\(/_% .Eﬂls_l
),\ ——— BIRIREREBRL
Hong(Kong E)ducatlon (Int'1) Investments Ltd

(Incorporated in the Cayman Islands and continued in Bermuda with limited liability)
(RHRSEETMRT RN BEREFEZBRAT)
Stock Code BRADX3% : 1082

2019

INTERIM REPORT
AR



Contents

H &%

CORPORATE INFORMATION
FINANCIAL HIGHLIGHTS

CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS
AND OTHER COMPREHENSIVE INCOME

CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION
CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS

NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS

MANAGEMENT DISCUSSION AND ANALYSIS

OTHER INFORMATION

NEER

MHRE

BRGA B R EEERER

B A M BN K
BRGEEEEE R
BRARERSREX

B A B MR M

ERENHRRAN
R AR

11

12

43

59

Interim Report 2019 iR 01



Corporate Information
NAEEF

EXECUTIVE DIRECTORS

Tsang Ka Wai
Yip Chung Yin Jeffrey
Wong King Hoi

INDEPENDENT NON-EXECUTIVE DIRECTORS

Jor Stephanie Wing Yee
Leung Ki Chi James
Fenn David

COMPANY SECRETARY
Lam Yick Tung Philip

AUDIT COMMITTEE

Jor Stephanie Wing Yee (Chairman)
Leung Ki Chi James
Fenn David

REMUNERATION COMMITTEE

Jor Stephanie Wing Yee (Chairman)
Yip Chung Yin Jeffrey
Fenn David

NOMINATION COMMITTEE

Fenn David (Chairman)
Tsang Ka Wai
Jor Stephanie Wing Yee

AUTHORISED REPRESENTATIVES

Yip Chung Yin Jeffrey
Lam Yick Tung Philip

AUDITORS

Baker Tilly Hong Kong Limited
Certified Public Accountants

REGISTERED OFFICE

Clarendon House
2 Church Street
Hamilton HM 11
Bermuda

BIAFRTESE

i RlA

++

BEE

NCEE
MER

FRERT
S ()

SEiERE

FHERE

Y E )
HNE

SEiEE

REERE
e
%8
R

JEAR
HEHEG

MER

B Em

ABEBGITMEHABRAR

XS

EMRERE
Clarendon House
2 Church Street
Hamilton HM 11
Bermuda

02 Hong Kong Education (Int'l) Investments Limited &&%E (EIK) REEMERAR



Corporate Information
REEH

HEAD OFFICE AND PRINCIPAL PLACE OF BUSINESS
IN HONG KONG

Rooms 1006-7, 10/F.
China United Centre
28 Marble Road
North Point

Hong Kong

PRINCIPAL BANKERS

Bank of China (Hong Kong) Limited
The Hongkong and Shanghai Banking Corporation Limited

PRINCIPAL SHARE REGISTRAR AND TRANSFER
OFFICE

Conyers Corporate Services (Bermuda) Limited
Clarendon House

2 Church Street

Hamilton HM 11

Bermuda

HONG KONG BRANCH SHARE REGISTRAR AND
TRANSFER OFFICE

Tricor Investor Services Limited
Level 22, Hopewell Centre

183 Queen’s Road East

Hong Kong

COMPANY WEBSITE

www.hkeduii.com

STOCK CODE
1082

FEEENEERERERME

HB

it A
HEE285
FEER DL
1018 1006-7 =

EERERRT
hERIT(EE) BRAF
BB LSELRTBRDA
FTERMNBFRELRE

Conyers Corporate Services (Bermuda) Limited
Clarendon House

2 Church Street

Hamilton HM 11

Bermuda

FERERHEBFRERESE

EEEFELERAR
N

ERKBER1835
AR L2218

R b

www.hkeduii.com

A% {7 3R
1082

Interim Report 2019 F#3%R% 03



Financial Highlights
R

For the six months ended 31 December 2018:

- The Group recorded revenue of approximately HK$57.07
million, representing an increase of approximately 7.53%
as compared to approximately HK$53.07 million for the
corresponding period in 2017.

—  The Group recorded a loss of approximately HK$45.21
million (2017: profit of approximately HK$5.59 million).
The loss was mainly attributable to (i) the loss arising on
change in fair value of financial assets at fair value through
profit or loss of approximately HK$18.73 million (2017:
gain of approximately HK$31.19 million); and (ii) lack of
one-off gain on disposal of subsidiaries in the six months ended
31 December 2018 (2017: gain of approximately HK$13.85
million).

As at 31 December 2018:

—  The Group had a current ratio (defined as total current assets
divided by total current liabilities) of 7.77 times and a gearing
ratio, expressed as total debts divided by the sum of total equity
plus total debts (total debts refer to total liabilities minus the
sum of tax payable, deferred tax liabilities and dividend payable
(if any)) of 9.61%.

The Board does not recommend the payment of an interim dividend
for the six months ended 31 December 2018 (2017: nil).

HZE2018F 12 A31HIE/NAA -
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Condensed Consolidated Statement of Profit or Loss and Other Comprehensive Income

BRG SRR R AR ERER

For the six months ended 31 December 2018 & F 20184 12 A 31 H IE/~ @ A

INTERIM RESULTS (UNAUDITED)

The board (“Board”) of directors (“Directors”) of Hong Kong
Education (Int'l) Investments Limited (“Company”) is pleased to
announce the unaudited condensed consolidated results of the
Company and its subsidiaries (“Group”) for the six months ended
31 December 2018 (“Period”), together with the comparative
unaudited figures for the corresponding period in 2017 as follows:

PRAKR (REER)

BEHRE (BB REEEARAR(ARADES
(E=xD)e(EF2) MAHBARRRENB L
Al ([A%E])#ZE2018F 12 B31 H 1L/ @A ([ H
B MAREERERALRA XA ER2017F RN
AEEZLLBEFOT

For the six months ended
31 December

#E12A31H1EXEAR

2018 2017
(Unaudited) (Unaudited)
(RIBER) (RegsEz)
NOTES HK$’000 HK$'000
k23 FRET FET
Revenue WA 4 57,068 53,072
Other income, gains and losses HaA -~ ez K Eia 5 3,963 17,711
Staff costs B TRKA 7 (25,311) (20,118)
Tutor contractor fee AR B 7 (11,514) (12,992)
Operating lease payments LEHENK 7 (21,389) (15,535)
Marketing expenses MEHEERY (3,287) (8,806)
Printing costs ENm 2 A (303) (180)
Depreciation and amortisation ITEE T 8 (5,125) (4,199)
Change in fair value of financial assets ~ ZAFEFABRZ &mEE
at fair value through profit or loss KN EE E) (18,729) 31,186
Loss on disposal of available-for-sale HERHIEEIRE 2 EBE
investments - (3,053)
Other operating expenses HEfgeafx (20,281) (17,810)
Finance costs B %2 A 6 - (3,205)
Share of results of joint ventures JBIEE ERR)HE (325) (539)
Share of results of associates iRt N ¥ - (11,314)
(Loss) profit before tax BRELAT (B548) %= 71 7 (45,233) 4,218
Income tax credit FTiSfiik & 8 25 1,374
(Loss) profit for the period M (&518) &% (45,208) 5,592

Interim Report 2019 iR s 09
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Condensed Consolidated Statement of Profit or Loss and Other Comprehensive Income
FRGSEERAMEE KSR

For the six months ended 31 December 2018 & ZF 20184 12 A 31 H IE/~ @ A

For the six months ended

31 December

BE12A31HLLREAR

2018 2017
(Unaudited) (Unaudited)
(REEEX) (CRasEZ)
NOTES HK$’000 HK$'000
Bt &t Fi# FET
Other comprehensive (expense) Htt2mE () \A
income, net of income tax HMEFRER
Items that may be reclassified REFEEHDHEFIRR
subsequently to profit or loss: BEEH
Exchange differences arising on MEGIMCE ETEREA
translating foreign operations B FE X =58 (62) 94
Fair value loss on revaluation of EHATHBEERED
available-for-sale investment NFEEE - (3,154)
Reclassification adjustment on e R ISR E R E A
investment revaluation reserve wWEBEHREEZ
released upon disposal of EFOEAE
available-for-sale investment - (2,167)
Share of other comprehensive income — E{5H#E 4 A 5] 2 E
of an associate ZHEBA = 13,955
Other comprehensive (expense) income HAE M2 (FI ) WA -
for the period, net of income tax Bk TS (62) 8,728
Total comprehensive (expense) income IR ZME (FA3Z) I A EHE
for the period (45,270) 14,320
(Loss) profit for the period attributable to: JA T~ A L FEAFEAA (E518) % F) -
Owners of the Company ViN/NEIE PN (45,248) 5,527
Non-controlling interests FEPE AR R = 40 65
(45,208) 5,692
Total comprehensive (expense) income A R ATEMEAAZE (BI%)
for the period attributable to: LONCE
Owners of the Company ViN/NEIE PN (45,310) 14,255
Non-controlling interests FEPE AR = 40 65
(45,270) 14,320
(Restated)
(Loss) earnings per share B (ER) 2R 9
— Basic (HK$) — EXRCGETT) (0.08) 0.01
~ Diluted (HK$) —¥H 08T (0.08) 0.01

Hong Kong Education (Int'l) Investments Limited EB#E (BR) RESEERAF




Condensed Consolidated Statement of Financial Position

FEﬁ n‘/_ﬁ

BIFIRR R

As at 31 December 2018 720184 12 A31 H

31 December 30 June
2018 2018
2018% 20184
12A31H 6 H30H
(Unaudited) (Audited)
(REEX) (&&= =Z)
NOTES HK$’000 HK$'000
Byt F#T FET
Non-current assets ERBHEE
Property, plant and equipment Y - WEREE 22,141 25,464
Goodwill BES 25,508 25,508
Other intangible assets ﬁmﬁﬂ; BE 395 495
Interest in a joint venture A NAIMER 5,096 6,422
Available-for-sale investments ﬂf/\ﬁﬁ/%&ﬁ = 25,295
Financial assets at fair value through BAVEFAEMEZE K E
other comprehensive income ZERMEE 16,114 -
Non-current deposits FERFILE 7,567 7,954
76,821 91,138
Current assets MENEE
Trade and other receivables g5 N E M EW A 11 21,263 27,197
Promissory note receivable JE Ui R Ik 43,000 48,000
Loan receivables JEURE 3Kk 12 40,958 31,760
Amounts due from an associate JiE LS BS: 25 R B FROB 795 612
Financial assets at fair value through Tﬁ’&?ﬁﬁ)@%ﬁﬁz
profit or loss TREE 13 71,758 74,646
Bank balances and cash SRITHBR MRS 14,390 42,709
192,164 204,924
Current liabilities mERE
Other payables and accruals B ERRIB R EE R 14 10,248 9,638
Deferred income PRIEU A = 10,851
Contract liabilities AHEE 8,586 -
Current tax liabilities BNEFiH A & 26 13
Amounts due to related parties JEAS BEE A 7008 5,868 5,868
24,728 26,370
Net current assets mEEERHE 167,436 198,554
Total assets less current liabilities BEERTHAR 244,257 289,692
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Condensed Consolidated Statement of Financial Position
fSRAsR S B HEARR &R
As at 31 December 2018 720184 12 A31 H

31 December 30 June
2018 2018
2018% 20184
12A31H 6 H30H
(Unaudited) (Audited)
(REER) (&&= =%)
NOTES HK$’000 HK$'000
Bt &t TF#ET FET
Non-current liabilities ERBAEE
Deferred tax liabilities RERIEEE 153 169
Provision for long service payments REIRB2EE 1,118 1,267
1,271 1,436
Net assets BEERE 242,986 288,256
Capital and reserves BEXR R
Share capital fi% 7 15 27,379 27,379
Reserves f#% 216,077 261,387
Equity attributable to owners of RAFHAE ANEG#ER
the Company 243,456 288,766
Non-controlling interests IR (470) (510)
Total equity wamE 242,986 288,256

08 Hong Kong Education (Int'l) Investments Limited &85 (HK) REEBERAH



Condensed Consolidated Statement of Changes in Equity

BRGREER P ER

For the six months ended 31 December 2018 #; & 20184 12 31 H [E/<1@ A

Attributable to owners of the Company

FATREAB
Financial
assets
measured Attributable
Investment ~ at fair value Share to non-
Share Share  Contributed Merger Capital tevaluation through options  Translation  Accumulated controlling
capital premium surplus Teserve Teserve reserve  profit or loss Teserve reserve losses Subtotal interests Total
BAFEHA
RARER  REHEL Fakis
kx ERER ptit AHER Ly ] 1] SHRE RRERE ERHR RIER M it a
HK$ 000 HK$000 HK$000 HK$000 HK$000 HK$000 HK$000 HK$000 HK$000 HK$ 000 HK$000 HK$000 HK$000
FEr TET TET & TEr TEr TEr FET FEr FEr TEr TEr TEr
(Note i) (Note i) (Note i)
(Hiti) (i) (i)
At 1 July 2017 (Audited) RA1TETALIB(EER) 21319 403188 386954 (28321) 446 14387 - 13568 523 (503,852) 314212 50,601 364873
Profit for the period BRE - - - - - - - - - 5521 5521 65 5592
Eichange differences arising on translating &ML ERBELY

foreign operation EiEE - - - - - - - - 9% - % - 94
Fair vlue Ioss on revaluation of ERfTHEERE

avallable-for-sale investments NTEER - - - - - (3,154) - - - - (3,154) - (3154)
Reclassflication adjustment on investment ~~ HE At HERBE AR

revaluation reserve released upon REEEREENSE

disposal of available-for-sale investment EES - - - - - (2167) - - - - (2167) - (2167)
Share of other comprehensive income ElE-EREARZ

of an associate E2EhE - - - - - 12360 - - 15% - 13955 - 13955
Total comprehensive income for the period ~ BIREM2ER X £E - - - - - 7,039 - - 1689 5507 14,255 65 14320
Disposal of subsidiaries HENHBAA - - - - - - - - - - - (51,125) (51,125)
At 31 December 2017 (Unaudited) RA7F12A318 (REEHK) 21319 403,188 386,954 (28321) 446 2142 - 13568 2212 (498,325) 328521 (459) 328,068
At 1 July 2018 (Audited) RAIBETALIB(EER) 21319 403188 386954 (28321) 446 233 - - (18) (498,530) 288766 (510) 288256
Adjustment on adoption of HKFRS9 HRMARSRRERAEIR

fEihEAE - - - - - 2332 (26,104) - - 237 - - -
At 1 July 2018 (Unaudited) ROI8FTA18 (£EEH)

(fer adjustment) (#2%) 27319 403188 3694 (28321) U6 - (26,104) - (18 W47 288,766 (510) 288,25
(Loss) Profit for the period B (sR)E - - - - - - - - - (45,248) (45,248) 40 (45,208)
Eichange differences arising on translating ~ RESIMELERBELY

foreign operation EiEE - - - - - - - - (62) - (€2) - (62
Total comprehensive (expense) income Bh2E (AR haeE

for the period - - - - - - - - (62) (45,248) (45310) 40 (45,270)
At 31 December 2018 (Unaudited) R018F12A318 (RE%EH) 21319 403188 386954 (28321) 446 - (26,104) - (80) (520,006) 243456 (470) 242,986
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Condensed Consolidated Statement of Changes in Equity

HEE

For the six months ended 31 December 2018 #; & 20184 12 31 H [F/<1@ A

*g)iﬁa,%ﬁbgfz

n\/_ﬁ

Notes:

(0

(ii)

(iii)

The contributed surplus of the Group represents the credit arising from
the cancellation of share premium account and the reduction of share
capital of the Company in May 2015. The balance may be utilised
by the Directors in accordance with the Company’s bye-laws and all
applicable laws, including to eliminate the accumulated losses of the
Company.

