financing
("Securities Brokerage Business”) with effect from 30th June
2018.

The Company is a limited liability company incorporated in
Bermuda. The address of its registered office is Clarendon
House, 2 Church Street, Hamilton HM 11, Bermuda. The
address of the principal place of business of the Company is
18th Floor, Wyler Centre Phase I, 192-200 Tai Lin Pai Road,
Kwai Chung, New Territories, Hong Kong.

The Company's shares are listed on the Main Board of The
Stock Exchange of Hong Kong Limited (the “Stock Exchange”).

This unaudited condensed consolidated interim financial
information is presented in thousands of units of Hong Kong
dollars (“HK$'000"), unless otherwise stated. This unaudited
condensed consolidated interim financial information has been
approved for issue by the Board on 28th February 2019.

BASIS OF PREPARATION

This unaudited condensed consolidated interim financial
information has been prepared in accordance with the Hong
Kong Accounting Standard (“HKAS") 34 “Interim Financial
Reporting” issued by the Hong Kong Institute of Certified Public
Accountants (“"HKICPA") as well as the applicable disclosure
provisions of the Rules of Governing the Listing of Securities
on the Stock Exchange (the “Listing Rules”).

The unaudited condensed consolidated interim financial
information has been prepared on the historical cost convention,
as modified by the revaluation of financial instruments that are
measured at fair values at the end of each reporting period,
contingent consideration receivable, contingent consideration
payable and investment properties, which are carried at fair
value.

The unaudited condensed interim financial information has
been prepared in accordance with the same accounting policies
adopted in the Company's consolidated financial statements for
the year ended 30th June 2018, except for the accounting policy
changes that are expected to be reflected in the Company's
consolidated financial statements for the year ending 30th June
2019. Details of these changes in accounting policies are set
out in note 3.
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BASIS OF PREPARATION (Continued)

The preparation of interim condensed consolidated financial
statements in conformity with HKAS 34 requires management
to make judgements, estimates and assumptions that affect
the application of policies and reported amounts of assets and
liabilities, income and expenses on a year to date basis. Actual
results may differ from these estimates.

The unaudited condensed consolidated interim financial
information contains selected explanatory notes. The notes
include an explanation of events and transactions that are
significant to an understanding of the changes in financial
position and performance of the Group since the annual financial
statements for the year ended 30th June 2018. The unaudited
condensed consolidated interim financial information and notes
thereon do not include all of the information required for full set
of financial statements prepared in accordance with the Hong
Kong Financial Reporting Standards (the “HKFRSs").

CHANGE IN ACCOUNTING POLICIES

The HKICPA has issued a number of new HKFRSs and
amendments to HKFRSs that are first effective for the current
accounting period of the Group. Of these, the following
developments are relevant to the Group’s financial statements:

- HKFRS 9, Financial instruments
- HKFRS 15, Revenue from contracts with customers

- HK(IFRIC) 22, Foreign currency transactions and advance
consideration

The Group has not applied any new standard or interpretation
that is not yet effective for the current accounting period.

The Group has been impacted by HKFRS 9 in relation to
classification of financial assets and measurement of credit
losses, and impacted by HKFRS 15 in relation to presentation
of contract assets and contract liabilities.

(a) HKFRS 9 Financial Instruments

HKFRS 9 Financial Instruments replaces HKAS 39
Financial Instruments: Recognition and Measurement. It
sets out the requirements for recognising and measuring
financial assets, financial liabilities and some contracts to
buy or sell non-financial items.

The Group has applied HKFRS 9 retrospectively to item
that existed at 1st July 2018 in accordance with the
transition requirements. The Group has recognized the
cumulative effect of initial application as an adjustment to
opening equity at 1st July 2018. Therefore, comparative
information continues to be reported under HKAS 39.

Universe Entertainment and Culture Group Company Limited

Interim Report 2018/19
BEFREEEERAT
=N hEFRERE

fm BLE 2 (&)

RAENTATES EFMRTNGEAK
EHRHMBRER  BREEE L HE -
mat ki m&FEHE - fatRER
EYERRZERBERMAFNESHEE
R BWARMAXHERZEE-E
BRERASEBRE[IAFMTR -

ARECEARATHEBEHNHBEL
mERBUERZ - WEEEHTREE
EZE-NFRAZTHLEFEZFE
FHERRARAEBAPBHERA R KR E
PMEBERNEARRSGHHA - KK
EVEASRATHPBENRERED
BEEBREBEEEVMBREEN(ZTEYH
BEEADRHEZZEVBRRMAFTD
2EE KL -

TR e
EERHMASRMSZEFITEEYB
BERAREBMBRESEA 2T
ERAEBENRTEFHMERER-
B THEBRAEEANHBEES
o

- EAAMBBREENFIR BT A]

- BAEVBHMEEAFIGRIETF
ZEmaRELSNKE]

- ERBERMBREENREZE
ERBER2RMINERZRENK
B

AEBITREBTARNESHHHERE
MEVTER SR -

AEBEXINERBTEYBRELEDEY
FTeRMEENEREERRFENY
2 URIERBEUBRELNFE 15
FETARNEERANBEBZINRE-

(a) FHEMBHEENLSRS BT A

ERVBRELENFIORIERITE]
BMRABTESERNER /T
B HMRBEFE] EhEHA®R
AESRMEE SREERBEX
HERSMEECETANZIRE -

FEBERBEERE TN
FLtA-HGFEEZBRBEPER
BEREMBRELNEIR - NEE
BRONVRERBZEBZER/RN
E-NFLtA-BZHNERZ
—HEBE AN LBREHEER
BEGILEREIRATE2H -




3.

141 15

CHANGE IN ACCOUNTING POLICIES (Continued) ST EREXZ B (E)
(a)  HKFRS 9 Financial Instruments (Continued) () BEHBHRSERFIRI M T A
(%&)
The following table summarises the impact of transition TRBAEBNHRE ERFIR
of HKFRS 9 on retained earnings and fair value reserve ZBEHAARAEEREN T
attributable to equity shareholders of the Company at —NFLtA—HBELMRBAEMNRK
1st July 2018. AT EREBELTE-
HK'000
FET
Accumulated losses A EE
Transferred from Available-for-sale ERERBNSERBERATE
investment reserve (recycling) relating to HEZEREERBAZ
financial assets now measured at FVTPL AHEEREREMRED) 6,629
Recognition of additional expected MRIZBHEK A EZEHAE
credit losses on financial assets ZHBINTEHEEREE
measured at amortised cost (6,650)
Net increase in accumulated losses RZE—NFLtA—HZ
at 1st July 2018 REtEBEFEM (21)
Available-for-sale investment reserve HBEREFE(TRDE)
(recycling)
Transferred to accumulated losses ERZEBKERERKRATE
relating to financial assets MFECERmEERBZREIE
now measured at FVTPL (6,629)
Net decrease in Available-for-sale RZE-NFEtA—BZ
investment reserve (recycling) AT EERE FE (R B E)
at 1st July 2018 FOR (6,629)

Further details of the nature and effect of the changes to
previous accounting policies resulting from its adoption

of HKFRS 9 are set out below.

i) Classification of financial assets and financial liabilities

HKFRS 9 categories financial assets into three

principal classification categories:

measured

at amortised cost, at fair value through other
comprehensive income (“FVTOCI"”) and at fair
These
supersede HKAS 39’s categories of held-to-maturity
investments, loans and receivables, available-for-
sale financial assets and financial assets measured
at FVTPL. Classification of a financial asset under
HKFRS 9 is based on the business model under
which the financial asset is managed and its

value through profit or loss (“FVTPL").

contractual cash flows characteristics.
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3. CHANGE IN ACCOUNTING POLICIES (Continued)
(a) HKFRS 9 Financial Instruments (Continued)

Classification of financial assets and financial liabilities
(Continued)

Non-equity investments held by the Group are
classified into one of the following measurement
categories:

- amortised cost, if the investment is held
for the collection of contractual cash flows
which represent solely payments of principal
and interest. Interest income from the
investment is calculated using the effective
interest method;

- FVTOCI - recycling, if the contractual cash
flows of the investment comprise solely
payments of principal and interest and the
investment is held within a business model
whose objective is achieved by both the
collection of contractual cash flows and
sale. Changes in fair value are recognised
in other comprehensive income, except for
the recognition in profit or loss of expected
credit losses, interest income (calculated
using the effective interest method) and
foreign exchange gains and losses. When
the investment is derecognised, the amount
accumulated in other comprehensive income
is recycled from equity to profit or loss; or

- FVTPL, if the investment does not meet the
criteria for being measured at amortised cost
or FVTOCI (recycling). Changes in the fair
value of the investment (including interest)
are recognised in profit or loss.

An investment in equity securities is classified as
FVTPL unless the equity investment is not held
for trading purposes and on initial recognition of
the investment the Group makes an election to
designate the investment at FVTOCI (non-recycling)
such that subsequent changes in fair value are
recognised in other comprehensive income. Such
elections are made on an instrument-by-instrument
basis, but may only be made if the investment
meets the definition of equity from the issuer’s
perspective. Where such an election is made,
the amount accumulated in other comprehensive
income remains in the fair value reserve (non-
recycling) until the investment is disposed of. At
the time of disposal, the amount accumulated in the
fair value reserve (non-recycling) is transferred to
retained earnings. It is not recycled through profit
or loss. Dividends from an investment in equity
securities, irrespective of whether classified as at
FVTPL or FVTOCI (non-recycling), are recognised
in profit or loss.
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3. CHANGE IN ACCOUNTING POLICIES (Continued) 3. EFEBE2HE)
(a)  HKFRS 9 Financial Instruments (Continued) (a) %}% B R E9[ e m T A
i) Classification of financial assets and financial liabilities i) THEERTHEENSE
(Continued) (&)
The Group decides not to elect this designation REBAETHRZ-_ZT—N
option (irrevocably designate as FVTOCI) for any FErtA-—BAAMBFEMKRESR
of the investments held on 1st July 2018 and will BREFTEBR(CTAUHEHIE
recognise any fair value changes in respect of these EREFHEMZERZEAR
investments in profit or loss as they arise. FEAR) UERZERE
EFRAFEELARERZH
The following table shows the original measurement TERBETREBSHEUNE
categories for each class of the Group’s financial VRAEEZHEeREEZ
assets under HKAS 39 and reconciles the carrying RAGEERN RIRBEEBE
amounts of those financial assets determined in S ERFERETZ2ZE
accordance with HKAS 39 to those determined in CRHEEREDERRERS
accordance with HKFRS 9. BB mEENFORETEE
B E AR o
HKAS 39 HKFRS 9
carrying amount carrying amount
at 30th June 2018 Reclassification Remeasurement at 1st July 2018
REFAEH REERBE
EA%39% REZAZH
R-E-N\F R-E-N\E
AAZTH tA-8
ZREE N0 E EfitE ZREE
$'000 $'000 $'000 $'000
Fr Fr Fr Fr
Financial assets carried REBHEAAARL
at amortised cost tREE
Accounts receivable E R 30,935 - (788) 30,147
Loans receivable ERER 58,045 - 3,763) 54,282
Loans to an associate BT-HBEARZ
B 6,840 - (101) 6,739
Amount due from an associate  [EI— BB L A F 2
HE 89 - - 89
Deposits paid, prepayments BfTE BRRER
and other receivables HEf ez 164,937 - (1,998) 162,939
Bank balances and cash RITEBRRA R
- trust accounts -RHAEP 7,157 S = 7,157
Cash and cash equivalents e RBALEED 522,285 - - 522,285
790,288 - (6,650) 783,638
Financial assets carried ERERRATELE
at FVPL ZEREE
Trading securities THER 49,356 = = 49,356
Contingent consideration ERHIARE
receivable 3,796 - - 3,796
Unlisted investment funds FEmBEES
(Note (i) A0 - 1,049 = 1,049
Unlisted limited partnership FETERAECE
(Note (i) (M) - 64,833 = 64,833
53,152 65,882 - 119,034
Financial assets classified REEAGHERE3
as available-for-sale under FABATMLE
HKAS 39 (Notes (i) eREEMEN) 65,882 (65,882) = =
Note: B 5
(i) Under HKAS 39, investments in unlisted (i) WREFBEAESI9
investment funds and unlisted limited wOWEHEEERS
partnership not held for trading purpose ZRILTHREESR
were classified as available-for-sale financial ILETERERLEZ
assets. These equity investments are "EDDEARAIHDE
classified as at FVTPL under HKFRS 9. TREE - ZERAK
BERBEBBHBEHRESE
BlEo D AERIE
mEAFBEAREK-
> > >



3. CHANGE IN ACCOUNTING POLICIES (Continued)
(a) HKFRS 9 Financial Instruments (Continued)

i)

ii)

Classification of financial assets and financial liabilities
(Continued)

The measurement categories for all financial
liabilities remain the same. The carrying amounts for
all financial liabilities (including financial guarantee
contracts) at 1st July 2018 have not been impacted
by the initial application of HKFRS 9.

The Group did not designate or de-designate any
financial asset or financial liability at FVTPL at 1st
July 2018.

Credit losses

HKFRS 9 replaces the ‘incurred loss’ model in HKAS
39 with an ‘expected credit loss’ ("ECL") model.
The ECL model requires an ongoing measurement
of credit risk associated with a financial assets and
therefore recognises ECL earlier than under the
“incurred loss” accounting model in HKAS 39.

The Group applies the new ECL model to the
following items:

o financial assets measured at amortised cost
(including cash and cash equivalents, loan
receivables and trade and other receivables);
and

o loan commitments issued, which are not
measured at FVTPL.

Policy applicable from 1st July 2018

The Group recognises a loss allowance for expected
credit losses (ECLs) on the following items:

- financial assets measured at amortised
cost (including cash and cash equivalents,
trade and other receivables and loans to
associates);

- contract assets as defined in HKFRS 15;

- debt securities measured at FVTOCI; and

- loan commitments issued, which are not
measured at FVTPL.
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3. CHANGE IN ACCOUNTING POLICIES (Continued)

(a) HKFRS 9 Financial Instruments (Continued)

ii)

Credit losses (Continued)

Policy applicable from 1st July 2018 (Continued)

Financial assets measured at fair value, including
units in bond funds, equity securities measured
at FVTPL, equity securities designated at FVTOCI
(non-recycling) and derivative financial assets, are
not subject to the ECL assessment.

Measurement of ECLs

ECLs are a probability-weighted estimate of
credit losses. Credit losses are measured as the
present value of all expected cash shortfalls (i.e.
the difference between the cash flows due to the
Group in accordance with the contract and the cash
flows that the Group expects to receive).

For undrawn loan commitments, expected cash
shortfalls are measured as the difference between
(i) the contractual cash flows that would be due to
the Group if the holder of the loan commitment
draws down on the loan and (ii) the cash flows
that the Group expects to receive if the loan is
drawn down.

The expected cash shortfalls are discounted using
the following discount rates where the effect of
discounting is material:

- fixed-rate financial assets, trade and other
receivables and contract assets: effective
interest rate determined at initial recognition
or an approximation thereof;

- variable-rate financial assets: current
effective interest rate;

- lease receivables: discount rate used in the
measurement of the lease receivable;

- loan commitments: current risk-free rate
adjusted for risks specific to the cash flows.

The maximum period considered when estimating
ECLs is the maximum contractual period over which
the Group is exposed to credit risk.

In measuring ECLs, the Group takes into account
reasonable and supportable information that is
available without undue cost or effort. This includes
information about past events, current conditions
and forecasts of future economic conditions.
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3. CHANGE IN ACCOUNTING POLICIES (Continued)

(a) HKFRS 9 Financial Instruments (Continued)

ii)

Credit losses (Continued)
Measurement of ECLs (Continued)

ECLs are measured on either of the following
bases:

- 12-month ECLs: these are losses that are

expected to result from possible default
events within the 12 months after the
reporting date; and

- lifetime ECLs: these are losses that are
expected to result from all possible default
events over the expected lives of the items
to which the ECL model applies.

Loss allowances for trade receivables, lease
receivables and contract assets are always
measured at an amount equal to lifetime ECLs.
ECLs on these financial assets are estimated based
on the Group's historical credit loss experience,
adjusted for factors that are specific to the debtors
and an assessment of both the current and forecast
general economic conditions at the reporting date.

For all other financial instruments (including loan
commitments issued), the Group recognises a loss
allowance equal to 12-month ECLs unless there
has been a significant increase in credit risk of the
financial instrument since initial recognition, in
which case the loss allowance is measured at an
amount equal to lifetime ECLs.

Significant increases in credit risk

In assessing whether the credit risk of a financial
instrument (including a loan commitment) has
increased significantly since initial recognition, the
Group compares the risk of default occurring on the
financial instrument assessed at the reporting date
with that assessed at the date of initial recognition.
In making this reassessment, the Group considers
that a default event occurs when (i) the borrower
is unlikely to pay its credit obligations to the
Group in full, without recourse by the Group to
actions such as realising security (if any is held);
or (ii) the financial asset is 90 days past due. The
Group considers both quantitative and qualitative
information that is reasonable and supportable,
including historical experience and forward-looking
information that is available without undue cost
or effort.
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3.

CHANGE IN ACCOUNTING POLICIES (Continued)

(a)

HKFRS 9 Financial Instruments (Continued)

ii)

Credit losses (Continued)
Significant increases in credit risk (Continued)

In particular, the following information is taken into
account when assessing whether credit risk has
increased significantly since initial recognition:

- failure to make payments of principal or
interest on their contractually due dates;

- an actual or expected significant deterioration
in a financial instrument’s external or internal
credit rating (if available);

- an actual or expected significant deterioration
in the operating results of the debtor; and

- existing or forecast changes in the
technological, market, economic or legal
environment that have a significant adverse
effect on the debtor’s ability to meet its
obligation to the group.

For loan commitments, the date of initial recognition
for the purpose of assessing ECLs is considered
to be the date that the Group becomes a party to
the irrevocable commitment. In assessing whether
there has been a significant increase in credit risk
since initial recognition of a loan commitment, the
Group considers changes in the risk of default
occurring on the loan to which the loan commitment
relates.

Depending on the nature of the financial
instruments, the assessment of a significant
increase in credit risk is performed on either an
individual basis or a collective basis. When the
assessment is performed on a collective basis, the
financial instruments are grouped based on shared
credit risk characteristics, such as past due status
and credit risk ratings.

ECLs are remeasured at each reporting date to
reflect changes in the financial instrument’s credit
risk since initial recognition. Any change in the
ECL amount is recognised as an impairment gain
or loss in profit or loss. The Group recognises an
impairment gain or loss for all financial instruments
with a corresponding adjustment to their carrying
amount through a loss allowance account.
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3. CHANGE IN ACCOUNTING POLICIES (Continued)

(a)

HKFRS 9 Financial Instruments (Continued)

ii)

Credit losses (Continued)
Basis of calculation of interest income

Interest income recognised is calculated based on
the gross carrying amount of the financial asset
unless the financial asset is credit-impaired, in
which case interest income is calculated based on
the amortised cost (i.e. the gross carrying amount
less loss allowance) of the financial asset.

At each reporting date, the Group assesses whether
a financial asset is credit-impaired. A financial asset
is credit-impaired when one or more events that
have a detrimental impact on the estimated future
cash flows of the financial asset have occurred.

Evidence that a financial asset is credit-impaired
includes the following observable events:

- significant financial difficulties of the debtor;

- a breach of contract, such as a default or
delinquency in interest or principal payments;

- it becoming probable that the borrower
will enter into bankruptcy or other financial
reorganisation;

- significant changes in the technological,
market, economic or legal environment that
have an adverse effect on the debtor; or

- the disappearance of an active market for a
security because of financial difficulties of
the issuer.

Write-off policy

The gross carrying amount of a financial asset,
lease receivable or contract asset is written off
(either partially or in full) to the extent that there is
no realistic prospect of recovery. This is generally
the case when the Group determines that the
debtor does not have assets or sources of income
that could generate sufficient cash flows to repay
the amounts subject to the write-off.

