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BOARD OF DIRECTORS

Executive Directors

Mr: Liu Xue Heng (Chairman and Chief Executive Officer)
Mr: Niu Zhongjie (Resigned on 7 November 2018)
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Independent Non-executive Directors
Mr: Lok Lawrence Yuen Ming

Mr. Xin Luo Lin

Mr. Pan Lihui

MrTse Man Kit, Keith

AUTHORISED REPRESENTATIVES

(for the purposes of Listing Rules)
Mr: Jan Wing Fu, Berry
Mr. Hu Yebi

COMPANY SECRETARY

Mr. Jan Wing Fu, Berry

AUDIT COMMITTEE

Mr: Lok Lawrence Yuen Ming (Chairman)
Mr. Xin Luo Lin
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NOMINATION COMMITTEE
Mr. Pan Lihui (Chairman)
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CORPORATE INFORMATION

NRER

HONG KONG SHARE REGISTRAR

Tricor Investor Services Limited
Level 22, Hopewell Centre

183 Queen’s Road East

Hong Kong

INDEPENDENT AUDITOR

Ernst & Young
Certified Public Accountants

WEBSITE

www.bsehk.com

PRINCIPAL BANKERS (IN ALPHABETICAL ORDER)

China Merchants Bank
Ping An Bank
Shanghai Commercial Bank

Shanghai Pudong Development Bank

STOCK CODE

The Stock Exchange of Hong Kong Limited: 1803
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FIVE-YEAR FINANCIAL SUMMARY
EFEUBHE

A summary of the results and of the assets, liabilities and non-controlling interests of the AEEBREDEMRFENEEREE B
Group for the last five financial years, as extracted from the published audited financial BRGFERERME (HHREETEZLR

statements is set out below: ZEIHRR)EIMT :
RESULTS %5
THE GROUP TEE

For the year ended 3| December

BZNAALEE

2018 2017 2016 2015 2014
HK$'000 HK$000 HK$000 HK$000 HK$000
TR TET TET TET TR
Turnover ES 155,361 155,823 82518 510793 907473
(Loss)/profit for the year FR(ER),/ &7 (66,805) (18,134) (52,118) (38,834) 12,883
(Loss)/profit attributable to: W EIEERL
(&), &M
Owners of the Company ARAHEEA (55,275) (24,106) (48264) (40612) 13,117
Non-controlling interests FERER (11,530) 5972 (3854) 1778 (234)
(66,805) (18,134) (52,118) (38834) 12,883
ASSETS, LIABILITIES AND NON-CONTROLLING INTERESTS BE AERIFZRES
As at 3| December
RI12A318
2018 2017 2016 2015 2014
HK$'000 HK$'000 HK$000 HK$000 HK$000
TR FTHET THET THERL THT
Total assets BEE 642,789 655,818 450,446 247,123 429,087
Total liabilities wefE (128615) (75,875) (213817) (135,765) (369,542)
Net assets EEFE 514,174 579943 238,629 111,358 59,545
Attributable to: AT & I E(G
Owners of the Company VNUNCIE 2SN 398,671 449,706 227040 109,247 57,320
Non-controlling interests FERER 115,503 130,237 11,589 2111 2225
514,174 579,943 238,629 111358 59,545
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MANAGEMENT DISCUSSION AND ANALYSIS
EEENWE DM

On behalf of the board of directors (the “Board” and the “Directors”) of Beijing Sports
and Entertainment Industry Group Limited (the “Company”), | am pleased to present the
2018 annual report of the Company for the year ended 31 December 2018 (the “Annual
Report”), and the audited consolidated financial statements of the Company and its

subsidiaries (collectively referred as the “Group”) for the year ended 3| December 2018,

BUSINESS REVIEW AND OUTLOOK

Sports and Entertainment Business

Since the promulgation of “Opinions on Accelerating the Development of Sports
Industry to Promoting Sports Consumption” (No. 46), (R INREREEEER
ERBHENETER) (463530) by the State Council of the People’s Republic
of China (the "PRC") in 2014, the development of the sports industry in the PRC has
been experiencing rapid changes. Furthermore, PRC government announced the goals
and targets for the development of the PRC sports sector under the [3th Five Year
Plan in May 2016, which will reinforce its support for the development of China's sports
industry. Moreover, the PRC government intends to encourage hosting of professional
sporting events, construction of/and improvement in sporting infrastructures, as well as
promoting team sports in the PRC. With the hosting of the 2022 Winter Olympic Games
and the Winter Paralympics in Beijing and Zhangjealou, the PRC government is engaged
in improving public awareness and participation in winter sports as well as constructing
winter sports facilities. We believe our business which specializes in construction, operation,
development and management of air domes, and the ancillary facilities, is well positioned to

benefit from the anticipated surge in interest in winter sports.

BEIJING SPORTS AND ENTERTAINMENT INDUSTRY GROUP LIMITED
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MANAGEMENT DISCUSSION AND ANALYSIS

In general, the sports industry in China continued to report growth during 2018. According
to the State Council document ERIMREEER - RERBEHENETER" the
total monetary value of the sport industry is expected to reach RMBS5 trillion by 2025.The
sport industry will become increasingly market-oriented, while the sports service sector is
expected to embrace rapid growth. Meanwhile, the "R Bl E ZREG B MHIRE " suggests
that a successful Winter Olympics will usher in unprecedented development opportunities
for the nation's winter sports industry. When the Winter Olympics is to be held in Beijing
in 2022, China is expected to have 45 million skiers by turnout. The central government
has implemented policies to streamline the development of the winter sports industry to
encourage universal involvement in and arouse people’s enthusiasm for sports activities.
With the support of national policies and the constant increase in public awareness
towards their own health, the robust development of sport market demand shall bring

about new opportunities to the current and future sport industry.
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MANAGEMENT DISCUSSION AND ANALYSIS
EEEFNWE DM

The Group, through its non-wholly owned subsidiary, MetaSpace (Beijing) Air Dome
Corp* ("MetaSpace”), is the leading integrated service provider of construction, operation
and management of air dome facilities in the PRC. These air-supported domes are widely
adapted for use in multi-functional facilities such as sport and recreational facilities, logistic
and warehousing centres, industrial storage facilities as well as commercial exhibition
space. Unlike the conventional structure, the air dome structure is less costly to build
and to operate, more energy efficient and has short construction period and is easy to
relocate and expand over an open space. Up to the end of 2018, MetaSpace has already
constructed over 200 air dome facilities throughout the PRC. Currently, our major
customers including sports & event organizers, government departments, real estate
developers, and warehouse operators. The Group will continue to invest in research and
development in deploying start-of-the art technology in building high performance air
dome facilities. The Group will continue to strive for combining advances in aeromechanics,
new materials, ergonomics, energy saving and environmental protection to provide space
for multi-functional facilities in order to satisfy and meet customers' need from different

industry sectors.

MetaSpace has obtained over 100 intellectual property rights (including invention patents,
patented air fight and insulation system, software, copyrights & trademarks, etc.) covering all

key technologies in the construction and installation of air dome structure.

For the year ended 31 December 2018, the Group's revenue was mainly attributable to
the construction service of air dome facilities which amounted to approximately HK$126.9
million of which approximately 60% was for use in sport facilities and approximately 14%
for use in warehouse facilities and the balance of approximately 26% for other functional

purposes.

During the year, the Group also focused on operation and management of sport air dome
facilities in Beijing, Nanchang and Taiyuan which contributed revenue of approximately
HK$8.0 million to the Group.

Finally, the management is confidence that being an integrated service provider of air dome
facilities for multi-functional use will be our important part of the Group's business and

lead the Group to success.

*  For identification only
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MANAGEMENT DISCUSSION AND ANALYSIS

Logistics Business

During the vear, the worldwide air cargo business is still highly competitive and our Group
continued to face directly and indirectly completion with other integrated logistics services
providers on a local, regional and international basis in the form of pricing and customers'
network. These challenges put our air cargo logistics business under pressure to drive

growth.

Although the economic growth has been slowdown in Europe and America during the
year, the Group has succeeded navigating new business opportunities in providing new
air cargo logistic service in Africa. Our Group will continue to strengthen its sales and
marketing team in order to explore potential business opportunities in other markets in
the near future. The management is confident that the performance will be improved in the

coming future.
The Board does not recommend the payment of any final dividend to the shareholders of

the Company (“Shareholder(s)") for the year ended 31 December 2018 (2017: Nil).

In the opinion of the Director, the Group will have sufficient financial resources to finance

its operations in the coming twelve months from the date of the balance sheet.
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MANAGEMENT DISCUSSION AND ANALYSIS
EEENWE DM

SIGNIFICANT INVESTMENT HELD, MATERIAL ACQUISITIONS AND
DISPOSALS OF SUBSIDIARIES AND AFFILIATED COMPANIES

Discloseable Transaction in relation to the Capital Injection into the Target Company
On 5 July 2018, Zhonghu Yaoshi Sports Arena Management (Beijing) Co, Limited*
("Zhonghu Yaoshi"), an indirect wholly-owned subsidiary of the Company, entered into
an agreement with Shenzhen City Deqin Jiashang Sports Industry Co,, Limited* (“Deqin
Jiashang™), Shenzhen Wisdom Sports Industry Co,, Limited® (“Shenzhen Wisdom") and
Wisdom Sports Arena Operation (Shenzhen) Co, Limited* (the “Target Company”) in
relation to the capital injection into the Target Company (the “Capital Injection”).

The Target Company is a company incorporated in the PRC with limited liability and is a

direct wholly-owned subsidiary of Degin Jiashang as at the date of the agreement,

Pursuant to the agreement, Zhonghu Yaoshi and Shenzhen Wisdom agreed to contribute
RMB50,000,000 and RMB40,000,000 respectively to the Target Company, representing
50% and 40% equity interests in the Target Company respectively upon completion of
the Capital Injection. As a result, the Target Company will become an indirect non-wholly
owned subsidiary of the Company and accordingly, the financial results of the Target
Company and its subsidiaries excluding ZHEIEE M E XL BER AR, a direct
wholly-owned subsidiary of the Target Company as at the date of this report, will be

consolidated into the Group.

As one or more of the applicable percentages ratios (as defined in the Listing Rules) in
respect of the Capital Injection exceeds 5% but are all less than 25%, the transaction under
the Agreement constitutes a discloseable transaction for the Company under the Listing
Rules and is therefore subject to reporting and announcement requirements pursuant to

Chapter 14 of the Listing Rules.

On 30 September 2018, the Board announced that the agreement in relation to the
Capital Injection had lapsed and terminated. The Board considered that the termination of
the agreement would not have any material adverse impact on the financial position and

operation of the Group.

References should be made to the announcements of the Company dated 5 July 2018 and

7 December 2018 for the details of the Capital Injection.

* For identification only
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MANAGEMENT DISCUSSION AND ANALYSIS

SHAREHOLDER’S LOAN RECEIVED IN MAY 2018

In May 2018, the Company entered into a shareholder's loan agreement in the following

terms and amounts:

EEENWmE DM

ROIBES B REIMNEEZER
R20I18F5F  ARBFIL—HEEERW
B BRRRLEMT:

Interest rate

Date Lender Loan Amount (per annum)
SR EXRB EXEHE M= (8F)
10 May 2018 Hu Yebi RMB1,000,000 12%
201845 10H HEE AR #1,000,0007T 12%
The interest rate was determined after arm’s length negotiations between the parties by ~— FIETIFTHE AL EERRITEFFER
reference to the then prevailing bank lending interest rate. This shareholder’s loan will be NTEBERET ZBERRERERE—E

due on the first anniversary if not paid earlier.

As the lender was a Director and a substantial shareholder of the Company
("Shareholder(s)") at the date of the loan agreement, this loan constituted connected
transaction in the form of financial assistance in favour of the Group. However, as this
loan amount is RMB 1,000,000 (equivalent to HK$1,228,000) which is less than 5% of all
applicable ratios and HK$3,000,000, this loan was fully-exempted from the approval of
the shareholder of the Company, annual review and all disclosure requirements under the

Chapter |4A of the Listing Rules pursuant to Rule 14A.76.

OVERALL FINANCIAL RESULTS

The Company is an investment holding company and its subsidiaries are principally engaged
in the investments in the sports and entertainment-related industry in the PRC with focus
in air dome construction, operation and management; as well as rendering of air freight

logistics services in the wholesale market.

During the year under review, the Group achieved approximately HK$155.4 million in
turnover comparing to approximately HK$156.8 million during the prior year Gross
profit was approximately HK$30.8 million comparing to the gross profit of approximately
HK$39.3 million during the corresponding period of last year: The overall gross profit ratio

decreased from approximately 25.1% to approximately 19.8%.
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MANAGEMENT DISCUSSION AND ANALYSIS
EEENWE DM

The slightly decrease in turnover during the year was mainly because of the impact on the
adoption of new HKFRS 5. If the previous HKFRS was adopted, the Company's turnover
will be approximately HK$185.4 million, the gross profit will be approximately HK$43.9

million and the gross profit ratio will be approximately 23.7%.

Loss for the year attributable to owners of the Company was approximately HK$55.3
million as compared to approximately HK$24.1 million in the year ended 31 December
2017. Basic and diluted loss per share attributable to owners of the Company was

approximately HK4.2 cents (31 December 2017: approximately HK$2.0 cents).

As at 31 December 2018, the balance of cash and cash equivalents was approximately

HK$120.4 million (31 December 2017: approximately HK$139.5 million).

Other Income and Gains

The Group recorded other income and gains, net of HK$22.5 million during the year,
compared to HK$74.1 million in 2017. The decrease was mainly attributable to the gain
on disposals of investment properties and others of approximately HK$40.7 million for the
year ended 3| December 2017.

Administrative Expenses
Administrative expenses for the year increased to HK$79.4 million, compared to HK$75.8
million of last year The increase was mainly due to the increase in related business

expansion in sports and entertainment business in the PRC during the year.

Finance Costs
Finance costs mainly represented the interests on shareholder's loan payable to the lender

during the year.

Property, plant and equipment
Property, plant and equipment increased by HK$30.0 million which was mainly due to the

transfer of investment property of HK$19.0 million during the year.

Goodwill
Goodwill for HK$37.7 million was mainly generated from the completion of the capital
injection of Metaspace on 18 April 2017 and the acquisition of Bodewei* on 28 February

2018, respectively.
*  For identification purpose only
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MANAGEMENT DISCUSSION AND ANALYSIS

Intangible Assets
Intangible assets for HK$22.9 million mainly represents patents, trademark, and software

from MetaSapce.

Contract Assets

Contract assets are initially recognised for performance of transferring goods or services
to the customers before the customers pay consideration or acceptance by the customers.
Upon completion of goods transferred or services rendered and acceptance by the
customers, the amounts recognised as contract assets are reclassified to trade receivables.
The increase in contract assets in 2018 was the result of the increase in the ongoing

provision of construction services during the year.

Financial Assets at Fair Value through Other Comprehensive Income

It is reclassified from available-for-sale financial assets during the year, financial assets at fair
value through other comprehensive income represents corporate bonds purchased by
a wholly-owned subsidiary of the Company, namely Sino Sky Trend Limited, through two
financial institutions in Hong Kong. These corporate bonds are measured at fair value and
is determined by reference to the quoted bid prices at the reporting date in the over
the-counter markets. During the year ended 31 December 2018, the investment income
recognised in the statement of profit or loss and the fair value loss recognised in the
statement of other comprehensive income or loss amounted to HK$6,581,000 (2017:

HK$3,235,000) and HK$9,304,000 (2017: HK$504,000), respectively.

The fair value of these corporate bonds is determined by reference to the quoted bid
prices at the reporting date in the overthe counter markets. Going forward, the Group
expects that these corporate bonds will suffer a minor loss at fair value in the short-
run due to price volatility in light of the expected rise in interest rate by the US Federal
Reserve from 2018 and the vulnerability of China's domestic debt market with tighter
refinancing channels. However, the Group will maintain its strategy to hold these corporate
bonds for long term purpose to earn an attractive yield and to minimize the risk of price

fluctuations in the shortrun and to eliminate unnecessary administrative and trading costs.
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MANAGEMENT DISCUSSION AND ANALYSIS
EEENWE DM

Nevertheless, the Group does not preclude the possibility of disposing any of the existing
corporate bonds before maturity if such disposal will be in the best interest of the
Company and its shareholders as a whole in light of the circumstances, such as perceived
deterioration of financial health of the issuing company, vulnerability of default risk, and

consideration of favorable redemption clause at the option of the bondholder.

Investment

Name of bond issuer Name of bond cost
BHRTAER EHEH RERAE
UsD'000
TERL
Fantasia Holdings Group FANTASIA HOLDINGS GROUP 7.375% 500
Company Ltd. 411012021
ERERREESR AT FANTASIA HOLDINGS GROUP 7.375%
41012021
Central China Real Estate Ltd. CENTRAL CHN REAL ESTATE 6.75% 504
8/1172021
EREWERDAR AT CENTRAL CHN REAL ESTATE 6.75%
8/1172021
China Evergrande Group CHINA EVERGRANDE GROUP 8.25% 512
231312022
hEEAE CHINA EVERGRANDE GROUP 825%
231312022
China Evergrande Group CHINA EVERGRANDE GROUP 6.25% 488
281612021
hEEAE CHINA EVERGRANDE GROUP 6.25%
281612021
China Evergrande Group CHINA EVERGRANDE GROUP 7.5% 492
281612023
mEEAE CHINA EVERGRANDE GROUP 7.5%
28/6/2023

BEIJING SPORTS AND ENTERTAINMENT INDUSTRY GROUP LIMITED
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BEWUL EREFBER (PINRBAETA
A HBRERL BHHBEREARNE
BEEHFFAEANGRERAENERGT) T

ARLERNAARRARERR 2 BEBRE
M AEETHRRI ML ELMRE
NEEF AR

Change in fair value
recognised in

Fair Value as of Percentage to the year ended
31 December the Group's 3| December
2018 total assets 2018
BE0I8%

20185 12A318 1
12A3182 (S ] FERIZ
DEE BEEZLA DAEERD
UsD'000 % UsD'000
TER % TEL

372 0.45% 139

479 0.58% 37

490 0.59% 58

49 0.60% 3

459 0.56% 53



Name of bond issuer

EERTAEH

China Evergrande Group

FEEAEE

Oceanwide Holdings Co, Ltd.

ZBEERN AR AR

Zhiyuan Group (BVI) Co, Ltd.

Zhiyuan Group (BVI) Co, Ltd.

Oceanwide Holdings Co, Ltd.

AERBG ARAT

Modern Land (China) Co, Ltd.

EREX (FE)ARAF

Panda Green Energy Group Ltd.

RHGBRREEARAF

Qinghai Provincial Investment Group Co, Ltd.

ERARAREARAT

MANAGEMENT DISCUSSION AND ANALYSIS
EEENWmE DM

Change in fair value
recognised in

Fair Value as of Percentage to the year ended
Investment 3| December the Group's 3| December
Name of bond cost 2018 total assets 2018
BEWI8F
0185 1283181k
12A3182 (LN EERRZ
E%EH REMK LhEE mEEZLh MEESD
UsD'000 UsD'000 % UsD'000
TEL TEL % TEL
CHINA EVERGRANDE GROUP 8.75% 500 422 051% 83
28/6/2025
CHINA EVERGRANDE GROUP 8.75%
28/6/2025
OCEANWIDE HLDGS INTL 17 7.75% 830 701 0.85% 114
27712020
OCEANWIDE HLDGS INTL 17 7.75%
27712020
ZHIYUAN GROUP BVI CO LTD 6.2% 1513 1,527 1.85% 12
[1/112019
ZHIYUAN GROUP BVI CO LTD 6.2%
[1/112019
OCEANWIDE HLDGS INTL 17 85% 602 581 071% 39
281512019
OCEANWIDE HLDGS INTL 17 8.5%
28152019
MODERN LAND CHINA CO LTD 6.875% 498 481 0.58% 18
201102019
MODERN LAND CHINA CO LTD 6.875%
201102019
PANDA GREEN ENERGY GROUP 8.25% 509 332 0.40% 176
25/1/2020
PANDA GREEN ENERGY GROUP 8.25%
25/1/2020
QINGHAIINVEST GROUP 725% 525 424 051% 90
220212020
QINGHAIINVEST GROUP 725%
221212020

ERME Y EREMERAT
255 1D



MANAGEMENT DISCUSSION AND ANALYSIS

EEEFNWE DM

Name of bond issuer

EERTAEH

China South City Holdings Ltd.

EBRERARAF

Powerlong Real Estate Holdings Ltd.

ERBELRERAA

361 Degrees International Ltd.

WIERBEBRAT

Qinghai Provincial Investment Group Co, Ltd.

BEEREEEARAT
Guangzhou R&F Properties Co,, Ltd.
BEMENHERNBRAF

Nuoxi Capital Ltd.
HEREABRAA

Jinshine International Co,, Ltd

eBEARERAH

Total
@it

Equvialent to HK000
BERFET

Name of bond

E%EH

CHINA SOUTH CITY HOLDING 5.75%
9/312020

CHINA SOUTH CITY HOLDING 5.75%
9/312020

POWERLONG REAL ESTATE 5.95%
197712020

POWERLONG REAL ESTATE 5.95%
191712020

361 DEGREES INTERNATIONA 7.25%
31612021

361 DEGREES INTERNATIONA 7.25%
31612021

QINGHAI INVEST GROUP 6.4%
107712021

QINGHAIINVEST GROUP 6.4%
107712021

EASYTACTIC LTD 5.75% 13/1/22
EASYTACTIC LTD 5.75% 13/1/22

NUOXI CAPITAL LTD 5.35% 24/1/2023
NUOXI CAPITAL LTD 5.35% 24/1/2023

JINSHINE INTERNATIONAL 6.75%
271312021

JINSHINE INTERNATIONAL 6.75%
271312021

BEIJING SPORTS AND ENTERTAINMENT INDUSTRY GROUP LIMITED
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Change in fair value
recognised in

Fair Value as of Percentage to the year ended

Investment 3| December the Group's 3| December
cost 2018 total assets 2018
BEWI8F

R2I8E 1283181k

12A31R2 (ES Y] EERRZ

RERK MrER REE LA MEESD
UsD'000 UsD'000 % UsD'000
TEL TEL % TEL
488 429 0.52% 69

496 494 0.60% 18

535 481 0.58% 14

513 395 048% 105

498 466 0.57% 45

497 432 0.52% 70

496 458 0.56% 45
10996 9915 12.03% 1,188
85852 77,658 9,304




MANAGEMENT DISCUSSION AND ANALYSIS

Financial Assets at Fair Value through Profit or Loss

It is reclassified from available-for-sale financial assets during the year, financial assets
at fair value through profit or loss represents the subscription of wealth management
products issued by licensed banks in the PRC. These wealth management products are
measured at fair value and were subscribed by the Company through some non-wholly
owned subsidiaries for short-term treasury management purpose. During the vear ended
31 December 2018, the investment income in respect of these wealth management
products some non-wholly owned subsidiaries recognised in the statement of profit or loss

amounted to HK$4,01 1,000 (2017: HK$ 1,544,000).

Wealth management products

EMEm

Unusual Wealth Management Cui Zhu 9w Zhou Si
Gong Xiang 06 (Special) FGAB09012B
(FLEEEERRMIWEHNEm
BINAZ063% () FGAB09012B)

FNBEEERRMIWENEM
TR F063K (#5) FGAB090128

Stable Profit 28 Days
(IBfERBRBHL)
BEAsRERE

Li Duo Duo Yue Ying Li35 Days Plan
(M2 % BANSKEE)
M% % BM3SKE 2

Wealth Bus Ambition No.2
(M B ELEER)
BB R

RiYi Yue Xin 90030
( B % A #90030)
H 2 A%&90030

RiYi Yue Xin 90030
B % A 90030
H % A£90030

Total
FoE

Equivalent to HK$000
HERTET

Revolving term

ERY

redeemable
on due date

e

redeemable
on due date

e

redeemable
on due date

B H e

redeemable
on due date

H|H A

redeemable
on due date

e

redeemable
on due date

B v

3.80%

4.00%

4.10%

4.00%

4.00%
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EmZEEWAL AE4011,0007 7T (20174
,544,000/8 75 ) °

Fair value Percentage
asat to the
31 December Group’s Investment
2018 total assets cost
20185
12A318 AR )
ZDNREE BEEZLH RERA
RMB'000 % RMB'000
ARBTT % ARBTT
19,200 340% 19,200
7,000 1.24% 7,000
8,500 1.51% 8,500
10,000 1.77% 10,000
2,800 0.50% 2,800
17,500 3.10% 17,500
65,000 65,000
74013 74013
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MANAGEMENT DISCUSSION AND ANALYSIS
EEENWE DM

The Directors confirmed that the considerations of the purchase of the above wealth
management products were determined on the basis of commercial terms negotiated at
arm’s length between the Group's subsidiaries and the issuers after having considered the

available surplus cash of the Group's subsidiaries for cash management purpose.

The purchase of the wealth management products was for cash management purpose in
order to maximize its return on the surplus cash received from its business operations.
The Group expects that these wealth management products with revolving term will earn
a better yield than direct deposits generally offered by commercial banks in the PRC, and
thus will increase the overall earnings of the Group. In view of achieving balanced yield
whilst maintaining relatively high liquidity, the Directors are of the view that investment
in these wealth management products are fair and reasonable and in the interests of the
Company and the Shareholders as a whole. However, the Group may have intention to
release of any of these wealth management products at appropriate time for general

working capital purpose or any future business opportunities when opportunities arise.

Trade and bills payables
The increase in trade and bills payables by HK$33.2 million was mainly due to increase
in trade and bills payables to subcontractors for construction services of comprehensive

projects during the year

Liquidity, Financial Resources and Gearing Ratio

The Group's net cash outflows from operating activities for the year under review
amounted to approximately HK$82.5 million (2017: approximately HK$69.3 million). As
at 31 December 2018, cash and cash equivalents amounted to approximately HK$120.4
million, representing a decrease of approximately HK$19.1 million as compared with the

position as at 31 December 2017.
As at 31 December 2018, the gearing ratio (which is calculated by dividing total

borrowings by total assets) was 0.96% (31 December 2017: Nil). During year ended 3
December 2017 and 2018, the Group did not hedge its exposure to interest rate risk.

BEIJING SPORTS AND ENTERTAINMENT INDUSTRY GROUP LIMITED
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MANAGEMENT DISCUSSION AND ANALYSIS

As at 31 December 2018, the Group had current assets of approximately HK$405.3
million (31 December 2017: approximately HK$415.0 million) and current liabilities of
approximately HK$125.3 million (31 December 2017: approximately HK$66.7 million).
The current ratio (which is calculated by dividing current assets by current liabilities) was

approximately 3.24 (31 December 2017: approximately 6.22).

Capital Expenditure
The Group's capital expenditure was approximately HK$35.8 million (2017: approximately
HK$76.6 million), representing additions to property, plant and equipment, investment

properties and intangible assets including assets from the acquisition of subsidiaries.

Capital Commitment
As at 3| December 2018, the Group had capital commitments of approximately
HK$135.9 million (2017: approximately HK$170.2 million).

Contingent Liabilities
As at 3| December 2018, the Group did not have any significant contingent liability (2017:
Nil).

Operating Lease Commitments
As at 31 December 2018, the Group had operating leases commitments of approximately
HK$64.5 million (2017: approximately HK$101.0 million).

Charges on assets

As at 31 December 2018, the Group did not have any charge on assets.
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MANAGEMENT DISCUSSION AND ANALYSIS
EEENWE DM

LITIGATIONS
On 26 January 2018, Zhong Hu Yueyong (Shanghai) Sports Development Limited*

(“Zhong Hu Yueyong"), an indirect wholly-owned subsidiary of the Company, commenced
legal proceedings in the Citizen Court of Chaoyang District, Beijing, the PRC (the "District
Court") to retain the personal properties of Miss Zhou Ya Li (“Miss Zhou") including
the 74% equity shareholding of Beijing Zhonghu Zhilu Cultural Development Co., Limited
(“Zhonghu Zhilu")*,

On 6 February 2018, Zhong Hu Yueyong filed a formal lawsuit to Miss Zhou in the District
Court for the recovery of a sum of RMB6,400,000 for the sales proceeds on disposal of
74% of the equity entered of Zhonghu Zhilu on 20 November 2017 (“Sales Proceeds”).

On 2 June 2018, the District Court ruled that Miss Zhou lost the lawsuit and Miss Zhou
had to repay the Sales Proceeds to Zhong Hu Yueyong within ten days of the judgement.

On 25 July 2018, Miss Zhou filed an appeal to the Third Zhong Ji Citizen Court of Beijing,
the PRC ("Zhong Ji Citizen Court").

On | November 2018, the Zhong Ji Citizen Court ruled that Miss Zhou lost the appeal

and this ruling is the final decision of the court.
Save as discussed in the above, during the year ended 31 December 2018, no member of
the Group is engaged in any litigation or arbitration or claim of material importance and

no litigation or claim of material importance is known to the Directors to be pending or

threatened or against any member of the Group.

*  For identification purpose only
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MANAGEMENT DISCUSSION AND ANALYSIS

POSSIBLE RISK EXPOSURE
Credit Risk

The Group has no significant concentrations of credit risk with exposure spread over a
large number of counterparties and customers. The carrying amounts of bank balances,
trade receivables, contract assets and other receivables represent the Group's maximum
exposure to credit risk in relation to financial assets. The Group will review and monitor
the level of exposure to ensure that follow-up actions are taken to recover overdue
debts. In addition, at the end of each reporting year, the recoverability of each trade debt
is evaluated so as to ensure that adequate impairment losses are made for irrecoverable
amounts. In this regard, the Directors are of the view that the Group does not expose to

significant credit risk,

The credit risk on liquid funds is limited because the counterparties are banks with high

credit-ratings.

Liquidity Risk
The Group is exposed to minimal liquidity risk as a substantial portion of its financial assets
and financial liabilities are due within one year and it can finance its operations from existing

shareholders’ funds and internally generated cash flows.

For the liquidity risk, the Group monitors and maintains a level of bank balances and cash
deemed adequate to finance the Group's operations and mitigate the effect of fluctuations
in cash flows. The Group monitors current and expected liquidity requirements on a

regular basis.

Foreign Currency Risk

The Group is exposed to foreign exchange risk arising from various currency exposures,
primarily with respect to Renminbi and United States dollar: Foreign exchange risk arises
from future commercial transactions, recognised assets and liabilities. During the year
under review, the Group had not hedged its foreign exchange risk because the exposure,
after netting off the gain and loss derived from foreign exchange difference, was not very
significant. Our management will continue to monitor our foreign exchange exposure and

will consider hedging the foreign currency exposure when it is necessary.
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MANAGEMENT DISCUSSION AND ANALYSIS
EEEFNWE DM

EMPLOYEES AND REMUNERATION POLICIES
As at 31 December 2018, the Group had 145 full-time employees (2017: 115) in Hong

Kong and the PRC.The Group reviews remuneration and benefits of its employees annually

according to the relevant market practice and individual performance of the employees.

The emolument of each of the Directors and the employees of the Group is on the basis
of their merit, qualification, competence and experience in the industry, the profitability
of the Group as well as remuneration benchmarks from other local and international
companies and prevailing market conditions. Directors and employees also participate in
bonus arrangements which are determined in accordance with the performance of the

Group and the individual's performance.

In addition, the Company has adopted a share option scheme as incentives to Directors
and eligible persons, details of the scheme as set out in the section with heading “Share

Option Scheme” on pages 32 to 38 of this Annual Report.

Save for the social insurance in China and the mandatory provident fund scheme in
Hong Kong, the Group has not set aside or accrued any significant funds to provide for
retirement or similar benefits for its employees. The staff costs (excluding director’s and
chief executive's remuneration) incurred for the year were approximately HK$39.4 million

(2017: approximately HK$33.9 million).

KEY RELATIONSHIP WITH EMPLOYEES, CUSTOMERS AND SUPPLIERS

The Group keeps a high standard in selecting reputable and reliable suppliers, in order to
meet our own quality, safety, environmental and product criteria. During the year end 31
December 2018 and up to the date of this report, the Group maintained good relationship
with its suppliers. The Group also has a well-established business relationship with the

customers.
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MANAGEMENT DISCUSSION AND ANALYSIS

During the year under review, there was no dispute on salary payments and all accrued
remunerations, at all kinds, were settled on or before their respective due dates, as
stipulated under individual employee's employment contract. The Group also ensures
that all the employees are reasonably remunerated by regular review and the policies
on salary increment, promotion, bonus, allowances and all other related benefits are
updated from time to time. For details, please refer to the section headed “Employees
and Remuneration Policies” of this Annual Report, Being people-oriented, the Group is
committed to providing a safe and healthy workplace for its employees and encourages

them to have a work-life balance.

In view of the above and as at the date of this Annual Report, there is no circumstance of
any event which will have a significant impact on the Group's business and on which the

Group's success depends.

DIVIDEND

The Board does not recommend the payment of any final dividend to the Shareholders
for the year ended 31 December 2018.The declaration, payment, and amount of future
dividend will be decided by the Board and will depend upon, among other things, the
Group's result of operations, capital requirements, cash flows, general financial conditions,

and such other factors as the Board may consider important.

ACKNOWLEDGEMENTS

The management believes that clearly defined and long-term development directions
established for different business segments will help drive the Group's sustainable business
growth. Looking ahead, the management will continue to strive for better business
performance and deliver greater value to Shareholders. On behalf of the Company, | would
like to express my sincere gratitude to our shareholders, staff, customers and suppliers for

their unwavering support of the Group.

Liu Xue Heng
Chairman & Chief Executive Officer

Hong Kong
28 March 2019
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REPORT OF THE DIRECTORS
EEEHRE

The Directors present the their report and the audited consolidated financial statements of

the Group for the year ended 31 December 2018.

PRINCIPAL ACTIVITIES

The principal activity of the Company is investment holding and the Company's subsidiaries
are principally engaged in air dome construction and operation, investment and operation
of the sports and entertainment related business in the People’s Republic of China (the

“PRC"), and the provision of air freight services in the wholesale market.

BUSINESS REVIEW

The business review of these activities as required by Schedule 5 to the Companies
Ordinance (Chapter 622 of the Laws of Hong Kong) can be found in the sections with
headings of “Management Discussion and Analysis”, and "Five-Year Financial Summary”
set out on pages 6 to 23 and page 5 of this Annual Report respectively. Description of the

risks and uncertainties facing the Company can be found throughout this Annual Report.

