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Ngai Hing Hong Company Limited
RETERDF

The Board of Directors (the “Board”) of Ngai Hing Hong Company Limited (the BROBRARIARRADcESG(ES

“Company") presents the unaudited condensed consolidated interim financial information

of the Company and its subsidiaries (the “Group”) for the six months ended 31st ZE-N\FETZ A=+ -HIEAEAZRE

B OHY 1 RE

December 2018 as follows:

CONDENSED CONSOLIDATED INCOME STATEMENT GEEEE €

FOR THE SIX MONTHS ENDED 31ST DECEMBER 2018 BE_Z—N\F+-_A=1+—HItEA
Unaudited
RISER

Six months ended 3 1st December

BEt-RA=t—-HIXEA

2018 2017

Note HK$’000 HK$'000

P aE TERr THET

Revenue from contracts with customers BEPEHZEA 6 1,024,235 985,116
Cost of sales HEKR (916,476) (851,508)
Gross profit E7 107,759 133,608
Rental income AEkA 3,701 3,294
Other gains, net Hitnlss — 58 7 3,185 1,845
Distribution costs DA (39,859) (39,544)
Administrative expenses TR (56,707) (57,535)
Operating profit R 8 18,079 41,668
Finance income U as 9 1 203
Finance costs EER 9 (10,762) (6,349)
Finance costs, net HEER %8 (10,651) (6,146)
Profit before income tax BR B AT A 7,428 35,522
Income tax expense BET 10 (4,088) (10,673)
Profit for the period REREF 3,340 24,849
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CONDENSED CONSOLIDATED INCOME STATEMENT (Continued)
FOR THE SIX MONTHS ENDED 31ST DECEMBER 2018

Ngai Hing Hong Company Limited
RETERLT

ERRaRERE)
Bz \f+-A=1—HitfEA

Unaudited
RISER

Six months ended 31st December

BEt-RA=1t—-HIXER

2018 2017
Note HK$'000 HK$'000
et T THEL
Attributable to: T AL :
Equity holders of the Company NG Ed 1,878 22,569
Non-controlling interests IR ,462 2,280
3,340 24,849
Eamings per share for profit attributable to the equity AER AR AR A
holders of the Company during the period ZEREF
(expressed in HK cent per share) (AgRAENE)
— Basic —&X 12 0.51 6.11
— Diluted —#F 12 0.51 611

The above condensed consolidated income statement should be read in conjunction with

the accompanying notes.

it P B S W 2R o P B BB PP i — G B o
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Ngai Hing Hong Company Limited

RETRRRF
CONDENSED CONSOLIDATED STATEMENT OF EE B 6T
COMPREHENSIVE INCOME
FOR THE SIX MONTHS ENDED 31ST DECEMBER 2018 HE-_Z-\F+ZA=+—HI1t~AA
Unaudited
RSB
Six months ended 31st December
BE+=-A=+t-HLA~EA
2018 2017
HK$000 HK$'000
TR TR
Profit for the period AEE R 3,340 24,849
Other comprehensive (loss)/income: Hinir s (B8) /W
tem that may be reclassified subsequently HEARENHEE

to income statement: Wak2ER -

Currency translation differences BN ER (21,403) 14,683
Other comprehensive (loss)/income for the period KEBEMEA (BE) W (21,403) 14,683
Total comprehensive (loss)/income for the period AHRE (BR)/WaeE (18,063) 39,532
Total comprehensive (loss)/income attributable to: e (B8R)/ MaBERER

Equity holders of the Company NGIlEd (19,218) 37,054

Non-controlling interests IR [,155 2478

(18,063) 39,532

The above condensed consolidated statement of comprehensive income should be read il ESRR AR A A B Uk 25 2% FE RS B BT S —

aN=N=

in conjunction with the accompanying notes. =
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Ngai Hing Hong Company Limited

REITERAT
CONDENSED CONSOLIDATED BALANCE SHEET BHGEEESRER
AS AT 31ST DECEMBER 2018 RZE-N\F+=A=+—H
Unaudited Audited
RBER LEZ
31st December 30th June
2018 2018

R-B-N\%F RZE-\%F
+=A=t+-H AA=TH

Note HK$'000 HK$'000
PifeE TER FET
ASSETS BE
Non-current assets FEREEE
Property, plant and equipment M - BB R I3 123,319 129,143
Leasehold land and land use rights THE 40 & T (e A 13 17,378 18,399
Investment properties REME I3 140,214 141,380
Financial assets at fair value through other BARBESAREMEE
comprehensive income Wt s EE 2,000 3
Available-for-sale financial asset AftHENBERE — 2,000
Deferred income tax assets EEIAEE 6,734 7,497
Prepayment for property, plant and equipment ER LT
and renovation costs, and deposits FERENRERE 3,575 3,635
293,220 302,054
Current assets mBEE
Inventories ZE3=] 351,868 290,158
Trade and bills receivables B oW R EWRE 14 245,876 284,292
Other receivables, prepayments and deposits HA WK - BRASRkERSE 24,353 19,466
Income tax recoverable EEEEE 535 10
Restricted bank deposits XS RITIER 34,323 35,799
Cash and bank balances B RIRITHER 116,022 117,716
772,977 747,541
Total assets BERR 1,066,197 1,049,595
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Ngai Hing Hong Company Limited

RETERDF
CONDENSED CONSOLIDATED BALANCE SHEET (Continued) BRGREEEARER#E)
AS AT 31ST DECEMBER 2018 RZF-A\F+-A=1—H
Unaudited Audited
REER KES P
31st December 30th June
2018 2018
R-B-N\% R-_Z-/\#F
+=ZA=t+-H ~NA=TH
Note HK$'000 HK$'000
P aE TERr TR
EQUITY e
Capital and reserves attributable to the NEIRER
Company's equity holders FEAR RN B
Share capital IR 17 36,920 36,920
Share premium R (E 62,466 62,466
Other reserves HAh 36,852 57,948
Retained earnings REBEM 346,103 351,881
482,341 509,215
Non-controlling interests FErn bR 20,883 24,826
Total equity i 503,224 534,041
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Ngai Hing Hong Company Limited

REITERAT
CONDENSED CONSOLIDATED BALANCE SHEET (Continued) BHGEEESERE)
AS AT 31ST DECEMBER 2018 RZE-N\F+=A=+—H
Unaudited Audited
RBER LEZ
31st December 30th June
2018 2018

R-B-N\% RZE-\%F
t=ZA=t+-H ANA=1H

Note HK$'000 HK$'000
Bz THT FAT
LIABILITIES afE
Non-current liabilities EREAE
Deferred income tax liabilities REHIEEE 6,485 6917
Provision for reinstatement costs {E1E R AR 884 884
7,369 7,801
Current liabilities REaE
Trade payables BHRNR 5 109,563 86,059
Other payables and accruals Hit R R BRER 35,279 38213
Borrowings & 16 401,803 375,529
Derivative financial instruments THEemIE 18 132 —
Income tax payable FEHEE 8,827 7952
555,604 507,753
Total liabilities BEwEHE 562,973 515,554
Total equity and liabilities BalBEER 1,066,197 1,049,595
Net current assets FREEE 217,373 239,788
Total assets less current liabilities EELERAYEE 510,593 541,842

The above condensed consolidated balance sheet should be read in conjunction with the SRR A B E R (B E R — 4

accompanying notes. RIZE -
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Ngai Hing Hong Company Limited
RETERDF

CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN BRGRERREBHR

EQUITY
FOR THE SIX MONTHS ENDED 31ST DECEMBER 2018 HE-_Z-\F+ZA=+—HI1t~AA
Unaudited
REEG
Attributable to equity holders of the Company
ARARFEEED
Other reserves
Hibf
Financial assets
at fair value
Available-  through other
for-sale  comprehensive
financial income
asset reserve  Exchange Non-
Capital reserve  RAAEE fuctuation controlling
Share Share  reserve Revaluation it HARMEE  reserve  Retained interests
capital  premium BE  reere WEHE  WENEE EX  aming  FBH Total
R BAEE fife EftRE ZERE  EERE XBER REER B e
HK$000  HK$000  HK$000  HK$000  HK$'000 HK$000  HK$000  HK$000  HK$000  HK$000
Tén TEn TEr TER  TEn TEn THEn fEr TRz TEx
At Ist]uly 2018 (as previousy reported)  RZE—-\FLA-R (RAER) 3692 62466 (2,025) 7953 1310 — X710 351881 24826 53404l
Change in accounting policy (Note 3) giH%EEY (WD) - - - - (1,310) 1310 - ) 0] n
At IstJuly 2018 (as restated) RZE-N\ELA-R (E) 3692 62466 (2,025) 7953 - 13100 50710 351,609 182 533764
Comprehensive income Gals
Proft for the period AR - - - - = = = 1,878 1462 3340
Other comprehensive income Httrals
Currency transiation differences EfZE - - - - - = (21,0%) - (307) (21403
Total comprehensive income FalEE - - - - - = (21,0%) 1,878 L155  (18,083)
Transactions with owners HfRELRS
Dividends paid to non-controling interests ~ R HIER S RS - - - - - - - — ) (50%)
Dividends paid SULS = = = = = = S (A1) - (3%
Total transactions with owners HEERHEE - - - - - - — (134 (509)  (12477)
At 315t December 2018 RZE-\F+ZA=t-R 36920 62466 (2,025) 7953 - 1310 29614 346,103 20883 503,224

The above condensed consolidated statement of changes in equity should be read in USRS S B R TR ERRE MY s — OF S

conjunction with the accompanying notes. =
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Ngai Hing Hong Company Limited

RETERLT
CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN BRGRERREER (A
EQUITY (Continued)
FOR THE SIX MONTHS ENDED 31ST DECEMBER 2018 HE-_Z-\F+ZA=+—HIt~AA
Unaudited
REEH
Attributable to equity holders of the Company
RARREEDS
Other reserves
At
Available-
for-sale
financial
asset  Exchange Non-
Capital reserve  fluctuation controlling
Share Share  reserve Revaluation At reseve  Retained  interests
captal  premium BA resene  ENH ER  eamings 3 Total
Bx RREE R BRER ZERE FORE RIEN Ea G
HK$000  HK$000  HKFOO0  HK$000  HK$000  HK$000  HKFOOO  HK$000  HK$O000
T  TAr  TEn  TExr  TEx  TEr TR TER AR
At IstJuly 2017 RZZ-t5tA-A 36920 62466 (1,505) 7953 1310 36200 316786 B065 483197
Comprehensive income el
Profi for the period REET - - - - = - 0 2080 24849
Other comprehensive income Etbisala
Currency translation differences B - - - = — 1448 = 198 14,683
Total comprehensive income FealEeE - - - - - 14485 22569 2478 39532
Transactions with owners EEECIR S
Dividends paid to non-controlling interests mIERHIRRXNRE - - - - - - . (3094) (3094)
Disposdl of a subsiciary HE-MBAR = = = = = = = 208 208
Change in ownership interest in a subsidlary ~ MEFK KRB
without change of control MEAREEZS - - (520) - - - i 520 -
Dividends paid SRS = = = = = - (1 - (13
Total transactions with owners BEEELIHEE = = (520) = = — 3% 3% (10270)
At 31t December 2017 RZE—tF+=A=1-A 36920 62466 (2025) 7953 1310 50687 331971 BITT 512459

The above condensed consolidated statement of changes in equity should be read in L RGRR AR A o B B 5K E SRS O Y o — B B

e

conjunction with the accompanying notes. & e
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Ngai Hing Hong Company Limited
RETERDF

CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS Fﬁﬂﬂﬁ%Aﬁﬁiﬁéi
FOR THE SIX MONTHS ENDED 31ST DECEMBER 2018 BE_Z—\F+-A=1+—HIt~EA

Unaudited
RISER
Six months ended 3 1st December

BEt-RA=t—-HIXEA

2018 2017
HK$’000 HK$'000
T THET
Cash flows from operating activities REXBZHABM
Cash generated from operations REFXBAEE RS 3,968 23,837
Hong Kong profits tax paid BEABEBNEH (1,095) (2,657)
The People’s Republic of China (the “PRC") B EARLNE
income tax paid ( [9El] ) PrEH (1,917) (5,465)
Interest received EIHE Il 203
Net cash generated from operating activities REEBMES 2 FRE 1,067 15918
Cash flows from investing activities REZB BTN
Purchase of property, plant and equipment BEVE BELRE (3,291) (7,221
Proceeds from disposal of property, plant and equipment HEME - BFE RREBER 36 51
Prepayments for property, plant and equipment and Mm% - BB KRB EREETARNK
renovation costs (3,575) (10,141)
Increase in restricted bank deposit SR HIE R TEFIE N — (11,904
Net cash used in investing activities REXBRER2FHS (6,830) (29,215)
Cash flows from financing activities MEEBZHER
Proceeds from bank loans FTBRITE N 205,192 234,078
Repayment of bank loans ERIBITER (181,335) (236,654)
Increase in trust receipt loans EFUIEEFIE M 13,528 30,161
Dividends paid to non-controlling interests XTI 2 R B (5,093) (3,094)
Dividends paid THRBRE (7,384) (7,384)
Interest paid on bank borrowings ERERITEERN S (8,169) (6,105)
Net cash generated from financing activities RERBHMEEZFRE 16,739 11,002
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CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS

(Continued)

FOR THE SIX MONTHS ENDED 31ST DECEMBER 2018

Ngai Hing Hong Company Limited
RETERLT

BRGERERERSE)

BE_Z-\F+-A=T—HIL~EA

Unaudited
RBER
Six months ended 3 1st December

BEt-RA=t—-HILAEA

2018 2017
HK$000 HK$'000
TR TRT
Net increase/(decrease) in cash and cash equivalents RekBeF@E2EmM/ OhD) 10,976 (2,295)
Cash and cash equivalents at Ist July RtA-BzRekReEE 107,459 96,689
Effect of foreign exchange rate changes INEEREBTE (4,686) 2,967
Cash and cash equivalents at 31 st December WTZRA=+—Bz8ek
e EH 113,749 9736
Analysis of balances of cash and cash equivalents: ReRASREHRDIN -
Cash and bank balances e RIS 116,022 106,900
Bank overdrafts RITEX (2,273) (9,539)
113,749 97,361

The above condensed consolidated statement of cash flows should be read in conjunction

with the accompanying notes.

