Hong Kong Exchanges and Clearing Limited and The Stock Exchange
of Hong Kong Limited take no responsibility for the contents of this
announcement, make no representation as to its accuracy or completeness
and expressly disclaim any liability whatsoever for any loss howsoever
arising from or in reliance upon the whole or any part of the contents of

this announcement.
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Corresponding Period of RMB15,499,000.

Loss after tax for the 2018 Financial Year amounted to approximately
RMB139,061,000 as compared with the loss after tax of approximately
RMB29,591,000 for the 2017 Corresponding Period.

Basic loss per share for the 2018 Financial Year was RMB9.47 cents (2017

Corresponding Period: basic loss per share RMB2.23 cents).

The Board does not recommended the payment of a final dividend for the
2018 Financial Year (2017 Corresponding Period: Nil).
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The board of directors of Shenyang Public Utility Holdings Company Limited
is pleased to announce the audited consolidated results of the Group for
the 2018 Financial Year together with the comparative figures for the 2017
Corresponding Period.

CONSOLIDATED STATEMENT OF PROFIT OR LOSS
For the year ended 31 December 2018

BELCRERBRNARATDEZTEMARZ

Revenue
Cost of sales

Gross profit

Other income

Impairment losses on goodwill

Impairment losses on other receivables

Impairment losses on loan and interest
receivables

Impairment losses on amount due from an
associate

Loss from change in fair value of
held-for-trading investments

Loss from change in fair value of financial
assets at fair value through profit
or loss (“FVTPL")

Gain (loss) on disposal of subsidiaries

Financial guarantee

Exchange gain (loss), net

Depreciation

Staff costs

Other operating expenses

Share of (loss) profit of an associate

Loss before tax
Income tax expense

Loss for the year

Loss (profit) for the year attributable to:

Owners of the Company
Non-controlling interests

Loss per share
— Basic (RMB cents)

— Diluted (RMB cents)

Dividends
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CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER

COMPREHENSIVE INCOME
For the year ended 31 December 2018

Loss for the year

Other comprehensive income (expense),
net of income tax

Items that will not be reclassified to
profit or loss:

Fair value gain on investments in equity
instruments at fair value through other
comprehensive income

Items that may be reclassified subsequently to
profit or loss:

Exchange differences arising on translation of
foreign operations

Total comprehensive expense
for the year

Total comprehensive (expense) income
for the year attributable to:
Owners of the Company
Non-controlling interests
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FRAER (139,061) (29,591)
Htt 2@k A (%) -
MBS
ToEH S EZEm B -
BARBEFAEMEEWA
BIIR AR T B A H
N EBEREZE 2,400 -
K gt EF S E Ran o
HA :
MEBINEREE 2
PE =% 2,615 (4,748)
FRREATESE
(134,046) (34,339)
2Bz KA RE
BER :
PiN/NETEZ 2 =N (135,768) (34,285)
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CONSOLIDATED STATEMENT OF FINANCIAL POSITION

At 31 December 2018

NON-CURRENT ASSETS
Property, plant and equipment
Prepaid lease payment
Goodwill

Interest in an associate
Available-for-sale investments

Equity instruments at fair value through other

comprehensive income (“FVTOCI")

Deposit paid for capital contribution
Deposit paid for acquisition of properties
Deferred tax assets

CURRENT ASSETS

Properties under development
Contract costs
Held-for-trading investments
Loan and interest receivables
Trade receivables

Deposits and other receivables
Amount due from an associate
Bank balances and cash
Restricted bank balances

Assets classified as held for sale

CURRENT LIABILITIES

Trade payables

Contract liability

Other payables and accruals

Amount due to a non-controlling interest
Amount due to a shareholder

Financial guarantee contract

Deposits received

Tax liabilities

NET CURRENT ASSETS

TOTAL ASSETS LESS CURRENT LIABILITIES

CAPITAL AND RESERVES
Share capital
Reserves

Equity attributable to owners of the Company

Non-controlling interests

TOTAL EQUITY
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Notes RMB’000 RMB'000
Wiz ARWFR  ARET
49,617 943

9,000 -

- 1,320

61,278 147,218

- 178,390

49,000 -

150,000 150,000

9 236,736 140,000
1,888 -

557,519 617,871

- 198,796

10 136,921 -
- 115

11 107,717 179,357
12 - 128,701
16,445 2,436

1,676 4,365

149,258 11,198

87,456 -

499,473 524,968

130,000 -

629,473 524,968

13 85,324 110,825
84,299 -

52,364 1,989

2,061 1,952

1,540 -

49,787 -

20,000 -

1,684 1,462

297,059 116,228

332,414 408,740

889,933 1,026,611

1,469,376 1,469,376
(604,640) (468,260)

864,736 1,001,116

25,197 25,495

889,933 1,026,611




NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
For the year ended 31 December 2018

1. GENERAL INFORMATION

Shenyang Public Utility Holdings Company Limited (the “Company”) is a joint
stock limited company incorporated in the People’s Republic of China (the

"PRC").

On 17 April 2018, Shenzhen Jinma Asset Management Company Limited
("Jinma Asset”) sell 420,000,000 Domestic Shares of the Company,
representing 28.58% of the issued Shares of the Company’s at a consideration
of RMB189,000,000 to Beijing Hua Xia Ding Technology Company Limited
(“Beijing Hua Xia Ding"), a private limited liability company incorporated in the

PRC.

On 25 June 2018, Jinma Asset sell 180,000,000 Domestic Shares of the
Company, representing 12.25% of the issued Shares of the Company’s at
a consideration of RMB45,000,000 to Beijing Lichuang Future Technology
Company Limited (“Beijing Lichuang”), a private limited liability company

incorporated in the PRC.

The addresses of the principal place of business of the Company in PRC
changed from 14/F., Jinmao International Apartment, No. 1 Xiao Dong Road,
Da Dong District, Shenyang, the PRC to Room 2-12-5, Block B, Diwang Club
Apartment, No. 19 Wenyi Road, Shenhe District, Shenyang, the PRC with

effect from 17 September 2018.

The address of the registered office of the Company in PRC is No. 1-4, 20A,
Central Street, Shenyang Economic and Technological Development Zone, the

PRC.

The address of the principal place of business in Hong Kong changed from
Unit C, 21/F, Eton Building, 288 Des Voeux Road Central, Sheung Wan, Hong
Kong to 8/F, Skyway Centre, 23 Queen’s Road West, Sheung Wan, Hong Kong

with effect from 29 October 2018.

The Company is an investment holding company and the principal activities of

its subsidiaries are set out in note to the consolidated financial statements.

The consolidated financial statements are presented in Renminbi (“RMB").
Other than those subsidiaries established in Hong Kong whose functional
currencies are Hong Kong Dollars (“HK$"), the functional currency of the

Company and its subsidiaries (collectively known as the “Group”) are RMB.

The Company’s H-shares have been listed on The Stock Exchange of Hong

Kong Limited (the “Stock Exchange”) with effect from 16 December 1999.
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APPLICATION OF NEW AND AMENDMENTS TO HONG KONG FINANCIAL
REPORTING STANDARDS (“HKFRSs")

New and Amendments to HKFRSs that are mandatorily effectively for
the current year

The Group has applied the following new and amendments to HKFRSs issued
by the Hong Kong Institute of Certified Public Accountants (“HKICPA") for the
first time in the current year:

HKFRS 9

HKFRS 15

HK(IFRIC) - Interpretation ("Int") 22

Financial Instruments

Revenue from Contracts with Customers and the related
Amendments

Foreign Currency Transactions and Advance Consideration

Amendments to HKFRS 2 Classification and Measurement of Share-based Payment
Transactions

Amendments to HKFRS 4 Applying HKFRS 9 Financial Instruments with HKFRS 4 Insurance
Contracts

Amendments to Hong Kong Accounting

As part of the Annual Improvements to HKFRSs 2014-2016 Cycle

Standard (“HKAS") 28

Amendments to HKAS 40

Transfers of Investment Property

Except as described below, the application of the new and amendments to
HKFRSs in the current year has had no material impact on the Group’s financial
performance and positions for the current and prior years and/or on the
disclosures set out in these consolidated financial statements.

2.1

HKFRS 9 Financial Instruments and the related amendments

In the current year, the Group has applied HKFRS 9 Financial
Instruments, Amendments to HKFRS 9 Prepayment Features with
Negative Compensation and the related consequential amendments
to other HKFRSs. HKFRS 9 introduces new requirements for 1) the
classification and measurement of financial assets and financial liabilities,
2) expected credit losses ("ECL") for financial assets and other items
(for example, contract assets, lease receivables and financial guarantee
contracts) and 3) general hedge accounting.

The Group has applied HKFRS 9 in accordance with the transition
provisions set out in HKFRS 9, i.e. applied the classification and
measurement requirements (including impairment under ECL model)
retrospectively to instruments that have not been derecognised as at
1 January 2018 (date of initial application) and has not applied the
requirements to instruments that have already been derecognised as
at 1 January 2018. The difference between carrying amounts as at 31
December 2017 and the carrying amounts as at 1 January 2018 are
recognised in the opening accumulated losses and other components of
equity, without restating comparative information.

