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China Everbright International Limited (the “Company”
or “Everbright International”), together with its subsidiaries,
collectively the “Group”), is a flagship company in the industrial
investment sector of China Everbright Group Ltd. (“China
Everbright Group”). China Everbright Group is a large state-owned
enterprise that is ranked among the Fortune 500 list. Everbright
International is listed on the Main Board of The Stock Exchange of
Hong Kong Limited (the “Stock Exchange”) (HKSE: 257), and has
two listed subsidiary companies: China Everbright Water Limited,
which is listed on the mainboard of the Singapore Exchange
Securities Trading Limited (SGX: U9E), and China Everbright
Greentech Limited, which is listed on the Main Board of the Stock
Exchange (HKSE: 1257). After over a decade of development,
Everbright International has grown into a leading player in China
and Asia’s environmental protection industries, as well as a world-
renowned ecological and environmental management group.

Everbright International is the first one-stop integrated
environmental solution provider in China, with its main
businesses covering waste-to-energy, food waste treatment,
waste sorting, environmental sanitation integration, waste water
treatment, reusable water, water supply, water environment
management, biomass integrated utilisation, hazardous and
solid waste treatment, ecological restoration, solar energy,
wind power, technology research and development, planning
and designing, equipment manufacturing, analysis and testing,
as well as environmental protection industrial parks. It has a
business presence in over 150 locations across 20 provinces and
municipalities in China, as well as in overseas markets including
Germany, Poland and Vietnam.

Everbright International is strategic partners of the Belt and Road
International Alliance for Green Development and the Ecological
Protection and Green Development of the Yangtze River
Economic Belt. The Company adheres to its corporate mission
of being “Devoted to Ecology and the Environment for a Beautiful
China” and its aspiration to “Create Better Investment Value and
Undertake More Social Responsibility”. It has been included in the
Dow Jones Sustainability Index series for the third year running
and in the Hang Seng Corporate Sustainability Index for the fifth
year running. It is also a constituent stock of MSCI China Index
and a constituent stock of FTSE4Good Index.
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Financial Highlights

R

2018 2017 Percentage
—ZE-N\#F —E—+F Change
HK$’000 HK$’000 Bt
BET T BT 28
RESULTS ES
Revenue Wz 27,227,998 20,043,116 36%
Earnings before interest, taxes, FRAIE - TIE - TER
depreciation and amortisation BEAAN
(“EBITDA”) 8,994,788 6,863,209 31%
Profit attributable to equity holders AR F#EZEAB A
of the Company FE(E ZF 4,319,235 3,509,990 23%
Return on shareholders’ equity (%) BREZESBHR(%) 15.29 17.57 -2.28 ppt
(Restated)
(B
Basic earnings per share BRREKREF]
(HK cents) (B 76.20 13%
FINANCIAL POSITION AR
Total assets BEMRE 95,121,637 73,123,192 30%
Total liabilities BEB%E 54,426,298 44,479,654 22%
Equity attributable to equity holders R F#EZEAB A
of the Company FE(L R 33,926,107 22,554,279 50%
Net asset value per share RArEEEE ARG
attributable to equity holders BREEFBECEET)
of the Company (HK$) 5.031 10%
Gearing ratio (%) BEABELEER(%) 61 -4 ppt
Current ratio (%) TENLL R (%) 140 55 ppt

4 China Everbright International Limited | & B K EIB A R A 7



TOTAL ASSETS Hk$000

BEBTE suTr

NET ASSETS ATTRIBUTABLE TO

EQUITY HOLDERS ks 000
BRF A ABIGEEFE ser

33,926,107
22,554,279
17,389,302 I
2016 2017 2018

PROFIT ATTRIBUTABLE TO

EQUITY HOLDERS Hks'o00

EmFA ARGEN sxrx

100,000,000
95,121,637 e 000,000
87,500,000
30,000,000
75,000,000 73,123,192
25,000,000
62,500,000
49,531,728 20,000,000
50,000,000
37,500,000 15,000,000
25,000,000 10,000,000
12,500,000 £ 000,000
2016 2017 2018
EBITDA Hk$ 000
/\ NN/ A
BRAE - THIE - TER
A w24
BRI B wnrn
100,00,000
9,000,000 8,994,788 5,000,000
8,000,000
4,000,000
7,000,000 6,863,209
6,000,000
3,000000
5,051,261
5,000,000
4,000,000
2,000,000
3,000,000
2,000,000 1,000,000
1,000,000
2016 2017 2018

4,319,235
3,509,990
2,784,863 I
2016 2017 2018
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Corporate Milestones +EAEHE

First Quarter 2018
20185 —FE

D). #h B — B
__ EARTH HOUR

" LETNATURE S

l o E xzam

Partnership for First Se s o
Clean ¥ ipal Waste-to-1 *rojects in Viet Nam

ROBeCOSAM

Sustainability Award
Bronze Class 2018

873258 4 0750 920 e S

® Won the bid for Xi’an Lantian Waste Electricity and Heat Cogeneration PPP Project in Shaanxi
Province, the Group’s first waste-to-energy project in a provincial capital city in Western China

¢ Announced 2017 annual results, with profit attributable to equity holders of the Company up by
26% year on year

§ Secured a loan of USD100 million from Asian Development Bank, with a commitment to
the development of Vietnam’s waste-to-energy sector and supporting the local sustainable
development

¢ Awarded Bronze Class Distinction in RobecoSAM’s 2018 Sustainability Yearbook

¢ Everbright International Environmental Protection Charitable Foundation supported Earth Hour
in Hong Kong as the lead sponsor for the fifth consecutive year

¢ PERARTERNRRREHEPPPIER - AARSENHEFERERE WM & @A REEFER

¢ ﬁﬁﬁ:%—tif‘éiﬁ g ARRERRA ARG RN EF26%1E K

¢ ESENFAZERTIEETEN  ARAREENRESES - IHEHIFERR

0 E15RobecoSAM2018F Al FF B R F 2 ) IR SR B 58 — SRR

0 AARBEBEBRRARESEBENFHREENDS [HMIR—/ K EE
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Second Quarter 2018
2018FE-FE

Secured Jiangxi Ji'an Waste-to-energy Project, marking the Group’s first waste-to-energy
project in Jiangxi Province

Secured Guangdong Zhaoging Waste-to-energy Project through acquisition

Convened 2018 annual general meeting of the Company

B TIATLRUREERR - RAKEETIAENSE —ELR#ERA
BEWESARGEREELREHERR
BR-_ZT-N\FRRAEFKE

’
L]
¢
L
L
’
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Corporate Milestones % A S E

Third Quarter 2018
2018 FEE=FE

MEMBER OF

Dow Jones
Sustainability Indices

In Collaboration with RobecoSAM «

Hang Seng Corporate
Sustainability Index
Series Member 2018-2019

BETHFHEERLE
B A5 2018-2010m 88

® Completed approximately HK$10 billion rights issue, with more than 20% oversubscription

§ Signed supplementary agreement on the upgrading project of Jiangsu Suzhou Waste-to-energy
Project. The total investment of the project has been increased to RMB3.32 billion, with its total
waste processing capacity being increased to 6,850 tonnes/day

¢ Secured Jiangxi Jiujiang Waste-to-energy Project through acquisition, marking another
important breakthrough for the Group in Jiangxi Province

§ Included in Dow Jones Sustainability Index for the third year running

§ Included in Hang Seng Corporate Sustainability Index for the fifth consecutive year

§ Partnered Qingdao University of Technology (QUT) to jointly launch Everbright-QUT Research
Institute of Environmental Technology

¢ BEHERGTEIERN T - BRERERMK

¢ EBIHHNNREERREICEEBHRDE - ZHE P REKREENEHAREI.2(ET
A RIS 26,8501, H

¢ ERNEAFRBESIANINRETIER  RASEEIAENS —RH

)V EEF-FEMABEHAHEEREHZRY

V) EEFIFEMABERELRLEER

0 BESBTREBHE [EAREEEITRIBRIMAMIR ]
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Fourth Quarter 2018

L & & 4 > > &

L & & & N 2

20185 EMEE

ETPE-FRTnE
KA BRI R MRS T R Y
& v Y e [

3y

Vietnam Can Tho Waste-to-energy Project commenced operation

Secured Tianjin Xiging Household Waste Integrated Treatment Plant PPP Project, marking a
breakthrough for the Group in Tianjin’s waste-to-energy market

Secured Tianjin Beichen Household and Food Waste Integrated Treatment Project, with a
designed waste processing capacity of 2,250 tonnes/day

The first self-developed 850 tonnes/day large-scale grate furnace rolled off the production line
Announced opening up of its environmental protection facilities for public visits

Included in Green Supply Chain CITI Index, ranking top in environmental protection sector of
the annual brand list

MiEFEN R EIE A EZRIRE

BERERSEENRESEEMPPPIER  ERENRBEETIRTR
BAEREIREFRNREZEFNRIHEEEEE - FEIKEEEE2,25008, 8
BA B8 THE850ME, B KAVESRE TR

EREMIRFR R QRN

EMASEHEECITIES  REEEHRNERRTEZE

Annual Report 2018 | —Z — \ 444§

9



Chairman’s Statement E#HR%E

Chairman
ZE

Cai Yunge
BRE

10

In 2018, China paid great attention to the ecological environment by taking a number of actions, such as
the inclusion of ecological conservation into the Constitution of the People’s Republic of China (“PRC”), the
establishment of the Ministry of Ecology and Environment of the PRC (“MEE”), and the launch of the National
Conference on Ecological and Environmental Protection. In the meantime, the enhanced environmental
supervision in the country helped improve the standards and procedures relating to such supervision, providing
historic opportunities for China’s environmental protection industry to pursue quality development.

Time stops for no one and hard work always pays off. During the year under review, riding on sound development
momentum of the environmental protection industry, China Everbright International Limited (the “Company”
or “Everbright International”, together with its subsidiaries, collectively, the “Group”) proactively followed the
national strategies, seized industry opportunities for development, and focused on creating values. As a result,
it once again delivered stellar results to the market and the shareholders of the Company (the “Shareholders”),
with its six major business sectors growing in terms of quality and scale. In 2018, the Group’s revenue exceeded
HKD27.2 billion, an increase of 36% compared with 2017; profit attributable to equity holders of the Company
amounted to HKD4.3 billion, representing an increase of 23% compared with 2017. Moreover, the Group
continued its strong market expansion momentum. In addition to foraying into new business areas including
environmental remediation, it had business presence in more than 150 locations across 20 provinces and
municipalities in China, as well as overseas markets such as Germany, Poland and Vietnam. In 2018, the Group
secured a total of 67 new projects and signed 6 supplementary agreements for its existing projects, which
command a total investment of approximately RMB23.7 billion, with the number and investment amount of
projects newly secured hitting record highs.

ZEN\F ARNHBAREL  ARBREIRY  2RARBREREAG AR BRTEXHLRBREHENDE
ER - A BRREEENETEHMNK 2L HESPERR[BL  BFL RTPERATESREERTRELKSE -

BRATE  REME - HEPA - ARERREXZEDEROARDST  PEXABRARAB(TARA]) - EREHM
BAR BRI AEEDBEGERBEREE  EMTXEREE  FIEEME  ENAAKRREEEN - B—RAN
SHARBRRR(TERDRXERBES - 2FRERPBE272ET - WM_T—LFIERI6%  BRARAERFE
ABIERFBEASETT WMoFT—LFIER23% - ARENSHAFER N - EARBEESHERAE - XBRE
BEER0EEREET 16505 EE - U RERE XM - BrEEesms  2FHIUS67TENIER - £26ERFA
HENWERRE  PRREBBEHARKE27RT  HEASEREABBIAELHS -
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While ensuring the robust development of its major businesses and continued rapid growth in its business
results, the Group focused on technological innovation, capital replenishment, globalisation and fulfillment of
social responsibilities, in a pragmatic manner and with perseverance. This helps lay a solid foundation for its
sustainable development in the future.

During 2018, the Group continued striving for development driven by innovation by increasing its investment
in the research and development (“R&D”), with a view to continuously enhancing its core competitiveness. In
2018 alone, the Group was granted 212 patents and software copyright licenses, including the first international
invention patent. The Group’s self-developed large-scale 850 tonnes/day grate furnace was manufactured
and came off the production line, which filled the void in the manufacturing of large-scale grate furnace in
China. Additionally, a number of technological innovation platforms under the Group, including the Group’s
headquarters for technology R&D and a substation under a national postdoctoral research center, were
recognised by relevant authorities.

During 2018, the Group actively embraced the new era for the environmental protection industry, followed new
industry trends, conducted strategic planning, and enhanced its efforts in capital replenishment. Given the
complex and changing external environment and the continuous adjustments to the Hong Kong stock market,
with the support of the investors, the Company completed its HKD10 billion rights issue and raised net proceeds
of HKD9.924 billion, with more than 20% oversubscription. This provided funding for the Group’s next round of
strategic development in the future.

During the year, the Group adhered to its strategy for international development and continued expanding
overseas market, while continuing strengthening its presence in the domestic market. In 2018, the Group’s
Vietnam Can Tho Waste-to-energy Project completed construction and commenced operation, becoming
Vietnam’s first advanced waste-to-energy project and a green benchmark in the Mekong Delta. In addition,
the Group won the bid for Vietham Hue Waste-to-energy Project, marking the Group’s success in leveraging
on its business model, operations management and technological equipment in the Southeast Asian market.
Separately, the Group exported its equipment to Indian market. In the meantime, the Group actively participated
in international communications and exchanges, such as becoming a strategic partner of the Belt and Road
International Alliance for Green Development, which helped enhance the Group’s international influence and
share of voice.

EHPILEBRIER RECEXERERRERNRR  AEERGMERAF EXAfHx  BRECER BT
HEEML TERE AARY AARAFEERETEERRY -

BEHMR AEEZFAFED - MARFARA - ROBEFNTERT - 2FRESEN LKL EFER2125 - HPE
EEERRERENRE B XTMENE S BRIESS0N AR IEGIEBERC I TR » B — KB B A B E sR Ffil
EH BRAEAR  BRAELETEESEREEIE T & R G EEFIRE

BEMA - ARERBHABRRERFHR  BERRFTEERABSE  HRBBGR - MREXHETT - EINGFRE
EHMZE  BRMSEERBENERT  BREAKREEXRN  BRRBAMK @ ENTKEEHREE  B5ES
FEEIE0.24187T - R —WHBEERERTESHE

WEHR - AEEEFERCEE  ERMPETENRE  KEMREINTS - BRr B REERA EAERR
B ABEE - ERRMENEESRHEER  dRBEAAZAMNKERFER KNP REEIBCaRHER
B CERFEAFREN  ELEHERMKAERMTHRAINER  RERBEREHNE - BHRS2EBRN - BE
MAT—F—RIGEEREBERESE  THRASERREE N EDE -
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Chairman’s Statement FEHE

During 2018, the Group received many accolades from home and abroad for its excellent performance in
corporate social responsibility, corporate governance, environmental management, among others. It was
included in a number of indexes, namely: the Dow Jones Sustainability Index series for the third consecutive
year, the Hang Seng Corporate Sustainability Index for the fifth consecutive year, the MSCI China Index and
FTSE4Good Index continuously, and the Greening the Global Supply Chain — CITI Index for the first time with
the top ranking in China’s environmental protection industry. During the year, the Group announced its plan of
opening up to 77 environmental protection facilities across all its business sectors for public visits in the next
three years, making it the first and the only environmental protection enterprise in China to carry out such an
opening-up initiative that is greatly supported by MEE.

The Group’s growth has been greatly supported by the Shareholders. Adhering to its principle of sharing the
development results with the Shareholders, as well as the goal of pursuing sustainable development, the board
of directors (the “Board”) of the Company has proposed to pay a final dividend of HK12.0 cents per share for the
year of 2018 (2017: HK12.0 cents per share), with the total dividends for the year amounting to HK24.0 cents
per share (2017: HK24.0 cents per share).

The Group’s achievements have been the result of hard work. On behalf of the Board, | would like to take
this opportunity to express my heartfelt thanks to all Shareholders and stakeholders who have given us their
unreserved support. | would like to express my sincere thanks to the management and staff of the Group for their
diligence at work over the past year.

What is past is prologue. Looking ahead, Everbright International will focus on transforming towards the goal
of becoming an “Agile, Tech-driven and Ecosphere-based” enterprise, continue stable growth and seek for
opportunities in a changing market environment, carry forward craftsmanship, remain committed to development
driven by talent and technology, and continue enhancing its business penetration, expanding its business
chain and enriching its business scope, in a bid to forging ahead towards the goal of becoming a world-leading
ecological and environmental management group.

BERRN AEEBEAECEMEGEM CXER RETEFHTENEURE BEZHEBERNIINKE - BEE=F
WAANBRITAHERREHNRY  EEENFHRAABLAFEEROERE NAMSCIHAR T EHEHEXNO KL E
RESETHEBNER  BRAEAAZEHEHECITIER RKAFEZRSNTERREE < I KESHRREK=
FRRARAZAMIAEBEL77ERRRE  RAERREDERIFOACEEREZEBRERERARZFAROS
B —IRIRBE o

REBWER SR T2EREMOANLE REREREAZREXRULUFERXENRI  ARAEF5E€([EF
e NRABRERE-_Z— N\EERPREERI1I2.08W(ZE—+F : FR12.0/810l) - 2FEREERE AFIR24.05810
ZE—+F  FR24.081) -

EFRMBY  RERZTS - BHHEE  AABRREZERETARERIIFOEMUER  HEERALERTR
ROBH | BRR2BRCEBRE - FNFPTERERRZHE |

RGBT ERFE - RERK ARESES (87 M £R]JEUNER B  BPH - HHETER
Mo BIHAT MK EREDY  FECHEEXRE  RENRE  BHRZFTEERELERRELEN T REE -

CA1 YUNGE

FERE

Chairman

T

Hong Kong, 12 March 2019
58 —E-AF=A+=H
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Chief Executive Officer’s Report {TB#EE RS

Chief Executive Officer
7TiBAE %
Wang Tianyi
EPN

BUSINESS REVIEW AND PROSPECTS &bl fE £

Operating Results &% &

The year of 2018 marked the 40th anniversary of China’s reform and opening-up, it is also an important
milestone in the history of the development of China’s ecological and environmental protection industry.
During the year, the Chinese government rolled out a series of major strategic initiatives related to ecological
conservation and environmental protection, demonstrating its commitment to the protection and management
of the ecological environment. In shaping the philosophy of ecological conservation, Xi Jinping’s Ideology
on Ecological Civilisation, which was affirmed at the National Conference on Ecological and Environmental
Protection, provides direction and guidance for the country to enhance its efforts in ecological and environmental
protection and for a beautiful China.

“E-N\F RPENERMAGEF  bRTEARREREFXERELAFGEEEEMERN —F - PEBA
BARNHARKRMERRERERL —RINEXRREE - SEXRULERRBEREFMNAENSEERELS—RITT
B AMVARNAZRIESTH  2EARREREASHY TEOVFEEXARE - BINBLRRFERE 2R
KEPEREME T IRESIMITENRERE -
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Chief Executive Officer’s Report {TERE R K&

Following a top-down approach, the Communist Party of China Central Committee and the State Council of
the People’s Republic of China (the “PRC”) issued “Opinions on Comprehensively Strengthening Environmental
Protection and Resolutely Winning the Battle Against Pollution”, which provided a clear timetable and
roadmap for the battle against environmental pollution. In terms of institutional reform, the Ministry of Ecology
and Environment of the PRC (“MEE”) was established at the beginning of 2018, with a mission of unifying
various regulatory, supervisory and administrative law enforcement responsibilities in relation to the ecological
environment and urban and rural pollution. In terms of legal assurance, new development concepts, as well
as the demands for ecological conservation and a beautiful China, were included into the Constitution of the
PRC. Regarding environmental regulations and supervisions, a centralised inspection system for environmental
protection was put in place to ensure the strict implementation of various ecological and environmental
protection policies. These fundamental, ground-breaking and long-term initiatives have accelerated the
development of a top-down system on ecological conservation, which facilitate continual improvement in the
long-term standardisation and professional quality of China’s ecological and environmental protection industry.

Key national policies nurture market opportunities and therefore facilitate the development of enterprises. As a
result, as China promotes ecological conservation, the country’s environmental protection industry has entered
a historical period for development. As a leading enterprise in the environmental protection industry in China and
Asia, as well as a world-renowned ecological and environmental group, China Everbright International Limited
(the “Company” or “Everbright International”, together with its subsidiaries, collectively the “Group”) is driven by
its corporate mission of being “Devoted to Ecology and Environment for a Beautiful China” and aspires to its
corporate pursuit of “Creating Better Investment Value and Undertaking More Social Responsibility.” In 2018,
the Group achieved solid growth through enhancement of the quality, profitability and scale of its business, as
well as improvement of its business penetration, expansion of its business chain and enrichment of its business
scope, which led to remarkable operating results.

The year of 2018 marked the Group’s 15th anniversary of its transformation into an environmental protection
enterprise. During the year, the Group also began to develop with a goal of becoming a world-leading ecological
and environmental group, which was set in the “Four, Three, Three” Initiative launched by China Everbright Group
Ltd (“China Everbright Group”). Embracing the golden era of the industry and the immense market potential, the
Group completed a HK$10 billion rights issue within the year under review, raising net proceeds of approximately
HK$9.924 billion. The fund raised from the rights issue has provided sufficient funding to facilitate the rapid
business growth of the Group in the future. This also brought the Group’s gearing ratio to a healthier level and
increased its capacity for debt financing necessary to support its long-term development.

BERFTEH > PR pEEGRODE(ERZEMBERRERERRITH SRR BREBNER) &%
BREEIT IS AT a W BB MNBRRAMBEE - #BRESTH > R N\FEOMEZNTEERRERG —1TELE
RS A RETBTRIVEARE - RARETE - HBERES  FENANZETEERNERCEAR
Ao REEENH PREBREERFIENEREE  REELERFRERNVEEREEN - PEBRFHARNE—
RORAE - FAME - REMENTHE  MRTEEXHBERTMHERRNER  RBREPBEERRRITETEH
RAFBREENEELEE -

ABEETS  BRAMEE - BEERANESERXARR  RREFEAELMENEREEY - FATEIE
DMNRFRITENRELE - ERNBNERRREE  FEXAKBEREBERAFT(TARR DS ([REER]) - EREM
Bom - ([ AEE DA BRERRE  £KEXBTEIACRES U IAEEFREEE  AEESHERT]
REFER R-T—/\FHEE RHHERE ERE REEEEHERRRER PREZEERH -

T N\FRAKEERRRITEIGEF  tEAREZETFEAREERN AR ([FEXAEE DM - = =18
BfTi2  EREFBENERRECENES 2F - HETENZSZRPLEROTEZH  AREREEFER
SR B RHREE  SRESFHRABEI.24ET - ARARSUHEXBERFRACESERE  BRBLXHEE
FIRERKF  RRARNERBEEZBUNETIFRRREER -
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In terms of market expansion, during the year under review, the Group secured a total of 58 new projects and
signed 6 supplementary agreements for existing projects, which in aggregate commanded a total investment
of RMB23.522 billion. These included 28 environmental energy projects and 2 supplementary agreements for
existing environmental energy projects; 15 environmental water projects and 4 supplementary agreements for
existing environmental water projects, and 15 greentech projects. Besides, the Group undertook 9 environmental
remediation services during the year, with a total contract value of approximately RMB187 million. These new
projects contributed to an increase in household waste processing capacity of 26,200 tonnes/day; an increase in
waste water treatment capacity of 436,000 m3/day; an increase in reusable water supply capacity of 40,000 m®/day;
an increase in leachate treatment capacity of 600 m®/day; an increase in biomass treatment capacity of 600,000
tonnes/year; and an increase in hazardous and solid waste treatment capacity of 364,050 tonnes/year. During
the year under review, the Group achieved breakthroughs in new business areas, such as environmental
remediation, and entered Gansu and Fujian provinces. It further optimised its business development planning by
aligning itself with national strategies such as the Yangtze River Economic Belt and the “Belt and Road” Initiative.
As a result of these efforts, the Group has expanded its presence to over 150 locations across 20 provinces and
municipalities in China, as well as overseas markets including Germany, Poland and Vietnam.

In terms of project construction, the Group’s project construction works progressed smoothly, driving steady
growth in construction service revenue. In 2018, the number of construction sites reached 93, of which 36
projects completed construction and commenced operation, while 45 projects commenced construction. The
Group started 8 environmental remediation services and 2 of them were completed.

As a responsible environmental protection enterprise, the Group strictly follows the United Nations’
Sustainable Development Goals, and pursues breakthroughs in fulfilling its sustainable development and social
responsibilities in a self-disciplined manner. During 2018, the Group held a ceremony in Nanjing and announced
that it will open up as much as 77 of its environmental protection facilities from all of its business sectors for
public visits in the next three years. This has made the Group the only environmental protection enterprise
strategically supported by the MEE in relation to the initiative of opening up environmental protection facilities
to the public. During the year under review, the Group continued encouraging its projects to play the roles as
hubs for environmental education, environmental science popularisation, circular economic development and
industrial tourism. During the year under review, the Group’s environmental protection projects received more
than 150,000 domestic and foreign visitors from all social circles.
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235.22187T - HP BIE28ERREIREE R2ERABIRREREBE M HZE - 15ERERKEIEE L4EERBIRERK
FEE @S UWRISAZERARER @ 3/ ALEERFAAZIERZEERE  ARSBHARE1.87E
JC ° G A E B R R IR AR 26,2001F B ¢ #1145 K EE R 436,000 5 K B ¢ F3E oK EE 3 4R #40,00032
FAK B IS EREEREG00 AR, B ¢ FIG A Y E R R E 600,000 F  HIECEREEEERE
364,050MF,F - BEFENRN - ARERIRREESHEKEEIRERE - FEEHE  SEMEALHD  TEERT
EEE [ R ISERERBBE— P ESERHD  EFRECSTHRERRN20EELEMEET « 150Z @AM E
LEER FE - 8RS eims -

HERRHE  AREETHENIREERE2FAFHEE  THRERBUSBIREN - —T—\F AEEBREZ
RIME—EZEI3ME - A - FREKIERBI6ME - #7 TIHE 451 - FRHSERREERBGHBIRHEET
18 2R IEEL AT -

ERBEANRARLE  AEEFEREEMARAKERRER  EUHEERNGEETTETEEHRME - K
B o —FE-N\F - ARAEERBERRAREARDRABREEEN - XTEEHRRR=ZFARIRABRTREEE
77T ERERRE - RERREREHFOUCEBREAZARARREAN A RABNTER —RREE - AEERE
BFEEANRERDETREBRAZRREHNE  RENE  BEREEBEMIFREREMNEZAG - MEFEAN - A%
BREREAERFEAINSAALLEBEEREBIGBEAR -

Annual Report 2018 | —Z — \ 444§

15



16

Chief Executive Officer’s Report {TERE R K&

During the year under review, the Group continued proactively supporting and participating in various charitable
activities relating to environmental education, energy conservation, emission reduction, ecological conservation
and community care, among others. Moreover, the Group remained the lead sponsor of the Earth Hour Hong
Kong campaign, which was organised by World Wide Fund For Nature Hong Kong, for the fifth consecutive
year. The Group also sponsored Heifer International Hong Kong’s “Read to feed” fundraising program for
the second consecutive year. In 2018, the Group also appointed a group of employees as environmental
protection promotion ambassadors, who launched a series of environmental education workshops at primary
and secondary schools in Hong Kong; the ambassadors also brought some student groups from primary and
secondary schools in Hong Kong to visit the Group’s Boluo Waste-to-energy Project in Guangdong Province.
The project tours gave the students opportunities to understand the harmless treatment, reduction and reuse
of household waste. At the project company level, the Group’s projects regularly organised various activities
relating to philanthropy and environmental science popularisation, which helped enhance their ties with the local
communities and mutual support with the local residents.

During the year under review, on the back of its commitment to improving sustainable development, corporate
governance and social responsibility, the Group was awarded a number of domestic and international accolades
and honors. It became a strategic partner of the “Belt and Road” International Alliance for Green Development
and the Ecological Protection and Green Development of the Yangtze River Economic Belt, and ranked first in
the Top Ten Influential Solid Waste Treatment Enterprises in China for the eighth consecutive year. In addition,
the Group was named the “Most Honored Company” in the 2018 All-Asia (ex-Japan) Executive Team Rankings,
granted the Outstanding Listed Company Contributing to Reform and Opening-up Award at the 8th China
Securities Golden Bauhinia Awards 2018 in celebration of the 40th anniversary of China’s reform and opening-
up, awarded the Outstanding ESG Award 2018, as well as several award recognitions for excellence in business
management and corporate governance granted by the Asian Excellence Awards of Corporate Governance Asia.

In terms of sustainable development, the Group was once again included in RobecoSAM’s 2018 Sustainability
Yearbook and awarded the RobecoSAM Bronze Class Distinction. For the first time, it was included in the Green
Supply Chain CITI Index, which was jointly launched by the Institute of Public and Environmental Affairs and
the Natural Resources Defence Council. The Group ranked the 40th in the overall annual top 100 brand list,
the highest ranking in the environmental protection category. It also ranked the top among all environmental
protection enterprises that were included in the index. The Group also received the Best Social Responsibility
Brand Award at the China Charity Festival for the fourth consecutive year.
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The Group was included in the Dow Jones Sustainability Emerging Markets Index for the third consecutive year,
the only Chinese company in emerging markets (ex-Taiwan) to be included in the index. It was also selected as
a constituent stock of the Hang Seng Corporate Sustainability Index and included in the Hang Seng (Mainland
and Hong Kong) Corporate Sustainability Index for the fifth year running. The Group was again selected as a
constituent stock of both the FTSE4Good Index and the MSCI China Index.

Regarding operating results, the Group continued facilitating the concurrent development of its six major
business sectors during the year under review. Its revenue, profits before tax and profits attributable to equity
holders of the Company all recorded stable growth. The Group’s project construction continued progressing
rapidly, with the number of projects under construction hitting a record high, resulting in continued growth in
construction service revenue. The Group also saw significant growth in revenue from operation services, as
it continued reducing costs, expanding its income streams and enhancing efficiency, in addition to continued
growth in the number of operating projects. During the year under review, the Group’s consolidated revenue
amounted to HK$27,227,998,000, an increase of 36% over HK$20,043,116,000 in 2017. EBITDA amounted to
HK$8,994,788,000, an increase of 31% over HK$6,863,209,000 in 2017. Profit attributable to equity holders of
the Company was HK$4,319,235,000, 23% more than HK$3,509,990,000 recorded in the previous year. Basic
earnings per share for 2018 was HK85.77 cents, HK9.57 cents higher than restated amount of HK76.20 cents
in 2017. The Group has ready access to financing channels, with abundant capital and a healthy gearing ratio. It
also performed well across all financial indicators.
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During the year under review, the Group made substantial progress in expanding its financing channels, including
completing a rights issue that raised fund of approximately HK$10 billion; reaching a comprehensive strategic
cooperation agreement with the Shenzhen Branch of the Bank of China Limited, through which the Group
obtained up to RMB12 billion financial support; China Everbright Water Limited (“Everbright Water”), a subsidiary
of the Group, completed the issuance of the RMB-denominated corporate bonds, with an aggregate principal
amount of RMB800 million. The expansion of financing channels has provided diverse, long-term and stable
financial support for the Group’s next round of development, while actively responding and adjusting to the
volatility of RMB exchange rate. As at 31 December 2018, the Group had cash on hand of HK$15,974,480,000,
helping it maintain healthy gearing ratio and financial position.

The Group strives to enhance value for the Company’s shareholders (the “Shareholders”) and persists in sharing
development results with the Shareholders. To reward the Shareholders for their support and consider the
Group’s goal of pursuing long-term sustainable development, the Board has proposed to pay a final dividend
for the year ended 31 December 2018 of HK12.0 cents per share (2017: HK12.0 cents per share) to the
Shareholders. The total dividends for the year are to be HK24.0 cents per share (2017: HK24.0 cents per share).
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Environmental Protection Business BR{R ¥ 7§

As at 31 December 2018, the Group had secured 324 environmental protection projects, which command
a total investment of approximately RMB94.485 billion. Among these projects, 196 projects had completed
construction, with a total investment of approximately RMB43.787 billion; 57 projects were under construction,
with a total investment of approximately RMB26.052 billion; and 71 projects were in the preparatory stage, with
a total investment of approximately RMB24.646 billion.

During the year under review, the Group’s environmental energy, environmental water and greentech projects
generated a total revenue of HK$25,585,461,000, of which construction service revenue increased by 25% to
HK$16,598,756,000 and operation service revenue increased by 64% to HK$6,396,435,000, as compared with
2017. The proportions of revenue are as follows: construction service revenue 65%, operation service revenue
25% and finance income 10%.
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Major financial data relating to the three major environmental protection business sectors in 2018 are
summarised in the table below:

—NFZARRREBRRZEIBHMBEIEREBLT ¢

2017
EtF
Environmental  Environmental
Energy Water Greentech
Projects Projects Projects Total
RREFEE  BRKBER  GERRER ait

HK§'000 HK§'000 HK§'000 HK§'000
ERTT e eI BETT

(Restated) (Restated) (Restated)
(Ef) (Ef) (Ef)
Revenue Wi

- Construction senvices  —E#1R% 8,257,085 2112003 2050019 13,322,067
- Operation services -EeRK 1,469,952 878,426 1,047,358 3,895,736
- Finance income —BHBIA 1,332,691 601,204 79,75 2,013,650
11,009,728 3,591,633 4,580,092 19,231,453

EBITDA RHE BB

MERESEM
B 4,190,705 1,187,283 1,042,886 6,920,874

The Group has placed equal emphasis on generating social and economic benefits, which involves its commitment
to adhering to environmental protection and social responsibility, promoting energy conservation and emissions
reduction, with an aim of boosting economic, social and environmental benefits. During the year under review,
the Group processed 20,062,000 tonnes of household waste, 127,000 tonnes of hazardous and solid waste and
3,160,000 tonnes of agricultural and forestry waste, and generated 9,571,626,000 kWh of green electricity. This
output can support the annual electricity consumption needs of 7,976,000 households, which was equivalent to
saving 3,829,000 tonnes of standard coal while reducing carbon dioxide (CO,) emissions by 10,517,000 tonnes.
The Group also treated 1,271,248,000 m® of waste water, 4,349,000 m?® of leachate produced from waste-to-
energy plants, and reduced COD (Chemical Oxygen Demand) emissions by 692,000 tonnes. Since the Group’s
first environmental protection project commenced operation in 2005, it has processed an accumulated 69,221,000
tonnes of household waste, 691,000 tonnes of hazardous and solid waste and 7,295,000 tonnes of agricultural
and forestry waste, and generated 29,101,801,000 kWh of green electricity. This fulfilled the annual electricity
consumption needs of 24,252,000 households, which was equivalent to saving 11,641,000 tonnes of standard
coal while reducing CO, emissions by 31,884,000 tonnes, and preventing 3,783,234,000 trees from being cut
down. The Group has treated an accumulated 8,270,691,000 m?® of waste water and 13,933,000 m?® of leachate
produced from waste-to-energy plants, and reduced COD emissions by 3,120,000 tonnes.
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Setting HIGH BENCHMARKS
and Aspiring to be a

WORLD-LEADING Waste
Solutions Provider
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I. ENVIRONMENTAL ENERGY — * IR{RAEIR
A. Environmental Energy F - B{R8R
As at 31 December 2018, the Group had 93 waste-to-energy projects, 12 food waste treatment projects,
2 landfill leachate treatment projects, 2 methane-to-energy projects, 3 sludge treatment and disposal
projects, 1 fecal treatment project and 1 fly ash landfill project, with a total investment of approximately
RMB49.945 billion. These projects have a total designed annual household waste processing capacity
of approximately 31,791,500 tonnes, which can generate annual on-grid electricity of approximately
10,061,250,000 kWh. The total designed annual sludge treatment capacity is approximately 73,000
tonnes, and the total designed annual food waste treatment capacity is approximately 658,825 tonnes.

During the year under review, in terms of market expansion, the Group secured 28 new projects
and 2 supplementary agreements for its existing projects, with a total investment of approximately
RMB14.992 billion. Among these projects, there were 18 waste-to-energy projects and 2 supplementary
agreements for existing waste-to-energy projects of the Group, commanding a total investment of
approximately RMB13.953 billion, with an increase of designed daily household waste processing
capacity by 23,100 tonnes, up by 71% as compared with 2017. In addition, the Group secured 6 food
waste treatment projects, commanding a total investment of approximately RMB613.2 million, with an
increase of designed daily food waste processing capacity by 1,155 tonnes. The Group also secured
2 landfill leachate treatment projects, 1 fecal treatment project and 1 fly ash landfill project, which
command a total investment of approximately RMB426 million.
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During the year under review, in respect of the waste-to-energy projects, the Group expanded into
new provinces, namely Hubei Province and Jiangxi Province, in addition to Tianjin, a municipality under
the direct administration of the Chinese government. As a result, the Group’s business footprint spans
76 locations across 14 provinces in China, in addition to Vietnam.

Regarding operation management, the environmental energy sector continued adhering to its
operational philosophy of “Pursuing Excellence and Close to Zero Discharge”, and ensured that all of
its projects comply with relevant emissions standards and operate efficiently. During the year, average
electricity generated by waste reached 350 kWh per tonne, with integrated power consumption ratio
of approximately 15%. The Group’s role as an industry benchmark has become more prominent, with
10 of its waste-to-energy projects awarded the “National AAA-rated Waste-to-energy Project”. This
helped further consolidate the Group’s leading position in the waste-to-energy field. During the year, the
environmental energy sector obtained various subsidies of approximately RMB164 million in total.

Regarding project construction, during the year under review, 15 projects completed construction and
commenced operation, commanding a total investment of approximately RMB4.247 billion. Among
these projects, 13 waste-to-energy projects completed construction and commenced operation,
commanding a total investment of approximately RMB4.116 billion with a total designed daily household
waste processing capacity of 7,500 tonnes; and 2 landfill leachate treatment projects completed
construction and commenced operation. In addition, 20 projects commenced construction during
the year, commanding a total investment of approximately RMB11.784 billion. Among these projects,
15 waste-to-energy projects commenced construction, commanding a total investment of approximately
RMB11.332 billion with a total designed daily household waste processing capacity of 17,750 tonnes.
These projects are expected to complete construction and commence operations in 2019 and 2020.
In the meantime, 3 food waste treatment projects also commenced construction, commanding a total
investment of approximately RMB321 million with a total designed daily food waste processing capacity
of 675 tonnes. Moreover, there were 2 landfill leachate treatment projects commenced construction,
commanding a total investment of approximately RMB131 million.

OEFEN AEBENFRESBEKNERFEHOCRILE  ITAL)REEM(XRE)NRE  RREFRRE
EHREEZE14476EME - BEEBE -

EREEAE  RREERAEEIA (BTG - BREX - TN BREY I REEER - BREBRER
W BRUET e BN FHEMNRETEEISOTRERUL  RABAEEXRLN15% - AEBERFRGBIERY
MR - ABE10ER R EEE R B [BRAAARLTELRRER I - £ TERASBE AN R HERLH
BRMAL - FR - BRRERABGSZHBEHRESHBOARE1.64(E7T -

BEERAHE  BEFERN  RREFRLE15EEEEZMIE  SREKEHARELI2.47ET - E - 13/
NI EEEENINE S RAREHNARELA1 16ETT  ReTREBRIEAEL R 7,50008 ; 2EEIE S 2R
WERIEIE B EAIE o kS RIRAEREB20EBEE RFAFFATER  SREKRENARE117.848T -
HEhaFE15ENREEEE FRBIEHARB113.32B)r © RHEEBEBRIBEELF17,75008 - TR
—E-NFR-E-_EFEEEARE  SEEFNFEEER  SREVEHAREI21ETT - REHRIER
BRIRERTAIR675ME : 2{EIEIEE 2 BREIEER - S RAKREHARE131{ET -

Annual Report 2018 | —Z — \ 444§

21



22

Chief Executive Officer’s Report T E &

As at 31 December 2018, 56 waste-to-energy projects commenced operations, commanding a total
investment of approximately RMB22.919 billion and with a total designed daily household waste
processing capacity of 46,600 tonnes. In the meantime, the Group had 21 waste-to-energy projects
under construction, commanding a total investment of approximately RMB15.342 billion, with a total
designed daily household waste processing capacity of 24,650 tonnes. It also had 16 waste-to-energy
projects in the preparatory stage, commanding a total investment of approximately RMB10.103 billion,
with a total designed daily household waste processing capacity of 15,850 tonnes.

During the year under review, the Group’s environmental energy projects processed a total of
18,236,000 tonnes of household waste, an increase of 55% as compared with 2017. All projects
generated 5,419,543,000 kWh of on-grid electricity in total, an increase of 58% as compared with 2017.
Environmental energy projects contributed an EBITDA of HK$5,407,348,000, an increase of 29% as
compared with 2017. Environmental energy projects contributed a net profit attributable to the Group
of HK$3,424,444,000, an increase of 27% as compared with 2017. The increase in profit was mainly
attributable to the significant growth in revenue from operation services, due to the continuing increase
in the aggregate processing capacity of the operating projects.

HEZ-—N\F+_A=1+—8 FAEELBE0ENFETHEEENKE  FRETEHARE220.19E
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Major operating and financial data of the environmental energy projects in 2018 are summarised in the
table below:

—N\FRRERBER 2T BEELHMBEEREBWT ¢

2017
S
Environmental energy projects RIREERIE R
Waste processing volume (tonnes) SR RIEE () 11,743,000
On-grid electricity (MWh) FRESEKER) 3,432,697
EBITDA (HK$’000) FRAE ~ TIE - 78 S SE Al
BN (BEFT) 4,190,705
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B. Environmental Protection Industrial Parks & - BRE%£E

During the year under review, the Group continued to uphold the philosophy of “Integrated Planning,
Logical Arrangements, Efficient Land Utilisation and Centralised Handling” to steadily carry out the
planning and construction of environmental protection industrial parks. It also strived to build the parks
into advanced environmental protection industrial parks, and to transform them into bases that promote
industrial tourism and environmental education.

As at 31 December 2018, the Group has built 12 environmental protection industrial parks featured
with the Chinese characteristics. These industrial parks are located in Suzhou, Changzhou, Sugian,
Zhenjiang New District, Yixing, Lianyungang Xuwei New District, Nanjing and Xinyi of Jiangsu Province,
Weifang of Shandong Province, Ganzhou of Jiangxi Province, as well as Lankao County and Ruzhou
City of Henan Province. In the future, the Group will adhere to its corporate core value and principle of
“Producing Quality Projects and Building a Quality Brand”, and further advance the designs, operation
and management of its environmental protection industrial parks.

CEFERN  AEEEEFA[RERE GBGHR HHIH STEREINES  BIHEPRREXED
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As at 31 December 2018, the Group held a 75.24% stake in Everbright Water, which is listed on the
Mainboard of Singapore Exchange Securities Trading Limited. Everbright Water had 87 municipal waste
water treatment projects (including 2 upgrading projects and 4 sludge treatment and disposal facilities),
7 industrial waste water treatment projects, 1 leachate treatment project, 6 water environment management
projects, 3 water supply projects, 5 reusable water projects and 2 waste water source heat pump projects,
commanding a total investment of approximately RMB18.74 billion. These projects have an aggregate
designed annual waste water treatment capacity of approximately 1,683,234,000 m® and have an annual
reusable water supply capacity of approximately 44,384,000 m3. The waste water source heat pump
projects are built to offer heating and cooling services to an area of 295,000 m?. The water supply projects
have a designed daily water supply capacity of 250,000 m?®.

On 3 August 2018, Everbright Water announced that it had submitted a listing application to The Stock
Exchange of Hong Kong Limited (the “Stock Exchange”) to list its ordinary shares on the Main Board of the
Stock Exchange, in order to achieve a dual listing status in both Singapore and Hong Kong, with an aim of
attracting different investors, broadening its shareholder base and promoting the long-term development.
The dual listing process is currently underway smoothly. Separately, during the year under review, Everbright
Water completed the issuance of the second tranche of its RMB-denominated corporate bonds with an
aggregate principal amount of RMB800 million. This helped to broaden its financing channels.

HEZ —)\$+ A=Z4+—8 AEERBEXAKBE75.24%0Eam o X R KBAFTMEZFLERSMBERA
AIERETAR  ARAEASTEAESKEREE (KT 2@AEERENEIRM4BASEEEEERER
M) - 7{II%/’57J<J%IEIE\E 1EZ2ERRIEER  6A/KIRIBRIEIER « 3EMKIER  5@FP/KEAEE &
2ENSARBRIER - PRABKENARME8T 48T o SRETHBRFIS/KEIE E491,683,234,0003 77K ~ F
IK#)44,384,00037 F5 K : J5KREIRIE B A295,000F Ak EEREEHAZ LSRG - /KIBERFTAHEKSEE
250,00032 75 K °
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In terms of market expansion, during the year under review, Everbright Water secured 15 new projects
and signed 4 supplementary agreements for its existing projects, commanding a total investment of
approximately RMB3.579 billion and an aggregate designed daily water treatment capacity of 476,600 m?3.
Those projects include several upgrading and expansion projects and auxiliary facilities to Everbright Water’s
existing projects. This does not only demonstrate its effort in complying with relevant discharge standards
and ensuring stable operations over the years has gained trust and support from the local governments
and residents, but also has laid a good foundation for water treatment services with higher standards and
efficiency in the future.

In terms of project construction, during the year under review, Everbright Water had 9 new projects under
construction, commanding a total investment of approximately RMB1.499 billion. These projects included
8 waste water treatment projects, with a total designed daily waste water treatment capacity of 280,000 m?®.
These projects also included 1 water supply project with a designed daily water supply capacity of
50,000 m?. In addition, 9 projects completed construction and commenced operation, commanding a total
investment of approximately RMB960 million and a total daily waste water treatment capacity of 30,000 m?.
These projects included 8 waste water treatment projects and 1 water environment management project.

In terms of operation management, during the year under review, Everbright Water continued the promotion
of its “Intelligent Water” management system and pilot programs at the project level in order to enhance
the projects’ operational efficiency. During the year under review, 18 waste water treatment plants located
in Shandong, Jiangsu and Liaoning received regulatory approval to effect tariff hikes, ranging from 1%
to 165%. In addition, multiple projects received awards and recognitions from governments at central,
provincial and municipal levels, including: 5 municipal waste water treatment plants were recognised as the
“Outstanding Waste Water Treatment Plant” by Jiangsu Provincial Department of Housing and Urban-Rural
Development. In addition, Jiangsu Xinyi Economic Development Zone Waste Water Treatment Project was
listed as one of the “2017 Case Study on Third-party Treatment for Industrial Park Environmental Pollution”
by the MEE. During the year, Everbright Water obtained various subsidies of exceeding RMB80 million in

total.
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During the year under review, Everbright Water explored opportunities and made good progress
in enhancing its core technology industrial chain. It set up a joint-venture company in Germany,
E+B Umwelttechnik GmbH, with an aim of establishing overseas business channels and promoting its core
technologies globally; it jointly incorporated Hebei Xiong’an Huashen Water Engineering Technology Limited
with its partners, focusing on the research and development (“R&D”) of wading and hydraulic engineering
technology, equipment, new materials, among others; it also acquired Xuzhou Municipal Engineering
Design Institute Co., Ltd., strengthening its capabilities and enriching its experience in the field of municipal
engineering design.

As at 31 December 2018, Everbright Water had 72 municipal waste water projects in operation (including
projects in trial run), 5 industrial waste water treatment projects in operation (including projects in trail
run), and 1 municipal waste water project that had completed construction. These projects command a
total investment of approximately RMB9.066 billion and have a total designed daily waste water treatment
capacity of 3,865,000 m®. In addition, Everbright Water had 13 projects under construction, commanding
a total investment of approximately RMB4.961 billion, including 9 waste water treatment projects, with an
aggregate designed daily waste water treatment capacity of 290,000 m?3, 2 water environment management
projects, and 2 water supply projects.

During the year under review, the environmental water projects treated 1,271,248,000 m® of waste water.
Environmental water projects contributed an EBITDA of HK$1,437,774,000, an increase of 21% when
compared with 2017. Environmental water projects contributed a net profit attributable to the Group of
HK$512,290,000, an increase of 29% when compared with 2017. The increase was mainly due to the
significant growth in revenue driven by continual expansion of the business.

BEFERN RAKEERDTERORMERH#E T BET TASRR  HPBE  KIZEBEAELQA
E+B Umwelttechnik GmbH » B8N R HRE @ A RO KRB ES BB AFRARTEE R
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Major operating and financial data relating to the Group’s environmental water projects in 2018 are
summarised in the table below:

—N\FREKBEE T BELHEFHBEBEBENT

2017
—tF
Environmental water projects RRKIEIEE
Waste water treatment volume (000 m3)  5/KERIBE(F2HK) 1,187,615
EBITDA (HK$’000) BRFLE - BB TER
BiHn AN (BB T T) 1,187,283
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As at 31 December 2018, the Group held a 69.7% stake in China Everbright Greentech Limited (“Everbright
Greentech”), which is listed on the Main Board of the Stock Exchange, had 93 projects, including
51 integrated biomass utilisation projects, 33 hazardous and solid waste treatment projects, 7 solar energy
projects and 2 wind power projects, all of which command a total investment of approximately RMB24.305
billion. The aggregate annual designed processing capacity of biomass raw materials was 8,699,800
tonnes; the annual household waste processing capacity was approximately 3,412,750 tonnes; the annual
hazardous and solid waste treatment capacity stood at approximately 998,030 tonnes; the annual on-grid
electricity generation was approximately 7,120,003,000 kWh; and the annual heat supply was approximately
2,112,000 tonnes. In addition, Everbright Greentech tapped into environmental remediation field during the
year under review. It has undertaken a total of 9 environmental remediation services, with a total contract
value of approximately RMB187 million.

Riding on its rapid and sound development momentum, Everbright Greentech was selected for the first
time as a Constituent Stock of the Hang Seng Corporate Sustainability Benchmark Index during the year
under review. This recognition demonstrates that Everbright Greentech is well recognised by the market
and investors for its environmental protection contribution, social responsibility and corporate governance.
In addition, as a committee member of the Biomass Energy Industry Promotion Association under China
Industry Association for the Promotion of Industrial Development, Everbright Greentech proactively
coordinated and promoted the making of biomass-related policies, and advocated the imposition of
industrial self-discipline, which further enhanced its influence and discourse right in the industry during the
year under review.

HE-_ZTE—NF+ZA=1+— Ei AEBFAFRAAREZEGRARERAB ([ HAAXEBIRIIR])69.7%MiED - XK
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7{EYREEEIEE &2flﬂalﬁa BIGEH ANRME243.05187T « BRFHRE AT RIEAYE R 498,699,800 mﬁ
FRIBEENINLS,412,750WF - FFEE 1 FF & [E BE£9998,030MF + F 4B £477,120,003, OOO?E% FHz
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In terms of market development, during the year under review, Everbright Greentech secured
15 new projects, commanding a total investment of approximately RMB4.953 billion; it also undertook
9 environmental remediation services, with a total contract value of approximately RMB187 million. These
projects include: 8 integrated biomass utilisation projects, commanding a total investment of approximately
RMB2.697 billion, with an aggregate designed daily household waste processing capacity of 3,100 tonnes
and an annual biomass raw materials processing capacity of 600,000 tonnes; 7 hazardous and solid waste
treatment projects, commanding a total investment of approximately RMB2.256 billion, with an annual
hazardous and solid waste treatment capacity of 364,050 tonnes.

During the year under review, Everbright Greentech tapped into new markets in 5 provinces, including
Zhejiang, Gansu, Fujian, Liaoning and Shaanxi, facilitating the Group to further expand its footprint to Gansu
and Fujian provinces.

Regarding project construction, during the year under review, Everbright Greentech had 12 projects that
completed construction and commenced operation, commanding a total investment of approximately
RMB3.149 billion. These projects include: 7 integrated biomass utilisation projects, commanding a
total investment of approximately RMB2.192 billion, with an aggregate designed daily household waste
processing capacity of 1,200 tonnes and a designed annual biomass raw material processing capacity of
1,189,800 tonnes; 5 hazardous and solid waste treatment projects, with a total investment of approximately
RMB957 million, and a designed annual hazardous and solid waste treatment capacity of 83,000 tonnes.
Besides, 2 environmental remediation services completed relevant remediation works during the year under
review. Additionally, Everbright Greentech had a total of 16 projects under construction throughout the year
under review, hitting a historical high. These projects include: 10 integrated biomass utilisation projects, with
a total investment of approximately RMB2.906 billion, a designed daily household waste processing capacity
of 1,150 tonnes, and a designed annual biomass raw materials processing capacity of 2,050,000 tonnes;
6 hazardous and solid waste treatment projects, with a total investment of approximately RMB1.106 billion
and a designed annual hazardous and solid waste treatment capacity of 113,000 tonnes. Other than that,
8 environmental remediation services started relevant services during the year. During the year under review,
Everbright Greentech obtained various subsidies exceeding RMB97 million.
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As at 31 December 2018, Everbright Greentech had 43 projects in operation, commanding a total
investment of approximately RMB9.675 billion. These projects include 22 integrated biomass utilisation
projects, 12 hazardous and solid waste treatment projects, 7 solar energy projects and 2 wind power
projects, with a designed daily household waste processing capacity of 2,800 tonnes, an annual processing
capacity of biomass raw materials of 4,269,800 tonnes and an annual hazardous and solid waste treatment
capacity of approximately 213,980 tonnes. Everbright Greentech had 18 projects under construction,
commanding a total investment of approximately RMB5.224 billion, including 14 integrated biomass
utilisation projects and 4 hazardous and solid waste treatment projects. These projects have a designed
daily household waste processing capacity of 2,150 tonnes, an annual processing capacity of biomass raw
materials of 2,800,000 tonnes and a designed annual hazardous and solid waste treatment capacity of
93,000 tonnes. Additionally, Everbright Greentech had 32 projects that were in the preparatory stage, which
command a total investment of approximately RMB9.406 billion, including 15 integrated biomass utilisation
projects and 17 hazardous and solid waste treatment projects, with a designed daily household waste
processing capacity of 4,400 tonnes, an annual processing capacity of biomass raw materials of 1,630,000
tonnes and an annual hazardous and solid waste treatment capacity of approximately 691,050 tonnes.

During the year under review, greentech projects generated aggregate on-grid electricity of 2,873,871,000 kWh,
an increase of 72% as compared with 2017. Greentech projects contributed an EBITDA of
HK$2,179,350,000, a 41% increase over 2017; net profit attributable to the Group was HK$941,558,000,
a 20% increase over 2017. The increase in profit was mainly due to the significant increase in both
construction and operation service revenues as compared with 2017.

HE-_Z—N\F+_A=1+—H XAGECRELEIZEAELHEE  FREAREHARIE.75(E T » B1E22E
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Major operating and financial data of the greentech projects in 2018 are summarised in the table below:

“E-)\FHRERFRABZIZELEYBHERENT ¢

2017
—TE—tF
Greentech projects FERRER
Waste processing volume (tonnes) PRI = (1A 249,000
Biomass raw materials processing EYE RV ERIEE (M)
volume (tonnes) 1,685,000
Hazardous and solid waste treatment EEkEERES ()
volume (tonnes) 113,000
On-grid electricity (MWh) FHREECKER) 1,667,503
EBITDA (HK$’000) BRFLE - BB TER
BiHA BN (BB TIT) 1,542,886
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IV. ENVIROTECH T - IRIBRHE
The envirotech sector continued acting as a core driving force behind the Group’s growth during the Group’s
latest round of development. As a result, the Group stepped up its effort in technological development and
was fully committed to enhancing its core technological competencies through technological advancement,
with an aim of facilitating the Group to transform from a traditional company into an advanced enterprise.

During the year under review, the Group achieved significant progress in the commercialisation of
technological research results, as it boosted its effort in technological development. In the area of solid
waste treatment, envirotech collaborated with the Group’s environmental energy sector to develop a set of
technologies relating to high-parameter, high-speed turbine generator, the first of such types in China, at
Jiangyin Waste-to-energy Project Phase Ill, which is able to generate electricity of 600 kWh per tonne of
waste. Envirotech developed plasma melting technology for the treatment of fly ash that is generated from
waste-to-energy process and completed the design of a set of systematic process with the processing
capacity of 30 tonnes per day; with independent intellectual property rights, this technology facilitates
Zhenjiang Waste-to-energy Project to become a benchmark project, and also laid a solid foundation for
the localisation and industrialisation of such technology. Envirotech also developed flue gas recirculation
technology, which was successfully applied to 12 projects of the Group, including Shouguang Waste-to-
energy Project, Zouping Waste-to-energy Project and Laiyang Waste-to-energy Project, etc. In addition,
envirotech developed an automatic combustion control (ACC) system, which had been applied to 21 waste-
to-energy projects; this combustion system enabled these projects to realise full automatic control of the
waste incineration system, alleviates the operators’ workload of these projects and ensures stable loading
and outputs. In the area of water environment management, envirotech developed different techniques
and processes that continued boosting the Group’s core technological competitiveness, including: a
set of process relating to biological aerated filters with Everbright’s characteristic that delivers effective
denitrification results, the development of a set of process relating to high-density sedimentation tank with
independent intellectual property rights, and also designed a set of new type devices for the integrated
treatment of rural waste water.

EHEPAEEHN —HERNDABET  BAEMBBBEERAKSEZROZOES S - MARBEANE » BORE
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During the year under review, envirotech was approved to establish a substation under a national
postdoctoral research center. Everbright Environmental Protection Technology Institute, which is based in
Nanjing City, was accredited as one of the “Independent Research and Development Institution Affiliated
with Major Leading Enterprises” by Jiangsu Provincial Department of Science and Technology. Moreover,
envirotech had two sets of technologies that passed appraisals by experts from the Chinese Society
for Environmental Sciences, namely the integrated treatment technology for household and food waste
incineration and the PNCR technology for waste incineration. Envirotech obtained various technology
subsidies of approximately RMB9.60 million in total by the government during the year.

Envirotech’s design institute was renamed as Everbright Eco-environment Design and Research Institute,
and secured a number of certificates, including a Grade-B solid waste treatment project design certificate
and a Grade-B power transmission project design certificate, as well as a Grade-B power generation
(including thermal, hydro- and nuclear power and new energy) and a Grade-B consultation certificate of
municipal utility project. In addition, Everbright Analysis and Testing Center already commenced operation,
was accredited by the China Metrology Accreditation (CMA) and received 62 accreditations for its testing
capabilities.

In respect of technology exchange, the Group continued looking for collaboration and exchange in
technological innovation, with an open and flexible manner. During the year under review, the Group
signed a contract with Qingdao University of Technology (“QUT”) to jointly launch Everbright-QUT Research
Institute of Environmental Technology, the first dioxin testing and control engineering research center in
Shandong Province. The institute targets to begin with high standard dioxin testing services and become a
national examination and testing authority. It aims to become a national platform with international standard
that integrates testing services, technological R&D, technological consultation and social services in the
environmental sector.

During the year under review, the Group was granted a total of 212 patents and software copyright licenses,
including 1 international invention patent and 8 domestic invention patents, 187 utility invention patents, and
16 software copyright licenses. The Group also published a book named Leachate Treatment Technology
and Engineering for Waste Incineration Plants. During the year under review, the Group’s multi-step hydraulic
mechanical waste grate furnace and its control method was granted a letter of patent by the Indonesian
authorities.
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V. EQUIPMENT MANUFACTURING F - ##®liE
In 2018, the Group closely adhered to the national policy trends and grasped development opportunities
accordingly. Through the implementation of key initiatives, such as acquisition of talent, enhancement of
technology capacity, launch of new products, enhancement of productivity and offering of excellent services,
the Group’s equipment manufacturing sector achieved a new round of growth, with external sales posting
excellent results. As a result, the sector’s overall competitiveness was continued being enhanced.

In terms of sales performance, the Group secured 31 external sales contracts in 2018. A total of 75 sets
of equipment were sold to external markets, an increase of 25% as compared with 2017. The equipment
sold consisted of 35 sets of grate furnaces, with the 750 tonnes/day grate furnace successfully entering the
Indian market; 25 sets of gas purification systems; and 15 sets of leachate treatment systems. The contracts
secured in 2018 had a total value of approximately RMB1.555 billion, double that of 2017.

In terms of equipment supply and services, during the year under review, the Group commenced a total of
39 service items that span across 15 provinces in China and Vietnam. These include an EPC project and
2 equipment contracting projects. In 2018, the Group provided 60 sets of grate furnaces to its internal
projects, with production capacity up by 36% as compared with 2017. In 2018, these furnaces contributed
a total designed daily waste processing capacity of 32,400 tonnes, up by 84% compared with 2017. In
2018, the Group sold 23 sets of grate furnaces, 18 sets of gas purification systems and 11 sets of leachate
treatment systems.
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Separately, after-sales services of the equipment manufacturing sector contributed more economic benefit,
with the total contract value of the after-sales services increased by 4.6 times from 2017 to RMB29 million,
the first time ever that this figure surpassed RMB10 million. The number of after-sales services projects was
66 in total, up by 40% as compared with 2017, including 48 internal projects and 18 external projects.

In terms of new technology and new product development, the Group’s self-developed technology capability
was improved remarkably. In 2018, the Group completed 17 design optimisation projects and 16 design
projects as the sole designer. It also developed 4 new products, including the self-developed 850 tonnes/
day grate furnace, which is by far the largest grate furnace manufactured in China. The Group three core
technologies were recognised among the “Top 100 Technologies relating to Environmental Protection by the
International Think Tank”, which was announced by the Foreign Economic Cooperation Office and Chinese
Research Academy of Environmental Sciences. During the year under review, equipment manufacturing
obtained various subsidies totalling approximately RMB12 million.

Moreover, the Group’s equipment manufacturing centre, which is based in Changzhou City, commenced the
construction of its phase Il during the year under review. This expansion also provides additional production
capacity for core equipment and a solid foundation for the Group to explore new business opportunities in
the promising equipment manufacturing market.
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Eco-recycling & & & iF

ECO-RECYCLING BUSINESS
with BRIGHT PROSPECT
s F R =2 iy

VI. ECO-RECYCLING /X * &£ &R

As the increasing urbanisation trend over the recent years in the PRC, which has been driving consumption,
investment and the upgrading of industrial structure, living standards in urban and rural areas have been
improving accordingly. The demands for the improvement of urban and rural environment have been
increasing. In view of this, the Group established the eco-recycling sector in 2018. As the Group’s new
business sector, the eco-recycling sector mainly focuses on environmental services and renewable
resources utilisation, with an aim of becoming China’s first-class investor, operator and services provider in
the area of integrated urban-rural environmental management.

The eco-recycling sector is committed to the expansion of business in the areas of household waste sorting,
sanitation services and renewable resources untilisation. Household waste sorting involves the development
and operation of waste sorting systems, including household waste sorting and loading from the sources,
collection and transportation of sorted waste, circulation of sorted renewable resources and information
management platform services, among others. Sanitation services involve integrated environmental
sanitation services, including urban-rural cleaning, development, operation and management of household
waste collection and transportation systems, sanitation+ services, intelligent sanitation management, among
others. Renewable resources utilisation focuses on disposal of large waste and yard waste, treatment of
construction and refurbishment waste, and disposal of electronic waste. The sector aims to develop a
nationwide network management platform on renewable resources trading and a full-chain business system
on waste sorting and resources utilisation.

The eco-recycling sector is currently exploring new technologies and business models. By leveraging on the
Group’s other major business sectors, it will gradually develop a full-chain business system that ranges from
waste collection till end disposal.
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International Business B s ¥ #&

EYES ON THE WORLD
for Boundless Opportunities

weR A R e T PR

VII.INTERNATIONAL BUSINESS + - B 7
During the year under review, the Group continued closely following China’s overseas development
strategies like the “Belt and Road” initiative. By leveraging on its advantages in investment, operation,
management, technology and equipment, the Group proactively looked for exchange and communication
opportunities globally, with an open, co-operative and win-win attitude, in an effort to increase the proportion
of its overseas business in its overall business.

As at 31 December 2018, the Group had 3 overseas environmental protection projects in Germany, Poland
and Vietnam. During the year under review, the Group’s German Ground Solar Energy Project operated
smoothly, providing stable electricity to the local communities for a long time. Separately, as the Group’s first
overseas acquisition project, NOVAGO Sp. z 0.0. contributed revenue of HK$473,170,000 and an EBITDA
of HK$133,864,000 during the year under review.

During the year under review, Can Tho Waste-to-energy Project in Vietnam, the Group’s first overseas
waste-to-energy project, completed construction and commenced operation. The project has become
Vietnam'’s first high-standard, advanced waste-to-energy project. The Group is committed to developing the
project into a local and regional benchmark, with an aim of further expanding the markets in Vietnam and
even the Southeast Asian region.
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In February 2018, the Group was granted a loan of US$100 million from Asian Development Bank (“ADB”),
following the signing of a loan agreement to focus on the development of waste-to-energy market in
Vietnam. Pursuant to the loan agreement, both parties will work together to develop household waste-to-
energy projects in various cities in Vietnam, to promote the harmless treatment, reduction and reuse of
urban household waste in the local areas. In October 2018, the Group won the bidding for Vietnam’s Hue
Waste-to-energy Project, which commands an investment of approximately US$59.05 million (equivalent
to approximately RMB400 million) and has a designed daily household waste processing capacity of 400
tonnes. Equipped with a power generator of 7.5 MW, the project will be constructed in parallel with a fly
ash landfill site. The core equipment of the project will adopt the self-developed equipment by Everbright
International, including a grate furnace system, a gas emission treatment system and a leachate treatment
system, with gas emissions fully complying with the EU Industrial Emissions Directive 2010/75/EU (“Euro
2010 Standard”).

AEBR T N\F - AEGMFEEERIT([DETDERIER DS BESZTIRE1EETERT THENFESE
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BUSINESS PROSPECTS %% EE

Looking at the global landscape in 2019, profound changes are in motion. The uncertainty and instability of
the international environment are intensifying, while international relations are undergoing deep and complex
changes. In the domestic market, the year of 2018 saw the beginning of the trade dispute between China and
the U.S., bringing with new significant challenges to China’s economic development and changes to its external
environment.

Despite the difficult and complex domestic and external environment, countries around the world have not
changed their political will and demand to resolve climate change and improve environmental quality. China
has made continuous effort to promote ecological conservation, enhance the protection of the ecological
environment, and prevent and control pollution. On 2 December 2018, the United Nations Climate Change
Conference was held in Katowice, Poland, during which delegates agreed on how to put the Paris Agreement
into practice. The Paris Agreement shows that the worldwide green and low-carbon transformation is
irreversible. Furthermore, China’s Central Economic Work Conference reiterated that “in 2019, China needs to
continue improving pollution prevention and management, focusing on putting in greater effort and investing
more resources into the implementation of the battle for a blue sky.” In order to continue making smooth
progress in pollution prevention and control, the country will need to do its best within its capabilities to
overcome obstacles in this protracted battle, with determination, confidence, patience and perseverance. During
this golden era for the industry’s development, the Group will devote itself to solidifying its existing businesses
and markets, and extending its business chain, so as to promote further development of its seven major business
sectors in 2019.
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The environmental energy sector, while solidifying its leading position in the domestic market, will seek
breakthroughs across different areas such as technology, management, market expansion, environmental
standards, among others. The environmental water sector will grasp opportunities arising from government
policies related to the water industry, and pursue sustainable development through technological innovation. The
greentech sector will continue focusing on innovation and organic growth, and seize opportunities presented by
policies and industry trends, to further drive its development in terms of business penetration and expansion.
The envirotech sector will focus on overcoming technical hurdles relating to the environmental protection
techniques, and plays an important role as the Group’s platform for technology R&D, so as to become an
engine that facilitates the Group’s innovation and development, as well as providing first-class technical support
to all the other business sectors of the Group. The equipment manufacturing sector will continue focusing
on technical innovation, by adhering to its development strategy of “carrying out in-house R&D, importing
advanced technologies, and encouraging joint development, with support from industrial-academic research
collaboration” to further improve the quality of its one-stop integrated environmental equipment services, as
well as to proactively promote the simultaneous growth of both internal supply and external sales. The eco-
recycling sector, the Group’s new business sector, is devoted to exploring business areas such as waste sorting,
environmental and sanitary services and renewable resources utilisation; by leveraging on the other business
sectors of the Group, it targets to develop a full-chain business system that ranges from waste collection till end
disposal. The international business sector will continue to follow the country’s overseas development strategies,
such as the “Belt and Road” Initiative, to accumulate overseas business experience, and to diversify its business
models such as “going global by forging business alliances with other partners” and “reaching multilateral
collaborations”, and to explore good overseas business opportunities in a cautious manner.
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Over the past 15 years, the Group has put great effort into progressing forward. Starting from scratch, it has
grown from a small company to a large group, with advantages in scale, quality, technology and culture, which
combine to form the Group’s golden brand. Looking forward, as the flagship of China Everbright Group’s
“Four, Three, Three” Initiative, the Group will develop with efficiency and vitality as an overseas enterprise,
and demonstrate responsibility and capability as a state-owned enterprise. By continuing its strong growth
momentum in 2018, the Group will closely follow the national policies, identify market trends, keep its strategic
focus, and adhere to China Everbright Group’s key themes for transformation, namely “Agility, Technology and
Ecology”, so as to achieve a steady growth and stable progress, amidst changing environment. By adhering
to its corporate mission of “Creating Better Investment Value and Undertaking More Social Responsibility”,
the Group will continue carrying out its six strategic areas of work, namely to boost scale and efficiency, to
strengthen quality of services and brand, and to drive growth through innovation and talent management, in
order to continuously enhance its overall strength.

The Group firmly believes that, with the support of China Everbright Group’s strategies and resources, and the
trust and expectation of all social circles, it will continue leveraging its advantages in scale, quality, technology
and brand to continue its effort in the future. The Group will foster new dynamics for innovation-driven
development, and solidify the domestic market and expand overseas market, marching towards its strategic
target of “Striving to Become a World-leading Ecological and Environmental Group.”
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Financial Results 81§ #4&

In 2018, the Group’s consolidated revenue amounted to HK$27,227,998,000, an increase of 36% over
HK$20,043,116,000 in 2017. The increase in revenue was mainly attributable to the construction of record
high number of projects bringing higher construction service revenue and rise in operation service revenue
as a result of continuous increment of operating capacity during the year. Consolidated gross profit was
HK$9,430,596,000, an increase of 32% over HK$7,132,515,000 in 2017. The Group’s consolidated gross
margin slightly decreased by 1 percentage point to 35% as compared with last year. The EBITDA amounted to
HK$8,994,788,000, an increase of 31% over HK$6,863,209,000 in 2017. Profit attributable to equity holders
of the Company for 2018 was HK$4,319,235,000, 23% more than HK$3,509,990,000 as compared with last
year. Basic earnings per share for 2018 were HK85.77 cents, HK9.57 cents more than the restated amount of
HK76.20 cents in last year.
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Financial Position B3k R

As at 31 December 2018, the Group’s total assets approximately amounted to HK$95,121,637,000 with
net assets amounting to HK$40,695,339,000. Net asset value per share attributable to equity holders of the
Company was HK$5.523 per share, representing an increase of 10% as compared to HK$5.031 per share as at
the end of 2017. As at 31 December 2018, gearing ratio (total liabilities over total assets) of the Group was 57 %,
a decrease of 4 percentage points as compared with that of 61% as at the end of 2017.
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Financial Resources 811§ &R

The Group adopts a prudent approach on cash and financial management to ensure proper risk control and
low cost of funds. It finances its operations primarily with internally generated cash flow and loan facilities
from banks. During the year under review, the Group has raised an actual net proceeds of HK$9,924,123,000
by way of rights issue to support its business development. As at 31 December 2018, the Group had cash
and bank balances of HK$15,974,480,000 representing an increase of HK$5,136,116,000 as compared
to HK$10,838,364,000 at the end of 2017. Most of the Group’s cash and bank balance, representing
approximately 95%, was denominated in Hong Kong dollars and Renminbi.
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Borrowings B &R

The Group is dedicated to enhancing the ways of financing and improving banking facilities to reserve funding
to support the development of the environmental protection business. As at 31 December 2018, the Group had
outstanding borrowings of HK$38,526,167,000, representing an increase of HK$7,072,164,000 as compared
to HK$31,454,003,000 at the end of 2017. The borrowings included secured interest-bearing borrowings
of HK$16,383,301,000 and unsecured interest-bearing borrowings of HK$22,142,866,000. The borrowings
are mainly denominated in Renminbi, representing approximately 52% of the total, and the remainder is
denominated in Hong Kong dollars, US dollars and Polish zloty. Most of the borrowings are at floating rates. As
at 31 December 2018, the Group had banking facilities of HK$53,496,404,000, of which HK$17,047,840,000
have not been utilised. The banking facilities are of 1 to 21 years terms.
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Foreign Exchange Risks #ME & &

The Company’s financial statements are denominated in Hong Kong dollars, which is the functional currency of
the Company. The Group’s investments made outside Hong Kong (including mainland China) may incur foreign
exchange risks. The Group’s operations are predominantly based in China, which makes up over 98% of its
total investments and revenue. The Group’s assets, borrowings and major transactions are mainly denominated
in Renminbi, and as such, it forms a natural hedging effect. With this in mind, the Group also pursues an
optimal allocation of borrowings in different currencies while setting appropriate levels of borrowing in non-base
currencies, and adoption of proper financial instruments to closely manage foreign exchange risk.
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Pledge of Assets ¥ E i

Certain banking facilities of the Group were secured by revenue and receivables in connection with the Group’s
service concession arrangements, bank deposits, mortgages over property, plants and equipment, and prepaid
land lease payments and the equity interests of certain subsidiaries of the Company. As at 31 December 2018,
the aggregate net book value of assets and equity interests in subsidiaries pledged amounted to approximately
HK$33,100,358,000.
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Commitments &iE
As at 31 December 2018, the Group had purchase commitments of HK$8,542,181,000 outstanding in
connection with the construction contracts.

RZF-N\F+_A=+t—8 AEBERBESHMAI# 2 RBEAIEHE¥S8,5642,181,0007T °

Contingent Liabilities B & &

As at 31 December 2018, the Company granted financial guarantees to a subsidiary. The Board does not
consider it probable that a claim will be made against the Company under the guarantees. The maximum liability
of the Company as at 31 December 2018 for the provision of the guarantees was HK$402,215,000.
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Internal Management &2} &2

The Group adheres to its management principles, “People-oriented, Pragmatism, Creativity and Systematic
Management”, and built a comprehensive management structure to maximise internal efficiency. The Company’s
management holds Management Decision Committee meeting on a monthly basis to review current operations
and management, ensuring its sustainable development. The responsibilities of each department and business
sector of the Company are clear with various comprehensive management systems. Internal control processes
are sound and have been implemented effectively. The Company’s Internal Audit Department performs its
monitoring functions to ensure that each department and business sector could act strictly to meet relevant
internal control requirements.

The Group is committed to build a comprehensive risk management culture and develops the risk management
model of “Integration of Policy, Procedure and System with Risk-oriented” to strengthen management and
control risk more comprehensively. During the year under review, according to the progress of the implemented
risk management system, the Group amended various management rules including Risk Management Policy
and the Risk Management Practice Handbook. In order to improve overall risk management on investment
projects, the Group has established the Project Advisory Committee by integrating the former Investment Project
Risk Management Advisory Committee, the Engineering and Technology Management Committee, and the
Overseas Project Advisory Panel. Through the combined efforts of the Project Advisory Committee, the Tender
Management Committee and the Environmental, Safety, Health, and Social Responsibility (“ESHS”) Management
Committee to enhance the risk management of investment projects in advance and in process.
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During the year under review, the Group continued to uphold its business principle of “operating safely and
stably in compliance with relevant emission standards”. It actively carried out daily inspections on safety,
environment and occupational health. Apart from “Safe Production Month”, the Group took strong steps in safety
management and carried out safety risk assessments to ensure all projects — either under construction or in
operation — strictly follow all safety guidelines. These steps also secured the stable operation of all environmental
protection projects including waste-to-energy, integrated biomass utilisation and waste water treatment
projects, while enhancing their scale and economic benefits as well.

The Group actively involved in and promoted ecological conservation and “Building a Beautiful China”. In order
to enhance environmental management and to better support its rapid business growth and green development,
the Group set up a senior management leading team for environmental management which is mainly responsible
for regulating, monitoring and supervising the implementation of environmental and safety measures of all
business sectors. During the year under review, the Group drew up and issued a number of documents, namely
“Notice on further enhancing environmental management, eliminating operational risk and improving operational
efficiency”, “Notice on improving relevant environmental information of operating projects disclosed on the
online monitoring platform”, “Evaluation method for environmental management”, “Internal reporting system for
environmental and safety accidents and incidents”, which further improved the Group’s internal control system,
facilitated project construction and enhanced operational efficiency.

During the year under review, the Group stepped up its risk management measures of “prevention in advance,
control in process and elimination afterward”. Through the implementation of evaluation on environmental
management of operating projects, as well as the following up and monitoring of evaluation results, the Group
realised continual improvement in environmental management level. The Group also accelerated the construction
of environmental information monitoring platform, shared platform and environmental test platform. Through the
application of internet, 10T and informatisation technologies, the Group fully integrated operating system data
and set up a new corporate management model focusing on “big data platform” and “Internet Plus”, with a view
to realise the full control and full completion of all its construction and operating projects.
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Human Resources A 1 &R

Human Resources are the key strategy of corporate development which require appropriate personnel to
execute this core strategy. The Group highly values its human resources management and puts great emphasis
on staff training. It believes that realising the full potential of its employees is crucial to its long-term growth.
The Group continued to improve its human resources through internal training as well as local, overseas, and
on-campus recruitment. During the year under review, to cope with its development, the Group continued
to enhance the ESHS management system (the “ESHS Management System”) and risk management system
by organising trainings on Risk Management Tool Usage, Performance Appraisal System, Corporate Large
Database Usage, and annual finance training, etc. All these have enhanced the overall quality of our staff. To
facilitate the integration of newly recruited staff, the Group held the 22nd to 25th execution trainings for more
than 1,300 participants. A total of 56 managers and senior technical staff completed the Tsinghua University
CEO Course (the 7th session) in July 2018. The 8th session of the course, which was joined by 55 participants,
already started in October 2018. To ensure that employees’ development meets the objectives of the Group’s
sustainable development, the Group continued to enrich its management level talent pool across its 7 core
business sectors. There are around 900 management personnel who will be the main and new power to support
the future development of the Group. Through competition and selection processes, new project leaders and
department heads were selected, and staff members were highly motivated, allowing those who have passion
and vision to grow and unleash their potential in the right job positions.

As at 31 December 2018, the Group had more than 10,000 employees. Employees within the Group are
remunerated according to their qualifications, experience, job nature, performance and with reference to market
conditions. Apart from a discretionary performance bonus, the Group also provides other benefits such as
medical insurance and a mandatory provident fund scheme to employees in Hong Kong.
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B - FEMSENE  RABIEESZ - AIRFEINRA BRI TE_F 2 =-+RHRATHHESEI - 2
ANEBIBE1,300A « 2 IBEERBCEOM (FLH) MM EREEREMBERR T — \F L AL - )\ HHs55u 2
BEAEZZ—N\F+AME - BMITATRENLESTSBENFERR  T8ETHTS L RAEBRIHEBEETIEA
BE - BRTA00REHEEAE M ERAREERRERENENENENTE - BBHREKESED  BIRHIE
BURIFEBEA  AKXIRSEINRERE - EEEH  AHEMNETAEENEMAEEANKEMEIEER -

RZBE-N\F+ZA=1+—H FEE&HEAHEHBI0,000EET - EEZHFMHIREEE - &8 - THEUEE K}
ARTIGERTEETE o BT REEA)  AEETRHEREMENTEERE  SEBRRREBESE -

Annual Report 2018 | —Z — \ 444§



44

Chief Executive Officer's Report {TEU@ &R &

Principal Risks and Uncertainties T ERB R FREEY

During the year under review, the Group continuously implemented relevant work of the risk management
system. The principal risks faced by the Group during the year were adequately identified and assessed
according to the requirements of Risk Management Policy and Risk Management Practice Handbook, which
included environmental compliance risk, policy changing risk, construction project management risk, accounts
receivable risk, not-in-my-backyard risk, raw material supply risk, market competitive risk, staff management
risk, financing management risk and overseas market risk. Based on the results of risk assessment, the Group
formulated and implemented effective control measures, resulting in the downward trend in the risk level of most
of its principal risks. However, owing to external uncontrollable factors and multiplicity of risk, the risk level of
environmental compliance risk, policy changing risk and accounts receivable risk remained unchanged.

REEFERN  ARESEHERREEBZBEITE  EN(RARERSZE) MC(RRERFM) ER - BAEE®ER
MERETERBREDHEFNMTE - AREFEIZRROFIZREARAR BEEHRER  TRELRR - BY
Ak - BERERR  RYSHERR  mHEBEFRR  BIEERR  RETERRLENTSERER - EZRE
BRAHEIER - MRARNEEER  KBNETBEBRELASTREBE  EaRISIAERENARE FOHZEME
REAFAAR - BERESE MBS RT AR FHETE -

Effectiveness of

0. is control measures ange in Risk Leve
N Risk trol Change in Risk Level
FF55% ez 2 7R EREBRE AN ElETe 2 a
1 Environmental compliance risk Effective
REARER B
5 Policy changing risk Effective
BEREBER B
3 Construction project management risk Effective |
TRREERR B
4 Accounts receivable risk Effective
JE S B B B
5 Not-in-my-backyard risk Effective |
AR E R B
5 Raw material supply risk Effective |
R EHE B R B
7 Market competitive risk Effective |
M5 ER BY
8 Staff management risk Effective |
BEIEERMR B
9 Financing management risk Effective |
A EERER BY
10 Overseas market risk Effective |
AT 5 R R BY
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Environmental compliance risk: Excessive emission of pollutants due to failure to adequately identify ESHS
issues during operation, sudden change in external environment and human error, and environmental
management negligence on the part of stakeholders or heavily polluting companies in the surrounding areas
will affect the degree of environmental compliance of the Group and the stability of operation. All along, the
Group encouraged project companies to carry out technical reformation works (when necessary). Through
simulation training and contests on technical skills, the Group strived to improve the operation capability of
frontline staff. The Group strictly complied with the requirements on waste-to-energy projects by “Installing
CEMS (continuous emission monitoring system), real time displaying pollutant emission and operating data and
on-line connection the CEMS with the MEE”. As planned, it engaged qualified third party inspection unit to carry
out environmental inspection for proactive acceptance of surveillance, while enhancing the emergency response
system. If the Group receives any complaint relating to stakeholders or the surrounding area of its projects which
is caused by misunderstanding, it will immediately communicate with the surrounding community or the relevant
department(s) to make clarification through appropriate methods. The existing control measures are effective as
a whole. Owing to the increasing number of operating projects, the risk level remained unchanged.