L AR A IR &R B R IR SRR P B R — GF B

s
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Ngai Hing Hong Company Limited
RETERDF

NOTES TO THE CONDENSED CONSOLIDATED INTERIM
FINANCIAL INFORMATION

GENERAL INFORMATION

Ngai Hing Hong Company Limited (the “Company) and its subsidiaries (together
the “Group”) are principally engaged in the manufacturing and trading of plastic
materials, pigments, colorants, compounded plastic resins and engineering plastic

products.

The Company is a limited liability company incorporated in Bermuda. The address
of its registered office is Clarendon House, 2 Church Street, Hamilton HMI |,

Bermuda.

The Company's shares are listed on the Main Board of The Stock Exchange of
Hong Kong Limited.

This condensed consolidated interim financial information is presented in Hong
Kong dollars, unless otherwise stated, and has been approved for issue by the

Board of Directors on 27th February 2019.

BASIS OF PREPARATION

This condensed consolidated interim financial information for the six months
ended 31st December 2018 has been prepared in accordance with Hong Kong
Accounting Standard (“HKAS") 34 “Interim Financial Reporting”. This condensed
consolidated interim financial information does not Include all the notes of the type
normally included in an annual financial statements. Accordingly, the condensed
consolidated financial information is to be read in conjunction with the annual
financial statements for the year ended 30th June 2018, which have been prepared

in accordance with Hong Kong Financial Reporting Standards (“HKFRSs").
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Ngai Hing Hong Company Limited

RETARAH
NOTES TO THE CONDENSED CONSOLIDATED INTERIM BRSSP B ERM T2
FINANCIAL INFORMATION (Continued)
3 ACCOUNTING POLICIES 3 EBEEE
Except as described below, the accounting policies applied are consistent with BRTEXPTES - PrERA 2 G atBUR
those of the annual financial statements for the year ended 30th June 2018, as BE_Z-\FRA=THLEFENE
described in those annual financial staterments. ERBHREMRBOGHBR(WRFF

E AT RR T ) — 2

Taxes on income in the interim periods are accrued using the tax rate that would AT HERNAEHERARFELAR
be applicable to expected total annual earnings. FMBERARBRRE
3./ New and amended standards adopted by the Group 3 BEEFERARE RAEETTER

A number of new or amended standards became applicable for the current
reporting period and the Group had to change its accounting policies

and make retrospective adjustments as a result of adopting the following

standards:

HKFRS 9 Financial Instruments
BABRELAE W SRIA

HKFRS 15 Revenue from Contracts with Customers
BB B ELERSE 155 REEFAKHZBA

The impact of the adoption of these standards and the new accounting
policies are disclosed in Notes 3.3 and 3.4 below. The other standards did
not have significant impact on the Group's accounting policies and did not

require retrospective adjustments.

BT AR EABERRAR
- AREER KA TER
FRESHRRRELENRE

RS EN R SH R T E

RT e33R 3445 - HfhsE

ATeHAEB 8t HRERE
w2 BHAELENRE -
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Ngai Hing Hong Company Limited
RETERDF

NOTES TO THE CONDENSED CONSOLIDATED INTERIM
FINANCIAL INFORMATION (Continved)

3 ACCOUNTING POLICIES (Continued)
3.2 Impact of standards issued but not yet applied by the Group:

HKFRS 16 was issued in January 2016. It will result in almost all leases
being recognised on the consolidated statement of financial position, as the
distinction between operating and finance leases is removed. Under the new
standard, an asset (the right to use the leased item) and a financial liability
to pay rentals are recognised. The only exceptions are short-term and low-

value leases.

The accounting for lessors will not significantly change.

The standard will affect primarily the accounting for the Group's operating
leases. As at the reporting date, the Group has non-cancellable operating
lease commitments of HK$ I 1,540,000. However, the Group has not yet
determined to what extent these commitments will result in the recognition
of an asset and a liability for future payments and how this will affect the

Group's profit and classification of cash flows.

Some of the commitments may be covered by the exception for short-term
and low-value leases and some commitments may relate to arrangements

that will not qualify as leases under HKFRS [6.

The standard is mandatory for first interim period within annual reporting
periods beginning on or after Ist January 2019. At this stage, the Group does

not intend to adopt the standard before its effective date.

Interim Report 18/19 bR E
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM
FINANCIAL INFORMATION (Continved)

3 ACCOUNTING POLICIES (Continued)
3.3 Impact of adoption on financial statements - HKFRS 9 “Financial
Instruments” ("HKFRS 9") and HKFRS 15 "Revenue from Contracts
with Customers” ("HKFRS 15") (collectively, the “"New HKFRSs")

Adoption of HKFRS 9

HKFRS 9 replaces the provisions of HKAS 39 “Financial Instruments:
Reconition and measurement” that relate to the recognition,
classification and measurement of financial assets and financial
liabilities, derecognition of financial instruments, impairment of financial

assets, and hedge accounting.

The adoption of HKFRS 9 from st July 2018 resulted in changes in
accounting policies and adjustments to the amounts recognised in the
financial statements. The new accounting policies are set out in Note
3.4 below. In accordance with the transitional provisions in HKFRS 9,
comparative figures have not been restated as the Group does not

have any hedge accounting.

Ngai Hing Hong Company Limited
RETERLT

ERGETHMBERME S

3

SRR &)
33 RMHHBEHRXZZE-TEY

BHEENEIR2BIEE
B BFHEEREIN ) REEH
BHEERE I5HIEPENZH
ANBEHBEREENE 155 1)
(RHE Fra] BB B HEER )

() FREEDHFHREEREI
#

BEMB®REEE IR
REBGHENF R
BIA: BRARAEIGE
WHEERMBAEZRE
B NERTE - BURRR
TRTA RHEEREN
REHFERTRIEZ R °

B=F-A\FLA-BEK
MEEMBEREENEIH
BHEHRRED R HH T
BRABRZEBIEL A
B MR BRRENTX
MieE34- REBEMBR
ERAFIRZBEGEX -
ARAEEY RETHE
AHEE - MU ERBIIHRHK
o
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Ngai Hing Hong Company Limited
RETERDF

NOTES TO THE CONDENSED CONSOLIDATED INTERIM
FINANCIAL INFORMATION (Continved)

ERGET M BERME S

3 ACCOUNTING POLICIES (Continued) 3 B BER#Z)

3.3 Impact of adoption on financial statements - HKFRS 9 “Financial 33 BWHUBHEZzZE - R
Instruments” (“HKFRS 9") and HKFRS 15 “Revenue from Contracts BREEREIF [ £RI AN F
with Customers” ("HKFRS 15") (collectively, the “New HKFRSs") BEBHEEREIN ) REEY
(Continued) BHEERE I5HEPEHZHK

AN B BEHEENE 155 ])
(R HEFE] B A HHEER )
(&)
(i) Adoption of HKFRS 9 (Continued) () BFAEEBHBEREERZE
H(E)
The total impact on the Group's retained eamings as at Ist July 2018 HASER_Z-N\F+A
is as follow: —RAZREBEN BT E
mr
As at
st July 2018
R-B-N\F
tA—H
HK$'000
T
Closing balance 30th June 2018 — HKAS 39 ZT-NFRA=TRZ
HAREH-BAGHEUE R 351,881
Increase in provision for trade receivables B H R BN (367)
Increase in deferred income tax assets relating to AR ERE 2 EEHIEE EEM
impairment provisions 90
Loss attributable to non-controlling interest IR EIEER 5
Opening balance Ist July 2018 - HKFRS 9 —T-NFLA-HZ
W - BAMBREENF IR 351,609
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM
FINANCIAL INFORMATION (Continued)

3 ACCOUNTING POLICIES (Continued)

3.3 Impact of adoption on financial statements - HKFRS 9 “Financial
Instruments” ("HKFRS 9") and HKFRS 15 "Revenue from Contracts
with Customers” ("HKFRS 15") (collectively, the “New HKFRSs")
(Continued)

(1)) Adoption of HKFRS 9 (Continued)

(a)  Classification and measurement

On st July 2018 (the date of initial application of HKFRS 9),
the Group's management has assessed which business models
apply to the financial assets held by the Group and has classified
its financial instruments into the appropriate categories in
accordance with HKFRS 9. The main effects resulting from this
reclassification are as follows:

Ngai Hing Hong Company Limited
RETERLT

ERGETHMBERME S

3 ERBE#)

33 ERMBHBREAIZE-BEY
BREEREIRI2HTAIEF
BUBREEHNE IR ) REEH
BHEERE ISHIEPEAZH
AN BB FHEERE 155 1)
(RHFET BB B HEER )

(%)
() FREEDHFHREEREI
#E)

(a) PERITE

R-FB-NFLtHA—
H(ERRANEBRG
REEMNFIHK A
) AEEEEED
RREY NN ]
T BEEZEHE
A EHEERTIA
NRERBEEBUG
REEREIR 2@

Bhl - ZEHDE

EENMYEMT ;
30th June 2018 Ist July
as originally presented 2018 Restated
—2-N\fF HKFRS 9 —2-N\fF
Balance sheet (extract) ~RA=TH ERMBRE tA-H
EEARR(ER) RR%EZ25 EEIR &EJ|
HK$ 000 HK$ 000 HK$ 000
TEr FEn FEr
(unaudited) (unaudited) (unaudited)
(FEEH) (REFR) (REFR)
Non-current assets FNBEE
Financial assets at fair value BARBEFALMZE
through other comprehensive WamaBEE
income (“FVOCI") — 2,000 2,000
Avallable-for-sale financial assets ("AFS") AT EHKEE 2,000 (2,000) -
Equity R
AFS reserve ML ERBEERE 1,310 (1310) —
FVOC reserve BARBEFALMZE
WENEHAERR - 1310 1,310
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Ngai Hing Hong Company Limited
RETERDF

NOTES TO THE CONDENSED CONSOLIDATED INTERIM
FINANCIAL INFORMATION (Continued)

3 ACCOUNTING POLICIES (Continued)

3.3 Impact of adoption on financial statements - HKFRS 9 “Financial
Instruments” ("HKFRS 9") and HKFRS 15 “Revenue from Contracts
with Customers” ("HKFRS 15”) (collectively, the “New HKFRSs")
(Continued)

() Adoption of HKFRS 9 (Continued)

(a)  Classification and measurement (Continued)

—  Reclassification of equity instruments from AFS to
FVOC

The Group elected to present in other comprehensive
income (“OCI") changes in the fair value of its equity
investments previously classified as AFS, because these
investments are held as long-term strategic investments
that are not expected to be sold in the short to
medium term. As a result, assets with a fair value of
HK$2,000,000 were reclassified from AFS to FVOCI and
fair value gains of HK$1,310,000 were reclassified from
the AFS reserve to the FVOCI reserve on Ist July 2018.
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM
FINANCIAL INFORMATION (Continved)

3 ACCOUNTING POLICIES (Continued)

3.3 Impact of adoption on financial statements - HKFRS 9 “Financial
Instruments” ("HKFRS 9") and HKFRS 15 "Revenue from Contracts
with Customers” ("HKFRS 15") (collectively, the “"New HKFRSs")
(Continued)

() Adoption of HKFRS 9 (Continued)

(a)  Classification and measurement (Continued)

—  Reclassification of equity instruments from AFS to
FVOCI (Continued)

There is no impact on the Group's accounting for

financial liabilities.
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Ngai Hing Hong Company Limited
RETERDF

NOTES TO THE CONDENSED CONSOLIDATED INTERIM
FINANCIAL INFORMATION (Continued)

3 ACCOUNTING POLICIES (Continued)

3.3 Impact of adoption on financial statements - HKFRS 9 “Financial
Instruments” ("HKFRS 9") and HKFRS 15 "Revenue from Contracts
with Customers” ("HKFRS 15") (collectively, the “"New HKFRSs")
(Continued)

() Adoption of HKFRS 9 (Continued)

(b)  Impairment of financial assets

The Group has two types of financial assets that are subject to
the new expected credit loss ("ECL") model of the HKFRS 9:

° Trade receivables; and

° Other financial assets at amortised cost

The Group was required to revise its impairment methodology
under HKFRS 9 for each of these classes of assets. The
following tables show the adjustments recognised for each
individual line item. Line items that were not affected by the
changes have not been included. As a result, the sub-totals
and totals disclosed cannot be recalculated from the numbers

provided. The adjustments are explained in more detail below.
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Ngai Hing Hong Company Limited