Subsequent recoveries of an asset that was
previously written off are recognised as a reversal
of impairment in profit or loss in the period in which
the recovery occurs.
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3. CHANGE IN ACCOUNTING POLICIES (Continued) 3. B quBz*‘““ (&)
(a)  HKFRS 9 Financial Instruments (Continued) (a) BB HEERFEIRI e T A
(%i)
ji) Credit losses (Continued) ii) =EEEE(E)
Write-off policy (Continued) i E!Eﬁ( ® (&)
The following table reconciles the closing loss FER=ZF N FRA=T
allowance determined in accordance with HKAS BRIZE B &£ R B395%
39 as at 30th June 2018 with the opening loss BEEMHARERBFER _T
allowance determined in accordance with HKFRS —NFEtA—BREEFEM
9 as at 1st July 2018. e ERFEIRETE M H
VEBEREENEE-
Additional
30th June credit loss 1st July
2018 recognised at 2018
(HKAS 39) 1st July 2018 (HKFRS 9)
—E-\FE R-ZE-N\%§ —E-N\E¥
ARB=t+H +A—H +tA—H
(BEAg BRZEN (BERMERE
B 539%) FEFR EBE9%)
HK$'000 HK$'000 HK$'000
FTEL FET TR
Accounts receivables & Wi B 3% 5,516 788 6,303
Loans receivable EWE = 3,763 3,763
Loans to an associate By -—HBERAAZER - 101 101
Deposits paid, prepayment EfiE B ﬁ HEK
and other receivables H it W 3B - 1,998 1,998
5,515 6,650 12,165
i) Transition i) B
Changes in accounting policies resulting from RMBEBMG RS ERAFQ
the adoption of HKFRS 9 have been applied EJT FFBERNEBREREHE
retrospectively, except as described below: B ER T XA E R
57\\ :
= Information relating to comparative periods - Bt B[R B3 0 & R

P JRNE B W
ERIEIR T

has not been restated. Differences in the
carrying amounts of financial assets resulting

iy T}?
s5a FA
H% IH%H

A
i
%
from the adoption of HKFRS 9 are recognised B e ﬁ EEFAAEZZE
in accumulated losses and reserves as at ERZFT—-—NFLAH—
1st July 2018. Accordingly, the information ARRFTEBREEERT
presented for the year ended 30th June 2018 wRe-AR BHEZZT
continues to be reported under HKAS 39 and —NFEXRNA=Z+BHLF
thus may not be comparable with the current EE2INMERESIRIE
period. BB G AR EIH 2
E PSS B
e & -
= The following assessments have been made - LTAREBERZ=ZZ—AN
on the basis of the facts and circumstances F+A—B(XKEBY]
that existed at 1st July 2018 (the date of MERB BV EHREE
initial application of HKFRS 9 by the Group): B9z HE) FEM
EE KRB EDFT
1 -
= the determination of the business - ETRESRE
model within which a financial asset E®EBKER
is held; and K
= the designation of certain investments - BEEE T IEIER
in equity instruments not held for EEE  ExmT
trading to be classified as at FVTOCI EREHRERSE
(non-recycling). BEMEE KR
BRAFEAECT
AT @) o




3.

CHANGE IN ACCOUNTING POLICIES (Continued)

(a)

(c)

HKFRS 9 Financial Instruments (Continued)

iif) Transition (Continued)

- If, at the date of initial application, the
assessment of whether there has been a
significant increase in credit risk since initial
recognition would have involved undue cost
or effort, a lifetime ECL has been recognised
for that financial instrument.

HKFRS 15 Revenue from Contracts with Customers

HKFRS 15 establishes a comprehensive framework for
recognising revenue and some costs from contracts with
customers. HKFRS 15 replaces HKAS 18, Revenue, which
covered revenue arising from sale of goods and rendering
of services, and HKAS 11, Construction contracts, which
specified the accounting for construction contracts.

The Group performed an assessment of the new standard
and concluded that the current treatment of revenue
from contracts with customers is consistent with the
new principles. Except for the change in presentation of
contract assets and liabilities, the adoption of HKFRS 15
does not have any material impact on the financial position
and there is no transitional impact to accumulated losses.
Under HKFRS 15, a receivable is recognised only if the
Group has an unconditional right to consideration. If the
Group recognises the related revenue before receiving
the consideration or being unconditionally entitled to
the consideration for the promised goods and services
in the contract, then the entitlement to consideration
is classified as a contract asset. The contract asset is
transferred to receivables when the right to consideration
becomes unconditional. Similarly, a contract liability,
rather than a payable, is recognised when a customer
pays consideration, or is contractually required to pay
consideration and the amount is already due, before the
Group recognise the related revenue.

HK(IFRIC) 22, Foreign Currency Transactions and Advance
Consideration

This interpretation provides guidance on determining “the
date of the transaction” for the purpose of determining
the exchange rate to use on initial recognition of the
related asset, expense or income (or part of it) arising
from a transaction in which an entity receives or pays
advance consideration in a foreign currency.

The interpretation clarifies that “the date of the
transaction” is the date on initial recognition of the non-
monetary asset or liability arising from the payment or
receipt of advance consideration. If there are multiple
payments or receipts in advance of recognising the
related item, the date of the transaction for each payment
or receipt should be determined in this way. The adoption
of HK(IFRIC) 22 does not have any material impact on the
financial position and the financial result of the Group.
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4.

FAIR VALUE MEASUREMENT OF FINANCIAL INSTRUMENTS

4.1

Financial assets and liabilities measured at fair value

(i) Fair value hierarchy

The following table presents the fair value of the
Group’s financial instruments measured at the
end of the reporting period on a recurring basis,
categorised into the three-level fair value hierarchy
as defined in HKFRS 13 “Fair Value Measurement”.
The level into which a fair value measurement is
classified is determined with reference to the
observability and significance of the inputs used

in the valuation technique as follows:

Level 1 valuations: Fair value measured using
only Level 1 inputs i.e. unadjusted quoted
prices in active markets for identical assets
or liabilities at the measurement date

Level 2 valuations: Fair value measured using
Level 2 inputs i.e. observable inputs which
fail to meet Level 1, and not using significant
unobservable inputs. Unobservable inputs
are inputs for which market data is not
available

Level 3 valuations: Fair value measured using
significant unobservable inputs

a.

241 25
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4.1
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4, FAIR VALUE MEASUREMENT OF FINANCIAL INSTRUMENTS 4.
(Continued)

4.1 Financial assets and liabilities measured at fair value (Continued) 4.1

(i)

Fair value hierarchy (Continued)

The Group has a team headed by the finance
manager performing valuations for the financial
instruments. The team reports directly to the
directors of the Company and the audit committee.
Valuation reports with analysis of changes in fair
value measurement are prepared by the team
at each annual reporting date, and are reviewed
and approved by the directors of the Company.
Discussion of the valuation process and results
with the Directors and the audit committee is held
twice a year, to coincide with the reporting dates.

Unaudited
Fair value measurements as at
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BAFEAEZEREERERE

(#8)

(i)

31st December 2018 categorised into

NFEERE)

AEEEE XU BELRE
REZEEK BEME®MT
AETHE- ZEKEER
ARBEERBEFZEGH
S BHEATVTEAEEDS
rzEE®RSETHBEBERS
FEREAHPREH A dhA
AEAEEEN R E BK
HWEEEFAEREFRE
ERBHZEGETMARN
oA E R BMRS B

Audited
Fair value measurements as at
30th June 2018 categorised into

AEBEY 8%
RZB-NE+ZA=1-H RZZ-NEXAZTH
ZATEHESEA LATEHEANER
Fair value Fair value
at 31st at 30th
December June
Level 1 Level2  Level3 2018 Level T Level2  Level3 2018
R-Z-N%
+=8 RZE-N\E
=1—H ~AZTH
-8 -8 #=8 ZATE E-% EZf  E=h ZOTE
HK$'000  HK$'000  HK$'000 HKS$'000  HK$'000  HK$'000  HK$'000 HK$'000
Tén Thr TExn Téxn ThEx Thrn  TEx Thr
Recurring fair value BEEDTEGE
measurements
Assets: BE:
Unlisted investment FrikEES
funds (Note (a) (I3 (@) - - 581 581 - - 1049 1,049
Unlisted limited FLTERGY
partnership (Note (a)) BE(HE@E) - - 13,29 13,296 s - 64833 64,833
Trading securities (Note ()~ RZMBH(MHE@) 14,751 - 9465 24216 39,891 - 9465 49,356
Contingent consideration EhGARE
receivable (Note (b)) (B £ 1) - - 3,79 3,79 = - 37% 3,7%
14,751 - 27,138 41,889 39,891 - 79,143 119,034
Liabilities: gF:
Contingent consideration ERZARE
payable (Note (c) (3 () - - (20,400) (20,400) - - (20,400 20,400}




FAIR VALUE MEASUREMENT OF FINANCIAL INSTRUMENTS

(Continued)

4.1

Financial assets and liabilities measured at fair value (Continued)

(i)

Fair value hierarchy (Continued)

During the six months ended 31st December 2018,
there were no transfers between Level 1 and Level
2, or transfers into or out of Level 3.

During the year ended 30th June 2018, the Group
reclassified one listed equity security, amounted
to HK$9,465,000, from Level 1 to Level 3 due to
suspension of trading. The listed equity security
suspended trading as at 30th June 2018 and was
still suspended from trading up to the date of this
unaudited condensed consolidated interim financial
information. The Group's policy is to recognise
transfers between levels of fair value hierarchy as
at the end of the reporting period in which they
occur. Therefore, the transfer between Level 1 and
Level 3 of the fair value hierarchy is deemed to have
occurred at the end of the reporting period. Apart
from the above, there were no transfers between
Level 1 and Level 2, or transfers into or out of Level
3 during the year ended 30th June 2018.

Notes:

(a) For unlisted investment funds and limited
partnership classified under Level 3 of the fair
value measurement hierarchy, the fair values
were determined based on the net asset
values of those investment funds and limited
partnership with reference to third party
valuation of underlying investment portfolio
and adjustments of related expenses.
When the net asset values of the unlisted
investment funds and limited partnership
increase/decrease by 10% (as at 30th June
2018: 10%), the fair value would increase/
decrease by HK$1,387,700 (as at 30th June
2018: HK$6,588,200). The higher the net
assets values, the higher the fair value.

a.
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4. FAIR VALUE MEASUREMENT OF FINANCIAL INSTRUMENTS 4 ERMIAZANFETEE

(Continued)
4.1 Financial assets and liabilities measured at fair value (Continued) 41 BRAFEFEZEREERBEE
(%)
(i) Fair value hierarchy (Continued) (i) AFEEZERE)
Notes: (Continued) B 5T« (48)
(a)  (Continued) (@) (&)
The movements during the period/year SES - MATEHSE
in the balance of these Level 3 fair value TESBREFEREE
measurements are as follows: mr:
Unaudited Audited
Six months
ended Year ended
31st December 30th June
2018 2018
R E X KEZ

BE-Z—-N\F #z2-2—)\#F
+=-—A=+-—H A~NA=+A8

1E <18 A EFE
HK$'000 HK$'000
F#E T FHET
Unlisted investment funds: ¥ FHREE S :
At the beginning of R EE )
the period/year 1,049 24,898
Total loss included in other AR EEKRE 2
comprehensive income BB 1B 5R - (23,849)
Total gain included in profit PABRZ RS R%E
or loss (468) -
At the end of the period/year R HI % K 581 1,049
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FAIR VALUE MEASUREMENT OF FINANCIAL INSTRUMENTS 4, EMIBE 2 AT EFEE)
(Continued)

4.1 Financial assets and liabilities measured at fair value (Continued) 41 BRAFEFEZEREERBEE
(&)
(i) Fair value hierarchy (Continued) (i) NFEEZRE)
Notes: (Continued) B 5T« (48)
(a)  (Continued) (a) (#&)
Unaudited Audited
Six months
ended Year ended
31st December 30th June
2018 2018
REEZ P o4

BE-2-N\F BRE_Z—/\%
+=B=+-8 ~AA=+H

1IE N1 B EFEE
HK$°000 HK$'000
FE T FH& T
Unlisted limited partnership ¥k EHAREB L ¥ :
At the beginning of R EF )
the period/year 64,833 57,334
Total loss included in other FTAE M 2=
comprehensive income ) <EFCE-C] (16,879) 7,499
Return of capital REA K (34,658) -
At the end of the W EE R
period/year 13,296 64,833
From 1st July 2018, any gain or loss arising BT —- N+t A—
from the unlisted investment funds and A ELmEEES R
unlisted limited partnership are recognised in FEMERGRLEE
profit or loss. Prior to 1st July 2018, any gain £ 7 E Ak ER
or loss arising from the unlisted investments BRaPBER-R_T—
and unlisted limited partnership are NFEEA—RBZHA 3
recognised in available-for-sale investment ITHRERFLETER
(recycling) in other comprehensive income. AERCEEA ZEMEK

s BEREME2EK
@ N2 A SR A
B @) MR




4. FAIR VALUE MEASUREMENT OF FINANCIAL INSTRUMENTS

(Continued)

41 Financial assets and liahilities measured at fair value (Continued)

(i) Fair value hierarchy (Continued)

Notes: (Continued)

(b)

The valuation techniques and key inputs used
for contingent consideration receivable in
Level 3 fair value measurement at the end
of the reporting period are as follows:
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4 ERMIAEZAFEFAEGE

4.1

ZAFEFEZEREEREE

i) RXTFEERE)

B &E - (A8)

(b) R % K - M
REE=RAFEE
0 A 2 ft 185 % R
EHABEMT :

Range
€E

Valuation Significant unobservable
techniques input
HEF % EXTUBRZEBARE
Contingent Discounted cash Expected net loss
consideration flow approach
receivable
BUWSARE MBRREREZE HRIEHAE

Discount rate

B &

The fair value of the contingent consideration
receivable represented the profit guarantee
in relation to the adjustments to the
consideration from the acquisition of AP
Group Investment Holdings Limited (“AP
Group”) as detailed in Note 8.

As at 31st December 2018 and 30th June
2018, the contingent consideration receivable
is determined by reference to the financial
statements of AP Group and its subsidiaries
for the years ended 31st December 2016
and 2017, in which the consolidated results
showed a net loss position. As at 31st
December 2018 and 30th June 2018, it was
estimated that a 5% increase or decrease
in the expected net loss of AP Group while
holding all other variables constant would not
significantly affect the value of contingent
consideration receivable.

Expected loss of HK$1,875,845
(as at 30th June 2018:
HK$1,875,845)

78 H#5 B 181,875,845 78 T
(RZBE-NEXA=+AH:
1,875,845 7T)

40% (as at 30th June
2018: 40%)

40% (R=ZE—NEXA=TAH:
40%)

BHXAKRENRAFE
EREHKEEHEE
ERERQBTEHNE
B RERFBA R
m A R R R SR

it o

R—ZFE—NF+=-A=
+—BEZZ—N\FX
A=+H BR=kAR
BNHREEHEBRE
WEBRAREZE T — X
FR-ZE—t&+=-A
T+ BLEFEVBER
REFGREAEEEER
FEBMRKREE R
—2-N\F+=ZA=+
—BEZZE—N\F~A
—tH BERAEBEEAM
BERFEIE FHEE
HEEBEHFEEE LA
% TNHBE%E T ERE
TEERIARRENE
@o
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FAIR VALUE MEASUREMENT OF FINANCIAL INSTRUMENTS 4. EMITAECAFETEZEGE)
(Continued)
4.1 Financial assets and liabilities measured at fair value (Continued) 41 BRAFEFEZEREERBEE
(&)
(i) Fair value hierarchy (Continued) (i) NFEEZRE)
Notes: (Continued) B 5T« (48)
(b)  (Continued) (b) (&)
As at 31st December 2018, it was estimated RZZTE—NEFE+ZA=
thata 5% increase or decrease in the discount +—8 M BEEMmE
rate used while holding all other variables HHERFTE EARZ
constant would decrease or increase the AE 3R 2 38 0 2R 5%
carrying amount of contingent consideration mE B g E B ER
receivable by HK$260,000 or HK$283,000 FAREZREESD 5
(as at 30th June 2018: HK$260,000 or B > 8 K8 A1260,000 7%
HK$283,000) respectively. 7T 5% 283,000 7T (H =
T-NFEA~NA=FH8:
260,0007% JT =£ 283,000
BIT) °
The movements during the period/year ZEE-R/AFEFE
in the balance of these Level 3 fair value ZHRBRE S FRE
measurements are as follows: W
Unaudited Audited
Six months
ended Year ended
31st December 30th June
2018 2018
R E X T
BE-Z—N\F #z2=-2—)\#F
+=-—HBA=+—H ~NA=1+H
1IE N8 B IEFE
HK$'000 HK$'000
FHEx FAET
Contingent consideration FE U RN E
receivable:
At the beginning of A EF A
the period/year 3,796 15,737
Total gain included in FFAEEM BN E
profit or loss - (11,941)
At the end of the period/year R Ei 4 K 3,796 3,796
Unaudited
For the six months ended
31st December
REEZ
BE+=-A=+—HIEAEA
2018 2017
—E2-N\F —T—+F
HK$’000 HK$'000
F& T FHET
Total loss included in profit TMEBRBFHZAE
or loss for assets held atthe st A Bz 2 42 F 18
end of the reporting period - (11,941)




4. FAIR VALUE MEASUREMENT OF FINANCIAL INSTRUMENTS
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4 ERMIAEZAFEFAEGE

(Continued)
4.1 Financial assets and liabilities measured at fair value (Continued) 41 EBERAFEFEZEREELEE
(%)
(i) Fair value hierarchy (Continued) (i) NFEEZRE)
Notes: (Continued) Mt (88)
(c)  The valuation techniques and key inputs used (c) MMEBMKR BRSA
for contingent consideration payable in Level REE=HRLFEFE
3 fair value measurement at the end of the FERAZHEBERTERE
reporting period are as follows: ZMAHBOT
Valuation Significant unobservable
techniques input Range
HEL % EXFUBRERAZE #E
Contingent Discounted cash Expected net loss Expected loss of

consideration flow approach
payable

ERNEARE HREARSREBE HHFHR

The fair value of the contingent consideration
payable represented the profit guarantee
in relation to the adjustments to the
consideration from the disposal of AP Group
as detailed in Note 22.

As at 31st December 2018 and 30th June
2018, the contingent consideration payable
is determined by reference to the financial
statements of AP Group and its subsidiaries
for the years ended 31st December 2016
and 2017, in which the consolidated results
showed a net loss position. As at 31st
December 2018 and 30th June 2018, it was
estimated that a 5% increase or decrease
in the expected net loss of AP Group while
holding all other variables constant would not
significantly affect the value of contingent
consideration payable. The amount would
become payable once the actual results
of AP Group is finalised and no discount
factor is applied to the amount. As a result,
no sensitivity analysis for the period ended
31st December 2018 and year ended 30th
June 2018 was disclosed for the impact of
changes in expected net loss and discount
rate.

HK$1,875,845
(as at 30th June 2018:
Loss of HK$1,875,845)

1818518 1,875,845 1T
(R=ZZE-NFE~A=+H:E#E
1,875,845 7T)

ENEAREBO R FE
FHEHENEEHEED
REFESE MR MR
&R 225 -

R—ZFE—NF+=-RA=
+—BEZ-ZZE—N\FX
A=+H B AK
BHREEHEBRE
WEBRAREHZE T — X
FRZFE—tF+=A
T+ BLEFEVBER
REFGREAEEEER
FEEBMRKREE R
—2-N\FE+=ZA=+
—BEZZE—NFRA
ZtH BEAMEEAM
BERFEIE GFHIE
PEEBEHFEEE LA
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FAIR VALUE MEASUREMENT OF FINANCIAL INSTRUMENTS 4, EMIBE 2 AT EFEE)
(Continued)

4.1 Financial assets and liabilities measured at fair value (Continued) 41 BRAFEFEZEREERBEE
(&)
(i) Fair value hierarchy (Continued) (i) AFEERE)
Notes: (Continued) B 5T« (48)
() (Continued) (c) (&)
The movements during the period/year ZEE-HR/AFEFE
in the balance of these Level 3 fair value ZHRBRE S FRE
measurements are as follows: LU
Unaudited Audited
Six months
ended Year end
31st December 30th June
2018 2018
RIEE X KE X

BE-2-N\F BE_ZT-N\F
+t=AR=+—-8H RNA=TH

1IE 18 B IEFE
HK$'000 HK$'000
FHEx FHET
Contingent consideration BN ARE:
payable:
At the beginning of A EF A
the period/year (20,400) (19,568)
Total loss included in FFABEREEE
profit or loss - (832)
At the end of the period/year R Hl 4 K (20,400) (20,400)
Unaudited

For the six months ended
31st December

RRER
BE+-A=+—HLXMEA

2018 2017

—E-N\F —E—+F

HK$°000 HK$'000

TERT FET
Total loss included in profitor FtHREE KT H 2
loss for liabilities held at the BEFAEBHEZ

end of the reporting period &5 18 48 58 - (832)




4. FAIR VALUE MEASUREMENT OF FINANCIAL INSTRUMENTS

(Continued)

41 Financial assets and liahilities measured at fair value (Continued)

(i) Fair value hierarchy (Continued)

Notes: (Continued)

(d)

The financial assets at fair value through
profit or loss classified under Level 3 of the
fair value measurement hierarchy represent
investment in a listed equity security
suspended from trading.

The fair value of those equity instruments is
valued based on Guideline Publicly Traded
Company (the “"GPTC") method whereas the
key inputs to the valuation models include
the market multiples, share prices of similar
companies that are traded in a public market
and discount of lack of marketability. The
discount of lack of marketability used are
unobservable input. As at 31st December
2018 and 30th June 2018, if any of the
significant unobservable input above was
5% higher/lower while all the other variables
were held constant, the changes in fair value
of the listed equity security would not be
significant to the Group.
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41 BATVTEAEZeMEENER

(#8)

i) RFEZRE
B &E - (A8)

d)
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FAIR VALUE MEASUREMENT OF FINANCIAL INSTRUMENTS 4 ERMIAEZATFETTZE
(Continued)

BRATEFEZ2MEERARE
(%&)

(i) NTFEERE)

B &E - (A8)

4.1 Financial assets and liabilities measured at fair value (Continued) 4.1

(i) Fair value hierarchy (Continued)

Notes: (Continued)

(d)  (Continued) d (&)

The movement during the year in the balance ZEZRRAFEFELS

of these Level 3 fair value measurements BRFAZEFHUOT :
are as follows:
Unaudited Audited
Six months
ended Year ended
31st December 30th June
2018 2018
KRB E X BE =
BE-Z—-N\F #z2=-2—)\#F
+=—HB=+—8H A~NA=+A8
1IE 18 B EFE
HK$'000 HK$'000
FHEx FAET
Listed equity security suspended 71 R 7K & %
from trading (BEERFEE)
At the beginning of R E A
the Period/year 9,465 -
Transfer from Level 1 HWEEE & - 9,465
At the end of the year REKXR 9,465 9,465
Unaudited
For the six months ended
31st December
RBEZX
BEZE+=-ZA=+—HIEXHEA
2018 2017
—E2-N\F —E—+fF
HK$°000 HK$'000
F&T FET
Total loss included in profit or RIREH K
loss for assets held at the BRBEZEBERGA
end of the reporting period BE2EBAE - (72,300)




FAIR VALUE MEASUREMENT OF FINANCIAL INSTRUMENTS
(Continued)

4.2 Financial assets and liahilities at other than fair value

The carrying amounts of the Group's financial instruments
carried at amortised cost are not materially different from
their fair values as at 31st December 2018 and 30th June
2018.

