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Chairman'’s Statement
TRBES

Yang Chaodong # # &
Chairman F &

On behalf of the Board of Directors of CNNC International Limited
(the "Company”) and its subsidiaries (collectively the “Group”), |
present the annual results of the Group for the year ended 31st
December, 2018 (the “Year”). | am pleased to report, due to the
significant increase in revenue generated from the business of
trading of electronics products during the Year, the Group has
recorded a significant increase in revenue. The Group also recorded
a significant increase in net profit due to the write-back of a tax
provision in the People’s Republic of China which were provided in
previous years and the increase in gross profit generated from the
trading business of the Group during the Year.

BUSINESS

The revenue of the Group continued to be generated from uranium
products trade and during the Year the Group commenced the
business of trading in electronics products, including but not limited
to trading of liquid crystal displays, flash drives, memory cards etc.
As disclosed in the announcement, dated 26th February, 2019, of
the Company, the Group has completed the investment in CNNC
Financial Leasing Company Limited (“CNNC Leasing”). The Group
will hold approximately 18.45% of the enlarged registered capital in
CNNC Leasing.
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RESULTS

During the Year, the Group has substantial improvement in its main
business and reported a revenue of approximately
HK$1,992,052,000 (2017: approximately HK$652,060,000), an
increase of approximately 206%. The Group has also recorded a
gross profit of approximately HK$22,685,000 (2017: approximately
HK$14,230,000). Due to the write-back of a tax provision in the
People’s Republic of China and the gross profit generated from the
trading business of the Group in the Year, a substantial increase of
profit for the Year of approximately HK$23,613,000 (2017:
approximately HK$257,000) was recorded. The total comprehensive
income for the Year attributable to owners of the Company has
increased to approximately HK$20,988,000 (2017: approximately
HK$3,823,000).

BUSINESS PROSPECTS

The Group has recorded a significant increase in trading volume
during the Year, and will continue to develop its trading business in
electronics and natural uranium products. The Group will also
consider trading in other products to diversify its income source. The
Group will closely monitor the situation and continue to work with
the other shareholders of Somina for its future plans. The Group will
continue to negotiate with the Mongolian Government for the
setting up of a joint venture company for the Mongolian project,
and complete all the procedures for the application of mining
licenses. The Group has completed the investment in CNNC Leasing
in February 2019. CNNC Leasing has a promising business
development and is expected to generate satisfactory returns to its
shareholders. The Group continues to expand and diversify its
business by leveraging on the strengths of its parent company, in
the field of nuclear energy, to develop project with reasonable
returns.

APPRECIATION

On behalf of the Board of Directors, | would like to take this
opportunity to express my heartfelt appreciation to our
shareholders, customers and business partners for their long-
standing supports and my gratitude to the Group’s management
team and staff for their endeavours and contributions in the past
year.

Yang Chaodong
Chairman
Hong Kong, 15th March, 2019
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Management Discussion and Analysis
EEEBNWRIM

MARKET AND BUSINESS OVERVIEW

During the year ended 31st December, 2018 (the “Year”), in
addition to its investment in uranium resources and its trading
business in uranium products, the Group has also commenced the
business of trading in electronics products at the beginning of the
Year, including but not limited to trading of liquid crystal displays,
flash drives, memory cards etc.

The Group has recorded revenue from trading of natural uranium
and supply chain business of approximately HK$1,992,052,000
(2017: approximately HK$652,060,000) for the Year, a substantial
increase of approximately 206% over last year. The significant
increase in revenue is due to the significant increase in revenue
generated from the business of trading of electronics products. In
view of the above, the Group has set up a new business segment,
namely the “Supply Chain” segment, in addition to its “Trading of
Mineral Property” and “Exploration and Selling of Mineral
Properties” segments, and diversified its trading activities to other
products such as metal raw materials, electrical appliances, etc. and
supply chain management service since July 2018. The Supply Chain
segment covers the Group’'s business of trading in electronic
products and other products, through its participation in the supply
chain management. During the Year, a net profit of approximately
HK$23,613,000 was recorded as compared to a net profit of
approximately HK$257,000 recorded in the corresponding period last
year. The aforesaid significant increase is primarily due to the write-
back of a tax provision in the People’s Republic of China which
were provided in previous years and the gross profit generated from
the trading business of the Group in the Year.

During the VYear,
negotiate with the Mongolian Government to set up a joint venture
company for the application of the mining licenses of the Group's
Mongolian uranium resources project. The process has been slow as
the Group has to revise the application materials to comply with the
official requirements. The Group will endeavour to expedite the
negotiations and application.

the Group continued to communicate and

OPERATIONS REVIEW

During the Year, the Group recorded a “Revenue” and "“Cost of
sales” of approximately HK$1,992,052,000 (2017: approximately
HK$652,060,000) and approximately HK$1,969,367,000 (2017:
approximately HK$637,830,000) respectively, a substantial increase of
approximately 206% and approximately 209% respectively, which
resulted in a “Gross profit” of approximately HK$22,685,000 (2017:
approximately HK$14,230,000), an increase of approximately 59.4%
over last year. The significant increase in revenue and gross profit is
due to the significant increase in revenue generated from the
business of trading of electronics products (which are covered under
the Supply Chain segment).
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Management Discussion and Analysis conies

“Other of approximately HK$2,464,000
approximately HK$3,601,000), was mainly interest

(2017:
income, a

income”,

decrease of approximately 31.6% from last year, as most of the
funds of the Group has been utilized the trading business during the
Year. “Other gains and losses” of approximately HK$535,000 were
the exchange loss recorded during the Year (2017: exchange gains
of approximately HK$1,104,000).

Due to the substantial increase of business activities during the
has increased by
(2017:

Year, the “Selling and distribution expenses”
approximately 133% to approximately HK$1,982,000
approximately HK$850,000) The
“Administrative expenses” amounted to approximately
HK$18,340,000 (2017: approximately HK$17,828,000) during the
Year, an increase of approximately 2.9% compared to last year as

as compared to last year.

the general activities of the Group has increased during the Year.

During the Year, the Group did not record any interest expenses
(2017: nil). As at 31st December 2018, the Group did not have any
interest bearing debt. After review of the Group tax position, the
Group has written back a tax provision in the People’s Republic of
China which were provided in previous years of approximately
HK$19,360,000 (2017: nil) during the Year.

TOTAL COMPREHENSIVE INCOME FOR THE
YEAR

Summing up the combined effects of the foregoing, profit for the
to approximately HK$23,613,000 (2017:
approximately HK$257,000). After taken into account of the other

Year amounted
comprehensive expense of approximately HK$2,625,000 (2017:
income approximately HK$3,566,000) relating to exchange
differences arising on translation to presentation currency, the total
comprehensive income for the Year amounted to approximately
HK$20,988,000 (2017: approximately HK$3,823,000), a substantial

increase over last year.

FUTURE STRATEGIES

The Group has recorded a significant increase in revenue during the
Year. The Group will continue to develop its natural uranium trading
and supply chain management business, and will be proactive in
expanding and diversifying its trading activities, including trading in
other products with a view to increase returns for the Group. The
Group expects the supply chain segment will be a major source of
income of the Group in 2019.
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Management Discussion and Analysis conines
EEENWR D

The associate of the Group (Société des Mines d'Azelik S.A.
("Somina™)) is still facing severe cash flow problems and will not be
able to resume production within a short period of time. The Group
will closely monitor the situation and continue to work with the
other shareholders of Somina for its future plans.

For the Mongolian project, the Group will continue to negotiate
with the Mongolian Government for the setting up of a joint
venture company for the project. The project has not been, to a
material extent, adversely affected by its slow progress, as the
market price of natural uranium products has remained low during
the Year. The Group intends to time the production to match with
the recovery of the natural uranium market price.

As mentioned in the announcement, dated 26th February, 2019, of
the Company (“Announcement”), the Group has completed the
investment in CNNC Financial Leasing Company Limited (“"CNNC
Leasing”). Total consideration was approximately RMB373,190,000.
Following completion and registration at the relevant authorities, the
Group will hold approximately 18.45% of the enlarged registered
capital in CNNC Leasing, and such equity investments will be
accounted for as equity instrument at fair value through other
comprehensive income of the Company. By leveraging on the
market expertise and size of the shareholders of CNNC Leasing
(“CNNC"), the

ultimate holding company of the Company, a market leader in the

including China National Nuclear Corporation
nuclear energy market in the PRC, the management believes that
CNNC Leasing could be able to develop into a promising business
and generate satisfactory returns to its shareholders. Further details
of the investments are set out in the circular of the Company dated
12th November, 2018.

The Group aims to expand and diversify its business by leveraging
on the strengths of CNNC, in the field of nuclear energy, to develop
project with reasonable returns.

EMPLOYEES AND REMUNERATION POLICIES

As at 31st December, 2018, the Group employed approximately 16
(2017: 12) full-time employees of whom 3 (2017: 2) were based in
Hong Kong, 9 (2017: 6) were based in the PRC and 4 (2017: 4)
were based in Mongolia. Total staff costs incurred during the Year
amounted to approximately HK$8,181,000 (2017: approximately
HK$7,358,000).

8 CNNC International Limited 2018 Annual Report
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Management Discussion and Analysis conies

Remuneration policies and packages for the Group’s employees are
based on their performance, working experiences and conditions
prevailing in the industry. Depending on the financial results of the
Group and the performance of individual employees, eligible staff
may also be granted discretionary performance bonuses, in addition
to basic salaries, retirement schemes and medical benefit schemes.
To raise work quality and management abilities of its employees, the
Group provides job rotation, in-house training and external training
courses to employees.

LIQUIDITY AND FINANCIAL RESOURCES

As at 371st December, 2018, the Group did not have any bank
borrowings (at 31st December, 2017: Nil). The Group had net
current assets amounting to approximately HK$337,934,000 (at 31st
December, 2017: approximately HK$319,282,000) and the current
liabilities amounting to approximately HK$44,073,000 (at 31st
2017: approximately HK$182,684,000) as at 31st
December, 2018. During the Year, the Group continued trading in

December,

uranium products and engaged in electronics products trading and
as at 31st December, 2018, the Group had trade receivables of
approximately HK$21,611,000 (at 31st December, 2017:
HK$70,005,000) and did not have any trade payables (at 31st
2017: HK$141,357,000).
property, plant and equipment were approximately HK$429,000
during the Year (2017: approximately HK$56,000). During the Year,
the Group did not have any capital expenditures on exploration and
evaluation assets (2017: approximately HK$1,248,000). The Group
did not have any commitment to purchase additional property, plant

December, Capital expenditures on

and equipment that had been contracted for but not provided in the
consolidated financial statements as at 31st December, 2018 (at
31st December, 2017: Nil).

During the Year, net cash outflow from operating activities
amounted to approximately HK$64,074,000 (2017: approximately
HK$40,951,000). The Group’s cash on hand and bank balances
decreased from approximately HK$247,743,000 as at 31st
December, 2017 to approximately HK$177,917,000 as at 31st

December, 2018.

Total shareholders’ funds increased from approximately
HK$545,706,000 as at 31st December, 2017 to approximately
HK$566,694,000 as at 31st December, 2018, mainly due to the total
comprehensive income during the Year. The gearing ratio, in terms
of total debts to total assets, decreased to approximately 0.07 (at
31st December, 2017: approximately 0.25) as at 31st December,
2018.
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Management Discussion and Analysis conines
EEENWR D

ACQUISITIONS AND DISPOSALS OF
SUBSIDIARIES AND ASSOCIATED
COMPANIES

There were no material acquisitions and disposals of subsidiaries and
associated companies for the Year.

EXPOSURE TO FOREIGN EXCHANGE RISK

The Group’s income, expenditure of raw materials, manufacturing,
investment and borrowings are mainly denominated in USD, HKD,
Mongolian Tugrigs and RMB. Fluctuations of the exchange rates of
Mongolian Tugrigs and RMB against foreign currencies could affect
the operating costs of the Group. Currencies other than Mongolian
Tugrigs and RMB were relatively stable during the Year, the Group
did not expose to significant foreign exchange risk. The Group
currently does not have a foreign currency hedging policy for
hedging significant foreign currency exposure.

CAPITAL STRUCTURE

There has been no significant change in the capital structure of the
Group since 31st December, 2017.

CHARGE ON ASSETS

Apart from the 37.2% of the share capital in Somina held by Ideal
Mining Limited pledged to a bank for banking facilities granted to
Somina, there was no charge on the Group's assets during the Year
(2017: apart from the shares in Somina, Nil).

PURCHASE OR REDEMPTION OF THE
COMPANY'’S LISTED SHARES

During the Year, neither the Company nor any of its subsidiaries
had purchased, sold or redeemed any of the Company’s listed
shares.

10 CNNC International Limited 2018 Annual Report
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Environmental, Social and Corporate Governance Report

SCOPE AND REPORTING PERIOD

This is the third Environment, Social and Governance Report by the
in the
with disclosure

Group, highlighting the Group’s overall performance

environmental, social and governance aspects,
reference made to the ESG Reporting Guide as described in
Appendix 27 of the Listing Rules and Guidance set out by The

Stock Exchange of Hong Kong Limited.

Unless otherwise stated, this environmental and social report covers
the overall performance of Hong Kong headquarters, Shenzhen
office and Mongolia office for the year ended 31st December, 2018

in the two main areas: environmental and social.

ENGAGING OUR STAKEHOLDERS

The Group has made every effort to engage all of its stakeholders,
including shareholders and investors, employees, customers, suppliers
and business partners, government and regulators, the environment
and the community to achieve sustainable development.

A. Environmental
Types of emissions the Group has involved in the reporting
period were mainly electricity, gasoline and paper. The Group's
business does not involve in production-related air, water, and
land pollutions which are regulated under national laws and
regulations.

Total floor area coverage for the Group was 368 sq.m (2017:
238 sg.m). Of which the floor area coverage for Hong Kong
headquarters, Mongolia office and Shenzhen office was 114
sq.m, 124 sq.m and 130 sq.m (2017: 114 sq.m, 124 sq.m and
nil sq.m) respectively.
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RE HERGEERBE®

A. Environmental (continued) A IREw
Greenhouse Gas Emission mEREHNE
Scope of greenhouse Emission Total emission
gas emission Emission sources (in tonnes of CO,e) (in percentage)
HERE HERE
mEREHEMEE HERUR R (LAWE Z S| LR E E5) (B5E)
2018 2017 2018 2017

—E-N\E —ZT—tHFE —ZB-)N\EF —T—tHF

Scope 1
& 21
Direct emission Petroleum consumed
by vehicles
BEHEN BEEA 2 AM 0.00 1.76 0.00% 3.42%
Scope 2
# [#2
Indirect emission Purchased electricity
il % BE i BHHERE 12.11 49.38 93.33% 95.70%
Scope 3
# [#3
Other indirect emission Paper consumption
Hth FE B2 HE R WK B 0.87 0.45 6.67% 0.88%
Total
Et 12.98 51.59 100% 100%
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BE HERERERRE®

Environmental (continved) RE @
Greenhouse gas emission intensity BEREHLEE
Unit 2018 2017
BE{ BN\ —ZT—+F
Total greenhouse gas mERBAHENRZ@Q) tCO,e
emission (a) WS kg 2 12.98 51.60
Total floor area of FrEZZHAZEEMBE®D) sq.m
coverage (b) E K 368 238
Emission intensity (c)=(a)/(b) HE % [Z (c)=(a)/(b) tCO,e/sq.m
BT H KN
Rt E=E 0.04 0.22

There were approximately 12.98 tonnes (2017: 51.60 tonnes)
of carbon dioxide equivalent greenhouse gases emitted from
the Group’s operation in the reporting period. The annual
emission intensity was approximately 0.04 tCO,e/sq.m (2017:
0.22 tCO,e/sg.m).

Gasoline
No gasoline were used for motor vehicles by the Group in the
reporting period (2017: 1,050 litres).

The Group's Hong Kong headquarters, Shenzhen office and
Mongolia office did not have any vehicle in the reporting
period. The Group encourages green travelling policy to reduce
the usage of public transport and to lower gas emission.

Electricity

The electricity consumption by the Group was approximately
17,247 kWh (2017: 70,320 kWh), contributing to
approximately 12.11 tonnes (2017: 49.38 tonnes) of carbon
dioxide equivalent.

The Group always uses energy savings electrical equipment,
encourages employees to save energy and enhances electrical
equipment efficiency.

Paper

A total of approximately 0.2 tonne (2017: 0.1 tonne) of paper
was used for daily office operations by the Group in the
reporting period, contributing to approximately 0.87 tonne
(2017: 0.45 tonne) of carbon dioxide equivalent.

The Group encourages paperless office environment, reducing
the paper usage and requests double-sided printing.
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B.

14

SOCIAL

(1) Employment and labour practices

Employment

The Group had a total number of 16 (2017: 12) full
time employees as of 31st December, 2018.

B. #&
(1) EIERETEH
Vi

R-_ZE—N\FE+_A=+—8"
AEBEHXBIZRE(ZE—+
F:NRE) 2HAELBRES -

Employee’s location distribution Hong Kong PRC Mongolia
EERESDH &t HE )
No. Percentage No. Percentage No. Percentage
A 11174 N | 1174 N | {174
2018
—E-N\F 3 19% 9 56% 4 25%
2017
it el 2 2 17% 6 50% 4 33%
Employee’s sex distribution Male Female
& &1 5 5 i B it
No. Percentage No. Percentage
AB fitt AB 174
2018
—E-)N\F 7 44% 9 56%
2017
—F—tF 6 50% 6 50%
Employee’s age distribution 26-35 36-45 46-55 56 & above
EEFRSH 26-35 36-45 46-55 56% I L
No. Percentage No.  Percentage No.  Percentage No. Percentage
N | 11174 N | ikt N 11174 N | 11174
2018
“E-0\F 6 38% 4 25% 4 25% 2 12%
2017
“EtF 3 25% 6 50% 1 8% 2 17%

The Group offers competitive remuneration, promotional
opportunity, compensation and benefit packages to
attract and retains talents. Salaries are reviewed and
adjusted on a yearly basis based on performance
appraisals and the market trend. Employees are entitled
to year-end bonus, mandatory provident fund, social
security contributions and various types of paid leave in
addition to annual leave and sick leave. The Group also
provides internal academic and training opportunities to
the employees.

The Group commits to ensure safe and healthy working
environment for employees, and equal opportunities for
job advancement and benefits. Regardless of their age,
nationality, gender, religion and ethnical backgrounds, all
employees are treated fairly without discrimination.

CNNC International Limited 2018 Annual Report
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B.
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SOC'AL (continued)
(1) Employment and labour practices (continued)

Employees’ health and safety

The Group regularly reviews the employees’ health and
safety procedure to safeguard employees’ well-being.
Annual medical checks and safety equipment are
provided to employees. Briefing, training, news and tips
are provided to employees regularly to raise their health
and safety awareness.

The Group has a sound and effective health and safety
procedure, no casualty from work in the reporting
period.

Development and training

The Group pays great attention to staff development and
training to enhance their technical skills and
professionalism. The Group provided its employees
multiple external and internal trainings in professional
skills, management, linguistics and business, and a total
of 496 hours (2017: 182 hours) training courses were
conducted in the reporting period.

B.

BE HERERERRE®

#HE8 e
(1) EBRELEH =

1ES R LT
AEETHRAEE 2EERLE
2RAUREEERE 8595
REBEERHEIXSBREER
T -BESYREAM -AKH
TEMREEREBH®R BHl -
BEARRET ReEE8IXE2EM
KIEEE®

AEBEERFEL2HERILE
B RBEHAERRFLT
BBEMH-

R
REBBEERE THEIIAER
BETERERBEEZE K&
EREHRNAE TREZ AR
¥R B Bz omB%eom
BB EINE - AT - EEF
HA96/NFF(ZE — £ F 182/
) 2 5B IRE -

2018 2017
Employee training data & 8% 3l % 5t —F-N\E —_T—+tF
Total number of employees EE @& 16 12
Total training hours 55 5l 48 B B 496 182
Average training hours per employee A 555 )il % & 31 15

Employees’ communication

The Group strongly believes employees are the most
important assets of the Group and pays a key role in the
development of the Group. The Group, through various
communication channels, motivates its employees in the
reporting period. The Group adopts weekly meetings to
exchange working ideas, plans and to build up effective
communication channels among employees and
management. The Group also organizes group functions,
tea meetings to enhance loyalty and staff relationship.

Labour standard

The Group strictly follows the local labour jurisdiction in
employment management. No child nor forced labour
was involved in the Group’s operations in the reporting
period.
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B.

16

SOC'AL (continued)

(2)

(3)

Operating practices

Supply chain management

A strict tendering process is in place to provide an open,
fair and transparent platform for securing the suppliers
for procurement. The Group strictly follows the
procedures for supplier’s selection, decision making, and
contract signing to ensure the legality, reasonableness

and regulation of the process.

The main activities of the Group are trading in natural
uranium and electronic products. The main suppliers or
brokers range from the USA, Europe, Kazakhstan South
Korea and Taiwan etc. The business partners range top
of their trade and are reputable companies.

Product responsibility
The main business of the Group is not production of
products, thus this is not applicable.

Anti-corruption

The Group commits to manage all business without
undue influence and has regarded honesty, integrity, and
fairness as its core values. All employees are required to
strictly follow the code of conduct and Group's policy to
prevent potential bribery, extortion, fraud and money
laundering. The Group’s code of conduct states clearly
the anti-bribery, forbidding the personal relationship with
suppliers and contractors and discipline requirements.
Employees are required to sign the code to ensure the
reputation of the Group would not be impaired by
fraud, dishonesty and bribery.

Community

Community Investment

The Group actively participates in community charity.
During the

reporting period, the Group through

donations and courtesy visits supported the lesser
community and improved their life quality. During the
Year, Mongolia office made donations of Mongolian
tents and furniture to the local community in Bayandun
and Songelen, Mongolia which achieved a great social

influence.
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CODE ON CORPORATE GOVERNANCE
PRACTICES

The Company has complied with the code provisions laid down in
"CG Code"”) as set out in
Appendix 14 to the Rules Governing the Listing of Securities on the
Stock Exchange of Hong Kong Limited (the “Listing Rules”)
throughout the year ended 31st December, 2018 (the “Year"”).

the Corporate Governance Code (the

BOARD OF DIRECTORS

Members of the Board of directors of the Company (the “Board”)
are collectively responsible for overseeing the business and affairs of
the Company and its subsidiaries (the “Group”) that aims at
The Board is

responsible for making all major matters of the Company including:

enhancing the Company's value for stakeholders.

the approval and monitoring of all major policies of the Group,

monitoring financial and operating performance, ensuring the
integrity of the Group’s accounting and financial reporting systems,
the declaration of interim dividend, making recommendation of final
dividend or other distributions, overall strategies and budgets,

internal control and risk management systems, notifiable and
connected transactions, nomination of directors, Company Secretary
and other significant financial and operational matters. The day-to-
day management, administration and operation of the Company are
delegated to the senior management. The delegated functions are
periodically reviewed by the Board. Approval has to be obtained
from the Board prior to any significant transactions entered into by

the abovementioned officers.

The Board currently comprises a total of six members including one

executive director, two non-executive directors and three
independent non-executive directors (“INEDs”), whose details are set
out on pages 31 to 33. Members of the Board have different
professional, industry experiences and backgrounds so as to bring in
valuable contributions and advices for the development of the
Group's business. More than one-third of the Board are INEDs and
one of the INEDs has appropriate related financial management
expertise as required under the Listing Rules.

Directors have full access to accurate, relevant and timely
information of the Group through management and are able to
obtain independent professional advices on issues whenever deemed

necessary by the directors.
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BE HERERERRE®

BOARD OF DIRECTORS (continued)

Regular meetings are held by the Board at least four times a year to

discuss strategies and business issues, including financial
performance of the Group, and additional meetings will be held
when necessary. The Company has held regular board meetings in
accordance with the Listing Rules, the CG Code and also the
Articles of Association of the Company, formal notice and board
meeting documents are also given in advance to all directors. During
the Year, the Board held four regular meetings and three other
meetings. Members of the Board can attend the meetings either in
person or through electronic means of communication. A record of
the directors’ attendance at regular Board meetings is set out on

page 27.

The roles of the Chairman and the Chief Executive Officer are
segregated in order to reinforce their independence and accountability.
Their respective responsibilities are clearly established and set out in
writing. The Chairman leads the Board’s workings and proceedings,
while the Chief Executive Officer is responsible for implementing the
Group's strategies and policies and for conducting the Group’s
businesses.

THE TERM OF APPOINTMENT OF NON-
EXECUTIVE DIRECTORS

The term of office of each of the non-executive directors is the
period from his appointment to the time of retirement by rotation in
accordance with the Articles of Association of the Company.

CONFIRMATION OF INDEPENDENT
NON-EXECUTIVE DIRECTORS

The Company has received, from each of the INEDs, an annual
confirmation of his independence pursuant to Rule 3.13 of the
of the INEDs are

Listing Rules. The Company considers all

independent.