ENVIRONMENTAL POLICY

The Group believes that sustainable development is an integral part of our business. We
aim at creating long-term values for our stakeholders and contributing to the society by
carrying out our business in a socially responsible way. The Group is committed to support
the environmental sustainability and comply with PRC national, provincial and municipal
governments’ environmental protection laws and regulations. The Company is also
dedicated to promote energy conservation and responding proactively to climatic changes,
so as to facilitate efficient use of energy by taking several measures including constantly
carries out internal recycling measures in terms of its consumables (e.g. Toner cartridge
and paper) and implementing energy-saving policies to reduce electricity consumption, in
order to lessen the impact on environment from operating activities to achieve the target

of sustainable development.
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SUBSIDIARIES

Details of the Company's principal subsidiaries as at 31 December 2018 are set out in

note | to the consolidated financial statements.

RESULTS AND DIVIDEND

The results of the Group for the year ended 31 December 2018 are set out in the
Consolidated Statement of Profit or Loss and Other Comprehensive Income on pages 79

and 80 of this annual report.

The Directors do not recommend the payment of any final dividend to the Shareholders

for the year 31 December 2018.

CLOSURES OF REGISTER OF MEMBERS

The register of members will be closed from Tuesday, 18 June 2019 to Friday, 21 June
2019 (both days inclusive), during which period no transfer of Shares will be registered.
In order to qualify for attending and voting at the forthcoming annual general meeting of
the Company to be held on Friday, 21 June 2019, all properly completed transfer forms
accompanied by the relevant share certificates must be lodged with the Company's branch
share registrar in Hong Kong, Tricor Investor Services Limited, Level 22, Hopewell Centre,
183 Queen'’s Road East, Wanchai, Hong Kong for registration not later than 4:30 p.m. on
Monday, 17 June 2019.

COMPLIANCE WITH LAWS AND REGULATIONS

During the year ended 31 December 2018 and up to the date of this report, the Group
complied with all the relevant laws and regulations in the mainland China and Hong Kong

that have a significant impact on the Group.
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PROPERTY, PLANT AND EQUIPMENT

Details of movements in the Group's property, plant and equipment during the year are set

out in note |12 to the consolidated financial statements.

FIVE-YEAR FINANCIAL SUMMARY

A summary of the results, assets and liabilities of the Group for the last five financial years is
set out on page 5 of this Annual Report. This summary does not form part of the audited

financial statements.

SHARE CAPITAL AND SHARE OPTIONS

Details of movements in the Company's share capital and share options during the year are

set out in notes 30 and 31 to the consolidated financial statements.

RESERVES

Details of the movements in reserves of the Group during the year are set out in

Consolidated Statement of Changes in Equity on pages 83 and 84 of this Annual Report.

DISTRIBUTABLE RESERVES

As at 31 December 2018, accumulated loss of the Company amounted to approximately
HK$241.9 million (2017: approximately HK$200.1 million). Under section 34 of the
Companies Law (Revised) of the Cayman Islands, the share premium is available for
distribution to the Shareholders subject to the provisions of the articles of association
of the Company (the “Article of Association”), and no distribution may be paid to the
Shareholders out of the Company's share premium unless the Company shall be able to

pay its debt as they fall due in the ordinary course of business.
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MAJOR CUSTOMERS AND SUPPLIERS

In the year under review, sales to the Group's five largest customers accounted for 34% of
the total sales for the year and sales to the largest customer included therein amounted
to 10%. Purchases from the Group's five largest suppliers accounted for 34% of the total

purchases for the year.

None of the directors of the Company or any of their associates or any shareholders
(which, to the best knowledge of the directors, own more than 5% of the Company's share

capital) had any beneficial interest in the Group's five largest customers and suppliers.

PRE-EMPTIVE RIGHTS

There are no provisions for pre-emptive rights under the Articles of Association or the

laws of the Cayman Islands where the Company is incorporated.

PURCHASE, SALE OR REDEMPTION OF SHARES

The Company has not redeemed any of its Shares during the year. Neither the Company
nor any of its subsidiaries has purchased or sold any of the Shares for the year ended 31

December 2018.

Other than the share option schemes of the Company as disclosed below, neither the
Company nor its subsidiaries had issued or granted any convertible securities, options,
warrants or similar rights or exercised any rights in relation to convertible securities,

options, warrants or similar rights during the year ended 31 December 2018.

BANK AND OTHER BORROWINGS

As at 31 December 2018, the Group had bank and other borrowings of amount HK$4.9
million maturing within | Year (2017: Nil).

As at 3| December 2018, the Group did not have any finance lease liability. (2017: Nil)
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DIRECTORS

The Directors of the Company during the year and up to the date of this report are as

follows:

Executive Directors

Mr. Liu Xue Heng (Chairman and Chief Executive Officer)
Mr. Niu Zhongjie (Resigned on 7 November 2018)

Mr: Jan Wing Fu, Barry (Appointed on 7 November 2018)
Mr: Zhu Shixing

Mr: Lam KaTak

Mr. Zhang Tingzhe

MrTsui Ngai, Eddie

Non-executive Director

Mr. HuYebi (redesignated from an Executive Director on 7 November 2018)

Independent Non-executive Directors
Mr. Lok Lawrence Yuen Ming

Mr: Xin Luo Lin

Mr: Pan Lihui

Mr.Tse Man Kit, Keith

In accordance with articles 86(3), 87(1) and 87(2) and A4.2. of the Code on corporate
governance practices as set out in appendix |4 to the Listing Rules (the “Corporate
Governance Code”), Mr: Lam Ka Tak, Mr: Zhang Tingzhe, Mr. Tsui Ngai, Eddie and Mr. Lok
Lawrence Yuen Ming shall retire from office at the forthcoming annual general meeting
("AGM") of the Company. All of the above retiring Directors are eligible and will offer
themselves for re-election at the forthcoming AGM of the Company.

CONFIRMATION OF INDEPENDENCE

The Company has received from each of the independent non-executive Directors an
annual confirmation of independence pursuant to Rule 3.13 of the Listing Rules and

considers all the independent non-executive Directors to be independent.

BIOGRAPHIES OF DIRECTORS

Biographies of Directors of the Group are set out on pages 66 to 69 of this Annual Report.
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CHANGE IN INFORMATION OF DIRECTORS EZERNEE

Pursuant to Rule 13.51B(1) of the Listing Rules, change in the information of the Director AR 4% ETTR RIS 13.51B(1)16  B2018F F H3R
since the date of the interim report 2018 and up to the date of this Annual Report is set SRHNRREEAERAY EFEHH

out below:

Name of Directors

EHHRTX

Details of Change

EEns 2EHFE

Mr. Hu Yebi Resigned as an executive director of Beijing Enterprises Medical and Health Industry Limited (stock code:
2389) with effect from 31 October 2018.

B RLE

Mr. Tse Man Kit, Keith

HEAEEERREEEEERRAR (BRMHAN:2389) cHITEE B2018F10A3IHEE
o

Resigned as an executive director of Beijing Properties (Holdings) Limited (stock code: 925) with effect
from 6 November 2018.
BHELL R (BB BRAR (BRI 925) ZHITES 8201851 H6REEM-

Resigned as the chief financial officer and company secretary of Shunfeng International Clean Energy

Limited (stock code: I165) with effect from 3 November 2018.

Eip e St B TIEE B EZ28RAR AR (RHRE: 1165) ZEFHEERDARME  B20I8F1A
SHEAEM-
DIRECTORS’ SERVICE CONTRACTS EERBEEH

Mr. Hu Yebi, a non-executive Director, has entered into a service contract with the MHEBELRLE HITEF R0I8FIIA7EE
Company on 7 November 2018 for a term of three years unless terminated by three ARBFTLRR=FZRBL EEEM
months’ notice in writing served by either party on the other or payment in lieu. —ARHEAFEE=EAZEEBMARZ AR

BAERHRELBIL

Mr Lam Ka Tak and Mr Zhu Shixing, executive Directors, have entered into a service HITESHEEAERNTEEEESR20I8
contract with the Company on 23 December 2018 for a term of three years unless — FI2ABERARRRFLAR=F2R%E
terminated by three months’ notice in writing served by either party on the other or K BEEEM—FRAEAEE=EAZEE

payment in lieu.

BRI NRBNE G HHL LRI

Mr. Liu Xue Heng and Mr Zhang Tingzhe, executive Directors, have entered into a MTESRNBE R ERREREEER019
service contract with the Company on 24 January 2019 for a term of three years unless FIAUABEARBN L RB=F 2 REE
terminated by three months' notice in writing served by either party on the other or X' EZEEM—FRMEHFEL=FEAZER

payment in lieu.
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Mr. Tse Man Kit, Keith, an independent non-executive Director, has entered into a
service contract with the Company on 24 January 2018 for a term of three years unless
terminated by three months’ notice in writing served by either party on the other or

payment in lieu.

Mr: Tsui Ngai, Eddie, an executive Director, has entered into a service contract with the
Company on 20 July 2016 for a term of three years unless terminated by three months'

notice in writing served by either party on the other or payment in lieu.

Apart from the foregoing, no Director proposed for re-election at the forthcoming AGM
has a service contract with the Company which is not determinable by the Company

within one year without payment of compensation, other than statutory compensation.

DIRECTORS’ REMUNERATION POLICY

The Directors’ fees are subject to Shareholders  approval at general meetings; other
emoluments of the Directors are determined by the Board with reference to Directors'
duties, responsibilities and performance and the results of the Group as well as the

recommendation of the remuneration committee.

Details of the Directors’ and chief executives remuneration and the five highest paid
employees in the Group are set out on notes 8 and 9 to the consolidated financial

statements.

DIRECTORS’ INTERESTS IN TRANSACTIONS, ARRANGEMENTS OR
CONTRACTS

There were no transactions, arrangements or contracts of significance to which the
Company or any of its subsidiaries was a party and in which a Director had a material
interest, whether directly or indirectly, which subsisted at the end of the year or at any time

during the year ended 3| December 2018.

MANAGEMENT CONTRACTS

No contracts concerning the management and administration of the whole or any
substantial part of the business of the Company were entered into or existed during the

year ended 3| December 2018.
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DIRECTORS’ INTEREST IN COMPETING BUSINESS

None of the Directors is or was interested in any business apart from the Group's
business, which competes or competed or is or was likely to compete, either directly or
indirectly, with the Group's business at any time during the year ended 3| December 2018
and up to and including the date of this Annual Report.

DIRECTORS’ AND CHIEF EXECUTIVE'S INTERESTS AND SHORT
POSITIONS IN SHARES AND UNDERLYING SHARES AND DEBENTURES

At 31 December 2018 and up to the date of this report, the interests of the Directors and
chief executive in the shares of the Company or its associated corporations (within the
meaning of Part XV of the Securities and Futures Ordinance (the “SFQO")), as recorded in
the register required to be kept by the Company pursuant to section 352 of the SFO, or as
otherwise notified to the Company and The Stock Exchange pursuant to the Model Code
for Securities Transactions by Directors of Listed Issuers as set out in appendix 10 of the

Listing Rules (the “Model Code"), are as follows:
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Name of Directors Bxpg Capacity and nature SBRME HBRHEE BAt
Mr Liu Xue Heng (Note 1) 82 (st Beneficial Owner BakBA 9,680,000 074%
Mr. Hu Yebi HHEEE Beneficial Owner EREBA 968,000 007%
M. Zhang Tingzhe REMTE Beneficial Owner EREBA 293,000 0.02%
Mr. Lam KaTak HEEtE Beneficial Owner S 290,500 0.02%
Mr. Tse Man Kit, Keith AMXGEEE Beneficial Owner 968,000 007%
Mr. Lok Lawrence Yuen Ming LEALE Beneficial Owner 290,500 0.02%
Mr Xin Luo Lin FEMEE Beneficial Owner 968,000 007%
Mr. Pan Lihui BUBEAE Beneficial Owner 677,600 0.05%
Notes: Bt
(1) MrLiu Xue Heng is the Chief Executive Officer of the Company. (h BIBBEERRRARITHRAR
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Save as disclosed above, none of the Directors and chief executive had registered an
interest or short position in the shares, underlying shares or debentures of the Company
or any of its associated corporations that was required to be recorded pursuant to section

352 of the SFO as at 31 December 2018 and up to the date of this report.

DIRECTORS’ RIGHTS TO ACQUIRE SHARES OR DEBENTURES

Save as disclosed under the heading "Directors and Chief Executive’s Interests and Short
Positions in Shares and Underlying Shares and Debentures”, at no time during the year
were rights to acquire benefits by means of the acquisition of shares in or debenture of the
Company granted to any director or their respective spouse or minor children, or were
any such rights exercised by them; or was the Company, or any of its holding companies,
subsidiaries and fellow subsidiaries a party to any arrangement to enable the directors of

the Company to acquire such rights in any other body corporate.

SHARE OPTION SCHEME

The Company operates a share option scheme (the “Share Option Scheme") for the
purpose of providing incentives and rewards to eligible participants who contribute to the
success of the Group's operations. Further details of the Scheme are disclosed in note 31

to the financial statements.

The Company's Share Option Scheme was conditionally adopted by the written
resolutions of the sole Shareholder passed on 3 December 201 I, pursuant to which the
Board may, at its absolute discretion and on such terms as it may think fit, grants share
options to any employee(s) (whether full time or part time including any Director) of any
member of the Group at the exercise price for such number of Shares as it may determine

in accordance with the terms of the Share Option Scheme.
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The purpose of the Share Option Scheme is to enable the Board to grant options to
selected eligible persons including employee(s) and Directors as incentives or rewards for
their contribution or potential contribution to the Group.The maximum number of Shares
which may be issued upon exercise of all share options to be granted under the Share
Option Scheme and any other share option schemes of the Company must not exceed
10% of the Shares in issue on the date of approving the Share Option Scheme (the “Share
Option Scheme Limit"). As at 16 January 2012, being the date of listing of the Shares
on the Stock Exchange, the Share Option Scheme Limit was 40,000,000 per-subdivided

Shares.

The maximum number of Shares issued and to be issued upon exercise of share options
granted and to be granted under the Share Option Scheme and any other share option
scheme(s) of the Company to any employee(s) (including cancelled, exercised and
outstanding options), in any |2-month period up to the date of grant shall not exceed 1%

of the Shares in issue from time to time.

Notwithstanding the foregoing, the maximum number of ordinary Shares in the capital of
the Company which may be issued upon exercise of all outstanding share options granted
and yet to be exercised under the Share Option Scheme and any other share option
scheme(s) of the Company must not in aggregate exceed 30% of the total number of

ordinary Shares in the capital of the Company in issue from time to time.

A share option granted under the Share Option Scheme is personal to the grantee and
shall not be assignable or transferable. Share options do not counter rights on the holders

to dividend or to vote at Shareholders’ meetings.

On 7 December 2012, the Directors granted a total of 7,980,000 share options under the
Share Option Scheme to subscribe for an aggregate of 7,980,000 pre-subdivided Shares.
Owing to the share subdivision on 24 May 2013 (after adjustment for the subdivision of
Shares from nominal value of HK$0.01 per Share to HK$0.005 per Share in 2013), the
Share Option Scheme Limit was adjusted and the Directors were authorized to grant
share options to subscribe for up to 80,000,000 Shares in which 15,960,000 share options
(after adjustment) had been granted.
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During the year 2014, 2,200,000 shares options and 6,860,000 shares options were being

cancelled and exercised respectively.

The remaining 6,900,000 share options were subsequently cancelled due to the mandatory
unconditional cash offer completed on 8 April 2015. No other share option was granted
during the year 2015 and the total number of Shares available for issue under the Share
Option Scheme was 64,040,000 Shares representing approximately 6.83% of the total
issued Shares capital of the Company as at 3| December 2015,

On 8 April 2016, the Directors granted a total of 58,500,000 share options under the
Share Option Scheme to subscribe for an aggregate of 58,500,000 Shares.

Pursuant to an ordinary resolution passed at an AGM of the Company held on |5 June
2016, the Company approved to refresh the Share Option Scheme Limit. Share options
previously granted under the Share Option Scheme or any other share option scheme(s)
of the Company (including options outstanding, cancelled, or lapsed or exercised in
accordance with the relevant scheme rules) shall not be counted for the purpose of
calculating the limit as refreshed. Apart from the Share Option Scheme, the Company has

no other share option scheme currently in force for the year under review.

On 15 June 2016, there are 58,500,000 outstanding share options, which represent
approximately 6.04% of the total number of Shares in issue as at |5 June 2016, On the
basis of 968,230,000 Shares in issue as at the |5 June 2016, the Company may grant share
options to eligible participants conferring on them right to subscribe for a total of up to
96,823,000 Shares which, when aggregated with 58,500,000 Shares that may be issued
under the outstanding share options (amounting to 155,323,000 Shares which represents
approximately 16.04% of the total number of Shares in issue as at |5 June 2016), is within
the said limit of 30% of the total number of Shares in issue from time to time as required

under the Share Option Scheme.

On 12 December 2016, the Directors granted a total of 9,680,000 share options to
employee under the Share Option Scheme to subscribe for an aggregate of 9,680,000

Shares.
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As at 31 December 2016, a total of 1,936,000 share options were forfeited due to
resignation of a Director and employee. The total number of outstanding share options was
66,244,000 which represent approximately 5.67% of the total number of Shares in issue as
at 31 December 2016.

During the year 2017, a total of 9,680,000 share options and 6,562,900 share options were

being forfeited and exercised respectively.

Pursuant to an ordinary resolution passed at an AGM of the Company held on 6 June
2017, the Company approved to refresh the Share Option Scheme Limit. Share options
previously granted under the Share Option Scheme or any other share option scheme(s)
of the Company (including options outstanding, cancelled, or lapsed or exercised in
accordance with the relevant scheme rules) shall not be counted for the purpose of
calculating the limit as refreshed. Apart from the Share Option Scheme, the Company has

no other share option scheme currently in force for the year under review.

The Directors consider that the Company should refresh the Share Option Scheme
Limit so that the Company could have more flexibility to provide incentives to the eligible
participants of the Share Option Scheme by way of granting share options to them to
strive for the future development and success of the Group.The Directors further consider
that the refreshment of the Share Option Scheme Limit is in the interests of the Group
and the Shareholders as a whole because it enables the Company to reward appropriately

and motivate the eligible participants under the Share Option Scheme.

As at 31 December 2017, there are 50,001,100 outstanding share options, representing
approximately 3.86% of the total number of Shares in issue as at 31 December 2017.
On the basis of 1,296,792,900 Shares in issue as at the 31 December 2017, and taking
into account the outstanding 50,001,100 share options granted under the Share Option
Scheme to subscribe for up to a total of 50,001,100 Shares (the “Outstanding Options"),
the Company may grant share options to eligible participants conferring on them right to
subscribe for a total of up to 117,286,250 Shares which, when aggregated with 50,001,100
Shares that may be issued under the Outstanding Options (amounting to 167,287,350
Shares which represents approximately 12.90% of the total number of Shares in issue as at
31 December 2017), is within the said limit of 30% of the total number of Shares in issue

from time to time as required under the Share Option Scheme.
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During the year 2018, a total of 9,637,500 share options were being exercised.

As at 31 December 2018, there are 40,363,600 outstanding share options, representing
approximately 3.09% of the total number of Shares in issue as at 31 December 2018.
On the basis of 1,306,430,400 Shares in issue as at the 31 December 2018, and taking
into account the outstanding 40,363,600 share options granted under the Share Option
Scheme to subscribe for up to a total of 40,363,600 Shares (the “Outstanding Options"),
the Company may grant share options to eligible participants conferring on them right to
subscribe for a total of up to | 17,286,250 Shares which, when aggregated with 40,363,600
Shares that may be issued under the Outstanding Options (amounting to 157,649,850
Shares which represents approximately 12.07% of the total number of Shares in issue as at
31 December 2018), is within the said limit of 30% of the total number of Shares in issue

from time to time as required under the Share Option Scheme.

An option may be exercised in accordance with the terms of the Share Option Scheme at
any time during a period as the Board may determine but in any event shall not exceed 10
years from the date of grant. Save as determined by the Board and provided in the offer of
the grant of the relevant options, there is no minimum holding period before an option is

exercisable.

An offer for the grant of options must be accepted within twenty-one days inclusive of the
day on which such offer was made.The amount payable to our Company on acceptance of
the offer for the grant of an option is HK$1.00. The exercise price is to be determined by
the Board provided always that it shall be at least the higher of (i) the closing price of the
Shares as stated in the daily quotations sheet issued by the Stock Exchange on the date of
offer for the grant of the option, which must be a trading day; and (ii) the average closing
price of the Shares as stated in the daily quotations sheets issued by the Stock Exchange for
the five business days immediately preceding the date of grant, provided that the exercise

price shall in no event be less than the nominal amount of one Share.

The Shares Option Scheme will be expired on 2 December 2021 if not be terminated by
any general meeting earlier. The remaining life of the Share Option Scheme is 3 years at the

report date.
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The following table disclosures movements in the Company's share options outstanding TEREBARFANRFANKITEERE#
during the year: £k
Number of share options
BREYE
Exercise
price of
Granted Exercised Forfeited Date of grant of share options
At | January during the during the during the ~ At 31 December  share options Exercise period of Note (i)
Name or category of participant 2018 Year Year Year 2018 Note (i) share options HK$ per share
BRETEE
R0IBE  REAEER  REFER  REAEER B0I8E  RiBRE BRE D)
HERSHEEER 1B18 i fix:d R 12A3IB B (KE) TESE BRET
Directors:
B
Mr. Liu Xue Heng 9,680,000 - - - 9680000 8April 2016 8-Apr-16 to 7-Apr-26 0.764
HBERE 20165F4A8H 2016F4A8AZ2026F4A78
Mr.Hu'Yebi 968,000 - - - 968,000 8April 2016 8-Apr-16 to 7-Apr-26 0.764
HEEEE 20165F478H 016F4A8E 2202654878
Mr.Niu Zhongje (Note (i) 968,000 - (677500) - 290500 8Apri 2016 8-Apr16 to 7-Apr26 0764
SRR E (Matw) 01654 A8A 2016F4A8A22026F4A7H
Mr:Lam KaTak 678,000 - (387500) - 290500 8April 2016 8-Apr-16 to 7-Apr-26 0764
HERLE 201654 A8H 2016F4A8A 2026 F4A78
Mr Zhang Tingzhe 968,000 - (675,000) - 293000  8Apri 2016 8-Apr-16 to 7-Apr-26 0764
REFTE 201654 A8H 2016F4A8A 2026 F4A78
Mr.Tse, Man Kit, Keith 968,000 - - - 968000  8April 2016 8-Apr-16 to 7-Apr-26 0764
AL 0I6E4A88 2016F4A8AZ2026F4A78
Mr. Lok Lawrence Yuen Ming 678,000 - (387500) - 290500 8April 2016 8-Apr-16 to 7-Apr-26 0.764
SERRE 20165F4A8H 2016F4A8AZ2026F4A78
Mr: Xin Luo Lin 968,000 - - - 968,000 8April 2016 8-Apr-16 to 7-Apr-26 0.764
FEMEE 20165F478H 016F4A8E 2202654878
Mr: Pan Lihui 677,600 - - - 677600 8April 2016 8-Apr-16 to 7-Apr-26 0764
BUREE 201654 A8H 0165F4A8E £202654A7H
16,553,600 - (2,127500) - 14,426,100
Other employees: 33,447,500 - (7510,00) - 25937500 8Apri 2016 8-Apr-16 to 7-Apr-26 0.764
AfthfEE: 016F478A 0I6F4A8B E26F4A7R
50,001,100 - (9.637500) - 40,363,600
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Notes to the table of share options outstanding during the year:

(i) The vesting period of the share options granted on 8 April 2016 is: first 30% of the share
options granted will be vested in one year after 8 April 2016, second 40% of the share options
granted will be vested in two years after 8 April 2016 and remaining 30% of the share options
granted will be vested in three years after 8 April 2016.The share options are exercisable from
the vesting date until 7 April 2026.

(i) The exercise price of the share options is subject to adjustment in the case of rights or bonus

issues, or other similar changes in the Company's share capital.

(i) The closing prices of the Company's shares immediately before the date on which the options

were granted during the year on 8 April 2016 was HK$0.764 per Share.

(v)  Mr Niu Zhongjie had resigned as an executive director of the Company on 7 November
2018.

DIRECTORS’ INTEREST IN CONTRACTS OF SIGNIFICANCE

Save as disclosed in note 29 — Loans from a Shareholders of this report, no other contracts
of significance in relation to the Group's business to which the Company or any of its
subsidiaries was a party and in which a Director had a material interest, whether directly or

indirectly, subsisted during or at the end of the year.
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SUBSTANTIAL SHAREHOLDERS’ AND OTHER PERSONS’ INTERESTS AND
SHORT POSITIONS IN SHARES AND UNDERLYING SHARES

As at the date of the report, the following interests and short positions of 5% or more
of the share capital and share options of the Company were recorded in the register of

interests required to be kept by the Company pursuant to section 336 of the SFO:

REPORT OF THE DIRECTORS
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5979}

FERREEMATRRO RABBR G 2B

RAREBH - ARRIREE S LS RDIE
BeIFATFE < R E M IR AT
BRA K BB ARSI L2 R RORB AT -

Number of Percentage of
ordinary  the Company’s
Name Notes  Capacity and nature of interest shares held share capital
& ER BART
HE/ EH M SORESEME #E BAED®
Beijing Enterprises Medical and (a) Through a controlled corporation 353,000,000 27.02
Health Industry Group Limited (“BEMH")
tEEFREREXEERRLA BRRIELE
([dezgmeE])

United Win International Corporation (“United Win") (a) Directly beneficially owned 353,000,000 27.02

United Win International Corporation ( [ United Win ] ) ERERHER
Central Huijin Investment Limited (“Central Huijin") (@] Through a controlled corporation 93,600,000 (L) 7.16%
45,600,000 (5) 3.49%

PRETHREAREELAR ([FREZ]) BBX AR
China Construction Bank Corporation (“CCBC") (0) Through a controlled corporation 93,600,000 (L) 7.16%
45,600,000 (5) 3.49%

RERRBITROARLR ([HERRRT]) BBXREE
CCB International Group Holdings Limited (“CCBIGH") (0 Through a controlled corporation 93,600,000 (L) 7.16%
45,600,000 (5) 349%

RTBEREEZEAERAR ([RTHRABREEEZR]) BRRIEEE
CCB Financial Holdings Limited (“CCBFH") (0 Through a controlled corporation 93,600,000 (L) 7.16%
45,600,000 (5) 3.49%

BTerERERAR ((BTEMER]) BBXEEE
CCB International (Holdings) Limited (“CCBIH") (0) Through a controlled corporation 93,600,000 (L) 7.16%
45,600,000 (5) 3.49%

ZRER (ZR)ARAR ([RRER]) BRRELE
CCBI Investments Limited (“CCBI Inv") (¢ Through a controlled corporation 93,600,000 (L) 7.16%
45,600,000 (5) 3.49%

CCBI Investments Limited ([ CCBI Inv ] )

BERXIEAE

tREEXEXEBRRAF
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Number of Percentage of
ordinary  the Company’s
Name Notes  Capacity and nature of interest shares held share capital
FrEEBER RN
nE/E8 e SO REHEME &8 BABDH
Wan Tai Investments Limited (“Win Tai") (c&d)  Directly beneficially owned 93,600,000 (L) 7.16%
45,600,000 (5) 3.49%
BikkEER LA ([Ek]) (chkd) EBEEREER
Lo Yuk Sui (“Mr.Lo") (e) Through a controlled corporation 200,000,000 (L) 1531%
i (TEKE]) BBXREE
YSL International Holdings Limited (“YSL Int’l") (e) Through a controlled corporation 200,000,000 (L) [531%
YSL International Holdings Limited (['YSL Int'l ) BBXEEE
Grand Modern Investments Limited (“Grand Modern”) (e) Through a controlled corporation 200,000,000 (L) 1531%
Grand Modern Investments Limited ([ Grand Modern | ) BRXIELE
Century City International Holdings Limited (“CCIH") (e) Through a controlled corporation 200,000,000 (L) 1531%
R mEEZERERAR (THEHT]) BBXREE
Century City BVI Holdings Limited (“CCBVI") (e) Through a controlled corporation 200,000,000 (L) 1531%
Century City BVI Holdings Limited ([ CCBVI |) BBREEE
Paliburg Holdings Limited (“PHL") (e) Through a controlled corporation 200,000,000 (L) 1531%
BNFRERARAE (BRR]) BRRIEEE
Paliburg Development BVI Holdings Limited (“PDBVI") (e) Through a controlled corporation 200,000,000 (L) 1531%
Paliburg Development BVI Holdings Limited ( [PDBVI ] ) BRXEEE
Regal Hotels International Holdings Limited (“RHIH") (e) Through a controlled corporation 100,000,000 (L) 7.65%
BREXER([EREXRERT]) BRRIEEE
Regal International (BVI) Holdings Limited (“RIBVI") (e) Through a controlled corporation 100,000,000 (L) 7.65%
Regal International (BVI) Holdings Limited ( [RIBVI ) BBRXIEEE
Regal Hotels Investments Limited (“RHI") (e &f) Directly beneficially 100,000,000 (L) 7.65%
Regal Hotels Investments Limited ( [RHI ] ) (ekf) EBEEE=REHR
Capital Merit Investments Limited (“Capital Merit”) (e &f)  Directly beneficially 100,000,000 (L) 7.65%
Capital Merit Investments Limited ( [ Capital Merit | ) (e2f) BERERHEE

BEIJING SPORTS AND ENTERTAINMENT INDUSTRY GROUP LIMITED

40 ANNUAL REPORT 2018



(®)

REPORT OF THE DIRECTORS

United Win is wholly-owned by BEMH (Stock code: 2389). Accordingly BEMH is deemed to (@)
be interested in 353,000,000 Shares in the long position to be beneficially owned by United
Win under the SFO.

United Win directly holds 353,000,000 Shares in long position. (b)

WinTai is wholly-owned by CCBI Inv, CCBI Inv is wholly-owned by CCBIH, CCBIH is wholly- (©
owned by CCBFH, CCBFH is wholly-by CCBIGH, CCBIGH is wholly-owned by CCBC (Stock

code: 939);and CCBC is 57.1 1% owned by Central Huijin. Accordingly, these companies are all

deemed to be interested in the 93,600,000 Shares in long position and 45,600,000 Shares in

short position to be beneficially owned by Win Tai under the SFO.

Win Tai directly holds 93,600,000 Shares in long position and 45,600,000 Shares in short (d)

position.

RHI is wholly-owned by RIBVI. RIBVI is which in turn wholly-owned by RHIH (stock code: 78). (e)
Both RHIH and Capital Merit are owned by PDBVI for 69.25% and 100% respectively. PDBVI
is wholly-owned by PHL (stock code: 617) and PHL is owned as to 62.28% by CCBVI which in
turn wholly-owned by CCIH (stock code: 355). CCIH is owned as to 50.89% by Grand Merit
which in turn wholly-owned by YSL Int'.YSL Int'l is owned as to 100% by Mr. Lo. Accordingly,
these companies are all deemed to be interested in the 200,000,000 Shares in long position

to be beneficially owned by Valuegood under the SFO.

RHI and Capital Merit directly holds 100,000,000 Shares and 100,000,000 Shares respectively 0

in long portion.

The letter L denotes a long position and S denotes a short position. ()

EEEHRE
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Save as disclosed above, as at 3|1 December 2018 and as at the date of this report, no
person, other than the directors and chief executive of the Company, whose interests are
set out in the section “Directors’ and Chief Executive’s Interests and Short Positions
in Shares and Underlying Shares and Debentures” above, had registered an interest or
short position in the shares or underlying shares of the Company that was required to be

recorded pursuant to section 336 of the SFO.

RELATED PARTY AND CONNECTED TRANSACTIONS

A summary of the related party and connected transactions entered into by the Group
during the year ended 31 December 2018 is contained in note 40 to the consolidated

financial statements.

RETIREMENT SCHEME

In the PRC, the Group contributes to social insurance on a monthly basis for its employees.
The Group has no further obligation for payment of post-retirement benefits to employees

beyond the aforesaid contributions made by the Group.

The Group also participates in mandatory provident fund scheme (the “MPF Scheme”) in
Hong Kong. The assets of the MPF Scheme are held separately from those of the Group
and are under the control of an independent trustee. Both the Group and its employees
are required to contribute 5% of the employees’ monthly salaries. The mandatory
contributions required to be made respectively by the Group and an employee are each
capped at HK$ 1,500 commenced from | June 2014. Members are entitled to 100% of the
employers’ mandatory contributions as soon as they are paid to the MPF Scheme but all
benefits derived from the mandatory contributions must be preserved until an employee

reaches the retirement age of 65 or in accordance with the rules of the MPF Scheme.
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PERMITTED INDEMNITY PROVISION

Pursuant to the Articles of Association, every Director of the Company shall be entitled
to be indemnified out of the assets of the Company against all losses or liabilities which
he/she may sustain or incur in or about the execution of the duties of his/her office or
otherwise in relation thereto. The Company has arranged for appropriate insurance cover
for Directors’ and officers’ liabilities in respect of legal actions against its Directors and
officers arising out of corporate activities. The level of the coverage is reviewed annually.
The permitted indemnity provision is in force for the benefit of the Directors as required
by section 470 of the Companies Ordinance (Chapter 622 of the Laws of Hong Kong)
when the Directors’ report prepared by the Directors is approved in accordance with

section 391(1)(a) of the Companies Ordinance.

EQUITY-LINKED AGREEMENTS

Other than the Share Option Schemes of the Company as disclosed above, no equity-
linked agreements that will or may result in the Company issuing shares or that require
the Company to enter into any agreements that will or may result in the Company issuing
shares were entered into by the Company during the year or subsisted at year ended 31

December 2018.

DONATION

During the year, the Group did not make any charitable donation.

TAX RELIEF

The Company is not aware of any relief on taxation available to the Shareholders by
reason of their holdings of the Shares. If the Shareholders are unsure about the taxation
implications of purchasing, holding, disposing of, dealing in, or exercising of any rights in

relation to the Shares, they are advised to consult an expert.
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SUFFICIENCY OF PUBLIC FLOAT

Based on the information that is publicly available to the Company and to the knowledge
of the Directors as at the date of this report, the Company has maintained the prescribed
public float of not less than 25% of the issued Shares as required under the Listing Rules

since the listing of the Shares on 16 January 2012.

LITIGATION AND ARBITRATION

As at 31 December 2018 and as at the date of this report, the Group had no pending

litigation or arbitration.