SEGMENT INFORMATION

The Group manages its businesses by divisions, which are
organised by business lines (products and services). In a manner
consistent with the way in which information is reported
internally to the Chairman of the Company, being the Group's
chief operating decision maker (“CODM") for the purposes of
resources allocation and performance assessment. The Group
has presented the following reportable segments.

During the year ended 30th June 2018, the Group ceased its
business in securities brokerage and margin financing which are
classified as discontinued operations for the year ended 30th
June 2018. Further details of the cessation of the business in
securities brokerage and margin financing are set out in the
note 26 to the consolidated financial statements.

Continuing operations

- Video distribution, film distribution and exhibition,
licensing and sub-licensing of film rights

- Trading, wholesaling and retailing of optical products,
watches and jewellery products

- Leasing of investment properties
- Securities investments

- Money lending

- Entertainment business

Discontinued operation

- Securities brokerage and margin financing

Universe Entertainment and Culture Group Company Limited

Interim Report 2018/19
BEFREEEERAT
=N hEFRERE

EMITAEZQVEFTEE

42 WIENRAFEINEZEHEERE
&

FEBZRBEHEREAARZERT
AZERERER-_ZT-NF+
“TA=t+-BR-ZZE-NEFERA
=tBZAFEEZHNTK-

7 &b E
AEFERZRLPAB S EREER &6
&%Fﬁ%m&%ﬁ) 3o DA SR B R
PERRRFERAR TEW%$%
@IE%E%%%UE%%ER%%D)
NMEREHRTA —Bz2HTA - NEHE
BEE2FATAE2HHE -

HE-_ZTZ—N\FRA=+THLEFE K
EERIEFREBEE_T—-—NFA=Z1+H
EFESPBERERIEREEBNILHL
ERAFEREXE BHERKRLEBESFLL
FARBEEBNE —THBHNES
B 76 R 2% B 52 26 ©

HEE R

- BBBTOBEFBOTRMBRH
REBREYRE

- RBER BEMAKREERE S
HERTE

- HEKREDE
- EBHRE




36/ 37

SEGMENT INFORMATION (Continued) 5. o EE R (E)
Information regarding the Group's reportable segments as RETFTAEEBITELEEARARERIEELER
provided to the Group's CODM for the purposes of resources AEMABERBATB2AEBRTZ2 RS
allocation and assessment of segment performance is set out BERFEINMT -
below.
2018
—g-N\F
Continuing operations Discontinued operation
FREEER BRESEER
Video Trading,
distribution, ~ wholesaling,
film and
distribution retailing
and of optical
exhibition, products,
licensing watches Securities
and sub- and  Leasing of Total for  brokerage Total for
licensing of jewellery investment  Securities Money  Entertainment Other continuing  and margin  discontinued
film rights products  properties investments lending businesses  businesses  Elimination  operations financing operation Total
*EER
BEYT #ER
EYROR  KNER
HB RER B #% g KEEE BHERR CRLEE
BREENE REE RENE  BERE HE BEEE  RbEH £#  EBAH  FREE  EEed @it
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TiEn TiEn Tin TiEn TiEn Tin Térn FTHER Fin TiEn T TiEn
For the six months ended ~ HZ-F-NE+ZR
31st December 2018 =t-ALRER
(Unaudited): (REEH):
Segment revenue AHUE
External revenue MK 5,039 16,023 544 - 4,694 1,699 m - 282N 1 1 28212
Intersegment sales PHEEE - - - - - = 463 (463) > > = o
5,039 16,023 544 - 4,694 1,699 3% (463) 2821 1 1 28212
Segment results ARER (12,438) (3.411) 413 (1,302) 1191 25 (3,635) (18,551) (3,438) (3,438) (21,989)
Fairvalue change onother ~ EBBHERATE
financial assets at fair value ~ A\EzEtEBEE
through profit or loss RTEEY (17,347) = (17,347)
Finance income BERA 1,546 - 1,546
Share of losses of associates  AHEBEDFEE (499) = (499)
Unallocated corporate AARLERR
expenses (10,453) - (10,453)
Loss before tax BBAER (45,304) (3438)  (48742)
Asat 31st December 2018~ W=F-NE+Zf
(Unaudited): =t-A(REEH):
Reportable segment assets TE2HSHEE 231,182 21,339 29,429 24,216 79,969 7235 4,194 403,564 14,676 14,676 418,240
Reportable segment TERAPER
liabilities 137,055 4910 238 - - 2,924 905 146,032 1451 1451 147,483
> > >
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5. SEGMENT INFORMATION (Continued) 5. D HEER(E)
2017 (restated)
“E2-+E(F])
Continuing operations Discontinued operation
BEEEEE BRIEEEER
Video Trading,
distribution,  wholesaling,
film and
distribution retailing
and of optical
exhibition, products,
licensing watches Securities
and sub- and Leasing of Total for brokerage Total for
licensing of jewellery — investment Securities Money  Entertainment Other ~continuing  and margin discontinued
film rights products properties  investments lending businesses  businesses  operations financing ~ Elimination operation Total
K2ER
B&% R
EYETR  KRER
e RER  BH#E B BEEE EFHELER BRIEEE
aREYNE REE  REWE  ERRA HE REEH  EHER EBAH  FRRE ¥ RBAH @it
HK$'000 HK$'000 HK§'000 HKS'000 HKS'000 HK§'000 HK§'000 HKS'000 HK$'000 HK$'000 HK$'000 HK$'000
FAL TR Tin T T Tin T T T T AL TR
Forthe sixmonthsended ~ BZ=F-t&£+-f
31st December 2017 =+-ALxfER
(Unaudited): (REEH):
Segment revenue SHUE
External revenue k& 21,097 17,105 537 - 3,685 1,861 - 50,285 7,688 - 7,688 57,973
Inter-segment sales AHEEE - - - - - - - - 134 (134) S S
21,097 17,105 537 - 3,685 1,861 - 50,285 7822 (134) 7,688 57,973
Segment results ARER 141,458 (5,319) 454 (105,029) 2,739 420 2 34,745 (6,551) (6,551) 2819%
Gain on disposal of HE-HHBAAZ
a subsidiary ¢ 29 - 249
Fair valug change on ERAAREZAT
contingent consideration HED
receivable 15 = 15
Fair valug change on EREAREZAT
contingent consideration HED
payable (340) = (340)
Impairment loss of available- M ESBEE 2
for-sale financial assets REER 12,553) - [12583)
Realised gain upon disposal ~ HEFAEHELREE
of available-for-sale ok S8
financial assets 2,608 = 2,608
Finance income BERA kA] - 3
Finance costs BBRA (1673) S (1,673)
Share of losses of associates 7 A B2 D AFH [411) - [
Share of loss of a joint AE-HEERAFR
venture 31) S 31
Loss on deregistration of HE-BHERAZ
a subsidiary 3] [36) S (35)
Unallocated equitysetled KA RARELERG
share-based payment BERZAHRET
expenses (3.353) = (3,353)
Unallocated corporate FIRLERX
expenses (11,227) - (11,227)
Profitloss) before tax BHEAEN/ (BB 8,027 6,551) 1476
— ——
As at 30th June 2018 R-F-NEXA
(Audited): STR(EER):
Reportable segment assets T2HAHEE 292428 18,297 29439 49,356 60,009 12,150 - 461,679 73,380 73380 535,059
Reportable segment TERAFEE
liabilities 104,239 1,308 252 - - 13,757 - 119,556 6,632 6,632 126,188
> > >



SEGMENT INFORMATION (Continued)

Management monitors the results of the Group's operating
segments separately for the purpose of making decisions about
resources allocation and performance assessment. Segment
performance is evaluated based on reportable segment
profit/(loss), which is a measure of profit/(loss) before tax
from continuing operations. The profit/(loss) before tax from
continuing operations is measured consistently with the Group's
profit/(loss) before tax from continuing operations except that
fair value change on other financial assets at fair value through
profit or loss, finance income, finance costs, share of losses of
associates, gain on disposal of a subsidiary, fair value change
on contingent consideration receivable/payable, impairment
loss of available-for-sale financial assets, realised gain upon
disposal of available-for-sale financial assets, share of loss of a
joint venture, loss on deregistration of a subsidiary, unallocated
equity-settled share-based payment expenses and unallocated
corporate expenses.

Segment assets exclude unallocated other intangible assets,
interests in associates, other financial assets, unallocated cash
and cash equivalents, deferred tax assets, loan to an associate,
amount due from an associate, contingent consideration
receivable, tax recoverable and other unallocated corporate
assets as these assets are managed on a group basis.

Segment liabilities exclude tax payable, deferred tax liabilities,
contingent consideration payable, amount due to an associate
and other unallocated corporate liabilities as these liabilities are
managed on a group basis.
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CAPITAL EXPENDITURES 6. BARREX
Unaudited
For the six months ended 31st December 2018
REEH
HE-E-N\E+-RB=t-HLXEA
Property, Other Film rights
plantand  Investment intangible and films
equipment properties Goodwill assets in progress
nE HH Ht EBERER
&S REMXE HE BREE HEPZEY
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TER TERT ThER TER ThERT
Net carrying amount at RZZ-\E+A—H
1st July 2018 JEEFE 5,705 29,360 - 2,535 80,603
Additions NE 1,207 - - - 17,024
Depreciation and amortisation  #7 & Jx £ # (1,505) - - (74) (267)
Disposals L& (82) - - - (9,332)
Currency translation difference S #E =% (14) - - = =
Net carrying amount at RZE-N\F+=A
31st December 2018 Zt-AZEARE 5,311 29,360 - 2,461 88,028
Unaudited
For the six months ended 31st December 2017
AEER
BE-Z—tE+-A=T-HIL A
Property, Other Film rights
plant and Investment intangible and films
equipment properties Goodwill assets in progress
& REME BHE EVEE RERZER
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TR TEL TR TER TR
Net carrying amount at RZE—+%+A—H
Tst July 2017 ZREFE 3,702 25,560 28,064 23,583 41,073
Additions NE 1,916 - - - 34,633
Derecognition in respect BRIBERAEER
of change in ownership FBERES
of joint operations - - - S (40,534)
Depreciation and amortisation  #7 & ¢ # # (1,232) - - (74) (5,076)
Disposals & (122) - - - -
Currency translation difference &2 £ 5 (24) - - - -
Net carrying amount at RZE—+%+ZA8
31st December 2017 ST-RZEREFE 4,240 25,560 28,064 23,509 30,096




CAPITAL EXPENDITURES (Continued)

The valuation of investment properties carried at fair value was
reassessed as at 31st December 2018 by the Directors using
the same valuation technique used by the Group's independent
valuer when carrying out the valuation as at 30th June 2018.
The Directors estimated that the fair value as at 31st December
2018 was approximately the same as the fair value as at 30th
June 2018.

The fair value measurement information for these investment
properties in accordance with HKFRS 13 is given below.

Fair value hierarchy

401/ 41

6. BB X&)
RZE-NF+ZA=+—H ESEHK
AR -ZZE-NFRA=+THAEEBT
HEMETHERABZERGET X
HRAVEIRZEEMEZGEED
Ef-EEHH —E-NEF+ZRA=
T-BIZRAFEE-_ZFT-NFRA=T+
BzZRFERES-

ZEREVERBEAMBREELR
BHEZAFHEABEHINTX -

Unaudited
Fair value measurement
at 31st December 2018 categorised into

REEX
AT EFTE
AFEEBX R=ZZB-NF+=ZA=Z+—-HSEH
Quoted prices Significant
in active other Significant
markets for observable unobservable
identical assets inputs inputs
HEEERE
EBRWEN HihE KX BERART
wE ER:E3 PN BR@A
(Level 1) (Level 2) (Level 3)
(5—1E) (B=fE) (B5=18)
HK$’000 HK$’000 HK$'000
THERT TERT TR
Recurring fair value LEEQNFEF=E
measurements
Investment properties "EME
- Residential - Hong Kong -FEE-FE - - 29,360
Audited
Fair value measurement
Fair value hierarchy at 30th June 2018 categorised into
KEZ
NEEFE
AFEEERX RZE-—NFRA=Z+THEEA
Quoted prices Significant
in active other Significant
markets for observable unobservable
identical assets inputs inputs
HR & EE
&R IS Hihd X ERAT
B Al E R A B A
(Level 1) (Level 2) (Level 3)
(B—E) (BE=E) (B=F)
HK$'000 HK$'000 HK$'000
FET FHE T FET
Recurring fair value EEEQAFEF=Z
measurements
Investment properties HEYE
— Residential - Hong Kong -FE-FB - - 29,360
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CAPITAL EXPENDITURES (Continued) 6. B AR X (&)
During the six months ended 31st December 2018 and the year REBEZE-_ZE-—NFEF+_A=+—HLERX
ended 30th June 2018, there were no transfers between Level 1 BARBEZE-_Z—-N\NFA=1THIEH
and Level 2, or transfer into or out of Level 3. The Group's policy EE-—ERE_EBEZEYEER T
is to recognise transfers between levels of fair value hierarchy BEBAE=E W BEE-E&&L- $
as at the end of the reporting period in which they occur. SECHREARBEZREPRERS
ANTFEBRKE 2H 2 EH-
Investment properties which have fair value measurement use FRHEATTBERGAFELAFEHNE
significant unobservable inputs (Level 3). BYWMHEE=FE) -
Unaudited Audited
Six months
ended Year end
31st December 30th June
2018 2018
REER 4T %
BE-Z—\F =22 )\F
+=ZA=+-—H ANA=+A8
IEAN1EA IEFE
HK$°000 HK$'000
TER FiB T
At the beginning and the end of RE/ FM R/ FR
the period/year 29,360 29,360
The fair value of investment properties located in Hong Kong UREBEZREMEZATENDERE
is determined by direct comparison approach with reference BEhREET HE2E0H#E8DE
to recent sales price of comparable properties on a price per RBTFTREBEEHEZRBRER"
square feet basis, adjusted for a premium or discount specific BERAEEMEEE 2 E BN
to the quality of the Group's properties compared to recent FE(EIHATHEREER I LRI E
sales on the comparable transaction. Higher discount for lower THE - REEZMEZTERS I
quality properties will result in a lower fair value measurement. SERREBEZAFHETZEE-
INTERESTS IN ASSOCIATES/AMOUNT DUE FROM/TO AN 7. REEARzER KR EL-—B
ASSOCIATE Bt QR 2 RE
(a)  Interests in associates (a) MREBEARZER
Unaudited Audited
As at As at
31st December 30th June
2018 2018
REER Fed
R-ZBE-—NE RZZT-—N\HF
+=—A=+-—H ~A=Z+H
HK$'000 HK$'000
B F&E T
Cost of investments in associates, BREBE DB ZKRA
unlisted JEET 42,314 42,314
Share of post-acquisition profits FE A8 U B 1R i A 2,508 3,007
Less: Accumulated impairment loss B BETREE B (37,693) (37,693)
Less: Dividend received BB B (4,753) (4,753)
2,376 2,875

(b) Amount due from/to an associate

The amount due from an associate is unsecured,
interest free and repayable on demand. The balance is
denominated in Hong Kong dollars and approximate to
its fair value.

(b)  FEURFEAS — B DA 2K

fE g — B E AR 2 RIE B E R
- Tu+§&5/ﬁ\iﬁgj:15%§°uAﬁu
SO AB T EREEATEES




CONTINGENT CONSIDERATION RECEIVABLE

The fair value of the contingent consideration receivable
represented the profit guarantee in relation to the adjustments
to the consideration from the acquisition of AP Group during
the year ended 30th June 2016 as detailed in Note (i) below.
Contingent consideration receivable is measured at fair value
at the end of the reporting period. The movements of the fair

4211 43

& W = AR E

FUFARBzAFEEERBE T
—RNRENAZTRLEEKRBEEHEE
ZPREZAZBEEZEMNERGEER
T X KT EEG) o FEM SRR B TR & H
AERAFEAFE - BRIAREBQFEME
Z2EEBHOT

value of contingent consideration receivable are as follows:
Unaudited Audited
As at As at
31st December 30th June
2018 2018
REER BEZ
R=ZFB-NF RZIT-NF
+=—BA=+—H ~A=+H
HK$'000 HK$'000
TR FET
At fair value: BAFEE:
At beginning of the period/year REE ¥ 3,796 15,737
Fair value change AFEEEZS - (11,941)
At end of the period/year A HE R 3,796 3,796
Note: Bt 3 -
(i) Adjustment to the consideration (i) REZAE

Pursuant to the sale and purchase agreement entered in
relation to the acquisition of AP Group, in the event that
the audited consolidated profit after tax of AP Group for
the period from 1st January 2016 to 31st December 2017
is less than HK$16,000,000, the vendors shall, and the
guarantors shall procure the vendors to, pay to the Group
the adjustment amount (the “Adjustment Amount”) in
accordance with the formula set out below:

A = HK$20,400,000 — (NP/2) x 5 x 51%
Where:

“A" means the amount of Adjustment Amount in HKS;
and

“NP"” means the net profit for the period from 1st January
2016 to 31st December 2017. Where the NP is a negative
figure, NP shall be deemed to be zero.

The fair value of the contingent consideration receivable
as at 31st December 2018 and 30th June 2018 are based
on the valuation performed by the Directors. Details of
fair value measurement are set out in Note 4.1.

BERKEEHEEITILZES
WE WEHEEAE T —~F—
A—HEz=2-_Z—tF+=-A=
+—BLEHEZEEERREKEER
A 3 R 4> $416,000,000% T - Bl &
FREMERABREEHARET
MAXAAEESNAESHE(H
BeE]):

A=20,400,0007% 7T ~ (NP/2) x 5 x 51%
Hpe

[AlfEAB TR EZHESBE IR
B &

INPJEB -Z—-—R"F-A—B&
E-E—4F+ZA=+—-HIE
HEZBENFR -MENFELA
B AR FHEERGES-

EHRIARBR-_Z—-NEFE+ =
A=zt-BR-ZZE-NEXA=
THZRAFEDERESFENTZ
HEET - AFTEAENFEHER
MisE4.1 e
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OTHER FINANCIAL ASSETS HthemEE
Unaudited Unaudited Audited
As at As at As at
31st December 1st July 30th June
2018 2018 2018
RICER REERZ BEZ
R-ZB-N\F R-ZE-N\F RZE-N\F
+=ZA=t+-H +H—H ANA=T1H
HK$’'000 HK$'000 HK$'000
TER FTET FTET
Financial assets measured at fair value EBEZRLATEARZ
through profit or loss CRMEE
- Unlisted investment funds -ELITRERES 581 1,049 =
- Unlisted limited partnership -EETERAELE 13,296 64,833 -
13,877 65,882 -
Available-for-sale financial assets AHHEESREE
- Unlisted investment funds, -ELIWEERS
at fair value b N | - - 1,049
- Unlisted limited partnership, -ELETERABLE
at fair value BN | - - 64,833
- - 65,882
Total Fe 13,877 65,882 65,882
Note: M

Available-for-sale financial assets were reclassified to financial
assets measured at fair value through profit or loss upon initial
application of HKFRS 9 at 1st July 2018 (note 3 (a)(i)).

AHEESREER-_ZE-—NEFE+A—
FRERBEREMBHMEEAFORR
ENMDBEREBEZRAFEARZE

& E M EE3@I0) -
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10. ACCOUNTS RECEIVABLE 10. FEUWERR
Unaudited Unaudited Audited
As at As at As at
31st December 1st July 30th June
2018 2018 2018
RICER REERZ BEZ
R-ZE-N\& RZE-N\F RZE-N\F
+=B=t+-H +HA—H ~NA=TH
HK$°000 HK$'000 HK$'000
TER FTET FTET
Accounts receivable arising from BHCERFRAMEER
securities brokerage and margin EECEWRERR:
financing business:
- Clearing house, brokers and cash clients -BERM BERBEEEP 20 160 160
Less: Impairment loss BORBEBR = - -
Net F 8 20 160 160
- Margin clients -HEEXF 18,000 18,000 18,000
Less: Impairment loss W REER (18,000) (18,000) (18,000)
Net FE = = =
20 160 160
Accounts receivable arising from HtEBEE2ERE:
other businesses:
Accounts receivable - others T -E 23,573 36,290 36,290
Less: Impairment loss BOREEE (5,981) (6,303) (5,515)
Net e 17,592 29,987 30,775
Accounts receivable - net BRER-2E 17,612 30,147 30,935

The carrying amount of accounts receivable approximates to
their fair values.