RETARAH
NOTES TO THE CONDENSED CONSOLIDATED INTERIM RGP HRBEERME 2
FINANCIAL INFORMATION (Continved)
3 ACCOUNTING POLICIES (Continued) 3 Bt ER %)

33 Impact of adoption on financial statements - HKFRS 9 “Financial 33 BB #HZzZE - B
Instruments” ("HKFRS 9") and HKFRS |5 “Revenue from Contracts BHEERE K2 LA F
with Customers” (“HKFRS 15") (collectively, the “New HKFRSs") B BHEERE %) REEH
(Continued) BHEERE I5FIEFEHNZH

AN BB FHEERE 155 1)
(R FTEEHFHEEL )

(&)
(i) Adoption of HKFRS 9 (Continued) () BRAEEHBHETEREI
#(E)
(b)  Impairment of financial assets (Continued) b) HBEEEREE)
30th June 2018
as originally st July 2018
presented Restated
“B-N\F HKFRS 9 —E2-N\F
Balance sheet (extract) RB=tH BRMBHRE tA-8
BERER(ER) BREZ5 EREIH KES
HK$'000 HK$'000 HK$'000
TER TR TERT
(unaudited) (unaudited) (unaudited)

(FEFZ) (FEEH) (FEFL)

Non-current assets ERBEE

Deferred income tax assets BETREE 7497 84 7,581
Current assets mEBEE

Trade and bills receivables BHRNF RERER 284,292 (367) 283,925
Non-current liabilities L=V

Deferred imcome tax liabilities EEHEAR 6917 (6) 6911
Equity Em

Retained eamings REEM 351,881 n2) 351,609

Non-controlling interest Rt 24,826 ) 24,821
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Ngai Hing Hong Company Limited
RETERDF

NOTES TO THE CONDENSED CONSOLIDATED INTERIM
FINANCIAL INFORMATION (Continved)

3 ACCOUNTING POLICIES (Continued)

3.3 Impact of adoption on financial statements - HKFRS 9 “Financial
Instruments” ("HKFRS 9") and HKFRS 15 "Revenue from Contracts
with Customers” ("HKFRS 15") (collectively, the “"New HKFRSs")
(Continued)

() Adoption of HKFRS 9 (Continued)

(b)  Impairment of financial assets (Continued)

While short-term deposits, and cash and cash equivalents are
also subject to the impairment requirements of HKFRS 9, the

identified impairment loss was immaterial.

Trade receivables

The Group applies the HKFRS 9 simplified approach to
measuring expected credit losses which uses a lifetime

expected provision for impairment for all trade receivables.
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM
FINANCIAL INFORMATION (Continved)

3 ACCOUNTING POLICIES (Continued)

33

Impact of adoption on financial statements - HKFRS 9 “Financial
Instruments” ("HKFRS 9") and HKFRS 15 "Revenue from Contracts
with Customers” ("HKFRS 15") (collectively, the “"New HKFRSs")
(Continued)

() Adoption of HKFRS 9 (Continued)

(b)  Impairment of financial assets (Continued)

To measure the expected credit losses, trade receivables have
been grouped based on shared credit risk characteristics and
the days past due. On that basis, the provision for impairment

as at Ist July 2018 was determined for trade receivables.

The provision for impairment for trade receivables are based
on assumptions about risk of default and expected loss rates.
The Group uses judgement in making these assumptions and
selecting the inputs to the impairment calculation, based on
the Group's past histories, existing market conditions as well as

forward looking estimates at the end of each reporting period.
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Ngai Hing Hong Company Limited
RETERDF

NOTES TO THE CONDENSED CONSOLIDATED INTERIM

FINANCIAL INFORMATION (Continved)

3 ACCOUNTING POLICIES (Continued)

3.3 Impact of adoption on financial statements - HKFRS 9 “Financial
Instruments” ("HKFRS 9") and HKFRS 15 "Revenue from Contracts
with Customers” ("HKFRS 15") (collectively, the “"New HKFRSs")

(Continued)

() Adoption of HKFRS 9 (Continued)

(b)  Impairment of financial assets (Continued)

The provision for impairment for trade receivables as at 30th

June 2018 reconcile to the opening provision for impairment

on IstJuly 2018 as follows:

ERGET M BERME S

3 BEBEE#)

33 BMYaBHEczEE- BB
BREEHZISHBTANE
BB ERE 95 )) R BB
BREERE ISHIEPAHZH
ANBRBHREEHE 155 ))
(B R AT BB BHEER )
(&)

() RRERYETEENE
$#(E)

b) HEEEHEE)

R_E-NEXA
=THZESRKFT
ZHERBR_T
—NEtA—HZH
TIRE R 2 YR 1
T

Provision for
impairment - trade
receivables
BZRBUH
ZRERE
HK$'000

T

At 30th June 2018 calculated under HKAS 39

Amount restated through opening

RZE-N\FAA=+HRBE
BRI ENEIFAE (4,389)
KHNRBRNET 2 28

retained eamings (367)
Opening provision for impairment R-ZZE-\F+A-BRBEBUBRE
as at Ist July 2018 calculated under HKFRS 9 RIS 9SRATE 2 TR ERE (4,756)
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM
FINANCIAL INFORMATION (Continved)

3 ACCOUNTING POLICIES (Continued)

33

Impact of adoption on financial statements - HKFRS 9 “Financial
Instruments” ("HKFRS 9") and HKFRS 15 "Revenue from Contracts
with Customers” ("HKFRS 15") (collectively, the “"New HKFRSs")
(Continued)

() Adoption of HKFRS 9 (Continued)

(b)  Impairment of financial assets (Continued)

Other financial assets at amortised cost

Other financial assets at amortised cost include bills and other
receivables. The Group has assessed the expected credit loss
model apply to the bills and other receivables as at |st July
2018 and the change in impairment methodologies has no
impact on the Group's consolidated financial statements and

the opening loss allowance is not restated in this respect.
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Ngai Hing Hong Company Limited
RETERDF

NOTES TO THE CONDENSED CONSOLIDATED INTERIM
FINANCIAL INFORMATION (Continved)

3 ACCOUNTING POLICIES (Continued)
3.3 Impact of adoption on financial statements - HKFRS 9 “Financial

ERGET M BERME S

3 ERHEERSE)
33 FRHHEHREZEE

BHEEHNEIR2BIEE

Instruments” ("HKFRS 9") and HKFRS 15 "Revenue from Contracts
with Customers” ("HKFRS 15") (collectively, the “"New HKFRSs")
(Continued)

(i

Adoption of HKFRS 15

HKFRS 15, “Revenue from contracts with customers” deals with
revenue recognition and establishes principles for reporting useful
information to users of financial statements about the nature, amount,
timing and uncertainty of revenue and cash flows arising from an
entity's contracts with customers. Revenue is recognised when a
customer obtains control of a good or service and thus has the
ability to direct the use and obtain the benefits from the good or
service. The standard replaces HKAS 18 “Revenue” and HKAS |1

“Construction contracts” and related interpretations.

The Group has adopted HKFRS |5 from Ist July 2018 which
resulted in changes in accounting policies and adjustments to the
amounts recognised in the condensed consolidated interim financial
information. In accordance with the transitional provisions in HKFRS
I5, the Group has adopted the modified retrospective approach and

comparative figures have not been restated.
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM

FINANCIAL INFORMATION (Continued)

Ngai Hing Hong Company Limited
RETERLT

HRRE TR BERMEF)

3 ACCOUNTING POLICIES (Continued) 3 B BER#Z)
33 Impact of adoption on financial statements - HKFRS 9 “Financial 33 BHHUB#HZzZE -8

Instruments” (“HKFRS 9") and HKFRS 15 “Revenue from Contracts
with Customers” ("HKFRS 15") (collectively, the “New HKFRSs")
(Continued)

(i)

Adoption of HKFRS 15 (Continued)

The impact on the Group's financial position by the application of
HKFRS 15 as compared to HKAS 18 that was previously in effect
before the adoption of HKFRS 15 is as follows:

BHEEHEIR BT R E
B BFHEEREIN ) REEH
BREERZE 15K EPENZU
AN BB FHEERE 155 1)
(R FTEEHBEHEEA )
(&)

(i) ROEEHBHEEAE IS
J(E)

HEREBM B wE LR S
ISSRERAABELERNES
GEHERIF 185 - AEER
BHARRE R BB BR

ERRE ISHEMEANTE

JUNNE
30th June 2018 st July 2018
as originally presented Restated
AL HKFRS 15 —E-NE
Balance sheet (extract) ~A=TH EBMBRE tA-H
BERER(ESR) BREZ5 BRI ISH KES|
HK$'000 HK$'000 HK$'000
TERT ThR TET
(unaudited) (unaudited) (unaudited)
(RAEFR) (RAEEE) (FEEH)
Other payables, deposit received and BRI - BP#H R
accruals - Deposit received ERER-TPEX 6,613 (6,613) —
Other payables and Hit AR ER
accruals - Contract liabilities BR-aHNAE — 6,613 6,613

The adoption of HKFRS 15 has no material impact to the Group's net
assets as at 30th June 2018 and the condensed consolidated income
statement, the condensed consolidated statement of comprehensive
income, earnings per share (basic and diluted) and the condensed
consolidated statement of cash flows for the period ended 31st
December 2018.

RNBBHBRERENSE |5
RHASER_T-N\FEXR
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PEa RS RERMEER
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Ngai Hing Hong Company Limited

RETRRRF

NOTES TO THE CONDENSED CONSOLIDATED INTERIM
FINANCIAL INFORMATION (Continved)

3 ACCOUNTING POLICIES (Continued)
34 Changes in accounting policies upon adopting of the New HKFRSs

®

HKFRS 9 — Financial instruments

(@)  Cassification

From Ist July 2018, the Group classifies its financial assets in

the following measurement categories:

®  those to be measured subsequently at fair value (through
OCl); and

° those to be measured at amortised cost.

The classification depends on the entity's business model for
managing the financial assets and the contractual terms of the

cash flows.
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM
FINANCIAL INFORMATION (Continved)

3 ACCOUNTING POLICIES (Continued)
34 Changes in accounting policies upon adopting of the New HKFRSs
(Continued)

() HKFRS 9 — Financial instruments (Continued)

Classification (Continued)

For assets measured at fair value, gains and losses will either
be recorded in profit or loss or OCI. For investments in equity
instruments that are not held for trading, this will depend on
whether the Group has made an irrevocable election at the
time of initial recognition to account for the equity investment

at fair value through other comprehensive income.

Measurement

At initial recognition, the Group measures a financial asset
at its fair value plus, in the case of a financial asset not at fair
value through profit or loss (“FVPL"), transaction costs that
are directly attributable to the acquisition of the financial
asset. Transaction costs of financial assets carried at FVPL are

expensed in profit or loss.
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Ngai Hing Hong Company Limited
RETERDF

NOTES TO THE CONDENSED CONSOLIDATED INTERIM
FINANCIAL INFORMATION (Continved)

3 ACCOUNTING POLICIES (Continued)
34 Changes in accounting policies upon adopting of the New HKFRSs
(Continued)

() HKFRS 9 — Financial instruments (Continued)

(b)  Measurement (Continued)

Debt instruments

Subsequent measurement of debt instruments depends on
the Group's business model for managing the asset and the
cash flow characteristics of the asset. The Group classifies all
its debt instruments as amortised cost. Assets that are held
for collection of contractual cash flows where those cash
flows represent solely payments of principal and interest
are measured at amortised cost. Interest income from these
financial assets is included in finance income using the effective
interest rate method. Any gain or loss arising on derecognition
is recognised directly in profit or loss and presented in other
losses, net, together with foreign exchange gains and losses.
Impairment losses are presented as separate line item in the

condensed consolidated statement of comprehensive income.
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Ngai Hing Hong Company Limited

RETARDE
NOTES TO THE CONDENSED CONSOLIDATED INTERIM BRGRET M BERMNEE)
FINANCIAL INFORMATION (Continved)
3 ACCOUNTING POLICIES (Continued) 3 B BER#Z)
34 Changes in accounting policies upon adopting of the New HKFRSs 34 f%‘%]f/f BB B REERE &
(Continued) BREE(E)
(i) HKFRS 9 — Financial instruments (Continued) () BEUBREEAEIHF—
2HTAE)
(b)  Measurement (Continued) b) FrE(E)
Equity instruments BRATA
The Group subsequently measures all equity investments at fair AEBHBREAAE
value. Where the Group’s management has elected to present Bt EMARER
fair value gains and losses on equity investments in OCl, there B fAEEEEE
is no subsequent reclassification of fair value gains and losses ERERAEMEEK
to profit or loss following the derecognition of the investment. m2IREREZ R
Dividends from such investments continue to be recognised nEBEREREE -

in profit or loss as other income when the Group's right to AR & IR K ﬁ

receive payments is established. & ARBEYKE
ERRERY ﬁiﬁ
FE2E% BEX&HE
WOBR A 3% 2 H ) R 2
B ZEREZKRE
BEEBRRTHEAR
Hit A

Interim Report 18/19 hifigE 31



32

Ngai Hing Hong Company Limited
RETERDF

NOTES TO THE CONDENSED CONSOLIDATED INTERIM
FINANCIAL INFORMATION (Continved)

3 ACCOUNTING POLICIES (Continued)
34 Changes in accounting policies upon adopting of the New HKFRSs

(Continued)

() HKFRS 9 — Financial instruments (Continued)

()  Impairment

From st July 2018, the Group assesses on a forward looking
basis the expected credit losses associated with its debt
instruments carried at amortised cost and FVOCI. The
impairment methodology applied depends on whether there

has been a significant increase in credit risk.