Accordingly, certain comparative information may not be comparable
as comparative information was prepared under HKAS 39 Financial
Instruments: Recognition and Measurement.

Accounting policies resulting from application of HKFRS 9 are disclosed
in note to the consolidated financial statements.
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(@

Summary of effects arising from initial application of HKFRS 9

The table below illustrates the classification and measurement of
financial assets and financial liabilities and other items subject to
ECL under HKFRS 9 and HKAS 39 at the date of initial application,
1 January 2018.

(a)

BB RIRA BB 58 & BRI F9
BELNZERE

TR EXERAE(AI2018
F1AB)REEBTEREEL
B LB B GR35 T
MM EEERTHBaERERA
FEHEEEENEMEEN S

RitE -
Carrying Carrying
amount as at amount as at
31 December 1 January
2017 under 2018 under
HKAS 39 Reclassification Remeasurement HKFRS 9
BiEEEE
H#E B SE395% REEEME
20175 G HERIFo5R
12A3188 20185
IRmEE BENoRE EHHE 1B1HMEEE
RMB’000 RMB’000 RMB’000 RMB’000
AR®TT AR®TRT AR%TT AR®TRT
Equity instruments at BRARBERTA
FVTOCI (Note a) Hih2EKA
BRRAT A
(Mfita) - 178,390 3,610 182,000
Financial asset at FVTPL 3R BEEA
(Note b) BmmE %
EE(K1ith) - 115 - 115
Held-for-trading BIEEERE
investment (Note b) (Hatp) 115 (115) - -
Available-for-sale AR ERE
investments (Note a) (Biita) 178,390 (178,390) - -
178,505 - 3,610 182,115
Notes: Mot

The Group elected to present in OCI for the fair value
changes of equity investments in PRC private limited
companies engaged in banking business and developing,
construction, selling, renting and managing of commercial
building previously classified as available-for-sale
investments. These investments are not held-for-trading
and not expected to be sold in the foreseeable future. At
the date of initial application of HKFRS 9, RMB178,390,000
were reclassified from available-for sale investments to
financial assets at FVTOCI. The fair value equity investment
previously measured at cost less impairment under HKAS
39. The fair value gain of RMB3,610,000 relating to
this unquoted investment previously carried at cost less
impairment were adjusted to equity instruments at FVTOCI
and FVTOClI reserve as at 1 January 2018.
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(b)

(b)  The Group has reassessed its investments in equity
securities classified as held-for-trading under HKAS 39 as
if the Group had purchased these investments at the date
of initial application. Based on the facts and circumstances
as at the date of initial application, RMB115,000 of the
Group's investments were held-for-trading and continued
to be measured at FVTPL.

The measurement categories and carrying amounts for all
financial liabilities at 1 January 2018 have not been impacted by
the initial application of HKFRS 9.

Impairment under ECL model

The Group applies the HKFRS 9 simplified approach to measure
ECL which uses a lifetime ECL for all contract assets and trade
receivables. Since there is only 1 debtor of the Group, contract
assets and trade receivables have been assessed individually.
The contract assets relate to unbilled work in progress and have
substantially the same risk characteristics as the trade receivables
for the same types of contracts. The Group has therefore estimated
the expected loss rates for the trade receivables and the contract
asset on the same basis.

ECL for other financial assets at amortised cost, including bank
balances, loan and interest receivables and amount due from an
associate, are assessed on 12-month ECL (the “12m ECL") basis
as there had been no significant increase in credit risk since initial
recognition.

As at 1 January 2018, additional credit loss allowance of
RMB9,197,000 has been recognised against accumulated losses.
The additional loss allowance is charged against the respective
asset.
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2.2

All loss allowances, including trade receivables, loan and interest
receivables and amount due from an associate as at 31 December
2017 reconciled to the opening loss allowances as at 1 January
2018 are as follows:

R2017F12 A31 BT R 1B R G
(BREEKER EREREFE

Ko pE My — B 2 X B3R

1) HER%

2018 1 A1EMHAYIEEREN

AR ¢

Carrying Carrying
amount as at amount as at
31 December 1 January
2017 under 2018 under
HKAS 39 Remeasurement HKFRS 9

BREESGE
AERIZE39%% IRIRE BRI
#20174F WEAERIE R
12A318/ 720184
BREE BHE 1VAIEBNEERE
RMB'000 RMB'000 RMB'000
ARETT AREFTT AREFIT
Loan and interest receivables JTEH&% 2N TR 199 9,197 9,396
Deferred tax asset RIEFIIEEE - 1,518 1,518
199 7,679 7,878

HKFRS 15 Revenue from Contracts with Customers 22 EEHBBEENFEISHERESHKR

The Group has applied HKFRS 15 for the first time in the current year.
HKFRS 15 superseded HKAS 18 Revenue, HKAS 11 Construction
Contracts and the related interpretations.

The Group has applied HKFRS 15 retrospectively with the cumulative
effect of initially applying this Standard recognised at the date of
initial application, 1 January 2018. Any difference at the date of initial
application is recognised in the opening accumulated losses (or other
components of equity, as appropriate) and comparative information has
not been restated.

Timing of revenue recognition

The Group recognises revenue from the following major source which
arise from contracts with customers:

. Construction of infrastructure and development of properties

Revenue from construction of infrastructure and development
of properties is recognised when the project pass through
the verification and authorisation procedure by the relevant
designated authoriser which assigned by the country government.
The Group determine that the adoption of HKFRS 15 did not
result in any impact to the financial statements as the timing
of revenue recognition on construction of infrastructure and
development of properties is not changed.
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Presentation of contract assets and liabilities

The following adjustments were made to the amounts recognised in
the consolidated statement of financial position at 1 January 2018. Line
items that were not affected by the changes have not been included.

Carrying amounts
previously reported at

Note 31 December 2017
KERIIR20174F
12A31AH
BizE ERMREE
RMB'000
ARBEFT
Current assets RENEE
Properties under development BRAME (@) 198,796
Contract costs BRI (@) -

* The amounts in this column are before the adjustments from

application of HKFRS 9.

Note:

(@ At the date of initial application, construction cost incurred
for the completed construction land of approximately

RMB198,796,000 previously included in properties under
development was reclassified to contract costs.
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Carrying amounts
under HKFRS 15

Reclassification at 1 January 2018*
REFEMBREER
155120185 1A1H

EHoW HRRE (& *
RMB'000 RMB'000
AREFT AREFT
(198,796) -
198,796 198,796
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2.3

Impacts on opening consolidated statement of financial position
arising from the application of all new standards

NON-CURRENT ASSETS

Available-for-sale
investments

Financial asset at FVTPL

Financial asset at FVTOCI

Deferred tax asset

CURRENT ASSETS
Properties under
development
Contract costs
Held-for-trading
investments
Loan and interest
receivables

CAPITAL AND RESERVES

Equity attributable to
owners of the Company

Non-controlling interests
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Carrying
amount as at

31 December
2017 under
HKAS 39
RBEER
BRI 3958
M20174
12A318
RIAREE

RMB'000
ARBTT

178,390

198,796

115

179,357

1,001,116
25,495

2.3 BFNEHER BRI WIS BK

TR E
HKFRS 15 HKFRS 9
BATIBRE EBTIEHRE
AR5 1555 AERI 955
RMB’000 RMB’000
ARETIT ARETT
- (178,390)
- 115
- 182,000
- 1,518
(198,796) -
198,796 -
- (115)
- (9,197)
- (612)
- (3,457)

Carrying
amount as at
1 January
2018 under
HKFRS 9

RERE

B TR 2R
5958

7420185
TR1E/EEE
RMB’000
AR®T T

115

182,000
1,518

198,796
170,160

1,000,504
22,038
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New and amendments to HKFRSs in issue but not yet effective

The Group has not early applied the following new and amendments to
HKFRSs that have been issued but are not yet effective:

HKFRS 16 Leases!

HKFRS 17 Insurance Contracts?

HK(IFRIC)-Int 23 Uncertainty over Income Tax Treatments'
Amendments to HKFRS 3 Definition of Business?

Amendments to HKFRS 9 Prepayment Features with Negative Compensation’

Amendments to HKFRS 10 and Sale or Contribution of Assets between an Investor and
HKAS 28 its Associate or Joint Venture
Amendments to HKFRS 1 and HKAS 8 Definition of Material®

Amendments to HKAS 19 Plan Amendment, Curtailment or Settlement!
Amendments to HKAS 28 Long-term Interest In Associates and Joint Ventures'
Amendments to HKFRSs Annual Improvements to HKFRSs 2015-2017 Cycle!

1 Effective for annual periods beginning on or after 1 January 2019.

2 Effective for business combinations and asset acquisitions for which the
acquisition date is on or after the beginning of the first annual period
beginning on or after 1 January 2020.

3 Effecitve for annual periods beginning on or after January 2020.

4 Effective for annual periods beginning on or after 1 January 2021.

5 Effective for annual periods beginning on or after a date to be
determined.

Except for the new and amendments to HKFRSs and interpretations mentioned
in the consolidated financial statements, the directors of the Company (the
“Directors”) anticipate that the application of all other new and amendments
to HKFRSs and interpretations will have no material impact on the consolidated
financial statements in the foreseeable future.