The merger reserve represented the difference between the nominal
value of the shares of Sino Network Group Limited (“Sino Network”) and
the Company issued in exchange for the entire issued share capital of
Express Education Limited in 2010 and Sino Network pursuant to group
reorganisation in 2011.

The capital reserve represented capital contribution arising from
transfers of interest in subsidiaries to shareholders and waiver of amount
due to a shareholder in prior periods.

M

0]

(iii)

REEZ BHBBIEARNRARN2015F5 A FE N
BERNEBRARPIESE ZER - EFAREAR
Az RRARI R B BERZEDERZES 2R
AR A RN E 2 Rt 1A -

A Bt % 48 Sino Network Group Limited ([ Sino
Network |) 82 72K 2 A] 4R ¥ & B & 48 7 2010 4F BE 12 B
Express Education Limited & #2011 4F 3t # EX Sino
Network ) 2 S8 B 8 77 IR A 1 35 17 89 BR 10 &9 T (B 2 8
HZERE o

P A 5 8 1R 0 3B 1 A R (R R SR B R A B B8 8 R i B e
EENTERBREN —BRIRAFIA -
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Condensed Consolidated Statement of Cash Flows

ﬁfﬁ ﬁn‘/_ﬁ IE%/)H:E’IEE

For the six months ended 31 December 2018 & F 20184 12 A 31 H IE/~ @ A

For the six months ended 31 December

BE20185%F12A31HLL<ER

2018 2017
(Unaudited) (Unaudited)
(RIEER) (Reg&EZ)
HK$’000 HK$'000
F#&TT FET
Net cash (used in) generated from KEES) (FTA) Fr5 R
operating activities BeF5E (42,518) 11,271
Net cash generated from investing activities REREMEMIAS TR 14,261 175,032
Net cash used in financing activities BB BB T AMIRE T - (168,083)
Net (decrease) increase in cash and RekBeEEMORLD)
cash equivalents N FEE (28,257) 18,220
Cash and cash equivalents at HYINRe KBS EEY
beginning of the period
— represented by bank balances and cash —BIRITHERR IR 42,709 16,284
—included in disposal group held for sale **)\T—?T’Eﬁ%ﬁ@ﬁ%%ﬁ A = 1,426
Effects of exchange rate changes i R )5 & (62) 94
Cash and cash equivalents at end of RN RIREeEEY
the period, represented by bank BERIT#ESR RIB 2
balances and cash 14,390 36,024

Interim Report 2019 iR 11



Notes to the Condensed Consolidated Financial Statements

f&8A

For the six months ended 31 December 2018 & ZF 20184 12 A 31 H IE/~ @ A

e IR R AR EE

GENERAL

The Company was incorporated as an exempted company with
limited liability in the Cayman Islands on 26 January 2011 and
continued in Bermuda on 7 May 2015 (Bermuda time). The
registered office of the Company is located at Clarendon House,
2 Church Street, Hamilton HM 11, Bermuda and its principal
place of business in Hong Kong is located at Rooms 1006-7,
10/F., China United Centre, 28 Marble Road, North Point,
Hong Kong. Its shares have been listed on the Main Board of
The Stock Exchange of Hong Kong Limited (“Stock Exchange”)
since 4 July 2011.

The Company acts as an investment holding company while its
principal subsidiaries are principally engaged in the provision of
private educational services, investment in securities, property
investments and money lending business.

The condensed consolidated financial statements are presented
in Hong Kong dollars (“HK$"), which is the same as the
functional currency of the Company.

BASIS OF PREPARATION

The condensed consolidated financial statements have
been prepared in accordance with the applicable disclosure
requirements of Appendix 16 to the Rules Governing the Listing
of Securities on the Stock Exchange (“Listing Rules”) and
with Hong Kong Accounting Standard (“HKAS”) 34 “Interim
Financial Reporting” issued by the Hong Kong Institute of
Certified Public Accountants (“HKICPA”).

—&ﬁﬂ

RNAGR2011F1 26 8 RS HESEMK
4&75@2015¢5ﬂ7l§| (BERERME RBRE
GELE—RERRZBERRR - AR AHE M
9% = & (i 72 Clarendon House, 2 Church Street,
Hamilton HM 11 * Bermuda ' M E R BN EE
EEMWHABBILARFEERREEHS L I0E

1006-7% - R E201167A4BEREE
BAERSMAERAR (B TR ED -

ARAB/—HREZERAR MEXEZMER
AEERERELABERYE REZBHF ¥
ERERBEER -

BRGSMBRRARNRTNEEEET (8
T 25 -
wREE
BRRE M B HRERDRIBEBAMESF ETARA

TEMRADHMEIHNBRAKERERELS

AEAE ([BERMAS]) BANEEE:
R w&;%@mg,aw 5 3457 [ R BB 75 i 5
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Notes to the Condensed Consolidated Financial Statements
B4R & B ISR R M 5
For the six months ended 31 December 2018 &% 20184 12 A 31 H 1L/~ {E A

3. APPLICATION OF NEW AND AMENDMENTS 3. ERA#HIIREEIITFEMBHEEN

TO HONG KONG FINANCIAL REPORTING
STANDARDS (“HKFRSs™)

The condensed consolidated financial statements have been
prepared under the historical cost basis except for certain
financial instruments which are measured at fair values at the
end of each reporting period.

The accounting policies used in the condensed consolidated
financial statements are consistent with those used in the
Group’s annual financial statements for the year ended 30 June
2018 (“2018 Annual Financial Statements”). In addition, the
Group has applied, for the first time, the following new and
amendments to HKFRSs issued by the HKICPA effective for
annual periods beginning on or after 1 January 2018.

HKFRS 9 Financial Instruments

HKFRS 15 Revenue from Contracts with
Customers and the related
Amendments

HK(IFRIC) - Int 22 Foreign Currency Transactions
and Advance Consideration

Amendments to HKFRS 2 Classification and Measurement
of Share-based Payment
Transactions

Applying HKFRS 9 Financial
Instruments with HKFRS 4
Insurance Contracts

Amendments to HKFRS 4

Amendments to HKAS 28  As part of the Annual
Improvements to HKFRSs
2014-2016 Cycle

Amendments to HKAS 40  Transfers of Investment Property

Except as described below, the adoption of the above new
and amendments to HKFRSs in the current period has had
no material impact on the amounts reported and/or on the
disclosures set out in the condensed consolidated financial
statements.

(FERMBREEN])

BRASREMBEHRACRELRAEERR (ER
BEREMRILAHEFENE T BT AR -

BRGAVBRERMRAN ST BRRALEE
EE2018F6 AR L FEMFEHT B @®EK
(T2018F E B s KR ) FTER A& — B~ wtoh -
AEBEEREB NI AT EGFE DS RM
M 20184 1 A1 Ak 2 R R FE BE A
BVFTR] M ARIER] BB M SRS 2R -

B0 BEERA  SMIA
£9%
EEMBREEE  BEAORARARIET

155

T (BRFHBHRE INERXZREMNKE
BEZE®)-
BEE225%
TR BREER ABRESERNINRS
2SR EIER] Mo BERETE
BAMBRELED  EEBERE LR
FEASRIER] FAFIRR A L — B
ERME BB RE
HHEIREMTHE
BAGTER {E/R3 2014 F £ 2016 518
F285RMERT HEBVBREE 2
FEMEZ D
BAETER HEREME
FA05EANERT

BN XATE S - A A R A Ll ¥ RT R AR
EAERUBREENEME2HRSBR K
RAGEMBMRABM I BBELBENLE -
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Notes to the Condensed Consolidated Financial Statements

IBE;

For the six months ended 31 December 2018 & ZF 20184 12 A 31 H IE/~ @ A

RE M ERRMEE

APPLICATION OF NEW AND AMENDMENTS
TO HONG KONG FINANCIAL REPORTING
STANDARDS (“HKFRSs”) (Continued)

Adoption of HKFRS 9 Financial Instruments

HKFRS 9 introduces new requirements for the classification and
measurement of financial assets, financial liabilities, general
hedge accounting and expected credit loss (“ECL”) for financial
assets.

In accordance with the transition provisions in HKFRS 9,
comparative figures have not been restated. The reclassification
is therefore not reflected as of 30 June 2018, but reflected
on 1 July 2018 in the condensed consolidated statement of
financial position.

The Group has elected to classify all equity investments of the
Group which were previously classified as available-for-sale
investments into financial assets at fair value through other
comprehensive income (“FVTOCI”) on 1 July 2018 as these
investments are held for long-term strategic investments that
are not expected to be sold in the short term.

Cumulative fair value loss of approximately HK$2,332,000
and impairment loss previously recognised in profit or loss
of approximately HK$23,771,000 were reclassified from
investment revaluation reserve and accumulated losses
respectively to financial assets measured at fair value through
other comprehensive income reserve upon remeasurement
on 1 July 2018. There is no longer any reclassification of
accumulated amounts from the reserve to profit or loss upon
the disposal of these investments. Other than the change in the
classification of available-for-sale investments, the classification
of other financial assets and liabilities remains unchanged.

ERHIIRESITITFEMBREEN
(HEEMBEEREEN] (Z)

RAE BT REERFEIRERTE
FEVBRELENLIRUERMEE SRAE -
— R keREEBRREERE (EH
EEERD D BRFTESIAFRE

REBBMBMELERNFE IR 2 BEM R - I
EBIILLEAT WA E2018F6 A30H I A
REEFT D - HR2018F 7 A1 HREREE
BATSAR LR AR

R2018F7 A1 R RNREBIEER LA BIER
HEEREZAKSEMEREREDER/ER
FEAAHMbEZERE (ZAFEFAE LR
ARz 2EMEE  RASZFIRENFE
EHRBEREYEHRITENEHALE -

201847 A1 H - 25t A FEEEL 2,332,000
BTNz AT B TR R E 1849 23,771,000
BLENTERDAREEGLHEBRRTE
BEHOBERAVFEFMARMCEERE 2
MEERB NEHEXFREBTITBEEEMNR
e HEARBERORERE - BRAHKER
BN BNES) EteREERBENDHE
RGN -
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Notes to the Condensed Consolidated Financial Statements

IBE;

For the six months ended 31 December 2018 & F 20184 12 A 31 H IE/~ @ A

RE M ERRMEE

APPLICATION OF NEW AND AMENDMENTS
TO HONG KONG FINANCIAL REPORTING
STANDARDS (“HKFRSs”) (Continued)

Adoption of HKFRS 9 Financial Instruments (Continued)

Impairment under ECL model

The Group recognises a loss allowance for ECL on financial
assets which are subject to impairment under HKFRS9
(including trade and other receivables, promissory note
receivable and loan receivables). The amount of ECL is updated
at each reporting date to reflect changes in credit risk since
initial recognition.

Lifetime ECL represents the ECL that will result from all possible
default events over the expected life of the relevant instrument.
In contrast, 12-month ECL (“12m ECL”) represents the
portion of lifetime ECL that is expected to result from default
events that are possible within 12 months after the reporting
date. Assessment are done based on both quantitative and
qualitative information combined with current conditions and
forward-looking analysis. The Group evaluates the financial
instruments on a collective basis, taking into account the
instrument type, maturity date, and other relevant information
with reference to the default rates of the counter parties of the
instruments.

For financial assets at amortised cost, the Group measures the
loss allowance equal to 12m ECL, unless when there has been
a significant increase in credit risk since initial recognition, the
Group recognises lifetime ECL. The assessment of whether
lifetime ECL should be recognised is based on significant
increases in the likelihood or risk of a default occurring since
initial recognition.
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BB BB REERNFIRSET A (&)
FEHIEEEREAR AR E
AEERZRNEBYEREERNFEIFRE TR
ENEREE (BEREHMEMEBKFIR - B
ARERRERER) BRBEHREEEENER
B EHEERESRERS RS AMET
FH - URBRABERERARNEERRES -

EHEREEBEEREEIANEHRFHA
BAEMAARENEHTMERNEHREEEE -
Rz 12@RMEEEEREE (T12E A EHE
EEEDAEERATENREARRI2EAAR
BEBOEHMERLH) 2 HAMEEERE -
FEDREBETEREMEER  BEASENER
NATRESITETT ARESZRERBTAEER -
AMBEREMAEER 2ZeRTARSH]
TR MBS R T BETTREE

IRBHEKAGTEZEREENS AKEE
AEMHSENI2EAEREEER CBERER -
BOFEERRE ARERIARBERLN K&
EllemREHANEERE FHESER
REREHEEER  HREABRERIAK
BECEOAEMEIAREEEZRNME

Interim Report 2019 F#iR% 15



Notes to the Condensed Consolidated Financial Statements

IBE;

For the six months ended 31 December 2018 #; & 20184 12 31 H [F/<1@ A

RE M ERRMEE

APPLICATION OF NEW AND AMENDMENTS
TO HONG KONG FINANCIAL REPORTING
STANDARDS (“HKFRSs”) (Continued)

Adoption of HKFRS 9 Financial Instruments (Continued)

Measurement and recognition of ECL

The measurement of ECL is a function of probability of default,
loss given default (i.e. the magnitude of the loss if there is a
default) and the exposure at default. The assessment of the
probability of default and loss given default is based on historical
data adjusted by forward-looking information.