Policy changing risk: If the government implements new industry policy(ies) to raise the discharge standard and/
or emission standard and/or to reduce finance and taxation policy support, the profit of the Group will definitely
be affected in the short run. The Group strengthened its communications with regulatory authorities, attentively
analysed and interpreted government policies and timely improved its existing management system and
standardised procedures according to changes to regulations and standards. Adopting the market expansion
strategy of “tactic operation with flexible approaches”, the Group made adjustments proactively according to
change in policy. The existing control measures are effective as a whole. Owing to the uncontrollability of risk, the
risk level remained unchanged.
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Construction project management risk: At the peak of project construction, the Group is exposed to the risk
of safety incidents which might be arisen from the failure of supervision and project management, unqualified
contractors and negligence of site management staff. In light of current focuses, the Group prepared or amended
rules and regulations for project construction, including “Guideline on EPC Project Workflow” and “Provisions on
the Administration of Supplemental Agreement in relation to on-site addition work during Project Construction”,
while continuously enhancing standardisation of construction sites. The Group vigorously promoted “VI (Visual
Identification) Standard Manual or System” and performed quarterly review on its execution. Besides, the
Group enhanced special inspection and random inspection in respect of the safety, environment and quality
of construction sites. It also performed inspection for the working procedure of important parts, the relevant
parties were required to sign the safety acknowledgement confirmation before commencing construction,
reviewed construction plans and visited suppliers. The Group encouraged the use of ESHS (project information
system) module to run the irregular training program and holding experience and technology exchange meeting
to enhance the technology level and management level of site management staff. And through the application
of modern technology such as VR (virtual reality), the Group improved safety management efficiency of on-site
construction and participation. The existing control measures are effective as a whole with its risk level on a
downward trend.

Accounts receivable risk: If the government’s or client’s ability to settle service charge is affected due to financial
difficulties, or if any waste-to-energy project or biomass integrated utilisation project cannot obtain national
subsidy and provincial subsidy temporarily after its commencement of commercial operation due to failure to
obtain approval for registration of its on-grid power tariffs in the subsidy catalogue, the balance of accounts
receivable will increase. The Group strictly followed the “Management Method on Accounts Receivable” and
analysed the overall status of accounts receivable regularly. Based on the analysis, the Group set receivable
recovery objectives and set up plans to ensure the reasonableness of ageing and the effective operation of
recovery mechanism as well as making transitional funds arrangements. The Group continuously enhanced
credit investigation of commercial clients and gradually established its management model for commercial
clients, under which commercial clients would be pre-screened and their accounts would be closely monitored
and followed by designated officers. In addition, credit policy and debt collection procedures would be applied
flexibly according to client’s individual circumstances. The existing control measures are effective as a whole.
Given the slow-down of China’s economic growth, as well as clients’ deferment of payment, the risk level
remained unchanged.

TiEEERAR  ARERENTREZRSEN  AEHREREEEERK  HEBRIELEETIR  BEEARBRSE
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Not-in-my-backyard risk: Poor environmental performance of peers and business partners, and the public’s
misunderstanding over environmental industry will adversely affect the business development of the Group.
In the era of rapid development of new media, negative publicity and misleading information could rouse
negative public sentiment and public objection, which would adversely affect the reputation of the Group
and the stability of operation. By setting up information display panel at the plants and opening up to the
public, the Group enhanced its corporate promotion. Following the directions of the government, it positively
promoted environmental protection knowledge and standard and cleared up public negative sentiment through
personal experience. The Group maintained good communication with local government and the surrounding
community. Through strengthening management of contractors for domestic waste transportation and for
sludge transportation, the Group minimised the adverse effects of their improper acts on the residents in the
surrounding areas. The existing control measures are effective as a whole with its risk level on the downward
trend.

Raw material supply risk: Owing to failure to comply with environmental standards, a large number of
environmental consumable manufacturers were ordered to suspend production, which led to inadequate supply
of environmental consumables, rise in prices and continual increase in operating costs thereby adversely
affecting the stability of operation. In order to strengthen bargaining power and lower procurement costs,
the Group established a regional centralised procurement platform to carry out centralised tendering process
periodically. Through strengthening supplier management and continual expansion of supplier base, the Group
enhanced its competitiveness in raw material procurement and increased the choice of procurement alternatives.
With the goal of achieving discharge compliance through upgrade works and maintaining stable operations, the
Group adopted a meticulous management approach and strived to minimise operating expenses and unit cost
of projects. The existing control measures are effective as a whole with its risk level on the downward trend.

Market competitive risk: The substantial influx of competitors into the environmental industry not only intensified
competitions in the industry but also led to rapid change of business model. Market competition, particularly
in the sectors of waste-to-energy and biomass integrated utilisation, has become unprecedentedly fierce.
The Group adhered to follow the guidance of science and technology and optimised the layout of scientific
and technological development. Leveraging on the scientific and technological capabilities of “two institutes,
three research facilities and one center”, the Group explored its technological potential. In response to market
demand, the Group formally established the ecological resources sector and Everbright-QUT Research Institute
of Environmental Technology in 2018, which further extended its business chain and enhanced its overall
competitiveness. The existing control measures are effective as a whole with its risk level on the downward trend.
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Staff management risk: As the Group is under rapid development, the demand for talent is increasing. Given
the inadequate supply of experienced workers in the market, as well as the restrictions on the salary level or
workplace (e.g. remote areas or overseas), the Group might encounter greater difficulties in staff recruitment.
The Group adopted a two-pronged approach, i.e. recruitment and talent introduction, to expand recruitment
channels in order to build up a diverse pool of talents. It also increased campus recruitment through cooperation
with reputable universities to recruit talent. To improve the matching degree between position demand and
staff ability, the Group carried out assessment and recruitment exercise of professional and technical staff.
It strengthened the cultivation of reserve talents while further enriching the reserve talent pool. Through the
assessment and recruitment exercise of technical staff, the Group continually enriched and improved its reserve
talent pool. The existing control measures are effective as a whole with its risk level on the downward trend.

Financing management risk: At present, commercial banks conduct their examination, approval and
disbursement of loans stringently. The tightening of bank financing, together with the tightening for loans to
environmental enterprises by financial institutions due to payment default and indebtedness default by some
industry players recently, might lead to increasing difficulties in obtaining financing, rising financing costs and
increasing pressure on liquidity. However, having established a multi-level financing system and financing
channels, the Group financed the capital requirement for its rapid development through fund raising exercise by
way of rights issue, bond issuance and banking facilities. The Group enhanced the assessment, management
and control of the funding requirement of each project. It enhanced the management of centralised fund and
maximised the efficiency of fund utilisation. The existing control measures are effective as a whole with its risk
level on the downward trend.

Overseas market risk: Overseas business is easily affected by the instability of local politics and policies. The
steady and continual expansion of the Group’s overseas business will increase the likelihood of occurrence of
such risk. Through professional consultants, the Group had a better understanding on the political, economic,
legal and business environment, and industry background of target areas. The Group has compiled “Guideline
on Supervision and Operation of Overseas Investment Projects”, “Guideline on Financial Supervision of
Overseas Investment Projects” and “Policy on Management of Interest Rate Risk and Exchange Rate Risk”, etc.
which facilitated the implementation of proper procedures and compliance for overseas business, as well as
strengthening the supervision and management of interest rate risk and exchange rate risk. Besides the Group
tended to select local enterprises or international organisations with strength and good reputation as long-term
cooperation partners to jointly develop overseas markets and facilitate the sharing of risks and resources. The
existing control measures are effective as a whole with its risk level on the downward trend.
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Environmental and Social Management RiEET S EE

The Group pays particular attention to the impact of its operations on both the environment and society. It has
established an environmental and social management system following the Safeguard Policy Statement of the
ADB and other internationally recognised practices, which contains specific procedures to ensure the Group’s
operating activities compile with the ADB’s and other multilateral development banks’ safeguard policy principles
and requirements.

The operating and environmental performance of the Group’s projects strictly adheres to the standards
and requirements of their respective environmental impact assessment reports. The Group also takes into
consideration the expectations of neighbouring communities. The key regulations and standards which are
highly relevant to the Group’s business include the Environmental Protection Law of the PRC, Production
Safety Law of the PRC, Labour Law of the PRC, the Standard for Pollution Control on Municipal Solid
Waste Incineration (GB18485-2014) and Euro 2010 Standard and its relevant Annexes/Amendments
(for environmental energy projects), the Emission Standard for Air Pollutants of Thermal Power Plants
(GB13223-2011) (for biomass integrated utilisation projects under greentech sector), and the Discharge
Standard for Pollutants of Municipal Wastewater Treatment Plants (GB18918-2002) (for environmental water
projects), etc.

In order to better integrate system requirements into operational practices, the Group implemented its ESHS
Management System in 2016. The system comprises management standards to provide procedural guidelines
on issues identification, auditing, incident investigation and reporting, work injury treatment and contractor ESHS
management, etc. Implementation of the system has not only promoted sustainable development within the
Group, but also extended our safety culture and policies to the supply chain. In 2018, the Group continued to
optimise the ESHS Management System, and enhanced its implementation at all project companies to achieve
standard and delicacy in construction and operational management. Furthermore, the Group organised various
activities such as ESHS knowledge contests and plant managers’ forums so as to enhance project companies’
capacities in environmental and social impact management.
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Final Dividend KXEIf &

The Board has proposed to pay a final dividend of HK12.0 cents per share (2017: HK12.0 cents per share)
for the year ended 31 December 2018, payable to the Shareholders whose names appear on the register of
members of the Company (the “Register of Members”) on Friday, 31 May 2019. Subject to approval by the
Shareholders of the payment of final dividend at the forthcoming annual general meeting of the Company to be
held on Wednesday, 22 May 2019 (the “AGM”), the final dividend will be paid to the Shareholders on or around
Friday, 21 June 2019.

EXEgRAREBE T \FT A=t -BHLEFEZRERESR12.08BII(ZT—1tF : F&K12.08() - &
FTR-ZF-NAFEA=Z+T—R(EPR)BINERRRERLEM(IEREMDZER - FERRIER_F-NLF0A
“HZHEHD)BTZARRERRREFAS(RRBFAS ) EERMNRERE - RARBHAR-_F—NF
NAZT—H(EPR)HEARETRR -

Closure of Register of Members Z{EMIERPBEEEFE
For the purpose of determining the Shareholders’ eligibility to attend and vote at the AGM and entitlement to the
final dividend, the Register of Members will be closed in accordance with the following timetable:

REERREERRBAFASEANG ERERKERMKRENER - ARRAKREBEATHEARGEMERNBEPERL
FHE -

(i) For determining the Shareholders’ eligibility to attend and vote at the AGM:
BERREFERRBFRAGING FIRENER

(@) Latest time to lodge transfer documents for registration 4:30 pm on Thursday, 16 May 2019
EZ BB X AP SR FENRERR —E-NFREA+TRB(E2HM)

THEOB=15

(b) Closure of Register of Members Friday, 17 May 2019 to
Wednesday, 22 May 2019
e RmBFELFE —E-AFEATLER(ESHDE

—TE-AFRA-T-H(EHZ)
(both dates inclusive E#% & /EMX)

(i) For determining entitlement to the final dividend:
FE TE WOER R HARR B ) RE A -

(@) Latest time to lodge transfer documents for registration 4:30 pm on Tuesday, 28 May 2019
BRI B X AR E R FENREER —E-NFRAZTNB(EHD)
TFRR=125

(b) Closure of Register of Members Wednesday, 29 May 2019 to
Friday, 31 May 2019

TR BFELFE ZE-NAFRAZ+NAB(EH=)=E

—E-NFRA=+—H(EHH)
(both dates inclusive £2#% & JE i X)

(c) Record date Friday, 31 May 2019
a0 8% A B —E-NFRA=+—H(EHAH)
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During the above closure periods, no transfer of shares will be registered. In order to be eligible to attend and
vote at the AGM, and to qualify for the proposed final dividend, all transfer forms accompanied by the relevant
share certificates must be lodged with the Company’s share registrar and transfer office, Tricor Tengis Limited at
Level 22, Hopewell Centre, 183 Queen’s Road East, Hong Kong for registration not later than the relevant latest
time set out above.

REREERENEAETISETRNBPELTE - RERTAEARLERREFASANRS LREYZHE HIlER
RS - MEBPRBERNFERELER LANEHSRBERAZXZARRA ZENECKBFREEEEERE
RAm] - i SEEERARER—BN\T=ZREMFL -+ =& -

Purchase, Sale or Redemption of the Company’s Listed Securities EEs{BR A A7 2 LHHE S
During the year under review, neither the Company nor any of its subsidiaries had purchased, sold or redeemed
any of the listed securities of the Company.

REBEFER  ARRKETAMNBARLERE  HEXBOAAAB 2ERMLEHES -

WANG TIANYI

ERHE

Chief Executive Officer

7T A,

Hong Kong, 12 March 2019
B ZET-hEFE=A+ZA
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Sustainability Report I EZRERE

This is an abstract of our Sustainability Report 2018. The Sustainability Report 2018 of China Everbright
International Limited (the “Company”, or “Everbright International”, together with its subsidiaries, collectively,
the “Group”) is prepared in accordance with the Global Reporting Initiative (“GRI”) Standards: Comprehensive
option, its Electric Utilities Sector Disclosures document, as well as the Environmental, Social and Governance
Reporting Guide published by The Stock Exchange of Hong Kong Limited. The Sustainable Development Goals
(“SDGs”) of the United Nations were fully integrated into the Group’s environmental and social management
strategies to reflect its commitment to tackling the world’s most pressing issues.

The full report, in both Chinese and English versions, is available for download at the corporate website of the
Company (www.ebchinaintl.com/en/csr/susreport.php) and the website of Hong Kong Exchanges and Clearing
Limited (www.hkexnews.hk) within three months after the publish of our annual report.
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RESPONSIBLE OPERATION AND MANAGEMENT & & THK L EE

Upholding the ethos of “quality first, prioritising efficiency” on operation management, the Group is a strong
advocate of sustainable development, and is committed to fully complying with relevant national and local laws,
regulations, and standards to minimise our impact on both the environment and society.

To ensure stable and reliable performance, the Group has established an Environmental and Social
Management System following the Safeguard Policy Statement of the Asian Development Bank (“ADB”) and
other internationally recognised practices, which contains specific procedures to ensure the Group’s operating
activities comply with the up-to-date international safeguard principles and requirements.

To further integrate system requirements into operational practices, the Group implemented its comprehensive
Environmental, Safety, Health and Social Responsibility (‘ESHS”) management system (the “ESHS Management
System”) since 2016. During the reporting period, we enhanced the implementation of the ESHS Management
System across different entities under the Group, and successfully applied standardised management in
the overall project investment, construction and operation management, which improves overall operational
efficiency and effectiveness.

Besides controlling internal risks, the Group also extends our successful ESHS management along our supply
chain. We established a fair and transparent procedure for selecting and managing suppliers and contractors.
Our “Tender Management Measures”, “Management Measures for Appraisal Expert Database of Project
Construction Procurement”, “Supplier Management Measures”, “Supplier Code of Conduct”, and “Contractor
ESHS Management Standards” have guided our business partners to improve their sustainability performance.
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RESPONSIBLE OPERATION AND MANAGEMENT (continued) B &K EEIE (4#&)

To develop an effective, accountable and transparent organisation at all levels, we continued to implement
management systems on employee practice, such as the “Staff Handbook” and “Code of Conduct”, covering
issues such as anti-corruption, anti-bribery, conflict of interest management, anti-discrimination, data
confidentiality and security, etc. To ensure the Group is operating ethically in our businesses, employees’ ethical
performance is reflected in their appraisals.

The board of directors of the Company and senior management review the sustainability strategy on a regular
basis, and revises the strategy when significant risks to people and the environment are identified.
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STAKEHOLDER ENGAGEMENT ## )& &
Stakeholder engagement is an integral part of our sustainability strategy. Upholding responsible, inclusive,
participatory and representative decision-making principles at all levels, we have engaged with stakeholders
through various communication channels in the past year, obtained valuable insights from their opinions and
expectations on the Group’s sustainable development.

To identify the significant risks and opportunities of sustainable development of Everbright International, we
conduct a comprehensive materiality assessment on an annual basis. This year, we continued to invite both
internal and external stakeholders to participate in our exercise through questionnaires and interviews. The
survey covered a wide range of stakeholder groups, including investors, shareholders, employees, government
officials, business partners, suppliers, local communities, media, and investment analysts.
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ENVIRONMENTAL PROTECTION RE{RE
Priority SDGs:
BENAFELXRAZE
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As China’s first one-stop integrated environmental solution provider, our business model stresses on
environmental friendliness, delivering cleaner energy, better environment, improved health and well-being to our
stakeholders. Our environmental energy business helps reduce the adverse per capita environmental impact
and preserve precious land resources of cities via green incineration of household waste; our greentech projects
improve air quality in rural areas by converting biomass raw materials such as agricultural and forestry waste into
electricity and heat, hence avoiding open burning of agricultural and forestry straw. Both businesses increase
the share of renewable energy in China’s energy mix, demonstrating Everbright International’s dedication to the
green energy era in China. On the other hand, our waste water treatment projects help solve the water quality
and sanitation problem by effectively treating waste water following stringent national standards, and producing
high-quality recycled water for industrial use.

We accord top priority to environmental protection performance of our projects. Therefore, we strictly
control stack emissions such as particulate matter (PM), sulphur dioxide (SO2) and nitrogen oxides (NOx) in
all combustion operations, by implementing stringent operational procedures with frequent inspection and
extensive supervision. We also pay particular attention to the effective control of fugitive air emissions at our
projects to prevent air pollution. Our waste-to-energy projects are designed and operated fully in compliance
with the “Standard for Pollution Control on the Municipal Solid Waste Incineration” (GB18485-2014) as well
as the relevant standards promulgated under the EU Industrial Emissions Directive 2010/75/EU, while all of
our biomass combustion operations meet the “Emission Standard of Air Pollutants for Thermal Power Plants”
(GB13223-2011).
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ENVIRONMENTAL PROTECTION (continued) (&5 R& (&)

We have been adopting calculation methodologies of Clean Development Mechanism (“CDM”) under the United
Nations Framework Convention on Climate Change (“UNFCCC”) to estimate the greenhouse gas (“GHG”)
emissions of our operating projects as it is standardised, accurate, and internationally recognised.

During the reporting period, we processed approximately 20,062,000 tonnes of household waste, 3,160,000
tonnes of agricultural and forestry waste and 127,000 tonnes of hazardous and solid waste, with an annual
growth of approximately 67%, 88% and 12% respectively. Our projects supplied approximately 9,571,626,000
kWh of on-grid green electricity in this year, with an increase of approximately 60% compared with 2017, and
avoided approximately 10,517,000 tonnes of carbon dioxide equivalent (CO2e) emissions. We also treated
approximately 1,271,248,000 m? of waste water and 4,349,000 m® of leachate, reducing chemical oxygen
demand (COD) discharge by approximately 692,000 tonnes in total.

The Group strives to ensure that people everywhere can conveniently get hold of the environmental performance
of its projects. During the reporting period, we maintained the initiative in timely disclosing emissions data
and environmental management information of projects in our corporate website, including the industry-
unprecedented online hourly disclosure of average emission data taken from the continuous emissions
monitoring network across all our operating waste-to-energy projects. We also devoted in perfecting the
information sharing platforms for real-time capture of project information to ensure compliant operation, and to
report the performance of our high-quality projects to stakeholders of the Company in the promptest manner.
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ENVIRONMENTAL PROTECTION (continued) =B {R:E(E)

Cherishing resources and reducing wastage is an essential part of our practice. The Group strives to achieve
the environmentally sound management of all wastes throughout their life cycle, and significantly reduce their
release to air, water and soil through comprehensive recycling schemes. The bottom ash generated from our
waste-to-energy projects were recycled to produce bricks for sustainable constructions; Ash produced from
biomass combustion were used to produce fertilisers and treated sludge generated from the waste water
treatment process were used in compost production respectively, thus supporting sustainable agriculture. In
addition, we collect, treat, and recycle the process waste water generated from our plant operations, and the
leachate of our environmental energy projects can be recycled for on-site industrial use. We will continue to
increase our investment in scientific research and perfect the management system of our envirotech business, in
order to lead the technological development of the renewable energy sector in China.
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HUMAN CAPITAL A 71 &7
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In order to achieve our “professionalisation, marketisation, and internationalisation” corporate development
ethos, we continuously refine our human resources strategy to attract and retain the best talents. We provide
an employment platform that promotes fair and open opportunities for all, in which candidates’ opportunities
will never be deprived due to non-performance-related factors such as gender, age, ethnicity, etc. We also
established human resources policies and procedures to ensure that our employees are not subject to any forms
of discrimination in the working environment due to gender, age, ethnicity, nationality, marital status, religion,
etc.
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HUMAN CAPITAL (continued) A\ &7 (#)

Our full-time employees are entitled to life insurance, medical care, disability and invalidity coverage, and
maternity/ paternity leave. To ensure the physical and mental well-being of employees, we offer free medical
and occupational disease prevention check-ups for employees on an annual basis. We also organise regular
leisure activities ranging from eco-tours to sports activities to let our employees enjoy work-life balance and build
meaningful relationships with each other.
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Training and Development Z3I % & &

To attract and cultivate professional and international talents, we actively develop our talent pool through local,
overseas and on-campus recruitments and various internal training initiatives. During the reporting period, the
Group established the “Everbright-QUT Research Institute of Environmental Technology” with the Qingdao
University of Technology. The industrial-academic collaboration model strives to integrate academic theories
with industry practice, and enables us to interact directly with high-potential candidates from the university,
attracting more talents to the Group.

The Group has been perfecting our human resources and information management systems, and streamlining
the training and delivery of our management talents through increasing the quota of deputy positions in the
project companies. We also actively implement exchange programmes amongst senior management, strengthen
our training intensity, and enhance the development of our back-up leadership team. Our tailor-made training
and development programmes allow all levels of staff to unleash their full potentials, as we try to match their
needs with the appropriate programmes in their career development stage.

During the reporting period, the average hours of training per employee was 78.81 hours.
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HUMAN CAPITAL (continued) A\ &7 (#)

Health and Safety {#EfH%Z 2

Superior safety performance is an essential performance indicator in the full cycle of our project management. To
provide a decent working environment that is free of injury and accident, we adhere to the ESHS Management
System to establish standardised operating procedures and on-site checklists for each project. In all our
projects under construction, we have an on-site safety committee set up; in every operating project, a safety
management team is deployed, which is led by the general manager and executed by environmental and
sanitation officers.

Furthermore, we have integrated ESHS into our corporate culture. For example, the “Safe Production Month”
in June launched a series of safety trainings, seminars, and an ESHS knowledge contest themed “Above Life,
Safe Development”, which provided the impetus for the entire enterprise to develop a deeper understanding
of occupational safety and health issues. We also organise rescue drills and emergency exercises on a regular
basis to improve our employees’ crisis response skills. Quarterly inspection teams are also set up to catch
non-compliances. The contingency plan is regularly amended and improved according to the inspection results
and actual needs. In 2018, the injury rate of our employees was 0.1".
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COMMUNITY CARE #[=Fg =

As we work towards becoming a world-leading ecological and environmental management company in the new
era, we never forget our mission as an environmental protection enterprise, and we take social responsibilities
in a proactive manner. Not only do we contribute to the community through direct monetary donations, we
are also committed to maintaining close relationships with the community through environmental protection
education, social inclusion, poverty alleviation, and climate action. Our work substantially helped the integrated
development of the communities to become a society that is inclusive, resource-efficient, and climate- and
hazard-resilient.
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Injury rate (IR) = (Total number of work-related injuries/total working hours) x 200,000
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COMMUNITY CARE (continued) #t & 812 (4)
Quality Education @& # &

Priority SDGs:

BENAFEEREE

QUALITY
EDUCATION
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We believe that quality education is the foundation to creating a sustainable future. The Group established
Everbright International Environmental Protection Charitable Foundation Company Limited in Hong Kong
in 2013, in which providing quality education to young people being a key focus. The foundation has been
supporting Heifer International Hong Kong branch’s “Read to Feed” fundraising programme since 2016. Through
this programme, we hope to encourage Hong Kong students to develop reading habits, while deepening their
understanding on poverty and environmental protection issues. The Group supported the development of the
Group’s “Everbright International True Love School” in Dangshan since September 2011, which has provided
educational opportunities for 1,440 students living in rural areas. This year, we sent the thirteenth batch of
voluntary teachers to the school, who are passionate Everbright International staff aimed to create better
opportunities for the children in need.

In order to nurture young people and the public’s interest in sustainable development and green lifestyle,
Everbright International makes extensive use of our project facilities in various locations as environmental
education bases and science education experience centres. The Group announced its plan of opening up to 77
environmental protection facilities across all business sectors for public visits in the next three years, and we will
organise more interactive activities to raise the public’s environmental awareness. During the reporting period,
all of our environmental protection projects have shouldered the mission to promote environmental protection
education and welcomed over 150,000 local and foreign visitors from all walks of life.
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COMMUNITY CARE (continued) & g2 (&)
Community Integration # & it &

Priority SDGs:

BANFERRAE

1 REDUCED
INEQUALITIES
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In line with the central government’s direction to pursue rural green development, our projects upgrade the rural
infrastructure to make them sustainable, with increased resource-use efficiency and greater adoption of clean
and environmentally sound technologies. In order to ensure that our waste-to-energy projects harmonise with
the community, we follow the requirements of ADB to mainstream social concerns into the beginning of project
life cycle, thus ensuring that any resettlement associated with our project development will be properly managed
in compliance with applicable laws, and all affected people will receive fair and adequate compensation and
rehabilitation. To set a standard for city-grade village development, for the first time in China, our Hangzhou
Waste-to-energy Project has successfully unraveled the “Not in My Back Yard” effect — not only did the plant
create negligible nuisance to adjacent residents, the embracing green environment of the plant site also
embellishes the village, turning “Not in My Back Yard” into “Yes in My Back Yard”.
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Poverty Alleviation k&% K
Priority SDGs:
BENAFEEREE
NO GOOD HEALTH 8 DEGENT WORK AND 10 REDUGED
POVERTY AND WELL-BEING ECONOMIC GROWTH INEQUALITIES
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Through our biomass business, we have built a targeted poverty alleviation industry chain which brings decent
work and economic growth to China’s rural dwellers, developed a “government-led, industry-operated, and
market-steered” poverty alleviation mechanism. The government arranges underprivileged households to
collect and sell biomass materials to our operating projects, providing extra income to the needed while helping
to address the local waste treatment problem. The collaboration model breaks new ground to create an
environmental, social and economic win-win-win situation. In 2018, our biomass integrated utilisation projects
have directly and/or indirectly created over 20,000 jobs and increased farmers’ income by RMB1.15 billion,
benefiting over 3.4 million farmers.
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COMMUNITY CARE (continued) +t[& B8 (4)

Poverty Alleviation (continued) k&R (4Z)

Moreover, the Group consistently encourages and promotes effective public and civil society partnerships
to address local problems. Our project company in Suzhou is a co-founder of the “Everbright Environmental
Protection Charitable Foundation” together with Suzhou Environmental and Municipal Administration Bureau
and Suzhou Charity Federation. This year, the foundation continued to provide financial and psychological
support to sanitation workers and their families in Suzhou who are experiencing financial hardship or critical
illness. The tenth and eleventh batches of “Everbright Environmental Protection Charitable Fund” have been
distributed to sanitation workers in difficulties. As of the end of 2018, the foundation has supported a total of
1,274 beneficiaries, with a total of over RMB5 million delivered as ex-gratia funds and financial aids.

During the reporting period, our employees in different locations were actively involved in poverty alleviation
through volunteering. For example, our Yiyang waste-to-energy project company participated in a charitable
event with the theme of “Setting off on a Poverty Alleviation Mission with the Original Aspiration and Sincerity”,
in which our staff visited underprivileged households and expressed sympathy and solicitude to people in
straitened circumstances with donations. Our Binhai hazardous solid waste landfill project company participated
in the “Tackling Poverty Alleviation and Developing Portfolio for Childhood lliness Assistance” charitable event,
purchasing critical illness and accident disability insurance for a hundred of underprivileged children aged less
than 16 years old.
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COMMUNITY CARE (continued) *t &% (#&)
Climate Action f{&{TE

Priority SDGs:

BEAMNABEEREEZE

SUSTAINABI.E CITIES 1 3 CLIMATE
AHI] COMMUNITIES ACTION
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The Group highly regards public advocacy for sustainable development and climate resilience, aiming to
popularise environmental protection knowledge at all ages. To evoke public attention to climate change,
“Everbright International Environmental Protection Charitable Foundation” has fully supported the “Earth Hour”
event hosted by the World Wide Fund for Nature (WWF) Hong Kong as the lead sponsor for the fifth consecutive
year. Themed “Let Nature Shine”, the Earth Hour Hong Kong 2018 aimed to call for awareness on the severe
impacts of climate change on all social circles, bringing hope and motivation towards driving Hong Kong’s
transition to a renewable energy city with low-carbon actions.

During the reporting period, our project companies also conducted various environmental activities, such as tree
planting and voluntary activities in response to a series of environmental protection events such as the “World
Water Day” and “June Fifth” World Environmental Day. Also, in response to the “I am the Enabler for a Beautiful
China” initiative of the Ministry of Ecology and Environment of the PRC, we encourage our employees to actively
adopt an environmentally friendly lifestyle, such as promoting paperless working environment and bringing your
own shopping bag, combining individual efforts into a momentum that thrusts a change.
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Corporate Governance Report H¥ERHkE

Corporate Governance %534

China Everbright International Limited (the “Company”, together with its subsidiaries, the “Group”) strives
to maintain a high standard of corporate governance as it believes good corporate governance practices
are increasingly important for maintaining and promoting the confidence of shareholders of the Company
(the “Shareholders”). They are crucial for the development of the Group’s business and protection of the
Shareholders’ interests. The Group upholds the management principle of “People-oriented, Pragmatism,
Creativity and Systematic Management”, and through a set of rules and regulations, has continuously
strengthened internal control and risk management system. Furthermore, by full and timely public disclosure
of information, the Group has maintained transparency and accountability which also enhanced its corporate
values.

The Corporate Governance Code and Corporate Governance Report (the “CG Code”) set out in Appendix 14 to
the Rules Governing the Listing of Securities on The Stock Exchange of Hong Kong Limited (the “Listing Rules”)
have been duly adopted by the board (the “Board”) of directors (the “Director(s)”) of the Company as the code
on corporate governance practices of the Company.

The Company complied with all Code Provisions as set out in the CG Code throughout the year ended
31 December 2018, except that, with respect to Code Provision A.4.1, a non-executive Director was not
appointed for a specific term during the period from 1 January 2018 to 15 March 2018. The Board believes that
the then arrangement enabled the Company to have a greater flexibility to organise the composition of the Board
to serve the needs of the Group. Besides, the said non-executive Director was subject to retirement by rotation
and re-election at the Company’s annual general meetings (the “AGM(s)”) in accordance with the Company’s
articles of association (the “Articles of Association”). As such, the Board considers that sufficient measures had
been taken to ensure that the Company’s corporate governance practices are no less exacting than those in the
CG Code. The said non-executive Director resigned as a Director with effect from 16 March 2018. The Company
has therefore complied with Code Provision A.4.1 of the CG Code since 16 March 2018.

The Company will continue to commit itself to enhancing its corporate governance appropriate to the conduct
and growth of its business, and from time to time, to reviewing its corporate governance practices to ensure the
same comply with the CG Code and align with the latest developments.
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THE BOARD OF DIRECTORS &
Composition and function AFX KB =

As at the date of results announcement of the Company on 12 March 2019, the Board comprised 5 executive
Directors and 4 independent non-executive Directors (the “INED(s)”).

The Directors during the financial year and up to the date of the report are set out on page 106 of the annual
report and are set out as follows:

RIF-NEF=ZAT-_BANARREERER EFSHRAANTESNOBBIIFRNTESMAN -
RAMBFEARBEAREZ ANEFCHIINFRAFI106E - WHIIWT :

Name of Directors Title EEMA Bz
Executive Directors HITEEF

Mr. Cai Yunge Chairman BEhEhE FE

Mr. Wang Tianyi Note ! Chief Executive Officer FRERES 1T AR,
Mr. Wong Kam Chung, Raymond  Chief Financial Officer =R AE BTGB
Mr. Hu Yanguo Note2 Deputy General Manager AHRE B8 4 A 2 Bl Ig
Mr. Qian Xiaodong Nete 3 Deputy General Manager FEMEE R S s Bl g
Non-executive Director FFHMITESE

Mr. Tang Shuangning Note 4 5 8 5 4 At

Independent Non-executive Directors HUHNTEE

Mr. Fan Yan Hok, Philip SBICERSAE

Mr. Mar Selwyn BREESE

Mr. Zhai Haitao BgRitE

Mr. Suo Xuquan Netes REERE LTS
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THE BOARD OF DIRECTORS (continued) £=& (4#&)

Composition and function (continued) ERRBE (#&)

Notes &+ :

(1) Mr. Wang Tianyi was re-designated as the Chief Executive Officer with effect from 1 January 2018.
FREBEFAEH-_ZT-N\F—H - BREFRT/ITHAES -

(2) Mr. Hu Yanguo was appointed as the executive Director and the Deputy General Manager with effect from 1 January 2018.
HEEE AR T \F— A —BEESEANTESRENREE -

(8) Mr. Qian Xiaodong was appointed as the executive Director and the Deputy General Manager with effect from 1 January 2018.
BRERAEH_ZT-N\F-A-BEBZETRARITESRIELRE -

(4) Mr. Tang Shuangning resigned as the non-executive Director with effect from 16 March 2018.
BEHL M T \F=A+ABREIERTES -

(5) Mr. Suo Xugquan was appointed as the INED with effect from 14 August 2018.
RERAEH_T-\FN\ATHNBREZERBEIINTES -

The Directors have given sufficient time and attention to the Group’s affairs. The Directors have disclosed to
the Company annually the number and the nature of offices held in public companies or organisations and
other significant commitments. The Board believes that the balance between executive Directors and INEDs is
reasonable and adequate to provide sufficient balances that protect the interests of the Shareholders and the
Group.

INEDs provide the Group with diversified experience and professionalism. Their advices and views as well as
participation in the Board and Board committee meetings bring independent view, advice and judgment on
issues relating to the strategy and development, business operation and performance, risk control, conflict of
interests, etc, to ensure the Shareholders’ interests are taken into consideration.

In accordance with the Articles of Association, subject to the manner of retirement by rotation of Directors as
from time to time prescribed under the Listing Rules, and notwithstanding any contractual or other terms on
which any Director may be appointed or engaged, at each AGM one third of the Directors for the time being (or,
if their number is not a multiple of 3, the number nearest to but not less than one third) shall retire from office by
rotation, provided that every Director (including those appointed for a specific term) shall be subject to retirement
at least once every 3 years.

ERRRPBEMBINEBERAESENES - EEBFRAER 7?&? 9INYNSNS 17 ,HM"EH&uE’J%(E&\!{%T
AR EMEXEAENRY EFER/ATES MBI FNTESEMEA WJé%ﬂEZQ g URDBEEHEER A
IRIEICR R AN SR 82 Bl &% o

ﬁjﬁﬁﬂﬁﬁ$ﬁ'ﬂl§$’%Xyﬁﬁtﬂ’ﬂ,ﬂ“%ﬁﬁﬁﬁ%ﬂaﬁz fREMNERELRER UAREBREF2HEEZENEEE
ZEREE9H RAKENRELRER EHELLRER  AREERINGZEREFZEL BHEYER 23
HE - ARERBRR 2 BRI REEE -
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THE BOARD OF DIRECTORS (continued) EE& (&)

Composition and function (continued) AR RBE (#&)

The position of the Chairman and the Chief Executive Officer are held by separate individuals, with a view
to maintain an effective segregation of duties between the management of the Board and the day-to-day
management of the Group’s business and operation.

The Board meets regularly throughout the year. Under the lead of the Chairman, the Board is responsible
for approving and supervising the overall strategies and policies of the Group, approving annual budget and
business plans, assessing the Group’s performance and supervising the work of the management. All Directors
have access to Board papers and related materials, and are provided with adequate information in a timely
manner. The Directors may, if necessary, seek legal or other independent professional advice at the expense of
the Company.

In respect of the regular meetings of the Board/Board committees, formal notices and agenda were sent to all
Directors/respective Board committee members at least 14 days before the respective meetings. Non-regular/
ad-hoc meetings may also be taken place as and when necessary of reasonable notice. In general, the meeting
papers were dispatched to all Directors/respective Board committee members for review at least 3 days before
the meeting. The agenda had been prepared after consultation with the Directors/respective Board committee
members and the management.

In addition to Board meetings, the Chairman meets with INEDs at least once a year without the presence of other
Directors. The INEDs are free to provide their independent opinions to the Board.

The minutes of the Board/Board committees are recorded in sufficient details which include the matters
discussed and considered together with the decisions reached, and any concerns raised or dissenting views
expressed by the Board members/respective Board committee members. The original signed minutes, upon
reviewed by all Directors/respective Board committee members, are properly kept by the Company Secretary/
duly appointed secretaries of the respective Board committees and such minutes are open for inspection by all
Directors/respective Board committee members.

TERTBEH ZBBATRAAGCEE  CEESEFEREEEBULELZATERERUBERED °

EXEeNFEATHRE EIFRET  EXSRENEREEAKENERBRELMBE  HEFEREREB
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MEERHEE - FEH/BRAOSEUSEATAERNRERN 2 X M —REESHBTAE L ZREX
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THE BOARD OF DIRECTORS (continued) & & (#)

Composition and function (continued) ERRBE (#&)

All the Directors are entitled to seek independent professional advice regarding their duties at the Company’s
expenses. The Board can also seek advices and services from the Company Secretary.

The Company has arranged a Directors’ and Officers’ Liability Insurance Policy, and the insurance coverage and
the sum insured under the policy are reviewed annually.

As an integral part of good corporate governance, the Board has established the following 5 Board committees
with specific written terms of reference which deal clearly with their respective authority and duties:

FMAERLARREBEMESIBYEXER  FHEMRBARRXN - EXGNAAATAMESKE R MR -
ARREREERSHEABRFEERR  UEFHGHZRBOREHERRRSBETR -

RERERNGEELR  EFERUTUTHNREEEELZEe  YEAAREFSLEZARRBERE B
FRERE 2 BERBE

1. Audit Committee HEZZE &

The Audit Committee, currently comprising 3 INEDs, namely Mr. Mar Selwyn (Chairman), Mr. Fan Yan Hok,
Philip and Mr. Zhai Haitao, is primarily responsible for reviewing the Group’s financial reporting process,
risk management and internal control systems, internal and external audit and such other financial and
accounting matters of the Group, etc. Under its terms of reference, the Audit Committee is required to
oversee the relationship between the Company and Ernst & Young (“EY”), the external auditor of the
Company. The terms of reference of the Audit Committee are available on the websites of the Company and
Hong Kong Exchanges and Clearing Limited (“HKEX”).

During the year under review, the Audit Committee reviewed with the management and EY, including but
not limited to the accounting principles and practices adopted by the Group, significant audit matters such
as significant accounting estimates and judgmental areas, and discussed the Group’s risk management and
internal control systems and financial reporting matters, etc, including review of the annual results for the
year ended 31 December 2017, the interim results for the six months ended 30 June 2018 and reports from
Internal Audit Department and Risk Management Department of the Company.

ENZEQERA-2BUIRNTES  ERSARELE(EELIR) BLBEERBERLLEN  HI2H
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THE BOARD OF DIRECTORS (continued) €& (&)
Composition and function (continued) R RS (&)

2.

Risk Management Committee B &1EZ 5

The Risk Management Committee currently comprises Mr. Fan Yan Hok, Philip (Chairman), an INED, Mr. Mar
Selwyn, an INED, Mr. Suo Xugquan, an INED, Mr. Wong Kam Chung, Raymond, the executive Director and the
Chief Financial Officer, Mr. Hu Yanguo, the executive Director and the Deputy General Manager, and Ms. Guo
Ying, the General Manager of Internal Audit Department and Risk Management Department of the Company.
Its main duties are to provide oversight of the Company’s risk management programs, and to review the
effectiveness of the management’s processes for identifying, assessing, mitigating and monitoring enterprise-
wide risks. The terms of reference of the Risk Management Committee had been established in writing.

During the year under review, the Group carried out risk assessment and analysis to identify the changes in
the annual risk and initiated the internal control assessment to ensure the effectiveness of the internal control
management. The Risk Management Committee reviewed the progress of risk control and management system
for the year of 2017 and the first half of 2018, the 2018 risk management work plan and major risk management
in 2017 as well as the annual risk assessment results of 2018.

RREREZESRHABUHNTESTCCBEE(BEEER)  BUFNTESFTRELLE BUIFRTESEE
FERELL WMTEERVBAEERRLL  WITESRBQKIRRER KA R AR B AN ERE A0 & E 2 &
BEEALLTAK HEBRBEAEEARANEREEEFMARERERENETEEARER - 71
B EEREFNANME - ARERZESRAEENBESE -

REBFEAN  AEERRTRERFTGEESTIE UREFERRECER - LE T ARPEZEFEIE " K
BRAZEENENE -AREEZESEEFLA T tFR T \FL¥FRAREERRERIFERBR - =
E-N\FRBEEI AL T —tFIRRBERBN U -_F— \FRARFEHEER -

Nomination Committee 185 % 5

The Nomination Committee currently comprises Mr. Cai Yunge (Chairman), an executive Director and the
Chairman of the Board, Mr. Wang Tianyi, the executive Director and the Chief Executive Officer, and all the
4 INEDs, namely Mr. Fan Yan Hok, Philip, Mr. Mar Selwyn, Mr. Zhai Haitao and Mr. Suo Xuquan. Its primary
responsibilities include but not limited to reviewing annually the structure, size and composition (including
the skills, knowledge and experience) of the Board, reviewing and reporting the Board diversity to the Board,
assessing the independence of the INEDs, making recommendations to the Board, by taking into account the
Board Diversity Policy and the Nomination Policy (please refer to the sections headed “Board Diversity Policy”
and “Nomination Policy” in this report for more details), on appointment or re-appointment or re-designation
of Directors and assessing the qualifications and competencies of the candidates, so as to ensure that all
nominations are fair and transparent. The terms of reference of the Nomination Committee are available on the
websites of the Company and HKEx.

During the year under review, the Nomination Committee discussed and made recommendations to the
Board on the appointment of a new INED and the corresponding changes in composition of the Board
committees, reviewed the structure, size and composition (including the skills, knowledge and experience) of
the Board, assessed the independence of the INEDs, reviewed the Nomination Policy and the Board Diversity
Policy, as well as discussed and recommended to the Board the re-election of the retiring Directors at the
forthcoming 2019 AGM, etc.

RAZEQERHPTEESRETEIFEEAETALE(EEER) ROTESRTRARTIRELL  UREHT
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Composition and function (continued) ERRBE (#&)

4. Remuneration Committee #MWZ 8 &
The Remuneration Committee currently comprises Mr. Zhai Haitao (Chairman), an INED, Mr. Cai Yunge, the
executive Director and the Chairman of the Board, and 3 other INEDs, namely Mr. Fan Yan Hok, Philip, Mr. Mar
Selwyn and Mr. Suo Xuquan. The terms of reference of the Remuneration Committee, which are available on
the websites of the Company and HKEx, set out the duties of the Remuneration Committee, including but not
limited to determining, with delegated responsibilities by the Board, the remuneration packages of the individual
executive Directors and senior management.

During the year under review, the Remuneration Committee enforced the policy for the remuneration of
the executive Directors, assessed performance of the executive Directors, and reviewed the 2018 bonus
proposal, 2017 bonus payment and the remuneration package of the individual executive Directors and the
senior management of the Company, as well as the remuneration package of the newly appointed INED.

The remuneration of all the Directors is set out in note 9 to the financial statements.

FMEZEERRMBUFNTESRERELE(EEER) UTEFREFTEIREAETNEURRIN=2BL
FEMTEFTBLBLL  SHARALENREREELEAN - FEFTHZESNREBE N AR R MBXMBIR
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5. Disclosure Committee #FEZ S &

The Disclosure Committee currently comprises 4 executive Directors, namely, Mr. Wang Tianyi (Chairman),
the Chief Executive Officer, Mr. Wong Kam Chung, Raymond, the Chief Financial Officer, Mr. Hu Yanguo, the
Deputy General Manager and Mr. Qian Xiaodong, the Deputy General Manager as well as Mr. An Xuesong,
the Deputy General Manager and Ms. Poon Yuen Ling, the Company Secretary. The Board has delegated
the day-to-day execution of its continuous disclosure obligations to the Disclosure Committee to ensure
the compliance of the Company with its disclosure obligations. The terms of reference of the Disclosure
Committee had been established in writing.

BEZBSERANANTESERTRARIXRRAE(BITEIR)  MHRERHBLL - AIRCIRRTERL
AMBREEEBRREL  URBIBKELENELEARWE TR LLEN EFGCRERELZESRE
HERBEENEFRATIEAERARRETRESE KEZEeREEENREHE -

In addition, the Management Decision Committee, being chaired by the Chief Executive Officer of the Company,
is responsible for handling the day-to-day business activities and making collective decisions on major matters
relating to the Group’s daily business operations, management and personnel matters, etc. The Management
Decision Committee also takes charge of reviewing the investment projects of the Group, after recommended
by the Project Advisory Committee, pursuant to the power delegated from the Board to the Chief Executive
Officer. For project risk management and project technological risk management, the Group has set up a Project
Advisory Committee to monitor and assess risks regularly, boost related management standards and evaluate
investment projects as well as assess the technologies used in different investment projects. For project financial
control, the Group insists on stringent budget management, and has set up a Budget Approval Management
Committee that focuses on monitoring construction budgets. In addition, the Group has also set up Internal Audit
Department and Risk Management Department to perform internal audits, and risk management and control
functions respectively to bolster the Group’s management standards.

AN BARBITRAHETIENERARZESATREATEREY  URHRBEEHES  EELAEE
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THE BOARD OF DIRECTORS (continued) EE& (&)

Role of the Board EE€M AR

The Board directs and approves the overall strategies of the Group. It is the decision-making body of the
Company except for matters requiring the Shareholders’ approval in accordance with the Articles of Association,
the Listing Rules and other applicable laws and regulations.

The Board has delegated day-to-day business of the Group to the management. As mentioned above, all
committees established under the Board have their specific terms of reference in writing clearly explaining their
roles and the authorities delegated to them.

EEENELMEAEENBEERE - BREC(ERMAA) (LR REMEREP AR ARKRRILENEE
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Corporate governance functions ¥ & 4B =
The Board is responsible for performing the corporate governance duties as set out below:

1. to develop and review the Company’s policies and practices on corporate governance and make
recommendations;

2. to review and monitor the training and continuous professional development of Directors and senior
management;

3. to review and monitor the Company’s policies and practices on compliance with legal and regulatory
requirements;

4. to develop, review and monitor the code of conduct and compliance manual (if any) applicable to employees
and Directors; and

5. to review the Company’s compliance with the CG Code and disclosure in the Corporate Governance Report.
The Board performed the above duties during the year under review.

EXESRERT MCEERNBE
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THE BOARD OF DIRECTORS (continued) £ & (4#&)

Nomination Policy (12 Z %)

A Nomination Policy which sets out the criteria and procedures when identifying suitably qualified candidates to
be appointed, re-appointed or re-designated as Directors, was adopted by the Board during the year.

FAEFERMA-BREBER) IR TZRE  ENZENATESHREENTENIESF °

Nomination Criteria 25 1Z2£&
The following factors would be considered by the Nomination Committee in assessing the proposed candidates:

(@) Accomplishment and professional experience that, in the opinion of the Nomination Committee, could benefit
the development of the Company.

(b) Commitment in respect of available time to the Board. In this regard, the number and nature of offices held
by the candidate in public companies or organisations, and other executive appointments or significant

commitments will be considered.

(c) Diversity in all its aspects, including but not limited to gender, ethnicity, skills, knowledge, experience, age
(18 years or above), cultural and education background.

(d) Potential/actual conflict of interests that may arise if the candidate is selected.
(e) Independence of the candidate (where applicable).
(f) In the case of a proposed re-appointment of an INED, the number of years the individual has already served.

These factors are not meant to be exhaustive and decisive. The Nomination Committee has the discretion to
consider other factors as it considers appropriate and helpful to achieve the objective of the Nomination Policy.

RAZBEENERIKEARKZEBATEE
() REZEER/EVRARBHERNKALFEXZLR -
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THE BOARD OF DIRECTORS (continued) EE& (&)

Nomination Policy (continued) (iR BBE)(4£&)

Nomination Procedure 24 /7

Subject to the provisions in the Articles of Association, the following procedures for nomination should be
adopted:

(a)

(0)

The Nomination Committee identifies or selects candidates pursuant to the nomination criteria sets out under
section of Nomination Criteria;

the Nomination Committee may use any process it deems necessary and appropriate to evaluate the
candidates, including personal interview, background checks, presentations or written submission by the
candidates or third-party references;

the Nomination Committee makes recommendation to the Board and provides all the information required
by applicable Listing Rules including its assessment results based on the nomination criteria set out under
section of Nomination Criteria;

the Board shall have the final decision on the appointment based on the recommendation by the Nomination
Committee;

all appointment of Directors should be confirmed by letter of appointments setting out the key terms
and conditions of the appointments of relevant Directors, which should be approved by the Nomination
Committee; and

where Shareholders are required to vote on appointment or re-appointment or re-designation of a Director,
the circular accompanying the notice of relevant general meeting should contain all the information of the
candidates required by Listing Rules (including Appendix 14).

The Shareholders may also propose a person for election as a Director, details and procedure of which are set
out in the Procedures for Shareholders to Propose a Person for Election as a Director of the Company, which are
available on the website of the Company.

RRP(ERAADORE - BBRFWT

REZBERE [RAFE B THNRAFEMRHEEBREA

RAZEGEMAERR/EMALEINEE MR IH R
EﬂﬁjZ%_HE’JTE%?Eﬁ ;

FEE
>
)
oh
]
S
I
il
[
S
2
3@7
jiig
S0
[
>
&3]
Kt
o
it
i

REZEENEFSFLHEBY BREHMAEMANCETRAD ZRNEHR - UEERE ERFE A THRAEF
EELFHER

EFESHEANREZZ B HBFINZTARKRER

PEHEENZERBBRTRER  ZENEIHEABZTOBRGILGS  XYEFCIR2ZESNHM
;A3

IERFBEHZAXEFZEHATETRER  ERARAERRAGBANNBNERSMACLTRAN(ERE
Fif %+ P0) RO EHL -

BRRMAHEBERREA  BEAFBLEFIERAAFN(RRRAREETNEF I ENARABIEAF)

China Everbright International Limited | B X ABIBE AR A 7



THE BOARD OF DIRECTORS (continued) €€ (4#)

Board Diversity Policy (EEE€REZ tbBEER)
The Company has formulated the Board Diversity Policy aiming at setting out the approach on diversity of the
Board.

The Board recognises the importance of having a diverse Board in enhancing the Board’s effectiveness
and corporate governance. A diverse Board includes and makes good use of differences in the skills,
industry knowledge and experience, education, background and other qualities of the Directors and does
not discriminate on the ground of race, age, gender, culture or religious belief. These differences are taken
into account in determining the optimum composition of the Board and when possible should be balanced
appropriately.

The Nomination Committee has responsibility for identifying and nominating candidates for approval by the
Board. It takes responsibility in assessing the appropriate mix of gender, age (18 years or above), culture,
experience, expertise, skills and diversity required on the Board and assessing the extent to which the required
skills are represented on the Board and overseeing the Board succession.

The Nomination Committee is also responsible for reviewing and reporting to the Board in relation to Board
diversity.

Board appointments will be based on merits of the candidates and other objective criteria, having due regard for
the benefits of diversity on the Board.

Selection of candidates to join the Board will be, in part, dependent on the pool of candidates with the necessary
knowledge, experience, skills, educational background and other qualities. The final decision will be based on
the chosen candidate’s merits and contributions that he/she will bring to the Board.

The Board considers that board diversity is a vital asset to the Company.

At present, the Nomination Committee has not set any measurable objectives to implement the Board Diversity
Policy. However, the Nomination Committee will consider and review the Board Diversity Policy, and set any
measurable objectives from time to time.

RRARGIMCEFEKRESZTTICEER)  BNRARESEXNENSZ UL AM -
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THE BOARD OF DIRECTORS (continued) EE& (&)

Dividend Policy (R E B %)

The Company adheres to the principle of sharing the fruit of our success with the Shareholders and considers
stable and sustainable returns to the Shareholders to be its goal. The Company has adopted a Dividend Policy
which is only a guideline on distribution of dividends to the Shareholders.

The recommendation of the payment of any dividend is subject to the absolute discretion of the Board, and any
declaration of final dividend will be subject to the approval of the Shareholders. The distribution of dividends to
the Shareholders can be by way of cash or scrip or partly by cash or scrip or some other ways as determined
by the Board from time to time. Any payment of the dividend by the Company is also subject to any restrictions
under the Companies Ordinance (Chapter 622 of the Laws of Hong Kong) (the “Companies Ordinance”), the
Articles of Association and the Shareholders.

The Board takes into account the following factors when considering the declaration and payment of dividends,
inter alia:

(1) the funding needs to the operation and business development of the Company from time to time;
(2) the market situation from time to time;

(3) the solvency requirements of the Companies Ordinance;

(4) cash flow and financial condition of the Company;

(5) the requirements of the Articles of Association and the relevant laws, rules and regulations applicable to the
Company;

(6) any banking or other funding covenants by which the Company is bound from time to time; and
(7) any other factors that the Board deems relevant.

ARABEIEXRERRD FHORAAARERFEEHABRRRSEREMANER - ARFADHEACRBEE) « 1F
RARZDWRE TREIES] -
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THE BOARD OF DIRECTORS (continued) £ & (4#&)

Dividend Policy (continued) { REBE ) (&)

When assessing the Company’s performance for each financial year or interim financial period, the Board shall
seek to maintain a steady dividend policy depending on the capital expenditure and cash flow for each financial
year or interim financial period, while smoothing the effect of any variation in the cash flow that may be due to
one off gains or losses in the same period.

The Dividend Policy will be reviewed from time to time which should not form a commitment on distribution of
dividends to the Shareholders and there is no assurance that dividends will be paid in any particular amount for
any given period.

EFEARRESEVRFEXTMUBAM . XERAR  EESEAF —ERCTREBENAR - @R FE8FR+
FHEAMRAXRBESROBENRETIRE LR (FORAIEERBHE - RN RSN BRAMEZERESROER)

(REBBE) G ARETR - TERZVADERE FRRNAGE - XY MREEEFRBARAK S B EAMSEORE -

Training for Directors EE31Z 3|

Each newly appointed Director receives an induction training package covering the statutory and regulatory
obligation of a director of a listed company. The Company continuously updates Directors with the latest
developments and amendments to the Listing Rules and other applicable regulatory requirements, and provides
trainings to develop and refresh the Directors’ knowledge and skills. During the year under review, a Directors’
induction training was given to Mr. Suo Xuquan who was appointed as the INED with effect from 14 August
2018.

Moreover, the Company provided Directors with monthly updates on the performance, position and prospects of
the Company. The Company also provided Directors with monthly analysis report on the Company’s stock price
performance and monthly journal of the Company.

BEFZENEETRESHREIEI ARBRLTRARNEFEERALNEERELZ2EETNEN - ARAKERNESRR
HERCEMRADMEMBEREEREZRMNERMN  YRFEFINAZRLEEHEZNWABMKE - ROEFE
N ARAREEEREHEITRERSE  ®A_FT -\ F\ATHEEEZTABLIFRTES -

AN RABRAESRBEBFARARE MARFSNEAEHER - KARABANAEEEARKABARFRESR
B raRE - ARAT -
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THE BOARD OF DIRECTORS (continued) EE& (&)

Training for Directors (continued) EE1& 3 (#)

Directors are encouraged to participate in continuing professional development to develop and refresh their
knowledge and skills as Directors. The Company has prepared a training record in order to assist the Directors
in recording the training that they have undertaken.

During the year under review, the Company organised training for Directors on the update of the Listing Rules
on the corporate governance matters. Individual Director had also attended seminars and/or conferences or
forums relevant to his profession and duties as Directors. The Company also arranged project site visits for the
Directors.

Below is a summary of the trainings the Directors received during the year under review:

ARAEBEF2NHEEELRR  UERYTHEETOHBMNKE - ARARIESHEEIIRE - Ui ESLEME

R -

REBFEAR  ARRAEEERAE(LETRADCEERBRRRAERZIFI - B EFE2MT FREEXEMNE
FRBHIFIRER S BRARE c ARANLHEFINARAHEBRSEE -

REBEFERN  BEFMEINFIRBOT

Types of Training

Name of Directors EEME S el
Executive Directors HITEF

Mr. Cai Yunge BEREEA A,C,D
Mr. Wang Tianyi FREFE A,B,C,D
Mr. Wong Kam Chung, Raymond =P AB,C,D
Mr. Hu Yanguo HRRERT %t A= A,B,C,D
Mr. Qian Xiaodong R L A,B,C,D
Non-executive Director HHITEE

Mr. Tang Shuangning N’ o5 B A A c
Independent Non-executive Directors BUIHHTEE

Mr. Fan Yan Hok, Philip BICERRE A,C,D
Mr. Mar Selwyn BHRELE A,C,D
Mr. Zhai Haitao BEELAE A,C.D
Mr. Suo Xuquan Nete2 REERE ST R A,CDE
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THE BOARD OF DIRECTORS (continued) % (#£)

Training for Directors (continued) EE& 3 (#)

Notes &t :

(1) Mr. Tang Shuangning resigned as the non-executive Director with effect from 16 March 2018.
BEEEER T - \F=A T+ "BREHIENTES -

(2) Mr. Suo Xugquan was appointed as the INED with effect from 14 August 2018.
RERAHEH_T-\FN\ATHNBREZERBELINTES -

A: attending seminars/conferences/forums
HEEHE, g% WwiE

B: giving talks at seminars/conferences
RERE,g& LRE

C: reading newspapers, journals and updates relating to the economy, environmental protection business or
directors’ duties and responsibilities, etc
FERHLE RREBIAEFHESIHRE  TIWEEFEH

D: attending site visit(s) arranged by the Company
SERNRDA]LRHRIRGZE R

E: directors’ induction training
BEpEEI

Remuneration of Directors and Senior Management EE£ K 5 &2 [E &
The remuneration of the members of the senior management by band for the year ended 31 December 2018 is
set out below:

BE_Z-/\Ft_A=+t—"BULFESRERBZ2HFMERNWMT :

Remuneration bands (HK$) Number of persons A &1 AR RIOB%ETT)
Below $1,000,000 1 1,000,0007T A
$2,000,001 to $3,000,000 2 2,000,00175%3,000,0007T
$4,000,001 to $5,000,000 1 4,000,0017T25,000,0007T

Further particulars regarding Directors’ remuneration and the five highest paid employees as required to be
disclosed pursuant to Appendix 16 to the Listing Rules are set out in notes 9 and 10 to the financial statements,
respectively.

RBCETRADME+ANEREEME AR TR RSFRERBEZE —THT - DHERYHHRERMFIRI0 -
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NUMBER OF BOARD MEETINGS AND BOARD COMMITTEE MEETINGS AND
ATTENDANCE RATE OF DIRECTORS €5 g MEFE2Z 880 AB NS EFTNHERE
The following table shows the number of regular Board meetings and Board committee meetings held during the
year under review as well as the attendance rate of the Directors:

TREREEFEARAARMBITNENESEREFELR R ARBURESOHFERE -

Risk

Board of Audit Management Nomination ~ Remuneration Disclosure
Name of Directors Directors Committee Committee Committee Committee Committee
BENA £38 EnZEe ERERZEE RE%ZEE gMEEe BEZEE
Executive Directors
HITEE
Mr. Cai Yunge 5/5 N/A N/A 2/2 3/3 N/A
EAERE TEm TEm TER
Mr. Wang Tianyi Mo 5/5 N/A N/A 2/2 N/A NIL
ERBAEH el el el #
Mr. Wong Kam Chung, Raymond 5/5 N/A 2/2 N/A N/A NIL
ERLE TER TER TER E
Mr. Hu Yanguo "2 5/5 N/A 2/2 N/A N/A NIL
R il il il #
Mr. Qian Xiaodong Mee® 5/5 N/A N/A N/A N/A NIL
BERELES TER TER TER TER i
Non-executive Director
FHTEF
Mr. Tang Shuangning et 0/2 N/A N/A N/A N/A N/A
EEELEH TEm TER TER TER TER
Independent Non-executive Directors
BUHHITEE
Mr. Fan Yan Hok, Philip 5/5 3/3 2/2 2/2 3/3 N/A
BLBEE TEm
Mr. Mar Selwyn 5/5 3/3 2/2 2/2 3/3 N/A
BRERE TER
Mr. Zhai Haitao 5/5 3/3 N/A 2/2 3/3 N/A
BEREE TER TER
Mr. Suo Xuquan "**® 2/2 N/A N/A 17 17 N/A
REREED el el TiER
Total number of meetings 5 3 2 2 3 NIL
38y id
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NUMBER OF BOARD MEETINGS AND BOARD COMMITTEE MEETINGS AND
ATTENDANCE RATE OF DIRECTORS (continued) €@ L EEeZ8e@B B NEES
KRB (&)

Notes 7 :

(1) Mr. Wang Tianyi was appointed as a member of the Nomination Committee and the chairman of the Disclosure Committee with
effect from 1 January 2018.
FTREXHEHIZ—/\GF—ABERZTARIERZEGNERRBZES T -

(2) Mr. Hu Yanguo was appointed as the executive Director and a member of each of the Risk Management Committee and the
Disclosure Committee with effect from 1 January 2018.
HIEREEBR T\ F—A—BREZEARNTES  UKERERZEGRBREZEG2EAMKE -

(3) Mr. Qian Xiaodong was appointed as the executive Director and a member of the Disclosure Committee with effect from
1 January 2018.
BEREER T \F-A-—BAREZEARTEZRBEZEGKE -

(4) Mr. Tang Shuangning resigned as the non-executive Director with effect from 16 March 2018.
BEESFHR_T-N\FZA T AREBEIFNTES -

(5) Mr. Suo Xuquan was appointed as the INED and a member of each of the Risk Management Committee, the Nomination
Committee and the Remuneration Committee with effect from 14 August 2018.
REREEH_Z-/\FN\ATHEREZERABUIINTES  UKEAREREZEY  REZEQLFNEEesEBKE -

THE DIVISION OF RESPONSIBILITIES BETWEEN THE CHAIRMAN AND
THE CHIEF EXECUTIVE OFFICER x£/& RITHEER < BE D T

The roles of the Chairman and the Chief Executive Officer should be separate and should not be performed by
the same individual. The Chairman’s responsibility is to manage the Board and the Chief Executive Officer’s
responsibility is to manage the Company’s business. The division of responsibilities between the Chairman and
the Chief Executive Officer is clearly established.

The main duties of the Chairman include providing leadership for and overseeing the functioning of the Board;
formulating overall strategies and policies of the Company; ensuring that all the Directors are properly briefed
on issues arising at Board meetings and giving each Director an opportunity to express his view at Board
meetings; ensuring that the Directors receive adequate information, which must be complete and reliable, in a
timely manner; ensuring that the Board works effectively and discharges its responsibilities; ensuring that all key
and appropriate issues are discussed by the Board in a timely manner; drawing up and approving the agenda
for each Board meeting, taking into account, where appropriate, any matters proposed by the other Directors
for inclusion in the agenda; taking responsibility for ensuring that good corporate governance practices and
procedures are established; encouraging all Directors to make a full and active contribution to the Board’s affairs
and taking the lead to ensure that the Board acts in the best interests of the Company; ensuring that appropriate
steps are taken to provide effective communication with the Shareholders and that views of the Shareholders are
communicated to the Board as a whole; and facilitating the effective contribution of the Directors and ensuring
constructive relations between executive Directors and INEDs.

TRETRAHNBUEERY - TERAR-ARE TFEEEFENRELETHREREEARRAXRBNBRERS
B e 5 o

IENIERERREASEZSNERESSYR  SIEARAERKBAEER  HREFS SR LMEESFHEE
HMEENNFANMBRESTCESTERR LREEERAKE  BREFAFEITNOEM - ﬁﬁﬁf‘ﬁéﬂ?ﬁ WA
TEEAE  BREFAMLENE AETEAER MREFSLEHRMBEEENEE FHETHW - BEEALH
FEEBREFTSEHRNEE  AEEELT  EBBPEMMEGEFESMAZIENEMER *ﬂ‘f&ﬁﬁ%ﬁ’&ﬁj%ﬂ
ERHMNEXEARFRLER  ZBMEAESENRAEZTSEH  UNUSFELR BRESFSSTETAARAKEN
& BERRIREESRRSERRAREE  UNERBRREAATEEINEFAESS  MEELEFHESSFHEXN
EJ:JK THRATESEBYIFRTEFT ZREFZRENRE -
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THE DIVISION OF RESPONSIBILITIES BETWEEN THE CHAIRMAN AND

THE CHIEF EXECUTIVE OFFICER (continued) £ & R{1THE A 2 BE D T (&)

The duties of the Chief Executive Officer include taking responsibility for the Group’s operation and management;
implementing decisions and plans approved by the Board; making day-to-day operational and managerial
decisions; and coordinating overall business operations.

AREANBEEEFASENELNEE  HTEESNRBRE  FLEEEENAHRE  RiBHES
HEE -

INDEPENDENT NON-EXECUTIVE DIRECTORS &/ k175 =

The current 4 INEDs hold office for a term until 31 December 2019. They are subject to retirement by rotation and
re-election in accordance with the Articles of Association.

kﬂlﬁ

ES

In accordance with the independence guidelines set out in Rule 3.13 of the Listing Rules, the Board is of the
view that all INEDs are independent (notwithstanding that for (i) Mr. Fan Yan Hok, Philip under Rule 3.13(7), he
had been a non-executive Director prior to his re-designation as an INED; and (ii) Mr. Mar Selwyn was appointed
and has served as an INED for more than 9 years since September 2004) and the Company has received an
annual confirmation of independence from each of the INEDs pursuant to the requirements in the Listing Rules.
Moreover, the Directors are of the opinion that Mr. Fan and Mr. Mar remain independent, notwithstanding their
re-designation of Board position or length of tenure. The Board believes that Mr. Fan and Mr. Mar’s detailed
knowledge and experience of the Group’s business and their external experience continue to be of significant
benefit to the Group, and that they maintain an independent view of the Company’s affairs.

INEDs are identified as such in all corporate communications containing names of the Directors. An updated list
of the Directors identifying the INEDs and the roles and functions of the Directors is maintained on the websites
of the Company and HKEXx.

BROEBIFATEETNEREE T NAFT _A=1T—HI - REFET(ERMAR) EARERERERBE
ZIRTE °

RIBCETRRDESABMGHAE 2B  EFSRRERBUIIFNTESTHRBIAT(BENRB(LETRADE
BA3MNMG  SECBAEAENAERBIUIFMTERARIFNTES  M(I)FRELREA —_STNFALAREREIRB
VIERITESE EH%%EZEH@) CMEBRELFRTEFCRBECLETRADNOREARRAIREA BB M FEE
RE - R BEFEARBEERSFEEERBUIFNTESTNARER Y  YEZBERTEETERMUNFERE
T{rﬁsﬁﬁﬁ%J_lﬁ%*ﬁEﬂwa EEeMEERERBEEHARERTNE E NBMER A REREEIAIEE -
HEBSAEEGTREAE S - WHREMMASHARREHFRGBLER

ARREMBREEFTUHRBNRRIEAT  CHABUIFATES SN - ARRIZENEFTRECHRNARRLAER
PREVABYEA - B IERTER SO RIIAEEAE MR -

MODEL CODE FOR SECURITIES TRANSACTIONS BY DIRECTORS
BERHTBEFRHIRESTE]

The Group has adopted the Model Code for Securities Transactions by Directors of Listed Issuers (the “Model
Code”) set out in Appendix 10 to the Listing Rules as its own code of conduct for Directors’ transactions in
securities of the Company. Having made specific enquiries to the Directors, all Directors confirmed that they
had complied with the required standard of dealings as set out in the Model Code during the year ended
31 December 2018.

AEBERMACETRAD M+ EMRERTAESETESF X HNIFLETE J>>(T<<Ti‘f? SRDIVERERETAR
FRHEFEEMIES - RAMBEFELREEAR  MEEFHERENEBE 22— \F+_-_A=+— Etﬁfﬂq*
HETCRESTRD FIERTE
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COMPANY SECRETARY A alfhZ

The Company Secretary is accountable to the Board for ensuring that Board policy and procedures are followed
and Board activities are efficiently and effectively conducted. The Company Secretary is a full-time employee of
the Company. Although the Company Secretary reports to the Chairman of the Board and the Chief Executive
Officer, all the Directors may call upon the Company Secretary for assistance and advice at any time in respect
to their duties so as to ensure effective operation of the Board and the committees thereunder. The Company
Secretary advises the Board on governance matters and facilitates the induction and professional development
of Directors. For the year under review, the Company Secretary has obtained the practitioner’s endorsement
certificate for 2018/19 issued by The Hong Kong Institute of Chartered Secretaries and confirmed she had taken
no less than 15 hours of relevant professional training.

RAWEMNEFEEE  UERETEFERRENEF  UNRBEFSEBAEREXRERET - RAWERARAE
BES HALNFMEANEFTSIERTRATER E2REFHIERERLNANERHEHFEETETNERR
e MREFEMNEETZEQAAMENF - ARANEREANEAFENESFSRHEER  YARESTAIAN
REXERE ROEFE  ROMECHEAEBRIMEATEHN 22—/ - NFENREIETE L
REBEITOR+R/NEAERE RS -

CONSTITUTIONAL DOCUMENTS #8#4%E #2314

During the year under review, there was no change in the Articles of Association.
REBFER (BRI |EEF) -

EXTERNAL AUDITOR 4MNE2 4z 26

It is the auditor’s responsibility to form an independent opinion, based on its audit, on the Company’s financial
statements and to report their opinions solely to the Company, as a body, in accordance with section 405 of the
Companies Ordinance, and for no other purpose. They do not assume responsibility towards or accept liability
to any other person for the contents of the independent auditor’s report.

The external auditor of the Company for the year under review was EY. Apart from the provision of annual
audit services, EY also carried out interim review of the Group’s results and provided (i) assurance services
in connection with the requirements under the Occupational Retirement Schemes Ordinance; (i) tax advisory
services; (iii) assurance services and agreed upon procedures in connection with the Company’s rights issue
exercise; and (iv) assurance services and agreed upon procedures in connection with the subsidiary’s listing
exercise.

RHMZBERRBERSEEZTENER  HARRYBHRRFELBILER - WIRR(QBE) F406560RE - &
ARAHER—EERELRS - Rt 25 - ZWMETABIEEMA S  RBEH TR B ZBMBEOANT - HER
H AL RS AERT -

REBEFER - ARBZIINEEBAAL K - REFREBZREIN - XNEHNAKRENFHRS - RO AEHE
R ESRRET BUERD)) RO E MR X IR « (IR A MRS ¢ (AR R HBUEB MR H 2 2 E RS L&
EWMER  Rivst—BHE QR Z Emagmigft 2 2R RE L ENRERF o
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EXTERNAL AUDITOR (continued) 4MNE Az EhEm (42 )
For the year ended 31 December 2018, EY received the following remuneration from the Group in connection
with the provision of audit and non-audit services to the Group:

BE-Z-N\F+A=Z1T—"RALFER  ZABRHEBRIIFBERRE TAKE MK TS

2018
—E-N\&E
HK$’000
BT T
Financial statements audit services and B R R B RTE
interim review services R B T B AR TS 7,180
Other services H b AR 7%
— assurance services in connection with the requirements — B8 (B 2R RET 211601 )
under the Occupational Retirement Schemes Ordinance B R E I E R
— tax advisory services — AR
— assurance services and agreed upon procedures —HANRHBEE B BEN
in connection with the Company’s rights issue exercise %R RS E R
- assurance services and agreed upon procedures in — B AR ETEBEBRN
connection with the subsidiary’s listing exercise BRSPS EREF

RISK MANAGEMENT AND INTERNAL CONTROLS & f& & 12 & N E0 es 1%

The Board has full responsibility for the Group’s risk management and internal control systems, which include
the establishment of a defined management structure with specified limits of authority. The systems are
designed to help the achievement of business objectives of the Group, safeguard assets against unauthorised
use or disposition, ensure the maintenance of proper accounting records for the provision of reliable financial
information for internal use or for publication and ensure compliance with relevant legislations and regulations.

The risk management and internal control systems are designed to manage rather than eliminate the risks of
failure to achieve business objectives, and can only provide reasonable and not absolute assurance against
material misstatement or loss.

EE2RAEAKENRREERAMEF RS  BEVTEERBIEBNOER - ZEZXNEEHIHAKEER
XBER REBEUADAEEBRERILE  BRFA LRSI LEARHAENTIEER A EER R YN E
B SEERE ST ARADIEARR -

RBRERELANEEAREETEMIPERREENEFESNRR MARAE(EYFBH)REFIGHREKR
RERIMKIBR
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RISK MANAGEMENT AND INTERNAL CONTROLS (continued) [&\f& & 32 & NS EE 5 (42 )
The Board has conducted a review of the effectiveness of the Group’s risk management and internal control
systems for the year ended 31 December 2018. This review covered all material controls, including financial,
operational and compliance controls and risk management functions, and also considered the adequacy of
resources, qualifications and experience of staff of the Company’s accounting, internal audit and financial
reporting functions, and their training programmes and budget. The Risk Management Department reports to
the Company’s Risk Management Committee on the control of major risks and internal control implementation.
The Board considered that the risk management and internal control systems were effective. Any internal
control weaknesses of the Group detected by the Internal Audit Department is reported to the Audit Committee
members and the management of the Company. Accordingly, the management takes remedial actions and
the Internal Audit Department subsequently follows up and reviews whether the remedial actions in place are
adequate.

To provide effective internal controls, the Board has established the following key procedures:

EEECHAKRERBE T \Ft A=+ RALFENRREERABEZE RGN AREETR - ZFRAE
EIAEENEE  FRIRMKEE EL2EE AaREEKEBRERNGE  XZEARAESE - AME RIK
ERBETENER BIEERERELTEN  UREBIMEINEIRELEHEEREERRE - RREEMIE
ZEBOZEHBEAMABEZORTERARARBNREREEZECER EFERR/EREELAMEERTES
Mo MEBRREMNAKREAREZNEE > ARBAFERNARRANERZEEREREEEER - Bit - EEES
REEENAULEELRAABETSERREREZAFULERES M

REHEROAGERE BB T TIIEERF

- Organisational Structure #2848
An appropriate organisational structure is in place with defined operating policies and procedures as well as
responsibility and reporting lines.

AEECHFIARBENEMRE  BRITHEBENELRRENERF  BENMEHRRE -

- Authority and Control £ R & E5 4=
The executive Directors and senior management are delegated with respective levels of authorities to carry
out the corporate strategies, policies and the related matters formulated by the Board, and also based on
related internal control requirements of the existing policies and procedures to execute.

HTEZLSAEEABER THBARRANTESTSRTNLERR BRLEEER  URERBHIEER
BHEBABEZENERITSE -

Annual Report 2018 | —Z — \ 444§



86

Corporate Governance Report ¥ &R HE

RISK MANAGEMENT AND INTERNAL CONTROLS (continued) 2k E 12 & RN ZPESTE (&)

- Budgetary Control and Financial Reporting 78 & 5 | & Bf 7 3 & # 4l
The Group implements budget management, and financial budget is executed upon approval by the Board.
Relevant procedures have been established to assess, review and approve major capital and recurrent
expenditures, and regular review and comparison between operating results and the budget are made.

The Group has established appropriate internal control procedures to ensure the keeping of complete
and accurate accounting and management records on a timely basis. Examination and review are carried
out regularly to ensure that the financial statements are properly prepared in conformity with the generally
accepted accounting principles, the Group’s accounting policies and the applicable laws and regulations.

AEEETEEETE  MBEREREFSRZENT -  AKECFILHEREFANE B IR EBENEANE
REBESH - WEPRTREBELERERSA -

AEBECEVEENAMERERF @ BEE2E - EEMERTHEEFTREEER - EHETRA NES - RN
BHREOBENTE —RBAINEH LR AEEEFHERER - UERWERIER -

- Internal Auditing R EBEst
The Group has its Internal Audit Department, which has regularly conducted internal audits to review whether
the risk management and internal control procedures are being implemented appropriately.

AEBERAANME - WERETABEA AR AREELAMEIFIZFEEMENT

The Group has established an internal whistleblowing policy and system for employees of the Company to raise
concerns, in confidence, about possible improprieties in financial reporting, internal control or other matters.

In order to achieve effective step-by-step management, the Group has set up 3 lines of defence in risk
management and internal control: The first line of defence includes business sectors, regional centers and
project companies. They are responsible for continuous identification, assessment, monitoring and report of risks
in operating process and implementation of risk management and internal control specific process. The second
line of defence includes functional departments of the headquarter, functional departments in all sectors and
Risk Management Department. They are responsible for the regular review of overall risk level and effectiveness
of control measures in major risks. The third line of defence is Internal Audit Department which is responsible for
the regular review on risk management and the follow up actions taken in enhancing internal control.

AEBEHET A RBHERRS  EEAREPRMBER  ANEZEREMTEAGEEEN T EETRIRHEL -

AEEEY TERBREEMAMEZEN —ERNREMER  ERAVNZAREE  FBIRERSEBRRE - REH
OMIEE AT AEHELBIETHRRSERN - - EERER  BERAREERABEZERGHOARRE
FENRBERAEBAEET - SMRBEAPINERERS  BETHTLBERNRRER  BHEIZRREEE
EEERME : EZBHRRARANENN  BETHEZAREENMAMERZRBCENEEIBTR -
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RISK MANAGEMENT AND INTERNAL CONTROLS (continued) [&\f& & 32 & NS EE 5 (42 )
Adherence to the principle of “Up-and-Down Coordination and Cross-segmental Cooperation”, the Group has
strengthened its risk management through promotion of risk management system and establishment of the risk
management working network. The Risk Management Committee under the Board takes accountability on risk
management, and reviews the corporate risk management and internal controls at least twice a year. The Risk
Management Committee reviewed the progress of risk control and management system for the year of 2017 and
the first half of 2018, the 2018 risk management work plan and major risk management in 2017 as well as the
annual risk assessment results of 2018. The Risk Management Department of the Group is responsible for the
implementation of the risk management system and evaluation of internal control and evaluates the effectiveness
of the risk management and internal control systems through on-site assessment and risk information collection,
etc.

In 2018, the Group released annual risk management instructions in accordance with the Risk Management
Systems and the Risk Management Operation Manual, detailed work flow and specific implementation
requirements of risk management and internal control, enhanced supervision and inspection mechanism of
risk management and internal control. The Company enhanced list of risk factors and evaluation criteria of risk
effect degree, and continuously maintained the risk event database within the year. According to the changes
of external environment and actual operation, the Company used unified evaluation scope, evaluation criteria,
evaluation process and tools, carried out risk evaluation work of the year, determined major risk of the year and
established effective control measures, continuously analysed effectiveness of control methods and followed up
specific control effect. During the year, the Company conducted internal control evaluation from company level,
business level and information system level etc. to improve the effectiveness of internal control. The Company
has continued to carry out special inspection work on risks to improve normalisation of risk management.
The Company paid high attention for risk awareness and improvement of risk management ability, carried out
different forms of risk management trainings, enhanced on site risk inspection and special inspection, improved
standardisation of risk management within the year.

With respect to procedures and internal controls for the handling and dissemination of inside information, the
Group has established a Disclosure Committee and the Board has delegated the day-to-day execution of its
continuous disclosure obligations to the Disclosure Committee. Moreover, the Group has formulated the Inside
Information Reporting Policy to ensure that potential inside information can be promptly identified, assessed and
escalated, if necessary, for the attention of the Disclosure Committee and/or the Board to decide about the need
for disclosure.

AEBEATETHE  #BERE I RESRINZEHEAREERER  BURREBIEEE  BARREREKE - &
SeETRAREEZEEHRAREEIFAR  SFITPXMAHEXEREEMABEZBIRETR - AR ERE
ZEGFERA T tFA T\ FL¥FAREELIEEIFERBR —T— \FRRERBIEAEINR _T—+
FXERAREEBN  UWER-FT-\FARFHER ARKERREEMEEAREERBIZEMAMEREFNGET
1E - BBIRGARAT - RREARESTHR - FHERREEMAILEE RGN A RIE -

ZE)N\F AEERB(AREERF)MCEREEREFMNEXR TR TFERREETFHEEER - AREE
EAMEENHFATHERENARATER  URSARERENNEZEERERS - ARFARFATETARE
ZEEMRRPZEREENGRE  UHEGERREHERE - REIPRREEECMNERELRR - ARBRBLHE—
MFHEEE - FHERE  FERENFEIA  ARFERRFETE BETFEIZRRIHEIERARFIETH
MEVERER  FEIMERBENARENRELBNEZYR - ARARFARARER  XHE@ - FEFER
ERSHRABERNGIE  BRAASEENARYE - ARARFAFERRRRERRETIE  #ITAREET
ENERIL - ARASEERARSINEARERE NIRRT - FARRZEBEANRAREERE - BRARRISZ
EMERBETE - BT EREEMNREELKFE

BRRENEMAREENREFMARER  AEEREREZE S HEFSRERAREREAINEERITT
E o tbsh - REEGIE T CARBERRERR) MEREENARTBELESUE FHERESERRREREZRS
ghk/LAEFG  UNEREEEHEFLRKE -
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CODE OF CONDUCT (#=<r2E81])

The Group places utmost importance on employees’ ethical, personal and professional standards. Every
employee is required to undertake to adhere to the Code of Conduct of the Group, and is expected to achieve
the highest standards set out in the Code of Conduct including avoidance of conflict of interests, discrimination
or harassment and bribery and corruption, etc. Employees are required to report any non-compliance with the
Code of Conduct to the management.