REVENUE

An analysis of the Group's revenue for the year is as follows:

Construction of infrastructure and development
of properties
Credit business BEEXEY
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ERMHERRENOFAGRESTEEME
HEER

A AR TR AN C A MR E i AR A AR FT 98
RS ER] BB MEERNAT

BAEBIEHE ERE 165 e

BAEBBREENE 175 REBELR

EE(BRHBERERREES) FBEREENTETE
-REEBY

BRHBREENEIMR(EATR) FHOTEH
TEUFREEARR(ETL)  ARAREORANHEL
BEMBRSENR0ERER  REEEABENFTAALD
SRTERRSIE (BRI L) R EMAENERTE
BEBRSENR I RREEE  EANER
HERIZSH (BATE)
TRGERF 9K (BATR)  HEET  BAIEE
BEGHEAFBR(EITR) RBELARAELRNRY

i
BASIEREEL (BATK) BRHBREER01558E
017F BN EEHE

W 1A2019%1 A1 R 3k 2 % B #0 F Z 2
R o

2 PUEE B BP0 2020401 A1 B ez 2R 4A
B & E S Z MR R ZRNEBA G
NEEWIBEN -

3 20205 1 Ask 2 % A8 FE BE A
R o

4 7202161 A1 Bz % RA R F E HifE
AR o

S RBREE BB R R
-

BriR A BTSRRI R AR O T IR M AR IE AT &
BHBRELENRREN  ARFRES([E
£ DIRFT - AMA ARG RSB ER
P E AN B RN & EWim e MRk
BEMERTE -

a2
FRAEE 2 WA ITImT

2018 2017
RMB’000 RMB’000
AR®TR ARETT
69,903 -
10,188 15,499
80,091 15,499




SEGMENTS

The Group's operating segments, based on information reported to the board
of Directors, being the chief operating decision maker (the “CODM"), for the
purposes of resource allocation and assessment of segment performance focus
on types of goods or services delivered or provided. No operating segments
identified by the CODM have been aggregated in arriving at the reportable

segments of the Group.

Specifically, the Group’s operating and reporting segments under HKFRS 8 are

as follows:

— Construction of infrastructure and development of properties

SEB

RERDE R DRIV - AEEOL
EoRN(ENmEES (A T BLERREDIE
Bz BRI RN R 2 B m ek R IR
Bl o B E D AT B EREEHER - A
EBURNEE 2 AREDES -

FalR  ARERBEEEIHERELERFESHEN
KM ES AT

ERREERMEER

Credit business BEEXES
—  Securities investments — BHERE
Segment revenues and results SEHIR R ER
The following is an analysis of the Group’s revenue and results by reportable T AAREEZA @S REEDEE 5 rka
and operating segment: REEDH -
For the year ended 31 December #E12A31HLLEE
Segment revenue Segment results
SR SERE
2018 2017 2018 2017
RMB’'000 RMB'000 RMB’'000 RMB'000
AR®TR ARETT AR®TT ARKETT
Construction of infrastructure and EMREER R EER
development of properties 69,903 - 6,252 (24,459)
Credit business IBCES 10,188 15,499 9,084 28,563
Securities investments BHIGE - - (30) (42)
Total st 80,091 15,499 15,306 4,062
Share of (loss) profit of an associate 21— &I & A7)
(B8 A (85,940) 738
Impairment losses on other receivables E & Uk B9 R E 5 18 (124) -
Impairment losses on amount due e — Rl i A B RIE
from an associate KBRS (5.679) -
Impairment losses on loan and interest &Y E 3k & F1| £/
receivables RIEEE (1,826) -
Other income EHAbUgA 257 3,013
Unallocated exchange gain (loss) Ao BCPE X U Es (B518) 1 (24,991)
Gain (loss) on disposal of subsidiaries &M EBA U (EE) 46 (2,003)
Depreciation e (156) (147)
Staff costs BIRKA (4,062) (3,491)
Other operating expenses Efhis e (5.318) (4,895)
Financial guarantee B TS HEAR (49,787) -
Loss before tax T RIEE (137,282) (27,714)
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Segment revenue reported above represents revenue generated from external
customers. There were no inter-segment sales in the current year (2017: Nil).

The accounting policies of the operating segments are the same as the
Group's accounting policies described in the consolidated financial statements.
Segment results represents the (loss from) profit earned by each segment
without allocation of share of (loss) profit of an associate, impairment losses
on other receivables, impairment losses on loan and interest receivables,
other income, gain (loss) on disposal of subsidiaries, certain depreciation,
certain unallocated exchange gain (loss), financial guarantee and central
administration costs including directors’ emoluments and staff costs. This is the
measure reported to the CODM for the purposes of resource allocation and
performance assessment.

Segment assets and liabilities

The following is an analysis of the Group's assets and liabilities by reportable
and operating segment:

Segment assets SHEE

Construction of infrastructure and development of HEM R ERIMEERE
properties

Credit business BEEEB

Securities investments BHIE

Total segment assets DEEEETE

Asset classified as held for sale DERSIEHENEE

Unallocated corporate assets RAOTMAREE

Consolidated assets RAEEE

Segment liabilities SEMER

Construction of infrastructure and development of AR EER RYEER
properties

Credit business EEER

Securities investments BHIRE

Total segment liabilities DEEEETE

Unallocated corporate liabilities RKAOMARIEE

Consolidated liabilities meAaE

For the purposes of monitoring segment performance and allocating resources
between segments:

o all assets are allocated to operating segments other than property,
plant and equipment, prepaid lease payment, interest in an associate,
available-for-sale investment, equity instruments at FVTOCI, deposit
paid for acquisition of properties, deposit paid for capital contribution,
deposits and other receivables, bank balances and cash, amount due
from an associate and assets classified as held for sale.

o all liabilities are allocated to operating segments other than certain other
payables and accruals, tax liabilities, amount due to a non-controlling
interest/a shareholder, financial guarantee contract and deposit
received.
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2018 2017
RMB’000 RMB’000
AR®TR AREET T
224,377 327,497
107,717 180,677
- 115
332,094 508,289
130,000 -
724,898 634,550
1,186,992 1,142,839
169,623 110,825
17 43
169,640 110,868
127,419 5,360
297,059 116,228
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Geographical information WERE

Information about the Group's revenue from external customers is presented REBKRAIMNIEP SN B EHR E ST
based on the location of operations. Information about the Group's non- B2 - KAEBIRBEENERHEZEENE
current assets is presented based on the geographical location of the assets. @25 -

Revenue from

external customers Non-current assets*
SIBERBWES JERENRE
2018 2017 2018 2017
RMB’000 RMB’000 RMB’000 RMB’000

AR®TR ARETT AR®BTR AREETFT

PRC Fh 69,903 - 119,884 148,140
Hong Kong a5 10,188 15,499 12 1,341
80,091 15,499 119,896 149,481
* Non-current assets excludes financial instruments, deposit paid for * ERBEETBRESBMTAE TEMY
capital contribution and deposits paid for acquisition of properties. NEETE R BBEMER LTS -
Information about major customers FEEFEH
Revenue from customer of the corresponding years contributing over 10% of HEFEREEPHWGEEREEEKZE10%
the total revenue of the Group is as follows: LA ERFEBMT
2018 2017
RMB’000 RMB’000
AR®TT AREFIT
Customer A — Construction of infrastructure and BEA-EWEBEEIRYEERE
development of properties 69,903 -
OTHER INCOME 5. Hk A
2018 2017
RMB’000 RMB'000
AR¥TT AR¥TT
Bank interest income HRITHLBHZA 77 46
Dividend income AR B A - 1,528
Investment income FERA - 1,419
Sundry income AW A 180 20
257 3,013
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6.

INCOME TAX EXPENSE

BIEAT IR
— B EMEHR
—EBNEH

Current tax
— PRC Enterprise Income Tax
- Hong Kong profits tax

— Deferred tax —IEEFIE

On 21 March 2018, the Hong Kong Legislative Council passed The Inland
Revenue (Amendment) (No. 7) Bill 2017 (the “Bill”) which introduces the two-
tiered profits tax rates regime. The Bill was signed into law on 28 March 2018
and was gazetted on the following day. Under the two-tiered profits tax rates
regime, the first HK$2 million of profits of the qualifying group entity will
be taxed at 8.25%, and profits above HK$2 million will be taxed at 16.5%.
The profits of group entities not qualifying for the two-tiered profits tax rates
regime will continue to be taxed at a flat rate of 16.5%.

Accordingly, starting from the current year, the Hong Kong profits tax is
calculated at 8.25% on the first HK$2 million of the estimated assessable
profits and at 16.5% on the estimated assessable profits above HK$2 million.

Hong Kong Profits Tax is calculated at 16.5% of the estimated assessable
profit for for the year ended 31 December 2017.

Under the Law of the People’s Republic of China on Enterprise Income Tax (the
"EIT Law”) and Implementation Regulation of the EIT Law, the tax rate of the

PRC subsidiaries is 25% for both years.