Generally, the ECL is estimated as the difference between all
contractual cash flows that are due to the Group in accordance
with the contract and all the cash flows that the Group expect
to receive, discounted at the discount rate determined at initial
recognition.

Interest income is calculated based on the gross carrying
amount of the financial assets unless the financial asset is credit
impaired, in which case interest income is calculated based on
amortised cost of the financial asset.

Except for investments in equity instruments that are measured
at FVTOCI, the Group recognises an impairment gain or loss in
profit or loss for other financial instruments by adjusting their
carrying amounts, with the exception of trade receivables where
the corresponding adjustment is recognised through a loss
allowance account.

As at 1 July 2018, the Directors reviewed and assessed
the Group’s existing financial assets for impairment using
reasonable and supportable information that is available without
undue cost or effort in accordance with the requirements of
HKFRS 9.

ERHIIRESITITFEMBREEN
(HEEMBEEREEN] (Z)

BB REERNFIRSET A (42)
it EREREHIZERE R
EHEEBERNAENREEOREX ENEBE
BEAMREBOBENER) REONRBREED
HE - FEEOBMEIREOBEREDERE
SEEUBIZ R M EFHEL S -

—RME BREEBERNGEFALAEERE
BRRKMAANASREENEE RN
BWMBERERECENERE  WIRERER
R EEE HORRER RAEHIRAIR -

HERABRSRAERTRENE HeRA
EHREEAE  FBRARIRS RAES
CESTE S

BRRAFESARMEZHRATENESETE
BREN AEBBBSABRERESHENEEN
MAHEMER TEANRERERBE HES
JE WK IR O AR R R R B B IR R R AR AR

R2018F7A1H EEREF BV KRS ER
FORHBRE - HBRIEE KNS KAKIEIRF
BT ERAERASNER  FHRFHEAX
SENAELREERTHEIFLRME -
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Notes to the Condensed Consolidated Financial Statements

IBE;

For the six months ended 31 December 2018 #; & 20184 12 31 H [E/<1@ A

eV RRME

APPLICATION OF NEW AND AMENDMENTS
TO HONG KONG FINANCIAL REPORTING
STANDARDS (“HKFRSs”) (Continued)

Adoption of HKFRS 15 Revenue from Contracts with
Customers and the related Amendments

The Group’s accounting policies in relation to its contracts with
customers were changed to comply with the requirements of
HKFRS 15.

The Group has applied HKFRS 15 retrospectively with the
cumulative effect of initially applying this standard recognised at
the date of initial application, 1 July 2018. In accordance with
the transition provisions in HKFRS 15, comparative figures have
not been restated. The Group has elected to apply this standard
retrospectively only to contracts that are not completed at 1 July
2018.

As at 1 July 2018, deferred income amounting to approximately
HK$10,851,000 in respect of sales contracts with customers
were reclassified to contract liabilities. The adoption of
HKFRS 15 has had no material impact on the Group’s
accumulated losses as at 1 July 2018.

The Group has not early applied the new and revised standards
and amendments to HKFRSs that have been issued but are
not yet effective. The Group is in the process of making an
assessment of their impact on the Group’s results of operations
and financial position.

ERHMIRESITFEMBREEN
(FERMBHREEN]) (&)

RMEBELEHEHREER
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Notes to the Condensed Consolidated Financial Statements

IBE;

For the six months ended 31 December 2018 & ZF 20184 12 A 31 H IE/~ @ A

4.

RE M ERRMEE

REVENUE AND SEGMENT INFORMATION

The Group’s operating and reporting segments have been
identified on the basis of internal management reports prepared
in accordance with the accounting policies conform to HKFRSs,
that are regularly reviewed by the executive Directors, being
the chief operating decision maker (“CODM”) of the Group,
in order to allocate resources to segments and to assess their
performances.

The Group’s operations have been organised based on
four operating divisions as described below. Similarly, the
information reported to the CODM is also prepared on such
basis. No operating segments identified by the CODM have
been aggregated in arriving at the reportable segments of the
Group.

Specifically, the Group’s reportable and operating segments are
as follows:

o Provision of private — secondary tutoring services,
educational services primary tutoring services, skill
courses and test preparation
courses, franchising income,
English language training and
test preparation courses and
dance tuition services

e [nvestmentin — trading of securities
securities
e Property investments - investments of properties for

rental income and capital
appreciation

o Money lending — providing loans as money
lender

Other operating segments which do not meet the quantitative
thresholds prescribed by HKFRS 8 for determining reportable
segments are combined as “other segments”.
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AEENEERREDMERENEBTEMH
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Notes to the Condensed Consolidated Financial Statements
B4R & B ISR R M 5
For the six months ended 31 December 2018 &% 20184 12 A 31 H 1L/~ {E A

4. REVENUE AND SEGMENT INFORMATION 4. IWARSEBEE (&)
(Continued)
(a) Segment revenue and results (a) ZEHWMAREE
The following is an analysis of the Group’s revenue and AEBIZEERAMED D EHRA R
results by operating and reportable segments: EESNWT -

For the six months ended 31 December 2018 #E2018%¥ 12831 HILE<ER

Provision of
private
educational Investment Property Money
services in securities  investments lending Others  Consolidated
REEA
HERS RERS NERE 14 Hitr it
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
FET FET FET FET FET FET
(Unaudited)
(REER)
Segment revenue PEBA 54,911 - = 2,157 = 57,068
Segment results AEEE (20,748) (19,462) - 1,992 - (38,218)
Loss on disposal of financial assets & & AF &zt A
at FVTOC Ep2ElE s
SHEELEER (48)
Share of results of joint ventures (R &SR TIEE (325)
Unallocated corporate income FOBRAMA 2,596
Unallocated corporate expenses R AT A AFX (9,238)
Loss before tax BREtAER (45,233)
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Notes to the Condensed Consolidated Financial Statements
IGEEESS R S T e
For the six months ended 31 December 2018 &; & 20184 12 A 31 H 1k /<& A

4. REVENUE AND SEGMENT INFORMATION 4. WARSEBEE (&Z)

(Continued)

(a) Segment revenue and results (Continued) (a)

For the six months ended 31 December 2017

Provision of

private
educational Investment
services in securities

RAETA
HERH REES
HK$'000 HK$'000

DEBBMARELE (E)
HZE2017F12A318IENEAR

Property Money
investments lending Others  Consolidated
NERE 5= Eth @t

HK$'000 HK$'000 HK$'000 HK$'000

FET FET FET FEr FEx FET
(Unaudited)
(REER)
Segment revenue DEBA 51,037 - 570 1,465 - 53,072
Segment results nHZE (14973) 30,410 431 1,397 ) 17,263
Loss on disposal of LEAREERE
available-for-sale investments ZER (3,053)
Gain on disposal of subsidiaries  HEMB A AR 13,847
Finance costs HEER (3,205)
Share of results of joint ventures  EISAE DA EE (539)
Share of results of assaciates NG S (11,314)
Unallocated corporate income v WNGIL N 2,484
Unallocated corporate expenses A AT A AFX (11,265)
Profit before tax BT A 4218

The CODM assesses segment results using a measure of
operating profit whereby certain items are not included in
arriving at the segment results of the operating segments
(i.e. loss on disposal of financial assets at FVTOCI
and available-for-sale investments, gain on disposal
of subsidiaries, finance costs, share of results of joint
ventures and associates and unallocated corporate income
and expenses).

BRERERRENLZ G N E KT
DEEE EFETHAETRBREER
RESHODBERER DHERAFE
AR EERGEZEREEMRAHEE
KREZER HEMBRRMNYKE M
ER BERERARBERRREAR
AN RBWARFR -
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Notes to the Condensed Consolidated Financial Statements
B4R & B ISR R M 5
For the six months ended 31 December 2018 &% 20184 12 A 31 H 1L/~ {E A

4. REVENUE AND SEGMENT INFORMATION
(Continued)

(b) Segment assets and liabilities (b)

The following is an analysis of the Group’s assets and
liabilities by operating and reportable segments:

As at 31 December 2018

4. WARSEHEE (Z)

THMEERER
AEEREERABREDHBOBNEER
BESFAOT

201812831 H

Provision of
private
educational Investment Property Money
services in securities  investments lending Others  Consolidated
RELA
HERE #EES nERE EH Hfth it
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
FET FET FET FET FET FET
(Unaudited)
(REER)
Assets gE
Segment assets PHEE 71,937 73,095 = 41,318 = 186,350
Unallocated assets ROREE
Bank balances and cash RITERRES 14,029
Promissory note receivable BYASER 43,000
Interest in a joint venture PABRAIRER 5,096
Financial assets at FVTOC| BLTERAE
PEMEL
CREE 16,114
Other corporate assets HEtAREE 4,396
268,985
Liabilities fiff
Segment liabilties HHaE 24,828 663 - 1 - 25,492
Unallocated liabilities KAREE
Current tax liabiliies HERELE 26
Deferred tax liabilities EERERRE 153
Other corporate liabilities EthAREE 328
25,999
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Notes to the Condensed Consolidated Financial Statements

ERRAR S M RR M =T

For the six months ended 31 December 2018 #; & 20184 12 31 H [F/<1@ A

4. REVENUE AND SEGMENT INFORMATION

4. WARSEHEE (Z)

(Continued)
(b) Segment assets and liabilities (Continued) (h) PHBEEREE(E)
As at 30 June 2018 7R 2018%F 6 A30H
Provision of
private
educational Investment Property Money
services in securities investments lending Others  Consolidated
RAELA
HERH REES NERE EE it b
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
FET FET T FET FET FET
(Audited)
(E&E%)
Assets HE
Segment assets PHEE 77,582 76,516 - 34,261 - 188,359
Unallocated assets RABREE
Bank balances and cash RiTESRRkAL 40,208
Promissory note receivable BUELER 48,000
Interest in a joint venture NAE D ERES 6,422
Available-for-sale investments HEERE 25,295
Other corporate assets HEthARBE 7778
316,062
Liabilities i
Segment liabilities PHEE 27,149 - - 50 - 27199
Unallocated liabilities RAOERE
Current tax liabilties MNEHEEE 13
Deferred tax liabilities BERERE 169
Other corporate liabilities LR UNSI=L 425
27306
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Notes to the Condensed Consolidated Financial Statements
B4R & B ISR R M 5
For the six months ended 31 December 2018 & & 20184 12 31 H 1L/~ @ A

4. REVENUE AND SEGMENT INFORMATION 4. WARSEBEE (&)

(Continued)
(b) Segment assets and liabilities (Continued) (h) PHBEEREE(E)
For the purposes of monitoring segment performances and BhES1ZE 9 &6 % WRER 7 E 2 5 Bl B IR
allocating resources between segments: BHMmE :
e all assets are allocated to the operating segments o RIBITHEHBAIRE GTABESEER
other than bank balances and cash (other than those 57|\) JEUE K ZHE - IRA B AR
included in the money lending segment), promissory AT EFAHEMEEREZ S
note receivable, interest in a joint venture, financial m?EéF - A] %E&Q&Hﬁt& AlE
assets at FVTOCI, available-for-sale investments and EN FIBEEHNIRELEDE:
other corporate assets; and )54
e all liabilities are allocated to the operating segments o HKRAHMEBEAE EEMBAGBERE
other than current tax liabilities, deferred tax liabilities trElBEIN ITBEEBEHIRER
and other corporate liabilities. EDER o
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Notes to the Condensed Consolidated Financial Statements
A HRRMEE
For the six months ended 31 December 2018 &; & 20184 12 A 31 H 1k /<& A

IBE;

4. REVENUE AND SEGMENT INFORMATION

=1

(Continued)

(c) Other segment information

4. WARSEHEE (Z)

(c) HfttzAEHR

Provision of
private
educational Investment Property Money
services in securities  investments lending Others  Consolidated
RELA
HERS REEH NERE -1 Rt it
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
FET FET FET FET FET FET
(Unaudited)
(REER)
For the six months ended BE2018%12R31R8
31 December 2018 LR fEA
Capital additions EARE (1,575) 37 - - (338) (1,950)
Depreciation and amortisation TEREH (4,739) (369) - - (17) (5,125)
Reversal of provision for BERBREeAE
long service payments 149 - - - - 149
Change in fair value of BLTEFAERL
financial assets at fair value SHEENLTHE
through profit or loss g - (18,729) - - - (18,729)
For the six months ended HE2017412A318
31 December 2017 I~ EA
Capital additions BARE (3,567) (15) - - - (3,582)
Depreciation and amortisation WEREH (3,776) (423) - - - (4,199)
Provision of long service payments & R4 &1 (206) - - - - (206)
Change in far value of BATEHAERL
financial assets at fair value EHEENATHE
through profit or loss 28 - 31,186 - - - 31,186

AEBERARBARRE LN BT B AR B ER
MEE WARFEIRASERAHHEN LA
BE  WAREENL0%

The Group’s assets, revenue and results for the period
derived from activities located outside Hong Kong are less
than 10% of the Group’s total assets, revenue and results
for the period.