CONTINGENT LIABILITIES

Details of the contingent liabilities of the Company is contained in note 37 to the

consolidated financial statements.

CAPITAL COMMITMENTS

Details of the capital commitments of the Company is contained in note 39 to the

consolidated financial statements.

EVENTS AFTER THE REPORTING PERIOD

The Group has no any significant event after the reporting period.
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CORPORATE GOVERNANCE TEER

The Company is committed to adopt corporate governance practices. The Company's RRBMARMEE

s ALy
B/AMm
corporate governance principles and practices are set out in the corporate governance ZERRARFRARRFRF46E5E L
report on pages 46 to 65 of this Annual Report. TEELRRS

INDEPENDENT AUDITOR B ERN

The accompanying consolidated financial statements have been audited by Ernst & Young BEP 2 4R A IR R E R LK G RT AN EAEFT
who shall retire and, being eligible, offer themselves for re-appointment at the forthcoming B KGR EBAERERERREF
AGM. Having approved by the Board upon the recommendation of the Audit Committee, ~ A& ERE WEERKBEEEER T K=
a resolution to re-appoint Ernst & Young as the independent auditor of the Company and BEAZEGHERR®R EFgC#tE
to authorise the Board to fix its remuneration will be proposed at the forthcoming AGM. REERRBFAE TREFUEHFEZAER
KB ETENF PR AR RIE L BED L
REFCETEFMORER

On behalf of the Board RRE=ZD

Liu Xue Heng FRERTHAEH
Chairman & Chief Executive Officer 2214

Hong Kong BN

28 March 2019 201937288
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The Board is pleased to present this corporate governance report in the Annual Report.

CODE ON CORPORATE GOVERNANCE PRACTICES

The Board is committed itself to enhance the standard of corporate governance
practices and business ethics with the firm belief that they are essential for maintaining
and promoting investors” confidence and maximising Shareholders’ returns. The Board
reviews its corporate governance practices from time to time in order to meet the
rising expectations of stakeholders and comply with increasingly stringent regulatory

requirements, and to fulfill its commitment to excellent corporate governance.

Beijing Sports and Entertainment Industry Group Limited is incorporated in the Cayman
Islands and has its Shares listing on the Stock Exchange on 16 January 2012 (the “Listing
Date”). The corporate governance rules applicable to the Company is on Corporate
Governance Code as set out in appendix 14 to the Listing Rules. In the opinion of the
Board, the Company has complied with the code provisions as set out in the Corporate
Governance Code from the Listing Date until 31 March 2012 and with the revised
Corporate Governance Code from | April 2012 until 31 December 2018 respectively,
except for the deviations from code provisions A2.1, A6.7 and D.1 4 of the Corporate

Governance Code as described below.

Code Provision A.2.1

According to the code provision A2.1, the roles of the chairman and the chief executive
should be separate and should not be performed by the same individual. During the year
ended 31 December 2018, Mr. Liu Xue Heng is both the chairman of the Board and the
chief executive officer of the Company. The Board considered that Mr. Liu Xue Heng has
in-depth knowledge and experience in the sports and entertainment related business in
the PRC; and he is the most appropriate person. Notwithstanding the above, the Board
will review the current structure from time to time. When at the appropriate time and if
candidate with suitable leadership, knowledge, skills and experience can be identified within

or outside the Group, the Company may make necessary arrangements.
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Code Provision A.6.7

Under Code Provision A.6.7, independent non-executive Directors and other
non-executive Directors should attend general meetings to develop a balanced
understanding of the views of Shareholders. During the vyear, not all independent non-
executive Directors attended general meetings of the Company due to other business

engagements, which have deviated from Code Provision A.6.7.

Code Provision D.|.4

Under the code provision D.1.4, the Company should have formal letters of appointment
for Directors setting out the key terms and conditions of their appointment. The Company
did not sign formal letters of appointment with Mr. Lok Yuen Ming, Mr. Xin Luo Lin and
Mr. Pan Lihui. However, the said Directors are subject to retirement by rotation at least
once every three years in accordance with the Articles of Association. In addition, the
said Directors are required to refer to the guidelines set out in “A Guide on Directors’
Duties” issued by the Companies Registry and “Guidelines for Directors” and “Guide
for Independent Non-executive Directors” (if applicable) published by the Hong Kong
Institute of Directors in performing their duties and responsibilities as Directors of the

Company.

The Company reviews its corporate governance practices from time to time to ensure

compliance Corporate Governance Code.

BOARD OF DIRECTORS

The Board is responsible for the leadership and control of the Company and oversees
the Group's businesses, strategic decisions and performances. Presently, the company
secretary is responsible for ensuring that all Directors are properly briefed, either by her
or by members of the Company's senior management, on issues arising at the Board
meetings. The Board delegates its authority and responsibilities to the senior management
for the day-to-day management and operations of the Group. Approval has to be obtained
from the Board prior to any significant transactions being entered into by the senior

management.

All Directors have full and timely access to all relevant information in relation to the
Company as well as the advices and services of the company secretary, if and when
required, with a view to ensuring that Board procedures and all applicable rules and

regulations are followed.
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There are established procedures for Directors to seek independent professional advices
for them to discharge their duties and responsibilities, where appropriate, at the Company's

expense.

BOARD COMPOSITION

As at 3| December 2018 and up to the date of this Annual Report, the Board comprises
six executive Directors, one non-executive Director and four independent non-executive
Directors from different business and professional fields. The profile of each Director is
set out in the "Biographies of Directors’ section in this Annual Report. The Directors,
including the independent non-executive Directors, have brought a wide spectrum of
valuable business experience, knowledge and professionalism to the Board for its efficient

and effective delivery of the Board functions.

The Company had received an annual written confirmation from each of the independent
non-executive Directors of his independence pursuant to Rule 3.13 of the Listing
Rules. The Company considers all of the independent non-executive Directors to be

independent.

The independent non-executive Directors are appointed for specific terms and their terms
of office shall expire at the third AGM of the Company after the last appointment and may
be renewed subject to the Shareholders” approval at such AGM. Under the Articles of
Association, at each AGM one-third of the Directors for the time being (or, if their number
is not a multiple of three (3), the number nearest to but not greater than one-third) shall
be subject to retirement by rotation. Retiring Directors are eligible for re-election at the
AGM at which they retire. Also, under the code provisions of the Corporate Governance
Code, every Director; including those appointed for a specific term, should be subject to

retirement by rotation at least once every three years.

At the forthcoming AGM, Mr. Lam Ka Tak, Mr. Zhang Tiagzhe, Mr. Tsui Ngai, Eddie and Mr.
Lok Lawrence Yuen Ming will retire as Directors and, being eligible, offer themselves for re-

election.

The family relationships among the Board members, if any, are disclosed under

“Biographies of Directors” section in this Annual Report.
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LIABILITY INSURANCE OF DIRECTORS

The Company has arranged for appropriate insurance coverage in respect of legal action
against for Directors and officers in compliance with code provision A.1.8. The insurance
coverage is reviewed by the Company on an annual basis. During the year under review, no

claim was made against the Directors and officers of the Company.

BOARD DIVERSITY

The Board has adopted a board diversity policy with effect from 30 August 2013 and
discussed all measurable objectives set for implementing the policy. The Company
recognizes and embraces the benefits of having a diverse Board to enhance the quality
of its performance. With a view to achieving a sustainable and balanced development, the
Company sees increasing diversity at the Board level as an essential element in supporting
the attainment of its strategic objectives and its sustainable development. Selection of
candidates will be based on a range of diversity perspectives, including but not limited
to gender, age, cultural and educational background, ethnicity, professional experience,
skills, knowledge and length of service. The ultimate decision will be based on merit and

contribution that the selected candidates will bring to the Board.

CORPORATE GOVERNANCE FUNCTION

The Board is responsible for performing the corporate governance functions set out below:

. developing and reviewing the Company's policies and practices on corporate

governance and making recommendations to the Board;

. reviewing and monitoring the training and continuous professional development of

Directors and senior management;

. reviewing and monitoring the Company’s policies and practices on compliance with

legal and regulatory requirements;

. developing, reviewing and monitoring the code of conduct and compliance manual

(if any) applicable to Directors and employees; and

. reviewing the Company's compliance with the code and disclosure in the corporate

governance report.
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BOARD COMMITTEE MEETINGS

Regular Board meetings are held at regular intervals for reviewing and approving the
financial and operating performance, and considering and approving the overall strategies

and policies of the Company.

The Board met 7 times during the year ended 31 December 2018.

PRACTICES AND CONDUCT OF MEETINGS

The Board is responsible for the leadership and control of the Company, overseeing the
Group's businesses, strategic decisions, risk management and internal control systems, and
monitoring the performance of the senior management. The day-to-day management,
administration and operations of the Company are delegated to the CEO and the senior

management.

Notices of regular Board meetings are served to all Directors at least 7 days before
the meetings while reasonable notice is generally given for other Board meetings. For
committee meetings, notices are served in accordance with the required notice period

stated in the relevant terms of reference.

Agenda and Board papers together with all appropriate, complete and reliable information
are normally sent to all Directors before each Board meeting to keep the Directors
apprised of the latest developments and financial position of the Company and to enable
them to make informed decisions. All Directors are given the opportunity to include
matters in the agenda for regular Board meetings. The Board and each Director also have

separate and independent access to the senior management whenever necessary.

Minutes of all Board meetings recording sufficient details of matters considered and
decisions reached are kept by the secretary of the meetings and are open for inspection by

the Directors.
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The composition of the Board and the attendance of individual members of the Board and BEWI7FNABIEFE EEGHEKK

Board committees meetings during the year ended 3| December 2017 are set out in the RN ERESEREFZECEARLLR
table below: BRER TR
Attendance
HEER
Audit Remuneration Nomination
Committee Committee Comnmittee
Directors Board Meeting Meeting Meeting Meeting General meeting
Bz EXgeE FIZEEE88 FHZEEEE REZEEER EVN -
Executive Directors
HITES
Liu Xue Heng 717 - - - 1/
EL-E]
Niu Zhongjie (Note ) 717 - /1 112 /1
4% (M)
Jan Wing Fu, Barry (Note 2) |17 - - - -
Bk E £t (H2)
Zhu Shixing 717 - - - 1/l
ML &
Lam KaTak 717 - - - 1/l
e
Zhang Tingzhe 717 - - - 0/l
RE
Tsui Ngai, Eddie 717 - - - 1/l
(38
Non-executive Director
FUITES
HuYebi (Note 3) 717 - 171 112 /1

HEE (HEE3)

Independent non-executive Directors

BYFHITES

Lok Lawrence Yuen Ming 717 212 /1 2/2 1/
SEH

Xin Luo Lin 717 22 /1 212 /1
FRM

Pan Lihui 717 22 /1 212 /1
&L

Tse Man Kit, Keith 717 = = ~ 1/
il S

Note: BT

(1) Mr Nui Zhongjie had resigned as an executive Director of the Company on 7 November ()  HEEEEDH0I8F | A7EBELRAA]
2018. HITES-

(2)  Mr Jan Wing Fu, Barry had been appointed as an executive Director of the Company on Q EXBERERNISFIIA7TBEZEARERR
7 November 2018. AIMITES

(3)  MrHuYebi had been redesignated from an executive Director to an non-executive Director (B) HEELECDR20I8FIIA7THEEAREH
of the Company on 7 November 2018 TESAEIRFERTES

ERME Y EREMERAT
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DIRECTORS’ CONTINUOUS TRAINING AND DEVELOPMENT
PROGRAMME

Pursuant to the Corporate Governance Code, all Directors should participate in
continuous professional development to develop and refresh their knowledge and skills.

This is to ensure that their contribution to the Board remains informed and relevant.

The Company has put in place an on-going training and professional development

programs for Directors.

During the year ended 3| December 2018, all Directors of the Company received regular
briefings, seminars, conference and/or updates relevant to the Group's business, operations,
risk management, corporate governance, directors’ duty and responsibilities, and other
relevant topics. Materials on new or salient changes to laws and regulations applicable to
the Group were provided to the Directors. All Directors have provided the Company with

their respective training records pursuant to the Corporate Governance Code.

BOARD COMMITTEES

To oversee particular aspects of the Company's affairs and to assist in the execution of
its responsibilities, the Board has established three Board committees, namely the Audit
Committee, the Remuneration Committee, and the Nomination Committee. Independent
non-executive Directors play an important role in these committees to ensure that

independent and objective views are expressed and to promote critical review and control.
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AUDIT COMMITTEE
The Audit Committee was established by the Board on 3 December 201 1. The Audit

Committee comprises of three independent non-executive Directors, namely Mr Lok
Lawrence Yuen Ming, Mr: Xin Luo Lin and Mr. Pan Lihui and is chaired by Mr. Lok Lawrence
Yuen Ming, a qualified accountant with extensive experience in financial reporting and
controls. The terms of reference of the Audit Committee were amended in 3 January
2019 to reflect the additional responsibilities of the Audit Committee arising from the
Stock Exchange's proposal on risk management and internal control under the Corporate
Governance Code applicable to accounting periods beginning on or after Ist January,
2016. It is responsible for appointment of external auditor; review of the Group's financial
information and overseeing the Group's financial reporting system, risk management and
internal control procedures. It is also responsible for reviewing the interim and annual
results of the Group prior to recommending them to the Board for approval. It meets
regularly to review financial reporting and internal control matters and to this end, has
unrestricted access to the Company's external auditor: Its terms of reference are available

on the respective websites of the Stock Exchange and the Company.

To comply with the requirement under the Corporate Governance Code in respect
of the responsibilities for performing the corporate governance duties, the Board has
delegated its responsibilities to the Audit Committee to develop and review the policies
and practices of the Company on corporate governance and make recommendations to
the Board; to review and monitor the Company's policies and practices on compliance
with legal and regulatory requirements; to develop, review and monitor the code of
conduct applicable to the Directors and employees; to review and monitor the training and
continuous professional development of Directors and senior management and to review
the Company's compliance with the code provisions set out in the Corporate Governance

Code contained in the Listing Rules and disclosures in the corporate governance report.
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During the year ended 3| December 2018, two meetings were held by the Audit
Committee including the reviews and approvals of the annual results for 2017 and the
interim results for 2018. It also reviewed the Company's progress in implementing the

corporate governance requirements as set out in the Corporate Governance Code.

The terms of reference of the Audit Committee which can be viewed on the website of
the Company under the section headed “Corporate Governance” and the website of the

Stock Exchange.

REMUNERATION COMMITTEE

The Remuneration Committee was established by the Board on 3 December 2011 with
its written terms of reference revised on 3 January 2019.The Remuneration Committee
comprises of three members, namely Mr. Lok Lawrence Yuen Ming, Mr. Xin Luo Lin and
Mr. Pan Lihui who are the independent non-executive Directors. The Remuneration

Committee is chaired by Mr. Lok Lawrence Yuen Ming.

The primary objectives of the Remuneration Committee include making recommendations
on the remuneration policy and structure and remuneration packages of the executive
Directors and the senior management. The Remuneration Committee is also responsible
for establishing transparent procedures for developing such remuneration policy and
structure to ensure that no Director or any of his/her associates will participate in deciding
his/her own remuneration, which remuneration will be determined by reference to the
performance of the individual and the Company as well as market practice and conditions.
It also makes recommendations to the Board on the remuneration of non-executive

Directors.
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The Remuneration Committee meets at least once a year for reviewing the remuneration
policy and structure and recommending the annual remuneration packages of the
executive Directors and the senior executives and other related matters. Its terms of

reference are available on the respective websites of the Stock Exchange and the Company.

During the year ended 31 December 2018, the Remuneration Committee had reviewed
remuneration policy and oversee the remuneration packages of executive Directors and
senior management taking into consideration factors such as salaries paid by comparable

companies, time commitment and responsibilities of Directors and senior management.

Further particulars regarding Directors and chief executive's remuneration and the five
highest paid employees as required to be disclosed pursuant to appendix |16 to the Listing

Rules are set out in notes 8 and 9 to the financial statements.

The terms of reference of the Remuneration Committee which can be viewed on the
website of the Company under the section headed “Corporate Governance” and the

website of the Stock Exchange.

NOMINATION COMMITTEE

To comply with the Corporate Governance Code, a Nomination Committee was
established on 3 December 201 | with its terms of reference revised on 3 January 2019.
The Nomination Committee comprises of three members, namely Mr. Lok Lawrence Yuen
Ming, Mr. Xin Luo Lin and Mr. Pan Lihui who are the independent non-executive Directors.

The Remuneration Committee is chaired by Mr. Pan Lihui.
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The Nomination Committee is responsible for making recommendations to the Board
on nominations, appointment or re-appointment of Directors and Board succession.
The principal duties of the Nomination Committee include reviewing the structure, size,
diversity and composition (including the skills, knowledge and experience) of the Board
at least annually, making recommendations on any proposed changes to the Board to
complement the Company's corporate strategy, identifying individuals suitably qualified to
become Board members and accessing the independence of independent non-executive
Director: Its terms of reference are available on the respective websites of the Stock

Exchange and the Company.

During the year ended 3| December 2018, the Nomination Committee had reviewed and
evaluated the composition of the Board with reference to certain criteria. These criteria
included qualifications required under the Listing Rules or any other relevant laws regarding
characteristics and skills of the Directors, professional ethics and integrity, appropriate
professional knowledge and industry experience, as well as ability to devote sufficient time
to the work of the Board and its committees and to participate in all Board meetings and
Shareholders” meetings; reviewed and recommended the re-appointment of the retiring

Directors; and assessed the independence of the independent non-executive Directors.

The terms of reference of the Nomination Committee which can be viewed on the
website of the Company under the section headed “Corporate Governance” and the

website of the Stock Exchange.
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EREARE

INDEPENDENT AUDITOR’S REMUNERATION R G
For the year ended 31 December 2018, the remuneration paid/payable to Ernst & Young, BZ0I8FNA3NALEE BN EBAEAL
the independent auditors of the Company; is set as follows: BB AL K G ETAN B 1P 2 5 BN D
m:

2018

2018%F

HK$'000

TER

Audit Services BZIRT 2,100

Non-audit services FEZRS 849

Total et 2,949

The non-audit services represent the engagement in connection with the Group's 2018 FERIRI R BEAREE20185 F BB K H

interim financial report and the preparation of the Environmental, Social and Governance & KRB AN R RIBE2018F 12A31 B IEFE

Report of the Company for the year ended 31 December 2018. The Audit Committee ZERE HERERRECEE -BHEEE

had concluded that it is satisfied with the findings of its review of the audit and non-audit BEREMHERIEERRECER B

services fees, process and effectiveness, independence and objectively. BRUARBRME B REH M ETRN
R

ERME Y EREMERAT
“2-nFf55 OF
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DIRECTORS’ RESPONSIBILITY FOR THE FINANCIAL STATEMENTS

The Directors are responsible for the preparation of financial statements for each financial
period with a view to ensuring such financial statements give a true and fair view of
the state of affairs of the Group and of the results and cash flow for that period. The
Company's financial statements are prepared in accordance with all relevant statutory
requirements and suitable accounting standards. The Directors are responsible for ensuring
that appropriate accounting policies are selected and applied consistently; judgements and

estimates made are prudent and reasonable.

A statement by the auditor about their reporting responsibilities is contained in the

Independent Auditor's Report.

The Board confirmed that it has taken the same view from the Audit Committee regarding

the appointment of the external auditor.

RISK MANAGEMENT AND INTERNAL CONTROL

The Board has overall responsibilities for maintaining a sound and effective risk
management and internal control systems of the Group. The systems include a defined
management structure with limits of authority, and are designed for the Group to identify
and manage the significant risks to achieve its business objectives, safeguard its assets against
unauthorised use or disposition, ensure the maintenance of proper accounting records
for the provision of reliable financial information for internal use or for publication, and
ensure compliance with relevant laws and regulations. The systems are designed to provide
reasonable, but not absolute, assurance against material misstatement or loss, and to
manage rather than eliminate risks of failure in the Group's operational systems and in the

achievement of the Group's business objectives.
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Under Code Provision C.2.5, the Group should have an internal audit function. The Group
conducted an annual review on the need for setting up an internal audit department.
Given the Group's simple operating structure at the present moment, it was decided
that the Board would be directly responsible for risk management and internal control
systems of the Group. The Board through the Audit Committee had conducted an annual
review on the risk management and internal control systems of the Group. The review
covered material controls, including financial, operational and compliance controls and risk
management functions of the Group. Appropriate measures have been put in place to
manage the risks. No major issue was raised for improvement. The improvement of the
systems of risk management and internal control is an ongoing process and the Board
maintains a continuing commitment to strengthen the Group's control environment and

processes.

The Company acknowledges its responsibilities under the SFO, Chapter 571 of the laws of
Hong Kong and formulated the inside information policy. The Company regularly reminds
the Directors and employees about due compliance with all policies regarding the inside
information. Also, the Company keeps Directors, senior management and employees
appraised of the latest regulatory updates. The Company shall prepare or update

appropriate guidelines or policies to ensure the compliance with regulatory requirements.

MODEL CODE FOR SECURITIES TRANSACTIONS

The Company has adopted the Model Code as set out in appendix 0 to the Listing
Rules regarding securities transactions by Directors and senior management. After specific
enquiry, all Directors of the Company confirmed that they have complied with the required
standard of dealings set out in the Model Code since the listing of the Shares on 16 January
2012.
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COMPANY SECRETARY

The company secretary, Mr. Jan Wing Fu, Berry (“Mr. Jan"), is responsible to the Board for
ensuring that the Board procedures are followed and the Board activities are efficiently and
effectively conducted. He is also responsible for ensuring that the Board is fully apprised of
the relevant legislative, regulatory and corporate governance developments relating to the

Group and facilitating the induction and professional development of Directors.

Mr Jan was appointed as the chief financial officer; the company secretary and an
authorized representative of the Company with effect from 15 June 2016. Mr. Jan was a
member of the Association of Chartered Certified Accountants till December 2015 and
has been an associate member of the Hong Kong Institute of Certified Public Accountants
since 1993. He obtained a bachelor degree in business administration from the University
of New Brunswick, Canada in December 1989. Mr. Jan has over 28 vears of solid

experience in auditing, accounting, general management and financial control.

M Jan reports to the Chairman, plays an essential role in the relationship between the
Company and its Shareholders, and assists the Board in discharging its obligations to

Shareholders pursuant to the Listing Rules.
During the year ended 31 December 2018, Mr. Jan has attended relevant professional

seminars to update his skills and knowledge and has complied with Rule 3.29 of the Listing

Rules to take no less than |5 hours of relevant professional training.
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COMMUNICATION WITH SHAREHOLDERS AND INVESTORS

The general meetings of the Company provide a forum for communication between
the Board and the Shareholders. They provide an opportunity for Shareholders to
better understand the Group's operation, financial performance, business strategies and
outlook. The chairman of the Board as well as chairmen of the nomination committee,
remuneration committee and audit committee or, in their absence, other members of
the respective committees are available to answer questions at Shareholders meetings. To
promote effective communication, the Company maintains a website at www.bsehk.com,
where up-to-date information and updates on the Company's financial information,
corporate governance practices and other information are posted. The Board, according
to the Listing Rules, will conduct voting at the forthcoming AGM by poll. The results of the
Company voting will be announced on the Company's website and the website of the

Stock Exchange.

SHAREHOLDERS' RIGHTS

Pursuant to the Articles of Association, any one or more Shareholders holding at the date
of deposit of the requisition not less than one-tenth of the paid up capital of the Company
carrying the right of voting at general meetings of the Company shall at all times have the
right, by written requisition to the Board or the company secretary of the Company, to
require an EGM to be called by the Board for the transaction of any business specified in

such requisition.

The procedures for Shareholders to put forward proposals at an AGM or EGM include
a written notice of those proposals being submitted by Shareholders, addressed to the
Board at the registered office. The detailed procedures vary according to whether the
proposal constitutes an ordinary resolution or a special resolution, or whether the proposal
relates to the election of a person other than a Director of the Company as a director. The
relevant procedures are set out in the Notice of AGM which accompanies the despatch of
this Annual Report to Shareholders and will be included with the notice to Shareholders of
any future AGM.
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Article 88 of the Articles of Association provides that if a Shareholder duly qualified to
attend and vote at the meeting wishes to propose a person other than a Director of
the Company for election as a Director at the general meeting, he/she/it shall deposit
a written notice to that effect at the principle place of business of the Company in
Hong Kong for the attention of the Board. Such notice should also be signed by the
nominated candidate indicating his/her willingness to be elected. In order to ensure
that Shareholders have sufficient time to receive and consider the information of the
nominated candidate, such notice should be given to the Company within seven days after
the dispatch of the notice of AGM of the Company. Details of the Shareholders’ right to
propose a person for election as a Director and the related procedures are set out in the
constitutional documents of the Company published on the Stock Exchange's website

(www.hkexnews.hk).

Shareholders may direct their questions about their shareholdings to the Company's
Registrar Enquiries may be directly put to the Board by questions at an AGM or EGM.
Questions on the procedures for convening or putting forward proposals and other
enquiries may also be made to the Board by writing to the company secretary at the
Company's office in Hong Kong at Room 101, 5/F, Greatmany Centre, | || Queen's Road
East, Wanchai, Hong Kong.

VOTING BY POLL

Pursuant to Rule 13.39(4) of the Listing Rules, any vote of Shareholders at a general
meeting must be taken by poll.

CONSTITUTIONAL DOCUMENTS

There is no change in the Memorandum and Articles of Association (“M&A") of the
Company during the year under review. A copy of the latest consolidated version of the
M&A of the Company is posted on the Company's website (www.bsehk.com) and the

Stock Exchange's website (www.hkexnews.hk).
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INFORMATION DISCLOSURE

The Company discloses information in compliance with the Listing Rules, and publishes
periodic reports and announcements to the public in accordance with the relevant laws
and regulations. The primary focus of the Company is to ensure information disclosure is
timely, fair, accurate, truthful and complete, thereby enabling Shareholders, investors as well

as the public to make rational and informed decisions.

THE ENVIRONMENTAL, SOCIAL AND GOVERNANCE REPORTING

In January 2016, the Stock Exchange amended the Environmental, Social and Governance
(“ESG") Reporting Guide (the “ESG Guide" or the “Guide”) set out in appendix 27 to the
Listing Rules.

The amendments to the ESG Guide and related Listing Rules will come into effect in two

phases.

The Listing Rule amendments and the upgrade of the general disclosures in the Guide from
recommended to “comply or explain”, as well as the revised recommended disclosures,

will be effective for the Company's financial year commencing on or after | January 2016.

The upgrade of the KPIs in the “Environmental” Subject Area of the Guide from
recommended to “comply or explain” will be effective for the Company's financial year

commencing on or after | January 2017.

The independent ESG report will be posted on the Company website (www.bsehk.com)
and the Stock Exchange's website (www.hkexnews.hk) within three months of the

publication of the Annual Report.
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BOARD NOMINATION POLICY EESRABK

The Nomination Committee shall endeavor to find individuals of high integrity who have REZESWNRYEABETELERSH
a solid record of accomplishment in their chosen fields and who possess the qualifications, ECRBBEERENRLIERER BER
qualities and skills to effectively represent the best interests of the Group and its  FREEMATMARRFNEEZE  ABEKRK
Shareholders. Candidates will be selected for their ability to exercise good judgment, and EASERERFNRERERZ REZES
to provide practical insights and diverse perspectives. Candidates also will be assessed in BBRE AR 8E B LA RE A HE
the context of the then-current composition of the Board, the operating requirements of NIRBEREERZTAEERNGEN B
the Group. In conducting this assessment, the Nomination Committee will, in connection MNEZENENEBNASENEBE K-
with its assessment and recommendation of candidates for director; consider diversity PETERIER  RELZEeTEEZEEH
(including, but not limited to, gender, race, ethnicity, age, experience and skills) and such EEREANTEREBRE TERES
other factors as it deems appropriate given the then current and anticipated future needs EREMZEMN (BEETRAMR - Eik-
of the Board and the Company, and to maintain a balance of perspectives, qualifications, Rk Fi KBRERE) RERRFTLES

qualities and skills on the Board. GRARNRERRIEARKE RO BHEEM
AE URBEFSEM BR BERER
H) - o

The Nomination Committee considers the following qualifications at a minimum to be ERNEFSRRABCHETENELRMER

required of any Board members in recommending to the Board potential new board BEKER REZECRRESHERIE

members, or the continued service of existing members: mE AT &

. the highest professional and personal ethics; . RENBEREABE:

. broad experience in business; . LERNERLR:

+  ability to provide insights and practical wisdom based on their experience and c BRARBRECEREEXMBIRME

expertise; RERBBEEE:
«  commitment to enhancing shareholder value; c BORRAKRRESE:

. sufficient time to effectively carry out their duties; their service on other boards of . BERETRENT R RELHM

public companies should be limited to a reasonable number; RRRAEEENRBERHESIEH
BA:
+  compliance with legal and regulatory requirements; and « BTERIERHRTE K

. ability to develop a good working relationship with other Board members and . BEHEEMESEN BRI R TIEA

contribute to the Board's working relationship with senior management of the BRI EESERAEERREREN
Group. TERER -
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DIVIDEND POLICY

The Company has adopted a dividend policy (“Dividend Policy”), pursuant to which
the Company gives priority to distributing dividend in cash and shares its profits with
its shareholders. The dividend payout ratio shall be determined or recommended, as
appropriate, by the Board at its absolute discretion after taking into account the Company's

financial results, future prospects and other factors, and subject to:

- the Articles of Association of the Company;

- the applicable restrictions and requirements under the laws of the Cayman Islands;

- any banking or other funding covenants by which the Company is bound from time

to time;

- the investment and operating requirements of the Company; and

- any other factors that have material impact on the Company.

FINANCIAL, BUSINESS AND FAMILY RELATIONSHIP AMONG MEMBERS
OF THE BOARD

There is no financial, business, family or other significant relationship among the members of

the Board.

CONCLUSION

The Company believes that good corporate governance could ensure an effective
distribution of the resources and Shareholders' interests. The senior management will
continue endeavors in maintaining, enhancing and increasing the Group's corporate

governance level and quality.
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As at the date of this Annual Report, the Board consists of eleven Directors, including six
executive Directors, one non-executive Director; and four independent non-executive

Directors.

EXECUTIVE DIRECTORS

Mr. Liu Xue Heng, aged 46, was appointed as an executive Director, the chairman of the
Board, and the chief executive officer with effect from 25 January 2016. Mr. Liu is currently
an executive director; joint-chief executive officer, an authorized representative and a
member of Investment and Risk Management Committee of Beijing Enterprises Medical
And Health Industry Group Limited (stock code: 2389). Before joining the Company, he
served as an executive director and the chairman of Investment and Risk Management
Committee of Beijing Properties (Holdings) Limited (stock code: 925) during the period
from | January 2011 to 23 December 2015. He was also an executive director and
the chief executive officer of Bestway International Holdings Limited (stock code: 718)
during the period from |1 July 2014 to 19 January 2016, as well as an independent non-
executive director of Guangshen Railway Co., Limited (stock code: 525) during the period
from 2 June 2011 to 29 May 2014 respectively. Mr. Liu obtained a Master of Business
Administration from Cambridge University in the United Kingdom. He has extensive
experience in equity investment, corporate finance, initial public offer, and mergers and

acquisitions.

Mr. Zhu Shixing, aged 48, was appointed as an executive Director with effect from 24
December 2015. Mr. Zhu is currently an executive director, chairman and member of
investment and risk management committee of Beijing Enterprises Medical and Health
Industry Group Limited (stock code: 2389). Mr. Zhu graduated from the Central University
of Finance and Economics with a bachelor's degree in finance and obtained his master
degree in software engineering from Beihang University. In addition, Mr. Zhu obtained
a bachelor degree in sport management from Beijing Sport University in July 1994.
Mr Zhu started his career as an assistant in the investment department of the China
Xinxing Corporation (Group) Limited* in 1994. During the period from 2004 to 2015,
he joined Beijing Holdings Limited ("BHL"), an affiiate of Beijing Properties (Holdings)
Limited (“BPHL", HKEx stock code: 925), and had been nominated the vice general
manager of various subsidiaries of BHL involving in industries of tourism, logistics, property
development and the executive vice president of BPHL. Mr. Zhu has extensive experience

in investment, financial management and property development.

*  for identification purpose only
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Mr. Lam Ka Tak, aged 37, was appointed as an executive Director with effect from 24
December 2015. Mr. Lam has over |5 years of experience in accounting and financial
matters. Mr. Lam currently served as the chief financial officer; the company secretary, the
authorized representative and the member of investment and risk management committee
of Beijing Enterprises Medical and Health Industry Group Limited (stock code: 2389) and
is mainly responsible for overseeing the financial management, regulatory compliance and
investors related matters. Mr. Lam also serves as an independent non-executive director,
the chairman of the audit committee, and the member of the remuneration committee
of U Banquet Group Holding Limited (stock code: 1483). Mr. Lam worked as an audit
manager at KPMG till September 2010. He obtained a Bachelor degree in Accountancy
from The Hong Kong Polytechnic University in November 2003 and a Master in Business
Administration degree from The University of Hong Kong in November 2013. He was a
member of the Association of Chartered Certified Accountants till June 2010 and has been

a member of the Hong Kong Institute of Certified Public Accountants since January 2010.

Mr. Zhang Tingzhe, aged 46, was appointed as an executive Director with effect from 25
January 2016. Mr. Zhang was the assistant general manager of Beijing Properties (Holdings)
Limited (stock code: 925) since 2010, devoting himself to the projects of developing and
managing commercial real estate and logistics real estate segment in Beijing. Mr. Zhang
founded Beijing Hongse Guangbo Advertising Co., Limited* in 2003 and served as the
general manager; the major customers of which are social welfare institutions including
Ministry of Health, Chinese Center For Disease Control And Prevention and United
Nations International Children's Emergency Fund. He served as the creative director in
numerous famous advertising and media creation companies during the period from 1998
to 2003, mainly responsible for full scheme image planning, business marketing planning and
implementation of media delivery. Mr. Zhang obtained a degree of bachelor in Industrial

Design* from Luxun Academy of Fine Arts, Liaoning in 1997.

* For identification purpose only
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Mr. Tsui Ngai, Eddie, aged 33, was appointed as an executive Director with effect from
20 July 2016. Mr.Tsui is currently the Senior Manager of Everbright Securities Hong Kong
Limited. He is also a Project Manager of K)ZEE411% & BBR A 7). Mr Tsui obtained a
Bachelor of Arts degree in Accounting & Finance from the University of Durham, United
Kingdom in June 201 1. Mr. Tsui has strong background in finance with over five years of

experience in hedge fund and securities management.