AEEBLSEGRENER  BAAREXRRETER SREEHEARETAREZRTER)  AEEHEMERE
EHEINEETEAMTNESER  BREERNEEHR BRIEE  UNBREESE - EEARETEEBRSE
& R (RT R M IEM -

INTERNAL AND EXTERNAL WHISTLEBLOWING AND INVESTIGATION POLICIES

W8 R SN ERER R K B A

To enhance the transparency, integrity and accountability of the Group and to retain a consistently high
standard of corporate governance, the Company has put in place Internal Whistleblowing and Investigation
Policy and External Whistleblowing and Investigation Policy (the “Policies”). The Policies apply to the employees/
the related persons (including but not limited to investors, lenders, suppliers, customers, services providers
and government, etc.) of the Company and its subsidiaries (excluding China Everbright Water Limited, China
Everbright Greentech Limited and their respective subsidiaries). The Policies are designed to provide the
employees/the related persons with the confidential whistleblowing channels to report the actual or suspected
illegal activities and misconducts in corporate financial reporting, internal control or other areas in which the
Company’s attention should be drawn and investigation should be initiated. The valid whistleblowing method is
posted in the Company’s website.

RESAEEEENERAE  REE BEURBIRF -BESENEEELARE  KARARB(NIMEHRLASH
RN R BB AEIE)([ZFWE]) - RFMWEERRARALREMB AR (TREFEXAKBAERIA -«
BEAAGERRARATDLEENNBERR)WEE MERAL(BEETRNEEE BEXA - #ER P - RH
BRBFE) - ZSIEEEREES MERALTERTBNBERATHARMBER - AR EZEL M E AT aEskE B AN
PEEFTEETREHRBRRE - s|EARFINAL - BRZBHRIDECHIIN AR R -

DIRECTORS’ RESPONSIBILITIES IN RESPECT OF FINANCIAL STATEMENTS
EENTHBRERAAENEE

The Directors confirm that they are responsible for the preparation of the Group’s financial statements.
The Finance Management Department of the Company is taken charge by the Chief Financial Officer. With the
assistance of the Finance Management Department, the Directors ensure that the Group’s financial statements

have been properly prepared in accordance with relevant regulations and applicable accounting principles.

A statement by EY, the external auditor of the Company, about its reporting responsibilities on the financial
statements of the Group is included in the Independent Auditor’s Report on pages 120 to 128.

EEMABARBHEARENBREAEEHEE -

ARRMMBEENRYBREAREE - AV BEETNBE T EFERAKEMBRENRRTBARER R
Mz 't R -

ARBINEZBENZ AR A REI B RRAEZ RRETBPINENF120EEF128 A 2 BIUZBEIRENA o
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SHAREHOLDERS’ RIGHTS A% & &4 T

The Company recognises the importance of good communications with the Shareholders and the investors and
also recognises the value of providing current and relevant information to the Shareholders and the investors.
The Board has established a Shareholders’ communication policy setting out the principles of the Company in
relation to the Shareholders’ communication, with the objective of ensuring the Shareholders and investors are
provided with ready, equal and timely access to current and relevant information about the Group.

The Company maintains on-going dialogue with the Shareholders to communicate with them through AGMs or
other general meetings of the Company and encourages their participation in such meetings.

Notices of Shareholders’ meetings which contain agenda, proposed resolutions and voting form, are sent to the
registered Shareholders by post.

All registered Shareholders are entitled to attend annual and extraordinary general meetings, provided that their
shares have been recorded in the register of members of the Company.

Annual and interim reports offer comprehensive operational and financial performance information to the
Shareholders, and the AGM provides a forum for the Shareholders to exchange views directly with the Board,
which together help enhance and facilitate communication with the Shareholders. The Shareholders who are
unable to attend a general meeting may complete and return to the Company’s Share Registrar the proxy form
enclosed with notice of meeting to give proxy to their representatives, another Shareholder or chairman of the
meeting.

ARAARERRRREERFTRFBBNEEZN  SRBAINABRRREERREMNLABEEANEE EES
ETBRBABE  JHEARRBAKRRBMA IR - §ERRBRRRKRESE - eREEK - R LER O AKE K
¥TAERAE R o

ARAREEBRRAFAGREMARFA ZERAGHERR -~ ERFEBYZBREFLEZFTES -
BRASRE(HEHRE RENABRIERERB)  UBEHAFXTELRR -
EAECHEROBELERRBEFAE MERFIAE @ EREFHNRDVECECRARAZBERAMA -
FERTHRESEREHEL MY BEERANTRESN  EREFASARREHAEZENEERRIBERDN

#e  EARIMEMEEEBFRNBR - REHFERRASHBRRAITEZEMAASBENRRZERBLR LR
REIRMDBPRE  WRERFIAREIS —BRRIAKREER/EFMREK -
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CONVENING OF EXTRAORDINARY GENERAL MEETING ON REQUISITION BY
SHAREHOLDERS ERFEZRkBRKRRFRIKE

Pursuant to section 566 of the Companies Ordinance, the members of the Company representing at least 5% of
the total voting rights of all the members having a right to vote at general meetings may request the Directors to
call a general meeting. The request must state the general nature of business to be dealt with at the meeting and
may include the text of a resolution that may properly be moved and is intended to be moved at the meeting. The
request may consist of several documents in like form and may be sent to the Company in hard copy form or in
electronic form and must be authenticated by the person(s) making it.

If the Directors do not within 21 days from the date of the deposit of the request proceed duly to convene a
general meeting for a day not more than 28 days after the date on which the notice convening a general meeting
is given, the members who requested the meeting or any of them representing more than one-half of the total
voting rights of all of them, may themselves convene a general meeting, provided that the general meeting so
convened shall not be held after the expiration of 3 months from such date.

The general meeting convened by such members shall be convened in the same manner, as nearly as possible,
as that in which general meetings are to be convened by the Directors.

RIBCABED) F5660F  HEBRRAE EREZERNEEBRRARERERIE% I ARARR - JBREZAHK
RRE - FAZREVEIBERNE LRENFEMNARMEE - YA AR S LEEPZABRN G LHHRNRER
NE - BRAEREA RS ZNHRARINXT  YaEEEHATRAREFHARNARRRY - HLALHIEEZ R
MALTHZE -

HWEFEZEREXNAREF -+ —RA > REEARERAGBMNEXL MR T \RALHAR —RBRERK
g AIZEFRAREREBRLA—FULBRRENGRA - ABTERRRAS - B0t AFNBRRAE TN EHE
EEEsk BRI =@ A EmR BT -

HEBRREBANBRRAS  ARAREUEOEEAMRRASHNSTAEHM -

PUTTING FORWARD PROPOSAL AT ANNUAL GENERAL MEETING

RERRBFRE LIREESR

Pursuant to section 615 of the Companies Ordinance, the members of the Company may request the Company
to give, to members of the Company entitled to receive notice of the AGM, notice of a resolution that may
properly be moved and is intended to be moved at that meeting. The request may be sent to the Company
in hard copy form or in electronic form and must identify the resolution of which notice is to be given, be
authenticated by the person or persons making it and be received by the Company not later than 6 weeks before
the AGM to which the requests relates; or if later, the time at which notice is given of that meeting.

The Company will give notice of a resolution if it has received the requests from (a) members representing at
least 2.5% of the total voting rights of all the members of the Company who have a relevant right to vote on
the resolution to which the request relate; or (b) at least 50 members who have a relevant right to vote on the
resolution to which the request relate.

RIBCRBED) £61615 - RRABRRABRARBAAREBRBERBFASBENRRELRZRBS - MARR
FZRFPRBRAFASLEEDZAHNG LBH - FRERENEBEHNATLAREFHARARRARSL - WAEH
A THRBEMIURER - BEXAKHREHNERNALEE  URARRSETERABRRAFKERTRAYR
NEEK (TR FHRRBAFASRENRRAEREBERS -

bl

ARFEREZEETIALRENERER  BHRBRBE  QFERBRAREREZTNAQRZERRERTEN
ED25% 2R ¢ KO ELSORHERABAREARKERNKR -
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PROPOSING A PERSON FOR ELECTION AS A DIRECTOR

REGENATIEREENRERF

As regards the procedures for proposing a person for election as a Director, please refer to the procedures made
available under the Corporate Governance section of the Company’s website at www.ebchinaintl.com.

BRARZENATEEEENEF  F2HE AR T Ewww.ebchinaintl.com A EESAEBDEIIEF ©

2018 ANNUAL GENERAL MEETING —Z— \EREBEFAE

At the 2018 AGM, a separate resolution was proposed by the chairman of the meeting in respect of each
separate issue, including re-election of each retiring Director. All resolutions were duly passed by the
Shareholders by way of poll at the meeting. Certain Directors and members of Board committees attended the
meeting to answer questions of the Shareholders. The Company announced the results of the voting by poll in
the manner prescribed under the Listing Rules. No other general meeting was held during the year of 2018. The
attendance record of the Directors at the 2018 AGM is set out below:

REZF-N\FERFAFAE RIFITRBUNFTRENREBLRZER  HTEREESRIEST - MBERE
REBRRNZEZ LURERATABS HBNEFREFCREGNNELFERAL O ZRERNER - ARFRE
(ETRADBENTARAMBRERRER - R T \FFEALRERTHERERE - EFHE T \FRE
BEERGZLEMT

General meeting attended/held

Directors = HEREGRE, 2ERERE
Executive Directors HITEF
Mr. Cai Yunge BERpEaE 11
Mr. Wang Tianyi FRESSE 1/1
Mr. Wong Kam Chung, Raymond =IRER LA 11
Mr. Hu Yanguo Nete ! HASE B ot A 1/1
Mr. Qian Xiaodong MNote2 PR B ST A2 1/1
Non-executive Director FHNITEE
Mr. Tang Shuangning Note 3 R S s N/A &
Independent Non-executive Directors BB TEE
Mr. Fan Yan Hok, Philip BLBLE 1/1
Mr. Mar Selwyn BIREEE 1/1
Mr. Zhai Haitao BRERE 0N
Mr. Suo Xuquan Nete 4 KA RE ST N/AAT 3 A
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2018 ANNUAL GENERAL MEETING (continued) —Z— \FRrRBAF K (&)

Notes & :
(1) Mr. Hu Yanguo was appointed as the executive Director with effect from 1 January 2018.
HIEREEER - N\F—A—AREZERNTES -

(2) Mr. Qian Xiaodong was appointed as the executive Director with effect from 1 January 2018.
BREREEH T \F-A-HEEZERRITES -

(3) Mr. Tang Shuangning resigned as the non-executive Director with effect from 16 March 2018.
BEELEER-T-N\F=A+ BREEIENTES -

(4) Mr. Suo Xugquan was appointed as the INED with effect from 14 August 2018.
REREEH_ZE-\FNATHEREZERABIIRNITES -

INVESTOR RELATIONS AND COMMUNICATIONS fH# & EM @R N BB

The Company recognises the importance of efficient and effective communications with the investor community.
Briefings and meetings with institutional investors and analysts are conducted regularly to provide them with up-
to-date and comprehensive information about the Group’s development. Besides, the Company facilitates the
initiation and coverage of the Company published by research analysts of well-received investment banks which
are instrumental in providing investors with independent and professional evaluations of the Company. Moreover,
the Group participates in different international forums and overseas non-deal roadshows to elaborate on the
Group’s business development plans to global investors. Furthermore, the Company arranges site visits for
investors and media to our key projects in the PRC. Last but not least, the Company has established a function
dedicated to investor relations and engaged an external public relations company to take care of investor
relations matters. The Company also maintains a website (www.ebchinaintl.com) which renders Shareholders,
investors and the general public direct access to the information of the Group on a timely basis.

In order to enable the Shareholders to exercise their rights in an informed manner, and to allow them to engage
actively with the Company, a Shareholders Communication Policy of the Company has been established.
Shareholders may at any time send their enquiries and concerns to the Company via the Company’s website
at www.ebchinaintl.com. Shareholders may also make enquiries with the Board at the general meetings of the
Company.

RAREFEREREENSULERNER - RARETHEKEREERSMEERTHREREE  ARSREM
BRAAEBEROSEHNE2EE - N ARABHANBRERITORARITAMALRR BB MRS - HWBEBHFR
REREEBEARARAINBE L RBETGE - I/ AEELFTRNBEERENEIINEZZEE  M2RIEEER
MAEBRNEBERE - B/ BRMEEBEHER  AREENEBCETASBEVAFRENETELREE - AR
RERBEEAEREERARNEE  UBFINF2EAFEBRREEBEERNEER - N QA Z#U(www.ebchinaintl.com)
BRE - BEERARAMTESRBEEAQRRE -

BTERREANBOBRTTEEBROEN  YREOMBEE2ERNRBER - ARAE LT BREEABEK - BERA
FEAE R 3R B AR 2 R A s www . ebchinaintl.com[R R 22 B 85X 4 (P & F A H RSO BV FE R o BRER IR AT A R Rl AR
RAELMESSRLER -
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Directors and Senior Management EERSREEAE

CAl YUNGE - EXECUTIVE DIRECTOR AND CHAIRMAN OF THE BOARD

aged 47, is the Executive Director and the Chairman of the Board of the Company. He is also the Chairman of
the Nomination Committee and the Member of the Remuneration Committee of the Board. Mr. Cai is the Deputy
General Manager of China Everbright Group Ltd., the Vice-chairman and General Manager of China Everbright
Holdings Company Limited, and executive director and chairman of the board of directors of China Everbright
Limited (the shares of which are listed on The Stock Exchange of Hong Kong Limited (the “Stock Exchange”)),
and a non-executive director of China Everbright Bank Company Limited (“Everbright Bank”) (the shares of which
are listed on the Stock Exchange and Shanghai Stock Exchange). Currently he is the vice chairman of The Hong
Kong Chinese Enterprises Association. He holds a master degree in Business Administration from The University
of Warwick, UK and a doctoral degree in Economics from the Financial Research Institute of the People’s Bank
of China. He holds the title of Senior Economist. Before joining the Company, Mr. Cai has served as the secretary
to the board and general manager of executive office of Everbright Bank, deputy chief of the Development
and Reform Commission of Guangdong Province, and division chief of the General Office and deputy division
chief of Banking Supervisory Department Il of the China Banking Regulatory Commission. He joined the Board
in November 2016, and was re-designated as the Executive Director and the Chairman of the Board of the
Company in December 2016.

ERB(HTEEFREFSTE)

BEATHR  ARAATEEREFSLIR BRI RESEETREZEGIFELRFTMEZEENE - BEER/TENLK
SEEMDARBERKLE  PEAXEEERAFAESRR  AKE  PEAAERERAFR(ERNINESHARZH
BERAR(IBMRMDEMRTEERESTS IR - UWRFBDERBRITROAR QB ([VEREIRIT]) (RN B &
LBRBHERSMETMIERTES  REABETELEHGRER - BAEREEEAER (ZFR)ABTHERELT
BURFTFEARRITERARAELARLSM - WEAESASBENRE - EWAKRRFR - FEEBEHRRRITE
EEWE PLELKE BEREAERNNEZEQRATEURPERTEXEEEEZESHLABER  RITEEZ
MEARRFRE - BEER T ARFT-ANAZEEE IR - ZE-ARFT_ARBERAARFAATEETRESFS:
o
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Directors and Senior Management EER SR EEAE

WANG TIANYI — EXECUTIVE DIRECTOR AND CHIEF EXECUTIVE OFFICER

aged 56, is the Executive Director and the Chief Executive Officer of the Company. He is also the Chairman of
the Disclosure Committee and the Member of the Nomination Committee of the Board, and a director of several
subsidiaries of the Group. He is the non-executive director and the chairman of China Everbright Water Limited
(the Company’s subsidiary and the shares of which are listed on the Singapore Exchange Securities Trading
Limited). He is also the non-executive director and the chairman of the board of directors of China Everbright
Greentech Limited (the Company’s subsidiary and the shares of which are listed on The Stock Exchange of
Hong Kong Limited). Prior to joining the Group, he was the Dean of Shandong Academy of Sciences. He was
formerly the Deputy Mayor of Jinan City of Shandong Province. He had been the Vice President, and the Dean
and Professor of the School of Economics and Management of Yantai University of Shandong Province. He
is currently a part-time professor of Tsinghua University and a Co-Director of the Center for PPP of Tsinghua
University. He is also a member of the UNECE PPP Business Advisory Board, a member of the China Council
for International Cooperation on Environment and Development, a vice chairman of Industrial and Academic
Union of Ecological Environment of the China Association for Science and Technology and a member of China
Business Research Centre Advisory Council of the National University of Singapore. He holds a doctorate
degree in economics, a master’s degree in management and a bachelor’s degree in electronics from Tsinghua
University. He had pursued advanced studies at Harvard University and University of California in the United
States. Mr. Wang joined the Board in February 2010, and was re-designated as the Executive Director and the
Chief Executive Officer of the Company in January 2018.

FXFE(MITEFERTRAEE)

REL6m  ARAMITEERITRAR - WA AEFER THERESIRLRERZEENE  URAKESE THWE
RAMESE - RAPENAKBERABDN(ARBZMBLAR - ERORIMKESRZABR AR LT NIERTE
EREER - BAATEARGERARBERAB(ARAZMBLRR  ERMNEBEBERXZMARQRE L™H)HIIEHR
TEEREFLIF - EMALEER  BRUREMEERE -RIAEFTUREEEMEATE  YEELUREES
RBERE  REBRGERIEE - RECEERERBHEENBFEAZPPPH R LOHHF L - B A BEBNEH
RZEEPPPEXRZECRE TERREXRBARAGHFRESZE TENBERRRESH AR TR - AR
BRETASHEABHETOEALZEGERE - HABEARLESE L ERBRLIRETEE L4 - WIAEHE
EERBREBNMMNAZEZRE - TRAR _T—TF_ANMAEZE IR T N\F-ARAEREAQFNTE
ERITHAER -

—

WONG KAM CHUNG, RAYMOND - EXECUTIVE DIRECTOR AND CHIEF FINANCIAL OFFICER

aged 55, is the Executive Director and the Chief Financial Officer of the Company. He is also the Member of
each of the Risk Management Committee and the Disclosure Committee of the Board, and a director of several
subsidiaries of the Group. Mr. Wong holds a Master of Business Administration Degree, a Master of Management
Degree in Information Technology Management from Macquarie University, Australia, and a Bachelor of Arts
with Honours Degree in Accountancy from the City University of Hong Kong. He is a member of the Hong Kong
Institute of Certified Public Accountants, a member of the Institute of Chartered Accountants of England and
Wales, a fellow member of the Association of Chartered Certified Accountants of United Kingdom and a member
of the Chartered Professional Accountants of Canada. He has extensive experience in accounting, finance and
auditing areas. Mr. Wong joined the Board in December 2002.

BB (PITEFRIBHE)

RELSE  ARBMITESTRYBAE - WAREFEE TEAREEZBEEANEZESEZRANE - URAKES
THEBARMNES -EAEFARMNERBASIHERELTE ERERETA(TEEARKER)  UREBRT
RESHBEREXELH  YABRAEGHMAEEER  RRBLABHSEFMAEEE  REKFAREA
GERGBMMEARHEXSMHEEE - REAFLEZE:  MBELZELR EXERN T _F+ AN
ANEEEg -
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HU YANGUO - EXECUTIVE DIRECTOR AND DERPUTY GENERAL MANAGER

aged 52, is the Executive Director and the Deputy General Manager of the Company, and the general manager
of Everbright Environmental Protection (China) Company Limited (a wholly-owned subsidiary of the Company).
He is also the Member of each of the Risk Management Committee and the Disclosure Committee of the
Board, and a director of several subsidiaries of the Group. Mr. Hu was formerly the non-executive director of
China Everbright Greentech Limited (the Company’s subsidiary and the shares of which are listed on The Stock
Exchange of Hong Kong Limited (the “Stock Exchange”)). Prior to joining the Group, Mr. Hu was the person-in-
charge of the accounting department of the Guangzhou branch of China Everbright Bank Company Limited (the
shares of which are listed on Shanghai Stock Exchange and the Stock Exchange). Mr. Hu obtained a bachelor’s
degree in mathematics and a master’s degree in forestry economy and management from Northeast Forestry
University in the People’s Republic of China (the “PRC”). He is a certified public accountant in the PRC. Mr. Hu
joined the Board in January 2018.

AHAL Y ()77 B BIABAETE)

WEL2E  ARAVITESHRIABEERAARBRR(FE)ERAGB(ARRZEZENBAR)NBLE - FINAES
CETEREEZEEAFEEZEGZEEANE  URAKEETHBARNES - LAY TFREXALZBIRIRE
RAR(ARARZWEBAR  EROREBHAERIMERAG([BR]) EMMERITES - HEEENALEE
A BEBABEXARRITROEBRAB(ERMN EEEHFRIBHMEBRM EM)BMNSITEHHEEA - ALERE
PEARRMB((PE D RIEMERBHBE B0 RMRELBEERBET S0 - HRAPEZAMEEE - HEER=T
—NF—ANAEEE -

QIAN XIAODONG — EXECUTIVE DIRECTOR AND DEPUTY GENERAL MANAGER

aged 46, is the Executive Director and the Deputy General Manager of the Company. He is also the Member of
the Disclosure Committee of the Board and a director of several subsidiaries of the Group. Moreover, Mr. Qian
is an executive director and the chief executive officer of China Everbright Greentech Limited (the Company’s
subsidiary and the shares of which are listed on The Stock Exchange of Hong Kong Limited). Mr. Qian had been
the General Manager of the investment development department of the Company and the General Manager of
Everbright Environmental Protection Venture Capital (Shenzhen) Ltd, a wholly-owned subsidiary of the Company.
He obtained a bachelor’s degree in thermal engineering from Dalian University of Technology in the People’s
Republic of China (the “PRC”) and a master’s degree in environment engineering from the Southeast University
in the PRC. Mr. Qian joined the Board in January 2018.
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FAN YAN HOK, PHILIP — INDEPENDENT NON-EXECUTIVE DIRECTOR

aged 69, is the Independent Non-executive Director of the Company, the Chairman of the Risk Management
Committee, and the Member of each of the Audit Committee, the Remuneration Committee and the Nomination
Committee of the Board. Mr. Fan is an independent non-executive director of the following Hong Kong listed
public companies, namely Hysan Development Company Limited, First Pacific Company Limited, China Aircraft
Leasing Group Holdings Limited and PFC Device Inc. He was formerly an independent non-executive director
of Guolian Securities Co., Ltd, a Hong Kong listed Company, until July 2016. Mr. Fan was also formerly an
independent director of Goodman Group, an Australian listed company and a member of the Asian Advisory
Committee of AustralianSuper, a pension fund established in Australia, until November 2017 and February 2017
respectively. Mr. Fan holds a Bachelor’s Degree in Industrial Engineering, a Master’s Degree in Operations
Research from Stanford University and a Master’s Degree in Management Science from Massachusetts Institute
of Technology. Before joining the Company in 1997, he was an executive director of CITIC Pacific Limited in
charge of industrial projects in China. He joined the Board in November 1997 and was re-designated as a Non-
executive Director and an Independent Non-executive Director of the Company in January 2010 and December
2012 respectively.

BB LIEHNTESE)
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MAR SELWYN — INDEPENDENT NON-EXECUTIVE DIRECTOR

aged 83, is the Independent Non-executive Director of the Company, the Chairman of the Audit Committee,
and the Member of each of the Remuneration Committee, the Nomination Committee, the Risk Management
Committee of the Board. Mr. Mar graduated from the London School of Economics, University of London. He
is a fellow member of the Institute of Chartered Accountants of United Kingdom and the Hong Kong Institute of
Certified Public Accountants. He is a director of Nexia Charles Mar Fan Limited. He is also an independent non-
executive director and chairman of the audit committee of Minmetals Land Limited and Man Yue Technology
Holdings Limited, as well as an independent non-executive director of PanAsialum Holdings Company Limited.
He was formerly an independent non-executive director of China Kingstone Mining Holdings Limited until
December 2015. He was the President of Hong Kong Society of Accountants (now known as Hong Kong
Institute of Certified Public Accountants) in 1991. Mr. Mar is an Honorary Fellow of the Lingnan University. He
joined the Board in September 2004.
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ZHAI HAITAO — INDEPENDENT NON-EXECUTIVE DIRECTOR

aged 50, is the Independent Non-executive Director of the Company, the Chairman of the Remuneration
Committee, and the Member of each of the Audit Committee and the Nomination Committee of the Board.
Mr. Zhai is the President and Partner of Primavera Capital Group. He is also an independent director of China
Everbright Water Limited (the Company’s subsidiary and the shares of which are listed on the Singapore
Exchange Securities Trading Limited). He was formerly Managing Director of Goldman Sachs (Asia) LLC and
Chief Representative of Goldman Sachs Beijing Office. Prior to joining Goldman Sachs, Mr. Zhai worked at
the International Department of the People’s Bank of China in Beijing, and was Deputy Representative of the
People’s Bank of China Representative Office for the Americas based in New York. He holds a Master’s Degree
in International Relations from Columbia University, a Master of Business Administration Degree from New York
University and a Bachelor of Arts Degree in Economics from Peking University. He has extensive experience and
knowledge in banking, capital market and management. Mr. Zhai joined the Board in January 2011.
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SUO XUQUAN - INDEPENDENT NON-EXECUTIVE DIRECTOR

aged 61, is the Independent Non-executive Director of the Company, and the Member of each of the
Remuneration Committee, the Nomination Committee and the Risk Management Committee of the Board. He
is also an independent director of China Satellite Communications Co., Ltd.* (FE&rREERH AR A7) and
CITIC Bank International (China) Limited. Mr. Suo is a part-time professor of Business School of China University
of Political Science and Law. Mr. Suo was the general manager of Credit Extension Approval Department of
Head Office of Industrial and Commercial Bank of China Limited (“ICBC”, the shares of which are listed on The
Stock Exchange of Hong Kong Limited and Shanghai Stock Exchange) prior to his retirement from the ICBC
group after 33 years of services. He also worked in the Shaanxi Branch of the People’s Bank of China before
joining the ICBC Group. Mr. Suo graduated from on-job postgraduate class of Economics and Management
in the Correspondence College of Central Party School of the Communist Party of China, and he is a senior
economist and expert entitled to special allowance of the State Council. Mr. Suo has over 37 years of relevant
banking experience and has extensive experience in bank credit management and bank credit risk management.
He has expertise in business operation and financial analysis. Mr. Suo joined the Board in August 2018.

*

For identification purpose only
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AN XUESONG - DEPUTY GENERAL MANAGER

aged 48, is the Deputy General Manager of the Company. Mr. An is also the executive director and chief
executive officer of China Everbright Water Limited (the Company’s subsidiary and the shares of which are
listed on the Singapore Exchange Securities Trading Limited). He holds a Master of Business Administration
Degree from Jinan University. Mr. An holds the title of Certified Public Accountant in the People’s Republic of
China and International Internal Auditor. He has comprehensive experience in investment management, financial
management and risk management. Mr. An joined the Group in May 2002.

2 ZH (BIAEAEIE)
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LI CHUNJU — DEPUTY GENERAL MANAGER

aged 52, is the Deputy General Manager of the Company. She is also the general manager of the Group’s
Shenzhen Managerial Centre. Prior to her positions with the Group, Ms. Li was the general manager of several
departments, including the human resources, legal and compliance, retail business and electronic banking
departments, in the Shenzhen Branch of China Everbright Bank Company Limited (the shares of which are listed
on Shanghai Stock Exchange and The Stock Exchange of Hong Kong Limited) as well as the vice president
of Everbright Xinglong Trust Co., Ltd. Ms. Li graduated from Shanxi Educational College. She has extensive
experience in finance. Ms. Li joined the Group in November 2018.
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YANG SHIQIAO — DERPUTY GENERAL MANAGER

aged 50, is the Deputy General Manager of the Company. Mr. Yang is also the chief executive officer of
Everbright Envirotech (China) Limited and Everbright Environmental Technical Equipment (Changzhou) Limited
(both wholly-owned subsidiaries of the Company), as well as a director of certain subsidiaries of the Group.
Previously, Mr. Yang was appointed as the deputy general manager of Everbright Environmental Protection
(China) Company Limited (“Everbright Environmental Protection”), the Special Assistant to Chief Executive
Officer of the Company, and the general manager of the Department of Project Management and Environment
Management under Everbright Environmental Protection. Mr. Yang holds a Master’s degree in Environmental
Science and Engineering from Tsinghua University. He is a Senior Engineer with extensive experience in
operational management, project management and corporate management. Mr. Yang joined the Group in
October 2004.
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POON YUEN LING — COMPANY SECRETARY

aged 51, is the Company Secretary of the Company. She is a fellow member of The Hong Kong Institute of
Chartered Secretaries and The Institute of Chartered Secretaries and Administrators (now known as ICSA:
The Governance Institute). She joined the Group in April 1994, with over 25 years of experience in company
secretarial affairs.

B (R RIRE)
BESIR  ARRZRARAWE - BRREBFAUNELAGRREFFMERTRAEBLRG(RELRICSA: BAREG)Z
BREE - FR—NNAEFOAMAXER - BB+ AFRARAWEFHER -

Annual Report 2018 | —Z — \ 444§



100

REPORT OF THE DIRECTORS

The directors (the “Director(s)”) of China Everbright
International Limited (the “Company”) are pleased to present
this Annual Report together with the audited financial
statements for the year ended 31 December 2018.

PRINCIPAL PLACE OF BUSINESS

The Company is a company incorporated and domiciled in
Hong Kong and has its registered office and principal place of
business at Room 2703, 27th Floor, Far East Finance Centre,
16 Harcourt Road, Hong Kong.

PRINCIPAL ACTIVITIES

The principal activity of the Company is investment holding.
The principal activities and other particulars of the principal
subsidiaries are set out in note 49 to the financial statements.

The analysis of the principal activities and geographical
locations of the operations of the Company and its subsidiaries
(the “Group”) during the financial year are set out in note 4 to
the financial statements.

BUSINESS REVIEW

A fair review of the business of the Group during the year and
a discussion on the Group’s future business development are
provided in the Chairman’s Statement and Chief Executive
Officer’s Report on pages 10 to 51 of this Annual Report.
In particular, description of principal risks and uncertainties
faced by the Group can be found in the section headed
“Principal Risks and Uncertainties” in the Chief Executive
Officer’s Report on pages 44 to 48. An analysis of the Group’s
performance during the year using key performance indicators
by each business sector can be found on pages 18 to 36 of
the Chief Executive Officer’s Report. In addition, discussions
on the Group’s environmental policies, relationships with
its key stakeholders and compliance with relevant laws and
regulations which have a significant impact on the Group are
provided in the section headed “Environmental and Social
Management” in the Chief Executive Officer’s Report on
page 49.
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MAJOR CUSTOMERS AND SUPPLIERS

The information in respect of the major customers and
suppliers of the Group respectively during the financial year is
as follows:

FEEPRHER
AEERATRFEFEZTEREP REEHER A
T

Percentage of
the Group’s total
EAREE T EE AL

Revenue Purchases
Wz HIBRE
The largest customer RARF 6%
Five largest customers in aggregate AREFEE 25%
The largest supplier BAEER 6%
Five largest suppliers in aggregate hARHEEREE ST 18%

None of the Directors or any of their associates or any
shareholders of the Company (the “Shareholders”) (which, to
the best knowledge of the Directors, own more than 5% of
the Company’s share capital) had any beneficial interest in the
Group’s five largest customers and suppliers.

MATERIAL RELATED PARTY TRANSACTIONS
Material related party transactions entered into by the
Group during the year are set out in note 42 to the financial
statements. In relation to those related party transactions
that also constituted connected transactions or continuing
connected transactions of the Group as defined in the Rules
Governing the Listing of Securities (the “Listing Rules”) on The
Stock Exchange of Hong Kong Limited (the “Stock Exchange”),
the Company has complied with the relevant disclosure
requirements in accordance with Chapter 14A of the Listing
Rules during the year.

CONNECTED TRANSACTIONS

During the year, the Company and the Group had the
following connected transactions and continuing connected
transactions, details of which are disclosed in compliance with
the requirements of Chapter 14A of the Listing Rules.
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CONNECTED TRANSACTIONS (continued)
Connected transactions

Underwriting service fees

On 21 July 2017, China Everbright Water Limited, a subsidiary
of the Company, and Everbright Securities Company
Limited (“Everbright Securities”), a connected person of the
Company, entered into the underwriting agreement (the “Bond
Underwriting Agreement”) in relation to the proposed issue of
the bonds with an aggregate principal amount of not exceeding
RMB2,500,000,000. Pursuant to the Bond Underwriting
Agreement, underwriting service fees of HK$4,746,000 was
charged by Everbright Securities to the Group during the
year. Further details of the transactions are included in the
Company’s announcement dated 21 July 2017 and notes 31
and 42(f) to the financial statements.

Continuing connected transactions

Deposit and loan services

On 7 December 2016, the Company entered into the Deposit
Services Master Agreement and the Loan Services Master
Agreement with China Everbright Group Ltd. (“China Everbright
Group”). Pursuant to which China Everbright Group will,
through its associate, China Everbright Bank Company Limited
(“CE Bank”), provide deposit, loan and related services to the
Group.

(@) Pursuant to the Deposit Services Master Agreement,
China Everbright Group shall procure CE Bank to provide
to the Group deposit services (including current and fixed
term deposit) in accordance with rules and regulations
prescribed by the People’s Bank of China (the “PBOC”)
and/or other relevant rules and regulations within or
outside the People’s Republic of China (the “PRC”). The
deposit services to be provided by China Everbright
Group shall be on normal commercial terms and no less
favourable than the terms available to the Group from
independent third parties.

During the year ended 31 December 2018, the maximum
daily closing balance of the Group’s deposits (including
interests accrued thereon) placed in CE Bank amounted
to HK$1,323,939,000. This amount was below the annual
cap of HK$2,000,000,000 for the year ended 31 December
2018 which was stated in the announcement of the
Company dated 7 December 2016.
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CONNECTED TRANSACTIONS (continued)

Continuing connected transactions (continued)

Deposit and loan services (continued)

(b) The Loan Services Master Agreement shall be on a non-
exclusive basis and the Company is at liberty to obtain
loan services from other third parties. Pursuant to the Loan
Services Master Agreement, China Everbright Group shall
procure CE Bank to provide to the Group loans (including
revolving credit facility and fixed term loan) in accordance
with rules and regulations prescribed by the PBOC and/
or other relevant rules and regulations within or outside
the PRC. The loans services to be provided by China
Everbright Group shall be on normal commercial terms and
no less favourable than the terms available to the Group
from independent third parties.

During the year ended 31 December 2018, the maximum
daily closing balance of the Group’s loans (excluding loans
which do not require security over the assets of the Group)
provided by CE Bank amounted to HK$781,881,000. This
amount was below the annual cap of HK$2,000,000,000
for the year ended 31 December 2018 which was stated
in the announcement of the Company dated 7 December
2016.

Lease of the premises

On 18 May 2016, China Everbright Environmental Group
Limited, a direct wholly-owned subsidiary of the Company,
entered into an agreement (the “Tenancy Agreement”) with
Lane Bright Limited, an indirect wholly-owned subsidiary
of China Everbright Holdings Company Limited (“CE Hong
Kong”), in relation to the leasing of the whole of 36th Floor,
Far East Finance Centre, 16 Harcourt Road, Hong Kong for a
term of three years commencing from 18 May 2016 to 17 May
2019 (both days inclusive) at a monthly rent of HK$1,026,000
(exclusive of rates, management fee, water, electricity, gas
and other utility charges payable to independent third parties
not connected with the Company in respect of the use of the
premises during the lease term).

During the year ended 31 December 2018, the rent paid or
payable to Lane Bright Limited under the Tenancy Agreement
amounted to HK$11,286,000. The amount did not exceed the
annual cap of HK$11,286,000 for the year ended 31 December
2018 which was stated in the announcement of the Company
dated 18 May 2016.
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CONNECTED TRANSACTIONS (continued)

Save for the information disclosed above, during the year,
the Company did not enter into any other transactions which
constituted connected transactions or continuing connected
transactions that were subject to reporting requirements under
Chapter 14A of the Listing Rules.

The independent non-executive Directors (the “INED(s)”) have
reviewed the above continuing connected transactions and
confirmed that such transactions were:

e entered into in the ordinary and usual course of business of
the Group;

e conducted either on normal commercial terms or, if
there are not sufficient comparable transactions to judge
whether they are on normal commercial terms, on terms no
less favourable to the Group than terms available to or from
independent third parties; and

e in accordance with the relevant agreements governing
them on terms that are fair and reasonable and in the
interests of the Shareholders as a whole.

Ernst & Young, the Company’s auditor, was engaged to
report to the Group’s continuing connected transactions
in accordance with Hong Kong Standard on Assurance
Engagements 3000 (Revised) “Assurance Engagements Other
Than Audits or Reviews of Historical Financial Information”
and with reference to Practice Note 740 "Auditor’s Letter on
Continuing Connected Transactions under the Hong Kong
Listing Rules” issued by the Hong Kong Institute of Certified
Public Accountants. Ernst & Young has issued its unqualified
letter containing the findings and conclusions in respect of
the continuing connected transactions disclosed above by the
Group in accordance with Rule 14A.56 of the Listing Rules. A
copy of the auditor’s letter has been provided by the Company
to the Stock Exchange.

RESULTS

The results of the Group for the year ended 31 December 2018
and the Group’s financial position at that date are set out in the
financial statements on pages 129 to 317.

BRER S (#F)

B EXPTRBEMERIN  RAFER - ARA
Ji&ﬂﬁ@%ﬁ%Lx%%Fﬁ%Lx%ﬁ

MEEFQUWWW%+@AEﬁE$EMX%

BN TEECEN CABENERS - Wk
REPR S5

e RAKEAREE —MREBBEPEIL

o B REEMBUETTHMILE 2 A L 8
EUETABARIREE —REAEGRIE
7 AP BERAEBGETEYLE =738
VHEZNDRETAEE 2GR R

s REEEREMEXZZEMWAEFIL M
RPGRBATFAE  BFARRZERT

Sz
S o
g

ARAZEMZ KGRI EBHAEERERAR
SEZKEREXZEHER  FHRAEHRIR
BREGIMAEEHZ(BERBRIBER)
30005k (RAERT )/ F & 2l &F H8 17 75 E#H X
ShZBEZE ] WRBE(EBHP) F7405%
[BIR L AR R D AL 15 4B B X 55 49 1 LB LR
fFIETT - ZXGFIMEBAERBE(ETRAD
F1AAL6R ZRTE - ARER EXFAINE R
BREXZHRLEREERQNMG  SREIER

B A o AR [REE S AT R (A BEm 1K 1 &
ZXO
ES
AEBRE_ZT-N\F+_A=t—HILFEZ
ES M&$$IK%EZ%%#RﬁK%Q9

BEFTEZHBEHRERNA -

China Everbright International Limited | B X ABIBEAR A 7



FINAL DIVIDEND

An interim dividend of HK12.0 cents per share (2017: HK12.0
cents per share) was paid on 5 October 2018. The Directors
recommend the payment of a final dividend of HK12.0 cents
per share (2017: HK12.0 cents per share) in respect of the year
ended 31 December 2018.

DISTRIBUTABLE RESERVES

At 31 December 2018, the aggregate amount of reserves
available for distribution to equity holders of the Company, as
calculated under the provisions of sections 291, 297 and 299
of the Companies Ordinance (Chapter 622 of the Laws of Hong
Kong), was HK$2,360,580,000 (2017: HK$3,892,494,000).
After the end of the reporting period, the Directors proposed
a final dividend of HK12.0 cents per share (2017: HK12.0
cents per share), amounting to HK$737,157,000 (2017:
HK$537,926,000).

CHARITABLE DONATIONS
Charitable donations made by the Group during the year
amounted to HK$7,558,000 (2017: HK$24,615,000).

SHARE CAPITAL

During the year, a total of 1,660,263,592 shares of the
Company, fully paid, were issued under the rights issue. The
details of use of proceeds from the rights issue are set out in
the section headed “Use of Proceeds from the Company’s
Rights Issue” in this report. Please refer to the Company’s
announcements dated 14 August 2018, 14 September 2018
and 20 September 2018 and the prospectus dated 30 August
2018 (the “Prospectus”) for further details.

Details of movement in the share capital of the Company
during the year are set out in note 33 to the financial
statements.
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DIRECTORS

The Directors during the financial year and up to the date of
this Annual Report were:

Executive Directors
Cai Yunge (Chairman)
Wang Tianyi (Chief Executive Officer)

(re-designated as Chief Executive Officer on 1 January 2018)
Wong Kam Chung, Raymond (Chief Financial Officer)
Hu Yanguo (Deputy General Manager)

(appointed on 1 January 2018)

Qian Xiaodong (Deputy General Manager)

(appointed on 1 January 2018)

Chen Xiaoping (resigned on 1 January 2018)
Cai Shuguang (resigned on 1 January 2018)

Non-executive Director
Tang Shuangning (resigned on 16 March 2018)

Independent Non-executive Directors
Fan Yan Hok, Philip

Mar Selwyn

Zhai Haitao

Suo Xuquan (appointed on 14 August 2018)

In accordance with article 73 of the Company’s articles of
association (the “Articles of Association”), Mr. Suo Xuguan
shall hold office only until the forthcoming annual general
meeting of the Company (the “AGM”) and shall be eligible and
offer himself for re-election.

In accordance with articles 77, 78 and 79 of the Articles of
Association, Mr. Cai Yunge, Mr. Wang Tianyi and Mr. Zhai
Haitao will retire from the board of Directors (the “Board”)
by rotation at the forthcoming AGM and, being eligible, offer
themselves for re-election.

The INEDs are appointed for a specific term, subject to
re-election. The current 4 INEDs hold office for a term until 31
December 2019. They are all subject to retirement by rotation
in accordance with the Articles of Association as indicated
above.
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DIRECTORS OF SUBSIDIARIES

To the best knowledge of the Board and based on the
information available, other than certain Directors and senior
management named in the section headed “Directors and
Senior Management” as set out on pages 93 to 99 of this
Annual Report, the persons who have served on the boards
of the subsidiaries of the Company either during the year
ended 31 December 2018 or up to the date of this Annual
Report included Mr. An Pinglin, Mr. Bartosz Maciej Szatek,
Mr. Bi Xuejun, Mr. Cai Shuguang, Mr. Chee Ying Keung, Mr.
Chen Hengbao, Mr. Chen Qianchang, Mr. Chen Wei, Mr. Chen
Zhong, Ms. Cheng Fong Yee, Mr. Chow Siu Lui, Mr. Ding
Zhenzhong, Mr. Fan Ruolian, Mr. Fan Yongping, Mr. Feng
Yanming, Mr. Gao Jining, Mr. Gao Li, Mr. Gu Yan, Mr. Guan
Chenggang, Ms. Guo Ying, Ms. Halina Zimon-Porozyriska, Ms.
Hao Gang, Mr. He Jingwen, Mr. He Weiguang, Mr. Hu Dengke,
Mr. Hua Bo, Mr. Hua Feng, Mr. Huang Kenneth Gang, Mr.
Huang Mingsheng, Ms. Huang Yiyi, Mr. Jacek Fertikowski, Ms.
Jadwiga Skoércz, Mr. Janusz Krzeszewski, Mr. Janusz Marek
Arent, Mr. Jiang Jianging, Mr. Jiang Xinran, Mr. Jiao Hai, Mr.
Jin Renjie, Mr. Jing Yongde, Mr. Lee Wei Hsiung, Ms. Li Yingzi,
Mr. Liang Haidong, Mr. Liao Guoyong, Mr. Lim Yu Neng, Paul,
Mr. Lin An Tai, Mr. Liu Chao, Mr. Liu Junlian, Mr. Liu Pinhua,
Mr. Liu Qiang, Mr. Liu Xiaoming, Mr. Liu Yingren, Mr. Lo Kam
Fan, Ms. Lo Kong, Grace, Ms. Lou Jie, Mr. Lu Kee Hong, Mr.
Lu Wei, Mr. Luo Junling, Mr. Luo Yanggang, Mr. Mao Li Ching,
Mr. Michat Karol Dabrowski, Ms. Monika Krzeszewska, Ms.
Monika Saracyn, Ms. Nie Lu, Mr. Niu Kesheng, Mr. Nong Jiwei,
Mr. Philip Tsao, Mr. Qi Tian, Ms. Qian Ying, Mr. Qin Jun, Mr.
Qiu Bo, Mr. Qu Lei, Mr. Reinhold Brenner, Mr. Shao Qichao,
Mr. Shao Shilei, Mr. Shen Yong, Mr. Shen Yuxin, Mr. Sheng
He, Mr. Shi Wei, Mr. Su Yong, Mr. Sun Linbo, Mr. Sun Xianlian,
Ms. Tan Ning, Mr. Tan Qiang, Mr. Tang Xia, Mr. Tang Xianqging,
Mr. Tao Junjie, Mr. Tao Mingiang, Mr. Tso Yan Wing, Alan,
Mr. Wang Anyue, Mr. Wang Dianer, Mr. Wang Guanping, Mr.
Wang Haiyun, Mr. Wang Qiang, Mr. Wang Senlin, Mr. Wang
Weidong, Mr. Wang Weir, Mr. Wang Xiuwei, Mr. Wang Yong,
Mr. Wang Yuexing, Mr. Wang Yungang, Mr. Wang Zhen, Mr.
Woijciech Piesik, Mr. Wu Deshui, Mr. Wu Kai, Mr. Wu Yongxin,
Mr. Wu Zhiguo, Mr. Xiong Jianping, Mr. Xiu Zhiguang, Ms.
Xu Hongna, Mr. Xu Liqun, Ms. Xu Nailing, Mr. Xu Peng, Mr
Xu Zhenghong, Prof. Yan Houmin, Mr. Yang Aijun, Ms. Yang
Rufen, Mr. Yang Zhigiang, Mr. Yao Fenggen, Mr. Yick Ping
Wong, Mr. Yin Yong, Mr. Yu Yiping, Mr. Zang Hailong, Mr.
Zbigniew Pawel Patka, Mr. Zhang Chun, Mr. Zhang Guofeng,
Mr. Zhang Hanwei, Mr. Zhang Hongbo, Mr. Zhang Hua, Mr
Zhang Jianping, Mr. Zhang Jun, Ms. Zhang Yan, Mr. Zhang
Yunyue, Mr. Zhang Zhangjian, Mr. Zhang Zhengxiang, Ms.
Zhao Hongli, Mr. Zhong Kechen, Mr. Zhong Lap Bun, Mr. Zhou
Bo, Mr. Zhou Jun, Mr. Zhou Xiang and Mr. Zhu Fugang.

MEBRARICES
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CHANGE IN INFORMATION OF DIRECTORS
Pursuant to Rule 13.51B(1) of the Listing Rules, the change
in information of a Director since the date of the 2018 interim
report is as follows:

Mr. Suo Xuquan was appointed as an independent director
of CITIC Bank International (China) Limited with effect from
17 December 2018.

DIRECTORS’ SERVICE CONTRACTS

No Director proposed for re-election at the forthcoming AGM
has an unexpired service contract which is not determinable
by the Company or any of its subsidiaries within one year
without payment of compensation, other than normal statutory
obligations.

MANAGEMENT CONTRACTS

No contracts concerning the management and administration
of the whole or any substantial part of the business of the
Company were entered into or existed during the year.

DIRECTORS’ AND CHIEF EXECUTIVES’
INTERESTS AND SHORT POSITIONS IN
SHARES, UNDERLYING SHARES AND
DEBENTURES

As at 31 December 2018, the interests and short positions
of the Directors and the Company’s chief executives and
their respective associates in shares, underlying shares and
debentures of the Company and/or any of its associated
corporations (within the meaning of Part XV of the Securities
and Futures Ordinance (the “SFQO”)) as recorded in the register
required to be kept by the Company pursuant to section 352
of the SFO, or as otherwise notified to the Company and the
Stock Exchange pursuant to the Model Code for Securities
Transactions by Directors of the Listed Issuers set out in
Appendix 10 to the Listing Rules (the “Model Code”) were as
follows:
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DIRECTORS’ AND CHIEF EXECUTIVES’ EEREETRABERS - HERS
INTERESTS AND SHORT POSITIONS IN REHREB 2B AR (E)
SHARES, UNDERLYING SHARES AND

DEBENTURES (continued)

Long position in shares of the Company REQXTRDZHFR

Approximate
Number of  percentage of

shares total issued

Nature of (ordinary shares) shares

Name of Director Capacity interest BRHEE HEEETERD

e F1 G el (Eiphk) #EFEHLHD

Wong Kam Chung, Raymond Beneficial Owner Personal 2,740,740 0.04%
=Hink EnfEAA A

Fan Yan Hok, Philip Beneficial Owner Personal 11,154,810 0.18%
BB EnfEAA A

Note: Based on 6,142,975,292 shares of the Company in issue as at  Mfizx: BRER T /\F+ZA=+—AHAQABHE
31 December 2018. 1708196,142,975,292% 51 & -

Long position in shares of China Everbright Greentech RZAXARZ LHHEBARFBEXRZECRRE
Limited (“Everbright Greentech”), a listed subsidiary RATRI(RAABERER]BROZHFRE
of the Company

Approximate

Number of ~ percentage of

shares total issued

Nature of (ordinary shares) shares (ot

Name of Director Capacity interest BB HIEEBTRN

BENA E=4v BatE (Eimik) #EEH LD

Wong Kam Chung, Raymond Beneficial Owner Personal 67,549 Below 0.01%

EiR5 ERBEAA A 1£70.01%

Hu Yanguo Beneficial Owner Personal 287,000 0.01%
AR X ExlEAA A

Qian Xiaodong Beneﬂcial Owner Personal 182,000 Below 0.01%

g Eala A A {£520.01%

Fan Yan Hok, Philip Beneficial Owner Personal 100,494 Below 0.01%

BB EnERA A £70.01%

Note: Based on 2,066,078,000 shares of Everbright Greentech in issue  Mizf: BRERZZT—/\F+ZA=+—ANXREER
as at 31 December 2018. RE BT 2,066,078,0000% 5 & -
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DIRECTORS’ AND CHIEF EXECUTIVES’
INTERESTS AND SHORT POSITIONS IN
SHARES, UNDERLYING SHARES AND
DEBENTURES (continued)

Save as disclosed above, as at 31 December 2018, none
of the Directors and chief executives of the Company and
their respective associates had interests or short positions
in shares, underlying shares or debentures of the Company,
or any of its associated corporations (within the meaning of
Part XV of the SFO), as recorded in the register required to
be kept by the Company under section 352 of the SFO, or
as otherwise required to be notified to the Company and the
Stock Exchange pursuant to the Model Code.

DIRECTOR’S RIGHTS TO ACQUIRE SHARES OR
DEBENTURES

At no time during the year was the Company or any of its
subsidiaries, holding companies or fellow subsidiaries, a party
to any arrangements (other than a share option scheme of a
listed subsidiary of the Company referred to below) to enable
the Directors to acquire benefits by means of the acquisition
of shares in, or debentures of, the Company or any other body
corporate.

SUBSTANTIAL SHAREHOLDERS’ AND OTHER
PERSONS’ INTERESTS AND SHORT POSITIONS
IN SHARES AND UNDERLYING SHARES

So far as is known to the Directors, as at 31 December
2018, the following persons (other than any Directors or chief
executives of the Company) were substantial Shareholders
(as defined in the Listing Rules) and had interests or short
positions in shares or underlying shares of the Company as
recorded in the register required to be kept by the Company
under section 336 of the SFO, or as otherwise notified to the
Company and the Stock Exchange:
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SUBSTANTIAL SHAREHOLDERS’ AND OTHER

IN SHARES AND UNDERLYING SHARES
(continued)

T ERE RHAM A TRIRG RAEERG
PERSONS’ INTERESTS AND SHORT POSITIONS iz KX (&)

Number of shares/ Approximate
underlying shares percentage of
(ordinary shares) total issued
&t/ shares (e
Name of company Capacity Nature of interest HEROEE NEBETRD
NGER 1 ERMtE (FEfk) @A =)
Central Huijin Investment Ltd. (“Huijin”) (rotes 2and3) Interest of controlled  Corporate interest 2,576,710,137(L) 41.95%
PAESRAGREMLNA([Eg )R ~_corporation NGl 3o
SEH D ARER
China Everbright Group © Interest of controlled  Corporate interest 2,576,710,137(L) 41.95%
R K ) _ corporation NAlER
REHI AR ER
Citigroup Inc. Interest of controlled  Corporate interest 435,608,944(L) 7.09%
) g e 4
aggm ’ 22,036,653(S) 0.35%
SSRGS/ (note ff3E5)
RERHREA 410,857,997(P) 6.68%
GIC Private Limited Investment manager ~ Corporate interest 308,395,324(L) 5.02%
(L) = Long Position (REi=k =)
(S) = Short Position (S)ExRE

(P) = Lending Pool

Notes:

M

@)

Based on 6,142,975,292 shares of the Company in issue as at
31 December 2018.

Huijin is indirectly wholly owned by the State Council of the PRC and
holds 55.67% equity interests of China Everbright Group.

China Everbright Group holds 100% of the issued shares of CE Hong
Kong. CE Hong Kong holds (i) 100% of the issued shares of Datten
Investments Limited (“Datten”) which in turn holds 55% of the issued
shares of Guildford Limited (“Guildford”); (ii) 100% of the issued
shares of Everbright Investment & Management Limited (“EIM”); and
(iii) 45% of the issued shares of Guildford, respectively. Out of the
2,576,710,137 ordinary shares, 2,430,442,287 ordinary shares are
held by Guildford. The remaining 146,267,850 ordinary shares are
held by EIM. Accordingly, China Everbright Group and Huijin are
deemed to be interested in 2,430,442,287 ordinary shares held by
Guildford and 146,267,850 ordinary shares held by EIM.
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SUBSTANTIAL SHAREHOLDERS’ AND OTHER
PERSONS’ INTERESTS AND SHORT POSITIONS
IN SHARES AND UNDERLYING SHARES
(continued)

Notes: (continued)

(4) The long position of 435,608,944 shares of the Company includes
derivative interests in 10,423,222 underlying shares of the Company
which are derived from unlisted and cash settled derivatives.

(5) The short position of 22,036,653 shares of the Company includes
derivative interests in 96,000 underlying shares of the Company which
are derived from unlisted and cash settled derivatives.

Save as disclosed above, as at 31 December 2018, the
Company had not been notified of any other persons (other
than the Directors or chief executives of the Company or
substantial Shareholders) who had interests or short positions
in shares or underlying shares of the Company as recorded in
the register required to be kept by the Company under section
336 of the SFO.

SHARE OPTIONS ISSUED BY CHINA
EVERBRIGHT WATER LIMITED, A LISTED
SUBSIDIARY OF THE COMPANY

Share options

The Company completed a reverse takeover of HanKore
Environment Tech Group Limited (“HanKore”, now known as
China Everbright Water Limited) on 12 December 2014. On 15
November 2013, HanKore granted 365,086,178 share options
pursuant to its share option scheme (“Share Option Scheme”)
to certain key management personnel and employees. The
exercise period for the share options granted is from 16
November 2014 to 15 November 2023. These share options
have been fully exercised as at 31 December 2014. No share
options were granted during the period from 1 January 2018
and up to 4 December 2018, being the date of termination
of the Share Option Scheme and no share options granted
pursuant to the Share Option Scheme that remain outstanding
and unvested as of the date of termination.

SUFFICIENCY OF PUBLIC FLOAT

Based on the information that is publicly available to the
Company and within the knowledge of the Directors as at the
date of this Annual Report, the Company has maintained the
prescribed public float under the Listing Rules.
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PERMITTED INDEMNITY

The Articles of Association provides that every Director shall
be indemnified out of the funds of the Company against
all liabilities incurred by him in relation to the Company in
defending any proceedings, whether civil or criminal, in which
judgement is given in his favour, or in which he is acquitted.
In addition, liability insurance for the Directors and senior
management of the Company is maintained by the Company
with appropriate coverage for certain legal actions against the
Directors and senior management.

EQUITY-LINKED AGREEMENTS

Save as disclosed in the above paragraphs headed “Share
options issued by China Everbright Water Limited, a listed
subsidiary of the Company”, no equity-linked agreements were
entered into during the year and subsisted at the end of the
year.

DIRECTORS’ INTERESTS IN TRANSACTIONS,
ARRANGEMENTS OR CONTRACTS

No transactions, arrangements or contracts of significance
to which the Company, or its holding company or any of its
subsidiaries was a party, and in which a Director or any entity
connected with a Director had a material interest, subsisted at
the end of the year or at any time during the year.

COMPETING INTERESTS

As at the date of this Annual Report, as far as the Directors are
aware of, none of the Directors or their respective associates
had any interests in a business which competes or may
compete, either directly or indirectly, with the business of the
Group or any other conflicts of interests with the Group.

BANK LOANS AND OTHER BORROWINGS
Particulars of bank loans and other borrowings of the Group
as at 31 December 2018 are set out in note 29 to the financial
statements.

FEFTRVR(E
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ZEREBAEBMEL ZERFRREHESBZR
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e SR 8 1h

@LXTﬁ A LT B AR R B AR ER
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BEENRS  RHFREH 2R
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USE OF PROCEEDS FROM THE COMPANY’S
RIGHTS ISSUE

On 14 August 2018, the Company proposed to raise fund
of approximately HK$9,962 million before expenses, by
way of issuing 1,660,263,592 rights shares to the qualifying
Shareholders on the basis of 10 rights shares for every 27
existing shares of the Company held on the record date (the
“Rights Issue”) at the subscription price of HK$6.00 per rights
share. The Directors consider that it is prudent to finance the
Group’s long-term growth by way of the Rights Issue which not
only enhances the Group’s financial flexibility, but also allows
all the qualifying Shareholders the opportunity to participate in
the growth and grasp the benefit of the future development of
the Group through the Rights Issue.

The Rights Issue was completed in September 2018. The
actual net proceeds of the Rights Issue were approximately
HK$9,924 million. The Group intends to apply the net
proceeds from the Rights Issue to: (1) implement its existing
and future waste-to-energy projects and other environmental
protection projects; (2) pursue other environmental protection
businesses including but not limited to technological research
and development, equipment manufacturing, waste sorting
and management, and atmospheric monitoring and testing
services; and (3) general working capital of the Group and
repayment of bank loans. Please refer to the Company’s
announcements dated 14 August 2018, 14 September 2018
and 20 September 2018 and the Prospectus dated 30 August
2018 for further details.

AN R BLRT 18 AR A AR
i

—ZE-NENA+THAB ARREZERAE
BERERRMDBE6.00TTMA BB RET
1,660,263,502 W HRB M AN BEEES LN BEK
00.62E L (NBRFE X AT) - EEARTIEAHE
HH27TIRIRAE AR R D A 210 AR AR 1
(K] - EERAE  BBERALAEERER
ERERESCEBRECE  UBEIEURAARE
E@mEsBEE  ANTAEERBAERBRES
BeBRHBRSRAEB IR REZAEEK
REERAERZFE o

HBEER=ZZT—N\FNATK - HIRZEERME
FIERRB L) BB E00. 24T - AEBERBHK
Fr8BFEAETI AR WBEERELASE
BEIRANKBEMNREEIRER NEMREKRER
Q) BEEREMIRIRER - BIFETR A EIH
% RERE RS BERERBURRRAER
SRR - MO)BIEAEE Y —REBES A
NEZRITER - E—PHBERLHEAQR A
PAABE—ZTE—NFNA+EB - ZE—NFNA
THEN S N\FAA-THZAERBAHA
“TE-NFNA=ZTHEZ(HBEER) -
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USE OF PROCEEDS FROM THE COMPANY’S

RIGHTS ISSUE (continued)

During the reporting period, details of the use of proceeds of

the Rights Issue are as follows:

Net proceeds raised
(Appr.)

SEMEHREFR

(#8)

Intended use of the

net proceeds (Appr.) as
previously disclosed in
the Prospectus

FAE(HERER)BEL
BRMEHRA
ZHE R (80

Actual use of
net proceeds during
the reporting period (Appr.)

W& PAASERE
ZEBRRZ(WE)

RRREIRPTERIAR R (&)

RIS - RATEHURZ MR T

Intended use and expected
timeline of the remaining
amount of net proceeds (Appr.)

WARB AR FEE (M) -
BT RGRERRRER

1. HK$5,947,000,000
(about 60% of the
net proceeds) to
implement existing
and future waste-to-
energy projects and
other environmental
protection projects
7515,947,000,000
(RGO
#H60%) BIEEE
BB RBREHNIRE
BIHA REMIRRIE
H

HK$3,960,000,000 for
waste-to-energy projects

for the next 12 months

7 #£3,960,000,0007T FAYER
KRR ZEA 28 REEEHE

HK$1,987,000,000 for
greenfield projects and
potential acquisitions of
environmental protection
projects for the next 12 to 24
months or more
#%1,987,000,0007T A 1ER
AR+ZZE=+MEASKN E
M TR RERENIRRIAR
ol

HK$1,161,505,000 was used
for waste-to-energy projects,
during the reporting period.
REERA
#B#1,161,505,000TE AR
WIREBIRR o

HK$2,798,495,000 is intended
to be used for waste-to-energy
projects for the nine months
ending 30 September 2019.
REZE-ZT-NFNA
=THIENER - #5E

75 #2,798,495,0007T AR
HEIEA o

The remaining unused amount of
HK$1,987,000,000 is intended
to be used for waste-to-energy
projects in the years after.
FIgrR (P FARY/E1,987,000,0007T
BRI EBENNRESER -
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Net proceeds raised

Report of the Directors EE& {4

USE OF PROCEEDS FROM THE COMPANY’S
RIGHTS ISSUE (continued)

Intended use of the
net proceeds (Appr.) as
previously disclosed in

Actual use of
net proceeds during

RAREIRPTERIERER(E)

Intended use and expected
timeline of the remaining

(about 25% of the
net proceeds) for
pursuing other
environmental
protection
businesses
including but
not limited to
technological
research and
development,
equipment
manufacturing,
waste sorting and
management,
and atmospheric
monitoring and testing
services
75 #2,478,000,000
TC(RUE PRIS T %
#225%) RIEERE
HRRER - B
BRBRA B TR -
RERE RO R
HEBURKRRGE
EﬁiT R AR 75

development of other
environmental protection
businesses for the next

12 months

7 #:800,000,0007T FA1ER A 5K
TZEAZEMRRERD
R

HK$1,678,000,000 to meet
the continuous development of
other environmental protection
businesses in the next 12 to 24
months
##1,678,000,0007C A {EE
AR+ZEZEEAAR®R
H A IRR RIS TN 3 &

in the development of
technological research and
development, equipment
manufacturing, waste sorting
and management, and
atmospheric monitoring and
testing services during the
reporting period.

RIEHA - £%92,097,000
TTERRERRMAE - KE
g R EREBURK
FUBTE BRI RS -

HK$21,985,000 was used in
the development of food waste
treatment projects during the
reporting period.

P& R - #%21,985,000
TTE AN ERE BN R ERIEIR
B -

(Appr.) the Prospectus the reporting period (Appr.) amount of net proceeds (Appr.)
ERECHRER)BE 2

SEMEHIETE BREMESFHRE BEBAREFERIE BIAREN A RIEFE(HE)

(#8r) ZIERE (D8 ZEBRZ (4 %() BT R R RE

2. HK$2,478,000,000  HK$800,000,000 for HK$92,097,000 was used HK$357,903,000 is intended

to be used in the development
of technological research

and development, equipment
manufacturing, waste sorting and
management, and atmospheric
monitoring and testing services
for the nine months ending

30 September 2019.
REZE-Z-NAFAA=THL
NER - H#E#357,903, 000773
AR ERRIHE - RERE
NFHBREERIARARA EEEﬁi
TR PR -

HK$328,015,000 is intended to
be used in the development of
food waste treatment projects
for the nine months ending
30 September 2019.
REBZE-ZT-NAFAA=TAHILE
NER - #1%7#%328,015,0007T
ARERERNREEER -

The remaining unused amount of
HK$1,678,000,000 is intended to
be used for other environmental
protection businesses in the
years after.

T4 A {5 FA M) 78%1,678,000,000
TEARILEBFNEMRR

E
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USE OF PROCEEDS FROM THE COMPANY’S

RIGHTS ISSUE (continued)

Net proceeds raised
(Appr.)

BEMEHRFR

(#80)

Intended use of the

net proceeds (Appr.) as
previously disclosed in
the Prospectus

FRE(RRER)EEZ
BEMEETR
ZHE R (80

Actual use of
net proceeds during
the reporting period (Appr.)

REHAREENR
ZEBRRZ (W20

ZN/NCILF S 4o

SRIEREE)

Intended use and expected
timeline of the remaining
amount of net proceeds (Appr.)

HARBRRRFR (D)
RERELBERERE

3. HK$1,499,123,000
(about 15% of the
net proceeds) for
general working
capital of the Group
and repayment of
bank loans
7 #61,499,123,000
TC(RUE PGB %
HEI16%) BIERE
Br—ReEEEE R
RANERRITER

The Directors considered that the net proceeds of the Rights
Issue were applied in general in accordance with the intention
and expected timeframe as previously disclosed in the

Prospectus.

HK$499,123,000 for general
working capital of the Group
7 #499,123,0007C AE A% E
L REEER

HK$1,000,000,000 repayment
of bank loans
7%1,000,000,0007T A IAE 8
RITER

FIVE YEAR SUMMARY

A summary of the results and of the assets and liabilities of the
Group for the last five financial years is set out on pages 318

and 319 of this Annual Report.

PROPERTIES

Particulars of the major properties of the Group are shown on

page 320 of this Annual Report.

HK$1,499,123,000 was used
for repayment of bank loans
during the reporting period.
75 11,499,123,0007LE A A

EERITER -

e

TFEEME
AEBBREARYBRFE XERNEELBER
BEHPARFRFEIISENFEI19E -

YES

The amount of the net proceeds
for general working capital of the
Group and repayment of bank
loans had been fully utilised.
BIEAEEZ —ReEEE K
AAEBRBITERNFRFHE
BEREHA -

EEZRA - HERAFRFIRFHRD BEBRRENE
(HEER)MEBEZBENRERERRTIAR

AEEZEBYERFBHNAFREI20A -
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Report of the Directors EE& {4

RETIREMENT SCHEMES

The Company provides retirement benefits to all local
eligible employees in Hong Kong under an approved defined
contribution provident fund (the “ORSO Scheme”). The ORSO
Scheme is administered by trustees, the majority of which are
independent, with its assets held separately from those of the
Company. The ORSO Scheme is funded by contributions from
employees and employers at 5% each based on the monthly
salaries of employees. Forfeited contribution may be used to
reduce the existing level of contribution by the Company.

As from 1 December 2000, the Group also operates a
Mandatory Provident Fund Scheme (the “MPF Scheme”)
under the Hong Kong Mandatory Provident Fund Schemes
Ordinance for employees employed under the jurisdiction of
the Hong Kong Employment Ordinance and not previously
covered by the ORSO Scheme. The MPF Scheme is a defined
contribution retirement scheme administered by independent
trustees. Under the Group’s MPF Scheme, the employer and
its employees are each required to make contributions to the
scheme at 10% and 5% of the employees’ relevant income,
respectively. Employees can choose to contribute with a cap of
monthly relevant income of HK$30,000.

The employees of the subsidiaries of the Company in the
PRC are members of the retirement schemes operated by the
local authorities. The subsidiaries are required to contribute a
certain percentage of their payroll to these schemes to fund the
benefits. The only obligation of the Group with respect to these
schemes is the required contributions under the schemes.

The Group’s total contributions to these schemes charged
to the consolidated income statement during the year ended
31 December 2018 amounted to HK$243,972,000.

CONFIRMATION OF INDEPENDENCE

In accordance with the independence guidelines set out in
Rule 3.13 of the Listing Rules, the Board is of the view that
all INEDs are independent and satisfy the requirements under
Rule 3.13 (except that for Mr. Fan Yan Hok, Philip under Rule
3.13(7), he had been a non-executive Director prior to his re-
designation as an INED) and the Company has received an
annual confirmation of independence from each of the INED
pursuant to the Listing Rules.

BIRETE
ARFERABEREL S EREERTERAE
BHERALES ([BERKETEROIFTE ) - B
RAFBIRPIGH BB EFEA (KB BBILIER
ANVER  HEEBRARBZEENRFA - &
B ME T A MBI RN BURGIET &I - »
B REE AHr5% o )RUZ KA BIEEREA
NEVRFBALEZ MR -

BE-ZEETF+_F—H#E XEENMREDS
BHMEAESEKEN A BB REKIESER
RAERBIEAEBERNRGENERAIGTEINZEER
HRHEABESETE([RESFE]) - BES
FEIARBYETRATE 2 EEEFURIRGTE -
BREAEENRESFTE BXREESBEM
FrEM  HARELFAEREEEBARZ10%
K5%  BEHRAITEZEUNEBEAEGAEE
30,0007t & LR °

ARRTEMBAR 2 EBREHSEEMBTE R
ZRREE - ZEMBLARAKEIHEZET
Bt s E8ER R - SERENRERE
T MEFEFEME AREZHE-BEITARE
S EEEIE L AR AR -

AEEREBEE_ZE—N\F+_A=Z+—HLEFE
ML EBIFTETE ARGABZRAZ AHEHZK
B ABR243,972,0007T ©

B RS

RIBECEMRRND) EIASGEAE 2 B S]
SEEeRAERBUFNTESHRBIAL
YHAEIAMFZER(BERB(LETRADF
3A3(7)f& - BB EEERAERBILIFRNTE
ERRFNTESIN)  MEBRBILFNTES
EREB(EMRAD ZRERARRRREAFLSE
TR FEERE
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EVENT AFTER THE REPORTING PERIOD

Details of the significant event of the Group after the reporting
period are set out in note 46 to the financial statements.

AUDITOR

KPMG retired as the auditor of the Company and did not seek
for re-appointment at 2016 annual general meeting (“2016
AGM”) of the Company held on 17 May 2016.

Ernst & Young was appointed as the auditor of the Company
at the 2016 AGM in place of the retiring auditor, KPMG. Ernst
& Young will retire and, being eligible, will offer itself for re-
appointment. A resolution for the re-appointment of Ernst &
Young as the auditor of the Company is to be proposed at the
forthcoming AGM.

Save as disclosed above, there has been no other change in
auditor of the Company in any of the preceding three years.

BY ORDER OF THE BOARD
Cai Yunge
Chairman

Hong Kong, 12 March 2019

mEHEREE
REMEBBE 2 EAFERR BRRM T
46 °

ZEED
EARFAR-E—AFHEATLEBFZ-F
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SRR ENEESS R
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Independent Auditor’s Report
BARHERE

INDEPENDENT AUDITOR’S REPORT
TO THE MEMBERS OF CHINA EVERBRIGHT
INTERNATIONAL LIMITED

(Incorporated in Hong Kong with limited liability)

OPINION

We have audited the consolidated financial statements of
China Everbright International Limited (the “Company”) and its
subsidiaries (the “Group”) set out on pages 129 to 317, which
comprise the consolidated statement of financial position as at
31 December 2018, and the consolidated income statement,
the consolidated statement of comprehensive income,
the consolidated statement of changes in equity and the
consolidated statement of cash flows for the year then ended,
and notes to the consolidated financial statements, including a
summary of significant accounting policies.

In our opinion, the consolidated financial statements give a
true and fair view of the consolidated financial position of
the Group as at 31 December 2018, and of its consolidated
financial performance and its consolidated cash flows for the
year then ended in accordance with Hong Kong Financial
Reporting Standards (“HKFRSs”) issued by the Hong Kong
Institute of Certified Public Accountants (the “HKICPA”) and
have been properly prepared in compliance with the Hong
Kong Companies Ordinance.

BASIS FOR OPINION

We conducted our audit in accordance with Hong Kong
Standards on Auditing (“HKSASs”) issued by the HKICPA. Our
responsibilities under those standards are further described in
the Auditor’s responsibilities for the audit of the consolidated
financial statements section of our report. We are independent
of the Group in accordance with the HKICPA’s Code of Ethics
for Professional Accountants (the “Code”), and we have
fulfilled our other ethical responsibilities in accordance with the
Code. We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our opinion.

KEY AUDIT MATTERS

Key audit matters are those matters that, in our professional
judgement, were of most significance in our audit of the
consolidated financial statements of the current period. These
matters were addressed in the context of our audit of the
consolidated financial statements as a whole, and in forming
our opinion thereon, and we do not provide a separate opinion
on these matters. For each matter below, our description of
how our audit addressed the matter is provided in that context.

HP B ABBRERQBIFBR
B3 12 BRI

(REEZ M A BIRAE])

BR

A BRED (VAT B8 [ 3R EFEAIIENF 129
HEFR7TATBEXAABERAR AR (A TEHE
[ERBDREMBAR (5 [E5E D NES
MBRE  WEAUBRREER_Z-N\F
T_A=+T—ANHREPBHRARRRBEZA b
FENGABEGER HFAEZEBRER Ko
BPHRENEARERNER  UNREA M BHRKM
i BERIZETHRME -

BARAE  ZEHAMBHREICREZTBE:
fog([BESMAE ) RENCEEMBER
SEANEFEHBRELENDEENRIA MR
B EERER_F-N\Ft+_A=T—HHNKSE
FMBMAM BEREHBEZALFENGENS
RERGARERE - YR BREFB(RAED)D
HERH -

=R ER
BAMERBEFESHMASHEMN(EEENE
AT E BB LR ) ETE - RPAEZFTE
AT AENEEICERNRE [ KM FS 5B
B BERAAFAENEE | BB - ILRER
St R RME (X2 A& TA ([T
a]) - HABLRN BHEE - YERRTRET
HipBEEE - HFIEE - RPIMERHERTR
HREFTEMEAZ AR MNES T RIRHEER -

AR ETFIA

WRES FELRERMOETLAN - RANA
BEANBRRNBHBAEENEE - Z5H
ERERMBHEREAMHRRLLAERE
2 ERMTYZSEEREEBOER - T
XHABMO B OAEE U TS EEANE
¥ o
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Independent Auditor’s Report
BYBRHERE

KEY AUDIT MATTERS (continued)

We have fulfilled the responsibilities described in the Auditor’s
responsibilities for the audit of the consolidated financial
statements section of our report, including in relation to these
matters. Accordingly, our audit included the performance of
procedures designed to respond to our assessment of the
risks of material misstatement of the consolidated financial
statements. The results of our audit procedures, including
the procedures performed to address the matters below,
provide the basis for our audit opinion on the accompanying
consolidated financial statements.

FAs TR FIH(E)

BPEBITARRE [ RHEVAF 4 HFHEK
BRENEML | —SHHRAERANEE - BREEH
ZEFEMAME - At - RAINFABREATR
FEH 47 & I TS R E A A TR i By BT T AR 0 A2
FoBARF(BREBATEENER)NELE
R REMAERNGEMBERROEAERR
AR

Key audit matter

BEETSER

How our audit addressed the key audit
matter

EPNETNAEEERETSEE

Service concession arrangements

IRIEFFaFAS EHE B

The Group has entered into Build-Operate-Transfer (“BOT”),
Transfer-Operate-Transfer (“TOT”) and Build-Operate-
Own (“BOQ”) arrangements with local governments in
Mainland China in respect of its environmental energy
projects, environmental water projects and greentech
projects. The assessment on whether the BOT, TOT and
BOO arrangements fall within the scope of HK(IFRIC)
Interpretation 12 Service Concession Arrangements
requires significant management judgement. Management’s
assessment included whether the grantors control or
regulate what services the Group must provide with the
infrastructures, to whom it must provide them, and at what
price; and whether the grantors control, through ownership,
beneficial entittement or otherwise, any significant residual
interest in the infrastructures at the end of the term of the
arrangements.

EXEBETRRERER RRKBIER REEIRIRIE A
HEABRAEZEMWHRNI L E2E— 82 -8B (/BOT]) - &
B-EL-EB(TOT)) kgE—E& - %#4([BOO) %
BE o FEFTEBOT « TOTRBOORBER B B KE A (BRI 15
WMERBLZEQ)RE)B125% [ REFTA LB LH /BEN
o BEREERTEELERAL - ERENN G EEREAR]
BiEHkEE BSSEBENAERREMAERENDRE - RS
IR R KRB ER  AREEAERBLHHNE BN
RBRE  RRRBBTAE BExZARSCAEMAR - EHE
1R H) A B A FIERE S ©

The details of the Group’s service concession arrangements
are disclosed in notes 3 and 49 to the financial statements.
B BN RS T A E R T IER I B MmR M3 K49
BB o

We evaluated the management’s assessment
of the BOT, TOT and BOO arrangements of
the Group by reviewing and understanding
the terms of the respective agreements. In
particular, we evaluated the management’s
assessment as to whether the grantors control
or regulate what services the Group must
provide with the infrastructures, to whom
it must provide them, and at what price. In
addition, we evaluated the management’s
assessment as to whether the grantors
control any significant residual interest in
the infrastructures at the end of the term
of the arrangements, including whether the
infrastructures for the service concession
arrangements are used for their entire or
substantially entire useful lives.

HPEEBRERLTH SEEBOT TOTE
BOOZHV ARG - TEBEELEH

ZHEPTERREE - KRl - BHPIEHEERE
IREARLGEHHEE SREFBERK

HePTZATR LA AR TS ~ ARAS B9 TR R SR W B
EBRETEMENTME o s - BPITFEFE
EEERREAERATHENBMIGERER
BRI R R (R B AR SR s TR AR
B (BRRBHFRERLHMINERRER
BRERERAR EBEERFHRER) o
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Independent Auditor’s Report
BARHERE

KEY AUDIT MATTERS (continued)

FAs TR FIR(E)

Key audit matter

BRESER

How our audit addressed the key audit
matter

BN ETNARERAREFTER

Revenue and profit recognition for construction services

FEERTE 8 Wzt K 22 T HERR

Revenue arising from construction services is measured
based on the Group’s estimation of the fair value of
construction services and the progress of construction
work completed during the year. Significant judgement
is required to determine the fair value of construction
services which involves estimation of the total construction
costs and the margin of each project. The Group engaged
independent professional valuers to assist in the estimation
of the fair value of construction services. The progress of
construction work completion is estimated based on the
survey of work performed by independent surveyors with
relevant qualifications and industry experience. Judgement
is required in estimating the progress of construction work
completed.

RERGHEEN KRR SEBEZRAFTEEREALE
NENZETRETHERE - £EBETRERB AL ER -
FEERERAE - Eh P RAEFGEEER 2 BERKEAR
ME- BEEEEEBBYIERMGEMBBGTEZEREZ
AnE BEIRTHERENRAGRBERRTERRZ
BOAEMBEET IR EMMAEE - EAFTRETIRETK
EER - FEELHE -

The details of the Group’s revenue from construction
services in relation to its environmental energy projects,
environmental water projects and greentech projects are
disclosed in notes 2.4, 3 and 5 to the financial statements.
EEERBERRERER BRRKBIER RFERREBE
ARERBOKRFIENTBRENMT2.4 - M3 RMES
B -

We evaluated the management’s measurement
of the revenue from construction services
by assessing the valuation methodology and
the key assumptions, such as margins, with
the assistance of our valuation specialists
who have made reference to the observable
market data and comparable companies in the
industry.
BPEFEEEEURERBUARZFTE 7
ERERMNGEEZERZBH T K2 EZAH
Rhin B REANRHERZ ARE - TG
BRERFZRERBIN : FHE) -

We also evaluated the management’s
assessment of the completion progress of
construction services by discussing the status
of significant projects under construction
with the management, including finance
and technical staff of the Group, as well as
examining independent surveyors’ reports.
We tested the underlying data adopted
by independent surveyors, which included
checking to suppliers’ agreements and
invoices for construction costs of respective
construction work performed. We also
understood and reviewed the management’s
process of estimating the total budget cost and
costs to completion of incomplete construction
contracts.