AW E R A R E R PG AR BARA
B 10% o

No individual customer accounted for over 10% of the
Group’s total revenue during both periods.
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Notes to the Condensed Consolidated Financial Statements

RS M RRMEE

For the six months ended 31 December 2018 #; & 20184 12 31 H [E/<1@ A

4. REVENUE AND SEGMENT INFORMATION 4.

(Continued)

(d) Revenue from major services

BARSBEH (&)

(d) FERBUEA

For the six months ended
31 December

BE12A3181L<EA

2018 2017

(Unaudited) (Unaudited)

(REER) (RigEZ)

HK$’000 HK$'000

F#&TT FET

Secondary tutoring services M2 R % 28,493 35,586
Primary tutoring services, skill courses NEHERYE  BERER

and test preparation courses FESREE 9,489 7,599

Franchising income LSS O N 2,621 2,109

English language training and test B R R R

preparation courses 5,900 5,743

Dance tuition services EEHERS 8,408 -

Rental income WA - 570

Loan interest income B F B A 2,157 1,465

Total revenue HBA 57,068 53,072
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Notes to the Condensed Consolidated Financial Statements

ERRAR S M RR M =T

For the six months ended 31 December 2018 & ZF 20184 12 A 31 H IE/~ @ A

5. OTHER INCOME, GAINS AND LOSSES 5. Htlg A - It REG IR
For the six months ended
31 December
#E12831H1L~EA
2018 2017
(Unaudited) (Unaudited)
(REEX) (RggEZ)
HK$’000 HK$'000
FRET FET
Interest income on B THEIBHF KA
— promissory note receivable — YR A E IR 2,198 2,479
— unlisted convertible bonds —JE LM AR R E S 396 -
— bank deposits —iRITFEH 2 5
(Loss) gain on disposal of HENTSIERN (BE) k=
— property, plant and equipment —E - BE REE (248) (13)
— subsidiaries —WERE = 13,847
— financial assets at FVTOCI —RBRATFEFAEMEE
Wz emEE (48) -
Supporting services income STERBUHA 223 198
Impairment loss on a loan receivable ERERRIEEE (150) -
Others HAt 1,590 1,195
3,963 17,711
6. FINANCE COSTS 6. HHEEH
For the six months ended
31 December
#F12A3181L<EA
2018 2017
(Unaudited) (Unaudited)
(REE) (RgEZ)
HK$’000 HK$'000
FEIT F&ET
Interest expenses on bank borrowings RITEENF A = 135
Effective interest expense on loan notes EXEENEERMNERS = 3,070
- 3,205
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Notes to the Condensed Consolidated Financial Statements
SRR S B A SRR M AT
For the six months ended 31 December 2018 &% 20184 12 A 31 H 1L/~ {E A

7. (LOSS) PROFIT BEFORE TAX 7. BRREI(EBE)EF
(Loss) profit before tax has been arrived at after charging MELRT (E51) )m M E Bk (G A) T3)IEE -
(crediting):

For the six months ended
31 December
#=F12A31H1LE/REA

2018 2017
(Unaudited) (Unaudited)
(REER) (RagEz)
HK$’000 HK$'000
F#ET FiET
Directors’ emoluments EE=Me 716 2,134
Other staff costs Hith B TR(A 23,463 17,358
Other staff's retirement benefit scheme H b B T H) R KRG F
contributions HEIHER 1,132 682
25,311 20,174
Tutor contractor fee to a Director M —HEELTRER
BB - (56)
Staff costs B IR 25,311 20,118
Write off of promissory note receivable 1 5 R LA 3 SRR 950 -
Reversal of provision for long service payments B & B AR 75 & 45 (149) -
Tutor contractor fee is calculated based on (i) certain EEEABBREBEOREPE/HE R LR
percentage of revenue derived from secondary tutoring services EEIIREARBERANETE DL RGN
and English language training and test preparation courses; and BHERY REIEBELEAREZES)E
(i) fixed hourly rate on primary tutoring services, skill courses EWELE -

and test preparation courses.

Operating lease payments represent the minimum lease

CEHENFTERELLHERAEEA(ZER
VEZ)ENRENOREREMNRK -

<_
payments under operating leases paid or payable to lessors b
which mainly are independent third parties.
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Notes to the Condensed Consolidated Financial Statements
IGEEESS R S T e
For the six months ended 31 December 2018 &; & 20184 12 A 31 H 1k /<& A

8. INCOME TAX 8. MiflsiR
For the six months ended
31 December
$#F12A3181L<EA
2018 2017
(Unaudited) (Unaudited)
(REEX) (RisEZ)
HK$’000 HK$'000
TF#&T FET
Current tax: BNEARR 1A -
Hong Kong Profits Tax BEFEH
— Provision for the period — BRI B 39 (10)
— Over-provision in respect of prior years —BEFEREREE (48) -
Deferred tax AR IE (16) (1,364)
Total income tax (credit) expense recognised RESPERZAEH
in profit or loss () M@z (25) (1,374)
Hong Kong Profits Tax is calculated at 16.5% of the estimated EE N B R AR ™ (E 2 B B9 {4 =t FE SR A i M 3%

assessable profit for both periods. 16.5% T RETH ©
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Notes to the Condensed Consolidated Financial Statements
B4R & B ISR R M 5
For the six months ended 31 December 2018 &% 20184 12 A 31 H 1L/~ {E A

9. (LOSS) EARNINGS PER SHARE 9.

The calculations of the basic and diluted (loss) earnings per
share attributable to owners of the Company for both periods
are based on the following data:

sk(5R) &2

ARAFEAARFEREEG 2 BRER L #
B (B8R BNTREAT8IRE

For the six months ended
31 December

#E12A31H1EXEAR

2018 2017
(Unaudited) (Unaudited)
(REEX) (RegsEz)
HK$’000 HK$'000
FRET FET
(Loss) earnings for the purpose of basic and R EERER LS
diluted (loss) earnings per share (E1E) BFimEH (EE)
((Loss) profit for the period attributable BT (KRABHEE AEIL
to owners of the Company) HAE (/B 18) & ) (45,248) 5,527
Number of Number of
shares shares
EHp#AE LigvE 4=
Weighted average number of ordinary shares METEGRERLES
for the purpose of basic and diluted (loss) (B8 BFNME < EEk
earnings per share DRAE IS 547,570,880 518,568,973

No adjustment has been made in calculating the diluted loss
per share amount presented for the Period as there were no
dilutive potential ordinary shares in issue during the Period.

The computation of diluted earnings per share for the six
months ended 31 December 2017 did not assume the exercise
of the Company’s outstanding share options as the exercise
price of those options are higher than the average market prices
of Company’s shares during the relevant period.

HRAHEYESHTZBEEEEE R &
Rt EAHR27 s BRESERSBRLE
tEH AR -

HZE2017F12A31BENEARZEREER
Mz EXRBRARAHARITEBEREET
F RERZEEREZTEERNAAAR
MREBBE FHmE -
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Notes to the Condensed Consolidated Financial Statements
IGEEESS R S T e
For the six months ended 31 December 2018 &; & 20184 12 A 31 H 1k /<& A

10. DIVIDENDS 10. k2
The Board does not recommend the payment of an interim BEECTEEAMEE2018F 12 8318 1L/~ 1@
dividend for the six months ended 31 December 2018 (2017: AR B (20174  48) o
nil).
11. TRADE AND OTHER RECEIVABLES 11. E 5 R H B FRIA
31 December 30 June
2018 2018
20184 20184
12A31H 6 H30H
(Unaudited) (Audited)
(REER) (BE%z)
HK$’000 HK$'000
FETT FHET
Accrued revenue and trade receivables FEETUR A N E 5 e IR BR 7k 835 1,004
Rental deposits Heks 13,992 14,016
Other deposits HEfit e 661 783
Prepayments TET /I8 971 1,577
Other receivables E fth fE Y F0T8 19,997 25,397
Less: Impairment loss on other receivables Ja - Bt FE IR R E B 1B (7,626) (7,626)
28,830 35,151
Less: Rental deposits (shown under 7 HeEe GIAERE
non-current assets) BE) (7,567) (7,954)
Trade and other receivables (shown under B 5 N HE A EIGRIE
current assets) GIARBEE) 21,263 27,197
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Notes to the Condensed Consolidated Financial Statements
B4R & B ISR R M 5
For the six months ended 31 December 2018 &% 20184 12 A 31 H 1L/~ {E A

11. TRADE AND OTHER RECEIVABLES (Continued) 11. EHREMEIKRIE(2Z)

The following is an aged analysis of accrued revenue and trade
receivables, presented based on the invoice date at the end of
the reporting period which approximated the respective revenue
recognition dates:

AT RREREMHREZEH (LESWATER
HEIRE) 27N R RA R E 5 BU R RN
e DA

31 December 30 June

2018 2018

20184 20184

12A31H 6 H30H

(Unaudited) (Audited)

(RIEEX) (feFEZ)

HK$’000 HK$'000

F#&T FET

Accrued revenue not yet billed 8] A B 1 AR B8 A FE AT U = 483
Trade receivables: B 5 REWERK

0-30 days 0%=30H 701 238

31-60 days 31£260H 55 168

61-90 days 61E90H 5 21

Over 90 days B0 H 74 94

835 1,004

Included in the Group’s trade receivables balance are debtors
with an aggregate carrying amount of approximately HK$74,000
(30 June 2018: approximately HK$94,000) which were past
due as at the end of the reporting period for which the Group
did not provide for impairment loss. The Group did not hold any
collateral over these balances. The aging of these receivables
was over 90 days (30 June 2018: over 90 days).

As at 31 December 2018 and 30 June 2018, accrued revenue
and trade receivables primarily arose from the continuing
franchise income of primary tutoring service to franchisees.
The accrued revenue is not yet due as it is billed in arrears.
The credit periods ranged from 30 days to 90 days. There is
no credit period granted for tuition fee as they are normally
received in advance.

AEENEZRUEAREHREEREARD
74,000% 7T (20184 6 A 30 H : #)94,000 % 7T.)
B B 7 i o HA R 18 A 1 S 5% [ 30 R 3 0k R R
EEBEBENRUKIE - NEEY ERZEE
S A TMERS - ZFREFIRN KK BB
90 H (201846 A30H : #i®90H) °

20184 12 A31 H 201846 H30H - fEEt
WAKREZREREERTDEERBFERMBEL
LERENBPHERBOBFLELA - AR
EEHRARBIRELRE SRR EFR
HANF30RENEZH ARNBEFRAKEE
H I EE B EES
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fERAAR S B A SRR M AT
For the six months ended 31 December 2018 &; & 20184 12 A 31 H 1k /<& A

12. LOAN RECEIVABLES 12. B &=

31 December 30 June

2018 2018

2018% 2018 4F

12A31H 6 H30H

(Unaudited) (Audited)

(REEFR) (BE%)

HK$’000 HK$’000

TFEiT FET

Loan receivables EURE K 48,601 39,253
Less: Impairment loss JB ORBEE (7,643) (7,493)
40,958 31,760

Loan receivables represent outstanding principal and interest
arising from the money lending business of the Group. As
at 31 December 2018 and 30 June 2018, all of the loan
receivables are entered with counterparties with a maturity
within the next twelve months, except for a loan receivable with
a maturity in February 2018 with outstanding principal and
interest as at 31 December 2018 in the aggregate amount of
approximately HK$7,643,000 (30 June 2018: approximately
HK$7,493,000) which has been past due and impaired by the
Group during the reporting periods.

As at 31 December 2018, the loan receivables are interest-
bearing at fixed rates mutually agreed between the contracting
parties, ranging from 8.5% to 10% (30 June 2018: 8% to 10%)
per annum. As at 31 December 2018 and 30 June 2018, all of
the loan receivables were unsecured.

The Group seeks to maintain strict control over its loan
receivables in order to minimise credit risk by reviewing the
borrowers’ and their guarantors’ financial positions.

Except for the said loan receivable impaired, all loan receivables
were neither past due nor impaired at the end of both reporting
periods. Receivables that were neither past due nor impaired
relate to customers for whom there was no recent history of
default.

EUEFEASBEEXBMELEZ REER
© R B - 2018412 A31 H % 201846 A
308 - TAZFHETA ] L 2 ERE RN K
R+ZEARNEE - BRR2018F2 A AR fE
WE AN R2018E 12 A3l AMAREELRES K
F B A £ #17,643,0007%8 7T (201846 A30H -
#)7,493,000%8 L) - RMEHAEMBAAARE
B E e R EBE -

M20185F 12 A31 A » B EFILET 8977 A1
ENTHF85%=10% (2018F6 A30H : 8%
£10%) 2 BEFEGF B - 20185 12 A31H
%2018 6 A30H * FTEEKE R &EHEA -

REE N REFBREEHERBRER  BBE
EERAREERAZHBARL  UBEEE
Rk -

e mEZ BRERIN A RKE R
9 8 ¥ 5 53 R BE K 280 8 77 OB 18 - BE K 81 A 7%
EORE 2 YR BT B BB ek 2 B P
B -
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BEiES

For the six months ended 31 December 2018 & F 20184 12 A 31 H IE/~ @ A

B R AR M

13. FINANCIAL ASSETS AT FAIR VALUE THROUGH
PROFIT OR LOSS

1I3. BAFEAARRZEMEE

31 December 30 June
2018 2018
20184 20184
12A31H 6 H30H
(Unaudited) (Audited)
(RIEERX) (feEZ)
HK$’000 HK$'000
F#&T FET
Equity securities classified as SEAEBERENRETES
held-for-trading
— Listed equity securities in Hong Kong, — B ATHEINENES
at fair value (Note (i) FTRRAES (B 0) 33,700 27,071
— Suspended listed equity securities in —BAFEINENESL =
Hong Kong, at fair value (Note (ii)) FTRR AT S (A AE i) 30,200 38,100
Financial assets designated at fair value ¥ ERLFEHFAAELD
through profit or loss SMEE
— Unlisted investment fund, at fair value —RATEVENIE LT
REE® - 477
— Unlisted convertible bonds, at fair value ~ —3#% A F{EFIIERIE LT
(Note (iii)) AMRRR & S (3 (i) 7,858 8,998
71,758 74,646
Notes: Htat -

()

(ii)

(iii)

The amount represents equity securities listed in Hong Kong. The
fair value of the investments are determined with reference to the
quoted market bid prices in the Stock Exchange.