Notes: B 5
(a)  Accounts receivable arising from clearing house, brokers (a) XREHEM KLERBRESEFPHE
and cash clients 1 BR K
As at 31st December 2018, the ageing analysis of the RZZE—NF+ZA=+—8B" 'R
accounts receivable from clearing house, brokers and REH KRB B KRR EDE WKL
cash clients which are past due but not impaired as of B KERBASEPHEAEKRR
the end of the reporting period was as follow: DA
Unaudited Audited
As at As at
31st December 30th June
2018 2018
R E X KEZ
R=ZZB-—NF RZZ-N\HF
+=-BA=+—H NA=+AH
HK$'000 HK$'000
FER FHE T
Neither past due nor impaired 7R 380 HA SR (B - 147
Less than 1 month past due wmELR1E A = 1
More than 1 month past due BRI B 1 A A 20 12
20 160
> > >



10. ACCOUNTS RECEIVABLE (Continued)

Notes: (Continued)

(a)

(b)

(c)

Accounts receivable arising from clearing house, brokers
and cash clients (Continued)

The normal settlement terms of accounts receivable from
clearing house, brokers and cash clients, which arise from
the securities brokerage and margin financing business,
are within two days after trade date. Accounts receivable
from cash clients are repayable on demand subsequent
to the settlement date.

Accounts receivable arising from margin clients

Accounts receivable from margin clients, which arise from
the securities brokerage and margin financing business,
are repayable on demand subsequent to the settlement
date.

No ageing analysis of the accounts receivable from margin
clients is disclosed as in the opinion of the directors of
the Company, the ageing analysis does not give additional
value in view of the nature of the business in margin
financing.

Accounts receivable arising from other businesses
As at 31st December 2018, the ageing analysis of the

accounts receivable arising from other businesses, based
on invoice date was as follows:

Universe Entertainment and Culture Group Company Limited

Interim Report 2018/19
BEFREEEERAT
=N hEFRERE

10. EWERRGE)
Bt - (&

(a)

(b)

KEBEER BEMBRSEPNE
W B 3% (&)

BERREARBEEBELEZ
RUMEER BERBEESFEPEX
Z—REBEHNR/RFIBEMBERA -
BEREFPEFINEERRIE

s
EREE-

FREFPELX ZEWERR

KABHERBERARBEELH
BUAFREFESANRBEHEBRIZ

e
EkEE-

HRARBAEERR ERAFRER
BEBZEBHE RESMLE
FOREINMEE WAL EREEIFR
EPFERBEEMERRED M-

REHE M EBRERR
RZZE—-—NF+=ZA=+—H H

MEBEEZRERREREZER
HEJNNZEEIITWT

Unaudited Audited

As at As at

31st December 30th June

2018 2018

KB E X KEZ

RZZB-NFE RZZ-NF

+=-BA=+—H NA=+AH

HK$°000 HK$'000

FHE R FHET

1 to 90 days 1THZ90H 2,238 3,331
91 days to 180 days 91H&Z180H 10,912 4,372
Over 180 days 180 H M 4,442 23,072
17,592 30,775

Sales of videogram products are with credit terms of 7
days to 60 days. Sales from film exhibition, licensing and
sub-licensing of film rights are on open account terms.
Sales to retail customers are made in cash or via major
credit cards. The Group has policies in place to ensure that
sales of products on credit terms are made to customers
with an appropriate credit history and the Group performs
periodic credit evaluations of its customers.

HERGERZEEHNRTIBE60
B-EFMBR BRERMEREZR
BzHEEOULREAET BT
EEFPHEBUBR S AREBR
TEERFRET - AKBEEHRER
RERERHEEEEHDIMAS
RIFERTHNEFLIEL A& E
HERPETEMEENMG-
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12.

DIVIDENDS

11.
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Unaudited
RBEEZ
For the six months ended
31st December
BE+-—A=+—-BLX<M@A

2018 2017
—E-N\F —T—tF
HK$'000 HK$'000
FERT FHET
Special dividend declared and paid of EERRKEGROIETZ
HK$0.3 per share (noteli)) 5 B AR B (B 5 () 271,990 -

Note:

On 17th September 2018, it was proposed by the Board
and approved by the shareholders at the special general
meeting that: (i) the amount standing to the credit of the
share premium account of the Company be reduced by
HK$893,345,000; (ii) the credit arising from the share
premium reduction be transferred to the contributed
surplus account of the Company; and (iii) the Board be
authorised to make a distribution of a special dividend
of HK$0.3 per share up to HK$271,989,682.80 of the
amount standing to the credit of the contributed surplus
account of the Company, pro rata to the shareholders of
the Company (“the Distribution”).

The Distribution has become unconditional on 4th October
2018 and was paid on 22th October 2018.

R=ZZE—N\NFLAt+tB EFg
BEZERERABRERFN KRS it
A OB ARR KD EEERFBER
%8 Il 5 893,345,000 7T : (ii) #5 I 17
BEEREESACEREBEEEADR
AIZEBRAB RiiIBREESS
BARARAEHEGEREREE
271,989,682.807% JT 1% kb il A1 AR &
AR R DR F 0.3 T 2 45 BBk
BUHIk]) -

DER_FE-NF+ARAKAB
mEH O YER-ZZT-NFTAZ
T-BIRfS -

LOANS RECEIVABLE 12. EWE%
Loans receivable from third party customers EHRE=ZFTEFPER
Unaudited Unaudited Audited
As at As at As at
31st December 1st July 30th June
2018 2018 2018
REER REEZ BER
R-ZE-N\& RZE-N\F RZZ-NF
+-A=+-H +A—H ANAZTH
HK$'000 HK$'000 HK$'000
TERT FTET FTET
Loans to third party customers BRTFTE=ZFEFZER 85,009 58,045 58,045
Less: loss allowance W EREE (5,772) (3,763) -
79,237 54,282 58,045
As at 31st December 2018, Tst July 2018 HA=-ZF—-NE+-_F=+—-H"
and 30th June 2018, the maturity profile Z—Z—N\F+A—HK
of the loans receivable, based on the —EZ-NEXA=tH"
maturity date is as follows: BEIBHAZ 2 ERER
HEERMT
- Non-current - JEENH 887 1,381 1,447
- Current - B0 E 78,350 52,901 56,598
79,237 54,282 58,045




LOANS RECEIVABLE (Continued)

Loans receivable from third party customers (Continued)
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2. BEWERGE)
EEE=TEFPERGE)

REEFNEEERD

The credit quality analysis of the loans receivable is as follows: W
Unaudited Unaudited Audited
As at As at As at
31st December Tst July 30th June
2018 2018 2018
R=ZB-N\%§ RZF-N\F RZF—-N\F
+=A=t-8 +HA—H ~NAZTH
HK$'000 HK$'000 HK$'000
TEx FTET TET
Neither past due nor impaired I K 6 B A B
- Unsecured loans -EERER 38,509 40,145 40,145
- Secured loans -EHREXR 30,000 17,900 17,900
Less than 1 month past due BEWON—M@A
- Secured loans -HEEREX 16,500 - -
85,009 58,045 58,045
Less: loss allowance WORERE (5,772) (3,763) =
79,237 54,282 58,045

Except for unsecured loans receivable of HK$911,000 (as
at 30th June 2018: HK$946,640) which are denominated in
Renminbi, interest-free and repayable with fixed terms agreed
with a third party, all remaining loans receivable are due from
third party customers, which arose from the money lending
business in Hong Kong, and are denominated in Hong Kong
dollars, interest bearing and repayable with fixed terms agreed
with the customers.

The secured loans receivables of HK$16,500,000 (as at 30th
June 2018: HK$16,500,000) and HK$30,000,000 (as at 30th
June 2018: HK$Nil) are secured by unconditional personal
guarantees and second mortgage on a property located in Hong
Kong respectively. The remaining secured loans receivable as
at 30th June 2018 was secured by share mortgage.

The maximum exposure to credit risk at each balance sheet
date is the carrying value of the loans receivable.

All the loans receivable are entered with contractual maturity
within 1 to 2 years. The Group seeks to maintain tight control
over its loans receivable in order to minimise credit risk by
reviewing the borrowers’ or guarantors’ financial positions.

Loans receivable are interest-bearing at rates ranging from
8.5% to 18% per annum (as at 30th June 2018: 3% to 20%
per annum).

Interest income of approximately HK$4,694,000 (for the
six months ended 31st December 2017: approximately
HK$3,685,000) has been recognised in “revenue” in the
unaudited condensed consolidated statement of comprehensive
income during the Period.

B fE U R B 5%911,0008 T(R = F
—N\NFRNA=TH:946640%7T) A A
REFE RSRREE=THENE
EFHEEN MEBRTZEREE=ZT
EPER(BEBNREEBMRES) I
BRFE HERRETPHENEE
FHIEE-

A K & U & 316,500,000 (R =&
— \¥ /X A=+ H:16,500,000% 7T) &
30,000,000 T(R=ZZF—N\NFNA=+
A 8D UNEGRERAERRNRE
EOMENE BT ER - R —NF
NAZTH HBTEEPEKERAR
7 30 A0 K I o

REEEABREHEANGEERRAB
W ERZREE-

ERKESRMITANIMANFI1E2
FR-AEEHNEBBRMERARE
RABMBARR - 4555 ERE RO
RES BREEERRRERE -

FE W E R F8.5% E18%  F F K5t
BEMZF-NFRNA=Z1TH: 8F3%
Z20%) e

b

Mg U A #494,694,000 T(EH & - F
—tE&E+-_A=Z+—BLEASNEA:H
3,685,000/ ;L) E R A HI 2 R R # %
ARGz ERER 2 [WE] AER -
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13. REHEESF

Unaudited Audited
As at As at
31st December 30th June
2018 2018
RICEX KEZ
R=ZB-—NF RZIZT-NF
+=-—A=+-—H ANA=+8
HK$°000 HK$'000
FE R FHET
Listed equity securities at fair value BRBEEEAFEARZ
through profit or loss EmRARES
— listed in Hong Kong -REBLEM 24,216 49,356

Trading securities are presented within “operating activities” as
part of changes in working capital in the unaudited condensed
consolidated statement of cash flows.

Except for a listed equity security suspended from trading with
carrying amount of HK$9,465,000 (as at 31st December 2018:
HK$9,465,000), the fair value of the remaining equity securities
is based on their closing prices as at 31st December 2018 in
an active market. The fair value of the listed equity suspended
from trading is determined based on valuation techniques and
inputs as stated in note 4.1(i)(d).

BANK BALANCES AND CASH — TRUST ACCOUNTS

The Group maintains segregated trust accounts with licensed
banks to hold clients’ monies arising from its normal course of
business. These clients’ monies are maintained in one or more
trust accounts. The Group has recognised the corresponding
amount in accounts payable to the respective customers in
current liabilities section as the Group is liable for any loss or
misappropriation of clients’ monies. The Group is not allowed
to use the clients’ monies to settle its own obligations. The
trust accounts bank balances are restricted and governed by
the Securities and Futures (Client Money) Rules under the Hong
Kong Securities and Futures Ordinance.

RHUBHFDFAATEERTDI IR ARE
EVEASECRSRERANIERZESR
SEH WD

K — T8 Bk @ (& 4&9,465,0008 T(R = &
—NE+=-F=4+—H :9465,000/% JT)
ZETRAZEHREEEEE)N BT
BAFBHFZAFEDIBEER=-_Z—N
FE+-_A=Z=+-—"BLTBRABZTEHERER
MHENRTEFE - LT RAZE(EE
EEBE)ZAFETREMNMELIADET
Mz EERFEARBAREET -

4 RITEHRBEE-ETLRP

AEERFEBITHIXBIGEEERP
NERERREBBRIPELENEPL K
HeZEETPMFRBEHFERR —EHNA L
EREREFP BRASEEHEFPREE
TRAKEBAMAEELT NGRS
HEEFPHRAEENENERENR - A5 E
THRERBEFPHRBEEEBHEY &
ARPHRITHEABIEEESFRAEK
PIETEFEAE(FPRB)IRAAR
REHEBE -



15.

INTERESTS IN JOINT OPERATIONS

The Group has entered into certain joint operation arrangements
to produce and distribute four (as at 30th June 2018: four)
television series and thirteen (as at 30th June 2018: thirteen)
films respectively. The Group has participating interests ranging
from 5% to 90% (as at 30th June 2018: 5% to 90%) in these
joint operations. As at 31st December 2018, the aggregate
amounts of assets, liabilities and profit after income tax
recognised in the unaudited condensed consolidated interim
financial information relating to the Group’s interests in these
joint operation arrangements are as follows:

Universe Entertainment and Culture Group Company Limited
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=N hEFRERE

15, REeEEBoERE
REBEAUETAEERTH WD
BIRERFTORFR =_ZE—NEFERA
Zt+H:-EBERBEER R T =R
—E-NFEFRNA=1+H: +=ZE)EBEF -
REBMAXRELCLELTHEAN T5%
FO% (R —_ZE—NFNA=Z1+H 5%
190%)2/,\$Eﬁé°5’\_$—)\¢+_
A=+—H EHEAEERILEELSZE
Bz HExmT ERALCEREAR
ATHMEERTERIEE BER

BRASHEMAEOT :
Unaudited Audited
As at As at
31st December 30th June
2018 2018
xR E X 15 %
R-Z-—N\F RZE—N\&F
+=—HA=+—H ~NA=+H
HK$°000 HK$'000
F&T FAT
Assets BE
Film rights and films in progress EYMREREEFZE %& 87,499 80,182
Accounts receivable and other receivables [& I Bx 3% K E b JiE Ug 3k T 37,129 34,519
124,628 114,701
Liabilities =R
Accounts payable and other payables JE 1 BR 30 K H b FE T k1B 450 450
Deposits received B ET & - 1,581
Contract liabilities AEHEaRE 49,440
49,890 2,031
Unaudited
For the six months ended
31st December
K E
BZt+t-_A=+—HAL~HEA
2018 2017
—E-N\F —tF
HK$'000 HK$'000
FET FAET
Revenue g 3,653 22,321
Expenses & (2,887) (13,349)
Profit after income tax bk BT 15 B 18 & F 766 8,972




501/ 51

16. SHARE CAPITAL 16. R
Unaudited Audited
As at 31st December 2018 As at 30th June 2018
RBEZ BT %
R=-ZE-N\F RZFE—N\E
+=ZRA=+-—-H ~AZ=Z+H
Number Nominal Number Nominal
of shares value of shares value
R&HHA |E &R 4] |mE
‘000 HK$’000 '000 HK$'000
T & TER T & FHET
Authorised: ERE
Ordinary shares of HK$0.01 each & f%0.014 L 2 @& 10,000,000 10,000,000 10,000,000 10,000,000
Issued and fully paid: BERITRAR:
Ordinary shares of HK$0.01 each K001 BTz @K 906,632 9,066 906,632 9,066

RARARRBZE_Z-—NEXNA=+HI
FEMBE_Z-NF+_A=+—H
EREANSETRAZSHWT

Movements in the issued share capital of the Company during
the year ended 30th June 2018 and six months ended 31st
December 2018 are as follows:

Number of
ordinary shares Nominal value
TEREA HE
Note HK$'000
Bt FHT
At 1st July 2017 RZE—+tF+A—H 853,302,276 8,533
Issue of new shares upon exercise RITEBRERZTIRD
of share options (a) 53,330,000 533
At 30th June 2018, 1stJuly 2018 and R—_ZT—NEXA=+H"
31st December 2018 —E-NFtA—HK
—E-NE+-A=+—H 906,632,276 9,066
(a)  During the year ended 30th June 2018, the Company (@ HEZZE-N\NFAA=+tHLHF
issued 53,330,000 shares of the Company for proceeds of B ARAREAERBRATEBRE

i %% 17 53,330,000 f% & 2 & B 1% -
Ffr 18 3% T8 /25,065,000 7T ° 0 #
FTHITEEANREBRIATE T
R B 15 378 25,065,000 78 7T & F
533,000/ 7T 7 A B A BR © i1 4 &
24,532,000 TLET AR D & B AR ©

HK$25,065,000 as a result of the exercise of share options
by grantees. The weighted average exercise price was
approximately HK$0.47 per share. Amongst the proceeds
of HK$25,065,000, HK$533,000 was credited to the share
capital account and the balance of HK$ 24,532,000 was
credited to the share premium account.

RZFE-—NFLA+LtR EFE
REARERBRREN RS Lt

(b)  On 17th September 2018, it was proposed by the Board b)
and approval by the Shareholders at the special general

meeting that the amount standing to the credit of the
share premium account of the Company be rendered by
HK$893,345,000. Further details are set out in note 11.

HEHIBRAAR RO BEERERSE
893,345,000/8 7T » i#E — T FHIFBHR
BIaE11 o
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SHARE OPTIONS 17. EBR#E

Pursuant to an ordinary resolution passed in the annual general BER-_TE—=ZF+"AZBRTZR

meeting held on 2nd December 2013, the Company conditionally RRFARE BB —BEBRRR"

approved and adopted a share option scheme (the “Share AR RRE R AE GO RERA

Option Scheme”) in compliance with the Listing Rules. The —HEEREFS(ERETED A2

Company operates the Share Option Scheme for the purpose RIEEBRENE UMY AEEE£K

of providing incentives and rewards to eligible participants who FEHEELHERBNAER2HRERERE

contributed to the success of the Group's operations. KRB o

Movements in the number of share options outstanding and REBEEZZE—N\F+_A=+—HLER

their weighted average exercise prices for the six months ended BAERBZ-_Z-—NEXA=ZTHILHF

31st December 2018 and year ended 30th June 2018 are as E-mARTTEERESE REMETH
follows: TEEzESHET
Weighted
average
exercise price  No. of options
nEFEH
THEE REHB
(HK$)
(%)
At 1st July 2017 R-ZE—tF+A—H 0.930 13,445,456
Granted during the period (Note (i) B (M EEG) 0.470 53,330,000
Lapsed during the period EERANE Y 0.930 (13,445,456)
Exercised during the period (Note (ii) B A 17 58 (B[ & (i) 0.470 (53,330,000)
Outstanding and exercisable as at R-—ZZE-NEXHA=+AH"
30th June 2018, 1st July 2018 and —E-NFtHA—-HEK
31st December 2018 —E-NFE+=-A=+—H
HWARITERAFTE - -

Notes: M &E

(i) The share options are exercisable at any time during the ) EEREITEB-_ZFT—ttF+AHAAA
period from 9th October 2017 until 8th October 2020 RBEZZTE-_FTF+ANBLEE
(both days inclusive), The exercise price of the the share EREMB)EM AR ERERITE-
option is HK$0.47. The closing price of shares immediately BRETEEAB0ATE T BKHR
before the date on which the share options were granted ZEERERLEBAHKTE
was HK$0.47. R04ATHATT -

(i)  The weighted average closing price of the shares (i) BERMANBELE MEFTEE H
immediate before the date of exercise are HK$0.81, fhig B REBBETENERE -
HK$0.82, HK$0.80 and HK$0.82 respectively regarding IR R BEREITEB B AT INETE
the options exercised by Mr. Lam Shiu Ming, Daneil, Mr. BITEE D B A081%8 Tt 0828
Lam Kit Sun, other employees and a business partner. 7L~ 0.807% 7T %X 0.82%& 7T ©