HMTEERERE(EE BSEENMBEERN
AB)RREAEZRFEENEBERL  URER
BB SRNERE - FEARTEE IR EMEERS
FERCER FTERIET(E o tEbol - HFI2RF B L
REMARANERAEE  BEREETHR
ETIRNEENAZEHERHZLER - 5
O HAPFITRE T AR AR E IR B (AR R e A
EERNHRTAER AR T TRANIRT
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Independent Auditor’s Report
BYBRHERE

KEY AUDIT MATTERS (continued)

FAs TR FIH(E)

Key audit matter

BEETER

How our audit addressed the key audit
matter

BHFT NREERREFETER

Impairment assessment of debtors

JEM IR A I FEIREF I

Debtors of the Group amounted to HK$2,473,773,000,
after an impairment provision of HK$87,980,000, as at
31 December 2018. The management performed an
impairment assessment of debtors by applying the simplified
approach to provide for expected credit losses (“ECLS”),
taking into account the debtors’ financial position, historical
settlement records, past experience and other factors. The
Group has established a provision matrix that is based on
its historical credit loss experience, adjusted for forward-
looking factors specific to the debtors and the economic
environment, which involved significant management’s
judgement and estimation uncertainty.
RZE—N\F+ZA=+—H ' EBESENEREREEL
2,473,773,0007T ( B Bk F 1B # 58 187,980,0007T) ° B
BEC AR RIEL B - AL AR BIERER
HMEEBECMLERETE WL REBAZMBMR -
BEEELE  BELREEMEEZ . BSEEERHB
FlEEEBAREIEREERE - I FEEERSARLERE
HEBYEAGAREC R ERRELRAE  MLPRERERE
[ e R E TN -

The details of the Group’s debtors are included in notes 3
and 25 to the financial statements.
B R EEWARKH BN WK M IR MTE25 -

We evaluated the management’s impairment
assessment of debtors by understanding
and reviewing the management’s provision
matrix, testing the debtors’ ageing analysis,
discussing with the management about
the status of significant overdue individual
debtors’ balances, and reviewing the historical
settlement pattern of individual debtors.
We also reperformed the management’s
calculation of ECLs for debtors.
BRMEEBTHENBRERE 2 BiHBER - A
e W AR R AR i 9 AT - BB IR JE AT e 1B B BR
BN RKRFEROIER - AREFR @R
EEANBEEERN FEEEEMENE
WER AR L o thoh - RE BB ERKWER
RIEBMEEBER2EME - RATEBRE
TR E -
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Independent Auditor’s Report
BARHERE

KEY AUDIT MATTERS (continued)

FAs TR FIR(E)

Key audit matter

How our audit addressed the key audit
matter

BRETSEH BPNES N EEBRETSE
Impairment assessment of gooawill
BRAIFER TS

The Group is required to test goodwill acquired in business
combinations for impairment annually. The goodwill of the
Group amounted to HK$1,753,737,000 as at 31 December
2018 and was allocated to the relevant individual cash-
generating units (“CGUs”) or business segments. The
management’s impairment assessment of goodwill involved
the estimation of the recoverable amounts of the CGUs or
business segments to which the goodwill was allocated.
The recoverable amount of the Group’s goodwill as at
31 December 2018 is determined using a value in use
calculation. Significant management estimates were used
to determine the key assumptions, such as future revenue
growth rate, operating margin, terminal growth rate and
discount rate, that are affected by expected future market
or economic conditions. The assessment process also
involved management appropriately identifying the CGUs.
EXEERAGEREBAHME E’JF‘ﬁ%ELTTﬁT@/ﬁUW A
—_E-NF+ZHA=1+— EI * SENHEREE
1,753,737,0007C * EEEHH Effﬁﬂﬁﬁifﬁiiﬁ v
(ReEES {ij)i%ﬁ%"* - BIREETHRBREN
M REESEBENReEEEMNER S EHN A KEE
%ﬂ’ﬁﬁﬁiﬁ EEERBEREBEAEEIAEE E5E
WEEN _ZE-\FT_A=+T—HNAIKOEHE  EEE
,,ﬁﬁﬁéﬂmﬂkfzm BHEFERFK - fIm: RRKRER

CRRENEE . REPERERRABE R - MKRFSXEHR
?Km%dz%%/%"i TE o SN EEEENLBETIES
BIERIR S EEELL -

The details of the Group’s goodwill are included in notes 3
and 17 to the financial statements.

BERENAEABEEHN M B RRMEI MM E7 -

Our procedures to evaluate the management’s
impairment assessment of goodwill included:
AR THEEERNBERBIGMETH
R R

— Assessing management’s identification of
CGUs based on the Group’s accounting
policies and our understanding of the
Group’s business;

Bz SEENSFERREARMYE &%
EEBNTH THEREHHRSLES
2 E9 R

— Assessing the value in use calculation
methodologies adopted by management;
and

S PR e PR R 9%

— Assessing the key assumptions, including
future revenue growth rate, operating
margin, terminal growth rate and discount
rate, based on our knowledge of the
Group’s business and the industry. We
also involved our valuation specialists to
assist in the assessment of the above key
assumptions, which included reference
to the observable market data and
comparable companies in the industry.
BRELRMYE BE£EEBRABAITENR
B S EFERRX(BERKNKFER

CREFEE  RHBERERMEIREK) -
AN - BAAITR L HE R PR EEZE R B BT
M FEREK  BRES2EAHETSH
BREAFHEEREAF]
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Independent Auditor’s Report
BYBRHERE

OTHER INFORMATION INCLUDED IN THE
ANNUAL REPORT

The directors of the Company are responsible for the other
information. The other information comprises the information
included in the Annual Report, other than the consolidated
financial statements and our auditor’s report thereon.

Our opinion on the consolidated financial statements does not
cover the other information and we do not express any form of
assurance conclusion thereon.

In connection with our audit of the consolidated financial
statements, our responsibility is to read the other information
and, in doing so, consider whether the other information
is materially inconsistent with the consolidated financial
statements or our knowledge obtained in the audit or otherwise
appears to be materially misstated. If, based on the work
we have performed, we conclude that there is a material
misstatement of this other information, we are required to
report that fact. We have nothing to report in this regard.

RESPONSIBILITIES OF THE DIRECTORS FOR
THE CONSOLIDATED FINANCIAL STATEMENTS
The directors of the Company are responsible for the
preparation of the consolidated financial statements that give
a true and fair view in accordance with HKFRSs issued by the
HKICPA and the Hong Kong Companies Ordinance, and for
such internal control as the directors determine is necessary
to enable the preparation of consolidated financial statements
that are free from material misstatement, whether due to fraud
or error.

In preparing the consolidated financial statements, the
directors of the Company are responsible for assessing the
Group’s ability to continue as a going concern, disclosing, as
applicable, matters related to going concern and using the
going concern basis of accounting unless the directors of
the Company either intend to liquidate the Group or to cease
operations or have no realistic alternative but to do so.

The directors of the Company are assisted by the Audit
Committee in discharging their responsibilities for overseeing
the Group’s financial reporting process.

F IR E A E Y
BERAEFAHHEMENAS - EMENBRSF
WATEAR B B RS IRAR R B API B L 3 0 A BB ¥R
EASNEHY o

BPEEEMBRROERL TREEMER
BATTEREEREATLANEES®

i

REAGRAMBHREAME - WANEEEMELR
fER - RIEWBEF  TREMENE L HR
B BHRRARMEZERTAERENBERE
ERTF  SEUFEERBREL - ERHRAM
EHTHIE  RBFRSEMENEEANE
R HPFEREAMEE - plikm s - |
PEBREEMEE -

EENFEAMBMRBAENTLE
BERREFARERBEBTEGITMAERHNE
B BHRELEN RFBC(RRGDDHHAE - HR
EEMAANGEMBHRE  REEERSRER
ﬁé%ﬁﬁ%%b%%ﬁ%ﬁT  ARERER A R

BRER T FEANRGFHERMEMNERER
fRa -
EREGEMBHRERE - BERREFARAR

it BEEBERELENEN  YHEERBRTH
BEFRBCERBNER  URERABELES
S EE -KIE BERRNEFEER BEKEB
BREFILRE  RPBEEMERNERSE -
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Independent Auditor’s Report
BARHERE

AUDITOR’S RESPONSIBILITIES FOR THE

AUDIT OF THE CONSOLIDATED FINANCIAL
STATEMENTS

QOur objectives are to obtain reasonable assurance about
whether the consolidated financial statements as a whole are
free from material misstatement, whether due to fraud or error,
and to issue an auditor’s report that includes our opinion. Our
report is made solely to you, as a body, in accordance with
section 405 of the Hong Kong Companies Ordinance, and for
no other purpose. We do not assume responsibility towards
or accept liability to any other person for the contents of this
report.

Reasonable assurance is a high level of assurance, but is
not a guarantee that an audit conducted in accordance with
HKSAs will always detect a material misstatement when it
exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they
could reasonably be expected to influence the economic
decisions of users taken on the basis of these consolidated
financial statements.

As part of an audit in accordance with HKSAs, we exercise
professional judgement and maintain professional scepticism
throughout the audit. We also:

e |dentify and assess the risks of material misstatement
of the consolidated financial statements, whether due
to fraud or error, design and perform audit procedures
responsive to those risks, and obtain audit evidence that
is sufficient and appropriate to provide a basis for our
opinion. The risk of not detecting a material misstatement
resulting from fraud is higher than for one resulting from
error, as fraud may involve collusion, forgery, intentional
omissions, misrepresentations, or the override of internal
control.

e Obtain an understanding of internal control relevant to
the audit in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose
of expressing an opinion on the effectiveness of the
Group’s internal control.

e Evaluate the appropriateness of accounting policies used
and the reasonableness of accounting estimates and
related disclosures made by the directors.

SHET B A
BiE

B 753

WwRAEERN

BFNER  REHEBSAMBERRES T FE
I A BREF S 88 BR T B B (R R E K $E AR PR AR

BERFARE  THABRBRAMSRNZBERE -
HAFRIREE (R RHEDI) SE4051KHRE » ElR

ERREBRE o RIS AREREHMAE
B BT ERABENARTAEMNEMALE
FEAEEREE -

BERERDKFORE  BETRERERRER
EAERETHEABERRERNERRA - 7
ARPRALUAT LA R ARk SR AR I R - MMRIR B TR

M #5 sk Bt (B 7l Sk E AR SR P RE @ X B4R A 15
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AT RARIEE R ©
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RTEEAE  RETEREREE - HAK
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Independent Auditor’s Report
BYBRHERE

AUDITOR’S RESPONSIBILITIES FOR THE
AUDIT OF THE CONSOLIDATED FINANCIAL
STATEMENTS (continued)

Conclude on the appropriateness of the directors’ use of
the going concern basis of accounting and, based on the
audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast
significant doubt on the Group’s ability to continue as a
going concern. If we conclude that a material uncertainty
exists, we are required to draw attention in our auditor’s
report to the related disclosures in the consolidated
financial statements or, if such disclosures are inadequate,
to modify our opinion. Our conclusions are based on the
audit evidence obtained up to the date of our auditor’s
report. However, future events or conditions may cause
the Group to cease to continue as a going concern.

Evaluate the overall presentation, structure and content
of the consolidated financial statements, including the
disclosures, and whether the consolidated financial
statements represent the underlying transactions and
events in a manner that achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the
financial information of the entities or business activities
within the Group to express an opinion on the consolidated
financial statements. We are responsible for the direction,
supervision and performance of the group audit. We
remain solely responsible for our audit opinion.

We communicate with the Audit Committee regarding, among
other matters, the planned scope and timing of the audit and
significant audit findings, including any significant deficiencies
in internal control that we identify during our audit.

We also provide the Audit Committee with a statement that
we have complied with relevant ethical requirements regarding
independence and to communicate with them all relationships
and other matters that may reasonably be thought to bear on
our independence, and where applicable, related safeguards.

BB L2 A AR
afE(#&)

B IR A ATEN

s HWEERARKBELKEGEENRELFEL
o WIRBABMESRE  REREHF
FRFEHXNBENEHENERTETIE - MA
Y BEEERELENREIBREAR
B REMBRFEERNTEEME - AIF
VEEZBMBESTRBEEREFIGRAY
BHREATOHEAREERN  REAHEKESR
AR AIRMAGLAFFEREE R ORE
AhdE - AN BEREENEERBENRE
HIEPAEGESRE A - RREMK
BRATEY BEETRHEERELE -

o FESRAMBRERD
AR BEREEER  AREA
BRAARBRZZHREFIA -

ERINETA  BER
LR e

A AR S B ER R
BRBER - ﬁzﬁ’ a?a&f EBMATE
BEA - HPIHEF B RAERIEL -

5 %%&é@}ﬂ’]ﬁﬂxéﬂﬁ%

BMEEZZESRBEBEFTEE KHEX
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Ak Al 7 P BE 2 B (XA B KRR
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Independent Auditor’s Report
BARHERE

AUDITOR’S RESPONSIBILITIES FOR THE

AUDIT OF THE CONSOLIDATED FINANCIAL
STATEMENTS (continued)

From the matters communicated with the Audit Committee,
we determine those matters that were of most significance
in the audit of the consolidated financial statements of the
current period and are therefore the key audit matters. We
describe these matters in our auditor’s report unless law or
regulation precludes public disclosure about the matter or
when, in extremely rare circumstances, we determine that a
matter should not be communicated in our report because
the adverse consequences of doing so would reasonably
be expected to outweigh the public interest benefits of such
communication.

The engagement partner on the audit resulting in this
independent auditor’s report is Lai Wan Fung.

Ernst & Young

Certified Public Accountants
22/F CITIC Tower

1 Tim Mei Avenue

Central

Hong Kong

12 March 2019

BEMRE R A M SRR AR EN
EE(E)

PEEZZERBANTAMS @ RAEEWL
FRHUARGEAMBRENEFTZRAEE - @M
BRERESEE - RO BN IR E il %
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Consolidated Income Statement

Year ended 31 December 2018 HZ —Z— N\F+_A=+—HIFE

2018 2017
—E-N\E T+
Notes HK$’000 HK$’000
BsE BT T BT T
REVENUE g B 27,227,998 20,043,116
Direct costs and operating expenses BEENAREEER (17,797,402) (12,910,601)
Gross profit ESA 9,430,596 7,132,515
Other revenue H b Yz 6 738,914 555,232
Other income and gains/(losses), net YN
(E518) 35 6 (57,139) 56,936
Administrative expenses THEA (1,899,452) (1,438,464)
PROFIT FROM OPERATING S EB TS RF
ACTIVITIES 8,212,919 6,306,219
Finance costs B & A 7 (1,376,010) (938,280)
Share of profits of joint ventures TG & & ERT 157,774 61,632
Share of profits and losses of associates PTG HE % A T & F
KEE 3,759 (1,372)
PROFIT BEFORE TAX % %% B 2 F) 8 6,998,442 5,428,199
Income tax Fri5#i 11 (1,728,667) (1,376,352
PROFIT FOR THE YEAR REE B F 5,269,775 4,051,847
ATTRIBUTABLE TO: FEMLER D -
Equity holders of the Company RATERFEEA 4,319,235 3,509,990
Non-controlling interests SRR M= 950,540 541,857
5,269,775 4,051,847
EARNINGS PER SHARE ZIN/NEI = E etV =N
ATTRIBUTABLE TO EQUITY EiLERAR (Restated)
HOLDERS OF THE COMPANY 13 (ER)
— Basic and diluted —EXREE HK85.77 HK76.20

cents E1l cents 7Bl
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Year ended 31 December 2018 HE =%

Consolidated Statement of Comprehensive Income

FEEEBRER

—NF+ZRA=t—HLEFE

2018 2017
—E-)N\#F —ET—+4F
HK$’000 HK$’000
BT T BT
PROFIT FOR THE YEAR NEZ B F 5,269,775 4,051,847
OTHER COMPREHENSIVE Hih2EKRA(EIE)
INCOME/(LOSS)
Other comprehensive income/(loss) that R E & BRI ATAEE#T D 4R E
may be reclassified to profit or BRRzHMEREAS
loss in subsequent periods: (fEs18) -
Available-for-sale investments: FEKRE :
Changes in fair value NREE — 2,132
Exchange differences: IE%_%%E
Exchange differences on BN EBEEZ
translation of foreign operations ER%%E (2,172,421) 2,174,658
Realisation of exchange reserve upon HEE &b IR EIR
partial disposal of a joint venture P H - 2,279
(2,172,421) 2,176,937
Net other comprehensive income/(loss) R EEHIERIsEEFH D IEE
that may be reclassified to profit or BRRzHMbE2EEA(EE)
loss in subsequent periods FER (2,172,421) 2,179,069
Other comprehensive income that will RERHBRTSEHNHESE
not be reclassified to profit or loss TéﬁE%ZEﬁﬂi@HﬁU\
in subsequent periods:
Other financial assets measured BRARBEGAEMEEKA
at fair value through other STECEMMEERE -
comprehensive income:
Changes in fair value NIRIEE: 1,216 -
Net other comprehensive income that REZHEET2EN ER
will not be reclassified to profit or }Eﬁﬁzﬁmiﬁﬂﬁl}\%%ﬁ
loss in subsequent periods 1,216 —
OTHER COMPREHENSIVE AEEEMEEUA (EE)
INCOME/(LOSS) FOR THE (EHBRTRIE)
YEAR, NET OF TAX (2,171,205) 2,179,069
TOTAL COMPREHENSIVE AKEEEZHEBAERE
INCOME FOR THE YEAR 3,098,570 6,230,916
ATTRIBUTABLE TO: FE(EEB1H -
Equity holders of the Company RATRRERFTA A 2,522,471 5,359,796
Non-controlling interests R = 576,099 871,120
3,098,570 6,230,916

China Everbright International Limited | B % ABIBE AR A 7



Consolidated Statement of Financial Position
REMBARRRE

31 December 2018 =& — \&+=-A=+—H

2018 2017
—E-N\F —E—tF
Notes HK$’000 HK$’000
B 5 BT T BT
(Restated)
(EFR)
NON-CURRENT ASSETS ERBEE
Investment properties LEYE 14 159,310 165,133
Property, plant and equipment ME - BEKEE 15 4,410,100 4,025,016
Prepaid land lease payments T LA EFKIE 16 213,082 170,904
4,782,492 4,361,053
Goodwill = 17 1,753,737 1,747,451
Intangible assets WL 18 12,642,951 8,592,924
Interests in joint ventures BEDERER 19 679,246 543,638
Interests in associates B &N AR RS 20 334,679 248,002
Contract assets BHEE 23 43,540,152 36,780,980
Finance lease receivables BN e e 24 16,435 17,817
Other financial assets Ht 5 EE 21 42,570 38,567
Debtors, other receivables, deposits FEURBRZX  Efth fE Uk
and prepayments MIE - e RFENMNFKIE 25 1,572,127 1,078,062
Deferred tax assets RIEFL IR E 32 92,875 77,250
Total non-current assets EMBEEHETE 65,457,264 53,485,744
CURRENT ASSETS BB E
Inventories PN 22 658,759 509,825
Contract assets BHEE 23 7,536,954 4,536,204
Finance lease receivables B & A & e Uk IE 24 567 550
Debtors, other receivables, deposits FEWBRFR « E b FE Uk
and prepayments FIE - BEREMNNRE 25 5,492,094 3,750,824
Tax recoverable Al Uk Bl F5 18 1,519 1,681
Pledged bank deposits and restricted EERRITERENG B
balances in financial institutions Mg 7 IR il 45 64 26 1,115,382 1,340,732
Deposits with banks with maturity GFRBAa=EA
period over three months RITHER 26 2,722,719 840,439
Cash and cash equivalents HeRBEESZEY 27 12,136,379 8,657,193
Total current assets MBEEMLT 29,664,373 19,637,448
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Consolidated Statement of Financial Position

FEMBRRR

31 December 2018 =& — \&+=-A=+—H

2018 2017
—E-N\E T+
Notes HK$’000 HK$’000
Bt BT T BEET T
(Restated)
(E#HR)
CURRENT LIABILITIES mEaE
Creditors, other payables and FERTERSR « Efh I FRIE
accrued expenses K et & A 28 10,167,760 8,505,257
Interest-bearing borrowings FEEE 29
- Secured —BikiR 2,846,064 1,309,485
— Unsecured — IR 2,088,871 4,104,205
4,934,935 5,413,690
Tax payable FERT IR 131,692 114,273
Total current liabilities mENBEERE 15,234,387 14,033,220
NET CURRENT ASSETS MENE EFRE 14,429,986 5,604,228
TOTAL ASSETS LESS CURRENT #&ERnE
LIABILITIES 79,887,250 59,089,972
NON-CURRENT LIABILITIES ERBAE
Other payables E e RIAR 28 299,269 94,077
Interest-bearing borrowings FREEE 29
- Secured — G 13,537,237 13,086,781
— Unsecured — 4R 20,053,995 12,953,532
33,591,232 26,040,313
Deferred tax liabilities EEFIBEE 32 5,301,410 4,312,044
Total non-current liabilities FERBEERTE 39,191,911 30,446,434
NET ASSETS BEFHE 40,695,339 28,643,538
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Consolidated Statement of Financial Position

FEMBRRER

31 December 2018 =& — \&+=-A=+—H

2018 2017
—E-N\&E —E—tF
Notes HK$’000 HK$’000
B 5 BET T BT I
(Restated)
(E®R)
EQUITY B
Equity attributable to equity RAREZEFFA A
holders of the Company JE{G R

Share capital RE AN 88 17,329,537 7,405,414
Reserves e 34 16,596,570 15,148,865
33,926,107 22,554,279
Non-controlling interests VRS HE 25 6,769,232 6,089,259
TOTAL EQUITY T B RE 40,695,339 28,643,538

Wang Tianyi
IXR&
Director

EF

Wong Kam Chung, Raymond

=Rk
Director

EF
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Consolidated Statement of Changes in Equity

GEREREBR

Year ended 31 December 2018 HiZ —ZE— N\F+_A=+—HIFE

Attrioutable to eq]u@y\ho\ders of the Company
LINGE et NG

i

Goodwil Property
Share arising on revaluation
capital  consolidation reserve
Fala MxRE(
o E%%; %
Notes !-IK%’OO_O HK$000 H@'OOD
i AT BT AT
anuary \—2—+E-f- 405, :
At1J 2017 R-E—{+%F-A-H 7,405,414 (986) 90,512
Profitfor the year %ifgﬁ’ ] - - -
Other comprehensive income for the year: EEAWRANA
Changes in fair value of available-for-sale FERBALERD
investments, net of tax T ;D@WE - - -
Exchange differences on translation of BERIZBEL,
foreign operations . 3k - - -
Realisation of exchange reserve upon partia T U SL st 4
disposal of a joint venture & Mﬁ% =
Total comprehensive income for the year REERENNLE - - -
Divicend approved in respect of the previous year % ELE EZ;&LE . 12 - - -
Diution of non-controling interests in a subsidiary il ’%ﬂiﬁ’?ﬂi Ena 49(o) - - -
Acquisitio of a subsidiary . N H%ﬁ O ) - - -
Deemed disposal of partial interests in a subsidlary E@%‘ﬂ; NTEERERAK
without losing control upon shares issued by RERIELENE A aER
a subsidiary fo non-controling interests W £ i) 37 - -
Transfer to resenve fund @iig Y1k - - -
Capital contributions received b)( non-wholly-owned 3 %&z REAFERRER
 subsidiaries from non-controlling shareholders HMS nER - - -
Dividend declared to non-controling sharefolders E@W%’&ﬂi ERRRER
i e e it
nterim 2017 divicen —ErEhHRE - - -
At 31 December 2017 S S 7406414 (986) 90,512
At 31 December 2017 R-E—+E+-A=1-f 7,405,414 (986) 90,512
Effesctt ofd adg%tion of Hong Kong Financial Reporting A& Eﬁ%i&%‘iﬁ‘ﬁ%ﬁz%ﬂ 2
andar : - S .
lé\t 1ﬁJfanuTer1]ry 2018 (restated) E@%?;/bﬁ—ﬂ —B(EH) 7,405,414 (986) 90,512
rofit for the year R ) - - -
Other comprehensive income/(loss) for the year: %iﬁﬁi\ %E%ZH}\M (B#&):
Changes in fair value of other financial assets };’A‘ﬁ“{ﬁa }\g ’E\ELBU\%EZ
measured at fair value through other HhERaE D AES
comprehensive income, net of tax (% D@Wﬁ) / - - -
Exchang?differences on translation of foreign BERNREEVEN 28
operations = . -
Total comprehensive income/(loss) for the year REE2ANA/ (BR) 28 = S =
Divicend approved in respect of the previous year % ELE EZ;J&LE ) 12 - - -
Dilution of non-controling interests in a subsidiary BT HERER Y AQEb) - - -
Acquisition of subsidiaries e @ N 3 = - -
|Transfefr tﬁ reserve fund gﬁéﬁ%f\ﬁ% % o - -
Ssue of shares T 901, - -
Share issug expenses ?Jﬁ?‘? A% 33 (37,459) - -
Capital contributions received b)(.non-whol\y-owned E%é}M{%@a IEERBRR AR
subsidiaries from non-controling shareholders MELILER \ - - -
Dividend declared to non-controllng shareholders —~ ERMEAEEERRES R &S
o201 hdnd - \EdHRS 1 : . :
nterim Iviclen ZE-\FhERE - - -
At 31 December 2018 RZZ-N\E+-A=1t-H 17,329,537 (986)* 90,512*
*  These reserve accounts comprise the consolidated reserves of  * ZEREREEERAUBRARATES @
,596,570, : ,148,865, in the consolidate 7 16,596,570,000 L ( =& — £ F : B
HK$16,596,570,000 (2017: HK$15,148,865,000) in th lidated &5 ( F oK
]

statement of financial position.

5,148,865,0007T) °
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Consolidated Statement of Changes in Equity

Year ended 31 December 2018 #{ = =T — N\FE+—A=+—HILFE

Attributable to gqﬂnty holders of the Company

RRIERHA AR
Other financial
assets measured Available-
at fair value for-sale
through other investment Non-
Exchange  comprehensive revaluation Other Reserve Retained controlling Total
reserve ﬁ|ncome reserve reserve TESErVes fund profits Total interests equity
s
E%ﬁ?ﬁ ﬁﬁ!@iﬁ%é‘%ﬁ E%é f 5] e IR a5 FRRES Entm
HK$'000 HK$'000 HK$ OOO K$'000 HK$'000 HK%’OO_O HK% 000 HK$'000 HK$'000
ABTT BRI /% T BB ABTT BB BETT
(1,905,906) - (4,004) 2,173,193 730,916 8,900,213 17,389,302 2,455,906 19,845,208
- - - - - 3,509,990 3,509,990 541,857 4,051,847
= = 2,132 = = = 2,132 = 2,132
1,845,395 - - - - - 1,845,395 329,263 2,174,658
2,219 - - - - 2,219 - 2,219
1,847,674 - 2,132 - - 3,509,990 5,359,796 871,120 6,230,916
- - - - - (682,752) (682,752) - (682,752
= = - 8,168 - - 8,168 (20,097) (11,929
- - - - - - - 11,108 11,103
= = = 917,69 = = 917,691 2,312,317 3,290,008
- - - - 188,163 (188,169) - - -
- - - - - - - 437,791 437,191
- - - S = - - (38,881) 538,881
- - - - - (637,926) (637,926) - (637,926
(68,232 - (1,922 3,099,062 919,079" 11,101,362" 22,564,279 6,089,259 28,643,538
(58,232) - (1,922) 3,099,052 919,079 11,101,362 22,554,279 6,089,259 28,643,538
- (1,922) 1,922 - - (26,698) (26,698) (8,971) (35,669)
(58,232) (1,922) - 3,099,052 919,079 11,074,664 22,527,581 6,080,288 28,607,869
- - - - - 4,319,235 4,319,235 950,540 5,269,775
- 1,216 - - - - 1,216 - 1,216
(1,797,980) - - - - - (1,797,980) (374,441) (2,172,421)
(1,797,980) 1,216 - - - 4,319,235 2,522,411 576,099 3,098,570
- - - (537,925) (537 925) - (537 925
- - - 21,182 - - , (59,927) (32,145
- - - - - - 21,303 21,303
- - - - 339,529 (339,529) - - -
- - - - - - 9,961,582 - 9,961,582
- - - - - - (37,459) - (37,459)
- - - - - - - 276,330 216,330
- - - - - - - (130,861) 130,861
- - - - - (537,925) (537,925) - 537,925
(1,856,212)* (706)* - 3,126,834* 1,258,608 13,978,520* 33,926,107 6,769,232 40,695,339
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Consolidated Statement of Cash Flows
HEHRLSRER

Year ended 31 December 2018 HiZ —ZE— N\F+_A=+—HIFE

2018 2017
—E-N\F —E—+F
Notes HK$’000 HK$’000
hE=2 BT T BT T
(Restated)
(E#H)
CASH FLOWS FROM OPERATING K& HF&ERERE
ACTIVITIES
Profit before tax B 35 B & A 6,998,442 5,428,199
Adjustments for: KRR
Depreciation e 8 274,156 218,828
Amortisation of prepaid land TE A £ 0 FE & FROB 5
lease payments 8 5,208 4,659
Amortisation of intangible assets B A ES 8 340,972 273,243
Finance costs BEER 7 1,376,010 938,280
Dividend income AR B A 6 (1,664) (173)
Interest income FEWA 6 (112,886) (84,115)
Share of profits of joint ventures Frih& & ERF (157,774) (61,632)
Share of profits and losses of PGB & A R &R
associates K Eia (3,759) 1,372
Fair value gains, net: N EREFE
Derivative financial instrument MEERIA
- transactions not qualified — REEEBRIESR
as hedge WhrRs 6 - (72,320)
Fair value adjustment of contingent U R EB AR E
consideration receivable P 6 (3,428) -
Impairment of debtors FEUBR 2R EIE 6 56,454 -
Loss on partial disposal of HEGEPESNER
a joint venture Z B8 6 - 13,273
Loss on disposal and write-off of HERMEEYE - BB
property, plant and equipment, net K& FEEE 6 4,113 2,111
Effect of foreign exchange rates R s EFH
changes, net (370,273) 368,079
8,405,571 7,029,804
Increase in inventories FEEN (170,104) (125,397)
Increase in contract assets EHEEEM (11,555,262) (11,598,625)

Increase in debtors, other receivables,
deposits and prepayments

FEMBRR - H AU
PR - me RIAN

RIBIE AN (2,341,826) (1,372,333)
Increase in creditors, other payables JERTBRFR « EfhfEATS
and accrued expenses SRIB N FERT B AL N 1,681,354 3,250,273
Cash used in operations KEMBRACES (3,980,267) (2,816,278)
Interest received B F B 112,886 84,115
People’s Republic of China (“PRC”) BT EARKLFE
and overseas income taxes paid ([ ) REINRTSRR (498,201) (369,509)
Net cash flows used in RESEBIRTE R 2 IS
operating activities R (4,365,582) (3,101,672)
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Consolidated Statement of Cash Flows

GEENTRER

Year ended 31 December 2018 HZ—Z— N\F+_A=+—HIFE

2018 2017
—E2-\F T LF
Notes HK$’000 HK$’000
BsE BT T BT T
(Restated)
(E7R)
CASH FLOWS FROM INVESTING #®&EF&fEHSRE
ACTIVITIES
Dividend received B AR S 1,664 173
Purchase of items of property, BEME - WENEE
plant and equipment and AR+ FAE
prepayment of land leases TES FOR 38(a) (905,181) (838,748)
Proceeds from disposal of items of HEWE  BE&&E
property, plant and equipment FriS kI8 12,584 2,497
Additions of intangible assets HERTEE (4,274,080) (2,716,170
Acquisition of subsidiaries U BRI B A A 36 (341,934) (36,398)
Capital contributions to joint ventures FEAEDEFE (8,669) (130,169)
Capital contributions to associates B E N A (95,357) (5,371)
Proceeds from partial disposal of HESZhEIBMHER
a joint venture FTiS50R = 8,033
Increase in an amount due from JE IR B 25 ) TR IE 12 0
an associate (4,551) -
Increase in non-current portion of TE{5 FRIA FERNHAEB (D
prepayments by li| (52,210) (225,692)
Repayment from finance lease receivables &4 10 & & UL R TE & X 566 557
Purchase of other financial assets BEHMUBEE (2,787) (3,103)
Decrease/(increase) in restricted R RS HeE 2 S2BR )
balances in financial institutions rEERVRD () 90,871 (95,000)
Increase in deposits with banks GREBRB=EA 2R1T
with maturity period over 73R8 00
three months (1,918,799) (793,692)
Net cash flows used in investing #&&EZEMEHA RS
activities MEFE (7,497,883) (4,833,083)
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Consolidated Statement of Cash Flows
HEHRLSRER

Year ended 31 December 2018 E#{Z =T — N\F+-A=+—HILFE

2018 2017
—E-N\F —F—+F
Notes HK$’000 HK$ 000
hE=2 BET T BT
(Restated)
(ER)
CASH FLOWS FROM FINANCING @& Eg&fERsnis
ACTIVITIES
Proceeds from issue of shares BT e RIE 33 9,961,582 =
Share issue expenses J]y\ﬁ}?ﬁfﬁsﬂi 33 (37,459) -
Proceeds from issue of corporate bond, 21T A B{&ESFT1EHIE
net of related expenses paid (EHBREHE E%Eﬁf) 31 944,251 1,144,831
New bank loans FIGIRITE R 13,599,106 12,961,589
Repayment of bank and other loans ERIFITREMER (6,553,466) (5,296,130)
Capital contributions received by BB A RN
non-wholly-owned subsidiaries from FEIE IR IR W ER AT 15
non-controlling shareholders Z &% 276,330 3,727,799
Acquisition of non-controlling interests Ui BE JE 2 IS RE 2 49(b) (32,145) (11,929)
Decrease/(increase) in pledged BEEMIRITER
bank deposits B (3 ) 76,220 (551,336)
Interest paid EFE 38(a) (1,367,951) (919,598)
Interest element of finance lease rental Fﬂé%ﬁ?_ﬁﬂiﬁ K7
payments FEE (1,600) (1,693)
Capital element of finance lease rental mEMHERSNRZ
payments R EH (14,427) (15,424)
Dividend paid to equity holders of ENAAAESEFAEALZ
the Company s (1,075,850) (1,120,678)
Dividend paid to non-controlling SENLIEPNGIE 2
shareholders of subsidiaries A% 2 B% B 38(a) (122,455) (17,431)
Settlement of cross currency swap RUHEE R X EHEmHf — 43,792
Net cash flows from MEEHFAERSE
financing activities mEREE 15,652,136 9,943,792
NET INCREASE IN CASH AND 4 NIRSZEWIE
CASH EQUIVALENTS A 3,788,671 2,009,037
Cash and cash equivalents EBELRELZEY
at beginning of year 8,657,193 6,340,579
Effect of foreign exchange rates [EXREH) 7 22 %557
changes, net (309,485) 307,577
CASH AND CASH EQUIVALENTS F##&HE 4 KBS ZEEY
AT END OF YEAR 27 12,136,379 8,657,193
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Notes to Financial Statements
B HRR M

31 December 2018 =& — \&+=-A=+—H

CORPORATE AND GROUP INFORMATION
China Everbright International Limited (the “Company”) is
a limited liability company incorporated in Hong Kong. The
registered office of the Company is located at Room 2703,
27th Floor, Far East Finance Centre, 16 Harcourt Road,
Hong Kong.

During the year, the principal activities of the Company
and its subsidiaries (collectively referred to as the
“Group”) are construction, environmental energy project
operation (waste-to-energy plants, methane-to-energy
plants, sludge treatment and disposal projects and food
waste treatment projects), environmental water project
operation (waste-water treatment plants, reusable water
treatment plants, surface water treatment plants, waste-
water source heat pump projects and water environment
management projects), greentech project operation
(integrated biomass utilisation projects, hazardous and
solid waste treatment projects, environmental remediation
projects, solar energy projects and wind power projects),
conduct of environmental protection technology research
and development, provision of environmental-related
technological service, design of environmental protection
projects, provision of environmental protection project
equipment construction and installation services and sales
of related equipment, waste treatment and operation of
landfill, and investment holding.

The immediate holding company of the Company is
Guildford Limited, a limited liability company incorporated
in the British Virgin Islands. In the opinion of the directors,
the ultimate holding entity of the Company is China
Investment Corporation, an entity established in the PRC.

21 BASIS OF PREPARATION

These financial statements have been prepared in
accordance with Hong Kong Financial Reporting
Standards (“HKFRSs”) (which include all Hong Kong
Financial Reporting Standards, Hong Kong Accounting
Standards (“HKASs”) and Interpretations) issued by the
Hong Kong Institute of Certified Public Accountants (the
“HKICPA”), accounting principles generally accepted in
Hong Kong and the Hong Kong Companies Ordinance.
They have been prepared under the historical cost
convention, except for investment properties, available-
for-sale investments, equity investments designated at
fair value through other comprehensive income, derivative
financial instruments and contingent consideration
receivable which have been measured at fair value. These
financial statements are presented in Hong Kong dollars
and all values are rounded to the nearest thousand except
when otherwise indicated.

1

NEREEEF
REXABBARAR(ARF]) A—FK
REBEMAIZERAA - AR A Z M
MEEMNESERE T ARERSBD O
e el L

FR AR REWRBERR(GRE [ AEE )
CEBEBREE RRERERESE (B
REBW - BREEWR - 5EEREEEE
REBEFHIFEEEH) RRKFHEBES
(KRR ~ FoKE BEER « R KEIE
R~ SSARERIER RKIRERIEIER) © 4%
BRRBEBEL(EMESFRATNAER « BE
NEREREEE « IREBEEIEE - KAESE
HEREEBER)  E#TRERIMTHE - &
HIRREBEMARS - REHIRRIEE - =24
RIRFERERERTRERB RIEEEEE
% BYRERESHEBISEARKETER -

AN AR ZEE®ERADF A Guldford
Limited - EARABHEBRAESEMK L2
EREMERR - EERA ' AREZHKIE
BRERATRICEFREMLAR - EARF
B 2 BEE -

21 R EAE

WEMBRRDRBELGHMAG([FE
SEMAR RO ZBEBVBHREEN(F
BB HREER ] (BEMEREVHRE
R - FAGERN([FEGER ) kg
) BEALREFRREERBESGIM
B - WEM BRI D RBE LK AKIE G 4R
B EREYE  FERE EERAAE
AAEMEEKRAZEAKRE  TEE®T
AR EWHARERI - BETIR QA ER
B EMBHRRIIABEES - BREHIE
RSN FREEBEEHABREREONTTH -
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Notes to Financial Statements
iy e

31 December 2018 =& — \&+=-A=+—H

21 BASIS OF PREPARATION (continued)

Basis of consolidation

The consolidated financial statements include the financial
statements of the Group for the year ended 31 December
2018. A subsidiary is an entity (including a structured
entity), directly or indirectly, controlled by the Company.
Control is achieved when the Group is exposed, or has
rights, to variable returns from its involvement with the
investee and has the ability to affect those returns through
its power over the investee (i.e., existing rights that give the
Group the current ability to direct the relevant activities of
the investee).

When the Company has, directly or indirectly, less than
a majority of the voting or similar rights of an investee,
the Group considers all relevant facts and circumstances
in assessing whether it has power over an investee,
including:

(@) the contractual arrangement with the other vote
holders of the investee;

(b) rights arising from other contractual arrangements;
and

(c) the Group’s voting rights and potential voting rights.

The financial statements of the subsidiaries are prepared
for the same reporting period as the Company, using
consistent accounting policies. The results of subsidiaries
are consolidated from the date on which the Group obtains
control, and continue to be consolidated until the date that
such control ceases.

Profit or loss and each component of other comprehensive
income are attributed to the owners of the parent of the
Group and to the non-controlling interests, even if this
results in the non-controlling interests having a deficit
balance. All intra-group assets and liabilities, equity,
income, expenses and cash flows relating to transactions
between members of the Group are eliminated in full on
consolidation.

The Group reassesses whether or not it controls an
investee if facts and circumstances indicate that there are
changes to one or more of the three elements of control
described above. A change in the ownership interest of a
subsidiary, without a loss of control, is accounted for as an
equity transaction.

2 1RBIEE(EF)

VP
RAVBRREEAKEEBE-_T—N\F
TZAZ+T—BHLEFEZHBERER -HEBA
ARARAEERXHEEHCER (RS
BHER) BEAKREURBREQFZEH
Z 3B AR R 2 F A RN A MBS B
EREHRRERANEGE(NAEEE
RERT A TERKENABEESZREA
BN B S ey - BB IE I -

HARBRPIRERFERXHERA K
SRSBLENREERZE - AIARKEER
HEEREHAXRBRRERRZENE -
SEE—UMHBEEERIEN - 8%

(@) BRERERTEMKRERFTAEARLLZ
BRIRYE

(o) EtbEHORPRELEZEN &

(C) $% .ZTXT*E&/E%E?X?J?

M8~ w2 M BKRIL AR R MEE 2 BRE
WE% ﬁZA?ﬁ”%§°ﬁ% NG 3

BEASEBSIESZE R BAR I
—Eﬁék% Eiﬁﬁ%ﬂ%ﬂ¢253
I o

BEMEMEERA Z S HERE R B R A
SESRREE ARIERER - AEIE
SEYHERER LR BUERTA - IR
SEARRREZEERAE  #m - A
SXHENRMEREEKE AR RN 5
MRS RENERA IR B FEZUEH -

HMEERBRERN LM =BEHEREZESD
—BRZEEE  ERAEBESEHIE
HEGDAESIREERR - B ARESR
S 2B (W EREESE) RARES
EREZmZ 5 o
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Notes to Financial Statements
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31 December 2018 =& — \&+=-A=+—H

21 BASIS OF PREPARATION (continued)

Basis of consolidation (continued)

If the Group loses control over a subsidiary, it derecognises
(i) the assets (including goodwill) and liabilities of the
subsidiary, (i) the carrying amount of any non-controlling
interest and (iii) the cumulative translation differences
recorded in equity; and recognises (i) the fair value of the
consideration received, (ii) the fair value of any investment
retained and (iii) any resulting surplus or deficit in profit
or loss. The Group’s share of components previously
recognised in other comprehensive income is reclassified
to profit or loss or retained profits, as appropriate, on the
same basis as would be required if the Group had directly
disposed of the related assets or liabilities.

22 CHANGES IN ACCOUNTING POLICIES AND

DISCLOSURES

The Group has adopted the following new and revised
HKFRSs for the first time for the current year’s financial
statements.

Classification and Measurement
of Share-based Payment
Transactions

Applying HKFRS 9 Financial
Instruments with HKFRS 4
Insurance Contracts

Amendments to HKFRS 2

Amendments to HKFRS 4

HKFRS 9 Financial Instruments

Revenue from Contracts with
Customers

Clarifications to HKFRS 15
Revenue from Contracts with
Customers

HKFRS 15

Amendments to HKFRS 15

Amendments to HKAS 40 Transfers of Investment Property

HK(IFRIC)-Int 22 Foreign Currency Transactions

and Advance Consideration

2AMBEE(E)

ReaEXE(E)
HARBRE-—KMBRR 2IEHE 2
RIFER(ZHBARcEE(RERE) R
BE  (VEAIEERER < REE KR
BENLEZ RFTELZRE - RER()S K
REZRZAE: (VEADAREBZEREZR
M8 ¢ KB RATINERE L EL Z B8R
AL o NEBERTE RN E M2 m AR
R eRBEASEERLERNHEEE
SREMAKEBEZR - EEEHHAEES
KERBRMN(RAEER)

2R 2 HB RS

A B ERAEE 2B EE E KR TSI
HAT RASE AT BB B T A R -

BB SRS 2R [BHZIXZZ
Fosk Z1ER] DHEREE ]
BB SRS 2R [ R &85 2
FASE Z(ER] EERFE45E [IR
b & A B —GF
JE &5 B 2
LRAIFEIN [ £
BTA] |
BB RS 2R [2FTA]
F95
BB g RS 2R [BEFEE&#WKz ]
FE15%%
BB GRS LR [ BB iR 2E
FE155% 2 1E5T] BIZE16% [EF
BRI | 2
&/
EESHEREA0% [EBEREYE)
ZAEET
5% (BBRMERE [HEXZRET

wBLZE®) -8 AE)/

FE225%%
Annual Improvements Amendments to HKFRS 1 and —E—FERER - F [ BV BmEE
2014-2016 Cycle HKAS 28 —NFEEHFE AR REEE
2L FTHERSE 2858 2
&5 ]
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31 December 2018 =& — \&+=-A=+—H

2.2 CHANGES IN ACCOUNTING POLICIES AND
DISCLOSURES (continued)
Other than as explained below regarding the impact of
HKFRS 9 and HKFRS 15, the adoption of the above new
and revised standards has had no significant financial
effect on these financial statements.

The nature and the impact of HKFRS 9 and HKFRS 15 are
described below:

(@) HKFRS 9 Financial Instruments replaces HKAS 39
Financial Instruments: Recognition and Measurement
for annual periods beginning on or after 1 January
2018, bringing together all three aspects of the
accounting for financial instruments: classification and
measurement, impairment and hedge accounting.

The Group has recognised the transition adjustments
against the applicable opening balances in equity at 1
January 2018. Therefore, the comparative information
was not restated and continues to be reported under
HKAS 39.

Classification and measurement

The following information sets out the impacts of
adopting HKFRS 9 on the statement of financial
position, including the effect of replacing HKAS 39’s
incurred credit loss calculations with HKFRS 9’s
expected credit losses (“ECLs”).

2.2

SEBRRZEH N WE(E)

BRTXMEEEREEY KRS ELEIR
RERBMGREEYNE16R 2 ZEIN - 5K
T RT e AR AE BT RIS b S B A R R W AR
EREAMBEE -

pig

Iy

EEMBHRELERNEIORNRELV K RELE
AF1ISR e ME R EMAmT

(a) BEMBHREERIEOR/ 2B TA/MN—
E-NF—-A-H&NRARZFEH
MR EE G ELEIN [/ TA:
ERRAE UREMTIAGHREL
B=ZErE: S ERE - RER
BRtEE—RE -

ARBER-F—N\F—B—BOEA
B ERRRBRIERE o Bl -
I MERLBAR - LRBRATER
5HERI 30N L BILBER -

PEREE

TIERHINRABT BB HRELEAE
BMUMBARARZEE - BREATEM
B EERFIRFAMEE BB EXE
REBSTEREFEELEEEE

CE TR 2 R
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31 December 2018 =& — \&+=-A=+—H

2.2 CHANGES IN ACCOUNTING POLICIES AND C2GETBIR 2 BB MW EE(E)
DISCLOSURES (continued)
(a) (continued) (a) (&)
Classification and measurement (continued) SHEREE(E)
A reconciliation between the carrying amounts under RZE—)N\F— A —HREZE2EL
HKAS 39 and the balances reported under HKFRS 9 as $308 S T EEHEERE ST ERE
at 1 January 2018 is as follows: SR B QYR IR > s ps Y WEEINT
HKAS 39 measurement HKFRS 9 measurement
BRETENE0TE BRU AT EASR 2
Category Amount ECL Amount  Category
Ly % EYEEFR 28 Lip]
Notes HK$'000  HK$000  HK$'000
iz A8Ir  BETr AT
Financial assets WREE
Finance lease receivables BERSRYE L&R! 18,367 - 18,367 AC?
Other financial assets AR ) AFS® 38,567 - 38,567 FVOCH
Financial assets included in debtors, other St AMEUEZ: - Eft k78
receivables, deposits and prepayments WAL ég L8R 2,168,443 (35,669 2,182,774 AC
Pledged bank deposits and restricted BEBRTRR RN Bl
balances in financial institutions RRHIER &R 1,340,732 - 1340732 AC
Deposits with banks with maturity period ~~ EXERB=EF 2 HiTE
over three months L&R 840,439 = 840,439 AC
Cash and cash equivalents BERELZEY &R 8,657,193 - 8,657,193 AC
13,063,741 (35,669) 13,028,072
Other assets e
Investment properties e H 165,133 - 165,133
Property, plant and equipment 0% - BRRRE 4,025,016 4,025,016
Prepaid land lease payments BNTHRETE 170,904 - 170904
Goodwill BE 1,747,451 - 1,747,451
Intangible assets BYAE 8,092,924 8,592,924
Contract assets BHEE ] 41,317,184 - 4,317,184
Interests in joint ventures Aé—fﬁ%}&m 543,638 - 543638
Interests in associates BENAER 248,002 - 248,002
Deferred tax assets EERBEE 77,250 - 77,250
Other assets included in debtors, other SRR - Ef MR -
receivables, deposits and prepayments BERBANB AEAE 2,660,443 2,660,443
Inventories 7 509,825 - 509,825
Tax recoverable A E A 1,681 = 1,681
60,059,451 - 60,059,451
Total assets BrEs 73,123,192 (35,669) 73,087,523
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2.2 CHANGES IN ACCOUNTING POLICIES AND
DISCLOSURES (continued)
(@) (continued)
Classification and measurement (continued)

Notes

fifit

22BETHR BB LRI FE(E)
(a) (&)
DHERETE (&)
HKAS 39 measurement HKFRS 9 measurement
BAGIENE0THE BRURRE NS E
Category Amount ECL Amount  Category

2N ¢F RHCERR Fix L]
HK$'000  HK$000  HK$'000
E&Tn  A%Tr  EETn

Financial liabilities BHAE

Financial liabiliies included in creditors, STABRER - EpEAER

other payables and accrued expenses EERzOBAR AC 8,083,396 - 8,033,3% AC
Interest-bearing borrowings GEfEE AC 31,454,003 - 31,454,003 AC
39,487,399 - 39,487,399
Other liabilities HaR
Other iabilties included in credtors, STABRE - EHENFER
other payables and accrued expenses BBz HMAR 565,938 - 565938
Tax payable FEfHE 114,073 - 114273
Deferred tax liabiliies ELHEER 4,312,044 - 4312044
4,992,255 - 4,992,255
Total liabilties BELE 44,479,654 - 44,479,654

U L&R: Loans and receivables
2 AC: Financial assets or financial liabilities at amortised cost

3 AFS: Available-for-sale investments
4 FVOCI: Financial assets at fair value through other
comprehensive income

T L&R : ERREWKRIE

2 AC: REHEKANEZVBEESTH
B&

3 AFS: FERE

4 FVOCI: RARE AR MEEEAZ 15
BE
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2.2 CHANGES IN ACCOUNTING POLICIES AND
DISCLOSURES (continued)
(@) (continued)
Classification and measurement (continued)
Notes:

(0

(i)

The Group has elected the option to irrevocably designate
its previous available-for-sale equity investments as equity
investments at fair value through other comprehensive
income.

The gross carrying amount of contract assets under the
column “HKAS 39 measurement — Amount” represents the
amount after the adjustments for the adoption of HKFRS 15
but before the measurement of ECLs. Further details of the
adjustments for the adoption of HKFRS 15 are included in
note 2.2(b) to the financial statements.

Impairment

The following table reconciles the aggregate opening
impairment allowances under HKAS 39 to the ECL
allowances under HKFRS 9. Further details are
disclosed in note 25 to the financial statements.

228 R 2 BB RBE ()

(@)

(&)
HMREE(F)
GEE

(i)

(if)

AEEERERRENGERLKE RN
ot iEERARAREF ARLBEEKA
ZIRAIE o

[BEG T ERBEIRTE-S% | — WA
TZANEERERTE  AERERKE S
B iSRE ER 15 EHAERENETE
HEEEBAIZSE - REMNBBHIER
EEANEISEMEL 2 AR ZE— TS
BB TS R M EE2.2(b) ©

FERR

TREINRIBEF LG LERIEIMRETE
ZENFEBRRERR  EREFEYH
WEEBNESRFE 2 R EEEIERE
ZHE o E—SHBRIBRERME25

HFE o
Impairment
allowances ECL allowances
under HKAS 39 under HKFRS 9
at 31 December at 1 January
2017 2018
REBBSH REEBYBRE
R E395RETE ERIFIHETE
R-F—tF R-F—/\F
+=-HA=+—H8 Re-measurement —A—HBzEH
ZEBRE B E SEEERE
HK$’'000 HK$’ 000 HK$’'000
BT BETT BETT
Financial assets included in STAEUWERT - E
debtors, other receivables, oA - 1R
deposits and prepayments e MENTIELZ
B EE = 35,669 35,669
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22 CHANGES IN ACCOUNTING POLICIES AND

DISCLOSURES (continued)

(@) (continued)

Impact on reserves, retained profits and non-

controlling interests

The impact of transition to HKFRS 9 on reserves,
retained profits and non-controlling interests is as

follows:

SHUEZ BB RRE(F)

(a) (#&)
HIEE  REEFIRIFTFRERFE

BEEERBVBRELANEIFE FHE
REBA LRI ER BT

Reserves,
retained profits and
non-controlling interests

- REEF R

FEVERR B 2
HK$’000
BT
Available-for-sale investment FEREEMFEEG
revaluation reserve
Balance as at 31 December 2017 BB BT LR E399
under HKAS 39 HERZT—tF+_A
=+—Bz#&#% (1,922)
Reclassification of financial assets from M EERFEREETHE
available-for-sale investments to other ZEEERAABFAEMS
financial assets designated at fair value HEWA 2z B i & B
through other comprehensive income 1,922
Balance as at 1 January 2018 RIBBEBM B HREERFE J’;
under HKFRS 9 FERZE-N\FE—A—
ZmCl N -
Other financial assets measured AR MEAEMEEUYA
at fair value through other BRI ECEMTFEEE
comprehensive income reserve
Balance as at 31 December 2017 BIEE BT LR E399
under HKAS 39 FER-_T—tF+=A
_—I— El Z Dﬁ% -
Reclassification of financial assets from M EERFGFEREETHE
available-for-sale investments to other EEEERAAEFAHME
financial assets designated at fair value HWAZ BB S EE
through other comprehensive income (1,922)
Balance as at 1 January 2018 REE %ﬁﬁ%#ﬁ SERFE9 f
under HKFRS 9 SER = NEFE—H—
ZAEEAR (1,922)
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22 CHANGES IN ACCOUNTING POLICIES AND

DISCLOSURES (continued)

(@) (continued)

Impact on reserves, retained profits and non-

controlling interests (continued)

22RHBH L BB LHE(E)

(a) (&)
It REEFIRIFTERERFE
(%)

Reserves,
retained profits and
non-controlling interests

M - REEF N

IR A
HK$’000
BT
Retained profits REBF
Balance as at 31 December 2017 BIEE B4R FE395%
under HKAS 39 HFERZE—tF 1+ A
=t+t—RBZz#&H 11,101,362
Recognition of expected credit losses for  RIEE BB 153 & R FO5R R
debtors under HKFRS 9 REWERR B EEEE (26,698)
Balance as at 1 January 2018 RIEE B E S %R E 5%
under HKFRS 9 FTERZZE—-N\F—HF—H
2 HEEAR 11,074,664
Non-controlling interests JEFE RS B 2
Balance as at 31 December 2017 BIER BT ERIFE 3958
under HKAS 39 SER T —+tF+ A
E_f—_EIZ%\éI: ziN 6;089,259
Recognition of expected credit losses for R E B B 15 & 2 Bl 25 95 FE
debtors under HKFRS 9 RIEWEF Z EHREEEIE (8,971)
Balance as at 1 January 2018 BIER BT R E LR EIR
under HKFRS 9 FTERZZE—N\F—HA—H
2 EEER 6,080,288
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22 CHANGES IN ACCOUNTING POLICIES AND

DISCLOSURES (continued)

(b) HKFRS 15 and its amendments replace HKAS 11

Construction Contracts, HKAS 18 Revenue and related
interpretations and its applies, with limited exceptions,
to all revenue arising from contracts with customers.
HKFRS 15 establishes a new five-step model to
account for revenue arising from contracts with
customers. Under HKFRS 15, revenue is recognised
at an amount that reflects the consideration to which
an entity expects to be entitled in exchange for
transferring goods or services to a customer. The
principles in HKFRS 15 provide a more structured
approach for measuring and recognising revenue.
The standard also introduces extensive qualitative
and quantitative disclosure requirements, including
disaggregation of total revenue, information about
performance obligations, changes in contract asset
and liability account balances between periods and
key judgements and estimates. The disclosures are
included in notes 5 and 23 to the financial statements.
As a result of the application of HKFRS 15, the Group
has changed the accounting policy with respect
to revenue recognition in note 2.4 to the financial
statements.

The Group has adopted HKFRS 15 using the full
retrospective method of adoption. The effect of
the transition on the current period has not been
disclosed as the standard provides an optional
practical expedient. The Group has also elected to
apply the practical expedients for completed contracts
and has not restated amounts for the contracts
completed before 1 January 2017, and no comparative
information is disclosed for the transaction price
allocated to the remaining performance obligations.

2.2

PN
=]

(0)

S 2 RD R ()

BRI IERELEDF 155 R EBTRAR
EBSERF R [ BESA] B
GRIERFE185 [ | RIEERE
BRAOBBIIMERIN  EEARBEFEYH
FTEEXZFBWRE - BB EHE R
BB T —EAE2FHRALER - #
ABEREFPANEENKE - REFEH
G ERE155E - Wik R EEE
iR E Y RIS T R P M 8 A A IR E
ISR EELE T IARR - BAMKR
HEAFE15H AR A A 2 RIERK S
REE NGB % - ZZERIRE| A
BeHEMEREERBERT  BESF
Lz BRBEHNEEHNER - £ 1R
HREvHAAHNEERGERE&HNE
BAREZHE KGR c BEAEEHR
R RS MM 23 - EEAERS
B sRE R E1555%  AEBEET
WRER S BR (R BHREME
2.4)°

AEBEBRBEEEPRA TR - K
MBEVEHmEERNFE155 - WEKE
BREABEHSANEZEE  RAS
BRAEANSITIRME TR LM A 174
HEENZE AKENCEEIE TN
BHERRATERERETERTTER
—E—tF-A-HAEBERERZAEHNZ
T UWREERDETHRTIEHRE
ZRGERWELLER
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2.2 CHANGES IN ACCOUNTING POLICIES AND C2GETBIR 2 BB MW EE(E)
DISCLOSURES (continued)
(b) (continued) (o) (&)
Set out below are the amounts by which each financial TXEHIN M B HRERSIESEERNE S
statement line item was affected as a result of the Ik R B155R 18 2 2
adoption of HKFRS 15:
Increase/ Increase/
(decrease) (decrease)
31 December 1 January
2017 2017
#gm/ORd) &/ CRd)
“T—+F T —1F
+-A=+—H —H—H
Note HK$’000 HK$’'000
i BET T BT
Assets BE
Gross amounts due from customers EREF A4 TIRZIA
for contract work (non-current) 4B %8 (JEANET) (i) (28,992,607)  (19,464,201)
Other receivables, deposits and HEWHIE  Re Rk
prepayments (non-current) SENEREIESE LY () (7,788,373) (6,005,325)
Contract assets (non-current) EHEEGEANH) (i) 36,780,980 25,469,526
Total non-current assets FRBEERRE - -
Gross amounts due from customers EWEFE &4 TRZIE
for contract work (current) fmzE (BIE) (i) (2,697,922) (1,569,027)
Debtors, other receivables, deposits JEURERZN « Efh B X
and prepayments (current) 1B ke KENFHIE
(BnHR) (i (1,838,282) (808,589)
Contract assets (current) EREEAE) () 4,536,204 2,377,616
Total current assets MENVEELT - -
Total assets BELTE - -
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22 CHANGES IN ACCOUNTING POLICIES AND

DISCLOSURES (continued)

(b) (continued)

Note:

()  Upon the adoption of HKFRS 15, the Group’s “Contract
assets”, included in “Gross amounts due from customers
for contract work”, government on-grid tariff subsidy
receivables and other receivables related to service
concession arrangements included in “Debtors, other
receivables, deposits and prepayments” in previously
issued financial statements of the Group for the year ended
31 December 2017, have been separately disclosed in
the consolidated statement of financial position as at 31
December 2017.

All customer contracts in force commencing from
1 January 2017 have been reviewed and assessed
and it was determined that the application of HKFRS
15 had no significant impact on the recognition and
measurement of revenue.

Apart from the above, the adoption of HKFRS 15 has
had no significant impact on the financial position
and/or financial performance of the Group for the
year ended 31 December 2017. The impact on
the statement of cash flows for the year ended 31
December 2017 only relates to the working capital
adjustments. However, there was no impact on the
net cash flows from operating activities. The cash
flows from investing and financing activities were not
affected.

228 R B R HE (H)

(o) (#&)

PaE

() EXEMNEEHBHRELENEI6HE &
AEBEMCTRBRE_T—+tF+_7
=+ —HIEFRZHBHRRT - A TR
EPAHNIRFBERBIZAKE [ANE
E | BT L @BEERHRERREARETA
[EABRSR « B EURIR - e RIBRK
BB BRI R TR S R T 2 B A FE UK
B -ER-FB—tFt_A=t—HZ&
RUMBRARBLIE -

AEECEHAFEMEE T —LtF
—A—HEBHNEFEH  LHEE
REEY % HmEERF 1657 & H i
ZHERLETEBREFNEATE -

B Lt &SN - AT B M RELERNE
15REREEBEE_ZT—tF+ A
Z+—BUEFEZHBRRR LB
KAV EBEREIMNEAZE - HHE—
E—tF T _A=1T—BHLEFERER
ERZFEERTEZEESHE - It
S R BRBAEREREFRLE
BREFAZE - REETDLBEEDHM

=l A B =z, B/ 48R
BREMENTITE -
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23 ISSUED BUT NOT YET EFFECTIVE HONG
KONG FINANCIAL REPORTING STANDARDS
The Group has not applied the following new and revised
HKFRSs, that have been issued but are not yet effective, in

these financial statements.

Amendments to HKFRS 3

Amendments to HKFRS 9

Amendments to HKFRS 10
and HKAS 28 (2011)

HKFRS 16

HKFRS 17

Amendments to HKAS 1
and HKAS 8

Amendments to HKAS 19

Amendments to HKAS 28

HK(IFRIC)-Int 23

Annual Improvements
2015-2017 Cycle

Definition of a Business?

Prepayment Features with
Negative Compensation’
Sale or Contribution of Assets
between an Investor and its
Associate or Joint Venture?

Leases’
Insurance Contracts?®

Definition of Material?

Plan Amendment, Curtailment or
Settlement’

Long-term Interests in Associates
and Joint Ventures'’

Uncertainty over Income Tax
Treatments'

Amendments to HKFRS 3,
HKFRS 11, HKAS 12 and
HKAS 23!

L Effective for annual periods beginning on or after 1 January 2019

2 Effective for annual periods beginning on or after 1 January 2020

g Effective for annual periods beginning on or after 1 January 2021

4 No mandatory effective date yet determined but available for

adoption

—F-AFEE_F

2.3EEMEBERARER CBEEH RS

8
7458 83 5K 5 Ut 55 5 75 9 5 AR T 2 AR A
B R A2 H AT RS ST BB s
IR

ERUBMEERER  [[EFIZTES
ERE il )
BEMBRELER [AEAFEZIEFES
ek H| )
ERVBMELNE [REZHARBE L A5
10 RBBGE ABELEZHNEEHL
R 285k 2 EF] Bt & [
(ZB—%F)
BEMBRELR [HES
E165
ERVBMEER  [RESFES
E175%
BRGTENER [[EX/2TEE /P
REASER
EXel i )
BRQIERNE5 [ 8L - e
ZIEET BE
BEGHERFE285 [RBELGREE
ZIBR] BEZREEZ
5B (BBRUBRE [HRREENTHETE
2EZEg)- )
REFE3R

[BEMTERELEAES
5 BB EER
F15 - BEGE
BIF125 R BB
RRIFE235% 2 7T )"

—tFRHZFE
2¢:3

ORI E-NF-A-RRzERBZFEHRE
R

2 RIZE-ZFE-FA-BSzERBZFESRR
R

¢ RIE-—F-A-BHzERBZFEHRR
R

4 EARFETESRGIAEM B - HEE A HERR
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23 ISSUED BUT NOT YET EFFECTIVE HONG

2. 3B EMIBRIARER 2 BBV FRE

KONG FINANCIAL REPORTING STANDARDS
(continued)

Further information about those HKFRSs that are expected
to be applicable to the Group is described below.

Amendments to HKFRS 3 clarify and provide additional
guidance on the definition of a business. The amendments
clarify that for an integrated set of activities and assets
to be considered a business, it must include, at a
minimum, an input and a substantive process that together
significantly contribute to the ability to create output. A
business can exist without including all of the inputs and
processes needed to create outputs. The amendments
remove the assessment of whether market participants are
capable of acquiring the business and continue to produce
outputs. Instead, the focus is on whether the acquired
inputs and the acquired substantive processes together
significantly contribute to the ability to create outputs. The
amendments have also narrowed the definition of outputs
to focus on goods or services provided to customers,
investment income or other income from ordinary activities.
Furthermore, the amendments provide guidance to
assess whether an acquired process is substantive and
introduce an optional fair value concentration test to permit
a simplified assessment of whether an acquired set of
activities and assets is not a business. The Group expects
to adopt the amendments prospectively from 1 January
2020.

R (&)

B ERARNAERE 2 B BMEREEN
E—ERBEMET

BB REEREIFR BT EBRIEMH
BRAER 2 R 2E—FIES| - BHAIEETE
HEE  MERAXEH s —HEESEME
FREEMS  HVEARERESFERAR
EAEFEER  MELEXRRNEKEIE
Ed - ETNESREELR ZAAERA
LEF  EBDAUGE - BRABITRKRT
HMZ2HEERGEE NWEEAEK L
EREENELTG IRz £ZEd
RUKERMB ZIEARKEMB Z2EREFE
Bee RN NRKEEE L - BAIEFIME
ERsEEREEETRERTEFP ZE®
SR - WEW AR E BEEE 2 E MU
Ao AN - BRI IBta AN EEmE 212
FFREBEXNEREMIES - Wa| AFE@EIER
AEEFAE - 2 FFAE T T E BT
Bz HEBNEERRTBEY - A&E
R —ZT_TF—A—HBBRERKEAE
ERINE BIERT -
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23 ISSUED BUT NOT YET EFFECTIVE HONG
KONG FINANCIAL REPORTING STANDARDS

?ﬁﬂ%ﬁ&iﬁi?&Z%\%Eﬂ%i&%

=

2308
R

7

(continued)

HKFRS 16 replaces HKAS 17 Leases, HK(IFRIC)-Int 4
Determining whether an Arrangement contains a Lease,
HK(SIC)-Int 15 Operating Leases — Incentives and HK(SIC)-
Int 27 Evaluating the Substance of Transactions Involving the
Legal Form of a Lease. The standard sets out the principles for
the recognition, measurement, presentation and disclosure of
leases and requires lessees to recognise assets and liabilities
for most leases. The standard includes two elective recognition
exemptions for lessees — leases of low-value assets and short-
term leases. At the commencement date of a lease, a lessee
will recognise a liability to make lease payments (i.e., the
lease liability) and an asset representing the right to use the
underlying asset during the lease term (i.e., the right-of-use
asset). The right-of-use asset is subsequently measured at
cost less accumulated depreciation and any impairment losses
unless the right-of-use asset meets the definition of investment
property in HKAS 40, or relates to a class of property, plant
and equipment to which the revaluation model is applied. The
lease liability is subsequently increased to reflect the interest on
the lease liability and reduced for the lease payments. Lessees
will be required to separately recognise the interest expense
on the lease liability and the depreciation expense on the right-
of-use asset. Lessees will also be required to remeasure the
lease liability upon the occurrence of certain events, such as
change in the lease term and change in future lease payments
resulting from a change in an index or rate used to determine
those payments. Lessees will generally recognise the amount
of the remeasurement of the lease liability as an adjustment
to the right-of-use asset. Lessor accounting under HKFRS 16
is substantially unchanged from the accounting under HKAS
17. Lessors will continue to classify all leases using the same
classification principle as in HKAS 17 and distinguish between
operating leases and finance leases. HKFRS 16 requires
lessees and lessors to make more extensive disclosures than
under HKAS 17. Lessees can choose to apply the standard
using either a full retrospective or a modified retrospective
approach. The Group will adopt HKFRS 16 from 1 January
2019. The Group plans to adopt the transitional provisions in
HKFRS 16 to recognise the cumulative effect of initial adoption
as an adjustment to the opening balance of retained profits
at 1 January 2019 and will not restate the comparatives. In
addition, the Group plans to apply the new requirements to
contracts that were previously identified as leases applying
HKAS 17 and measure the lease liability at the present value of
the remaining lease payments, discounted using the Group’s
incremental borrowing rate at the date of initial application.
The right-of-use asset will be measured at the amount of
the lease liability, adjusted by the amount of any prepaid or
accrued lease payments relating to the lease recognised in
the statement of financial position immediately before the date
of initial application. The Group plans to use the exemptions
allowed by the standard on lease contracts whose lease terms
end within 12 months as of the date of initial application and
lease of low-value assets.

AR EEAE16HMAR T E G LR
F17% [HE) - BE(BRPBHRERESR
BER)RESAN: (B EbEsHE] -
BE(FBRERE Q) RBEI6N [ KLEH
E-#FZ/NEFR(EHRBEZE S )RER
275 [FHE E S B 82 #5694
B ZERNEHFNEBER 8 23R
BEHEEZRA - WREABAREREBA
MOBEEENEE - ZENGE TAEAM
AR EENHERAR - KEEEECH
ENEHEE - NHEERMK B H - ABEAR
SAEHAEL 2 HEMREREE(AIHE
EaE) YHRBERANEREBEENE
MNEREE(AEREEE) HRAEEE
HERRAEREZRAITE REMAFREEBR
FHE BNERAREENAE ARG ERE
AOSRFEIREME 2 ER NS RERAEHER
AZWE - BERREERIARI - HER
BEERBSEMARRBEAGNE - A&
HELBEENKMmB D o ABABBILHER
HERENFNERAXREREEEMNTER
X e bsh - AFEATRARELEE T EH(H
- HAES)  AREEARREEN RS
AN EHRESHMENNEENRES)
BEFAEHEHEEE - ABEA—RAGEFHT
ENHERGESRE BHARLERAEEEN
AR - BRMBMEENE165AME N LA

SR RETAAB L AEREGHERE
173 R RIE T N - HEASESE®
REBGFERE17RAENE — 2 BRA
KoBMEHE TRy SEEHER
BMEHRE - HEMFEREERNF 165 R E A
BARHBEABEER 2 BB G ERIE17
SEPTRE B EIEZ 2R - AH AT EE
REMEPH AIKEBTER A ERE M
A o REBBR -_FT—NF— A — BEMN
BB B RE LA FE165 o AEEFBIERP
FEMBHRELERIF165R ZBREX - €8
REN BAZERR R _—_FT—NF—A—
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23 ISSUED BUT NOT YET EFFECTIVE HONG

2. 3B EMBRIARER 2 BBV FRE

KONG FINANCIAL REPORTING STANDARDS
(continued)

As set out in note 40(b) to the financial statements, the Group's
total future minimum lease payments under non-cancellable
operating leases as at 31 December 2018 were approximately
HK$34,638,000. The directors of the Company do not expect
the adoption of HKFRS 16 as compared with the current
accounting policy would result in a significant impact on the
Group's results but it is expected that a certain portion of these
lease commitments will be required to be recognised in the
consolidated statement of financial position as right-of-use
assets and lease liabilities.

Amendments to HKAS 1 and HKAS 8 provide a new
definition of material. The new definition states that
information is material if omitting, misstating or obscuring
it could reasonably be expected to influence decisions that
the primary users of general purpose financial statements
make on the basis of those financial statements. The
amendments clarify that materiality will depend on the
nature or magnitude of information. A misstatement of
information is material if it could reasonably be expected to
influence decisions made by the primary users. The Group
expects to adopt the amendments prospectively from
1 January 2020. The amendments are not expected to have
any significant impact on the Group’s financial statements.

24 SUMMARY OF SIGNIFICANT ACCOUNTING

POLICIES

Investments in associates and joint ventures

An associate is an entity in which the Group has a long
term interest of generally not less than 20% of the equity
voting rights and over which it is in a position to exercise
significant influence. Significant influence is the power to
participate in the financial and operating policy decisions of
the investee, but is not control or joint control over those
policies.

A joint venture is a type of joint arrangement whereby
the parties that have joint control of the arrangement
have rights to the net assets of the joint venture. Joint
control is the contractually agreed sharing of control of an
arrangement, which exists only when decisions about the
relevant activities require the unanimous consent of the
parties sharing control.

The Group’s investments in associates and joint ventures
are stated in the consolidated statement of financial
position at the Group’s share of net assets under the equity
method of accounting, less any impairment losses.

R (&)

AN IR KRB R 400) FrE  RZE— N
FE+-A=+—0 AEEBRETTREH
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#9755 ¥ 34,638,0007T ° BAIR {72 AT IR AR LL
B ARRESRBRNE BT HHREER
FICHRTGUAEEEEBREATE -
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24 SUMMARY OF SIGNIFICANT ACCOUNTING 24 TR BEMEE)

POLICIES (continued)

Investments in associates and joint ventures
(continued)

The Group’s share of the post-acquisition results and
other comprehensive income of associates and joint
ventures is included in the consolidated income statement
and consolidated statement of comprehensive income,
respectively. In addition, when there has been a change
recognised directly in the equity of the associates or
joint ventures, the Group recognises its share of any
changes, when applicable, in the consolidated statement
of changes in equity. Unrealised gains and losses resulting
from transactions between the Group and its associates
or joint ventures are eliminated to the extent of the
Group’s investments in the associates or joint ventures,
except where unrealised losses provide evidence of an
impairment of the assets transferred. Goodwill arising from
the acquisition of associates or joint ventures is included
as part of the Group’s investments in associates or joint
ventures.

If an investment in an associate becomes an investment
in a joint venture or vice versa, the retained interest is
not remeasured. Instead, the investment continues to be
accounted for under the equity method. In all other cases,
upon loss of significant influence over the associate or joint
control over the joint venture, the Group measures and
recognises any retained investment at its fair value. Any
difference between the carrying amount of the associate
or joint venture upon loss of significant influence or joint
control and the fair value of the retained investment and
proceeds from disposal is recognised in profit or loss.

Business combinations and goodwill

Business combinations are accounted for using the
acquisition method. The consideration transferred is
measured at the acquisition date fair value which is the
sum of the acquisition date fair values of assets transferred
by the Group, liabilities assumed by the Group to the
former owners of the acquiree and the equity interests
issued by the Group in exchange for control of the
acquiree. For each business combination, the Group elects
whether to measure the non-controlling interests in the
acquiree that are present ownership interests and entitle
their holders to a proportionate share of net assets in the
event of liquidation at fair value or at the proportionate
share of the acquiree’s identifiable net assets. All other
components of non-controlling interests are measured
at fair value. Acquisition-related costs are expensed as
incurred.
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24 SUMMARY OF SIGNIFICANT ACCOUNTING

POLICIES (continued)

Business combinations and goodwill (continued)
When the Group acquires a business, it assesses the
financial assets and liabilities assumed for appropriate
classification and designation in accordance with the
contractual terms, economic circumstances and pertinent
conditions as at the acquisition date. This includes the
separation of embedded derivatives in host contracts of
the acquiree.

If the business combination is achieved in stages, the
previously held equity interest is remeasured at its
acquisition date fair value and any resulting gain or loss is
recognised in profit or loss.

Any contingent consideration to be transferred by the
acquirer is recognised at fair value at the acquisition
date. Contingent consideration classified as an asset or
liability is measured at fair value with changes in fair value
recognised in profit or loss. Contingent consideration that
is classified as equity is not remeasured and subsequent
settlement is accounted for within equity.

Goodwill is initially measured at cost, being the excess
of the aggregate of the consideration transferred, the
amount recognised for non-controlling interests and any
fair value of the Group’s previously held equity interests in
the acquiree over the identifiable net assets acquired and
liabilities assumed. If the sum of this consideration and
other items is lower than the fair value of the net assets
acquired, the difference is, after reassessment, recognised
in profit or loss as a gain on bargain purchase.

After initial recognition, goodwill is measured at cost less
any accumulated impairment losses. Goodwill is tested
for impairment annually or more frequently if events or
changes in circumstances indicate that the carrying
value may be impaired. The Group performs its annual
impairment test of goodwill as at 31 December. For
the purpose of impairment testing, goodwill acquired
in a business combination is, from the acquisition date,
allocated to each of the Group’s cash-generating units,
or groups of cash-generating units, that are expected to
benefit from the synergies of the combination, irrespective
of whether other assets or liabilities of the Group are
assigned to those units or groups of units.
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24 SUMMARY OF SIGNIFICANT ACCOUNTING 24 TR BEMEE)

POLICIES (continued)

Business combinations and goodwill (continued)
Impairment is determined by assessing the recoverable
amount of the cash-generating unit (group of cash-
generating units) to which the goodwill relates. Where the
recoverable amount of the cash-generating unit (group of
cash-generating units) is less than the carrying amount,
an impairment loss is recognised. An impairment loss
recognised for goodwill is not reversed in a subsequent
period.

Where goodwill has been allocated to a cash-generating
unit (or group of cash-generating units) and part of the
operation within that unit is disposed of, the goodwill
associated with the operation disposed of is included in
the carrying amount of the operation when determining the
gain or loss on the disposal. Goodwill disposed of in these
circumstances is measured based on the relative value
of the operation disposed of and the portion of the cash-
generating unit retained.

Fair value measurement

The Group measures its investment properties, certain
equity investments and contingent consideration
receivable at fair value at the end of each reporting period.
Fair value is the price that would be received to sell an
asset or paid to transfer a liability in an orderly transaction
between market participants at the measurement date.
The fair value measurement is based on the presumption
that the transaction to sell the asset or transfer the liability
takes place either in the principal market for the asset or
liability, or in the absence of a principal market, in the most
advantageous market for the asset or liability. The principal
or the most advantageous market must be accessible
by the Group. The fair value of an asset or a liability is
measured using the assumptions that market participants
would use when pricing the asset or liability, assuming that
market participants act in their economic best interest.

A fair value measurement of a non-financial asset takes
into account a market participant’s ability to generate
economic benefits by using the asset in its highest and
best use or by selling it to another market participant that
would use the asset in its highest and best use.
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24 SUMMARY OF SIGNIFICANT ACCOUNTING

POLICIES (continued)

Fair value measurement (continued)

The Group uses valuation techniques that are appropriate
in the circumstances and for which sufficient data are
available to measure fair value, maximising the use of
relevant observable inputs and minimising the use of
unobservable inputs.

All assets and liabilities for which fair value is measured
or disclosed in the financial statements are categorised
within the fair value hierarchy, described as follows, based
on the lowest level input that is significant to the fair value
measurement as a whole:

Level 1 — based on quoted prices (unadjusted) in active
markets for identical assets or liabilities

Level 2 — based on valuation techniques for which the
lowest level input that is significant to the fair
value measurement is observable, either directly
or indirectly

Level 3 — based on valuation techniques for which the
lowest level input that is significant to the fair
value measurement is unobservable

For assets and liabilities that are recognised in the financial
statements on a recurring basis, the Group determines
whether transfers have occurred between levels in the
hierarchy by reassessing categorisation (based on the
lowest level input that is significant to the fair value
measurement as a whole) at the end of each reporting
period.
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24 SUMMARY OF SIGNIFICANT ACCOUNTING 24 TR BEMEE)

POLICIES (continued)

Impairment of non-financial assets

Where an indication of impairment exists, or when annual
impairment testing for an asset is required (other than
inventories, deferred tax assets, construction contract
assets, financial assets and investment properties), the
asset’s recoverable amount is estimated. An asset’s
recoverable amount is the higher of the asset’s or cash-
generating unit’s value in use and its fair value less costs
of disposal, and is determined for an individual asset,
unless the asset does not generate cash inflows that
are largely independent of those from other assets or
groups of assets, in which case the recoverable amount is
determined for the cash-generating unit to which the asset
belongs.

An impairment loss is recognised only if the carrying
amount of an asset exceeds its recoverable amount. In
assessing value in use, the estimated future cash flows are
discounted to their present value using a pre-tax discount
rate that reflects current market assessments of the time
value of money and the risks specific to the asset. An
impairment loss is charged to the income statement in
the period in which it arises in those expense categories
consistent with the function of the impaired asset.

An assessment is made at the end of each reporting
period as to whether there is an indication that previously
recognised impairment losses may no longer exist or
may have decreased. If such an indication exists, the
recoverable amount is estimated. A previously recognised
impairment loss of an asset other than goodwill is reversed
only if there has been a change in the estimates used
to determine the recoverable amount of that asset, but
not to an amount higher than the carrying amount that
would have been determined (net of any depreciation/
amortisation) had no impairment loss been recognised for
the asset in prior years. A reversal of such an impairment
loss is credited to the income statement in the period in
which it arises.
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24 SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (continued)
Related parties
A party is considered to be related to the Group if:

(@) the party is a person or a close member of that
person’s family and that person

() has control or joint control over the Group;
(i) has significant influence over the Group; or

(iiiy is @ member of the key management personnel of
the Group or of a parent of the Group;

or

(b) the party is an entity where any of the following
conditions applies:

(i) the entity and the Group are members of the same
group;

(i) one entity is an associate or joint venture of the
other entity (or of a parent, subsidiary or fellow
subsidiary of the other entity);

(iii) the entity and the Group are joint ventures of the
same third party;

(iv) one entity is a joint venture of a third entity and the
other entity is an associate of the third entity;

(v) the entity is a post-employment benefit plan for
the benefit of employees of either the Group or an
entity related to the Group;

(vi) the entity is controlled or jointly controlled by a
person identified in (a);

(vii) a person identified in (a)(i) has significant influence
over the entity or is a member of the key
management personnel of the entity (or of a parent
of the entity); and

(viii) the entity, or any member of a group of which it is a
part, provides key management personnel services
to the Group or to the parent of the Group.
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24 SUMMARY OF SIGNIFICANT ACCOUNTING 24 TR BEMEE)

POLICIES (continued)

Property, plant and equipment and depreciation
Property, plant and equipment, other than construction in
progress, are stated at cost less accumulated depreciation
and any impairment losses. The cost of an item of
property, plant and equipment comprises its purchase
price and any directly attributable costs of bringing the
asset to its working condition and location for its intended
use.

Expenditure incurred after items of property, plant and
equipment have been put into operation, such as repairs
and maintenance, is normally charged to the income
statement in the period in which it is incurred. In situations
where the recognition criteria are satisfied, the expenditure
for a major inspection is capitalised in the carrying amount
of the asset as a replacement. Where significant parts of
property, plant and equipment are required to be replaced
at intervals, the Group recognises such parts as individual
assets with specific useful lives and depreciates them
accordingly.

Depreciation is calculated on the straight-line basis to write
off the cost of each item of property, plant and equipment
to its residual value over its estimated useful life. The
principal annual rates used for this purpose are as follows:

Freehold land
Leasehold land under

finance leases
Buildings

Not depreciated

Over the lease terms

Over the shorter of the lease
terms and 2% to 5%

Over the shorter of the lease
terms and 10%

4% to 20%

10% to 20%

Leasehold improvements

Plant and machinery
Furniture and fixtures
Motor vehicles, electronic
equipment and others 8'/5% to 33'/5%

Where parts of an item of property, plant and equipment
have different useful lives, the cost of that item is allocated
on a reasonable basis among the parts and each part is
depreciated separately. Residual values, useful lives and
the depreciation method are reviewed, and adjusted if
appropriate, at least at each financial year end.
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24 SUMMARY OF SIGNIFICANT ACCOUNTING

POLICIES (continued)

Property, plant and equipment and depreciation
(continued)

An item of property, plant and equipment including any
significant part initially recognised is derecognised upon
disposal or when no future economic benefits are expected
from its use or disposal. Any gain or loss on disposal or
retirement recognised in the income statement in the year
the asset is derecognised is the difference between the
net sale proceeds and the carrying amount of the relevant
asset.