Mr. Jan Wing Fu, Barry, aged 51, was appointed as the chief financial officer, the company
secretary and an authorized representative of the Company with effect from 15 June 2016.
Mr. Jan was a member of the Association of Chartered Certified Accountants till December
2015 and has been an associate member of the Hong Kong Institute of Certified Public
Accountants since 1993. He obtained a bachelor degree in business administration from
the University of New Brunswick, Canada in December 1989. Mr. Jan has over 28 years of

solid experience in auditing, accounting, general management and financial control.

NON-EXECUTIVE DIRECTOR

Mr. Hu Yebi, aged 55, was appointed as an executive Director with effect from 23 April
2015 and was redesignated from an executive Director to a non-executive Director of
the Company on 7 November 2018. Mr. Hu is the founder and chairman of Vision Finance
Group Limited. Mr. Hu received his Master of Business Administration from Netherlands
International Institute for Management in the Netherlands and a Postgraduate Diploma
in Management Engineering from Beijing Institute of Technology in Beijing, the PRC. Mr
Hu has more than 27 years of experience in securities and financial services, merger and

acquisition and corporate finance.

INDEPENDENT NON-EXECUTIVE DIRECTORS

Mr. Lok Lawrence Yuen Ming, aged 58, was appointed as an independent non-executive
Director with effect from 23 April 2015. Mr. Lok has more than 30 years of experience
in public accounting, finance and commercial working experience in both Sydney and
Hong Kong. Mr Lok received his Master of Economics — Professional Accounting
from Macquarie University, New South Wales Australia in 1988. He was qualified as an
accountant in 1987, and is an associate member of Hong Kong Society of Accountants and
a fellow member of Institute of Chartered Accountants in Australia. He has been the chief

executive officer of CSI Investment Management Limited in Hong Kong since 2001,
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BIOGRAPHIES OF DIRECTORS

Mr. Xin Luo Lin, aged 69, was appointed as an independent non-executive Director with
effect from 23 April 2015. Mr. Xin was a postgraduate from the Peking University in the
PRC in 1980. He was a visiting scholar at the Waseda University, Japan between 1980
and 1983, an honorary research associate at the University of British Columbia, Canada
during 1983 and 1984, and a visiting fellow at the Australia National University, Australia
from 1984 to 1985. He was appointed as a Justice of the Peace in New South Wales of
Australia in 1991. He was appointed as an adviser to the chairman of Guangdong Capital
Holdings Limited from 1998 to 2000. He is an independent investor with over 2| years of
experience in investment banking in the PRC, Hong Kong and Australia. Mr. Xin is currently:
(i) an independent non-executive director of Sinolink Worldwide Holdings Limited (stock
code: 1 168); and (i) an independent non-executive director of Central China Real Estate
Limited (stock code: 832).

Mr. Pan Lihui, aged 51, was appointed as an independent non-executive Director with
effect from 23 April 2015. Mr. Pan obtained a bachelor degree in International Economics
from Beijing University of International Relations in the PRC in 1989. He has over 26 years
of experience in nonferrous metals industry. Mr. Pan worked in Mind Honour Limited from
1994 to 1998 as a manager. Mr. Pan founded Pentart Industrial Limited in 1998 and Able
Plus International Limited in 2001 and has since been a director and general manager of

these two companies.

Mr. Tse, Man Kit, Keith, aged 45, was appointed as an independent non-executive
Director with effect from 25 January 2016. Mr. Tse was the chief financial officer and
company secretary of Shunfeng International Clean Energy Limited (stock code: | 165)
from September 2010 to November 2018. Mr. Tse also serves as an independent
non-executive director, the chairman of the audit committee and a member of the
remuneration committee and the nomination committee of Beijing Enterprises Medical
And Health Industry Group Limited (stock code: 2389). Mr. Tse has around 21 vears of
working experience in accounting and financial management. He worked in a number of
international accountant firms and the qualified accountant of Fosun International Limited
(stock code: 656). Mr.Tse is a fellow of CPA Australia and a member of the Hong Kong
Institute of Certified Public Accountants. Mr Tse obtained a bachelor's degree in commerce
from University of Wollongong, New South Wales, Australia in July 1997, majoring in

accountancy and finance.
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INDEPENDENT AUDITOR’S REPORT
B M B S

e

Ernst & Young ZXKEETEI SR
EY 22/F, CITIC Tower BEDIRREEIR
ﬁﬂ( 1 Tim Mei Avenue hiERE2212

Central, Hong Kong

TO THE SHAREHOLDERS OF BEIJING SPORTS AND ENTERTAINMENT
INDUSTRY GROUP LIMITED

(Incorporated in the Cayman Islands with limited liability)

OPINION

We have audited the consolidated financial statements of Beijing Sports and Entertainment
Industry Group Limited (the “Company”) and its subsidiaries (the “Group”) set out
on pages 79 to 248, which comprise the consolidated statement of financial position
as at 31 December 2018, and the consolidated statement of profit or loss and other
comprehensive income, the consolidated statement of changes in equity and the
consolidated statement of cash flows for the year then ended, and notes to the

consolidated financial statements, including a summary of significant accounting policies.

In our opinion, the consolidated financial statements give a true and fair view of the
consolidated financial position of the Group as at 3| December 2018, and of its
consolidated financial performance and its consolidated cash flows for the year then ended
in accordance with Hong Kong Financial Reporting Standards (“HKFRSs") issued by the
Hong Kong Institute of Certified Public Accountants (“HKICPA") and have been properly
prepared in compliance with the disclosure requirements of the Hong Kong Companies

Ordinance.

BASIS FOR OPINION

We conducted our audit in accordance with Hong Kong Standards on Auditing (“HKSAs")
issued by the HKICPA. Our responsibilities under those standards are further described in
the Auditor’s responsibilities for the audit of the consolidated financial statements section
of our report. We are independent of the Group in accordance with the HKICPA's Codle
of Ethics for Professional Accountants (the "Code"), and we have fulfilled our other ethical
responsibilities in accordance with the Code. We believe that the audit evidence we have

obtained is sufficient and appropriate to provide a basis for our opinion.
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INDEPENDENT AUDITOR’S REPORT

KEY AUDIT MATTERS

Key audit matters are those matters that, in our professional judgement, were of most
significance in our audit of the consolidated financial statements of the current period.
These matters were addressed in the context of our audit of the consolidated financial
statements as a whole, and in forming our opinion thereon, and we do not provide a
separate opinion on these matters. For each matter below, our description of how our
audit addressed the matter is provided in that context.

We have fulfiled the responsibilities described in the Auditor's responsibilities for the
audit of the consolidated financial statements section of our report, including in relation
to these matters. Accordingly, our audit included the performance of procedures designed
to respond to our assessment of the risks of material misstatement of the consolidated
financial statements. The results of our audit procedures, including the procedures
performed to address the matters below, provide the basis for our audit opinion on the

B 2R E

HRELEE

FAREZEAABINERHE S B2A
HEEANBERRTEEENER - B
REZEEGAVBRRARTRENES
BERETZKER MASRIEEERES
BRER -URNTENBESZR EFHEN

HiRfH T ESNER DA EYE —RENHE
ﬂo

BERTARS [KHNAECHF N TR
KAL) —frl (BRERMELER)N
BE-E BENERERITEERESR
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accompanying consolidated financial statements.

Key audit matter

HRERER

BERNBERERRM T ER-

How our audit addressed the key audit matter

EENBERNAREHERELER

Revenue recognition on construction contracts

BEL AW 1B

The Group derived a significant portion of its revenues from
construction contracts that were accounted for by applying the
percentage-of-completion (POC) method.
BEEERHoREHKEEBTIAN (TPOC ) EAKR
BEEWD-

The POC method involves the use of significant management
judgement and estimates, and the revenue, cost and gross profit
realised on such contracts can vary from the Group's original
estimates because of changes in conditions.

POCES REREREEEH LG BARBSNNEE
Biless KARENARGHESE EREREGHER
TR

Relevant disclosures are included in notes 2, 3 and 5 to the

consolidated financial statements.

BRRBEHR AP HRRM T3R5

We evaluated the management's assumptions and estimates in related
to the revenue recognition on construction contracts through inquiry,
performing gross profit analysis and examining the related supporting
documents such as project status documentation, invoices and contracts
with customers and suppliers on a sample basis. We re-performed the
calculation of the percentage of completion for material construction
contracts on a sample basis.

BERBMEER ETENDN RAZRAE XM (IIRE
EEXF BRERERFPREEAILNAD) FEEEERR

BRESDHUSHANBRMMG -EZHEENHAREENRES
HNOTEIBS -

We also reviewed the disclosures related to the accounting policies and
significant accounting judgements and estimates on revenue recognition of
construction contracts.
BEEEHEHRES O REER
fERTAUAERE R -
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INDEPENDENT AUDITOR’S REPORT
B M B S

Key audit matter

How our audit addressed the key audit matter

HRELER EENERNMEHREERER
Goodwill impairment
BEHE

In accordance with Hong Kong Accounting Standards 36 /mpairment
of Assets, the Group is required to annually test the amount of
goodwill for impairment. This annual impairment test was significant
to our audit because the net carrying amount of goodwill of
approximately HK$37,692,000 as of 31 December 2018 was material
to the consolidated financial statements. In addition, management’s
assessment involved significant judgements and estimates, specifically
budgeted gross margins and growth rates, which were affected by
expected future market or economic conditions.
REBEEHERNSCREENE BEXBATFETR
BRESE ZRFERENAHAZHM 2B RN E LB
BE WHEEERER018F12A31 B AEHI37,6920008 7T
ZEEFELGAMBRRMN S DBEX LI EEEF
W RERHE R A LERX I REARK TR LLEMMN
FEIBRBEENRIERR

Goodwill disclosures are included in notes 2, 3 and 14 to the

consolidated financial statements.

AEBNRBEHNGA M BRRM T2 3814
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We involved our internal valuation expert to assist us in evaluating the
methodologies and significant inputs such as discount rate used by the
Group. We also assessed key assumptions including growth rate and gross
margin by comparison to the historical performance of the related cash-
generation units and performed sensitivity analyses on the assumptions
used in the cash flow projections.

BEEEZRENBEEERGHESNE ESEERNTERE
ABABE (WBRE) - BSEBLRERREELENNE
ERAFEIERR BRERIERENR THRERERN
PR A RRETRREDN

We also reviewed the related disclosures in the consolidated financial

statements.

BENEMEREMBRRELNABREE-



Key audit matter

HRELER

INDEPENDENT AUDITOR’S REPORT
B 2B

How our audit addressed the key audit matter

EENERNMEHREERER

Impairment assessment of trade receivables and contract assets

ESERFERE B ESN B EFE

As at 3| December 2018, the Group had trade receivables of
HK$61,945,000 and contract assets of HK$94,620,000. Trade
receivables and contract assets constituted a significant portion of
total assets as at 3| December 2018 and the Group was exposed to
credit risks arising therefrom.

R2018F12A318 BEEEHRE 5 KA 945,000/ 7T
RAREE6200008 7T - R20I18F 128318 - B 5 IR
AREHEEBKBEENTI R T EXBREIEER
EERR -

We obtained an understanding of management's assessment on the
recoverability and the ECL allowance analysis of trade receivables and
contract assets. For trade receivables and contract assets individually
assessed for ECL, we reviewed the supporting documentation and the
reasonableness for the estimated future cash flows on a sample basis. For
trade receivables and contract assets assessed by provision matrix based
on collective credit risk characteristics for expected credit losses, we
checked the appropriateness of classification in the provision matrix on a
sample basis and assessed the reasonableness of the provision rate taking
into consideration of historical loss rates and forward-looking information.
BETREEBHE ZRIGEARSNEEN BWIERAHEE
BREHD TG - ENZRBMEEBEF L E Z R
BRAKWEEMS BFAMET AFH A XM R AKR
ERENAEN -RERERETEERARS B BBEREG
RHEEBEENEIRUFARANEENS KERBEER
KRATEMER EEAMET A RS RERED BNEE LR
AHEBE RN AR -

We also reviewed the related disclosures in the consolidated financial

statements.
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Key audit matter How our audit addressed the key audit matter
HRELER EENERNMEHREERER

Impairment assessment of trade receivables and contract assets
(Contd)
ESRUHRREEENRETG (&)

The Group recognises an impairment provision based on the
expected credit losses (“ECL") approach under HKFRS 9 Financial
Instruments. For trade receivables and contract assets which are
individually significant and credit-impaired, management assesses
credit losses individually by estimating the contractual cash flow
expected to receive, based on the evidence of credit-impairment and
forward-looking information. For trade receivables and contract assets
which are not individually significant and credit-impaired, management
uses provision matrix to assess expected credit losses, which is based
on collective credit risk characteristics. The provision rates are based
on the Group's historical credit loss rate and are adjusted to reflect
current and forward-looking factors. The impairment provision is
subject to the management's significant estimations and judgements.

BEEERBERENBRELENEIFH T ARAREEER
(EMEEEBRE]) ERIARERE -RENEXNRESERE
HEHRBRERANEENS ERERBEEHEZRER
AR BBMEERSUINSNREREEBTH
EEBR-AENTEEAREERECEFIRKFTERE
NEE BERERERAEERRBEERBEREN G
RHEEFR-BEXIRE EXERLEEBEXHE

WAHEARRER RAEERR - REREIRRNEEE
(= EEPNERIE]

Disclosures on trade and bills receivable and contract assets are
included in notes 2, 3, 19 and 2| to the consolidated financial
statements.
BEHRBRTERERZBARANEENRBEENZA M
WEMEE2 3 19K21 -
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INDEPENDENT AUDITOR’S REPORT

OTHER INFORMATION INCLUDED IN THE ANNUAL REPORT

The directors of the Company are responsible for the other information. The other
information comprises the information included in the Annual Report, other than the

consolidated financial statements and our auditor’s report thereon.

Our opinion on the consolidated financial statements does not cover the other information

and we do not express any form of assurance conclusion thereon.

In connection with our audit of the consolidated financial statements, our responsibility is
to read the other information and, in doing so, consider whether the other information
is materially inconsistent with the consolidated financial statements or our knowledge
obtained in the audit or otherwise appears to be materially misstated. If, based on the
work we have performed, we conclude that there is a material misstatement of this other

information, we are required to report that fact. We have nothing to report in this regard.

RESPONSIBILITIES OF THE DIRECTORS FOR THE CONSOLIDATED
FINANCIAL STATEMENTS

The directors of the Company are responsible for the preparation of the consolidated
financial statements that give a true and fair view in accordance with HKFRSs issued by the
HKICPA and the disclosure requirements of the Hong Kong Companies Ordinance, and for
such internal control as the directors determine is necessary to enable the preparation of
consolidated financial statements that are free from material misstatement, whether due to

fraud or error.

In preparing the consolidated financial statements, the directors of the Company are
responsible for assessing the Group's ability to continue as a going concern, disclosing,
as applicable, matters related to going concern and using the going concern basis of
accounting unless the directors of the Company either intend to liquidate the Group or to

cease operations or have no realistic alternative but to do so.

The directors of the Company are assisted by the Audit Committee in discharging their

responsibilities for overseeing the Group's financial reporting process.
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INDEPENDENT AUDITOR’S REPORT
B M B S

AUDITOR’S RESPONSIBILITIES FOR THE AUDIT OF THE CONSOLIDATED
FINANCIAL STATEMENTS

Our objectives are to obtain reasonable assurance about whether the consolidated
financial statements as a whole are free from material misstatement, whether due to
fraud or error; and to issue an auditor’s report that includes our opinion. Our report is
made solely to you, as a body, and for no other purpose. We do not assume responsibility

towards or accept liability to any other person for the contents of this report.

Reasonable assurance is a high level of assurance, but is not a guarantee that an audit
conducted in accordance with HKSAs will always detect a material misstatement when
it exists. Misstatements can arise from fraud or error and are considered material if,
individually or in the aggregate, they could reasonably be expected to influence the

economic decisions of users taken on the basis of these consolidated financial statements.

As part of an audit in accordance with HKSAs, we exercise professional judgement and

maintain professional scepticism throughout the audit. We also:

. Identify and assess the risks of material misstatement of the consolidated financial
statements, whether due to fraud or error, design and perform audit procedures
responsive to those risks, and obtain audit evidence that is sufficient and appropriate
to provide a basis for our opinion. The risk of not detecting a material misstatement
resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of

internal control.

J Obtain an understanding of internal control relevant to the audit in order to design
audit procedures that are appropriate in the circumstances, but not for the purpose

of expressing an opinion on the effectiveness of the Group's internal control.

. Evaluate the appropriateness of accounting policies used and the reasonableness of

accounting estimates and related disclosures made by the directors.
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INDEPENDENT AUDITOR’S REPORT
B 2B

AUDITOR’S RESPONSIBILITIES FOR THE AUDIT OF THE CONSOLIDATED B EMRBRESHBRENEE (&)
FINANCIAL STATEMENTS (Cont'd)

. Conclude on the appropriateness of the directors’ use of the going concern basis o HEERARERE g ERNREN

of accounting and, based on the audit evidence obtained, whether a material {EH & - WIRIEE BRI EZRE
uncertainty exists related to events or conditions that may cast significant doubt on BEREFEY BRERELLENE
the Group's ability to continue as a going concern. If we conclude that a material NERERRBRNEHHBERAEFEKR
uncertainty exists, we are required to draw attention in our auditor's report to the TMEEHRR - HMESERAFEEATHE
related disclosures in the consolidated financial statements or; if such disclosures ERR EEFTRREMBETIREAR
are inadequate, to modify our opinion. Our conclusions are based on the audit ﬁﬁ%/ﬂi%,ﬁ?{:\ﬁﬁ‘kiﬁﬁwmﬁgﬁﬁﬂﬁ
evidence obtained up to the date of our auditor's report. However, future events or B R EZE’?T/@ RlIESE
conditions may cause the Group to cease to continue as a going concern. BRIFBREER -EFNE uﬁl%%ki

V%&Eﬂix&iﬁﬂﬁﬁﬁ% E’J%V%E’f/’%%
BERKREFRIBFERAELER B
ETBAARERENE

+  Evaluate the overall presentation, structure and content of the consolidated « AR EMBRERNEEI®R RER

financial statements, including the disclosures, and whether the consolidated financial NS BERE UREEHBHRER
statements represent the underlying transactions and events in a manner that BEAARM R HBER S REE -

achieves fair presentation.

. Obtain sufficient appropriate audit evidence regarding the financial information of o 7 EEEASERIEREDNIE
the entities or business activities within the Group to express an opinion on the ﬁﬂﬁé SREHNEZERR M?ﬁﬁ/‘\gﬁ
consolidated financial statements. We are responsible for the direction, supervision BHRRELRER -BEBEAEIRE
and performance of the group audit. We remain solely responsible for our audit ERATEENERIE-F @é‘ﬁ%
opinion. EMEARRAEERE

We communicate with the Audit Committee regarding, among other matters, the TEMRGLZEEBRT (ERRB)BEZT

planned scope and timing of the audit and significant audit findings, including any significant ~ {ERIGTEIZ6[E - B L BE R EABZEIRSE

deficiencies in internal control that we identify during our audit. BREEENEZARBR L RS ER
BRERRE

We also provide the Audit Committee with a statement that we have complied with BENTRAEANZESRIBH HAT

relevant ethical requirements regarding independence and to communicate with them ETHEEEL |§EE’]L Bk W E I %L

all relationships and other matters that may reasonably be thought to bear on our ~ B A EABHMERASFEET TR LN

independence, and where applicable, related safeguards. BRAFEMEMEIE - A )SU:T:L BERT 1

BRHO B 848 6 -
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INDEPENDENT AUDITOR’S REPORT
B2 RS

AUDITOR’S RESPONSIBILITIES FOR THE AUDIT OF THE CONSOLIDATED
FINANCIAL STATEMENTS (Cont'd)

From the matters communicated with the Audit Committee, we determine those matters
that were of most significance in the audit of the consolidated financial statements of
the current period and are therefore the key audit matters. We describe these matters
in our auditor's report unless law or regulation precludes public disclosure about the
matter or when, in extremely rare circumstances, we determine that a matter should not
be communicated in our report because the adverse consequences of doing so would

reasonably be expected to outweigh the public interest benefits of such communication.

The engagement partner on the audit resulting in this independent auditor's report is

Wong Man Kit.

Ernst & Young
Certified Public Accountants

Hong Kong
28 March 2019
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CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME

— = 32 22
REeBEERHEMEZERER
Year ended 3| December 2018
BZE2018F12A31HILFE
2018 2017
Notes HK$’000 HK$'000
Pt TERr FTET
REVENUE Yiza 5 155,361 156,823
Cost of sales HE R (124,529) (117,499)
Gross profit EH 30,832 39,324
Other income and gains oAt g A\ R W 28 5 22,554 74078
Selling and distribution expenses HERDHERX (10,562) (11,363)
Administrative expenses THRAX (79,418) (75771)
Other expenses H AR (28,751) (26,654)
Finance costs V‘ﬁ B . 7 (117) (7,505)
Share of loss of an associate Dt —REEERRER |7 (96) -
LOSS BEFORETAX B 75 Al S 18 6 (65,558) (7.891)
Income tax expense PSRRI 10 (1,247) (10,243)
LOSS FORTHE YEAR FAER (66,805) (18,134)
OTHER COMPREHENSIVE INCOME H fth 2 M ok
Other comprehensive (loss)/income that may be AR AEER Y EERR
reclassified to profit or loss in subsequent Hin2m (&18), e
periods: o
Available-for-sale financial assets: AHLESREE:
Changes in fair value AREEZE - (504)
Income tax effect Fﬁ?%ﬁﬁ?é% s B =
Debt investments at fair value through other  E AR BEFEBEEBF A
comprehensive (“FVOCI") HiE 2 mias ([RAR
B EEEZ AL
Hwrmfas]) 2 EBRE
Changes in fair value NRBEEY . (9,304) -
Reclassification adjustments for loss included in -~ B85t AB& 2 B¥ HERE
profit or loss — gain on disposal — ﬁ & e (554) -
Income tax effect Priehis & _
1,626
(8,232) (421)
Exchange differences: BEE 5, 72 B -
Exchange differences on translation of MEBNEBESE ERER
foreign operations (1,916) 2,078
Reclassification adjustments for foreign ENDBRRBFNLE 2 BINER
operations disposed of during the year 35 (403) 906
N (2,319) 2984
Net other comprehensive loss/(income) that Al BE#SMBER I EFT D R B
may be reclassified to profit or loss in Hib2 M| (B18) WaFE
subsequent periods (10,551) 2,563
OTHER COMPREHENSIVE LOSS/(INCOME)  FRHE M2 (E18) ks
FORTHE YEAR, NET OF TAX (MBFE) (10,551) 2,563
TOTAL COMPREHENSIVE LOSS FORTHE A2 EEBERHE
YEAR (77,356) (15571)

tREEXEXEBRRAF
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CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME
ReBREkHEMtEZEKESR

Year ended 31 December 2018
HZ2018F12R3NBEFE

2018 2017
Notes HK$'000 HK$'000
B & THET FTAT
Loss attributable to: AT &IBREMLER:
— Owners of the Company . YNGIE ZS N (55,275) (24,106)
— Non-controlling interests — FEPEAR R (11,530) 5972
(66,805) (18,134)
Total comprehensive loss attributable to: ATEEEGEEEEERE:
— Owners of the Company —RRAEEA (60,378) (27,708)
— Non-controlling interests —IEfERR i = (16,978) 12,137
(77,356) (15571)
LOSS PER SHARE ATTRIBUTABLE TO ARRHEEA
OWNERS OF THE COMPANY EiEERER I
Basic and diluted HEAREE HK$(42) centsiEAl  HK$(20) centsiE Al

BEIJING SPORTS AND ENTERTAINMENT INDUSTRY GROUP LIMITED
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CONSOLIDATED STATEMENT OF FINANCIAL POSITION

mae BRI R

31 December 2018

2018%12A31H
2018 2017
Notes HK$’000 HK$'000
P & THERT TET
NON-CURRENT ASSETS FRBEE
Property, plant and equipment ERY TN G 12 48,702 18,746
Investment property REME 13 - 18,667
Goodwil BHE 14 37,692 29,138
Prepaid land lease payment R LA E K 15 23,371 -
Other intangible assets HAth & B 16 22,887 33,596
Investment in an associate R—EE AR 2 &E 17 166 -
Prepayments, other receivables and other assets T8 518 - M EWFHIB R At & &= 18 22,226 14778
Contract assets BHEE 19 16,778 -
Amounts due from contract customers FEW A K15 P 3R 20 - 11,590
Trade receivables g 5 R RIE 21 377 5376
Debt investments at FVOCI RAnBEN=AEEFH AR
PERENEBRE 24 57,378 —
Available-for-sale financial assets AHHESREE 24 - 108,166
Deferred tax assets ERETIEEE 22 7,903 769
Total non-current assets ERBDEELE 237,480 240,826
CURRENT ASSETS RBEE
Inventories =E 23 4,832 3,430
Contract assets BHEE 19 77,842 -
Amounts due from contract customers FEW A K15 P 3R 20 - 54,094
Trade and bills receivables B ZRNFIE R ZE 2 70,695 51,840
Prepayments, other receivables and other assets T8 {1 UIE « Hh EUKIB R H M EE 18 35,875 43422
Debt investments at FVOCI RARBHESEAEETHTA
Hi 2 MR RNEBRE 24 20,280 -
Financial assets at fair value through BAREEFERHEE
profit or loss (“FVPL") AR ([RAAEEME
BEZHF AER])
MemEE 24 74,013 —
Available-for-sale financial assets AHHESHEE 24 - 122,717
Restricted bank deposits R BIRITFER 25 1,415 -
Cash and cash equivalents RekBReBEY 25 120,357 139,489
Total current assets MENEEBE 405,309 414,992
CURRENT LIABILITIES RBEE
Trade and bills payables BIHRNRIBRENERE 26 65,452 32,246
Other payables and accruals HitENRIEREER 27 46,871 23,334
Interest bearing basic and other borrowings i RRITREME 28 4,944 -
Loans from a shareholder BRERE K 29 1,228 -
Tax payable JE T8 6,768 11,165
Total current liabilities nE R AR 125,263 66,745

tREEXEXEBRRAF
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CONSOLIDATED STATEMENT OF FINANCIAL POSITION

AR R R
31 December 2018
2018F12A318
2018 2017
Notes HK$'000 HK$'000
B st TR FHEIT
NET CURRENT ASSETS mEEEFE 280,046 348,47
TOTAL ASSETS LESS CURRENT LIABILITIES #EERTEEAEE 517,526 589,073
NON-CURRENT LIABILITIES *RBES
Other payables H At e~ 3018 27 - 600
Deferred tax liabilities RIERIEAE 22 3,352 8,530
Total non-current liabilities FERBEERE 3,352 9,130
Net assets EEFE 514,174 579,943
EQUITY R
Equity attributable to owners of the Company 782 Bl #EH A FE{L # &=
Share capital ARAR 30 6,532 6,484
Reserves (] 32 392,139 443272
398,671 449706
Non-controlling interests IRt 2 115,503 130,237
Total equity MRS 514,174 579,943
Liu Xueheng Hu Yebi
2218 HEE
Director Director
EE EF
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CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

REEBEEER

Year ended 31 December 2018

EE2018F 128318 LFE
Attributable to owners of the Company
KRAERARS
Available-
for-sale
investment Share- Non-
Share Exchange  revaluation/ Statutory based controlling
Share premium Capital  fluctuation Fair value and legal payment  Accumulated interests Total
Notes capital account reserve reserve reserve reserve reserve losses Total Total equity
e
REEH/ NRGA
K Ei AAEE EER P-4 4
ik KA BER EARE RDEG BE ARG RBE  2HER az FERES LE 5
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TiEn TiEn TiEgn TiEn TR TR FiEn FiEn FiEn FiEn TiEn
At 31 December 2017 RW0I75128318 6,484 537,206 9,464* (1,733)* (d21y* 3737 18,694* (123,725 449,706 130,237 579,943
Fffect of adoption of HKFRS 15, RMVA BB 75 e &8
net of tax (note 2) EISHFE (Mk
fia) (k) - - - - - - - (2.902) (2902) 121y (7.003)
Eflect of adoption of HKFRS 9, AR AR B R L 2R
net of tax (note 2) FRFe (1B
fim) (hit) - - - - 2,003 - - (2,003) - - -
At | January 2018 (restated) R0ISEIAIR
(&E=3)) 6,484 537,206 9,464 (1,733) 1,582 3737 18,694 (128,630) 446,804 126,116 572,920
Loss for the year FNER - - - - - - - (55.279) (55.275) (11,530)  (66,805)
Other comprehensive income/ EREh2ERE/
loss for the year (F5#8)
Exchange differences on translation 5 BB ER B
of foreign operations REB - - - 3532 - - - - 3532 (5,48) (191¢)
Recycled gain from change in HEMBEAREE
exchange reserve due to EXRREEDHL
disposal of subsidiaries BF: 6 - - - (403) - - - - (403) - (403)
Fair value change of debt BAABEGEE
investments at fair value through :
other comprehensive income,
net of tax LAAEEEE:
nRsE - - - - (823 - - - 8232 - 8232
Total comprehensive incomef(loss) A2 E M/
for the year (BR)a% - - - 3,129 (823) - - (85,275) (60,378) (16,978) (77,3%)
Exercise of share options Il RE 3 48 11,827 - - - - (4512) - 7363 - 7363
Equity-settled share-based NEREEURN A
payment arrangements EROARZH 3 - - - - - - 4091 - 4291 - 4291
Capital contribution from non- FERRRLE
controlling shareholders - - 591 - - - - - 591 3,038 3,629
Acquistion of a subsidiary WE-FHBAR 34 - - - - - - - - - 3395 339
Transfer to reserve BARE - - - - - 4 - (n4) - - -
Disposal of subsidiaries HERBAR - - - - - (391) - £l - (68) (68)
At 31 December 2018 R0I8F 124318 6,532 549,033 10,055 1,396* (6,650) 4070 18.473* (184,238) 398,671 115,503 514,174

< These reserve accounts comprise the consolidated reserves of HK$392,139,000 (2017: kd ZEREROBEAMBMRARZGEER
HK$443,222,000) in the consolidated statement of financial position.