For trade receivables, the Group applies the simplified
approach permitted by HKFRS 9, which requires expected
lifetime losses to be recognised from initial recognition of the

receivables.
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM
FINANCIAL INFORMATION (Continved)

3 ACCOUNTING POLICIES (Continued)
34 Changes in accounting policies upon adopting of the New HKFRSs

(Continued)

(i

HKFRS 15

The Group recognises revenue when it satisfies a performance
obligation by transferring a promised good to a customer, which is
when the customer obtains control of a good, has the ability to direct
the use of, and obtain substantially all of the remaining benefits from
that good. If the control of the goods and services is transferred over
a period of time, the Group recognises revenue by reference to the
extent of progress toward completion in fulfilling its performance

obligations during the entire contract period.

For the amounts of revenue recognised for goods transferred and
services provided, the Group recognises any unconditional rights to
consideration separately as a receivable and the rest as a contract
asset, and recognises provision for impairment of the receivable and
the contract asset based on ECL; if the consideration received or
receivable exceeds the obligation performed by the Group, a contract
liability is recognised. The Group presents a net contract asset or a

net contract liability under each contract.
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Ngai Hing Hong Company Limited

RETRRRF

NOTES TO THE CONDENSED CONSOLIDATED INTERIM
FINANCIAL INFORMATION (Continved)

3 ACCOUNTING POLICIES (Continued)
34 Changes in accounting policies upon adopting of the New HKFRSs

(Continued)

(i

HKFRS 15 (Continued)

Contract costs include costs to fulfill a contract and of obtaining a
contract. The cost incurred for providing services by the Group is
recognised as the costs to fulfill a contract, and is amortised based
on the progress towards completion of the service provided when
recognising revenue. The incremental cost incurred by the Group of
obtaining a contract is recognised as the costs of obtaining a contract.
For costs of obtaining a contract that will be amortised within one
year, the Group recognises it in profit and loss. For the costs of
obtaining a contract that will be amortised for more than one year
period, it is amortised in profit and loss based on same progress
towards completion as recognising revenue. The Group recognises
the excess of the carrying amounts of contract costs over the
expected remaining consideration less any costs not yet recognised as
an impairment loss. As at the balance sheet date, the Group presents
the costs to fulfill and of obtaining a contract, in the net amount after

deducting relevant asset impairment provisions, as other assets.
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM
FINANCIAL INFORMATION (Continved)

3 ACCOUNTING POLICIES (Continued)

34 Changes in accounting policies upon adopting of the New HKFRSs
(Continued)

(i) HKFRS 15 (Continued)

The Group recognises revenue for each of its activities in the income

statement in accordance with below policies:

(@)

()

Sales of goods

Sales of goods are recognised when a group entity has
transferred control over products to the customer, the
customer has accepted the products, there is no unfulfilled
obligation that could affect the customer’s acceptance of the
products, the amount of sales can be reliably measured and
it is probable that future economic benefits will flow to the
entity. Revenue from sales is based on the price specified in the
sales contracts. Accumulated experience is used to estimate
the likelihood and provide for sales return for the goods sold
at the time of sale. A receivable is recognised when the goods
are delivered as this is the point in time that the consideration
is unconditional because only the passage of time is required

before the payment is due.

Rental income

Rental income is recognised in the consolidated income

statement on a straight-line basis over the term of the lease.
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Ngai Hing Hong Company Limited
RETERDF

NOTES TO THE CONDENSED CONSOLIDATED INTERIM
FINANCIAL INFORMATION (Continved)

3 ACCOUNTING POLICIES (Continued)
34 Changes in accounting policies upon adopting of the New HKFRSs
(Continued)

(i) HKFRS 15 (Continued)

(c)  Interest income

Interest income is recognised on a time-proportion basis using
the effective interest method. When a receivable is impaired,
the Group reduces the carrying amount to its recoverable
amount, being the estimated future cash flows discounted
at the original effective interest rate of the instrument, and
continues unwinding the discount as interest income. Interest
income on impaired loans is recognised using the original

effective interest rate.

4  ESTIMATES AND JUDGEMENTS
The preparation of interim financial information requires management to make
judgements, estimates and assumptions that affect the application of accounting
policies and the reported amounts of assets and liabilities, income and expense.

Actual results may differ from these estimates.

In preparing this condensed consolidated interim financial information, the significant
judgements made by management in applying the Group's accounting policies and
the key sources of estimation uncertainty were the same as those that applied to

the annual financial statements for the year ended 30th June 2018.
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM
FINANCIAL INFORMATION (Continved)

5  FINANCIAL RISK MANAGEMENT AND FINANCIAL
INSTRUMENTS

5.1

52

Financial risk factors

The Group's activities expose it to a variety of financial risks: market risk
(including foreign exchange risk, cash flow and fair value interest rate risk and

price risk), credit risk and liquidity risk.

The condensed consolidated interim financial information do not include all
financial risk management information and disclosures required in the annual
financial statements, and should be read in conjunction with the Group's

annual financial statements as at 30th June 2018.

There have been no changes in the risk management department since year

end or in any risk management policies since the year end.

Liquidiity risk

Compared to year end, there have been no material changes to the policies
and practices for the Group's liquidity and funding risk management as
described in the annual financial statements for the year ended 30th June
2018.
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Ngai Hing Hong Company Limited
RETERDF

NOTES TO THE CONDENSED CONSOLIDATED INTERIM
FINANCIAL INFORMATION (Continved)

5  FINANCIAL RISK MANAGEMENT AND FINANCIAL
INSTRUMENTS (Continued)

5.3 Fair value estimation

According to HKFRS 7 “Financial Instruments: Disclosures”, financial
instruments measured in the condensed consolidated balance sheet at fair
value are required to disclose the fair value measurements by level of the

following fair value measurement hierarchy:

. Quoted prices (unadjusted) in active markets for identical assets or

liabilities (level 1)

. Inputs other than quoted prices included within level | that are
observable for the asset or liability, either directly (that is, as prices) or

indirectly (that is, derived from prices) (level 2)

. Inputs for the asset or liability that are not based on observable

market data (that is, unobservable inputs) (level 3)

There were no transfers of financial assets between categories during the
period. There were no other charges in valuation technique during the

period.

As at 3Ist December 2018, the Group's financial assets and liabilities that are
measured at fair value are all categorised as level 3 financial instruments. The
following table presents the changes in level 3 instruments for the period
ended 31st December 2018.
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM

FINANCIAL INFORMATION (Continved)

5  FINANCIAL RISK MANAGEMENT AND FINANCIAL
INSTRUMENTS (Continued)

5.3 Fair value estimation (Continued)

Ngai Hing Hong Company Limited
RETERLT

HRRE TR BERMEF)

5 MEERBEERESRMIASE)

53 AREERET(E)

Financial assets
at fair value
through other

comprehensive
Available-for- income Derivative
sale financial RAREE financial
asset ATAEMZME  instruments
AEHE Wz kY TE Total
BHEE BHEE SRMIA g
HK$'000 HK$'000 HK$°000 HK$'000
TER TER TER TER
At IstJuly 2018 RZZE-N\FtHA—H 2,000 — — 2,000
Effect of adoption of BB BRI mEEL
HKFRS 9 FIRLTE (2,000) 2,000 = =
Settlements w8 — (1,917) (1,917)
Gain recognised in RERES KaE &
condensed consolidated R
income statement — 1,785 1,785
At 31st December 2018 RZZE—-\F+ZA=+—H 2,000 (132) 1,868

The fair value of financial instruments that are not traded in an active market
is determined by using valuation techniques. The Group performed the
valuation of the financial assets at fair value through other comprehensive
income (classified as available-for-sale financial assets at 30th June
2018) by the use of discounted cash flow model based on the market
conditions existed at balance sheet date and business forecast provided
by management. Specific valuation technique used to value the derivative
financial instruments includes using forward exchange rates at the balance
sheet date to discount back to the present value. The key unobservable data
includes the interbank forward exchange rate and the volatility of forward
exchange rate. Changes in subjective input assumptions can materially affect
the fair value estimate. There is no change in valuation technique during the

period.
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Ngai Hing Hong Company Limited
RETERDF

NOTES TO THE CONDENSED CONSOLIDATED INTERIM
FINANCIAL INFORMATION (Continved)

6 REVENUE FROM CONTRACTS WITH CUSTOMERS AND
SEGMENT INFORMATION

ERGET M BERME S

6

EFRNCBARDBER

Unaudited
REEM
Six months ended 31st December
BEZ+=-A=t—-H
2018 2017
HK$'000 HK$'000
TER TR
Revenue from contracts with customers BPEHZIA

Sales of goods HEEm 1,024,235 984,675
Provision of logistics services REMRRS - 441
1,024,235 985,116

The Group is principally engaged in the manufacturing and trading of plastic
materials, pigments, colorants, compounded plastic resins and engineering plastic

products.

The chief operating decision-maker (“CODM") has been identified as the
Executive Directors of the Company. Management has determined the operating
segments based on the reports reviewed by the CODM that are used to assess
performance and allocate resources. The CODM considers the business from the
operations nature and the type of products perspective, including the trading of
plastic materials ("Trading”), manufacturing and sale of colorants, pigments and
compounded plastic resins (“Colorants”), manufacturing and sale of engineering
plastic products (“Engineering plastic”) and other corporate and business activities
("Others").
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM

FINANCIAL INFORMATION (Continved)

Ngai Hing Hong Company Limited
RETERLT

ERGETHMBERME S

6 REVENUE FROM CONTRACTS WITH CUSTOMERS AND 6 EFEHZBARSBERE)
SEGMENT INFORMATION (Continued)
Each of the Group's operating segments represents a strategic business unit that AEEE-—RENBRR—FMUEH
is managed by different business unit leaders. Inter-segment transactions are By - ]IEE Z%f%iﬁfﬁ B3
entered into under the normal commercial terms and conditions that would also D EEHE ﬁ?&%ﬁﬂw KR E &
be available to unrelated third parties. Information provided to the CODM is {RFETT ° BERREREWOG
measured in a manner consistent with that in the condensed consolidated interim B AHEE AR ‘:F‘ M BEMATE
financial information. —H o
The CODM assesses the performance of the operating segments based on a BRGERAREBHEPANZIUAR
measure of revenue from contracts with customers and operating profit, which is ReFENWETMEESHNRER -
in a manner consistent with that of the condensed consolidated interim financial ARG BRER S  HE B A RHER
information.
The segment information provided to the CODM for the reportable segments for BEZ- N\F+ZA=1+—B 1Lt~
the six months ended 3 Ist December 2018 is as follows: ARBLERLEERREZAZIRE
DEERAT :
Unaudited
REEY
Engineering
Trading Colorants plastic Others Group
g% EeE IRER Htto KEE
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
T TET T TET T#T
Revenue from contracts EFEHZBA
with customers
— Gross revenue — DB 778222 157,983 121,345 - 1,057,550
~ Inter-segment revenue —DHREEE (31,924) (1,310) (81) - (33,315)
Revenue from extemnal customers  SMEBE P URER 746,298 156,673 121,264 - 1,024235
Operating (loss)/profit ge(E1|),/ w7 (2,309 11,209 10,879 (1,700) 18,079
Finance income Bl 62 47 2 - i
Finance costs HHBER (9,158) (625) (790) (189) (10,762)
(Loss)/profit before income tax BrEiAT(E51R) s F (11,405) 10,631 10,091 (1,889) 7,428
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Ngai Hing Hong Company Limited

RETRRRF
NOTES TO THE CONDENSED CONSOLIDATED INTERIM RGP HRBENME 2)

FINANCIAL INFORMATION (Continved)

6 REVENUE FROM CONTRACTS WITH CUSTOMERS AND 6 EFEFEHAZBARSBER 4
SEGMENT INFORMATION (Continved)
The segment information provided to the CODM for the reportable segments for BE_Z-N\F+_A=1t—HI~E
the six months ended 3 1st December 2018 is as follows: (Continued) ARBGEERLEREEZAZIRE

DEERMT : (&)

Unaudited
REER
Engineering
Trading Colorants plastic Others Group
g% EelE IRER Hity BN

HK$000  HK$000  HK$'000  HK$'000  HK$'000
TET TET TET TET TET

Other information: HihBH -

Additions to non-current assets FERBEELM

(other than financial instruments (hemITAREL

and deferred income tax assets) HMIEBEN) 470 3,140 3422 73 7,105
Depreciation of property, plant mE - BE

and equipment NERBIE 448 3,883 4526 258 9,115
Amortisation of leasehold land ME TRt

and land use rights R B 179 93 16 39 327
Provision for/(reversal of) FERBEEE/

impairment of inventories, net (Bm) — %8 115 (68) 547 — 1,594
Provision for impairment of trade B 5 KA A R

and other receivables RELER - — — 31 3l
Fair value gains on derivative fTHEeMIA

financial instruments AR EENE (1,785) — — — (1,785)
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM
FINANCIAL INFORMATION (Continved)