The fair value of the suspended listed equity security represents
the shares of Convoy Global Holdings Limited (a company listed
on Main Board of the Stock Exchange with stock code: 1019),
which was determined by the Directors with reference to valuation
carried out by an independent qualified professional valuer.

The unlisted convertible bonds were issued by Larry Jewelry
International Company Limited (a company listed on GEM of the
Stock Exchange with stock code: 8351). The convertible bonds is
unsecured, bears interest at a fixed rate of 7.5% per annum and
will be matured on the second anniversary of the first issue date
(i.e. 4 September 2019).

(i)

(i)

(iii)

FZRIEEREE L THRARE S - REZAFE
TEBERMZIPABTISEANBRETE -

EREE LMRAR A2 A FEERZRRER
ERAR (—HRBZMERLETHAR - RH
5% 1019) 2ty HRABERLLZEBUEE
REZGEMETZHEERTE -

FLEMABRESTHEXERBERAERAT (—
BB 22 FTGEM E TR B9 2 &) - B (U5 - 8351)
17 o AR ME 5 T B AR 127.5% B T F A
REF RN EEETARE —EBEF B2 (8
20199H48) -
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IGEEESS R S T e
For the six months ended 31 December 2018 &; & 20184 12 A 31 H 1k /<& A

14. OTHER PAYABLES AND ACCRUALS 14. RtEMREREER
31 December 30 June
2018 2018
2018 20184
12A31H 6 H30H
(Unaudited) (Audited)
(REER) (&&E=Z)
HK$’000 HK$'000
FET FHET
Other payables H b &~ BUIE 3,009 3,811
Accrued tutor contractor fee, salary and [EETERMABRE  FHek
bonus and other accruals TEA AN REMETER 7,239 5,827
10,248 9,638
15. SHARE CAPITAL 15. B &
Number of shares Amount
Bin® B &8
HK$'000
FET
Authorised JETE
Ordinary shares of HK$0.05 each R2017F7A1H -
At 1 July 2017, 30 June 2018 and 20186 A308 &
31 December 2018 20184 12 A31 H
SRR EEO0.05/8 T HY
TE 6,000,000,000 300,000
Issued and fully paid B #FiT R E
Ordinary shares of HK$0.05 each MR2017F7 A1 H (&FE
At 1 July 2017 (Audited), %) 2018 6 A30H
30 June 2018 (Audited) and (#£381%) k2018 12 A
31 December 2018 (Unaudited) 31 B CR&EZ) Bk m
B0.058 T H) E Ak 547,570,880 27,379
The issued shares of the Company rank pari passu in all ARBIBETIRORE TEHZEERESHE -
respects.
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GRS T E
For the six months ended 31 December 2018 & & 20184 12 31 H 1L/~ @ A

16. FAIR VALUE MEASUREMENT OF FINANCIAL 16. €MIAZAFEHE
INSTRUMENTS

Fair value of the Group’s financial assets that are measured at REREMHEERAFEFENEEESRA
fair value on a recurring basis EENATE

The following table provides an analysis of financial instruments TREINRVEEREARFEFENSRT
that are measured subsequent to initial recognition at fair value, Aot EIEBRAVEANEREES B Z2=H °

grouped into Levels 1 to 3 based on the degree to which the fair
value is observable.

e Level 1 inputs are quoted prices (unadjusted) in active e B HWABEBEAEBNGTE=HHMMAER
market for identical assets or liabilities that the entity can MEERBERERMSAIEEMNRE K
access at the measurement date; KRR

e Level 2 inputs are inputs, other than quoted prices e ZEB_RWABBEAITBEBREE —HWMEMNE
included within Level 1, that are observable for the asset or EXBEN BRI HEERNE AR
liability, either directly or indirectly; and 53

e Level 3 inputs are unobservable inputs for the asset or e E-HBHABEBAREEXBENTIUEE
liability. 8 ABUE -
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IGEEESS R S T e
For the six months ended 31 December 2018 &; & 20184 12 A 31 H 1k /<& A

16. FAIR VALUE MEASUREMENT OF FINANCIAL
INSTRUMENTS (Continued)

Fair value of the Group’s financial assets that are measured at

16. EMTAZAFEEE (&)

REEEHEERAFEHFTENASEHSHE

fair value on a recurring basis (Continued) EENRATEE)
Level 1 Level 2 Level 3 Total
B -t ] BER® #Et
(Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)
(RIEER) (REFR) (REFHK) CRESFK)
HK$’000 HK$’000 HK$’000 HK$’000
FET FET FAET FAT
As at 31 December 2018 20185 12A31H
Financial assets at FVTOCI BRAFEFAHEMEZER
Wz emEE
— Unlisted equity interest —FE LIRS - - 16,114 16,114
Financial assets at fair value BRAFEGTAERZ
through profit or loss TREE
Included in equity securities FIADBERIFIEEER
classified as held-for-trading: IR GE
— Listed equity securities — R AES
excluding suspended (TBERFEEE
shares g5 Wi 33,700 = = 33,700
— Suspended shares —E=EE5RN - = 30,200 30,200
Included in financial assets FIAEE R FERA
designated at fair value B DHEE -
through profit or loss:
— Unlisted convertible bonds —JE LT AR E - - 7,858 7,858
33,700 - 54,172 87,872
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IBE;

eV RRME

For the six months ended 31 December 2018 #; & 20184 12 31 H [E/<1@ A

16. FAIR VALUE MEASUREMENT OF FINANCIAL

INSTRUMENTS (Continued)

Fair value of the Group’s financial assets that are measured at

16. EMTAZLAFEHE (Z)

REECEMHEEZAFEFTENASEHSHE

fair value on a recurring hasis (Continued) EENATE(E)
Level 1 Level 2 Level 3 Total
E— BER E=M a5t
(Audited) (Audited) (Audited) (Audited)
(fe&EZ) (fe&EZ) (fe&EZ) (FeFEZ)
HK$'000 HK$'000 HK$'000 HK$'000
FET FET FAET FET
As at 30 June 2018 720186 A30H
Available-for-sale investments 7] f # & 18 &
— Listed equity investments — FRAERE 9,181 - - 9,181
— Unlisted equity interest —JE LR AR - - 16,114 16,114
Financial assets at fair value BAFEFABRZ
through profit or loss TREE
Included in equity securities FIASBERIFIEEER
classified as held-for-trading: R 7% -
— Listed equity securities — R AES
excluding suspended (TBERFEE
shares BERND 27,071 - - 27,071
— Suspended shares —EEEBERHD - - 38,100 38,100
Included in financial assets FIAEE R FERA
designated at fair value Bl e@EE -
through profit or loss:
— Unlisted investment fund —JFLMEERES - 477 L 477
— Unlisted convertible bonds — 3k LA RRES - - 8,998 8,998
36,252 477 63,212 99,941
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IBE;

RE M ERRMEE

For the six months ended 31 December 2018 & ZF 20184 12 A 31 H IE/~ @ A

16.

FAIR VALUE MEASUREMENT OF FINANCIAL
INSTRUMENTS (Continued)

Fair value of the Group’s financial assets that are measured at
fair value on a recurring basis (Continued)

There were no transfers between Level 1 and 2 and no transfers
into or out of Level 3 during the current period. During the
year ended 30 June 2018, there was a transfer of fair value
measurement from Level 1 into Level 3 for an equity security
classified as held-for-trading. The details of movements in fair
value measurements in Level 3 are as follows:

Reconciliation of Level 3 fair value measurements

16.

EMTRZAFHEINE (&)

BEKEMHEERNFEITENEAEESH
EENATE(E)

RANERRS - £ —REE R ES B EAES
TR AN B E = - B = 201846 A30H
IEFE DEARBEEENRAFLSNATE
HERFE SEAF=R -F=MAFEFE
WEBFHIBNAT

F=MDVFEFENHIER

Financial asset

at fair value Available-
through Financial assets for-sale
profit or loss at FVTOCI investments
BROFE BROFEHA
ARG HttZEka
SEMEE ZEMEE WHHERE
HK$'000 HK$'000 HK$'000
TETT TFET FET
At 1 July 2018 MR2018F7H1H 47,098 - 16,114
Adjustment on adoption of IR E B B E 2R
HKFRS 9 FEIFRIEL AR - 16,114 (16,114)
Restated balance at MR2018F7H1H
1 July 2018 B4R 47,098 16,114 -
Repayment B (600) - -
Change in fair value recognised in R B25HER 2 A FEE E)
profit or loss (included in change (Gt AR FEFTAEBZZ
in fair value of financial assets at ~ & RIEEMN A FEEZSH)
fair value through profit or loss) (8,440) - -
At 31 December 2018 ®2018%12A31H 38,058 16,114 -

The Group did not have any financial liabilities measured at fair
value as at 31 December 2018 and 30 June 2018.

REERKR20184F 12 31 H k2018456 H30H
WEE(E AT EFEZeMARE -
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AR S ISR R MR
For the six months ended 31 December 2018 & F 20184 12 A 31 H IE/~ @ A

16. FAIR VALUE MEASUREMENT OF FINANCIAL
INSTRUMENTS (Continued)

Fair value of the Group’s financial assets that are measured at
fair value on a recurring basis (Continued)

There was no change in valuation techniques during the Period.
The assumptions of the unobservable inputs used in Level 3
fair value measurements at the end of the reporting period
were not significantly different from those used in the 2018
Annual Financial Statements. The Directors consider that the
impact of change in key unobservable inputs in Level 3 fair
value measurements in the current period has no significant
difference as compared to those in the 2018 Annual Financial
Statements.

Fair value of the Group’s financial assets and liabilities that
are not measured at fair value on a recurring hasis

The Directors consider that the carrying amounts of financial
assets and financial liabilities recorded at amortised cost in the
condensed consolidated financial statements for the current
reporting period approximate their fair values.

17. OPERATING LEASE COMMITMENTS

The Group as lessee

At the end of the reporting period, the Group had commitments
for the following future minimum lease payments under
non-cancellable operating leases to mainly independent third
parties in respect of rented premises which fall due as follows:

16. EMTAZAFEEE (&)

REEEMHEERAFEHTENASESHE
BEEMNDTVEE)

RAHRE fREZLEZES NHEEHRE=
RAFEFEMRBTAEREABIENREK

EERA AHMBE=—RATVEFENTESD
ABRBABBEH I ER0I8FREIHR

YHREEEREERATVEFEZLARE
THEEREEZAFE
ESRARREHEKANRARSHANEALES
MBRERCEZEREENERABMNREE
EENFERE -

17. EEHAXIE

AEBAR/EMEA

RBEMR RETATHELERE  ~&H
IEBEEMERAEIRFLE =T AENRK
RIEASHHOT

31 December 30 June

2018 2018

20184 20184

12A31H 6 H30H

(Unaudited) (Audited)

(REE) (E&E=Z)

HK$’000 HK$'000

F#&T FET

Within one year —FR 31,519 38,159
In the second to fifth years inclusive FoFEEERF(HEMF

BEER) 21,347 48,816

52,866 86,975

Leases are negotiated and rentals are fixed for lease terms of
one to four years.

BOgEREREEES  BHPUR—ETF -
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IGEEESS R S T e
For the six months ended 31 December 2018 &; & 20184 12 A 31 H 1k /<& A

18. COMMITMENTS 18. &
As at 31 December 2018 and 30 June 2018, there was no R2018%F 12 A31 8 & 201846 A30H - #f &
capital expenditure contracted for but not provided in the BRI ERREREE M IEREANBENTM
condensed consolidated financial statements. BEARRE °
19. RELATED PARTY TRANSACTIONS 19. REFXH
(a) Parties are considered to be related if one party has, (@) M—FBRNEELHBEEREERRTE
directly or indirectly, the ability to control or jointly control 2 ok R B 2 o EL th 5 ok 2k (R 4R i) s S E At
or has significant influence over the other party in making FEERTE AZAERBEZEHEMIHN
financial and operating decisions. The management is of BMiEH - TEERB UWTARALAE
the view that the following companies/persons were related AEERNEAEEETEAR SN A &
parties that had significant transactions or balances with BIRAET o

the Group during the period.

Name of related party Relationship with the Group
MESME AR HAEEBEE
Sun Ace (HK) Limited A former indirect wholly-owned subsidiary of Hang Tai Yue Group

Holdings Limited (formerly known as Interactive Entertainment
China Cultural Technology Investments Limited), which was in
turn a former associate of the Group up to 15 June 2018

o (BEB)ARAQA EERBEEERERAR (AIBERPBESUERIRERERR
AR BEE2018F6 A 158 AAKER AT LA A]) Z Al
ME2EWNE AR

Mr. Lee Wai Lok, Ignatious (“Mr. Lee”) A former Director who resigned on 9 November 2017 and a
former director of certain subsidiaries of the Group up to
15 June 2018

FREFE ([FELED AITES  HER2017F11 AORBTHEZ20184F

6AI5ARAKEETHBARMAEES

Progress Ever Limited 100% equity interest held by Mr. Chau Kai Man, a director of a
subsidiary of the Group
EXAR QA BRI A (REE—FRERARNES) HA 100% ik iZ
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ERRAR S M RR M T

For the six months ended 31 December 2018 & F 20184 12 A 31 H IE/~ @ A

19. RELATED PARTY TRANSACTIONS (Continued)

(b) Save as the balances with related parties as disclosed
in the condensed consolidated statement of financial
position, the Group entered into the following transactions
with related parties during the period:

19. REFXR (&)

(b)

BrRIRRAR G B SO R PR BE B R U5 1
BERSN REERAMENEREL L
ATR5 :

For the six months ended
31 December

BE12A3181LLREA

2018 2017
(Unaudited) (Unaudited)
(REER) (REEEZ)
HK$’000 HK$'000
F#ETT FHET
Rental expenses to: MU TARZNHESHY
—Sun Ace (HK) Limited — B (BEB)BRAF = 450
Tutor contractor fee to: MU TATZAHEMEARE
— Mr. Lee — 54 = 90
Loan interest income from: KENLTRAFHEFTHBEUWA
— Progress Ever Limited —BXBRAF = 81

(c) Upon resignation of Mr. Lee as a Director on 9 November
2017 and as a director of certain subsidiaries of the Group
on 15 June 2018, the Group considered Mr. Lee has
discontinued to be a related party of the Group.