OTHER RESERVES 18. HttfEE

Available-
Reserves for-sale Share-based
arising on Reorganisation  Contributed investment  Translation compensation
consolidation reserve surplus reserve reserve reserve Total
S&ER HHE Rf
figfE EfARE BHRHR  RERE ELRE RMEE aE
HK$'000 HKS$'000 HKS$'000 HK$'000 HK$'000 HK$'000 HKS$'000
TR TER TR TER TR TER TR
Ast st July 2018 R-E-NELA-A 871 60577 - 6629 (512) - 61565
Impact on initial application of ThERERTBRE
HKFRS 9 EBFoRNTE - - - (6,629) - - (6,629)
8N 60,577 - - (512) - 60,936
Currency translation difference ERER - - - - 65 - 65
Transfer from share premium ERERNEE
Note 16(b) (P 31600)) - - 893345 - - - 893,345
Special dividend paid (Note 11) RIS BIR B (HE11) - - (m99%) - - - (21,990
As at 31st December 2018 RZE-N\§
TZAZt-H 8N 60,577 621,355 - (447) - 682,356
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18.  OTHER RESERVES (Continued) 18.  Hth & (&)
Available-
Reserves for-sale Share-based
arisingon  Reorganisation  investment  Translation  compensation
consolidation reserve reserve reserve reserve Total
FAEA A &
FEGE ERGE  REBRE ELER BMER 8%
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TEn TEL ThEL T#n ThEL TEL
As at Tst July 2017 R-E—+E+F-H 821 60,577 3,621 (728) 3,576 67,867
Net change in fair value of available-for- AL ECREEIATH
sale financial assets 2858 - - (19,623 = = 19,623
Reclassification adjustments foramounts ~ BEEZBHE 7 HEEEH
transferred to profit or loss: PEAE:
Impairment loss HEER - - 12,553 - - 12,563
Realised gain upon disposal of HETREECHERER
avallable-for-sale financial assets HERNG - - (2,608) - - 2,608)
Employee share option scheme EEERERE
- lapse of share options -BRERH - - - - 2,008) 2,008)
- share options granted -BRERE - - - - 10481 10481
Disposal of a subsidiary (Note 27) HE-RMBAR T2 50 - - - _ 50
Release of translation reserve upon REH-BEHERAABER
deregistration of a subsidiary hELE - - - 34 - 34
Shares issued under share option scheme  REEREHEEFTHED = - - (10481)  (10,481)
Currency translation difference ERLER - - - 450 - 450
As at 31st December 2017 RZE-+#+-A=1-H 87 60,577 (6,057) (244) 1,568 56,715
19. OBLIGATIONS UNDER A FINANCE LEASE 19. BMEHERIE
As at 31st December 2018, the Group’s obligations under a RZE—-NF+ZA=+—H F£&H
finance lease are repayable as follows: JREHEAREARUATEHRAERE
Unaudited Audited
As at As at
31st December 30th June
2018 2018
RICEX F
R=ZZ2-—NF RZZ-N\F
+=A=+—8 <A=+A
HK$°000 HK$'000
FER FAT
Amounts payable: R &8
Within one year —F R 16 18
After 1 year but within 2 years —FEBEERFRN - 7
Present value of finance lease payable ENBREHAENERE 16 25
Less: Portion classified as current BWSERBAER S
liabilities (16) (18)
Non-current portion ERE D = 7
> > »
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EMPLOYEE BENEFITS EXPENSES INCLUDING DIRECTORS’ 2. EERAFEXX(BREESEHS)
EMOLUMENTS
The Group operates a Mandatory Provident Fund Scheme (“the R AR E %\ B o8 B D et B RS
MPF scheme”) under the Hong Kong Mandatory Provident RETBERGEIRE T REMES
Fund Schemes Ordinance for employees employed under the M —TH G %‘J HrmEetB(RES .ﬁ-
jurisdiction of the Hong Kong Employment Ordinance. The MPF iM) BECHEAS-—BHABIREA
scheme is a defined contribution retirement plan administered EENETEHMTENARGE -RERES
by independent trustees. Under the MPF scheme, the employer ﬁ BOEIRHEEBRSE 5 = Tﬁ EEHEA
and its employees are each required to make contributions to WA 8% [ &1 8 ¢ SHEREN R
the plan at 5% of the employee’s relevant income, subject to A %30,000 7% JT ° u“_ il t K Eﬂ KR
a cap of monthly relevant income of HK$30,000. Contributions
to the plan vest immediately.
The employees of the Group’s subsidiaries in the PRC are AEBERTFENONBAREE DS H
members of a state-managed retirement benefit scheme B ﬂlﬁ i E"J B & 3 R KR A fi'
operated by the government of the PRC. The subsidiaries are ZEMBRRIARFENATED tt ﬁ
required to contribute a specified percentage of payroll costs ZIBR KR F + BRI LR -
to the retirement benefit scheme to fund the benefits. The only EHZEABENAEOE-BRTS 115 ﬁ
obligation of the Group with respect to the retirement benefit MER K-
scheme is to make the specified contribution.
Unaudited
For the six months ended 31st December
FEEL
BEt-A=+-BLREAR
2018 2017
“E-N\§ ZE-tf
Continued Discontinued Continued  Discontinued
operation operation Total operation operation Total
b7 | BRI RE BEIE
GeEEy  GEER i  BEER HEER &t
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TER TER TER TR TER TR
Wages and salaries TER%% 18,869 1,035 19,904 17,01 4,360 21,401
Directors and staff bonus EEREIRA 400 - 400 35,600 - 35,600
Provision for unutilised annual leave FEERZAE 64 - 64 79 - 79
Write-back of provision for unutilised BOXDEERAE
annual leave (43) - (43) - - -
Provision for long service payment RERBEAE - - - 18 - 18
Write-back of provision for long service ~ & B REBRE L& E
payment (27) = (27) 9 S (9)
Staff welfare - operating lease payments EIEF-EEEE &%
for directors quarters BERK - - - 479 S 479
Staff welfare - others BIRH-Eft 304 - 304 419 13 432
Pension costs - defined contribution plan ~ RK S B A - R e Fz &l 918 76 994 866 115 981
Equity-settled share-based payment DREEERNAER
expenses BELE - - - 8,805 - 8,805
Total including directors’ emoluments REEEHE B 20,485 1,111 21,596 63,298 4,488 67,786
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Unaudited Audited
As at As at
31st December 30th June
2018 2018
RICEX F
R=ZB-—NF RZIZT-NF
+=BA=+—H NA=+AH
HK$°000 HK$'000
FE&T FTAT
Accounts payable arising BERERTFEREEL
from securities brokerage and EEZENMERMR:
margin financing business:
- cash clients -BeEP 116 5,171
— margin clients -FREP 524 694
640 5,865
Accounts payable arising HtEXELE2EMNER
from other business 2,783 2,653
3,423 8,518

The settlement terms of accounts payable to cash client, arising
from securities brokerage and margin financing business are
within two days after the trade date. Accounts payable to cash
clients are repayable on demand subsequent to settlement date.
Accounts payable to margin clients are repayable on demand.
No ageing analysis is disclosed as in the opinion of the directors
of the Company, the ageing analysis does not give additional
value in view of the nature of this business.

Accounts payable in the amount of HK$882,008 as at 31st
December 2018 (as at 30th June 2018: HK$7,157,000) were
payable to clients in respect of the trust and segregated
bank balances received and held for clients in the course of
conducting the regulated activities. However, the Group does
not have a currently enforceable right to offset these payables
with the deposits placed.

As at 31st December 2018, the ageing analysis of the accounts
payable arising from other businesses based on invoice date
was as follows:

EEREMARBEEZFELEZENR
PEPEFREEIPVARIBERMBAN-
ENBRSEPERREEARKRERE
B BNAREPERRELEE X
RAEERS ENAXBZMHE K
FREDMABSTRKBINEE AL E
BERE D -

REETIREEBREFAEF KR
MEEZEARBYRTESRME R
TE-NF+-A=t+—BZENEXR
BEARRTRE X 2 3K HS82,008% T
(R=—ZEE—NFEXA=+H:7,157,000%&
L) AM AEBIEUNFRBERZE &
HEZSEN KRB RO R G MITHE -

RZE—NF+-A=+—H BBZ
FH2NEMEBELA Y BNERZE
BofmmT :

Unaudited Audited
As at As at
31st December 30th June
2018 2018
R E X KEZ
RZZB-NE RZZ—-NHF
+=-—BA=+-—H ~NA=Z+H
HK$'000 HK$'000
THET FET
1 to 90 days 1290H 724 712
91 days to 180 days 9THZ180H 24 27
Over 180 days 180 H KA 2,035 1,914
2,783 2,653
> >



22.

CONTINGENT CONSIDERATION PAYABLE

The fair value of the contingent consideration payable
represented the profit guarantee in relation to the adjustments
to the consideration from the disposal of AP Group during
the year ended 30th June 2017 as detailed in Note (i) below.
Contingent consideration payable is measured at fair value at
the end of the reporting period. The movements of the fair value
of contingent consideration payable are as follows:

Universe Entertainment and Culture Group Company Limited
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FE S R ANKE

ERNXAREZAFEEEAREE =
F—tFRAZHTHLFEABRHER
Bt & B AT 1S (X B (0 T SR () AT FF )
2w M RE o B HARBERBE K
BAFEH B BNARREZAFE
EE3mT

Unaudited Audited
As at As at
31st December 30th June
2018 2018
R E X KEZ
R-ZZE-N\E RZE—N\&F
+=—BA=+—H NA=Z+AH
HK$'000 HK$'000
FET FTAT
At fair value: BAFEFE:
At beginning of the period/year REE ¥ 20,400 19,568
Fair value change AFEEEZS = 832
At end of the period/year A HE R 20,400 20,400
Note: P 5 -
(i) Adjustment to the consideration (i) REZRE

Pursuant to the sale and purchase agreement entered
in relation to the disposal of AP Group, in the event that
the audited consolidated profit after tax of AP Group
for the period from 1st January 2016 to 31st December
2017 is less than HK$16,000,000, the Group shall pay to
the purchaser the adjustment amount (the “Adjustment
Amount”) in accordance with the formula set out below:

A = HK$20,400,000 - (NP/2) x 5 x 51%
Where:

“A" means the amount of Adjustment Amount in HKS;
and

“NP"” means the net profit for the period from 1st January
2016 to 31st December 2017. Where the NP is a negative
figure, NP shall be deemed to be zero.

The fair value of the contingent consideration payable as
at 31st December 2018 and 30th June 2018 are based on
valuation performed by directors of the Company. Details
of their fair value measurement are set out in Note 4.1.

BERKBEHEEITIUZEE
HE HEHEEE T — NFE—
A—RAEE-_ZT—+ttF+=-A=
+-—HBLEEM2EEBEEBRBE S
& & # 4 716,000,000 JT - A K
CEEERAEFINETXHRER
ANt ENARSB(HARLHE]

A =20,400,0007% 7T ~ (NP/2) x 5 x 51%
B

[AlEBABTHEZHESEZH
B: &

INPlEEB T — A NFE—A— B
E_E—+HE+_-_A=+—H8HI1
HEzaNFE -WafFELESE
B AEF FEBEBERES-

ENIAKRBR-_ZE-NF+=
A=Z+—BRZZE-NEAXA=
TRAZAFELDERARAES
BETZHEEE AFEFEN
BE N4 -




56/ 57

BR B AT (&5 18), % A

BBAT(ER), R DEHNER T 5 R
‘B

23. (LOSS)/PROFIT BEFORE TAX 23.

(Loss)/profit before tax is arrived at after charging:

Unaudited For the six months ended 31st December

AEERBEET-AZt-ALAER

2018 2017
ZE-)\% ZE-tf
Continued  Discontinued Continued ~ Discontinued
Operation Operation Total  Operation Operation Total
K& BAL & BRI
Bessn BEEH B LEXR BEER @5t
HKS$'000 HK$'000 HKS$'000 HK$'000 HK$'000 HK$'000
T#n TEn TEn TERL THL ThTL
Amortisation of film right EYMELEH 267 = 267 5,076 5 5,076
Amortisation of other intangible assets EHEVEEZEBH 74 - 74 74 - 74
Depreciation of property, plant and NE BERRENE
equipment 1470 35 1,505 1147 85 1,232
Write-off of inventories FEzHE - - - 1 5 1
Employee benefits expenses including EEEHNRX(RHEESMS)
directors’ emoluments 20,485 11 21,596 63,298 4,488 67,786
Equity-settled share-based payment AR EBBHEDLNURE
expenses to a business partner EERNEER I ARER = = = 1676 = 1676
Cost of inventories sold BERERA 10,269 - 10,269 13434 5 13,434
24.  INCOME TAX EXPENSE 2. FIEMEX

The amount of income tax expense charged to the unaudited
condensed consolidated statement of comprehensive income

represents:

RABRERERAGAZEREXRANNE

MAEHAXSB|WT

Unaudited For the six months ended 31st December

AEEREETAZt-ALAER

2018 2017

“E-)\% “5-tf

Continued  Discontinued Continued ~ Discontinued
Operation Operation Total QOperation QOperation Total

3 | BAL BB BRI
HE-$ 33 HE-E 43 i  BEEE Bexn &
HKS$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TR Thn TR ThEL FhEL Thr
Hong Kong Profits Tax - current BARIGH-MEH 982 (20) 962 1,209 5 1,209

Deferred tax relating to the origination HEREZEZELRER

and reversal of temporary differences BEMELHE (47) - (47) 6,337 5 6,337
Income tax expense/(credit] fiERAx/(54%) 935 (20) 915 7,546 = 7,546




25.

LOSS PER SHARE

(a)

(b)

Basic

Basic (loss)/profit per ordinary share is calculated
by dividing the loss attributable to the owners of the
Company and the weighted average number of ordinary
shares in issue during the six months ended 31st
December 2017 and 2018.

(i) (Loss)/profit for the Period attributable to the owners of the
Company

Universe Entertainment and Culture Group Company Limited
Interim Report 2018/19
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25. BREE
fa) EAK
BREBRERSE) B TIE

BE_Z—tFR-Z-NE+
A=t -BLERBEAERRAE
EBABEBERIADBTEBR
ZMEFHHBFE -

i) AREIFEBAEMEEAE
B)

Unaudited
For the six months ended
31st December

REEXK
BEZ+-_A=+—HAL~EA
2018 2017
ZE-N\F —E—+tF
HK$'000 HK$'000
FHEx FHET
(restated)
(E73)
(Loss)/profit for the Period RARBHEEAEBGEHRA
attributable to the owners (B1#8), &
of the Company
— from continuing operations - KEEEREER (46,150) 523
- from discontinued operation -REERIEREED (3,418) (6,651)
— from continuing and -RERBEKEE R
discontinued operations BRIEREER (49,568) (6,028)
(i) Weighted average number of ordinary shares in issue (i) B BITEBERZINETFGE
Number of shares
RGOEHE
(in thousand)
(F &)
2018 2017
—E-\F —EtF
Weighted average number of HAREBETEBRZ
ordinary shares in issue hn#E ¥ 39 &
at the end of the Period 906,632 868,435
Diluted (b) %

For the six months ended 31st December 2018, diluted
loss per ordinary share equals to basic loss per ordinary
share as there was no potential dilutive ordinary share
outstanding during the period.

For the six months ended 31st December 2017, diluted
loss per ordinary share was the same as the basic loss per
ordinary share because the exercises of the Company’s
share options outstanding during the Period would have
an anti-dilutive effect.

BE_ZF-NF+-_HA=+—H
LEREA SREBRRZEEER
HERBREBRZELRRN R
ARt EAEZEEERY R
RBETEAER-

HE-_FT—+tHF+=A=+—H
EAEAGKRERAR G ESER
ERETAREAEBRER A A
AN ITEARDE KR ITEBEK
EEeELEREBEELE-




26.

DISCONTINUED OPERATIONS

During the year ended 30th June 2018, the Group ceased its
business in securities brokerage and margin financing due to
deterioration of operating results and financial performance
during that year. The analysis of the results of discontinued

operations is as follows:

2. DRIEEEETE
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BE_ZT-N\FRA=ZTHILFEE K
SERZFREXEMMBRAEEM
RIEERELSRBERARBEEHK -BK
FEEEBZEEDMMAT

Unaudited
For the six months ended
31st December
RBEZ
BE+-A=+—RBL<MEA

2018 2017
—E2-N\F —ET—+tF
HK$'000 HK$'000
FE T FHET
Revenue W % 1 7,688
Cost of revenue U 2% B AN - (217)
Gross profit E F 1 7,471
Other income H A 11 109
Other (losses)/gains—net Hfth (&5 18) W5 - F 5 (9) 33
Administrative expenses THHAX (3,475) (14,125)
Change in expected credit loss BHEEBREZ 34 -
Impairment loss of accounts JE W BR SR 2 R B R 1R OF 5D
receivable (net) - (39)
Loss before taxation from discontinued KEDKRIEEEEK 2
operations B B A & 18 (3,438) (6,551)
Income tax credit Frig il R 20 -
Loss for the year from discontinued REERIELEEBK
operation FEEBIE (3,418) (6,551)
Attributable to: AT AT AL
Owners of the Company /NS RSN (3,418) (6,551)
(3,418) (6,551)

Net cash flows from discontinued operations are as follows:

ERIERZEBZRESFRELT

2018 2017
—E-N\F T —tF
HK$’000 HK$'000
FE&T FAT
Net cash (outflows)/inflows from REER(RER), /B2
operating activities He ¥ (5) 219
Net cash outflows from investing KREXGHER RS FE
activities - _
Net cash outflows from financing MEETEBMER RS FE
activities (47) (144)
Total net cash (outflows)/inflows FHECRE),  HARE (52) 75
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DISPOSAL OF SUBSIDIARIES 27. HEKHEBQA
For the six months ended 31st December 2017: HE-_Z—tF+-_A=+—H1EA~E
A
On 15th August 2017, the Group disposed of the entire RZE—tFE N \A+HEHB AEBRAAN
equity interest in DPP and the amount due to a director of RAERERTEETHNDALEELEH
approximately HK$10,571,000 to Mr. Lam Shiu Ming Daneil, WEHEERENEZHEREREN —RES
the Chairman of the Company and an executive Director, at a X TH #710,571,0007% 7T © X {8 %&294,000
consideration of HK$294,000. T o
The net liabilities of DPP as at the date of disposal are as follows: FEMEBEEERNLERRHMNABEEED
T
Consideration received: EWRRE
Unaudited
KB
HK$'000
FET
Total consideration wRE 294
Analysis of assets and liabilities over KEEHENEEREBEI N
which control was lost:
Interests in a joint venture R—EEERAAIMNER 220
Loan receivable from a joint venture ElR—HAEERRIMNER 8,626
Deferred tax assets BEEMIEEE 1
Deposits paid, prepayments and ERET & - TEMRIE R E M WK IE
other receivables 1,719
Amount due to a director B EEHIE (10,571)
Net liabilities disposed of EHEBEF %’E (5)
Gain on disposal of a subsidiary: HE—FBMKEB QMK :
Total consideration rRE 294
Net liabilities disposed of EHEBBEFRE 5
Release of reserve arising from acquisition WRESGHERIEMELERHERD
of DPP (50)
Gain on disposal & W= 249
Net cash inflow arising on disposal: HEMELERESRATE:
Cash consideration received DWREREB 294
GAIN ON DISPOSAL OF FILM LIBRARY 28 HESESFE2WZ
On 9th January 2017, Universe Films Distribution Company RZE—ttF—ANLB WBRAAE
Limited (“UFD"), a subsidiary, and an independent third party FERBTERARNTEFEREITD
purchaser entered into a sale and purchase agreement ("Film H-—2BYUE=-FEFBKHGILE
Library Disposal Agreement”) to dispose of 202 feature films EmZ(EFELEHZE] UL 202
("Film Library”) conditionally at a consideration of approximately MEX(EFE] - 1J€ BEAEHOARM
RMB178,895,000. As at 30th June 2017, UFD has received 178,895,0007C ° A — - FRXA=
part of the consideration of approximately HK$108,806,000, +H BFERETKIFO>RNEL
after deducting withholding tax, which was included in other 108,806,0008 T (LB FEME) - B §+

payables and accrued charges. During the year ended 30th
June 2018, UFD has received the remaining portion of the
consideration of approximately HK$76,927,000. The cost of
the Film Library has been almost fully amortised in previous
years and the carrying value of the Film Library is approximately
HK$3,683,000 as at 21st September 2017 (date of disposal).
Upon the disposal, after taking into account of all relevant
expenses and exchange differences, the Group realised an one-
off gain of approximately HK$182,050,000 from the disposal.
This transaction was completed on 21st September 2017. Gain
on disposal of the Film Library was recognised in the statement
of comprehensive income.

AHMEAZRBEEA I L HE=
—NFEXA=Z+BHLEFE " &%Ev)#%
TTUREI 82 T 38 R (B £976,927,0007 7T ©
EYECRAERBAFEAOTF =2 #E
B AEFER-_ZT—tFNLA=+—
EI(HJ"%EIEH)ZEE@{EZ%%’]S,GSS,OOO/%
Lo HESTHKEARAMBERBERT RE
HREBRB)WSAEBRSUELRESTE
B I — R U 25 49182,050,00058 7T 0 2
BXSER_ZEZ—tHFNA-+—H=
K-HEBFEMERZIER2EKRER
FIER




29.

PENDING LITIGATIONS

(a)

A court action was commenced in the Court of First
Instance of the Hong Kong Special Administrative
Region on 17th April 2002 by The Star Overseas Limited
(“Star”), an independent third party, against Universe
Entertainment Limited (“UEL"), an indirect wholly-owned
subsidiary of the Company.

By the above action, Star alleges that a sum of US$935,872
(equivalent to HK$7,299,799) was payable by UEL to Star
as its share of the revenue of the movie entitled “Shaolin
Soccer” (the “"Movie").

Pursuant to an Order (the “Order”) made by the High
Court on 21st February 2003, UEL was ordered and had
paid to Star a sum of HK$5,495,700, being part of the
licence fee of the Movie received by UEL from Miramax
Films (being the licencee of the Movie) and which was
also part of the sum claimed by Star. Pursuant to the
Order, UEL is also liable to pay Star interest in the sum
of HK$350,905 and some of the costs of the application
leading to the making of the Order, all of which have
been settled. As the Order has not disposed of all the
claims of US$935,872 (equivalent to HK$7,299,799) by
Star, UEL is entitled to continue to defend the claim by
Star for recovering the remaining balance in the sum
of approximately HK$1,804,099 (HK$7,299,799 less
HK$5,495,700).

On 30th April 2002, UEL claimed against Star for the
latter’s wrongful exploitation of certain rights in the Movie
co-owned by both parties. UEL claimed to recover all
losses and damages suffered by UEL as a result of the
wrongful exploitation.

On 9th September 2002, Universe Laser & Video Co.
Limited (“ULV"), an indirect wholly-owned subsidiary
of the Company, claimed against Star for the latter’s
infringement of the licensed rights in the Movie held
by ULV. ULV claimed to recover all loss and damages
suffered by ULV as a result of the said infringement.

In the opinion of legal counsel, it is premature to predict
the outcome of the claim against UEL. The Board is of
the opinion that the outcome of the said claim against
UEL will have no material financial impact to the Group
for the Period.