MODEL CODE FOR SECURITIES
TRANSACTIONS BY DIRECTORS

The Company has adopted a code of conduct regarding securities
transactions by directors on terms no less exacting than the required
standard set out in the Model Code for Securities Transactions by
(the ”"Model Code”)
Appendix 10 to the Listing Rules. Upon the Company’s specific

Directors of Listed Issuers contained in
enquiry of each director, all the directors confirmed that they have
complied with the required standard set out in the Model Code and
the code of conduct regarding securities transactions by directors

adopted by the Company during the Year.
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Environmental, Social and Corporate Governance Report (cont/nued)

DIRECTORS’ RESPONSIBILITY FOR THE
FINANCIAL STATEMENTS

The directors acknowledge their responsibility for preparing the
financial statements of the Group. With the assistance of the
accounting department, which is under the supervision of the
management of the Company, the directors ensure that the financial
statements of the Group have been properly prepared in accordance
with statutory requirements and applicable accounting standards.
The directors also ensure that the publication of the accounts of the

Group is in a timely manner.

A report of the independent auditor on the Group’s accounts is set
out in this annual report.

DIRECTORS’ TRAINING

Pursuant to the CG Code, directors should participate in continuous
professional development to develop and refresh their knowledge
and skills. This is to ensure that their contribution to the Board
remains informed and relevant. During the Year, all directors have
participated in appropriate continuous professional development
activities by way of attending training seminar or reading material
on legal and regulatory subjects relevant to the Company’s business
or to the directors’ duties and responsibilities.

INTERNAL CONTROLS, RISK MANAGEMENT
AND INTERNAL AUDIT

The Board acknowledges its responsibility in maintaining sound and
effective internal control system for the Group to safeguard
investments of the shareholders and assets of the Company at all

times.

The system of internal controls and risk management aims to help
achieving the Group’s business objectives, safeguarding assets and
maintaining proper accounting records for provision of reliable
financial information. However, the design of the system is to
provide reasonable, but not absolute, assurance against material
misstatement in the financial statements or loss of assets and to
risks of failure when business

manage rather than eliminate

objectives are being sought.

Management has conducted regular reviews during the Year on the
effectiveness of the internal control and risk management system
covering all material controls in area of financial, operational and
compliance controls, various functions for risks management as well
as physical and information system security.
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BE HERERERRE®

INTERNAL CONTROLS, RISK MANAGEMENT
AND INTERNAL AUDIT (continued)

Procedures have been designed for the business objectives,
safeguard asset against unauthorized use or disposition, ensure
proper maintenance of books and records for the provision of
reliable financial information for internal use or publication, and to
ensure compliance with relevant legislations and regulations.

Internal Audit Department has conducted an on going independent
review on the effectiveness of the system of internal control and risk
management of the Group and considers it to be adequate and
effective. Reports on the effectiveness of the Group’s internal
control on difference areas had been submitted to the Audit
Committee. It is noted that there is no significant areas of concern

which may affect the effectiveness of the internal control system.

Throughout the Year, the Board is satisfied that the Group has fully
complied with the code provisions on risk management and internal
control as set out in Section C.2 of the CG code.

AUDITOR’S REMUNERATION

For the Year, the remuneration paid to the Company’s auditor,
Messrs Deloitte Touche Tohmatsu, is set out as follows:

PSR 2 « LI IR R A 2B
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AEBEREBER REEEREIEN
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W EBE B ok T 3% 2 AT SE A IS B - A R AR
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REM - ARAEETRHE 2 NPT
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XEATAHEC2RAEFHERAREERA
EBES ¥ 2 57 AIMER ST -

1% 25 Bl BN &
RAFE  BIEARTZBEDREY « BER
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Services rendered

Fees paid/payable

FiT 1R 4t AR 75 Eft EfEMe
2018 2017
—E-N\E =—T—+tF
HK$'000 HK$'000
EETR BT T
Audit services Ei IR 1,500 1,350
Non-audit services FEEET RS
(i.e. Taxation and reports to support the (B RmEHF
issuance of circular) B4 38 BK) 2,308 70
3,808 1,420
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AUDIT COMMITTEE

The Company's Audit Committee was first established in December
2002 and its terms of reference are available on the Company’s
website.

The principal duties of the Audit Committee include reviewing the
Group's financial reporting system, internal control procedures, risk
management, assessing the adequacy of the human resources of the
Group's accounting and finance department and maintaining good
and independent communications with the management as well as
external auditor of the Company. Its current members include:

Mr. Cheong Ying Chew Henry (Chairman of the Audit Committee)
Mr. Li Zhihuang

Mr. Cui Liguo

Mr. Zhang Lei

Three out of four members of the Audit Committee are the INEDs of
the Company. Mr. Cheong Ying Chew Henry has appropriate related
financial management expertise as required under the Listing Rules.
None of them is employed by or otherwise affiliated with former or
existing auditor of the Company.

During the Year, the Audit Committee held two meetings and also
had two meetings with the management and external auditors of
the Company. The minutes of the Audit Committee meetings were
tabled to the Board for noting and for action by the Board where
appropriate. The attendance of each member is set out on page 27.

During the Year, the Audit Committee reviewed the Group’s interim
and annual report for the year ended 31st December, 2018 and the
accounting principles and practices adopted by the Group. The Audit
Committee also reviewed the adequacy and effectiveness of the
Company’s internal control system and made recommendations to
the Board.

REMUNERATION COMMITTEE

The Company’s Remuneration Committee was established in
September 2005. Its current members include:

Mr. Cui Liguo (Chairman of the Remuneration Committee)
Mr. Bai Donghai

Mr. Li Zhihuang

Mr. Cheong Ying Chew Henry

Mr. Zhang Lei

Three out of five members of the Remuneration Committee are the
INEDs of the Company. The terms of reference of the Remuneration
Committee are available on the Company’s website.
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The principal responsibilities of the Remuneration Committee include
making recommendations to the Board on the Company’s policy and
structure for the remuneration of directors and reviewing their
specific remuneration package for directors and senior management,
including terms of salary, discretionary bonus scheme, benefits in
kind, pension rights, compensation payments and other long-term
incentive schemes by reference to market conditions, performance of
the Group and the individual and corporate goals and objectives as
set by the Board from time to time.

The Remuneration Committee held two meetings during the Year.
The minutes of the Remuneration Committee meeting were tabled
to the Board for noting and for action by the Board where
appropriate. The attendance of each member is set out on page 27.
During the meeting, the committee members discussed the policy for
the remuneration of executive director and senior management and
assessed the performance of executives.

NOMINATION COMMITTEE
On 27th March, 2012,
Nomination Committee of the Company.

the Board approved the set up of the
Its current members
include:

Mr. Yang Chaodong (Chairman of the Nomination Committee)
Mr. Bai Donghai

Mr. Cheong Ying Chew Henry

Mr. Cui Liguo

Mr. Zhang Lei

Three out of five members of the Nomination Committee are the
INEDs of the Company and the Chairman of the committee is the
Chairman of the Board. The terms of reference of the Nomination
Committee are available on the Company’s website.

The principal responsibilities of the Nomination Committee include
reviewing the structure, size, diversity and composition of the Board
at least annually; making recommendations on any proposed
changes to the Board to complement the Company’s corporate
strategy; identifying individuals suitably qualified to become Board
members and selecting or making recommendations to the Board on
the selection of individuals nominated for directorships; assessing the
independence of the INEDs; and making recommendations to the
Board on the appointment or re-appointment of directors and
succession planning for directors, in particular the Chairman and the
Chief Executive Officer.

The Nomination Committee held one meeting during the Year. The
attendance of each member is set out on page 27.
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REVIEW OF CORPORATE GOVERNANCE
FUNCTIONS

The Board is entrusted with the overall responsibility of developing
and maintaining sound and effective corporate governance within
the Group and is committed to ensuring that an effective
governance structure is put in place to continuously review and
improve the corporate governance practices, including to review and
monitor the training and continuous professional development of
directors and senior management; within the Group in light of the

evolving operating environment and regulatory requirements.

The Group has adopted appropriate policies and practices on
corporate governance and the Board would make recommendations
to the Group by reviewing the operation of the Group from time to
time. The Group has adopted a code of conduct and compliance
The Board
legal

manual applicable to its employees and directors.

confirmed that the Group has complied with the and
regulatory requirements and ensures the Group’s compliance with

the CG Code and disclosure regarding corporate governance.

BOARD DIVERSITY POLICY

The Company believes that the diversity of board members will be
beneficial to the Company. Therefore, the Company has taken on
the Board Diversity Policy of the Board of Directors, ensuring that
the Company will consider the diversity of board members in a
number of ways when setting up the Board, including gender, age,
cultural and educational background, ethnic, professional experience,
skills, knowledge and service tenure. All appointments to the Board
are based on the principle of meritocracy.

DIVIDEND POLICY

The Company has adopted a dividend policy (the “Dividend Policy”)
whereby the Company may pay dividends to the shareholders of the
Company by means of cash or shares. Any dividend distribution shall
be in accordance with the provisions of the Articles of Association of
the Company and shall be distributed in a continuous, stable and
sustainable nature. The proposal to pay any dividend depends on the
dividend
announcement is subject to the approval of the shareholders before

absolute discretion of the Board, and any final

it can be implemented. In making any dividend payment, the board
shall also consider:

1. Retained surpluses and distributable reserves of the Company
and its subsidiaries;

2. The Group’s operating capital requirements, capital expenditure
requirements and future expansion plans;
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3. The Group’s liquidity position;

4. the overall economic situation, the business cycle of the Group’s
business and the possible impact on the Company’s business,
the internal or external factors that make up the impact of
financial performance and positioning; and

5. Other factors that the Board considers relevant.

Dividend Policy will be reviewed from time to time and there is no
guarantee that dividends will be presented or announced at any
given time.

COMPANY SECRETARY

The Company Secretary, Mr. Li Philip Sau Yan (“Mr. Li"), is responsible
to the Board for ensuring that Board procedures are followed and
Board activities are efficiently and effectively conducted. Mr. Li has been
appointed as the Company Secretary of the Company since 5th
November, 2008. Mr. Li is also responsible for ensuring that the Board
is fully appraised of the relevant corporate governance developments
relating to the Group and facilitating the professional development of
the directors.

Mr. Li confirmed that he has complied with all the required
qualifications, experience and training requirements under Rule 3.28
and Rule 3.29 of the Listing Rules.

SHAREHOLDERS’ RIGHTS

The Board and management shall ensure shareholders’ rights and all
shareholders are treated equitably and fairly. Pursuant to the Articles
of Association of the Company, any shareholder entitled to receive
notice of and to attend and vote at a general meeting of the
Company is entitled to appoint another person as his proxy to
attend and vote instead of him.

Chairmen of the various Board committees, or failing the Chairmen,
any member from the respective committees, must attend the
annual general meetings of the Company to address shareholders’
invited to attend the
Company’s annual general meetings and are available to assist the

queries. External auditor shall also be
Directors in addressing queries from shareholders relating to the
conduct of the audit and the preparation and content of their

auditor’s report.
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RIGHT TO CONVENE AN EXTRAORDINARY
GENERAL MEETING AND PUT FORWARD
PROPOSALS

Pursuant to Article 68 of the Articles of Association of the
Company, extraordinary general meetings can be convened on the
written requisition of any two or more members of the Company
deposited at the principal office of the Company in Hong Kong or,
in the event the Company ceases to have such a principal office, the
registered office, specifying the objects of the meeting and signed
by the requisitionists, provided that such requisitionists held as at the
date of deposit of the requisition not less than one-tenth of the
paid up capital of the Company which carries the right of voting at
extraordinary general meetings of the Company. Extraordinary
general meetings may also be convened on the written requisition of
any one member of the Company which is a recognised clearing
house (or its nominee(s)) deposited at the principal office of the
Company in Hong Kong or, in the event the Company ceases to
have such a principal office, the registered office, specifying the
objects of the meeting and signed by the requisitionist, provided
that such requisitionist held as at the date of deposit of the
requisition not less than one-tenth of the paid up capital of the
Company which carries the right of voting at extraordinary general
meetings of the Company. If the Board does not within 21 days
from the date of deposit of the requisition proceed duly to convene
the meeting, the requisitionist(s) themselves or any of them
representing more than one-half of the total voting rights of all of
them, may convene the extraordinary general meeting in the same
manner, as nearly as possible, as that in which meetings may be
convened by the Board provided that any meeting so convened shall
not be held after the expiration of three months from the date of
deposit of the requisition, and all reasonable expenses incurred by
the requisitionist(s) as a result of the failure of the Board shall be
reimbursed to them by the Company.
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RIGHT TO PUT ENQUIRIES TO THE BOARD
Shareholders have the right to put enquiries to the Board. All
enquiries can be in writing and sent for the attention of the
Company Secretary in one of the following ways:

1. By post: CNNC International Limited
Unit 3009, 30th Floor
No. 118 Connaught Road West
Hong Kong
By facsimile: (852) 2598 1010
By email: info@cnncintl.com

INVESTOR RELATIONS AND
COMMUNICATION WITH SHAREHOLDERS

The Company sees high quality reporting as an essential element in
building successful relationship with the Company’s shareholders.
The information provided will not only comply with the different
requirements in force but to provide additional information to
enhancing communications with shareholders and the investment
public. It is part of a continuous communication that encompasses
meetings, announcements to the market and circulars to
shareholders as well as periodic written reports in the form of
preliminary announcement of results and interim and annual
reports.

The Company also maintains a corporate website on which
comprehensive information of the Group is provided.

There was no significant change in the constitutional documents of
the Company during the Year.
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DIRECTORS’ ATTENDANCE AT BOARD,
AUDIT, REMUNERATION AND NOMINATION
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COMMITTEES" MEETINGS, GENERAL T
MEETINGS
Regular Other Audit  Remuneration  Nomination Annual  Extraordinary
Board Board  Committee Committee Committee General General
Meetings  Meetings ~ Meetings Meetings Meeting Meeting Meeting
it
EZR EER EBREEE HWEEE REZEE RFEE BIRE
RRER R b R b XE XE
Total number of meetings held FEENETL 24 4 3 2 2 1 1 1
during the Year
Number of meetings attended: FtEeRAY:
Chairman and Non-executive Director ¥R EFHTEES
Mr. Yang Chaodong BRRAE 3(100%) 1(33%) N/A N/A 1(100%) 1 (100%) 0 (0%)
TER TER
Chief Executive Officer and THARBHTES
Executive Director
Mr. Bai Donghai HRBEE 4(100%) 3 (100%) N/A 2 (100%) 1(100%) 1 (100%) 1(100%)
T#ER
Non-executive Director FUTES
Mr. Li Zhihuang FEEEE 4(100%) 2 (67%) 2 (100%) 2 (100%) N/A 0 (0%) 1(100%)
(appointed on 15th January, 2018) (RZZ-N\%E T@Em
—ATHALA)
Independent Non-executive Directors BIEHITEE
Mr. Cheong Ying Chew Henry REBLE 4(100%)  3(100%) 2 (100%) 2 (100%) 1(100%) 1 (100%) 1(100%)
Mr. Cui Liguo ENELE 4(100%)  3(100%) 2 (100%) 2 (100%) 1(100%) 1 (100%) 1 (100%)
Mr. Zhang Lei RELE 4(100%)  3(100%) 2 (100%) 2 (100%) 1(100%) 1 (100%) 1(100%)
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In accordance with the Group’s development strategy, the Group has
established a risk management system covering all the business
segments to monitor, assess and manage various risks in the

Group's business activities.

The risk management system of the Group is established in line with
the global standard including the management of each business
unit, the risk management function of the Group and the internal
audit function.

The Board has identified the top risks of the Group and determined
how much risk the Board is willing to take to achieve the Group's
strategic objectives. The Group has also prepared a Risk
Management Policy based on the above risk and conduct regular
review of operational and financial risks as reported by each
business unit. Each business unit is required to identify risks on a

day-to-day basis, to report any major risk to the Group.

Based on the risk profile of each business unit, and take into
account the management control and corporate oversight at Group's
level, the Audit Committee and Internal Audit would map out a risk-
based internal audit plan each year.

The Board establishes or renews financial and credit facilities and
undertakes financial and credit transactions in accordance with the
financial policy of the Group.

FINANCIAL RISK
(1) Interest rate risk
The Group's working capital and fixed assets investment, apart
from internal funds, rely on bank financing and issue of
convertible bonds. All convertible bonds were fully redeemed
by 2013. At 31st December, 2018, the Group did not have
any bank borrowing. The fluctuation of lending interest rates
has no effect to the Group and the Group does not have any

risk in this area.

(2) Currency risk
The Group’s currencies are mainly denominated in Hong Kong
dollar (“HKD"), Renminbi (“RMB"), Mongolian Tugrigs (“MT")
and United States dollar (“USD").
statements of the Group are presented in HKD. However, the

The consolidated financial

income of the Group is mainly in USD, therefore, the
functional currency of the Group is set in USD. The Group has
to assess the fluctuations of the exchange rates of USD

against HKD, RMB and MT.
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(A) USD vs HKD

HKD has a linked exchange rate system with USD. The
exchange rate has been kept for many years. Therefore
the risk in this area is relatively small. However, the
Group needs to consider the effect if the system is
removed. Nevertheless, the Group’s income and payment
to foreign suppliers are in USD which can compensate
the exchange risk should the system is removed.

(B) USD vs RMB
The Group has established an office in Shenzhen, its
expenses are paid in RMB. In 2018, the exchange rate of
RMB decreased about 5.1% against USD. The annual
budget of Shenzhen office is approximately
HK$6,000,000. The exchange rate risk effect in RMB is
insignificant to the Group.

(C) USD vs MT
The exchange rate of MT against USD dropped
approximately 7.2% in 2018. The inflation rate in
December 2018 in Mongolia was approximately 8.1%.
The bank deposit of Mongolian project is mainly in USD.
The Mongolia office settles its expenses in MT.
Therefore, the fluctuation of exchange rate of USD
against MT did not have any negative effect to the
Group in 2018. The fixed assets of Mongolian project are
recorded in USD, so there has been little effect in
exchange rate. The amounts of payables and receivables
of Mongolian project which are denominated in MT are
relatively small, so as the exchange rate risk in this area.

(3) Counterparty exchange rate risk
The buying and selling of natural uranium transactions of the
Group are denominated in USD, therefore the Group does not
have any risk in foreign currency exchange in business
transactions.

(3)

R|Sk Management (continued)
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OPERATIONAL RISK

(1)

(2)

30

Concentration risk

Currently, the income of the Group is derived from the natural
uranium and electronics products trade. Of the projects in
hand, the production of Somina’s uranium mine has been
suspended and the mine is under maintenance care; the
Mongolian uranium project is still at the stage of application
of mining license, no products will be available in the near
future.

The Group has taken initiatives to investigate in the nuclear
power related business. To cooperate with the business
development of its holding company, the Group will look for
opportunities to expand its business activities. The Group will
also participate in the natural uranium market events to obtain
latest market information and enlarge the suppliers and
customers list, avoiding the reliance on a small number of
trading partners.

The Group has completed its investment in CNNC leasing on
26th February, 2019 and the management believes that CNNC
leasing would generate satisfactory returns to the Group.

Credit risk

The Group mainly confronted with credit risk resulting from
trade debtors that arising from sale of goods to customers.
The Group established credit policies and procedures to
analyse and identify the credit risks, set appropriate credit
limits and controls, monitor the risks on timely basis by means
of reliable management information systems. The Group
performs regular updates to enhance the credit policies in
order to cope with the changes in markets and practice of
credit risk management.

Individual credit assessments are performed on customers to
determine the applicable credit limits and terms. Regular
review on credit limits and terms are performed in order to
ensure those are comparable to the credit standing of

customers and the latest business environments.
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Profiles of Directors and Senior Management

BOARD OF DIRECTORS

Chairman and Non-executive Director

Mr. Yang Chaodong, aged 54, joined The Fifth Research and Design
Institute of Nuclear Industry (“Fifth Nuclear Institute”) in 1987 and
was promoted to principal in 2005. He also acted as vice secretary
of Party Leadership Group of Fifth Nuclear Institute. Mr. Yang was
transferred to China Nuclear Power Engineering Co., Ltd (“Nuclear
Power Engineering”) as vice general manager in 2008 and also
became vice secretary of Party Leadership Group of Nuclear Power
Engineering in 2009. Since 2012, he was transferred and now acts
as the Chairman and secretary of Party Leadership Group of China
Zhongyuan Engineering Co., Ltd “Zhongyuan Co.”). Mr. Yang was a
director of Xie He Kong Co., Ltd (“XHK"). Fifth Nuclear Institute,
Nuclear Power Engineering, Zhongyuan Co. and XHK are subsidiaries
of China National Nuclear Corporation (“CNNC”), the ultimate
holding company of the Company. Mr. Yang had been a delegate of
the Hai Dian District, PRC for The National
Congress from 2011 to 2016. Mr. Yang has obtained a bachelor

Beijing, People’s
degree in Environmental Engineering in 1987 and a master degree in
Executive Master of Business Administration in 2013 from School of
Environment, Tsinghua University and Guanghua School of
Management of Peking University respectively. He was qualified as a
senior research engineer and has obtained qualifications for

Registered Utility Engineer in the PRC.

Executive Director

Mr. Bai Donghai, aged 58, joined China National Nuclear
Corporation 813 Factory (z TZ /\— =) (“CNNC813") in 1986
and worked as manager, vice department head and department
head of its finance department. Mr. Bai was transferred to Shanghai
Nuclear Puyuan Corporation (E&FRZAEEAGR A A]) (“Puyuan”)
and worked as assistant to general manager and vice chief
accountant in 2001. In 2010, he was transferred to China National
Nuclear Corporation (Shenzhen) Ltd CF I F Z EBE B R 2 7))
("CNNCSZ") and worked as a vice general manager. Mr. Bai was
also a Director of XHK and CNNC Financial Leasing Co., Ltd.
(“CNNC Leasing”). CNNC813, Puyuan, CNNCSZ, XHK and CNNC
Leasing are subsidiaries of CNNC, the ultimate holding company of
the Company. Mr. Bai graduated from Shanxi Broadcasting
University (BRPE4 EIEZ 18 KE) in Business Administration in 1986
and Shanghai Jiao Tong University, School of Continuing Education
(BB BAREHKEZRT) in Accounting in 2008. He was qualified as
a senior accountant in the PRC.
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Non-executive Director

Mr. Li Zhihuang, aged 46, is a director of China National Nuclear
Corporation (Shenzhen) Limited (& ¥l 1 % & B & R 2 7))
("CNNCSZ”) and XHK. He joined Shenzhen Iron Eagle Plastics
Company (& Il & ¥8 B ki 2 A]) (“SIE”) * a member company of
CNNCSZ ' in 1994 as technician, vice manager and manager. He
was transferred to CNNCSZ as vice supervisor of the general
manager office of CNNCSZ in 2008. He then worked as investment
manager of CNNCSZ in 2011 and was later promoted to vice
general manager and general manager of CNNCSZ in 2016. During
2013 to 2016, Mr. Li worked as the general manager of CNNC
Nuclear Power Service Co, Ltd (F#Z2tzE & EIRTE AR 2 F]) (“"NPS”)
and XHK. During the period from June to November 2017, he
worked as vice president of the Company and was in charge of the
trading business of the Group. CNNCSZ, SIE, NPS and XHK are
subsidiaries of CNNC, the ultimate holding company of the
Company. Mr. Li graduated from School of Mechatronics & Vehicle
Engineering, Chongging Jiaotong University (BB XA K2 H#4 E HE
# TF22Bt) with a bachelor degree in Vehicle Engineering in 1994,

Independent Non-executive Directors
Mr.
Executive Director & Deputy Chairman of Worldsec Ltd, a company

Cheong Ying Chew Henry, aged 71, currently serves as an

listed on the London Stock Exchange. Mr. Cheong also serves as an
independent non-executive director of CK Asset Holdings Ltd (stock
code: 1113), CK Infrastructure Holdings Ltd (stock code: 1038),
Greenland Hong Kong Holdings Ltd (stock code: 337), Hutchison
Telecommunications Hong Kong Holdings Ltd (stock code: 215), New
World Department Store China Ltd (stock code: 825), Skyworth
Digital Holdings Ltd (stock code: 751), TOM Group Ltd (stock code:
2383), all being companies listed on the Main Board of the Stock
Exchange. He is also an independent director of BTS Group Holdings
Public Co., Ltd, a company listed on the Stock Exchange of
Thailand. Mr. Cheong has over 40 years of experience in securities
industry. Mr. Cheong holds a Bachelor of Science (Mathematics)
degree from Chelsea College, University of London and a Master of
Science (Operational Research and Management) degree from
Imperial College, University of London.
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Mr. Cui Liguo, aged 49, is currently a founding partner of Guantao
Law Firm which is a law firm in Beijing, PRC and the Chairman of
its Management Committee. He has over 25 years of experience in
legal sector, and holds independent directorship in the board of
directors of several companies, such as APT Satellite Holdings Ltd. (a
corporation listed on the Stock Exchange, stock code: 01045), China
National Software & Service Co., Ltd. (a corporation listed on the
600536),
Pharmaceutical Group Industry Co., Ltd. (a corporation listed on the

Shanghai Stock Exchange, stock code: Joincare
Shanghai Stock Exchange, stock code: 600380), Essence Securities
Co., Ltd., and Beijing Life Insurance Co., Ltd. He is also a member
of the Finance & Securities Committee of All China Lawyers
Association; and the legal counselor in the internal control group of
securities issuing of Guodu Securities Co., Ltd. and Bohai Securities
Co., Ltd. Mr. Cui graduated from the China University of Political
Science and Law with a bachelor degree in laws in 1991. He also

holds a master degree in laws from the same university.