Ngai H

ing Hong Company Limited
RETERLT

ERGETHMBERME S

6 REVENUE FROM CONTRACTS WITH CUSTOMERS AND 6 EBFENZBARZHEN#Z)
SEGMENT INFORMATION (Continued)
The segment information provided to the CODM for the reportable segments as RZE-NF+_A=+—BR#HLE
at 31st December 2018 is as follows: BRERKEZAZFBEDHEF
T
Unaudited
REER
Engineering
Trading  Colorants plastic Others Group
g% EelE IRER Hity BN
HK$'000 HK$’000 HK$'000 HK$'000 HK$’000
TR TiERT TRT TR TERT
Segment assets NEEE 483,107 296,125 157,208 129,757 1,066,197
Total assets BERS 1,066,197
Segment liabilities NEaRk (113,452) (26,738) (17,045) (3935  (l61,170)
Borrowings E3S (333,523) (23,047) (45,233) — (401,803)
Total liabilities BfEEHE (446,975) (49,785) (62,278) (3,935) (562,973)
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Ngai Hing Hong Company Limited
RETERDF

NOTES TO THE CONDENSED CONSOLIDATED INTERIM
FINANCIAL INFORMATION (Continved)

ERGET M BERME S

6 REVENUE FROM CONTRACTS WITH CUSTOMERS AND 6 EFEFEHAZBARSBER 4
SEGMENT INFORMATION (Continued)
The segment information provided to the CODM for the reportable segments for BE_Z—tF+_-_A=1t—HI~ME
the six months ended 3 I'st December 2017 is as follows: ARBABEFLERKEEZIZIRE
AEERMT -
Unaudited
RAEER
Engineering
Trading Colorants plastic Others Group
25 F6H  IiRZH Hit AEHE
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
FET FHET FET FAET FET
Revenue from contracts BEEHZIWA
with customers
— Gross revenue —DEMBHE 727,608 174,604 117611 44 1020264
— Inter-segment revenue - EEEE (32,672) (1,470 (998) (8) (35,148)
Revenue from external customers SN F I 694936 173,134 116613 433 985,116
Operating profit/(loss) mewE,/ (F8) 22011 10,896 12921 (4,160) 41668
Finance income paAle 85 107 [ — 203
Finance costs HBER (4861) (619) (699) (170) (6349)
Profit/(loss) before income tax BRBALEF(EE) 17,235 10,384 12,233 (4,330) 35522
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM
FINANCIAL INFORMATION (Continved)

Ngai Hing Hong Company Limited
RETERLT

ERGETHMBERME S

6 REVENUE FROM CONTRACTS WITH CUSTOMERS AND 6 EBFENZBARZHEN#Z)
SEGMENT INFORMATION (Continued)
The segment information provided to the CODM for the reportable segments for BE_Z—+F+_-_A=+t—BIAMH
the six months ended 3 1st December 2017 is as follows: (Continued) ARBGEERLEREEZAZIRE
HWERMT : (8)
Unaudited
REEZ
Engineering
Trading Colorants plastic Others Group
g% EEH  IREH Hfty KEE
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
THET TR THET TRET TRT
Other information: HiEHt -
Additions to non-current assets FERBEELM
(other than financial instruments (hemITAREL
and deferred income tax assets) ~ HIBEEI) 650 8,073 8,703 64 17,490
Depreciation of property, plant mE - BE
and equipment NERBIE 423 3211 4,187 258 8,079
Amortisation of leasehold land ME TRt
and land use rights R B 187 97 16 39 339
(Reversal of)/provision for FERERER)/
impairment of inventories, net - (570) 1,560 771 i [,761
Provision for impairment of trade & 5 R E f JEU R
and other receivables, net REEE—FHE — 58 — 2,446 2,504
Gain on disposal of a subsidiary HE-HEAR
ZWiE — — = (398) (398)
Fair value gains on derivative fTEERMIA
financial instruments INRELEL 6 (960) = = = (960)
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Ngai Hing Hong Company Limited
RETERDF

NOTES TO THE CONDENSED CONSOLIDATED INTERIM RGP HRBENME 2)
FINANCIAL INFORMATION (Continved)

6  REVENUE FROM CONTRACTS WITH CUSTOMERS AND 6 EBFENZBARZHEN#Z)
SEGMENT INFORMATION (Continued)

The segment information provided to the CODM for the reportable segments as RZE-NFAA=THEREGERL
at 30th June 2018 is as follows: ERRE A2V REDHDERMT ¢
Audited
REZ
Engineering
Trading Colorants plastic Others Group
g5 EeH  IREZH ity KEHE

HK$000 ~ HK$000 ~ HKFO00 ~ HKFO00  HK$O00
TAT TAT TAT TAT TR

Segment assets NEEE 450909 307,647 161,283 129756 1,049,595
Total assets BERE 1,049,595
Segment liabilities AEaRE (89.916) (26,946) (19,257) (3906)  (140025)
Borrowings = (315,947) (23810) (27,896) (7876)  (375529)
Total liabilities BERE (405,863) (50,756) (47,153) (11782)  (515554)
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Ngai Hing Hong Company Limited

RETARAH
NOTES TO THE CONDENSED CONSOLIDATED INTERIM RGP HRBEERME 2
FINANCIAL INFORMATION (Continued)
6 REVENUE FROM CONTRACTS WITH CUSTOMERS AND 6 EFEFEHAZBARSBER 4
SEGMENT INFORMATION (Continved)
The entity is domiciled in Hong Kong, The revenue from external customers from AERBUTEREN -BE_T—\F
Hong Kong for the six months ended 31st December 2018 is approximately TZA=t-BLEREAXREETEZ
HK$541,769,000 (2017: HK$460,569,000) and the total of its revenue from HNER 2 P UK 25 40 541,769,000 (=
external customers from other locations (mainly the PRC) is approximately T — 5 460,569,000 7T ) KB
HK$482,466,000 (2017: HK$524,547,000). HiBR(E2RTHE) 2IHBEF K

= A4824660008 TT(ZE — L & ¢
524,547,000/ 7T ) °

At 31st December 2018, the total of non-current assets other than financial RZZE-N\F+ZRA=+—8 " hKem
instruments and deferred income tax assets located in Hong Kong is approximately TARBELERBEEEIMINEEZIER
HK$167,030,000 (30th June 2018: HK$169,796,000) and the total of these non- BEENAK1670300008TL(R=ZE—)N\
current assets located in other locations (mainly the PRC) is approximately FRA=TH : 169,796000%87T) * ML
HK$ 117,456,000 (30th June 2018: HK$122,761,000). REMME(FERPE) 2 LEFRE

BEKE 1174560008 (R -T—N\F
NAZTH122761,00057T)

7  OTHER GAINS, NET 7 Hilhs - FE
Unaudited
RISERZ

Six months ended 3 |st December

BEt-RA=t—-HIXEA

2018 2017

HK$'000 HK$'000

TET FET

Net exchange gain/(loss) SNEW S (B518)F 8 639 (512)
Gain on disposal of property, plant and equipment HENE  BE RFERE 36 51
Gain on disposal of a subsidiary ek )= VNGl — 398
Fair value gains on derivative financial instruments TEeMIALABEKS ,785 960
Others Hits 725 948
3,185 1,845

Interim Report 18/19 hifimE 47



48

Ngai Hing Hong Company Limited
RETERDF

NOTES TO THE CONDENSED CONSOLIDATED INTERIM

FINANCIAL INFORMATION (Continved)

8  OPERATING PROFIT

Obperating profit is stated after charging/(crediting) the following:

ERGET M BERME S

8 REBA
BEENTENG /(G A) THIREE
Ik

Unaudited
REBER

Six months ended 31st December

BEt-A=t—-HLAEA

2018 2017
HK$'000 HK$'000
TER TET
Cost of inventories recognised as expenses included RRIEAX U BEREERELLZ
in cost of sales HEFERA 863,479 810493
Depreciation of property, plant and equipment mE - BERSEBINE 9,115 8,079
Amortisation of leasehold land and land use rights BELT R fF A B 327 339
Operating lease rentals in respect of land and buildings THRIEF 2 EEHERS 4,986 4,293
Employee benefit expenses, including EERMXH
Directors’ emoluments (BEESEHE) 64,455 61,899
Provision for impairment of trade and B 5 R E M RN FORE £
other receivables, net — 38 31 2,504
Provision for impairment of inventories, net REREEE - FHE 1,594 1,761
Gain on disposal of property, plant and equipment HEME - BE REERE (36) (51
Fair value gains on derivative financial instruments ITEERIAD R BERSR (1,785) (960)
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REITERAT
NOTES TO THE CONDENSED CONSOLIDATED INTERIM EHGER R EER KT )
FINANCIAL INFORMATION (Continued)
9  FINANCE INCOME AND COSTS 9 HBUERER
Unaudited
REER

Six months ended 3 |st December

BE+t-A=t—-HIAEA

2018 2017
HK$'000 HK$'000
TR TR
Finance income: B s
— Interest income from bank deposits —RITERFEHA Il 203
Finance costs: MBER
— Interests on bank borrowings wholly repayable —-ERIEREHEEREL
within five years RITEEZNE (8,169) (6,105)
— Net exchange losses on financing activities —REEBINEERFE (2,593) (244)
(10,762) (6349)
Finance costs, net IEER %8 (10,651) (6,146)
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Ngai Hing Hong Company Limited

RETRRRF
NOTES TO THE CONDENSED CONSOLIDATED INTERIM RGP HRBENME 2)

FINANCIAL INFORMATION (Continved)

10 INCOME TAX EXPENSE 10 BIEXH
Hong Kong profits tax has been provided for at the rate of 16.5% (2017: 16.5%) BEENGERDBREREERKTHERAZ
on the estimated assessable profit for the period. Income tax on the Group's A ERVENEREBAZ TRER
subsidiaries established and operate in the PRC has been calculated on the (ZZ—tF - BoZTAER)FHE-
estimated assessable profit for the period at the rates of taxation as applicable to REMERDBERPELE 2 MEA
the relevant subsidiaries. AITRAEAR A 2 & 5 AR BUR MR % %

EBRRE BT R E R -

The amount of income tax charged to the interim condensed consolidated income FHEERRE NER  HEX A

statement represents:

Unaudited
REER

Six months ended 3 |st December

BEt-RA=t—-HIAEA

2018 2017
HK$000 HK$'000
TERT FET

Current income tax AETIE
— Hong Kong profits tax —BANEH 1,321 724
— PRC corporate income tax — R EIRTEH 2,420 9,922
3,741 10,646
Deferred income tax EETIA 347 27
4,088 10,673
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM
FINANCIAL INFORMATION (Continved)

10

INCOME TAX EXPENSE (Continued)

Deferred income tax assets are recognised for tax losses carry forward to the
extent that the realisation of the related tax benefit through the future taxable
profits is probable. At 31st December 2018, the Group had unrecognised tax losses
to be carried forward against future taxable income amounted to HK$280,067,000
(30th June 2018: HK$268,179,000). Aside from tax losses generated from certain
subsidiaries incorporated in the PRC amounted to HK$9,130,000 (30th June 2018:
HK$6,699,000) with expiry dates from 2019 to 2023, the remaining tax losses have
no expiry date. The potential deferred income tax assets in respect of these tax
losses which have not been recognised amounted to approximately HK$46,987,000
(30th June 2018: HK$44,819,000).

DIVIDENDS

On 28th September 2017, the Director declared a final dividend of HK2.0 cents
per share, totaling HK$7,384,000 for the year ended 30th June 2017, which was
paid during the year ended 30th June 2018.

On 26th February 2018, the Directors declared an interim dividend of HKI1.0 cent
per share, totaling HK$3,692,000 for the period ended 3 |st December 2017, which
was paid during the year ended 30th June 2018.

Ngai Hing Hong Company Limited
RETERLT

ERGETHMBERME S

BEXHE)
ﬁ%@%ﬁ%%EWEWMﬁEW m
BEERREB 2 HBENGEE 6
ARERBAFNERNTH m
—N\E+ZA=+—8 F~EEVEHR
A EE U E R RERT RO T E
1849280,067,000 8 T(R =T —\F R
A=1H:268, |79000%ﬁ)ﬁ€§%‘ﬁ5@
FT8 % & E 446,987,000 T(RA =
fﬂixﬁ:+5:%mww%n%
RABKIHNHBRAMELEE=-F
—NEEZT_=FIHBNOTBEBRLN
£9,130000BTL(R=ZE—N\FRA=T
A :6,69900087T)  HAFKEELE
2HA -

@*E

o

AIH

BRE

RZZE—tFNAZTN\B EFEMH
RBEE-T—tF A=THILFEIK
BREBRE G208 - $£7384,000/%
Lo WBREEREZEZZE—N\FXA
ST HREFERZA -

RZE-NFZ_AZ+R B E%E
mREE_E-—tF+=-A=T—8
IR ERHARE SR I0EM - £
3,692,000 c WEREEREEZ
—NEXNAZTHILEFEERLM
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM
FINANCIAL INFORMATION (Continved)

DIVIDENDS (Continued)

On 27th September 2018, the Directors proposed a final dividend of HK2.0 cents
per share, totaling HK$7,384,000 for the year ended 30th June 2018, which was
paid during the period ended 3 |st December 2018.

On 27th February 2019, the Directors resolved not to declare any interim dividend
for the period ended 3 |st December 2018.

EARNINGS PER SHARE

The calculation of basic earnings per share is based on the profit attributable
to equity holders of the Company for the period of HK$1,878,000 (2017:
HK$22,569,000) and 369,200,000 (2017: 369,200,000) ordinary shares in issue
during the period.