1%392,139,00058 7T (20174F : 443,222,00075
JT) °
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CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
MRERRBER

Year ended 31 December 2018

BE2018F12A31 A LFE
Attributable to owners of the Company
ARAER AL
Avallable-for-
sale financial
Share Statutory  Share-based asset Non-
Share premium Capital Exchange and legal payment  revaluation  Accumulated controling Total
Notes aapital account reserve reserves eserves reserve reserve losses Total interests equity
AfHE
b EER DRhAER EREE Zif AR
(i e BEE  EREE  ERER  AERE  ONNEE  EHEE BB &t s Bk
HK$000 HK$000 HK$000 HK$000 HK$000 HK$000 HK$000 HK$000 HK$000 HK$000 HK$000
T TEn L L FEL FiEn FiEn Fitn Fitn Tt T
Balance at | January 2017 R0I7EI A B8 5841 301 564* 2370¢ [ 448¢ 2870% I1699% -+ (98752)% 207040 1589 238609
Loss for the year ERER - - - - - - - (24106) (24106) 5972 (18134)

Other comprehensive incomel(loss) ~ FREMZE

for the year W/ (E8)
Exchange differences related to RBEINERZ

foreign operations ERER - - - (3181) - - - - (3181 6,165 2984
Change infar value of avalable-forsale AT iiE ERA RSB

nvestments,net of tax 288 NREE - - - - - - (421) - (41) - (1)

Total comprehensive incomel(loss) ~ FAZERE/ (BE)

forthe year it - - S (3.181) = = 1) 04006 @I708) 1137 (I15571)
Issue of share to a shareholder m—2REZ TR 610 2770 - - - - - - 228330 - 28330
Exercie of share options EEkE B 790 - - - (2941) - - 5014 - 5014
Capita contribution from FERERLE

non-controliing shareholders - - 7989 - - - - - 7989 4643 12632
Fquity-settled share-based payment ~ IBREE M RD A

amangements ERRA TR 3l - - = = = 9936 - = 9936 - 993
Acquistion ofa subsidiary WE-RHEAR Kl - = = - - - - - - 110814 110814
Acquistion of non-controling interests  WEEFEFEMRIE &% - - (895) - - - - - (895) (2314) (3219)
Disposal of subsidiaries HERBAR 3 - - - - - - - - - (6622) (6622)
Transfer to reserve B - = = - 867 - - 867) - - -
Balance at 3| December 2017 ROI7ENA3IA

i G484 S 9444 (1733 eI 18694 @I (BB 449706 3037 5998
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CONSOLIDATED STATEMENT OF CASH FLOWS
MERERER

Year ended 31 December 2018

EE2018F 128318 LFE
2018 2017
Notes HK$’000 HK$'000
i &E FTERT FTET
CASH FLOWS FROM OPERATING RETHRERLRE:
ACTIVITIES:
Loss before tax: BRAEAIETE : (65,558) (7,891)
Adjustments for: BATRIEE A
Finance costs BB KA 7 17 7,505
Share of loss of an associate DiE—FEBE R REE 17 9% =
Interest income FMEMA 5 612 (479)
Investment income from ?ﬁzﬁfﬂ EBEfEAHE A
debt investments at FVOCI Hih 2 W 2 B ﬁ‘&?‘xﬁz
REBA 24 (6,581) -
Investment income from BAREEEBEEZSEH A
financial assets at FVPL BazdMEECRERA 24 (4011 -
Investment income from available-for-sale A ESREEZRERA
financial assets 24 - (4,779)
Loss on disposal of items of property, HEME BERZEEE BB
plant and equipment 6 5) 1,068
(Gain)/loss on disposal of subsidiaries HEMBARZ (W) /iR 6,35 (8,170) (40,736)
Depreciation e 6 3,809 2,599
Reversal of impairment of REMERERD
investment properties 6 - (1,154)
Amortisation of intangible assets BV EEEH 6 11,101 7,400
Impairment of items of property, plant and W¥ - BERRBER ZRE
equipment 6 3,390 23
Impairment of goodwill BERE 6 - 689
Impairment of trade receivables % 5 W IE R (B 6 7,786 2,869
Impairment of contract assets BREERE 6 4,472 -
Reversal of impairment of debt investments at ?ﬁ AAEE n+i BEZHA
Yelel H2ERE 2 EHREL
SRR EAE 6 (758) -
Reversal of impairment of other current asset £ b7 8) & E 2 R B 6 (3,307) =
Impairment of other current assets Hin B &ERE 6 - 22,11
Equity-settled share option expense PR 1R 4 B R AR A T 2 31 4,291 9936
(53,940) (839)
(Increase) in resticted bank deposits PR fEﬁT—TfK (1'7][]) (1,415) =
Decrease/(increase) in inventories FERD /(B (1,402) 12,141
Increase in amounts due from FEWAQ\’JR}E Iﬁi* n
contract customers (41,671) (61,207)
(Increase) in trade and bills receivables g RNRIE K KR EE (SBm) (21,642) (16,024)
(Increase) in prepayments, HENRIE  Re KHE R KRIE
deposits and other receivables (Jhn) (19,818) (106,270)
Increase in trade and bills payables B 5N RIE R ZEIE M 30,633 14,860
Increase in other payables H At e 018 K fE =T & RGN
and accruals 31,072 90,346
Cash used in operations rEmAR S (78,183) (66,793)
Interest received 2 YHLE 612 479
Income taxes paid BERAEH (4,884) (3,025)
Net cash flows used in operating activities KEEEMAREREFHE (82,455) (69,339)

LRRE X EERMERAT
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CONSOLIDATED STATEMENT OF CASH FLOWS
RERERER

Year ended 31 December 2018
HZ2018F12R3NBEFE

2018 2017
Notes HK$'000 HK$'000
B = THET FET
CASH FLOWS FROM INVESTING REZDFBRERE
ACTIVITIES
Interest received RGNS 11,066 3,192
Purchase of items of property, plant and BEWE HENIEREBESR
equipment (7,762) (26,895)
Proceeds from disposal of items of property, HEME BERZEEE 2
plant and equipment P15 508 16 78
Purchase of an investment property BEREME - (17,729)
Additions to other intangible assets NEHMETEE (416) 4)
Additions to prepaid land lease payment AERMN L EERNK (24,237) =
Acquisition of non-controlling interests Y FE 1R PR i - (3,220)
Purchases of available-for-sale investments BEARLEERE - (229,800)
Purchases of debt investments at FVOCI BERAABE;AEAHEDHA
Htv2 BB S BEHERE (11,268) -
Disposal of debt investments at FVOC| HERAABETELHZHHA
2B EHHRE 32,391 -
Disposal of financial assets at FVPL HERRAABETERHEZHA
BEZemEE 48,704 -
Acquisition of subsidiaries U B B B 1 A 34 (5,071) 8,782
Disposal of subsidiaries HERBA A 35 15313 112,976
Investment in associate R—EBE AR ZIRE (247) -
Loans to third parties ME=FREER (38,175) -
Repayment of loan from a third party —BE=FEEEN 14,772 =
Net cash flows used in investing activities REZSMARENEFHE 35,086 (152,620)
CASH FLOWS FROM FINANCING RMETHHAEREME
ACTIVITIES
Proceeds from issue of shares to a shareholder 1] — % i% R B 1TRX (5 FT{S 5008 - 226419
Proceeds from exercising of share options TR EME A 7,363 7,955
Share issue expenses R1pBEITHRX (1,000) (30)
Proceeds from new bank loans and FIRTERREMERAEHE
other borrowings 4,937 3904
Proceeds from shareholders’ loans WRER & AT1SRIE 29 1,139 88,000
Repayments of bank loans ERRITENK - (3,389)
Repayments of shareholders’ loans BEBRRER - (263,000)
Capital contribution from non-controlling FERERFAANLE
equity holders 13,629 2,633
Interest paid ERFLE 20 (7,661)
Net cash flows from financing activities RETBMREREREFHE 26,047 54,83

BEIJING SPORTS AND ENTERTAINMENT INDUSTRY GROUP LIMITED
86 ANNUAL REPORT 2018



CONSOLIDATED STATEMENT OF CASH FLOWS

= 2= B
HERERER
Year ended 31 December 2018
HZ2018F12R31BIEFE

2018 2017
Notes HK$'000 HK$'000
B FTER FEIT
NET DECREASE IN CASH AND RBeRBELEENRD FE
CASH EQUIVALENTS (21,322) (167,128)
Cash and cash equivalents at beginning of year ¥R & KIREFEY) 139,489 306,398
Effect of foreign exchange rate changes, net INEMER BB T2 F5 2,190 219
CASHAND CASH EQUIVALENTS FRRERBELEEY
AT END OF YEAR 120,357 139,489
ANALYSIS OF BALANCES OF CASHAND HB&RBREESENEHB DT
CASH EQUIVALENTS
Cash and bank balances R MIRITEHE R 25 120,357 139,489
Cash and cash equivalents as stated in RengxMmiReRReEED
the statement of cash flows 120,357 139,489

tREEXEXEBRRAF
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NOTES TO FINANCIAL STATEMENTS
Bt 75 R AR B

CORPORATE AND GROUP INFORMATION

Beijing Sports and Entertainment Industry Group Limited (the “Company"), is a
limited liability company incorporated in the Cayman lIslands and its shares have
been listed on the Main Board of The Stock Exchange of Hong Kong Limited (the
“Stock Exchange") since 16 January 2012.The address of its registered office is 3rd
Floor, Queensgate House, | I3 South Church Street, PO, Box 10240, Grand Cayman,
KY1-1002 Cayman Islands. The principal place of business of the Company in Hong
Kong is Room 101, 5/F, Greatmany Centre, | || Queen's Road East, Waichai, Hong
Kong.

NEAREEEH

IERBEXCERERERAF ([K
KAL) —RARHASESEMKILLZ
ARAR-HEMEEB20125F1A16
ARBERBARZMER AR ([HR
Fir 1) EAR B o EEE i st A3rd
Floor, Queensgate House, | 13 South Church
Street, PO. Box 10240, Grand Cayman, KY |-
1002 Cayman Islands ° N2 R B A H)

BEEMB AR B ETERABREI
R EERLSEINE -

The Company is an investment holding company. The Company and its subsidiaries ARAR—EREERDF AR
(together, the “Group") are principally engaged in the sports and entertainment- HIfB AT (S [A%E]) E;ZE/Q\EP
related industry in the People’s Public of China (the “PRC") with focus in air dome EARLME ([FE])HE %t&ﬁﬁ
construction, operation and management as well as rendering of air freight services LEBTERE FAIRRERE &

in the wholesale markets. BREBARRIET SREZER

EEZRR ARAZIBRRBIER
BRREXEEERAR Z AR
SHEEMMAL - BEROERPT L
\mo

In the opinion of Directors, the major shareholder of the Company is Beijing
Enterprise Medical and Health Industry Group Limited which was incorporated in

the Cayman Islands, and the shares of which are listed on the Stock Exchange.

FRHEBARZER

Information about subsidiaries
RAREEMB AR ZFFBAOT :

Particulars of the Company's principal subsidiaries are as follows:

Percentage of equity

attributable

Place of incorporation/ Issued to the Company

registration  ordinary/registered LN

and business share capital EEERE DL
Name B e B&T Direct Indirect Principal activities
8 AMREREE BB/ HERRE B 3 IRRHK
Beijing Zhishan International Freight Agency Limited PRC/Mainland China RMB50,000,000 - 100 Investing holding and

IREEEREEREERA mE/mEAE  ARS00000007T

air freight solution services

REERRZENFRE
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NOTES TO FINANCIAL STATEMENTS

B 15 3R R MY aE
CORPORATE AND GROUP INFORMATION (Cont’d) . ARREEER (#&)
Information about subsidiaries (Cont'd) ERMBLARZEN (&)

Percentage of equity

attributable
Place of incorporation/ Issued to the Company
registration  ordinary/registered VN
and business share capital EEERE DL
Name HRERL/ BB Direct Indirect Principal activities
2R EMREEHE BB/ ZRRE EE [GF:3 TEEH
Sino Sky Trend Limited (iv) Hong Kong HK$10,000 - 100 Investment holding and
air freight solution services
PEREBRAA(W) B 10,0007 7 REARKRZENRRH
Xiang Tai Information and Science and PRC/Mainland China RMBI,000,000 - 100 Investment holding
Technology (Shen Zhen) Limited* (notes (i),(iv))
H#AGERE ORI ERAR (M) (v) mE/mEARE  AREI0000007T REER
Zhong Hu Sports and Cutture Development PRC/Mainland China RMB30,000,000 = 100 Investment holding
(Beijing) Limited*, (notes (i),(iv))
PEEEXIERE (LR BERAF hE/HEAE  AR%300000007T REER
(FZEG) ~ (v)
Zhong Hu Yueyong (Shanghai) Sports PRC/Mainland China RMB5,000,000 = 100 Investment holding
Development Limited* notes (i),(ii), (iv)
PEHX (LB BEERRAF hE/HEAE  ARE50000007T REER
(BEEG) ~ (i)~ (v)
Zhong Hu Dingfeng Sports Development PRC/Mainland China RMB5,000,000 = 100 Air dome operation
(Beijing) Limited* (notes (i),(iv))
TEREBERRE (LX) hE/HEAE  ARE50000007T REEE
BBRAE (FEEQ) - ()
Shanxi Zhong Hu Dingfeng Sports PRC/Mainland China RMB5,000,000 = 100 Air dome operation
Development Limited* (notes (i), (iv))
LT EREEEERARAT hE/HEAE  ARE50000007T REEE
GEORG)
Shenzhen Xin Yi Heng Tong Industry Limited* PRC/Mainland China RMB3,260,000 = 5092 Trading of goods
(note (i),(iv))
FMEREBEEERAAF (M) (v) HE/mEARE  AR32600007T BEEmm

tREEXEXEBRRAF
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NOTES TO FINANCIAL STATEMENTS
Bt 75 R AR B

CORPORATE AND GROUP INFORMATION (Cont’d)

Information about subsidiaries (Cont'd)

ARREEEH (&)
FRMBERRZER (&)

Percentage of equity

attributable
Place of incorporation/ Issued to the Company
registration  ordinary/registered VN
and business share capital EEERE DL
Name HRERL,/ BB Direct Indirect Principal activities
2R AMREREE BB/ ERRE B [GF:3 IERE
MetaSpace (Beijing) Air Dome Corp. PRC/Mainland China RMB67,750,000 - 41.33 Air dome construction
(notes (i),(iv),(v))
IR OERRRERNRDBRAA hE/REAE  ARB677500007T ARRE
(FEEG - () ()
Baiyue Changfeng Sports and PRC/Mainland China RMB10,000,000 - 49 investment holding
Entertainment Development Limited
(notes (i),(iv),(v))
BRREBEILREERAA hE/PEAE  AREI00000007 RERR
(FEG - () ()
Baiyue Bengku operation Sports and PRC/Mainland China RMB3,000,000 = 294 Sports stadiums operation
Entertainment Development Limited
(notes (i),(iv),(v))
BRBEEEUCRRERAF hE/HEAE  ARE30000007T BEHER
(BEEG -~ (v)* ()
Zhonghu Changfeng Sports and PRC/Mainland China RMB10,000,000 = 49 Sports stadiums operation
Entertainment (Bejjing) Development Limited
(notes (i),(iv),(V))
IRPERERE(LERARAH hE/HEAE  AR%I00000007T BEHEE
(BEEQ) (M)~ ()
Zhonghu Yaoshi Stadium Management (Bejjing) Limited PRC/Mainland China RMB10,000,000 65 Sports stadiums operation
(notes (i), ii), (iv))
hERUEESER (LR)ERAT hE/HEAE  AR%100000007T BEHEE
(HIEE0).)0v))
Bodewei (Beijing) Sports Development Limited PRC/Mainland China RMB4,500,000 1851 Sports stadiums operation
(note (i), (ii), (iv), (v))
Bk (LR BEEEERAR hE/REAE  AR45000007 BEHER
(BEE (), G (V). () )
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NOTES TO FINANCIAL STATEMENTS

CORPORATE AND GROUP INFORMATION (Cont’d)

Information about subsidiaries (Cont'd)

Notes:

(i) These subsidiaries are limited liabilities companies registered in PRC.

(i) These subsidiaries were registered during the year ended 3| December 2018.

(i) These subsidiaries were acquired during the year ended 31 December 2018.

(iv)  Not audited by Ernst & Young, Hong Kong or another member firm of Ernst & Young

global network.

(v)  These subsidiaries are subsidiaries of non-wholly-owned subsidiaries of the Company
and, accordingly are accounted for as subsidiaries by virtue of the Company's control

over them.

* For identification purpose only

The above table lists the subsidiaries of the Company which, in the opinion of the
directors, principally affected the results for the year or formed a substantial portion
of the net assets of the Group.To give details of the other subsidiaries would, in the

opinion of the directors, result in particulars of the excessive length.
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NOTES TO FINANCIAL STATEMENTS
Bt 75 R AR B

2.1

BASIS OF PREPARATION

These financial statements have been prepared in accordance with Hong
Kong Financial Reporting Standards (“HKFRSs") (which include all Hong Kong
Financial Reporting Standards, Hong Kong Accounting Standards (“HKASs") and
Interpretations) issued by the Hong Kong Institute of Certified Public Accountants
("HKICPA"), accounting principles generally accepted in Hong Kong and the
disclosure requirements of the Hong Kong Companies Ordinance. They have
been prepared under the historical cost convention, except for debt investments
at FVOC, financial assets at FVPL and bills receivables, which have been measured
at fair value. These financial statements are presented in Hong Kong dollars and all

values are rounded to the nearest thousand except when otherwise indicated.

Basis of consolidation

The consolidated financial statements include the financial statements of the
Company and its subsidiaries for the year ended 31 December 2018. A subsidiary
is an entity (including a structured entity), directly or indirectly, controlled by the
Company. Control is achieved when the Group is exposed, or has rights, to variable
returns from its involvement with the investee and has the ability to affect those
returns through its power over the investee (i.e, existing rights that give the Group

the current ability to direct the relevant activities of the investee).
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2.1

NOTES TO FINANCIAL STATEMENTS

BASIS OF PREPARATION (Cont'd)

Basis of consolidation (Cont'd)

When the Company has, directly or indirectly, less than a majority of the voting or
similar rights of an investee, the Group considers all relevant facts and circumstances

in assessing whether it has power over an investee, including:

(@)  the contractual arrangement with the other vote holders of the investee;

(b)  rights arising from other contractual arrangements; and

(c)  the Group's voting rights and potential voting rights.

The financial statements of the subsidiaries are prepared for the same reporting
period as the Company, using consistent accounting policies. The results of
subsidiaries are consolidated from the date on which the Group obtains control, and

continue to be consolidated until the date that such control ceases.

Profit or loss and each component of other comprehensive income are attributed
to the owners of the Group and to the non-controlling interests, even if this results
in the non-controlling interests having a deficit balance. All intra-group assets and
liabilities, equity, income, expenses and cash flows relating to transactions between

members of the Group are eliminated in full on consolidation.

The Group reassesses whether or not it controls an investee if facts and
circumstances indicate that there are changes to one or more of the three elements
of control described above. A change in the ownership interest of a subsidiary,

without a loss of control, is accounted for as an equity transaction.
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NOTES TO FINANCIAL STATEMENTS
Bt 75 R AR B

2.1 BASIS OF PREPARATION (Cont'd) 2. REEE(F)
Basis of consolidation (Cont'd) mEEE (&)
If the Group loses control over a subsidiary, it derecognises (i) the assets (including MAREERENBL R EH#E: Alg
goodwill) and liabilities of the subsidiary, (ii) the carrying amount of any non- RIFEROVZMBARCEE (BER
controlling interest and (iii) the cumulative translation differences recorded in equity; B)RAE: (VEMFEERER 2 E®
and recognises (i) the fair value of the consideration received, (ii) the fair value of B R (st AEm A REHRE 25 TR
any investment retained and (iii) any resulting surplus or deficit in profit or loss. BaBER()BERRENAAEBE: ()E
The Group's share of components previously recognised in other comprehensive MERBERENDALEBERIMEE
income is reclassified to profit or loss or retained profits, as appropriate, on the same B ER RS EAL - TR E N EMEE
basis as would be required if the Group had directly disposed of the related assets WRERNAEERIGHS  IRAE
or liabilties. EEER L ERREEXREMTER

EEFEEN N BERENRE G

22 CHANGES IN ACCOUNTING POLICIES AND DISCLOSURES 22 BHBERNSERKE
The Group has adopted the following new and revised HKFRSs for the first time for AEBERAFEMIBRER & RERAA
the current year's financial statements. EEEE CHE N R
Amendments to HKFRS 2 Classification and Measurement of Share-based Payment Transactions
BEMBHRELERNEIRAEE] URG BERONALZ 2B RAE
Amendments to HKFRS 4 Applying HKFRS 9 Financial Instruments with HKFRS 4 Insurance Contracts
BRAPHHRELRESRAER] JEF & BRI B BRI E9% % [ T R E R &80 B & BRI E45%
REEH
HKFRS 9 Financial Instruments
R BREERFIR 2HTA
HKFRS 15 Revenue from Contracts with Customers
BEMEREERE 155 KEEFEHZBA
Amendments to HKFRS 15 Clarifications to HKFRS 15 Revenue from Contracts with Customers
BEMBRELERNE SRR BB BREERE 15K EEL B WA 8)EE
Amendments to HKAS 40 Transfers of Investment Property
BB Gt ERIF405R MEFT REYFBE
HK(FRIC)-Int 22 Foreign Currency Transactions and Advance Consideration
B8 (BRMBRERBERZES) -RBENR ISEXFRENAE
Annual Improvements 20/4-20/6 Cycle Amendments to HKFRS | and HKAS 28
20145 201 65 LB F B 203 ERMBRERAF K REEG EAFHNER]
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NOTES TO FINANCIAL STATEMENTS

22 CHANGES IN ACCOUNTING POLICIES AND DISCLOSURES
(Cont’d)

Except for the amendments to HKFRS 4 and Annual Improvements to HKFRSs

2014-2016 Cycle, which are not relevant to the preparation of the Group's financial

statements, the nature and the impact of the new and revised HKFRSs are described

below:

Amendments to HKFRS 2 address three main areas: the effects of vesting
conditions on the measurement of a cash-settled share-based payment
transaction; the classification of a share-based payment transaction with net
settlement features for withholding a certain amount in order to meet an
employee’s tax obligation associated with the share-based payment; and
accounting where a modification to the terms and conditions of a share-
based payment transaction changes its classification from cash-settled to
equity-settled. The amendments clarify that the approach used to account
for vesting conditions when measuring equity-settled share-based payments
also applies to cash-settled share-based payments. The amendments
introduce an exception so that a share-based payment transaction with
net share settlement features for withholding a certain amount in order to
meet the employee's tax obligation is classified in its entirety as an equity-
settled share-based payment transaction when certain conditions are met.
Furthermore, the amendments clarify that if the terms and conditions of a
cash-settled share-based payment transaction are modified, with the result
that it becomes an equity-settled share-based payment transaction, the
transaction is accounted for as an equity-settled transaction from the date
of the modification. The amendments have had no impact on the financial
position or performance of the Group as the Group does not have any cash-
settled share-based payment transactions and has no share-based payment

transactions with net settlement features for withholding tax.
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NOTES TO FINANCIAL STATEMENTS
Bt 75 R AR B

22 CHANGES IN ACCOUNTING POLICIES AND DISCLOSURES
(Cont’d)

(b)

HKFRS 9 Financial Instruments replaces HKAS 39 Financial Instruments:
Recognition and Measurement for annual periods beginning on or after
| January 2018, bringing together all three aspects of the accounting for
financial instruments: classification and measurement, impairment and hedge

accounting.

The Group has recognised the transition adjustments against the applicable
opening balances in equity at | January 2018. Therefore, the comparative

information was not restated and continues to be reported under HKAS 39.

Classification and measurement

The following information sets out the impacts of adopting HKFRS 9 on
the statement of financial position, including the effect of replacing HKAS
39's incurred credit loss calculations with HKFRS 9's expected credit losses
(“ECLs").
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NOTES TO FINANCIAL STATEMENTS
B R ER R MY RE

2.2 CHANGES IN ACCOUNTING POLICIES AND DISCLOSURES 2.2 EHBENESEREE (&)

(Cont’d)
(b)  (Contd) by (&)
Classification and measurement (Cont d) DERE(E)
A reconciliation between the carrying amounts under HKAS 39 and the R20I8F I A IR - BB 28|
balances reported under HKFRS 9 as at | January 2018 is as follows: F9FIETHREERFTENB
WEAERIEITRIA T A 2 AR
ZHERMT
HKAS 39 measurement HKFRS 9 measurement
BAGTEL BRUBEEEL
FIRTE F9RiTE
Notes Category Amount  Re-classification Amount Category
Hrat BAl ] ENANE 8 Bl
HK$'000 HK$'000 HK$'000
TAL TAL TAL
Financial assets CHEE
Avallable-for-sale investments AHERA AFS! 230883 (230883) - NIA
Qi
To:Financial assets at FVPL 2 EABEFEAHEHTA ) (122717)
BRMeREE
To: Debt investments at FVOCI 2 RAABEFERASTHA (i) (108,166)
A2 Bl BERE
Debt investments at FVOC EQLE@#;EH @#Aﬁﬁ NIA - 108,166 108166 Financil asset
2EYEZ TEm at FVOC (debt)
BARBENE
BERHHA
2 AN
LEREE
(&%)
From: Avallable-for:sale investments B AfHERE (i) 108,166 |
Trade recefvables BAMRIGR () LeaR! 568% - 568% AC
Bills receivables EUEE (v) L&R 360 - 360 Financial assets
at FVOCI (debt)
BAREENE
BEZZHHA
At 2EkE
(&%)

LRRE X EERMERAT
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NOTES TO FINANCIAL STATEMENTS

Bt 75 R AR B

22 CHANGES IN ACCOUNTING POLICIES AND DISCLOSURES

22 BRBRNSENEKE (A)

(Cont’d)
(b) (Contd) b (&)
Classification and measurement (Cont d) DEREE (E)
HKAS 39 measurement HKFRS 9 measurement
BT ES ERREREEN
E9%itE R E
Notes Category Amount  Re-classification Amount Category
Wit &5 &8 ENDE &8 85
HK$000 HK$000 HK$000
TAL TAL TAL
Amounts due from contract customer  EME PR K)3E (i) L&R 57421 - 5742 AC
Financial assets included SABNTE ZtEAERE LaR 30253 - 30253 AC
in prepayments, hEENEMEE
other receivables and
other assets
Financial assets at FVPL BRREEAEAREGHTA N/A - 122717 122717 Financil assets
RENEREE MER at FVPL
(mandatory)
BAREEE
BEZEHA
BENERAE
()
From: Available-for-sale investments B: A ERE i) 122717
Cash and cash equivalents ReRREEEN L&R 139:489 - 139489 AC
515262 - 515262
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22 CHANGES IN ACCOUNTING POLICIES AND DISCLOSURES

NOTES TO FINANCIAL STATEMENTS
B R ER R MY RE

22 BRBRNSENKE (A)

(Cont’d)
(b) (Contd) b (&)
Classification and measurement (Cont d) DERE(E)
HKAS 39 measurement HKFRS 9 measurement
EARETEN BRUHRERE
FI0RTE ot
Notes Category Amount  Re-classification Amount Category
st <] 28 ENAE 28 o]
HK$'000 HK$'000 HK$'000
TAL TAL TAL
Financial liabilities SRBE
Trade payables EHREMTE AC 30,046 - 30,046 AC
Financial liabifties included ARt E AR AC 0417 - 0417 AC
in other payables and accruals FERET RN
TRAR
54663 = 54663
Total liabiftes 28k 54663 - 54,663

AFS: Available-for-sale investments

4 L&R: Loans and receivables

3 AC: Financial assets or financial liabilities at amortised cost

! AFS : AJ it HEIRE
2 L&R : B & JE W kA

: AC  RB AT IR S RUE
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NOTES TO FINANCIAL STATEMENTS
Bt 75 R AR B

2.2 CHANGES IN ACCOUNTING POLICIES AND DISCLOSURES
(Cont’d)
(b)  (Contd)

Classification and measurement (Cont d)
Notes:

(i) The Group has classified its bank product investments previously classified as
available-for-sale investments as financial assets measured at fair value through
profit or loss as these non-equity investments did not pass the contractual cash
flow characteristics test in HKFRS 9.

(i) Asof | January 2018, the Group has assessed its liquidity portfolio of debt
investments which had previously been classified as AFS debt investments. The
objective of the Group in holding this liquidity portfolio is to earn interest
income and, at the same time, manage everyday liquidity needs. The Group
concluded that these debt investments are managed within a business model
to collect contractual cash flows and to sell the financial assets. Accordingly, the
Group has classified these investments as debt investments measured at fair

value through other comprehensive income.

(i) The gross carrying amounts of the trade receivables and the amounts due
from contract assets under the column “HKAS 39 measurement — Amount”
represent the amounts after adjustments for the adoption of HKFRS 5 but
before the measurement of ECLs. Further details of the adjustments for the

adoption of HKFRS 15 are included in note 2.2(c) to the financial statements.

(iv)  The Group's bills receivable are managed with a business model under
which bills receivable are held to collect contractual cash flows or endorsed
to suppliers prior to their expiry date. Accordingly, there bills receivable are
reclassified as financial assets at fair value through other comprehensive income
upon adoption of HKFRS 9.
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22 CHANGES IN ACCOUNTING POLICIES AND DISCLOSURES

(Cont’d)
(b)  (Contd)
Impairment

NOTES TO FINANCIAL STATEMENTS

The following table reconciles the aggregate opening impairment allowances
under HKAS 39 to the ECL allowances under HKFRS 9. Further details are

disclosed in notes 19 and 2| to the financial statements.
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22 BRBRNSENKE (A)

(&)

HE
TRAEBBGHENERTEN
REBIRERERER AN BRE
A FSRTENBIEEBRREE
BEER ARE—PHBRERIB
HERMFEI9R2 °

Impairment
allowances
under HKAS 39 ECL allowances
at 31 December under HKFRS 9
2017 Re-measurement  at | January 2018
R2017512R31R R20I18F1A1H
BRI R BRMBREER
F9FET FIRE TR
HRERE ENiE BEEERXEE
HK$000 HK$000 HK$000
THET THET THET
Avallable-for-sale investments under E/a 2 ETERIE39RIETH
HKAS 39/debt investments at FVOC HILERE BBUE
under HKFRS 9 %EEIJ ROSRIR | AR
AREEFEAR
ATAR M 2 EWEH
EHRE - 2003 2003
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NOTES TO FINANCIAL STATEMENTS

Bt 75 R AR B

22 CHANGES IN ACCOUNTING POLICIES AND DISCLOSURES

(Cont’d)
(b)  (Contd)

Impact on reserves and accumulated losses

The impact of transition to HKFRS 9 on reserves and accumulated losses is as

follows:

by (#&)

22 BRBRNSENEKE (A)

HRERRTERNTE

BEE BB RS ERZORY

FEEBEENZENT

HK$'000
FET
Fair value reserve under HKFRS 9 (available-for-sale BB EHREEAESRE TN ARBERKE
investment revaluation reserve under HKAS 39) (BERETERSERETHIHEER
BEMRE)
Balance as at 3| December 2017 under HKAS 39 R2017F 12431 B BB ST ERIE395RIB T/
4 “21)
Recognition of expected credit loss for debt BEEENBEREENEIFERRAABE
investments at FVOCI under HKFRS 9 STEEHEEHF ARMEERENES
RENBHEEBE 2,003
Balance as at | January 2018 under HKFRS 9 R20I18F I A I B BB BRELENEIRIET
B 45 B8 1,582
Accumulated losses R BB
Balance as at 3| December 2017 under HKAS 39 R2017F 12431 B BB ERIEHRIB TH
KR 123725
Recognition of expected credit losses BEEEMBREENEIRERRAAEBE
for debt investments at FVOCI under HKFRS 9 STEREZHFAHLMEZERENES
RENBHEEEE 2,003
Balance as at | January 2018 under HKFRS 9 20185 | A1 B & B M IS8 E R F 5%
BT 125,728
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NOTES TO FINANCIAL STATEMENTS

22 CHANGES IN ACCOUNTING POLICIES AND DISCLOSURES
(Cont’d)

©

HKFRS 15 and its amendments replace HKAS |1 Construction Contracts,
HKAS 18 Revenue and related interpretations and it applies, with limited
exceptions, to all revenue arising from contracts with customers. HKFRS
IS establishes a new five-step model to account for revenue arising from
contracts with customers. Under HKFRS |5, revenue is recognised at an
amount that reflects the consideration to which an entity expects to be
entitled in exchange for transferring goods or services to a customer The
principles in HKFRS |5 provide a more structured approach for measuring
and recognising revenue. The standard also introduces extensive qualitative
and quantitative disclosure requirements, including disaggregation of total
revenue, information about performance obligations, changes in contract
asset and liability account balances between periods and key judgements
and estimates. The disclosures are included in notes 3 and 5 to the financial
statements. As a result of the application of HKFRS I5, the Group has
changed the accounting policy with respect to revenue recognition in note

2.4 to the financial statements.

The Group has adopted HKFRS |5 using the modified retrospective method
of adoption. Under this method, the standard can be applied either to all
contracts at the date of initial application or only to contracts that are not
completed at this date. The Group has elected to apply the standard to

contracts that are not completed as at | January 2018.

The cumulative effect of the initial application of HKFRS |5 was recognised as
an adjustment to the opening balance of accumulated losses as at | January
2018.Therefore, the comparative information was not restated and continues

to be reported under HKAS ||, HKAS 18 and related interpretations.
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NOTES TO FINANCIAL STATEMENTS
Bt 75 R AR B

2.2 CHANGES IN ACCOUNTING POLICIES AND DISCLOSURES 22 EFBERNEERFE (&)

(Cont’d)
() (Contd) (0) (#&)
Set out below are the amounts by which each financial statement line item TXARERRBBAUBMEE
was affected as at | January 2018 as a result of the adoption of HKFRS |5: A 155% S 72018 1 A1 BB &
M BRREREEFENSH:
Increase/
(decrease)
#m,/ CAd)
Notes HK$'000
B = FET
Assets &E
Deferred tax assets B IBEE (i), (iii) 1,240
Contract assets BREE (i) 57421
Amounts due from contract customers YA X RFEFHIA (0) (65,684)
Total assets mEE (7,023)
Liabilities &8
Receipt in advance in other payables and accruals  Ffth &< 5K IE K B 5T & FIIE T 2 TR (ii) (62)
Contract liabilities in other payables and accruals ~ HEAERNFBEREFTERE T 2ANEE () 62
Total liabilities BER
Equity R
Retained profits RE A (i), (i) (2902)
Non-controlling interests R 0), (i 4121
(7.023)
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NOTES TO FINANCIAL STATEMENTS

22 CHANGES IN ACCOUNTING POLICIES AND DISCLOSURES
(Cont’d)

©

(Contd)

Set out below are the amounts by which each financial statement line item
was affected as at 31 December 2018 and for the year ended 3| December
2018 as a resuft of the adoption of HKFRS |5.The adoption of HKFRS 15 has
had no impact on other comprehensive income or on the Group's operating,
investing and financing cash flows. The first column shows the amounts
recorded under HKFRS |5 and the second column shows what the amounts

would have been had HKFRS I5 not been adopted:
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NOTES TO FINANCIAL STATEMENTS

Bt 75 R AR B

22 CHANGES IN ACCOUNTING POLICIES AND DISCLOSURES

(Cont’d)
() (Contd)

(#&)

Amounts prepared under

22 BRBRNSENEKE (A)

BEATENGRNEHE
HKFRS 15 Previous HKFRS  Increase/(decrease)
BRMBRE BANES

RIS IS5 BHHEEY  EhORD)

HK$'000 HK$000 HK$000

FET FET TET

Revenue g 155,361 185,414 (30053)
Cost of sales HEKA 124529 141471 (16942)
Gross profit EM 30832 43943 (13,111
Loss before tax BRI A 5 1R (65,558) (52447) (13,111
Income tax expense ERREX (1,247) (3214) 1967
Loss for the year FNER (66,805) (55,661) (11,144)

Attributable to: AT B IEFEL -

Owners of the Company ARAEEA (55,275) (50,669) (4,6086)
Non-controlling interests FERER (11,530) (4992) (6,538)
(66,805) (55,661) (11,144)
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NOTES TO FINANCIAL STATEMENTS

R R M=
22 CHANGES IN ACCOUNTING POLICIES AND DISCLOSURES 2.2 EitBRMSEREKE (4)
(Cont’d)
() (Contd) (0) (#&)
Loss per share attributable to ordinary owners of the Company FRAEEAELERER
Basic and diluted ERREE HK(4.2) cents HK(3.9) cents
(4.2)7 AL (3.9
Consolidated statement of financial position as at 3| December 2018: R20I18F 12831 B K& A BT F Ak
K
Amounts prepared under
BENTEANRHNEH
HKFRS 15 PreviousHKFRS  Increase/(decrease)
ERUHRE BENER
RAZISE  HERERH Em/(HY)
Notes HK$'000 HK$'000 HK$'000
(iF:3 THEL THEL TEL
Contract assets akEE (i) 94620 = 94620
Amounts due from contract customers  EMANRF A 0) - 115994 (115994)
Deferred tax assets BEREEE (i 7903 469 3207
Total assets BEE 642,789 660956 (18167)
Receipt in advance in Hit e B R EAT 2
other payables and accruals BN 2K (i) 5203 = 5203
Contract liabilities in HtERFERESERET
other payables and accruals ZaHEE (i = 5203 (5203)
Total liabites BEE 128615 128615 -
Net assets EEFE 514174 532,341 (18167)
Accumulated losses ZitE#E (i (184.238) (176,730) (7,508)
Non-controlling interests FERER (i (115503) (104.844) (10659)
Total equity BiEn 514,174 532,341 (18167)
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NOTES TO FINANCIAL STATEMENTS
Bt 75 R AR B

22 CHANGES IN ACCOUNTING POLICIES AND DISCLOSURES
(Cont’d)
() (Contd)
The nature of the adjustments as at | January 2018 and the reasons for the
significant changes in the statement of financial position as at 31 December
2018 and the statement of profit or loss for the year ended 31 December

2018 are described below:

(i) Provision of air dome construction service
Before the adoption of HKFRS |5, contract costs were recognised
as an asset provided it was probable that they would be recovered.
Such costs represented an amount due from the customers and
were recorded as amounts due from contract customer in the
statement of financial position before the construction services were
billed to customers. Upon the adoption of HKFRS 1[5, a contract
asset is recognised when the Group performs by transferring goods
or services to customers and the Group's right to consideration is
conditional. Accordingly, the Group reclassified HK$65,684,000 from
amounts due from contract customer to contract assets as at |

January 2018.
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NOTES TO FINANCIAL STATEMENTS

22 CHANGES IN ACCOUNTING POLICIES AND DISCLOSURES

(Cont’d)

() (Contd)

()

Provision of air dome construction service (Cont'd)

Prior to the adoption of HKFRS |5, revenue from the construction
contract was recognised on the percentage of completion basis
through input method. Under this method, contract revenue is
matched with the contract costs incurred in reaching the stage of
completion, including labors, materials and other relevant costs, and
the costs incurred for future activities on the contract, such as costs
of construction components that have not been delivered to the
construction sites or not acknowledged by the customers during the
contract performance but have been made specifically for the contract.
Upon the adoption of HKFRS 15, the Group recognised the revenue
over time when control of construction components transferred
or construction services performed, therefore, revenue from
construction of air dome structures was recognised generally upon
the delivery of construction components to the construction sites
and acknowledged by the customers, and upon services performed.
Accordingly, upon adoption of HKFRS 5 at | January 2018, contract
assets were decreased by HK$8263,000, deferred tax assets
were increased by HK$1,240,000, which resulted in an increase in
accumulated losses of HK$2,902,000 and a decrease in non-controlling
interests of HK$4,121,000.
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22 BRBRNSENKE (A)
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NOTES TO FINANCIAL STATEMENTS
Bt 75 R AR B

22 CHANGES IN ACCOUNTING POLICIES AND DISCLOSURES

(Cont’d)
() (Contd)

(i) Provision of air dome construction service (Cont'd)
As at 31 December 2018, the adoption of HKFRS I5 resulted in an
increase in contract assets of HK$94,620,000, an increase in deferred
tax assets of HK$3,207,000 and a decrease in amounts due from

contract customers of HK$ | 15,994,000.