Mr. Zhang Lei, aged 49, currently serves as assistant of general
manager of Beijing Zhongguancun Dajie Securities sales department
of China Great Wall Securities Co., Ltd. (R B A5RDER AR, a
company Mr. Zhang joined since 1994. Mr. Zhang has over 25 years
of experience in the securities industry. Mr. Zhang graduated from
Renmin University of China in 1996, major in commercial and
economic management. Mr. Zhang holds the qualification of

settlement practitioner granted by Beijing Stock Exchange.

SENIOR MANAGEMENT

Mr. Li Philip Sau Yan, aged 60, is the Company Secretary and
Financial Controller of the Company. Mr. Li joined the Company in
November 2008. He had over 30 years of experience in auditing,
accounting and financial management. Mr. Li is an associate
member of the Institute of Chartered Accountants in England and
Wales and a fellow member of the Hong Kong Institute of Certified
Public Accountants. Mr. Li is a graduate of Imperial College of the

University of London and holds a Bachelor of Science degree
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Directors’ Report
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The directors present their annual report and the audited
consolidated financial statements for the year ended 31st

December, 2018 (the “Year"”).

PRINCIPAL ACTIVITIES

The Company acts as an investment holding company. The activities
of the Company’s principal subsidiaries, an associate and a joint
operation are set out in notes 33, 14 and 15 to the consolidated
financial statements. The market and business review are set out in
the “Management Discussion and Analysis” section.

RESULTS

The results of the Group for the Year are set out in the
consolidated statement of profit or loss and other comprehensive
income on page 47.

The directors do not recommend the payment of any dividend for
the Year.

PROPERTY, PLANT AND EQUIPMENT

Details of the movements in the property, plant and equipment of
the Group during the Year are set out in note 11 to the
consolidated financial statements.

SHARE CAPITAL

Details of movements in the Company’s share capital are set out in
note 22 to the consolidated financial statements.

DISTRIBUTABLE RESERVES OF THE
COMPANY

As at 31st December, 2018, the Company’s reserves available for
distribution amounted to approximately HK$344,762,000.

DIRECTORS

The directors of the Company during the Year and up to the date
of this report were:

Chairman and non-executive director
Mr. Yang Chaodong

Executive directors
Mr. Bai Donghai

Non-executive director
Mr. Li Zhihuang (appointed on 15th January, 2018)
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Independent non-executive directors
Mr. Cheong Ying Chew Henry

Mr. Cui Liguo

Mr. Zhang Lei

In accordance with Article 112 of the Articles of Association of the
Company, Mr. Yang Chaodong and Mr. Zhang Lei will retire and,
being eligible, offer themselves for re-election at the forthcoming
annual general meeting.

All independent non-executive directors had entered into a service
contract with the Company for a term of three years commencing
12th November, 2017. Mr. Bai Donghai has entered into a service
contract with the Company for a term of 3 years commencing 13th
November 2017. Upon agreement of both parties the
abovementioned service contracts shall continue thereafter until
terminated by either party giving to the other party not less than
three months prior written notice.

The term of office of each of the non-executive directors is the
period from his appointment to the time of retirement by rotation in
accordance with the Articles of Association of the Company.

SERVICE CONTRACTS OF DIRECTORS

None of the directors has a service contract with the Company or
any of its subsidiaries which is not determinable by the Group within
one year without payment of compensation (other than statutory
compensation).

DIRECTORS’ INTERESTS IN SHARES AND
UNDERLYING SHARES

At 31st December, 2018, none of the directors nor their associates
had any shares or underlying shares of the Company and its
associated corporations, as recorded in the register maintained by
the Company pursuant to Section 352 of the Securities and Futures
Ordinance (the “SFO”), or as otherwise notified to the Company
and The Stock Exchange of Hong Kong Limited (the “Stock
Exchange”) pursuant to the Model Code for Securities Transactions
by Directors of Listed Companies.

SHARE OPTIONS

The share option scheme adopted on 11th December, 2002 (“2002
Share Option Scheme”) was expired and terminated on 11th
December, 2012. A new share option scheme was adopted by the
Company on 3rd June, 2013 (“2013 Share Option Scheme”) and its
particulars are set out in note 23 to the consolidated financial
statements. No share option had been granted under the 2002
Share Option Scheme and 2013 Share Option Scheme since their
adoption.
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ARRANGEMENTS TO PURCHASE SHARES OR
DEBENTURES

Other than as disclosed under the section headed “SHARE
OPTIONS” above, at no time during the Year was the Company or
any of its holding companies, subsidiaries or fellow subsidiaries a
party to any arrangements to enable the directors of the Company
to acquire benefits by means of the acquisition of shares in, or

debentures of, the Company or any other body corporate.

DIRECTORS’ INTERESTS IN CONTRACTS OF
SIGNIFICANCE

No contracts of significance to which the Company or any of its
holding companies, subsidiaries or fellow subsidiaries was a party
and in which a director of the Company had a material interest,
whether directly or indirectly, subsisted at the end of the year or at
any time during the Year.

SUBSTANTIAL SHAREHOLDERS

At 31st December, 2018, the register of substantial shareholders
maintained by the Company pursuant to Section 336 of the SFO
shows that the following shareholders had notified the Company of
relevant interests and short positions in the issued share capital of
the Company.

Long positions
Ordinary shares of HK$0.01 each of the Company

BARGRBEFZZH

B EXCTRE R — S EREES  ARFK
HEMERAR - WEBARXFAERMEAR
BIRAFEEAEAKESER L ERR
BEARREFAEREARRR] S IMEAM
ENE 2B S E S ERG R -

EEREXGHZzHER

BEAARBDREERMERAF - KHEAF
SRFRMBEARITLARRREFTEERK
BRERABEARBEZEREHONFRELAKF
EAREFEEDAER-

FERE
RZE-NE+ZA=+—H AXQFEE
BAMEEPFEBEEEZITERESE

BERTRATHEAEBEER RER -

e
FATEREEEF0.0ITZEER

Percentage of
Number of the issued

issued ordinary share capital of

Name of shareholder Capacity shares held the Company
FifE8T HFXEATERT

B% 3R & 18 5 & LEREE BRABESEH

CNNC Overseas Uranium Holding Limited Corporate interest 326,372,273 66.72%
("CNNC Overseas”) (Note)

RARZEMNMAEERER AR (THRZE]) () NCIE: ¥4

China National Uranium Co., Ltd. (formerly known as Corporate interest 326,372,273 66.72%
China Uranium Corporation Limited (“CNUC")) (Note)

PESHEESRAG(AIBPREBEZENHERTRAR AREZR
(T EsHz])) (M)

China National Nuclear Corporation (“CNNC") (Note) Corporate interest 326,372,273 66.72%

FEZTEXEEARAR(H2EE])EHE)

AGILEES

Note:  CNNC Overseas is the immediate holding company of the Company, which is wholly owned
by CNUC, whereas CNUC is wholly owned by CNNC.
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Other than as disclosed above, the Company has not been notified
of any other relevant interests or short positions in the issued share
capital of the Company as at 31st December, 2018.

PURCHASE OR REDEMPTION OF THE
COMPANY'’S LISTED SHARES

During the Year, neither the Company nor any of its subsidiaries
had purchased, sold or redeemed any of the Company’s listed

shares.

RELATED PARTY TRANSACTIONS

The related party transactions are disclosed in note 30 to the
consolidated financial statements.

APPOINTMENT OF INDEPENDENT NON-
EXECUTIVE DIRECTORS

The Company has received, from each of the independent non-
executive directors, an annual confirmation of his independence
pursuant to Rule 3.13 of the Listing Rules. The Company considers
all of the independent non-executive directors are independent.

RELATIONSHIP WITH SUPPLIERS,
CUSTOMERS, EMPLOYEES AND OTHER
STAKEHOLDERS

The Group understands the importance of maintaining a good

relationship with its suppliers, customers, employees and other
stakeholders to meet the Group’s immediate and long-term goals.
Information about major customers is disclosed in note 5 to the
consolidated financial statements. The Group’s purchases were made
from a number of suppliers. The Group intends to seek and
negotiate with major uranium product traders in the market with a
view to expand its supplier and customer base. So far as the
directors are aware, at no time during the Year have the directors,
their close associates or any shareholder of the Company (which to
of the

Company’s share capital) had any interest in the major suppliers and

the knowledge of the Directors own more than 5%

customers of the Group.

The Company creates a framework for motivating staff and an

formal communication channel in order to maintain healthy

relationships with its employees and other stakeholders.
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EMOLUMENT POLICY

The emolument policy of the employees of the Group is set up by
the Remuneration Committee on the basis of their merit,

qualifications and competence.

The emoluments of the directors of the Company are recommended
by the Remuneration Committee, having regard to the Company’s
operating results, individual performance and comparable market
statistics.

The Company has adopted a share option scheme as an incentive to
directors and eligible employees, details of which are set out in
note 24 to the consolidated financial statements.

ENVIRONMENTAL POLICIES AND
PERFORMANCE

The Group is committed to the long term sustainability of the
environment and communities in which it operates. The Group is
resources business and one of its main

engaged in uranium

objectives is to become an environment friendly corporation.
Minimizing in consumption of resources and adopt of environmental
best practices across the Group’s businesses are the commitment of
the Group to conserve and improve the environment. The Group
shall make every endeavour to comply with laws and regulations
regarding environmental protection and adopt effective measures to
achieve efficient use of

resources, energy saving and waste

reduction.

COMPLIANCE WITH THE RELEVANT LAWS
AND REGULATIONS

The Group is committed to complying with the requirements under
the Companies Law (Revised) under the laws of Cayman Islands, the
Listing Rules, the Companies Ordinance and the SFO under the laws
of Hong Kong. The subsidiaries in Mongolia are also committed to
complying with the requirements under the Law of Mongolia.

PRE-EMPTIVE RIGHTS

There are no provisions for pre-emptive rights under the Articles of
Association of the Company, or the laws of the Cayman Islands,
which would oblige the Company to offer new shares on a pro-rata
basis to existing shareholders.

SUFFICIENCY OF PUBLIC FLOAT

The Company has maintained a sufficient public float throughout
the Year.
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PERMITTED INDEMNITY PROVISION

The Articles of Association of the Company provide that every
director is entitled to be indemnified out of the assets and profits of
the Company against all losses or liabilities which he/she may
sustain or incur in or about the execution of the duties of his/her
office or otherwise in relation thereto. The Company has taken out
and maintained directors’ liability insurance throughout the Year,
which provides appropriate cover for the Directors and directors of
the subsidiaries of the Company.

CONTINUING DISCLOSURE REQUIREMENTS

The following circumstances giving rise to the obligations of
disclosure pursuant to Rule 13.18 of the Listing Rules continue to

exist after the year ended 31st December, 2018.

Terms used herein have the same meaning as those defined in the
announcement made by the Company on 18th February, 2019
pursuant to Rule 13.18 of the Listing Rules (the “Announcement”).

On 18th February, 2019, the Company made the Announcement
that CNNC International (HK) Limited, the Investor, as the borrower,
has entered into the Facility Agreement (the “Facility Agreement”),
with a financial institution for a term loan facility in the principal
amount of up to HK$300,000,000 (the “Loan”) for the purpose of
financing the proposed investments in CNNC Financial Leasing
Company Limited (“CNNC Leasing”). The Loan is repayable over a
period of 36 months (subject to extension to 72 months as provided
in the Facility Agreement) from the date of the Facility Agreement.
Pursuant to the Facility Agreement, among other matters, early
repayment of the Loan may be required (together with interests
accrued thereon and other amounts payable thereunder) upon
occurrence of any of the following events: (i) the Stated-owned
Assets Supervision and Administration Commission of the State
Council of the PRC (“SASAC") ceases to directly wholly own the
China National Nuclear Corporation (“CNNC"); (ii) CNNC ceases to
wholly own # Bl & [R & 4 T2 B R 2~ A (China Zhongyuan
Engineering Corporation, “China Zhongyuan”), a company
incorporated in the PRC which is assigned by CNNC to provide a
letter of comfort in relation to the Loan; (iii) CNNC, together with
the management and staff who are currently employed by CNNC
and/or any of its subsidiaries, cease to collectively own, directly or
indirectly, majority of the share capital in the Company, or the
Company ceases to be a subsidiary of CNNC; (iv) CNNC ceases to
remain the single largest shareholder of the Company; and (v) CNNC
ceases to maintain control over the management and the board of
directors of China Zhongyuan and the Company. As at the date of
the Announcement, the Company was owned as to approximately
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66.72% by CNNC Overseas Uranium Holding Limited, an indirect
wholly-owned subsidiary of CNNC (which is wholly-owned by the
SASAC), and the controlling Shareholder.

Details of the Loan are set out below:

Facility Agreement:

Borrower:

Mortgagor:

Lender:

Loan:

AUDITOR

The facility agreement dated 18th February,
2019 and executed by the Borrower, the
Mortgagor, and the Lender;

CNNC International (HK) Limited, a wholly-
owned subsidiary of the Company;

The Company;

Chong Hing Bank Limited; and

Term loan facility in the principal amount of up
to HK$300,000,000, which is repayable over a
period of 36 months (subject to extension to
72 months as
Agreement) from the date of the Facility
Agreement.

provided in the Facility

A resolution will be submitted to the annual general meeting to re-

appoint Messrs. Deloitte Touche Tohmatsu as the auditor of the

Company.

On behalf of the Board

Yang Chaodong
Chairman

Hong Kong, 15th March, 2019
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Independent Auditor’s Report

Deloitte

TO THE SHAREHOLDERS OF CNNC INTERNATIONAL LIMITED
(incorporated in the Cayman Islands with limited liability)

OPINION

We have audited the consolidated financial statements of CNNC
Limited (the
(collectively referred to as the “Group”) set out on pages 47 to

International “Company”) and its subsidiaries
127, which comprise the consolidated statement of financial position
as at 31st December, 2018, and the consolidated statement of profit
or loss and other comprehensive income, consolidated statement of
changes in equity and consolidated statement of cash flows for the
year then ended, and notes to the consolidated financial statements,

including a summary of significant accounting policies.

In our opinion, the consolidated financial statements give a true and
fair view of the consolidated financial position of the Group as at
31st December, 2018, and of its consolidated financial performance
and its consolidated cash flows for the year then ended in
accordance with Hong Kong Financial Reporting Standards
("HKFRSs") issued by the Hong Kong Institute of Certified Public
Accountants (“HKICPA"”) and have been properly prepared in
compliance with the disclosure requirements of the Hong Kong
Companies Ordinance.

BASIS FOR OPINION

We conducted our audit in accordance with Hong Kong Standards
on Auditing (“HKSAs”) issued by the HKICPA. Our responsibilities
in the Auditor's
Responsibilities for the Audit of the Consolidated Financial

under those standards are further described

Statements section of our report. We are independent of the Group
in accordance with the HKICPA's Code of Ethics for Professional
Accountants (the “Code”),
responsibilities in accordance with the Code. We believe that the

and we have fulfilled our other ethical

audit evidence we have obtained is sufficient and appropriate to
provide a basis for our opinion.

KEY AUDIT MATTERS

Key audit matters are those matters that, in our professional
audit of the
consolidated financial statements of the current period. These

judgment, were of most significance in our

matters were addressed in the context of our audit of the
consolidated financial statements as a whole, and in forming our
opinion thereon, and we do not provide a separate opinion on
these matters.
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Key audit matter

=t SR

How our audit addressed the key audit matter

B ET A HARESSIRETREE

Impairment assessment of exploration and
evaluation assets

B RRFIEEEZ HAEFG

We identified the impairment assessment of exploration and
evaluation assets as a key audit matter due to the
significance of the balance to the consolidated financial
statements as a whole, combined with the significant
judgments made by management in performing the
impairment assessment of the assets.
ﬁf?ﬁé&%%ﬂ%ﬂ%&mﬁﬁizz/ﬁﬁﬁmﬁﬁﬁfﬁ%;Hr%lﬁ SN
HYERUERBGEEMBRRBEA NLEEEBETZE
7 Rl 1B T 1 0 B8 K Al o

As at 31st December, 2018, the Group’s exploration and
evaluation assets in relation to uranium mining in Mongolia
("Mongolian uranium resources project”) amounted to
HK$211,151,000 and represented 34.6% of the Group's total
assets.

RZE-—NF+ZA=+—0  ESEEHEZHHEEE
B(S&aMmERER]) 2 WERTEEEABM211,151,000
TTER BEEEBEE2346% ©

Under HKFRSs, exploration and evaluation assets shall be
assessed for impairment when facts and circumstances
indicate that the carrying amount of exploration and
evaluation assets may exceed its recoverable amount.
ﬁ%é%%ﬁﬁ%ﬁ%*@%&ﬂﬁﬁ?Aﬂﬁ$A&
FRAFMEREEEATKRE SRR A2RREE ﬁ%ﬁ

As disclosed in notes 4 and 12, the management performed
an impairment assessment of the exploration and evaluation
assets. The recoverable amount is estimated using fair value
less costs of disposal which requires significant degree of
judgment by management in selecting the valuation
techniques and applying key assumptions and inputs to the
impairment assessment model, including market price of
natural uranium and market observable transactions of similar
transactions taking into account the recent negotiation and
consensus with the Mongolian authorities, regulatory
requirements in Mongolia and the arrangement for the
Group’s mining licenses. The management considers that no
impairment is required in respect of the exploration and
evaluation assets as at 31st December, 2018.

AP AR BT 12P it - BEBH AR KA G EEET
TORAE R o 5 AT Bl & AERED FAERH SR
ﬁ¢2xaﬁF2éﬁﬂ%M LA R AERERR
ﬁA%TEﬂ@%ﬁﬁm'a%%mf B EE
&MTFW BETSAILBERFE
SHaERZEEIEE  KEHAEHER
%Z?Wo%ﬂ@%ﬁ%:%*ﬂ¢+_

B @%&ﬁﬁéé&ﬁﬁ%ﬁ@%%o

) o B

‘%H
\Ilﬁlﬂiﬂlél
A e 4

The Group’s exploration and evaluation assets are measured
at fair value which were revalued by the directors of the
Company by reference to the valuation performed by an
mdependent qualified professional valuer (the “Valuer” )

SEMNBREFGEEENRAFESE WM BEARE
%Q%%i ERBRFEEETHEEEMR (TFHEED -
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Our procedures in relation to impairment assessment of
exploration and evaluation assets included:

R R EE ZAET G RAARTHER 0

o Discussing with management the progress of the
Mongolian uranium resources project and examining
the minutes, and reviewing correspondences and
other supporting documents in relation to the
Group's negotiation and communication with the
government officials of Mongolian authorities;

. HERERRSOHMERBRECEERESSR
W EEEESEEHERBNAEBZERZLRIR

GEALE W R EAME R

o Obtaining legal advice from external Mongolian legal
adviser on status of the Group’s application for the
mining licenses, any change in regulatory
requirements in Mongolia that would adversely
affect the application of the mining licenses and the
validity of the Group's exploration licenses;

. “Hp EEERFHRFIENEE EWEHZ
RRAAENREFREINTENT RN ER 2
BUAKk ESEHRTAIZZEREERINGER
BEEEEER

o Understanding the Group’s impairment assessment
process, including the valuation techniques adopted
and the key assumptions and inputs used;

. TR ESEZRENHBRE  BEKAFMGEERM

KRR RE L ABE:

o Evaluating the competence, capabilities and
objectivity of the Valuer and verifying its
qualifications; and

o  HIEBUMNEMOBEIN EOREHUEUREE
fEERER K

J Evaluating the reasonableness of the key assumptions
and inputs used by the Valuer with the involvement
of our internal valuation expert.

o FMEBUAGEMRANERBRRIBABEZARE
e RERBMABTIEHEERSHE-
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OTHER INFORMATION

The directors of the Company are responsible for the other

information. The other information comprises the information
included in the annual report, but does not include the consolidated

financial statements and our auditor’s report thereon.

Our opinion on the consolidated financial statements does not cover
the other information and we do not express any form of assurance
conclusion thereon.

In connection with our audit of the consolidated financial
statements, our responsibility is to read the other information and,
in doing so, consider whether the other information is materially
inconsistent with the consolidated financial statements or our
knowledge obtained in the audit or otherwise appears to be
materially misstated. If, based on the work we have performed, we
conclude that there is a material misstatement of this other
information, we are required to report that fact. We have nothing to

report in this regard.

RESPONSIBILITIES OF DIRECTORS AND
THOSE CHARGED WITH GOVERNANCE FOR
THE CONSOLIDATED FINANCIAL
STATEMENTS

The directors of the Company are responsible for the preparation of
the consolidated financial statements that give a true and fair view
in accordance with HKFRSs issued by the HKICPA and the disclosure
requirements of the Hong Kong Companies Ordinance, and for such
internal control as the directors determine is necessary to enable the
preparation of consolidated financial statements that are free from
material misstatement, whether due to fraud or error.

In preparing the consolidated financial statements, the directors are
responsible for assessing the Group’s ability to continue as a going
concern, disclosing, as applicable, matters related to going concern
and using the going concern basis of accounting unless the directors
either intend to liquidate the Group or to cease operations, or have
no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the
Group's financial reporting process.
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AUDITOR’S RESPONSIBILITIES FOR THE
AUDIT OF THE CONSOLIDATED FINANCIAL
STATEMENTS

Our objectives are to obtain reasonable assurance about whether the
consolidated financial statements as a whole are free from material
misstatement, whether due to fraud or error, and to issue an
auditor’s report that includes our opinion solely to you, as a body,
in accordance with our agreed terms of engagement, and for no
other purpose. We do not assume responsibility towards or accept
liability to any other person for the contents of this report.
Reasonable assurance is a high level of assurance, but is not a
guarantee that an audit conducted in accordance with HKSAs will
always detect a material misstatement when it exists. Misstatements
can arise from fraud or error and are considered material if,
individually or in the aggregate, they could reasonably be expected
to influence the economic decisions of users taken on the basis of
these consolidated financial statements.

As part of an audit in accordance with HKSAs, we exercise

professional judgment and maintain professional skepticism
throughout the audit. We also:
o Identify and assess the risks of material misstatement of the

consolidated financial statements, whether due to fraud or
error, design and perform audit procedures responsive to those
risks, and obtain audit evidence that is sufficient and
appropriate to provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from fraud is
higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or

the override of internal control.

o Obtain an understanding of internal control relevant to the audit
in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the Group’s internal control.

o Evaluate the appropriateness of accounting policies used and
the reasonableness of accounting estimates and related

disclosures made by the directors.
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AUDITOR’S RESPONSIBILITIES FOR THE
AUDIT OF THE CONSOLIDATED FINANCIAL
STATEMENTS (continued)

Conclude on the appropriateness of the directors’ use of the
going concern basis of accounting and, based on the audit
evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt
on the Group’s ability to continue as a going concern. If we
conclude that a material uncertainty exists, we are required to
draw attention in our auditor's report to the related
disclosures in the consolidated financial statements or, if such
disclosures are inadequate, to modify our opinion. Our
conclusions are based on the audit evidence obtained up to
the date of our auditor’s report. However, future events or
conditions may cause the Group to cease to continue as a

going concern.

Evaluate the overall presentation, structure and content of the
consolidated financial statements, including the disclosures,
and whether the consolidated financial statements represent
the underlying transactions and events in a manner that
achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the
financial information of the entities or business activities within
the Group to express an opinion on the consolidated financial
statements. We are responsible for the direction, supervision
and performance of the group audit. We remain solely
responsible for our audit opinion.

We communicate with those charged with governance regarding,

among other matters, the planned scope and timing of the audit

and significant audit findings, including any significant deficiencies

in internal control that we identify during our audit.

We also provide those charged with governance with a statement

that we have complied with relevant ethical requirements regarding

independence, and to communicate with them all relationships and

other matters that may reasonably be thought to bear on our

independence, and where applicable, related safeguards.
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AUDITOR’S RESPONSIBILITIES FOR THE
AUDIT OF THE CONSOLIDATED FINANCIAL
STATEMENTS (continued)

From the matters communicated with those charged with
governance, we determine those matters that were of most
significance in the audit of the consolidated financial statements of
the current period and are therefore the key audit matters. We
describe these matters in our auditor's report unless law or
regulation precludes public disclosure about the matter or when, in
extremely rare circumstances, we determine that a matter should not
be communicated in our report because the adverse consequences
of doing so would reasonably be expected to outweigh the public

interest benefits of such communication.

The engagement partner on the audit resulting in the independent
auditor’s report is Woo King Wa.