Construction in progress is stated at cost less any
impairment losses, and is not depreciated. Cost comprises
the direct costs of construction and capitalised borrowing
costs on related borrowed funds during the period of
construction. Construction in progress is reclassified to
the appropriate category of property, plant and equipment
when completed and ready for use.

Investment properties

Investment properties are interests in land and buildings
(including the leasehold interest under an operating
lease for a property which would otherwise meet the
definition of an investment property) held to earn rental
income and/or for capital appreciation, rather than for
use in the production or supply of goods or services or
for administrative purposes; or for sale in the ordinary
course of business. Such properties are measured initially
at cost, including transaction costs. Subsequent to initial
recognition, investment properties are stated at fair value,
which reflects market conditions at the end of the reporting
period.

Gains or losses arising from changes in the fair values
of investment properties are included in the income
statement in the year in which they arise.

Any gains or losses on the retirement or disposal of
an investment property are recognised in the income
statement in the year of the retirement or disposal.
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24 SUMMARY OF SIGNIFICANT ACCOUNTING

POLICIES (continued)

Intangible assets (other than goodwill)

Intangible assets acquired separately are measured on
initial recognition at cost. The cost of intangible assets
acquired in a business combination is the fair value at the
date of acquisition. The useful lives of intangible assets are
assessed to be either finite or indefinite. Intangible assets
with finite lives are subsequently amortised over the useful
economic life and assessed for impairment whenever there
is an indication that the intangible asset may be impaired.
The amortisation period and the amortisation method for
an intangible asset with a finite useful life are reviewed at
least at each financial year end.

The following intangible assets are amortised from the date
they are available for use and their estimated useful lives
are as follows:

Environmental energy project operating rights 20 to 30 years
Environmental water project operating rights 20 to 32 years
Greentech project operating rights 20 to 30 years
Patents and trademarks 10 to 20 years

Computer software 5 years
Backlog contracts 3 to 30 years
Technology 10 years
Customer relations 51to 7 years
Trade contracts 4 years

An intangible asset is derecognised on disposal or when
no future economic benefits are expected from its use
or disposal. Any gain or loss on disposal or retirement
recognised in the income statement in the year the
intangible asset is derecognised is the difference between
the net sale proceeds and the carrying amount of the
relevant intangible asset.
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24 SUMMARY OF SIGNIFICANT ACCOUNTING

POLICIES (continued)

Leases

Leases that transfer substantially all the rewards and
risks of ownership of assets to the Group, other than
legal title, are accounted for as finance leases. At the
inception of a finance lease, the cost of the leased asset
is capitalised at the present value of the minimum lease
payments and recorded together with the obligation,
excluding the interest element, to reflect the purchase and
financing. Assets held under capitalised finance leases,
including prepaid land lease payments under finance
leases, are included in property, plant and equipment, and
depreciated over the shorter of the lease terms and the
estimated useful lives of the assets. The finance costs of
such leases are charged to the income statement so as to
provide a constant periodic rate of charge over the lease
terms.

Assets acquired through hire purchase contracts of a
financing nature are accounted for as finance leases, but
are depreciated over their estimated useful lives.

When the Group is a lessor under finance leases, an
amount representing the minimum lease payment
receivables and initial direct costs is included in the
statement of financial position as finance lease receivables.
Any unguaranteed residual value is also recognised at the
inception of the lease. The difference between the sum
of the minimum lease payment receivables, initial direct
costs, the unguaranteed residual value and their present
value is recognised as unearned finance income. Unearned
finance income is recognised over the period of the lease
using the effective interest rate method.

Leases where substantially all the rewards and risks of
ownership of assets remain with the lessor are accounted
for as operating leases. Where the Group is the lessor,
assets leased by the Group under operating leases are
included in non-current assets, and rentals receivable
under the operating leases are credited to the income
statement on the straight-line basis over the lease terms.
Where the Group is the lessee, rentals payable under
operating leases net of any incentives received from
the lessor are charged to the income statement on the
straight-line basis over the lease terms.
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24 SUMMARY OF SIGNIFICANT ACCOUNTING

POLICIES (continued)

Leases (continued)

Prepaid land lease payments under operating leases are
initially stated at cost and subsequently recognised on the
straight-line basis over the lease terms.

Investments and other financial assets (policies
under HKFRS 9 applicable from 1 January 2018)
Initial recognition and measurement

Financial assets are classified, at initial recognition, as
subsequently measured at amortised cost, fair value
through other comprehensive income, and fair value
through profit or loss.

The classification of financial assets at initial recognition
depends on the financial asset’s contractual cash flow
characteristics and the Group’s business model for
managing them. With the exception of debtors that do not
contain a significant financing component or for which the
Group has applied the practical expedient of not adjusting
the effect of a significant financing component, the Group
initially measures a financial asset at its fair value plus,
in the case of a financial asset not at fair value through
profit or loss, transaction costs. Debtors that do not
contain a significant financing component or for which the
Group has applied the practical expedient are measured
at the transaction price determined under HKFRS 15
in accordance with the policies set out for “Revenue
recognition” below.

In order for a financial asset to be classified and
measured at amortised cost or fair value through other
comprehensive income, it needs to give rise to cash flows
that are solely payments of principal and interest on the
principal amount outstanding.

The Group’s business model for managing financial assets
refers to how it manages its financial assets in order to
generate cash flows. The business model determines
whether cash flows will result from collecting contractual
cash flows, selling the financial assets, or both.
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24 SUMMARY OF SIGNIFICANT ACCOUNTING

POLICIES (continued)

Investments and other financial assets (policies
under HKFRS 9 applicable from 1 January 2018)
(continued)

Initial recognition and measurement (continued)

All regular way purchases and sales of financial assets
are recognised on the trade date, that is, the date that
the Group commits to purchase or sell the asset. Regular
way purchases or sales are purchases or sales of financial
assets that require delivery of assets within the period
generally established by regulation or convention in the
marketplace.

Subsequent measurement
The subsequent measurement of financial assets depends
on their classification as follows:

Financial assets at amortised cost (debt instruments)
The Group measures financial assets at amortised cost if
both of the following conditions are met:

e The financial asset is held within a business model with
the objective to hold financial assets in order to collect
contractual cash flows.

e The contractual terms of the financial asset give rise on
specified dates to cash flows that are solely payments
of principal and interest on the principal amount
outstanding.

Financial assets at amortised cost are subsequently
measured using the effective interest method and are
subject to impairment. Gains and losses are recognised
in the income statement when the asset is derecognised,
modified or impaired.
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24 SUMMARY OF SIGNIFICANT ACCOUNTING

POLICIES (continued)

Investments and other financial assets (policies
under HKFRS 9 applicable from 1 January 2018)
(continued)

Subsequent measurement (continued)

Financial assets designated at fair value through other
comprehensive income (equity investments)

Upon initial recognition, the Group can elect to classify
irrevocably its equity investments as equity investments
designated at fair value through other comprehensive
income when they meet the definition of equity under
HKAS 32 Financial Instruments: Presentation and are not
held for trading. The classification is determined on an
instrument-by-instrument basis.

Gains and losses on these financial assets are never
recycled to the income statement. Dividends are
recognised as other income in the income statement when
the right of payment has been established, it is probable
that the economic benefits associated with the dividend
will flow to the Group and the amount of the dividend can
be measured reliably, except when the Group benefits
from such proceeds as a recovery of part of the cost of
the financial asset, in which case, such gains are recorded
in other comprehensive income. Equity investments
designated at fair value through other comprehensive
income are not subject to impairment assessment.

Financial assets at fair value through profit or loss
Financial assets at fair value through profit or loss
include financial assets held for trading, financial assets
designated upon initial recognition at fair value through
profit or loss, or financial assets mandatorily required to
be measured at fair value. Financial assets are classified
as held for trading if they are acquired for the purpose
of selling or repurchasing in the near term. Derivatives,
including separated embedded derivatives, are also
classified as held for trading unless they are designated as
effective hedging instruments. Financial assets with cash
flows that are not solely payments of principal and interest
are classified and measured at fair value through profit or
loss, irrespective of the business model. Notwithstanding
the criteria for debt instruments to be classified at
amortised cost, as described above, debt instruments may
be designated at fair value through profit or loss on initial
recognition if doing so eliminates, or significantly reduces,
an accounting mismatch.
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24 SUMMARY OF SIGNIFICANT ACCOUNTING

POLICIES (continued)

Investments and other financial assets (policies
under HKFRS 9 applicable from 1 January 2018)
(continued)

Subsequent measurement (continued)

Financial assets at fair value through profit or loss
(continued)

Financial assets at fair value through profit or loss are
carried in the statement of financial position at fair value
with net changes in fair value recognised in the income
statement.

This category includes derivative instruments.

A derivative embedded in a hybrid contract, with a
financial liability or non-financial host, is separated from
the host and accounted for as a separate derivative if the
economic characteristics and risks are not closely related
to the host; a separate instrument with the same terms
as the embedded derivative would meet the definition of
a derivative; and the hybrid contract is not measured at
fair value through profit or loss. Embedded derivatives
are measured at fair value with changes in fair value
recognised in the income statement. Reassessment
only occurs if there is either a change in the terms of the
contract that significantly modifies the cash flows that
would otherwise be required or a reclassification of a
financial asset out of the fair value through profit or loss
category.

Investments and other financial assets (policies
under HKAS 39 applicable before 1 January 2018)
Initial recognition and measurement

Financial assets are classified, at initial recognition, as
loans and receivables and available-for-sale financial
investments, as appropriate. When financial assets are
recognised initially, they are measured at fair value plus
transaction costs that are attributable to the acquisition of
the financial assets, except in the case of financial assets
recorded at fair value through profit or loss.

All regular way purchases and sales of financial assets
are recognised on the trade date, that is, the date that
the Group commits to purchase or sell the asset. Regular
way purchases or sales are purchases or sales of financial
assets that require delivery of assets within the period
generally established by regulation or convention in the
marketplace.
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24 SUMMARY OF SIGNIFICANT ACCOUNTING 24 TR BEMEE)

POLICIES (continued)

Investments and other financial assets (policies
under HKAS 39 applicable before 1 January 2018)
(continued)

Subsequent measurement

The subsequent measurement of financial assets depends
on their classification as follows:

Loans and receivables

Loans and receivables are non-derivative financial assets
with fixed or determinable payments that are not quoted
in an active market. After initial measurement, such assets
are subsequently measured at amortised cost using
the effective interest rate method less any allowance
for impairment. Amortised cost is calculated by taking
into account any discount or premium on acquisition
and includes fees or costs that are an integral part of
the effective interest rate. The effective interest rate
amortisation and the loss arising from impairment are
recognised in the income statement.

Available-for-sale financial investments
Available-for-sale financial investments are non-derivative
financial assets in listed and unlisted equity securities.
Equity securities classified as available for sale are
those which are neither classified as held for trading nor
designated as at fair value through profit or loss.

After initial recognition, available-for-sale financial
investments are subsequently measured at fair value,
with unrealised gains or losses recognised as other
comprehensive income in the available-for-sale investment
revaluation reserve until the investment is derecognised, at
which time the cumulative gain or loss is recognised in the
income statement in other income, or until the investment
is determined to be impaired, when the cumulative gain or
loss is reclassified from the available-for-sale investment
revaluation reserve to the income statement in other gains
or losses. Interest and dividends earned whilst holding the
available-for-sale financial investments are reported as
interest income and dividend income, respectively and are
recognised in the income statement in accordance with the
policy set out for “Revenue recognition” below.
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24 SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (continued)
Investments and other financial assets (policies

under HKAS 39 applicable before 1 January 2018)

(continued)
Subsequent measurement (continued)
Available-for-sale financial investments (continued)

The Group evaluates whether the ability and intention to
sell its available-for-sale financial assets in the near term
are still appropriate. When, in rare circumstances, the
Group is unable to trade these financial assets due to
inactive markets, the Group may elect to reclassify these
financial assets if management has the ability and intention
to hold the assets for the foreseeable future or until

maturity.

For a financial asset reclassified from the available-for-
sale category, the fair value carrying amount at the date
of reclassification becomes its new amortised cost and
any previous gain or loss on that asset that has been
recognised in equity is amortised to profit or loss over the
remaining life of the investment using the effective interest
rate. Any difference between the new amortised cost and
the maturity amount is also amortised over the remaining
life of the asset using the effective interest rate. If the
asset is subsequently determined to be impaired, then the
amount recorded in equity is reclassified to the income

statement.

Derecognition of financial assets (policies under

HKFRS 9 applicable from 1 January 2018 and
HKAS 39 applicable before 1 January 2018)

A financial asset (or, where applicable, a part of a financial
asset or part of a group of similar financial assets) is
primarily derecognised (i.e., removed from the Group’s

consolidated statement of financial position) when:

e the rights to receive cash flows from the asset have

expired; or

e the Group has transferred its rights to receive cash
flows from the asset or has assumed an obligation
to pay the received cash flows in full without material
delay to a third party under a “pass-through”
arrangement; and either (a) the Group has transferred
substantially all the risks and rewards of the asset,
or (b) the Group has neither transferred nor retained
substantially all the risks and rewards of the asset, but

has transferred control of the asset.
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24 SUMMARY OF SIGNIFICANT ACCOUNTING

POLICIES (continued)

Derecognition of financial assets (policies under
HKFRS 9 applicable from 1 January 2018 and
HKAS 39 applicable before 1 January 2018)
(continued)

When the Group has transferred its rights to receive cash
flows from an asset or has entered into a pass-through
arrangement, it evaluates if, and to what extent, it has
retained the risk and rewards of ownership of the asset.
When it has neither transferred nor retained substantially all
the risks and rewards of the asset nor transferred control of
the asset, the Group continues to recognise the transferred
asset to the extent of the Group’s continuing involvement.
In that case, the Group also recognises an associated
liability. The transferred asset and the associated liability
are measured on a basis that reflects the rights and
obligations that the Group has retained.

Continuing involvement that takes the form of a guarantee
over the transferred asset is measured at the lower of the
original carrying amount of the asset and the maximum
amount of consideration that the Group could be required
to repay.

Impairment of financial assets (policies under
HKFRS 9 applicable from 1 January 2018)

The Group recognises an allowance for ECLs for all debt
instruments not held at fair value through profit or loss.
ECLs are based on the difference between the contractual
cash flows due in accordance with the contract and all the
cash flows that the Group expects to receive, discounted
at an approximation of the original effective interest rate.
The expected cash flows will include cash flows from the
sale of collateral held or other credit enhancements that
are integral to the contractual terms.

General approach

ECLs are recognised in two stages. For credit exposures
for which there has not been a significant increase in credit
risk since initial recognition, ECLs are provided for credit
losses that result from default events that are possible
within the next 12-months (a 12-month ECL). For those
credit exposures for which there has been a significant
increase in credit risk since initial recognition, a loss
allowance is required for credit losses expected over the
remaining life of the exposure, irrespective of the timing of
the default (a lifetime ECL).
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24 SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (continued)
Impairment of financial assets (policies under
HKFRS 9 applicable from 1 January 2018)
(continued)
General approach (continued)

At each reporting date, the Group assesses whether
the credit risk on a financial instrument has increased
significantly since initial recognition. When making the
assessment, the Group compares the risk of a default
occurring on the financial instrument as at the reporting
date with the risk of a default occurring on the financial
instrument as at the date of initial recognition and
considers reasonable and supportable information that is
available without undue cost or effort, including historical

and forward-looking information.

The Group considers a financial asset in default when
contractual payments are 90 days past due. However,
in certain cases, the Group may also consider a financial
asset to be in default when internal or external information
indicates that the Group is unlikely to receive the
outstanding contractual amounts in full before taking into
account any credit enhancements held by the Group. A
financial asset is written off when there is no reasonable

expectation of recovering the contractual cash flows.

Financial assets at amortised cost are subject to
impairment under the general approach and they are
classified within the following stages for measurement of
ECLs except for debtors and contract assets which apply

the simplified approach as detailed below.

Stage 1 -

ECLs

Stage 2 —

at an amount equal to lifetime ECLs

Stage 3 —

to lifetime ECLs

Financial instruments for which credit risk
has not increased significantly since initial
recognition and for which the loss allowance
is measured at an amount equal to 12-month

Financial instruments for which credit risk has
increased significantly since initial recognition
but that are not credit-impaired financial assets
and for which the loss allowance is measured

Financial assets that are credit-impaired at the
reporting date (but that are not purchased or
originated credit-impaired) and for which the
loss allowance is measured at an amount equal
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24 SUMMARY OF SIGNIFICANT ACCOUNTING

POLICIES (continued)

Impairment of financial assets (policies under
HKFRS 9 applicable from 1 January 2018)
(continued)

Simplified approach

For debtors and contract assets that do not contain
a significant financing component or when the Group
applies the practical expedient of not adjusting the effect
of a significant financing component, the Group applies
the simplified approach in calculating ECLs. Under the
simplified approach, the Group does not track changes in
credit risk, but instead recognises a loss allowance based
on lifetime ECLs at each reporting date. The Group has
established a provision matrix that is based on its historical
credit loss experience, adjusted for forward-looking factors
specific to the debtors and the economic environment.

For debtors and contract assets that contain a significant
financing component and lease receivables, the Group
chooses as its accounting policy to adopt the simplified
approach in calculating ECLs with policies as described
above.

Impairment of financial assets (policies under
HKAS 39 applicable before 1 January 2018)

The Group assesses at the end of each reporting period
whether there is objective evidence that a financial asset
or a group of financial assets is impaired. An impairment
exists if one or more events that occurred after the initial
recognition of the asset have an impact on the estimated
future cash flows of the financial asset or the group of
financial assets that can be reliably estimated. Evidence
of impairment may include indications that a debtor or
a group of debtors is experiencing significant financial
difficulty, default or delinquency in interest or principal
payments, the probability that they will enter bankruptcy
or other financial reorganisation and observable data
indicating that there is a measurable decrease in the
estimated future cash flows, such as changes in arrears or
economic conditions that correlate with defaults.
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24 SUMMARY OF SIGNIFICANT ACCOUNTING

POLICIES (continued)

Impairment of financial assets (policies under
HKAS 39 applicable before 1 January 2018)
(continued)

Financial assets carried at amortised cost

For financial assets carried at amortised cost, the Group
first assesses whether impairment exists individually
for financial assets that are individually significant, or
collectively for financial assets that are not individually
significant. If the Group determines that no objective
evidence of impairment exists for an individually assessed
financial asset, whether significant or not, it includes the
asset in a group of financial assets with similar credit
risk characteristics and collectively assesses them for
impairment. Assets that are individually assessed for
impairment and for which an impairment loss is, or
continues to be, recognised are not included in a collective
assessment of impairment.

The amount of any impairment loss identified is measured
as the difference between the asset’s carrying amount and
the present value of estimated future cash flows (excluding
future credit losses that have not yet been incurred).
The present value of the estimated future cash flows is
discounted at the financial asset’s original effective interest
rate (i.e., the effective interest rate computed at initial
recognition).

The carrying amount of the asset is reduced through the
use of an allowance account and the loss is recognised
in the income statement. Interest income continues to be
accrued on the reduced carrying amount using the rate
of interest used to discount the future cash flows for the
purpose of measuring the impairment loss. Loans and
receivables together with any associated allowance are
written off when there is no realistic prospect of future
recovery and all collateral has been realised or has been
transferred to the Group.

If, in a subsequent period, the amount of the estimated
impairment loss increases or decreases because of an
event occurring after the impairment was recognised, the
previously recognised impairment loss is increased or
reduced by adjusting the allowance account. If a write-off
is later recovered, the recovery is credited to the income
statement.
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24 SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (continued)
Impairment of financial assets (policies under
HKAS 39 applicable before 1 January 2018)
(continued)
Available-for-sale financial investments

For available-for-sale financial investments, the Group
assesses at the end of each reporting period whether there
is objective evidence that an investment or a group of

investments is impaired.

If an available-for-sale asset is impaired, an amount
comprising the difference between its cost (net of any
principal payment and amortisation) and its current fair
value, less any impairment loss previously recognised
in the income statement, is removed from other
comprehensive income and recognised in the income

statement.

In the case of equity securities classified as available for
sale, objective evidence would include a significant or
prolonged decline in the fair value of an investment below
its cost. “Significant” is evaluated against the original cost
of the investment and “prolonged” against the period in
which the fair value has been below its original cost. Where
there is evidence of impairment, the cumulative loss —
measured as the difference between the acquisition cost
and the current fair value, less any impairment loss on that
investment previously recognised in the income statement
— is removed from other comprehensive income and
recognised in the income statement. Impairment losses
on equity securities classified as available for sale are not
reversed through the income statement. Increases in their
fair value after impairment are recognised directly in other

comprehensive income.

The determination of what is “significant” or “prolonged”
requires judgement. In making this judgement, the Group
evaluates, among other factors, the duration or extent to
which the fair value of an investment is less than its cost.
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POLICIES (continued)

Financial liabilities (policies under HKFRS 9
applicable from 1 January 2018 and HKAS 39
applicable before 1 January 2018)

Initial recognition and measurement

Financial liabilities are classified, at initial recognition, as
financial liabilities at fair value through profit or loss, loans
and borrowings, or payables, as appropriate.

All financial liabilities are recognised initially at fair value
and, in the case of loans and borrowings and payables, net
of directly attributable transaction costs.

The Group’s financial liabilities include creditors, other
payables and accrued expenses, and interest-bearing
borrowings.

Subsequent measurement
The subsequent measurement of financial liabilities
depends on their classification as follows:

Financial liabilities at fair value through profit or loss
(policies under HKAS 39 applicable before 1 January
2018)

Financial liabilities at fair value through profit or loss include
financial liabilities held for trading and financial liabilities
designated upon initial recognition as at fair value through
profit or loss.

Financial liabilities are classified as held for trading if
they are acquired for the purpose of repurchasing in the
near term. This category includes derivative financial
instruments entered into by the Group that are not
designated as hedging instruments in hedge relationships
as defined by HKAS 39. Gains or losses on liabilities held
for trading are recognised in the income statement. The net
fair value gain or loss recognised in the income statement
does not include any interest charged on these financial
liabilities.

Financial liabilities designated upon initial recognition as at
fair value through profit or loss are designated at the date
of initial recognition and only if the criteria in HKAS 39 are
satisfied.
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24 SUMMARY OF SIGNIFICANT ACCOUNTING 24 TR BEMEE)

POLICIES (continued)

Financial liabilities (policies under HKFRS 9
applicable from 1 January 2018 and HKAS 39
applicable before 1 January 2018) (continued)

Subsequent measurement (continued)

Loans and borrowings

After initial recognition, interest-bearing loans and
borrowings are subsequently measured at amortised cost,
using the effective interest rate method unless the effect
of discounting would be immaterial, in which case they
are stated at cost. Gains and losses are recognised in the
income statement when the liabilities are derecognised
as well as through the effective interest rate amortisation
process.

Amortised cost is calculated by taking into account any
discount or premium on acquisition and fees or costs
that are an integral part of the effective interest rate. The
effective interest rate amortisation is included in finance
costs in the income statement.

Financial guarantee contracts (policies under HKFRS 9
applicable from 1 January 2018)

Financial guarantee contracts issued by the Group are
those contracts that require a payment to be made to
reimburse the holder for a loss it incurs because the
specified debtor fails to make a payment when due in
accordance with the terms of a debt instrument. A financial
guarantee contract is recognised initially as a liability at its
fair value, adjusted for transaction costs that are directly
attributable to the issuance of the guarantee. Subsequent
to initial recognition, the Group measures the financial
guarantee contracts at the higher of: (i) the ECL allowance
determined in accordance with the policy as set out in
“Impairment of financial assets (policies under HKFRS 9
applicable from 1 January 2018)”; and (ii) the amount
initially recognised less, when appropriate, the cumulative
amount of income recognised.

Financial guarantee contracts (policies under HKAS 39
applicable before 1 January 2018)

A financial guarantee contract is recognised initially as a
liability at its fair value, adjusted for transaction costs that
are directly attributable to the issuance of the guarantee.
Subsequent to initial recognition, the Group measures
the financial guarantee contract at the higher of: (i) the
amount of the best estimate of the expenditure required
to settle the present obligation at the end of the reporting
period; and (ii) the amount initially recognised less, when
appropriate, cumulative amortisation.
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24 SUMMARY OF SIGNIFICANT ACCOUNTING

POLICIES (continued)

Derecognition of financial liabilities (policies under
HKFRS 9 applicable from 1 January 2018 and
HKAS 39 applicable before 1 January 2018)

A financial liability is derecognised when the obligation
under the liability is discharged or cancelled, or expires.

When an existing financial liability is replaced by another
from the same lender on substantially different terms,
or the terms of an existing liability are substantially
modified, such an exchange or modification is treated as
a derecognition of the original liability and a recognition of
a new liability, and the difference between the respective
carrying amounts is recognised in the income statement.

Offsetting of financial instruments (policies under
HKFRS 9 applicable from 1 January 2018 and
HKAS 39 applicable before 1 January 2018)

Financial assets and financial liabilities are offset and
the net amount is reported in the statement of financial
position if there is a currently enforceable legal right to
offset the recognised amounts and there is an intention to
settle on a net basis, or to realise the assets and settle the
liabilities simultaneously.

Derivative financial instruments (policies under
HKFRS 9 applicable from 1 January 2018 and
HKAS 39 applicable before 1 January 2018)

Initial recognition and subsequent measurement

Derivative financial instruments are initially recognised
at fair value on the date on which a derivative contract
is entered into and are subsequently remeasured at fair
value. Derivatives are carried as assets when the fair value
is positive and as liabilities when the fair value is negative.

Any gains or losses arising from changes in fair value of
derivatives are taken directly to the income statement,
except for the effective portion of cash flow hedges, which
is recognised in other comprehensive income and later
reclassified to profit or loss when the hedged item affects
profit or loss.
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24 SUMMARY OF SIGNIFICANT ACCOUNTING

POLICIES (continued)

Derivative financial instruments (policies under
HKFRS 9 applicable from 1 January 2018 and
HKAS 39 applicable before 1 January 2018)
(continued)

Current versus non-current classification

Derivative instruments that are not designated as effective
hedging instruments are classified as current or non-
current or separated into current and non-current portions
on an assessment of the facts and circumstances (i.e., the
underlying contracted cash flows).

e When the Group expects to hold a derivative as
an economic hedge (and does not apply hedge
accounting) for a period beyond 12 months after the
end of the reporting period, the derivative is classified
as non-current (or separated into current and non-
current portions) consistently with the classification of
the underlying item.

e Embedded derivatives that are not closely related to
the host contract are classified consistently with the
cash flows of the host contract.

e Derivative instruments that are designated as, and
are effective hedging instruments, are classified
consistently with the classification of the underlying
hedged item. The derivative instruments are separated
into current portions and non-current portions only if a
reliable allocation can be made.

Inventories

Inventories, mainly comprise construction materials,
biomass fuel, spare parts and consumables used in the
repairs and maintenance of the environmental energy
projects, environmental water projects and greentech
projects, and are stated at the lower of cost and net
realisable value. Cost is determined on the weighted
average basis. Net realisable value is based on estimated
selling prices less any estimated costs to be incurred to
completion and disposal. When inventories are consumed,
the carrying amount of those inventories is recognised as
an expense in the income statement.
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24 SUMMARY OF SIGNIFICANT ACCOUNTING

POLICIES (continued)

Cash and cash equivalents

Cash and cash equivalents comprise cash on hand and
demand deposits, and short term highly liquid investments
that are readily convertible into known amounts of cash,
are subject to an insignificant risk of changes in value,
and have a short maturity of generally within three months
when acquired, less bank overdrafts which are repayable
on demand and form an integral part of the Group’s cash
management.

Provisions

A provision is recognised when a present obligation (legal
or constructive) has arisen as a result of a past event and
it is probable that a future outflow of resources will be
required to settle the obligation, provided that a reliable
estimate can be made of the amount of the obligation.

When the effect of discounting is material, the amount
recognised for a provision is the present value at the end
of the reporting period of the future expenditures expected
to be required to settle the obligation. The increase in the
discounted present value amount arising from the passage
of time is included in the income statement.

Income tax

Income tax comprises current and deferred tax. Income
tax relating to items recognised outside profit or loss
is recognised outside profit or loss, either in other
comprehensive income or directly in equity.

Current tax assets and liabilities are measured at the
amount expected to be recovered from or paid to the
taxation authorities, based on tax rates (and tax laws)
that have been enacted or substantively enacted by the
end of the reporting period, taking into consideration
interpretations and practices prevailing in the countries in
which the Group operates.

Deferred tax is provided, using the liability method, on all
temporary differences at the end of the reporting period
between the tax bases of assets and liabilities and their
carrying amounts for financial reporting purposes.
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24 SUMMARY OF SIGNIFICANT ACCOUNTING

POLICIES (continued)

Income tax (continued)

Deferred tax liabilities are recognised for all taxable
temporary differences, except:

e when the deferred tax liability arises from the initial
recognition of goodwill or an asset or liability in a
transaction that is not a business combination and,
at the time of the transaction, affects neither the
accounting profit nor taxable profit or loss; and

e in respect of taxable temporary differences associated o FENWBAR  BERRRAEEDLE
with investments in subsidiaries, associates and ZIEREEACERVEREZE2MS © &

joint ventures, when the timing of the reversal of the
temporary differences can be controlled and it is
probable that the temporary differences will not reverse
in the foreseeable future.

Deferred tax assets are recognised for all deductible
temporary differences, the carryforward of unused tax
credits and any unused tax losses. Deferred tax assets
are recognised to the extent that it is probable that
taxable profit will be available against which the deductible
temporary differences, the carryforward of unused tax
credits and unused tax losses can be utilised, except:

e when the deferred tax asset relating to the deductible
temporary differences arises from the initial recognition
of an asset or liability in a transaction that is not
a business combination and, at the time of the
transaction, affects neither the accounting profit nor
taxable profit or loss; and

e in respect of deductible temporary differences
associated with investments in subsidiaries, associates
and joint ventures, deferred tax assets are only
recognised to the extent that it is probable that the
temporary differences will reverse in the foreseeable
future and taxable profit will be available against which
the temporary differences can be utilised.
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24 SUMMARY OF SIGNIFICANT ACCOUNTING

POLICIES (continued)

Income tax (continued)

The carrying amount of deferred tax assets is reviewed
at the end of each reporting period and reduced to the
extent that it is no longer probable that sufficient taxable
profit will be available to allow all or part of the deferred
tax asset to be utilised. Unrecognised deferred tax assets
are reassessed at the end of each reporting period and are
recognised to the extent that it has become probable that
sufficient taxable profit will be available to allow all or part
of the deferred tax asset to be recovered.

Deferred tax assets and liabilities are measured at the tax
rates that are expected to apply to the period when the
asset is realised or the liability is settled, based on tax rates
(and tax laws) that have been enacted or substantively
enacted by the end of the reporting period.

Deferred tax assets and deferred tax liabilities are offset
if and only if the Group has a legally enforceable right to
set off current tax assets and current tax liabilities and
the deferred tax assets and deferred tax liabilities relate
to income taxes levied by the same taxation authority on
either the same taxable entity or different taxable entities
which intend either to settle current tax liabilities and
assets on a net basis, or to realise the assets and settle
the liabilities simultaneously, in each future period in which
significant amounts of deferred tax liabilities or assets are
expected to be settled or recovered.

Government grants

Government grants are recognised at their fair value
where there is reasonable assurance that the grant will be
received and all attaching conditions will be complied with.
When the grant relates to an expense item, it is recognised
as income on a systematic basis over the periods that the
costs, which it is intended to compensate, are expensed.

Where the grant relates to an asset, the fair value is
credited to a deferred income account and is released to
the income statement over the expected useful life of the
relevant asset by equal annual instalments or deducted
from the carrying amount of the asset and released to
the income statement by way of a reduced depreciation
charge.
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24 SUMMARY OF SIGNIFICANT ACCOUNTING 24 TR BEMEE)

POLICIES (continued)

Revenue recognition

Revenue from contracts with customers

Revenue from contracts with customers is recognised
when control of goods or services is transferred to the
customers at an amount that reflects the consideration to
which the Group expects to be entitled in exchange for
those goods and services.

When the consideration in a contract includes a variable
amount, the amount of consideration is estimated to which
the Group will be entitled in exchange for transferring
the goods or services to the customer. The variable
consideration is estimated at contract inception and
constrained until it is highly probable that a significant
revenue reversal in the amount of cumulative revenue
recognised will not occur when the associated uncertainty
with the variable consideration is subsequently resolved.

When the contract contains a financing component which
provides the customer a significant benefit of financing
the transfer of goods or services to the customer for more
than one year, revenue is measured at the present value
of the amount receivable, discounted using the discount
rate that would be reflected in a separate financing
transaction between the Group and the customer at
contract inception. When the contract contains a financing
component which provides the Group a significant financial
benefit for more than one year, revenue recognised under
the contract includes the interest expense accreted on
the contract liability under the effective interest method.
For a contract where the period between the payment
by the customer and the transfer of the promised goods
or services is one year or less, the transaction price is
not adjusted for the effects of a significant financing
component, using the practical expedient in HKFRS 15.
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24 SUMMARY OF SIGNIFICANT ACCOUNTING

POLICIES (continued)

Revenue recognition (continued)

Revenue from contracts with customers (continued)
The Group satisfied a performance obligation and
recognises revenue over time, if one of the following criteria
is met:

e The customer simultaneously receives and consumes
the benefits provided by the Group’s performance as
the Group performs.

e The Group’s performance creates or enhances an
asset that the customer controls as the asset is
created or enhanced.

e The Group’s performance does not create an asset
with an alternate use to the Group and the Group
has an enforceable right to payment for performance
completed to date.

If none of the above conditions are met, the Group
recognises revenue at the point in time at which the
performance obligation is satisfied.

If control of the asset transfers over time, revenue is
recognised over the period of the contract by reference
to the progress towards complete satisfaction of that
performance obligation. Otherwise, revenue is recognised
at a point in time when the customer obtains control of the
asset.

The progress towards complete satisfaction of the
performance obligation is measured based on the Group’s
efforts or inputs to the satisfaction of the performance
obligation, by reference to the surveyors’ assessment of
work performed and the costs incurred up to the end of the
reporting period as a percentage of total estimated costs
for each contract.
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24 SUMMARY OF SIGNIFICANT ACCOUNTING 24 TR BEMEE)

POLICIES (continued)

Revenue recognition (continued)

Revenue from contracts with customers (continued)
When the Group provides more than one service in a
service concession arrangement, the transaction price will
be allocated to each performance obligation by reference
to their relative stand-alone selling prices. If the stand-
alone selling prices are not directly observable, they
are estimated based on expected cost plus a margin or
adjusted market assessment approach, depending on the
availability of observable information.

In determining the transaction price, the Group adjusts
the promised amount of consideration for the effect of a
financing component if it is significant.

(a) Construction service revenue

The Group’s performance in respect of construction
services creates or enhances an asset or work in
progress that the customer controls as the asset
is created or enhanced, thus the Group satisfies
a performance obligation and recognises revenue
over time, by reference to completion of the specific
transaction assessed on the basis of the surveyors’
assessment of work performed and the costs incurred
up to the end of the reporting period as a percentage
of total estimated costs for each contract.

Revenue from the construction services under a
service concession agreement is estimated on a cost-
plus basis with reference to a prevailing market rate of
gross margin at the date of the agreement applicable
to similar construction services rendered.

(b) Operation revenue

The Group recognised revenue from environmental
energy project, environmental water project and
greentech project operation services, conduct of
environmental protection technological research and
development services, provision of environmental-
related technological services, design of environmental
protection projects services, waste treatment service
and operation of landfill, when the related services are
rendered.
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24 SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (continued)
Revenue recognition (continued)
Revenue from contracts with customers (continued)

(c)

Equipment construction and installation service
revenue

Revenue from the provision of equipment construction
and installation services is recognised over time,
by reference to the progress towards complete
satisfaction of the performance obligation.

The progress towards complete satisfaction of the
performance obligation in respect of equipment
construction and installation services is measured
based on the Group’s efforts or inputs to the
satisfaction of the performance obligation, by
reference to the contract costs incurred up to the
end of the reporting period as a percentage of total
estimated costs for each contract, because the
Group’s performance does not create an asset with
an alternative use to the Group and the Group has
an enforceable right to payment for performance
completed to date.

Sales of equipment

Revenue from the sales of equipment is recognised
at the point in time when control of the asset is
transferred to the customer, generally when the
customer obtains the physical possession or the legal
title of the completed equipment and the Group has
present right to payment and the collection of the
consideration is probable.

Revenue from other sources and other income
Rental income is recognised on a time proportion basis
over the lease terms.

Finance and interest income is recognised on an accrual
basis using the effective interest method by applying the
rate that exactly discounts the estimated future cash
receipts over the expected life of the financial instrument
or a shorter period, when appropriate, to the net carrying
amount of the financial asset.
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24 SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (continued)

Revenue recognition (continued)

Revenue from other sources and other income (continued)
Dividend income is recognised when the shareholders’
right to receive payment has been established, it is
probable that the economic benefits associated with the
dividend will flow to the Group and the amount of the

dividend can be measured reliably.

Contract assets

A contract asset is the right to consideration in exchange
for goods or services transferred to the customer. If the
Group performs by transferring goods or services to a
customer before the customer pays consideration or
before payment is due, contract asset is recognised for the

earned consideration that is conditional.

Employee benefits
Retirement schemes

The Company provides retirement benefits to all local
eligible employees in Hong Kong under an approved
defined contribution provident fund (the “ORSO Scheme”).
The ORSO Scheme is administered by trustees, the
majority of which are independent, with its assets held
separately from those of the Company. Contributions are
made based on a percentage of the employees’ basic
salaries. Forfeited contributions may be used to reduce the

existing level of contributions by the Company.

As from 1 December 2000, the Group also operates
a defined contribution Mandatory Provident Fund
retirement benefit scheme (the “MPF Scheme”) under
the Mandatory Provident Fund Schemes Ordinance for
employees employed under the jurisdiction of the Hong
Kong Employment Ordinance and not previously covered
by the ORSO Scheme. Contributions are made based
on a percentage of the employees’ basic salaries and
are charged to the income statement as they become
payable in accordance with the rules of the MPF Scheme.
The assets of the MPF Scheme are held separately from
those of the Group in an independently administered
fund. The Group’s employer contributions vest fully with
the employees when contributed into the MPF Scheme,
except for the Group’s employer voluntary contributions,
which are refunded to the Group when the employee
leaves employment prior to the contributions vesting fully,

in accordance with the rules of the MPF Scheme.
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24 SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (continued)
Employee benefits (continued)
Retirement schemes (continued)

The employees of the Group’s subsidiaries which
operate in Mainland China are required to participate in a
central pension scheme operated by the local municipal
government. These subsidiaries are required to contribute
a certain percentage of their payroll costs to the central
pension scheme. The contributions are charged to the
income statement as they become payable in accordance

with the rules of the central pension scheme.

Termination benefits

Termination benefits are recognised at the earlier of when
the Group can no longer withdraw the offer of those
benefits and when the Group recognises restructuring

costs involving the payment of termination benefits.

Borrowing costs

Borrowing costs directly attributable to the acquisition,
construction or production of qualifying assets, i.e., assets
that necessarily take a substantial period of time to get
ready for their intended use or sale, are capitalised as
part of the cost of those assets. The capitalisation of such
borrowing costs ceases when the assets are substantially
ready for their intended use or sale. Investment income
earned on the temporary investment of specific borrowings
pending their expenditure on qualifying assets is deducted
from the borrowing costs capitalised. All other borrowing
costs are expensed in the period in which they are
incurred. Borrowing costs consist of interest and other
costs that an entity incurs in connection with the borrowing

of funds.

Dividends

Final dividends are recognised as a liability when they
are approved by the shareholders in a general meeting.
Proposed final dividends are disclosed in the notes to the

financial statements.

Interim dividends are simultaneously proposed and
declared, because the Company’s memorandum and
articles of association grant the directors the authority to
declare interim dividends. Consequently, interim dividends
are recognised immediately as a liability when they are

proposed and declared.
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24 SUMMARY OF SIGNIFICANT ACCOUNTING 24 TR BEMEE)

POLICIES (continued)

Foreign currencies

These financial statements are presented in Hong Kong
dollars, which is the Company’s functional currency. Each
entity in the Group determines its own functional currency
and items included in the financial statements of each
entity are measured using that functional currency. Foreign
currency transactions recorded by the entities in the Group
are initially recorded using their respective functional
currency rates prevailing at the dates of the transactions.
Monetary assets and liabilities denominated in foreign
currencies are translated at the functional currency rates
of exchange ruling at the end of the reporting period.
Differences arising on settlement or translation of monetary
items are recognised in the income statement.

Differences arising on settlement or translation of monetary
items are recognised in the income statement with the
exception of monetary items that are designated as part
of the hedge of the Group’s net investment of a foreign
operation. These are recognised in other comprehensive
income until the net investment is disposed of, at which
time the cumulative amount is reclassified to the income
statement. Tax charges and credits attributable to
exchange differences on those monetary items are also
recorded in other comprehensive income.

Non-monetary items that are measured in terms of
historical cost in a foreign currency are translated using the
exchange rates at the dates of the initial transactions. Non-
monetary items measured at fair value in a foreign currency
are translated using the exchange rates at the date when
the fair value was measured. The gain or loss arising on
translation of a non-monetary item measured at fair value
is treated in line with the recognition of the gain or loss on
change in fair value of the item (i.e., translation difference
on the item whose fair value gain or loss is recognised
in other comprehensive income or profit or loss is also
recognised in other comprehensive income or profit or
loss, respectively).
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24 SUMMARY OF SIGNIFICANT ACCOUNTING

POLICIES (continued)

Foreign currencies (continued)

In determining the exchange rate on initial recognition of
the related asset, expense or income on the derecognition
of a non-monetary asset or non-monetary liability relating
to an advance consideration, the date of initial transaction
is the date on which the Group initially recognises the non-
monetary asset or non-monetary liability arising from the
advance consideration. If there are multiple payments or
receipts in advance, the Group determines the transaction
date for each payment or receipt of the advance
consideration.

The functional currencies of certain overseas subsidiaries,
joint ventures and associates are currencies other than the
Hong Kong dollar. As at the end of the reporting period,
the assets and liabilities of these entities are translated into
Hong Kong dollars at the exchange rates prevailing at the
end of the reporting period and their income statements
are translated into Hong Kong dollars at the weighted
average exchange rates for the year.

The resulting exchange differences are recognised in other
comprehensive income and accumulated in the exchange
reserve. On disposal of a foreign operation, the component
of other comprehensive income relating to that particular
foreign operation is recognised in the income statement.

Any goodwill arising on the acquisition of a foreign
operation and any fair value adjustments to the carrying
amounts of assets and liabilities arising on acquisition are
treated as assets and liabilities of the foreign operation and
translated at the closing rate.

For the purpose of the consolidated statement of cash
flows, the cash flows of overseas subsidiaries are
translated into Hong Kong dollars at the exchange rates
ruling at the dates of the cash flows. Frequently recurring
cash flows of overseas subsidiaries which arise throughout
the year are translated into Hong Kong dollars at the
weighted average exchange rates for the year.
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3

SIGNIFICANT ACCOUNTING JUDGEMENTS
AND ESTIMATES

The preparation of the Group’s financial statements
requires management to make judgements, estimates and
assumptions that affect the reported amounts of revenues,
expenses, assets and liabilities, and their accompanying
disclosures, and the disclosure of contingent liabilities.
Uncertainty about these assumptions and estimates could
result in outcomes that could require a material adjustment
to the carrying amounts of the assets or liabilities affected
in the future.

Judgements

In the process of applying the Group’s accounting policies,
management has made the following judgements, apart
from those involving estimations, which have the most
significant effect on the amounts recognised in the financial
statements:

Service concession arrangements

The Group entered into Build-Operate-Transfer (“BOT”),
Transfer-Operate-Transfer (“TOT”) and Build-Operate-
Own (“BOO”) arrangements in respect of its environmental
energy projects, environmental water projects and
greentech projects.

The Group concluded that all the BOT and TOT
arrangements and certain BOO arrangements are service
concession arrangements under HK(IFRIC) Interpretation
12 Service Concession Arrangements, because the
local government controls and regulates the services
that the Group must provide with the infrastructure at a
pre-determined service charge. In respect of BOT and
TOT arrangements, upon expiry of concession right
agreement, the infrastructure has to be transferred to
the local government at nil consideration. Infrastructure
for BOO arrangements is used in the service concession
arrangements for its entire or substantially entire useful life.

Operating lease commitments — Group as lessor

The Group has entered into commercial property leases
on its investment property portfolio. The Group has
determined, based on an evaluation of the terms and
conditions of the arrangements, that it retains all the
significant risks and rewards of ownership of these
properties which are leased out on operating leases.
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3

SIGNIFICANT ACCOUNTING JUDGEMENTS
AND ESTIMATES (continued)

Estimation uncertainty

The key assumptions concerning the future and other
key sources of estimation uncertainty at the end of the
reporting period, that have a significant risk of causing
a material adjustment to the carrying amounts of assets
and liabilities within the next financial year, are described
below.

Construction contracts

As explained in the accounting policies set out in note 2.4
to the financial statements for “Revenue recognition” and
“Contract assets”, revenue and profit recognition on an
incompleted project is dependent on estimating the final
outcome of the construction contract, as well as the work
done to date. Based on the Group’s recent experience
and the nature of the construction activity undertaken by
the Group, the Group makes estimates of the point at
which it considers the work is sufficiently advanced such
that the costs to complete and revenue can be reliably
estimated. As a result, until this point is reached, the
“Service concession assets” as disclosed in note 23 will
not include profit which the Group may eventually realise
from the work done to date. In addition, actual outcomes
in terms of revenue or costs may be higher or lower than
estimated at the end of the reporting period, which would
affect the revenue and profit recognised in future years as
an adjustment to the amounts recorded to date.
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3

SIGNIFICANT ACCOUNTING JUDGEMENTS
AND ESTIMATES (continued)

Estimation uncertainty (continued)

Impairment losses for debtors

The Group uses a provision matrix to calculate ECLs
for debtors. The provision matrix is initially based on the
Group’s historical observed default rates. The Group will
calibrate the matrix to adjust the historical credit loss
experience with forward-looking information. At each
reporting date, the historical observed default rates are
updated and changes in the forward-looking estimates are
analysed.

The assessment of the correlation among historical
observed default rates, forecast economic conditions
and ECLs is a significant estimate. The amount of ECLs
is sensitive to changes in circumstances and forecast
economic conditions. The Group’s historical credit loss
experience and forecast of economic conditions may also
not be representative of customer’s actual default in the
future. The information about the ECLs on the Group’s
debtors is disclosed in note 25 to the financial statements.

The carrying amount of debtors at 31 December 2018 was
HK$2,473,773,000 (2017: HK$1,355,737,000).

Impairment losses for goodwill

As explained in the accounting policy set out in note 2.4
to the financial statements for “Business combinations and
goodwill”, goodwill is allocated to a cash-generating unit
or to a group of cash-generating units that are expected
to benefit from the synergies of the combination for
the purpose of impairment assessment, which requires
significant judgement. The Group determined that the
group of cash-generating units to which goodwill was
allocated reflected the lowest level at which goodwill
was monitored for internal reporting and was not larger
than an operating segment in accordance with HKAS 36
Impairment of Assets.
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3

SIGNIFICANT ACCOUNTING JUDGEMENTS
AND ESTIMATES (continued)

Estimation uncertainty (continued)

Impairment losses for goodwill (continued)

The Group determines whether goodwill is impaired at
least on an annual basis. This involves an estimation of
the value in use of the cash-generating units to which the
goodwill is allocated. Estimating the value in use requires
the Group to make an estimate of the expected future cash
flows from the cash-generating units and also to choose
a suitable discount rate in order to calculate the present
value of those cash flows. The carrying amount of goodwill
at 31 December 2018 was HK$1,753,737,000 (2017:
HK$1,747,451,000). Further details are given in note 17 to
the financial statements.

Other impairment losses

If circumstances indicate that the carrying values of
investments in associates and joint ventures, property,
plant and equipment, prepaid land lease payments,
intangible assets and other non-financial assets may not
be recoverable, these assets may be considered impaired,
and an impairment loss may be recognised in accordance
with HKAS 36 Impairment of Assets. The carrying amounts
of these assets are reviewed periodically in order to assess
whether the recoverable amounts have declined below the
carrying amounts. These assets are tested for impairment
whenever events or changes in circumstances indicate that
their recorded carrying amounts may not be recoverable.
When such a decline has occurred, the carrying amount is
reduced to recoverable amount. The recoverable amount
is the greater of the fair value less costs of disposal and
the value in use. It is difficult to estimate precisely fair
values because quoted market prices for the Group’s
assets are not readily available. In determining the value
in use, expected cash flows generated by the asset
are discounted to their present value, which requires
significant judgement relating to revenue and amount
of operating costs. The Group uses all readily available
information in determining an amount that is a reasonable
approximation of recoverable amount, including estimates
based on reasonable and supportable assumptions and
projections of revenue and amount of operating costs.
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3

SIGNIFICANT ACCOUNTING JUDGEMENTS
AND ESTIMATES (continued)

Estimation uncertainty (continued)

Estimation of fair value of investment properties

As described in note 14 to the financial statements, the
Group’s investment properties were revalued at the end
of the reporting period based on the appraised market
value provided by independent firms of surveyors. Such
valuations were based on certain assumptions, which
are subject to uncertainty and might materially differ from
the actual results. In making the estimation, the Group
considers information from current prices in an active
market for similar properties and uses assumptions
that are mainly based on market conditions existing at
the end of each reporting period. The carrying amount
of investment properties at 31 December 2018 was
HK$159,310,000 (2017: HK$165,133,000). Further
details, including the key assumptions used for fair value
measurement and sensitivity analysis, are given in note 14
to the financial statements.

Income taxes

Determining income tax provisions involves judgement on
the future tax treatment of certain transactions. The Group
carefully evaluates the tax implications of transactions and
tax provisions are set up accordingly. The tax treatment of
such transactions is reconsidered periodically to take into
account all changes in tax legislation. Deferred tax assets
are recognised for temporary deductible differences. As
those deferred tax assets can only be recognised to the
extent that it is probable that future taxable profits will
be available against which the unused tax credits can be
utilised, management’s judgement is required to assess
the probability of future taxable profits. Management
reassesses these estimates at the end of each reporting
period. Additional deferred tax assets are recognised if
it becomes probable that future taxable profits will allow
the deferred tax assets to be recovered. The carrying
value of deferred tax assets at 31 December 2018 was
HK$92,875,000 (2017: HK$77,250,000). Further details
are included in note 32 to the financial statements.
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4 OPERATING SEGMENT INFORMATION

The Group manages its business by divisions, which
are organised by business lines. In a manner consistent
with the way in which information is reported internally
to the Group’s most senior executive management for
the purposes of resource allocation and performance
assessment, the Group has presented four reportable

segments.

— Environmental energy project construction and
operation: this segment engages in the construction
and operation of waste-to-energy plants, methane-to-
energy plants, sludge treatment and disposal projects

and food waste treatment projects, to generate
revenue from construction services, revenue from
operation services as well as finance income.

Environmental water project construction and
operation: this segment engages in the construction,
upgrade and operation of waste-water treatment
plants, reusable water treatment plants, surface water
treatment plants, waste-water source heat pump
projects and water environment management projects,
to generate revenue from construction services,
revenue from operation services as well as finance
income.

Greentech project construction and operation: this
segment engages in the construction and operation
of integrated biomass utilisation projects, hazardous
and solid waste treatment projects, solar energy
projects and wind power projects, and provision
of environmental remediation services, to generate
revenue from construction services, revenue from
operation services as well as finance income.

Others: this segment engages in the conduct of
environmental protection technology research and
development, the provision of environmental-related
technological services, design of environmental
protection projects, the provision of environmental
protection project equipment construction and
installation services and sales of related equipment,
waste treatment and operation of landfill, from which it
generates revenue.

anaErR
AEBEBREBERES RS ES BAL
PAER - BA AN ERD I KRB
TEmMAAEESEEREE2RENZ &
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4 OPERATING SEGMENT INFORMATION

(continued)

For the purpose of assessing segment performance and
allocating resource between segments, the Group’s senior
executive management monitors the results, assets and
liabilities attributable to each reportable segment on the
following bases:

Segment assets include all tangible assets, intangible
assets, goodwill, interests in associates and joint ventures,
deferred tax assets and current assets with the exception
of investments in other financial assets, intercompany
receivables and other corporate assets. Segment liabilities
include current taxation, deferred tax liabilities, creditors,
other payables and accrued expenses attributable to
the activities of the individual segment and borrowings
managed directly by the segments, with the exception of
intercompany payables.

Revenue and expenses are allocated to the reportable
segments with reference to revenue generated by those
segments and the expenses incurred by those segments or
which otherwise arise from the depreciation or amortisation
of assets attributable to those segments. However, other
than reporting inter-segment sales of equipment and
provision of technological services, assistance provided by
one segment to another, including technical know-how, is
not measured.

The measure used for reporting segment profit is “earnings
before interest, taxes, depreciation and amortisation”
(“EBITDA”). To arrive at EBITDA, the Group’s earnings
are further adjusted for items not specifically attributed
to the individual segment, such as directors’ and
auditor’s remuneration and other head office or corporate
administration costs.

In addition to receiving segment information concerning
EBITDA, management is provided with segment
information concerning revenue (including inter-
segment sales and revenue from technological services),
depreciation and amortisation and additions to non-current
segment assets used by the segments in their operations.
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4 OPERATING SEGMENT INFORMATION

(continued)

(i) Segment results, assets and liabilities
Information regarding the Group’s reportable
segments as provided to the Group’s most senior
executive management for the purposes of resource
allocation and assessment of segment performance for
the years ended 31 December 2018 and 2017 is set

out below.

For the year ended 31 December

= a1

4 REDBEFR(E)

U]

DEEE EERER
BE_Z-\ERk-_ZFT—tF+_H
=+t HALFE  AKERERDER
DERBAFEMANEEREEER
HZATHREDHEHILT -

BET-_A=+T—HILFE

Environmental energy Environmental water Greentech
project construction project construction project construction
and operation and operation and operation
RR&RER RRKBER #ERRER Others Total
BiEREE BEREE REREE Eft #E
2018 2017 2018 2017 2018 2017 2018 217 2018 217
Z2-N\f -T-{F ZE-N\E -F-+F ZB-N\F -FT-+f ZE-N\E —F-t+f ZE-\E —I-tf
HKS'000 HKS'000 ~ HK$'000 HK$'000 ~ HKS'000 HK$'000 ~ HK$'000  HK$'000 = HK$'000  HK$000
ARTn  EbTn  E¥Tn  AMTr EETn BETn BT ABTn EBTn  AkTn
Segment revenue (Note 5): AUz (H35) -
Revenue from exteral customers RENREPYE 13,867,359 11,069,728 = 4,719,039 3591633 6,999,063 4580092 1,642,537 811,663 27,227,998 20,043,116
Inter-segment revenue AEhE - 200 49219 - 2,751 1,260 1,784,490 12385504 = 1,836,526 1,387,044
Reportable segment revenue ETRE A 13,867,359 11,060,008 4,768,318 3591633 7,001,820 4581362 ~3.427,021 2,197,167 29,064,524 21,430,160
Reconciliation: HE
Elimination of inter-segment revenue g ool e (1,836,526) (1,387,044)
Reportable segment revenue derived from ~ REASESNREFZ
the Group’s exteral customers ATRENDNA 21,201,998 20,043,116
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4 OPERATING SEGMENT INFORMATION
(continued)
(i) Segment results, assets and liabilities
(continued)
For the year ended 31 December

P aNvi
= 7]

D EBHE

BER(E)

-EERBERE)

BE+-A=t+—AILERE

Environmental energy Environmental water Greentech
project construction project construction project construction
and operation and operation and operation
RiRsRER RRKHER AERRER Others Total
BiERES BiERES BiEREE At a8
2018 2017 2018 2017 2018 2017 2018 2017 2018 2017
BN\ ZFtF BN\ Tt E-N\E Tt EN\F Tt EN\F Tt
HK$'000 HK$'000 = HK$'000 HK$'000 = HK$'000 HK$'000 =~ HK$'000  HK$'000 ~ HK$'000  HK$:000
AETn  AETn  EETn  ATn BETn A%Tn BETn  #ETn BETn  AETn
Segment results: APRE:
Reportable segment proft (EBITDA) EFREABEHEBDN 5407348 4100705 1497774 1,187,083 2179350 1542886 735521 535663 9,759,098 7,456,537
Elmination of inter-segment profits B HERN (673,407)  (506,731)
Reportable segment proft derived from ~ REZEENRREZ
the Group's external customers ETHRES TR 9,086,586 6,949,806
Finance costs -G (1,376,010) (938280
Depreciation and amortisation, TERES
inclucing unallocated portion (BERAESHR) (620,336)  (496,730)
Unallocated head office and corporate APREADRAERA
income 39,580 12,452
Unallocated head office and corporate APREANRAERR
£xpenses (131,378) (99,049
Consolidated profit before tax GRRHHEN 6,998,442 548,199
Other segment information:  ZfrAHEH :
Depreciation and amortisation TEREH 91,070 66,916 89,442 95079 = 200424 204635 127,398 108,179 598,334 474,809
Impaiment of debtors FYEER - - 16,664 - 1,939 - 3785 - 56,454 -
Additions to property, plant and ecuipment  £REEYE « BER
and prepayment of land leases during FEURIHEE
the year D 213,336 140,086 22,79 9741~ 454195 482,609 193491 454538 943812 1,087,064
Addtions to infangible assets and non- ~ EREE EFAE RN
current porton of prepayments during Epg i1 )
the year 1,877,162 505631 = 194772 221,411 2,943,386 2,203,967 25,190 11,553 © 5,040,510 2,942,562
Addltions to non-current portion of EREEANEEY
contract assets during the year ) 9104246 9,040,160 = 3,247,009 2,720,978 = 1,409,716 1,018,393 - - 13,760,971 12,779,531
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4 OPERATING SEGMENT INFORMATION

4 BEDEER(E)

(continued)
() Segment results, assets and liabilities (i) P3BEE BEEREGE(E)
(continued)
Environmental energy ~ Environmental water Greentech
project construction project construction project construction
and operation and operation and operation
BREEER RIRKBER #ERRER Others Tota
BiEREY BiEREE BiEREE ft aE
2018 2017 2018 2017 2018 2017 2018 2017 2018 2017
ZB-N\F CE-tF ZB-N\F T-1F ZR-NE CB-tE ZEN\E CR-tF ZB-N\F I-tF
HK$'000 HK$'000 = HK$'000 HK$'000 = HK$000 HK$'000 = HK$'000 HK$'000 ~ HK$'000  HK$000
ETn A%Tn EETn RETn RBMTn % Tn EBTn  AETn BETn AETn
Reportable segment assets  ATHECHHEE 43009343 36,080,691 19208504 17803411 18573215 14391500 4206074 3206266 85198036 70571868
Non-curent other financial assets FRBEbETEE 4510 3567
Unallocated head office and AARERTR
corporate assets AR 9,081,031 2512,757
Consolidated total assets GARESE 95,121,637 73,123,192
Reportable segment liabilities AT HEZATEE  17,173496 15409633 10921723 9507685 9168525 5658705 | 2501,133 2064657 40364817 32,730,680
Unallocated head office and AARBRAR
corporate liabilties PEEE 14,061,421 11,748,974
Consolicated total liabiliies hAgREmE 54,426,008 44,479,654
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4 OPERATING SEGMENT INFORMATION 4 BEDSIER(E)
(continued)

(ii) Geographic information (i) EE R

The following table sets out information about the
geographical location of (i) the Group’s revenue
from external customers, (ii) the Group’s investment
properties, property, plant and equipment, prepaid
land lease payments and intangible assets and (iii)
the Group’s non-current portion of debtors, other
receivables, deposits and prepayments and non-
current portion of contract assets. The geographical
location of customers is based on the location at which
the services were provided. The geographical location
of the assets is based on the physical location of the
asset, in the case of investment properties, property,

TREJNBFAONAEBERAIRETP Z
Wat - (VAEEZEEDNE - WX B
FEE#ME BN wEERBERERE
7 R (i) AN SR B 2 R MR AR K~ L At B MK
BB RBENRBEZIFNHBORE
MEEZIFFAME D ZAELR - B
P g REGIR B BB D - BEPT
iR REEERMAELE (AIRED
X UM% BERRBAREBEMNLHEHE
EFAME ) URBRZERBZHAEM
B (AEMCR - HMEWRIE - BE2 R
BNHE  BREEMAKNEEMS)S

plant and equipment and prepaid land lease payments, )
and the location of the operation to which they are

allocated, in the case of debtors, other receivables,

deposits and prepayments, intangible assets and

contract assets.

Investment properties,
property, plant and
equipment, prepaid
land lease payments

and intangible assets

Non-current portion of
debtors, other receivables,
deposits and prepayments

and contract assets

Revenue from RENE W% FEURER 3R - H b REUFRE -
external customers TR Rkt B RENTER
RENREP BT EETE ANEEL
ZWiaE REF&E eI
2018 2017 2018 2017 2018 2017
“E-\f —T—+F ZE-N\Ff B+ ZEBE-N\F —T+F
HK$000  HK$'000 = HK$000  HK$'000  HK$000  HK$000
BETr A%Tr | B%Tx A&t BETr A% Trn
Hong Kong BA
(place of domicile) (G &) - - 45,196 45,669 - ~
Other parts of the PRC R El H it @ 26,741,256 19,581,906 = 16,326,306 11,966,510 = 45,110,263 37,856,402
Germany 2R 7,501 6,193 41,475 46,742 = =
Poland RH# 473,170 455,017 726,272 815,050 2,016 2,640
Vietnam il 6,071 - 286,194 80,006 - =
Total ek 27,227,998 20,043,116 = 17,425,443 12,953,977 45,112,279 37,859,042

(iii) Information about a major customer
For the years ended 31 December 2018 and 2017, the
revenue from the Group’s largest customer amounted
to less than 10% of the Group’s total revenue.

(iii) TEXZFER
Bz N\FrR-_FE—+tF+=HA
Zt+t—HLEFE  KELAEBRARF
WS (AN B 25 485 D 10% o
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5 REVENUE

An analysis of revenue is as follows:

5 Wz
WA :

2018 2017

—E-N\F —EBLF

HK$’000 HK$’000

BET T BT T

(Restated)

(E#)

Revenue from contracts with customers EE&SAIN

Revenue from environmental energy project  HB{RELIRIE B EiE RS

construction services U &5 9,709,674 8,257,085
Revenue from environmental water project IRIR/KFEIE B &R

construction services Wz 2,761,642 2,112,003
Revenue from greentech project construction 4% IR{F 18 B &2iE R

services Wz 4,127,440 2,952,979
Revenue from environmental energy project  B{RELIRIA B 18 & RS

operation services U &5 2,428,977 1,469,952
Revenue from environmental water project IRIRKFSTE B 1B & RS

operation services Wzs 1,236,683 878,426
Revenue from greentech project operation 42012 (R IE B B L RE

services Wz 2,730,775 1,547,358
Revenue from equipment construction HERENTERE R

and installation services and sales SHE W 1,159,536 337,488

Others Hib 483,001 474,175

Total revenue from contracts with customers = P& #Ukz548%8 24,637,728 18,029,466
Finance income from service concession RIS SR HE

arrangements B U A 2,590,270 2,013,650

Total revenue W a4 RE 27,227,998 20,043,116

The aggregated revenues from environmental
energy project construction and operation services,
environmental water project construction and operation
services, greentech project construction and operation
services and finance income derived from the local
government authorities in the PRC amounted to
HK$24,060,098,000 (2017: HK$18,643,331,000) for
the year ended 31 December 2018. The revenues are
included in “Environmental energy project construction
and operation”, “Environmental water project construction
and operation” and “Greentech project construction and
operation” segments as disclosed in note 4 to the financial
statements.

HE_Z—\F+-A=+—HILtFE ¥k
BB E R 2 IRREREEZER
BEERBKE RRKBEEZEREZR
B - FERREE EEREERE K E
K B 7 W A\ 48 B8 5 78 5 24,060,098,000 7T
(ZZ—+4 : #%18,643,331,0007T) ° B
BUEHATRRERBEERERES D
2 - Bﬁ{%mﬂ‘%lﬁatﬁ&ﬁ’ D ED R [ 4%
ERRBEZERES | D (FRMBHRE
BizE4) o
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5 REVENUE (continued)

Revenue from contracts with customers

(i) Disaggregated revenue information

5 Wak(#&)
EF AN

() APz EF

For the year ended 31 December 2018 HEZZ—N\G+A=1+—HLFE
Environmental  Environmental Greentech
energy project  water project project
construction  construction  construction
and operation  and operation  and operation
RREFEE RRKBEE KERREE Others Total
Segments xS REREBY REREY REREE Hif &%
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
BT BETT BETT BT BETT
Type of goods and services SR RBEE
Construction services EiERE 9,709,674 2,761,642 4,127,440 - 16,598,756
Operation services BEERE 2,428,977 1,236,683 2,730,775 - 6,396,435
Equipment construction and RERERZERS
installation services and sales ~ Ri5E - - - 1,159,536 1,159,536
Others Hify - - - 483,001 483,001
Total revenue from contracts et 12,138,651 3,998,325 6,858,215 1,642,537 24,637,728
Geographical location of REREmE"
customers*
Mainland China F B R BE 12,132,580 3,998,325 6,850,714 1,169,367 24,150,986
Germany 1&E - - 7,501 - 7,501
Poland it - - - 473,170 473,170
Vietnam HE 6,071 - - - 6,071
Total revenue from contracts et 12,138,651 3,998,325 6,858,215 1,642,537 24,637,728
* The geographical location of customers is based on the location of * RPAMENREREREGEES o
which the services were provided.
Timing of revenue recognition Wiz HEFRES S
Over time N—BERR 12,138,651 3,969,221 6,858,215 1,245,464 24,211,551
At a point in time RE—IEE - 29,104 - 397,073 426,177
Total revenue from contracts Yy alieay k] 12,138,651 3,998,325 6,858,215 1,642,537 24,637,728
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5 REVENUE (continued)

Revenue from contracts with customers

(continued)

(i) Disaggregated revenue information (continued)

5 Wz (#&)

BEEEHWE(E)

() BRIFRmEH(E)

For the year ended 31 December 2017 HE_Z—+tF+-"A=1+—HLFE
Environmental  Environmental Greentech
energy project  water project project
construction  construction  construction
and operation  and operation  and operation
RREFEE BRKBEE KZERREAR Others Total
Segments e BEREE  RENEE  BEREE it ek
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
BT BRI BB BB BT
Type of goods and services EMRRH%EE
Construction services BIERE 8,257,085 2,112,008 2,952,979 - 13,322,067
Operation services ERRB 1,469,952 878,426 1,547,358 - 3,895,736
Equipment construction and SRRERZERY
installation services and sales RiHE - - - 337,488 337,488
Others Hi = - - 474,175 474,175
Total revenue from contracts AtEEm 9,727,037 2,990,429 4,500,337 811,663 18,029,466
Geographical location RPHEE"
of customers*
Mainland China lEipN G 9,727,037 2,990,429 4,494,144 356,646 17,568,256
Germany =E - - 6,193 = 6,193
Poland i = - - 455,017 455,017
Total revenue from contracts ey learat 9,727,037 2,990,429 4,500,337 811,663 18,029,466
* The geographical location of customers is based on the location of * RPRESRERERENEES o
which the services were provided.
Timing of revenue recognition  IRES AR
Qver time R—BERER 9727037 2961816 4,500,337 738,986 17,928,176
At a point in time RNE-BY - 28,613 - 72,677 101,290
Total revenue from contracts Allkses 9,727,037 2,990,429 4,500,337 811,663 18,029,466
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5 REVENUE (continued)

Revenue from contracts with customers

(continued)

(i) Disaggregated revenue information (continued)
Set out below is the reconciliation of the revenue from

5 Wzs(;

BEFEEHWE(E)

&)

() BRIz EH(E)

TXHEHIFFE D

817y JF & B AT IR

contracts with customers with the amounts disclosed BB HE
in the segment information:
For the year ended 31 December 2018 HEZZ—N\GF+THA=1T—HLFE
Environmental - Environmental Greentech
energy project  water project project
construction  construction  construction
and operation  and operation  and operation
N RRREE RRKHER RERRER Others Total
Segments ki RENEE - REREER BERES Hth 25
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
BT BT BETT BRI BETT
Revenue from contracts ~ BPA#KE
with customers
External customers MARE 13,867,359 4,719,039 6,999,063 1,642,587 27,227,998
Inter-segment revenue Eble - 49,279 2,757 1,784,490 1,836,526
13,867,359 4,768,318 7,001,820 3,427,027 29,064,524
Finance income BBBA (1,728,708) (720,714) (140,848) - (2,590,270)
Inter-segment adjustments PEEAR RS
and eliminations - (49,279) (2,757)  (1,784,490)  (1,836,526)
Total revenue from contracts ~ A#K#E5E 12,138,651 3,998,325 6,858,215 1,642,537 24,637,728
For the year ended 31 December 2017 HE_Z—+HF+_A=1T—RHILFE
Environmental  Environmental Greentech
energy project ~ water project project
construction  construction  construction
and operation and operation and operation Others Total
) BOLEER BRAGER AEERER
Segments P BEREE REREE REREE Hih &%
HK$'000 HK$'000 HK$'000 HK$'000 HK$’000
BETT BETT BETT BETT BRI
Revenue from contracts ~ ZFA&#k#
with customers
External customers MREP 11,059,728 3,591,633 4,580,092 811,663 20,043,116
Inter-segment revenue PEbEkE 280 - 1260 1,385,504 1,387,044
11,060,008 3,591,633 4,581,352 2,197,167 21,430,160
Finance income g (1,332,691) (601,204) (79,755) - (2,013,650)
Inter-segment adjustments %E‘ F'ﬁ:ﬂf&&ﬁ #
and eliminations (280) - (1,260)  (1,385,504)  (1,387,044)
Total revenue from contracts eralhgayits 9,727,037 2,990,429 4,500,337 811,663 18,029,466
Included in the revenue recognised in the year ended HEHE_ZE—\F+_A=+—"HILFER®E
31 December 2018, HK$75,101,000 were related to RzWzmmh » ER B 75,101,000 7T @ R©
performance obligations satisfied in previous periods BABEERBIT B EE( —T—
(2017: Nil). ) o
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5 REVENUE (continued) 5 Wa(4E&)
Revenue from contracts with customers BEFEaHNW=E(E)
(continued)
(i) Performance obligations (i) JBHIE
The transaction prices allocated to the remaining RZZE-—NF+ZA=+—HESERZE
performance obligations (unsatisfied or partially BRTEROEFE(CRERITH DO RKER
unsatisfied) as at 31 December 2018 are as follows: TIZRZEBEET :
HK$’000
BT T
Within one year —F R 30,518,128
More than one year —F 18 316,016,407
346,534,535
The remaining performance obligations expected R —FRERZBKTEONEET IR
to be recognised in more than one year relate to BARATEXNBITZEERSE  BLR
construction services, operation services and other BEREMRE - BHFEEMB TREY
services that are to be satisfied within 50 years. All the EEBARA—FANER  EXFAEECS
other remaining performance obligations are expected B ANBIEZ R SR A SR (B o

to be recognised within one year. The amounts
disclosed above do not include variable consideration
which is constrained.
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6 OTHER REVENUE, OTHER INCOME AND 6 Hflgas
GAINS/(LOSSES), NET HRE
An analysis of other revenue, other income and gains/ Hablss « Hal A RMEE(BER)FED

- Ht A R s (B518)

(losses), net is as follows: R :
2018 2017
—E-N\EF —T—tF
HK$’000 HK$'000
BET T BEFIT
Other revenue H 2=
Rental income IR ON 7,267 6,047
Interest income FEUWA 112,886 84,115
Dividend income R EWA 1,664 173
Government grants* BT B & 134,123 68,927
Value-added tax refund** B R E R 375,643 329,649
Others Hity 107,331 66,321
738,914 555,232
Other income and gains/(losses), Hip A Rz,
net (&18) 58
Fair value gains, net: N EWEFHE
Derivative financial instrument TEEBIA
- transactions not qualified as hedge —THEERER
HhzR5 - 72,320
Fair value adjustment of contingent ERSAREBZANE
consideration receivable (note 25) AR (HisE25) 3,428 -
Loss on disposal and write-off of property, HERMEYNE - BE R
plant and equipment, net BB FER (4,113) (2,111)
Loss on partial disposal of a joint venture HEGEPEDOER
(note 19(d)) 2 BB (MEE19(d)) - (13,273)
Impairment of debtors (note 25) JE U5 BR R 1B (PR 7E25) (56,454) =
(57,139) 56,936
Total 1858 681,775 612,168
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6 OTHER REVENUE, OTHER INCOME AND 6 Hfblka - EalA R (EE)
GAINS/(LOSSES) NET (continued) FRE ()
Government grants of HK$134,123,000 (2017: HK$68,927,000) * O REBEZE-N\F+ZA=T—HIEFE  F&
were granted during the year ended 31 December 2018 to ] 78 25 PUER T M B 2 P8 6 184,128,000 T (=&
subsidise certain environmental energy, environmental water and —t 4 @ B%68,027,0007T) U AEEE
greentech projects of the Group in the PRC and Poland. There T B FOR BBV IRIRAEIR  BRIRKTE AR BIRIR
are no unfulfilled conditions and other contingencies attached BA tﬂmiﬁﬁ‘Eﬁ”ﬂzﬁX%Zi%ﬁﬁﬂ@Zikéﬁﬂﬂi‘ﬁz
to the receipts of those grants. There is no assurance that the HskAEIE - BAITREREARAEER BRREA
Group will continue to receive such grants in the future. mEEEZSHDE -
** Value-added tax refund of HK$375,643,000 (2017: > REBEZE-N\F+ZA=T—HILFE  £&
HK$329,649,000) was received/receivable during the year ended @EEP B2 ETRRER BRKBERECRR
31 December 2018 in relation to certain environmental energy, EEIER E%?&E&/Hﬂ%?&ﬁﬁ(%@ﬁﬂﬁ%%
environmental water and greentech project operations of the 375,643,000t (=& — 4 : #5%329,649,000
Group in the PRC. There are no unfulfilled conditions and other TT) o BEARE B UER 2 H I EHUR B 2 RER K
contingencies attached to the receipts of such tax refund. There HREMBIAEE - B ﬁﬂ?\ 17‘?< BEAREE N A%
is no assurance that the Group will continue to receive such tax e PR B R B 2 IR (E TR E
refund in the future.
7 FINANCE COSTS 7 UREH
2018 2017
—B-N\fF —LF
HK$’000 HK$’000
BT T BT T
Interest on bank loans and RITERREMERZ
other loans Z‘lj,m 1,314,659 919,598
Interest on corporate bond NEfEH 2 FE 70,458 22,971
Interest on finance leases BMEMEEZFE 1,600 1,693
Less: Interest expenses capitalised into o RNERIEENEZ
construction in progress* F B (10,707) (5,982)
1,376,010 938,280

*

The borrowing costs have been capitalised at rates ranging from
4.7% t0 5.2% (2017: 4.4% to 4.9%) per annum during the year
ended 31 December 2018.

*

REBEE-T—/\F+-_A=+—HLFE &8
AN T4 7% E52%(ZE—tF : 4.4% %
4.9%) 2 FFRETERE o
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8

PROFIT BEFORE TAX

The Group’s profit before tax is arrived at after charging:

8 FREiAI&F
AREE 2R AT B A E MR

2018 2017
—E-N\F —F—tF
Notes HK$’000 HK$’000
BsE BT T BT
Depreciation e 15 274,156 218,828
Amortisation e
— prepaid land lease payments — B LA ERIE 16 5,208 4,659
— intangible assets —EBEEE 18 340,972 273,243
Research and development costs i 3% N BB AR X 82,727 87,509
Minimum lease payments under KEHEREHEEEA
operating leases 44,850 35,650
Auditor’s remuneration ZEET
— audit services — BIZIRTS 7,180 6,780
— other services — H AR 9,310 6
Employee benefit expense (excluding (B ER@AIFX (T a1
directors’ remuneration (note 9)): BE=Me (F13E9))
Wages, salaries, allowances and TE e RHK
benefits in kind BV &= 1,577,256 1,153,384
Retirement scheme contributions RRET 2= 242,618 201,507
1,819,874 1,354,891
Foreign exchange differences, net PE 0, F =50 25,708 43,224
Direct operating expenses HIHS 2 IREMFE L
(including repairs and maintenance) BEEKEEBR(BE
arising from rental-earning HIERIRE)
investment properties 348 348

As at 31 December 2018, the Group had no forfeited
contributions available to reduce its contributions to the
retirement schemes in future years (2017: Nil).

RZZE-N\F+ZA=+—8 AEEIE
SRR A AR AN R B R R EF R 2R
WEFBIER(Z2—+F  |) -
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9 DIRECTORS’ REMUNERATION 9 EZEHM
Directors’ remuneration for the year, disclosed pursuant RIBEABEISMBRARIES EMHRA
to the Rules Governing the Listing of Securities on The (T Em#A]) - FECARMEH ) E383(1)
Stock Exchange of Hong Kong Limited (the “Listing (@ (b)) C)ROER(AR(HBEEENGE
Rules”), section 383(1)(a), (b), (c) and (f) of the Hong RPN FHFECESFEMSUOT ¢

Kong Companies Ordinance and Part 2 of the Companies
(Disclosure of Information about Benefits of Directors)
Regulation, is as follows:

Group

REHE
2018 2017
—E-NE T+ F
HK$’000 HK$’000

BT BET T

Fees & 1,083 1,108
Other emoluments: Hi s :

Salaries, allowances and benefits in kind e R NEYA S 9,711 9,847

Discretionary bonuses 1B IEAT 12,420 15,780

Retirement scheme contributions RORETEI TR 1,354 753

23,485 26,380

24,568 27,488
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9 DIRECTORS’ REMUNERATION (continued)

9 EZRFHME)

Salaries,
allowances Retirement
and benefits scheme
in kind Discretionary contributions
Fees g4 28 bonuses RIKstEl Total
ik REMHG BB 3K ok
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
BRI BEFT BT BB BB
2018 “F-N\&
Executive directors: HTEE:
Cai Yunge BiE = = o - -
Chen Xiaoping (note (a)) BN (Pi7E(a)) - - - - -
Wang Tianyi (note (b)) TR (M) - 2,121 4,500 134 7,361
Wong Kam Chung, Raymond HiHH - 2,349 2,520 721 5,596
Hu Yanguo (note (c)) LR (P () - 2,253 2,760 148 5,161
Qian Xiaodong (note (c)) ZER(MFC) - 2,068 2,640 345 5,053
Cai Shuguang (note (d)) R (FriE(d)) S - - - -
- 9,397 12,420 1,354 23,171
Non-executive director: FNTES
Tang Shuangning (note (g)) EEE (i) - - - - -
Independent B
non-executive directors: FHTES
Fan Yan Hok, Philip B 320 106 - - 426
Mar Selwyn EoE 320 109 - - 429
Zhai Haitao B2EE 320 99 - = 419
Suo Xuquan (note (f) REERE () 123 - - - 123
1,083 314 - - 1,397
1,083 9,711 12,420 1,354 24,568

Annual Report 2018 | —Z — \ 443}

211



Notes to Financial Statements
gt EL IR

31 December 2018 =& — \&+=-A=+—H

9 DIRECTORS’ REMUNERATION (continued) 9 BEEHME)

Salaries,
allowances Retirement
and benefits scheme
in kind Discretionary contributions
Fees o 2h bonuses RIRETE Total
ik RENHG BgTea {3 &n
HK$’000 HK$’000 HK$'000 HK$°000 HK$'000

BETT BT BB BRI EBTT

2017 “T—t%

Executive directors: HTEE:

Cai Yunge BiB - - - - -

Chen Xiaoping (note (a)) BN (Pi7E()) - 3,334 9,230 - 12,564

Wang Tianyi (note (b)) TR (M3Eb) - 2,126 2,450 - 4,576

Wong Kam Chung, Raymond iR - 2,164 2,100 631 4,895

Cai Shuguang (note (d)) 2 () - 1,879 2,000 122 4,001

- 9,503 15,780 753 26,036

Non-executive director: FHTEE

Tang Shuangning (note (e)) EEE(ftie) = - - = -

Independent B

non-executive directors:  JEHITEE

Fan Yan Hok, Philip BB 320 101 - = 421

Mar Selwyn B 320 104 - - 424

Li Kwok Sing, Aubrey (note (g)) ~ ZBIE (MizE(g) 148 48 - - 196

Zhai Haitao 2% 320 91 - - 411
1,108 344 - - 1,452
1,108 9,847 15,780 753 27,488
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9 DIRECTORS’ REMUNERATION (continued)

Notes:

(@)

Mr. Chen Xiaoping was also the chief executive officer of the
Group and resigned as the executive director and the chief
executive officer on 1 January 2018.

Mr. Wang Tianyi was re-designated as the chief executive officer
on 1 January 2018.

Mr. Hu Yanguo and Mr. Qian Xiaodong were appointed as the
executive directors on 1 January 2018.

Mr. Cai Shuguang resigned as executive director on 1 January
2018.

Mr. Tang Shuangning resigned as non-executive director on
16 March 2018.

Mr. Suo Xuquan was appointed as independent non-executive
director on 14 August 2018.

Mr. Li Kwok Sing, Aubrey resigned as independent non-executive
director with effect from the close of annual general meeting on
24 May 2017.

There was no arrangement under which a director
or the chief executive waived or agreed to waive any
remuneration during the year.