Dilutive earnings per share for the period ended 31st December 2018 and 2017
equal basic earnings per share as there was no dilutive potential ordinary share as
at the period ended 3Ist December 2018 and 2017.
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RETERLT

NOTES TO THE CONDENSED CONSOLIDATED INTERIM BRSSP NN BENMEZ)
FINANCIAL INFORMATION (Continved)

I3 PROPERTY, PLANT AND EQUIPMENT, LEASEHOLD LAND 13 9% BERRE HELHRE

AND LAND USE RIGHTS AND INVESTMENT PROPERTIES wERENREN X
Unaudited
REEY
Property, Leasehold land
plant and and land
equipment use rights Investment
nE - BER HETHR properties
R T AE REMF
HK$’ 000 HK$’ 000 HK$’ 000
TER TERr TER
Net book value as at Ist July 2018 RZZE-\FtHA—-RAZ
FREHER 129,143 18,399 141,380
Exchange difference B ER (3,635) (694) (1,166)
Additions 10 6,926 — —
Depreciation/amortisation (Note 8) wE /B (HEs) 9,115) (327) —
Net book value as at RZZE-N\F
31st December 2018 +=ZA=+—-H
< HRE R 123,319 17,378 140,214
Net book value as at Ist July 2017 RZZ—+FtA—-AZ
BREFE 117412 18,531 127,801
Exchange difference X ER 2,291 546 882
Additions 10 12278 — =
Depreciation/amortisation (Note 8) WE /B (HEs) (8,079) (339) =
Net book value as at RZE—+F+-A=+—H
31st December 2017 ZBRERE 123,902 18,738 128,683
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM RGP HRBENME 2)
FINANCIAL INFORMATION (Continved)

[4 TRADE AND BILLS RECEIVABLES 14 BZEUZKELEE
Unaudited Audited
REER REZ
31st December 30th June
2018 2018

R=-B-N\F R-Z—N\F
+=-HA=+—H NA=TH

HK$’000 HK$'000
TET FET
Trade receivables 2 5 R 228,157 266,367
Less: provision for impairment of receivables W B EUREERE (4,665) (4,389)
223,492 261,978
Bills receivables FEREE 22,384 22314
245,876 284,292
At 3Ist December 2018, the aging analysis of trade receivables, based on invoice RZE-—NF+-_A=1+—HEZEWK
date, is as follows: FRBERZEAH BRI TOT
Unaudited Audited
RBER IRE
31st December 30th June
2018 2018

R-B-N\% R-B—\F
+=B=t-H ~HA=1H

HK$'000 HK$'000

TR TR

Below 90 days 950HA 216,747 252,698
91-180 days 91-180 H 5,853 7,701
Over 180 days 818 180 A 5,557 5,968
228,157 266,367
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RETARDE
NOTES TO THE CONDENSED CONSOLIDATED INTERIM BRGRET M BERMNEE)
FINANCIAL INFORMATION (Continued)
14 TRADE AND BILLS RECEIVABLES (Continued) 14 BZRUNREWER#E)
The majority of the Group's sales are with credit terms of 30 to 90 days. The AEERBOHENGERR=TE
remaining amounts are on letter of credit or documents against payment. NtB - ERAERRIARRELR
#IT o
Bill receivables are mainly with maturity period of within 180 days. BURERZIBEFER—BN\THER -
At 31st December 2018, there are bills of exchange of HK$9,701,000 (30th June RZE-N\E+_A=+—0 1E&E
2018: HK$2,997,000) transferred to banks with recourse in exchange for cash. The AMEREZRERBEET %:Ffﬁﬁ
transactions had been accounted for as collateralised bank advances. SAAEER € 9,701,000 B (RZF—\F

~A=1+8: 29970007%75) o EEM
SEAERCABITRR -

I5 TRADE PAYABLES 15 BZEMM
At 31st December 2018, the aging analysis of trade payables, based on invoice RZE-N\F+ZA=t—HEZERN
date, is as follows: HRBEZAM RRONMAT
Unaudited Audited
RBEY REZ
31st December 30th June
2018 2018

R-ZE-N\%F RZE-N\%F
+=A=+-H ANA=1H

HK$'000 HK$'000

TER FHET

Below 90 days 90 B 108,102 84,434
91-180 days 91-180 A 87 ]
Over 180 days B8 180 B 1,374 1,514
109,563 86,059
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM RGP HRBENME 2)
FINANCIAL INFORMATION (Continved)

6 BORROWINGS 6 &8
Unaudited Audited
REER REZ
31st December 30th June
2018 2018

R=-B-N\F R-Z—N\F
+=-HA=+—H NA=TH

HK$’000 HK$'000
T THET
Bank loans due for repayment ER—FAREEZ
within one year - secured RITEH—FEA 105,554 89,157
Bank loans due for repayment after one year which ER-—FREZEBSREX
contain a repayment on demand clause - secured BRBEX 2 RITEHR - BER 758 3,033
Trust receipt loans due for repayment within ER—FRERZETREER
one year - secured =k i 283,517 270,085
Bank advances for discounted bills (Note 14) BITHRERBHR(HEE 14) 9,701 2,997
Bank overdrafts - secured RITEX —BHER 2,273 10,257
Total borrowings BEE 401,803 375,529
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RETERLT
NOTES TO THE CONDENSED CONSOLIDATED INTERIM BRGRET M BERMNEE)
FINANCIAL INFORMATION (Continued)
6 BORROWINGS (Continued) l6 fEBE#)
Movements in borrowings are analysed as follows: EEEHAHMT
HK$’000
TER
Period ended 31st December 2018 BE_Z—/\F+-A=1T—HI5H
Opening amount as at Ist July 2018 RZZE-N\FELA—RzH&H 375,529
Currency translation differences BN ZER (3,235)
Repayments of borrowings BEEER (189,211)
Drawdown of new borrowings HEEN 205,192
Increase in trust receipt loans EFEBIEE L M 13,528
Closing amount as at 3 Ist December 2018 RZE-—N\F+-_A=t—HzZHR&HE 401,803
Period ended 3 st December 2017 BE_Z—t5+-A=T—BLHH
Opening amount as at Ist July 2017 RZZE—tFLA—RZH0&HE 331,830
Currency translation differences B ERR 2,793
Repayments of borrowings EEEE (236,654)
Drawdown of new borrowings HEER 234277
Increase in trust receipt loans SRR EFIE M 30,161
Closing amount as at 3 |st December 2017 RIE—+EF+-_A=+—RBZHKReH 362,407
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM
FINANCIAL INFORMATION (Continved)

6 BORROWINGS (Continued)

The Group has the following undrawn borrowing facilities:

ERGET M BERME S

le f&&(#&)
FEBEBUTAERZERRE

Unaudited Audited
RSEY KES P

31st December 30th June
2018 2018

R-B-N\% BB \%F
+=B=t-H ~NA=TH

HK$'000 HK$'000

TER TER

Floating rate — expiring beyond one year FEME——F L FRIH 162,656 102,760
Note: (i

Bank borrowings of the Group are secured by certain property, plant and equipment, leasehold
land and land use rights, investment properties and restricted cash with carrying amounts of
HK$38,517,000 (30th June 2018: HK$40,767,000), HK$3,005,000 (30th June 2018: HK$3,163,000),
HK$35,322,0000 (30th June 2018: HK$35,322,000) and HK$34,323,000 (30th June 2018:
HK$35,799,000) respectively.
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RETARAH
NOTES TO THE CONDENSED CONSOLIDATED INTERIM RGP HRBEERME 2
FINANCIAL INFORMATION (Continued)
17 SHARE CAPITAL 17 BRA
Unaudited Audited
REER REZ
31st December 30th June
2018 2018

R=-B-N\F R-Z—N\F
+=-HA=+—H NA=TH

HK$000 HK$'000
TERT FHET
Authorised: AR
800,000,000 (30th June 2018 800,000,000) 800,000,000 (=T —/\ &
ordinary shares of HK$0.10 each 7NAH=-8 :800,000,000)
BREE0. 10T EBR 80,000 80,000
Issued and fully paid: BRETREERA
369,200,000 (30th June 2018: 369,200,000) 369,200,000 (RZE—N\F
ordinary shares of HK$0.10 each NAH=H :369,200,000)
BREECI0ETZEBR 36,920 36920
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM
FINANCIAL INFORMATION (Continved)

18 DERIVATIVE FINANCIAL INSTRUMENTS

ERGET M BERME S

18 fTEE€mMIA

Unaudited Audited
RIEEY KEZ

31st December 30th June
2018 2018

R=-B-N\F R-Z—N\F
+=-HA=+—H NA=TH

HK$’000 HK$'000
T THET
Held for trading, liabilities RELHE A&
— Forward foreign exchange contracts (Note) —INER & A0 (i EE) 132 -
Note: Bgsx -
Forward foreign exchange contracts SNERHIG A

As at 31st December 2018, the Group had outstanding forward foreign exchange contracts mainly
to purchase USD (30th June 2018: purchase USD). The maximum notional principal amounts of

these outstanding forward foreign exchange contracts at 31st December 2018 were as follows:

R-B-N\E+-A=+—H0 FEEEAX
WHNERIAHEEUEET (RZT—N\F
ANA=TR:EEn) cRZE-/N\F+ZA
ST -AUERRUINERRE D2 SERRTE

REEOT
Unaudited Audited
RIBERZ ERZ
31st December 30th June
2018 2018
R-E-N\F RZZE-N\F
+=A=+-8 ANAZTH
HK$'000 HK$'000
TET FHT
Sell HK dollars for US dollars HEBTUEAZET 101,400 148200
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM BRSSP B ERM T2
FINANCIAL INFORMATION (Continued)
19 COMMITMENTS 19 &g
(a)  Capital commitments (a) EAXRE
Unaudited Audited
AEER REZ
31st December 30th June
2018 2018

R-B-N\% R-E-\%F
t=ZA=t+-H ANA=1H

HK$'000 HK$'000
TEr THET
Property, plant and equipment and leasehold NE  BELREEES LM
land and land use rights: RA et
Contracted but not provided for EREEREN 1,944 2,550
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM
FINANCIAL INFORMATION (Continved)

19 COMMITMENTS (Continued)
(b)  Commitments under operating leases
As at 31st December 2018, the Group had future aggregate minimum lease

payments and receivables under non-cancellable operating leases as follows:

ERGET M BERME S

19 RigE)

()

HEHERSE
R_E-N\F+-A=1t—H &
SEAEBRBE TR EEHE
AR Z &RIE N R YA 508
e
Unaudited Audited
AEER REZ
31st December 30th June
2018 2018

RZB-N\F R-B—\F

+t=A=t-H AA=1H

HK$’000 HK$'000
TET TRT
Minimum lease payments REENEENE
Land and buildings: T NEF :

Not later than one year —ER 5,095 6,391
Later than one year and not later than fire years —FRETENRDF 6,445 8,559
11,540 14,950

Note: Pitat

On 15th June 2017, the Group entered into a non-cancellable operating lease agreement
with an agent of the local PRC government authority to lease an industrial building premise
for 5 years with a minimum lease payment of RMB8.5 per square meter. During the non-
cancellable lease period, the Group commits an annual tax payment of RMB3,000,000,
including the corporate income tax and value added tax, from its business operation in the
region to the local PRC government authority. Any shortfall on the committed tax payment
would be paid in form of cash to the agent of the local PRC government authority. The
above lease commitments only include commitments for basic rentals, and do not include
commitments for additional rentals payable, if any, when future tax payment shortfall a pre-
determined level as it is not possible to determine in advance the amount of such additional

rentals.
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RETARAH
NOTES TO THE CONDENSED CONSOLIDATED INTERIM BRSSP B ERM T2
FINANCIAL INFORMATION (Continued)
19 COMMITMENTS (Continued) 19 EE#E)
(b)  Commitments under operating leases (Continued) (b) EEHEREE)
Unaudited Audited
AEER REZ
31st December 30th June
2018 2018

R-B-N\%F RZE-N\F
+=ZA=t+-H ANA=TH

HK$’000 HK$'000
T TET
Minimum lease receivables XIERWIEE A
Investment properties: REMX
Not later than one year —ER 5,087 5014
Later than one year and not later than five years ~ —FRETNERRF 4,729 1,101
9,816 6,115
20 HEEE

20 CONTINGENT LIABILITIES

The Group received a claim from a customer in respect of the sales of alleged

REBEEZZ—AE A=THLHF
B AEERI-FFPUMENTE
®E®BRH ARS50000007T(%E
5,682,000 7)) BB R ©

defective goods with claim amount approximately RMB5,000,000 (equivalent to
HK$5,682,000) during the year ended 30th June 201 6.
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RETRRRF
NOTES TO THE CONDENSED CONSOLIDATED INTERIM RGP HRBENME 2)

FINANCIAL INFORMATION (Continved)

20 CONTINGENT LIABILITIES (Continued) 20 HEEE#E)
On 10th July 2018, the Wenling City People's Court of Zhejiang Province (the RZZE-NFLATH HMIZESE
“Court") has issued a judgement (the “Judgement”) and granted an order to mARERDER 1) 1B 2R 2
invalidate the claim against the Group. On 28th August 2018, an appeal was lodged RDUBEHREB s RR - RZF
with the Court against the Judgement. —NENAZTNB - ZRFPHAR
AR R E AR o
As at 31st December 2018, the legal adviser of the Group on this claim is of the RZZE-NF+ZA=+—H K&
opinion that the Group has a good case to defend. On this basis, the Directors NZZERRLERREZERRRR
consider that the claim will unlikely result in any material financial impact on the SEARbERE Bt EFRAR
Group as at 3 Ist December 2018, ZE-NF+ZA=+—HURET