Deloitte Touche Tohmatsu
Certified Public Accountants

Hong Kong
15th March, 2019

46  CNNC International Limited 2018 Annual Report

f

N

%ﬁﬁ%ﬂﬁ%ﬁﬁﬁ%ﬁ

BT o

B

feEREEABAMEED  RMEEMLES
FHAHGAWBRRNEAR/ER [
MEKRERESEE  ROEZBEHRSH
WAELEIR  RIPDEBERTAFAFAR
BELER FEBBFENBERLT R
EEEHERMBSHEBRXEHERNA
HERBBELENARNE  BHFVRETE
EHREPBBZER-

HEARBYZBMBENRTREERAR
AR -

mE e BARRA ST
S E =]

BB
—E-hhF=ZAR+HAH



Consolidated Statement of Profit or Loss and Other Comprehensive Income
GEREREMZERER

For the year ended 31st December, 2018 B E=_ZT - NF+ A=+ —RLEFE

2018 2017
—E-N\E —T—tF
NOTES HK$'000 HK$'000
B 5 BETR BT T
Revenue A 5 1,992,052 652,060
Cost of sales B KA (1,969,367) (637,830)
Gross profit £ 7 22,685 14,230
Other income Hfbug A 2,464 3,601
Net exchange (losses) gains FOEH (Bm) s (535) 1,104
Selling and distribution expenses HERDHAX (1,982) (850)
Administrative expenses THRAX (18,340) (17,828)
Profit before tax B 7% A 22 5 4,292 257
Income tax credit FrigfiE & 19,321 —
Profit for the year FRNAF 23,613 257
Other comprehensive (expense) HibZ2mE (BX) WA
income
Item that will not be reclassified to profit #%7T & & #7482 825
or loss: LA -
Exchange differences arising on translation & & 27| & ¥ &E 4+
to presentation currency ZERE=% (2,625) 3,566
Total comprehensive income for the year AQ B #E A ARBIEFER
attributable to owners of the Company &K A& % 20,988 3,823
Basic earnings per share FRERZFT 10 HK4.8 cents HKO.1 cent
a8l 75 #6011

THREBEERLAR —ZT-N\E5% 47



Consolidated Statement of Financial Position

RERBRR R

At 31st December, 2018 R-_Z—N\HE+=-_A=+—H

2018 2017
—E—-)N\F —E—+tF
NOTES HK$’000 HK$'000
B 5 BETT ok
Non-current assets REBEE
Property, plant and equipment WME - WER&EE 11 15,048 15,715
Exploration and evaluation assets WREFEEE 12 211,151 210,709
Deposit paid for acquisition of equity RWER AT ERA
instrument at fair value through other H bW as 2 IR
comprehensive income TEREZEMK 13 2,561 —
228,760 226,424
Current assets REBEE
Inventories e 16 100,380 179,670
Trade and other receivables and repayments  [EUNE 5 BE 3k 2 H &
WK TR A R FEAS 5RR 17 103,710 74,553
Bank balances and cash RITEB LIRS 18 177,917 247,743
382,007 501,966
Current liabilities RBERE
Trade and other payables and accruals FET B 5 BRI H e
RRIE A B FE BT R R 19 24,549 158,622
Contract liabilities AHEaE 20 15,520 —
Amount due to an intermediate holding ER—REP N ERA A
company B 21 1,910 1,907
Amount due to ultimate holding company JE A B AR 1 R A B RIE 21 1,977 2,678
Amounts due to fellow subsidiaries FEH R B KM B A A
IR 21 117 117
Income tax payable FERTFTIS R — 19,360
44,073 182,684
Net current assets RBEEFE 337,934 319,282
Net assets BEEFHE 566,694 545,706
Capital and reserves BERGEE
Share capital fi& 7 22 4,892 4,892
Share premium and reserves IR A% (B K e 23 561,802 540,814
Equity attributable to owners of the EATIHER ANFEILER
Company 566,694 545,706

FATENTEZHEAMBRRENR TN
FZATHAKHESRAERRERL
YHTIEERERS:

The consolidated financial statements on pages 47 to 127 were
approved and authorised for issue by the Board of directors on 15th
March, 2019 and are signed on its behalf by:

Yang Chaodong Bai Donghai
CEE BXRE
DIRECTOR DIRECTOR
EF EF
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Consolidated Statement of Changes in Equity
GREELBER

For the year ended 31st December, 2018 B E=_ZT - NF+ A=+ —RLEFE

Non-
Share Share Capital distributable Merger  Translation Accumulated
capital premium reserve reserve reserve reserve losses Total
k& RBERE  AFRE FUSREE  GHEE  ERRE  RiESH a4
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
BETR BETR BETR BETR BETR BETR BETR BETR
(Note 22) (Note 23) (Note 23) (Note 23)
(Fiit22) (Fi3k23) (Fi3k23) (Fi3k23)
At 1st January, 2017 RZZE—+E—-f—H 4,892 868,805 80,827 16,584 127 8,489 (437,841) 541,883
Profit for the year EREMN — — — — - - 257 257
Exchange differences REFMEEERES
arising on translation - - - - - 3,566 - 3,566
Total comprehensive ERZERALE
income for the year — — — — — 3,566 257 3,823
At 31st December, 2017 R=Z—+%&
+ZA=+—-8 4,892 868,805 80,827 16,584 127 12,055 (437,584) 545,706
Profit for the year EmiEF — — - - - - 23,613 23,613
Exchange differences AEMEECERER
arising on translation - - - - - (2,625) - (2,625)
Total comprehensive FREERZ) YA
(expense) income BE
for the year - - - - - (2,625) 23,613 20,988
At 31st December, 2018 RZ=F—-\§
+ZB=+-H 4,892 868,805 80,827 16,584 127 9,430 (413,971) 566,694

TRRERER QA
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Consolidated Statement of Cash Flows

GERERER

For the year ended 31st December, 2018 HEZE=ZZ—N\F+=ZA=+—HILEFE

2018 2017
—E-N\E —T—tF
HK$'000 HK$'000
EETT BT T
OPERATING ACTIVITIES )
Profit before tax B 353 B & 4,292 257
Adjustments for: IR
Depreciation of property, plant and equipment M- BEREETE 1,081 2,190
Loss on disposal of property, plant and equipment LEWE  BEKEE
Z B8 — 54
Interest income B A (2,041) (3,636)
Operating cash flows before movements in working HEECEDAI 2 KE
capital ReRE 3,332 (1,135)
Decrease (increase) in inventories TFER A g ) 80,396 (70,214)
(Increase) decrease in trade and other receivables and FEUE 5 AR 3R S i FE U
prepayments RIE A R B AN /I8
(32 0 s (29,005) 99,244
Decrease in trade and other payables and accruals FETE 5 BR 3R K K FE A
RIEA R R R OB D (134,084) (68,846)
Increase in contract liabilities aRBEEM 15,326 —
Cash used in operations RERE 2B & (64,035) (40,951)
PRC tax paid XA BRI (39) —
NET CASH USED IN OPERATING ACTIVITIES AEREES 2R FRE (64,074) (40,951)
INVESTING ACTIVITIES RERY
Deposits paid for investment in equity instrument RUWEER A T EF AEAM
at fair value through other comprehensive income Wamz RET R ZTE
BN (2,561) —
Interest received 2 WA B 2,041 3,636
Purchase of property, plant and equipment BEWME BERZE (429) (56)
Additions of exploration and evaluation assets REBRERFEHEE - (1,248)
NET CASH (USED IN) FROM INVESTING ACTIVITIES (AE)RBIEEESZ
REFHE (949) 2,332
FINANCING ACTIVITIES MERD
(Repayment to) advance from ultimate holding company ({B##) 7K B & & E %A A
Z B (706) 253
Repayment to fellow subsidiaries EBERBRWB AR Z
2% — (409)
Advance from an intermediate holding company RERNEZEBRAR 28K — 93
NET CASH USED IN FINANCING ACTIVITIES HAEREEZS 2R FHE (706) (63)
NET DECREASE IN CASH AND CASH EQUIVALENTS RekBHLEEDR D
-l (65,729) (38,682)
CASH AND CASH EQUIVALENTS AT 1ST JANUARY R—A—BR&EES
EED 247,743 285,020
EFFECT OF FOREIGN EXCHANGE RATE CHANGES SMNEEREEFH 2 FE (4,097) 1,405
CASH AND CASH EQUIVALENTS AT 31ST DECEMBER, B RkBEFEUR
represented by bank balances and cash +=ZA=+—8"
RIRTTHEBR IR S AKX 177,917 247,743
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Notes to the Consolidated Financial Statements

RERBHRRME

For the year ended 31st December, 2018 B E=_ZT - NF+ A=+ —RLEFE

GENERAL

CNNC International Limited (the "“Company”) was
incorporated as an exempted company with limited liability in
the Cayman Islands under the Companies Law of the Cayman
Islands and its shares are listed on The Stock Exchange of
Hong Kong Limited (the “Stock Exchange”).

The Company’'s immediate holding company is CNNC
Overseas Uranium Holding Limited (“CNNC Overseas”), a
company incorporated in Hong Kong with limited liability. In
the opinion of the directors of the Company, the Company’s
intermediate holding company and ultimate holding company
are China National Uranium Co., Ltd. (formerly known as
China Uranium Corporation Limited) and A B T £ BB R
7~ 7] (China National Nuclear Corporation “CNNC” and
formerly known as "FE#Z T#£E R A]"), a state-owned
entity in the People’s Republic of China (the "“PRC"),
respectively.

The addresses of the registered office and principal place of
business of the Company are disclosed in the “Corporate
Information” section of the annual report.

The functional currency of the Company is United States
dollars (“US$”). The consolidated financial statements are
presented in Hong Kong dollars (“HK$") for the
convenience of the shareholders, as the Company is listed in
Hong Kong.

The principal activities of the Company and its subsidiaries
(hereinafter collectively referred to as the “Group”) are
exploration and selling of mineral properties and supply chain.
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Notes to the Consolidated Financial Statements continved
REMBHRRHE

For the year ended 31st December, 2018 B EZ =T —\F+=A=+—HIEFE

APPLICATION OF NEW AND
AMENDMENTS TO HONG KONG
FINANCIAL REPORTING STANDARDS
(“HKFRSs")

New and amendments to HKFRSs that are
mandatorily effective for the current year

The Group has applied the following new and amendments to
HKFRSs issued by the Hong Kong Institute of Certified Public
Accountants (“HKICPA") for the first time in the current
year:

HKFRS 9 Financial Instruments

HKFRS 15 Revenue from Contracts with
Customers and the related

Amendments

HK(IFRIC) — Int 22 Foreign Currency Transactions and

Advance Consideration

Amendments to Classification and Measurement of
HKFRS 2 Share-based Payment Transactions
Amendments to Applying HKFRS 9 Financial
HKFRS 4 Instruments with HKFRS 4
Insurance Contracts

Amendments to As part of the Annual Improvements
HKAS 28 to HKFRSs 2014-2016 Cycle

Amendments to
HKAS 40

Transfers of Investment Property

Except as described below, the application of the new and
amendments to HKFRSs in the current year has had no
material impact on the Group’s financial performance and
positions for the current and prior years and/or on the
disclosures set out in these consolidated financial statements.

CNNC International Limited 2018 Annual Report

el B EE5] & E Y
Eﬁ )ﬂU(F B ¥ 8

FEEBHNERNEEMBR
HEABES

RAFE AEBEERBAUTH
BERHBLG(EERAMAR)
B2 B ET G ET BB RS %
8l :

oh
Tt
=
T
ol 2

BEMBHRERRN SRIA
F97
BERBRERER EPANRARNE

F15% 4]
BE(ERYERER NEXHRENKE

EZEg)— 2R

$225

EERBRELER  ROIFARHIIER

E2RZEFTA TE

BEENBREEN HARUBREENE

B4 2 BEAR R A ] — 0
ERBEERBREE
A9 ¢RI A

BEAGHEREy BAVBEREEANNE

BEIR EY#(—E—mE
E-T-REREH)
2~

BRGNS0 HEERREVE
PACTIE

B N ATt s - AN S B R R AT
RENBEVBRELEANEAEER
AEZRBEFE 2 BRE MR
R/ ERZEGEHBRRAE 2B
BYEEATE-



Notes to the Consolidated Financial Statements continveq

REMBHRERME

For the year ended 31st December, 2018 HEZE=ZZ - N\F+ A=+ —RHALEFE

APPLICATION OF NEW AND
AMENDMENTS TO HONG KONG
FINANCIAL REPORTING STANDARDS

("H KFRSS") (continued)

New and amendments to HKFRSs that are
mandatorily effective for the current year
(continued)

HKFRS 15 Revenue from Contracts with
Customers

The Group has applied HKFRS 15 for the first time in the
current year. HKFRS 15 superseded HKAS 18 Revenue, HKAS
11 Construction Contracts and the related interpretations.

The Group has applied HKFRS 15 retrospectively with the
cumulative effect of initially applying this Standard recognised
at the date of initial application, 1st January, 2018. Any
difference at the date of initial application is recognised in the
opening accumulated losses and comparative information has
not been restated. Furthermore, in accordance with the
transition provisions in HKFRS 15, the Group has elected to
apply the Standard retrospectively only to contracts that are
not completed at 1st January, 2018. Accordingly, certain
comparative information may not be comparable as
comparative information was prepared under HKAS 18
Revenue and HKAS 11 Construction Contracts and the related
interpretations.

The Group recognises revenue from trading of uranium,
electronics products and provision of merchandising services
which arise from contracts with customers. Information about
the Group’s performance obligations and the accounting
policies resulting from application of HKFRS 15 are disclosed in
notes 5 and 3 respectively.
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Notes to the Consolidated Financial Statements continved
REMBHRRHE

For the year ended 31st December, 2018 B EZ =T —\F+=A=+—HIEFE

2. APPLICATION OF NEW AND 2. FERHEME] REIETEEY
AMENDMENTS TO HONG KONG BREREN(EFEEHBR
FINANCIAL REPORTING STANDARDS HEAD @«

("H KFRSS") (continued)
New and amendments to HKFRSs that are AEFERFIERNEBUBR
mandatorily effective for the current year HEABETT @
(continued)
HKFRS 15 Revenue from Contracts with BEEMBHEELE15%KE
Customers (continued) EESHB W] =
Summary of effects arising from initial application BEAEREENHHEGERE
of HKFRS 15 ISREL I ERHE
As at 1st January, 2018, receipt in advance previously included R-ZE—N\F—HA—H BEBEH&®
in trade and other payables and accruals were reclassified to FET B 5 MR 3R I H b JE < 51 I8 A J& fE
contract liabilities as follows: FEERHNBERFBETAEAEEL
BEWMT:
Carrying Carrying
amounts amounts under
previously HKFRS 15 at
reported at 31st 1st January,
December, 2017 Reclassification 2018*
RZT—-N\&E
R-ZE—+&F —A—BR#E
+-A=+-H EEMBRE
LR 2| EERISE155 8
REE ENH ARE(E*
HK$'000 HK$'000 HK$'000
BT BETT BT
Current liabilities RBEE
Trade and other payables and accruals JE{+ & 5 B 51 & £ b J&
IR A R e 5 R 158,622 (194) 158,428
Contract liabilities BHEE — 194 194
The amounts in this column are before the adjustments from the application of * ARAERBEEMBRESEREIRIEL AR
HKFRS 9. ATE) 58 ©
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Notes to the Consolidated Financial Statements continveq

For the year ended 31st December, 2018 & & —

APPLICATION OF NEW AND
AMENDMENTS TO HONG KONG
FINANCIAL REPORTING STANDARDS

("H KFRSS") (continued)

New and amendments to HKFRSs that are
mandatorily effective for the current year
(continued)

HKFRS 15 Revenue from Contracts with
Customers (continued)

Summary of effects arising from initial application
of HKFRS 15 (continued)

The relevant impact of applying HKFRS 15 on the Group's
consolidated statement of financial position as at 31st
December, 2018 are as follows:

REMBHRERME

EZ-_NE+A=+T—BLEE

FE R #a] & &1 5] & A
GREEA(EFEUBR
HEA D w0

FEEEFHERHEEMBR
HEAMIERT @

BEEUMBREERF15% KE
EESHB Nt | )
BAEREEHFREERE
IS5 ELHZERE @
RZE—-—N\F+ZRA=+—H EH
BB RS LR FE155 8 A& B4R
EUMBMRARNBEZENT

Amounts
without
application of

As reported Adjustment HKFRS 15

FER & BB

& EAIZE15

2% i WAIZEHE

HK$'000 HK$'000 HK$'000

BT T BT T BT T

Current liabilities RENEE

Trade and other payables and ENESERRREM
accruals P& FRIE DA K FE &Y

R 24,549 15,520 40,069

Contract liabilities EH8EE 15,520 (15,520) —

Impact on the consolidated statement of cash flows
For the year ended 31st December, 2018, the decrease in
trade and other payables and accruals of HK$134,084,000 and
increase in contract liabilities of HK$15,326,000 arising from
operating activities stated in the consolidated statement of
cash flows would have been adjusted to HK$118,758,000 and
nil, respectively, without application of HKFRS 15.

The application of HKFRS 15 has no other significant impact
on the timing and amounts of revenue in the current year and
accumulated losses at 1st January, 2018.
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APPLICATION OF NEW AND
AMENDMENTS TO HONG KONG
FINANCIAL REPORTING STANDARDS
("H KFRSS") (continued)

New and amendments to HKFRSs that are
mandatorily effective for the current year
(continued)

HKFRS 9 Financial Instruments

In the current year, the Group has applied HKFRS 9 Financial
Instruments and the related consequential amendments to
other HKFRSs. HKFRS 9 introduces new requirements for 1) the
classification and measurement of financial assets and financial
liabilities, 2) expected credit losses (“ECL") for financial
assets and other items and 3) general hedge accounting.

The Group has applied HKFRS 9 in accordance with the
transition provisions set out in HKFRS 9, i.e. applied the
classification and measurement requirements (including
impairment under ECL model) retrospectively to instruments
that have not been derecognised as at 1st January, 2018 (date
of initial application) and has not applied the requirements to
instruments that have already been derecognised as at 1st
January, 2018. The difference between carrying amounts as at
31st December, 2017 and the carrying amounts as at 1st
January, 2018 are recognised in the opening accumulated
losses and other components of equity, without restating
comparative information.

Accordingly, certain comparative information may not be
comparable as comparative information was prepared under
HKAS 39 Ffinancial Instruments: Recognition and

Measurement.

Accounting policies resulting from application of HKFRS 9 are
disclosed in note 3.

The application of HKFRS 9 has no significant impact in the
current year.
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Notes to the Consolidated Financial Statements continves
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For the year ended 31st December, 2018 B E=_ZT - NF+ A=+ —RLEFE

APPLICATION OF NEW AND
AMENDMENTS TO HONG KONG
FINANCIAL REPORTING STANDARDS

(" H KF RSS") (continued)

New and amendments to HKFRSs in issue but

not yet effective

The Group has not early applied the following new and

amendments to HKFRSs that have been issued but are not yet

effective:

HKFRS 16
HKFRS 17
HK(IFRIC) — Int 23

Amendments to HKFRS 3

Amendments to HKFRS 9

Amendments to HKFRS 10

and HKAS 28

Amendments to HKAS 1

and HKAS 8

Amendments to HKAS 19

Amendments to HKAS 28

Amendments to HKFRSs

Leases’
Insurance Contracts?

Uncertainty over Income Tax
Treatments'

Definition of a Business*

Prepayment Features with
Negative Compensation’

Sale or Contribution of Assets
between an Investor and
its Associate or Joint Venture3

Definition of Material®

Plan Amendment, Curtailment or
Settlement’

Long-term Interests in Associates
and Joint Ventures'

Annual Improvements to HKFRSs
2015-2017 Cycle!

! Effective for annual periods beginning on or after 1st January, 2019.

2 Effective for annual periods beginning on or after 1st January, 2021.

3 Effective for annual periods beginning on or after a date to be determined.

Effective for business combination for which the acquisition date is on or after the

beginning of the first annual period beginning on or after 1st January, 2020.

° Effective for annual periods beginning on or after 1st January, 2020.

The directors of the Company anticipate that the application

of all other new and amendments to HKFRSs will have no

material impact on the consolidated financial statements in the

foreseeable future.
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SIGNIFICANT ACCOUNTING POLICIES

The consolidated financial statements have been prepared in
accordance with HKFRSs issued by the HKICPA. In addition,
the consolidated financial statements include applicable
disclosures required by the Rules Governing the Listing of
Securities on The Stock Exchange of Hong Kong Limited (the
“Listing Rules”) and by the Hong Kong Companies
Ordinance.

The consolidated financial statements have been prepared on
the historical cost basis except for deposit paid for acquisition
for equity instrument at fair value through other
comprehensive income at the end of each reporting period, as
explained in the accounting policies set out below.

Historical cost is generally based on the fair value of the
consideration given in exchange for goods and services.

Fair value is the price that would be received to sell an asset
or paid to transfer a liability in an orderly transaction between
market participants at the measurement date, regardless of
whether that price is directly observable or estimated using
another valuation technique. In estimating the fair value of an
asset or a liability, the Group takes into account the
characteristics of the asset or liability if market participants
would take those characteristics into account when pricing the
asset or liability at the measurement date. Fair value for
measurement and/or disclosure purposes in these consolidated
financial statements is determined on such a basis, except for
leasing transactions that are within the scope of HKAS 17
Leases, and measurements that have some similarities to fair
value but are not fair value, such as net realisable value in
HKAS 2 Inventories or value in use in HKAS 36 /mpairment of
Assets.
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Notes to the Consolidated Financial Statements continves

For the year ended 31st December, 2018 & & —

SIGNIFICANT ACCOUNTING POLICIES

(continued)

In addition, for financial reporting purposes, fair value
measurements are categorised into Level 1, 2 or 3 based on
to the fair

measurements are observable and the significance of the

the degree to which the inputs value
inputs to the fair value measurement in its entirety, which are

described as follows:

o Level 1 inputs are quoted prices (unadjusted) in active
markets for identical assets or liabilities that the entity
can access at the measurement date;

o Level 2 inputs are inputs, other than quoted prices

included within Level 1, that are observable for the asset

or liability, either directly or indirectly; and

o Level 3 inputs are unobservable inputs for the asset or
liability.

The principal accounting policies are set out below.

Basis of consolidation

The consolidated financial statements incorporate the financial
statements of the Company and entities controlled by the
Company and its subsidiaries. Control is achieved when the

Company:
o has power over the investee;
° is exposed, or has rights, to variable returns from its

involvement with the investee; and

o has the ability to use its power to affect its returns.

3.
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For the year ended 31st December, 2018 & & —

SIGNIFICANT ACCOUNTING POLICIES
(continued)

Basis of consolidation (continued)

The Group reassesses whether or not it controls an investee if
facts and circumstances indicate that there are changes to one
or more of the three elements of control listed above.

When the Group has less than a majority of the voting rights
of an investee, it has power over the investee when the voting
rights are sufficient to give it the practical ability to direct the
relevant activities of the investee unilaterally. The Group
considers all relevant facts and circumstances in assessing
whether or not the Group’s voting rights in an investee are
sufficient to give it power, including:

o the size of the Group’s holding of voting rights relative
to the size and dispersion of holdings of the other vote
holders;

o potential voting rights held by the Group, other vote
holders or other parties;

o rights arising from other contractual arrangements; and

o any additional facts and circumstances that indicate that
the Group has, or does not have, the current ability to
direct the relevant activities at the time that decisions
need to be made, including voting patterns at previous
shareholders’ meetings.

Consolidation of a subsidiary begins when the Group obtains
control over the subsidiary and ceases when the Group loses
control of the subsidiary. Specifically, income and expenses of
a subsidiary acquired or disposed of during the year are
included in the consolidated statement of profit or loss and
other comprehensive income from the date the Group gains
control until the date when the Group ceases to control the
subsidiary.

When necessary, adjustments are made to the financial
statements of subsidiaries to bring their accounting policies in
line with the Group’s accounting policies.

All intragroup assets and liabilities, equity, income, expenses

and cash flows relating to transactions between members of
the Group are eliminated in full on consolidation.
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Notes to the Consolidated Financial Statements continves
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For the year ended 31st December, 2018 B E=_ZT - NF+ A=+ —RLEFE

SIGNIFICANT ACCOUNTING POLICIES
(continued)

Interest in an associate

An associate is an entity over which the Group has significant
influence. Significant influence is the power to participate in
the financial and operating policy decisions of the investee but
is not control or joint control over those policies.

The results and assets and liabilities of associate are
incorporated in these consolidated financial statements using
the equity method of accounting. The financial statements of
associate used for equity accounting purposes are prepared
using uniform accounting policies as those of the Group for
like transactions and events in similar circumstances. Under the
equity method, an investment in an associate is initially
recognised in the consolidated statement of financial position
at cost and adjusted thereafter to recognise the Group’s share
of the profit or loss and other comprehensive income of the
associate. Change in net assets of the associate other than
profit or loss and other comprehensive income are not
accounted for unless such changes resulted in changes in
ownership interest held by the Group. When the Group's
share of losses of an associate exceeds the Group's interest in
that associate (which includes any long-term interests that, in
substance, form part of the Group’s net investment in the
associate), the Group discontinues recognising its share of
further losses. Additional losses are recognised only to the
extent that the Group has incurred legal or constructive
obligations or made payments on behalf of the associate.