10 FIVE HIGHEST PAID EMPLOYEES
The five highest paid employees during the year included

9

10

EEHME)
fi g -

(a)

BRNFAREMBEREETRAR  YER_FT
—N\E—A-BRENTEERITRAE -

FREBEEER_Z—N\F— A BRETRE
£ o

HEEEERERREER _Z—\F—HA—H
EZERNTES -

EEREER_Z-/N\F-HA-BRENTE
=

W SR~ \F = A+ ABHESENA
-

f o

REREENR_Z-N\F/\ATHREZELE
UIFMITES -

FRELEH T EFRA-_THARRBS
ABERZBHEBIIFNTES -

FAMBIIVEZTHETZTHRABNEXF
ERETAME 2L -

&= 5

(==

FALEBRFHEERENAER(-F

—tF HEEF) BEZMeHFBEHER
EXHIFEY c FRABT—B(ZE—1LF : —
R)EARRBEEFZ &S H ME S B F B
BT

four directors (2017: four directors), details of whose
remuneration are set out in note 9 above. Details of the
remuneration for the year of the remaining one (2017:
one) highest paid employee who is not a director of the
Company are as follows:

2018 2017

—E-N\E —E—+tF

HK$°000 HK$’000

BT T BT

Salaries, allowances and benefits in kind He o FEAEREYHE 1,862 1,736
Discretionary bonuses BYISTEAT 2,183 2,300
Retirement scheme contributions RRETEIHE 298 278
4,343 4,314
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10 FIVE HIGHEST PAID EMPLOYEES (continued)

11

The number of non-director highest paid employee whose
remuneration fell within the following band is as follows:

10 A8 &R=¥FER (&)

FNTFUTEEZIEEERSFTNEED
ANET

Number of employee

BEAHK
2018 2017
—E-N\F —F—+tF
HK$4,000,001 to HK$4,500,000 7¥4,000,001LE
¥ 4,500,0007T 1 1

During the year, no emoluments were paid by the Group
to the directors of the Company or any of the highest
paid employees who are not a director of the Company
as an inducement to join or upon joining the Group or as
compensation for loss of office.

INCOME TAX

No provision for Hong Kong profits tax has been made as
the Group did not generate any assessable profits arising
in Hong Kong for the year ended 31 December 2018
(2017: Nil).

Tax for the PRC operations is charged at the statutory
rate of 25% of the assessable profits under tax rules and
regulations in the PRC. During the year, certain PRC
subsidiaries are subject to tax at 50% of the standard tax
rate or fully exempted from income tax under the relevant
tax rules and regulations.

11

FA - AREYEAARRESHEMAILIE
ApRlESzEaTHEESNERNMSE -
TERMAREBEH R INARN KB 2 B
RERAHIE -

FTiS i
HRAEERBE T N\F+-A=+—
FIEFEEEBLERIUEMNERHAT -
WU WEELBEABFNGHREGB(ZF— L
FE) -

PRS2 BIEREFBEREERROER
BERMBFEER R25%:1H - FA -
RIFHEBREERIER  ETHENRBL
AR ER R 250% B A S HKEMF
BB R

2018 2017
—E-N\F —E—tF
HK$°000 HK$’000
BT T BT T
Current — Elsewhere: ANE—HE M

Charge for the year REER 490,950 399,647

Underprovision/(overprovision) BAEFERETR
in prior years (BEAF) 16,244 (12,726)
Deferred (note 32) EIE (F13E32) 1,221,473 989,431
Total tax expense for the year NEERI AR 4258 1,728,667 1,376,352
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11 INCOME TAX (continued)
A reconciliation of the tax expense applicable to profit
before tax at the statutory rates for the countries or
jurisdictions in which the Company and the majority of
its subsidiaries are domiciled to the tax expense at the

11 5 (&)

RERR AR T RE KB KB A =] FEE
RXALEER ZEERRFAHEERAAN 2
MRS HERERBERGAE 2 HA L 2 Y
BRaDE -

effective tax rates is as follows:

2018 2017
—E-N\F —F—F
HK$’000 HK$’000
BT T BT T
Profit before tax bR A5 A &2 7] 6,998,442 5,428,199
Tax at the statutory tax rate BEAEBMEGFTHE 2BIR 1,798,044 1,425,549
Difference in tax rates enacted by local 5 E BB 2 B R
authorities =8 (416,755) (307,350)
Effect of withholding tax on the distributable  FE1RZ F 155t 5 A 52 @
and distributed profits of the Group’s RN 5T
PRC subsidiaries ENIREBHN 2 229,852 192,337
Adjustments in respect of current tax of B E AR 2 BNHARS 18
previous periods e 2 T 16,244 (12,726)
Profits and losses attributable to SEPERBERRZ
joint ventures and associates BRI EE (40,428) (15,069)
Income not subject to tax BAERRUA (79,122) (57,180)
Expenses not deductible for tax TR0 7 2 217,225 151,411
Tax losses utilised from previous A AAHAR 2 a0
periods &8 (1,397) (5,897)
Tax losses not recognised REERAIENEE 5,004 7,405
Others HAth = (2,132)
Tax expense at the Group’s BEAEEERHEFE
effective rate ZIRIE 1,728,667 1,376,352

The share of tax attributable to joint ventures and
associates amounting to HK$46,462,000 (2017:
HK$20,224,000) and HK$1,671,000 (2017: Nil),
respectively, is included in “Share of profits and losses of
joint ventures and associates” in the consolidated income

statement.

FTaeECERBEQRRMRED A
75 ¥ 46,462,000 T ( = & — + F -
20,224,000 7C ) & & #1,671,0007C ( = &
—tF : &) BEtALE
102 % B

BamKR [FEEE
AANREEIET -

L
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12 DIVIDENDS 12 iz B
2018 2017
—E-N\F Tt F
HK$’000 HK$’000
BT T BT
Dividends attributable to the year: REFRE
Interim — HK12.0 cents (2017: HK12.0 cents) A HAR B — &A% 3@ A%
per ordinary share 12.08II(ZF—K5F :
12.0784) 537,925 537,926
Proposed final - HK12.0 cents R ARENR B — FRR
(2017: HK12.0 cents) per ordinary share @AL12.0751
(ZZ—t%:
12.0%510) 737,157 537,926
1,275,082 1,075,852
Final dividend in respect of the previous FAREMN E—EYRFE
financial year paid during the year — ZARHRR B — F%
HK12.0 cents (2017: HK13.0 cents) per TBAR12.08(=F
ordinary share —-+t4F  13.0810) 537,925 582,752

The proposed final dividend for the year is subject to
the approval of the Company’s shareholders at the
forthcoming annual general meeting. The final dividend
proposed after the end of the reporting period has not
been recognised as a liability at the end of the reporting
period.

13 EARNINGS PER SHARE ATTRIBUTABLE TO

EQUITY HOLDERS OF THE COMPANY

The calculation of basic earnings per share amount is
based on the profit for the year attributable to equity
holders of the Company of HK$4,319,235,000 (2017:
HK$3,509,990,000), and the weighted average number
of 5,035,567,681 ordinary shares (2017: the number of
4,606,078,797 ordinary shares, as restated) in issue during
the year, as adjusted to reflect the rights issue during the
year.

The weighted average number of ordinary shares adopted
in the calculation of basic earnings per share for the years
ended 31 December 2018 and 2017 has been adjusted to
reflect the bonus element of the rights issue during the year
ended 31 December 2018.

The Group had no potentially dilutive ordinary shares in
issue during the years ended 31 December 2018 and
2017.

REFEF DK Z AR B AFARBRIR
ERERRBFEARG LHERDAEE - 1
HBEPREREZD K Z KRS RERS
HIRHERRAILE

13 KRR A ARG BRET

EREREFSEETIRAN D RIERE A AR
R E B F B ¥ 4319,235,000 L (==
—+ 4 B 13,509,990,00070) A R FEA D
BT EAAR pkE 19 25,085,567,681 B (=
T — 44 : 4,606,078, 797X LB (ER))
HE S WRABRARMRERNETZHRE
I8 o

EEHEE T - N\FER_ZT—+F+_A
—t+—BHLEFEZERERNABFEIHERNZ
IIEFH LB E EERAE  URRES
—E-N\F+-_A=1+—BHItFEZHKAT
M o

BE_T-N\FR-_T—tFt_-_A=1—
BIESE  AEETEERNSHTAECS
BREZER -
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14 INVESTMENT PROPERTIES

14 REYE

2018 2017

—E-N\E —E—LF

HK$’000 HK$’000

BT T BT T

Carrying amount at 1 January R—A—RZERHEE 165,133 157,140

Exchange realignment bE H, 75 5 (5,823) 7,993
Carrying amount at 31 December w+=—A=+—82

AREE 159,310 165,133

The directors of the Company have determined that
the Group’s investment properties were commercial
investment properties based on the nature, characteristics
and risks of each property. The Group’s investment
properties were revalued on 31 December 2018 based
on valuations performed by Beijing Deping Daxin Assets
Appraisal Co, Ltd. and Shenzhen Zhong Heng Xin Assets
Appraisal Co., Ltd, independent firms of surveyors, at
HK$159,310,000. Each year, the management decides
to appoint which external valuer to be responsible
for the external valuations of the Group’s properties.
Selection criteria include market knowledge, reputation,
independence and whether professional standards are
maintained. The management has discussions with the
surveyors on the valuation assumptions and valuation
results twice a year when the valuation is performed for
interim and annual financial reporting.

The investment properties are leased to third parties under
operating leases, further summary details of which are
included in note 40 to the financial statements.

Further particulars of the Group’s investment properties
are included on page 320.

BESEVEZEE HUERRR - QT
EEREASB R EMEBHRAEEY
¥ -RZZE—N\FE+ZA=+—8  A5H
REYFEETEMN  BREMHKEELAE
T RETEREETHEREARAR
R TR EEEENBERAGMEZHE
1T EHEMEAE®159,310,0007T © B
BEERESEFTELHSREZEBRINEME
NRBEHAEEYEETINGME - B
LHBRFEMS2AHEET B2 By
MEGHFEEKNT - EEEENSMEBF
MAXABTFHRFENFEHEBMET2EEL
HERXRGELERETHR °

REMERBLEHELETE =7 - B
—TEMBRHE NI EHRKRME40 -

AEBREYE 2 E—FFBHNFEI20H °
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14 INVESTMENT PROPERTIES (continued)

Fair value hierarchy

The following table illustrates the fair value measurement

hierarchy of the Group’s investment properties:

14 IS EWME(E)
AREEERT
TEHAREEBREME Y A
SR

Fair value measurement
as at 31 December 2018 using
RZZE-N\F+-A=+—H

EERE

FERATEBEETARENE
Quoted Significant Significant
prices in observable  unobservable
active markets inputs inputs
(Level 1) (Level 2) (Level 3)
AT % EXRAHE BEATATER
k=L B ABUR LN €7 Total
(E—&) (F=H) (B=#) B
HK$'000 HK$'000 HK$'000 HK$'000
BT BT AT BT
Recurring fair value  T3|EB 2 &%
measurement for: HAREFE :
Commercial investment AR E %
properties - - 159,310 159,310
Fair value measurement
as at 31 December 2017 using
RZZE—+F+-H=+—H
FERANTRBEETARENE
Quoted Significant Significant
prices in observable  unobservable
active markets inputs inputs
(Level 1) (Level 2) (Level 3)
AR5 EXRAEE EANATEER
2B B ABUR W AR Total
(F—%&) (F=H) (F=8) R
HK$’'000 HK$'000 HK$'000 HK$’000
BT BT BETT BT
Recurring fair value  T3|JEB 2 &%
measurement for: BWARERE :
Commercial investment BRI EmE
properties - - 165,133 165,133
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14 INVESTMENT PROPERTIES (continued)
Fair value hierarchy (continued)
During the year, there were no transfers of fair value
measurements between Level 1 and Level 2 and no
transfers into or out of Level 3 (2017: Nil).

Reconciliation of fair value measurements categorised
within Level 3 of the fair value hierarchy:

14 REME (&)

DARERBEBRR(E)

FRN - F-MEF_RZEALERAEET
BER  FZANEEABALEL(ZF
—tFE) -

SER AR ERBRRNE=R 2 AR AL E
2 P

Commercial

investment

properties

FERREME

HK$’000

BT

Carrying amount at 1 January 2017 N—_T—+F—H—BZKHEE 167,140

Exchange realignment bE 5,38 7,993
Carrying amount at 31 December 2017 and RZE—+tF+-_A=+—8BxX

1 January 2018 —E-N\F-HA—BZEKHEE 165,133

Exchange realignment ME 5, 53 (5,823)

Carrying amount at 31 December 2018 RZE—N\F+-_A=+—H
ZHREE 159,310

No valuation gain or loss is recognised in the consolidated
income statement for the years ended 31 December 2018
and 2017 as there has been no change in the fair value of
the investment properties since previous valuations.

Below is a summary of the valuation techniques used and
the key inputs to the valuation of investment properties:

Valuation technique

R E M

REE-_ZTE—NEER_FT—+tF+=A
=+ HIEFETVELELSABREREREM
HERE  ERAREWEZAAEBEALE—
WS E AT 2 E) o

TERBAREMEGEMRERZAEERMTR
TE2HABE -

Significant unobservable inputs
ERTABERE AR

Commercial investment
properties

BAREYE

The fair value of investment properties is determined
using market comparison approach by reference to
recent sales price of comparable properties on a price per
square metre basis, adjusted for a premium or a discount
specific to the quality of the Group’s buildings compared
to the recent sales and the timing on the comparable
transactions. Higher premium for higher quality buildings
and a favourable adjustment on the timing of comparable
transactions will result in a higher fair value measurement.

Market comparison approach
s LB

Premium (discount) on
quality of the buildings
FRBTFEE 2 HEB(HE)

Adjustment on timing
of comparable transactions

AT LR B R 2 58

BAEME 2 DR ETERTBLBEET
HESEAHLENERSTHRBREE
S EBEE  AERASEETEEY
5 TR M S TR (SR G LR 5 A
HERERLEAE) FLAE - HETER
BCFE LA B0 [ R T AL B 2 W
B AFIRE - HRERRAEZA
$ BB -
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31 December 2018 =& — \&+=-A=+—H

15 PROPERTY, PLANT AND EQUIPMENT 15 W% - W KB

Motor

Leasehold vehicles,

improvements,  electronic

furniture  equipment

and fixtures  and others

landand  Plantand ~ HEWE %8+ Construction

buildings ~ machinery £E  ZFRER  inprogress Total
THRET BERESE HKRRERE i ERIRE k]
HK$’000 HK$’000 HK$’000 HK$’000 HK$°000 HK$'000
AT A%Tr BT A%t A%Tr A%t

31 December 2018 —E-\E
t=A=1-R
Cost: FXARE -
At 1 January 2018 RZE-N\F—F—H 2,188,509 1,754,557 98,190 371,534 356,185 4,768,975
Additions #E 5,622 8,957 32,416 88,501 740,525 876,021
Acquisition of subsidiaries WERBAR
(note 36) (FizE36) 10,970 - 267 892 - 12,129
Disposals and write-off tHE R (744) (8,585) (1,862  (18,681) (3,185)  (33,057)
Transfers FEb 226,240 264,931 - 11,746 (502,917) -
Exchange realignment L (108,634) (92,549) (5,168) (19,660) (31,494)  (257,505)
At 31 December 2018 RZE-)\F
+ZA=1+-H 2,321,963 1,927,311 123,843 434,332 559,114 5,366,563

Accumulated depreciation;  ZE37E -

At 1 January 2018 RZE—\&—Hf—H 263,431 276,648 43,760 160,120 - 743,959
Charge for the year KEENE 86,443 114,336 18,336 55,041 - 274,156
Disposals and write-off e b (147)  (1,891)  (1,639)  (12,689) - (16,360)
Exchange realignment B (14208)  (18410) (2414  (10,170) - (45,292)
At 31 December 2018 RZE-N\F

+=A=1+—H 335,429 370,683 58,043 192,308 - 956,463

Net carrying amount: RE#(E :

At 31 December 2018 RZE-N\F

+-A=1—H 1,986,534 1,556,628 65,800 242,024 559,114 4,410,100
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31 December 2018 =& — \&+=-A=+—H

15 PROPERTY, PLANT AND EQUIPMENT

156 M2 - BB Rk (&)

(continued)
Motor
Leasehold vehicles,
improvements,  electronic
furniture  equipment
and fixtures  and others
landand  Plantand ~ HEWE J58 + Construction
buildings  machinery £ BFRER  inprogress Total
THRET BEREE HARERE i  HRIE k]
HK$’000 HK$’000 HK$’000 HK$°000 HK$’000 HK$'000
A¥TrT  BETT  B%Tr AT BT A%Tx
31 December 2017 “E—tfF
+-R=1+-H
Cost: KAE
At 1 January 2017 RZE—+F—H—H 1584063 1,469,021 74,299 265,271 131,633 3,524,187
Additions #E 330,279 13,624 29,098 93,234 612,103 1,078,338
Acquisition of a subsidiary WEEMB AT - - 55 561 - 616
Disposals e (2,694) (4,443) (534) (6,869) (662  (15,196)
Adjustments g% (88,031)  (38,047) (,782) (,009) - (144,869)
Transfers b 203,190 195,040 80 4,686 (402,996) -
Exchange realignment B 5 161,702 119,362 4,974 28,654 16,207 325,899
At 31 December 2017 RZE—+F
+-A=1—H 2,188,509 1,754,557 98,190 371,634 356,185 4,768,975
Accumulated depreciation;  Z:7E
At 1 January 2017 W-ZE—t%&—F—H 174,014 173,985 31,504 115,267 - 494,770
Charge for the year KEEHE 77,316 89,462 10,501 41,549 - 218,828
Disposals e (1,170) (3,222) (295) (5,901) - (10,589)
Exchange realignment [ 5, 59% 18,271 16,423 2,050 9,205 - 40,949
At 31 December 2017 RZB—+F
+-A=1+—H 263,431 276,648 43,760 160,120 - 743,959
Net carrying amount: REHE
At 31 December 2017 RoB—+&
+-A=+-H 1,925,078 1,477,909 54,430 211,414 356,185 4,025,016
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31 December 2018 =& — \&+=-A=+—H

15 PROPERTY, PLANT AND EQUIPMENT

(continued)

As at 31 December 2018, the Group was in the process of
applying for the property ownership certificate in respect of
a self-used office building acquired during the year ended
31 December 2017 in Nanjing, the PRC, (the “Building”)
with net book value of approximately HK$300,000,000
(2017: HK$330,000,000). The directors confirmed that,
pursuant to the contracts and correspondences between
the seller and the Group, the right to use or lease the
Building has been transferred from the seller to the Group
during the year ended 31 December 2017. However, the
Group cannot sell, transfer, pledge or otherwise dispose of
the Building before the registration of property ownership
and obtaining the property ownership certificate with
respect to the Building.

The net carrying amount of the Group’s items of property,
plant and equipment held under finance leases included
in the total amount of plant and machinery and motor
vehicles, electronic equipment and others at 31 December
2018 was approximately HK$55,910,000 (2017:
HK$54,214,000) (note 29).

At 31 December 2018, certain of the Group’s items of
property, plant and equipment with an aggregate carrying
amount of HK$1,798,512,000 (2017: HK$1,888,457,000)
were pledged to secure banking facilities granted to the
Group, further details of which are included in notes 29 and
39 to the financial statements.

16 PREPAID LAND LEASE PAYMENTS

156 M2 - B Rk (&)

R-ZZE—NF+_A=1+—8 AEBIEHR
HE_T—+tHF+-_A=+—HLFEE
AVRAEER B ARAZERE([ZKA
BDRNEEEFZRD - A ANEZERAFEY
578 ¥ 300,000,000 C( — T — 4 : B
330,000,0007T) ° EEMR © RIBFSTHEK
SETVZEREERE  ZAEZFERSA
ERFMERBE=_ZE—+&E+=_A=+—H
IHFEEREHERAEE - AW - FEEMKZ
AEZREBBLMNEEEZR 2/ » NE
BNEHE - #E@E BHifUHEO A XEE
EWNG

R-EBE—N\E+-_A=+—8  A&EBRE
BMERERELFTARE REEL R FEHE -
ETREREMEBERNZYE  BEREE
BREFEEL ABE55910,000t( —FE—+
F BS54 214,0007T) (F3E29) ©

ﬁé:;f)\$+*ﬂ_+fa KEE

ETYWE BEEKR 1%(%@%@@%@%
1,798,512,000 L ( = F — £ F : B K&
1,888,457,00075))EEHW’EZ%ZK%IZEB%
RITRMEZ KA R - E—FFBHRT R
R sE29 R HtFE39 °

16 B LB E B

2018 2017

—E-N\&E —E—tF

HK$’000 HK$’000

BT T BT

Carrying amount at 1 January R—A—BZKAEE 170,904 152,091
Additions e 57,005 11,774
Amortisation provided during the year NS (5,208) (4,659)
Exchange realignment P 5 B (9,619) 11,698
Carrying amount at 31 December R+ HA=+—HZKRAEE 213,082 170,904
At 31 December 2018, certain of the Group’s prepaid RZE-—NF+ZA=+—80 ' &&

land lease payments with an aggregate carrying amount
of HK$81,860,000 (2017: HK$76,579,000) were pledged
to secure banking facilities granted to the Group, further
details of which are included in notes 29 and 39 to the
financial statements.

l%?i@iﬁiﬂﬂﬁ% X (R mAEE
¥ 81,860,000 L (Z & — £ F : B
76,579,0007T) ) E M IF1E A AR S BEER RIT
BME RIS E— P HFEBHRYFEREMN
29K FIFES9 o
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31 December 2018 =& — \&+=-A=+—H

17 GOODWILL 17 P&

2018 2017
—E-)N\F —F—+F
HK$’000 HK$ 000
BT T BT T

Cost and net carrying amount at 1 January ®— A — B 2K AE R
AR E {E 1,747,451 1,563,390
Acquisition of subsidiaries (note 36) g %Bﬁ% AN al(HiFE36) 103,335 =
Exchange realignment PE 2L (97,049) 184,061

Cost and net carrying amount Rt+—A=+—82

at 31 December PXANME & AR EFE 1,753,737 1,747,451

Impairment testing of goodwill

The carrying amount of goodwill allocated to the Group’s
cash-generating units (“CGUs”) identified according to
business segment is as follows:

BEEEAHR
TRINFEDEEAKRBEREK DB OEL
%%iéﬁu(ﬁﬁiﬁgiuJ)Zﬁ%ZﬁE

2018 2017
—E-N\E —E—+F
HK$’°000 HK$’000
BT T BT
Environmental energy project construction IR{REEIRIE B ik
and operation NiB & 72,994 11,255
Environmental water project construction — IR{R/KFIE B iEi&
and operation KB e 1,035,959 1,043,194
Others Hith 644,784 693,002
1,753,737 1,747,451

Goodwill allocated to individual CGUs

Goodwill of HK$644,784,000 (2017: HK$693,002,000),
HK$61,739,000 (2017: Nil), HK$11,255,000
(2017: HK$11,255,000) and HK$9,538,000 (2017:
HK$9,538,000) was allocated to the individual CGUs in the
“Others”, “Environmental energy project construction and
operation”, “Environmental energy project construction
and operation” and “Environmental water project
construction and operation” segments, respectively. The
goodwill of HK$644,784,000 as at 31 December 2018
(2017: HK$693,002,000) arose from the acquisition of the
entire equity interests in Arent Capital Sp. z 0.0. (the name
was changed to Arent Capital Finance Sp. z 0.0. with effect
from 24 March 2017) and Uscudar Holdings Limited and
their subsidiaries in the previous year, and is attributable
mainly to the expected synergies from combining the
operations of the Group and the acquirees. The goodwill
of HK$61,739,000 as at 31 December 2018 (2017: Nil)
arose from the acquisition of the entire equity interests in
JUTEM HERIBRIS B R /AR (the name was changed to
Everbright Environmental Energy (Jiujiang) Limited with
effect from 18 July 2018) (“Jiujiang Energy”) (note 36(b)) in
the current year, and is attributable mainly to the expected

DR BB EEE N EE

PR 644,784,000 ( — 2 —+H4F : B
693,002,0007T) * & ®61,739,000L( ==
—t¢ D 4m) \ EM11,055 00070 ( —F—+
F B %11,255,0007T) K& #9,538,0007C
(_? +ﬁﬁ/%%&%&mmﬁ)aﬁ%ﬁ
Bz [EHAu o=~ [IRIRE /J?IEE@L&L
2 o8 - [IRIRA /J?IEEUE&L DE
N IRFKEIEHREENMES A“B‘:F‘Z?%LL
BEAEEBEMN R_ZT—N\F+_-_A=+—
B2 & E%644,784,000c( —ZE—+ 4 ¢
7 693,002,000 70 ) K B B 1+ FE W E
Arent Capital Sp z 0.0. (5_7 —tF=H

Z+ B - RAEIZTEEE BArent Capital
Finance Sp. z 0.0. ) & Uscudar Holdmgs
Limited LA % 18 & 2 Y 8 ﬂ’i\*ﬁﬂx%

TERBASEREKREL n/\fﬂﬁﬁ‘kz
BUBRASHIS R VT o

CE)TIEAR $¢f‘§*”ﬁlﬁ§ﬂl}&_ﬁﬁ
i&%ﬂ&ﬁﬁzﬁﬁ ’Aﬂ(%ﬁ@:g*)\itﬁ
+NHRBRERABARRER(NI)BRA
7(U‘L/IabﬁJ)(51Tu\£36(b)))ﬁﬁ§$ HF

synergies from combining the operations of the Group and ERBAEERBERERR G ER AR
the acquirees. R mErE -
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31 December 2018 =& — \&+=-A=+—H

17 GOODWILL (continued)

Impairment testing of goodwill (continued)

Gooadwill allocated to individual CGUs (continued)

The recoverable amount of the respective CGUs is
determined based on value-in-use calculations. These
calculations use cash flow projections based on financial
budgets approved by management covering a five-year
period. The pre-tax discount rates of 6.3% to 12.0%
(2017: 7.8% to 12.0%) have been used for the value-
in-use calculations, and cash flows beyond the five-
year period were extrapolated using a growth rate of 2%
(2017: 2%). Management determined the budgets based
on service agreements governing the relevant operations.
The discount rates used are pre-tax and reflect specific
risks relating to the relevant segments. Based on the
assessment, no impairment is considered necessary at 31
December 2018 and 2017.

Gooawill allocated to a segment

The goodwill as at 31 December 2018 also comprised
HK$37,123,000 (2017: Nil), HK$253,375,000 (2017:
HK$264,885,000) and HK$735,923,000 (2017:
HK$768,771,000), arising from the acquisition of Xuzhou
Municipal Engineering Design Institute Co., Ltd. (“Xuzhou
Engineering Design Institute”) (note 36(a)), Dalian Dongda
Water Co., Ltd and HanKore Environment Tech Group
Limited, respectively, in current and previous years, and
is attributable mainly to the expected synergies from
combining the operations of the Group and the acquirees.

For the purpose of impairment testing, such goodwill
has been allocated to the “Environmental water project
construction and operation” segment.

The recoverable amount of the group of CGUs within the
“Environmental water project construction and operation”
segment is determined based on value-in-use calculations
using cash flow projections based on financial budgets
covering a five-year period approved by management. The
pre-tax discount rate applied to the cash flow projections
was 11.2% (2017: 11.5%) and cash flows beyond the five-
year period were extrapolated using a growth rate of 3%
(2017: 3%). Management determined the budgets based
on service agreements governing the relevant operations.
Based on the assessment, no impairment is considered
necessary at 31 December 2018 and 2017.

None of the goodwill acquired is expected to be deductible
for tax purposes.

17

HE(E)
BEZEBEAIRE)
DR B R EEENHEE)
RS EEBN 2 AT G ¢ IR EE A
BEE - TEHAERBREEEERAEZER
FHREMBBRE B RERAME - AR
STEEAEECHAIIRER6.3%E12.0%
TE—LF 1 78%E12.0%) ' MHEBH
FEHRZRERB AR R2%( T —+
F 2% )HE  EHERBEEEEHEELZ
R Ere@EE - fIERZEE
KEERMARD T RER 2R ATEER
E o BB RZEBE—NER-_TE—+LF
+=ZA=+—8  BFEERETMFHEE -

SRS B A
RZE-—NE+_A=+—"HBZEE
BIER B AN FEE U E R MR E B
ERAB([HMNmmEBETE]) 2B
37,123,0007C(= & —+F: &) (M 5E36(a))
UEBAEFERBREREKEERA A
Z 253,375,000 0 (Z T — £ F B K
264,885,0007T) & 2k B B ERIR BRI &
BAR AR 2 E#T735,923,000L(ZF—+
F.8¥768,771,0007T) * EFX EBRIEAEE
R 45 B R R & OF 25 75 2 T8 HA 5 [ 203 i 51
ﬁ °

BAEBAEMS  AEPESHARE IR
RKIFBERESEL |28 -

BRRERKEEHEZERESZ | D2 —
MBS EEEMNZ AU E £ 5 TR EE R
BEFIZBEEEC R EZ AT BB
BEZRERERNEE - EFRANKRERE
788 7 B ATBEER R B11.2% ( T —+4F ¢
11.5%)  MBBARAFHBZRESRE TN
BREINW(ZE—CF : 3% )HEE - B2
BEEEEBREB 2R HE  ExE@EE
o RBEFEH RZZE—N\FER=_ZF—tF
+-A=+—8 HEERITWEE-

BHKERSZEES TRIHR
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31 December 2018 =& — \&+=-A=+—H

18 INTANGIBLE ASSETS 18 BILEE

Environmental Environmental  Greentech

energy project  water project project

operating operating operating Patents

rights rights rights and  Computer Backlog Customer Trade

BREE  RRKE  RERR  tademaks  softwae  contracts  Technology relations  contracts Total
BREEE HRESE EEERE  ERAE  EREE  AnRel B EPER  E5:5R #E
HK$000  HK$000  HKS000  HKS000  HK§000  HKEO0D  HKS000  HKS000  HKS'000  HK$'000
AT BT A%Tn  BETn #Efn BT #Efn BT BT Bt

=

31 December 2018 —E-\&

+ZA=1-A
Cost: BAE
At 1 January 2018 R=E-\¥-A-A 1,824,071 1,669,343 5,372,561 85,918 5,636 30,400 87,197 97,704 11,958 9,184,383
Additions BE 1,575,021 181,005 2,858,571 25,190 39 - - - - 4,639,916
Acquisiton of subsiciaries WeEhE AR (H3kse)

(note 36) 90,377 - - - 65 211,764 - 13,573 - 315,779
Exchange realgnment B9 (6270 (84904 (275 (4808) R R o) (720 005 (604,926)
At 31 December 2018 RZE-N\F

+=A=1-H 3,343,197 1,765,534 7,878,376 106,300 5,469 240,843 81,130 108,556 10,747 13,535,152
Accumulated ZarEE:
amortisation;
At 1 January 2018 R=E-\¥-5-A 55,908 194,577 237,003 35,516 3,298 30,400 12,296 18,609 3,852 591,459
Amortsation provided el

during the year 61,061 66,255 168,664 14,072 481 3479 8,561 15,563 2,836 340,972
Exchange realignment B AR (5,021) (10,294) (17,491) (2,144) (141) (1,321) (1,304) (2,097) (417) (40,230)
At 31 December 2018 R=F-N\E

+-A=1-H 111,948 250,538 368,176 47,444 3,638 32,558 19,553 32,075 6,211 892,201

Net carrying amount; B E%E:

At 31 December 2018 RZE-N\F
+=F=1-H 3,231,249 1,514,996 7,490,200 58,856 1,831 208,285 61,577 71,481 4476 12,642,951
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31 December 2018 =& — \&+=-A=+—H

18 INTANGIBLE ASSETS (continued)

Environmental Environmental  Greentech

enerqy project  water project project
operating operating operating Patents
rights rights rights and
RREE  BRKE  HEER  tademarks
BREEE HREESE ARERE  EHRAE
HKS'000 HK$'000 HK$'000 HK$'000
AT BETn AETn BT

18 MV EE (&)

Computer Backlog Customer Trade

software  contracts  Technology relations  contracts Total
B S GURNNESS S U 88
HK$'000  HK$000  HKS000  HKS000  HKB'OO0  HK$'000
A6t EETr  AbTr BT BETn BETn

31 December 2017 —E—+%&
+2H

S48
Cost: HAE
At1 January 2017 R-E—+F-F-H 1,260,163 1,352,062 83,099,368 70,278 3,83 28,590 71,780 80,429 9512 5976017
Additions e 469,537 219993 2,014,369 10,853 1,418 - - - - 216,170
Exchange realignment ERAE 94,371 97,288 268,824 4787 383 1,810 15,417 17,275 2,041 492,196
At 31 December 2017 RZE-tF
+-B=1-H 1824071 1,669,343 5,372,561 85,918 5,636 30,400 87,197 97,704 11,653 9,184,383
Accumulated Zies:
amortisation:
At 1 January 2017 R-E-+%£-5-A 176 118,901 119,838 21,625 2,188 19,854 2,438 3,830 793 289,643
Amortisation provided ERERRRE
during the year 54,041 66,095 106,274 12,467 849 9,009 8,738 13,060 2,704 273,43
Exchange realignment Ei AR 1,691 9,581 10,891 1,424 261 1,987 1,120 1,713 355 28,573
At 31 December 2017 WZF—+F
+-A=1-H 55,908 194,577 237,003 35,516 3298 30,400 12,296 18,609 3,852 591,459

Net carrying amount: ~ BEE%(E -

At 31 December 2017 RIE-+F
+-A=1-H 1,768,163 1,474,766 5,135,558 50,402

2,338 = 74,901 79,005 7701 8,592,924

As at 31 December 2018, certain of the Group’s
concession rights of the environmental energy,
environmental water and greentech projects (comprising
operating rights, contract assets, debtors and other
receivables) with an aggregate carrying amount of
HK$29,149,261,000 (2017: HK$21,147,599,000) were
pledged to secure banking facilities granted to the Group,
further details of which are included in notes 29 and 39 to
the financial statements.

R-B—NEFE+-_AF=+—H A&EEE
TRIREREE r BRRKKEEB RFEIR
REBZHFOKER(BREEE  GHNE
E - RBUEZREEMEYZRE) (REAE
75 #29,149,261,000 (=T — 4 : B
21,147,599,0007T ) ) B IR {E B A& B &R
BITMEZIRFR  E—THBEHRY R
R EE29 K MIFES9 ©
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19 INTERESTS IN JOINT VENTURES 19

IS
1

I
2018 2017
—E-N\E —E—+F
HK$’°000 HK$’000
BT T BT T
Share of net assets EIREEFE 679,246 543,638

Particulars of the Group’s material joint ventures are as REBEREGELEZERDAT :

+ English translation is for identification only

+ BEIGEREHRES

follows:
Percentage of
ownership interest
ERERER
Place of E%\tt
Particulars of registration
Name capital and business 2018 2017 Principal activities
T AR BEkEEmE SE-NF _TtF IEER
Everbright Jiangdong Paid up PRC/ 50 50  Design, construction,
Environmental Energy capital of Mainland China operation and maintenance
(Ma'anshan) Limited"* Renminbi (‘RMB”) M /o B A of waste-to-energy plant
(“EB Energy (Ma’'anshan)”) 150,000,000 (note (a))
KRIRBRRER(FRIL) BRBRAARE et B BEREE
ARAR(ERRR(FEL)]) 150,000,0007% WREER (M)
Everbright SITA Solid Waste Paid up PRC/ 34.85 34.85  Design, construction,
Treatment (Changzhou) Limited capital of Mainland China operation and maintenance
("EB SITA Solid Waste”) RMB110,000,000 HE /AR of hazardous waste landfill
AR EEERE(FM) BRBEARARE (note (b))
BRAR(TRATEERE]) 110,000,0007 Reft o BE EERAE
eI (MEE(b)
Sichuan Everbright Environmental Paid up PRC/ 49 49  Investment in waste-to-energy
Investment Limited* capital of Mainland China plant (note (c))
("Sichuan EB Investment”) RMB500,000,000  HE/HEIKRE BENREER (M)
M)k RET B RR IR E BR AR BRBAARE
(TENEAERE]) 500,000,0007T
Everbright Environmental Energy Paid up PRC/ 49 49 Design, construction,
(Suining) Limited* (‘EB Energy capital of Mainland China operation and maintenance
Suining”) RMB150,000,000 B /FEIAK of waste-to-energy plant
KARRRER(BZE)ERAF HBRBRAARE (note (d))
(TERBEREE]) 150,000,0007¢ Ref G EE AR
SR B ER (i)
Guangan Nengtou Everbright Paid up PRC/ 42.14 4214 Design, construction,
Environmental Energy Limited* capital of Mainland China operation and maintenance
(“Guangan Nengtou”) RMB102,100,000 B /HEAE of waste-to-energy plant
ERERAARREFERDT BRBAARE (note (c))
(TEZRR]) 102,100,0007 Rit B ERRAE
SR EER (MEE(C)
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19 INTERESTS IN JOINT VENTURES (continued)

Notes:

(@)

EB Energy (Ma’anshan) was established by the Group with
Ma’anshan City Development Investment Group Limited in the
PRC, the other investor to this joint venture, to carry out the
Group’s waste-to-energy business in specific areas in Ma’anshan
City.

EB SITA Solid Waste was established by the Group with SITA
Asia Pacific Limited in the PRC, the other investor to this joint
venture, to enhance the harmless disposal of hazardous waste of
Changzhou City.

Sichuan EB Investment was established by the Group with
Sichuan Energy Investment Limited in the PRC, the other investor
to this joint venture, to invest in the waste-to-energy sector in
Sichuan Province.

Sichuan EB Investment established certain subsidiaries
during the years ended 31 December 2018 and 2017. As at
31 December 2018, Sichuan EB Investment held 86% (2017:
86%) equity interest of Guangan Nengtou.

EB Energy Suining was established by the Group with Sichuan
EB Investment in the PRC, the other investor to this joint venture,
to carry out the Group’s waste-to-energy business in Suining
City.

During the year ended 31 December 2017, the Group disposed
of 30% equity interest of EB Energy Suining to Sichuan EB
Investment at a total consideration of approximately HK$8 million
(the “Partial Disposal”). Upon completion of the Partial Disposal,
EB Energy Suining became a wholly-owned subsidiary of Sichuan
EB Investment, and the Group's equity interest in EB Energy
Suining has been reduced from 64.3% to 49%. The loss on
the Partial Disposal of HK$13,273,000 was recognised in the
consolidated income statement for the year ended 31 December
2017.

As at 31 December 2018, the above investments are held
by the Company’s subsidiaries.

i

RRBIMER

AER(BEIL)MARERFELUTRKREE
MRAREXEREEEARABA(MAERELZ
F—REEZ)RP BRI - AR BT E
BETAEBEZNREEE -

KA EEERAEE R ZETMERAR (L
BECEZE—REE)RPBENKY - MRS
Mz EE(CBRERIE T ©

IR ERAEE RN EERKREEESF
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19 INTERESTS IN JOINT VENTURES (continued)
The following table illustrates the summarised financial
information in respect of the material joint venture, Sichuan

19 &8 $ 25 ()
TREIBEAESEEEM)IVERRE R EH
BLRlzMBERABE  HERSHBERE
SEHAR  YERASEYWBREAMEAKT

EB Investment, and its subsidiaries, adjusted for any
differences in accounting policies and reconciled to the

EHRR -

carrying amount in the consolidated financial statements:

2018 2017
—E-N\&E —E—+F
HK$’000 HK$’000
BET T BT
Cash and cash equivalents HeRBESEEY 182,214 143,741
Other current assets HM R & E 872,027 296,229
Current assets mENEE 1,054,241 439,970
Non-current assets FERBEE 1,781,437 1,155,881
Trade and other payables and provisions & 5 & H fih & {~f 7008 & B8 (1,036,480) (439,179)
Other current liabilities HitRBAGE (56,795) (4,471)
Current liabilities mENAE (1,093,275) (443,650)
Non-current financial liabilities, excluding  JEARBHMEEE(TEEE S
trade and other payables and provisions % E fih &~ 3018 K B ) (679,215) (383,507)
Other non-current liabilities HM3EmnsaE (90,879) (45,530)
Non-current liabilities FEmEBBE (770,094) (429,037)
Non-controlling interests FEIE A AE 2R (61,322) (24,337)
Net assets attributable to the Group AEEEHEEFE 910,987 698,827
Reconciliation to the Group’s interest RS F RO )| Fe KR E K&
in Sichuan EB Investment and its HINB QR 2w 2 ¥5k -
subsidiaries:
Proportion of the Group's ownership REEE 2 B RELL 49% 49%
Group’s share of net assets of AEE D)X AEE
Sichuan EB Investment BEFE 446,384 342,425
Carrying amount of the investment BEKREZERAE 446,384 342,425
Revenue Wzs 1,128,388 345,651
Interest income T B2 WA 7,289 2,337
Depreciation and amortisation WE K (20,899) (16,345)
Interest expenses AEBFRAX (51,851) (27,026)
Tax ] (73,776) (22,614)
Profit for the year FEEF 264,976 66,626
Other comprehensive income/(l0ss) Hi 2wk A (EiE) (40,796) 33,825
Total comprehensive income for the year — FEE2EWA 224,180 100,451
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19 INTERESTS IN JOINT VENTURES (continued) 19 &&= (E)
The following table illustrates the aggregate financial TREINAEEFENTBRERZEERE
information of the Group’s joint ventures that are not ZEEIEE R
individually material:

2018 2017
—E-N\F —T—+F
HK$’000 HK$’000

BETT BET T

Share of the joint ventures’ profits DMEEERREZFE
for the year ZF 33,825 31,860
Share of the joint ventures’ other DMEEEREY
comprehensive income/(loss) HtzmBA (EE) (10,845) 8,075
Share of the joint ventures’ total DEEEDLFEZ
comprehensive income EEWABRE 22,980 39,935
Aggregate carrying amount of the Group’s AEEREZEEZIEE
investments in the joint ventures Z BRE A 232,862 201,213
20 INTERESTS IN ASSOCIATES 20 B E N AR
2018 2017
—E-N\F —F—tF
HK$’000 HK$’000
BT T BT T
Share of net assets fEIh & EFHE 334,679 248,002
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20 INTERESTS IN ASSOCIATES (continued)

Particulars of the Group’s associates are as follows:

20 Ht'& ARl ()
AEEBEATZERNDT

Percentage of
ownership interest
attributable
to the Group
AEERERAE
o ERADL
Place of registration

Name Particulars of capital and business 2018 2017 Principal activities

2 BXsfE BaRFEmME ST-N\F —T-tF FEEH

Nanjing Jiangnan Environmental Paid up PRC/ 51 51 Design, construction, operation
Industrial Park Development Limited* capital of Mainland China and maintenance of
(“Nanjing Jiangnan”) (note (a)) RMB380,000,000 RE /B AR environmental protection

AR IERREXRERERAT BRBRAARE projects
(ML ]) (k) 380,000,0007C Rat o BE - BERME

RIRIEE

Everbright Environmental Energy Paid up PRC/ 20 20 Design, construction, operation
(Xiangxiang) Limited* capital of Mainland China and maintenance of
(“EB Energy Xiangxiang’) (note (b)) RVMB83,400,000 B /HEAR environmental protection

¥ RRRER () BRAR BRBRAARE projects
(T RRERAA 1) (Frt() 83,400,0007C Rt B BE Rk

RIRER

Qingdao Haibohe Water Operating Paid up PRC/ 36.85 36.65  Construction, operation and
Limited (formerly known as “Qingdao capital of Mainland China maintenance of waste-water
Everbright Water Operating Limited”)* US$350,845 B/ E AR treatment plants
(“Qingdao Haibohe”) (note (c )) HRRA B BEREETKRER

BEEBRIKBEEERAR (A 350,845K T
BANKBEZBRAA])

(f%%i‘}aﬂJ)(Mﬁﬂc))

Hebei Xiong’an Huashen Water Paid up PRC/ 15.04 N/A~ Research and development
Engineering Technology Limited* capital of Mainland China TR and consultation on water
(‘Hebei Xiong'an”) (note (d)) RMB5,000,000 E /B AR treatment

MR ERKE IRRMERAR BRBAARE KBREWE RANES
(Mt % 1) (RtsE(d)) 5,000,0007C

Anging Jinghuan Green Environmental Paid up PRC/ 34.15 N/A  Design, construction, operation
Solid Waste Comprehensive capital of Mainland China TER and maintenance of hazardous
Disposal Co. Ltd. (“Anging Solid RMB101,000,000 BE /B AR and solid waste treatment
Waste”) (note (e)) HRBAAREK project

RERRRERAARSARE 101,000,0007C Rat B BERMERER
ARAR(ZEERE]) (Fte) EEREER

+ English translation is for identification only

+ RIXGEREHBER
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20 INTERESTS IN ASSOCIATES (continued)

Notes:

(@)

Nanjing Jiangnan is established with a local government body
in Nanjing City, the PRC, which enables the Group to further
develop environmental protection projects in Nanjing City.

The Group has significant influence, but not control or joint
control, over Nanjing Jiangnan, including participation in the
financial and operating policy decisions, pursuant to the Articles
of Association of Nanjing Jiangnan. Accordingly, Nanjing
Jiangnan is classified as an associate of the Group.

EB Energy Xiangxiang is established with a local government
body in Xiangxiang City, the PRC, which enables the Group to
further develop environmental protection projects in Xiangxiang
City.

The Group has significant influence, but not control or joint
control, over EB Energy Xiangxiang, including participation in the
financial and operating policy decisions, pursuant to the Articles
of Association of EB Energy Xiangxiang. Accordingly, EB Energy
Xiangxiang is classified as an associate of the Group.

The Group has significant influence, but not control or joint
control, over Qingdao Haibohe, including participation in the
financial and operating policy decisions, pursuant to the Articles
of Association of Qingdao Haibohe. Accordingly, Qingdao
Haibohe is classified as an associate of the Group.

Qingdao Haibohe provides services to the Maidao Waste Water
Treatment Plant and Haibohe Waste Water Treatment Plant in
Qingdao.

During the year ended 31 December 2018, the Group
made a capital contribution of RMB1,000,000 (equivalent to
HK$1,168,000) to Hebei Xiong’an. Hebei Xiong’an is established
with three entities established in the PRC, which enables
the Group to further develop research and development and
construction services in Xiong’an City.

The Group has significant influence, but not control or joint
control, over Hebei Xiong’an, including participation in the
financial and operating policy decisions, pursuant to the Articles
of Association of Hebei Xiong’an. Accordingly, Hebei Xiong’an is
classified as an associate of the Group.

During the year ended 31 December 2018, the Group made
capital contributions of approximately HK$56,354,000 to Anging
Solid Waste. Anging Solid Waste was established by the Group
with Beijing Environment Limited in the PRC to enhance harmless
disposal ability of hazardous waste in Anging City.

The Group has significant influence, but not control or joint
control, over Anqging Solid Waste, including participation in the
financial and operating policy decisions, pursuant to the Articles
of Association of Anging Solid Waste. Accordingly, Anging Solid
Waste is classified as an associate of the Group.

As at 31 December 2018, the above investments are held
by the Company’s subsidiaries.

Y|

20 Bt N AR (E)
GEE

(a)

R-ZT—

A AUT R E 7N 5 (B B e BB R A T e T A B
FK - HEARESAERRDE - FERR
RIAR -

BREFRTIREAZARNER  AEEAEATE
(ﬁ%@ﬂﬁ%ﬁﬁﬁDﬁ?Eﬁ BESERE
HPBIBEHE - Bt - ﬁ?iﬁﬁ”ﬁﬁ$
Ll N

FERRE TR MA P e A< 52 B £ e B A0 T
BRI
BRREE -

BT
HEBEAEHGUEMBTE T

RBFCRGEFMB 2 AAER - AEBEAERY

B (T SEFE B RS SERRERAME - BIF2
SR EH S OB EBUR - B - JERBEIRIMED
WO BRAER B2 R -

REFESANZARER  AEEAEATE
(i EZ S KRR EBEBT - BF2ER
iﬁ%%&@wkﬁ°5%%%ﬁﬂﬂﬁ ﬁ%
REEH 2= RF]

BEERNESBRERE TEE T KEER R
YRS KRR o

REBEE-T—\F+-_A=+—HLFE &%
@ﬁmtf&zz/fﬁ}&%,ooo,ooo;ﬂm;ﬁéﬁ&
#1,168,0007T) © W b1 & AL B 82 = EfE+
B < BEE HRIA S - HiE AL @G ALt
LT — SRR REERE o

REBALELZ 2 RAIEE AEEREATE
(i e e RG] A bt 2 - BREZERE
HE MBEHBOR - Bt - WIS B AR
SEZBERT -

REBEZE=F—N\F+=-A=+—HLLEE ' &&
& [7) %2 B [ % £ & #0755 %5 56,354,0007T ° A%
B FUIRE AR A AR B ZEERE - A
R EMNEEEESRERT -

REZEBEEZARER  AEENEATE
(e b K EE ) 2 B ERE - BRER2ERE
HE B MEEBR - Bt - REERERD ﬁ%K

KEZBEAT -

NFE+ZA=+—RH  LiREH

ARAEMBARRE -
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20 INTERESTS IN ASSOCIATES (continued)
The following table illustrates the summarised financial
information in respect of the material associate, Nanjing
Jiangnan, adjusted for any differences in accounting
policies and reconciled to the carrying amount in the
consolidated financial statements:

20 B A VAR (42)
TRFINEABERRBERLIEZHMHER
ME - HERSHABREEFLAE  AE
B A M B RAMERmESEK

2018 2017
—E-N\F —F—tF
HK$’000 HK$’000
BET T BT T
Current assets MENEE 74,434 7,515
Non-current assets ERBEE 461,022 392,705
Current liabilities mEEE (106,884) (22,934)
Net assets BEFHE 428,572 377,286
Reconciliation to the Group’s interest in EAEB N /LML
Nanjing Jiangnan: e 2 HER
Proportion of the Group’s ownership REEE 2 A RELLA 51% 51%
Group’s share of net assets of Nanjing RNEBELEBERLE
Jiangnan BEFHE 225,621 236,106
Carrying amount of the investment BRAKE ZEREE 225,621 236,106
Loss for the year FEBE (496) (2,165)
Other comprehensive income/(loss) Hib2mEKA(E518) (16,373) 22,528
Total comprehensive income/(loss) FE2EKA(EE) 1858
for the year (16,869) 20,363

The following table illustrates the aggregate financial
information of the Group’s associates that are not
individually material:

TRESIAE B AR B EA 2 B AT
BB AR

2018 2017
—E-N\EF —E—+F
HK$’000 HK$’000
BT T BT T
Share of the associates’ profits and DL E N R 2 FE
losses for the year AR & B8 4,012 (268)
Share of the associates’ other SaR(=Y ik l/N
comprehensive income/(loss) HEm2m A (EiE) (2,207) 1,877
Share of the associates’ total pak(E): /N ol
comprehensive income ZHEWAEEE 1,805 1,609
Aggregate carrying amount of the Group’s A& BREEE QA 72
investments in the associates A&7 RERE 109,058 11,896
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21 OTHER FINANCIAL ASSETS

21 A5 EE

2018 2017
—E-N\F —E—+tF
HK$’000 HK$’000
BT T BT T
Equity investments designated BERARBEIT AEAM
at fair value through other ZEWAZBEAR
comprehensive income KE
Listed equity investments, ITRARE(ARE)
at fair value
- HKC (Holdings) Limited —BBERER)BRAH 8,130 -
- China Renewable Energy —HEBAERRISEER AT
Investment Limited 426 -
8,556 =
Unlisted equity investments, FLETRAKRE(RARE)
at fair value
— Kerry Shanghai Limited —Kerry Shanghai Limited 3,899 -
— CEL Catalyst China Israel Fund L.P. — CEL Catalyst China Israel
Fund L.P. 30,115 -
34,014 =
42,570 =
Available-for-sale equity FERAREBEHF(ARLE)
securities, at fair value
Listed in Hong Kong e il - 7,340
Unlisted in other parts of the PRC PR B bt [ JE T - 3,899
Unlisted overseas EINIEETH - 27,328
- 31,227
- 38,567
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21 OTHER FINANCIAL ASSETS (continued) 21 HMM B EE (&)
The above equity investments were irrevocably designated R EE T AT HEMEE AR AR E
at fair value through other comprehensive income as the AAHEMEEABA RRAASERAEH
Group considers these investments to be strategic in HWEBRE D o
nature.
During the year ended 31 December 2018, the Group REBEEZZT—-N\F+ZRA=+— EIJJ:@F
received dividends in the amounts of HK$250,000, REED Jiﬁ-@%@ S(ER)ERAA - H
HK$14,000 and HK$1,400,000 from HKC (Holdings) Bl B A RERIEE AR A A KKerry Shanghai
Limited, China Renewable Energy Investment Limited and Limited Y BX f& B & # 250,000 7t & &
Kerry Shanghai Limited, respectively. 14,0007t K& 7% #1,400,0007T °
During the year ended 31 December 2018, the gross gain REBEE-ZT—-\F+ZA=1+—HIFE -
in respect of the Group’s equity investments designated AEBEEEMEEBARRZIE H?’D\ft
at fair value through other comprehensive income (2017: Bit A\ B2 EBRAZEARIEE(ZT—
available-for-sale investments) recognised in other F f%%?xéf)ﬂﬁlm#@%ﬁ%/%%1,216,0007E
comprehensive income amounted to HK$1,216,000 (2017: —ZT—+4F : B¥2,132,0007T) ©
HK$2,132,000).
22 INVENTORIES 22 78
2018 2017
—E-N\E —T—+F
HK$’°000 HK$’000
BT T BT
Raw materials and operating supplies B E MBS A 247,789 196,301
Spare parts T IR 410,970 313,524
658,759 509,825
The analysis of amount of inventories recognised as an AR WA NEBRE Y HEESEDNNT
expense and included in profit or loss is as follows: R
2018 2017
—E—N\E —T—tF
HK$’000 HK$’000
BT T BT T
Carrying amount of inventories consumed C&AFE 7 EEE 3,516,403 2,048,134
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23 CONTRACT ASSETS

23 AHEE

31 December 31 December 1 January
2018 2017 2017
8-\ TtF —FAF
+ZB=t-H +ZA=1+-AH —F—H
Notes HK$°000 HK$'000 HK$'000
(=4 BETT BETT BETT
(Restated) (Restated)
(ER) (ER)
Non-current JEENER
Service concession assets REETEEEEE (a) 43,540,152 36,780,980 25,469,526
Current A
Service concession assets REETCEEEE (@) 5,112,965 3,549,354 2,131,990
Unbilled renewable energy tariff subsidy ARERERRER
fhEk (b) 1,835,849 986,850 245,626
Other contract assets HEtANEE (c) 588,140 = -
7,536,954 4,536,204 2,377,616
Total k) 51,077,106 41,317,184 27,847,142
Contract assets arising from performance BORBETCEER
under construction contracts in connection with ~ HEAREEEEAS AME
service concession arrangements, which are KW [EFEE]
included in “Intangible assets” (note 18) ZEHEBE(MF18) 4,151,924 2,028,953 1,876,630
Notes: FIEE -
(@) Included in “Service concession assets” are amounts of @ EIRMBEIAKEEEE] R BEBE

HK$582,215,000 (2017: HK$589,970,000) and HK$603,995,000
(2017: HK$617,792,000) which are related to the construction
service under BOT and certain BOO arrangements or upgrade
services under TOT arrangements rendered by the Group to a
non-controlling shareholder of a non-wholly-owned subsidiary
and a related company, respectively.

“Service concession assets” arose from the Group’s revenue
from construction under BOT and certain BOO arrangements
or upgrade services under TOT arrangements and bear
interest at rates ranging from 4.90% to 7.83% (2017: 4.90%
to 7.83%) per annum. Among the total of HK$48,653,117,000
(2017: HK$40,330,334,000), HK$27,558,726,000 (2017:
HK$22,641,899,000) relates to BOT, TOT and BOO
arrangements with operations commenced.

582,215,0007t (ZF —+4F : ##589,970,000
7L) © ERT AL EREBOTRBHBOOKHEA
E2EME AR 2 IR AR IR 4 2 B AR TS
LA B 7% # 603,995,000 L ( =T — £ F : B
617,792,00070) * BT AREEBRIETOTRZ HE
REABARIREZBUETIE -

[RGFTEEEEE | TR AEERBOT K 3
MPBOOLH T Z B ERH WSk ETOT X BE
TZBEE TRRESFTES « HIZF B E4.00%
£7.83% (=T —+tF : 4.90% =7.83% ) &
R B o £ EE I 48,653,117,000L (=&
— -+ % : 5 ¥ 40,330,334,0007C ) F ¢ E
7 # 27,558,726,000 L (Z T —t F : B
22,641,899,0007t) BT E & AE & ZBOT »
TOTRBOOZL #E °
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23 CONTRACT ASSETS (continued)

Notes: (continued)

(@)

(continued)

Pursuant to the BOT, TOT and BOO arrangements, the Group
receives no payment from the grantors during the construction
period and receives service fees when relevant services are
rendered during the operating periods. The service concession
assets are not yet due for payment and will be settled by service
fees to be received during the operating periods of the service
concession arrangements. Amounts billed will be transferred to
debtors (note 25).

All of the current portion of service concession assets are
expected to be recovered within one year.

The balance represented government on-grid tariff subsidy
for certain projects which will be billed and settled upon the
successful completion of government administrative procedures
pursuant to notices jointly issued by the Ministry of Finance, the
National Development and Reform Commission and the National
Energy Administration.

The balance as at 31 December 2018 comprised contract assets
of HK$67,025,000 (2017: Nil) arising from performance under
environmental remediation service contracts, HK$251,466,000
(2017: Nil) arising from performance under construction
management service contracts, and HK$269,649,000 (2017:
Nil) arising from performance under equipment construction and
installation service contracts.

Such contracts include payment schedules which require stage
payments over the service periods once milestones are reached.

Included in “Other contract assets” of the Group are amounts
of HK$235,309,000 (2017: Nil) and HK$17,039,000 (2017:
Nil) which are related to the construction management service
rendered by the Group to joint ventures and the equipment
construction and installation service rendered by the Group to an
associate, respectively.

No impairment loss was recognised by the Group at
31 December 2018 and 2017 in respect of the contract
assets.

As at 31 December 2018, certain of the Group’s
concession rights of the environmental energy,
environmental water and greentech projects (comprising
operating rights, contract assets, debtors and other
receivables) with an aggregate carrying amount of
HK$29,149,261,000 (2017: HK$21,147,599,000) were
pledged to secure banking facilities granted to the Group,
further details of which are included in notes 29 and 39 to
the financial statements.

BANEE(E)

MiaE : (&)
(@ (&)

RIEARIBOT « TOTRBOOLHE » AEEMNEE
AT S IEEEAREEMRIE  MeRiEE S
NITHBRBIRSH KRS RS E - RISETCER
BEMAIASZN - WHLRBESTCSER
ZEBEHREESIN EREBELBEEEBEEREK
BR K (1 =E25) °

RIS EEREE 2B RN RN —
FRkE -

(b) BRABKHAETRE BT EHEEH - £
RREERFER  BRERNAEZEGLE
REERER BB A BMIBA - KITRBITIT
B2 F s RKgE -

) R-ZZE—N\F+-_A=+—BZ&EHBEE
TRBEERBENTEEZAENEEBK
67,025000 C( =T —+EF : &) BT E
BEIREEREANMELEZENEESRE
251,466,000 (=T —tF : &) RETEE
BERTEBRBAENTEEZANEESBK
269,649,000/ ( = F—+F : £) o

FHEEHNEAENRERER  EAENRBHAE
EREEIREER  BAIMEERNRK -

EASKBEZ [HMWEHNEE R - BEEE
235,309,000 (=ZF—+tF: &) HPETAK
AL ERHEETRREERS LB
17,039,000t (ZF —+tF: &) HETAE
E s A RIRH 2 REBERERTERE -

R=E - N\FR-F—tF A=+
B - AR EL R WEERREDERRE

8-

A—E-—NE+_A=+—8  X&EEH
FRIREERIEE BRRKEEE REBIR
REBZEAREH(PREEER 608
E BREREREMERZE) (REAE
75 #29,149,261,000T ( — T —+HF : B
21,147,599,0007T) ) B IRIE AR L BER
BITMEZRIFR  E—THBIRYBR
FHT 29 M M FE39 °
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24 FINANCE LEASE RECEIVABLES 24
The Group leases machinery to its customer. This lease
is classified as a finance lease and has a remaining lease
term of 17 years. The customer shall purchase or has an
option to purchase the leased machinery at the end of the
lease term of the finance lease.

Bl A A S R U SR
AEELAKRTHES - AHAERSE
RREME BTHEAAITE - RBEHE
BHREE  SHEFARERGREER
EEHHEERS -

2018 2017
—E-N\F —E—tF
HK$’000 HK$'000
BT T ST IT
Finance lease receivables, BLEFHE FE Y S -
non-current portion FERNEER D 16,435 17,817
Finance lease receivables, BEREREKFIE -
current portion BIEAER 1 567 550
17,002 18,367

At 31 December 2018, the total future minimum lease
receivables under finance leases and their present values
were as follows:

R-ZE—N\F+_A=1+—H8 EHEHE
fq‘lfﬁﬂi%ﬁﬁ’ﬂ%ﬁ%%ﬂﬁl%&ﬁ%@%ﬁ&ﬁﬁ@
0 :

Minimum lease Present value of minimum
receivables lease receivables
=IEA & NGk REMHERKRFEZRE
2018 2017 2018 2017
“E—NF —ZT—+F ZEBE-NF —T—+F
HK$’000 HK,$ 000 HK$’000 HK$'OOO
BT T BT T BT T BT T
Amounts receivable: FEUGRIA
Within one year — 1,602 1,675 567 550
In the second to fifth FE-EFERE
years, inclusive (BIEEREMSE) 6,409 6,700 2,789 2,750
After five years AF% 19,227 21,775 13,646 15,067
Total minimum finance  H{XMBIE T EfE L
lease receivables RIAMEEE 27,238 30,150 17,002 18,367
Unearned finance REIRIFBIA
income (10,236) (11,783)
Total net finance lease rﬁﬁ?ﬂfﬁ’éuﬁ
receivables JREE 17,002 18,367
Portion classified as %EZ%/ML@J BE
current assets Z B (567) (550)
Non-current portion JEBNHRER 1D 16,435 17,817

No contingent income was recognised during the year
ended 31 December 2018 (2017: Nil).

Finance lease receivables that were neither past due nor
impaired relate to customer for whom there was no recent
history of default.

REBEZE_ZE-N\F+_A=+—RHILFEFE -
W EERERMIARA(ZT—LF : &) -

SR A HI N FE 1R 2 B B B B AR IR S5
Y EHBRER LR TP HR -
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25 DEBTORS, OTHER RECEIVABLES, DEPOSITS 25 IR

H IR - e M

AND PREPAYMENTS A KIA
2018 2017
—E2-NE —T—+iF
HK$’000 HK$’000
BT T BT
(Restated)
(E#H)
Non-current 3 BN R
Debtors JE WL BR TR 50,216 -
Other receivables, deposits and HAibhEW IR « e
prepayments KIafR IR 1,519,756 1,078,062
1,569,972 1,078,062
Contingent consideration receivable JEW A RKAB 2,155 -
1,572,127 1,078,062
Current BV HA
Debtors JEWBR TR 2,511,537 1,355,737
Less: Impairment W FER (87,980) -
2,423,557 1,355,737
Other receivables, deposits and HAib U TIE « 12d
prepayments PSELREC 3,062,151 2,395,087
5,485,708 3,750,824
Contingent consideration receivable JEUW S AKAE 6,386 -
5,492,094 3,750,824
Total Rk 7,064,221 4,828,886
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31 December 2018 —Z— \&+=-A=+—H

25 DEBTORS, OTHER RECEIVABLES, DEPOSITS 25 EUBEER « HEIWFIE « H& &
AND PREPAYMENTS (continued) T 20 1E ()
The movements in the loss allowance for impairment of FEWBE ZFE BB S Y S8m T
debtors are as follows:
2018 2017
—ZET-N\F —tF
HK$’000 HK$’000
BT BB T
At beginning of year F) = -
Effect of adoption of HKFRS 9 (note 2.2) WP@ BB RS S R
FEo5R 2 B (M5E2.2) 35,669 —
At beginning of year (restated) F(ER) 35,669 -
Impairment losses, net (note 6) FEEFEB(Ee) 56,454 -
Exchange realignment BE 5, 53 B (4,143) -
At end of year FR 87,980 -

Included in “Debtors, other receivables, deposits and
prepayments” are debtors, that were not individually nor
collectively considered to be impaired, with the following

[FE W AR R ~ H i & WK
H | BRI R AR A 8 Bl sk H R H R AR
ZREWERR - AR RE R Z Rk 240

B mE RFEAMK

ageing analysis as at the end of the reporting period: T
2018 2017
—E-N\F —t%F
HK$’000 HK$’000
BET T BT
Current BIHA 1,773,812 1,042,466
Within 1 month past due BENZ R —EA 161,750 81,669
More than 1 month but within 3 months R —EAETEZR
past due =@ A 120,415 50,996
More than 3 months but within 6 months i HIFR:B =@ B BT Z R
past due 7~ E A 243,686 51,375
More than 6 months but within 12 months @ HIiB @/~ @ B BT Z R
past due + @A 93,537 41,884
More than 12 months past due BHERE T @A 80,573 87,347
Amounts past due S RE 699,961 313,271
2,473,773 1,355,737
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25 DEBTORS, OTHER RECEIVABLES, DEPOSITS

25 JEUARFR « HAbEWFIR ~ e M

AND PREPAYMENTS (continued)

The ageing analysis of debtors, based on the date of
invoice (or date of revenue recognition, if earlier) and net of
loss allowance, as at the end of the reporting period is as
follows:

AR FIEE)
RBEEAH(HEEERAH  UABREE
RE)FHE  BRUER(CHEREBRREE) R
HERRZREDITT -

2018 2017

—E-N\F —F—tF

HK$’°000 HK$’000

BET T BT

Within 1 month %R —{EA 1,391,980 804,294

More than 1 month but within 2 months BiE—E A EBETNZRREA 231,078 130,252

More than 2 months but within 4 months  #B3B/ & B 18~ % KR E1{E A 287,053 162,453

More than 4 months but within 7 months  #B3&PO{&E BB %A +1{E A 290,313 54,742
More than 7 months but within 13 months  #B:&+ & 3B~ Z R

+=1@AH 110,917 97,503

More than 13 months BE+=MEA 162,432 106,493

2,473,773 1,355,737

Debtors are due within 30 to 90 days from the date of
billing. During the year ended 31 December 2018, certain
local government authorities agreed repayment schedules
for the Group’s debtors past due of HK$50,216,000 to be
settled by instalments from 2020 to 2021. Further details
on the Group's credit policy are set out in note 45 to the
financial statements.

Included in “Debtors, other receivables, deposits
and prepayments” of the Group are debtors of
HK$2,473,773,000 (2017: HK$1,355,737,000), of which
HK$213,357,000 (2017: Nil), HK$119,146,000 (2017:
Nil), HK$148,663,000 (2017: HK$20,456,000) and
HK$10,612,000 (2017: HK$10,937,000) are due from the
Group’s joint ventures, an associate, a non-controlling
shareholder of a non-wholly-owned subsidiary and a
related company, respectively. Debtors mainly represent
revenue from the provision of operation services for
environmental energy projects, environmental water
projects, greentech projects and the provision of
environmental protection project equipment construction
and installation services and sales of related equipment
and the billed amounts of the service concession assets.

JEWBR R EBE R BT =+t Z= N+ HRE
HeREE_ZT—N\E+_A=+—HILHF
E - ETEHBRTEERESBAEERE
JiE U BR 2378 550,216,000 2 B AR &K
EHRRHERERER -_Z_EFE_F%
T—FoHEERE  ASKEEEREZE—F
BRSNS HRERMIFE45 -

REB 2 KRR - b EKRKRIE -
e RENFKE]IF - BEEKEZS
¥ 2,473,773,000 L ( Z T —+tF : K
1,355,737,0007T) + H A # 213,357,000
T(ZE—tF  BE)BRRAEENEG &
EIE -« B #119,146,000c( ZF—+
FEB)EEWAEENHE AR HE
78 148,663,000 L (= F — £ F : F &
20,456,0007T ) AEW A E B R IEE E N B
RNAE) 2 FEERR IR R K18 K5 10,612,000
(ZZE—+F : B#10,937,0007T ) & FEJ AR
FEEMBHMARTNE - BREREERE R
HIRREREE BRAKBEE  HEBERR
HE 2 BERBAMREIRRBEE XERE
ReRRBEREEEBEENSRE - AR
R EEEE B BEHIA -

Annual Report 2018 | —Z — \ 443§

241



242

Notes to Financial Statements
iy e

31 December 2018 —Z— \&+=-A=+—H

25 DEBTORS, OTHER RECEIVABLES, DEPOSITS
AND PREPAYMENTS (continued)
Impairment under HKFRS 9 for the year ended
31 December 2018
An impairment analysis is performed at each reporting
date using a provision matrix to measure expected credit
losses. The provision rates are based on days past due for
grouping of various customer segments with similar loss
patterns. The calculation reflects the probability-weighted
outcome, the time value of money and reasonable and
supportable information that is available at the reporting
date about past events, current conditions and forecasts of
future economic conditions. Debtors are written off (either
partially or in full) to the extent that there is no realistic
prospect of recovery. This is generally the case when the
Group determines that the debtor does not have assets
or sources of income that could generate sufficient cash
flows to repay the amounts subject to the write-off.

Set out below is the information about the credit risk
exposure on the Group’s debtors using a provision matrix:

As at 31 December 2018

25 [RURR - A RINGIR » IBE K

AN RIA(E)
BEZ_Z-N\F+-A=t—HLFE
REEFEBMBRELERNEIR 2B
AEBNZERS B LR BEERETR
Bt - MG EEMEEBR - BEXTE
REBBEUBBEEANZERTF 2 8ERZ
BMHAEE - ARFERBRIAZNELS
R EFRBEMMBEARAISZERH
BEFMF - ERE R RARREHEB IR 2
BEAAKEBZER - BYEIRFSIAEERR
Al REMR Bl RIR T LA SH (BB 2R) It
BRABEEARBEECEFALEBEES K
ARBRAEETRHREREEERETM
HZEH o

TXEIERBBEEAEMSHERASE
ERURRREERR 2 ER

R-F-N\E+-A=+—H

Past due
more
than
Past due 1year  Pastdue
within  but within over
Current 1 year 2 years 2 years Total
BE  Be—F
R BEAZER 8 EA
HNHR —i ME  HBAMSF ke
Expected loss rate TBHIEE X 0.5% 4.9% 19.0% 52.9% 3.4%
Gross carrying amount REABESTT)
(HK$’000) 1,783,183 651,284 60,754 66,532 2,561,753
Impairment (HK$’000) FEEBR(BETIT) 9,371 31,896 11,530 35,183 87,980

Impairment under HKAS 39 for the year ended

31 December 2017

There was no recent history of default in respect of the
Group's debtors. Since most of the debtors are local
government authorities in the PRC and based on past
experience, management believes that no impairment
allowance is necessary as at 31 December 2017 in
respect of the past due balances as there has not been a
significant change in credit quality and the balances are
still considered fully recoverable. The Group does not hold
any collateral over these balances. No impairment loss was
recognised by the Group at 31 December 2017.

BE_Z-—tF+-A=t—HLEE
REFBETHERFEINR 2B

AREEZ EWIRFR RO BEOLE - AR
REOEBAARTEEMBFKE - RIE
BELR  EEERSN _T—tF+_-A
=t+—8 - BARBBHRKERIELFERR
B ARGEEEARTEHRABANE MA
BRI BAR B 28Ul - REBE Y &R
ZERBRBTEEMERR R_FT—tF
T-A=1+—8  AKEERIBITMAZER
B8 -
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31 December 2018 —E— \&+=-A=+—H

25 DEBTORS, OTHER RECEIVABLES, DEPOSITS

25 JEUARFR « HAbEWFIR ~ e M

AND PREPAYMENTS (continued)

Included in “Debtors, other receivables, deposits and
prepayments” at 31 December 2018 are advances made
to local government authorities in relation to service
concession arrangements amounting to HK$65,151,000
(2017: HK$142,236,000) which are unsecured, interest-
bearing at rates ranging from the rates announced by the
People’s Bank of China to 110% of the rates announced
by the People's Bank of China, and will be settled by
instalments from 2019 to 2026.

Included in “Debtors, other receivables, deposits and
prepayments” under non-current assets at 31 December
2018 is an advance of HK$4,029,000 (2017: Nil) to the
Group’s associate for daily operation, which is unsecured,
interest-bearing at a rate of 4.75% per annum and
repayable in 2020. Included in “Debtors, other receivables,
deposits and prepayments” under current assets at
31 December 2017 were an advance of HK$163,878,000
to the Group’s joint venture for daily operation, which
was unsecured, interest-bearing at 106% of the rates
announced by the People’s Bank of China and repayable
within one year, and an advance of HK$65,417,000 to
the Group’s joint venture for daily operation, which was
unsecured, interest-free and repayable on demand.

Included in “Debtors, other receivables, deposits and
prepayments” at 31 December 2018 is contingent
consideration receivable of HK$8,541,000 (2017: Nil) in
relation to the acquisition of Xuzhou Engineering Design
Institute (note 36(a)) during the year ended 31 December
2018. The contingent consideration receivable constitutes
a derivative within the scope of HKFRS 9, and is
recognised at its fair value as asset on initial recognition
and is subsequently remeasured at fair value with changes
in fair value recognised in profit or loss.

AR FIB ()
E-ZEZ—N\Ft+-_A=+—Bz2RKE
;o HMpEUR s e RFEMRE] P
BIERE 1 BT E B R e A &
LT HEZ BB 65,151,000t ( — T —+
& HB¥142,236,0007T) @ EAEEKE - %
FREARBITAMZEEZEFEAREITA
2 BRN110%tE AR T —NEF
B NFEHHEE -

E-ZE—N\Ft+-_A=t+—Bz[REKE
Mo HMEWREIE - Ze RBEARE]F
BREEFAEEHEZAFEATESH
BB E 4,029,000 (ZFE—+4F
®)  EREIRE - RFEBERLITE%TE - I
ARN_ZT_EFEE R_TZ—+tF+=-A
=+—B ERPEETZ[ERER- - H
MEWRIE Be RFENKEIFR - B8FR
HIAEECLELEEATELCRE 28K
75 1163,878,0007T © EAEIEIF - P
ARBITAMZ BEB106%5TE - WAR
—FRNEE URRBHRTAEEEGEDEE
AEES RS 2 BFEKE5,417,0000T * H
BEEE  RERBREREE -

E-ZT-N\Ft+A=+—Bz TEKE
R HEWRFHIR - e RFBEMNKEAIF -
BREREE_T-/\F+_A=1+—HBLLHF
JZ U 58 1 M1 7 T BRRR T B (Y RE36(a) ) 2 F&
Wk AREHBS,541,000L (ZF—+4F -
&) BRI AKREBRET BN B RELER
FORBEANZITETR - YR L HERE
BANERRBREERERE A A BEN
B MAnEZEPHUARNEBERRPER -
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25 DEBTORS, OTHER RECEIVABLES, DEPOSITS 25 KRR - EMEWRFIE  Ee &k

AND PREPAYMENTS (continued)

ANRIBAE)

2018 2017

—E-N\F —E—+F

HK$’000 HK$’000

BT T BT T

At beginning of year F9] = -

Additions (note 36(a)) & (fizE36(a)) 5,643 -
Fair value gain recognised in profit or loss REHRKRERZ AR EWKZ

(note 6) (PfFEE6) 3,428 —

Exchange realignment PE 0, 2 (530) =

At end of year FIR 8,541 =

Portion classified as current assets DEBREBEE 2D (6,386) =

Non-current portion EmBNEL D 2,155 =

Details of the fair value disclosure of the contingent
consideration receivable as at 31 December 2018 are set
out in note 43 to the financial statements.

As at 31 December 2018, certain of the Group’s
concession rights of the environmental energy,
environmental water and greentech projects (comprising
operating rights, contract assets, debtors and other
receivables) with an aggregate carrying amount of
HK$29,149,261,000 (2017: HK$21,147,599,000) were
pledged to secure banking facilities granted to the Group,
further details of which are included in notes 29 and 39 to
the financial statements.

All of the current portion of the above balances are
expected to be recovered or recognised as expenses
within one year.

BE_Z-N\F+A=+—RHzRKHIA
REZ DA ERBEER NP ERRMEELS -

RZZE—NFE+-_A=+—H8 AEEE
TERRERER BR/KFIER MEGBR
REBZEHKEE(RIEEER A8
E - EWERKEMEKKE) (RAAE
7B 129,149,261,00070 (= — £ F : B
21,147,599,0007T ) ) E MIBIE AR K BER
RITME 7RISR - E—THBERY B R
R FE29 M P FE39 °

LR 2 PR BN BB FREI AT IS — F A UK
El e fER R
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31 December 2018 —E— \&+=-A=+—H

26 PLEDGED BANK DEPOSITS AND

26 EEMIRITF R RN TR 2 S

ol

RESTRICTED BALANCES IN FINANCIAL PR 1) 4 ﬁ%%&ﬁ/ﬂ AHEE=EA 2
INSTITUTIONS, AND DEPOSITS WITH BANKS %Eﬁfm
WITH MATURITY PERIOD OVER THREE
MONTHS
2018 2017
—E-N\F —FB—+F
Notes HK$’000 HK$’000
Bt aE BT T BT T
Pledged bank deposits and B FIRITFE R
restricted balances in ﬁﬁ%&%zilﬁ%‘l
financial institutions A ER
- Pledged bank deposits — BRI TFR (a) 1,115,382 1,245,732
- Restricted balances in financial —REEHE
institutions 2 PR il 45 4 (b) - 95,000
1,115,382 1,340,732
Deposits with banks with FREEB=EH 2
maturity period over three RITIEN
months (c) 2,722,719 840,439
3,838,101 2,181,171
Notes: 5

(@) As at 31 December 2018, bank deposits are pledged to secure
certain bank and other loans of the Group (note 29) and are
pledged to banks for the issuance of guarantees by the banks to
the grantors in respect of the specific performance of the duties
by the Group under certain service concession agreements.

(b) As at 31 December 2017, the restricted balances in financial
institutions had maturity period of 21 days from the date of
acquisition. The balances were principal-protected and carried
the expected rate of return of 4.4% per annum.

(c) Deposits with banks with maturity period over three months are
not included in cash and cash equivalents.

As at 31 December 2017, included in “Deposits with banks
with maturity period over three months” was a fixed deposit of
HK$83,125,000, which had a maturity period of 180 days from
the date of acquisition, was principal-protected and carried the
expected rate of return of 3.8% per annum.

Included in “Deposits with banks with maturity period
over three months” and “Pledged bank deposits” at
31 December 2018 are deposits of HK$200,000,000
(2017: Nil) and nil (2017: HK$2,406,000), respectively,
placed with a related party bank.

@ RZZB—NF+-A=+—8  ROGFKRSIEH
1ERAEETE TIRTT R HE M B (K iE29) Z K
an o ARBRE TRITHRASEES TIRES
FHSETE R T 2 E BB EM M EEAR L
R - REERTHMRT -

b) R=FT—tF+=A=1+—8  RUBEE2Z
ﬁE%\Jﬁ*ﬁéaﬂ%)\Hﬁﬂﬁ_ﬁma FIE - BRAEHEB
RAME - METEHFRIRERL.4% °

(c) 7(? AHEE=EA 2 RITFRLEFARS KB

Arg

n= t¢+ A=+—8 " [FxHBBE=
1!)%2%&%?7(‘ Jmﬁmﬁﬂr KB #83,125,000
JC * Haﬁ%)\aﬁ‘ﬂtmsoa B E - WEBRAME
& FBEIFEHRER3.8% °

Except for the fixed deposit of HK$83,125,000 as at BRTR=ZZE—+tF+_A=+—HZ2EH7F
31 December 2017, which carried the expected rate of RS 83, 125 000w BFETEHEHRE A
return of 3.8% per annum, pledged bank deposits and 3.8%4) - Eifﬁﬁfﬁfﬂ_m)\ 1717 IR AE R
deposits with banks earn interest at the respective time E,ﬁﬂfﬂ KB WERREERT AL
deposit rates, and are deposited with creditworthy banks %ﬁﬁé%@%ﬂﬁZfEﬁ °
with no recent history of default.
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27 CASH AND CASH EQUIVALENTS

27 Be RIBEEEY

2018 2017
—B-NF C—T—tF
HK$’000 HK$’000
BET T BT T

Deposits with banks with maturity period  FELR =@ A~
less than three months RITER 4,454,862 1,392,426
Cash at banks and in hand RITHEBR AR ® 7,681,517 7,264,767
12,136,379 8,657,193

Included in “Cash and cash equivalents” at 31 December
2018 are deposits of HK$1,123,939,000 (2017:
HK$946,848,000) placed with a related party bank.

Included in “Cash and cash equivalents” at the end of the
reporting period are the following amounts denominated in
a currency other than the functional currency of the entity
to which they relate:

R-ZE—NF+-_A=+—HBz[BELEE
SEEY I BRETHRBEEALRITZER
75 #1,123,939,000 0 ( —ZF — £ F : B
946,848,0007T ) °

REERRZ [RERADEEN IBETS
OB - HIAEBE R R KBS 2 B
5

2018 2017

—E-N\F —E—tF

US$’000 US$’000

SFEEon FE

United States dollar =TT 7,244 11,549

At the end of the reporting period, the cash and cash
equivalents of the Group denominated in RMB amounted
to HK$6,728,708,000 (2017: HK$6,718,645,000). The
RMB is not freely convertible into other currencies,
however, under Mainland China's Foreign Exchange
Control Regulations and Administration of Settlement, Sale
and Payment of Foreign Exchange Regulations, the Group
is permitted to exchange RMB for other currencies through
banks authorised to conduct foreign exchange business.