SUHAREESREAMBRE -

21 RELATED PARTY TRANSACTIONS 2l HEALRS
The Group is controlled by Good Benefit Limited, a company incorporated in the AL B Good Benefit Limited (FF KB
British Virgin Islands, which owns 53.3% of the Company's shares. The remaining REREFMAL 2 RA)EH - EBEAR
46.7% of the shares were widely held. Substantially all of the shares of Good Benefit ARBAZET=B=RHE H&A A
Limited are beneficially owned by certain Directors of the Company. ARZOTREHTRERRZFEA © Good

Benefit Limited BE F RE D RIERAR
AZHNESTERREA °

Details of compensation paid to key management of the Group (all being Directors XNTFAREFEERAEHRARE
of the Company) are as follows: ZHITER) zMemEmT
Unaudited
REER

Six months ended 3 1st December

BE+t-A=t—-HILXEA

2018 2017

HK$’000 HK$'000

TET FET

Basic salaries, allowances and other benefits in kind HEAFH 2 REMEYFR 8,067 7,070
Pensions - defined contribution plans BRRE - REMTGE 72 54
8,139 7,124
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM BRGRET M BERMNEE)
FINANCIAL INFORMATION (Continved)
21 RELATED PARTY TRANSACTIONS (Continued) 20 BEALRBE)
In addition to key management compensation disclosed above, the following REIZEBABZMEI  HEEAL
transactions were carried out with related parties: ETHZHWT
Unaudited
REER

Six months ended 3 st December

BE+t-RA=t—-HILAEA

2018 2017
HK$’000 HK$'000
TR TRT
Operating lease rentals paid to related parties: KNTEEEATHERS
— Build Fair Limited (Note (i)) —SBEAERAE (HEE))) 472 474
— Shine Systems Plastic Materials Company Limited —BRBRBRHARAR
(Note (ii)) (PR &E (i) 540 450
1,012 924
Notes: BisE -
0] Build Fair Limited is a company wholly owned by Mr HUI Sai Chung, a Director of the (i) SEERARBARAESFHRLE
Company. 2EEER -
(ii) Shine Systems Plastic Materials Company Limited is a company wholly owned by Mr HUI (i) BRE2BREERARAARARIESRF
Kwok Kwong, a Director of the Company. BfEEZEHES -
Operating lease rentals paid to related parties are on mutually agreed basis. INTEBEATMHEERSRE—R

AR RIRIFRTAL
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INTERIM DIVIDEND

The Board has resolved not to declare any interim dividend for the six months ended 3 st

December 2018,

MANAGEMENT DISCUSSION AND ANALYSIS

BUSINESS REVIEWW

Looking back at the second half of 2018, plummeting oil prices have drastically dragged
down the prices of plastic materials. As for macroeconomic conditions, the US Federal
Reserve has raised interest rates, and international trade has also been adversely affected
by intensifying Sino-US trade conflict. These factors have clouded the economic outlook
for many companies. However, the Group has managed to maintain positive growth of
revenue through improving product quality, expanding its customer base and reducing
costs, but the drastic change in the operating environment has caused customers to adopt
a low inventory policy and become more prudent when placing orders. Other factors
such as higher borrowing costs and lower oil prices have also brought negative influence
on the Group's business. For the six months ended 31st December 2018, the Group's
total turnover was HK$1,024,235,000 (2017: HK$985,116,000), 4% slightly higher than the

same period last year.

During the period under review, facing such a severe environment, despite the moderate
growth of total turnover, overall gross profit and gross profit margin declined by 19.3% to
HK$107,759,000 (2017: HK$ 133,608,000) and 3 percentage points to 10.5% respectively.
Profit attributable to equity holders of the Company amounted to HK$1,878,000 (2017:
profit attributable to equity holders of the Company HK$22,569,000). Basic eamnings per
share were HKO.51 cents (2017: profit per share HK6.11 cents). To reserve sufficient
capital for business development, the Board did not recommend the payment of an

interim dividend.
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MANAGEMENT DISCUSSION AND ANALYSIS (Continued)

BUSINESS REVIEW (Continued)

Among the Group's three major business segments, the share of the plastics trading
business expanded to 72.9% of the Group's total revenue, its largest business segment.
The segmental gross profit margin was affected by factors including the deteriorating
operating environment and volatile oil prices during the period. However, the operational
model of negotiating with world-renowned fast food restaurant chains has become
mature, thus more bulk orders were secured, so revenue of this segment grew by 7.4%
to HK$746,298,000 from the corresponding period last year, notwithstanding the gross
profit margin decreased by 2.6 percentage points. Besides, the Group has strived to enrich
its product mix and has expanded into other technological applications for new energy.
As the cooperation model of liaising directly with end-customers matures, the Group
will persist with this strategy, and explore opportunities to work more closely with end-

customers in order to realise new income sources.

During the period, lower prices of oil and plastic materials, as well as weak demand in
the China market, have affected the engineering plastic business segment, so revenue
only increased by 4% to HK$121,264,000, while gross profit margin decreased by
approximately 2 percentage points. As customers were more prudent in placing orders
due to the Sino-US trade war, and the interest rate hikes by the Federal Reserve also
boosted the operating costs, so profit before taxation was down 17.5% to HK$10,091,000
from last year. However, the Hong Kong branch, which focuses on local sales and export
markets, was less adversely affected by the trade war, as benefit from the status of Hong
Kong as an independent tariff region, its performance was relatively satisfactory compared
with branches located elsewhere. In addition to continuous implementation of strict cost
control measures, the Group will persistently leverage its competitive edge and focus
on promoting higher margin products to maintain growth momentum and advance its

business development.
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MANAGEMENT DISCUSSION AND ANALYSIS (Continued)

BUSINESS REVIEW (Continued)

The trade war between China and US has hit the export-oriented customers in the
Southern China region hard and thus adversely affected the Group's business segment
which includes colorants, pigments and compounded plastic resins. To mitigate the
effects arising from the external economic environment, the Group has actively enhanced
the operating efficiency of all of its factories. The Group has strengthened its strategic
cooperation with renowned automobile brands in China in order to enlarge its market
share there. Consequently, the operational performance of its Shanghai factory was also
enhanced. In addition to continuously manufacture high quality sanitary products and
increase its market share in automobile application-related product and food packaging
markets, the Group has expanded into the new energy vehicle market. Hence, it has
developed electric vehicle-related products in collaboration with an internationally
renowned automobile brand. It has also focused on value-added product services with
the aim of exploring new income streams and expanding its customer base. However,
the slower economic growth in China, plus rising operating costs such as labour and
transportation costs, have exerted pressure on the Group's profit. Revenue of the
business segment decreased by 9.5% to HK$156,673,000. Gross profit margin dropped by
2.2 percentage points against the same period of last year, however, profit before taxation

recorded a slight growth.
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MANAGEMENT DISCUSSION AND ANALYSIS (Continued)
PROSPECTS

Looking ahead to 2019, the Group's businesses still face challenges caused by the
uncertainties of global and Chinese economies. Nevertheless, with the price of ol
stabilising, the potential resolution of the trade war between China and US and the
Federal Reserve's cycle of interest rate rises possibly ending, the management is prudently
optimistic about the prospects for future development. The Group will continue to focus
on implementing its strategy of developing high value-added products with high margins,
selecting reputable customers and prudently managing inventories, so as to overcome the

effects from external uncertainties and enhance its overall profitability.

The management believes that, as the superior quality of the Group's products has
gained the recognition of international brands, the volume of orders for the high quality
and high value-added products is expected to return to normal as customers will need
to replenish inventory when the business environment improves. The Group intends to
continue to execute its set development direction, broadening its customer base, creating
new income sources and exploring more potential markets and regions. Meanwhile, the
China market seems to still have huge potential in the long term and the environmentally-
friendly green market is rapidly emerging. To explore new income streams, the Group
plans to cooperate with new technical partners to invest in research and development
resources to facilitate the development of high value-added products with higher margins.
Furthermore, while seeking opportunities to negotiate and cooperate with international
brands, it is actively preparing to develop the market in the Greater Bay Area and set up a

new company in 2019 to capture the development opportunities there.

The Group will continue to adopt a sound business strategy and adhere to prudent
financial principles and effectively control production costs and enhance overall
administrative efficiency through allocation of internal resources in order to generate

greater synergies, with the aim to drive future long-term development.

Leveraging many years of extensive industry experience, the professional management
team believes it will be able to lead the Group to overcome future challenges, seize the
market opportunities in order to strive for long-term and steady growth and, ultimately,

bring satisfactory retumns to shareholders.
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LIQUIDITY AND FINANCIAL RESOURCES

The Group generally finances its operations with internally generated cashflow and
banking facilities provided by its principal bankers. As at 3Ist December 2018, the Group
has available aggregate bank loan facilities of approximately HK$564,459,000 of which
HK$401,803,000 have been utilised and were secured by corporate guarantee issued by
the Group and legal charges on certain leasehold land and buildings, investment properties
and machinery and equipment in the PRC and Hong Kong owned by the Group. The
Group's cash and bank balances as at 31st December 2018 amounted to approximately
HK$116,022,000. The Group's gearing ratio as at 3|st December 2018 was approximately
83.3%, based on the total bank borrowings of approximately HK$401,803,000 and the
shareholders' funds of approximately HK$482,341,000.

Details of the Group's capital commitments and contingent liabilities are disclosed in Notes

19(a) and 20 to the condensed consolidated interim financial information respectively.

FOREIGN EXCHANGE RISK

The Group's bank borrowings and cash and cash equivalents are primarily denominated
in Hong Kong dollars, Renminbi and US dollars. The Group's purchases were principally
denominated in US dollars. The Group closely monitors currency fluctuations and

manages its exchange risk by entering into forward exchange contracts from time to time.

As at 31st December 2018, the Group had outstanding forward foreign exchange
contracts mainly to purchase US dollars. The maximum notional principal amounts of

these outstanding forward foreign exchange contracts at 31st December 2018 were as
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EMPLOYEE INFORMATION
As at 31st December 2018, the Group employed a total of approximately 696 full-

time employees. The Group's emolument policies are formulated on the performance
of individual employees and are reviewed annually. The Group has an incentive scheme
which is geared to the profit of the Group and the performance of its employees, as an
incentive to motivate its employees to increase their contribution to the Group. The
Group also provides social and medical insurance coverage, and provident fund scheme (as

the case may be) to its employees depending on the location of such employees.

PURCHASE, SALE AND REDEMPTION OF THE COMPANY’S
LISTED SECURITIES

The Company has not redeemed any of its shares during the period. Neither the
Company nor any of its subsidiaries has purchased or sold any of the Company's listed

securities during the period.

SHARE OPTIONS

On 22nd November 2012, the Company has adopted a share option scheme (the
“Scheme") and terminated the share option scheme adopted by the Company on 5th
December 2002. Under the terms of the Scheme, the Directors may, at their discretion,
invite eligible participants to take up Share Options to subscribe for the shares of the

Company subject to the terms and conditions stipulated therein.

No Share Options under the Scheme were granted, exercised or cancelled during the

period.
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DIRECTORS’ AND CHIEF EXECUTIVES’' INTERESTS AND

SHORT POSITIONS IN THE SHARES, UNDERLYING SHARES
AND DEBENTURES OF THE COMPANY OR ANY ASSOCIATED
CORPORATION

At 3lst December 2018, the interests and short positions of each Director and chief
executive in the shares, underlying shares and debentures of the Company and its
associated corporations (within the meaning of Part XV of the Securities and Futures
Ordinance (“SFO")), as recorded in the register maintained by the Company under
Section 352 of the SFO or as otherwise notified to the Company and The Stock Exchange
of Hong Kong Limited (the “Stock Exchange”) pursuant to the Model Code for Securities
Transactions by Directors of Listed Companies (the “Model Code™) contained in the
Rules Governing the Listing of Securities on the Stock Exchange (the “Listing Rules”) were

as follows:

Ordinary shares of HK$0.10 each in the Company

EERBERTRAEBRARAREEM
HEZERD  HERORES 2ED
R#%R

RZBE-NE+ZA=+—H ARAIXRES
RERITHABRARAIZEEMEREE(E
ZREFRHEROTEFRE G EXV
BARARARR R ERNREE
SHERNE2GEFE 2 A2
B REH 2 EDERAR  IBRBEABAR
HRARAR([BRA)ES LR LH
RADZ LM ARESETEF I HHREST
AI(MEEEST R ) B AAR B R B P e R & 20
T

ARRBREE0I0ETZEBR

Number of shares of the Company beneficially held

BERRFEZERARNGHE
Personal Corporate Family Other
interests interests interests interests
Name of Directors BExEps BAER EEER RERER Hipfg s
Mr. HUI Sai Chung Eausib Long Positions {F & 16703600  202,721,500(a) — —
Mr. HUI Kwok Kwong R A Long Positions 5F & 9850400  198,803,500(b) — —
Mr. HUI Yan Kuen FAERE Long Positions #F& — — — ©
Mr. HUI Yan Lung Geoffrey ~ EF ARELAE Long Positions & &
(appointed on (RZZE—N\F
I'st December 2018) +=ZH—H
BZE) — — — G)
Mr. HUI Man Wai FXEEE Long Positions &F &
(appointed on (RZE—N\F
I'st December 2018) +-A—H
EZ{) 250,000 — — (e)
Madam LIU Sau Lai BAEBLL Long Positions #F &
(resigned on (RZT-N\F
30th November 2018) +—A=+H
BHT) 1,423,000 — — @)
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DIRECTORS’ AND CHIEF EXECUTIVES’' INTERESTS AND
SHORT POSITIONS IN THE SHARES, UNDERLYING SHARES
AND DEBENTURES OF THE COMPANY OR ANY ASSOCIATED
CORPORATION (Continued)

Notes:

(@ 196,721,500 of these shares are held by Good Benefit Limited (“Good Benefit"), a company in
which Ever Win Limited (“Ever Win") holds a 45.1% interest (note (e)). In addition, 6,000,000
shares are held by Ever Win directly.