EFAEER2017F11A9HBEEE LR
2018F6 A5 HBHEAREEE THE R A
MERR AKERRFTEETBERASE
B ERRE S -
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IGEEESS R S T e
For the six months ended 31 December 2018 &; & 20184 12 A 31 H 1k /<& A

19. RELATED PARTY TRANSACTIONS (Continued) 19. MEAXH (&)
(d) The key management personnel includes Directors and d ZTEEEBEAEBRRESETREIZTHAER -
chief executive and the compensation paid to them is mmA SRR T U E -

disclosed below:

For the six months ended
31 December

#E12A31H1LXEAR

2018 2017

(Unaudited) (Unaudited)

(REEX) (RggEZ)

HK$’000 HK$'000

TF#&T FET

Basic salaries, bonus and allowance ~ EZAN¥r& - 74T K2 8L 516 1,771

Tutor contractor fee BHIABE - 56
Retirement benefit scheme RIRTEFIFT B

contributions 20 18

536 1,845
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BN DM

During the Period, the Group continued to face severe market
competition with operating environment of the educational services
industry under fierce pressure. The number of students attending
the Diploma of Secondary Education Examination (“DSE”) continued
to decline following the new 3-3-4 academic structure. Coupled with
the intense competition with competitors in the market that poised
difficulty to retain quality tutors and professionals, the Group was
facing a difficult period over the past six months of 2018.

Under such circumstances, the Group strived to enhance its service
quality, as well as to recruit and retain quality tutors. By securing
the quality of its services and tutors, the Group managed to focus
on its core business and provided better services for existing and
newly enrolled students. At the same time, the Group adopted
prudent approach to sustain its business development, and hence,
maintained its market position as one of the leading private tuition
providers in Hong Kong.

BUSINESS REVIEW

Provision of private educational services
Secondary Tutoring Services

During the Period, the declining number of secondary students in
Hong Kong, increasing trend of studying abroad, the shift from DSE
to other assessment systems, and the intense competition with the
competitors in the market, have imposed huge impact to the Group’s
secondary tutoring service business segment. In view of such
negative market sentiment, the Group utilised its existing resources to
sustain its business growth. Internally, the Group facilitated effective
communication with its tutors in order to enhance teaching quality
and secure a long-term relationship with its tutors. Externally, the
Group upgraded its service quality to enhance student retention
rate. As a result, the Group managed to provide better services, and
hence, strengthened its overall market competitiveness. During the
Period, the Group recorded revenue of approximately HK$28.49
million, representing a decrease of approximately 19.93% compared
to the corresponding period in 2017.

RAHREA > AEERHERBITELEREENE
A FEEEANOTIGHT - REITH3-3-425|
Z®& - 2mPEXEEA ([FREERA)NEL
ABFEETHK - MEETS EHBFHFORRNRF
BHRHNBEEFEMEEEAT  AEERN 20184
BENEA FRBRHRH -

RIEBERT - AEBBANEARBEER - URBER
BEESEH - ERBERREINEMNEER  A5E
HEINEZLER UR/RRARMABSRLERKE
R - A ARBERNFEEEEFEEHER
feim = EAERTBE P — BRI AME RS
REENTHISIAL -

REOB

RHMBAHBBERS

TEMERE

RAHREA - TEFE4EABTEG TRE  HEBE2
LB - e BORE R E MG EEE A
REMS EBEFHFOINGET  BAKENHE
BERBEBE D HBELEEATE - ERXTHHELIE
AEENBERBERAGERFEEBIER - RA
FH AEEREREGEMANERUEE - NIESHE
GERREREEREFRBNAERRER - RN mE
AEENERBEZURGEERE X - At - A&
BECREE ERS - WAL IR EERBMEH TN
RAHIRA - A5 BES U A K 28,490,0008 7T » ¥
2017 FAEA T F#4919.93% °
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Management Discussion and Analysis
EEENWR DT

The following table sets forth the number of course enrolments, the ~ FREMMN A TR S B SH B BN 2RHRZ
number of tutors and the average course fees of each category of AKX « ERIA B L FHES !

secondary tutoring courses for the following periods:

For the six months
ended 31 December

#E12A31H1LXEAR

2018 2017
Number of course enrolments (in thousands) — ER2 4 AR (KX Fit)
Regular courses R 41 50
Intensive courses rEE I 1 1
Summer courses = HRE 12 15
Special courses HERIRE 2 4
Number of tutors (Note 1) BEDAS (KAL)
Regular courses R 31 38
Intensive courses rEE T 16 15
Summer courses = HRE 29 37
Special courses ERIRE 11 16
Average course fees (HK$) (Note 2) FEE Er) (KiE2)
Regular courses R 525 524
Intensive courses rEE T 530 518
Summer courses = HRE 458 454
Special courses ERIERE 253 118

Note 1: Tutors may provide secondary tutoring services for all or certain Kzl - BENR] BT ASA TERIRRIZ IR 2T R -

categories of courses. Thus, the sum of the number of tutors for the it A BBREFEERE  BEE 28R
provision of regular courses, intensive courses, summer courses 2 RERERIZHEAD A BB W T ENBRILAAL -
and special courses is not equal to the total number of tutors for the
periods.

Note 2: Being revenue divided by course enrolments for the periods. B1EE2 BN A BR LAZN ER RS sR A2 5 R B AR ©

As of 31 December 2018, the Group had 8 learning centres operated ~ #2018 12 A31 0 * AEEB ASFEMN [BRAHE | &
under the brand of “Modern Education” (8% & . REENBERL -
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EEENWR DT

English Language Training and Test Preparation Courses

The Group continued to provide professional English language
training and test preparation courses for the International English
Language Testing System (IELTS) and Test of English for International
Communication (TOEIC). During the Period, the Group strengthened
the cooperation with its existing agents for referring students to
enrol these courses. Coupled with the Group’s efforts to improve
the course contents and keep abreast of the updated assessment
systems, revenue generated from this business segment sustained
at approximately HK$5.90 million, representing a slight increase of
approximately 2.75% as compared with approximately HK$5.74
million recorded in the corresponding period of last year. In view
of the consistent market demand for such quality English courses,
the Group will further secure its reputation and expand its English
education services which focus on professional English writing,
speaking, reading and comprehension skills to target students as well
as the professional work force in Hong Kong.

Primary Tutoring Services, Skill Courses and Test Preparation Courses

The Group's decision to devote efforts on primary education has
been proven success again during the Period. As of 31 December
2018, there were 7 directly-owned education centres and
33 franchised centres operated under the brand of “Modern
Bachelor Education” 5 X /NZ 4= Two new franchised centres
are underway for operation in the first half of 2019 and five new
franchised centers are expected to be operated in the second
half of 2019. During the Period, there were approximately 7,100
(2017: approximately 6,200) course enrolments recorded from
directly-owned learning centres; and total revenue contributed by the
franchised centres to the Group was approximately HK$2.62 million,
representing an increase of approximately 24.26% as compared to
approximately HK$2.11 million for the same period of previous year.
With the constant market needs to train children’s competitiveness
over peers, the industry evolved from providing traditional homework
coaching to sophisticated skill courses. Market competition was
keen, and therefore, the Group flexibly developed various kinds of
skill courses and preparation courses to expand market segments.
Apart from improving the course contents, the Group also looked for
talented franchisees to join. The Group is in the best position to grasp
any market opportunities and capture a bigger share in the market.

REBRI R EARRE
AEBAEBRABRRBEZSAARS ER) RE
BRRARBER (X)) MBEXEEAFHIIMER
RIZ CRAHIAA - AEE R EARARENAE
NN BEREZTRE - I EAKES NERE
B MR L&A RHERG - XD R AR
F£#75,900,000/8 7T + ¥ F A #1$%15 #9 49 5,740,000
BITHMIE A 2.75% - MR EZEBE REREN
FEMSHER AEEBE-THREEBEIRR
HREHERY ZEERRANBEEXTIEAR
MEBEXERERE  OF  HERERES -

auk

NEHERYK REFEREARRE
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Dance Tuition Services

The Group started to offer dance classes through its newly acquired
subsidiary Wind Fly Dragon Int'l Limited from 30 April 2018. During
the Period, revenue recorded from this segment was approximately
HK$8.41 million. With 7 professional dancing colleges under the
brand of Shelly Lo Jazz & Ballet School, the Group provided a wide
range of courses including ballet, jazz dance, yoga, Latin dance and
belly dance. The Group is committed to provide professional dance
courses by its certified and highly-recognised dance coaches. During
the Period, the Group looked for cooperation expansion with primary
schools and kindergartens. In addition, the Group was working
on crossover programs among different business segments, while
synergy is yet to realise, the Group is optimistic towards our goal.

Investments
Assets Investments
Financial assets at fair value through profit or loss (“FVTPL”)

The Group has further diversified its investment portfolio and
allocated more resources in securities investment during the
Period. The Group acquired listed securities in 9 listed companies
in Hong Kong and disposed of several listed securities in its
investment portfolio during the Period. However, the stock market
in Hong Kong was volatile throughout the past six months, Hang
Seng Index dropped significantly from 28,545.57 points on 3 July
2018 to 25,845.70 points on 31 December 2018. As a result, the
Group recorded a loss on change in fair value of financial assets at
FVTPL during the Period (as detailed below). The Group will closely
monitor the movement of the Hong Kong stock market and adopt a
prudent investment strategy to structure its investment portfolio. As
at 31 December 2018, the Group had financial assets at FVTPL of
approximately HK$71.76 million.

BB KRB

AEE B 20184 4 A30 H AL 5 1A 3 18 7 U B 0 T B
NAETEREBEBRERABIEHEFERE - RAH
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BA - ARESKENRNERDHERNEIE < LEI)
AEBYENONRARES D #B2 FEITH R A EAHE)
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Details of the significant investments in the portfolio under financial

assets at FVTPL as at 31 December 2018 are as follows:

R2018F12A31H  MAFEFABENEREE
HAERNMERREFHBNT

Percentage
held to the total Percentage to
issued share the Group's
capital of unaudited total
the listed Investment  Fair value as at assets as at
Number of company/ cost/cost of 31 December 31 December
Description of investment Principal businesses shares held Investment acquisition 2018 2018
R2018
12318
{ELHLR ¥ 5EE
=512 V4 #2018% FEEY
wRAEN RERE/ 12A31H #RE
Byt TERE Fiskne A GFRESL {1578 HREE HESL
(approximately) HK$000 HK$'000  (approximately)
(#4) TET TET (#4)
Significant Investments
EXRE
Convoy Global Independent financial advisory business, 348,904,000 2.67% 122,116 30,200 11.23%
Holdings Limited (“Convoy”) money lending business, proprietary
(stock code: 1019) investment business, asset management
business, corporate finance advisory
services and securities dealing.
RRRFERERAG(RE]) BuBHBMNER GEEE BERE
(BB - 1019) 2% EEERER CERAERR
Other investments
EMRE
EJE (Hong Kong) Holdings Limited  Manufacture of custom-made furniture, 51,500,000 1.78% 4,740 10,094 3.75%
(“EJE Holdings") design, manufacture and sale of mattress
(stock code: 8101) and soft bed products, securities
investment, property investment and
money lending in Hong Kong.
SXEm(BR) ERER RERRSIEEARE  Rat RER
REl([EFEm)) HERLRERER  FHRE 0%
(BBH5 - 8101) RERREE
Other listed shares* - - - 37,660 23,606 8.78%
Aty Erfkfn*
Unlisted convertible bonds - - - 8,700 7,858 2.92%
ELmARRES
Grand total for financial assets
at FVTPL 173216 71,758 26.68%

BOFEARENEREELH

4 Other listed shares included 10 companies whose shares are listed on
the Main Board of the Stock Exchange and 2 companies whose shares

are listed on GEM of the Stock Exchange.

*

Hith EA B 1I0RR O AERAMER EHAIRE
N 2 KD B S FT GEM _ETTEY A A] ©
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During the Period, the Group recorded a loss on the change in fair
value of financial assets at FVTPL of approximately HK$18.73 million.
Such loss consists of realised gain of approximately HK$1.15 million
and unrealised loss of approximately HK$19.88 million on fair value
changes in financial assets at FVTPL as detailed below.

RAHER  AEBESZAFEFABZZE@HE
EMA T EEEEEL18,730,000/8 7T - EHEER
FRAVEF ARG ERMEEATEEZESHNEE
IRz 491,150,000 7 7T J K 38 8548 49 19,880,000
BT HEWAT .

Realised
fair value gain
for the Period

Unrealised
fair value loss
for the Period

FHHEEH FHMKRER

Description of investments (stock code) R E Gk (B R AR) LFEEIEE LFEEEBE

HK$’000 HK$'000

FET FET

Convoy (1019) FE 7 (1019) - (7,900)

EJE Holdings (8101) EX=m(8101) - (2,224)
Heemin Capital Global Enhanced Yield Bond Heemin Capital Global Enhanced

Fund (“Heemin Bond Fund”) (Note) Yield Bond Fund ([ Heemin Bond

Fund]) (#7:%) 12 -

Unlisted convertible bonds LM AIRRES - (540)

Other listed shares* Efth E - 1,135 (9,212)

Grand total st 1,147 (19,876)

Other listed shares included 13 companies which are listed on the *
Main Board of the Stock Exchange and 3 companies which are listed
on GEM of the Stock Exchange.