Cash at banks earns interest at floating rates based on
daily bank deposit rates. Short term time deposits are
made for varying periods of between one day and three
months depending on the immediate cash requirements of
the Group, and earn interest at the respective short term
time deposit rates. The bank balances and time deposits
are deposited with creditworthy banks with no recent
history of default.

R|EHR  AEEBRARESFEZEREER
ReEEYWABEKE,728,708,000L (==
—+ 4 : B¥6,718,645,0007T) - ARER
REERAEBAEMER - A - RIBFHK
BECOMNEZ BIGH) RCEE - EERMNES
BHRE) FAEBEFERERELEINESE
B2 BITIARYE MR EMER -

RITERZFBERFTE - MEBERTHR
BRTTERBASXREE - AT AKEZAD
RINEFRME @ BHREHMERZERHN
F-—RAE=EANTE - LREBEHERT
RERFE - RITEREEHERDIEFRAR
EERFRIHI HMENLCIRZRIT ©
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28 CREDITORS, OTHER PAYABLES AND 28 JEARFX - At B RIB R ERTE
ACCRUED EXPENSES

2018 2017
—B-N\F ZE—tF
HK$’000 HK$’000
BET T BT T
Creditors JETBR K 7,829,514 6,375,531
Other payables, accrued expenses and HEM 508 - BETERA K
deferred income — government grants EEWA - BRI 2 2,637,515 2,223,803
10,467,029 8,599,334
Less: Non-current portion B FERNHAZR (D
— other payables, accrued expenses — HAbFERFRIE -
and deferred income — FEETE A ML
government grants WA —BIREhE (299,269) (94,077)
Current portion BIEAER 10,167,760 8,505,257
Included in “Creditors, other payables and accrued [FEARTBRER - b ENFIERESTER IFE
expenses” are creditors with the following ageing analysis FEFENBRSS - MR ZEHHE AR ®RE
based on the date of invoice as at the end of the reporting HR BRSO :
period:
2018 2017
—E-N\F —F—tF
HK$’000 HK$’000
BET T BT
Within 6 months TERANEA 6,688,659 5,656,914
Over 6 months Haim 7~ E A 1,140,855 718,617

7,829,514 6,375,631
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28 CREDITORS, OTHER PAYABLES AND

ACCRUED EXPENSES (continued)

Creditors totalling HK$5,986,034,000 (2017:
HK$6,004,018,000) represent construction payables
for the Group’s BOT and certain BOO arrangements, of
which HK$1,136,000 (2017: HK$1,188,000) is due to
a non-controlling shareholder of a non-wholly-owned
subsidiary. The construction payables are not yet due for
payment.

Included in “Creditors, other payables and accrued
expenses” are creditors of HK$6,940,000 (2017: Nil) due
to the Group’s associate, which are unsecured, interest-
free and repayable on credit terms similar to those offered
by the associate to its major customers.

Included in “Other payables, accrued expenses and
deferred income — government grants” at 31 December
2018 is other payables of HK$28,583,000 (2017:
HK$22,444,000) due to a non-controlling shareholder
of a non-wholly-owned subsidiary, which is unsecured,
interest-free and repayable on demand. Included in
“Other payables, accrued expenses and deferred income
— government grants” at 31 December 2017 was other
payables of HK$7,116,000 due to the Group’s associate,
which was unsecured, interest-free and repayable on
demand.

28 FERERFK - AN FRIBREETE R

(%)

A HE¥5,086,034,000 (= —+F :
#6,004,018,0007T) Z BN BR R REAREE
BOT & #B A BOO K #F T~ 2 32 45 T 12 & 11 3K
IH - EAR 1,136,000 ( ZF—+F : 8
#1,188,0007T) BER TIEEMB AR 2
FEIERAR R RRIE o 2 3E TR FKIEB R
HZ A e

FEIEMER  EMEAGRBERETER ]
Fo BREEMAEERE QR ZEAERRS
#6,940,000C( = —+tF : &) HAE
BH - RERAREEBERRGTETE
BEEZEUEEGRRTUEE -

E-_E—N\F+-_A=+—BzlHEME
MFE - B2 A RIET IR A — BT B
&R BEEMNIEZEANBARZIEZR
% 3 2 H fth & 1~ 3018 4 ¥ 28,583,0007T ( —
T —F : B¥224440007T) @ H AE
KH RERBREREZ E#_FT—+
F+_A=+—RHZEMEMNKE  E
EBEAMEERA-—BT#EE T 821
FET AR BB A R 2 H A B S
7,116,0007T *+ HAEKF - 2B REKRE
(B o
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29 INTEREST-BEARING BORROWINGS

29 FHEEE

2018 2017
—2-N\F e
Maturity HK$’000 Maturity HK$'000
A BETT FHER BETT
Current BNER
Finance lease payables BE & A e 2019 2018
(note 30) (F7E30) —E-hE 17,358 2 N\&F 16,843
Bank and other loans RITREMER 2019 or 2018 or
- secured — B on demand on demand
—E-NEY —T—)\Fg
REXR 2,828,706 BEX 1,292,642
Bank loans — unsecured IRITER — EEE 2019 or 2018 or
on demand on demand
—E-hEH —T-N\Fg
RER 2,088,871 BEX 4,104,205
4,934,935 5,413,690
Non-current JEENHA
Finance lease payables AR ERENFIE 2020 - 2023 2019 - 2022
(note 30) (H$3E30) —E_EFR “E-NEE
—E-=F 24,841 —E-F 25,750
Bank and other loans BITREMER 2020 - 2033 2019 - 2032
- secured — BHEMA —E-EEFZF “T-hEE
—E==F 13,512,396 —E=—F 13,061,031
Bank loans — unsecured RITER — |/ 2020 - 2038 2019 - 2038
—ECEER —T-NERE
—E=N\E 18,018,591 —TEN\EF 11,772,497
Corporate bond RAMES — MER 2022 - 2023 2022
- unsecured (note 31) (HtEE31) —ECFZF —TF
—E-=F 2,035,404 1,181,035
33,591,232 26,040,313
38,526,167 31,454,003
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29 INTEREST-BEARING BORROWINGS
(continued)

29 StEEE(E)

2018 2017
—E-N\E ZE—+F
HK$’000 HK$’OOO
BT T BT T
Analysed into: DT
Bank loans repayable: AR TOIHRMERZ
WITEH
Within one year or on demand —FNSIRE K 4,420,303 5,391,527
In the second year FE-F 6,560,811 4,104,849
In the third to fifth years, inclusive F==FRF
(BIEEEME) 17,895,111 13,964,387
Beyond five years FaRGEE 7,075,065 6,244,428
35,951,290 29,705,191
Other loans repayable: AR TIIHAMEERE 2
EME
Within one year or on demand —ERIREK 497,274 5,320
In the second year B _F - 519,864
497,274 525,184
Finance lease payables: BERERMFUA
Within one year —FER 17,358 16,843
In the second year FE=F 14,268 13,292
In the third to fifth years, inclusive E=FFRF
(BIEEEME) 10,573 12,458
42,199 42,593
Corporate bond repayable (note): AR THIHEEEZ
NElES (M)
In the second year FF 1,131,070 =
In the third to fifth years, inclusive F=FFRHF
(BREEEME) 904,334 1,181,035
2,035,404 1,181,035
38,526,167 31,454,003
Note: For the purpose of the above analysis, the corporate ffizr: smEbuotrms  R=ZZET—NEFE+_-A
bond payable in the amount of HK$2,035,404,000 (2017: =+—H& %A B%2,085,404,0007T (=
HK$1,181,035,000) as at 31 December 2018 and containing T — 4 : #%1,181,035,000T ) 2 fE
an option to sell back the bond to the Group which is RARBELHHRE—BERERRBES TAE
exercisable after three years from the issuance date (note ZHARE BREEESRTHEBLES=
31) is analysed as to HK$1,131,070,000 repayable within ERAITAE(HE31)  c R-FB— N\ 4&F
the second year and HK$904,334,000 repayable within the +=-HBA=+—H BEESFzZH WO T:
third to fifth years, inclusive as at 31 December 2018 (2017: W1 131,070,000 T ERE-_EEHER
HK$1,181,035,000 repayable within the third to fifth years, 75 % 904,334,000 T ENE=ZZEZF A F
inclusive). (PREEMF)EE(ZT—tF : &%
1,181,035,000 L AR E=ZZFE A F (B
BERMFE)ER)
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29 INTEREST-BEARING BORROWINGS 29 T REE(#E)

(continued)

Note:  (continued) MizE . (%)
The corporate bond payable at 31 December 2018 will RZE-—NF+ZA=+—BZE H’&
be due for repayment on the respective maturity dates ﬁ%%ﬁ%ﬁ(‘% E 2B B HEES (
(note 31) unless being sold back to the Group prior to the 31) - BWEREH B RIRIE R A 1‘%2
maturity date pursuant to the terms of the Corporate Bond fl%?ﬁ(i% M‘JE )& B AR KB RIBRAN ©
(as defined in note 31). Based on the maturity terms of the @T}%@ETF%ZﬂJHM% BRI RRIES
Corporate Bond, the amounts repayable in respect of the ZEESENT: RZE—N\F+=_A

corporate bond payable are: HK$2,035,404,000 repayable
within the third to fifth years, inclusive as at 31 December
2018 (2017: HK$1,181,035,000 repayable within the third to
fifth years, inclusive).

As at 31 December 2018, certain banking facilities and
other loans of the Group are secured by certain revenue
and receivables in connection with the Group’s service
concession arrangements, bank deposits, mortgages
over property, plant and equipment and prepaid land
lease payments and shares of certain subsidiaries of the
Group. Such banking facilities and other loans, amounting
to HK$23,620,870,000 (2017: HK$18,644,083,000),
were utilised to the extent of HK$16,341,102,000 (2017:
HK$14,353,673,000) at 31 December 2018. Among
the secured banking facilities, HK$290,000,000 (2017:
HK$1,483,623,000) are guaranteed by the Company and
nil were utilised at 31 December 2018 (2017: were utilised
to the extent of HK$1,229,873,000).

As at 31 December 2018, the unsecured banking
facilities, amounting to HK$29,875,534,000 (2017:
HK$25,875,999,000), were utilised to the extent of
HK$20,107,462,000 (2017: HK$15,876,702,000).
Among the unsecured banking facilities of the Group,
HK$422,215,000 (2017: HK$492,761,000) are
guaranteed by the Company and were utilised to the
extent of HK$402,215,000 (2017: HK$472,761,000) at
31 December 2018.

As at 31 December 2018, banking facilities of
HK$32,391,000,000 (2017: HK$24,649,412,000) are
subject to the fulfiiment of covenants relating to certain of
the Group’s financial ratios. If the Group were to breach
the covenants, the drawn down facilities would become
payable on demand. At 31 December 2018, such facilities
were utilised to the extent of HK$23,116,867,000 (2017:
HK$17,270,717,000). The Group regularly monitors its
compliance with these covenants. Further details of the
Group’s management of liquidity risk are set out in note 45
to the financial statements.

=9=E %Eﬁé%zi%a&i(@%%)%ﬁﬁ
) 8B %2 085,404,000 ( — T —+
. ARFEZEFERF(BEEEME)E
#5%1,181,085,0007T) °

RZZE-—N\FF+_A=+—H  AEEH
FRITHEREMERUARNEE R
CEEZETz2E TR EREKRKRE
RITHER  YDE HBEERRXEBEZZRIE -
%ﬁiﬁimfﬁgﬁkﬁ&$$bﬁT%¥Mﬂ§

Nal 2B HmERE R NF+ =
A=+—8 L#fRTmEREMERZ
% %8 & 78 #23,620,870,000 L ( = T — +
£ . 7 #18,644,083,0007T ) © B A A
#16,341,102,000 L ( =& — £ F : BFH&
14,353,673,0007C) » Ll G IFR TR E
H A& #290,000,000 Tt (ZE —+4F B
#1,483,623,0007T) A A A EEER + RZ
Z-N\Ft+-_A=+—BIEFHHEEM@EME
—T—tF . B8 A B%1,229,873,000
JC) °

RZEBE—-NE+-A=+—H  EEMFE
TREE 2 £ % A /B129,875,534,0007T (=
T —+ 4 : B #25875,999,0007T) © B
B %20,107,462,000C( — T —+4F | &
#15,876,702,000 7T ) ° _E il 7N 5 & £ 1K
HIRTREE Hh B 8422 215,000 (=&
—t¢ : 7 #492,761,0007T ) B AR A & 1
ER RNZE—N\E+-A=+—8 5

%Mmz,maooo%(:;ﬁftﬁ g
472,761,0007T) ©

R-ZZE—NE+-A=+—8 RTHE
75 #32,391,000,0007C ( Z B —+H4F : B
2464941200075),J‘?éﬁ%%m%l%
FHELRZRE - WASEEREGHRE
# ABRBZAmEAREEREE N
—NE+-A=+—8  EERECIHH
B #23,116,867,0007TC( — T —+4F : B
17,270,717,0007C) - "EBE & F HHERHF
MIHEZEBTER EEAEEEERRHE
SR 2 E—FERERT IS RRMITELS -
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29 INTEREST-BEARING BORROWINGS

(continued)

As at 31 December 2018, the finance lease payables were
secured by the underlying property, plant and equipment
(note 30).

As at 31 December 2018, the Group’s bank and other
loans of HK$782,124,000 (2017: HK$554,635,000) bear
interest at fixed rates ranging from 2.88% to 4.57%
(2017: 2.88% to 3.50%) per annum, bank loans of
HK$35,666,440,000 (2017: HK$29,675,740,000) bear
interest at variable rates ranging from 2.69% to 5.39%
(2017: 2.09% to 4.90%) per annum, finance lease payables
of HK$42,199,000 (2017: HK$42,593,000) bear interest
at rates ranging from 2.89% to 6.61% (2017: 2.89%
to 6.61%) per annum, and corporate bond payable of
HK$2,035,404,000 (2017: HK$1,181,035,000) bears
interest at fixed rates ranging from 4.55% to 4.60% (2017:
4.55%) per annum.

As at 31 December 2018, the Group’s bank and other
loans of HK$1,052,583,000 (2017: HK$2,393,402,000) are
denominated in United States dollars, HK$18,066,386,000
(2017: HK$15,131,269,000) are denominated in
RMB, HK$539,729,000 (2017: HK$670,055,000) are
denominated in Polish zloty and HK$16,789,866,000
(2017: HK$12,035,649,000) are denominated in Hong
Kong dollars.

Included in “Interest-bearing borrowings” at
31 December 2018 are loans of HK$694,947,000 (2017:
HK$515,338,000) from a related party bank.

Included in loans from a related party bank are:

(i) bank loans in aggregate of HK$660,870,000 (2017:
HK$455,963,000) which are secured, interest-bearing
at rates ranging from 90% of the rates announced by
the People’s Bank of China to the rates announced by
the People’s Bank of China (2017: rates ranging from
90% of the rates announced by the People’s Bank of
China to the rates announced by the People’s Bank of
China), and will be settled by instalments until 2023 to
2030 (2017: until 2023 to 2030); and

29 StREE(E)

RZBE—NE+=-A=+—H mEHEEE
NFRBABEYE - BE K& R (K
£¥30) °

NR-ZB-NF+-_A=+—H KA&EFEZ
RITR E M B B 782,124,000 7T ( —
T — +4F B ¥ 554,635,0007T ) BN F
2.88% £ 457% (— T —+tF : 288% %
350%) 2EEFBEEE  RITERB
¥ 35,666,440,000 T (Z T — £ F | B
29,675,740,0007T ) £ 1 F2.69% = 5.39%
T F I 2.09%E4.90%) 2 EF LR
EE B - BEMEE R RIAEAE 42,199,000
T (ZZT—+4F : B¥42,503,0007T) LN
F289%E6.61%( T —+F : 2.89%F
6.61%) 2F B X E » UREMNARES
78 2,035,404,000L ( ZF —HF B
1,181,085,000 7T ) 1% & & F B £ 4.55% &
4.60%(=F—+F : 455%)5T 8 °

RZEBE—-—NE+ZA=+—B8 K&EBZ
SR1T R E M E Z B ¥ 1,052,583,0007T (=
T — 4 : B#2393,402,0007T) LAETT
sH1E - 75 % 18,066,386,000 T ( — & — +
£ B #15,131,269,0007C ) A A R ¥ 5t
& - B #5389,729,000 L (Z T —+HF : B
¥ 670,055,000 7T ) SR B 24 B IR AT E KB
#16,789,866,000 T ( =T —+F : B
12,035,649,0007T ) LABEEHE o

R-ZZE-NFE+-_A=+—Bzl&aA
BEEIREEBATHRTREZERS
¥ 694,947,000 L (=& — £ F « B K
515,338,0007T) °

A TRITIREZERERE

(i) RITEFRARREE%660,870,000L(=F
— 4% : B#455063,0007T) AR
R BENTREARRITAMZ BE
WREFEARBITAMZ BEXRFFE(=
E—+tF NTHREARBITIAMZE
RO EFBEARBITAMZER)
WHER B =ZFE_ZT=ZTFF(=F
—tF B =ZFE_T=TFH)H
HEE &
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29 INTEREST-BEARING BORROWINGS 29 T REE(#E)

(continued)

(i) bank loans of HK$34,077,000 (2017: HK$59,375,000) (iy SRITERE®EI4,077,000t( —F—+
which are unsecured, interest-bearing at 105% of the £ B 50,375,000 ) ¢ A A &EIK
rates announced by the People’s Bank of China (2017: BRI ARBITAMZ BE105%ET
the rates announced by the People’s Bank of China) B(ZE2—tF  PhEARRITAMZ
and will be settled by instalments until 2019 (2017: until BX ) jI}HE’\_ﬁ N HIJ(_ = —
2018). F —\Fr) D HEE

30 FINANCE LEASE PAYABLES 30 REHEREMNRIE

The Group leases certain of its machinery and vehicles for REBEHRAE THRRABIEERKBEIEZR

its business operation (note 15). These leases are classified (fIzE15) - BRAMEW Y FEARMERE -« 8

as finance leases and have remaining lease terms of 5 THHHARSEF °

years.

At 31 December 2018, the total future minimum lease RZE—N\F+-_A=+—"8 EmEHE

payments under finance leases and their present values TARARKEMEERIELBREBELT

were as follows:

Present value of

Minimum lease payments minimum lease payments
RIREERIE REMEERIBEZRE
2018 2017 2018 2017

—2-N\F —T—+tF Z2-N\F —FTLF

HK$’000 HK$’000 HK$’000 HK$’000

BETT EETT BET T BETIT

Amounts payable: ANEREE
Within one year —FR 18,664 18,312 17,358 16,843
In the second year EoF 14,960 14,0183 14,268 13,292
In the third to fifth years, S£=ZFFR%E
inclusive (BHEEEMEF) 10,967 12,803 10,573 12,458
Total minimum finance SRR EHEETIA
lease payments k) 44,591 45,128 42,199 42,593
Future finance charges KRG %E A (2,392) (2,535)
Total net finance lease BEEHE R
payables PIESE 42,199 42,593
Portion classified as current D8 AREIEE Y
liabilities (note 29) B0 (P 5E29) (17,358) (16,843)
Non-current portion FERNERER
(note 29) (Bt3E29) 24,841 25,750
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31 CORPORATE BOND

5
el
o
e

\
’

2018 2017
—E-N\F —T—+F
HK$’000 HK$’000
BT T BT
Non-current JEBNEA
Corporate bond — unsecured RNRES — EEA 2,035,404 1,181,085

On 21 July 2017, China Everbright Water Limited
(“CEWL"), a 75.24% (2017: 74.85%) owned subsidiary
of the Company, entered into an underwriting agreement
with the relevant financial institution in relation to the issue
of RMB-denominated corporate bonds with an aggregate
principal amount of not exceeding RMB2.5 billion (the
"Corporate Bond") to the qualified investors in the PRC.

On 24 July 2017 (the “First Issue Date”), CEWL issued
the first tranche of the Corporate Bond with principal
amount of RMB1 billion, before related expenses of
RMB5,964,000, with a maturity period of five years from
the First Issue Date. The first tranche of the Corporate
Bond bears interest at a rate of 4.55% per annum and the
interest will be repayable by CEWL annually from the First
Issue Date and up to the maturity date. According to the
terms of the Corporate Bond, after three years from the
First Issue Date, CEWL is entitled to adjust the interest rate
of the first tranche of the Corporate Bond for the remaining
two years before the maturity date. CEWL will announce
the adjustment in interest rate, if any, 20 working days
prior to the payment of the interest for the third year after
the First Issue Date. The bondholders have an option to
sell back the first tranche of the Corporate Bond to CEWL
at the nominal price, and the exercisable period of this
option is five working days immediately after the issuance
of CEWL’s announcement related to the adjustment in
interest rate of the first tranche of the Corporate Bond.

R-ZT—+tFELA-+—H  PEEAKG
BRAR(HRAKE] - XAGIHEFT5.24%
ZE—EF 1 74.85% ) Em s B AR )HE
EHSMEET AN E AR EBXKR
RGBT A BB RBARE25EITHA
RERARIBEH([ARESR]) FTHREAGERKE
EE o

N-E—+F+t A -+mWA([E&@EETAH
) RARKBEITE—HARES A
SHEAARBIOET(HKREBRA AR
5,964,000 C A1) + HABR M & (83547 B HARE &1
BHSF - B R AIEFIZRF B E455%
AT B RN AR5 B & E 21T B Hi AR = 5 57
BIESFEXMAFE - BIBARESFZIER
BEERTRBRA=ZFE  KAKEER
REEFRATFAESE R AFESENB TRE
ZEBE R ARKEHEREEBEITHRE X
NE=FEF SR20EIER A 8 RFEF
B(E) - BEHFHEAHE —HHE ik
ZEBEEBE A BEFE BN AR -
RIEHEZITER AR KB E T B
FARE—HMRREHFERZ AMERETE
E| o
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31 CORPORATE BOND (continued) 31 RRIEH (&)

On 16 August 2018 (the “Second Issue Date”), CEWL
issued the second tranche of the Corporate Bond with
principal amount of RMB800 million, before related
expenses of RMB4,171,000, with a maturity period of five
years from the Second Issue Date. The second tranche
of the Corporate Bond comprises two types of bonds:
(i) bonds with principal amount of RMB400 million which
bear interest at a rate of 4.60% per annum, and (ii) bonds
with principal amount of RMB400 million which bear
interest at a rate of 4.58% per annum. The interest will be
repayable by CEWL annually from the Second Issue Date
and up to the maturity date. According to the terms of the
Corporate Bond, after three years from the Second Issue
Date, CEWL is entitled to adjust the interest rate of the
second tranche of the Corporate Bond for the remaining
two years before the maturity date. CEWL will announce
the adjustment in interest rate, if any, 20 working days prior
to the payment of the interest for the third year after the
Second Issue Date. The bondholders have an option to sell
back the second tranche of the Corporate Bond to CEWL
at the nominal price, and the exercisable period of this
option is five working days immediately after the issuance
of CEWL’s announcement related to the adjustment in
interest rate of the second tranche of the Corporate Bond.

Subsequent to the end of the reporting period, CEWL
issued the third tranche of the Corporate Bond on
21 January 2019 (the “Third Issue Date”) with principal
amount of RMB700 million, before related expenses, with
a maturity period of five years from the Third Issue Date, as
further detailed in note 46 to the financial statements.

RZZE-—NEFENA+AB(E_(EEETH
) RRKBEITE-HRARES A
CHEAARESEIL(NBREER AR
4,171,0007CRT) - BARR AR — (@35 1T B A8
SHARSF - E_MARESBEMEAGS:
(e EAEARKABTZES  HIEFEX
4.60%FE : R(iVALBEAEARKAEBTZ
&% » HIRE B RA68%: B o St KK
ME _ExRTEHEEINHE FFFEHF
B REARGESF KGR - BE_E%TH
HRfBET =18 - S RKBBENEIH B AT
BE_WMAREFRBTREZEE - KK
KIS E BT HEE  INBE=ZFF
BRI20ETEB AMBRARFEB(WE) »
BARFEAEE —BHE  AIREEERE
FHRBESFEENARKE - BIEAE S
TERABREAKBELE@EARE It
NEafEHFERZ NMtkRAEIIER -

RmERR2E  RZE-—NF—A=+—
B(TE=E%THB] - XRKBEITE=
HAFES  AeBE/ARETEIT(HEKE
Al  HRBFE=(E%THBREFR
HISEF o — SR BEN Y MR M FE46 -
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32 DEFERRED TAX

The movements in deferred tax assets/(liabilities) during

the year are as follows:

32 BT TA

EIEBIEAE, /(BB RERZ S

ganh -

Temporary
differences
on assets
recognised
under
HK(IFRIC) Fair value
-Int 12 adjustments
RE(ER arising from
(BBE% acquisition of
BE2E subsidiaries  Undistributed
z5e) e profits of
#EB)212%  Rovluaton  MELRE  subsidlaries
BiZAE ofpoperties  FE£z  HEAF Others Total
JEBER  WEER  QAEEE AAREA Hth a3
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
AETr  AETn  A%Trn  ABTn BETrn E%Tn
At 1 January 2017 R-E-+E-F-R 237538 (18791) (274515 (07689 16620 (302191
Deferred tax credited/(charged) to EREGABRRIA/ (B2
the consolidated income statement R (FE11)
during the year (ot 11) (643,189) - D4 (16953 1085 (989,431)
Exchange realignment Ei A% (160,419) (838) (26,328) (37,269) 1398 (223450)
At 31 December 2017 and RZE-+E+-A=1t-BEk
1 January 2018 “E-\5-F-A (3241145 (19629) (278639  (T14484) 19,103  (4,234794)
Deferred tax credited/(charged) to ERERABERIA/(R)Z
the consolidated income statement R (1)
during the year (note 11) (1,021,602) - 20,480 (224,731) 4,380  (1,221,473)
Acquisition of subsidiaries (note 36) DEOENGIGER) - - (27,363) - - (27,363)
Exchange realignment A% 219,010 1,475 14,933 40,630 (953) 275,095
At 31 December 2018 RN-E-NE+-f=t+-A (4043737 (18154  (270589)  (698,585) 22,530  (5,208535)
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32 DEFERRED TAX (continued) 32 IRIETHIA(E)

For presentation purposes, certain deferred tax assets and
liabilities have been offset in the consolidated statement
of financial position. The following is an analysis of the
deferred tax balances of the Group for financial reporting
purposes:

%T%EIJEE’J ETEEHBEENABELD
REEE T BAR AR BIESE - TRARTIEH
HEMMUAEEECHBELERER 2D
o

2018 2017
—E-N\F —F—F
HK$’000 HK$’000
BT T BT
Net deferred tax assets recognised in the 4R E B ISR RIER 2
consolidated statement of BRI EE SR
financial position 92,875 77,250
Net deferred tax liabilities recognised in the E/\Z*/\HM“HNR%EEWZ
consolidated statement of EETIEREFE
financial position (5,301,410) (4,312,044)
(5,208,535)  (4,234,794)

The Group has estimated tax losses arising in Hong Kong
of approximately HK$207,735,000 (2017: approximately
HK$207,735,000) that are available indefinitely for
offsetting against future taxable profits of the companies
in which the losses arose. The Group also has estimated
tax losses arising in Mainland China of approximately
HK$117,783,000 (2017: approximately HK$98,154,000)
that will expire in one to five years for offsetting against
future taxable profits of the companies in which the losses
arose. Deferred tax assets in respect of tax losses arising
in Hong Kong of approximately HK$207,735,000 (2017:
approximately HK$207,735,000) and Mainland China of
approximately HK$117,783,000 (2017: approximately
HK$98,154,000) have not been recognised as they have
arisen in certain subsidiaries that have been loss-making
for some time and it is not considered probable that
taxable profits will be available against which the tax losses
can be utilised.

REBREAEEZGHARBEEBLS
# 207,735,000 L ( —Z & —tF : B
207,735,0007T ) + AJERRFEIAERHE
EBBZ AR BRERBTAR o o - K
EERPEREEEZHAARBEELS
¥ 117,783,000 L (=& — £ F : Y B
98,154,0007T) * BB E N AEKEEE
B AR BRERGAT - HERRKBHE
R—ZERAFRER BERESEEZRE
BB A7 207,735,000 ( —ZF—+4F : 4
75 207,735,0007T ) K& AR B A RE E A 2 TR B
E18 4978 1117,783,0007C (— T —+4F : 4
785 #98,154,0007T ) ERIELEFIHEE * R
ReE@EBERBELRBE—BNEZS
THBAR  BAREER %FE?&TKT%
SELEEFRHRANMSEBAHEEEERSE N

}Eﬁ o
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32 DEFERRED TAX (continueqd) 32 IRIETLIA(E)

Pursuant to the PRC Corporate Income Tax Law, a
10% withholding tax is levied on dividends declared to
foreign investors from the foreign investment enterprises
established in Mainland China. The requirement is effective
from 1 January 2008 and applies to earnings after
31 December 2007. A lower withholding tax rate may be
applied if there is a tax treaty between Mainland China and
the jurisdiction of the foreign investors. For the Group, the
applicable rate is 5% or 10%. The Group is therefore liable
for withholding taxes on dividends distributed by those
subsidiaries established in Mainland China in respect of
earnings generated from 1 January 2008.

There are no income tax consequences attaching to the
payment of dividends by the Company to its shareholders.

RIFPEMEMASHE  RAPBEAERILZ
IELEMINBREETSRRER - FiZ
10% 2 HEBBRBEHHR - ZRER_FF
NFE-—A—BRBEY  WEAR-_TZTLF
TZAZ+T—HZBRELEZRHN - HEREH
AREEGEINEREELEMBRAERI B
ARG AR ERAREZEIHRE - X
EEZERTERL%H10% - Bt © A&
EARNPEAREXRZZMBEARE -TF
NFE—A—BBELEZ BN KIS
TR

AN A [ B A ARUIR 3 B 3 BRSPS
BIER -

33 SHARE CAPITAL 33 & A

2018 2017
—E-N\&E —E—+F
HK$’000 HK$’000
BT T BT T

Issued and fully paid: BERETRBEHER

6,142,975,292 (2017: 4,482,711,700) 6,142,975,292%
ordinary shares (ZZ—+F:

4,482,711,7000% ) & @A 17,329,537 7,405,414

On 14 August 2018, the Company announced a right issue
on the basis of 10 rights shares for every 27 existing shares
held by shareholders of the Company at a subscription
price of HK$6.00 per rights share. The rights issue was
completed and 1,660,263,592 ordinary shares were issued
on 21 September 2018. After deducting the expenses in
connection with the rights issue of HK$37,459,000, the
net proceeds from issuance were HK$9,924,123,000.
Details of the rights issue were disclosed in the Company’s
announcements dated 14 August 2018, 14 September
2018 and 20 September 2018, and prospectus dated
30 August 2018.

RZE—NFNA+EA KRR AHIER
BEEETRERRGD BE.00T#ETHE - &
ER/ARNBRRIIFH2TRR B IR G ER
BORMERBKD - EBRENR=_Z—\F AN
AZ+—H®EMK ' W17 T 1,660,263,592
fg L m AR o BRI
37,459,0007L1% + R 2 IS RIBEFH A
75 #9,024,123,0007 ° B FBER AR
AEBSRAE-Z—N\FNA+HAE - =T
—NFAhA+THBEBER-E—N\ELA=-1+H
ZAERBHA-ZTE-N\FENA=THZH#
RERFEE -
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34 RESERVES
The amounts of the Group's reserves and the movements
therein for the current and prior years are presented in the
consolidated statement of changes in equity of the financial
statements.

(i) Goodwill arising on consolidation

The goodwill arising on consolidation has been set
up and dealt with in accordance with the transitional
arrangements under HKFRS 3 (August 2004), goodwill
which had previously been taken directly to reserves
(i.e. goodwill which arose before 1 January 2001)
will not be recognised in profit or loss on disposal or
impairment of the acquired business, or under any
other circumstances.

(ii) Property revaluation reserve

Certain properties previously occupied by the Group
as owner-occupied properties were transferred to
investment properties in prior years and a revaluation
surplus was credited to property revaluation reserve
to account for the difference between the carrying
amounts and the fair values of the properties at the
date of change in use, determined using market
comparison approach by independent firms of
surveyors.

The property revaluation reserve of the Group is not
distributable as at 31 December 2018 and 2017.

(iii) Exchange reserve
The exchange reserve comprises all foreign exchange
differences arising from the translation of the financial
statements of foreign operations. The reserve is dealt
with in accordance with the accounting policy set out
in note 2.4 to the financial statements.

(iv) Available-for-sale investment revaluation
reserve and other financial assets measured at
fair value through other comprehensive income
reserve
The available-for-sale investment revaluation reserve
and other financial assets measured at fair value
through other comprehensive income reserve
comprise the cumulative net change in the fair
value of available-for-sale investments and other
financial assets measured at fair value through other
comprehensive income held at the end of the reporting
period and are dealt with in accordance with the
accounting policy set out in note 2.4 to the financial
statements.

34 f#B
AEBRAFERBEFEZ BRSBERE
BHHEERUBREP 2 GAMAEDRE

5I) o

(i)

(ii)

(iii)

REREELECHE
ARRBERBCE BB IRE LR DFEIHR
—EEMFEN\R) ZBEGXRL G
BREREMEEZEE - Bt - B
WEXEREEXHRFERE - HEE
MEMBELT  BEEEAARBZE
B2AR=_ZFT-F—A—HZAELZ
BE)N TS ERERPER

MEE LB

ETRETAAKEER 2MEZ(ERY
FNBEFREERAEREDE - XER
MEBGLFEETFABRGRS  UAKRE
MYERAEE TR REERARAR
BEzHENER  HABZABMTED
BHBOREE -

R-F-—NEFR_ZF—tF+-H
=t—B AREZMEER[RFHELT
A DR ©

BE 5 48

[N A RREINERS M HRE
FEAZHMBELEZR - ARRIERIE
ISR 2. AP 8 & St AR BR 12 b
(I

(iv) FEREEMLRBERRARETAR

b2 ERAGTE MM B EERE

FEREEMFEBNIREANET ARM
EEBAGFEZEMP B EERBERE
RESPRFEZHFEREREAAE
FAARMEERAGEZEMY B EE
RNREZRFESHFRNERBRER
RUFFE2.4PTE S SRR IR -
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34 RESERVES (continued)
(v) Other reserves

Other reserves comprise (i) the difference between the
consideration paid/received for the acquisition/dilution
of non-controlling interests and the carrying amount
of non-controlling interests at the transaction date,
less the foreign exchange movements on translation of
those subsidiaries attributable to the non-controlling
interests; and (ii) the difference between the fair
value of the Group’s equity interest in subsidiaries
transferred to the acquiree for the acquisition of
subsidiaries and the net asset value attributable to the
non-controlling interests in respect of the subsidiaries
transferred to the acquiree at the transaction date.

(vi) Reserve fund

Statutory reserve — wholly-foreign-owned enterprises
Subsidiaries of the Group in the PRC, which
are wholly-foreign-owned enterprises, follow
the accounting principles and relevant financial
regulations of the PRC applicable to wholly-foreign-
owned enterprises (“PRC GAAP - WFOE”), in the
preparation of its accounting records and financial
statements. Pursuant to the accounting regulations for
business enterprises (132 &l E 81 € (2000)255%)),
the subsidiaries are required to appropriate 10% of
the profit arrived at in accordance with PRC GAAP
— WFOE for each year to the statutory reserve.
The profit arrived at must be used initially to set off
against any accumulated losses. The appropriations
to the statutory reserve, after offsetting against
any accumulated losses, must be made before
the distribution of dividends to equity owners. The
appropriation is required until the statutory reserve
reaches 50% of the registered capital. This statutory
reserve is not distributable in the form of cash
dividends, but may be used to set off losses or be
converted into paid-in capital.

34 (&)
(v) Efbess

Hin B RE()KRE e RER
ZEM/BRRBEFEREZNZS
Bz REERZRRIFEREDRE
HHREZEMBARAMEL ZELE
g RI)AEEEDEZTREBEAQF
ZHBAR(RKBHBARMERS)
PRz AR EEFEREREGD
HETRUBARZHMBARTNXZH
HeBEFEMIZH -

(vi) #ES

FEERE — SN B %
AEBMNRFRZKBAR(ZIEDR
E)VREBEERRE2INELEZFR S
R ERBEEPBER(FEAREE
RE—2NELE])  BESLE
M EHRE - BEBE(DESHFEHME
(2000)255%]) © B R AIZBAET F SRR
[FREARSHRA -2/ ERE|FE
8z BAEFR10%EN B ETRHE -
BRBEEEBNKETMNRESE -
AN+ REEEIBATI (B MR EM Rt
BER)EEAERFEER A AT MRERES A
DIKIEE - B ARIA—HEBAFE
AERE BEEACHEEZSEMEAER
50% &L o IWEERETEUARERKE
ADoK WA ARIKEEERERE
BURRRA o
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35 PARTLY-OWNED SUBSIDIARIES WITH 35 M ERIFIERER CIEZEN S
MATERIAL NON-CONTROLLING INTERESTS N A]
Details of the Group's subsidiaries that have material REEWEEAFIERER 2 WB AR ZF
non-controlling interests are set out below: BEERHNAT o
2018 2017
—E2-N\F —E—+F
Percentage of equity interest held by I E RS A 2 B
non-controlling interests: Bt
CEWL e RIKFE 24.8% 25.2%
China Everbright Greentech Limited R R EIRERAR
(“CEGL”) AR K RZBIRR]) 30.3% 30.3%
2018 2017
—E-N\F —E—tF
HK$’000 HK$’000
BT T BETT
Profit for the year allocated to DB T IEERER 2
non-controlling interests: FEREF
CEWL I RIKFE 169,364 129,441
CEGL Y K4 B IRIF 401,436 193,001

Dividends paid to non-controlling interests: B 1t JEFZE IR 2 A% 2. -
CEWL Y RIKFE 32,145 12,348
CEGL Y RK4E B IRIR 93,912 -

Accumulated balances of non-controlling R ¥k B BAFFIEAS IS 2

interests at the reporting date: E
CEWL HRK 1,722,913 1,717,125
CEGL RREEERR 2,829,672 2,650,660
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35 PARTLY-OWNED SUBSIDIARIES WITH
MATERIAL NON-CONTROLLING INTERESTS

(continued)

The following tables illustrate the summarised financial
information of the above subsidiaries. The amounts

NE| (&)

35 i EBEASFIERER 2 IR BB

TRIVR LB AR ZHBEERE - A7
REZeBRARSEARAREMAYEHFEN 22

disclosed are before any inter-company eliminations: B -

CEWL CEGL

KARKE HKREBERR

HK$’000 HK$’000

2018 —E-NE BT T BETT
Revenue Wz 4,768,318 7,001,820
Total expenses > 4858 (4,190,486) (5,829,133)
Profit for the year FEAF 736,755 1,331,351
Total comprehensive income for the year FEZ2HEIALLZE 227,620 905,230
Current assets MENEE 4,765,264 5,187,849
Non-current assets ERBEE 13,783,165 13,414,953
Current liabilities nBaE (4,100,578)  (3,355,517)
Non-current liabilities FERBEE (6,820,114) (5,816,211)
Non-controlling interests IEPE A i 2 (680,507) (92,222)
Net cash flows used in operating activities A& EBIFTENHIR SRS F58 (1,015,647) (240,876)
Net cash flows used in investing activities & ZEFFENRIRSMEF5E (53,541) (2,369,647)
Net cash flows from financing activities MEEHAERESRE TR 781,806 2,275,893
Effect of foreign exchange rate changes, net [E 3 & 8 5/ 28 % 58 (80,161) (24,719)
Net decrease in cash and cash equivalents IR& R & ZBYRE L E5E (367,543) (359,349)
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35 PARTLY-OWNED SUBSIDIARIES WITH

35 i EASFIE R ER 2 FF2 BB

MATERIAL NON-CONTROLLING INTERESTS NRI(E)
(continued)

CEWL CEGL

HRKE KREERR

HK$’000 HK$’000

2017 e BT T BB TT
Revenue e 3,591,633 4,581,352
Total expenses gL (3,153,270) (3,742,429)
Profit for the year FEAF 580,793 957,299
Total comprehensive income for the year — FE 2 EIA 258 1,168,684 1,275,457
Current assets mENE E 4,820,557 4,793,342
Non-current assets EmBEE 12,184,168 9,638,275
Current liabilities mENAE (3,507,238) (2,216,726)
Non-current liabilities FERBERE (5,998,876) (3,448,845)
Non-controlling interests JEFE IS A (684,622) (17,994)
Net cash flows used in operating activities K& EEFFENHR S T2 T8 (264,260) (79,984)
Net cash flows used in investing activities & ZEFENAIE S MEF5E (390,863) (2,867,308)
Net cash flows from financing activities BB REMERESMEFE 1,281,291 4,429,243
Effect of foreign exchange rate changes, net [ 2§ 8) 5/ 2 % %8 88,845 36,014
Net increase in cash and cash equivalents R4 RIS ZEY)ILINEEE 715,013 1,517,965
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36 ACQUISITION OF SUBSIDIARIES
Business combinations
(a) Acquisition of Xuzhou Engineering Design Institute

On 13 June 2018, the Group entered into an equity
purchase agreement (the “Xuzhou Agreement”) with
certain individual third parties (the “Xuzhou Sellers”),
pursuant to which the Group agreed to acquire the
entire equity interest in Xuzhou Engineering Design
Institute from the Xuzhou Sellers at a consideration
of RMB82,000,000 (equivalent to approximately
HK$99,946,000) in cash (the “Xuzhou Acquisition”).
Xuzhou Engineering Design Institute and its subsidiary
(collectively, “Xuzhou Engineering Design Institute
Group”) are engaged in the survey, mapping, design
and consultancy services for projects relating to
roads, bridges, tunnels, water supply, drainage, heat,
gas, electricity, construction, landscape, sanitation,
highways and water conservancy, as well as the
consultancy services for project costs and project
management.

Pursuant to the Xuzhou Agreement, the Xuzhou
Sellers and Xuzhou Engineering Design Institute
guarantee and undertake to the Group that the amount
of new business contracts entered into by Xuzhou
Engineering Design Institute Group shall be no less
than RMB55,000,000 (the “Target Amount”) for each
calendar year from 2018 to 2020, and the aggregate
amount of the new business contracts entered into by
Xuzhou Engineering Design Institute Group shall be no
less than RMB165,000,000 (the “Target Sum”) during
2018 to 2020 (the “Performance Guarantee”). In the
event that the Performance Guarantee is unfulfilled,
the Xuzhou Sellers undertake to pay to the Group a
compensation which is determined depending on the
amount of shortfall between the actual new business
contract amount and the Target Amount and/or the
Target Sum.

36 WEEM B A Al
kA0t
(@) YEEHINTTITBARE B

RZZFT—NFRA+Z=H AEEHEE
THBIE=H(HMNER]) T IRHEE
Bk ([1RMNBE]D) - Bt - AEER
ERHRMNBERKBHRMNMHERETRE
g hxE  BERE AR ARKS2,000,000
TT (R E R #7851 99,946,0007T ) ([ &M
WEEEIE J) o TR T B T B Je E Y
BAR (58 [1RINTREE KRS
BRAEK - B - BE - #K RH% -
HmE MR --FBH - g2iE - BE - RE
BE - ABERKFIRZAE &8 -
A RERRY  ARIRBEBERAR
TiRER EIEREERRG

BIEGMNPE - GNEREGEM T HEK
RETBT M AN R B R AR - HRINTHRER
AREER_E—N\FE_T_TFL
BEFMILZHEFANEE BTG
LI ARBS55,000,0007t ([ BiZ4%E])
FEMNmEAREEER = E—N\FEZ
ST FENMILZHEREOBESE
& b AR ¥165,000,0007T ([ B 12
LR ) ([BOER]) - WEBHOERSK
ERIT  BMNERAGE A ANEE B
B EEBEEIARTEBENZER
CHERIZSHEN HEZEEZHED
EHEMETE -
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36 ACQUISITION OF SUBSIDIARIES (continued)
Business combinations (continued)
(a) Acquisition of Xuzhou Engineering Design Institute

36 WEMEB AR (&)
EBE0H(E)
(8) MABHRM B RS ()

(continued)
The consideration for the Xuzhou Acquisition was
satisfied by the Group as follows:

- HK$99,946,000 in cash;

- contingent consideration receivable of
HK$5,643,000, arising from the Performance
Guarantee.

At the date of acquisition, Xuzhou Engineering
Design Institute had claims against certain customers
for approximately RMB200,000,000 (equivalent to
approximately HK$244,000,000). Pursuant to the
Xuzhou Agreement, any claim amounts recovered
from the relevant customers within three years from
completion of the Xuzhou Acquisition, after deducting
the related recovery costs, tax expenses and
commission expenses, will be payable to the Xuzhou
Sellers. Having considered all currently available
information, the directors of the Company are of the
view that the recovery of the claims is not probable.

The Xuzhou Acquisition was completed on 30 June
2018, and thereafter Xuzhou Engineering Design
Institute and its subsidiary became indirect subsidiaries
of the Company. The cash considerations for
the Xuzhou Acquisition of HK$39,979,000 and
HK$44,973,000 were paid by the Group in June and
September 2018, respectively, and the remaining
consideration of HK$14,994,000 was recorded in
“Creditors, other payables and accrued expenses” in
the consolidated statement of financial position as at
31 December 2018.

A % BT A 5 R N B R
K8

— AR S X4 %99,946,0007T

- BAHERFEEAZERSIARE
7B #£5,643,0007T °

RWEBH BN mERRAREA
ERAETEFPFREREZERHAR
¥ 200,000,000 7T ( 18 & K 4 & #&
244,000,0007T) ° RIEHRMBZE - BE
M BEBEKEBT =FAREERF
U [B] B8 2 (1 fa] BR R & BA A 0 BR AE B Uk
EIRA - HERASIRASRAS® @ AX
NFHMNER - KEBMEREMEE
Big - ARREEZRAE - TARARERE
HESHE o

HBMKEBEEER=_ZE—N\NFA=1
HSERL - & RN T T BR AR 51 B A E BT
BRralkAsrra zEERBAR -
AREEEHIR -_E—NE~NAREN
AZHHBMNEkBEEERSREDSK
39,979,000 7t K& /& ¥ 44,973,000 7T -
meg NARBBEE14,994,000LER - =
—NEFE+_A=+—"B2Z2HEUBRR
RARGEARR - HMERRIERE
FTERA] -
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36 ACQUISITION OF SUBSIDIARIES (continued) 36 WK B AT (&)

Business combinations (continued) EXEO(E)
(a) Acquisition of Xuzhou Engineering Design Institute (a) WEERN T i aR A B (4B
(continued)

The fair values of the identifiable assets and liabilities
of Xuzhou Engineering Design Institute Group as at the
date of acquisition were as follows:

AU B - RN BR AT B 2 BT 2
PEERBEZAAEBENT:

Fair value
recognised
on acquisition
Lt B By B R
ZAnME
Notes HK$’000
Bt aE BT T
Property, plant and equipment VI - BB KR 15 11,614
Intangible assets EmEEE 18 13,638
Debtors, other receivables, deposits FEUBRE SR ~ EfbfE U GRIE
and prepayments e MIEfRE 38,721
Cash and cash equivalents Re kIREEEY 33,458
Deferred tax liabilities BEEIBEE 32 (2,269)
Creditors, other payables and accrued FERTBRSR ~ E bR IR R
expenses et &R (39,266)
Tax payable FE 18 (1,428)
Total identifiable net assets at fair value AR EEFERGE(AAE) 54,468
Goodwill on acquisition B FTE & 2 B2 17 39,835
94,303
Satisfied by: SRR
Cash H& 99,946
Contingent consideration receivable JEW S ARE 25 (5,643)
94,303

The fair value of the debtors, other receivables,
deposits and prepayments as at the date of acquisition
amounted to HK$38,721,000. The gross contractual
amount of debtors, other receivables, deposits
and prepayments was HK$50,569,000, of which
HK$11,848,000 is expected to be uncollectible.

RUCEE B HY - FEURBR R « E B UK
H ReERBANRBZARBEEBE
38,721,000 T ° FE YL BR 3k - E fib fE UL
HIE - BeRBANRBEZEAGNEE
/575 50,569,000 7T © TEHI H B
11,848,000 C BT aEUL E ©
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36 ACQUISITION OF SUBSIDIARIES (continued)
Business combinations (continued)
(a) Acquisition of Xuzhou Engineering Design Institute

36 WEMEB AR (&)
EBE0H(E)
(8) HABHRMTTHE R (&)

(continued)

The fair value of contingent consideration receivable
as at 30 June 2018 is based on the valuation report
issued by Grant Sherman Appraisal Limited, an
independent professional qualified valuer, by using a
discounted cash flow method with scenario simulation.

Significant unobservable valuation inputs for the
fair value measurement of contingent consideration
receivable as at 30 June 2018 are as follows:

BRI ARER -_ZE-N\FRA=TH
ZARBEDERPEFEBER AR (B
BXABERMGERM) AL 2 HERS
ERMBERSREEZRBRERTEMR

=]
1= °

RZZBE-NFRA=ZTHZREKIAR
BEARBEAEMERZERTABRM
B AZBEIMT:

Significant unobservable inputs Range
BATAIHR B AR #[=
Estimated amounts of the new R-E—NFEE-_T _TFERBFMD RMB85,600,000
business contracts entered into by RET BRI L 2 EBEN 2 to
Xuzhou Engineering Design R RMB261,400,000
Institute Group during 2018 to 2020 AR #&
85,600,000t &

AR

261,400,0007T

Discount rate BT8R K 17.5%

A significant increase (decrease) in the amounts of
the new business contracts entered into by Xuzhou
Engineering Design Institute Group would result in
a significant decrease (increase) in the fair value of
the contingent consideration receivable. A significant
increase (decrease) in the discount rate would result in
a significant decrease (increase) in the fair value of the
contingent consideration receivable.

The Group incurred transaction costs of HK$878,000
for this acquisition. These transaction costs were
expensed and included in “Administrative expenses” in
the consolidated income statement for the year ended
31 December 2018.

RN REA R BRI L2 EB AL
ZEBABLEFA(THK) BB BERK
ARBAABERERD (B N) - BEREK
Rig EFCTE) S ER K ARE
RARERERDGEM)

AEERRERERIZIEEZR KA
A5 %878,0007T ©c BEAR SHKAE R
HE_T—N\EFE+_A=+—RHItEE
ZERAIBERYTE  WEAIfTHRER] -
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36 ACQUISITION OF SUBSIDIARIES (continued)

Business combinations (continued)

36 WEEMBARI(E)
EBEOH(E)

(a) Acquisition of Xuzhou Engineering Design Institute

(continued)

An analysis of the cash flows in respect of the
acquisition of Xuzhou Engineering Design Institute is as
follows:

(a) WRBTRN T AR 51 e (&)

BRAKBHRMMTERRARZIRERE
DT

HK$’000

BT T

Cash consideration RENRE (84,952)

Cash and cash equivalents acquired WEEmSH e RREEEY 33,458
Net outflow of cash and cash equivalents FtAREBEZHFERESREZ
included in cash flows from investing BeMBREEYRL F5

activities (61,494)
Transaction costs of the acquisition FAREESMBREREL

included in cash flows from Wi A2 5 A
operating activities (878)
(52,372)

Since the acquisition, Xuzhou Engineering Design
Institute Group contributed HK$53,320,000 to the
Group’s revenue and a profit of HK$5,523,000 to the
consolidated profit for the year ended 31 December
2018.

Had the acquisition taken place on 1 January 2018,
the consolidated revenue and profit for the year of
the Group would have been HK$27,303,666,000 and
HK$5,285,706,000, respectively. In determining these
amounts, management assumed that the fair value
adjustments to the acquired assets and liabilities that
arose on the date of acquisition would have been the
same if the acquisition had occurred on 1 January
2018.

BUREEAZR - BN TR EBREE
—E-N\E+-A=t—HBILFEEARK
& B 5 B Uk 258 53,320,000 © A
iR BT R AT E5,523,0007T °

HMERKESXSR_E—N\FE—A—H
BT AREBFASRERERANE
2 Bl & 7 ¥ 27,303,666,000 7T N 7B #
5,285,706,0007T ° fEE E It F & 5 -
EEERIMEERERZN=_2—/\
F—A—H%4E WEMBSEERAERE
PRI BEIFTE A 2 AR EAERA
ﬁ °
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36 ACQUISITION OF SUBSIDIARIES (continued)

Business combinations (continued)
(b) Acquisition of Jiujiang Energy
On 8 July 2018, the Group entered into an equity
transfer agreement (the “Jiujiang Agreement”) with an

36 WHEIB AR (&)

EBapt(E)

(b)

independent entity which was incorporated in Hong
Kong (the “Jiujiang Seller”), pursuant to which the
Group agreed to acquire (i) the entire equity interest
in Jiujiang Energy and (ii) an advance to Jiujiang
Energy of HK$59,009,000 at a consideration of
RMB180,559,000 (approximately HK$210,947,000)
in cash (the “Jiujiang Acquisition”). Jiujiang Energy
is engaged in the construction and operation of
waste-to-energy plant in Jiujiang. The Jiujiang
Acquisition was completed in August 2018, and
the cash considerations of HK$63,070,000 and
HK$125,485,000 were paid by the Group in July 2018
and August 2018, respectively, and the remaining
consideration of HK$22,392,000 was recorded in
“Creditors, other payables and accrued expenses” in
the consolidated statement of financial position as at
31 December 2018.

The fair values of the identifiable assets and liabilities
of Jiujiang Energy as at the date of acquisition were as
follows:

W BB 1T BE R

RZZE—NFLANH  A5EH—
EEBEMRYZBYER([NLIE
RIS REEZ G ([ I mz]) o
B REERSWE : (1) LTEER
EERE R ()E T NILEIR 2B RB
¥ 59,009,0007T ' W REA AR
180,559,000 7t ( #) /& ¥ 210,947,000
TC)(TIWESEIE]) « ILERR
NI ERENEL N IR TRER -
NIWBEEER-_ZE—N\FNAR
B mMASEEESHIR=_F—\FtA
FZE-—NFNAXHBREREBKE
63,070,000 7T & /& # 125,485,000 7T -
mer TREB 22,392,000 E R ==
—NE+_A=+—HZ2HEA0HBERR
%gﬁﬁ? [ETERR ~ B FRIB R IE
STEA -

N

RUWEBEH - NTBERZ AR EER
BEZAREWT :

Fair value
recognised
on acquisition
Wit B B T 5
ANy =)
Notes HK$’000
B e BT
Intangible assets mEAE 18 213,144
Debtors, other receivables, deposits FEURER R - Efh e W skIE -
and prepayments Z& RFERRIE 31,365
Inventories FE 983
Cash and cash equivalents ReRRSEEY 15,129
Deferred tax liabilities BIERIAG B 32 (25,094)
Creditors, other payables and accrued — JE{TBERR  Efib fE 3K 18 &
expenses* FEETE R (87,208)
Tax payable FET IR (872)
Total identifiable net assets at fair value Rl #RIEEFEETE (AL HE) 147,447
Goodwill on acquisition W FTEE A 2 P2 17 63,500
210,947
Satisfied by: AR
Cash He 210,947

* Included in the balance is an amount due to a group
company of HK$59,009,000.

R HEREREENSEERARAREEY
59,009,0007T °
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36 ACQUISITION OF SUBSIDIARIES (continued)

Business combinations (continued)

(b) Acquisition of Jiujiang Energy (continued)

The fair value of the debtors, other receivables,
deposits and prepayments as at the date of acquisition
amounted to HK$31,365,000. The gross contractual
amount of debtors, other receivables, deposits
and prepayments was HK$32,714,000, of which
HK$1,349,000 is expected to be uncollectible.

The Group incurred transaction costs of HK$204,000
for this acquisition. These transaction costs were
expensed and included in “Administrative expenses” in
the consolidated income statement for the year ended
31 December 2018.

An analysis of the cash flows in respect of the
acquisition of Jiujiang Energy is as follows:

36 WHEIB AR (&)

EBest(E)

(b) YN TEENR(4E)
PUCEE B HY - FEURBR AR « B R UK
B RehBANRBZARBEEEE
31,365,000 7T ° F& YL BR 5k - E fib fE UL
HIE - BEeRBENRBEZEANEE
575 32,714,000 7T © T8 B H R B
1,349,000 T & T eEd T -

AEERRHEBBRIIEEZRIHA
B 204,0007T c BEAR K AER
HE_Z—N\E+-_A=1+—HILFE
ZEREIBERT  WEFAITTHRER] -

BRWNEITRRZREREONIT

HK$’000
BT
Cash consideration HERE (188,555)
Cash and cash equivalents acquired WEEFTIS IR MR EEY 156,129
Net outflow of cash and cash equivalents FtAREBEZHFERESREZ
included in cash flows from investing HeNESSEBY R T
activities (173,426)
Transaction costs of the acquisition STAREEEMBREREL
included in cash flows from operating W A2 5 AR
activities (204)
(173,630)

Since the acquisition, Jiujiang Energy contributed
HK$32,705,000 to the Group’s revenue and a profit of
HK$14,062,000 to the consolidated profit for the year
ended 31 December 2018.

Had the acquisition taken place on 1 January 2018,
the consolidated revenue and profit for the year of
the Group would have been HK$27,268,279,000 and
HK$5,281,994,000, respectively. In determining these
amounts, management assumed that the fair value
adjustments to the acquired assets and liabilities that
arose on the date of acquisition would have been the
same if the acquisition had occurred on 1 January
2018.

BREBUE  WIRBEREBEE_ZT—N\&F
+TZA=+—HLEFEAEAEETRKES
#£32,705,0007T @ I ARG B R ZFE
#14,062,0007T °

WEBKEBEXSR_ZE—N\NF—HF—8#
17 AEEFAZE WS RBFE DB A
¥ 27,268,279,000 7T & & ¥ 5,281,994,000
T EEFHSESHEE  EEEBRRMIE
WBERXSHR_TE—NF—A—B%4%  WE
FiSEERBERWERBMEEZAR
SRR
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36 ACQUISITION OF SUBSIDIARIES (continued) 36 WK B AT (&)

Net cash outflow for the acquisition of subsidiaries
included in the cash flows from investing activities:

HAREEDHERETEEWUBHEA
AZRET PR

2018 2017
—E-N\F —E—+tF
HK$’000 HK$’000
BT T BT

Acquisition of Xuzhou Engineering Design Y BE 1R N T EL 2R 51 B
Institute (note 36(a)) (Bt5E36(a)) (51,494) -
Acquisition of Jiujiang Energy (note 36(b))  UeBE N T aEIR (MI5E36(b)) (173,426) -
Others* HAtw* (117,014) (36,398)
(341,934) (36,398)

Balance for the year ended 31 December 2018 represented
net cash outflow for the acquisition of a subsidiary with major
assets including property, plant and equipment of HK$515,000
and intangible assets of HK$88,997,000, and non-controlling
interests of HK$27,303,000, as at the date of acquisition.

37 DEEMED DISPOSAL OF PARTIAL INTERESTS

IN A SUBSIDIARY

During the year ended 31 December 2017, the Company
applied to the Listing Committee of the Stock Exchange
for a proposed spin-off and separate listing of the Group’s
Greentech project construction and operation business
(the “Spin-off”). The Spin-off was conducted by way of a
separate listing of CEGL, a then wholly-owned subsidiary
of the Company, together with its subsidiaries, on the
Main Board of the Stock Exchange. The Spin-off was
achieved by capitalisation issue of 1,439,996,000 shares
and global offering of 560,000,000 shares at an issue
price of HK$5.40 per share. The shares of CEGL have
been listed on the Stock Exchange since 8 May 2017.
On 26 May 2017, CEGL issued 66,078,000 new shares
to certain shareholders at an issue price of HK$5.40 per
share pursuant to an over-allotment option (the “Over-
allotment Option”) partially exercised by the shareholders.
Further details of the Over-allotment Option are disclosed
in the prospectus of CEGL dated 21 April 2017. Upon
completion of the listing of CEGL and the issuance of
additional shares under the Over-allotment Option by
CEGL, the Group’s equity interest in CEGL is diluted from
100% to 69.7% and CEGL is still classified as a subsidiary
of the Company.

* BEE-NE+_A=+—RHILtEEZH
BHAEAKE-—HMAFXTEEAEC HBRARZRE
SREFE RUBEAHEFIEEELEY
¥ BMERXEHSES15000 TR EFEE
75 #5 88,097,000 7T+ A K FE IR AR HE 25 B B
27,303,0007T °

37 WRELE KM B AR 28k n s

HE_T—t+tHF+A=+—HLLFE -
KRBt @0 FASELZECRIRIAR
EREEEBBY EM( 2] WA
ITTTZEERXER - DIREFEIB X KEE
EBRAR(AQRERZEZENBLAR) RE
MBAREBRAMERBY Em2EE
7 DIFEEBEARN{E1T1,439,996,000
RE RS D MR 21T BT RS ¥ 5.40 T 2 BR B
560,000,000 1D 2R » X K& BIRIR
2B —_E—+tFRA/N\BBREBIAT £
MeRZE—+ERA-+NH  HAKE
IRIRE EE TR R 2B 1T B EE AL AR AE ([ R
REACARKE ) MR 1T E BREHES5.40 81T
66,078,000 3 ik 10 T B B R - FBEEACA%
BE—FHBERAARGECRREB AR
T—+FNA-+—HZHERER - £ K
FEIRRTK ETRARGEECRRIBIEBE
TepR BT RRANIR (D12 - AEER AL AREZE
IRIRZIREAR100%HFE69.7% * 1K
HFERRDEFREAEARARZHBAR o
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38 NOTES TO THE CONSOLIDATED
STATEMENT OF CASH FLOWS

(a) Major non-cash transactions

(i)

(it

(i)

(iv)

During the year ended 31 December 2018, the
Group entered into finance lease arrangements in
respect of property, plant and equipment with a
total capital value at the inception of the leases of
HK$17,138,000 (2017: HK$9,122,000).

During the year ended 31 December 2018,
the interest expenses on corporate bond of
HK$40,137,000 (2017: HK$22,971,000) are
not yet settled by the Group, and recorded in
“Creditors, other payables and accrued expenses”
in the consolidated statement of financial position
as at 31 December 2018, and has no cash flow
impact to the Group.

During the year ended 31 December 2018,
the dividend declared to the non-controlling
shareholders of a non-wholly-owned subsidiary
of HK$29,856,000 (2017: HK$21,450,000) are
not yet settled by the Group, and recorded in
“Creditors, other payables and accrued expenses”
in the consolidated statement of financial position
as at 31 December 2018, and has no cash flow
impact to the Group.

During the year ended 31 December 2017, the
proceeds for the acquisition of certain items of
property, plant and equipment of HK$236,260,000
were not yet settled by the Group, and recorded in
“Creditors, other payables and accrued expenses”
in the consolidated statement of financial position
as at 31 December 2017, and had no cash flow
impact to the Group.

38 AT MERME

(@) TEHREXRS

(i)

(if)

(il

REZE-_FE—NF+=-_A=+—
HIEFEE  AEERYE - BE

BB L TRERERHKE &
BMEE YR Z2ERNBEEABE
17,138,000 c( — T —+ 4 : B
9,122,0007T) °

REBEE-_T—N\F+-_A=+—H
IEFE  AEBEAKNBARGES
Z A BB S & 40,137,000 ( —
T — 44 : BH22971,0007T) ¢
EEFRBEEAER_ZE—NE+_A
=+ AZEAUBHKRE [EFHER
;o HabERRERETER AR
HUAEEZRERETEBK T
2 o

REBEE=_FE—N\F+=-_A=+—8
IEEE  AEEHARNBEERIESR
BB AR ZIEERBRRE IR 2K
B/B#29,856,000L ( — T —+4F :
7E#21,450,0007T) * BRAFKIEE A
B N\E+_A=1+—B2%&
BB R [EAERR - HMER
RIENRETEA I AREEAEE 2
ReEMEWEBKTE -

REBEE-_FT—tF+-_A=+—H
IEFE - AEEHKRNEEBKE
BETYWE  BEREZHEHKIBEBE
236,260,0007T * BEFIEE AR =
T+ F+_F=+—RHZHEAH
Bk [ EERR - HAb e /I8
MEGTERIARESAEBE RS
MEWEBKTZE -
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38 NOTES TO THE CONSOLIDATED
STATEMENT OF CASH FLOWS (continued)

(b) Changes in liabilities arising from financing

i //lu%% BH uf(ﬁm)
(b) MEFEHFIELE2EEES

activities
Derivative
financial
instrument -
Cross-
currency  Corporate
swap bond Finance
P interest ~ Bank and lease
FRIA payables  other loans payables  Corporate
—Xﬂfﬁ% FERAT] BITR  REHE bond
Y EARNS HeER  EARE RAfEs
HK$'000 HK$'000 HK$'000 HK$'000 HK$’000
BETT A%t A%t AETx BETx
At 1 January 2017 R=—Z—t&—HA—H 28,528 - 21,575,043 40,606 -
Changes from financing HERETES
cash flows 43,792 - 6,745,861 (17,117) 1,144,831
New finance lease MEIREHE - - - 9,122 -
Increase arising from RULEE KB A
acquisition of a subsidiary iz - - 45,719 - -
Finance costs, BHRER(RE
including capitalised BEALHERAR)
interest expenses - 22,971 919,698 1,693 -
Change in fair value TEEmIA
of derivative DAEES
financial instrument (72,320 - - = =
Foreign exchange movement  [& i, & 434 944,154 8,289 36,204

At 31 December 2017 and R -Z—+4

1 January 2018 +ZA=+-Bk
“Z-\f$—-H—H -
Changes from financing BERERER
cash flows -
New finance lease e RARE -
Finance costs, BBER(BE
including capitalised EEMEFISHAR)

interest expenses _
Foreign exchange movement [ i % N

23,405 30,230,375 42,593 1,181,035
(53,292) 5,730,981 (16,027) 944,251
- - 17,138 B

70,458 1,314,659 1,600 -
(2,145)  (827,451) (3,105)  (89,882)

At 31 December 2018 RZZE-NF+=A
==k -

38,426 36,448,564 42,199 2,035,404

39 PLEDGE OF ASSETS
Details of the Group’s assets pledged for the Group’s
banking facilities, other loans and finance lease payables
are included in note 29 to the financial statements. The
aggregate net book value of assets and equity interests
in subsidiaries pledged amounted to HK$33,100,358,000
(2017: HK$25,968,288,000) as at 31 December 2018.

39 BEHIH
MAEBERITRE HER L RERSER
FIEME FRIFZAEEEEZF BN
B EMET29 c R—BE—NE+=-A=+—
B SEFEE LB AR 2 AR FE
AB133,100,358,0007T( —F—+ 4 : B
25,968,288,0007T ) °
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40 OPERATING LEASE ARRANGEMENTS

(a) As lessor

0 R=MELH
(a) fEREAA

The Group leases its investment properties (note
14) under operating lease arrangements, with leases
negotiated for terms ranging from six to ten years. The
terms of the leases generally also require the tenants
to pay security deposits and provide for periodic rent
adjustments according to the then prevailing market
conditions. None of the leases includes contingent
rentals.

At 31 December 2018, the Group had total future
minimum lease receivables under non-cancellable
operating leases with its tenants falling due as follows:

NEBBELLHELHEAEREY
¥ (Mi=%14)r AEABENERETET
Lo thhh MEKF—BRBEEFAEY
NRFES  THREAEHRBERZT
BIERNARES - HEFAMEAEBRES

R-ZB—N\EFE+-A=+—8  RELXE
EEEBFIIY 2 MR R EETHE
EEARNREEEREKUAEAED T
ISR

2018 2017

2 N\& -—T—+t&

HK$’000 HK$’000

BT T BT T

Within 1 year —FR 5,816 8,745
After 1 year but within 5 years —FRERFNA 18,290 21,385
After 5 years hF® - 3,919
24,106 34,049

(b) As lessee

The Group leases a number of properties under
operating leases, with leases negotiated for terms
ranging from one to thirty years. None of the leases
includes contingent rentals.

At 31 December 2018, the Group had total future
minimum lease payments under non-cancellable
operating leases falling due as follows:

(b) EREBEA
AEERELEHEHRUEYE &
EREMN T —FE=+F1F - HEL
AEEEERIAESE -

R_E—N\E+=A=+—8  BET
ARG G EEE - AEE B %R
SEREFARBEIHLAWT ¢

2018 2017

—B-N\F C—T—tF

HK$’000 HK$’000

BT T BT T

Within 1 year —F R 15,905 23,614
After 1 year but within 5 years —FRERAFH 10,588 15,354
After 5 years AFIE 8,145 9,767
34,638 48,735
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41 COMMITMENTS
In addition to the operating lease commitments detailed in
note 40 above, the Group had the following commitments
at the end of the reporting period:

(@)

41 FIE

BRT EXXMIET40FTi 2 L& E

SAEYESN - R

WEHR - NEEIFA N T AL

Purchase commitments outstanding in connection with (a) BAANEEEZES N I HEAERNT -
the Group’s construction contracts were as follows:
2018 2017
—2-\F& —T—+t&
HK$’000 HK$'000
BET T BT T
Contracted but not provided for BERT4VB KRB 8,542,181 3,963,361
At 31 December 2018, the Group had an outstanding b) RZE—NEF+ZA=+—H &%
capital commitment relating to the purchase of a B AEEEHEESE —EREEEN
limited partnership in an investment fund not provided —XBERE E/\W\’ T 2B AN EE
for in the financial statements of HK$8,753,000 (2017: #8,753,000 L (— T —+F : B
HK$11,504,000). 11,504,000 ) ﬁ%a A R TE B 7S
kP IELBE -
At 31 December 2018, the Group had outstanding ) RZE—NF+=—_A=+—H ' &%
capital commitment relating to the capital lﬂﬁﬁ%’? RENAEE 2B RNEAE
contribution to associates not provided for in the A T74,006,000C (= —+H4F | B
financial statements of HK$74,006,000 (2017: 19,594,0007T ) - A B A HE W KR 1E 8 7%
HK$19,594,000). R PR BE o
At 31 December 2017, the Group had outstanding d R=ZZ—tF+=-_A=+—8 ' x5H

capital commitments relating to the capital
contributions to joint ventures not provided for in the
financial statements of HK$9,500,000.

On 12 December 2018, the Group entered into a
share transfer agreement with certain independent
third parties to acquire 88.88% of the equity
interest in Suntime Environmental Remediation
Co., Ltd. (“Suntime Environmental Remediation”),
which is principally engaged in the environmental
remediation business in the PRC, at a consideration
of RMB222,200,000 (equivalent to approximately
HK$252,397,000). At 31 December 2018, the Group
had outstanding capital commitment relating to the
acquisition of Suntime Environmental Remediation
not provided for in the financial statements of
approximately HK$201,918,000.

BEEERAECETE ZCENEESE
9,500,0007T * A A EI R E TR E
AR B o

RZE—NFE+=_A+=-H &5£H

5175??’%4% 77 7] 3 B A B &

% WIELAREESERDERA A
(U:EHf&iRﬂ%{ﬁJ EFrEZahEKE

RIBIEE¥£75)88.88% 1 - KB A
A R # 222,200,000 7T (1H & R 4978 ¥
252,397,0007T) e RZZE—\F+= A
=t+t—H ASEEEEHWELHER
BAE1E 2 & RN FEPE 4B 201,918,000
T v 5 AR I R TE B RS 3R 3R R B
& o
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41 COMMITMENTS (continued)

(f)

On 20 December 2018, the Group entered into a share
transfer agreement with certain independent third
parties to acquire 90% of the equity interest in Jiangsu
Jiayuan Environmental Technology Company Limited
(“diangsu Jiayuan”), which is principally engaged in
the hazardous and solid waste treatment business
in the PRC, at a consideration of RMB180,000,000
(equivalent to approximately HK$204,462,000). At 31
December 2018, the Group had outstanding capital
commitment relating to the acquisition of Jiangsu
Jiayuan not provided for in the financial statements of
approximately HK$204,462,000.

42 RELATED PARTY TRANSACTIONS
In addition to the transactions and balances disclosed
elsewhere in these financial statements, the Group entered
into the following material related party transactions during
the year:

(a)

The Group entered into the following related party
transactions with a related party bank:

41 EYE(E)

()

RZTBE-NEFE+-_A=-+H " A&EEF
HETBYE=ZFIZKRDEZEH
FWBIHRERRERBEERAQF
([TarER] > EXxEETRRELE
TEREREER)ONEE  KEA
A R # 180,000,000 7 (10 & R # 75 #&
204,462,0007T) - RZE—\F+=A
=+—H AEEAEBEBAWEI&E
8 2 & 7R A HE 4978 % 204,462,000 7T
BRAARIW AR SmER P ELBE -

42 BMALR S
BRTUSHBRREMBOAREZIZI R

REERON

FRAREEFILT NIIE AR

IR5:

(a)

ANEE R —FKEABALRTFILT T3
BBA LR S :

2018 2017

—E-N\F —E—tF

HK$’000 HK$’000

BT T BT T

Interest income FBUA 13,562 9,062
Interest expense FMEZH 35,176 24,969

Details of the Group’s deposits placed with a related
party bank and loans from a related party bank are
included in notes 26, 27 and 29 to the financial
statements.

NEE BRI RREE A TER1T 2 17 3k K R g
ATRITIRMEE 2 BB H R R
5126 ~ Mf5F27 R HfsE29 o

The Group entered into the following related party (o) AEEHEEIZ2ENB QA2 IEERR
transactions with a non-controlling shareholder of a REIMLT THBEBALRS -
non-wholly-owned subsidiary of the Group:
2018 2017
—E-N\&F T —tF
HK$’000 HK$’000
BT T BT T
Revenue from environmental water RIRKIEIEE &=
project operation services RIS = 114,139 45,775
Finance income B A 20,931 21,462
Cost of construction service SRS A AR 120,644 —
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42 RELATED PARTY TRANSACTIONS
(continued)
(c) The Group entered into the following related party
transactions with a related company and subsidiaries

42 BN LR 5 ()

) AEHEEBB AR REFLZENBR
Al 2 FEEBAR < B AR RIS T T3

of non-controlling shareholders of non-wholly-owned B A LR 5 ¢
subsidiaries of the Group:
2018 2017
—E-N\F —E—rF
HK$’000 HK$’000
BT T BT
Revenue from environmental water RIRKISTER E &
project operation services AR 75 U 2= 53,594 47,720
Finance income I ON 46,651 45,616

(d) The Group entered into the following related party (d AEEEESGEMERY T T5 5

transactions with joint ventures of the Group: TR5

2018 2017
—E-N\F —E—tF
HK$’000 HK$’000
BET T BT T

Revenue from environmental energy RIRELEIHEB &i&
project construction services AR 75U 2 494,966 72,956
Sales of machinery SHEMES 74,903 229
Interest income B U A 194 2,723

(e) The Group entered into the following related party () AEEHEERE QRGN T Ny A

transactions with associates of the Group: TR5

2018 2017
—E-N\F —F—tF
HK$’000 HK$’000
BET T BT T

Service expenses for operation of 57K BE IR R AE i RIS 2
waste water treatment plants 41,884 41,717
Sales of machinery THEMZE 302,568 -
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42 RELATED PARTY TRANSACTIONS

(continued)

(f) The Group entered into the following related party
transactions with fellow subsidiaries of the Group,
which also constituted connected transactions or
continuing connected transactions under the Listing

42 BN LR 5 ()

() AEEEERXMBRFTLT T
BALRS - RELTHRAY  BEARS
RHABREZTERS [BERS 15

Rules, details of which are disclosed under the WEE
paragraph headed “Connected transactions” in the
Report of the Directors:
2018 2017
—E-N\E —E—+F
Notes HK$’000 HK$ 000
B 5T BET T BT
Rental expenses HeEBH () 11,286 11,286
Sponsor fee and underwriting REAEAR (i)
commission A S - 33,836
Underwriting service fees HEHARTS B B (i) 4,746 5,759
Notes: B

()  The rental expenses of an office were charged by a fellow
subsidiary of the Group on mutually agreed terms at a
fixed monthly amount of HK$1,026,000. In the opinion of
the directors of the Company, the rental expenses were
determined by reference to the prevailing market rent and
the rental valuation report of the premises conducted by
an independent property consulting firm engaged by the
Company.

(i)  The sponsor fee and underwriting commission of the
Spin-off to fellow subsidiaries of the Group for the year
ended 31 December 2017 were calculated pursuant to the
relevant underwriting agreements. Further details of the
underwriting agreements are disclosed in the announcement
of the Company dated 28 April 2017.

(i) The underwriting service fees of the issue of the first and
second tranches of the Corporate Bond were calculated
pursuant to the relevant underwriting agreement. Further
details of the underwriting agreement are disclosed in the
announcement of the Company dated 21 July 2017.

(i)

MAEHSERAAEERRZMERA
BETHEGRFTR  BEAERER
1,026,0007C - AAREZRR  HEEA
RS EZRHZMSHEERARAEREZ
BUYMEBRARARAERYMEELZES
HEHREmMETE

REE-T—+t&E+-A=+-AL%F
B ENFAEEARNEAAEBA K
2R AR PR SR % TR 1 A
BREHE  AHBRZE—SHERER
AR —tFNA=Z+tNBZAE
R -

BOE—HRE-PANEEZFHAS
TRIEABR S A - RH B
—SHERARTEEB-E—LF LA
—t—RZAERRE -
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42 RELATED PARTY TRANSACTIONS 42 BN TR 5 (%)
(continued)
(g) Transactions with other stated-owned entities in (0 HEABRKEAEMBEAEREZRS:

Mainland China:

The Group operates in an economic environment AEEELSMELEREAPBEBMAR
predominated by enterprises directly or indirectly MR - WEREEMASTE
owned and/or controlled by the PRC government ESEEREE R, RIEHZEE (R
through its numerous authorities, affiliates or other [EmEAREDEEBMA - REZE—

organisations (collectively “Other SOEs”). During T—NET+_A=T—RHILEFE K&
the year ended 31 December 2018, the Group EoEEMEBEREET IR ZEE(E
had transactions with the Other SOEs including, TR W -~ |RITFERREE - UK
but not limited to the revenue, bank deposits and NEZREHE - ARAREERE %5
borrowings, and utilities consumptions. The directors BEMEECEZXGHBAEENA
of the Company consider that the transactions with BEBBEPET XL MAKEEZ
the Other SOEs are activities in the ordinary course REWEARNEE R EMEEGREHH
of the Group’s business, and that the dealings of P B BT A 4R 95 ) S R T 2B BB A 5k
the Group have not been significantly or unduly BEFE - AKBEINE Bl FE M MR
affected by the fact that the Group and the Other FEEBR - A MEERRLIFLIET
SOEs are ultimately controlled or owned by the PRC SRR - MAEURRE P 4 HAb
government. The Group has also established pricing HBEME LHZARERLMBEREIASL
policies for products and services and such pricing & RKRBIEZRREERFGWIEAE
policies are not carried out on non-market terms and BUBRBEIERBBMALRRS -
do not depend on whether or not the customers are
the Other SOEs. Having due regard to the substance of
the relationships, the directors of the Company are of
the opinion that none of these transactions is material
related party transaction that would require separate
disclosure.
() The Group paid key management personnel (hy AEEESZNTEZERE AR Z@WMA
compensation as follows: N
2018 2017
—E-)N\F —T—+F
HK$’000 HK$’000
BET T BT T
Salaries and other short-term Hr e N E 52 Hp
employee benefits BEERAH 30,741 38,791
Retirement scheme contributions BIRET S 2,141 1,354
32,882 40,145
(i) As disclosed in note 42(f), the Group has rental () SRANPHFE42(FTIREE @ RIBAKHEH
commitments with a fellow subsidiary of the Group [ R M B A |l 5] 32 2 1 A B bR 48 & 78
under non-cancellable operating leases falling due as g AEEHSRENBRIAOT
follows:
2018 2017
—E-N\F —T—+F
HK$’°000 HK$’000
BET T BT TT
Within one year —F R 4,617 11,286
In the second to fifth years, inclusive £ _-_ZEFHFE(BIEERMF) - 4,617
4,617 15,903
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43 FAIR VALUE AND FAIR VALUE HIERARCHY

OF FINANCIAL INSTRUMENTS

Management has assessed that the fair values of cash and
cash equivalents, pledged bank deposits and restricted
balances in financial institutions, deposits with banks
with maturity period over three months, creditors, current
portion of debtors, other receivables, deposits and
prepayments, finance lease receivables, other payables
and accrued expenses, and interest-bearing borrowings
approximate to their carrying amounts largely due to the
short term maturities of these instruments.

The Group’s finance management department is
responsible for determining the policies and procedures
for the fair value measurement of financial instruments. At
each reporting date, the finance management department
analyses the movements in the values of financial
instruments and determines the major inputs applied in the
valuation. The valuation is reviewed and approved by the
chief financial officer. The valuation process and results are
discussed with the audit committee twice a year for interim
and annual financial reporting.

The fair values of the financial assets and liabilities are
included at the amount at which the instrument could be
exchanged in a current transaction between willing parties,
other than in a forced or liquidation sale. The following
methods and assumptions were used to estimate the fair
values:

The fair values of the non-current portion of debtors,
other receivables, deposits and prepayments, finance
lease receivables, other payables, and interest-bearing
borrowings have been calculated by discounting the
expected future cash flows using rates currently available
for instruments with similar terms, credit risk and remaining
maturities. The Group’s own non-performance risk for
interest-bearing borrowings as at 31 December 2018 was
assessed to be insignificant.

The equity investment designated at fair value through
other comprehensive income (2017: available-for-sale
equity investment) in Level 2 represents an investment
in a property investment company, with its investment
properties (being significant part of the total assets)
stated at fair value. The fair value of such investment is
determined based on net asset value of the investee which
approximates to the fair value.