Taxation arising in other jurisdictions is calculated at the rates prevailing in the
relevant jurisdictions.
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2018 2017
RMB’000 RMB’000
AR®TR ARBTT
1,730 152
1,937 1,725
3,667 1,877
(1,888) -
1,779 1,877
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LOSS FOR THE YEAR

Loss for the year has been arrived at after charging:

Directors’, supervisors’ and chief executives’
remuneration

Other staff cost (excluding directors’ emoluments)
— Salaries, wages and other benefits
— Contributions to retirement benefits schemes

Total staff costs

Depreciation of property, plant and equipment
Auditor’s remuneration (including the fee for PRC
subsidiaries)
— Audit service
— Non-audit service
Minimum lease payments under operating leases
Donation

LOSS PER SHARE

7.

FABEEMNE

EF EFERIZOHASR
ol

Hi B THRA(TRREEHE)
—#E  TEMEAMERN

—RIRTEFIFTBI R

B TR

M BB RRETE

FABE

REEI B (255 B E A R

ZEER)
—ZHRE
— IR BURS

RIFEEEENRERENR

B

The calculation of the basic loss per share attributable to the owners of the

Company is based on the following data:

Loss for the year attributable to owners
of the Company

Number of shares
Weighted average number of ordinary shares
for the purpose of basic earnings per share

KRABREBARIEFEER

B @ A

SERREARN M= KT B NE

T8

No diluted loss per share for both 2018 and 2017 were presented as there was

no potential ordinary shares in issue for both years.

DEPOSIT PAID FOR ACQUISITION OF PROPERTIES

Deposit paid for acquisition of Properties |
Deposit paid for acquisition of Properties Il

WEE IS R 2
BRI R 2
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2018 2017
RMB’000 RMB’000
AR AREF T
1,652 1,583
2,089 1,690
321 218
4,062 3,491
156 147
902 942
93 7
352 177
- 200
BRER
AR T ARG SR AR R TR A T RS
e
2018 2017
RMB’000 RMB’000
AEWTT AREF T
(139,215) (32,832)
2018 2017
‘000 ‘000
Fi3 T3
1,469,376 1,469,376

FRA2018F K201 7F B E TR -
M 25 EFE 2 BIREEEE -

BB MR TS
2018 2017
RMB’000 RMB'000
AR®TT ARET T
140,000 140,000
96,736 -
236,736 140,000




10.

1.

CONTRACT COSTS

Construction costs and expenditure
capitalised (Note a)

The amounts in this column are after the adjustments from the application of
HKFRS 9 and 15.

Contract costs capitalised as at 31 December 2018 mainly relate to land
leveling cost, road facilities and electricity supply, rainwater and wastewater
facilities and land requisition cost.

Contract costs are recognised as part of cost of sales in the consolidated
statement of profit or loss in the period in which revenue from the related
project is recognised. The amount of capitalised costs recognised in profit or
loss during the year was RMB63,651,000.

LOAN AND INTEREST RECEIVABLES

ERRBUERREME
o REPRE R

Fixed-rate loan and interest receivables
Less: Accumulated impairment allowance

At 31 December 2018, the loan receivables arising from credit business are
unsecured (2017: arising from credit business are unsecured), bear fixed
interest at 8% (2017: bear fixed interest at 8%) per annum.

The maturity profile of these loan receivables from customers (including
interest receivables), net of impairment losses recognised, at the end of
reporting period, analysed by the remaining periods to their contracted
maturity, is as follows:

Repayable:
Within 3 months
Over 3 months but less than 1 year

=EAR
B =EA BN —F

At 31 December 2018, accumulated impairment losses included in the carrying
amount of loan and interest receivables is RMB11,464,000.

The loan receivables outstanding as at 31 December 2018 and 2017 are
denominated in Hong Kong dollars.
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10.

FREEMRA R B A s (M FEa)

1.

aHRE

31/12/2018 1/1/2018
RMB’000 RMB’000
AR®TT ARET T
136,921 198,796

IRE SRS RRME BT HIREERER K
SENSSRIEH BRI -

2018512 A3 BB AR A AN A KR AT EE
TP BB ERRERMHE - WAKOTKRE
MR EER -

ARRARERIAE B RS PR A Ba
RPERBMBAHEKAE - FRARIER T HER
WEMMERAZER B ARYE63,651,0007T

BRERRFE
2018 2017
RMB’000 RMB’000
AR®TR ARETT
119,181 179,556
(11,464) (199)
107,717 179,357

HR2018F12A31H - AEEEBELNERE
FAEEIR(2017F  AIEEEBEENER
ERAEEIR) - 1REFEFFE8% (20174 :
8%)FHE °

R|ERR - ZEREFFPER(BEEKT
B ERERRERIRR S O2IH B & THM
HZHERT

2018 2017
RMB’000 RMB’'000
AR®TR AREETT
6,606 39,476
101,111 139,881
107,717 179,357

M2018F 12 A31H st ABER K FEWF] S BRME
BN RFTRESEAARE11,464,0007T °

MR2018F K2017F 12 A31 HH A EENEYK
BEFABIEHE -



12.

TRADE RECEIVABLES

JEUL R
B SEERRE

Trade receivables
Less: Allowance for credit losses

The Group has not specified the credit period to its trade customer. The
following is an aged analysis of trade receivables net of allowance for doubtful
debts presented based on the repurchase agreement date at the end of the
reporting period, which approximated the respective revenue recognition date:

0 - 30 days 0&30K
31 days — 1 year INRE—F
Over 1 year —FE
Over 2 years LA E

All of the trade receivables were related to a sole customer of construction
of infrastructure and development of properties segment. This customer was
a stated-owned enterprise located in the PRC and has long-term business
relationship with the Group (the “Sole Customer”).

The Group has received RMB293,240,000 from the Sole Customer during
the year ended 31 December 2018 (2017: RMB17,000,000), of which
RMB200,701,000 was used to fully settle the trade receivables. The amount
was fully settled during the year.
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2018 2017
RMB’000 RMB'000
AR®TR ARETT
- 128,701

- 128,701

AEELEAREDESETEES - NBE
HRR IR e B B (40 A & 2 A 2 B
1) H R BE 2k (311 REE R ) BV BRES DI 183
T

2018 2017
RMB’000 RMB’000
AR®TT ARBFT
- 72,000

- 56,701

- 128,701

PAA FEMRR SR R B R AR e S AR M W 2E B R 0 &
—HBUEFPERE - UWEPARTEMNEAD
¥ BAEHRERAEBHEE—FF]) -

REZE2018F12A318ILFE - AEBAME—
FEUELA R#293,240,0007T(20174F « AR
#17,000,0007T) + E& AR#200,701,0007T
BRI 2 HNEKER - 2 BeRNFERNES
HEAT o



13.  TRADE PAYABLES

Trade payables FEBRTX

Trade payables represented construction payables on construction comprises
construction costs and other project-related expenses which are payable based
on project progress measured by the Group. The suppliers have not specified
the credit period granted to the Group.

The following is an aged analysis of trade payables at the end of the reporting

period:
Within 90 days 90K A
Over 90 days 90K LA 1=

14. CAPITAL COMMITMENT

At the end of the reporting period, the Group had the following capital
commitment:

13.

14.

FE £ AR R

2018 2017
RMB’000 RMB'000
AR®TR ARETT
85,324 110,825

BN IR AR AR BEEEE R MM
HERERSY - DREBEAREGAENIEBEE
St o HERTER TAREREEED -

BAT A S &5 B R RO FE 5 RR SR RO BR R 0 AT

2018 2017
RMB’000 RMB’000
AR®TRT ARBFT
85,324 110,825
85,324 110,825

BAxRiE
PN|REHR - REEBA TEAFIE -

2018 2017
RMB’000 RMB’'000
AR®TT ARBFT
Capital expenditure contracted for but not provided in the B THIEENDETLE D
consolidated financial statements in respect of: ARG A TS RER NS
WERFX
(i) Capital contribution to Zhong De Logistics () MBEWREE 5,000 5,000
(iiy Capital contribution to Xiaoma Chuang Fu (i) mNERIEEE - 50,000
(i) Capital contribution to Shenzhen Shenhe Chuangli (iiy MRINTREBIIRE
Investment and Development Company Limited ERBBRAREE 200,000 200,000
(iv) Acquisition of Properties | (Note 9) (iv) WEBBZEI(HT:19) 12,800 12,800
(v) Acquisition of Properties Il (Note 9) (v) UEEMZEN(HTE9) 13,264 -
231,064 267,800
15. DIVIDENDS 15. BR
No dividend was paid or proposed for ordinary shareholders of the Company R2018%F » BEEE TR SRR EE(IAX
during 2018, nor has any dividend been proposed since the end of the BTARRELBIRARE - M1 8IS RIS
reporting period (2017: Nil). EEFRREEMARE (20176 « ) -
EXTRACT OF THE INDEPENDENT AUDITOR’S REPORT Bk B X BEh RS

The following is an extract of the independent auditor’s report on the
Group's consolidated financial statements for the year ended 31 December
2018:
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OPINION

In our opinion, the consolidated financial statements give a true and fair
view of the consolidated financial position of the Group as at 31 December
2018, and of its consolidated financial performance and its consolidated
cash flows for the year then ended in accordance with Hong Kong Financial
Reporting Standards (“HKFRSs") issued by the Hong Kong Institute of
Certified Public Accountants (“HKICPA") and have been properly prepared
in compliance with the disclosure requirements of the Hong Kong
Companies Ordinance.