The Group assesses whether there is an objective evidence
that the interest in an associate may be impaired. When any
objective evidence exists, the entire carrying amount of the
investment (including goodwill) is tested for impairment in
accordance with HKAS 36 as a single asset by comparing its
recoverable amount (higher of value in use and fair value less
costs of disposal) with its carrying amount. Any impairment
loss recognised forms part of the carrying amount of the
investment. Any reversal of that impairment loss is recognised
in accordance with HKAS 36 to the extent that the recoverable
amount of the investment subsequently increases.
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SIGNIFICANT ACCOUNTING POLICIES
(continued)

Interest in a joint operation

A joint operation is a joint arrangement whereby the parties
that have joint control of the arrangement have rights to the
assets, and obligations for the liabilities, relating to the joint
arrangement. Joint control is the contractually agreed sharing
of control of an arrangement, which exists only when
decisions about the relevant activities require unanimous

consent of the parties sharing control.

The Group accounts for the assets, liabilities, revenues and

expenses relating to its interest in a joint operation in
accordance with the HKFRSs applicable to the particular assets,

liabilities, revenues and expenses.

Revenue from contracts with customers (upon
application of HKFRS 15 in accordance with
transitions in note 2)

Under HKFRS 15, the Group recognises revenue when (or as) a
performance obligation is satisfied, i.e. when “control” of the
goods or services underlying the particular performance
obligation is transferred to the customer.

A performance obligation represents a good or service (or a

bundle of goods or services) that is distinct or a series of
distinct goods or services that are substantially the same.
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SIGNIFICANT ACCOUNTING POLICIES
(continued)

Revenue from contracts with customers (upon
application of HKFRS 15 in accordance with
transitions in note 2) (continued)

Control is transferred over time and revenue is recognised over
time by reference to the progress towards complete
satisfaction of the relevant performance obligation if one of
the following criteria is met:

o the customer simultaneously receives and consumes the
benefits provided by the Group’s performance as the
Group performs;

o the Group’s performance creates and enhances an asset
that the customer controls as the Group performs; or

o the Group’s performance does not create an asset with
an alternative use to the Group and the Group has an
enforceable right to payment for performance completed
to date.

Otherwise, revenue is recognised at a point in time when the
customer obtains control of the distinct good or service.

A contract liability represents the Group’s obligation to
transfer goods or services to a customer for which the Group
has received consideration (or an amount of consideration is
due) from the customer.

Principal versus agent

When another party is involved in providing goods or services
to a customer, the Group determines whether the nature of its
promise is a performance obligation to provide the specified
goods or services itself (i.e. the Group is a principal) or to
arrange for those goods or services to be provided by the
other party (i.e. the Group is an agent).

3.

TRRERER QA

FEEHTBR

HERZENSREENKA
(IRBEME2NBERERE
BB REEREI55) @

7 & LA T E o —IEAZ - R AR
BERRES - MKABLBERET
180 B 40 B 1F 10 3 R 155 S T B e e

B
[

. RASEROH BFRANNE
I 5% ¥ 7K % B 7R 40 B 1R 4t 60 7

o REREEOH - AREHED
EESNBR-EEF R0 E
B

o AREHNEANYRELRAKH
BEERAZMNEE BAKEY
5B RKBENNNRAR AR
HIRITRORER -

BRI WARTFESER B mER
BIEGI AR ER -

BHEERAKREREAEP WEIK
EEKRBREIBMRE) MAERERP
EEERIREOEE-

EFENEEA
ERn—TNEYARFREHREMKR
B AEEETEARNMEERER
REEETERAMBATNBOEL
(AAREEREFTAN)ARHBER A
REZEH MRS (AAEESRIE
A) e

—T-N\FF® 63



Notes to the Consolidated Financial Statements continved

)

For the year ended 31st December, 2018 B EZE =T —\F+ A=+ —HIEFE

64

o 3 EL )

SIGNIFICANT ACCOUNTING POLICIES
(continued)

Revenue from contracts with customers (upon
application of HKFRS 15 in accordance with
transitions in note 2) (continued)

Principal versus agent (continued)

The Group is a principal if it controls the specified good or
service before that good or service is transferred to a

customer.

The Group is an agent if its performance obligation is to
arrange for the provision of the specified good or service by
another party. In this case, the Group does not control the
specified good or service provided by another party before that
good or service is transferred to the customer. When the
Group acts as an agent, it recognises revenue in the amount
of any fee or commission to which it expects to be entitled in
exchange for arranging for the specified goods or services to
be provided by the other party.

Revenue recognition (prior to 1st January,
2018)

Revenue is measured at the fair value of the consideration
received or receivable and represents amounts receivable for
goods sold in the normal course of business, net of returns
and sales related taxes.

Revenue is recognised when the amount of revenue can be
reliably measured; when it is probable that future economic
benefits will flow to the Group and when specific criteria have
been met for each of the Group's activities, as described
below.

Revenue from the sale of goods is recognised when the goods
are delivered and titles have passed.
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SIGNIFICANT ACCOUNTING POLICIES
(continued)

Revenue recognition (prior to 1st January,
2018) (continued)

Interest income is accrued on a time basis, by reference to the
principal outstanding and at the effective interest rate
is the

estimated future cash receipts through the expected life of the

applicable, which rate that exactly discounts the
financial asset to that asset’s net carrying amount on initial

recognition.

Exploration and evaluation assets

Exploration and evaluation assets are recognised at cost on
initial recognition. Subsequent to initial recognition,
exploration and evaluation assets are stated at cost less any
accumulated impairment losses.
Exploration and evaluation assets include the cost of
exploration rights and the expenditure incurred in the search
for natural resources as well as the determination of the
technical feasibility and commercial viability of extracting those

resources.

When the technical feasibility and commercial viability of
extracting natural resources become demonstrable, previously
recognised exploration and evaluation assets are reclassified as
either intangible assets or property, plant and equipment.
These assets are assessed for impairment before
reclassification, and any impairment loss is recognised in profit

or loss.

Leases

Leases are classified as finance leases whenever the terms of
the lease transfer substantially all the risks and rewards of
ownership to the lessee. All other leases are classified as
operating leases.
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SIGNIFICANT ACCOUNTING POLICIES
(continued)

Leases (continued)

The Group as lessee

Operating lease payments, including the cost of acquiring land
held under operating leases, are recognised as an expense on
a straight-line basis over the lease term.

Foreign currencies

In preparing the financial statements of each individual group
entity, transactions in currencies other than the functional
currency of that entity (foreign currencies) are recognised at
the rates of exchanges prevailing on the dates of the
transactions. At the end of the reporting period, monetary
items denominated in foreign currencies are retranslated at the
rates prevailing at that date. Non-monetary items that are
measured in terms of historical cost in a foreign currency are
not retranslated.

Exchange differences arising on the settlement of monetary
items, and on the retranslation of monetary items, are

recognised in profit or loss in the period in which they arise.

For the purposes of presenting consolidated financial
statements, the assets and liabilities of the Group’s operations
are translated into the presentation currency of the Group (i.e.
HK$) using exchange rates prevailing at the end of each
reporting period. Income and expenses items are translated at
the average exchange rates for the period, unless exchange
rates fluctuate significantly during that period, in which case,
the exchange rates at the dates of transactions are used.
Exchange differences arising, if any, are recognised in other
comprehensive income and accumulated in equity under the
heading of translation reserve.
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SIGNIFICANT ACCOUNTING POLICIES
(continued)

Foreign currencies (continued)

On the disposal of a foreign operation (i.e. a disposal of the
Group's entire interest in a foreign operation or a disposal
involving loss of control over a subsidiary that includes a
foreign operation, or a partial disposal of an interest in a joint
arrangement or an associate that includes a foreign operation
of which the retained interest becomes a financial asset), all of
the exchange differences accumulated in equity in respect of
that operation attributable to the owners of the Company are
reclassified to profit or loss.

Retirement benefit costs

Payments to retirement benefit schemes are recognised as an
expense when employees have rendered service entitling them
to the contributions.

Short-term employee benefits
Short-term employee benefits are recognised at the
undiscounted amount of the benefits expected to be paid as
and when employees rendered the services. All short-term
employee benefits are recognised as an expense unless another
HKFRS requires or permits the inclusion of the benefit in the

cost of an asset.

A liability is recognised for benefits accruing to employees
(such as wages and salaries, annual leave and sick leave) after
deducting any amount already paid.

Taxation
Income tax expense represents the sum of the tax currently
payable and deferred tax.
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SIGNIFICANT ACCOUNTING POLICIES
(continued)

Taxation (continued)

The tax currently payable is based on taxable profit before tax.
Taxable profit differs from *profit before tax’ as reported in
the consolidated statement of profit or loss and other
comprehensive income because of items or expense that are
taxable or deductible in other years and items that are never
taxable or deductible. The Group’s liability for current tax is
calculated using tax rates that have been enacted or
substantively enacted by the end of the reporting period.

Deferred tax is recognised on temporary differences between
in the
consolidated financial statements and the corresponding tax

the carrying amounts of assets and liabilities
bases used in the computation of taxable profit. Deferred tax
liabilities are generally recognised for all taxable temporary
differences. Deferred tax assets are generally recognised for all
deductible temporary differences to the extent that it is
probable that taxable profits will be available against which
those deductible temporary differences can be utilised. Such
deferred tax assets and liabilities are not recognised if the
temporary difference arises from the initial recognition of
assets and liabilities in a transaction that affects neither the
taxable profit nor the accounting profit.

The carrying amount of deferred tax assets is reviewed at the
end of each reporting period and reduced to the extent that it
is no longer probable that sufficient taxable profits will be
available to allow all or part of the asset to be recovered.

Deferred tax assets and liabilities are measured at the tax rates
that are expected to apply in the period in which the liability
is settled or the asset is realised, based on the tax rates (and
tax laws) that have been enacted or substantively enacted by
the end of the reporting period.

The measurement of deferred tax liabilities and assets reflects
the tax consequences that would follow from the manner in
which the Group expects, at the end of the reporting period,
to recover or settle the carrying amount of its assets and
liabilities.
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SIGNIFICANT ACCOUNTING POLICIES
(continued)

Taxation (continued)

Current and deferred tax are recognised in profit or loss,
except when they relate to items that are recognised in other
comprehensive income or directly in equity, in which case, the
in other

current and deferred tax are also recognised

comprehensive income or directly in equity respectively.

Property, plant and equipment

Property, plant and equipment including buildings held for use
for administrative purposes are stated in the consolidated
statement of financial position at cost less subsequent
accumulated depreciation and accumulated impairment losses,

if any.

Depreciation is recognised so as to write off the cost of items
of property, plant and equipment less their residual values over
their estimated useful lives, using the straight-line method. The
estimated useful lives, residual values and depreciation method
are reviewed at the end of each reporting period, with the
effect of any changes in estimate accounted for on a
prospective basis.

An item of property, plant and equipment is derecognised
upon disposal or when no future economic benefits are
expected to arise from the continued use of the asset. Any
gain or loss arising on the disposal or retirement of an item of
property, plant and equipment is determined as the difference
between the sales proceeds and the carrying amount of the
asset and is recognised in profit or loss.

Inventories

Inventories are stated at the lower of cost and net realisable
value. Costs of uranium are determined on the weighted
average cost method and cost of electronic products are
determined on the first-in-first-out method. Net realisable
value represents the estimated selling price for inventories less
all estimated costs necessary to make the sale.
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SIGNIFICANT ACCOUNTING POLICIES
(continued)

Financial instruments

Financial assets and financial liabilities are recognised when a
group entity becomes a party to the contractual provisions of
the instrument. All regular way purchases or sales of financial
assets are recognised and derecognised on a trade date basis.
Regular way purchases or sales are purchases or sales of
financial assets that require delivery of assets within the time
frame established by regulation or convention in the market
place.

Financial assets and financial liabilities are initially measured at
fair value except for trade receivables arising from contracts
with customers which are initially measured in accordance with
HKFRS 15 since 1st January, 2018. Transaction costs that are
directly attributable to the acquisition or issue of financial
assets and financial liabilities (other than financial assets or
financial liabilities at fair value through profit or loss) are
added to or deducted from the fair value of the financial
liabilities, initial

assets or financial as appropriate, on

recognition. Transaction costs directly attributable to the
acquisition of financial assets or financial liabilities at fair value
through profit or loss are recognised immediately in profit or

loss.

The effective interest method is a method of calculating the
amortised cost of a financial asset or financial liability and of
allocating interest income and interest expense over the
relevant period. The effective interest rate is the rate that
exactly discounts estimated future cash receipts and payments
(including all fees and points paid or received that form an
integral part of the effective interest rate, transaction costs
and other premiums or discounts) through the expected life of
the financial asset or financial liability, or, where appropriate,
a shorter period, to the net carrying amount on initial
recognition.
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SIGNIFICANT ACCOUNTING POLICIES
(continued)

Financial instruments (continved)

Financial assets

Classification and subsequent measurement of
financial assets (upon application of HKFRS 9 in
accordance with transitions in note 2)

Financial assets that meet the following conditions are
subsequently measured at amortised cost:

. the financial asset is held within a business model whose
objective is to collect contractual cash flows; and

o the contractual terms give rise on specified dates to cash
flows that are solely payments of principal and interest
on the principal amount outstanding.

Financial assets that meet the following conditions are
subsequently measured at fair value though other
comprehensive income (“FVTOCI"):

o the financial asset is held within a business model whose
objective is achieved by both collecting contractual cash
flows and selling; and

o the contractual terms give rise on specified dates to cash
flows that are solely payments of principal and interest
on the principal amount outstanding.

All other financial assets are subsequently measured at fair
value through profit or loss, except that at the date of initial
application/initial recognition of a financial asset the Group
may irrevocably elect to present subsequent changes in fair
value of an equity investment in other comprehensive income
if that equity investment is neither held for trading nor
contingent consideration recognised by an acquirer in a
business combination to which HKFRS 3 Business
Combinations applies.
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Classification and subsequent measurement of
financial assets (upon application of HKFRS 9 in
accordance with transitions in note 2) (continued)
Amortised cost and interest income

Interest income is recognised using the effective interest
method for financial assets measured subsequently at
amortised cost. Interest income is calculated by applying the
effective interest rate to the gross carrying amount of a
financial asset, except for financial assets that have
subsequently become credit-impaired (see below). For financial
assets that have subsequently become credit-impaired, interest
income is recognised by applying the effective interest rate to
the amortised cost of the financial asset from the next
reporting period. If the credit risk on the credit impaired
financial instrument improves so that the financial asset is no
longer credit-impaired, interest income is recognised by
applying the effective interest rate to the gross carrying
amount of the financial asset from the beginning of the
reporting period following the determination that the asset is
no longer credit impaired.

Impairment of loans and receivables (upon
application HKFRS 9 with transitions in accordance
with note 2)

The Group recognises a loss allowance for ECL on financial
assets which are subject to impairment under HKFRS 9
(including trade and other receivables and bank balances). The
amount of ECL is updated at each reporting date to reflect
changes in credit risk since initial recognition.
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SIGNIFICANT ACCOUNTING POLICIES
(continued)

Financial instruments (continued)

Financial assets (continued)

Impairment of loans and receivables (upon
application HKFRS 9 with transitions in accordance
with note 2) (continued)

Lifetime ECL represents the ECL that will result from all
possible default events over the expected life of the relevant
instrument. In contrast, 12-month ECL (“12m ECL") represents
the portion of lifetime ECL that is expected to result from
default events that are possible within 12 months after the
reporting date. Assessment are done based on the Group's
historical credit loss experience, adjusted for factors that are
specific to the debtors, general economic conditions and an
assessment of both the current conditions at the reporting
date as well as the forecast of future conditions.

The Group always recognises lifetime ECL for trade receivables.
The ECL on these assets are assessed individually for debtors
with significant balances.

For all other instruments, the Group measures the loss
allowance equal to 12m ECL, unless when there has been a
significant increase in credit risk since initial recognition, the
Group recognises lifetime ECL. The assessment of whether
lifetime ECL should be recognised is based on significant
increases in the likelihood or risk of a default occurring since

initial recognition.

(i)  Significant increase in credit risk

In assessing whether the credit risk has increased
significantly since initial recognition, the Group compares
the risk of a default occurring on the financial
instrument as at the reporting date with the risk of a
default occurring on the financial instrument as at the
date of initial recognition. In making this assessment, the
Group considers both quantitative and qualitative
information that is reasonable and supportable, including
historical experience and forward-looking information
that is available without undue cost or effort.

3.

TRRERER QA

FEEHTBR

EHEE =
THEENSEREEGE (IR
TE BT 520 48 1R X fE 5 &8 5
TE#EEREI9E) )
GEHEHEHABAENEBAIAYN
B FHAMBAENENEEME
AWTEHRERBXR - BR12R8 &
BEAEx(12@ABESHEREXLD
RIS HEBE12(8 A A E A ge 2 &
MEBHEHMERELENIT D FEH
EHERABEX - FHERELAEER
FEEEBEELSR THESABRTHE
= BRECERIARERRE H H
& BT AR5 R AR R AR S TE ORI A9 BT A 1B

AR E— BRI R T AT
MEREX RSEEHABREAM
S8 IR A AR R B R I 1T B
CEICE

SAMBHMTAMS RIFEEERA
RENTERIARBZEZM NEE
FHERAFENEHREREL TR
SEAEFEREBRBRFTEIAMEETN2
BEABEMERER REERFED
EHERBRDRTATRERA
Ko HBEBOMAREEIARE SR
ZRM -

(i) EREREZEIEN
FHEERER B BRFERIARE
BREZME  AEESH TR
TARBEAMELEONAR
HeBMTARNBEAERE BEL
BROMREBRETHLER HEETH
AR AREeEEAER
ASEMEEMEEER 216
ERBEBANE T BENKAR
LN AIEEORIELEER -

—T-N\EFHR 73



Notes to the Consolidated Financial Statements continved

)

o 3 EL )

For the year ended 31st December, 2018 B EZ =T —\F+=A=+—HIEFE

74

SIGNIFICANT ACCOUNTING POLICIES
(continued)
Financial instruments (continved)
Financial assets (continued)
Impairment of loans and receivables (upon
application HKFRS 9 with transitions in accordance
with note 2) (continued)
(i)  Significant increase in credit risk (continued)
In particular, the following information is taken into
account when assessing whether credit risk has increased
significantly:

o an actual or expected significant deterioration in the
financial instrument’s external credit rating;

o existing or forecast adverse changes in business,
financial or economic conditions that are expected
to cause a significant decrease in the debtor’s
ability to meet its debt obligations;

o an actual or expected significant deterioration in the
operating results of the debtor; or

o an actual or expected significant adverse change in
the regulatory, economic, or technological
environment of the debtor that results in a
significant decrease in the debtor’s ability to meet
its debt obligations.

Irrespective of the outcome of the above assessment, the
Group presumes that the credit risk has increased
significantly since initial recognition when contractual
payments are more than 30 days past due, unless the
Group has reasonable and supportable information that
demonstrates otherwise.

The Group regularly monitors the effectiveness of the
criteria used to identify whether there has been a
significant increase in credit risk and revises them as
appropriate to ensure that the criteria are capable of
identifying significant increase in credit risk before the
amount becomes past due.
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SIGNIFICANT ACCOUNTING POLICIES
(continued)

Financial instruments (continued)

Financial assets (continued)

Impairment of loans and receivables (upon
application HKFRS 9 with transitions in accordance
with note 2) (continued)

(i)

(iii)

Definition of default

For internal credit risk management, the Group considers
an event of default occurs when information developed
internally or obtained from external sources indicates
that the debtor is unlikely to pay its creditors, including
the Group, in full (without taking into account any
collaterals held by the Group).

Irrespective of the above, the Group considers that
default has occurred when a financial asset is more than
90 days past due unless the Group has reasonable and
supportable information to demonstrate that a more
lagging default criterion is more appropriate.

Credit-impaired financial assets

A financial asset is credit-impaired when one or more
events of default that have a detrimental impact on the
estimated future cash flows of that financial asset have
occurred. Evidence that a financial asset is credit-
impaired includes observable data about the following
events:

(@) significant financial difficulty of the issuer or the
borrower;

(b) a breach of contract, such as a default or past due
event; or

(¢) it is becoming probable that the borrower will enter
bankruptcy or other financial reorganisation.
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SIGNIFICANT ACCOUNTING POLICIES
(continued)

Financial instruments (continved)

Financial assets (continued)

Impairment of loans and receivables (upon
application HKFRS 9 with transitions in accordance
with note 2) (continued)

(iv) Write-off policy

The Group writes off a financial asset when there is
information indicating that the counterparty is in severe
financial difficulty and there is no realistic prospect of
recovery, for example, when the counterparty has been
placed under liquidation or has entered into bankruptcy
proceedings, or in the case of trade receivables, when
the amounts are over five years past due, whichever
occurs sooner. Financial assets written off may still be
subject to enforcement activities under the Group’s
recovery procedures, taking into account legal advice
where appropriate. A write-off constitutes a
derecognition event. Any subsequent recoveries are

recognised in profit or loss.
Measurement and recognition of ECL

The measurement of ECL is a function of the probability
of default, loss given default (i.e. the magnitude of the
loss if there is a default) and the exposure at default.
The assessment of the probability of default and loss
given default is based on historical data adjusted by
forward-looking information. Estimation of ECL reflects
an unbiased and probability-weighted amount that is
determined with the respective risks of default occurring
as the weights.

the ECL is the difference between all
contractual cash flows that are due to the Group in

Generally,

accordance with the contract and the cash flows that the
Group expects to receive, discounted at the effective
interest rate determined at initial recognition.
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SIGNIFICANT ACCOUNTING POLICIES

(continued)

Financial instruments (continued)

Financial assets (continued)

Impairment of loans and receivables (upon

application HKFRS 9 with transitions in accordance

with note 2) (continued)

(v)  Measurement and recognition of ECL (ontinued)
Interest income is calculated based on the gross carrying
amount of the financial asset unless the financial asset is
credit impaired, in which case interest income is

calculated based on amortised cost of the financial

asset.

The Group recognises an impairment gain or loss in
profit or loss for all financial instruments by adjusting
their carrying amount, with the exception of trade
receivables where the corresponding adjustment is
recognised through a loss allowance account.

Classification and subsequent measurement of

financial assets (before application of HKFRS 9 on
1st January, 2018)
The Group’s financial assets are classified as loans and
receivables. The classification depends on the nature and
purpose of the financial assets and is determined at the time

of initial recognition.

Loans and receivables are non-derivative financial assets with
fixed or determinable payments that are not quoted in an
active market. Subsequent to initial recognition, loans and
receivables (including trade and other receivables and bank
balances and cash) are measured at amortised cost using the
effective interest method, less any identified impairment losses
(see accounting policy on impairment of loans and receivables
below).
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3. SIGNIFICANT ACCOUNTING POLICIES 3. EEEBRe
(continued)
Financial instruments (continued) M T R
Financial assets (continued) BPHEE

78

Impairment of loans and receivables (before
application of HKFRS 9 on 1st January, 2018)

Loans and receivables are assessed for indicators of impairment
at the end of each reporting period. Loans and receivables are
considered to be impaired when there is objective evidence
that, as a result of one or more events that occurred after the
initial recognition, the estimated future cash flows have been
affected.

Objective evidence of impairment could include:

B REN BB E (KR =F
—NF—HA—HFEREES
B & BRI EIH%)
HARERKEETRE DRI ER
EBREDR - HEEBBEET 7
SHRREEY —ARSEEFEY
Wt AR RBERTE BHZ
7B B 3R % P MR R AL -

MEZEBEBEAERE:

. significant financial difficulty of the issuer or counterparty; . BOESIHFHAHBREERNMBRE
or )
. breach of contract, such as a default or delinquency in . ERAE L - B 40 B e R AT

interest or principal payments; or

o it becoming probable that the borrower will enter
bankruptcy or financial re-organisation.

For certain categories of loans and receivables, such as trade
receivables, assets are assessed for impairment on a collective
basis even if they were assessed not to be impaired
individually. Objective evidence of impairment for a portfolio
of receivables could include the Group’s past experience of
collecting payments and observable changes in national or
local economic conditions that correlate with default on
receivables.
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SIGNIFICANT ACCOUNTING POLICIES
(continued)

Financial instruments (continued)

Financial assets (continued)

Impairment of loans and receivables (before
application of HKFRS 9 on 1st January, 2018)
(continued)

The amount of impairment loss recognised is the difference
between the asset’s carrying amount and the present value of
the estimated future cash flows discounted at the financial
asset’s original effective interest rate.

The carrying amount of the loans and receivables is reduced by
the impairment loss directly for all financial assets with the
exception of trade receivables, where the carrying amount is
reduced through the use of an allowance account. When a
trade receivable is considered uncollectible, it is written off
against the allowance account. Subsequent recoveries of
amounts previously written off are credited against the
allowance account. Changes in the carrying amount of the
allowance account are recognised in profit or loss.

For financial assets measured at amortised cost, if, in a
subsequent period, the amount of impairment loss decreases
and the decrease can be related objectively to an event
occurring after the impairment was recognised, the previously
recognised impairment loss is reversed through profit or loss to
the extent that the carrying amount of the investment at the
date the impairment is reversed does not exceed what the
amortised cost would have been had the impairment not been
recognised.