43 EMTAZRARERAAEBRBAR

EEETERERACEEY  SEMRT
TFRRR T EEE 2 X RHIEER  F B
B={EA ZRITFR B IRFUA K FE YRR
R EEWGIE e RENRE - BE
HERWHIR  HENKBEREFERAR
AEEEZABBh 2 AR EEEREENR
A TEHRRETARNEHRNEE -

AEEZUWHEEBFEEEETERTAR
REFEZERREEERF - REEHRSHEES -
MRERAMeEsTeR TAZEEES -
VEEHEMERZIZHARE - HER
MGRERMNEL - BREZESEFMR
AmEEREFRER  UEEEFBARFE
s HmE -

MBEERABZAOAEAZTARARBR
77 (MIFRESBFREE)EMRH T2
RBEBAR o THTHERBRRIIBR AR

AV

JEWER RN - HabfE W RE « e RTEMK
1H - ERERWEIE - EthEARENUR
FTEEE RN e ARBTIRAEE
LHER - EERBRRFSGFH TE 2T
BEAFRE  BRBHARREREZ ARG
- R N\EF+_A=1+—0 " #ita
BEBME AEBAS 2 TRBYORBRETE
BEM -

BRE_RALEERAABTAEME2EY
AZBARE(ZT—FFERTKRE )
R—RKMERRERRIZINE » ZRARIZKE
ME(EEBEEERS D) BRAAEBEIR -
BRAREZ AR ERBREREARIZBEEF
BET  AREEFEAAAERS -
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43 FAIR VALUE AND FAIR VALUE HIERARCHY

OF FINANCIAL INSTRUMENTS (continued)
The fair value of the equity investment designated at fair
value through other comprehensive income (2017: the
unlisted available-for-sale equity investment) in Level 3 is
estimated with reference to the expected future cash flows
of the investment.

The fair value of contingent consideration receivable as
at 31 December 2018 is based on the valuation by the
management using a discounted cash flow method with
scenario simulation.

Below is a summary of significant unobservable inputs
to the valuation of financial instruments together with a
quantitative sensitivity analysis as at 31 December 2018:

Significant
unobservable input
EXTABR
BAYE

Valuation
technique

EER %

43 EMTAZRARERRAAEBERBER

(%)
BRE=-RIEBEERAAEFTALMZEE
AZBARE(ZE—LF I LTHFERAE
BRE)ZAARBETRZEBERREZFARRK
Bensmbst

RZE-NF+_A=+—HREKIARE
ZAREDEREEERERMARSREE
RESEEGEF S ZEE -

TXRAR-ZE-N\F+-A=t+—RfA=2
MITEEERMERZEATAIBRH AR
BREREEHREDIN

Sensitivity of

fair value to the input
Range AREHBARE
#E ZHBE

Discounted cash flow
method with scenario
simulation

Contingent
consideration
receivable

the new business
contracts

ERHAARE MEBRDNL

fhat &8

MRRERELR
R RS

Discount rate

BRE

Estimated amounts of

RMB73,800,000 to
RMB237,800,000

5% increase (decrease)
in estimated amounts
of the new business
contracts would result
in decrease in fair
value by HK$593,000
or increase in fair
value by HK$623,000

MEBERN2hEt 28
EFH(TER)5% K8
RRRERD B
593,0007T A 7t fE 1%
NE623,00070

1% increase (decrease)
in discount rate would
result in decrease
(increase) in fair value
by HK$45,000

BERE LA (TE) 1%
EHRAERDS(EM)
B #45,0007T

AE#73,800,000cF
AE#237,800,0007T

17.5%

17.5%
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43 FAIR VALUE AND FAIR VALUE HIERARCHY

OF FINANCIAL INSTRUMENTS (continued)
Fair value hierarchy

43 T AZ

(%)

RRERAABERBER
DRERBR

The following tables illustrate the fair value measurement TRIMAEEERMTAZ AREFE
hierarchy of the Group’s financial instruments: & -
Assets measured at fair value: BANEFES BE -
As at 31 December 2018 R-—ZE—-N\FE+=-A=+—H
Fair value measurement using
ERATEEETAREFNE
Quoted
prices Significant Significant
in active observable  unobservable
markets inputs inputs
(Levgl 1) (Level 2) (Level 3)
ERETS  EXTRE BATUEE
ZBE  BANE  BAKGE Tota
(5—#&) (B=&) (E=#) B
HK$’000 HK$’000 HK$’000 HK$’000
BETT BETT BT BT
Equity investments designated ~ $STEHR A A EETA
at fair value through other H2EKRAZ
comprehensive income R E
- Listed il 8,556 - - 8,556
- Unlisted —JEm - 3,899 30,115 34,014
8,556 3,899 30,115 42,570
Contingent consideration W ANRE
receivable - - 8,541 8,541
8,556 3,899 38,656 51,111
As at 31 December 2017 RZZE—+tF+=—A=+—H
Fair value measurement L{sing
ERAATREETARENE
Quoted
prices Significant Significant
in active observable  unobservable
markets inputs inputs
(Level 1) (Level 2) (Level 3)
EETE  BATBE BATUEE
ZHE O BABE  BANGE Total
(E—#%) (E_4) (B=#&) ek
HK$’'000 HK$'000 HK$'000 HK$'000
AETT BT BT BETT
Available-for-sale investments:  FE®&RE :
- Listed il 7,340 - - 7,340
- Unlisted —JEm - 3,899 27,328 31,227
7,340 3,899 27,328 38,567
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43 FAIR VALUE AND FAIR VALUE HIERARCHY 43 TMIAZ RABEMRAERERK

OF FINANCIAL INSTRUMENTS (continued)
Fair value hierarchy (continued)
Assets measured at fair value: (continued)

The movements in fair value measurements within Level 3
during the year are as follows:

(#%&)
DA ERBRE ()

BAREAEZEE - (&)

ZRRAEHENFRAZESHNT

e

2018 2017
—E-N\F ZT—+F
HK$’000 HK$’000
BET T BT T
Equity investments designated at fair value $5EEA 72 BT AE A
through other comprehensive income/ EEBAZRAEERE,
available-for-sale investments — unlisted: HFEKXKE—F LT
At 1 January n—HA—H8 27,328 24,225
Purchases BE 2,787 3,103
At 31 December R+—_A=+—8H 30,115 27,328
Contingent consideration receivable: R ARE -
At 1 January Kn—H—H - =
Additions HTE 5,643 =
Fair value gain N ERE 3,428 -
Exchange realignment PE 0, 28 (530) =
At 31 December Rt+t=-—A=+—8 8,541 =

The Group did not have any financial liabilities measured at
fair value as at 31 December 2018 and 2017.

During the year ended 31 December 2018, there were no
transfers of fair value measurements between Level 1 and
Level 2 and no transfers into or out of Level 3 for both
financial assets and financial liabilities (2017: Nil).

RZF-N\FRZF—EF+-A=1—
A AEEYEREMEAAEHBEZMBR

(==
=]

o

BE_T-N\F+_A=t—BLEFE 3
MBEERMBAGBMS - £ —RAME R
AREAEZRALBEERER  F=RIE
EABAREL(ZF—+F : &) -
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44 FINANCIAL INSTRUMENTS BY CATEGORY

\|

~

A4 IEREI D 2 &R T
&85

The carrying amounts of each of the categories of financial TR 4 Hf ok - RS TAEZERE
instruments as at the end of the reporting period are as R
follows:
2018 —E—N\&E
Financial
Financial assets at
Financial assets at fair value
assets at fair value  through other
amortised through comprehensive
cost  profit or loss income
BREERA  BROREFA  BRAAERA
FEZ Biz HEtEERA Total
Financial assets WBEE BEE WBEE LIBEE B
HK$'000 HK$'000 HK$’000 HK$'000
BETT AETT BETT BT T
Finance lease receivables AR ERUGIE 17,002 = - 17,002
Other financial assets HinBi 158 & - - 42,570 42,570
Financial assets included in T AEBRT - Bt
debtors, other receivables, EUWHIE - Ze Rk
deposits and prepayments BAFBEHBEE 3,107,654 8,541 - 3,116,195
Pledged bank deposits and BEFRTERK
restricted balances in NG T
financial institutions IR | 4 5 1,115,382 - - 1,115,382
Deposits with banks with FREHBEA=EAZ
maturity period over RITIE
three months 2,722,719 - - 2,722,719
Cash and cash equivalents ReRESZEEY 12,136,379 - - 12,136,379
19,099,136 8,541 42,570 19,150,247
Financial
liabilities
at amortised
cost
1R
RAFHE 2
Financial liabilities AR AR
HK$’000
BT T
Financial liabilities included in creditors, STARBRRER - i ENRIER
other payables and accrued expenses A EBR Y BaE 9,661,813
Interest-bearing borrowings FTEEE 38,526,167
48,187,980
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44 FINANCIAL INSTRUMENTS BY CATEGORY

(continued)

The carrying amounts of each of the categories of financial
instruments as at the end of the reporting period are as

follows: (continued)

2017 (Restated)

44 IR D 2 &

Rk &R
W (&)

—E—tF(ER)

=
S

mTEE)

EENeRTAZE@E

Available-
Loans and for-sale
receivables financial
B3k assets Total
Financial assets B 75 & E JEUIE HEMKEE k]
HK$’000 HK$’000 HK$’000
BT IT BB TIT BT
Finance lease receivables B E T E FEUGRIR 18,367 = 18,367
Other financial assets HEmEsEE - 38,567 38,567
Financial assets included in sFAEIERER - Hi
debtors, other receivables, BURIE ~ e K
deposits and prepayments TEN B B EEAE 2,168,443 = 2,168,443
Pledged bank deposits and EHEMRITER LN
restricted balances in TS 2 R 5l 4 54
financial institutions 1,340,732 - 1,340,732
Deposits with banks with maturity  7F X EAFBE =@ A ~
period over three months RITERK 840,439 - 840,439
Cash and cash equivalents HeRESZEY 8,657,193 - 8,657,193
13,025,174 38,567 13,063,741
Financial
liabilities
at amortised
cost
8 5
KA E
Financial liabilities MEaE AR
HK$’000
PSR IT
Financial liabilities included in creditors, ST AERTBRTR ~ Bt FE AT RRIE K
other payables and accrued expenses EErERZMBAE 8,038,396
Interest-bearing borrowings FTEEE 31,454,003
39,487,399
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45 FINANCIAL RISK MANAGEMENT

OBJECTIVES AND POLICIES

The Group’s principal financial instruments comprise
interest-bearing borrowings, cash and short term deposits.
The main purpose of these financial instruments is to
finance the Group’s operations. The Group has various
other financial assets and liabilities such as debtors, other
receivables, deposits, finance lease receivables, and
creditors, other payables and accrued expenses, which
arise directly from its operations.

The main risks arising from the Group’s financial
instruments are interest rate risk, foreign currency risk,
credit risk, liquidity risk and equity price risk. The board of
directors reviews and agrees policies for managing each of
these risks and they are summarised below. The Group’s
accounting policies in relation to derivatives are set out in
note 2.4 to the financial statements.

Interest rate risk

The Group’s interest rate risk arises primarily from the
Group’s cash and cash equivalents, bank deposits,
balances in financial institutions, bank and other loans,
finance lease payables and corporate bond. Borrowings
issued at variable rates and at fixed rates expose the
Group to cash flow interest rate risk and fair value interest
rate risk respectively. The Group does not use financial
derivatives to hedge against the interest rate risk. The
Group’s interest rate profile as monitored by management
is set out in (i) below.

45 B Rk S IR B AR RBUR

AEEZTIECRIABRTENREE RE
RERER - KFERTAZEZEMNERN
RAREZXGEFRRES - AREER
HwMEEERBE  BREUER - Hit
EUFOR ~ e - BEBRERUFRIANRE
MR - Rt RERESER - HEEK
BEXBEL -

AEEcMTAEAZTZARBRBENER
B ANERR - EERR  RBESRER R
RAEBRRER ZEESRIEKBEERSE
EERBRZBER - BEEBERBIMN T o A
SEEBRITET A S BREANRMEHRE
BisE2.4 o

R 2= @ By
AEBEH 2 NEAREIZEFAEE 2R
e RBRLEEY  ROIEX  RPBEREZ
EEr  RITREMENR  mERERMR
AR RABIES - RIFEF X & EE MR A
ZEESAEED AR RS RENEER
RARERNERRR - AEE L ENEEERIT
AT AR RER o NEEZF R
REREBESR  FHR NX() -
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45 FINANCIAL RISK MANAGEMENT
OBJECTIVES AND POLICIES (continued)

Interest rate risk (continued)

(1)

Interest rate profile

45 B E e B IR B AR RIR

A= m b (2

(i)

The following table details the interest rate profile of
the Group’s net borrowings (being interest-bearing
financial liabilities less bank deposits, balances in
financial institutions, cash and cash equivalents and
other interest-bearing financial assets) at the end of the

reporting period.

TRENAEERBRERRZEEFR
(BIEF BB RERERITER - RMH
2 RehBReFEMARKE

sz

R(%E&)

et BB EE) 2 M RER o

2018 2017
—E-N\F —tF
Effective Effective
interest rate interest rate
BRF= ERF=
% HK$’000 % HK$'000
BETT BT
Net fixed rate TEEE /(B
borrowings/(deposits):  JH%E
Bank and other loans, finance ~ RITREMER - @A
lease payables and Tﬁf HANENEY
corporate bond NAEH 2.88-6.61 2,859,727 2.88 - 6.61 1,778,263
Less: Pledged bank deposits ~ J& : 2HEIEITHER
and restricted SONIEY T
balances in financial X BRI 4E R
institutions 0.15-2.10 (643,808) 0.01-4.40 (1,137,725)
Deposits with banks with FHEEA=EA
maturity period over 2RI
three months 1.55 - 3.30 (2,722,719) 1.35-3.80 (840,439)
Cash and cash equivalents Iﬁﬁ&fﬁé—rfﬁ ¥  1.10-3.00 (4,454,862) 1.10-3.50 (1,392,426
Amount due from an associate FE MBS & A BINIE 4,75 (4,029) - =
(4,965,691) (1,592,327)
Net variable rate FEEE/(1FH)
borrowings/(deposits):  JH%E
Bank loans RITER 2.69-5.39 35,666,440 2.09-4.90 29,675,740
Less: Other receivables, B YRR
deposits and weh
prepayments SN O] 4.75 - 5.39 (65,151) 4.75-5.39 (142,236)
Pledged bank deposits BEMETER 0.01-2.10 (471,574) 0.01-0.30 (208,007)
Cash and cash equivalents HepHEZEY  0.01-210 (7,681,517) 0.01-1.61  (7,264,767)
27,448,198 22,065,730
Total net borrowings BEREFE 22,482,507 20,473,403
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45 FINANCIAL RISK MANAGEMENT
OBJECTIVES AND POLICIES (continued)
Interest rate risk (continued)

(i) Sensitivity analysis

At 31 December 2018, it is estimated that a general
increase/decrease of one percent in interest rates,
with all other variables held constant, would decrease/
increase the Group’s profit before tax by approximately
HK$224,825,000 (2017: HK$204,734,000).

The sensitivity analysis above indicates the
instantaneous change in the Group’s profit before tax
that would arise assuming that the change in interest
rates had occurred at the end of the reporting period
and had been applied to remeasure those financial
instruments held by the Group which expose the
Group to fair value interest rate risk at the end of the
reporting period. In respect of the exposure to cash
flow interest rate risk arising from floating rate non-
derivative instruments held by the Group at the end of
the reporting period, the impact on the Group’s profit
before tax is estimated as an annualised impact on
interest expense or income of such a change in interest
rates. The analysis was performed on the same basis
for 2017.

Foreign currency risk
(i) Exposure to currency risk

The Group is exposed to currency risk primarily from
bank loans, cash and cash equivalents, pledged
bank deposits, other financial assets, receivables and
payables that are denominated in a foreign currency,
i.e. a currency other than the functional currency of the
operations to which they relate. The currencies giving
rise to this risk are primarily Hong Kong dollars, RMB,
United States dollars, Singapore dollars and Euro
dollars.

The following table details the Group’s exposure at the
end of the reporting period to currency risk arising from
recognised assets or liabilities denominated in a currency
other than the functional currency of the entity to which
they relate. For presentation purposes, the amounts of
the exposure are shown in Hong Kong dollars, translated
using the spot rate at the reporting period end date.
Differences resulting from the translation of the financial
statements of foreign operations into the Group’s
presentation currency are excluded.

45 B RREIR B AR RBGR (&)

MEER(E)
(i) BBEDHT

R-ZZE—NF+-_A=+—H  BAE
Ehst o P REE LR THIES
DR MATBEMTERAREFTE -
REBZBRBAAFEER D ENL
75 #6224,825,0007L (ZF —+H4F : B
204,734,0007T) °

ERERELSTELAKEZGRAA
MAREEZARED - HREINR
RNEREHNBEHRRELEL - AE
AREFFTERAEBEMFA LN HREH
AEAREERRIAENEAR S H
TH -HRAAKERREHARAFEE
ZEHREFTETAMEEZRER
MERER  EHANEERTEARNZF
ERENMEEHMELEZNEXHHK
WALEfEr - BRASTIR-_F—t&F2
DM 2 HRIELEAETT

SN ELER
() BHRZZEERE

AEEEH 2 ERRERETERE NINE
(BNEBE XK 2 e BB AN 2 Bl ) &t
BEZRTER R LREFEY B
ERRITER RMBEE - YRR
HEREMNRER - FREERBZEEE
ERBE AR XX FMETR
BRZE o

TRHAVAEERBEHRACDHERE
EXABE(ARBEER 2 NEERE U
E¥FEMEECERRAR - REZ2
H BE¥RRBRzZERIRBESHEAE
B2 BNHAME R 5 0 BB 85I - 8o
B BRREESEEZREERE
EzER TEFAEERER

China Everbright International Limited | B % ABIBE AR A 7



Notes to Financial Statements
B TSR R B =

31 December 2018 =& — \&+=-A=+—H

45 FINANCIAL RISK MANAGEMENT 45 KRR E R BIZENRBUR (£)
OBJECTIVES AND POLICIES (continued)
Foreign currency risk (continued) SN R (E)
(i) Exposure to currency risk (continued) () AAZZEEKERE)

Exposure to foreign currencies
(expressed in Hong Kong dollars)
As at 31 December 2018

AR 2 INE R
(ABEEE)
R-Z-N\F+-A=+—H
United
Hong Kong States  Singapore Euro
dollars RMB dollars dollars dollars
ik ARM EYe ESiE W#E

HK$°000 HK$’000 HK$°000 HK$’000 HK$’000
BBTrT E®TR  EWTr  E®TR  EETx

Pledged bank deposits BHEMEITER - - 547,050 = =

Cash and cash equivalents B4 RIEEZEY 42,784 97,773 91,449 1,252 8,715

Other financial assets HimBEE - S 30,115 - -

Bank loans RITER (1,476,918) - (1,052,583) - -

Amounts due from/(to) e/ () &8

group companies (net) NEFIBE(EE) 531,564 704,618 1,342 (54) 124,505
Creditors, other payables FERTBRTN « EA LT

and accrued expenses FIENEGER (6,162) (4,578) (22,624) (1,437) -

(908,732) 797,813  (405,251) (239) 133,220

Exposure to foreign currencies
(expressed in Hong Kong dollars)
As at 31 December 2017
R 2 HNE R
(LABEEE)
RZF—+tF+=A=1+—H
United

Hong Kong States  Singapore Euro

dollars RMB dollars dollars dollars

B AR XL FIRT B

HK$'000 HK$'000 HK$’000 HK$'000 HK$’000

AETT A%t A%t AT BETx

Pledged bank deposits BERRITER - - 547,278 - -

Cash and cash equivalents 34 RIHEZEY 159,995 449,641 90,025 1,970 14,210

Other financial assets HiulsEE - - 27,328 - -

Bank loans BITER (337,000) - (2,393,402 - -

Amounts due from/(to) /()&

group companies (net) NAFE(EFE) 266,974 759,789 549 156 66,467
Creditors, other payables FERTBREN « EA e

and accrued expenses HIERETER (6,034) (7,832) (24,379) (918) -

83,935 1,201,598  (1,752,597) 1,208 80,677

Annual Report 2018 | == — 4% 289



290

Notes to Financial Statements
iy e

31 December 2018 =& — \&+=-A=+—H

45 FINANCIAL RISK MANAGEMENT
OBJECTIVES AND POLICIES (continued)
Foreign currency risk (continued)

(i) Sensitivity analysis

45 B Rk S IR B AR RBUR

(%)

IhEE LB (42)
(i) DT

The following table indicates the instantaneous
change in the Group’s profit before tax that would
arise if foreign exchange rates to which the Group
has significant exposure at the end of the reporting
period had changed at that date, assuming all other
risk variables remained constant. In this respect, it is
assumed that the pegged rate between the Hong Kong
dollar and the United States dollar would be materially
unaffected by any changes in movement in value of the
United States dollar against other currencies. Except
for those subsidiaries with their functional currencies
other than Hong Kong dollars, the impact of foreign
exchange rate fluctuations with respect to the assets
and liabilities denominated in United States dollars is
insignificant as the Hong Kong dollar is pegged to the
United States dollar.

TRETBRIRBERRULAEEEE
AXEZEXNEALBEEY  mMmA
EWEHFMTEI%?E%T“ : ):'H—ir$‘§

?f&tfﬁg $El@]‘“%nﬂﬁ1‘@ ﬁé‘
ZEEZ2BISHETEIITZEN
BMBEXBRERTE - R TALIUE
Ef’EZ%%ﬁ%%’i%ZW%QT&I\ " BRIASE
TEEZEERAGBME - ARNABTE
ETH - U ER KRB BRI

As at 31 December

RT-A=t-A
2018 2017
—E-N\E —TtF

Increase/ Increase/ Increase/ Increase/

(decrease) in  (decrease)in  (decrease)in  (decrease) in

foreign  profit before foreign profit before

exchange tax exchange tax

rates BRBi AT rates B AT

Exts/ BAEM/S EXtA/  BREND

(TH) (HD) (%) CAA)

% HK$’000 % HK$'000

BT BT

Hong Kong dollars it 10 (90,873) 10 8,394
(10) 90,873 (10) (8,394)

RMB ARE& 10 79,781 10 120,160
(10) (79,781) (10) (120,160)

United States dollars eV 10 79,755 10 26,725
(10) (79,755) (10) (26,725)

Singapore dollars HINETT 10 (24) 10 121
(10) 24 (10) (121)

Euro dollars % 10 13,322 10 8,068
(10) (13,322) (10) (8,068)
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45 FINANCIAL RISK MANAGEMENT
OBJECTIVES AND POLICIES (continued)
Foreign currency risk (continued)

(i) Sensitivity analysis (continued)

Results of the analysis as presented in the above
table represent an aggregation of the instantaneous
effects on each of the Group entities’ profit before
tax measured in the respective functional currencies,
translated into Hong Kong dollars at the exchange
rate ruling at the end of the reporting period for
presentation purposes.

The sensitivity analysis assumes that the change
in foreign exchange rates had been applied to
remeasure those financial instruments held by the
Group which expose the Group to foreign currency
risk at the end of the reporting period, including inter-
company payables and receivables within the Group
which are denominated in a currency other than the
functional currencies of the lender or the borrower. The
analysis excludes differences that would result from
the translation of the financial statements of foreign
operations into the Group’s presentation currency. The
analysis was performed on the same basis for 2017.

Credit risk

Management has a credit policy in place and the
exposures to credit risk are monitored on an ongoing
basis. Debts are usually due within 30 to 90 days from the
date of billing.

Debtors of the Group represent receivables in respect of
revenue from environmental energy, environmental water
and greentech project operation services which are settled
on a monthly basis. In addition, the Group has contract
assets and other receivables in respect of the BOT, TOT
and certain BOO arrangements.

45 R EIR B R REGR (&)

SRR (E

(i) SRR (&)
EREINZDMEREE T AEEEE
Bl RB AR RE E M St B Z BR B AT &
MR EE  BRZEAREHPRL
EXRTEREE25R -

FRESMHBRREXSEHCAREN
AEAREMBESASERBEHR
XXIERARZERT A  SREER
RAEIBAERASHERAZEE I
Shz B ¥ SHE 2 FE T RIE R R YRR -
BINEB M BEBRRBEREEERE
BEREEZER  TEFTARRKRR -
BRESME_ZE—tF2oMzERE
ST

EERE

EEERETEERR  IRHEERAKE
IS 2 EERR - BERATHHER R
A=tENATBEREE -

AR B2 BUWAR IR K B IRIRBEIR ~ BRIRIK
B RARBIRRIA R 2 &% R W 2 UK
R BREFEZAWE - I REBETTA
% &BOT ~ TOTREMHBOOLEEZ & KB E
Ko EL A FEMURIR
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45 FINANCIAL RISK MANAGEMENT

OBJECTIVES AND POLICIES (continued)
Credit risk (continued)

At the end of the reporting period, debtors, other
receivables, deposits and prepayments and contract
assets of the Group amounted to HK$7,064,221,000
(2017: HK$4,828,886,000) and HK$51,077,106,000
(2017: HK$41,317,184,000) respectively, of which
HK$553,749,000 (2017: HK$452,349,000) and
HK$6,173,985,000 (2017: HK$4,750,886,000) were due
from the largest customer and the five largest customers
in aggregate of the Group, respectively. The maximum
exposure to credit risk is represented by the carrying
amount of each financial asset in the statement of
financial position. Since the parties to BOT, TOT and BOO
arrangements are local government authorities in the PRC,
the Group considers the credit risk is low. The Group does
not hold any collateral over these balances.

From 1 January 2018, upon the adoption of HKFRS 9,
management groups financial instruments on basis of
shared credit risk characteristics, such as instrument
type and credit risk ratings for the purpose of determining
significant increase in credit risk and calculation of
impairment. The carrying amount of each financial asset in
the consolidated statement of financial position represents
the Group’s maximum exposure to credit risk in relation to
its financial assets as at 31 December 2018.

A financial asset is credit-impaired when one or more
events that have a detrimental impact on the estimated
future cash flows of that financial asset have occurred.
Evidence that a financial asset is credit-impaired includes
observable data about the following events:

— significant financial difficulty of the debtor;

— a breach of contract such as a default or past due
event;

— it is probable that the debtor will enter bankruptcy or
other financial reorganisation.

45 B RREIR B AR RBGR (&)
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45 FINANCIAL RISK MANAGEMENT 45 BB EREIR B IR RBE(E)

OBJECTIVES AND POLICIES (continued)
Credit risk (continued)

To manage credit risk arising from debtors and contract
assets, the credit quality of the debtors is assessed,
taking into account their financial position, historical
settlement records, past experience and other factors. The
Group applies the simplified approach to provide for ECL
prescribed by HKFRS 9, which permits the use of lifetime
expected loss provision for all debtors. The ECLs also
incorporated forward looking information.

The Group has established a policy to perform an
assessment as at 31 December 2018, of whether a
financial instrument’s credit risk has increased significantly
since initial recognition, by considering the change in
the risk of default occurring over the remaining life of
the financial instrument. The Group groups its other
receivables into Stage 1, Stage 2 and Stage 3, as
described below:

Stage 1 When other receivables are first recognised, the
Group recognised an allowance based on 12
months’ ECL.

Stage 2 When other receivables have shown a significant
increase in credit risk since origination, the
Group records an allowance for the lifetime
ECLs.

Stage 3 Other receivables considered credit-impaired.
The Group records an allowance for the lifetime
ECLs.

Management also makes periodic collective assessments
for other receivables as well as individual assessment on
the recoverability of other receivables based on historical
settlement records, past experience and other factors.
The Group classified other receivables in Stage 1 and
continuously monitored their credit risk. Management
believes that there is no material credit risk inherent in the
Group’s outstanding balance of other receivables as at
31 December 2018.

EERRE)
RTEBRRKRERRENEEMELEZREER

ZREAMBIN BEEELE  BELR
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SEECE
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45 FINANCIAL RISK MANAGEMENT

OBJECTIVES AND POLICIES (continued)
Credit risk (continued)

As at 31 December 2018, all pledged bank deposits and
restricted balances in financial institutions, deposits with
banks with maturity period over three months and cash
and cash equivalents were deposited with creditworthy
financial institutions without significant credit risk.

The Group does not provide any guarantees which would
expose the Group or the Company to credit risk. Further
quantitative disclosures in respect of the Group’s exposure
to credit risk arising from “Contract assets” as well as
“Debtors, other receivables, deposits and prepayments”
are set out in notes 23 and 25 to the financial statements,
respectively.

Liquidity risk

Individual operating entities within the Group are
responsible for their own cash management, including
the short term investment of cash surpluses and the
raising of loans to cover expected cash demands, subject
to approval by the parent company’s board when the
borrowings exceed certain predetermined levels of
authority. The Group’s policy is to regularly monitor its
liquidity requirements and its compliance with lending
covenants to ensure that it maintains sufficient reserves of
cash and adequate committed lines of funding from major
financial institutions to meet its liquidity requirements in the
short and longer term.

45 B RREIR B AR RBGR (&)
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45 FINANCIAL RISK MANAGEMENT

OBJECTIVES AND POLICIES (continued)
Liquidity risk (continued)
The following tables show the remaining contractual
maturities at the end of the reporting period of the Group’s
non-derivative financial liabilities, which are based on
contractual undiscounted cash flows (including interest
payments computed using contractual rates or, if floating,
based on rates current at the end of the reporting period)
and the earliest date the Group can be required to pay.

45 R EIR B R REGR (&)

REBESRER(EZ)
TRINTAEERRE AR ZIEOTETHE
BEEZFGREQMRER - WEARTAAREL
RReRE(BEZRANFNEZ(NEZE)
*ETF#V‘:HHii@ﬁZﬂ¥§1"§ZﬂE‘ ) B

EREEEFENBLHFERHAELEMT)
ﬁ °

2018
EN\%
Total More than More than
contractual Within 1 year 2 years
undiscounted 1 year or but within but within
Carrying cashflow  ondemand 2 years Syears  More than
amount  ETARRE  —EAE —E% MR 5 years
REE RenELd BEX  EWEA BRER ik
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
AETr  A%fr  A%Tr B%Tr B%Tr BT
Financial liabilities included in STABRER - HtER
creditors, other payables and FEREGERL
accrued expenses HEEE 9,661,813 9,661,813 9,621,886 32,003 - 7,924
Interest-bearing borrowings* AEEE 38,526,167 44,595,685 6,507,742  9,175474 21,338,816 7,573,653

48,187,980 54,

257,498

16,129,628 9,207,477 21,338,816 7,581,577

Total

contractual
undiscounted
Carrying cash flow

2017
“21%
Morethan ~ More than
Within 1 year 2 years
1 year or but within but within
on demand 2 years Syears  More than

amount  ETHIARER —FR —F% MER 5 years
RAE Ren=em BEX ERER BREER nE%
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
BETT BETT BETT BETT BETT BETT

Financial liabilities included in STABRER - Hioff

creditors, other payables and FERESER

accrued expenses A 8,033,396 8,033,396 8,008,725 16,547 8,124 -
Interest-bearing borrowings* SR g 31,454,003 36,133,232 6,582,170 5,619,951 16,958,545 6,972,566
39,487,399 44,166,628 14,590,895 5,636,498 16,966,669 6,972,566
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45 FINANCIAL RISK MANAGEMENT
OBJECTIVES AND POLICIES (continued)
Liquidity risk (continued)

* Included in interest-bearing borrowings is corporate bond
payable with a carrying amount of HK$2,035,404,000 (2017:
HK$1,181,035,000) containing an option to sell back the bond to
the Group and therefore, for the purpose of the above maturity
profile, the total contractual discounted cash flow amount of
HK$2,230,461,000 (2017: HK$1,322,356,000) related to the
Corporate Bond is presented as: HK$93,649,000 classified as
repayable “within 1 year or on demand”, HK$1,203,637,000
classified as repayable “more than 1 year but within 2 years” and
HK$933,175,000 classified as repayable “more than 2 years but
within 5 years” as at 31 December 2018 (2017: HK$54,031,000
classified as repayable “more than 1 year but within 2 years” and
HK$1,214,294,000 classified as repayable “more than 2 years
but within 5 years”).

The Corporate Bond will be due for repayment on the respective
maturity dates unless being sold back to the Group prior to the
maturity date pursuant to the terms of the Corporate Bond. In
accordance with the terms of the Corporate Bond, the maturity
terms as at 31 December 2018 are HK$93,649,000 in 2019,
HK$93,649,000 in 2020 and HK$2,230,462,000 in 2021 to 2023
(2017: HK$54,031,000 in 2018, HK$54,031,000 in 2019 and
HK$1,322,356,000 in 2020 to 2022).

Equity price risk

The Group is exposed to equity price changes arising
from equity investments classified as equity investments
designated at fair value through other comprehensive
income/available-for-sale equity investments (note 21).
The Group’s listed investments are listed on the Stock
Exchange. The Group’s unquoted investments are held
for long term strategic purposes. The management
monitors regularly the performance of the investments
against expectation, together with an assessment of their
relevance to the Group’s long term strategic plans.

45 B RREIR B AR RBGR (&)

REBESER(E)
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45 FINANCIAL RISK MANAGEMENT

OBJECTIVES AND POLICIES (continued)
Equity price risk (continued)

At 31 December 2018, it is estimated that an increase/
decrease of 10% (2017: 10%) in that relevant stock market
index (for listed investments) or the price/earning ratios of
comparable listed companies (for unquoted investments)
as applicable, with all other variables held constant, would
have increased/decreased the Group’s other components
of consolidated equity as follows:

components of equity

45 B Rk

EEBRRBER(E)

RAER RS (E)
R-ZT—N\E+-A=+—08  BAEEHE
P BERMESR(EAR EMRE) X
AR ETARCTAER(ERRIELT
WE)(REEBBEB) LFA/ TFH10%(=Z
—tF 1 10%) MAEEM I ERAE4ER
N REB AR 2 M h e
momAmTr

2018 2017
Effect of other Effect of other
components of equity

—E2E-N\F —E—+F
BEzHEtHn e Bz H M *BT%Z?VE
HK$’000 HK$’000
BT BT
Change in the relevant equity BB ERE
price risk variable: TERZRZEL
Increase isvas 10% 4,257 10% 3,857
Decrease T 10% (4,257) 10% (3,857)

The sensitivity analysis indicates the instantaneous change
in the Group’s other components of consolidated equity
that would arise assuming that the changes in the stock
market index or other relevant risk variables had occurred
at the end of the reporting period and had been applied to
remeasure those financial instruments held by the Group
which expose the Group to equity price risk at the end
of the reporting period. It is also assumed that the fair
values of the Group’s equity investments would change in
accordance with the historical correlation with the relevant
stock market index or the relevant risk variables, that
none of the Group’s available-for-sale investments would
be considered impaired as a result of the decrease in the
relevant stock market index or other relevant risk variables,
and that all other variables remain constant. The analysis is
performed on the same basis for 2017.

ERgRESTEEAEE 2 AR
BN RIREE £ 2 NS E) - BURE DR
REMEHREMERRR N ERRZEZS)
RBMEMRELEL YEAREHMFER
5 B AT IS A W R HI R (8 AN & B (e AU AR
ERERZ BT - 1t TERAKE
BAKRE 2 D ER R E AR E X
HERRTERRZEFENELBEEM
EEEY  AREZHFERETEEARAH
BT 45 Bk A A AR B Rl B T E R R N K AR
BRELAFRER  URABEEMBTEREZS
FAE - BASTR_Z—tF 2028
RIEEHETT o
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45 FINANCIAL RISK MANAGEMENT

OBJECTIVES AND POLICIES (continued)
Capital management

The Group’s primary objectives when managing capital
are to maintain a strong credit rating and healthy capital
ratios in order to support its business and maximise
shareholders’ value.

The Group manages its capital structure and makes
adjustments to it in light of changes in economic
conditions. The Group reviews the capital structure on a
regular basis and considers the cost of capital and the
associated risks. Based on recommendations of the board
of directors, the Group will balance its overall capital
structure through adjusting the amount of dividends paid
to shareholders, new shares issues or new debt financing.
No changes were made in the objectives, policies or
processes for managing capital during the years ended
31 December 2018 and 2017.

The Group monitors capital with reference to its debt
position. The Group’s strategy was to maintain the equity
and debt in a balanced position and ensure that there was
adequate working capital to service its debt obligation.
The Group’s gearing ratio, being the Group’s total liabilities
over its total assets, as at 31 December 2018 was 57%
(2017: 61%).

Except for the banking facilities which require the fulfilment
of covenants relating to certain of the Group’s financial
ratios as disclosed in note 29 to the financial statements,
neither the Company nor any of its subsidiaries are subject
to externally imposed capital requirements.

45 B RREIR B AR RBGR (&)
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46 EVENT AFTER THE REPORTING PERIOD 46 W& BRI EE

On 21 January 2019, CEWL issued the third tranche of
the Corporate Bond with principal amount of RMB700
million, before related expenses, with a maturity period of
five years from the Third Issue Date. The third tranche of
the Corporate Bond bears interest at a rate of 3.89% per
annum. The interest will be repayable by CEWL annually
from the Third Issue Date and up to the maturity date.
According to the terms of the Corporate Bond, after three
years from the Third Issue Date, CEWL is entitled to adjust
the interest rate of the third tranche of the Corporate Bond
for the remaining two years before the maturity date. CEWL
will announce the adjustment in interest rate, if any, 20
working days prior to the payment of the interest for the
third year after the Third Issue Date. The bondholders have
an option to sell back the third tranche of the Corporate
Bond to CEWL at the nominal price, and the exercisable
period of this option is five working days immediately
after the issuance of CEWL’s announcement related to
the adjustment in interest rate of the third tranche of the
Corporate Bond.

47 COMPARATIVE AMOUNTS

As further explained in note 2.2 to the financial statements,
due to the adoption of the new HKFRSs during the current
year, the presentation of certain items and balances in
the financial statements have been revised to comply with
the new requirements. Accordingly, certain comparative
amounts have been reclassified and restated to conform
with the current year’s presentation.

47

RIZBE-NAF-—AZ+—B  XAKBET
FHRFRESF  A2BE/ARKTET
(MBREREFAXA)  BREBF=E%TH
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3.89%&T B ° K AKK K i H = @17 A H
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48 STATEMENT OF FINANCIAL POSITION OF

THE COMPANY

Information about the statement of financial position of the
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48 AR\ BTSN ER

UTRRBERRARBBBRRE

Company at the end of the reporting period is as follows: BH
2018 2017
—E-N\F —F—tF
HK$’000 HK$’000
BT T BT T
NON-CURRENT ASSETS EMBEE
Property, plant and equipment ME - R NE 3,298 3,971
Interests in subsidiaries NP EENEIE - Fa 25,931,483 20,047,450
Other financial assets HMoBEE 3,899 3,899
Total non-current assets EMBEELEE 25,938,680 20,055,320
CURRENT ASSETS MEEE
Due from subsidiaries FEUWL T /B~ R FRIB 29,265 2,030,620
Other receivables, deposits and HAFEWRFIE « e K
prepayments AT RIB 5,361 24,057
Deposits with banks with maturity period GFREER=EA 2
over three months RITER 2,700,000 =
Cash and cash equivalents HeMASEEY 4,749,986 665,779
Total current assets MBE EERE 7,484,612 2,720,456
CURRENT LIABILITIES neaE
Other payables and accrued expenses H fth FE A 5B SR B AT & A 50,359 41,489
Interest-bearing borrowings STEEE
— Secured — B 205,000 105,000
- Unsecured — A 421,864 1,660,719
626,864 1,665,719
Total current liabilities mBBEERE 677,223 1,707,208
NET CURRENT ASSETS MENE EFER 6,807,389 1,013,248
TOTAL ASSETS LESS REERABDAEG
CURRENT LIABILITIES 32,746,069 21,068,568
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48 STATEMENT OF FINANCIAL POSITION OF 48 NRR 2 A EARR K (&)
THE COMPANY (continued)

Information about the statement of financial position of the KNTERBRERRARFATBEMRAREK 2

Company at the end of the reporting period is as follows: B (&)
(continued)
2018 2017
—E-N\fF —E—tF
HK$’000 HK$’000
BT T BT T
NON-CURRENT LIABILITIES ERBAEG
Interest-bearing borrowings FEEE
- Secured — H KT 890,000 1,095,000
— Unsecured — R 12,069,801 8,328,357
12,959,801 9,423,357
Due to subsidiaries AN NG 96,151 347,303
Total non-current liabilities ERBBERRE 13,055,952 9,770,660
NET ASSETS BE T 19,690,117 11,297,908
EQUITY =
Share capital &N 17,329,537 7,405,414
Reserves fHiE 2,360,580 3,892,494
TOTAL EQUITY MR 19,690,117 11,297,908

Wang Tianyi Wong Kam Chung, Raymond
BN =R

Director Director

EE FE

Annual Report 2018 | =& — )\ 43R 301



302

Notes to Financial Statements
iy e

31 December 2018 =& — \&+=-A=+—H

48 STATEMENT OF FINANCIAL POSITION OF

THE COMPANY (continued)

48 RN T Z BABARRAR (&)

Note: M3t -
A summary of the Company’s reserves is as follows: ARBZREERENT -
Special Retained
reserve profits Total
Rl REB &R Rt
HK$’'000 HK$’'000 HK$’'000
BETT BB T T BB T T
At 1 January 2017 R-ZE—+tF—HF—H = 1,236,909 1,236,909
Total comprehensive income for the year — EE 2 EW AL - 3,776,263 3,776,263
Final 2016 dividend declared BEERZZT—NFRPERE = (582,752) (582,752)
Interim 2017 dividend —T—LFPHRKRE = (5637,926) (5637,926)
At 31 December 2017 and RZE—+tF+=A=+—HK
1 January 2018 —FE—-N\F—H—H = 3,892,494 3,892,494
Total comprehensive loss for the year FEEHEEEERSE - (456,064) (456,064)
Final 2017 dividend declared EER-_ZE—tFREAKRE - (5637,925) (637,925)
Interim 2018 dividend —ZE—)\FHHRKE = (637,925) (5637,925)
At 31 December 2018 R=_ZE—N\F+=_A=+—H - 2,360,580 2,360,580
On 5 January 2004, the Company announced its intention to put RZTZZWME—AAH  AARAMABIREZ &5 -

forward a proposal for the reduction of the Company’s share premium
account by the sum of HK$2,372,172,824 (i.e. accumulated losses
of the Company as at 30 September 2003) and the application of
the same amount of credit arising from such reduction towards the
elimination of the accumulated losses of the Company. The reduction
of the share premium account, approved by the shareholders at
the extraordinary general meeting held on 2 February 2004, was
confirmed by an order made by the High Court of Hong Kong (the
“Court”) on 2 March 2004 and became effective upon registration of
the said order by the Registrar of Companies in Hong Kong on the
same date.

z

BB AR B R 10 5 B BR & % 2,372,172,824 T (BIA A
RAIBE-_TT=FNA=1+HZZ:EE) ' LiFH
AR S EERATE £ 2 R — HEERSEARIEHEA
NAZ REHEE - HIERG &ERFEER _TTN
FZAZHBAZREFIAG EERERE - R
TN E=A-HEFER S AR (VAR D ELE
L FURRKRARQBER B AES D 8 7 EER
MBS BER -
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48 STATEMENT OF FINANCIAL POSITION OF
THE COMPANY (continued)

Note: (continued)

To safeguard the interests of the Company’s creditors, the Company
undertakes to the Court to create a special reserve upon the reduction
of the share premium account on the terms set out below:

1)

@

that for so long as there shall remain outstanding any debt of
or claim against the Company which, if the date on which the
reduction of the share premium account of the Company (the
“Effective Date”) were the commencement of the winding-up of
the Company, would be admissible to proof in such winding-up
and the person entitled to the benefit thereof shall not have
consented to the said reduction of the share premium account or
agreed otherwise, the Company shall credit to a special reserve
in the books of the Company (the “Special Reserve”):

any amount arising by reason of a release of any provision
taken into account in establishing the accumulated losses
of the Company shown in the statement of financial position
of the management accounts of the Company for the nine
months ended 30 September 2003; or

any amount received by the Company as profit by way of
distribution from a corporation which was a subsidiary or an
associated company of the Company at the Effective Date
(a “subsidiary” or an “associated company” respectively)
which is made by such subsidiary or associated company
out of profits available for distribution prior to the Effective
Date or any dividend paid to the Company in respect of
any liquidation of a subsidiary or an associated company
commencing prior to the Effective Date; and

the Special Reserve:

shall not be treated as realised profits of the Company; and

shall, for so long as the Company shall remain a limited
company, be treated as an undistributable reserve of the
Company for the purposes of the Hong Kong Companies
Ordinance or any statutory modification or re-enactment
thereof.

48 NN T Z BABARRAR (&

MiaE : (&)
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48 STATEMENT OF FINANCIAL POSITION OF
THE COMPANY (continued)

Note: (continued)

Provided always that:

(1)

@

the Special Reserve may be applied for the same purposes as a
share premium account may lawfully be applied;

the amount standing to the credit of the Special Reserve may be
reduced by an amount equal to any increase, after the Effective
Date, in the share premium account of the Company which
results from an issue of shares (other than for the purposes of
any redemption or purchase by the Company of its own shares)
for cash or other consideration or by way of the capitalisation
of distributable profits or reserves, and the Company shall be
at liberty to transfer the amount so reduced to the general
reserves of the Company and the same shall become available
for distribution;

the amount credited to the Special Reserve in accordance with
the foregoing provisions of this undertaking shall not at any time
exceed HK$1,762,999,500 (the “Limit”);

the Limit may be reduced by the amount of any increase, after
the Effective Date, in the paid-up share capital or share premium
account of the Company which results from an issue of shares
(other than for the purposes of any redemption or purchase by
the Company of its own shares) for cash or other consideration or
by way of the capitalisation of distributable profits or reserves;

the Limit may be reduced upon the liquidation, disposal or other
realisation, after the Effective Date, of a subsidiary, an associated
company or any of the financial assets or property, plant and
equipment of the Company by the amount of the provision made
in relation to such subsidiary, associated company or financial
assets or property, plant and equipment as at 30 September
2003 less such amount (if any) as credited to the Special Reserve
as a result of such liquidation, disposal or realisation; and
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48 STATEMENT OF FINANCIAL POSITION OF

THE COMPANY (continued)

Note: (continued)
Provided always that: (continued)

(6) in the event that the amount standing to the credit of the Special
Reserve at any time exceeds the Limit after any reduction of the
Limit pursuant to provisos (4) and/or (5) above, the Company
shall be at liberty to transfer the amount of any such excess to
the general reserves of the Company and the same shall become
available for distribution.

The Special Reserve of HK$112,016,000 credited in 2004
was reduced to nil during the year ended 31 December
2006 due to an increase in the share premium account of
the Company which resulted from an issue of shares in
2006.

After the Effective Date, shares were issued during the
prior years through the placing and exercise of share
options. Pursuant to the proviso (4) above, the Limit was
reduced by the amount of any increase in the paid-up
share capital or share premium account of the Company
which results from an issue of shares for cash or other
considerations. At 31 December 2017, the Limit was
reduced to nil and no further amount will be credited to the
Special Reserve.
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Particulars of the Company’s principal subsidiaries are as

49 PARTICULARS OF PRINCIPAL SUBSIDIARIES 49 = ZBARIER

ARBEEMBRAFEAT :

follows:
Place of Issued Percentage of
incorporation/ ordinary share/ equity attributable
registration paid up to the Company
and business capital  AAREGEZEADL
Name RalizAe BERTLER/ Direct Indirect  Principal activities
] T BRRA BE Fk FEEHK
CEGL" (note (a)) Cayman Islands US$206,607,800 = 69.70%  Investment holding
EARZERER (M) FMEeHS  206,607,800% REAR
CEWL (note (b)) Bermuda  HK$2,676,062,186 = 75.24%  Investment holding
FARKB (b)) BRE %2,676,062,1867T REER
EB Urban and Rural Renewable PRC/  RMB183,340,000 = 69.70%  Design, construction, operation
Energy (Fengyang) Company Mainland China A &% 183,340,000 and maintenance of integrated
Limited* "+ (notes (c) and (d) R E /B ARE biomass and waste-to-energy
kA BBEER(ER) BRAR project
(M5 R(a) #it B BEREEENE
REREER— R ER
EB Urban and Rural Renewable PRC/  RMB199,120,000 = 69.70%  Design, construction, operation
Energy (Guanyun) Company Mainland China A% 199,120,0007 and maintenance of integrated
Limited*"* (notes (c) and (d)) R E /B AR biomass and waste-to-energy
KABHEERR(EEZ)BRAR  project
(MzHe) R(d) Rt - B BRRARENE
RAREER—RIER
EB Urban and Rural Renewable PRC/ RMB184,000,000 - 69.70%  Design, construction, operation
Energy (Huai'an) Limited*" Mainland China A &184,000,0007C and maintenance of integrated
(notes (c) and (d) R 8/ HE AR biomass and waste-to-energy
KABBBEERER)BRAF project
(M7 R(a) Hit B BERERENE
RAREER £ IER
EB Urban and Rural Renewable PRC/  RMB178,670,000 = 69.70%  Design, construction, operation
Energy (Mianzhu) Limited*" * Mainland China A% 178,670,0007 and maintenance of integrated
(notes (c) and (d)) R E /B AR biomass and waste-to-energy
KABBBEER(RN)BERAR project
(M) R(d) Wit B BEREEENE
RSB —BILEE
EB Urban and Rural Renewable PRC/ RMB159,750,000 69.70%  Design, construction, operation

Energy (Zhongxiang) Limited* *
(notes (c) and (d))

AABBBERER(ER)ERAT
(M) R(d)

Mainland China AR #159,750,0007T

hE/HEAR

and maintenance of integrated
biomass and waste-to-energy
project

Rt B B2 RAEENE
RuREER—BIER
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49 PARTICULARS OF PRINCIPAL SUBSIDIARIES 49 =EBARIER (&)
(continued)

Particulars of the Company’s principal subsidiaries are as AAREEMBARFEBAT : (&)

follows: (continued)

Place of Issued Percentage of
incorporation/ ordinary share/ equity attributable
registration paid up to the Company
and business capital  AARELESE
Name Edlave BRETLER/ Direct Indirect  Principal activities
e BRRFERH BB Bk AE IREH
Everbright Biomass Cogeneration PRC/  RMB117,230,000 = 69.70%  Design, construction, operation
(Liuan) Company Limited*"*(note (c)) Mainland China A &%117,230,0007C and maintenance of
KAEMARE (RR)BER AR E /R AR biomass electricity and heat
(FzE () cogeneration project
3 ? B BEeRASENE
\ERHIEE
Everbright Biomass Energy (Huaiyuan) PRC/ HK$220,630,000 = 69.70%  Design, construction, operation
Limited*" (note (d)) Mainland China ~ 78%220,630,0007C and maintenance of integrated
EAREMER(BR)BRAR /R AR biomass and waste-to-energy
(MizE() projects
Hit BE - BERERENE
RrREE—RIVER
Everbright Biomass Energy (Liuan) PRC/  RMB113,570,000 = 69.70%  Design, construction, operation
Company Limited***(note (c)) Mainland China  A&#%113,570,0007C and maintenance of biomass
KAEMER (S R) BRG] E /R AR electricity and heat
(FizE() cogeneration projeot
Wit B BEREEENE
HBHUAR
Everbright Changzhou Hi-tech PRC/ RMB264,710,000 - 60%  Design, construction, operation
Environmental Energy (Changzhou) Mainland China A &#264,710,0007C and maintenance of waste-to-
Co., Ltd.*"(note (d)) /A AR energy plants
KRR RIERER(EM)BRAR " Hit B BEREE
(M EE() NREER
Everbright Environmental Energy PRC/  RMB156,140,000 = 87.19%  Design, construction, operation

(Baoying) Limited* " “(note (c))

Mainland China AR #156,140,0007T

and maintenance of waste-to-

KARRER(EE)BRAR " E/ hEAR energy plant
(t3E(c)) Rt B BERAE
NFEER
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Notes to Financial Statements
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31 December 2018 =& — \&+=-A=+—H

Particulars of the Company’s principal subsidiaries are as

follows: (continued)

49 PARTICULARS OF PRINCIPAL SUBSIDIARIES 49 = ZBARIER (&)

ARBEEMBRRFENOT : (&)

Place of Issued Percentage of
incorporation/ ordinary share/ equity attributable
registration paid up to the Company
and business capital  AAFEGEEADL
Name L4 BETLER/ Direct Indirect ~ Principal activities
e BRREKE BB Bk Fik FEEHK
Everbright Environmental Energy PRC/  RMB210,986,300 = 100%  Design, construction, operation
(Boluo) Limited* "(note (d)) Mainland China A& #%210,986,3007T and maintenance of waste-to-
KABRER(BE)BRAR R E /B AR energy plants
(M) it BiE - BRERAE
SREER
Everbright Environmental Energy PRC/  RMB175,000,000 = 80%  Design, construction, operation
(Haiyan) Limited*"“(notes (c) and (d)) Mainland China - A &%175,000,0007C and maintenance of waste-
KARRER(SE)BERAR" " FE /AR to-energy plant, food waste
(W) K (d) treatment plant and fly ash
[andfill
Hit o BE - BEREE
NREER  ERHIREER
RREES
Everbright Environmental Energy PRC/  RMBG600,000,000 = 70%  Design, construction, operation
(Hangzhou) Limited **+(note (d)) Mainland China - A &%600,000,0007T and maintenance of waste-to-
EABRRERGIM) BRI RE/REARE energy plant
(MizH() Hat o B BERAE
REER
Everbright Environmental Energy PRC/ HK$212,220,000 - 100%  Design, construction, operation
(Huidong) Limited*“(notes (c) and (d)) Mainland China ~ /%212,220,0007 and maintenance of waste-to-
KABRRER(ER) ARG RE/REARE energy plants
(M7 R(a) Hit o BE - BERAE
NREER
Everbright Environmental Energy PRC/ US$58,970,000 = 100%  Design, construction, operation
(Jiangyin) Limited*"(note (d)) Mainland China 58,970,000% T and maintenance of waste-to-
KARRER(TIR)ERAF R E /AR energy plants
(MizH() Hat o B EERME
REER
Everbright Environmental Energy PRC/ US$63,190,153 - 100%  Design, construction, operation
(Jinan) Limited* " *(note (d)) Mainland China 63,190,153% T and maintenance of waste-to-
KARRER(ER)ERAA" RE/REARE energy plants

(MEE()

REPBE BERME
PREER
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Notes to Financial Statements
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31 December 2018 =& — \&+=-A=+—H

49 PARTICULARS OF PRINCIPAL SUBSIDIARIES 49 =EBARIER (&)
(continued)

Particulars of the Company’s principal subsidiaries are as AAREEMBARFEBAT : (&)

follows: (continued)

Place of Issued Percentage of
incorporation/ ordinary share/ equity attributable
registration paid up to the Company
and business capital  AAREHESE
Name Rk BEALER/ Direct Indirect  Principal activities
i BRRFRSH BB Bk A TEXRK
Everbright Environmental Energy PRC/  RMB145,010,000 = 100%  Design, construction, operation
(Laiwu) Limited* "+ (notes (c) and (d)) Mainland China A% 145,010,0007 and maintenance of waste-to-
RRRRER (&) BRAR " E /R AR energy plant and food waste
(&) k() treatment plants
it BE BRERAE
NREEBREFUREER
Everbright Environmental Energy PRC/  RMB103,340,000 = 100%  Design, construction, operation
(Lankao) Limited* “(note (d)) Mainland China - A &%103,340,0007C and maintenance of waste-to-
KARGRER(BZ)BRA e/ B AR energy plant
(HEE(d) #it B BEREE
NFEER
Everbright Environmental PRC/  RMB434,000,000 = 90%  Design, construction, operation
Energy (Leshan) Limited*"*(note (d)) Mainland China - A &% 434,000,0007 and maintenance of waste-to-
KARRER(EIL)BRAF E /R AR energy plant
(M zE() it BiE - BERAE
NREER
Everbright Environmental Energy PRC/  RMBG680,000,000 = 100%  Design, construction, operation
(Nanjing) Limited**(notes (c) and (d)) Mainland China - A & %680,000,0007C and maintenance of waste-to-
KARRER(BR)BRAR e/ B AR energy plants
(Fi&E(c) e (c) #it o BE - BEREE
NFEER
Everbright Environmental Energy PRC/  RMB250,000,000 = 80%  Design, construction, operation
(Ningbo) Limited*"* (note (d)) Mainland China - A & #250,000,0007 and maintenance of waste-to-
KARRER(ER)BRAT mE /B AR energy plants
(R () it BiE - BERAE
NREER
Everbright Environmental Energy PRC/  RMB247,800,000 = 70%  Design, construction, operation

(Quzhou) Limited*“(note (d))
KARRER(EN)ERAR "
GE)

Mainland China A & #247 800,000
/AR

and maintenance of waste-to-
energy plant

Wit B BRERAR
NREER
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Particulars of the Company’s principal subsidiaries are as

follows: (continued)

49 PARTICULARS OF PRINCIPAL SUBSIDIARIES 49 = ZBARIER (&)

ARBEEMBRRFENOT : (&)

Place of Issued Percentage of
incorporation/ ordinary share/ equity attributable
registration paid up to the Company
and business captal  ARFEMEERADS
Name Rk BEALER/ Direct Indirect ~ Principal activities
] BRREKE BB Bk Fik FEEHK
Everbright Environmental Energy PRC/  RMB187,900,000 = 100%  Design, construction, operation
(Rizhao) Limited*"(note (d)) Mainland China A &% 187,900,000 and maintenance of waste-to-
KARRER(RR)BERAA " RE /B AR _energy plants
(MizE()) it BiE - BRERAR
HREER
Everbright Luhuan Environmental Energy PRC/ RMB326,000,000 = 66%  Design, construction, operation
(Shenyang) Limited" +(note (d)) Mainland China A & 326,000,000 and maintenance of waste-to-
KAGBRRRER(BG) BRAR " FE/HEARE energy plant
(M) Rat B BERAE
HREER
Everbright Environmental Energy PRC/  RMB130,873,300 = 100%  Design, construction, operation
(Siyang) Limited* " #(note (c)) Mainland China A% 130,873,3007T and maintenance of waste-to-
KARREROLG) BB A" RE/REAR _energy plant
(MizE(c)) it BiE - BERAE
SREER
Everbright Environmental Energy PRC/ US$28,700,000 = 100%  Design, construction, operation
(Sugian) Limited* “(note (d)) Mainland China 28,700,000% 7T and maintenance of waste-to-
KARRER(BR)BERAF FE/HEARE energy plants
(MTuE( )) niuf LL &ZE
Hﬁ%%r
Everbright Environmental Energy PRC/  RMB832,897,500 = Note (f)  Design, construction, operation
(Suzhou) Limited Mainland China A& #832,897,5007T M  and maintenance of waste-to-
(“EB Energy (Suzhou)")*(note () RE/REARE _ energy plants
tﬁaﬁam (B M) BRAA Rt BiE - BERAR
(T ARER(EM) 1) " (KzH) NREER
Everbright Environmental Energy PRC/  RMB133,333,300 = 100%  Design, construction, operation

(Taikang) Limited* " *(note (d))
KARRER(KE)BRAF
(MiEE())

Mainland China A & #%133,333,3007T
BB/ B AR

and maintenance of waste-to-
energy plant

uiuf LL &iﬁ
Hﬁ%%r
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31 December 2018 =& — \&+=-A=+—H

49 PARTICULARS OF PRINCIPAL SUBSIDIARIES 49 =EBARIER (&)
(continued)

Particulars of the Company’s principal subsidiaries are as AAREEMBARFEBAT : (&)

follows: (continued)

Place of Issued Percentage of
incorporation/ ordinary share/ equity attributable
registration paid up to the Company
and business capital  AATEGERANL
Name Rk BEALER/ Direct Indirect  Principal activities
i BRRFRSH BB Bk AE IREH
Everbright Environmental Energy PRC/ US$40,460,000 = 100%  Design, construction, operation
(Weifang) Limited*"*(note (d)) Mainland China 40,460,000 T and maintenance of waste-to-
KABRER(E5)BRAR hE /B AR energy plants
(Fi&E(d) Hit o BiE - BERAE
NEEER
Everbright Environmental Energy PRC/ US$28,280,780 = 100%  Design, construction, operation
(Xinzheng) Limited™“(note (d)) Mainland China 28,280,780% T and maintenance of waste-to-
KARRERGIE) BRAR e/ B AR energy plant
(HzE(d) Rt B EERME
WREER
Everbright Environmental Energy PRC/ US$49,211,715 = 100%  Design, construction, operation
(Yixing) Limited*“(notes (c) and (d)) Mainland China 49,211,715% 7T and maintenance of waste-to-
KABRER(ER)BRAR E /R AR energy plants
(FfE () R(d)) it & BERAE
NEEER
Everbright Environmental Energy PRC/  RMB262,000,000 = 100%  Design, construction, operation
(Zhenjiang) Limited* " *(note (d)) Mainland China - A & %262,000,0007C and maintenance of waste-to-
KARRER(BL)BERAF e/ B AR energy plants
(HzE(d) Rt B EERME
WREER
Everbright Environmental Protection PRC/ US$46,000,000 100% - Provision of construction
(China) Limited*"* Mainland China 46,000,000 7T management services and
EABRR(PE)BRAA " E /B investment holding
RETRERRERREAR
Everbright Environmental Solid Waste PRC/ HK$83,789,000 = 69.70%  Design, construction, operation
Treatment (Xinyi) Limited ** (note (c)) Mainland China ~ ##%83,789,0007T and maintenance of hazardous
KARRERREGOT)BRAR " E /R AR waste incineration project

(Ft&E(c))

Rif B BERMELE
RIZER
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Particulars of the Company’s principal subsidiaries are as

follows: (continued)

49 PARTICULARS OF PRINCIPAL SUBSIDIARIES 49 = ZBARIER (&)

ARBEEMBRRFENOT : (&)

Place of Issued Percentage of
incorporation/ ordinary share/ equity attributable
registration paid up to the Company
and business capital  AAFEGEEADL
Name Rk BEALER/ Direct Indirect ~ Principal activities
& BRREKE BRRA BE Fik FEEHK
Everbright Environmental Technical PRC/  RMB197,000,000 = 100%  Construction of environmental
Equipment (Changzhou) Limited™"+ Mainland China - A &% 197,000,000 protection equipment
AABRREMEEENERAT HE/REARE HERRER
Everbright Envirotech (China) Limited* " PRC/ US$18,850,500 = 100%  Provision of research and
KARERE(PE)BR AR Mainland China 18,850,500% T development and investment
/B holding
REMRE - REUARBEER
Everbright Industrial Waste Water PRC/ RMB50,000,000 - 45.14%  Design, construction, operation
Treatment Nanjing Limited" *(note () Mainland China ~ A&%50,000,0007C and maintenance of waste-
KATEBKEBRRERAA RE/REARE water treatment plant
(MzHe) Hit BE - BERAE
KRR
Everbright River Basin Remediation PRC/ RMB92,000,000 = 75.24%  River basin ecological repair
(Nanjing) Limited*" “(note (e)) Mainland China A K %92,000,0007T miEaR
KATEER(ER) mE/REAR
BRAR" (HzHe)
Everbright Sponge City Development PRC/  RMB462,000,000 = 52.67%  Construction, operation and
(Zhenjiang) Co., Ltd.*"(note (e)) Mainland China - A &%462,000,0007C research and development of
XAEEHTER(ET) P E /B AR sponge City
BRAR (Fiz(e) B BERAERAE
s
Everbright Urban and Rural Renewable PRC/  RMB171,300,000 = 69.70%  Design, construction, operation
Energy (Sheqj) Limited*" Mainland China A% 171,300,000 and maintenance of integrated
(notes (c) and (d)) R/ B AR biomass and waste-to-energy
KRB EERR(LE)BRAR project
(M) R(d) Wit B BEREEENE
RREE—FRIER
Everbright Water (Beijing) Limited" " * PRC/ RMB119,310,000 - 75.24%  Design, construction, operation
(note (e)) Mainland China  A&%119,310,0007 and maintenance of waste-
EAKBLR)BRAR RE/REARE water treatment plants
(MzHe) Hit o BE - BERAE

KRER
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49 PARTICULARS OF PRINCIPAL SUBSIDIARIES 49 X ZBARIER (&)

(continued)

Particulars of the Company’s principal subsidiaries are as

follows: (continued)

ARRETEMBARFENT : (&)

Place of Issued Percentage of
incorporation/ ordinary share/ equity attributable
registration paid up to the Company
and business capital  AATEGERANL
Name R4 BRETLAER/ Direct Indirect  Principal activities
e BRRFRSH BRRA BE A TEXRK
Everbright Water (Ji'nan) Limited*" PRC/ US$106,246,600 = 75.24%  Design, construction, operation
(note (g)) Mainland China 106,246,600 70 and maintenance of waste-
KAKK (EE)BRA " (Hike) mE/HEARE water treatment plants
Rat - B ERRAETK
EER
Everbright Water (Jiangyin) Limited*" PRC/  RMB180,000,000 = 52.67%  Design, construction, operation
(notes (c) and (g)) Mainland China A &%180,000,0007C and maintenance of waste-
RAKBOIR)BRAR e/ B AR water treatment plants
(MizEC) R () Wit B BRREESK
BER
Everbright Water (Suzhou) Limited*" PRC/ HK$258,000,000 = 75.24%  Design, construction, operation
(note (&) Mainland China  /%258,000,0007C and maintenance of waste-
KAKEEMN)BRAT " (MzHe) e /B AR water treatment plants
Rat - B BRRAETK
EER
Everbright Water (Zibo) Limited*" PRC/ US$85,666,900 = 75.24%  Design, construction, operation
(note (g)) Mainland China 85,666,900% T and maintenance of waste-
KAKECEB) BR AR (Fiie) HE/REAE water treatment plants and
reusable water treatment
plants
#it o B BEREETK
REBRTKERRER
Everbright Water Suizhou Water PRC/  RMB260,000,000 = 58.99%  River restoration works
Environment Management Limited #*+  Mainland China A & #260,000,0007¢ ARBELRE
(note (g)) mE /B AR
EAKBREM KRR R BERA R
(MsE(e)
Everbright Wind Power (Ningwu) PRC/ RMB258,360,000 - 69.70%  Design, construction, operation

Company Limited* "+

ERBRE(ER)ARAA"

Mainland China A & #258,360,0007T

hE/PEAE

and maintenance of wind
power projects

Wit B BRERAE
EEER
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Particulars of the Company’s principal subsidiaries are as

follows: (continued)

Name

1

Place of Issued
incorporation/ ordinary share/
registration paid up
and business capital
Ea AT BREILER/
B REBIE BRRA

49 PARTICULARS OF PRINCIPAL SUBSIDIARIES 49 = ZBARIER (&)

ARBEEMBRRFENOT : (&)

Percentage of
equity attributable
to the Company
ARAEEERADL
Direct Indlirect

ER &

Principal activities

IRXHE

Ji'nan Everbright Water Supply Limited* " *

(note (e))
BEEARKERAT
(M)

NOVAGO Sp. z 0.0.

Suzhou Wujiang Everbright
Environmental Energy Limited*"
note (d))

FMRIARRRERAR AT "
(P3E())

Xuzhou Engineering Design
 Institute’*
T E R

Zoucheng Everbright Environmental
Energy Limited*“(note (d))

PHHARRER
ARAR " (BzHd)

Zouping Everbright Environmental
Energy Limited*“(note (d))

BT RRBRAER
ARAR " (BzHd)

PRC/ RMB250,000,000
Mainland China A & 250,000,000
B /B AR

Po!arlg Polish zloty 4&36,000
RE 4,336,0008 F L ER

PRC/ BM8306,925,500
Mainland China A & %306,925,5007T
/AR

PRC/ BMB@,OO0,000
Mainland China A& 6,000,000
/R E AR

PRC/  RMB155,609,500
Mainland China A & 155,609,500
/AR

PRC/  RMB133,333,300
Mainland China A & %133,333,3007T
/AR

*  Registered under the laws of the PRC as foreign investment

enterprises.

2 Registered under the laws of the PRC as sino-foreign

co-operation joint ventures.

Not audited by Ernst & Young, Hong Kong or another member

firm of the Ernst & Young global network.

*  English translation is for identification only

= 60.19%

= 97.12%

- 100%

= 75.24%

- 100%

- 100%

Water supply, construction and
operation of water source and
water supply facility

ik - BEREEKER
29,69

Collection and treatment of
municipal wastes by way of
mechanical and biological
technology

K& REBEMHBEER
RRBENR

Design, construction, operation
and maintenance of waste-to-
energy plant

#it B BERAE
HREER

Survey, mapping, design and
consultancy for municipal
projects

MHAR MR - A - Rk

Af

Design, construction, operation
and maintenance of waste-to-

_energyplants
Rit B BERAE
REER

Design, construction, operation
and maintenance of waste-to-

_energyplant
Ret  BiE - BERAE
NFEER
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Notes to Financial Statements
B HRR M

31 December 2018 =& — \&+=-A=+—H

49 PARTICULARS OF PRINCIPAL SUBSIDIARIES
(continued)
Notes:

(@)

During the year ended 31 December 2017, upon completion of
the listing of CEGL and the issuance of additional shares under
the Over-allotment Option by CEGL, the Group’s equity interest
in CEGL changed to 69.7% as at 31 December 2017.

During the year ended 31 December 2018, CEWL allotted
and issued 50,420,315 new ordinary shares to its ordinary
shareholders who had elected to participate in the scrip dividend
scheme of CEWL. After the aforementioned transactions,
the Group’s equity interest in CEWL changed to 75.2% as at
31 December 2018.

During the year ended 31 December 2017, CEWL allotted
and issued 15,733,870 new ordinary shares to its ordinary
shareholders who had elected to participate in the scrip dividend
scheme of CEWL. After the aforementioned transaction, the
Group’s equity interest in CEWL changed to 74.8% as at
31 December 2017.

These subsidiaries of the Group entered into service concession
arrangements with the local government authorities in the
PRC (the “Grantors”). Pursuant to the service concession
arrangements, the Group was granted rights to construct,
operate and maintain environmental energy, environmental
water and greentech projects in the PRC for a period of 24 to
50 years. The service fees are based on the extent of services
rendered and are subject to the approvals from the relevant local
government authorities. During the operating period, the Group
will be responsible for maintaining the environmental energy,
environmental water and greentech projects in good condition.

The service concession arrangements do not contain renewal
options. Both the Grantors and the Group have the rights to
terminate the agreements in the event of a material breach of the
terms of the agreements.

Operating rights of the environmental energy, environmental
water and greentech projects are recognised as intangible
assets.

49 T 2B RREHR (&)

B 5E -

(a)

BE_Z—+tH+-_H=+—RHILFE  £XX
FERRITK LT REREERFRIFBELCK
RBETRINENE  AEER_FT—tF+_H
=t BEXKRGERRZBEEER69.7%

REBEE-_Z-N\FT_A=1t—HIEFE %X
K FEBC 3} 3 1750,420,3 158 5T 3B A% T i 12
DENAKBIABRK S8 2 T BN - £
ETLEAR 5% AEER-_ZT—-N\F+_A
=t BERRKEZBEERT5.2% -

RBEZE_T—+F+_A=+—BLEFE X
AKTEBC 3%} 3 1715,733,870 0 37 & @R T 1%
BB IOKBARK B8l 2 ZBAERAR - £
ET LR % AEER-_T—+tF+_-H
=t BEXKKGZBEERT4.8%
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AD TR FRFE L - RIBRB AT
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Annual Report 2018 | —Z — \ 443}

315



316

Notes to Financial Statements
iy e

31 December 2018 =& — \&+=-A=+—H

49 PARTICULARS OF PRINCIPAL SUBSIDIARIES
(continued)
Notes: (continued)

(d)

These subsidiaries of the Group entered into service concession
arrangements with the Grantors. Pursuant to the service
concession arrangements, the Group has to design, construct,
operate and maintain waste-to-energy plants in the PRC for
a period of 17 to 30 years. The Group has the obligation to
maintain the waste-to-energy plants in good condition. The
Grantors guarantee that the Group will receive minimum annual
payments in connection with the arrangements. Upon expiry of
the concession periods, the waste-to-energy plants and related
facilities will be transferred to the local government authorities.

The service concession arrangements do not contain renewal
options. The standard rights of the Grantors to terminate the
agreements include failure of the Group to construct or operate
the waste-to-energy plants and in the event of a material breach
of the terms of the agreements. The standard rights of the Group
to terminate the agreements include failure to receive payments
for waste treatment service from the Grantors and in the event of
a material breach of the terms of the agreements.

Revenue relates to the construction services provided in
constructing the waste-to-energy plants is recognised as service
concession assets under “Contract assets” in the financial
statements.

These subsidiaries of the Group entered into service concession
arrangements with the Grantors. Pursuant to the service
concession arrangements, the Group has to design, construct
and/or upgrade, operate and maintain waste-water treatment
plants in the PRC for a period of 10 to 30 years. The Group has
the obligation to maintain the waste-water treatment plants in
good condition. The Grantors guarantee the Group will receive
minimum annual payments in connection with the arrangements.
Upon expiry of the concession periods, the waste-water
treatment plants and the related facilities will be transferred to the
local government authorities.

The service concession arrangements do not contain renewal
options. The standard rights of the Grantors to terminate the
agreements include failure of the Group to construct, upgrade
or operate the waste-water treatment plants and in the event of
a material breach of the terms of the agreements. The standard
rights of the Group to terminate the agreements include failure
to receive payments for waste-water treatment service from the
Grantors and in the event of a material breach of the terms of the
agreements.

49 T 2B AR EHR (&)

Mzt : (&)

(d)

AEEZEHB AR ERE AR IR AFEE
BZHE - RIBRGFHFE SRR AREAR
PRI - 2 BE RN EER - B
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BARTE °
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BRI ARGEYREIEREE - ARIGHGR
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Notes to Financial Statements
B HRR M

31 December 2018 =& — \&+=-A=+—H

49 PARTICULARS OF PRINCIPAL SUBSIDIARIES
(continued)
Notes: (continued)

©

(continued)

Revenue relates to the construction services provided in
constructing or upgrading the waste-water treatment plants is
recognised as service concession assets under “Contract assets”
in the financial statements.

Everbright Environmental Energy (Suzhou) Holdings Limited,
a wholly-owned subsidiary of the Company and the foreign
joint venture partner of EB Energy (Suzhou), is committed to
contribute the full amount of EB Energy (Suzhou)’s registered
capital. Net profit, after payment of an agreed sum of
RMB880,000 annually to the PRC joint venture partner of EB
Energy (Suzhou), is fully attributable to Everbright Environmental
Energy (Suzhou) Holdings Limited.

Everbright Water (Qingdao) Holdings Limited (“EW (Qingdao)
Holdings”, formerly known as EB-VW HK Holding Company
Limited), a wholly-owned subsidiary of the Company and the
foreign joint venture partner of EB Water Qingdao, is committed
to contributing 60% of EB Water Qingdao’s registered capital.
The remaining 40% registered capital is contributed by the PRC
joint venture partner. EW (Qingdao) Holdings is fully entitled to
the net profit of EB Water Qingdao for the first 14 years of the
joint venture period. From the 15th year of the joint venture period
onwards, the net profit of EB Water Qingdao is to be shared by
EW (Qingdao) Holdings and the PRC joint venture partner on a
98:2 basis.

50 APPROVAL OF THE FINANCIAL STATEMENTS
The financial statements were approved and authorised for
issue by the board of directors on 12 March 2019.

49 T 2B RREHR (&)

it : (&)

(©

(%)

R E R s 5K R M IR I E RIS 15 2
HEARSEEMBHRRTERARENEEITZR
BRTHREEEE -

RARZE2EN B A RFRN KRR (EIMN) 2985
BEBME - R RRRERGRMN)ZERABRAA
AFEEAL KR (BN 2 EMEAR o KKk
REMN) 2 FBA(EEFINBERBEARE
880,0007T T X RBEIR (BRI )R A& ERBHE)
12BN KIRREEIR (BN IZBRBRARIAE ©

ARBZ2EWMBRBEVFARNKBEES ZIFE
ERHE-ARKB(FES)ERERAR (AR
(BEE)ER] - At KRR KB B ERE
R R A AN KKES S560%FMEAR -
BRTA0%IFERP T EERHELE - KRN (FB)E
BRRELHETHFARHZANARNKBESTEZ
SFEF - MAFETREFAEHE  KAKBEES
ZERBAEANKR(FE)ERKFFTE SRR
98:2,2 thfjl# 5 o
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Five Year Summary

AFRERE

At 31 December

“+=-A=1+—8
2018 2017 2016 2015 2014
“E-N\E —F+F T-F —Z-1F C—T-\OF
HK$’000 HK$’000 HK$'000 HK$'000 HK$’000
BETT BT T BB BB BT
(Restated) (Restated) (Restated) (Restated)
(E#) (E#) (E%#) (E%#)
Assets and liabilities BELEE
Investment properties, REME  WE -
property, plant and ECPEGE
equipment and prepaid PARIER T
land lease payments HETIEB 4,782,492 4,361,053 3,338,648 2,667,411 1,719,533
Goodwill S 1,753,737 1,747,451 1,563,390 1,061,891 834,845
Intangible assets B EE 12,642,951 8,592,924 5,686,374 3,357,187 2,571,006
Interests in joint ventures BRERER 679,246 543,638 345,353 209,161 27,289
Interests in associates YN e 334,679 248,002 228,047 239,306 254,339
Contract assets EHNBE 43,540,152 36,780,980 25,469,526 21,210,582 16,728,695
Finance lease receivables BEREENGIE 16,435 17,817 17,273 19,062 20,411
Other financial assets BB EE 42,570 38,567 33,332 24,800 229,012
Debtors, other receivables, FEUER 3R -
deposits and prepayments Hi R -
e RBRAFR 1,572,127 1,078,062 488,863 309,160 278,114
Deferred tax assets ERRIBEE 92,875 77,250 53,732 36,483 49,455
Net current assets MEBEEFE 14,429,986 5,604,228 2,993,400 5,164,723 3,505,685
79,887,250 59,089,972 40,217,938 34,299,766 26,218,384
Non-current liabilities ErRBEE (39,191,911)  (30,446,434) (20,372,730)  (14,879,225)  (8,375,414)
NET ASSETS BEFS 40,695,339 28,643,538  19,845208 19,420,541 17,842,970
Share capital BRAR 17,329,537 7,405,414 7,405,414 7,405,414 7,405,414
Reserves 1 16,596,570 15,148,865 9,983,888 9,790,740 8,857,842
Total equity attributable to equity AR |z IFAE A
holders of the Company iR R 33,926,107 22,554,279 17,389,302 17,196,154 16,263,256
Non-controlling interests JEIR AR R 6,769,232 6,089,259 2,455,906 2,224,387 1,579,714
TOTAL EQUITY s 40,695,339 28,643,538 19,845,208 19,420,541 17,842,970
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Five Year Summary
hEEENE

For the year ended 31 December
HE+t-A=t-HLFE

2018 2017 2016 2015 2014
SE-\F  ZE—+% BT ZZ-1f CET-Im%¥
HK$’000 HK$'000 HK$'000 HK$'000 HK$'000
BETT BT BT AETT AT

(Restated) (Restated) (Restated)
(E%#) (ER) (ER)
Results E
Revenue g 27,227,998 20,043,116 13,971,204 8,528,393 6,350,295
Profit from operating activities mEEH BT 8,212,919 6,306,219 4,675,413 3,576,466 2,680,443
Finance costs HHER (1,376,010) (938,280) (639,584) (451,759) (380,779)
Shares of profits and losses of ~ FifEA 4L EFIR
joint ventures &8 157,774 61,632 63,373 (6,046) (594)
Shares of profits and losses of  FHEM4 AR RF K&
associates B 3,759 (1,372) (479 140 (41)
Profit before tax iR &R 6,998,442 5,428,199 4,098,723 3,118,801 2,299,033
Income tax FER (1,728,667)  (1,376,352)  (1,062,150) (783,275) (533,990)
Profit for the year AEERF 5,269,775 4,051,847 3,036,573 2,335,526 1,765,043
Attributable to: FEAEER D -
Equity holders of the Company ~ KRARIEGZEZEE A 4,319,235 3,509,990 2,784,863 2,084,888 1,703,147
Non-controlling interests IR ER 950,540 541,857 251,710 250,638 61,896
Profit for the year AEERF 5,269,775 4,051,847 3,036,573 2,335,526 1,765,043
Basic earnings per share FRERZF| HK85.77 HK76.20 HK62.12 HK46.50 HK37.99

centsi&l centsa L centsy (Il centsyE{ll cents L
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Major Properties held by the Group
FEBHEZEENFE

Location
I B

Existing use
IR AR

Term of lease
& F 5

Percentage
of interest

Frib#Ezm A D

Units 2703 and 2704, 27th Floor
Far East Finance Centre

16 Harcourt Road, Hong Kong
BB ERBIE165

REB R 272703 %2704 F

25th Floor to 28th Floor

Block A, Oriental Xintiandi Plaza
No. 1003 Shennan Avenue
Futian District, Shenzhen
Guangdong Province, the PRC
FREERE R TRARR
ARFA KB 10035%
RN B IS ARE25IE 281
Units 3 and 4, 11th Floor
Qingsong South Lane

Dalian Development Zone

the PRC
FERERZEESNEE
11834 =E

Room 1301-1309

Central Business Building

No. 88 Fuhua Road One

Futian District, Shenzhen
Guangdong Province, the PRC
FRERERIIMERRERE
fBEE—K885R

PO AE1301E1309F
24th Floor

Tower of Education

Science & Technology Building
Zhuzilin, Futian District, Shenzhen
Guangdong Province, the PRC
R ERE R TR A EATF AR
HERHEKE2418

Block JO7, Zhongguancun Science Park
No. 156 Wenquan Town

Haidian District

Beijing, the PRC

FE IR EE R

B R R 15655

F AT IRIR BB JOT 5%

Block B3, Jiulonghu International Headquarters Park
No. 19 Suyuan Avenue

Jiangning District, Nanjing, the PRC
PEERTILIER

FRIRAE 1958

JUEEHABER b 3k A BFE B3E

Commercial

[GES

Commercial

[GES

Residential
*=

Commercial

[CES

Commercial

[GES

Commercial

[GES

Commercial

[CES

Medium

Medium

&

Medium

5

Medium

5

Medium

&

Medium

5

100%

100%

100%

100%

100%

100%

100%
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Everbright International

CHINA EVERBRIGHT INTERNATIONAL LIMITED
HEXRERERATF

www.ebchinaintl.com
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Paper from
responsible sources
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