(i) Consideration received from customers in advance
Before the adoption of HKFRS 15, the Group recognised
consideration received from customers as receipts in advance in other
payables and accruals. Under HKFRS [5, the amount is reclassified as

contract liabilities in other payables and accruals.

Therefore, upon adoption of HKFRS 15 at | January 2018, the Group
reclassified HK$62,000 from receipts in advance to contract liabilities

in relation to the consideration received from customers in advance.
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NOTES TO FINANCIAL STATEMENTS
B R ER R MY RE

2.2 CHANGES IN ACCOUNTING POLICIES AND DISCLOSURES 22 EFBERNEERIEE (&)

(Cont'd)
© (Contd) © (#&)
(ii)  Consideration received from customers in advance (i) FEUREFE

As at 31 December 2018, under HKFRS 15, HK$5203,000 was R2I8F12A318  REF
reclassified from receipts in advance to contract liabilities in relation RIS RS HERISE 155K - 5t
to the consideration received from customers in advance for the HE S m  RUZERBIA
sale of goods, the provision of construction services, operation and EEREERYEKEM
management and other sports related services. BEHERBEKRERK

8= > 5,203,000/ T 8 78
WHREHDBEEANEE-

In addition to the adjustments described above, other items of the B _EIEREESN - MR

primary financial statements such as tax, deferred tax and non- FHMEMIER (MHIER

controlling interests were adjusted as necessary. Accumulated losses iR EEH PV ER

were adjusted accordingly. B MAFEEREELE
JEFHE -
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NOTES TO FINANCIAL STATEMENTS
Bt 75 R AR B

22 CHANGES IN ACCOUNTING POLICIES AND DISCLOSURES
(Cont’d)

(d)

Amendments to HKAS 40 clarify when an entity should transfer property,
including property under construction or development, into or out of
investment property. The amendments state that a change in use occurs
when the property meets, or ceases to meet, the definition of investment
property and there is evidence of the change in use. A mere change in
management's intentions for the use of a property does not provide
evidence of a change in use. The amendments have had no impact on the

financial position or performance of the Group.

HK(IFRIC)-Int 22 provides guidance on how to determine the date of the
transaction when applying HKAS 21 to the situation where an entity receives
or pays advance consideration in a foreign currency and recognises a non-
monetary asset or liability. The interpretation clarifies that the date of the
transaction for the purpose of determining the exchange rate to use on initial
recognition of the related asset, expense or income (or part of it) is the date
on which an entity initially recognises the non-monetary asset (such as a
prepayment) or non-monetary liability (such as deferred income) arising from
the payment or receipt of the advance consideration. If there are multiple
payments or receipts in advance of recognising the related item, the entity
must determine the transaction date for each payment or receipt of the
advance consideration. The interpretation has had no impact on the Group's
financial statements as the Group's accounting policy for the determination
of the exchange rate applied for initial recognition of non-monetary assets
or non-monetary liabilities is consistent with the guidance provided in the

interpretation.
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2.3

ISSUED BUT NOT YET EFFECTIVE HONG KONG FINANCIAL

REPORTING STANDARDS

The Group has not applied the following new and revised HKFRSs, that have been

issued but are not yet effective, in these financial statements.

Amendments to HKFRS 3
BEEMBRELERNEIRAEE]
Amendments to HKFRS 9
BEMBRELERNERAE]

Amendments to HKFRS 10 and HKAS 28 (2011)

BREMBRELERF 05K

BB G ERIF.E (2011F) MEFT

HKFRS 16
BRI BRERAE 65
HKFRS 17

BEMERELERE 75

Amendments to HKAS | and HKAS 8

BEEGHEAS IR REEGER
FHHIE ]

Amendments to HKAS 9

BREGIERE9RMNERT

Amendments to HKAS 28

BE G ERIFBRAERT

HK(IFRIC)-Int 23

BE (BRMBEREREZES)
—REEBH

Annual Improvements 2015-2017 Cycle

20155 220174 BEIM F R U

Effective for annual periods beginning on or after | January 2019

NOTES TO FINANCIAL STATEMENTS
B R ER R MY RE

23 EEMEERERNEEMBHREER

AEBY REZERHRRTEAUAT
BB E R AR LR REERTE L
iR & &R -

Definition of a Business’
RHEH
Prepayment Features with Negative Compensation
AR EZIERESFFIE
Sale or Contribution of Assets between an Investor and its Associate or Joint Venture
REZHAB LA

BREPRZELEXIALE

Leases’

/

4

=

Insurance Contracts’
REE 4P
Definition of Material

EZtEH

Plan Amendment, Curtailment or Settlement’
FEEA FREAEE

Long-term Interests in Associates and foint Ventures'
REZNAREELPRZ R
Uncertainty over Income Tax Treatments'

B EE AT HEE

Amendments to HKFRS 3, HKFRS |1, HKAS 12 and HKAS 23'
BB B HEERIESN BN BHEERE 5%
BRBEERE 120 R BB BT BRI E23 0 AT

R2019F | AI Bk 2 BRBHFEH

fil 4 3

2 Effective for annual periods beginning on or after | January 2020 : 2020 | B I Bz & FmEEE H
R

4 Effective for annual periods beginning on or after | January 2021 3 202151 B I B3z & RRrIEE
L

4 No mandatory effective date yet determined but available for adoption i 3 45 785 T 5% 1114 A2 2 I B R (B AN
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NOTES TO FINANCIAL STATEMENTS
Bt 75 R AR B

2.3

ISSUED BUT NOT YET EFFECTIVE HONG KONG FINANCIAL
REPORTING STANDARDS (Cont'd)

Further information about those HKFRSs that are expected to be applicable to the

Group is described below.

Amendments to HKFRS 3 clarify and provide additional guidance on the definition
of a business. The amendments clarify that for an integrated set of activities and
assets to be considered a business, it must include, at a minimum, an input and a
substantive process that together significantly contribute to the ability to create
output. A business can exist without including all of the inputs and processes needed
to create outputs. The amendments remove the assessment of whether market
participants are capable of acquiring the business and continue to produce outputs.
Instead, the focus is on whether acquired inputs and acquired substantive processes
together significantly contribute to the ability to create outputs. The amendments
have also narrowed the definition of outputs to focus on goods or services
provided to customers, investment income or other income from ordinary activities.
Furthermore, the amendments provide guidance to assess whether an acquired
process is substantive and introduce an optional fair value concentration test to
permit a simplified assessment of whether an acquired set of activities and assets is
not a business. The Group expects to adopt the amendments prospectively from |
January 2020.
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2.3

NOTES TO FINANCIAL STATEMENTS

ISSUED BUT NOT YET EFFECTIVE HONG KONG FINANCIAL
REPORTING STANDARDS (Cont'd)

Amendments to HKFRS 10 and HKAS 28 (2011) address an inconsistency
between the requirements in HKFRS 10 and in HKAS 28 (2011) in dealing with
the sale or contribution of assets between an investor and its associate or joint
venture. The amendments require a full recognition of a gain or loss when the sale
or contribution of assets between an investor and its associate or joint venture
constitutes a business. For a transaction involving assets that do not constitute a
business, a gain or loss resulting from the transaction is recognised in the investor's
profit or loss only to the extent of the unrelated investor's interest in that associate
or joint venture. The amendments are to be applied prospectively. The previous
mandatory effective date of amendments to HKFRS 10 and HKAS 28 (201 1) was
removed by the HKICPA in January 2016 and a new mandatory effective date
will be determined after the completion of a broader review of accounting for
associates and joint ventures. However; the amendments are available for adoption

now.
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NOTES TO FINANCIAL STATEMENTS
Bt 75 R AR B

2.3

ISSUED BUT NOT YET EFFECTIVE HONG KONG FINANCIAL
REPORTING STANDARDS (Cont'd)

HKFRS 16 replaces HKAS 17 Leases, HK(IFRIC)-Int 4 Determining whether an
Arrangement contains a Lease, HK(SIC)-Int |15 Operating Leases — Incentives and
HK(SIC)-Int 27 Evaluating the Substance of Transactions Involving the Legal Form
of a Lease. The standard sets out the principles for the recognition, measurement,
presentation and disclosure of leases and requires lessees to recognise assets
and liabilities for most leases. The standard includes two elective recognition
exemptions for lessees — leases of low-value assets and short-term leases. At the
commencement date of a lease, a lessee will recognise a liability to make lease
payments (ie. the lease liability) and an asset representing the right to use the
underlying asset during the lease term (i.e, the right-of-use asset). The right-of-
use asset is subsequently measured at cost less accumulated depreciation and any
impairment losses unless the right-of-use asset meets the definition of investment
property in HKAS 40, or relates to a class of property, plant and equipment to
which the revaluation model is applied. The lease liability is subsequently increased
to reflect the interest on the lease liability and reduced for the lease payments.
Lessees will be required to separately recognise the interest expense on the lease
liability and the depreciation expense on the right-of-use asset. Lessees will also be
required to remeasure the lease liability upon the occurrence of certain events, such
as change in the lease term and change in future lease payments resulting from a
change in an index or rate used to determine those payments. Lessees will generally
recognise the amount of the remeasurement of the lease liability as an adjustment
to the right-of-use asset. Lessor accounting under HKFRS 16 is substantially
unchanged from the accounting under HKAS 7. Lessors will continue to classify
all leases using the same classification principle as in HKAS |7 and distinguish
between operating leases and finance leases. HKFRS 16 requires lessees and lessors
to make more extensive disclosures than under HKAS |7. Lessees can choose
to apply the standard using either a full retrospective or a modified retrospective
approach. The Group will adopt HKFRS 16 from | January 2019.The Group plans
to adopt the transitional provisions in HKFRS 16 to recognise the cumulative effect

of initial adoption as an adjustment to the preretained earnings at | January 2019
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2.3

NOTES TO FINANCIAL STATEMENTS

ISSUED BUT NOT YET EFFECTIVE HONG KONG FINANCIAL
REPORTING STANDARDS (Cont’d)

and will not restate the comparatives. In addition, the Group plans to apply the
new requirements to contracts that were previously identified as leases applying
HKAS 17 and measure the lease liability at the present value of the remaining
lease retained earnings, discounted using the Group's incremental borrowing rate
at the date of initial application. The right-of-use asset will be measured at the
amount of the lease liability, adjusted by the amount of any prepaid or accrued
lease retained earnings relating to the lease recognised in the statement of financial
position immediately before the date of initial application. The Group plans to use
the exemptions allowed by the standard on lease contracts whose lease terms
end within |2 months as of the date of initial application. During 2018, the Group
has performed a detailed assessment on the impact of adoption of HKFRS [6.The
Group has estimated that right-of-use assets of HK$59,813,000 and lease liabilities
of HK$56,436,000 will be recognised at | January 2019 with a corresponding

adjustment to prepayments.
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NOTES TO FINANCIAL STATEMENTS
Bt 75 R AR B

2.3

ISSUED BUT NOT YET EFFECTIVE HONG KONG FINANCIAL
REPORTING STANDARDS (Cont'd)

Amendments to HKAS | and HKAS 8 provide a new definition of material. The
new definition states that information is material if omitting, misstating or obscuring
it could reasonably be expected to influence decisions that the primary users of
general purpose financial statements make on the basis of those financial statements.
The amendments clarify that materiality will depend on the nature or magnitude
of information. A misstatement of information is material if it could reasonably be
expected to influence decisions made by the primary users. The Group expects to
adopt the amendments prospectively from | January 2020. The amendments are

not expected to have any significant impact on the Group's financial statements.

Amendments to HKAS 28 clarify that the scope exclusion of HKFRS 9 only includes
interests in an associate or joint venture to which the equity method is applied
and does not include long-term interests that in substance form part of the net
investment in the associate or joint venture, to which the equity method has not
been applied. Therefore, an entity applies HKFRS 9, rather than HKAS 28, including
the impairment requirements under HKFRS 9, in accounting for such long-term
interests. HKAS 28 is then applied to the net investment, which includes the long-
term interests, only in the context of recognising losses of an associate or joint
venture and impairment of the net investment in the associate or joint venture. The
Group expects to adopt the amendments on | January 2019 and will assess its
business model for such long-term interests based on the facts and circumstances
that exist on | January 2019 using the transitional requirements in the amendments.
The Group also intends to apply the relief from restating comparative information

for prior periods upon adoption of the amendments.
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2.3

2.4

NOTES TO FINANCIAL STATEMENTS

ISSUED BUT NOT YET EFFECTIVE HONG KONG FINANCIAL
REPORTING STANDARDS (Cont’d)

HK(IFRIC)-Int 23 addresses the accounting for income taxes (current and deferred)
when tax treatments involve uncertainty that affects the application of HKAS 12
(often referred to as “uncertain tax positions”). The interpretation does not apply
to taxes or levies outside the scope of HKAS 12, nor does it specifically include
requirements relating to interest and penalties associated with uncertain tax
treatments. The interpretation specifically addresses (i) whether an entity considers
uncertain tax treatments separately; (i) the assumptions an entity makes about the
examination of tax treatments by taxation authorities; (iii) how an entity determines
taxable profits or tax losses, tax bases, unused tax losses, unused tax credits and
tax rates; and (iv) how an entity considers changes in facts and circumstances. The
interpretation is to be applied retrospectively, either fully retrospectively without
the use of hindsight or retrospectively with the cumulative effect of application
as an adjustment to the opening equity at the date of initial application, without
the restatement of comparative information. The Group expects to adopt the
interpretation from | January 2019.The interpretation is not expected to have any
significant impact on the Group's financial statements.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Investments in associates

An associate is an entity in which the Group has a long term interest of generally
not less than 20% of the equity voting rights and over which it is in a position to
exercise significant influence. Significant influence is the power to participate in the
financial and operating policy decisions of the investee, but is not control or joint
control over those policies.

The Group's investments in associates and are stated in the consolidated statement
of financial position at the Group's share of net assets under the equity method of
accounting, less any impairment losses.

The Group's share of the post-acquisition results and other comprehensive
income of associates is included in the consolidated statement of profit or loss and
consolidated statement of comprehensive income, respectively. In addition, when
there has been a change recognised directly in the equity of the associate, the
Group recognises its share of any changes, when applicable, in the consolidated
statement of changes in equity. Unrealised gains and losses resulting from
transactions between the Group and its associates are eliminated to the extent of
the Group's investments in the associates, except where unrealised losses provide
evidence of an impairment of the asset transferred. Goodwill arising from the
acquisition of associates is included as part of the Group's investments in associates.

2.3

24

B R ER R MY RE

ERMENRERNE BT EREER
(4)

% (BARMBRERBEEY) -2
BERRHHENBRESRTZEEE
SHENEIRERANTEEE (BF
R ITEERBEMRR]) SR FTER (A
HREL)SHRE 22 BY NER
REB S ERE 1255 B EIMNIFH B
BR BLETBESIREBTHEER
BRENEZRESINRE Z2BE
FHRE)ERRELGZRERRETHEE
B (HEBHNBHEANTIERER
BFTEMRE : (i) BB E T AR
A HIBER TE KBAHIEBE
B ABABBEEREE: RWEESE
NAZEEREERBRES) - ZREKT
RAES®ERZEENER HEX
ERM R EEREIRERB Y
BmFEZRETERER (TEIILER
AR AKEREEBE209FIAIH
REMZ2E ZRBERRTEHASE
B ERREEERNEATE-

FREHBRME
REBEQNT2RE

BERRRAKEREE—RITH D
R0%BE F RN RBAR A S YA Y
EMABATENER -EAFER
B2EREHR 2B RBEBRRE
1 FF 12 ) 3k K Rl % F R o

ARERBE RRIREREEDES
ERAE BRI EEFEREIRER
BREEMBRRKIIE -

AEEEEHEARUBERREENE
o2 a2 Bl AT AR R B R kiR
AEMBER LI HREE AR
REEREREY JAKEERNES
BaEHRERERGTAEE (&
) AKBEEBEDNTRRFHR
SR R EESA SR EREZ N F]
MRERREHE EHAERERER
FrEEEERERIRI - KB E AR
FELRNERED T AEARERE 22
AIREH— B D -

tREEXEXEBRRAF
—E-N\FER

119



NOTES TO FINANCIAL STATEMENTS
Bt 75 R AR B

2.4 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Cont'd) 24 FESHEEHE (&)

Business combinations and goodwill

Business combinations are accounted for using the acquisition method. The
consideration transferred is measured at the acquisition date fair value which is the
sum of the acquisition date fair values of assets transferred by the Group, liabilities
assumed by the Group to the former owners of the acquiree and the equity
interests issued by the Group in exchange for control of the acquiree. For each
business combination, the Group elects whether to measure the non-controlling
interests in the acquiree that are present ownership interests and entitle their
holders to a proportionate share of net assets in the event of liquidation at fair
value or at the proportionate share of the acquiree’s identifiable net assets. All other
components of non-controlling interests are measured at fair value. Acquisition-

related costs are expensed as incurred.

When the Group acquires a business, it assesses the financial assets and liabilities
assumed for appropriate classification and designation in accordance with the
contractual terms, economic circumstances and pertinent conditions as at the
acquisition date. This includes the separation of embedded derivatives in host

contracts of the acquiree.

If the business combination is achieved in stages, the previously held equity interest
is remeasured at its acquisition date fair value and any resulting gain or loss is

recognised in profit or loss.
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2.4

NOTES TO FINANCIAL STATEMENTS

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Cont'd)

Business combinations and goodwill (Cont'd)

Any contingent consideration to be transferred by the acquirer is recognised at
fair value at the acquisition date. Contingent consideration classified as an asset
or liability is measured at fair value with changes in fair value recognised in profit
or loss. Contingent consideration that is classified as equity is not remeasured and

subsequent settlement is accounted for within equity.

Goodwill is initially measured at cost, being the excess of the aggregate of the
consideration transferred, the amount recognised for non-controlling interests
and any fair value of the Group's previously held equity interests in the acquiree
over the identifiable net assets acquired and liabilities assumed. If the sum of this
consideration and other items is lower than the fair value of the net assets acquired,
the difference is, after reassessment, recognised in profit or loss as a gain on bargain

purchase.

After initial recognition, goodwill is measured at cost less any accumulated
impairment losses. Goodwill is tested for impairment annually or more frequently if
events or changes in circumstances indicate that the carrying value may be impaired.
The Group performs its annual impairment test of goodwill as at 31 December. For
the purpose of impairment testing, goodwill acquired in a business combination is,
from the acquisition date, allocated to each of the Group's cash-generating units, or
groups of cash-generating units, that are expected to benefit from the synergies of
the combination, irrespective of whether other assets or liabilities of the Group are

assigned to those units or groups of units.
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NOTES TO FINANCIAL STATEMENTS
Bt 75 R AR B

2.4 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Cont'd) 24 FESHEEHE (&)

Business combinations and goodwill (Cont'd)

Impairment is determined by assessing the recoverable amount of the cash-
generating unit (group of cash-generating units) to which the goodwill relates.
Where the recoverable amount of the cash-generating unit (group of cash-
generating units) is less than the carrying amount, an impairment loss is recognised.

An impairment loss recognised for goodwill is not reversed in a subsequent period.

Where goodwill has been allocated to a cash-generating unit (or group of cash-
generating units) and part of the operation within that unit is disposed of, the
goodwill associated with the operation disposed of is included in the carrying
amount of the operation when determining the gain or loss on the disposal.
Goodwill disposed of in these circumstances is measured based on the relative value

of the operation disposed of and the portion of the cash-generating unit retained.

Fair value measurement

The Group measures its certain investment properties and short-term investments
at the end of each reporting period. Fair value is the price that would be received to
sell an asset or paid to transfer a liability in an orderly transaction between market
participants at the measurement date. The fair value measurement is based on the
presumption that the transaction to sell the asset or transfer the liability takes place
either in the principal market for the asset or liability, or in the absence of a principal
market, in the most advantageous market for the asset or liability. The principal or
the most advantageous market must be accessible by the Group. The fair value of an
asset or a liability is measured using the assumptions that market participants would
use when pricing the asset or liability, assuming that market participants act in their

economic best interest.
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NOTES TO FINANCIAL STATEMENTS

2.4 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Cont'd)

Fair value measurement (Cont'd)

A fair value measurement of a non-financial asset takes into account a market
participant’s ability to generate economic benefits by using the asset in its highest
and best use or by selling it to another market participant that would use the asset

in its highest and best use.

The Group uses valuation techniques that are appropriate in the circumstances and
for which sufficient data are available to measure fair value, maximising the use of

relevant observable inputs and minimising the use of unobservable inputs.

All assets and liabilities for which fair value is measured or disclosed in the financial
statements are categorised within the fair value hierarchy, described as follows,

based on the lowest level input that is significant to the fair value measurement as a

whole:

Level | = based on quoted prices (unadjusted) in active markets for
identical assets or liabilities

Level 2 = based on valuation techniques for which the lowest level input
that is significant to the fair value measurement is observable,
either directly or indirectly

Level 3 = based on valuation techniques for which the lowest level input

that is significant to the fair value measurement is unobservable

For assets and liabilities that are recognised in the financial statements on a recurring
basis, the Group determines whether transfers have occurred between levels in
the hierarchy by reassessing categorisation (based on the lowest level input that is
significant to the fair value measurement as a whole) at the end of each reporting

period.
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NOTES TO FINANCIAL STATEMENTS
Bt 75 R AR B

2.4

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Cont'd)

Impairment of non-financial assets

Where an indication of impairment exists, or when annual impairment testing for an
asset is required (other than inventories, construction contract assets and financial
assets), the asset’s recoverable amount is estimated. An asset's recoverable amount
is the higher of the asset's or cash-generating unit's value in use and its fair value less
costs of disposal, and is determined for an individual asset, unless the asset does not
generate cash inflows that are largely independent of those from other assets or
groups of assets, in which case the recoverable amount is determined for the cash-

generating unit to which the asset belongs.

An impairment loss is recognised only if the carrying amount of an asset exceeds
its recoverable amount. In assessing value in use, the estimated future cash flows are
discounted to their present value using a pre-tax discount rate that reflects current
market assessments of the time value of money and the risks specific to the asset.
An impairment loss is charged to the profit or loss in the period in which it arises in

those expense categories consistent with the function of the impaired asset.

An assessment is made at the end of each reporting period as to whether there
is an indication that previously recognised impairment losses may no longer exist
or may have decreased. If such an indication exists, the recoverable amount is
estimated. A previously recognised impairment loss of an asset other than goodwill
is reversed only if there has been a change in the estimates used to determine the
recoverable amount of that asset, but not to an amount higher than the carrying
amount that would have been determined (net of any depreciation/amortisation)
had no impairment loss been recognised for the asset in prior years. A reversal of
such an impairment loss is credited to the statement of profit or loss in the period in

which it arises.
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NOTES TO FINANCIAL STATEMENTS

2.4 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Cont'd)

Related parties

A party is considered to be related to the Group if:

(@)  the party is a person or a close member of that person’s family and that

person
(i) has control or joint control over the Group;

(i) has significant influence over the Group; or

(iify is a member of the key management personnel of the Group or of a

or

parent of the Group;

(b)  the party is an entity where any of the following conditions applies:

(i

(i

(v)

\

the entity and the Group are members of the same group;

one entity is an associate or joint venture of the other entity (or of a

parent, subsidiary or fellow subsidiary of the other entity);

the entity and the Group are joint ventures of the same third party;

one entity is a joint venture of a third entity and the other entity is an

associate of the third entity;

the entity is a post-employment benefit plan for the benefit of
employees of either the Group or an entity related to the Group; and

the sponsoring employers of the post-employment benefit plan;
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NOTES TO FINANCIAL STATEMENTS
Bt 75 R AR B

2.4 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Cont’d)

24 FESHEREE (&)

Related parties (Cont'd)

(b)  the party is an entity where any of the following conditions applies: (Cont d)

(vi)  the entity is controlled or jointly controlled by a person identified in

@)

(vii)  a person identified in (a)(i) has significant influence over the entity or
is a member of the key management personnel of the entity (or of a

parent of the entity); and

(viii)  the entity, or any member of a group of which it is a part, provides key
management personnel services to the Group or to the parent of the

Group.

Property, plant and equipment and depreciation

Property, plant and equipment, other than construction in progress, are stated at
cost less accumulated depreciation and any impairment losses. When an item of
property, plant and equipment is classified as held for sale or when it is part of a
disposal group classified as held for sale, it is not depreciated and is accounted for in
accordance with HKFRS 5, as further explained in the accounting policy for “Non-
current assets and disposal groups held for sale”. The cost of an item of property,
plant and equipment comprises its purchase price and any directly attributable costs

of bringing the asset to its working condition and location for its intended use.

Expenditure incurred after items of property, plant and equipment have been
put into operation, such as repairs and maintenance, is normally charged to the
statement of profit or loss in the period in which it is incurred. In situations where
the recognition criteria are satisfied, the expenditure for a major inspection is
capitalised in the carrying amount of the asset as a replacement. Where significant
parts of property, plant and equipment are required to be replaced at intervals,
the Group recognises such parts as individual assets with specific useful lives and

depreciates them accordingly.
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NOTES TO FINANCIAL STATEMENTS

2.4 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Cont'd)

Property, plant and equipment and depreciation (Cont d)

Depreciation is calculated on the straight-line basis to write off the cost of each item

of property, plant and equipment to its residual value over its estimated useful life.

The principal annual rates used for this purpose are as follows:
Buildings 5% to 13.2%
Leasehold improvements Over the shorter of

the lease terms and useful terms

Office equipment 20%
Furniture and fixtures 20%
Motor vehicles 12.5%
Computer equipment 20%

Where parts of an item of property, plant and equipment have different useful
lives, the cost of that item is allocated on a reasonable basis among the parts and
each part is depreciated separately. Residual values, useful lives and the depreciation

method are reviewed, and adjusted if appropriate, at least at each financial year end.

An item of property, plant and equipment including any significant part initially
recognised is derecognised upon disposal or when no future economic benefits
are expected from its use or disposal. Any gain or loss on disposal or retirement
recognised in the statement of profit or loss in the year the asset is derecognised
is the difference between the net sales proceeds and the carrying amount of the

relevant asset.

Construction in progress represents a building under construction, which is stated
at cost less any impairment losses, and is not depreciated. Cost comprises the direct
costs of construction and capitalised borrowing costs on related borrowed funds
during the period of construction. Construction in progress is reclassified to the
appropriate category of property, plant and equipment when completed and ready

for use.
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NOTES TO FINANCIAL STATEMENTS
Bt 75 R AR B

2.4

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Cont'd)

Investment properties

Investment properties are interests in buildings (including the leasehold interest
under an operating lease for a property which would otherwise meet the
definition of an investment property) held to earn rental income and/or for
capital appreciation, rather than for use in the production or supply of goods
or services or for administrative purposes; or for sale in the ordinary course of
business. Such properties are measured initially at cost, including transaction costs.
Subsequent to initial recognition, investment properties are stated at historical
cost less accumulated depreciation and impairment losses. Historical cost includes

expenditure that is directly attributable to the acquisition of the items.

Depreciation is calculated on the strait-line basis to allocate their cost to their

residual value over its estimated useful life.

An asset’s carrying amount is written down immediately to its recoverable amount if

the asset's carrying amount is greater than its estimated recoverable amount.

Any gain or losses on the retirement or disposal of an investment property are

recognised in the statement of profit or loss in the year of retirement or disposal.

Intangible assets (other than goodwill)

Intangible assets acquired separately are measured on initial recognition at cost.
The cost of intangible assets acquired in a business combination is the fair value at
the date of acquisition. The useful lives of intangible assets are assessed to be either
finite or indefinite. Intangible assets with finite lives are subsequently amortised
over the useful economic life and assessed for impairment whenever there is an
indication that the intangible asset may be impaired. The amortisation period and the
amortisation method for an intangible asset with a finite useful life are reviewed at

least at each financial year end.

BEIJING SPORTS AND ENTERTAINMENT INDUSTRY GROUP LIMITED

1 28 ANNUAL REPORT 2018

24 FESHEREE (&)

REME

RENFRIERTRESBAR,
BAAE MARATARNEESM:
RESBRBETRAEMFEN K
RTE-BREXGBIETHEMFENE
FiEn (BRAREHERBEREMT
HNAREVMEEENNENHERE
i) e REMFEAAATE - BER
PRA - NInTER R RENERESL
RRAR R ITE MR ERRZS - FEs2
RABRKERBEREIA 2 -

WEREREREFE DEEKAE
HitstER TR FmERE-

MEEREERR G KT A
ZEENREENSHAZ E @ e
o

HEESH ER BN FE LT
BERMELLEFENRERER

BYEE (BERH)

{81 7| W i 110 S Y7 B EE IR ) 25 HERR B A K
A E BRI TRBENEEN
RATIZEER BB RN AR EBE.
BV EENAERFHAFEABRL
ER-FHERNELEEBRRAE
REEFHNES YRAEDRERE
REER IR ER A ERE 7]
EREHERNENEERHFH L E
I ER DR EER R E 7 AR s

N
IN®



NOTES TO FINANCIAL STATEMENTS

2.4 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Cont'd)

Intangible assets (other than goodwill) (Cont d)

Patents and trademarks

Purchased patents and trademarks are stated at cost less any impairment losses and

are amortised on the straight-line basis over their estimated useful lives of 3.7 years.

Software

Purchased software is stated at cost less any impairment losses and are amortised

on the straight-line basis over their estimated useful lives of 3-5 years.

Leases

Leases where substantially all the rewards and risks of ownership of assets remain
with the lessor are accounted for as operating leases. Where the Group is the
lessor, assets leased by the Group under operating leases are included in non-
current assets, and rentals receivable under the operating leases are credited to the
statement of profit or loss on the straight-line basis over the lease terms. Where
the Group is the lessee, rentals payable under operating leases net of any incentives
received from the lessor are charged to the statement of profit or loss on the

straight-line basis over the lease terms.
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NOTES TO FINANCIAL STATEMENTS
Bt 75 R AR B

2.4 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Cont'd) 24 FESHEEHE (&)

Leases (Cont'd)

Prepaid land lease payments under operating leases are initially stated at cost and

subsequently recognised on the straight-line basis over the lease terms.

Investments and other financial assets (Policies under HKFRS 9 applicable from
| January 2018)

Initial recognition and measurement

Financial assets are classified, at initial recognition, as subsequently measured at
amortised cost, fair value through other comprehensive income, and fair value

through profit or loss.

The classification of financial assets at initial recognition depends on the financial
asset's contractual cash flow characteristics and the Group's business model for
managing them. With the exception of trade receivables that do not contain a
significant financing component or for which the Group has applied the practical
expedient of not adjusting the effect of a significant financing component, the Group
initially measures a financial asset at its fair value, plus in the case of a financial
asset not at fair value through profit or loss, transaction costs. Trade receivables
that do not contain a significant financing component or for which the Group has
applied the practical expedient are measured at the transaction price determined
under HKFRS 15 in accordance with the policies set out for “Revenue recognition

(applicable from | January 2018)" below.

In order for a financial asset to be classified and measured at amortised cost or
fair value through other comprehensive income, it needs to give rise to cash flows
that are solely payments of principal and interest (“SPPI") on the principal amount

outstanding.
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NOTES TO FINANCIAL STATEMENTS

2.4 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Cont'd)

Investments and other financial assets (Policies under HKFRS 9 applicable from
| January 2018) (Cont'd)

Initial recognition and measurement (Cont d)

The Group's business model for managing financial assets refers to how it manages
its financial assets in order to generate cash flows. The business model determines
whether cash flows will result from collecting contractual cash flows, selling the

financial assets, or both.

All regular way purchases and sales of financial assets are recognised on the trade
date, that is, the date that the Group commits to purchase or sell the asset. Regular
way purchases or sales are purchases or sales of financial assets that require delivery
of assets within the period generally established by regulation or convention in the

marketplace.

Subsequent measurement

The subsequent measurement of financial assets depends on their classification as

follows:

Financial assets at amortised cost (debt instruments)

The Group measures financial assets at amortised cost if both of the following

conditions are met:

J The financial asset is held within a business model with the objective to hold

financial assets in order to collect contractual cash flows.

o The contractual terms of the financial asset give rise on specified dates to
cash flows that are solely payments of principal and interest on the principal

amount outstanding.

Financial assets at amortised cost are subsequently measured using the effective
interest method and are subject to impairment. Gains and losses are recognised in

the statement of profit or loss when the asset is derecognised, modified or impaired.
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NOTES TO FINANCIAL STATEMENTS
Bt 75 R AR B

2.4 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Cont’d) 24

Investments and other financial assets (Policies under HKFRS 9 applicable from
| January 2018) (Cont'd)

Financial assets at FVOC/ (debt instruments)

The Group measures debt investments at FVOCI if both of the following conditions

are met:

J The financial asset is held within a business model with the objective of both

holding to collect contractual cash flows and selling.