SHERBER

Note:  The Group disposed of an aggregate of approximately 64 participating Hiat -
shares of Heemin Bond Fund (representing all of the Group’s interest
in the Heemin Bond Fund) in September 2018 at an aggregate
redemption price of US$62,416.20.
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Financial assets at FVTOC/

The Group also held significant investment under financial assets at

FVTOCI as at 31 December 2018 as below:

R FEFARMEHKZZ 2MEE

R2018F 12 A31H @ ZAEENMMNIEAFEFTAHAM
2EWREZEMEEB THEEANLENT ¢

Percentage to
the Group's
Percentage Carrying unaudited
held in the total amount total assets
issued share as at as at
Description of significant Number of capital of Investment 31 December 31 December
investment Principal businesses shares held the company cost 2018 2018
E*%EE
#2018%
AT 12A31R
BRIT R20185 FEEG
Frisikin RF#EN 12A31H REEHN
EXqagd FERE #B BRESL RERS HEEE ask
(approximately) HK$000 HK$'000  (approximately)
(#4)) TAT TET (#4)
Unlisted securities of Dealing in securities, securities advisory, 26 9.49% 30,831 16,114 5.99%
a company (“Investee”) corporate finance advisory, asset
incorporated outside management and wealth management
Hong Kong services and money lending in Hong
Kong.
—BREBRI ML REARSEFER BHER 05R
NAR(MERERD 2 EER BEERRMEERREIR
HETES Bg-

Performance and future prospects of the Company’s significant

investments

(1) Convoy

Trading in the shares of Convoy (“Convoy Shares”) has been

halted since 7 December 2017 and remain suspended up to

the date of this report. From the announcement of Convoy dated

1 August 2018, since the Convoy Shares have been suspended

from trading on the Stock Exchange for less than 12 months
as at 1 August 2018 (“Effective Date”), under Rule 6.01A(2)
(b)(i) of the Listing Rules, the Stock Exchange may cancel

listing of Convoy if the suspension of trading has remained for

18 continuous months from the Effective Date. The Convoy

Shares remain suspended from trading as at the date of this

report.

AR A EA K E 1Y KT =

(1 BZ%E
BB ([BREARM]) 2 82017F1278
FEEEAEEAREBHNARR - 8RR
HEIS2018F8 A1 HMAME - ARNEAERND
PR2018F8A1R (EMAH]) A RME R
BEARI2MEA - B2 LM R AIE 6.01A(2)(b)()
1 R EE B AR SR EE 18E AR
TR BB R 2 L - RATRE A H -
J??E BRONAEEESR -
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As disclosed in the announcement of Convoy dated 1 February
2019, as of the date of 1 February 2019, the independent
advisors of Convoy were finalising a report of the potential
irregularities in relation to Convoy. Convoy expected that the
draft report would be available for review by the independent
non-executive directors of Convoy by the end of February 2019.
Upon reviewing the said report, Convoy and its auditors would
continue to complete audit procedures and Convoy targeted to
publish the accounts for the years ended 31 December 2017
and 2018 when available.

In addition, according to the announcement of Convoy dated
19 February 2019, the directors of Convoy (“Convoy Directors”)
stated that (i) notwithstanding the suspension of Convoy Shares,
the Convoy group is carrying on its businesses as usual and the
Convoy Directors consider that the suspension does not have
any material adverse effect on the daily business operation
of the Convoy group; and (ii) the suspension does not have
material adverse effect on the financial position of the Convoy

group.

The Group noted from the announcement of Convoy dated
24 August 2018 that Convoy continued to invest in the field of
fintech by entering into strategic partnership with CurrencyFair
Limited, a leading provider of international money transfer
services with customers throughout Europe and Australia.
According to the announcements of Convoy dated 20 November
2018 and 19 February 2019, it subscribed for and has
been allotted certain shares in Tandem Money Limited, the
holding company of Tandem Bank which is a leading virtual
bank in the United Kingdom. The Directors further noted
from the announcements of Convoy dated 19 February 2019
and 23 January 2019 that the Convoy group would make
further investment in Nutmeg Saving and Investment Limited
(“Nutmeg”), together with other investors, such as Goldman
Sachs PSI Global Holdings, LLC, in Nutmeg’'s new round of
fund-raising in January 2019. The Directors would continue to
closely monitor the recent situation of Convoy and formulate
appropriate strategies to protect the interest of the Group.

AR BHEA2019F 2 B 1 A AMATIEE
HZE2019F2A10  BEMBYEMEERK
HEBBRANETEREERS - RATER
HEERGN2019F2 AR ZAAIEERB
FNTESTER FEHLARSE BERK
HZHmMgBETKETET  BRZETER
SEAKBF T B & 22017 FF K 2018F 12 A31H 1
FEZEE -

AN - ARIBERA B ER2019F 2 A 19 AR -
FEEF((RRZEFDRTNOBERERNF
B RREENTEEE BRZEFRR 58
TEeHELARECERXFEEENEMNEX
THFE  R()FEIEEFRERSE B W
SUEKERTHEE

AEEBERLZAHA20I8F8A24BMAH
AR REREBRENRBBEES 7R
7% 8 CurrencyFair Limited (— &8 /& BUM KRN &=
PRt BIRE SRR HBRERER) BLRE
BHBER - REEZBHA2018F 11 A20H
R2019F 2 19BN A HREREER
%% Tandem Money Limited (/& 2% B 48 %t & R 17
Tandem Bank 2 IER A ®) A TR - EF A
FEZHEA2019F2 H19H %2019 1 H23H
WASE-—TEE REEESBHREME
& #& (#0Goldman Sachs PSI Global Holdings,
LLC ) 7 Nutmeg Saving and Investment Limited
([Nutmeg]) 7£20194 1 A #EITH I —wE &
R NutmeglEHE — R E - EFKHER Y
BER R R 2 3 HAAR R 30 ) 5 18 E SR S DAR B AR
SEF R -
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2

Unlisted securities of the Investee

Based on the financial information provided from and
explanation given by the management of the Investee (“Investee
Management”), the Directors noted from the unaudited financial
results of the Investee and its subsidiaries (“Investee Group”)
for the year ended 31 December 2018 that the Investee
Group recorded a substantial loss as compared to a profit
recorded in 2017. Revenue of the Investee Group has dropped
significantly as compared to the year of 2017 mainly due to the
decrease in commission income from the provision of placing
and underwriting services. The impact was mainly due to the
fluctuation of the Hong Kong stock market (including the IPO
market) in 2018. Given this situation, the Investee Management
has modified the business strategies of the Investee Group. In
2018, the Investee Group has entered into agreements with a
joint venture partner and set up a joint venture in the People’s
Republic of China (“PRC”) in early 2019 to extend the scope
of services to pre-IPO stage for building up relationship with
potential corporate clients. The Investee Management explained
that it is the first step for the Investee Group, through the joint
venture, to enter into the PRC market. Such arrangement
enables the Investee Group to enlarge its client base and extend
its corporate finance advisory services to potential clients in the
PRC. Through the new development, the Investee Management
is making an effort to derive new income source to improve
the financial performance of the Investee Group. The Directors
would continue to monitor the business development of the
Investee Group and protect the interest of the Group.

2)

WIREF 2 I LTES

BEWREHEEE (([HREFEERE] RZH
MR BEERRIELNRE E20E B8R
2017 FEEB e - WIREH REMB AR ([#
HWEAEE]) HE2018F12A31 A EFEN X
ISR IS EEBERIBETE - BN 20175 -
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RERBEREMEBASBARIIE - FH
FEITTHREARENS (BEERAFRES
M) R2018F HIRFBFTER - BERIL - %
BHEBBCIERERESENEBRRE - R
20184 - WA K BEHEEE R RIBMHEI L HE
WH 2019 F MIEF EAREFE ([FE]) A&z
BENA BRESERREZENAHEEAH
HIPKER B ECERFPFEVBE HWIRE
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Other Investment — Early Education

Our joint venture, Full Profit Hong Kong Development Limited and its
subsidiary (“Full Profit Group”), continued to provide management
and consultancy services in early education and recorded declining
revenue during the Period. Due to the continuing decline in the
birth rate in Hong Kong, the market size for early education has
been shrinking. Despite prevailing market demands, the operating
environment of early education was difficult. In view of the
challenging situation, the Group has been reviewing the business
strategies with the joint venture partner and strive to maintain a stable
income to the Full Profit Group.

Money Lending Business

China Rich Finance Limited, an indirect wholly-owned subsidiary of
the Group, is a holder of money lender’s license under the Money
Lenders Ordinance (Chapter 163 of the Laws of Hong Kong).
The Group has adopted money lending policies and procedures
for handling and/or monitoring the money lending business in
compliance with the Money Lenders Ordinance.

During the Period, the Group recorded loan interest income of
approximately HK$2.16 million (2017: approximately HK$1.47
million) from granting loans to both corporate and individual
clients. The money lending business generated stable income to
the Group. The outstanding principal amount of loan receivables
as at 31 December 2018 was approximately HK$40.30 million
(30 June 2018: approximately HK$31.30 million).

HtRE-FHHE

RABEAR RFNELERAFREEBERAERA
AREMBEAR ((RSKE)EERHEFHHEN
B MAARS - BERGERATR -AREBNHAE
RFETR PHHENTERE-—BEEZH - BE
BEMSAERIBER  BEFHMHUENLERRNE -
ERNTBRE AEE-—BHRAEAFRBENFBER
BHE  WENEFRELEEERENUA -

BEXE
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EEEBNEERRLER -

RABER AEERACERBEBATREELE
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FINANCIAL REVIEW

Revenue

During the Period, the Group recorded revenue of approximately
HK$57.07 million, representing an increase of approximately 7.53%
as compared with approximately HK$53.07 million recorded for
the corresponding period in 2017. During the Period, the Group
recorded relatively stable revenue from English language training
and test preparation courses of approximately HK$5.90 million
(2017: approximately HK$5.74 million). However, revenue from
secondary tutoring services recorded a decrease to approximately
HK$28.49 million, representing a decrease of approximately 19.93%
as compared to approximately HK$35.59 million recorded for the
corresponding period in 2017.

For primary tutoring services, skill courses and test preparation
courses (including franchising income), revenue of approximately
HK$12.11 million was recorded, representing an increase of
approximately 24.74% as compared to approximately HK$9.71
million recorded in the corresponding period in 2017. In addition, the
Group recorded revenue from dance tuition services of approximately
HK$8.41 million during the Period.

During the Period, the Group recorded loan interest income from
the money lending business of approximately HK$2.16 million
(2017: approximately HK$1.47 million), representing an increase of
approximately 47.24% as compared to the corresponding period in
2017.

Other income, gains and losses

For the Period, the Group’s other income, gains and losses recorded
net gain of approximately HK$3.96 million (2017: net gain of
approximately HK$17.71 million). Such decrease was mainly due
to lack of one-off gain on disposal of subsidiaries in the six months
ended 31 December 2018 (2017: gain of approximately HK$13.85
million).

Staff costs

The Group'’s staff costs increased by approximately HK$5.19 million
or approximately 25.81% compared with the corresponding period in
2017. Such increase was mainly attributable to the inclusion of staff
salaries of the segment of dance tuition services during the Period.
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RAEIER - AEEEB AL 57,070,000 7T - 8
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Tutor contractor fee

The Group’s tutor contractor fee decreased by approximately
HK$1.48 million or approximately 11.38% compared with the
corresponding period in 2017. Such decrease was in line with the
decline in revenue derived from secondary tutoring services.

Operating lease payments

The Group’s operating lease payments increased by approximately
HK$5.85 million or approximately 37.68% compared with the
corresponding period in 2017. Such increase was due to the
inclusion of rental payments of the segment of dance tuition services
during the Period.

Marketing expenses

The Group’s marketing expenses decreased by approximately
HK$5.52 million or approximately 62.67% compared with the
corresponding period in 2017. Such decrease was mainly due to the
reduction in media placement during the Period.

Other operating expenses

The Group’s other operating expenses increased by approximately
HK$2.47 million or 13.87% compared with the corresponding period
in 2017. Such increase was mainly due to the inclusion of operating
expenses of the segment of dance tuition services during the Period.

Finance costs
The Group did not incur any finance costs during the Period

(2017: approximately HK$3.21 million from loan notes and bank
borrowings).

Loss attributable to owners of the Company
Loss attributable to owners of the Company for the Period was
approximately HK$45.25 million (2017: profit of approximately
HK$5.53 million). Loss per share was HK$0.08 for the Period (2017:
earnings per share of HK$0.01, as restated).
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OUTLOOK

Looking forward, the Group is determined to take prudent approach
to sustain our business growth in the competitive education market
in Hong Kong. Leveraging on the Group’s leading position in the
secondary tutorial services market, it will continue to focus on
enhancing service quality to retain students. While strengthening
tutors’ professional images, the Group will also stringently improve
course contents in order to consolidate its market competitiveness.

The Group aims at providing quality education to all ages in Hong
Kong. The Group will continue to deploy efforts in recruiting certified
and recognised coaches in the market to assure that students are
receiving the best quality classes. In addition, the Group will work out
a sophisticated plan to unearth potential opportunities of different
business segments and liaise with its business partners to enrich our
existing cooperation and explore new business relationship. Apart
from our proactive organic growth strategies, the Group will also seek
for merger and acquisition opportunities in this fragmented market in
order to expand our market share and broaden our income base.

LIQUIDITY AND FINANCIAL RESOURCES

The Group has established an appropriate liquidity risk management
system to manage its short, medium and long-term funding and to
satisfy its liquidity management requirements.

As at 31 December 2018, the Group’s total balance of cash and cash
equivalents amounted to approximately HK$14.39 million (30 June
2018: approximately HK$42.71 million), of which 84.62% is held in
Hong Kong dollars and 15.38% is held in Renminbi. Current ratio
(defined as total current assets divided by total current liabilities) was
7.77 times (30 June 2018: 8.53 times).

As at 31 December 2018, the gearing ratio of the Group was 9.61%
(30 June 2018: 8.74%). Gearing ratio is total debts divided by the
sum of total equity plus total debts. Total debts refer to total liabilities
minus the sum of tax payable, deferred tax liabilities and dividend
payable (if any).
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CAPITAL STRUCTURE AND TREASURY POLICIES

The Group consistently employed a prudent treasury policy during
its development and generally financed its operations and business
development with internally generated resources and equity and/or
debt financing activities. The Group also adopted flexible and prudent
fiscal policies to effectively manage the Group’s assets and liabilities
and strengthen the Group’s financial position.