OTHER MATTER

As explained in our report dated 29 March 2018 on the Group’s
consolidated financial statements for the year ended 31 December 2017,
we expressed a qualified opinion as a result of the scope limitation on the
impairment assessment of trade receivables and the net realisable value of
the property under development as at 31 December 2017.

MANAGEMENT DISCUSSION AND ANALYSIS

FINANCIAL REVIEW

The revenue of the Group for the 2018 Financial Year amounted
to RMB&80,091,000 (2017 Corresponding Period: RMB15,499,000),
representing a significant increase of approximately 416.75% as compared
with the 2017 Corresponding Period. The substantial increase in revenue is
mainly due to the revenue generated from the construction of infrastructure
and development of properties in the PRC for the 2018 Financial Year.

During the 2018 Financial Year, the Group has completed the acceptance
and transfer procedures of 300-mu (2017 Corresponding Period: Nil)
construction land of the Zhongfang Chaozhou Jing Nan Industrial
Park Project and recorded the revenue for 2018 Financial Year of
RMB69,903,000 (2017 Corresponding Period: Nil). The transfer of the
remaining construction land of the Zhongfang Chaozhou Jing Nan Industrial
Park Project will be completed in 2019.

Credit business contributed the revenue for the 2018 Financial
Year amounted to RMB10,188,000 (2017 Corresponding Period:
RMB15,499,000). The revenue for credit business decreased by 34.27% as
compared with that for the 2017 Corresponding Period.

Loss before tax for the 2018 Financial Year amounted to RMB137,282,000
comparing with loss of RMB27,714,000 for 2017 Corresponding Period.
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No loss arising from the fair value changes on held for trading investment
was recorded in the 2018 Financial Year (2017: Corresponding Period:
RMB42,000). A loss arising from the fair value changes on financial assets
at fair value through profit or loss of RMB30,000 was recorded in the 2018
Financial Year (2017 Corresponding Period: Nil). The Group has no financial
asset at fair value through profit or loss as at 31 December 2018 (2017:
RMB115,000).

In addition, the loss for the 2018 Financial Year is mainly attributable to the
combined effect of (i) the share of significant loss of an associate, Shishi
Shen Guo Tou comparing the share of profit for the 2017 Corresponding
Period; (ii) the loss of disposal of subsidiary of RMB2,003,000 incurred in
the 2017 Corresponding Period comparing with a gain of RMB46,000 for
the 2018 Financial Year; (iii) decrease in the impairment losses recognised in
respect of goodwill; (iv) recorded an exchange gain for the 2018 Financial
Year comparing with an exchange loss for the 2017 Corresponding Period;
(v) due to the fair value assessment on financial assets applicable to the
Company under HKFRS 9; and (vi) loss arising from guarantee of Shishi
Shen Guo Tou, an associate company.

Income Tax Expenses

Income tax expenses of the Group for the 2018 Financial Year amounted
to RMB1,779,000 representing a decrease of approximately 5.22% as
compared with RMB1,877,000, for the 2017 Corresponding Period. The
decrease in income tax expenses was mainly attributable to the combined
tax effect on (i) expenses not deductible for tax purpose; (ii) loss not
recognised for tax purpose; (iii) income not taxable for tax purpose; (iv) tax
concessions in Hong Kong; and (v) provision for deferred income tax assets.

Donations

The Group has not made any donations for the 2018 Financial Year (2017
Corresponding Period: RMB200,000).

Loss per share

Loss per share was approximately RMB9.47 cents comparing with the loss
per share for the 2017 Corresponding Period of RMB2.23 cents.
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BUSINESS REVIEW
Infrastructure Construction Business

During the 2018 Financial Year, Chaozhou Jinshan completed the
procedures for acceptance of completion and transfer of 300-mu
construction land (2017 Corresponding Period: Nil) and recorded a revenue
of RMB69,903,000 (2017 Corresponding Period: Nil). Zhongfang Chaozhou
has completed the procedures for acceptance of completion and transfer
of 4,000-mu construction land cumulatively. On 29 June 2018, Zhongfang
Chaozhou received an amount totaling RMB293,240,000 from Chaozhou
Finance Bureau paid on behalf of Chaozhou Jinshan.

The completion and acceptance procedures of Phase 1 of Zhongfang
Chaozhou Jin Nan Industrial Park Project were entirely completed. The
settlement work of the project commenced in November 2018 and is
expected to be finalised by the end of December 2019. The Group will
maintain communication with Chaozhou Jinshan to actively push ahead
the progress of settlement of the project and the transfer of the remaining
construction land.

Credit Business

Following the capital reduction in Chung Hwa Finance for the financial
year ended 31 December 2017, the Group gradually rationalised the credit
business in Hong Kong and terminated the money lending licence in Hong
Kong in September 2018. An impairment on goodwill of RMB1,320,000
(2017 Corresponding Period: Nil) in relation to Chung Hwa Finance was
recognised. During the 2018 Financial Year, Chung Hwa Finance recognised
revenue of approximately RMB10,188,000 (2017 Corresponding Period:
RMB15,499,000).

BUSINESS PROSPECTS

In addition to its existing infrastructure construction business, the Group will
adhere to the development objective of making steady progress, continue
to maintain its core competitiveness and push ahead the development
of existing projects. At the same time, the Company will rationalise or
reduce the size of underperforming projects and actively seek and attract
investment projects with better development prospects, and adjust the
proportion of the Group's investment in industrial projects and financial
business to fully optimise the Group's resource allocation. In addition,
the Board will continue to devote efforts to explore various investment
opportunities and enhance the Company’s market competitiveness both in
the good times and bad times with a view to generating greater value for
Shareholders.

The Group has entered into certain agreements and letter of interest, details
of which are set out in the paragraphs headed “Material Acquisition and
Disposal of Subsidiaries and Associates” and “Events after the Reporting
Period”.
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LIQUIDITY AND FINANCIAL RESOURCES

The Group adopts a prudent financial management policy to manage
the working capital. As at 31 December 2018, the Group’s total assets
amounted to RMB1,186,992,000 (2017: RMB1,142,839,000), representing
an increase of 3.86%. Non-current assets and currents assets as at 31
December 2018 were RMB557,519,000 (2017: RMB617,871,000) and
RMB629,473,000 (2017: RMB524,968,000) respectively. The decrease in
non-current assets of RMB60,352,000 or 9.77% was mainly due to the
share of loss of an associate, Shishi Shen Guo Tou. The assets were financed
by current liabilities of RMB297,059,000 (2017: RMB116,228,000) and
shareholders’ equity of RMB864,736,000 (2017: RMB1,001,116,000).

As at 31 December 2018, the Group has no bank borrowings. The Group'’s
current ratio (current assets/current liabilities) was 2.12 times (2017: 4.52
times) and gearing ratio (total liabilities/total assets) was 0.25 times (2017:
0.10 times).

MATERIAL ACQUISITION AND DISPOSAL OF SUBSIDIARIES
AND ASSOCIATES

Pre-acquisition of property in Beijing PRC

On 15 November 2016, Beijing Shen Shang, being the subscriber entered
into the pre-acquisition agreement with Beijing Zhong Tou, pursuant to
which Beijing Zhong Tou agreed to sell and Beijing Shen Shang agreed
to acquire a property at a total consideration of RMB152,800,000. The
property is a commercial premise with the construction area of 2,800
sg.m. (with the right to use 5,000 sg.m. of car parks at the basement level
two of the Beijing International Zone Convention Centre* 1t R & & B[R
JBEAE (the “Convention Centre”)), being part of Phase 3 of the ancillary
facility project of the Convention Center to be constructed in Beijing Shunyi
District Tianzhu Airport Commercial Zone* Jt R EE R XL 2B 5=
(the “Beijing Property”). Please refer to the announcement of the Company
dated 15 November 2016 for details.

On 26 March 2018, Beijing Shen Shang and Beijing Zhong Tou entered into
a supplemental agreement in relation to the pre-acquisition agreement to
postpone the date of the acceptance and transfer of the Beijing Property to
31 December 2019. As at the date of this announcement, the transaction is
still in progress. The pre-sale permit for the project has been obtained on 17
August 2018.
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Capital contribution to Zhong De Logistics

On 11 May 2017, Shenzhen Shenxi entered into a capital contribution
agreement with Independent Third Parties (the “Capital Contribution
Agreement of Zhong De Logistics”), pursuant to which Shenzhen Shenxi
shall make capital contribution in the sum of RMB 155,000,000 to Zhong De
Logistics and account for 20% equity interest in Zhong De Logistics upon
the completion of the capital contribution.

As additional time was required by Zhong De Logistics to release the equity
interest pledged with the bank, according to the supplemental agreement
to the Capital Contribution Agreement of Zhong De Logistics entered
into on 5 February 2018, the completion of registration procedures with
the industry and commerce bureau was expected to be completed by 30
September 2018. Please refer to in the announcements of the Company
dated 11 May 2017 and 5 February 2018 for details. As at the date of this
announcement, the model of transaction regarding the capital contribution
in Zhong De Logistics changed to 20% equity interest in Zhong De Logistics
indirectly held by Shenzhen Shenxi and the transaction was completed.
Please refer to the “Adjustment to the model of transaction regarding
the capital contribution in Zhong De Logistics” under “Events after the
Reporting Period” for details.