29.
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(a)

RZZZ_FOATER BIE
ZHEBBIBRARITEEDY
Armlz —BHEEZENE R A
ETREFRLATETFREDRN
BERDEERMN —BEEFRA -

ERBELAFRPEBSFRE
fEm H ¥ {935,872k (M & R
7,299,799 7)) tEA D F —BH
BRI ZERF(ZEE]Z
o WA o

EFRLEFFRSREAERBI M
5,495,700/ 7t Bl ¥ F IR 2 5 %
%E 5 M # Miramax Films (Bl 3% & &
ZHREFEBANRRZE D REE
FEBREZBISHE - REZIE
L OEFRENARNEBINEHE
350,905 L 2 M B R EBFEZES
FFRESS>ER FHEEABEX
HemRZESATEMRILERE A
935,8723% 7t (48 & 71 7,299,799/% 7T)
ZAHBERE RUELEFREFEE
B 2B T B A1,804,099
7 0 (817,299,799 JT 5,495,700
B Z RIBEETIE -

R-TE-FMA=1H BEFR
SEEMIBHEM HAETE
FRBRE T HAREZZEY
2 ETERN EFREEHER
TEERENTSESEE 2 — 4
BARBE-

R-ZZEZE_FAANB ARFZ
—HEE2EMNB QAR FES
B ARARIETEHEFDAEAERE
BRLETHITEZEZAHED
FAFEMNm M ERERE - TT &
GENELLARETAMSER
2 —BRRREE-

REBZZBEZER AERER
HETREN L AREERAR
HEF EZERREETTRER
tRREZHERITERAHHEY
REBBEREAMBFZE -



29. PENDING LITIGATIONS (Continued)

(b)

(d)

On 1st September 2008, Koninklijke Philips Electronics
N.V. ("KPE") claimed against among other persons, the
Company, ULV and Mr. Lam Shiu Ming, Daneil (one of the
Directors), being three of the defendants named therein,
in respect of damages arising from alleged infringement
of the patents regarding Video Compact Disc owned by
KPE.

In the opinion of legal counsel, it is premature to predict
the outcome of the said claim made against the Company,
ULV and Mr. Lam Shiu Ming, Daneil. The Board is of the
opinion that the outflow of economic benefits cannot be
reliably estimated and accordingly no provision for any
liability that may result has been made in the unaudited
condensed consolidated interim financial information.

On 8th January 2010, KPE claimed against among
other persons, the Company, ULV and Mr. Lam Shiu
Ming, Daneil (one of the Directors), being three of the
defendants named therein, in respect of damages arising
from alleged infringement of the patents regarding Digital
Video Disc owned by KPE.

On 6th June 2012, the action was discontinued against the
Company and Mr. Lam Shiu Ming, Daneil. The claim made
against ULV has been agreed with KPE and settled by
ULV and appropriate legal costs provision was recognised
accordingly in the consolidated financial statements for
the year ended 30th June 2012.

No additional provision has been made in the unaudited
condensed consolidated interim financial information for
the Period. Based on the consultation with legal counsel,
no further material outflow of economic benefits will be
incurred for ULV.

Universe Artiste Management Limited ("UAM"), an
indirect wholly-owned subsidiary of the Company,
commenced Court of First Instance Action against Kwong
Ling and Oriental Prosperous Int’l Entertainments Limited
(collectively the "Defendants”) on 30th June 2014
claiming inter alia for a declaration that UAM is entitled
to extend/renew the term of the Artist Management
Contract of the Defendants with UAM (the "Artist
Management Contract”) for 5 years as from 3rd May
2014 to 2nd May 2019.

The Defendants filed their defence and counterclaim
on 29th September 2014. By such counterclaim,
the Defendants claimed against UAM inter alia for a
declaration that the Artist Management Contract was void
and unenforceable, the Artist Management Contract to be
rescinded, damages for breach of the Artist Management
Contract and for breach of fiduciary duties, a declaration
that UAM is liable to account to the Defendants and an
order for payment of all sums found to be due by UAM
to the Defendants.

In the opinion of legal counsel, it is premature to predict
the outcome of the said claim against UAM. The Board
considers that the amounts of counterclaim by the
Defendants against UAM is insignificant to the Group
as a whole.

Universe Entertainment and Culture Group Company Limited
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29.

30.

PENDING LITIGATIONS (Continued)

(e)  On 16th July 2018, Lucky Famous Limited (“Lucky
Famous”) commenced Court of First Instance Action
claimed against Fragrant River Entertainment Culture
(Holdings) Limited (“Fragrant River"”), an indirect wholly-
owned subsidiary of the Company, and the Company for,
inter alia, the sum of HK$20.4 million as the adjustment
to the consideration (the “Adjustment Amount”) alleged
to be payable under an agreement dated 13th June 2016
(the "Disposal Agreement”) pursuant to which Lucky
Famous purchased from Fragrant River 51% of the issued
share capital of AP Group Investment Holdings Limited.
Fragrant River and the Company filed a defence on 26th
October 2018.

In the opinion of legal counsel, it is premature to predict
the outcome of the said claims made against Fragrant
River and the Company. Without admitting any liability
to Lucky Famous under the Disposal Agreement, the
Adjustment Amount of HK$20.4 million was recognised
as contingent consideration payable in the consolidated
financial statements for the year ended 30th June 2018.

Save as disclosed above, as at 31st December 2018, no litigation
or claim of material importance is known to the Directors to be
pending against either the Company or any of its subsidiaries.

CAPITAL COMMITMENTS

As at 31st December 2018, the Group has commitments
contracted but not provided for in the unaudited condensed
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&) MZZT—NF+A+7XH" Lucky
Famous Limited ([ Lucky Famous])
MRRABERESR ST T RE (=
BIERRARATEI] A2F—ME
FHE2EWNBAR) RAQRIRR
HARERK(HBBRE)INEMRE
BEREABHA-_ZT—X"E~A+
SRzHmE(HEHZE] &t
Lucky Famous I &I E & &£ &
THRBR R AG1%E BITRA)E
TR B 2 3 % & 520,400,000 T
([RAE2BD - R=ZZ—N\F+A
ZHAB BIRARAEXTH
=,

BEBEZEEMZER BHEBREA
HEIRAARAN L RELR
HBARBR ELEARLER
# T ¥ Lucky Famous Z fE Al & £ 1)
BIIE T © 38 % 4 5820,400,000/% 7T
ERBEE-_ZE—-—NFEFA=1+EH
EFERAYBRERTERBE
M ARE-

BEXEEEIN RZE-N\F+=
A=Z+—H BEZMmA ARAHH
{71 B B8 2~ R) 30 4% [ B A A = K ROREF
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consolidated interim financial information as follows: BERBEZEAENT
Unaudited Audited
As at As at
31st December 30th June
2018 2018
REER 4B A%
R-ZE-—N\F RZZE—NF
+=—A=+-—H ANA=+8
HK$'000 HK$'000
F#& T FHET

Purchase of film rights and production BEETREREZRE

of films (Note i) (B 3E1) 177,518 124,857

Note i: Included in the commitment of purchase of film
rights and production of films, an amount of
approximately HK$13,392,000 related to the joint
operations arrangements of film production as at 31st
December 2018 (as at 30th June 2018: approximately
HK$61,422,000).

Bai N —FE-NF+_A=+—H5
ANEEBEXMEREYREAE
) FH4913,392,00008 T(R =&
—N\FXRA=+H: 461,422,000
BLEMEEZ 2 AETHAR -
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RELATED PARTY TRANSACTIONS

Universe Entertainment and Culture Group Company Limited
Interim Report 2018/19

BEFREEEERAT

ZE-N—hERERE

3. BHEEALTZRS

Unaudited
For the six months ended
31st December

K EZ
BE+-—A=+—-BLX<M@A
2018 2017
—ZE-N\F —E—LtF
HK$'000 HK$'000
FHEx FHET
(i) Details of key management i) T2ZEEE®RMAME
compensation
Salaries and other short-term e kHEMEEHES
employee benefits il 3,984 26,688
Employer’s contribution to BRARFE 2 EEZHK
retirement scheme 18 18
Share-based compensation A% 15 3% B = 5,029
4,002 31,735
(i) Rental expenses paid to Universe (il IBFWEREBR AT
Property Investment Limited (H—%EE28%H)
which is wholly owned by Yz e AL (KiEa)
a Director (Note a) 1,464 1,464
(i) Purchase of optical products from (i) A—MELEAREBE
an associate 3B E @ 1,936 1,900
(iv) Sale of optical products to (v —HHE R ARHEE
an associate ¥ B E M = 1,440
(v) License and management fee paid (v) [ —MBE a2
to an associate FAREERSB 467 887

(vi)  Gain on disposal of a subsidiary

On 15th August 2017, Universe Film (Holdings) Limited,
a direct wholly-owned subsidiary of the Company and
Universe Films Distribution Company Limited, an indirect
wholly-owned subsidiary of the Company, disposed of
the entire equity interest in DPP to Mr. Lam Shiu Ming,
Daneil, the Chairman and an executive Director of the
Company, at a consideration of HK$294,000. Details of
the net liabilities of DPP at the date of disposal are set
out in note 27.

(vii)  Motor Vehicle Acquisition

On 4th December 2017, Universe Property Investment
Limited, a company owned by Mr. Lam Shiu Ming, Daneil,
the Chairman and executive Director of the Company,
disposed of a motor vehicle to Universe Watch &
Jewellery Group Company Limited, an indirect wholly-
owned subsidiary of the Company, at a consideration of
HK$1,060,000.

(vii)

HE— M B F W

R=ZFE—+tFNA+HB XA
Al E % & & W B 2 & Universe Film
(Holdings) Limited £ A" 2 &) 1 # &
EMBRARABFERBITARA
A EHBE B IEN 2 I RE
TRRABERERBITESZ M)A
e H - R (B 5294,000 0 7T o B &R
BEREREERHMNEBEFEF
15 &R BT 5227 ©

B

RZE—+E+-_ANB - BAAD
AIETERAITESEMHR/N)HELER
BENAAEFMEREERAQ
AIAARRMNEEZEEZENB QR
BEFEREEERAALEAR
& % 1,060,000/% 7T °




31.

RELATED PARTY TRANSACTIONS (Continued)

Save as disclosed above and elsewhere in these unaudited
condensed consolidated financial statements, no other material
related party transactions have been entered into by the Group.
The transactions were carried out after negotiations between
the Group and the related parties in the ordinary course of
business.

Notes:

(a)

Universe Digital Entertainment Limited (“UDE"), an
indirect wholly-owned subsidiary of the Company,
entered into a tenancy agreement with Universe Property
Investment Limited (“UPI”), a company owned by Mr.
Lam Shiu Ming, Daneil, the Chairman and executive
Director of the Company, for renting (1) an industrial
unit and (2) 5 carparking spaces of an industrial building
for warehouse, ancillary office and carparking uses in
Kwai Chung from 25th February 2017 to 24th February
2018, with a monthly rental of HK$244,000 (the “Tenancy
Agreement”) which was arrived at following arm’s length
negotiation between the Group and UPI with reference to
the rental valuation performed by Ravia Global Appraisal
Advisory Limited, an independent property valuer, as at
29th September 2016 which reflected the then market
rent.

The Tenancy Agreement was renewed for the period
from 25th February 2018 to 24th February 2021, with a
monthly rental of HK$244,000 being arrived at following
arm’s length negotiation between the Group and UPI
with reference to the rental valuation performed by
Ravia Global Appraisal Advisory Limited, an independent
property valuer, as at 22nd January 2018 which reflected
the then market rent.

31.
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SPECIAL DIVIDEND

Pursuant to the joint announcement of the Company and Pioneer
Entertainment Group Limited (“Pioneer Entertainment”) dated
31st July 2018, the Company’s circular dated 24th August
2018, the Company’s announcement dated 17th September
2018 and the joint announcement of the Company and Pioneer
Entertainment dated 4th October 2018, a special dividend (the
“Special Dividend”) of HK$0.3 per share (2017: Nil) of the
Company was paid on 22nd October 2018 to the Company's
shareholders on the Company’s share register or branch share
register on 11th October 2018.

INTERIM DIVIDEND

The Board recommends a special interim dividend at the
rate of HK$0.15 per Share for the six months ended 31st
December 2018 (2017: Nil), totalling approximately HK$136
million, to be paid out of the contributed surplus account of
the Company (the “Proposed Special Interim Dividend”) to
the Company’s shareholders whose names appear on the
register of members of the Company on 24th April 2019.
The payment of the Proposed Special Interim Dividend is
conditional upon (1) the passing of an ordinary resolution by
the Company’s shareholders at a special general meeting
of the Company to be convened (the “SGM") approving the
payment of the Proposed Special Interim Dividend out of the
contributed surplus of the Company pursuant to the bye-laws
of the Company; and (2) the Directors being satisfied that there
are no reasonable grounds for believing that the Company
will be, immediately following the payment of the Proposed
Special Interim Dividend, unable to pay its debts as they fall
due in the ordinary course of business or the realisable value
of the assets of the Company would thereby become less
than the aggregate of its liabilities and its issued share capital
and share premium accounts. The Proposed Special Interim
Dividend, if approved, will be paid on 10th May 2019.
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B & A& A & EPioneer Entertainment
Group Limited ([ Pioneer Entertainment])
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INTERIM DIVIDEND (continued)

Subject to the Company’'s shareholders approving the
Proposed Special Interim Dividend at the SGM, the register of
members of the Company will be closed from 24th April 2019
to 25th April 2019, both days inclusive. During such period,
no transfer of shares of the Company will be registered. In
order to qualify for the Proposed Special Interim Dividend,
all properly completed transfer forms accompanied by the
relevant share certificates must be lodged with the branch
share registrar and transfer office of the Company in Hong
Kong, Tricor Abacus Limited, at Level 22, Hopewell Centre,
183 Queen’'s Road East, Hong Kong, not later than 4:30 p.m.
on 23rd April 2019, for registration.

A circular containing further information about the Proposed
Special Interim Dividend and the SGM, together with the
notice of the SGM and the related proxy form, will be sent to
the Company's shareholders in due course.

As the Proposed Special Interim Dividend is subject to
the approval by the Company’s shareholders at the SGM,
it may or may not be paid. Shareholders and potential
investors of the Company should exercise caution when
dealing in the shares of the Company.

CHANGE OF COMPANY NAME

As announced on 31st July 2018, the Board proposed to
change the name of the Company from “Universe International
Financial Holdings Limited” to “Universe Entertainment and
Culture Group Company Limited” and to adopt "= F1R%%
{LEBATREAR" as the secondary name in Chinese of the
Company to replace its secondary name in Chinese "E5F
B2 AR AR" (the “Change of Company Name”).
The Change of Company Name provides the Company with a
better identification and strengthen the Company's corporate
image, which will benefit the Company’s future business
development.

66/ 67

2 B B (@)

BFARERERBEEN AT L EE
FERTAHEEER ARABR T —
hENMA-Z+MNBEBE_ZE—-AEWMA =
+THRA(BEEEMB)EEHIERMD B
FEXZ HETEETARIKRGOBR
TR -ATAERESEZEINPHK
B HEEREBEZZBFRKEREH
BEKLEAR_ZE—NALFEFOMA=-_+=ZHT
THBE=Z1+T2ARXBEARARBRES 2K
MBFELRYEREEE BMEERMN
HHEMRAA MU AEBL2/F KNEBEHR183
SRAMAP L2248 LAEITER -

— D EBAEBE R P RS KRR R
REZHEMER 2B K ERBKRRR 5
REBEMHBEBRRZEERB BRXM
BHETARABR-

HREBRITHREAFETILIARR
RRERBEHIASLHE HRAMX—FIK
R BRRRADPTAERREEREER
RARGE BEBEETS-

EXLAAERE

B —ZTE—-—NFLtH=+T—BFRQMH"
EEEEEBARLAZEMEHIUniverse
International Financial Holdings Limited ] &
24 A& [Universe Entertainment and Culture
Group Company Limited] » W 4 [ = F 18
LY EEBERAAIARATNZHNE
—EBUABREPXE_ZRB[EFERE
TRIERERAG] ([EXAGEM]) -
FHRRAAIEBBELARRAEZHINAR
BAEARRAZEERR  BHNRARQA
ZARREBER-



CHANGE OF COMPANY NAME (continued)

As announced on 16th October 2018, the Certificate of
Incorporation on Change of Name and the Certificate of
Secondary Name were issued by the Registrar of Companies
in Bermuda on 26th September 2018 certifying the change of
English name of the Company from “Universe International
Financial Holdings Limited” to “Universe Entertainment and
Culture Group Company Limited”, and the adoption of “"EF
IRV (L EB AR A A" as the secondary name in Chinese of
the Company to replace its secondary name in Chinese "&
FRBELEER AR AR". The Certificate of Registration of
Alteration of Name of Registered Non-Hong Kong Company
was issued by the Registrar of Companies in Hong Kong on
11th October 2018 confirming the registration of the new
English name “Universe Entertainment and Culture Group
Company Limited” and the new Chinese name " EF1R%4 4k,
£EAR2AA" in Hong Kong under Part 16 of the Companies
Ordinance, Chapter 622 of the Laws of Hong Kong.

MANAGEMENT DISCUSSION AND ANALYSIS

Overall Group results

The Group recorded a loss of approximately HK$49.7 million
(2017: approximately HK$6.1 million) for the Period. The
increase in loss for the Period is mainly due to the net effect
of :

(i) the decrease of the fair value loss arising from the change
in fair value of financial assets at fair value through
profit or loss in the securities investments business
segment of approximately HK$101.4 million from of
approximately HK$104.2 million for the six months ended
31st December 2017 to approximately HK$2.8 million for
the Period; and

(i)  the Group recorded a gain on disposal of the 202 feature
films of approximately HK$182.1 million for the six
months ended 31st December 2017 (the “Disposal of
Film Library"”) and also recorded directors and staff bonus
of approximately HK$35.6 million in connection with the
Disposal of Film Library for the six months ended 31st
December 2017. However, there were no such gain and
directors and staff bonus occurred during the Period.
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MANAGEMENT DISCUSSION AND ANALYSIS

(Continued)

Overall Group results (Continued)

The Group's unaudited consolidated revenue for the Period
was approximately HK$28.3 million, representing a decrease
of approximately 43.6% as compared to the revenue of
approximately HK$50.2 million for the same period last year.
The decrease in revenue was mainly due to the decrease of
the revenue from films distribution and exhibition, licensing
and sub-licensing of film rights business segment as further
elaborated below.

Films distribution and exhibition, licensing and
sub-licensing of film rights

Revenue from this business segment during the Period
was approximately HK$5.0 million, representing a decrease
of approximately 81.5% as compared to approximately
HK$27.1 million in the same period last year. It accounted
for approximately 17.8% (2017: approximately 563.9%) of the
Group's revenue during the Period. The significant decrease
in revenue from this business segment was mainly due to
the absence of new films released during the Period under
review. The Group released 3 new films during the same
period last year.

The China market is one of the largest film markets in the
world. According to the information released by the Film
Division of the State Administration of Press, Publication,
Radio, Film and Television, the total box office of China in
2017 reached RMB55.91 billion, representing a year-on-year
increase of approximately 13%. In 2018, the total accumulated
box office of China hit record high and reached approximately
RMB60.98 billion in 2018, up by approximately 9% year-on-
year. As box office of China continues to set new record
and the Board is optimistic about the growth of the film
distribution and exhibition, licensing and sub-licensing of film
rights business segment.
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MANAGEMENT DISCUSSION AND ANALYSIS

(Continued)

Films distribution and exhibition, licensing and
sub-licensing of film rights (Continued)

In response to the growing demand for high-quality of
entertainment experience in China, the Group will continue
to invest in original production of quality films and will put
more resources into large-scale film productions that enables
broader and deeper market penetration. The Group expects
to release a number of new films, including a blockbuster
film called “White Storm 2 - Drug Lords” ([FEF2RM ¥
7R 1), directed by Herman Yau (53#€/E) and starring Andy Lau

%H{*ﬁ Louis Koo, (FX%%), Michael Miu (Ef&1&), Karena
Lam (#£FfiX), Kent Cheng (E8R]=+) and Cherrie Ying (FEX %)

and a new film called “Atonement” ([P | wrote, directed
and performed with break through by Ronald Cheng (Zf#1 )
and starring Chrissie Chau (EZ54) and Philip Keung (Z#3) in
2019. During the year 2019, the Group will start the shooting
another blockbuster film called “Shock Wave 2" ( [#F#EHER
21) directed by Herman Yau (EF4&78) and starring Andy Lau
(B7=2), Sean Lau (BIFZE) and Ni Ni ({#4E) and expects to
release it in 2020. In addltlon, the Group plans to invest and
produce 2 movies, 1 TV drama and around 10 on-line movies
in the People's Republic of China (which excludes Hong Kong
for the purpose of this announcement (the “PRC")) in 2019.

Segmental loss from this business segment during the Period
was approximately HK$12.4 million, (2017: segmental profit:
approximately HK$141.5 million). The significantly increase in
segmental loss is mainly due to the decrease of the revenue
during the Period and the Group recorded a gain on disposal of
the 202 feature films of approximately HK$182.1 million (the
“Disposal of Film Library”) and also recorded directors and
staff bonus of approximately HK$35.6 million in connection
with the Disposal of Film Library in the same period last year.
However, there were no such disposal and directors and staff
bonus occurred during the Period.

Trade, wholesale and retail of optical, watches
products

Revenue from this business segment during the Period was
approximately HK$16.0 million, representing a decrease of
approximately 6.4% as compared to approximately HK$17.1
million in the same period last year. Revenue from this
business segment included the revenue of approximately
HK$5.1 million (2017: approximately HK$3.3 million) from the
trading, wholesaling and retailing of optical products under
a management and license agreement with the right to use
the trade name of " &R Hong Kong Optical” in certain
premises (“Optical Business”) in Hong Kong and the revenue
of approximately HK$10.9 million (2017: approximately
HK$13.8 million) from the trading, wholesaling and retailing
of watches products in the PRC (“Watches Business”). It
accounted for approximately 56.7% (2017: approximately
34.0%) of the Group's revenue during the Period.
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MANAGEMENT DISCUSSION AND ANALYSIS

(Continued)

Trade, wholesale and retail of optical, watches
products (Continued)

The revenue of the Optical Business was improving during
the Period. The number of optical retail shops operated by the
Group increased from 2 as at 30th June 2018 to 5 as at 31st
December 2018. The Group will continue to open new optical
shops in Hong Kong and the PRC to increase the clientele and
market share of the Optical Business.