Derecognition of financial assets
The Group derecognises a financial asset only when the
contractual rights to the cash flows from the asset expire.

On derecognition of a financial asset measured at amortised
cost, the difference between the asset’s carrying amount and
the sum of the consideration received and receivable is
recognised in profit or loss.
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SIGNIFICANT ACCOUNTING POLICIES
(continued)

Financial instruments (continued)

Financial liabilities and equity

Classification as debt or equity

Debt and equity instruments are classified as either financial
liabilities or as equity in accordance with the substance of the
contractual arrangements and the definitions of a financial
liability and an equity instrument.

Equity instruments

An equity instrument is any contract that evidences a residual
interest in the assets of an entity after deducting all of its
liabilities. Equity instruments issued by the Company are
recognised at the proceeds received, net of direct issue costs.

Financial liabilities

All financial liabilities including trade and other payables and
amount due to an intermediate holding company, ultimate
holding company and fellow subsidiaries are subsequently

measured at amortised cost using the effective interest
method.

Derecognition of financial liabilities

The Group derecognises financial liabilities when, and only

when, the Group’s obligations are discharged, cancelled or
have expired. The difference between the carrying amount of
the financial liability derecognised and the consideration paid
and payable is recognised in profit or loss.
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SIGNIFICANT ACCOUNTING POLICIES
(continued)

Impairment losses on tangible and intangible
assets

Property, plant and equipment

At the end of the reporting period, the Group reviews the
carrying amounts of its property, plant and equipment to
determine whether there is any indication that those assets
have suffered an impairment loss. If any such indication exists,
the recoverable amount of the relevant asset is estimated in
order to determine the extent of the impairment loss (if any).

When it is not possible to estimate the recoverable amount of
an asset individually, the Group estimates the recoverable
amount of the cash-generating unit to which the asset
belongs. When a reasonable and consistent basis of allocation
can be identified, corporate assets are also allocated to
individual cash-generating units, or otherwise they are
allocated to the smallest group of cash-generating units for
which a reasonable and consistent allocation basis can be

identified.

Recoverable amount is the higher of fair value less costs of
disposal and value in use. In assessing value in use, the
estimated future cash flows are discounted to their present
value using a pre-tax discount rate that reflects current market
assessments of the time value of money and the risks specific
to the asset (or a cash-generating unit) for which the
estimates of future cash flows have not been adjusted.
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SIGNIFICANT ACCOUNTING POLICIES
(continued)

Impairment losses on tangible and intangible
assets (continued)

Property, plant and equipment (continued)

If the recoverable amount of an asset (or a cash-generating
unit) is estimated to be less than its carrying amount, the
carrying amount of the asset (or a cash-generating unit) is
reduced to its recoverable amount. In allocating the
impairment loss, the impairment loss is allocated first to
reduce the carrying amount of any goodwill (if applicable) and
then to the other assets on a pro-rata basis based on the
carrying amount of each asset in the unit. The carrying
amount of an asset is not reduced below the highest of its fair
value less costs of disposal (if measurable), its value in use (if
determinable) and zero. The amount of the impairment loss
that would otherwise have been allocated to the asset is
allocated pro rata to the other assets of the unit. An

impairment loss is recognised immediately in profit or loss.

Where an impairment loss subsequently reverses, the carrying
amount of the asset (or cash-generating unit) is increased to
the revised estimate of its recoverable amount, but so that the
increased carrying amount does not exceed the carrying
amount that would have been determined had no impairment
loss been recognised for the asset (or a cash-generating unit)
in prior years. A reversal of an impairment loss is recognised
immediately in profit or loss.
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SIGNIFICANT ACCOUNTING POLICIES
(continued)

Impairment losses on tangible and intangible
assets (continued)

Exploration and evaluation assets

The carrying amount of the exploration and evaluation assets
is reviewed annually and assessed for impairment in
accordance with HKAS 36 “Impairment of Assets” whenever
one of the following events or changes in circumstances
indicate that the carrying amount may not be recoverable (the
list is not exhaustive):

o the period for which the Group has the right to explore
in the specific area has expired during the period or will
expire in the near future, and is not expected to be
renewed;

o substantive expenditure on further exploration for and
evaluation of mineral resources in the specific area is
neither budgeted nor planned;

o exploration for and evaluation of mineral resources in the
specific area have not led to the discovery of
commercially viable quantities of mineral resources and
the Group has decided to discontinue such activities in
the specific area; or

. sufficient data exist to indicate that, although a
development in the specific area is likely to proceed, the
carrying amount of the exploration and evaluation asset
is unlikely to be recovered in full from successful
development or by sale.

An impairment loss is recognised in profit or loss whenever
the carrying amount of an asset exceeds its recoverable
amount.
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For the year ended 31st December, 2018 B EZ =T —\F+=A=+—HIEFE

CRITICAL ACCOUNTING JUDGEMENTS
AND KEY SOURCES OF ESTIMATION
UNCERTAINTY

In the application of the Group’s accounting policies, which
are described in note 3, the directors of the Company are
required to make judgements, estimates and assumptions
about the carrying amounts of assets and liabilities that are
not readily apparent from other sources. The estimates and
associated assumptions are based on historical experience and
other factors that are considered to be relevant. Actual results
may differ from these estimates.

The estimates and underlying assumptions are reviewed on an
on-going basis. Revisions to accounting estimates are
recognised in the period in which the estimate is revised if the
revision affects only that period, or in the period of the
revision and future periods if the revision affects both current

and future periods.

Critical judgements in applying accounting
policies

The following are the critical judgements, apart from those
involving estimations (see below), that the directors of the
Company have made in the process of applying the Group’s
accounting policies and that have the most significant effect
on the amounts recognised in the consolidated financial

statements.
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CRITICAL ACCOUNTING JUDGEMENTS
AND KEY SOURCES OF ESTIMATION

U N C E RTAI NTY (continued)

Critical judgements in applying accounting
policies (continued)

Principal versus agent consideration (principal)

The Group engages in trading of uranium and electronics
products. Upon application of HKFRS 15, the Group reassessed
whether the Group should continue to recognise revenue on
gross basis based on the requirements in HKFRS 15. The
Group concluded that the Group acts as the principal for such
transactions as it controls the specified good before it is
transferred to the customer after taking into consideration
indicators such as the Group is primarily responsible for
fulfilling the promise to provide the goods. The Group has
inventory risk and and price risk.

Principal versus agent consideration (agent)

The Group is considered as an agent in provision of supply
chain services, the performance obligation is to arrange for the
provision of electronic and other products as the Group did
not obtain the control over the goods before passing on to
customers taking into consideration indicators such as the
Group is not primarily responsible for fulfilling the promise to
provide electronic and other products and not exposed to
inventory risk.

Key sources of estimation uncertainty
The following are the key assumptions concerning the future,
and other key sources of estimation uncertainty at the end of
the reporting period, that may have a significant risk of
causing a material adjustment to the carrying amounts of
assets and liabilities within the next financial year.
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CRITICAL ACCOUNTING JUDGEMENTS
AND KEY SOURCES OF ESTIMATION

U N C E RTAI NTY (continued)

Key sources of estimation uncertainty (continved)
Impairment assessment on exploration and
evaluation assets

Exploration and evaluation assets are assessed for impairment
when facts and circumstances indicate that the carrying
amount may exceed the recoverable amount. As detailed in
note 12, the Group owns a number of exploration licenses
included in exploration and evaluation assets with carrying
values of approximately HK$211 million in Mongolia for
uranium mining which are subjected to Mongolia’s Law on
Nuclear Energy and Mongolia’s Law on Implementing
Procedures of the Law on Nuclear Energy being effective on
15th August, 2009 (collectively referred to as the

Laws”). The Group commenced negotiating with the relevant

“New

Mongolian authorities in respect of the implementation of the
New Laws from 2010 and consensus has been reached
between the Group and the relevant Mongolian authorities
that a joint venture will be established for holding the
Group’'s mining licenses, which are currently under
application, with the Mongolia Government holding 51% of
the equity interest of the joint venture. However, the timing of
if the

application of the mining licenses is not approved due to the

obtaining the mining licenses is uncertain and
New Laws, the Group might incur a significant impairment loss
on the exploration and evaluation assets and there might have

a significant decrease in net assets of the Group.
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CRITICAL ACCOUNTING JUDGEMENTS
AND KEY SOURCES OF ESTIMATION

U N C E RTAI NTY (continued)

Key sources of estimation uncertainty (continved)
Impairment assessment on exploration and
evaluation assets (continued)

In determining the recoverable amount of exploration and
evaluation assets, the management has assumed the mining
licenses can be successfully applied. The management has
assessed the impairment based on higher of value in use or
fair value less costs of disposal. To measure the fair value, it
requires significant degree of judgment by management in
selecting the valuation techniques and applying key
assumptions and inputs to the impairment assessment model,
including market price of natural uranium and market
observable transactions of similar transactions related to the
acquisition of companies which hold mining project at
preliminary stage, taking into account the recent negotiation
and consensus with the Mongolian authorities, regulatory
requirements in Mongolia and the arrangement for the
Group’s mining licenses. Details of the assessment have been
set out in note 12. Where the recoverable amount determined
is less than expected by the management, a material

impairment loss may arise.
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5. REVENUE AND SEGMENT INFORMATION 5. U A\ & 4 &8 & %l
Information reported to the Group's executive directors, being METERDE RS HRBT A MMA
the chief operating decision maker (CODM), for the purposes FTEZERARABIAEERITES)
of resource allocation and assessment of segment performance EWMER FTEERENECE®
focuses on types of goods delivered or services provided. The o 17 T?EZHE?%%EEJ cAEEEBRKAE
Group currently organises its operations into three operating LEBEADR=-MELEND  THREAR
divisions, which also represent the operating segments of the SE B #Ei MEdlocEED
Group for financial reporting purposes, namely trading of B SRR EEEDEARBERR
mineral property, exploration and selling of mineral properties HEBEVMERNANFREINIGHHE
and supply chain which is newly developed in current year. W AU HERERAERRET 2 =
They represent three major lines of business engaged by the IE?’J_\J%% AEBEBREEYS
Group. The Group's operating and reportable segments under WMELEAFER v EERERD W
HKFRS 8 are as follows: T :
e Trading of mineral — trading of uranium o R — HE
property Y=
e Exploration and selling — exploration and selling o MIERIHE — BIRRIEEH
of mineral properties of uranium WEYE
e Supply chain — selling of electronics o Mg — HEEFEM
and other products, AV EL A E o
including but not BEENERER
limited to trading of R BB
liquid crystal PO BRSNS
displays, flash drives, FRRENR
memory cards, etc. 2 Rzt
and provision of JE 8 i 75
supply chain services
Disaggregation of revenue from contracts with BE_FT-N\FE+-_HA=1+-—
customers for the year ended 31st December, HLEEEEFRSHWANAS
2018
Exploration
Trading of and selling
mineral of mineral Supply
Segments SEB property  properties chain Total
HE HERHEE
WEME WmEME {4t & 88 st
HK$'000 HK$'000 HK$ 000 HK$ 000
BT T BT T BT T BT T
Trading of ==
— uranium — o 252,886 — — 252,886
— electronics and other — 8k
products HAfth 2 o — — 1,731,507 1,731,507
Provision of R EERE
supply chain services — — 7,659 7,659
252,886 — 1,739,166 1,992,052
No operating segments have been aggregated in arriving at BEEBHBEHERERERSEL -

the reportable segments of the Group.
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REVENUE AND SEGMENT INFORMATION

(continued)

Disaggregation of revenue from contracts with
customers for the year ended 31st December,
2018 (continued)

The following is an analysis for the Group’s revenue and
results from continuing operations by reportable and operating
segment:

For the year ended 31st December, 2018

5. MABRSEBERE

BEZ—_F-—-/N\E+-A=+-—
BILEEEEERESHKANAS =

AEBREFELEEBZBARE

RRERREESHE D 2T

BEF-_FT—/NF+=-HA=1+—
B it FE

Exploration
Trading and selling
of mineral of mineral Supply
property properties chain  Consolidated
HERHE
CEREDE WEME i &8
HK$'000 HK$'000 HK$'000 HK$"000
EETR EETR EETR EETR
Segment revenue o EUA 252,886 — 1,739,166 1,992,052
Segment profit (loss) o EER (B8) 1,836 (6,086) 10,281 6,031
Interest income FEMWA 2,041
Unallocated corporate costs ADEEERE (3,780)
Profit before tax BR 5% Al i A 4,292
For the year ended 31st December, 2017 BE—_F—tFE+-HA=+—
B ik FF
Exploration
Trading and selling
of mineral of mineral
property properties  Consolidated
BRMEE
HK$'000 HK$'000 HK$'000
BETT BETT BETT
Segment revenue o YA 652,060 — 652,060
Segment profit (loss) o s A (B #E) 14,326 (5,351) 8,975
Interest income B WA 3,636
Unallocated corporate costs ROBEERR (12,354)
Profit before tax B B B & A 257

Revenue of the Group represents amounts received or
receivable arising from the sale of uranium and electronics
products.

AEBRAELERERRETER
ZBRKEBREFTWA -
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For the year ended 31st December, 2018 HEZE=ZZ—N\F+=ZA=+—HILEFE

5. REVENUE AND SEGMENT INFORMATION 5. WA RSEEE «

(continued)

Commission income is recognised when services are provided.

The accounting policies of the operating segments are the
same as the Group’s accounting policies described in note 3.
Segment profit (loss) represents the profit earned by (loss
from) each segment without allocation of interest income and
corporate costs. This is the measure reported to the CODM for
the purposes of resource allocation and performance
assessment.

Segment assets and liabilities

B BARERHERSRER -

FAAP FE3 R - R AN B & 5K
RABR - 2 #Ba 7 (85 18) #5 % 2 2B AR
ELmA(ER) TeRMBKAR
EP?%ﬁEﬂZEJUKZ"@Ef’J&bE%%Eﬁﬁ
BoREFESMBREMBER
REANZHRZFTEER -

STHMEERAR

The following is an analysis of the Group’s assets and

AEBEERBBERERLREZDH

[=]

liabilities by reportable and operating segment: ElpzommT :
2018 2017
—E—-N\§ —t &
HK$'000 HK$'000
BETR BT T
ASSETS BE
Segment assets DEEE
— Trading of mineral property — REREME 204,636 249,675
— Exploration and selling of mineral — WREEE
properties BEME 228,908 231,888
— Supply chain — e 165,822 —
599,366 481,563
Unallocated corporate assets KB RABEE 11,401 246,827
Consolidated assets CAEEE 610,767 728,390
LIABILITIES BfE
Segment liabilities SHBERE
— Trading of mineral property — REBEYE 3,373 144,152
— Exploration and selling of mineral — WRKEE
properties BEME 16,425 15,710
— Supply chain — e e 22,629 —
42,427 159,862
Unallocated corporate liabilities N /NETR=E = 1,646 22,822
Consolidated liabilities maBiE 44,073 182,684
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For the year ended 31st December, 2018 B E=_ZT - NF+ A=+ —RLEFE

REVENUE AND SEGMENT INFORMATION 5. WA RS EEE

(continued)

Segment assets and liabilities (continued) NHEERERE®

For the purposes of monitoring segment performance and MERSBEERRESE S BHEER

allocating resources between segments: s :

. Segment assets include property, plant and equipment, . SMEEBRFEBERS BEE
exploration and evaluation assets, inventories, trade and iz BB k& MR
other receivables and prepayments and bank balances LAHEE 8 B RkHAM
and cash which are directly attributable to the relevant FEWFRIE R T8N FRI8 DA R 8R 1T 4
reportable segment. BRERE -

. Segment liabilities include trade and other payables and . NHBEREEEERS HEE
accruals, contract liabilities and amounts due to an &5 2 B 5 I Hth & - R I8 LA K2
intermediate holding company, ultimate holding company JEETRFK - BB EURERN—
and fellow subsidiaries which are directly attributable to M NTERAR - ZEZERAA
the relevant reportable segment. MEFRNE AR FIE -

Other segment information H fth 53 2B & ¥}

2018
—¥-0\E
Exploration
Trading and selling
of mineral of mineral Supply
property properties chain Unallocated Total
BRRHE
HEREME BEME freds IR @t
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000

AR AR AR AR AR

Amounts included in the measure of tEDHEET
segment results or segment assets: A HEEF A

LEE:
Addition to non-current assets REERBEE - 142 27 60 429
Depreciation of property, nE -BER
plant and equipment REHE - 977 35 69 1,081
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5. REVENUE AND SEGMENT INFORMATION 5. WA RSEEE «

(continued)
Other segment information (ontinued) Hib 7B EFE
2017
—E—tF
Exploration
Trading and selling
of mineral of mineral
property properties Unallocated Total
WREEE
REBREME BEMH AHHE Fae
HK$'000 HK$'000 HK$'000 HK$'000
BET T BET T BET T BET T
Amounts included in ESBERL
the measure of segment DEEEREA
results or segment assets: B
Addition to non-current assets REIFERBEE — 1,270 34 1,304
Depreciation of property, mE - -BER
plant and equipment HBEIE — 2,118 72 2,190
Loss on disposal of property, HEWE BER
plant and equipment B2 EE — 54 — 54
Geographical information EER
The Group’s revenue by geographical market (irrespective of REFPRMIMEE D 2 ANEB N HE
the origin of the goods) based on the incorporation location of TH (T E @R 2 W A FEat
the customers are detailed below: N
Revenue
[ PN
2018 2017
—E-N\E —E—+1F
HK$'000 HK$'000
BETRT BT T
PRC a3 1,808,179 —
Canada mex 108,477 —
Switzerland i 75,396 228,452
The United States EH — 329,828
Kazakhstan 15 BE e HriA — 63,995
Others H — 29,785
1,992,052 652,060
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REVENUE AND SEGMENT INFORMATION
(continued)

Geographical information (ontinved)

The Group’s operation is principally located in the Mongolia
(country of domicile) and PRC (2017: the Mongolia (country of
domicile)). information about the Group’s non-current assets by
geographical location of the assets is detailed below:

WARDEBEE

WEEE
AEBEFEESZTH(FELERR) R
THREE(CE—LF REH(XTESE
BER)) AEEREIRDEEZ
wRE Sz EEERFIINAT

Non-current assets

EREEE
2018 2017
) EAY —E—tF
HK$'000 HK$'000
BEETFT BT T
Mongolia (country of domicile) SH(EELERR) 225,893 226,294
PRC F 2,867 130
228,760 226,424

Information about major customers FRAXEEFR&EH

Revenue from customers of the corresponding years
contributing over 10% of the total revenue of the Group are

HBBAEEBLKAI0%KE EFRE
HERHBEADT

as follows:
2018 2017
—E-N\E —E—+1F
HK$'000 HK$'000
EETT BT T
Customer A BFEA 1,711,182" N/AT 3 2
Customer B = FB N/AZ i# 2 180,2823
Customer C EPC N/AT i 2 149,546
Customer D EFD N/AZ i 2 228,4523
1 Revenue from supply chain. 1 HESEUA o
2 The corresponding revenue did not contribute over 10% of the total revenue of the 2 HEMNKRALEEBAEELKAZI10% ©
Group.
3 Revenue from trading of mineral property. 3 EEBEWERA -
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6. DIRECTORS’ AND EMPLOYEES’ EERESEME
EMOLUMENTS
The emoluments paid or payable to each of the directors and ERHREN TR ESE RITHRAE 2
the chief executive were as follows: cap N
Directors' Salaries and  Discretionary
fee allowances bonus Total
EEHe FaRRE BIRTEa @t
HK$'000 HK$'000 HK$'000 HK$'000
BT BT BT BT
For the year ended BE_E-/\E
31st December, 2018 +ZH=+-HLEE
Executive director: WIES
Mr. Bai Donghai AREEE — 531 320 851
Non-executive directors: FHTES:
Mr. Yang Chaodong BRARLE — - - -
Mr. Li Zhihuang FEEAHE
(appointed on (RZZ-N\F
15th January, 2018) —BTRALMA) — — - -
Independent non-executive directors: B FHTEE:
Mr. Cheong Ying Chew, Henry REHEE 250 — — 250
Mr. Cui Liguo EME L& 250 — — 250
Mr. Zhang Lei RERE 250 — — 250
750 531 320 1,601
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For the year ended 31st December, 2018 B E=_ZT - NF+ A=+ —RLEFE

DIRECTORS’" AND EMPLOYEES’
EMOLUMENTS (continued)

The emoluments paid or payable to each of the directors and

EENREEME

ENSRENTEESRITERAZ 2B

the chief executive were as follows: oy /(N
Directors’' Salaries and Discretionary
fee allowances bonus Total
EZHe Fe loEs LRz izt
HK$'000 HK$'000 HK$'000 HK$'000
BETTL BETTL BETTL BETTL
For the year ended BE-S-t#
31st December, 2017 +-A=Z+-HILEE
Executive directors: HITES:
Mr. Bai Donghai REBEE
(appointed on (AZF—tF
13th November, 2017) +—A+=Btf)
(Note i) (B 2E()) 19 65 - 84
Mr. Xie Jiajie HEALE
(appointed on (RZT—+F
5th June, 2017 and NAEBLEER
resigned on —E-tE
13th Noverber, 2017) +—A+=ZREM)
(Note i) (B 3 i) 69 200 — 269
Ms. Wang Ying FEzt
(resigned on (R=ZF—1F
13th November, 2017) +—A+ZREA)
(Note iii) (Bt i) ) 131 380 320 831
Mr. Gao Shangxiong BRI E
(resigned on (R=ZB—+F
30th April, 2017) MA=1HET)
(Note i) (Pt & (i) ) 50 144 288 482
Non-executive directors; FHTEE:
Mr. Yang Chaodong BEREE
(appointed on (RZB—tF
21st March, 2017) ZRZ+—-RLtH)
(Note i) (P &GNy ) 150 — — 150
Mr. Xu Shouyi RIERE
(resigned on (R=—Z2—+F&
13th November, 2017) +—-A+=H%E) 131 - - 131
Mr. Du Yunbin HEREE
(resigned on (AZF—tF
21st March, 2017) “AZT-REA)
(Note i) (Pt & (i) ) 50 — — 50
Independent non-executive directors: B FFHTESE :
Mr. Cheong Ying Chew, Henry REBEE 200 — — 200
Mr. Cui Liguo EFEEE 200 — — 200
Mr. Zhang Lei RELE 150 — — 150
1,150 789 608 2,547
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6. DIRECTORS’ AND EMPLOYEES’
EMOLUMENTS (continued)
Mr. Bai Donghai (2017: Mr. Bai Donghai) is the Chief
Executive of the Company and his emoluments disclosed above
include those for services rendered by him as the Chief

Executive.
Notes:
(i) The directors’ fees for Mr. Bai Donghai in 2017 were paid or payable to a fellow

subsidiary by the Company.
(ii) The directors’ fees for Mr. Yang Chaodong and Mr. Xie Jiajie in 2017 were paid or

payable to a fellow subsidiary by the Company.

(iii) The directors’ fees for Ms. Wang Ying, Mr. Gao Shangxiong and Mr. Du Yunbin in
2017 were paid or payable to CNNC Overseas and a fellow subsidiary by the

Company.

(iv) The executive directors’ emoluments shown above were for were for their services in

connection with the management of the affairs of the Company and the Group.

(v) The non-executive directors’ emoluments shown above were for their services as

directors of the Company or its subsidiaries.

(vi) The independent non-executive directors’ emoluments shown above were for their

services as directors of the Company.

(vii) Certain executive directors of the Company are entitled to bonus payments which are

determined based on the performance of the individual executive directors.
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DIRECTORS’ AND EMPLOYEES’

E M OLU M ENTS (continued)

Of the five employees with the highest emoluments in the
Group, one individual (2017: two individuals) was director of
the Company whose emolument is included in the disclosure
set out above. The emoluments of the remaining four (2017:

6. EEREEMNE

=

B-srTHE(Z

EREFEZMES

AEBZREEESHFMALH  —F

BIATAARAE
PN Y
T ZR)A

three) employees were as follows: TzMewnT
2018 2017
—E-N\E —E—tF
HK$000 HK$'000
EBETT 7T T
Salaries and other benefits M & H b 18 F 3,075 2,255
Retirement benefit schemes contributions B RAR A FT 814 50 43 24
3,118 2,279
2018 2017
—E-N\E —E—+tF
No. of No. of
employee employee
EEAE BB AH
Emoluments of the employees were within ~ EBEME& N T THI4E7 :
the following bands:
Nil to HK$1,000,000 =z #1,000,0007T 3 2
HK$1,000,001 to HK$1,500,000 75 #1,000,0017T
78 #1,500,0007T 1 1

During the year, no emoluments were paid by the Group to
any of the directors or the five highest paid employees as an

inducement to join or

compensation for loss of office. None of the directors has

waived any emoluments during the year.

upon joining the Group or as

fa] B &

TRRERER QA

FR AEEITERAEFANESXRA
ERFMALXHEAMES  ERF
EMAREESLMARNEERK 2 RS
KBEREE MEEFTNFAREL

—T-N\F5®% 97



Notes to the Consolidated Financial Statements continved

)

o 3 EL )

For the year ended 31st December, 2018 HEZE=ZZ—N\F+=ZA=+—HILEFE

7.