Acquisition of properties in Hebei Province

On 9 February 2018 (after trading hours), Beijing Shen Shang and San He
Jing Jiao entered into an agreement (the “Property Acquisition Agreement”)
pursuant to which San He Jing Jiao has conditionally agreed to sell, and
Beijing Shen Shang has conditionally agreed to acquire, the properties at the
cash consideration of RMB110,000,000. The properties, comprise 11 shop
units (including Shop No. 5-1-101, 5-1-102, 5-1-103, 5-1-104, 5-5-111,
5-5-112, 5-5-222, 5-5-223, 5-5-324, 5-5-425, 5-5-426) with a total gross
floor area of approximately 3,168 sq.m. together with 60 car parking spaces
(No. 001-005, 008-010, 012-024, 027-029, 032-034, 036-055, 059-071)
on basement level of Phase 5 of Tian Zi Zhuang Yuan (XF 4t E), located at
Yanjiao National High-Tech Industrial Development Area, Sanhe City, Hebei
Province. San He Jing Jiao and Beijing Shen Shang shall have completed and
performed all of their respective obligations under the Property Acquisition
Agreement no later than 9 August 2018, or such later date as the parties
may agree in writing. Please refer to the announcement of the Company
dated 9 February 2018 for details of the Property Acquisition Agreement.

On 17 August 2018, Beijing Shen Shang entered into a supplemental
agreement with San He Jing Jiao to extend the long stop date to 31
December 2018.
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On 18 March 2019, San He Jing Jiao and Beijing Shen Shang entered into
the compensation agreement pursuant to which it is agreed that San He
Jing Jiao shall additional deliver the rights to use one car parking space
as compensation for delay in processing the real property ownership
certificate. As at the date of this announcement, the application of real
property ownership certificate is in progress and is expected to complete in
April 2019.

Transfer of shares of Chaozhou Rural Credit Cooperative* FMHER
s B & Bt

On 20 March 2018, Zhongfang Chaozhou entered into the share transfer
agreements with three Independent Third Parties respectively pursuant
to which Zhongfang Chaozhou agreed to transfer 3,000,000 shares of
Chaozhou Rural Credit Cooperative* #MME 2 {ZH A /ERB in
aggregate to three Independent Third Parties at a price of RMB1.80 per
share. As the relevant percentage ratio in respect of each transaction is less
than 5%, each transaction is not subject to any disclosure requirements
under the Listing Rules.

Disposal of the entire issued share capital of Cheng He Chuang Jian

On 15 March 2016, Shenzhen Shen He entered into the disposal agreement
with an Independent Third Party (the “Buyer”), whereby the Buyer has
conditionally agreed to purchase and Shenzhen Shen He has conditionally
agreed to sell the entire issued share capital of Cheng He Chuang Jian at
the consideration of RMB44,000,000 (the “Disposal”).

The principal activity of Cheng He Chuang Jian is investment holding. On
26 December 2016, Shenzhen Shen He and the Buyer entered into an
agreement to postpone the completion date to 30 June 2017. On 5 May
2017, Cheng He Chuang Jian completed the registration procedures with
the industry and commerce bureau. Accordingly, the Disposal has been
completed. On 28 June 2017, Shenzhen Shen He and the Buyer entered
into the extension agreement to extend the final payment term for the
remaining amount of RMB 17,000,000 to 31 December 2017.

As at 31 December 2017, the Group has received the balance of
RMB15,000,000. On 5 February 2018, Shenzhen Shen He entered into
a supplemental agreement with the Buyer. Due to the poor operating
conditions of the project invested by Cheng He Chuang Jian, Shenzhen
Shen He and the Buyer agreed that the price for the transfer the equity
and liabilities of Cheng He Chuang Jian be revised to RMB42,000,000 from
original RMB44,000,000.
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Disposal of 100% equity interest in Shenzhen Shen Jian

On 23 July 2018, the Company and the Independent Third Party entered
into the share transfer agreement, pursuant to which, the purchaser
conditionally agreed to purchase and the vendor conditionally agreed to
dispose of 100% equity interest in Shenzhen Shen Jian and its wholly-
owned subsidiary, Xiaoma Chuang Fu at the consideration of RMB130,000.
The proceeds of the disposal were included in the consolidated statement
of profit or loss. As at the date of this announcement, the Company has
fully received the consideration for the entire equity interest from the
Independent Third Party and the registration procedures with the industry
and commerce bureau of Shenzhen Shen Jian have been completed. As
the relevant percentage ratio in respect of each transaction is less than 5%,
each transaction is not subject to the announcement requirements under
the Listing Rules.

Arbitration associated with an associate, Shishi Shen Guo Tou

Shishi Shen Guo Tou (an associate) has been performing poorly since
2016 and is unable to timely repay bank loans. On 27 August 2018,
an arbitration was filed with Xiamen Arbitration Commission by Putian
Licheng Branch of Industrial and Commercial Bank of China. For details of
the arbitration, please refer to the announcement of the Company dated
11 September 2018. On 18 October 2018, Shishi Shen Guo Tuo applied
to Putian City Intermediate People's Court for confirmation of validity of
the arbitration agreement and the application was accepted by the court.
The arbitration procedures are subject to the binding judgement of the
court. Accordingly, Xiamen Arbitration Commission decided to cease the
arbitration procedures of such case on 18 October 2018. As at the date
of this announcement, Putian City Intermediate People's Court has not
issued the binding judgement instrument for the litigation regarding Shishi
Shen Guo Tou's application for the confirmation of validity of arbitration
agreement, and Xiamen Arbitration Committee has not yet resumed the
arbitration procedures for Shishi Shen Guo Tou's litigation.

Disposal of 20% equity interest in Hai Yue Real Estate

On 12 September 2018, Tai He Chuang Jian transferred 20% equity interest
in Hai Yue Real Estate to Hou Feng Trading, the largest shareholder of Hai
Yue Real Estate at the consideration of RMB133,000,000.

Hai Yue Real Estate owns Dongshan Plaza (5|1 &35) located at No. 69 Xian
Lie Zhong Road in Guangzhou comprising 166 office units (owned property
available for operation) with a gross floor area of 22,026.54 sg.m. and 122
underground car parking spaces (including 2-storey basement car park) with
a total gross floor area of 1,318.02 sq.m.
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As of 31 July 2018, the unaudited net asset value of Hai Yue Real Estate
was approximately RMB661,932,000 and the net asset attributable to the
Group amounted to approximately RMB132,386,000.

The transaction is expected to realise a gain of approximately RMB1,918,000
for the Group and the actual gain is subject to the review by the Company’s
auditors.

As the relevant percentage ratio in respect of the transaction exceeds 25%,
the transaction contemplated thereunder constitutes a major transaction
of the Company and is subject to shareholders’ approval at the general
meeting. Please refer to the announcements of the Company dated 12
September 2018, 5 October 2018, 1 November 2018, 6 December 2018
and 28 December 2018 and the circular of the company dated 18 January
2019 for details.

As at the date of this announcement, Hou Feng Trading has paid
RMB20,000,000 to Tai He Chuang Jian and the transaction was completed
on 4 March 2019.

Reduction of registered capital of Zhongfang Chaozhou to
RMB200,000,000

On 26 October 2018, due to the implementation of the Group's overall
development strategy, the Board approved the resolution regarding
the reduction of the registered capital of Zhongfang Chaozhou, from
RMB400,000,000 to RMB200,000,000.

Provision of loans to Guangzhou Leyou

On 7 November 2018, the Company entered into a loan agreement with
Guangzhou Leyou with a loan amount of RMB15,000,000 for a term of
eight months at an interest rate of 8% per annum. The loan is guaranteed
jointly and severally by a competent guarantor. As the relevant percentage
ratio in respect of the transaction is below 5%, the transaction is not
subject to any disclosure requirements under the Listing Rules.

Acquisition of 90% equity interest in Guangdong Xinmao
On 16 November 2018, Shenzhen Tong He acquired 90% equity interest in
Guangdong Xinmao held by Zhongtou Construction at the consideration of

RMB8,800,000. Please refer to the announcement of the Company dated
16 November 2018 for details.
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Acquisition of 90% equity interest in Chaozhou Jiafu

On 16 November 2018, Ju Xi Investment acquired 90% equity interest
in Chaozhou Jiafu held by Chen Sui Industrial at the consideration of
RMB3,000,000. Please refer to the announcement of the Company dated
16 November 2018 for details.

NUMBER OF EMPLOYEES, EMOLUMENTS, TRAINING SCHEMES
AND SHARE OPTION SCHEMES

As at 31 December 2018, the Group employed a total of 43 (2017: 42)
employees (including directors of the Company). The Group has entered
into employment contracts with all employees, and offered employment
package according with their positions, qualifications, experience and ability.
During the 2018 Financial Year, the aggregate salaries and emoluments
amounted to RMB4,062,000 (2017 Corresponding Period: RMB3,491,000).
The Group also provide benefits to employees, such as contributions to
endowment insurance, basic medical insurance and housing reserve in
accordance with the relevant laws of the PRC.