The Watches Business was continuously affected by the keen
competition from online sales of watches products and the
persistent slowdown in economic growth in the PRC. The
Group closed down 2 non-performing watches retail shops
and opened 3 new watches retail shops during the Period.
As at 31st December 2018, the Group operated 11 watches
retails shops in the PRC. The Group will continue to adjust
the locations and products branding of the watches retails
shops and close down non-performing watches retail shops
to improve the shop productivity and cost efficiencies of the
Watches Business.

Segmental loss from this business segment during the Period
was approximately HK$3.4 million, representing a decrease of
approximately 35.8% as compared to approximately HK$5.3
million in the same period last year. The decrease in segmental
loss is mainly due to the effective cost control measures and
the improvement of the profitability of retail shops.

Apart from the Optical Business, the Group also owned a 28%
(2017: 28%) equity interest of Hong Kong Optical Company
Limited ("HK Optical”) which is principally engaged in trading,
wholesaling and retailing of optical products and owns the
trade name of "X &AR$% Hong Kong Optical” in Hong Kong.
According to the unaudited management account of HK Optical
for the six months ended 31st December 2018, the unaudited
revenue of HK Optical during the Period was approximately
HK$28.1 million, representing an increase of approximately
18.6% as compared to approximately HK$23.7 million in the
same period last year. HK Optical recorded an unaudited profit
of approximately HK$2.1 million for the Period (2017: loss of
approximately HK$2.3 million).
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MANAGEMENT DISCUSSION AND ANALYSIS

(Continued)
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Securities investments Eﬂ%?ﬁ’é
As at 31st December 2018, the carrying value of the securites R -_Z— NE+ A=+ —H FH KR
investments (recorded as trading securities in the consolidated & (R4 & ﬁ EEERTPEBEARSMR

balance sheet) was approximately HK$24.2 million (as at 30th
June 2018: approximately HK$49.4 million).

Below is the list of the material trading securities held by the
Group as at 31st December 2018:

F)RBEENA2U2BEE TR T —
NERNAZ=ZTH 40488 HBT) -

ATRAEBR_ZT—-—N\NF+ A=+
—HBRBZERRGERSFIIK

Exchange (where applicable).

Percentage Percentage
of total Percentage Percentage to the
issued share to the to the Group's Unrealised
capital of Market/ Group's Group's total gain/(loss)
Number  the investee Fair value as at total assets net assets trading on change
of shares company as at 31st December as at asat securities as at in fair Dividend
Name of investee Place of held by  31st December 2018  31st December 31t December  31st December value for income for
company Notes incorporation the Group 2018 (Note 1) 2018 2018 2018 the Period the Period
EHRRERR HEEE
-NE RIE-N\F HE&E ta%E R-B-NF
tZBZt-H +: St-A RIB-NE RIF-NE TZAZt-B  AHBLTE
i AEEFE  BRORA z0@E/ATE TZAZt-A +ZA=t-R  RSH#EF  2BzA9% rHHE
RRELRAR ME HUKY Rf®R BEzAEMM (1) BEEZEAN FEEZEAM HEZESE  UE/(BB REWA
(approximately  (approximately  (approximately  (approximately  (approximately  (approximately  (approximately
%) HK$'000) %) %) %) HK$'000) HK$'000)
(%) (HoTEn) (#4%) (#47%) (Bh%) (HafEn) Hatin
HSBC Holdings ple 2 England 200,000 less than 1 12,960 17 22 535 (1,966.5) 3135
ELERERAR EL e
First Credit Finance 3 Bermuda 150,000,000 41 9,451 12 16 39.0 - -
Group Limited
F-ERCREE BRE
ERAA
24 29 38 925 (1,966.5) 3135
Notes: Bt 5 -
The percentage is calculated with reference to the then latest 1. #Z B 2 75 5} = Hﬁ" R EARATE
monthly return as at 31st December 2018 of the investee WZRERQ E-NF+=ZA=+—
company publicly available on the website of the Stock H &g EE— %ﬁ )51 #E( x(WMEA)TE -




MANAGEMENT DISCUSSION AND ANALYSIS EXEJE & B 2 1

(Continued)

HEERE @

B &E - (8)

Securities investments (Continued)

Notes: (Continued)

HSBC Holdings plc (“"HSBC") is the banking and financial
services company. The shares of HSBC (stock code: 0005)
are listed on the Main Board. As disclosed in the latest annual
report of HSBC, HSBC recorded an audited consolidated profit
for the year of approximately US$15,025 million for the year
ended 31st December 2018.

As disclosed in the latest annual report of HSBC for the year
ended 31st December 2018, HSBC's revenue performance
in January was ahead of their plan for the month and actual
credit performance remained robust, albeit with some softening
of credit performance in the United Kingdom (“UK"). HSBC
continue to prepare for the UK's departure from the European
Union ("EU") in order to provide continuity for their customers
in the UK and mainland Europe. Their well-established universal
bank in France gives them a major advantage in this regard.
Their immediate priority is to help their customers manage
the present uncertainty. Despite more challenging market
conditions at the end of the year and a weaker global economic
outlook, HSBC are committed to the targets they announced in
June. HSBC remain alert to the downside risks of the current
economic environment, especially those relating to the UK
economy, global trade tensions and the future path of interest
rates. HSBC will be proactive in managing costs and investment
to meet the risks to revenue growth where necessary, but
HSBC will not take short-term decisions that harm the long-
term interests of the business. HSBC plan to achieve positive
adjusted jaws in 2019 and remain focused on achieving a return
on tangible equity of over 11% by 2020, while maintaining a
stable dividend.

First Credit Finance Group Limited (“First Credit”) and its
subsidiaries are principally engaged in money lending business
and securities trading business. The shares of First Credit (stock
code: 8215) are listed on the GEM. As disclosed in the latest
annual report of First Credit, First Credit recorded an audited
consolidated profit of approximately HK$52.9 million for the
year ended 31st December 2017.

In connection with the re-focusing of the Group’s business
operations as announced on 25th May 2016, the Company
decided to change the purpose of holding First Credit from
short-term trading to long-term investments. For the purpose
of complying with the applicable accounting standards, the
securities investments of First Credit are included in financial
assets at fair value through profit or loss as current assets in the
consolidated balance sheet for the accounting purpose despite
the purpose of holding is a long-term investment.

EZERERARTEZDAFRTR
CRBREAB-ELEZRM/M R E:
0005) A E 1R £ 3 a0 E LK) & 3 F 3R
FHE EL2REBEEE_F—N\FE+=-A
S+ BLTERESFEELEREET
#1506 BB ETT °

HMEEBRE_ZT-NF+_A=+—
BEFENSHFRAEE EL—H
MHORABBESR BERETRH]D
XBNEEXRERADN BESER
MEREEXRADAF SR - ELg#
BREBERBRBE(ERBDIEFEE
BRHFERGRERBEMNKREETP - 3
ms ELEEZERINEZTLRE
RITEERR REMEREREY
MpHEFERRE THAREXZHK
MOBEEK - BE - /\FEMNR
FTBBEL AR2REENSES . E
EENREEXREFAAAEMHZER
B-HREAMKERRENTTRR L
HREEZHEKLHE 2HREH5BERBER
AERMEESHENWAR EESRE
5 EVERTEEREERARRK
B NEHEARERZ IER - B3R
TEEHEECERENANEIHIRE -
ELFIAR_ZF-NEFERLHBKRA
BEERSRIHERE STHEZNHE
PEMRABDRER - _ZFAEL
M% AL AEEFBEONRSKF -

E-—GERBREEERAANIE—FERD
LEMBRAATERETREXZHLE
FRGEBH - FE—ERBRO RN KR
B215) NAIER ET - MW E —EAHK
MEBRMBEE E-—EARBE_F—
tFEF+ A=+ -HIFEESEER
FERMHNG29BEE T -

RE-_ZE-RFRAA-_THBMAME
METFERRAEBENEBEZE AQF
REBHEE-—EFERZENHEHRESR
BELARHRE -RUAERAGERN
BEREENRERYURE ERGE
EMEF —FERAZEFREDREEE
EREXRNERRDEEFABERS
BRAFTEARZEREEAN-



MANAGEMENT DISCUSSION AND ANALYSIS

(Continued)

Securities investments (Continued)

Notes: (Continued)
3. (Continued)

On 24th November 2017, First Credit announced that the
Securities and Futures Commission (“SFC") had exercised
its powers under Section 8(1) of the Securities and Futures
(Stock Market Listing) Rules (Chapter 571V of the Laws of Hong
Kong) to direct the Stock Exchange to suspend all dealings
in the shares of First Credit with effect from 9:00 a.m. on
24th November 2017. Based on the valuation performed by
the directors of the Company, the fair value of the shares of
First Credit was approximately HK$0.063 per shares as at 31st
December 2018.

As disclosed in the latest quarter report of First Credit for the nine
months period ended 30th September 2018, Looking forward,
with the ultimate aim to maximise value for shareholders and
enhance its position in the competitive industry, First Credit
would continue to strive for maintaining revenue growth and
credit quality on the basis of its experience in money lending
business. In consideration of the potential development of
the securities market, First Credit would consider exploring
the possibility of other securities related business apart from
the provision of securities brokerage services. Meanwhile,
First Credit would closely monitor its capital base and ensure
sufficient funding is maintained through various means to
capture and support different potential opportunities.

The Group recorded a fair value loss arising from the change
in fair value of trading securities of approximately HK$2.8
million for the Period (2017: approximately HK$104.2 million).

The overall segment loss of the securities investment segment
was approximately HK$1.3 million (2017: approximately
HK$105.0 million) during the Period.

The decrease in overall segment loss is mainly due to the
Group scaled down the size of the investment portfolio during
the Period in respond to the volatile financial and investment
markets caused by US-China trade war, rising interest rates,
less-easy monetary policy in the second half of 2018.

Universe Entertainment and Culture Group Company Limited
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MANAGEMENT DISCUSSION AND ANALYSIS =3 & & & & 7 1m0
(Continued)
Other financial assets HttEemEE
Below is the list of the material other financial assets at fair A T & & & & B’\ —E-NFt+ZA=T
value held by the Group as at 31st December 2018: —HFBFERAFEARZERE S
BEYK:
Percentage Percentage to
of total Percentage Percentage  the Group's
issued share Market/ to the to the total other
capital of Fair value Group's Group's financial assets
Number  the investee asat  total assets netassets  at fair value Change in
of shares  company asat 31st December asat asat asat fair value Dividend
Name of investee Place of held by 31st December 2018  31st December 31t December  31st December recognised income for
company Note incorporation the Group 2018 (Note 1) 2018 2018 2018 for the Period the Period
hE&E
HRREDA RZB-NE
-\E RZB-\F HE%E ha%E tZA=+-H
TZRZ1-B TZB=1+-B RZ%-Nf RIZ-NF EATELR AHH
i AEEfKE  BRAREK 2WE/AFE tZB=t-B TZA=1-8 EeR B3z rHH
BRELREE ME HU%Y RA8E SHzAAM (i) BEE2EAL FEEZAAN  EEEAHM ATERE REKA
(approximately  (approximately  (approximately  (approximately  (approximately  (approximately  (approximately
%) HK$'000) %) %) %) HK$'000) HK$'000)
(Kh%) HoTED) (#4%) (B4%) (B4%) (HaTET) @BHTERD
Cassia Investment 1 Cayman N/A N/A 13,29 17 23 %8 16,879 886.4
Limited Islands
Partnership HEEE TR Nl
Note: B 5 -
1. Cassia Investment Limited Partnership Il (“Cassia I1”) is an 1. Cassia Investment Limited Partnership Il

exempted limited partnership established in accordance
with the Exempted Limited Partnership Law of the Cayman
Islands offering limited partnership interests for the purpose
of obtaining capital appreciation through making private equity
investments mainly in the consumer sector across Greater
China and South East Asia, as well as in non-Asian enterprises
that have a strong exposure to Asian consumers market. Cassia
Il intends to target companies that it believes will benefit from
the growing disposable income of the Asian middle class and
can capture the behavioural consumer trends that follow such
growing household wealth and structured equity transactions
primarily in Greater China, Thailand, Indonesia, Vietnam and
the Philippines. During the Period, the Group received capital
distribution of approximately HK$34.7 million from Cassia Il and
recorded a loss from fair value change on other financial assets
of approximately HK$16.9 million in respect of its investment
of Cassia Il.

([Cassial) BRIEFAEHEHRREREA
TEEESEERIZERECEREAES
¥ BREGEEBIEHUARAPERLRT
GHEEBITENERREMNEEM S E
BREEXEBHED MR CEETALE
RIELEESERNZENEREBER -
Cassia NHEEERER BB R B MNP E
EEAYHRKAEBREEDIZRLAIE
TELL%J?W BEEXRNBEETA
P rRE AREBURAKRPE.
B -HE BERKFEEFENEREERE
R NANHME  ANE& B S Cassia Il 2
ERERHBMTEER T THER
ZCassia It S EHMeRMEEATEE
HEEHNI69BEE T

,J\



MANAGEMENT DISCUSSION AND ANALYSIS

(Continued)

Other financial assets (Continued)

Total fair value loss arising from the change in fair value
of other financial assets of approximately HK$17.3 million
was recognised during the Period (2017: impairment loss of
available-for-sale financial assets of approximately HK$12.6
million), which was mainly due to the loss from fair value
change on other financial assets of approximately HK$16.9
million in respect of its investment of Cassia Il.

The value of the trading securities and the other financial
assets at fair value of the Group were affected by the volatile
investment market during the Period.

Looking forward, the global financial market is expected to be
volatile caused by US-China trade war, rising interest rates,
less-easy monetary policy. The Group will closely monitor the
market/fair value and trading volume of these financial assets
at fair value through profit or loss and the available-for-sale
investments held by the Group as well as its fundamentals
and will adjust our position to respond to market changes in
order to optimise our return.

Leasing of investment properties

The rental income from leasing of investment properties
remained stable during the Period. The Group recorded rental
income of approximately HK$0.5 million (2017: approximately
HK$0.5 million) during the Period.

The segment profit of this business segment was approximately
HK$413,000 (2017: approximately HK$454,000) during the
Period.

Money lending business

As at 31st December 2018, the Group had loans receivable
of approximately HK$78.4 million arising from money lending
business, (as at 30th June 2018: approximately HK$57.1
million) and recognised interest income of approximately
HK$4.7 million (2017: approximately HK$3.7 million). It
accounted for approximately 16.6% (2017: approximately
6.4%) of the Group's revenue during the Period.

Universe Entertainment and Culture Group Company Limited
Interim Report 2018/19

BEFREEEERAT

ZE-N—hERERE

EEENWED @

HMEmEEm

AEERAHERAEGCEREERF
BEEHELZAVFEBEEAEEMNITIIA
BEEAT(ZCE—tHF AL EEREE
WMEBRQI26BEAET) TERZ2HN
FLERECassia lZEWEREERFE
BHEBENI60BEB TR

RAHE AEBEXZUEEBFRERF
BEARZEMEREENBEERIRE

MSBBEREE -

RERK EFXEZE NE VTR
RHNEERRESRT 2REBMEH A
HeERTE- AEERTINERAE
BBz EEeBEaRAFTEARZE
MEERAHBERENTE 2 TE
EZHEUREERESR I HELH
BUARY MG &L BEHRMOHDE-

HEREWE

RAMEAR HHEREWEZEHERA
RERE - AEERAMEAHESES
BAHOEBET(ZF—tF: 405
BEETT) -

RAHBEARN ZEBEIB2 2 E ML
£413,0008 T( = & — £ F : 49454,000
BIT) °

ME FE 5%
R-B—-NE+-_A=+—HB A£H
WMEEXEBoHB2EBERN ATSL4E S
BLTRZZE-—NFARAA=1+8: 4571
BEATIRERANBERANITEEE
T(ZE—tF:HN37TEEBT) - H1f
AREBERAPRAKZEZH166%(ZF
—tF  #6.4%) °




MANAGEMENT DISCUSSION AND ANALYSIS

(Continued)

Money lending business (Continued)

The segment profit of this business segment was approximately
HK$1.8 million (2017: approximately HK$2.7 million) during the
Period. The decrease in segment profit is mainly due to the
increase in the provision of the expected credit loss during
the Period.

Due to the unstable financial and investment market and the
highly competitive business environment, the Group will scale
down our money lending business in coming years.

Entertainment business

This segment primarily relates to the artiste and model
management and organisation of concerts. Revenue from
this business segment during the Period remained stable at
approximately HK$1.7 million (2017: approximately HK$1.9
million). Segmental profit of approximately of HK$25,000 was
recorded during the Period (2017: approximately HK$420,000).
The decrease in profit from this segment was due to the
slightly decrease in turnover during the Period.

Discontinued operation — Securities brokerage
and margin financing

The Company engaged in securities brokerage and margin
financing business through its wholly owned subsidiary China
Jianxin Financial Services Limited (“China Jianxin”). China
Jianxin is a company licensed under the SFO to carry out Type
1 (dealing in securities) and Type 4 (advising on securities)
regulated activities, the principal activities of which are
provision of brokerage services and securities margin financing
to clients (the “Securities Brokerage Business”) during the
year ended 30th June 2018.
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MANAGEMENT DISCUSSION AND ANALYSIS

(Continued)

Discontinued operation — Securities brokerage
and margin financing (Continued)

In late June 2017, there was a sharp decline in the share price
of certain stocks held by China Jianxin as collateral security for
its margin clients, with the percentage decline in share price
of such stocks ranging from 35% to approximately 89% (the
“June Incident”). As a result of the June Incident, a number
of China Jianxin's accounts receivable arising from securities
brokerage and margin financing business became under
collateralised and its excess liquid capital also decreased.
China Jianxin thus made margin calls with its margin loan
clients. Following the June Incident and the deterioration
of China Jianxin’s margin loans during and after the June
Incident and the related significant drop in its liquid capital,
China Jianxin received a letter from the SFC, wherein the
SFC, among other things, had identified certain deficiencies
of China Jianxin's margin loan operations and its failure to
comply with certain requirements under the Code of Conduct
for Persons Licensed by or Registered with the SFC (“Code of
Conduct”). In such connection, the SFC had instructed China
Jianxin to refrain from providing further margin lending or other
form of financial accommodation to clients until it had fully
complied with the applicable Code of Conduct requirements.
The SFC had also instructed China Jianxin to prevent further
deterioration of its financial position, including maintaining
sufficient cash reserves to maintain its business operations
for a reasonable amount of time, ceasing to apply imprudent
margin lending practices, and tightening and formalising its
margin lending policy. China Jianxin had undertaken to the SFC
to implement the measures required by the SFC to address the
identified deficiencies and risk concerns satisfactorily within a
reasonable period of time, failure of which would result in the
SFC taking further action including the imposition of conditions
on China Jianxin's licence.

Nevertheless, given the current restrictions imposed by the
SFC on China Jianxin, and the consequential loss of clientele,
significant drop in its business and revenue and the continuing
increase in the loss of the Securities Brokerage Business,
the Group ceased the Securities Brokerage Business on 30th
June 2018.

The Group recorded the loss before tax from the discontinued
Securities and Brokerage Business of approximately HK$3.4
million (2017: approximately HK$6.6 million) during the Period.
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MANAGEMENT DISCUSSION AND ANALYSIS

(Continued)

Geographical contribution

In terms of geographical contribution, overseas markets
accounted for approximately 51% (2017: approximately 58%)
of the Group’s revenue during the Period.

Selling expenses

Selling expenses for the Period decreased by approximately
14.3% to approximately HK$5.4 million as compared to
approximately HK$6.3 million in the same period last year.
The decrease in selling expenses was mainly due to the cost
saving from the cost control measures.

Administrative expenses

Administrative expenses for the Period decreased by
approximately 54.8% to approximately HK$35.0 million as
compared to approximately HK$77.4 million in the same period
last year. The decrease in administrative expenses was mainly
due to the absence of the payment of the directors and staff
bonus of approximately HK$35.6 million in connection with the
Disposal of the Film Library and the absence of the sharebased
compensation expenses of approximately HK$10.5 million in
relation to the grant of share options under the Share Option
Scheme (as defined below) recorded in the same period last
year.