EXPOSURE TO FOREIGN EXCHANGE RISK

The income and expenditure of the Group are mainly denominated
in Hong Kong dollars and as such the impact of foreign exchange
exposure of the Group was considered minimal. Hence, no hedging
or other arrangements to reduce the currency risk have been
implemented.

EMPLOYEE AND REMUNERATION POLICIES

As at 31 December 2018, the Group had a total of 298 employees
(30 June 2018: 309 employees). They receive competitive
remuneration packages that are constantly monitored with reference
to the market circumstances, with incentives such as discretionary
bonuses based on the Group’s and individual performance. The
Group provides a comprehensive benefits package and career
development opportunities.

Pursuant to a share option scheme adopted by the Company on
11 June 2011 (“Share Option Scheme”), the Board may grant
options to eligible persons, including employees and Directors, to
subscribe for shares of the Company. During the Period, no share
options have been granted by the Company pursuant to the Share
Option Scheme.

CONTINGENT LIABILITIES

As at 31 December 2018, the Group had no significant contingent
liabilities (30 June 2018: nil).
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CAPITAL COMMITMENTS

As at 31 December 2018 and 30 June 2018, there was no capital
expenditure contracted for but not provided in the condensed
consolidated financial statements.

CHARGES ON THE GROUP’S ASSETS

The Group had neither asset pledged nor any general banking facility
as at 31 December 2018 and 30 June 2018.

MATERIAL ACQUISITIONS AND DISPOSALS

During the Period, the Group had the following material disposals:

(1) On 7 September 2018, Rosy Lane Investments Limited
(“Rosy Lane”, as vendor), a wholly-owned subsidiary of the
Company, entered into a loan disposal agreement (“Loan
Disposal Agreement”) with Mr. Wong Kui Shing (“Mr. Wong”,
as purchaser), pursuant to which Rosy Lane has conditionally
agreed to sell and assign, and Mr. Wong has conditionally
agreed to purchase and be assigned, Rosy Lane’s rights,
titles, benefits and interests in and to a loan (including the
aggregate outstanding principal sum and the interest accrued
thereon in the amount of approximately HK$54.48 million
owing by Mr. Poon Chun Yin (“Mr. Poon”) to Rosy Lane as at
7 September 2018, the promissory note issued by Mr. Poon
(as debtor) to Rosy Lane dated 30 December 2016 and the
share mortgage (executed in favour of Rosy Lane over the
shares of Seasoned Leader Limited)) at the consideration of
HK$48 million. Completion of the loan disposal took place on
17 September 2018 and the Group has ceased to have any
interest in the said loan. Please refer to the announcements of
the Company dated 7 September 2018 and 10 September 2018
for further details of the loan disposal.
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Advance to an entity

The outstanding principal amount (“Balance Payment”) of the
promissory note issued by Mr. Wong to Rosy Lane pursuant
to the Loan Disposal Agreement as at 31 December 2018,
amounting to HK$43 million, continues to exceed 8% of the
total assets of the Company as at 31 December 2018. The
Balance Payment, which is unsecured, shall be repayable by
Mr. Wong in accordance with the following schedule:

HK$15 million repayable on or before 17 December 2018
HK$15 million repayable on or before 18 March 2019
HK$13 million repayable on or before 17 June 2019

Interest rate on the outstanding Balance Payment is 10% per
annum repayable on 17 June 2019.

(2) On 7 September 2018, the Group through Fastek Investments
Limited (“Fastek”), an indirect wholly-owned subsidiary of
the Company, disposed of 9,570,000 shares (“GET Shares”)
of GET Holdings Limited (“GET”, a company listed on GEM
of the Stock Exchange, stock code: 8100) on the market
through the Stock Exchange for an aggregate consideration of
HK$3,971,550 (excluding stamp duty and related expenses).
On 19 September 2018, the Group through Wise Action Limited,
an indirect wholly-owned subsidiary of the Company, disposed
of 12,288,235 GET Shares under the terms and conditions
of the mandatory cash share offer made on 31 August 2018
by Get Nice Securities Limited for and on behalf of Mr. Wong
Jing Shong (as offeror) for an aggregate consideration of
approximately HK$5,161,000. After the said disposals, the
Group ceased to hold any interest in GET. Please refer to the
announcement of the Company dated 18 September 2018 for
further details of the disposals.

Save as disclosed, the Group had no other material acquisitions or
disposals of subsidiaries, associates and joint ventures during the
Period.

FUTURE PLANS FOR MATERIAL INVESTMENT

As at 31 December 2018, the Group did not have any other plans for
material investment or capital assets.
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SUBSTANTIAL SHAREHOLDER'S OR OTHER’S
INTERESTS AND SHORT POSITIONS IN SHARES
AND UNDERLYING SHARES

As at 31 December 2018, so far as was known to the directors
(“Directors”) and chief executive of Hong Kong Education (Int’l)
Investments Limited (“Company” together with its subsidiaries,
“Group”), there was no person (other than a Director or chief
executive of the Company) who had any interests or short positions
in the shares (“Shares”) or underlying Shares of the Company which
were recorded in the register required to be kept under Section 336
of the Securities and Future Ordinance (Chapter 571 of the Laws
of Hong Kong) (“SFO"), or which would fall to be disclosed to the
Company and The Stock Exchange of Hong Kong Limited (“Stock
Exchange”) under provisions of Divisions 2 and 3 of Part XV of the
SFO.

DIRECTORS’ AND CHIEF EXECUTIVE’S INTERESTS
AND SHORT POSITIONS IN SHARES, UNDERLYING
SHARES AND DEBENTURES

As at 31 December 2018, none of the Directors or chief executive
of the Company had any interests or short positions in the Shares,
underlying Shares or debentures of the Company or any of its
associated corporations (within the meaning of Part XV of the SFO) as
recorded in the register required to be kept by the Company pursuant
to Section 352 of the SFO; or otherwise notified to the Company
and the Stock Exchange pursuant to the Model Code for Securities
Transactions by Directors of Listed Issuers (“Model Code”) as set out
in Appendix 10 to the Rules Governing the Listing of Securities on the
Stock Exchange (“Listing Rules”).

DIRECTORS’ RIGHTS TO ACQUIRE SHARES OR
DEBENTURES

Save as disclosed above and in the sub-section headed “Share
Option Scheme” below, at no time during the six months ended
31 December 2018 (“Period”) and up to the date of this report, was
the Company or any of its subsidiaries a party to any arrangement
that would enable the Directors to acquire benefits by means of the
acquisition of shares in, or debentures of, the Company or any other
body corporate, and none of the Directors or any of their spouses or
children under the age of 18 were granted any right to subscribe for
equity or debt securities of the Company or any other body corporate,
nor had exercised any such right.
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SHARE OPTION SCHEME

The share option scheme of the Company (“Share Option Scheme”)
was adopted pursuant to a resolution in writing of all shareholders
passed on 11 June 2011 (“Adoption Date”). The purposes of the
Share Option Scheme are to attract and retain the best available
personnel and to provide additional incentives or rewards to
employees, directors, consultants, business associates and advisers
of the Company for their contribution to the Company and to promote
our success. The Share Option Scheme became effective on 4 July
2011 (“Effective Date”), subject to earlier termination by the Directors
and approved in advance by the shareholders in a general meeting.
The Share Option Scheme shall be valid and effective for a period
commencing from the Effective Date and expiring at 5:00p.m. on the
business day preceding the tenth anniversary of the Adoption Date.
The terms of the Share Option Scheme are in compliance with the
provisions of Chapter 17 of the Listing Rules.

During the Period, no share options have been granted by the
Company pursuant to the Share Option Scheme. No option was
outstanding as 1 July 2018 and 31 December 2018. No option was
cancelled, exercised or lapsed during the Period.

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY'’S LISTED SECURITIES

Neither the Company nor any of its subsidiaries had purchased, sold
or redeemed any of the Company’s listed securities during the Period.

COMPLIANCE WITH THE MODEL CODE FOR
SECURITIES TRANSACTIONS

The Company has adopted the Model Code as the code of conduct
regarding securities transactions by the Directors. Having made
specific enquiries to the Directors, each of the Directors confirmed
his/her compliance with the required standard set out in the Model
Code throughout the Period.
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COMPLIANCE WITH THE CORPORATE GOVERNANCE
CODE

The Company has applied the principles in and adopted the code
provisions of the corporate governance code set out in Appendix 14
to the Listing Rules as its own corporate governance code (“CG
Code”). During the Period, the Company has complied with all the
provisions of the CG Code except the deviations mentioned in the
following paragraph.

Following (i) the resignation of Mr. Lee Wai Lok Ignatious as a
Director and the chief executive officer of the Company (“CEQ”) on
9 November 2017, the role of the CEO was and remains outstanding
as at the date of this report, which constitutes deviation from Code
Provision A.2.1 of the CG Code; and (ii) the retirement of Mr. Wong
Yuk Tong as a Director and the chairman (“Chairman”) of the board
of Directors (“Board”) at the annual general meeting of the Company
on 19 December 2017, the role of the Chairman was and remains
outstanding as at the date of this report, which constitutes deviation
from Code Provision A.2 of the CG code.

As at the date of this report, the positions of the Chairman and the
CEO remained vacated as the Company has not been able to identify
suitable candidates for the positions.

LITIGATION

(1) On 19 December 2017, Fastek (an indirect wholly-owned
subsidiary of the Company) received a writ of summons (“Writ”)
with Statement of Claim issued in the Court of First Instance of
the High Court of Hong Kong (“CFI”) by Convoy Global Holdings
Limited (“Convoy”) and certain of Convoy’s subsidiaries
(“Plaintiffs”) to claim an order against Fastek, as one of the
placees under the placing of shares (“Convoy Shares”) of
Convoy conducted in October 2015, that Fastek was wrongly
placed the Convoy Shares and wrongly received certain circular
financing facilities by one of the Plaintiffs.
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On 31 May 2018, the Plaintiffs filed an amended Statement of
Claim against, among other defendant, Fastek, as one of the
defendants, pursuant to which:

(i)  Convoy (the 1st plaintiff) seeks, inter alia, (a) a declaration
and order as against the placees that the allotment of the
Convoy Shares is null and void or has been rescinded
and set aside; (b) an account of profits and an order
for payment of any sums found to be due, equitable
compensation to be assessed, and/or damages to be
assessed for breach of fiduciary, common law and/or
statutory duties, dishonest assistance, unlawful means
conspiracy and/or lawful means conspiracy, as against,
among others, Fastek;

(i)  Convoy Collateral Limited and CSL Securities Limited (the
2nd plaintiff and the 3rd plaintiff) seek, inter alia, an order
against, among others, Fastek as one of the direct recipients
of funds under the said circular financing arrangement
for an account of profits and an order for payment of any
sums found to be due, equitable compensation to be
assessed, and/or damages to be assessed for breach of
fiduciary, common law and/or statutory duties, dishonest
assistance, unlawful means conspiracy and/or lawful
means conspiracy; and

(iii) the Plaintiffs seek against all the defendants (a) general or
special damages; (b) interests; (c) costs; (d) further and/or
other reliefs.

On 5 June 2018, the solicitors for Fastek received a letter from
the solicitors for the Plaintiffs dated 4 June 2018 which clarified
that the amended Statement of Claim (which states “re-filled
on 31 May 2018") serves on Fastek on 31 May 2018 has yet
to be officially filed in the Court pending the resolutions of the
Plaintiffs’ applications lodged to Mr. Justice Harris on 4 June
2018 to amend the Statement of Claim and to add new parties
by amending the Writ.
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On 25 July 2018, Fastek received a sealed order of the hearing
for the Plaintiffs’ summons held on 28 June 2018 (“Order”).
Pursuant to the Order, it is ordered, among other matters, that
as between the Plaintiffs and Fastek (among certain other
defendants), the Plaintiffs do have leave to file and serve the
amended Statement of Claim. On 9 July 2018, the Plaintiffs
served on Fastek copies of the amended Writ and amended
Statement of Claim.

(2) On 2 January 2018, Fastek received a petition dated
27 December 2017 made by the petitioner filed with the CFI,
whereby the petitioner seeks, among other things, a declaration
that the placement of Convoy Shares to Fastek in October 2015
is void ab initio and of no legal effect.

Please refer to the announcements of the Company dated
19 December 2017, 2 January 2018, 4 June 2018, 7 June 2018 and
25 July 2018 for details on the litigation involving the Group during
the Period.

Given that the litigations are still at a preliminary stage and has not
gone into substantive pleading stage, having considered the alleged
claims and consulted with the Company'’s legal advisers, the Directors
are of the views that (i) it is premature to assess the possible outcome
of any claim which is pending, either individually or on a combined
basis; (ii) it is uncertain as to whether there will be any impact, and
if so, the quantum, on the financial position of the Group; and (iii) no
provision for the claims in these legal proceedings is required to be
made based on their current development. The Directors will monitor
these litigations against the Group closely and the Company will keep
the shareholders of the Company and potential investors informed of
any further material development.

EVENT AFTER THE REPORTING PERIOD

There is no important event affecting the Group which have occurred
since the end of the Period.
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REVIEW OF INTERIM RESULTS

The audit committee of the Board has reviewed the accounting
principles and practices adopted by the Group and discussed
internal controls and financial reporting matters including the review
of the unaudited condensed consolidated financial statements of the
Group for the six months ended 31 December 2018.

DISCLOSURE OF DIRECTORS’ INFORMATION
UNDER RULE 13.51B(1) OF THE LISTING RULES
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Name of Director Details of change
EulA SEES
Mr. Fenn David appointed as an independent non-executive director of Sun Kong Holdings Limited

(stock code: 8631, the shares of which are listed on GEM of the Stock Exchange on
8 January 2019), with effect from 11 December 2018

BERLE BZAARABERERAG (RMHAR : 8631 - RN 201941 A8HEHR
PTGEM ET) BB IERITESR - B2018F 12 A 11 HEAERK

By order of the Board

Hong Kong Education (Int’'l) Investments Limited
Yip Chung Yin Jeffrey

Executive Director

Hong Kong, 26 February 2019
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