98

PROFIT BEFORE TAX 7. BRBAAEF
2018 2017
—E—N\E —E—tF
HK$'000 HK$'000
BETT 7T T
Profit before tax has been arrived at B 75 BT & F AL HOBR
after charging (crediting): (Gt A) T HI&IE -
Directors’ emoluments (see note 6) EE= S (M sE6) 1,601 2,547
Other staff costs EH i 8 T AR 6,518 4,729
Retirement benefit schemes contributions RARAR R FT 814 30
(see note 28) (BT 5E28) 62 82
Total staff costs BT A EE 8,181 7,358
Less: Amount capitalised in exploration and & : B E A= #iE K
evaluation assets HHEECEHE — (785)
8,181 6,573
Depreciation of property, plant and Wk WMEREZEZ
equipment e 1,081 2,190
Loss on disposal of property, plant and HEME - BER
equipment Bz EE — 54
Auditors’ remuneration 2% SEM BN & 1,616 1,400
Cost of inventories recognised as an expense MR AR X 27 &K A 1,969,367 637,830
Operating lease charges on land and buildings T MIEF & &M E
EA 1,010 1,190
Bank interest income SR1TH B WA (2,041) (3,636)

TAXATION

Hong Kong Profits Tax is calculated at 16.5% of the estimated

assessable profits for both years. No provision for Hong Kong

Profits Tax has been made

in the consolidated financial

statements as the assessable profits were wholly absorbed by

tax losses brought forward for both years.
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REMBRRME e

EZ-_NE+A=+T—BLEE

TAXATION (continued) 8. mlﬁ(@)
Under the Law of the PRC on Enterprise Income Tax (the RIERE AR LR D ZEFTEBEM
“EIT Law”) and Implementation Regulation of the EIT Law, EMREHEERGH - R EF QT
the tax rate of a PRC subsidiary is 25%. In addition, a PRC BB & B25% o AN - AR E A
subsidiary of the Company was qualified as “Small Low-profit BB A B R I A AN EUE AR
Enterprise” in Shenzhen and subject to an Enterprise Income ¥ EMREHERI0% °
Tax Rate of 10%.
2018 2017
—E-N\EF —tF
HK$'000 HK$ 000
EETT BT T
The (charge) credit comprises: (FRUY) & B
PRC Enterprise Income Tax (“EIT") PEIBEMEH (39) —
Write-back of EIT provision in prior years FFEEFEMEH DB 19,360 —
19,321 —
The taxation for the year can be reconciled to the profit jxfﬁﬁ;i&lggﬂ? CRCEY ﬁﬁﬂiﬁﬁuy
before tax per the consolidated statement of profit or loss and a1 7% AT 7 Bk B BT 282 3 B 40
other comprehensive income as follows:
2018 2017
i A —tF
HK$'000 HK$'000
BETR BT T
Profit before tax B B BT & FI 4,292 257
Tax calculated at domestic rates applicable REMmEEAREGTE
in respective jurisdictions 2 1A 742 42
Tax effect of income not taxable for tax HARBWA 2 5
purpose we (266) (785)
Tax effect of expenses not deductible A B 2B
for tax purpose A 1,067 1,049
Tax effect of tax losses not recognised RERHIAEE 2B
TE 542 479
Tax effect of utilisation of tax losses AR FERERTIE
previously not recognised EBRoVBEE (1,987) (785)
Effect of tax concession granted to BT R BB R a8
a PRC subsidiary MBEENTE (59) —
Write-back of EIT provision in prior year AFEFRBRESH
o] $2 (19,360) —
Taxation for the year ANF EHIA (19,321) —
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For the year ended 31st December, 2018 HEZE=ZZ—N\F+=ZA=+—HILEFE

8 . TAXATI O N (continued) 8 .

At the end of the reporting period, the Group has unused tax
losses of HK$60,488,000 (2017: HK$69,246,000) available for
offset against future profits. No deferred tax asset has been

BilE

RMERK XEBBERFADAB
T8 &5 18 #960,488,00008 T (= T — +
£ 1 69,246,000/ 7o) A] K 85 K 2K &
el mpMBEBEEBRELEHRIEER
B R R OR BEOE TR OB o 7%

recognised for the year due to the unpredictability of future
profits streams. The tax losses may be carried forward

indefinitely. SRR BRI MR AAE -
9. DIVIDENDS 9. 82

RAFERBEFEAREIRN B
KRS - EECRETERE
ZFEZ-NF+ZA=+—HILEEFE
IR BB o

5 iz & F
AR EEE ARG SREARTITR
CANIES TR

No dividend was paid, declared or proposed during the current
and prior years. The directors have determined that no
dividend will be paid in respect of the year ended 31st
December, 2018.

10. EARNINGS PER SHARE 10.

The calculation of the basic earnings per share attributable to
the owners of the Company is based on the following data:

2018 2017
—E-N\E —E—+tfF
HK$'000 HK$'000
BETR BT T

Profit for the year attributable RATRHEB ANEEFA
to owners of the Company i A 23,613 257
2018 2017
—E—-N\E e

Number of ordinary shares for the purposes & & & & T~ L @A
of earnings per share B 489,168,308 489,168,308
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Notes to the Consolidated Financial Statements continveq
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For the year ended 31st December, 2018 B E=_ZT - NF+ A=+ —RLEFE

11. PROPERTY, PLANT AND EQUIPMENT 1. VE BERRE

Plant and
machinery Furniture
Leasehold Mining and other and Motor
improvements structure  equipment fixtures vehicles Total
RER#KSE
HEYERE BRELHE DRAMZEE HGERKE RE @t
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
BETT BETT BETT BETT BETT BETT
COST A
At 1st January, 2017 RZE—+E—-A—H 138 4,849 44,958 3,038 1,491 54,474
Exchange realignment B 5 A — 36 333 19 11 399
Additions NE - — 2 34 - 56
Disposals ek =5 — — - - (67) (67)
At 315t December, 2017 R-ZT—+F
+-A=1+-H 138 4,885 45,313 3,091 1,435 54,862
Exchange realignment R — 10 46 (4 3 55
Additions "E — — 9% 333 — 429
Disposals HE - - - (203) - (203)
At 31st December, 2018 H=Z—/\F
+-A=1+-H 138 4,895 45,455 3,217 1,438 55,143
DEPRECIATION g
At 1st January, 2017 RZZ—+E—-H—H 8 1,456 33,000 2,145 84 36,693
Exchange realignment R — 11 253 12 1 277
Provided for the year EEEE 49 79 1,984 69 9 2,190
Eliminated on disposals LERYH — — - — (13) (13)
At 31st December, 2017 ~ RZE—+&
+-A=1+-H 57 1,546 35,237 2,226 81 39,147
Exchange realignment R — 3 65 2 — 70
Provided for the year FERE 49 79 874 70 9 1,081
Eliminated on disposals HERHH — — — (203) = (203)
At 31st December, 2018  RZZE—-N\F
+-A=+-H 106 1,628 36,176 2,095 90 40,095
CARRYING VALUES RmfE
At 31st December, 2018 H=Z—/\F
+-A=1+-H 32 3,267 9,279 1,122 1,348 15,048
At 31st December, 2017 RZF—+ %
TZA=1+-H 81 3,339 10,076 865 1354 15,715
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For the year ended 31st December, 2018 B EZ =T —\F+=A=+—HIEFE

11.

12.

PROPERTY, PLANT AND EQUIPMENT M. Y% BERRE»
(continued)
The above items of property, plant and equipment are LiimE - BERFZHEIER HREM
depreciated over their estimated useful lives, after taking into TR A FH R R E M RARE
account of their estimated residual value, on a straight-line B WESFEUTFRAEE
basis at the following rates per annum:
Leasehold improvements ~ Over the term of the leases or 5 HEWMEERE HEFHISF
years, whichever is the shorter (A EH A%)
Mining structure 20 to 40 years e 41 20E404F
Plant and machinery and  6%-20% TR 5 N # 2 6%-20%
other equipment AR H A5
Furniture and fixtures 18%—-33% RRREE 18%-33%
Motor vehicles 18%-25% R B 18%-25%
EXPLORATION AND EVALUATION 12. BhiE RsEEEE
ASSETS
HK$'000
BT
cosT DN
At 1st January, 2017 RZE—tF—H—H 207,918
Additions NE 1,248
Exchange realignment b 5 38 & 1,543
At 31st December, 2017 RZF—tH+-_A=+—H 210,709
Exchange realignment b 5 38 & 442
At 31st December, 2018 R-T—-N\FE+-_A=+—H 211,151

The Group’s exploration and evaluation assets were mainly
arising from the acquisition of Western Prospector Group Ltd.
during the year ended 31st December, 2009.

On 15th August, 2009, the New Laws came into force. Under
the New Laws, the Mongolia Government has the right to take
ownership without payment of either (i) not less than 51% of
the equity interest in the Group’s Mongolian subsidiaries if
the Mongolia Government’s funding was used to determine
the resource during exploration, or (ii) not less than 34% of
the equity interest in the Mongolian subsidiaries if the
Mongolia Government’s funding was not used to determine
the resource during exploration.
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Notes to the Consolidated Financial Statements continveq

REMBHRERME

For the year ended 31st December, 2018 B E=_ZT - NF+ A=+ —RLEFE

12. EXPLORATION AND EVALUATION

AS S ETS (continued)

The directors of the Company commenced negotiating with
the
implementation of various provisions under the New Laws

relevant Mongolian authorities in respect of the
during the year ended 31st December, 2010. Based on
management’s discussions with the relevant Mongolian
authorities and the advice from its Mongolian legal adviser, the
Group will have the right to apply for mining licenses to mine
or extract the resources identified in the relevant areas covered
by the exploration licenses. The Group is currently in the
progress of applying for mining licenses to mine or extract the
resources identified in the relevant areas covered by these
exploration licenses. In the opinion of directors, there is no
legal obstacle for application of such mining licenses.

During the year ended 31st December, 2012, consensus has

been reached between the Company and the relevant
Mongolian authorities that a joint venture will be established
for holding the mining licenses, which are currently under
application, with the Mongolia Government holding 51% of
the equity interest in the joint venture. Upon the completion
of establishment of the joint venture, the Group’s mining
licenses together with the carrying amount of the Group’s
exploration and evaluation assets will be transferred to the
joint venture by way of a shareholder loan. In addition, the
Company has drafted the shareholders’ agreement, joint
venture agreement and memorandum and association of the
joint venture and has commenced negotiation on the detailed
terms of these documents with the relevant Mongolian
authorities and a pre-mining cooperation agreement was
signed on 26th June, 2012 to kick off the pre-mining

activities.

12.

TRRERER QA

MR RFEEEE

BHE_Z-—ZF+_RA=+—HILF
ER ARAEFEABERETERM
BEFAP TZHRGEXRABZ R
BERERABRAERZTWRE
SR EERBERZER  AKEH
BEREPBRARTARZ  BEARRKIE
R BV RET A B AR E 2 R R A
P Bl 2 BIR o AN B IE B 55 F 3R AT
A EUARARSEBZE R
EMREZEBELEBEBAREBRN &
R-BEZRR BREZFRAKRAE
BEER L ZEH -

BE-T-—F+T-A=1THLF
ER AARIRBBAREERSHK
BRUAEDRERAT  UBHAL
HHBEZRARFAE MRGERES
REGERRXREZ51% ° EAK Y
RELER AKRBEZRARFIEE
RAASEHREFEEEZ REERK
NERRERTAEREAELE - It
Sy RABEERBRBHE AED

0 = 1E

EMBEARAECEEBERRAR
ER HEBRRIERAZEX ML

KR ERER TR T ——F
NAZTRNBERIRBRIAERZ
LWHEZBRENEE -
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For the year ended 31st December, 2018 & & —

12. EXPLORATION AND EVALUATION

ASSETS (continued)

A notice was previously received in January 2014 from the
relevant Mongolian authorities which mentioned that the joint
in 2014.
the establishment has been postponed due to

venture would be expected to be established
However,
changes in government officials of relevant Mongolian
authorities in 2014, June 2016 and October 2017. Further
negotiations on the terms of the draft joint venture agreement
has been carried out with the new government officials of
In 2018,
received assistance from the Embassy of the People’s Republic

relevant Mongolian authorities. the Group has
of China in Mongolia, to speed up the application progress.
Several communications were made between the Embassy and
the Mongolian government officials regarding to the mining
licence. The finalisation of the joint venture agreement is
anticipated to be delayed to 2019 for completion. The
then be
transferred to the joint venture by way of a shareholder loan

Group’s exploration and evaluation assets will

upon the completion of establishment of the joint venture.

The Company has continued the negotiation with the relevant
Mongolian authorities and the directors are of the opinion
that the recent changes will not result in significant impact on
the consensus which has been reached previously. At 31st
2018 and 2017,
impairment assessment and

December, the directors performed an

re-assessed the recoverable
amount of assets based on fair value less costs of disposal,
which is derived by using the market approach. The Group has
engaged an independent qualified professional valuer to

perform the valuation for assessment.
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REMBHRERME

For the year ended 31st December, 2018 HEZE=ZZ - N\F+ A=+ —RHALEFE

EXPLORATION AND EVALUATION
ASSETS (continued)

In determining the fair value, the valuer has adopted the
comparable transaction method to calculate the value of the
assets and one of the key inputs to the method is the
measured resources from the uranium mines, adjusted by the
measured and indicated price multiple, which is determined
with reference to the market comparable projects. The valuer
has also applied an adjusting factor with reference to the
uranium prices. The fair value of the asset is a level 3 fair
value measurement. There was no change to the valuation
technique during the vyear. In addition to the valuation
assessment, the directors also take into consideration the
recent negotiation and consensus with the Mongolian
authorities, regulatory requirements in Mongolia and the
arrangement for the Group’s mining licenses. The directors
considered the costs of disposal is minimal. The directors are
of the view that the recoverable amount of assets is not lower
than the carrying value of the assets and no impairment is
required in respect of the exploration and evaluation assets as

at 31st December, 2018 and 2017.

DEPOSIT PAID FOR ACQUISITION OF
EQUITY INSTRUMENT AT FAIR VALUE
THROUGH OTHER COMPREHENSIVE
INCOME

On 12th March, 2018, an indirect wholly-owned subsidiary of
the Company (the “Investor”), Xie He Kong Company
Limited (“XHK"”) and CNNC Financial
Limited ("CNNC Leasing”)
Framework Agreement, pursuant to which XHK conditionally

Leasing Company
entered into a Transfer
agreed to transfer, and the Investor conditionally agreed to
accept, the right to contribute to the registered capital of
CNNC Leasing in the amount of RMB120.19 million and
acquire 12.019% of the registered capital in CNNC Leasing
(the “First Tranche Investment”), at a consideration which is
subject to a cap of RMB3 million. Subsequently, the parties
have confirmed the consideration of the rights to contribute to
be RMB2.22 million. CNNC Leasing is a fellow subsidiary of the
Company.

12. IR RFHEEE

13.

TRRERER QA
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B RS UAEEE  RFEBEE
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ERAUKREBSEBIVPREEZIRE
B RZE—N\FERZZE—tF+=
A=+—8 WHELKFEHEERE
RRENE -
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N2t

st AH
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13. DEPOSIT PAID FOR ACQUISITION OF

EQUITY INSTRUMENT AT FAIR VALUE
THROUGH OTHER COMPREHENSIVE
INCOME (continued)

On the same day, the Investor and CNNC Leasing entered into
the Investment Framework Agreement, pursuant to which the
Investor conditionally agreed to make an investment of
RMB250 million (the “Second Tranche Investment”), subject
to completion of the First Tranche Investment and capital
contributions of other existing shareholders of CNNC Leasing
and/or other potential investors in relation to the increase of
capital. Upon completion of the First Tranche Investment and
the Second Tranche Investment, together with the capital
contributions of other existing shareholders of CNNC Leasing
and/or other potential investors, the issued and paid-up
registered capital of CNNC Leasing will be enlarged to RMB2
billion and the Investor will hold, in aggregate, not more than
18.45% of the registered capital in CNNC Leasing.

As at 31st December, 2018, the acquisition has not been
completed and is subject to fulfillment of certain terms and
conditions. Transaction costs of HK$2,561,000 in relation to
the acquisition has been incurred and recognised as deposit
paid for acquisition of equity instrument at fair value through
other comprehensive income, and will be capitalised as part of
interests in CNNC Leasing which will be classified as equity
instrument at fair value through other comprehensive income
upon completion of the acquisition.

Accordingly, no other financial impact of the above transaction
to the Group is disclosed. The details of the acquisition were
disclosed in the circular of the Company dated 12th
November, 2018.

As at the date of the issuance of this report, the acquisition
has been subsequently completed and is described in note 31.
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For the year ended 31st December, 2018 B E=_ZT - NF+ A=+ —RLEFE

14. INTEREST IN AN ASSOCIATE

14. R B AT ZHER

2018 2017

—F—)N\E —E—+tF

HK$'000 HK$'000

BETT BT T

Cost of unlisted investment JELETIHRE 2R 463,865 463,865
Share of post-acquisition losses and FE 4G WS 12 B 18 e H A

other comprehensive income 2m WA (463,865) (463,865)

Interest in an associate

REE QA 2w

During the year ended 31st December, 2010, the Group
acquired 37.2% equity interest in Société des Mines d'Azelik
S.A. ("Somina”) through the acquisition of a subsidiary
known as Ideal Mining Limited (“ldeal Mining”). Somina is
accounted for using the equity method in these consolidated
financial statements. At 31st December, 2018 and 2017, the
Group’s equity interest in Somina is pledged to a bank for
certain banking facilities granted to Somina.

rAEBRBE_ZT-ZETF+- A
“t+—HEFEFRUB MR AR
BEEERAR([BEEE]) 2B
N Al YW BESociété des Mines d'Azelik
S.A.([SominaZx Al)) 237.2% & 7~ #
Z o SominaX AN AR & I s R H A
BEEIABE R_ZT—+tFRk_F
—NFE+ZA=+—HB AEERN

SominaA &) Z R AN e B IR T IR1T
LAERE4% FSomina A A ZRITIEE o

RZE-—NFER_ZFTE—+tF+ A
—t+t—HB AEEZHZARFEBL

Details of the Group’s associate as at 31st December, 2018
and 2017 are as follows:

T
Attributable
equity
Country of interest held
registration Paid-up by the  Principal
Name of associate and operation registered capital Group  activity
FREMFH
BMEATEE AfEEEZER E81E & it B & FElERRE EEH
Somina Republic of Niger African Financial Community 37.2% Mining
Franc 500,000,000
Somina‘A & fe B @ 500,000,0003F )M < &l 4 7 48 )% B BEERRK
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14. INTEREST IN AN ASSOCIATE (continved)

15.

16.

Due to the continued operating losses suffered over the years,
unfavourable market conditions for the sale of uranium and
insufficient cash flows for repayment of outstanding bank
borrowings, Somina has run into serious going concern
problems. The production of Somina has been suspended since
the first half of 2015 and it is highly uncertain whether

Somina will resume operation in the foreseeable future.

The directors of the Company considered the summarised

financial information of Somina is not presented as the
financial position of Somina has no material improvement
noted during the year that can support the reversal of the

impairment loss made in previous years.

14. REEEBERATIZER

MR EZFRFELEEIE MEEN
MABETERBES KT EUEEE
HASR1TE X > SominaA Al B B EH B
KEB B Somna Rl -_ZT—HF
F¥FEIEEE TR R KRR
BEEEFTERETHEERE-

KRG ESZRRBRE EFESomina A
2T HEERBEE R BN F RSominad
B EAR N R B E RN E ARAT AT
FEBAFEZRERIE-

INTEREST IN A JOINT OPERATION 15. REEEBZHER
The Group has a joint operation, XXEM LLC. The Group has a REBEHB —HEEEBXXEM LLC ° &
50% share in the ownership of a power facility in Mongolia. EEHEESH —HBEERIS0%ES
The power facility is designed for the provision of power line B ZBEMBEERASERHAER
support to the Group and the joint operator. The Group is AEERBEEIER -AEBEHERN
entitled to 50% share of the revenue earned and bears 50% 156 & EBETBREUK A Z50% 17 # #&
share of the joint operation’s expenses. ABEEBZ50%HAE -
INVENTORIES 16. #&
2018 2017
—E-N\E —E—+1F
HK$'000 HK$'000
EETT BT
Uranium concentrates % B ih 23,043 178,700
Electronic and other products EFEM 77,337 970
100,380 179,670
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TRADE AND OTHER RECEIVABLES AND
PREPAYMENTS

17.

FE W B2 5 Bk = & H fth FE MY
ARIAL R AN RIE

2018 2017
—E-N\%F —T—+F
HK$000 HK$'000
BETR BT T

Trade receivables — aged 0 to 30 days BUNE A
— OH =30H 21,611 70,005
Other receivables (Note) H i W k18 (B E) 48,577 4,244
Deposits paid =N 82 120
Prepayments TET FRIE 33,440 184
103,710 74,553

Note:  The amount represents receivables from customers in relation to provision of supply

chain services.
Before accepting any new customer, the Group will
understand the potential customer’s credit quality and defines
its credit limits. Credit sales are made to customers with an
appropriate credit history. Credit limits attributed to customers
are reviewed regularly.

The Group allows a credit period of 30 days to its trade
customers and presented the aged analysis of trade receivables
based on the invoice date. The trade receivables have been
fully settled subsequent to the end of the reporting period.
Details of impairment assessment of trade and other
receivables for the year ended 31st December, 2018 are set
out in note 26.

BANK BALANCES AND CASH

Bank balances carry interest at prevailing market rates which
range from 0.05% to 3.50% (2017: 0.01% to 2.21%) per
annum.

o ZSBETRFRIBHEEERSmE SO EKRK
T o

EEMHFEFP A AKEKTRE
EEFPZEEAZYIBEEGAR
B -AEBERABARFERCENE
FELHEREE - RTEFHERAR
EEMERZ -

AEBEGETHEESEPIANEE
H RBEESHEREEZAMAEE
2IREE SERREK -FTBRKE
FEAERBREHRERES

B -_Z—-N\F+-_A=+—"B1t%F
EME S K E WK IERET (G
EH AW 26 °

18. SRITHBR R &
BITEBIENT0.05EZR350E (-
—+F001EE221E) 2 RITT5
FFEEE -
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For the year ended 31st December, 2018 HEZE=ZZ—N\F+=ZA=+—HILEFE

19. TRADE AND OTHER PAYABLES AND 19. FEf+ B 5 FRIE & H fth FE
- Y
ACCRUALS A LA B RS "X
The following is an aged analysis of trade payables presented LT RRmERREZEAHAEESR
based on the invoice date at the end of the reporting period: TIEMNE SRFER  REMENK
T N FEFT R FRRR A4
2018 2017
—F—-N\F —E—+F
HK$'000 HK$'000
BETT BE¥T T
Trade payables — aged 0 to 30 days ERE 5 RIE
— O0H Z30H — 141,357
Receipt in advance T8 Uk 5K IE — 194
Temporary receipt e B 5K 6,712 —
Other payables H b B U 3k 18 881 1,640
Other payable to the joint operator of ERE S EGEE T
the joint operation (note) FRIE (M EE) 14,400 13,288
Accruals FERT R K 2,556 2,143
24,549 158,622
The average credit period on purchase of goods is 20 days. BEEmoVHEEHA20R - K&
The Group has financial risk management policies in place to B2 e s b IR ER - AR
ensure that all payables are settled within the credit FIERNREBEBARERERANLES -
timeframe.
Note: ~ The amount is unsecured, interest-free and has no fixed term of repayment. MiaE: RIEARMIKE - 20 REETEERE -
20. CONTRACT LIABILITIES 20. EHE1E
31.12.2018 1.1.2018*
—E—-N\E —E-N\F
+=—A=+—H2 —A—H
HK$'000 HK$'000
BETT BE T T
Deposit received from customers BEREFE® 15,520 194
* The amounts in this column are after the adjustments from the application of * TRFOLELEEATEMBREENE 155
HKFRS 15. BIEH BT -
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AMOUNTS DUE TO AN INTERMEDIATE
HOLDING COMPANY/ULTIMATE
HOLDING COMPANY/FELLOW
SUBSIDIARIES

The amounts due to an intermediate holding company,
ultimate holding company and fellow subsidiaries are
denominated in RMB, unsecured, interest-free and repayable

21. Eff—REPpaEka

B BN ERAT - BRERA
EEGESES NS S PN 2]
- EIER 2B REEREE -

on demand.
SHARE CAPITAL 22. g &
Number of ordinary shares Amount
LTEKEE &8
2018 2017 2018 2017
—B-N\NE —ZT—+tF ZB-NE "—T—+F
HK$’000 HK$'000
EETR BET T
Ordinary shares of BREEE®LTZ
HK$0.01 each Timk
Authorised: EE
At 1st January and R—A—HAK
31st December +ZA=+—H 1,000,000,000 1,000,000,000 10,000 10,000
Issued and fully paid: BEITRER
At 1st January and R—A—8kK
31st December +=-A=+—H 489,168,308 489,168,308 4,892 4,892

RESERVES

The capital reserve mainly represents the deemed capital
contribution during the year ended 31st December, 2010.