Update on the adjustment to the consideration
of AP Group Investment Holdings Limited

On 12th October 2015, Fragrant River Entertainment
Culture (Holdings) Limited (“Fragrant River”), a wholly
owned subsidiary of the Company entered into a sale and
purchase agreement (“AP Acquisition Agreement”) with two
independent third party vendors, namely Very Easy Limited
(“Very Easy"”) and City Link Consultancy Limited (“City Link"),
and their respective ultimate beneficial owners, namely Chan
Sze Long (“Chan”) and Lim Wah Elsa (“Lim"), as guarantors to
acquire 51% equity interest of AP Group Investment Holdings
Limited (“AP Group”) at a consideration of HK$20,400,000
(subject to downward adjustment in respect of the guaranteed
profit as described in the AP Acquisition Agreement) (the “AP
Acquisition”). AP Group and its subsidiaries were principally
engaged in the provision of education and training programs
in relation to self-improvement and self-enhancement in Hong
Kong and the PRC. The AP Acquisition was completed on 14th
December 2015.
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MANAGEMENT DISCUSSION AND ANALYSIS

(Continued)

Update on the adjustment to the consideration
of AP Group Investment Holdings Limited
(Continued)

On 13th June 2016, (i) Fragrant River as the vendor and the
Company as the guarantor of Fragrant River; and (ii) Lucky
Famous, an independent third party entered into a disposal
agreement (the “AP Disposal Agreement”) pursuant to which
Fragrant River sold to Lucky Famous the 51% of the equity
interest of AP Group at the consideration of HK$20,400,000
(the “Consideration”) subject to downward adjustments as
described below (the “AP Disposal”). The amount of the
Consideration was the same as the consideration for the AP
Acquisition. Completion of the AP Disposal took place on 1st
July 2016.

Under the AP Disposal Agreement, in the event that the audited
consolidated profit after tax of the AP Group attributable to
owners of the AP Group for the period from 1st January 2016
to 31st December 2017 ("FY 2016 & 2017") (which would only
include income or gain generated by activities in the ordinary
and usual course of business of AP Group and its subsidiaries)
(the "FY 2016 & 2017 Net Profit”) is less than HK$16,000,000,
the Group should pay to Lucky Famous (or to its order) the
Adjustment Amount (as defined below) in cash within fourteen
(14) days after the audited consolidated financial statements
of AP Group for the period of FY 2016 & 2017 (“FY 2016 &
2017 Audited Accounts”) are available.

The adjustment amount under the AP Disposal Agreement
(the "Adjustment Amount”) will be determined in accordance
with the formula set out below:

A = HK$20,400,000.00 - (NP/2) x 5 x 51%

Where:

“A" means the amount of Adjustment Amount in HK$; and
“NP” means the FY 2016 & 2017 Net Profit. Where the FY
2016 & 2017 Net Profit is a negative figure, “NP"” shall be
deemed to be zero.

The FY 2016 & 2017 Audited Accounts will be prepared in
accordance with the Hong Kong Financial Reporting Standards
and audited, at the cost of AP Group, by an accounting firm
as approved by Lucky Famous, adjusted for any non-recurring
items.
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MANAGEMENT DISCUSSION AND ANALYSIS

(Continued)

Update on the adjustment to the consideration
of AP Group Investment Holdings Limited
(Continued)

Such downward adjustment mechanism for the Consideration
under the AP Disposal Agreement depending on the actual
performance of the AP Group for the FY 2016 & 2017 is virtually
in the same terms as the downward adjustment mechanism
of the consideration in respect of the AP Acquisition from
Very Easy and City Link under the AP Acquisition Agreement.
Details of such acquisition are set out in the Company's
announcement dated 12th October 2015.

In the event there is a shortfall between the FY 2016 &
2017 Net Profit and the target profit of the AP Group for FY
2016 & 2017 of HK$16,000,000 under the AP Acquisition
Agreement, an adjustment amount under such agreement
(the “Contingent Consideration Receivable”) is payable by
Very Easy and City Link, being the vendors under the AP
Acquisition, to the Group within 7 days after the FY 2016 &
2017 Audited Accounts for the purpose of the AP Acquisition
Agreement are available. The obligations of Very Easy and
City Link to pay such adjustment amount to the Group are
guaranteed by their respective beneficial owners.

As mentioned above, in the event there is a shortfall between
the FY 2016 & 2017 Net Profit and the target profit of the
AP Group for FY 2016 & 2017 of HK$16,000,000 under the
AP Disposal Agreement, an adjustment amount under such
agreement (the “Contingent Consideration Payable”) is
payable by the Group to Lucky Famous within 14 days after
the FY 2016 & 2017 Audited Accounts for the purpose of the
AP Disposal Agreement are available.

On 12th June 2018, the Group received a demand letter (the
“Demand Letter”) from Lucky Famous whereby it was alleged
that the AP Group recorded a net loss of HK$189,799 based
on the alleged FY2016 & FY2017 Audited Accounts dated
11th June 2018. As set out in the Demand Letter, Lucky
Famous demanded Fragrant River or the Company to fully
pay the amount of HK$20,400,000 (the “Alleged Claim"), being
the alleged Adjustment Amount pursuant to the terms and
conditions of the AP Disposal Agreement, to Lucky Famous
on or before 26th June 2018, and upon default, steps would
be taken by Lucky Famous to enforce its rights under the AP
Disposal Agreement without further notice.
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MANAGEMENT DISCUSSION AND ANALYSIS

(Continued)

Update on the adjustment to the consideration
of AP Group Investment Holdings Limited
(Continued)

In response to the Lucky Famous Demand Letter, Fragrant
River and the Company have through the letter from their
legal advisers dated 22nd June 2018 stated that they would
defend the purported claim of Lucky Famous for the payment
of the Adjustment Amount under the AP Disposal Agreement
as alleged by it.

In light of the Lucky Famous Demand Letter and the alleged
net loss of the AP Group for FY 2016 & 2017, and in order to
protect the interest of the Group, but without admitting any
liability to Lucky Famous under the AP Disposal Agreement,
Fragrant River issued corresponding demand letters all dated
22nd June 2018 (collectively, the “Fragrant River Demand
Letters”) to Very Easy, City Link, Chan and Lim, respectively
demanding the payment of an amount of HK$20,400,000 (the
“Fragrant River Claim”) to Fragrant River within seven (7) days
from the date of the Fragrant River Demand Letters pursuant
to the terms and conditions of the AP Acquisition Agreement,
and if default, Fragrant River would take further action to
protect its interest without further notice.

On 16th July 2018, Lucky Famous as the plaintiff commenced
court action (HCA No. 1646 of 2018) at the Court of First
Instance of the High Court of Hong Kong against Fragrant River
as the 1st defendant and the Company as the 2nd defendant
(the “Lucky Famous Action”). Lucky Famous claimed against
Fragrant River and the Company for (a) the Adjustment
Amount of HK$20,400,000; (b) interests; (c) costs; and (d)
further and/or other relief. Fragrant River and the Company
filed the defence on 26th October 2018.

Notwithstanding the Fragrant River Demand Letters, no
payment under the AP Acquisition Agreement is received
from any of Very Easy, City Link, Chan or Lim up to the date
of this report.

The Company is in the course of seeking legal advice in
respect of the Lucky Famous Action and any possible action
that may be taken against Very Easy, City Link, Chan and/or
Lim in respect of the Fragrant River Claim. The Company will
keep the shareholders and potential investors of the Company
informed of any further significant developments as and when
appropriate.
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MANAGEMENT DISCUSSION AND ANALYSIS

(Continued)

Update on the adjustment to the consideration
of AP Group Investment Holdings Limited
(Continued)

Without admitting any liability to Lucky Famous under the
AP Disposal Agreement and also without prejudice to any
right against Very Easy, City Link, Chan and/or Lim under
the AP Acquisition Agreement, the Group has recorded the
fair value of the Contingent Consideration Receivable and
Contingent Consideration Payable, at approximately HK$3.8
million (as at 30th June 2018: approximately HK$3.8 million)
and approximately HK$20.4 million (as at 30th June 2018:
approximately HK$20.4 million) respectively as at 31st
December 2018 in accordance with the Hong Kong Financial
Reporting Standards, which is based on the best estimation
of the Directors taking into account the financial statements
of AP Group in 2016 and 2017 and the discount rate factors
in estimating the fair value.

OUTLOOK

Looking forward, the Group will continue to produce and invest
in quality films and movies to capture the opportunities of
China entertainment market and we will continue to explore
cooperation and investment opportunities in artiste and
model management and organisation of concert with an aim
to enrich our portfolio and broaden our income stream in the
film distribution and exhibition, licensing and sub-licensing
of film rights business segment and entertainment business
segment.

In view of the improving performance of the Optical Business
and HK Optical, the Group will put more resources to open
new retails shops with good prospectus in Hong Kong and
China to increase the revenue and improve the profitability
of this business.

Taking into account the unstable financial and investment
market and the highly competitive business environment of
money lending in 2018, the Group will take cautious approach
in making new investment and will scale down the securities
investments and money lending business in coming years.
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FINANCIAL RESOURCES/LIQUIDITY

As at 31st December 2018, the Group had cash balances
of approximately HK$331.4 million (as at 30th June 2018:
approximately HK$522.3 million).

As at 31st December 2018, the Group had total assets of
approximately HK$770.1 million (as at 30th June 2018:
approximately HK$1,081.4 million).

The decrease in cash balance and total asset of the Group
during the Period was mainly to the payment of Special
Dividend of totally approximately HK$272.0 million on 22nd
October 2018.

The Group's gearing ratio as at 31st December 2018 was
approximately 0.003% (as at 30th June 2018: approximately
0.003%), which was calculated on the basis of the Group's
total debt (including borrowings, obligations under finance
lease and bank overdraft) divided by total equity of the Group.

The Group did not incur any financial cost for the Period (for
the six months ended 31st December 2017: HK$1.7 million).

In light of the fact that most of the Group's transactions are
denominated in Hong Kong dollars, Renminbi and United
States dollars, the Group is exposed to foreign exchange
risk arising from various currency exposures, primarily with
respect to Renminbi. The Group will continue to take proactive
measures and monitor its exposure to the movements of
these currencies closely.

As at 31st December 2018, current ratio (defined as total
current assets divided by total current liabilities) was
approximately 3.0 (as at 30th June 2018: approximately 5.19).

CAPITAL STRUCTURE

As at 31st December 2018, the Group had shareholders’
capital of approximately HK$9.1 million (as at 30th June 2018:
approximately HK$9.1 million). The shareholders’ capital of the
Company is constituted of 906,632,276 shares.

THE PLEDGE OF GROUP ASSETS

As at 31st December 2018, none of the Group’s assets was
pledged to secure any liabilities (As at 30th June 2018: None).
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EMPLOYEES AND REMUNERATION POLICIES

As at 31st December 2018, the Group had 64 staff (as at
30th June 2018: 110). Remuneration is reviewed annually and
certain staffs are entitled to commission. In addition to basic
salaries, staff benefits include discretionary bonus, medical
insurance scheme and mandatory provident fund.

DIRECTORS" AND CHIEF EXECUTIVES’
INTERESTS IN SHARES, UNDERLYING
SHARES AND DEBENTURES

As at 31st December 2018, the interests of each of the
Directors and chief executives of the Company in the shares
(within the meaning of the SFO) which were required to be
(a) notified to the Company and the Stock Exchange pursuant
to Divisions 7 and 8 of Part XV of SFO (including interest
which any such Director was taken or deemed to have under
such provisions of the SFO) or; (b) entered in the register
required to be kept by the Company pursuant to Section 352
of Part XV of the SFO or; (c) notified to the Company and the
Stock Exchange pursuant to the Model Code for Securities
Transactions by Directors of Listed Issuers (the “Model Code”)
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as set out in Appendix 10 to the Listing Rules are as follows: AR A RBXFZEEMT
Number
of the
Company’s Percentage of
Name Nature of interest shares held shareholding
FrEARAT
o EatME B@EAR BERBESHK
Mr. Lam Shiu Ming, Daneil Beneficial owner 200,860,000 22.15%
R/INBR SR A EHEAA
Founder and the discretionary 33,546,853 3.70%
object of a discretionary
trust (Note a)
THEERZEANRAREE
EEH R (M ita)
Interest of a controlled 462,320,020 51.00%
corporation (Note b)
ZEGEE (M ED)
696,726,873 76.85%
Mr. Lam Kit Sun (Director) Beneficial owner 5,920,000 0.65%
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DIRECTORS’ AND CHIEF EXECUTIVES®
INTERESTS IN SHARES, UNDERLYING
SHARES AND DEBENTURES (continued)

Notes:

(@) The trustee of the discretionary trust is Central Core Resources
Limited which owns the entire issued share capital of the
Globalcrest Enterprises Limited (the “Globalcrest”) which in
turn was interested in 33,546,853 shares of the Company as
at 31st December 2018. Mr. Lam Shiu Ming, Daneil is the
discretionary object of the discretionary trust.

(b) Pioneer Entertainment, a company incorporated in the British
Virgin Islands with limited liability and is wholly-owned by Mr.
Lam Shiu Ming, Daneil, was interested in 462,320,020 shares
of the Company as at 31st December 2018.

All the interests in the shares and underlying shares of the
Company were long positions.

Save as disclosed above, as at 31st December 2018, none
of the Directors or chief executives of the Company had any
interests or short positions in the shares, underlying shares and
debentures of the Company and its associated corporations
which were required to be (a) notified to the Company and
the Stock Exchange pursuant to Divisions 7 and 8 of Part XV
of the SFO (including interests which they were deemed or
taken to have under such provisions of the SFO) or; (b) entered
in the register kept by the Company pursuant to Section 352
of Part XV of the SFO or; (c) notified to the Company and the
Stock Exchange pursuant to the Model Code.

Save as disclosed above, at no time during the Period, the
Directors and chief executives of the Company (including
their spouse and children under 18 years of age) had any
interests in, or had been granted, or exercised, any rights to
subscribe for shares (or warrants or debentures, if applicable)
of the Company and its associated corporations required to
be disclosed pursuant to the SFO.

In addition, at no time during the Period was the Company,
its holding company, its subsidiaries, its associated company
or its fellow subsidiaries a party to any arrangement to enable
the Directors and chief executives of the Company (including
their spouse and children under 18 years of age) to hold any
interests or short positions in the shares or underlying shares
in or debentures of, the Company or its associated corporation.
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SHARE OPTION SCHEME

Pursuant to an ordinary resolution passed in the annual
general meeting held on 2nd December 2013, the Company
conditionally approved and adopted a share option scheme
in compliance with the Listing Rules (the “Share Option
Scheme”). Details of the Share Option Scheme are as follows:

(1) Purpose of the Share Option Scheme

The purpose of the Share Option Scheme is to enable the
Company to grant share options to selected Participants
(as defined below) as incentive and/or rewards for their
contributions and support to the Group and any invested
entity.

(2) Participants of the Share Option Scheme

The Board may, at its discretion, invite any person
belonging to any of the following classes of participants
for their contributions and support to the Group and
any invested entity (the “Participants” and individually,
a "Participant”) to take up share options to subscribe
for shares.

(@) any full-time employee of the Company, any of its
subsidiary or any invested entity, including (without
limitation) any executive director of the Company,
any of its subsidiary or invested entity;

(b) any non-executive director (including independent
non-executive directors) of the Company, any of
its subsidiary or any invested entity;

(c) any supplier of goods or services to any member
of the Group or any invested entity;

(d) any customer of the Group or any invested entity;

(e) any person or entity that provides research,
development or other technical support to the
Group or any invested entity;

(f)  any shareholder of any member of the Group or
any invested entity or any holder of any securities
issued by any member of the Group or any invested
entity;
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SHARE OPTION SCHEME (continued)

(2) Participants of the Share Option Scheme
(Continued)

(g) any adviser (professional or otherwise) or consultant
to any area of business or business development of
any member of the Group or any invested entity;
and

(h) any joint venture partner or counter-party to
business operation or business arrangements of
the Group.

(3) Maximum number of share options available
for issue under the Share Option Scheme

(@) The maximum number of shares of the Company
which may be issued upon exercise of all
outstanding share option granted and yet to be
exercised under the Share Option Scheme and any
other schemes for the time being of the Company
shall not exceed 30% of the shares in issue from
time to time. Share options of the Company which
are lapsed or cancelled for the time being shall not
be counted for the purpose of calculating the said
30% limit; and

(b)  The maximum number of shares of the Company
which may be issued upon exercise of all options
granted and to be granted under the Share Option
Scheme is an amount equivalent to 10% of the
shares of the Company in issue as at the dates
of approval of the Share Option Scheme unless
approval for refreshing the 10% limit from the
Company’s shareholders has been obtained.

(4) Maximum entitlement of each participant

The total number of shares of the Company issued upon
exercise of the share options granted and to be granted
to each grantee under the Share Option Scheme and
any other schemes for the time being of the Company
(including both exercised and outstanding share options)
in any 12-month period up to the date of grant to each
grantee must not exceed 1% of the aggregate number
of shares for the time being in issue.
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SHARE OPTION SCHEME (continued)

(5)

(6)

(7)

Remaining life and exercisable period of the
share options

There is no general requirement that a share option
must be held for any minimum period before it can be
exercised but the Board is empowered to impose at
its discretion any such minimum period at the time of
grant of any particular share option. A share option may
be exercised in accordance with the terms of the Share
Option Scheme at any time during a period of 10 years
commencing on the date of grant and expiring on the
last day of the said 10 year period.

Payment on acceptance of the share
options offer

A sum of HK$1 is payable by the Participant on acceptance
of the share option offer.

Basis of determining the subscription price

The subscription price for shares under the Share Option
Scheme should be a price notified by the Board to a
Participant to whom any offer of the grant of a share
option is made and shall be at least the higher of (a)
the closing price of the shares as stated in the Stock
Exchange's daily quotations sheet on the date of grant
which must be a business day; and (b) the average
closing price of the shares as stated in the Stock
Exchange’'s daily quotations sheets for the five business
days immediately preceding the date of grant, provided
that the subscription price should not be lower than the
nominal value of a share.

No share options under the Share Option Scheme was issued
and outstanding during the Period.
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SUBSTANTIAL SHAREHOLDERS

So far as is known to any Director or chief executive of the
Company, as at 31st December 2018, shareholders (other than
Directors or chief executive of the Company disclosed above)
who had interests or short positions in shares or underlying
shares of the Company which would fall to be disclosed to
the Company under the provisions of Division 2 and 3 of Part
XV of the SFO, or which were recorded in the register kept
by the Company under Section 336 of Part XV of the SFO are
as follows:

Universe Entertainment and Culture Group Company Limited
Interim Report 2018/19
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Approximate

Number of percentage
shares and of the total
underlying issued share
shares of the capital of
Name Capacity Company held the Company
LER NN
I = NN ERITRAE
R R EE BEZ
=g 55 R#HEAE BHABEDH®
Globalcrest (Note a) Nominee for a trustee of a
discretionary trust 33,546,853 3.70%
Globalcrest (i it a) PHERZEXAZERBAL
Pioneer Entertainment (Note b) Beneficial owner 462,320,020 51.00%

Pioneer Entertainment (Fff 5 b) EEBEA A

Notes:

(@) The entire issued share capital of the Globalcrest is owned
by Central Core Resources Limited which is a trustee of a
discretionary trust under which Mr. Lam Shiu Ming, Daneil is a
discretionary object.

(b)  Pioneer Entertainment, a company incorporated in the British
Virgin Islands with limited liability and is wholly-owned by Mr.
Lam Shiu Ming, Daneil.

All the interests disclosed above represent long positions in
shares.

Save as disclosed above, as at 31st December 2018, no other
person has any interests or short positions in the shares,
underlying shares and debentures of the Company in the
register required to be kept by Company under Section 336
of Part XV of the SFO.
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(a)  Globalcrest® #B B % 17 I% 4< /i Central Core
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CEEXTEEHR-
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MANAGEMENT CONTRACTS

No contracts concerning the management and administration
of the whole or any substantial part of the business of the
Company were entered into or existed during the Period.

CORPORATE GOVERNANCE CODE

The Company has, throughout the six months ended 31st
December 2018, complied with the code provisions contained
in Corporate Governance Code (the “Code") set out in Appendix
14 to the Listing Rules except for the code provision A.2.1
of the Code for the separation of the roles of Chairman and
Chief Executive Officer (“CEQ") as described in the following.

Code provision A.2.1 of the Code sets out that the roles of
the Chairman and CEQ should be separate and should not be
performed by the same individual. The Company does not at
present have any officer holding the position of CEOQ. Mr. Lam
Shiu Ming, Daneil is the founder and Chairman of the Company
and has also carried out the responsibilities of CEO. Mr. Lam
Shiu Ming, Daneil possesses the essential leadership skills to
manage the Board and extensive knowledge in the business
of the Group. The Board considers the present structure to
be more suitable to the Company because it can promote
the efficient formulation and implementation of the Group's
strategies.

AUDIT COMMITTEE

The Audit Committee was established on 11th October 1999.
Its current members include three independent non-executive
Directors, namely Mr. Choi Wing Koon (Chairman), Mr. Lam
Chi Keung and Mr. Tang Yiu Wing.

The Audit Committee has reviewed the accounting principles
and practises adopted by the Group and discussed internal
control, risk management and financial reporting matters
including a review of the unaudited condensed consolidated
interim financial information for the six months ended 31st
December 2018 with the management.
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PURCHASE, SALE OR REDEMPTION OF THE
COMPANY'S LISTED SECURITIES

The Company has not redeemed any of its shares during the
six months ended 31st December 2018. Neither the Company
nor any of its subsidiaries has purchased or sold any of the
Company’s listed securities during the Period.

MODEL CODE FOR SECURITIES
TRANSACTIONS BY DIRECTORS OF LISTED
ISSUERS

During the six months ended 31st December 2018, the
Company has adopted the Model Code as the code for
dealing in securities of the Company by Directors. Having
made specific enquiries, all Directors confirmed that they had
complied with the Model Code throughout the Period.

By Order of the Board
Lam Shiu Ming, Daneil
Chairman and Executive Director

Hong Kong, 28th February 2019
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