J The contractual terms of the financial asset give rise on specified dates to
cash flows that are solely payments of principal and interest on the principal

amount outstanding.

For debt investments at FVOCI, interest income, foreign exchange revaluation and
impairment losses or reversals are recognised in the statement of profit or loss
and computed in the same manner as for financial assets measured at amortised
cost. The remaining fair value changes are recognised in other comprehensive
income. Upon derecognition, the cumulative fair value change recognised in other

comprehensive income is recycled to the statement of profit or loss.
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2.4

NOTES TO FINANCIAL STATEMENTS

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Cont'd)

Investments and other financial assets (Policies under HKFRS 9 applicable from
| January 2018) (Cont'd)

Financial assets at FVPL

Financial assets at FVPL include financial assets held for trading, financial assets
designated upon initial recognition at fair value through profit or loss, or financial
assets mandatorily required to be measured at fair value. Financial assets are
classified as held for trading if they are acquired for the purpose of selling or
repurchasing in the near term. Financial assets with cash flows that are not solely
payments of principal and interest are classified and measured at fair value through
profit or loss, irrespective of the business model. Notwithstanding the criteria for
debt instruments to be classified at amortised cost or at fair value through other
comprehensive income, as described above, debt instruments may be designated
at fair value through profit or loss on initial recognition if doing so eliminates, or
significantly reduces, an accounting mismatch.

Financial assets at FVPL are carried in the statement of financial position at fair value
with net changes in fair value recognised in the statement of profit or loss.

Investments and other financial assets (Policies under HKAS 39 applicable before
| January 2018)

Initial recognition and measurement

Financial assets are classified, at initial recognition, as financial assets at fair value
through profit or loss, loans and receivables and available-for-sale financial
investments, or as derivatives designated as hedging instruments in an effective
hedge, as appropriate. When financial assets are recognised initially, they are
measured at fair value plus transaction costs that are attributable to the acquisition
of the financial assets, except in the case of financial assets recorded at fair value
through profit or loss.
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NOTES TO FINANCIAL STATEMENTS
Bt 75 R AR B

2.4

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Cont'd)

Investments and other financial assets (Policies under HKAS 39 applicable before
| January 2018) (Cont'd)

Initial recognition and measurement (Cont'd)

All regular way purchases and sales of financial assets are recognised on the trade
date, that is, the date that the Group commits to purchase or sell the asset. Regular
way purchases or sales are purchases or sales of financial assets that require delivery
of assets within the period generally established by regulation or convention in the

marketplace.

Subsequent measurement

The subsequent measurement of financial assets depends on their classification as

follows:

Financial assets at FVPL

Financial assets at FVPL include financial assets held for trading and financial assets
designated upon initial recognition as at fair value through profit or loss. Financial
assets are classified as held for trading if they are acquired for the purpose of
sale in the near term. Derivatives, including separated embedded derivatives, are
also classified as held for trading unless they are designated as effective hedging
instruments as defined by HKAS 39.

Financial assets at FVPL are carried in the statement of financial position at fair value
with positive net changes in fair value presented as other income and gains and
negative net changes in fair value presented as finance costs in the statement of
profit or loss. These net fair value changes do not include any dividends or interest
earned on these financial assets, which are recognised in accordance with the

policies set out for “Revenue recognition (applicable before | January 2018)" below.
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NOTES TO FINANCIAL STATEMENTS

2.4 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Cont'd)

Investments and other financial assets (Policies under HKAS 39 applicable before
| January 2018) (Cont'd)

Loans and receivables

Loans and receivables are non-derivative financial assets with fixed or determinable
payments that are not quoted in an active market. After initial measurement, such
assets are subsequently measured at amortised cost using the effective interest rate
method less any allowance for impairment. Amortised cost is calculated by taking
into account any discount or premium on acquisition and includes fees or costs
that are an integral part of the effective interest rate. The effective interest rate
amortisation is included in other income and gains in the statement of profit or loss.
The loss arising from impairment is recognised in the statement of profit or loss in

finance costs for loans and in other expenses for receivables.

Available-for-sale financial investments

Available-for-sale financial investments are non-derivative financial assets in listed
and unlisted equity investments and debt securities. Equity investments classified
as available for sale are those which are neither classified as held for trading nor
designated as at fair value through profit or loss. Debt securities in this category
are those which are intended to be held for an indefinite period of time and which
may be sold in response to needs for liquidity or in response to changes in market

conditions.
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NOTES TO FINANCIAL STATEMENTS
Bt 75 R AR B

2.4

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Cont'd)

Investments and other financial assets (Policies under HKAS 39 applicable before
| January 2018) (Cont'd)

Available-for-sale financial investments (Cont'd)

After initial recognition, available-for-sale financial investments are subsequently
measured at fair value, with unrealised gains or losses recognised as other
comprehensive income in the available-for-sale investment revaluation reserve
until the investment is derecognised, at which time the cumulative gain or loss is
recognised in the statement of profit or loss in other income, or until the investment
is determined to be impaired, when the cumulative gain or loss is reclassified from
the available-for-sale investment revaluation reserve to the statement of profit
or loss in other gains or losses. Interest and dividends earned whilst holding the
available-forsale financial investments are reported as interest income and dividend
income, respectively and are recognised in the statement of profit or loss as other
income in accordance with the policies set out for “Revenue recognition (applicable

before | January 2018)" below.

When the fair value of unlisted equity investments cannot be reliably measured
because (a) the variability in the range of reasonable fair value estimates is significant
for that investment or (b) the probabilities of the various estimates within the range
cannot be reasonably assessed and used in estimating fair value, such investments
are stated at cost less any impairment losses.

The Group evaluates whether the ability and intention to sell its available-for-sale
financial assets in the near term are still appropriate. When, in rare circumstances,
the Group is unable to trade these financial assets due to inactive markets, the
Group may elect to reclassify these financial assets if management has the ability and

intention to hold the assets for the foreseeable future or until maturity.

For a financial asset reclassified from the available-for-sale category, the fair value
carrying amount at the date of reclassification becomes its new amortised cost
and any previous gain or loss on that asset that has been recognised in equity
is amortised to profit or loss over the remaining life of the investment using the
effective interest rate. Any difference between the new amortised cost and the
maturity amount is also amortised over the remaining life of the asset using the
effective interest rate. If the asset is subsequently determined to be impaired, then

the amount recorded in equity is reclassified to the statement of profit or loss.
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NOTES TO FINANCIAL STATEMENTS

2.4 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Cont'd)

Derecognition of financial assets (Polices under HKFRS 9 applicable from |

January 2018 and policies under HKAS 39 applicable before | January 2018)

A financial asset (or; where applicable, a part of a financial asset or part of a group
of similar financial assets) is primarily derecognised (i.., removed from the Group's

consolidated statement of financial position) when:

o the rights to receive cash flows from the asset have expired; or

J the Group has transferred its rights to receive cash flows from the asset
or has assumed an obligation to pay the received cash flows in full without
material delay to a third party under a “pass-through” arrangement; and
either (a) the Group has transferred substantially all the risks and rewards of
the asset, or (b) the Group has neither transferred nor retained substantially

all the risks and rewards of the asset, but has transferred control of the asset.

When the Group has transferred its rights to receive cash flows from an asset or
has entered into a pass-through arrangement, it evaluates if, and to what extent, it
has retained the risk and rewards of ownership of the asset. When it has neither
transferred nor retained substantially all the risks and rewards of the asset nor
transferred control of the asset, the Group continues to recognise the transferred
asset to the extent of the Group's continuing involvement. In that case, the Group
also recognises an associated liability. The transferred asset and the associated liability
are measured on a basis that reflects the rights and obligations that the Group has

retained.

Continuing involvement that takes the form of a guarantee over the transferred
asset is measured at the lower of the original carrying amount of the asset and the

maximum amount of consideration that the Group could be required to repay.
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NOTES TO FINANCIAL STATEMENTS
Bt 75 R AR B

2.4

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Cont'd)

Impairment of financial assets (Policies under HKFRS 9 applicable from | January
2018)

The Group recognises an allowance for ECLs for all debt instruments not held at
fair value through profit or loss. ECLs are based on the difference between the
contractual cash flows due in accordance with the contract and all the cash flows
that the Group expects to receive, discounted at an approximation of the original
effective interest rate. The expected cash flows will include cash flows from the sale
of collateral held or other credit enhancements that are integral to the contractual

terms.

General approach

ECLs are recognised in two stages. For credit exposures for which there has not
been a significant increase in credit risk since initial recognition, ECLs are provided
for credit losses that result from default events that are possible within the next |2
months (a |2-month ECL). For those credit exposures for which there has been a
significant increase in credit risk since initial recognition, a loss allowance is required
for credit losses expected over the remaining life of the exposure, irrespective of the

timing of the default (a lifetime ECL).

At each reporting date, the Group assesses whether the credit risk on a financial
instrument has increased significantly since initial recognition. When making the
assessment, the Group compares the risk of a default occurring on the financial
instrument as at the reporting date with the risk of a default occurring on the
financial instrument as at the date of initial recognition and considers reasonable
and supportable information that is available without undue cost or effort, including

historical and forward-looking information.
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2.4

NOTES TO FINANCIAL STATEMENTS

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Cont'd)

Impairment of financial assets (Policies under HKFRS 9 applicable from | January
2018) (Cont'd)

General approach (Cont'd)

For debt investments at FVOCI, the Group applies the low credit risk simplification.
At each reporting date, the Group evaluates whether the debt investments are
considered to have low credit risk using all reasonable and supportable information
that is available without undue cost or effort. In making that evaluation, the Group
reassesses the external credit ratings of the debt investments. In addition, the Group
considers that there has been a significant increase in credit risk when contractual
payments are more than 30 days past due or the rating of bonds is decreased to

low.

The Group considers a financial asset in default when contractual payments are
more than 90 days past due. However in certain cases, the Group may also consider
a financial asset to be in default when internal or external information indicates that
the Group is unlikely to receive the outstanding contractual amounts in full before
taking into account any credit enhancements held by the Group. A financial asset is
written off when there is no reasonable expectation of recovering the contractual

cash flows.
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NOTES TO FINANCIAL STATEMENTS
Bt 75 R AR B

2.4 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Cont’d)

Impairment of financial assets (Policies under HKFRS 9 applicable from | January
2018) (Cont'd)

General approach (Cont'd)

Debt investments at FVOC], bills receivables and financial assets at amortised cost
are subject to impairment under the general approach and they are classified within
the following stages for measurement of ECLs except for trade receivables and

contract assets which apply the simplified approach as detailed below.

Stage I — Financial instruments for which credit risk has not increased
significantly since initial recognition and for which the loss allowance is

measured at an amount equal to |2-month ECLs

Stage 2 — Financial instruments for which credit risk has increased significantly
since initial recognition but that are not credit-impaired financial assets
and for which the loss allowance is measured at an amount equal to

lifetime ECLs

Stage 3 — Financial assets that are credit-impaired at the reporting date (but
that are not purchased or originated credit-impaired) and for which

the loss allowance is measured at an amount equal to lifetime ECLs
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NOTES TO FINANCIAL STATEMENTS
B R ER R MY RE

2.4 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Cont'd) 24 FESHEEHE (&)
Impairment of financial assets (Policies under HKFRS 9 applicable from | January SHMEERE (R0ISFEIBIRZ2EE
2018) (Cont'd) AzEBRBBREENEIRET 2K
®) (&)
Simplified approach Bt r %
For trade receivables and contract assets that do not contain a significant financing RIBEEAREKRDHE ZENFIE
component or when the Group applies the practical expedient of not adjusting RERWBEMS HEXEEEATH
the effect of a significant financing component, the Group applies the simplified BERREK DR EEL AR B E
approach in calculating ECLs. Under the simplified approach, the Group does not BHAER AEEeRA[MEHAFE
track changes in credit risk, but instead recognises a loss allowance based on lifetime HHEEBRE -ERAMH AR K
ECLs at each reporting date. For trade receivables and contract assets, the Group SETEREFEERRNES MR
individually assesses credit losses for those individually significant, or with serious BEREANNFENEREEEER
default indicators and credit-impaired and uses provision matrix to assess credit REBRRE -RBEIRUFBERENE
losses for the remaining. The Group has established a provision matrix that is based EMs ~AEESBHERNEENER
on its historical credit loss experience, adjusted for forward-looking factors specific EERNOTRREERENEEBETE
to the debtors and the economic environment. EEE AR ERAREERTGE
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For trade receivables and contract assets that contain a significant financing HBEEREEND RS REYTIAN
component and lease receivables, the Group chooses as its accounting policy to BHRKRBRENEETS A58
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NOTES TO FINANCIAL STATEMENTS
Bt 75 R AR B

2.4 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Cont'd) 24 FESHEEHE (&)

Impairment of financial assets (Policies under HKAS 39 applicable before |
January 2018)

The Group assesses at the end of each reporting period whether there is
objective evidence that a financial asset or a group of financial assets is impaired. An
impairment exists if one or more events that occurred after the initial recognition of
the asset have an impact on the estimated future cash flows of the financial asset or
the group of financial assets that can be reliably estimated. Evidence of impairment
may include indications that a debtor or a group of debtors is experiencing
significant financial difficutty, default or delinquency in interest or principal payments,
the probability that they will enter bankruptcy or other financial reorganisation and
observable data indicating that there is a measurable decrease in the estimated
future cash flows, such as changes in arrears or economic conditions that correlate

with defaults.

Financial assets carried at amortised cost

For financial assets carried at amortised cost, the Group first assesses whether
impairment exists individually for financial assets that are individually significant,
or collectively for financial assets that are not individually significant. If the Group
determines that no objective evidence of impairment exists for an individually
assessed financial asset, whether significant or not, it includes the asset in a group of
financial assets with similar credit risk characteristics and collectively assesses them
for impairment. Assets that are individually assessed for impairment and for which
an impairment loss is, or continues to be, recognised are not included in a collective

assessment of impairment.
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NOTES TO FINANCIAL STATEMENTS

2.4 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Cont'd)

Impairment of financial assets (Policies under HKAS 39 applicable before |
January 2018) (Cont'd)

Financial assets carried at amortised cost (Cont'd)

The amount of any impairment loss identified is measured as the difference between
the asset's carrying amount and the present value of estimated future cash flows
(excluding future credit losses that have not yet been incurred). The present value of
the estimated future cash flows is discounted at the financial asset's original effective

interest rate (i.e. the effective interest rate computed at initial recognition).

The carrying amount of the asset is reduced through the use of an allowance
account and the loss is recognised in the statement of profit or loss. Interest income
continues to be accrued on the reduced carrying amount using the rate of interest
used to discount the future cash flows for the purpose of measuring the impairment
loss. Loans and receivables together with any associated allowance are written off
when there is no realistic prospect of future recovery and all collateral has been

realised or has been transferred to the Group.

If, in a subsequent period, the amount of the estimated impairment loss increases
or decreases because of an event occurring after the impairment was recognised,
the previously recognised impairment loss is increased or reduced by adjusting the
allowance account. If a write-off is later recovered, the recovery is credited to other

expenses in the statement of profit or loss.

Available-for-sale financial investments

For available-forsale financial investments, the Group assesses at the end of each
reporting period whether there is objective evidence that an investment or a group

of investments is impaired.

If an available-for-sale asset is impaired, an amount comprising the difference
between its cost (net of any principal payment and amortisation) and its current fair
value, less any impairment loss previously recognised in the statement of profit or
loss, is removed from other comprehensive income and recognised in the statement

of profit or loss.
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NOTES TO FINANCIAL STATEMENTS
Bt 75 R AR B

2.4

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Cont'd)

Impairment of financial assets (Policies under HKAS 39 applicable before
| January 2018) (Cont'd)

Available-for-sale financial investments (Cont d)

In the case of debt instruments classified as available for sale, impairment is assessed
based on the same criteria as financial assets carried at amortised cost. However, the
amount recorded for impairment is the cumulative loss measured as the difference
between the amortised cost and the current fair value, less any impairment loss
on that investment previously recognised in the statement of profit or loss. Future
interest income continues to be accrued based on the reduced carrying amount
of the asset using the rate of interest used to discount the future cash flows for the
purpose of measuring the impairment loss. The interest income is recorded as part
of finance income. Impairment losses on debt instruments are reversed through the
statement of profit or loss if the subsequent increase in fair value of the instruments
can be objectively related to an event occurring after the impairment loss was

recognised in the statement of profit or loss.

Financial liabilities (Policies under HKFRS 9 applicable from | January 2018 and
HKAS 39 applicable before | January 2018)

Initial recognition and measurement

Financial liabilities are classified, at initial recognition, as financial liabilities at fair value

through profit or loss, loans and borrowings and payables.

Al financial liabilities are recognised initially at fair value and, in the case of loans and

borrowings, net of directly attributable transaction costs.

The Group's financial liabilities include trade payables, other and bills payables,

interest-bearing bank and other borrowings and loan from a shareholder:
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NOTES TO FINANCIAL STATEMENTS
B R ER R MY RE

2.4 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Cont'd) 24 FESHEEHE (&)
Financial liabilities (Policies under HKFRS 9 applicable from | January 2018 and ERMEE (RWISFIAIBZERERZ
HKAS 39 applicable before | January 2018) (Cont'd) ERNBBEEEIRBETZHER

R2018F | B I BAERA 2 EBS %R
BB 2 HE) (&)

Subsequent measurement FE# 718

The subsequent measurement of financial liabilities depends on their classification as EREBEIANE S BNREEEN

follows: D

Loans and borrowings BEXREER

After initial recognition, trade and other payables, tax payable and loan from BONFERE  BHREMNTIEREME

shareholders are subsequently measured at amortised cost, using the effective NI BATRBRRREHFERAE

interest rate method unless the effect of discounting would be immaterial, in which SMEERBHK AT R RIERT R

case they are stated at cost. Gains and losses are recognised in the statement of ERMAARE  EZFER T AT

profit or loss when the liabilities are derecognised as well as through the effective R BERERIEBARRERNZAE

interest rate amortisation process. TEHEEFR R a RERERRR
@ ﬁggfm °

Amortised cost is calculated by taking into account any discount or premium on B SHP AR 5T R IR B IR (R ] Hr R sl

acquisition and fees or costs that are an integral part of the effective interest rate. ERBEBRMERAHR—FHER

The effective interest rate amortisation is included in finance costs in the statement KA E - BERFIRE T A B

of profit or loss. ROMBEBRA-
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NOTES TO FINANCIAL STATEMENTS
Bt 75 R AR B

2.4 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Cont'd) 24 FESHEEHE (&)

Derecognition of financial liabilities (Policies under HKFRS 9 applicable from |
January 2018 and HKAS 39 applicable before | January 2018)

A financial liability is derecognised when the obligation under the liability is
discharged or cancelled, or expires.

When an existing financial liability is replaced by another from the same lender
on substantially different terms, or the terms of an existing liability are substantially
modified, such an exchange or modification is treated as a derecognition of the
original liability and a recognition of a new liability, and the difference between the
respective carrying amounts is recognised in the statement of profit or loss.

Offsetting of financial instruments (policies under HKFRS 9 applicable from |
January 2018 and HKAS 39 applicable before | January 2018)

Financial assets and financial liabilities are offset and the net amount is reported in
the statement of financial position if there is a currently enforceable legal right to
offset the recognised amounts and there is an intention to settle on a net basis, or to
realise the assets and settle the liabilities simultaneously.

Inventories

Inventories are stated at the lower of cost and net realisable value. Cost is
determined on the first-in, first-out basis and, in the case of work in progress
and finished goods, comprises direct materials, direct labour and an appropriate
proportion of overheads. Net realisable value is based on estimated selling prices
less any estimated costs to be incurred to completion and disposal.

Cash and cash equivalents

For the purpose of the consolidated statement of cash flows, cash and cash
equivalents comprise cash on hand and demand deposits, and short term highly
liquid investments that are readily convertible into known amounts of cash, are
subject to an insignificant risk of changes in value, and have a short maturity of
generally within three months when acquired, less bank overdrafts which are
repayable on demand and form an integral part of the Group's cash management.

For the purpose of the consolidated statement of financial position, cash and cash
equivalents comprise cash on hand and at banks, including term deposits, and assets
similar in nature to cash, which are not restricted as to use.
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2.4

NOTES TO FINANCIAL STATEMENTS

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Cont'd)

Income tax

Income tax comprises current and deferred tax. Income tax relating to items
recognised outside profit or loss is recognised outside profit or loss, either in other

comprehensive income or directly in equity.

Current tax assets and liabilities are measured at the amount expected to be
recovered from or paid to the taxation authorities, based on tax rates (and tax laws)
that have been enacted or substantively enacted by the end of the reporting period,
taking into consideration interpretations and practices prevailing in the countries in

which the Group operates.

Deferred tax is provided, using the liability method, on all temporary differences at
the end of the reporting period between the tax bases of assets and liabilities and

their carrying amounts for financial reporting purposes.

Deferred tax liabilities are recognised for all taxable temporary differences, except:

J when the deferred tax liability arises from the initial recognition of goodwill
or an asset or liability in a transaction that is not a business combination and,
at the time of the transaction, affects neither the accounting profit nor taxable

profit or loss; and

o in respect of taxable temporary differences associated with investments in
subsidiaries, associates and joint ventures, when the timing of the reversal
of the temporary differences can be controlled and it is probable that the

temporary differences will not reverse in the foreseeable future.
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NOTES TO FINANCIAL STATEMENTS
Bt 75 R AR B

2.4

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Cont'd)

Income tax (Cont'd)

Deferred tax assets are recognised for all deductible temporary differences, the
carryforward of unused tax credits and any unused tax losses. Deferred tax assets
are recognised to the extent that it is probable that taxable profit will be available
against which the deductible temporary differences, the carryforward of unused tax

credits and unused tax losses can be utilised, except:

J when the deferred tax asset relating to the deductible temporary differences
arises from the initial recognition of an asset or liability in a transaction that is
not a business combination and, at the time of the transaction, affects neither

the accounting profit nor taxable profit or loss; and

J in respect of deductible temporary differences associated with investments
in subsidiaries, associates and joint ventures, deferred tax assets are only
recognised to the extent that it is probable that the temporary differences
will reverse in the foreseeable future and taxable profit will be available

against which the temporary differences can be utilised.

The carrying amount of deferred tax assets is reviewed at the end of each reporting
period and reduced to the extent that it is no longer probable that sufficient taxable
profit will be available to allow all or part of the deferred tax asset to be utilised.
Unrecognised deferred tax assets are reassessed at the end of each reporting
period and are recognised to the extent that it has become probable that sufficient
taxable profit will be available to allow all or part of the deferred tax asset to be

recovered.

Deferred tax assets and liabilities are measured at the tax rates that are expected to
apply to the period when the asset is realised or the liability is settled, based on tax
rates (and tax laws) that have been enacted or substantively enacted by the end of

the reporting period.
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2.4

NOTES TO FINANCIAL STATEMENTS

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Cont'd)

Income tax (Cont'd)

Deferred tax assets and deferred tax liabilities are offset if and only if the Group has
a legally enforceable right to set off current tax assets and current tax liabilities and
the deferred tax assets and deferred tax liabilities relate to income taxes levied by
the same taxation authority on either the same taxable entity or different taxable
entities which intend either to settle current tax liabilities and assets on a net basis,
or to realise the assets and settle the liabilities simultaneously, in each future period
in which significant amounts of deferred tax liabilities or assets are expected to be

settled or recovered.

Government grants

Government grants are recognised at their fair value where there is reasonable
assurance that the grant will be received and all attaching conditions will be
complied with. When the grant relates to an expense item, it is recognised as
income on a systematic basis over the periods that the costs, which it is intended to

compensate, are expensed.

Revenue recognition (applicable from | January 2018)

Revenue from contracts with customers

Revenue from contracts with customers is recognised when control of goods or
services is transferred to the customers at an amount that reflects the consideration

to which the Group expects to be entitled in exchange for those goods or services.

When the consideration in a contract includes a variable amount, the amount of
consideration is estimated to which the Group will be entitled in exchange for
transferring the goods or services to the customer. The variable consideration
is estimated at contract inception and constrained until it is highly probable that
a significant revenue reversal in the amount of cumulative revenue recognised
will not occur when the associated uncertainty with the variable consideration is

subsequently resolved.

24

B R ER R MY RE

FREHBRME (&)
FriE® (&)
2 REEAKEA R QXTEN K

A EEMTBEEEE B
BN EREREERIAA BER—H
BN R — RN E BN SRR
HHEAEEEH B EREETEL
BYRER  RIRFEEEL AR
HEEREESRNEREEREE

&2 TR E B FriEHiaE

AERETIRE ERIEEHIBEEEA T
i o

BRF# 8

BRMERA S RREEE A KR A
& — VIPH B (R B A A S B ERERR -
AHEEERAB AR MERFEE
LR RBENKAELRRERS
L ON

WEER (R20I8FIAIB2EER)
KEEFEHNZ Kz
HEEHWENE ek R R Gl e

AN
é%ﬁﬁ&%&%$¢l%%ﬁxﬁ
258 MRS M Al KR BN S

ERNTIRERRE SR
AAREERARBEZFERIR
BEBEEPMURZRESRE A&
RETDINE HRRBEL AR XD
R EEEASAERBIAHBREER
BERSABDR  ERER R R AT RE
PEREERRABE AL -

mﬂ}
oF

tREEXEXEBRRAF
—E-N\FER

149



NOTES TO FINANCIAL STATEMENTS
Bt 75 R AR B

2.4 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Cont'd) 24 FESHEEHE (&)
Revenue recognition (applicable from | January 2018) (Cont'd) R (R0I8FIAIRZERER)
(&)
Revenue from contracts with customers (Cont d) REEFEHZ Wz (H)
When the contract contains a financing component which provides the customer EEHNBERERY ERERIRE
a significant benefit of financing the transfer of goods or services to the customer BREERFTERRFRHEEARE

for more than one year, revenue is measured at the present value of the amount
receivable, discounted using the discount rate that would be reflected in a separate
financing transaction between the Group and the customer at contract inception.
When the contract contains a financing component which provides the Group a
significant financial benefit for more than one year, revenue recognised under the
contract includes the interest expense accreted on the contract liability under the
effective interest method. For a contract where the period between the payment
by the customer and the transfer of the promised goods or services is one year
or less, the transaction price is not adjusted for the effects of a significant financing

component, using the practical expedient in HKFRS [5.

(a)  Provision of air dome construction service

The Group assesses a contract at contract inception, identifies each individual
performance obligation included in the contract, and determines whether
the Group satisfies the performance obligation over time or the Group
satisfies the performance obligation at a point in time. Revenue is recognised
over time by reference to the progress towards complete satisfaction of the
relevant performance obligation if one of the following criteria is met: (1)
the customer simultaneously receives and consumes the benefits provided
by the Group's performance as the Group performs; (2) the Group's
performance creates or enhances an asset that the customer controls as the
Group performs; or (3) the Group's performance does not create an asset
with an alternative use to the Group and the Group has an enforceable
right to payment for performance completed to date. Otherwise, revenue
is recognised at a point in time when the customer obtains control of the

distinct good or service.
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NOTES TO FINANCIAL STATEMENTS

2.4 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Cont'd)

Revenue recognition (applicable from | January 2018) (Cont'd)

Revenue from contracts with customers (Cont d)

@

®)

Provision of air dome construction service (Contd)

For most of the Group's construction services, the Group completes
satisfaction of the relevant performance obligations over time and the
revenue is recognised during the contract period based on the performance
progress as determined by input method, which best depict the Group's
performance in transferring control of goods or services. The input method
recognises revenue on the basis of the Group's actual efforts or inputs
incurred to the satisfaction of a performance obligation relative to the total
expected efforts or inputs to the satisfaction of that performance obligation.
When the Group is not able to reasonably measure its performance progress,
the Group recognizes revenue only to the extent of the recoverable
amount of costs incurred until such time that it can reasonably measure the

performance progress.

The Group provided warranties in accordance with the contracts in
connection with the construction services. The warranties provided the
customers with assurance that the related constructed air domes will
function as the parties intended because it complies with agreed-upon
specifications, and does not provide extended warranties in its contracts with
customers. As such, the existing warranties are assurance-type warranties
under HKFRS 15, which the Group accounts for under HKAS 37 Provisions,
Contingent Liabilities and Contingent Assets, consistent with its practice prior
to the adoption of HKFRS 5.

Operation, management services and other sports related services

Revenue from the rendering of operation, management services and other
sports related services is recognised over the scheduled period on a straight-
line basis because the customer simultaneously receives and consumes the
benefits provided by the Group or at the point in times as services are

rendered.
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NOTES TO FINANCIAL STATEMENTS
Bt 75 R AR B

2.4 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Cont’d)

Revenue recognition (applicable from | January 2018) (Cont'd)

Revenue from contracts with customers (Cont d)
(c)  Airfrejght services

Revenue from the rendering of air freight services is recognised at the
point of times as services are rendered. When another party is involved in
providing goods or services to a customer;, the Group determines whether
the nature of its promise is a performance obligation to provide the specified
goods or services itself or to arrange for those goods or services to be
provided by the other party. The Group determines whether it is a principal

or an agent for each specified good or service promised to the customer.

(d)  Sale of goods

Revenue from the sale of goods is recognised at the point in time when
control of the asset is transferred to the customer, generally on delivery of

goods.
Revenue from other sources
Rental income is recognised on a time proportion basis over the lease terms.
Other income

Interest income is recognised on an accrual basis using the effective interest method
by applying the rate that exactly discounts the estimated future cash receipts over
the expected life of the financial instrument or a shorter period, when appropriate,

to the net carrying amount of the financial asset.

Dividend income is recognised when the shareholders' right to receive payment
has been established, it is probable that the economic benefits associated with the
dividend will flow to the Group and the amount of the dividend can be measured

reliably.
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NOTES TO FINANCIAL STATEMENTS

2.4 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Cont'd)

Revenue recognition (applicable before | January 2018)

Revenue is recognised when it is probable that the economic benefits will flow to

the Group and when the revenue can be measured reliably, on the following bases:

from the sale of goods, when the significant risks and rewards of ownership
have been transferred to the buyer, provided that the Group maintains
neither managerial involvement to the degree usually associated with

ownership, nor effective control over the goods sold;

from construction contracts, on the percentage of completion basis, as
further explained in the accounting policy for “Construction contracts”

(applicable before | January 2018) below;

rental income, on a time proportion basis over the lease terms;

interest income, on an accrual basis using the effective interest method by
applying the rate that exactly discounts the estimated future cash receipts
over the expected life of the financial instrument or a shorter period, when

appropriate, to the net carrying amount of the financial asset;
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NOTES TO FINANCIAL STATEMENTS
Bt 75 R AR B

2.4 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Cont'd) 24 FESHEEHE (&)

Construction contracts (applicable before | January 2018) (Cont'd)

Contract revenue comprises the agreed contract amount and appropriate
amounts from variation orders, claims and incentive payments. Contract costs
incurred comprise direct materials, the costs of subcontracting, direct labour and an

appropriate proportion of variable and fixed construction overheads.

Revenue from fixed price construction contracts is recognised using the percentage
of completion method, measured by reference to the proportion of costs incurred

to date to the estimated total cost of the relevant contract.

Provision is made for foreseeable losses as soon as they are anticipated by
management. Where contract costs incurred to date plus recognised profits less
recognised losses exceed progress billings, the surplus is treated as amounts due
from contract customer. Where progress billings exceed contract costs incurred
to date plus recognised profits less recognised losses, the surplus is treated as an

amount due to contract customers.
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NOTES TO FINANCIAL STATEMENTS

2.4 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Cont'd)

Contract assets (applicable from | January 2018)

A contract asset is the right to consideration in exchange for goods or services
transferred to the customer: If the Group performs by transferring goods or services
to a customer before the customer pays consideration or before payment is due, a

contract asset is recognised for the earned consideration that is conditional.

Contract liabilities (applicable from | January 2018)

A contract liability is the obligation to transfer goods or services to a customer for
which the Group has received a consideration (or an amount of consideration that
is due) from the customer: If a customer pays the consideration before the Group
transfers goods or services to the customer; a contract liability is recognised when
the payment is made or the payment is due (whichever is earlier). Contract liabilities

are recognised as revenue when the Group performs under the contract.

Contract costs (applicable from | January 2018)

Other than the costs which are capitalised as inventories, property, plant and
equipment and intangible assets, costs incurred to fulfil a contract with a customer

are capitalised as an asset if all of the following criteria are met:

(@)  The costs relate directly to a contract or to an anticipated contract that the

entity can specifically identify.

(b)  The costs generate or enhance resources of the entity that will be used in

satisfying (or in continuing to satisfy) performance obligations in the future.

() The costs are expected to be recovered.

The capitalised contract costs are amortised and charged to the statement of profit
or loss on a systematic basis that is consistent with the pattern of the revenue
to which the asset related is recognised. Other contract costs are expensed as

incurred.
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NOTES TO FINANCIAL STATEMENTS
Bt 75 R AR B

2.4 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Cont'd) 24 FESHEEHE (&)

Share-based payments

The Company operates a share option scheme for the purpose of providing
incentives and rewards to eligible participants who contribute to the success of
the Group's operations. Employees (including directors) of the Group receive
remuneration in the form of share-based payments, whereby employees render

services as consideration for equity instruments (“equity-settled transactions”).

The cost of equity-settled transactions with employees for grants after 7 November
2002 is measured by reference to the fair value at the date at which they are
granted. The fair value is determined by an external valuer using a binomial model,

further details of which are given in note 42 to the financial statements.

The cost of equity-settled transactions is recognised in employee benefit expense,
together with a corresponding increase in equity, over the period in which the
performance and/or service conditions are fulfilled. The cumulative expense
recognised for equity-settled transactions at the end of each reporting period until
the vesting date reflects the extent to which the vesting period has expired and the
Group's best estimate of the number of equity instruments that will ultimately vest.
The charge or credit to the statement of profit or loss for a period represents the
movement in the cumulative expense recognised as at the beginning and end of that

period.