The Group has not adopted any share option scheme for any of its senior
management or employees.

ASSETS SECURED/PLEDGED

As at 31 December 2018, no assets of the Group was secured or pledged
(2017: Nil).

CURRENCY RISKS

Other than those subsidiaries established in Hong Kong, the revenue and
expenses of the Group are mainly denominated in Renminbi. The Group is
exposed to foreign currency risk on transactions denominated in currencies
other than the functional and reporting currency of the Group which is
Renminbi. The change in the exchange rate of Hong Kong Dollar against
Renminbi will affect the result of the Group. In view of the appreciation of
Hong Kong Dollar against Renminbi, the reporting currency, an exchange
gain of RMB1,532,000 (2017 Corresponding Period: loss of RMB9,861,000)
has been recorded in the results for the 2018 Financial Year. The Group
currently does not have hedging policy against foreign exchange risk. The
management will consider hedging significant currency exposure in future
should the need arise.
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CONTINGENT LIABILITIES

As at 31 December 2018, the Group had no significant contingent liabilities
(2017: Nil).

CAPITAL COMMITMENTS

As at 31 December 2018, the total capital commitments of the Group
amounted to RMB231,064,000 (2017: RMB267,800,000).

EVENTS AFTER THE REPORTING PERIOD

Acquisition of 34,420,335 shares of Chaozhou Rural Credit
Cooperative* M ER# 15 A& ERNt by Zhongfang Chaozhou

On 3 January 2019, Zhongfang Chaozhou acquired 8,700,000 shares
of Chaozhou Rural Credit Cooperative* BiM TR ZR{ZHA ERiE in
aggregate held by eight natural persons at RMB1.8 per share. The total
consideration of the transaction amounted to RMB15,660,000.

On 24 January 2019, Zhongfang Chaozhou acquired 25,720,335
shares of Chaozhou Rural Credit Cooperative* /& ER{EHAAE
Bt in aggregate held by 19 natural persons at RMB1.85 per share.
The total consideration of the transaction amounted to approximately
RMB48,271,000.

As at 31 December 2016 and 31 December 2017, the audited net asset
value of Chaozhou Rural Credit Cooperative* )N [E 2 AHZ A4 1ER 1t
was approximately RMB630,674,000 and approximately RMB653,351,000
respectively.

Upon completion of the acquisition, Zhongfang Chaozhou will hold
59,720,335 shares of Chaozhou Rural Credit Cooperative* #/HH & {5
& EBE4L in aggregate, representing approximately 21.87% of the issued
share capital of Chaozhou Rural Credit Cooperative* &Nt = 5 A
A 1EBtt. Please refer to the announcements of the Company dated 24
January 2019 and 28 January 2019 for details.

Provision of loans to Zhong De Logistics

On 24 January 2019, SHHH Development entered into a loan agreement
with Zhong De Logistics with a loan amount of RMB8,000,000 for a term
of one year at an interest rate of 2% per annum. The loans are only used
to settle the construction costs by Zhong De Logistics. As the relevant
percentage ratio in respect of the transaction is below 5%, the transaction is
not subject to any disclosure requirements under the Listing Rules.
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Issuance of offshore bonds not exceeding HK$200,000,000

On 25 January 2019, the Board approved the resolution regarding the
proposal on the Company’s issuance of corporate bonds not exceeding
HK$200,000,000 with issue size not exceeding HK$200,000,000 and term
of bonds not more than 15 years (inclusive) and the bonds may be products
with single-term or hybrid products with multiple terms. The interest rate
will be determined based on the offshore bond market at the time of
issuance. The proceeds after deducting the issue expenses will be used for
industrial merger and acquisition as well as replenishment of liquidity, etc.

Adjustment to the model of transaction regarding the capital
contribution in Zhong De Logistics

On 12 March 2019, Shenzhen Shenxi, SNP Investment, SHHH Development,
Zhong De Logistics, Lu Hancai and Ma Xinan (both being natural persons)
entered into the supplemental agreement to adjust the capital contribution
in Zhong De Logistics where the transaction to acquire 20% equity interest
in Zhong De Logistics through capital increase by Shenzhen Shenxi was
changed to acquisition of 33.33% equity interest in SHHH Development by
Shenzhen Shenxi from Lu Hancai and Ma Xinan respectively. The transaction
is deemed completed upon completion of the registration procedures with
the industry and commerce bureau. Shenzhen Shenxi will hold 66.66%
equity interest in SHHH Development in aggregate and become the
controlling shareholder of SHHH Development and indirectly hold 20%
equity interest in Zhong De Logistics.

Proposed disposal of Shen Wu Investment

On 12 March 2019, the Board approved the resolution regarding the
Company’s proposed disposal of 100% equity interest in Shen Wu
Investment and its four subsidiaries, namely Kingma Overseas (held as to
100% equity interest directly), Chung Hwa Finance (held as to 55% equity
interest indirectly), Kingma International Ltd. (a BVI company held as to
100% indirectly) and Modern Key (a BVI company held as at 100% equity
interest indirectly).

On 26 March 2019, the Company and an Independent Third Party (the
“Transferee”) entered into a non-legally binding letter of intent regarding
share acquisition (the “Letter of Intent”). Pursuant to the Letter of Intent,
the Transferee conditionally acquired 100% equity interest in Shen Wu
Investment and its four subsidiaries subject to certain conditions. In the
event that both parties fail to reach any material agreement within six
months from the date of the Letter of Intent, the Letter of Intent shall
terminate automatically.
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Acquisition of a property in Hebei Province

On 18 March 2019, San He Jing Jiao and Beijing Shen Shang entered into
the compensation agreement pursuant to which it is agreed that San He
Jing Jiao shall additional deliver the rights to use one car parking space
as compensation for delay in processing the real property ownership
certificate. As at the date of this announcement, the application of real
property ownership certificate is in progress and is expected to complete in
April 2019.

SIGNIFICANT INVESTMENT HELD

Saved as disclosed herein this section, the Group had no significant
investment held for the 2018 Financial Year.

DIVIDEND POLICY

The dividend policy (the “Dividend Policy”) has been adopted by the Board
on 29 March 2019. Under the Dividend Policy, provided that the Group is
profitable and without affecting the normal operations of the Group, the
Company may consider to declare and pay dividends to the Shareholders of
the Company.

The Company considers stable and sustainable returns to the Shareholders
of the Company to be its goal. In deciding whether to propose a dividend
and in determining the dividend amount, the Board takes into account,

among others:

1. financial performance, liquidity position, business condition and
strategies of the Group;

2. actual and future operation and demands for liquidity of the Group;

3. expected future expansion plan of the Group;

4. gearing ratio, credit facilities and indebtedness level of the Group;

5. gains, losses, retained profits and distributable reserves of the Group;

6.  expectation of the Shareholders and investors and industrial practices;
7. general market condition;
8. any restrictions against declaration of dividends;

9. any other relevant factors which the Board may deem appropriate.
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In proposing or declaring dividends, the Company shall maintain adequate
cash reserves for meeting its working capital requirements, future growth
and its shareholding value. In accordance with the Memorandum and
Articles of Association of the Company, all applicable regulations and
factors above, the Board may, from time to time, pay interim dividends or
special dividends to the Shareholders which the Board considers reasonable
after taking into account of the financial condition and profit of the
Company, and the Company may also announce final dividends in forms of
any currencies at the general meeting, provided that any dividend must not
exceed the amount proposed by the Board.

The Board will continue to review the Dividend Policy from time to time and
reserves the right in its sole and absolute discretion to update, amend and/
or modify the Dividend Policy at any time. The Dividend Policy shall in no
way constitute a legally binding commitment by the Company in respect
of its future dividend and/or in no way obligate the Company to declare a
dividend at any time or from time to time.

OTHER INFORMATION
Code of Corporate Governance

The Company has complied with the applicable code of provisions of the
Corporate Governance Code set out in Appendix 14 of the Listing Rules
throughout for the 2018 Financial Year, except the following:

Code provision A.1.8 of the CG Code requires that the Company should
arrange appropriate insurance cover in respect of legal action against its
directors. The Company did not arrange such insurance cover during the
Period as Directors considered that the risk of material legal claims against
Directors is minimal. Nevertheless, the Board will review this arrangement
from time to time in light of the prevailing circumstances and arrange for
appropriate insurance coverage when necessary.

Model Code for Securities Transactions by Directors

The Company has adopted the Model Code set out in Appendix 10 to the
Listing Rules as the code for dealing in securities of the Company by the
directors. Having made enquiry of all the directors of the Company, the
Company confirms that all the directors of the Company have complied
with the required standard set out in the Model Code for the 2018 Financial
Year.

Purchase, Sale or Redemption of Listed Securities of the Company
Neither the Company, nor any of its subsidiaries has purchased, redeemed

or sold any of the listed securities of the Company during the 2018 Financial
Year.
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Review of Annual Results Announcements

The Audit Committee has reviewed with the management the accounting
principles, accounting standards and practice adopted by the Company
and discussed the matters concerning the financial reporting, including the
review of the financial statements of the Group for the 2018 Financial Year.
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Final Dividend

KRR

The Board does not recommend the payment of final dividends for the  EE& T EHEF2018FE NEE REFRAILE o

2018 Financial Year.

Publication of the Annual Report

fiRTFH

The Company's annual report for the 2018 Financial Year will be dispatched A/ 552018 E B B4 fE B E RS A RS 18 B3¢
to the Shareholders and published on the websites of the Stock Exchange & g8 3 T2 OB <5 B % 2N A &) B0 48305 o

and the Company in due course.