The non-distributable reserve represents the aggregate amount
of the share premium of the subsidiaries as at the time of a
group reorganisation effected on 13th December, 2002 (the
“Group Reorganisation”).

The merger reserve represents the difference between the
aggregate nominal amount of the share capital of the
subsidiaries and the nominal amount of the Company’s shares
issued in exchange thereof pursuant to the Group
Reorganisation.

TRRERER QA

23. &

BEARFBIEERBE_T—ZTF
T-A=+T—"BLEFERBR/IEZ
T

PANKFEHER_-_ZEZT_F+_H
TZHETEBREA(SEEAD R
MEABZRMDEEARE-

EHHERAREEEEARHE QA
PRAHEAEEANRALILERA @R
AFF#ETRMEEZRZZ5E -
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24. SHARE OPTION SCHEME 24, BBRRtESTEl

The Company adopted a share option scheme pursuant to a
resolution passed on 371st May, 2013 (“2013 Share Option
Scheme”). Under the 2013 Share Option Scheme, the
Company may grant options to eligible employees and
directors of the Company and its subsidiaries, to subscribe for
shares in the Company. Additionally, the Company may, from
time to time, grant share options to outside eligible advisors
and consultants to the Company and its subsidiaries at the
discretion of its board of directors.

The number of shares which may be issued under the schemes
are subject to the following limits:

(i) the maximum number of shares in respect of which
options may be granted under the share option scheme
of the Company must not in aggregate exceed 30% of
the total number of issued shares of the Company from
time to time;

(i) without prior approval from the Company’s shareholders,
the total number of shares in respect of which options
may be granted under the share option scheme of the
Company is not permitted to exceed 48,916,830 shares,
representing 10% of the issued share capital of the
Company at the date approving the 2013 Share Option
Scheme; and

(iii)  the number of shares in respect of which options may be
granted to any individual in any one year is not
permitted to exceed 1% of the issued share capital of
the Company as at the date of such grant.
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24. SHARE OPTION SCHEME (continued)

25.

A nominal consideration of HK$1 is payable upon acceptance
of the grant of the option. The exercise price is determined by
the directors of the Company and will be at least the higher
of (i) the average of the closing prices of the ordinary shares
of the Company for the five trading days immediately
preceding the date of the grant; (ii) the closing price of the
ordinary shares of the Company on the date of the grant; and
(iii) the nominal value of the ordinary shares of the Company.

Any options granted under the scheme must be exercised
during such option period as may be determined and notified
by the directors of the Company, which shall not exceed 10
years from the date of acceptance of the option.

No options have been granted under the 2013 Share Option
Scheme since their adoption.

CAPITAL RISK MANAGEMENT

The Group manages its capital to ensure that entities in the
Group will be able to continue as a going concern while
maximising the return to shareholders through the
optimisation of the debt and equity balance. The Group’s
overall strategy remains unchanged from prior year.

The capital structure of the Group consists of equity
attributable to owners of the Company, comprising share
capital and reserves as disclosed in the consolidated financial

statements.

The directors of the Company review the capital structure
annually. As part of this review, the directors of the Company
assess the annual budget prepared by management of the
Company. Based on the proposed annual budget, the directors
of the Company consider the cost of capital and the risks
associated with capital. The directors of the Company also
balance its overall capital structure through new share issues,
dividend distribution as well as the issue of new debt.

24, BRHEST &l o)

25.
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26. FINANCIAL INSTRUMENTS

(a) Categories of financial instruments

26.

o
(a) EMIRZEH

2018 2017
—E-N\E —T—tF
HK$'000 HK$'000
EETR BT T
Financial assets SREE
Loans and receivables (including cash ~ E R K EWFHE (BIER
and cash equivalents) e MNREEEY) — 322,112
Financial asset at amortised cost REBHEKATED
TREE 248,187 —
Financial liabilities SHMEHE
Amortised cost B SHR R 19,285 160,987

(b) Financial risk management objectives and

policies

The Group’s major financial instruments include trade
and other receivables, bank balances and cash, trade and
other payables, amounts due to an intermediate holding
company, ultimate holding company and fellow
subsidiaries. The risks associated with these financial
instruments and the policies on how to mitigate these

risks are set out below.

Credit risk and impairment assessment
As at 31st December, 2018,
financial assets represent the maximum exposure to

carrying amounts of

credit risk. The Group does not hold any collateral or
other credit enhancements to cover its credit risks
associated with its financial assets.
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26. FINANCIAL INSTRUMENTS (continued)

(b) Financial risk management objectives and

pOliCiES (continued)

Credit risk and impairment assessment
(continued)

Trade receivables arising from contracts with
customers

In order to minimise the credit risk, the Group uses an
internal credit scoring system to assess the potential
customer’s credit quality and defines credit limits by
customer. Limits and scoring attributed to customers are
reviewed twice a year. Other monitoring procedures are
in place to ensure that follow-up action is taken to
recover overdue debts. In addition, the Group performs
impairment assessment under ECL model upon
application of HKFRS 9 (2017: incurred loss model) on
trade balances individually. In this regard, the directors
of the Company consider that the Group’s credit risk is
significantly reduced.

The Group has concentration of credit risk as 100%
(31st December, 2017: 91%) of the total trade
receivables was due from a customer engaged in
uranium trading industry.

Other receivables

The credit risks on other receivables is limited because
the counterparties have no historical default record and
the directors expect that the general economic
conditions will not significantly change for the 12
months after the reporting date. Therefore, the credit
rating is considered to be low credit risk and the loss
allowance is measured on 12m ECL basis.

The Group has no significant concentration of credit risk
regarding other receivables with exposure spread over a
number of counterparties.

26. £Ft T H»
(b) £FEMEEBERBEK
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26. FINANCIAL INSTRUMENTS (continued)

(b) Financial risk management objectives and

pOliCiES (continued)

Credit risk and impairment assessment
(continued)

Bank balances

The credit risks on bank balances is limited because the
counterparties are banks with high credit-ratings
assigned by international credit-rating agencies.
Therefore, the credit rating is considered to be low credit
risk and the loss allowance is measured on 12m ECL

basis.
The Group has no significant concentration of credit risk
regarding bank balances, with exposure spread over a

number of banks.

The Group’s internal credit risk grading assessment

26. € T H»

(b) &R EAREEERERBUIR

(43
(A=

EEE%W%E#&@

IR7T 45 B
RUTEHNEERRER AR
BFTREREENAEBEE
MEBEFARSHORT - Bt
= AR R AR A2 RS R ER -
BREFANREABEREERR

==

AEBEVEBEAEERBRERR
RITHE& BRDBRE TR

7o

SR B 6 A BRE A R R R AR GT A

comprises the following categories: BIEATER

Internal Trade Other

credit rating Description receivables financial assets

P & {5 A T 4 i it FE It 2 5 BR 3% HihemMEE

Low risk The counterparty has a low risk of default Lifetime ECL — not ~ 12-month ECL
and does not have any past-due amounts credit-impaired

15 2 b RHGHFENARBE  BREETMNAH 2HBHEEEFEE 12EAEHEE
x| — REGERRE B8

Doubtful There have been significant increases in Lifetime ECL — not  Lifetime ECL — not

credit risk since initial recognition through

information developed internally or
external resources

R B BB PR B 1 B R
MR - (BB EEE

Loss There is evidence indicating the asset is
credit-impaired

Bx ERBRAREBEFREERRRE

Write-off There is evidence indicating that the debtor
is in severe financial difficulty and the
Group has no realistic prospect of
recovery

B ERBRABHABBRENNH

WE - MAASERAERENRE AR
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26. FINANCIAL INSTRUMENTS (continued)
(b) Financial risk management objectives and
pOliCiES (continued)
Credit risk and impairment assessment
(continued)

The tables below detail the credit risk exposures of the

Group’s financial assets, which are subject to ECL

26. € T H»

(b) &R EAREEERERBUIR

(43
(A=

EEE%W%E#&@

TRAMINETAEENERE
ENERRARKD  ZXEHEE

assessment: B8 L
Gross
Internal carrying
2018 credit rating  12-month or lifetime ECL amount
—E-0\E REBEREE 1NERN2MENEESE ERESHE
Notes HK$'000
M 3E BETT
Financial assets at amortised cost
REHERATENSNEE
Bank balances 18 Low risk 12-month ECL 177,917
RITE R 1 [ b NEARHEESR
Trade receivables 17 Low risk Lifetime ECL 21,611
U E 5 85 3% ERE R *HEREERAE
Other receivables 17 Low risk 12-month ECL 48,577
H At & I 5% 15[ B REABHEEER
15 B g

Market risk

(1)

Foreign currency risk management
While most of the Group’s operations are
transacted in the functional currencies of the
respective group entities, the Group undertakes
certain transactions denominated in foreign
currencies. The Group currently has not formulated
any hedging policies against its exposure to
currency risk. However, the Group manages its
foreign currency risk by closely monitoring the
movement of the foreign currency rate and will
consider hedging significant foreign currency

exposure should the need arise.

() SMEE R EE
BEASBE AN ESTS
NESEBERZNEESR
BT EAREETET
RINBHEZR 5 - A%
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26. FINANCIAL INSTRUMENTS (ontinved) 26. R T R
(b) Financial risk management objectives and (b) £REREEHERBK

pOliCiES (continued)

Market risk (continued)

(i)~ Foreign currency risk management (continued)
The carrying amounts of the Group’s monetary
assets and monetary liabilities denominated in
foreign currencies (HK$, Mongolia Tughrik
("MNT") and Renminbi (“RMB")) at the end
of both reporting periods are as follows:

/435 )

45 B B )

() SNEEJEL R B FE )
KEBINEGE(RES
B CBRERMAREK)Z
EMEEREKABRAMW
EREBARZREMEDT ¢

U

HK$ MNT RMB
&%  BERER ARE
HK$'000 HK$'000 HK$'000

BETFT BT BETR

As at 31st December, 2018 NR-T—N\%£

+=-HA=+—H
Assets BE 1,353 142 1,179
Liabilities =R 5 14,117 1,977
As at 31st December, 2017 RZE—+F

+-—A=+—8”
Assets BE 1,625 4,474 2,499
Liabilities a&E 1,523 13,406 4,702
Sensitivity analysis BRERE DT

The above foreign currency denominated net
assets/liabilities are insignificant to the Group.
Accordingly, no sensitivity analysis is presented.

(ii)  Interest rate risk
The Group's exposure to changes in interest rates
is mainly attributable to its bank balances which is
considered not significant to the Group.

Liquidity risk

In the management of the liquidity risk, the Group
monitors and maintains a level of cash and cash
equivalents deemed adequate by management to finance
the Group’s operations and mitigate the effects of
fluctuations in cash flows.

The Group’s contractual maturity for its financial
liabilities are due within 90 days from the end of the
both reporting periods.
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26. FINANCIAL INSTRUMENTS (ontinved 26. R T B
(c) Fair value (c) 2 &
The fair value of financial assets and financial liabilities TREERERABGBEZATETD
are determined in accordance with generally accepted NEBFIRIReREN T RAELERE
pricing models based on discounted cash flow analysis. ETBRBARLEBEAETE -
The directors of the Company consider that the carrying RARESFERE REEVHW
amounts of financial assets and financial liabilities RARBIEKNAVEzZeREE
recorded at amortised cost in the consolidated financial FemaEREERE A FEE
statements approximate to their fair values. E23
27. OPERATING LEASE COMMITMENTS 27. EEHERIE
At the end of the reporting period, the Group had REmERR AEEREREADE
outstanding commitments for future minimum lease payments RN A A HEGERE  RTAF
under non-cancellable operating leases for rented premises MBI s AEBERERREREN
which fall due as follows: AEMT :
2018 2017
—E—-N\F ZE—tF
HK$'000 HK$ 000
EETR BT T
Within one year —F R 236 356
In the second to fifth year inclusive F_FEFARF
(BRERMF) — 213
236 569
Operating lease payments represent rentals payable by the KEHENRERASEREE THAQ

Group for certain of its office. Leases are negotiated for a

"
=ENZES -FBEcNTHEHE

terms of 1 to 3 years initially and rentals are fixed. HAIZE3F  HMe IEE -
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28. RETIREMENT BENEFIT SCHEMES 28.

Effective from 1st December, 2000, the Group has participated
(the "MPF
Scheme”) for all its eligible employees in Hong Kong. The

in a Mandatory Provident Fund Scheme
MPF Scheme is registered with the Mandatory Provident Fund
Schemes Authority under the Mandatory Provident Fund
Schemes Ordinance. The assets of the MPF Scheme are held
separately from those of the Group in funds under the control
Under the rules of the MPF
Scheme, the employer and its employees are each required to

of an independent trustee.

make contributions to the scheme at rates specified in the
rules. The only obligation of the Group with respect to the
MPF Scheme is to make the required contributions under the
scheme. No forfeited contributions are available to reduce the
contribution payable in the future years.

Pursuant to the relevant labour rules and regulations in the
Mongolia, the Group participates in defined contribution
retirement benefit schemes (“the Schemes”) organised by
the Government of Mongolia whereby the Group is required to
make contributions to the Schemes at a rate of 11%-13% of
the eligible employees’ salaries. Contributions to the Schemes
vest immediately.

During the year, the total amount contributed by the Group to
the relevant retirement benefit schemes is HK$62,000 (2017:
HK$82,000).
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29. RECONCILIATION OF LIABILITIES ARISING 29. RiEEHFELX AGEHYE
FROM FINANCING ACTIVITIES BR

The table below details changes in the Group's liabilities TREJAEERETHAELEERE
arising from financing activities, including both cash and non- WEHFBE BREAsRFReE
cash changes. Liabilities arising from financing activities are BoRmEIPELAAGENESRE
those for which cash flows were, or future cash flows will be, ERFFEERAEEFEREMNER
classified in the Group’s consolidated statement of cash flows ANPHERKREREETHNRERE °

as cash flows from financing activities.

Amount Amount
due to an due to Amounts
intermediate ultimate due to
holding holding fellow
company company subsidiaries

FE £ — R 5 oy BfRE BERBR
ERATRIE ERATRIE it /B8 2 5]

HK$'000 HK$'000 HK$'000

BT T BT T BT T

At 1st January, 2017 RZZE—tF—A—H 1,801 2,407 522

Financing cash flows mER® R 93 253 (409)

Foreign exchange translations HNESE H R 13 18 4
At 31st December, 2017 RZTE—LF

+Z-ZR=+—H 1,907 2,678 117

Financing cash flows BMERE R — (706) —

Foreign exchange translations SNBSS H 3 5 =
At 31st December, 2018 RZT—)\F

+ZA=+—H 1,910 1,977 117
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30. RELATED PARTY DISCLOSURES

()

E-N\F+ZA=+—HILFE

30.&H§3WF?

The following transactions and balances were entered into AR 2R RO RIRFERNE LR
during the year or outstanding at the end of the reporting i&%/ﬁﬂﬂirﬁﬂigi
period respectively.
Remuneration of directors and other () EERHABEIEEEER
members of key management EZiMe
The remuneration of directors and other members of key FAESREMFTETEERKE
management during the year was as follows: ZHMenT
2018 2017
—E—-N\§ —tF
HK$°000 HK$'000
BETR BT T
Short-term benefits %2 HA4E A 4,676 4,802
Post-employment benefits RIKIE1E T 43 24
4,719 4,826

(i)

The remuneration of directors and key executives is
determined by the remuneration committee having
regard to the performance of individuals and market

trends.

Transactions and balances with PRC

government-related entities in the PRC
The Group operates in an economic environment
currently pre-dominated by entities controlled, jointly
controlled or significantly influenced by the PRC

government.

In addition, the Group itself is part of a larger group of
companies under CNNC which is controlled by the PRC
government. The balances are disclosed in note 21.

The Group has also entered into various transactions,
including deposits placements with certain banks and
financial institutions which are PRC government-related
entities in its ordinary course of business. The directors
of the Company are of the opinion that except as
disclosed above, transactions with other PRC government
related entities are not significant to the Group’s
operations.
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30. RELATED PARTY DISCLOSURES (continvea)

31.

(iii) During the year ended 31st December, 2018, the Group
paid rental and related expenses of HK$258,000 (2017:
HK$739,000) to the ultimate holding company, for its
office in the PRC. The related party transaction does not
constitute a disclosed continuing connected transaction
as defined in the Rules Governing the Listing of

Securities on the Stock Exchange.

(iv) During the year ended 31st December, 2018, the Group
entered into Transfer Framework Agreement with XHK
and Investment Framework Agreement with CNNC

Leasing, respectively, in relation to acquisition of

interests in CNNC Leasing.

Details of the transaction are set out in Note 13.

EVENT AFTER THE REPORTING PERIOD

On 18th February, 2019, the Investor described in note 13, as
the borrower, entered into an agreement (the “Facility
Agreement”) with a financial institution for a term loan
facility in the principal amount of up to HK$300,000,000 (the
“Loan”) for the purpose of financing the investments in
CNNC Leasing (“Investments”). The Loan is repayable over
a period of 36 months (subject to extension to 72 months as
provided in the Facility Agreement) from the date of the

Facility Agreement.

On 26th February, 2019, the Board of Directors of the
Company announced that, following all of the conditions
precedent under the Transfer Framework Agreement and the
the
Investments completed. Upon completion of the acquisition,

Investment Framework Agreement are satisfied,

the Investor holds approximately 18.45% of the enlarged
in CNNC Leasing and
investments will be accounted for as equity instrument at fair

registered capital such equity

value through other comprehensive income.

30. FAEFHE »

31.
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ZMEBEMARB 2 HEEZERA
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18.45% * MZEWREREHIRATE
FREMEAREARARETA -

—2—nEEH 123



Notes to the Consolidated Financial Statements continved
REMBHRRHE

For the year ended 31st December, 2018 HEZE=ZZ—N\F+=ZA=+—HILEFE

32. STATEMENT OF FINANCIAL POSITION 32. X AT B REER

AND RESERVES OF THE COMPANY

(a) sStatement of financial position of the Company at the (a) RBERKRARNFBEARRE :

end of the reporting period:

2018 2017
—E—N\E —E—tF
HK$'000 HK$'000
BETT 7T T
Non-current assets EREEE
Investments in subsidiaries REB AR Z&E 447,180 182,169
Amount due from a subsidiary NG S 48,966 48,966
496,146 231,135
Current assets mENEE
Other receivables and prepayments H b E SR IE A
TE I 5RIE 145 145
Amounts due from subsidiaries NG EN 283,255 161,323
Bank balances and cash RITHE B RIR® 8,574 154,593
291,974 316,061
Current liabilities mEaE
Other payables and accruals H b JE S SRIE A R
FEET R 1,646 1,490
Amount due to a subsidiary JE < — FE BT /&8 & &)
FKIA 305,479 —
307,125 1,490
Net current (liabilities) assets mE(AE) EEFE (15,151) 314,571
Net assets BEFE 480,995 545,706
Capital and reserves IR %t 18
Share capital fi& A 4,892 4,892
Reserves 1 476,103 540,814
480,995 545,706
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Notes to the Consolidated Financial Statements continveq

REMBRRME e

For the year ended 31st December, 2018 B E=_ZT - NF+ A=+ —RLEFE

32. STATEMENT OF FINANCIAL POSITION

AND RESERVES OF THE COMPANY (continved

(b) Statement of changes in equity

32. RATIMBRRARIERER

(&)

(b) EFXEHR

Non-
Share Share Capital distributable Translation Accumulated
capital premium reserve reserve reserve losses Total
Bx  BROEE EXEE TUIREE REHE  RiAER h
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
BT B%Tr  B%TR  B%Tr BBt B%Trn  BETrx
At 1st January, 2017 RZZ—+F5-f-AH 4,892 868,805 30,748 98,291 525 (394,392) 608,869
Loss for the year FRER — — — — — (64,171) (64,171)
Exchange differences arising  REFMEECEXZE
on translation — - - — 1,008 - 1,008
Total comprehensive income ~ ERZARA (F %)
(expense) for the year g% - — - - 1,008 (64,171) (63,163)
At 31st December, 2017 RIZ—t%
+=ZA=1+-8 4,892 868,805 30,748 98,291 1,533 (458,563) 545,706
Loss for the year FRER — — — — — (65,480) (65,480)
Bxchange differences arising  HREMEACEREZE
on translation — - - — 769 - 769
Total comprehensive income  FAZEMA (B )
(expense) for the year ok — — - — 769 (65,480) (64,711)
At 31st December, 2018 RZE-N\F
+-A=+-8 4,892 868,805 30,748 98,291 2,302 (524,043) 480,995

TREBRERAR —ZT-NFEE® 125



Notes to the Consolidated Financial Statements continved
REMBHRRHE

For the year ended 31st December, 2018 B EZ =T —\F+=A=+—HIEFE

33. X AG X EMB AT HTF

RMERESHR ARAZEEWE
NEFBEOT -

33. PARTICULARS OF PRINCIPAL
SUBSIDIARIES OF THE COMPANY

Details of the Company’s principal subsidiaries at the end of
both reporting periods are as follows:

Issued and Proportion of nominal

Name of Place of Place of fully paid share/ value of issued/registered capital Principal
subsidiary incorporation operation  registered capital held by the Company activities
ERTRER FATHE
WEASER EMAIHE EEnY Hth/EREA E¥f/EREAEEZILA TERH
Directly Indirectly
E# i
2018 2017 2018 2017
ZE-0\E “E-tF ZB-AE “T-tF
% % % %
China Nuclear International  British Virgin Islands ~ Hong Kong Ordinary shares 100 100 - —  Supply chain
Corporation ("BVI") US§50,000
PREREBAERAA ERABRES 3 £ /750,000% 7T e &
([EB4BERER)
CNNC International (HK) Hong Kong Hong Kong Ordinary shares 100 — - 100 Supply chain, trading of
Limited HK$10,000 mineral property and
provision of
management services
THRER(ER)ERRA  BE e LBRE%510,0007 fER BNESR
RUEBRY
CNNC International Supply ~ PRC PRC Registered capital 100 N/A - N/A Supply chain
China (Shenzhen) Limited HK$60,000,000
B e (R HE B HMBRAEE it e s
ARAT 60,000,0007T
Emeelt Mines LLC Mongolia Mongolia Registered capital - — 100 100 Mineral exploration in
US$10,000 the Mongolia
Emeelt Mines LLC ) ) S RA10,000% T RELFE
deal Mining BVI Hong Kong Registered capital 100 100 - —  Investment holding
US§50,000
BREE ZRABREE B R 50,0005 7T REZR
Western Prospector Mongolia ~ Mongolia Mongolia Registered capital N/A — N/A 100 Mineral exploration in
LLC (Note) US$10,000 the Mongolia
Western Prospector Mongolia 5 £ B BRA10,000% T REERE
LLC (3E)
Note:  Pursuant to an approval of deregistration issued by the local authority, Western MEEE - AR & b 5 BRAT HEOE BR BR B &2 F AWestern

Prospector Mongolia LLC was deregistered during the year.
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Notes to the Consolidated Financial Statements continveq
REMBRRWE

For the year ended 31st December, 2018 B E=_ZT - NF+ A=+ —RLEFE

33. PARTICULARS OF PRINCIPAL 33. A AE X EMBAEF1HE
SUBSIDIARIES OF THE COMPANY (continued) (4)
None of the subsidiaries had issued any debt securities at the ERFEFE  WENB AR ZEITE
end of the year. AEBES -
The above table lists the subsidiaries of the Company which, in LRI AEERARIEREREH
the opinion of the directors, principally affected the results, B BERBEZARANMER
assets and liabilities of the Group. To give details of other Al EERAINHEMMB AT 25
subsidiaries would, in the opinion of the directors, result in FeFERBARTE-

particulars of excessive length.
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Financial Summary
BHME

Set out below is a financial summary of the Group for each of the WU TNHIAEEBHE= T N\F+ - A
five years ended 31st December, 2018: ST—HIEhEAFESF2UBHE -

RESULTS B

For the year ended 31st December,

BE+t-A=t-BL%EE

2014 2015 2016 2017 2018
“E-mE —E-n% —E-RE S ZE-0\E
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
BETT BETT BETL BETL EETT
Revenue & 520,380 57,755 189,429 652,600 1,992,052
(Loss) profit before tax BREA (B8 RN (156,223) (220,599) (28,192) 257 4,292
Taxation HE (174) — — — 19,321
(Loss) profit for the year FR(ER) AN (156,397) (220,599) (28,192) 257 23,613
(Loss) earnings per share R(B8E) &
— Basic (HK cents) — BEAR(E) (32.0) (45.1) (5.8) 0.1 48
ASSETS AND LIABILITIES EEREBE
As at 31st December,
®+tZR=t+-H
2014 2015 2016 2017 2018
“T-mE —E-nf “E-R% ZE-tF Z%-AE
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
BETT BETT BETL BETL BETT
Total assets BEE 832,495 608,716 792,148 728,390 610,767
Total liabilities BERE (41,899) (38,831) (250,265) (182,684) (44,073)
Equity attributable to owners of NS DN/ A
the Company B 790,596 569,885 541,883 545,706 566,694
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Unit 3009, 30th Floor
No.118 Connaught Road West
Hong Kong

Tel: (852) 2598 1010
Fax: (852) 2598 6262
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