50,001 ordinary shares of one Canadian dollar each in Ever Win are held by Mr. HUI Sai Chung,
Mr. HUI Sai Chung and his spouse further own 33,957 and 5 class A non-convertible redeemable
preferred shares of no par value in Ever Win respectively.

(b) 196,721,500 of these shares are held by Good Benefit, a company in which Evergrow Company
Limited (“Evergrow’) holds a 45.1% interest (note (e)). In addition, 2,082,000 shares are held by
Evergrow directly.

50,000 ordinary shares of one Canadian dollar each in Evergrow are held by Mr. HUI Kwok Kwong.
Mr. HUI Kwok Kwong further owns 30,823 class A non-convertible redeemable preferred shares of
no par value in Evergrow.

(0) 196,721,500 of these shares are held by Good Benefit, a company in which Ever Win holds a 45.1%
interest (note (e)). In addition, 6,000,000 shares are held by Ever Win directly. 333 ordinary shares
of one Canadian dollar each in Ever Win are held by Mr. HUI Yan Kuen.

(d) 196,721,500 of these shares are held by Good Benefit, a company in which Ever Win holds a 45.1%
interest (note (e)). In addition, 6,000,000 shares are held by Ever Win directly. 333 ordinary shares
of one Canadian dollar each in Ever Win are held by Mr. HUI Yan Lung Geoffrey.
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DIRECTORS’ AND CHIEF EXECUTIVES' INTERESTS AND
SHORT POSITIONS IN THE SHARES, UNDERLYING SHARES

AND DEBENTURES OF THE COMPANY OR ANY ASSOCIATED

CORPORATION (Continved)

Notes: (Continued)

() The beneficial interests of the Directors in the share capital of Good Benefit, which held

196,721,500 shares of the Company as at 3Ist December 2018, are as follows:

EERBERTRAEBRARAREEM
HEZERD  HERORES 2ED
KRR (#)

Wi (&)

(e) EHEGood Benefit (RZE—NF+=A
=+—HBEARDTI96721 500K H) KA

ZESERT ¢

Number Percentage

of shares of holding

Name of Directors 3] RHOEE BFRESL

Mr. HUI Sai Chung Eaudihts 4510 45.1%

Mr. HUI Kwok Kwong RS 4510 45.1%
Mr. HUI Man Wai FXEEE

(appointed on |st December 2018) (RZZE—-N\F+-A—BEZRMI) 360 36%
Madam LIU Sau Lai BABLL

(resigned on 30th November 2018) (RZZE—N\F+—A=1H#E) 80 0.8%

Others Hito 540 5.4%

10,000 100.0%
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DIRECTORS’ AND CHIEF EXECUTIVES’' INTERESTS AND
SHORT POSITIONS IN THE SHARES, UNDERLYING SHARES
AND DEBENTURES OF THE COMPANY OR ANY ASSOCIATED
CORPORATION (Continued)

Notes: (Continued)
(e)  (Continued)

At 31st December 2018, the following Directors owned interests in non-voting deferred shares
in Ngai Hing Hong Plastic Materials Limited, which are subject to an option granted to Ngai Hing

(International) Company Limited to acquire the said non-voting deferred shares.

Ngai Hing Hong Company Limited
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EERBRTRABRARAREEM
HEZERSD  HERORES 2 ED
KRR #)

Wi (&)

) (#&)

RZB-\F+_A=1—H0 TIEZEHA
%&Eﬁ FHBERDRERFEETHR %
* & A AN E & FNgai Hing (International)
Company LimitedF]fEE it IR ZREETR R

E)\

B
Number of non-voting
deferred shares held
REEREEEEROEA
Personal Other
interests interests
Name of Directors EENE BARER HitriEzs
Mr. HUI Sai Chung Eaudibt 200,000 50,000 (i)
Mr. HUI Kwok Kwong B A 200,000 50,000 (i)
Notes: R

(i) These shares are held by Ever Win.

(if) These shares are held by Evergrow.

Save as disclosed above and other than certain nominee shares in the subsidiaries of the
Company held by certain Directors of the Company in trust for the Group as at 31st
December 2018, none of the Directors and chief executives have any beneficial or non-
beneficial interests in the share capital of the Company and associated corporations (within
the meaning of Part XV of the SFO) as recorded in the register required to be kept under
Section 352 of the SFO or as otherwise notified to the Company and the Stock Exchange
pursuant to the Model Code.
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DIRECTORS’ AND CHIEF EXECUTIVES’' INTERESTS AND
SHORT POSITIONS IN THE SHARES, UNDERLYING SHARES
AND DEBENTURES OF THE COMPANY OR ANY ASSOCIATED
CORPORATION (Continued)

Save as disclosed under the section headed by “Share Options” above,

(@)  at no time during the period was the Company, its holding company or any of its
subsidiaries a party to any arrangements to enable the Directors or chief executives
of the Company to acquire benefits by means of the acquisition of shares in, or

debentures of, the Company or any other body corporate; and

(b)  none of the Directors, chief executives, their spouses or children under the age
of 18 had been granted any right to subscribe for shares in or debentures of the

Company, or exercised any such right.

SUBSTANTIAL SHAREHOLDERS’ INTERESTS AND SHORT
POSITIONS IN THE SHARES AND UNDERLYING SHARES OF
THE COMPANY

As at 31st December 2018, the register of substantial shareholders maintained under
Section 336 of the SFO shows that the Company had not been notified of any substantial
shareholders’ interests and short positions, being 5% or more of the Company's issued

share capital, other than those of the Directors and chief executives as disclosed above.

COMPLIANCE WITH THE MODEL CODE FOR SECURITIES
TRANSACTIONS BY DIRECTORS

The Company has adopted the Model Code as set out in Appendix 10 to the Listing
Rules as its own code of conduct regarding directors’ securities transaction. The Company
has made specific enquiry to all Directors and all Directors confirmed that they had

complied with the required standard of dealings set out therein during the period.
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CORPORATE GOVERNANCE PRACTICE

The Company is committed to the establishment of good corporate governance practices
and procedures which serve as an important element of risk management throughout the
growth and expansion of the Company. The Company emphasises on maintaining and

carrying out sound, solid and effective corporate governance principles and structures.

The Company has complied with all the applicable code provisions as set out in
Corporate Governance Code and Corporate Governance Report to the Appendix 14
of the Listing Rules (the “CG Code”) throughout the six months ended 31st December

2018, except for the deviation as mentioned below.

According to the code provision A2.1 of the CG Code, the roles of chairman and chief
executive should be separate and should not be performed by the same individual. Up to
the date of this interim report, the Board has not appointed any individual to be the chief
executive. The roles of the chief executive have been performed collectively by all the
executive directors, including the chairman, of the Company. The Board considers that
this arrangement allows contributions from all executive directors with different expertise
and is beneficial to the continuity of the Company's policies and strategies. Going forward,
the Board will periodically review the effectiveness of this arrangement and considers

appointing an individual to chief executive when it thinks appropriate.

For the purpose of enhancing the risk management and internal control systems, the
Company has engaged an external consultant to assist the Board and the audit committee
of the Company (the “Audit Committee”) in ongoing monitoring and in performing the
internal audit functions for the Group. Deficiencies in the design and implementation of
internal controls are identified and recommendations are proposed for improvement.
Significant internal control deficiencies are reported to the Audit Committee and the

Board on a timely basis to ensure prompt remediation actions are taken.

The Board has reviewed and considered the Group's risk management and internal
control systems were effective and adequate during the period. The risk management
and intemal control systems of the Group are designed to manage rather than eliminate
the risk of failure to achieve business objectives, and can only provide reasonable and not

absolute assurance against material misstatement or loss.
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NOMINATION COMMITTEE

The Company has formulated written terms of reference for the nomination committee
of the Company (the “"Nomination Committee”) in accordance with the requirements
of the Stock Exchange. The Nomination Committee consists of all independent non-
executive Directors, namely Mr. HO Wai Chi Paul, Mr. CHAN Dit Lung and Mr. CHING
Yu Lung and an executive Director, Mr. HUI Sai Chung,

The Nomination Committee is responsible for reviewing the structure, size and
composition of the Board (including the skills, knowledge and experience) on a regular
basis and make recommendations to the Board regarding any proposed changes;
identifying individuals suitably qualified to become Board members and select or
make recommendations to the Board on the selection of, individuals nominated for
directorships; assessing the independence of independent non-executive Directors; and
making recommendations to the Board on relevant matters relating to the appointment
or re-appointment of Directors and succession planning for Directors. The Nomination
Committee would review the Board's composition from time to time where Board
diversity would be considered from a number of aspects, including but not limited to
gender, age, cultural and education background, ethnicity, professional experience, skills,
knowledge and length of services. The Nomination Committee meets at least once a year

to assess the structure, size and composition of the Board.

AUDIT COMMITTEE

The Company has formulated written terms of reference for the Audit Committee in
accordance with the requirements of the Stock Exchange. The Audit Committee consists
of all independent non-executive Directors, namely Mr. HO Wai Chi Paul, Mr. CHAN Dit
Lung and Mr. CHING Yu Lung.

The principal duties of the Audit Committee are to ensure the objectivity and credibility
of financial reporting and internal control procedures as well as to maintain an appropriate
relationship with the external auditor of the Company. The terms of reference of the
Audit Committee are aligned with the recommendations set out in “A Guide for Effective
Audit Committees” issued by the Hong Kong Institute of Certified Public Accountants and
Listing Rules.

The Audit Committee has reviewed with management the accounting principles and
practices adopted by the Group and discussed internal controls and financial reporting
matters including a review of the unaudited condensed consolidated interim financial

information for the six months ended 31st December 2018 with the Directors.
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REMUNERATION COMMITTEE

The Company has formulated written terms of reference for the remuneration committee
of the Company (the “Remuneration Committee”) in accordance with the requirements
of the Stock Exchange. The Remuneration Committee consists of three independent non-
executive Directors, namely Mr. HO Wai Chi Paul, Mr. CHAN Dit Lung and Mr. CHING
Yu Lung and an executive Director, Mr. HUI Sai Chung,

The Remuneration Committee is responsible for ensuring formal and transparent
procedures for developing remuneration policies and making recommendations to the
Board on the remuneration packages of the individual executive Director and senior
management. This includes benefits in kind, pension rights and compensation payments,
including any compensation payable for loss or termination of their office or appointment.
It takes into consideration on factors such as salaries paid by comparable companies, time
commitment and responsibilities of Directors and senior management. The Remuneration
Committee meets at least once a year to assess the performance and review the annual

salaries and bonus of the senior executives.

CORPORATE GOVERNANCE COMMITTEE

The Company has formulated written terms of reference for the corporate governance
committee of the Company (the “Corporate Governance Committee”) in accordance
with the CG Code. The Corporate Govemance Committee consists of all independent
non-executive Directors, namely Mr. HO Wai Chi Paul, Mr. CHAN Dit Lung and Mr.
CHING Yu Lung.

Ngai Hing Hong Company Limited
RETERLT

FHZESS

ARBREB T RERTEARBOFHE
Ee(FMREe ) cBEaE FHZEe
BB FRTES(WESEE - BRkE

FEREBMELL) R UHTEFGFHREE
B o

FMEESARRREARLERAE 2 HMK
RO - RAEZERERNATEERS
TEBRR HFMNASRIRE  EREENT
& RRERMEEE(ERERRRERP L
HBBIR IR EMENRHE) - HFMERE
EERZARBRILRDAZHFEKT &
EZNERERABMBRACKEARBES -
FMEEEBERI BT REBUFERA
LENRREEASBFZHEMEES -

M
i
B¢
PR
‘o
g

ﬁﬁ

s

JZ EREARAMNERER
DeBEgE - bx
FRATEZ(MESRE

EF ) AR ©

uly H]

I B
o mp Tl
oK
o
mg>

\
A

e

= &
EE—%tkuL}

B
o
by T

e MR
i
b

:mkkt_t

&E%E&ﬁﬁ

Interim Report 18/19 hiigE 79



80

Ngai Hing Hong Company Limited
RETERDF

CORPORATE GOVERNANCE COMMITTEE (Continved)

The Corporate Governance Committee is responsible for developing and reviewing the
policies and practices on corporate govemance of the Group and making recommendations
to the Board; reviewing and monitoring the training and continuous professional development
of Directors and senior management; reviewing and monitoring the Group's policies and
practices on compliance with legal and regulatory requirements; developing, reviewing and
monitoring the code of conduct and compliance manual (if any) applicable to employees and
Directors; and reviewing the Group's compliance with the CG Code and disclosure in the
Corporate Governance Report of the Company. The Corporate Governance Committee

meets at least once a year to review the corporate governance functions.

On behalf of the Board
HUI Sai Chung

Chairman

Hong Kong,
27th February 2019
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