GLOSSARY

yp 2K

SRA%E

In this announcement (other than the Financial Statements), unless the AR AN&E (BIRBERIN) B B HFiE
context otherwise requires, the following expressions shall have the 4. QU THESZSAEHUTESE -

following respective meanings.

“2017 Corresponding Period”

[20174F[RIE] )

“2018 Financial Year”

[2018F B FE ]

“Beijing Shen Shang”

[E 7% |

“Beijing Zhong Tou"
[HEmiz]

“Board”
-l
“Chaozhou Jiafu”

[EMER

“Chaozhou Jinshan”

M2 ]

“Chen Sui Industrial”

[BRIEE X

for the year ended 31 December 2017
HE2017F12A31BLEFE

for the year ended 31 December 2018
HE2018F 128318 1LFE

Beijing Shen Shang Investment & Consulting Company Limited*, a wholly owned
subsidiary of the Company
BRI EBRERAR - ZRRIZEWB AR

Beijing Zhong Tou Chuang Zhan Property Limited*
ERPREREZBERAF

the board of Directors
EEy

Chaozhou Jiafu Packaging Materials Company Limited*

AMmEEEEMHARIQR

Chaozhou Jinshan Investment and Development Company Limited*

AMNTEILRERERRAT

Shenzhen Chen Sui Industrial Investment Company Limited*

AINTHEBEXRERRAA
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“Cheng He Chuang Jian”
R=y-lj= 4

“Chung Hwa Finance”

[REEFEE

“Company”

NS

“Director(s)”

[E%]
“Domestic Shares”
[RE R

"Group”
[A&EH ]

“Guangdong Xinmao”

[EREX]

“Guangzhou Leyou”

[ EE s ]

“Hai Yue Real Estate”

[SERME ]

“Hong Kong”
[&&]

“Hou Feng Trading”
[EE2E 5]

“"H-Shares”

[HA

“Independent Third Party(ies)”

(YB35 =77 ]

Shenzhen Cheng He Chuang Jian Investment and Development Company Limited*
RYTMA BRI EERAR DA

Chung Hwa Finance Limited (formerly known as Newpont Finance Limited), a licensed
money lender in Hong Kong under the Money Lenders Ordinance (its licence was
expired on 12 September 2018)

FEFEBRARI(FIBHHBEERR AT - REBUEAEIDOEBRFEBEA
(HIERBEM2018F9A 128 Em)

Shenyang Public Utility Holdings Company Limited*
BB LNRERROHBRAR

the directors of the Company

ARBES

domestic shares with a nominal value of RMB1 each in the share capital of the
Company which are subscribed for in RMB

ARARBRAHFREEARK1ITHRER - UARERE

the Company and its subsidiaries

ARBERENBRE

Guangdong Xinmao Biotechnology Company Limited*

ERBREVRRBRAT

Guangzhou Leyou Internet Technology Co., Ltd*
BN B AR AR AR

Guangzhou Hai Yue Real Estate Development Company Limited*

BMNEBEFHMEZERBRAT

the Hong Kong Special Administrative Region of the People’s Republic of China
I ARKMEEESRITTHR

Hou Feng Trading Company Limited*
RYTTELEZBRAT]

overseas listed foreign ordinary share(s) of the Company with a nominal value of RMB1
each, all of which are listed on the main board of the Stock Exchange and subscribed
for and traded in Hong Kong dollars

RAREFREAEBEARKITT 2RI EHINE EBIR - 2 EER I ER T MAETT

RENER

the independent third party(ies) who is/are, to the best of the Directors’ knowledge,
information and belief having made all reasonable enquiry, independent of the
Company and its connected persons (as defined under the Listing Rules)
RER—VIEEERE  RESRY  FERERE  BURKARARIREFAEATCE
BRETHRADOBIE=T7
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“Ju Xi Investment”

[BERE ]

“Kingma Overseas”

[ 585

“Listing Rules”

[ LR A

“Model Code”
[1E2E<F A ]

“"Modern Key”
[3R A

“PRC”
[

“RMB”
[AR®]

“San He Jing Jiao”
[ =R A8 ]

“Share”

[RsAn )

“Shareholders”

AR ]

“SHHH Development”

[RYEERER]

"SNP Investment”
DRV IR E ]

“Shen Wu Investment”

s E ]

“Shenzhen Shen He”

[RINLH ]

“Shenzhen Shen Jian”

[RINLEE ]

Shenzhen Ju Xi Chuang Jian Investment and Development Limited*, a wholly-owned
subsidiary of the Company
FIMBREEEERERAR - NARZENBAF]

Kingma Overseas Investment Development Corporation Limited

EHBIMEERER AT

the Rules Governing the Listing of Securities on the Stock Exchange

B prE s LR A

Model Code for Securities Transactions by Directors of Listed Issuers
ERETABEFETEFRFNFESTR

Modern Key International Limited, a wholly-owned subsidiary of the Company

REFEBARAR  ARAR2EHEAT

the People’s Republic of China
hEE A RAME

Renminbi, the lawful currency of the PRC

hEIEEEBARE

San He Jing Jiao Property Development Company Limited*

ZAREHEREFRAT

H-Share(s) and Domestic Share(s)
HAR &2 A& Ix

holders of the H-Shares and Domestic Shares

HAS R A& B A A

Shenzhen He Hui Huang Development Company Limited*

RITEEEERABRAT

Shenzhen Newpont Investment Group Limited*

R HREEEBRAT

Shenzhen Shen Wu Investment & Development Company Limited*, a wholly-owned
subsidiary of the Company
RITLYREERABRAR  ARRZEWNBAR

Shenzhen Shen He Chuang Jian Investment Development Company Limited*, a wholly-
owned subsidiary of the Company
RITLHNEIRZREERARAR  ARRZENBAR

Shenzhen Shen Jian Investment and Development Company Limited*, a wholly-owned

subsidiary of the Company
RTLRREERARAR - ARRRENBAT
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“Shenzhen Shenxi”
[RIIEE |
“Shenzhen Tong He"”
aIIRE ]

“Shishi Shen Guo Tou”

[ RE

“Stock Exchange”

[ B 22 FA

“Tai He Chuang Jian”
[Z=EAIE]

“Xiaoma Chuang Fu”
[MNEaIE ]

“Zhong De Logistics”
[ RE )

“Zhongfang Chaozhou”
[ 5 E)H

“Zhongfang Chaozhou Jing Nan
Industrial Park Project”

[ RN SR T2EER

“Zhongtou Construction”

[

*  For identification purpose only

Shenzhen Shenxi Investment & Development Company Limited*, a wholly owned
subsidiary of the Company
FITLEEFEEERER AR NARZENBAF]

Shenzhen Tong He Chuangjian Investment Development Company Limited*, a
wholly-owned subsidiary of the Company

RINTEEEZREERAREELRR  ARFA2EMNBAF

Shishi Shen Guo Tou Commercial Property Company Limited*, an associate of the
Company

ARRBEIREAEERR AR ARG ZHE AT

The Stock Exchange of Hong Kong Limited

BEEMERSHMARAT

Shenzhen Tai He Chuang Jian Investment Development Company Limited*, a
wholly-owned subsidiary of the Company
AYITRARRERREREART  ARAREHBAR

Guangzhou Xiaoma Chuang Fu Internet Information Service Company Limited*, a
wholly-owned subsidiary of the Company
BN NEEIE EMEESRBERAR  AARZENB LR

Shenzhen Zhong De Logistics Company Limited*
RN R EBRBR AT

Zhongfang Chaozhou Investment Development Company Limited*, a wholly-owned
subsidiary of the Company
PEBNEEREERAR  ARAI2EKHEAR]

an infrastructure construction project in Jing Nan Industrial Park, in Chaozhou
RN SR T X E M B R EERIE R

Shenzhen Zhongtou Construction Investment Company Limited*

RYITE R R R A ARAT
*ELES

By order of the board of EEEGW
Shenyang Public Utility Holdings Company Limited BBELRARREGARAR
Zhang Jing Ming RYEA
Chairman EER

Shanyang, the PRC, 29 March 2019

R - RS 0 20194938298

As at the date of this announcement, the executive directors of the RARXNEHA @+ KR EHTTEFERBKWH L
Company are Mr. Zhang Jing Ming, Mr. Leng Xiao Rong and Mr. Chau 4 -~ 2/ ERBERESE  FFHTEFES
Ting Yan, the non-executive directors are Mr. Yin Zong Chen and Mr. Ye — FREFZEREEEZSLE  RBVHHNTEF
Zhi E and the independent non-executive directors are Mr. Chan Ming Sun — AIRE585E4 « VB ESLERBAALZ A+ o
Jonathan, Mr. Guo Lu Jin and Ms. Gao Hong Hong.
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