Service and non-market performance conditions are not taken into account when
determining the grant date fair value of awards, but the likelihood of the conditions
being met is assessed as part of the Group's best estimate of the number of equity
instruments that will ultimately vest. Market performance conditions are reflected
within the grant date fair value. Any other conditions attached to an award, but
without an associated service requirement, are considered to be non-vesting
conditions. Non-vesting conditions are reflected in the fair value of an award and
lead to an immediate expensing of an award unless there are also service and/or

performance conditions.
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2.4

NOTES TO FINANCIAL STATEMENTS

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Cont'd)
Share-based payments (Cont d)

For awards that do not ultimately vest because non-market performance and/or
service conditions have not been met, no expense is recognised. Where awards
include a market or non-vesting condition, the transactions are treated as vesting
irrespective of whether the market or non-vesting condition is satisfied, provided

that all other performance and/or service conditions are satisfied.

Where the terms of an equity-settled award are modified, as @ minimum an expense
is recognised as if the terms had not been modified, if the original terms of the
award are met. In addition, an expense is recognised for any modification that
increases the total fair value of the share-based payments, or is otherwise beneficial

to the employee as measured at the date of modification.

Where an equity-settled award is cancelled, it is treated as if it had vested on the
date of cancellation, and any expense not yet recognised for the award is recognised
immediately. This includes any award where non-vesting conditions within the
control of either the Group or the employee are not met. However, if a new award
is substituted for the cancelled award, and is designated as a replacement award on
the date that it is granted, the cancelled and new awards are treated as if they were

a modification of the original award, as described in the previous paragraph.

The dilutive effect of outstanding options is reflected as additional share dilution in

the computation of earnings per share.
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NOTES TO FINANCIAL STATEMENTS
Bt 75 R AR B

2.4 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Cont'd) 24 FESHEEHE (&)
Other employee benefits HittgEEA
Pension scheme RikEiE

The Group operates a defined contribution Mandatory Provident Fund retirement
benefit scheme (the “MPF Scheme™) under the Mandatory Provident Fund Schemes
Ordinance for all of its employees. Contributions are made based on a percentage
of the employees’ basic salaries and are charged to the statement of profit or
loss as they become payable in accordance with the rules of the MPF Scheme.
The assets of the MPF Scheme are held separately from those of the Group in an
independently administered fund. The Group's employer contributions vest fully with

the employees when contributed into the MPF Scheme.

The employees of the Group's subsidiary which operates in Mainland China are
required to participate in a central pension scheme operated by the local municipal
government. This subsidiary is required to contribute certain percentages of its
payroll costs to the central pension scheme. The contributions are charged to the
statement of profit or loss as they become payable in accordance with the rules of

the central pension scheme.
Termination benefits
Termination benefits are recognised at the earlier of when the Group can no longer

withdraw the offer of those benefits and when the Group recognises restructuring

costs involving the payment of termination benefits.
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2.4

NOTES TO FINANCIAL STATEMENTS

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Cont'd)

Borrowing costs

Borrowing costs directly attributable to the acquisition, construction or production
of qualifying assets, ie, assets that necessarily take a substantial period of time
to get ready for their intended use or sale, are capitalised as part of the cost of
those assets. The capitalisation of such borrowing costs ceases when the assets
are substantially ready for their intended use or sale. Investment income earned
on the temporary investment of specific borrowings pending their expenditure
on qualifying assets is deducted from the borrowing costs capitalised. All other
borrowing costs are expensed in the period in which they are incurred. Borrowing
costs consist of interest and other costs that an entity incurs in connection with the

borrowing of funds.

Dividends

Final dividends are recognised as a liability when they are approved by the
shareholders in a general meeting. Proposed final dividends are disclosed in the

notes to the financial statements.

Interim dividends are simultaneously proposed and declared, because the
Company's memorandum and articles of association grant the directors the
authority to declare interim dividends. Consequently, interim dividends are

recognised immediately as a liability when they are proposed and declared.
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NOTES TO FINANCIAL STATEMENTS
Bt 75 R AR B

2.4 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Cont'd) 24 FESHEEHE (&)

Foreign currencies

These financial statements are presented in Hong Kong dollars, which is the
Company's functional currency. Each entity in the Group determines its own
functional currency and items included in the financial statements of each entity are
measured using that functional currency. Foreign currency transactions recorded
by the entities in the Group are initially recorded using their respective functional
currency rates prevailing at the dates of the transactions. Monetary assets and
liabilities denominated in foreign currencies are translated at the functional currency
rates of exchange ruling at the end of the reporting period. Differences arising on
settlement or translation of monetary items are recognised in the statement of

profit or loss.

Non-monetary items that are measured in terms of historical cost in a foreign
currency are translated using the exchange rates at the dates of the initial
transactions. Non-monetary items measured at fair value in a foreign currency are
translated using the exchange rates at the date when the fair value was measured.
The gain or loss arising on translation of a non-monetary item measured at fair
value is treated in line with the recognition of the gain or loss on change in fair value
of the item (i.e, translation difference on the item whose fair value gain or loss is
recognised in other comprehensive income or profit or loss is also recognised in

other comprehensive income or profit or loss, respectively).

In determining the exchange rate on initial recognition of the related asset, expense
or income on the derecognition of a non-monetary asset or non-monetary liability
relating to an advance consideration, the date of initial transaction is the date on
which the Group initially recognises the non-monetary asset or non-monetary
liability arising from the advance consideration. If there are multiple payments or
receipts in advance, the Group determines the transaction date for each payment or

receipt of the advance consideration.

The functional currencies of certain overseas subsidiaries and associates are
currencies other than the Hong Kong dollar: As at the end of the reporting period,
the assets and liabilities of these entities are translated into Hong Kong dollars at the
exchange rates prevailing at the end of the reporting period and their statements
of profit or loss are translated into Hong Kong dollars at the weighted average

exchange rates for the year
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NOTES TO FINANCIAL STATEMENTS

2.4 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Cont'd)

Foreign currencies (Cont'd)

The resulting exchange differences are recognised in other comprehensive
income and accumulated in the exchange fluctuation reserve. On disposal of a
foreign operation, the component of other comprehensive income relating to that

particular foreign operation is recognised in the statement of profit or loss.

Any goodwill arising on the acquisition of a foreign operation and any fair value
adjustments to the carrying amounts of assets and liabilities arising on acquisition are
treated as assets and liabilities of the foreign operation and translated at the closing

rate.

For the purpose of the consolidated statement of cash flows, the cash flows of
overseas subsidiaries are translated into Hong Kong dollars at the exchange rates
ruling at the dates of the cash flows. Frequently recurring cash flows of overseas
subsidiaries which arise throughout the year are translated into Hong Kong dollars

at the weighted average exchange rates for the year.

SIGNIFICANT ACCOUNTING JUDGEMENTS AND ESTIMATES

The preparation of the Group's financial statements requires management to
make judgements, estimates and assumptions that affect the reported amounts of
revenues, expenses, assets and liabilities, and their accompanying disclosures, and
the disclosure of contingent liabilities. Uncertainty about these assumptions and
estimates could result in outcomes that could require a material adjustment to the

carrying amounts of the assets or liabilities affected in the future.

Judgements
In the process of applying the Group's accounting policies, management has made
the following judgements, apart from those involving estimations, which have the

most significant effect on the amounts recognised in the financial statements:
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NOTES TO FINANCIAL STATEMENTS
Bt 75 R AR B

3. SIGNIFICANT ACCOUNTING JUDGEMENTS AND ESTIMATES
(Cont’d)
Judgements (Cont'd)

Revenue from contracts with customers

The Group applied the following judgements that significantly affect the

determination of the amount and timing of revenue from contracts with customers:
(1)) Determining the timing of satisfaction of air dome construction services

The Group assesses a contract at contract inception, identifies each individual
performance obligation included in the contract, and determines whether the
Group satisfies the performance obligation over time or the Group satisfies
the performance obligation at a point in time. The Group concluded for most
of the construction services, the Group completes satisfaction of the relevant
performance obligations over time and the revenue is recognised during the

contract period based on the performance progress.

The Group determined that the input method is the best method in
measuring the progress of the air dome construction services because there
is a direct relationship between the Group's efforts or inputs and the transfer
of services to the customer. The Group recognises revenue based on the
proportion of the actual efforts or inputs incurred relative to the estimated
total expected efforts or inputs for satisfaction of the construction services
when construction components are delivered to the construction sites and

acknowledged by the customers or construction services are performed.
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3.

NOTES TO FINANCIAL STATEMENTS

SIGNIFICANT ACCOUNTING JUDGEMENTS AND ESTIMATES
(Cont’d)

Judgements (Cont'd)

Revenue from contracts with customers (Cont'd)

(i)

Significant financing component in contracts with customers

When the contract contains a financing component which provides the
customer a significant benefit of financing the transfer of goods or services
to the customer for more than one year, revenue is measured at the present
value of the amount receivable, discounted using the discount rate that would
be reflected in a separate financing transaction between the Group and
the customer at contract inception. When the contract contains a financing
component which provides the Group a significant financial benefit for more
than one year, revenue recognised under the contract includes the interest
expense accreted on the contract liability under the effective interest method.
For a contract where the period between the payment by the customer
and the transfer of the promised goods or services is one year or less, the
transaction price is not adjusted for the effects of a significant financing

component, using the practical expedient in HKFRS 15.
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NOTES TO FINANCIAL STATEMENTS
Bt 75 R AR B

SIGNIFICANT ACCOUNTING JUDGEMENTS AND ESTIMATES
(Cont’d)
Judgements (Cont'd)

Operating lease commitments — Group as lessor

The Group has entered into commercial property leases on its investment property
portfolio. The Group has determined, based on an evaluation of the terms and
conditions of the arrangements, that it retains all the significant risks and rewards of

ownership of these properties which are leased out on operating leases.

Classification between investment properties and owner-occupied properties

The Group determines whether a property qualifies as an investment property,
and has developed criteria in making that judgement. Investment property is a
property held to earn rentals or for capital appreciation or both. Therefore, the
Group considers whether a property generates cash flows largely independently
of the other assets held by the Group. Some properties comprise a portion that is
held to earn rentals or for capital appreciation and another portion that is held for
use in the production or supply of goods or services or for administrative purposes.
If these portions could be sold separately or leased out separately under a finance
lease, the Group accounts for the portions separately. If the portions could not be
sold separately, the property is an investment property only if an insignificant portion
is held for use in the production or supply of goods or services or for administrative
purposes. Judgement is made on an individual property basis to determine whether
ancillary services are so significant that a property does not qualify as an investment

property.
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NOTES TO FINANCIAL STATEMENTS

SIGNIFICANT ACCOUNTING JUDGEMENTS AND ESTIMATES
(Cont’d)

Estimation uncertainty

The key assumptions concerning the future and other key sources of estimation
uncertainty at the end of the reporting period, that have a significant risk of causing
a material adjustment to the carrying amounts of assets and liabilities within the next

financial year; are described below.

Impairment of goodwill

The Group determines whether goodwill is impaired at least on an annual basis.
This requires an estimation of the value in use of the cash-generating units to
which the goodwill is allocated. Estimating the value in use requires the Group to
make an estimate of the expected future cash flows from the cash-generating units
and also to choose a suitable discount rate in order to calculate the present value
of those cash flows. The carrying amount of goodwill at 3|1 December 2018 was
HK$37,692,000 (2017: HK$29,138,000). Further details are given in note [4.

Impairment of non-financial assets (other than goodwill)

The Group assesses whether there are any indicators of impairment for all non-
financial assets at the end of each reporting period. Indefinite life intangible assets
are tested for impairment annually and at other times when such an indicator exists.
Other non-financial assets are tested for impairment when there are indicators
that the carrying amounts may not be recoverable. An impairment exists when
the carrying value of an asset or a cash-generating unit exceeds its recoverable
amount, which is the higher of its fair value less costs of disposal and its value in
use. The calculation of the fair value less costs of disposal is based on available data
from binding sales transactions in an arm's length transaction of similar assets or
observable market prices less incremental costs for disposing of the asset. VWWhen
value in use calculations are undertaken, management must estimate the expected
future cash flows from the asset or cash-generating unit and choose a suitable

discount rate in order to calculate the present value of those cash flows.
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NOTES TO FINANCIAL STATEMENTS
Bt 75 R AR B

3.  SIGNIFICANT ACCOUNTING JUDGEMENTS AND ESTIMATES 3. FEEHERME ()

(Cont’d)

Estimation uncertainty (Cont'd)

Provision for expected credit losses on trade receivables and contract assets

For trade receivables and contract assets which are individually significant or credit-
impaired, the Group's management assesses credit losses individually by estimating
the contractual cash flow expected to receive, based on the evidence of credit-
impairment and forward looking information. Except for trade receivables and
contract assets which are individually significant and credit-impaired, the Group uses
a provisionmatrix to calculate ECLs for trade receivables and contract assets which
is based on collective credit risk characteristics. The provision rates are based on the

Group's historical loss rates, taking into consideration forward-looking information.

The provision matrix is initially based on the Group's historical observed default
rates. The Group will calibrate the matrix to adjust the historical credit loss
experience with forward-looking information. For instance, if forecast economic
conditions (i.e., gross domestic products) are expected to deteriorate over the
next year which can lead to an increased number of defaults in the manufacturing
sector, the historical default rates are adjusted. At each reporting date, the historical
observed default rates are updated and changes in the forward-looking estimates

are analysed.
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NOTES TO FINANCIAL STATEMENTS

SIGNIFICANT ACCOUNTING JUDGEMENTS AND ESTIMATES
(Cont’d)

Estimation uncertainty (Cont d)

Provision for expected credit losses on trade receivables and contract assets

(Cont’d)

The assessment of the correlation among historical observed default rates, forecast
economic conditions and ECLs is a significant estimate. The amount of ECLs is
sensitive to changes in circumstances and forecast economic conditions. The Group's
historical credit loss experience and forecast of economic conditions may also not
be representative of customer’s actual default in the future. The information about
the ECLs on the Group's trade receivables and contract assets is disclosed in note

|9 and note 21 to the financial statements, respectively.

Provision of ECL for Financial assets at FVOCL

The measurement of the expected credit loss allowance for financial assets at
FVOCI is an area that requires the use of significant assumptions including but
not limited to determining criteria for significant increase in credit risk, choosing
appropriate models and assumptions for the measurement of ECL and taking future

economic conditions and creditor’s behaviour into account.
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SIGNIFICANT ACCOUNTING JUDGEMENTS AND ESTIMATES
(Cont’d)

Estimation uncertainty (Cont d)

Impairment of available-for-sale financial assets

Before | January 2018, Group classifies certain assets as available for sale and
recognised movements of their fair values in equity. When the fair value declined,
management made assumptions about the decline in value to determine whether
there was an impairment that should be recognised in the statement of profit
or loss. At 31 December 2017, impairment losses of nil had been recognised for
available-for-sale assets. The carrying amount of available-for-sale assets as at 31

December 2017 was HK$230,883,000.

Income tax

The Group is subject to income taxes in numerous jurisdictions. Significant
judgement is required in determining the provision for income taxes. There are
many transactions and calculations for which the ultimate tax determination is
uncertain during the ordinary course of business. The Group recognises liabilities
for anticipated taxes based on estimates of whether additional taxes will be due.
Where the final tax outcome of these matters is different from the amounts that
were initially recorded, such differences would impact the current income tax and

deferred income tax provisions in the period in which such determination is made.
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NOTES TO FINANCIAL STATEMENTS

SIGNIFICANT ACCOUNTING JUDGEMENTS AND ESTIMATES
(Cont’d)

Estimation uncertainty (Cont d)

Deferred tax assets

Deferred tax assets are recognised for all unused tax losses to the extent that it is
probable that taxable profit will be available against which the losses can be utilised.
Significant management judgement is required to determine the amount of deferred
tax assets that can be recognised, based upon the likely timing and level of future

taxable profits together with future tax planning strategies.

Percentage of completion of construction contracts

If the Group satisfies the performance obligation over time for construction services,
the Group recognises revenue and costs according to the stage of completion
of individual construction contracts. The stage of completion is estimated by
reference to the costs incurred to date to the estimated total costs of the relevant
construction contract. The percentage of completion method involves the use of
significant management judgement and estimates, and the revenue, cost and gross
profit realized on such contracts can vary from the Company's original estimates
because of changes in conditions. Management reviews and revises the estimates of

total contract costs for each contract as the contract progresses.
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Bt 75 R AR B

OPERATING SEGMENT INFORMATION

For management purposes, the Group is organised into business units based on
their products and services and has two reportable operating segments: (a) sport
and entertainment segment investing in air dome construction, operation and
management and other newly initiated businesses such as sports industry related
consultation and management services; and (b) logistics segment providing air freight
services in the wholesale market and (c) other segment involved in other operating

activities.

Management monitors the results of the Group's operating segments separately
for the purpose of making decisions about resources allocation and performance
assessment. Segment performance is evaluated based on reportable segment profit/
loss, which is a measure of adjusted profit/loss before tax. The adjusted profit/loss
before tax is measured consistently with the Group's loss before tax except that
interest income, gain from disposal of subsidiaries, other investment income, gross
rental income, finance costs as well as head office and corporate expenses are

excluded from such measurement.
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NOTES TO FINANCIAL STATEMENTS

OPERATING SEGMENT INFORMATION (Cont’d)

During the year ended 3| December 2018, the Group has separated the Sports
and entertainment and others business line intotwo segments: Sports and
entertainment and others, as a result of the Group's changes of reviewing and
organizing in the business line since the second half year of 2018. In order to provide
a moreappropriate presentation for the operating segment information, the Group

restated the related results of the comparative period of 2017.

B R ER R MY RE

REDTER (&)
ARASEEE0ISF TLFREFTE
BENBESHAY HASEEREE
2018F 12831 B IEFE KBS RIREEA
REMERGH BRED: BE KR
LKA BEREARAENLED
HEM  REBEZ 720176 LB EHARHE
RMERAREAE -

Sports and
Year ended 31 December 2018 entertainment Logistics Others Total
BE0I8F12A31HLEFE BERRY b Hity At
HK$000 HK$'000 HK$'000 HK$’000
FERT FERT R TER
Segment revenue 72 B Uk &
Sales to external customers [RINE R HE 143,442 491 11,428 155,361
Segment results 2 EEE (53,751) (4,307) (974) (59,032)
Reconciliation: #Hik
Interest income FEWA 612
Gain from disposal of subsidiaries kNGl e 8,170
Other investment income Hing & WA 10,592
Corporate and unallocated expenses PERRDEFRX (25,783)
Finance costs AR (117)
Loss before tax TNt (65,558)
Other segment information: HivpHER:
Impairment losses recognised RIBEHER
in profit or loss: ZREEE -
Impairment of trade and bill receivables & 5 f& W K38 &
R BRE 7,786 - - 7,786
Impairment of contract assets BREERE 4,472 - - 4,472
Impairment of property, plant and W% BERERERE
equipment 3,390 - - 3,390
Depreciation and amortisation WE R 14,824 86 - 14910
Capital expenditure BARX 35,754 = = 35,754

& Capital expenditure consists of additions to property, plant and equipment, investment

properties and intangible assets including assets from the acquisition of subsidiaries.

*  BAHXERAEME BERR
B REMEREVEE (BREE
MBRRELZEE) -
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NOTES TO FINANCIAL STATEMENTS
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4. OPERATING SEGMENT INFORMATION (Cont'd) 4 REHIER (F)
Sport and
Year ended 3| December 2017 entertainment Logistics Others Total
BE2017FNA3IALEE BERIRE Mm HAit, st
HK$'000 HK$000 HK$'000 HK$000

TET THET TET TET
(Restated) (Restated)
(feE3) (fe&7)

Segment revenue 7 B
Sales to external customers RINERE P 3 142,294 7,824 6,705 156,823
Segment results o EE (41,090) 4969 (73) (36,194)
Reconciliation: #H -
Interest income FEWA 479
Gain from disposal of subsidiaries HEMB AR 40,736
Other investment income Hihig B WA 4779
Gross rental income HelA®sE 1,706
Corporate and unallocated expenses PERRIERX (11,892)
Finance costs BMEKAR (7,505)
Loss before tax B 7% Al &S 18 (7.891)
Other segment information: Hitto BER:
Impairment losses recognised REBHER
in profit or loss: ZREEBE:
Impairment of trade and bill receivables & 2 & W 5K IE
ERRERE 2,828 41 - 2,869
Impairment of property, plant and E Y105
equipment RERE - 23 - 23
Impairment of goodwil B E - - 689 689
Impairment of other receivables H fth FEUCRIB R (B 5,886 16,225 - 2,111
Depreciation and amortisation E R 9,660 339 = 9999
Capital expenditure BRI 76571 - - 76571
Geographical information wEER
During the years ended 31 December 2018 and 2017, the Group derived almost all EE2018F K20I7F12A3IBEFE
of its revenue from its operating entities located in Mainland China and Hong Kong,. AREBLTRRARDESEBEMRAF
N REBEZELER
As at 31 December 2018 and 2017, the Group's non-current assets were mainly 20185 K207 12A318  A&EE 2
located in Mainland China and Hong Kong. FRDEETEMRFEARES-
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NOTES TO FINANCIAL STATEMENTS
B R ER R MY RE

OPERATING SEGMENT INFORMATION (Cont’d)

Information about a major customer

During the year 2018, revenue of approximately HK$16,123,000 (2017:
HK$19,247,000) was derived from provision of air dome construction services by

sports and entertainment segment to a single customer.

REVENUE, OTHER INCOME AND GAINS

An analysis of revenue is as follows:

4

RETTER (A)
BFRIERFHNESR

MR20I8FEE  FBEE MRS M
BE-XERERAEZERFEE NS
#916,123,0005% 7T (20174 : 19,247,000

L) e

eds ~ EAA R s

WEAMT

2018 2017

HK$°000 HK$'000

FTERT TET

Revenue from contracts with customers KEEFEHZ W 155,361 =

Provision of air dome construction services RERBERERDE - 138,829
Rendering of operation and management services ~ fefft &8 & BB R &

and other sports related services Hh 85 ARG - 3,465

Rendering of air freight services R ERS - 7,824

Sale of goods HERm - 6,705

155,361 156,823

tREEXEXEBRRAF
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NOTES TO FINANCIAL STATEMENTS
Bt 75 R AR B

5. REVENUE, OTHER INCOME AND GAINS (Cont'd) 5 W HABAR K ()
()  Disaggregated revenue information (i) WEER?E
For the year ended 31 December 2018 BZE2018F1NA3IBLEE
Sports and
entertainment Logistics Others Total
Segments EERERY b Hitt @t
2 HK$'000 HK$'000 HK$'000 HK$'000
TET TER TR TR
Types of goods or services Bk iR 8 5
Provision of air dome Rt SRR R
construction services 126,913 - - 126,913
Rendering of operation and RULEREERER
management services Hit A BBRYE
and other sports related
services 16,529 - - 16,529
Rendering of air freight services ~ he 2238 fR 7% - 491 - 491
Sale of goods HEEm - - 11,428 11428
143,442 491 11,428 155,361
Geographical markets W& T H
Hong Kong BB - 62 - 62
China Mainland P E A 143,442 429 1,428 155,299
143,442 491 11,428 155,361
Timing of revenue recognition ~ TEFR I A ¢ ]
Goods/services transferred RE-RRHEEN
at a point in time 50/ k% 24,269 491 1,428 36,188
Services transferred over time & Ry I HE R 88 2 ) AR 75 119,173 - - 119,173
143,442 491 11,428 155,361
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NOTES TO FINANCIAL STATEMENTS

B R ER R MY RE

REVENUE, OTHER INCOME AND GAINS (Cont'd) 5 WaE Hftp ARz (&)
Disaggregated revenue information (Cont d) () WaBERIE(E)
Set out below is the disaggregation of the Group's revenue from contracts ATEFERBEN D BEE
with customers with the amounts disclosed in the segment information: AEBREEPAENZBRAS
i
Sports and

entertainment Logistics Others Total
Segments BERRE b Hits @t
AR HK$'000 HK$'000 HK$'000 HK$'000

FER TR TR TR
Revenue from contracts with REEFEHZEA
customers

External customers IR 143,442 491 11,428 155,361
There was no revenue recognised that was included in contract liabilities at BERRERDNFASHNEED
the beginning of the reporting period. EHERLA -
Performance obligations (i) BREE

(i

Information about the Group's performance obligations is summarised below:

Provision of air dome construction services

The performance obligation is satisfied over time or at the point in times as

services are rendered.

Rendering of operation and management services and other sports related

services

The performance obligation is satisfied over time or at the point in times as

services are rendered.

ARASERENEENEMSIL
mr:

RRREZERE

BREERRERS 2 HRRK
PRy eI B K ©

EREEREZERBERAMES
KRR %
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ERME Y EREMERAT
“e-nzzx 175



NOTES TO FINANCIAL STATEMENTS
Bt 75 R AR B

5. REVENUE, OTHER INCOME AND GAINS (Cont'd) 5 WE HitpARWE ()
(i)  Performance obligations iy BHEE
Rendering of air freight services BHEERY
The performance obligation is satisfied in one point when the freight services B A E £ R 2= 8 IR 15 T2 A HO s
are completed. BEK-
Sale of goods #HEEm

Jf:EZ’J,J fé’iumu?aﬁh R
payment is generally due within 30 to 90 days from delivery, except for new N R 1302908 A Z
- 'rﬁ%ﬁ% ik

The performance obligation is satisfied upon delivery of the goods and the

customers, where payment in advance is normally required.. AR

The transaction prices allocated to the remaining performance obligations R20I18F 1A BN EEZFIHE

(unsatisfied or partially unsatisfied) as at 3| December 2018 are as follows: HMBEME (REKSEBD RERK) B
RHERBMT

2018
HK$'000
TET

—FR
—FUE

107,914
15,881

Within one year

More than one year

123,795

RIRZERT R LA MRS

The remaining performance obligations expected to be recognised in more

than one year relate to air dome construction services and other sports and
entertainment services that are to be satisfied within one to nine years. All
the other remaining performance obligations are expected to be recognised
within one year. The amounts disclosed above do not include variable

consideration which is constrained.
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NOTES TO FINANCIAL STATEMENTS

B R ER R MY RE

REVENUE, OTHER INCOME AND GAINS (Cont'd) 5 WaE Hftp ARz (&)
2018 2017
Notes HK$'000 HK$'000
Bt FTER TET
Other income Hg g A
Bank interest income RITHBHA 612 479
Investment income from BRARBEFEAEEHHABEN 24
financial assets at FVPL TREELREBA 4011 543
Investment income from BRARBEFEAHEEHHA 24
debt instruments at FVOC| Hth 2 H s 6
EEITAZRERA 6,581 3236
Gross rental income HeWARE 438 1,706
Others HAl 1,154 842
12,796 7,806
Gains Uy 22
Recovery of impairment of investment % & ) £ Rl (B # B
properties - [,154
Exchange gain BE 5, Wi e - 11,737
Gain on disposal of subsidiaries HEMB AR 2 s 35 8,170 40,736
Others HAth 1,588 12,645
9,758 66,272
22,554 74,078
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NOTES TO FINANCIAL STATEMENTS
Bt 75 R AR B

6. LOSS BEFORE TAX 6. BRBAEE
The Group's loss before tax is arrived at after charging/(crediting): AEERBAEEIEME, (GTA)
THIBERER:
2018 2017
Notes HK$’000 HK$'000
F 3t TR TET
Cost of inventories sold EHFERAK 11,086 6,195
Cost of construction contracts BEAS DR 85,296 94,288
Cost of services provided BRERBA A 8,472 9,423
Depreciation e 12,13 3,809 2,599
Amortisation of intangible assets BV EESH 16 11,101 7,400
Research and development costs WA 9,354 6,391
Minimum lease payments REHEHEREMNT
under operating leases 12,660 10,409
Auditor's remuneration Gl kn 2,885 2,756
Employee benefit expenses BEERIAX (TERESER
(excluding directors’ and TETBAEEHM (FHEE8) ) :
chief executive's remuneration
(Note 8)):
Wages and salaries TERE® 27,761 21,346
Equity-settled share option expense BRIEFEBRERT 2,920 6,643
Pension scheme contributions RGBSR 8,737 5923
39,418 33912
Impairment of goodwil BERE - 689
Foreign exchange differences, net* BE 5, 2R - R 15,379 (11,737
Impairment of items of property, W% B KRR R 2R E
plant and equipment** 12 3,390 23
Recovery of impairment REWERERRD
of investment properties - (1,154)
Impairment of trade receivables** B 5 BN IB R A ** 21 7,786 2,869
Impairment of contract assets** BREERE* 19 4,472 -
Reversal of impairment of debt BARBEFTERHEEH A AHM
investments at FVOCI 2HRENEBKRERERED (758) -
(Reversal of impairment)/impairment of ~ E ftt FEUCFRIER(E,/ (R EREE ) ++*
other receivables*** 18 (3,307) 22,111
(Gain)/loss on disposal of items of HEMFE BERRBER 2
property, plant and equipment*#** (Wazs) /1B (5) 1,068
Gain on disposal of subsidiaries**** BB A R oz M g 35 (8,170) (40,736)
& The item is included in “Other expenses” and “Other income and gains” in the 2 ZIAH D RIE A2018F R2O0I7TEEE
consolidated statement of profit or loss and other comprehensive income for the year HeEmEkEMEEREE 2 [Hi
2018 and 2017, respectively. R ] R [EMBRARER] A -
#  These items are included in “Other expenses'” in the consolidated statement of profit *»*  ZEEEAEEERREMEEK
or loss and other comprehensive income. m L [ BT A
*#% These items are included in “Other income and gains” and “Other expenses” in the wek ZEIAE 9 RIET A20185F K201 7EF
consolidated statement of profit or loss and other comprehensive income for the year ChraBnkHEMEERER e [H
2018 and 2017, respectively. AR EBF | R [EFEs | A e
*E - The jtems is included in “Other income and gains” in the consolidated statement of 0k ZIBA AGRBEREEMEEKE
profit or loss and other comprehensive income. R THAPARBR] A
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B R ER R MY RE

FINANCE COSTS ME A
An analysis of finance costs is as follows: MEKARZ AT -
2018 2017
HK$’000 HK$'000
THERT FHT
Interest on bank and other borrowings RIT R EAEFAE 17 30
Interest on shareholders’ loans & W=/ B 100 7475
17 7,505
DIRECTORS’ AND CHIEF EXECUTIVE'S REMUNERATION EERTETHAEHMH

Directors' and chief executive's remuneration for the year, disclosed pursuant to
the Listing Rules, section 383(1)(a), (b), (c) and (f) of the Hong Kong Companies
Ordinance and Part 2 of the Companies (Disclosure of Information about Benefits

of Directors) Regulation, is as follows:

AEEEERTENBABFTMBE L
MR B R AEBIZE383(1)@) (b)
OROBERRBROIZED (REES
FlmERDEREWT

Group

r&
2018 2017
HK$'000 HK$'000
TER TAT
Fees B 1,842 740

Other emoluments: Hinii< :

Equity-settled share option expense PR 45 R AR R R 2 1,371 3294
3,213 5034
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NOTES TO FINANCIAL STATEMENTS
Bt 75 R AR B

8. DIRECTORS’ AND CHIEF EXECUTIVE'S REMUNERATION (Cont’d) 8 EBERIETHASHM (&)
In prior years, certain directors were granted share options, in respect of their RBAFE ETEEREERLEE
services to the Group, under the share option scheme of the Company, further iRt M RIS IR IR AR A A B AR i AT 218
details of which are set out in note 31 to the financial statements. The fair value of REBRAE E— T FBER M B EHREM
such options, which has been recognised in profit or loss over the vesting period, H3 o REREBHRATEERPHAL
was determined as at the date of grant and the amount included in the financial EREs AABEERKLBHETE
statements for the current year is included in the above directors’ and chief MRAFEFARBREZEEE A
executive's remuneration disclosures. EXZEZRFETHAEHERE
A o
()  Independent non-executive directors @ BYUFHTES
The fees paid to independent non-executive directors during the year were AEEEMNBIUFNTEZZH
as follows: EMT:
Equity-settled
share option
Fees expense Total
REEE
e B R X st
HK$’000 HK$’000 HK$’000
TR FERT TR
2018 2018%
Independent non-executive directors B I HTEE
Mr. Lok Lawrence Yuen Ming LERLE 120 76 196
Mr. Xin Luo Lin FRMEE 120 76 196
Mr. Pan Lihui BAERLE 120 76 196
Mr. Tse Man Kit, Keith i B A 120 76 196
480 304 784
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DIRECTORS’ AND CHIEF EXECUTIVE'S REMUNERATION (Cont’d)

(@)

8 EERFERTBAESHM &)

Independent non-executive directors (Cont'd) @ BYUFHTES(HF)
Equity-settled
share option
Fees expense Total
BiEEE
ik FBHER st
HK$'000 HK$'000 HK$'000
TET TER TER
2017 20175
Independent non-executive directors B I HTES
Mr. Lok Lawrence Yuen Ming ZLERLE 120 183 303
Mr. Xin Luo Lin FEMLE 120 183 303
Mr. Pan Lihui ABUBRLE 120 183 303
MrTse Man Kit, Keith MR E 120 183 303
480 732 1212

There were no other emoluments payables to the independent non-

executive directors during the year (2017: Nil).

FAMBELMENBLIFNTE
E2M% (20175 &) o
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NOTES TO FINANCIAL STATEMENTS

B 7% 3R 2% Bt E
8. DIRECTORS’ AND CHIEF EXECUTIVE'S REMUNERATION (Cont’d) 8 EERIETHAEHH (&)
(b)  Executive directors,a non-executive director and the chief executive b)) HITES —EFPTESKRE
ETHAER
Equity-
settled
Basis salaries share option
Fees and bonus expense Total
EXge RELE
2k REA  BRERX st
HK$'000 HK$'000 HK$'000 HK$'000
FET FHET FET FET
2018 20185
Executive directors HITES
Mr. Hu Yebi (Note (ii)) A% 2 5 A (B Gil) ) 150 - 63 213
Mr. Niu Zhongjie (Note (i) SeEE & (BEE()) 150 - 76 226
Mr. Zhu Shixing A B & 180 - - 180
Mr. Lam Ka Tak MEELE 180 - 76 256
Mr. Zhang Tingzhe RS A 180 - 76 256
Mr. Liu Xue Heng BI2EEE 180 - 762 942
Mr.Tsui Ngai, Eddie B x&E 180 - - 180
Mr. Jan Wing Fu, Barry (Note (i) 8Bk & 55 & (BIFE(i)) - 132 - 132
1,200 132 1,053 2,385
Non-executive director FHTES
Mr. Hu Yebi HEELE 30 - 13 43
1,230 132 1,066 2,428
2017 20174
Executive directors HBTES
Mr. Hu Yebi MEE L E 180 - 183 363
Mr. Niu Zhongjie HEEEE 180 - 183 363
Mr. Zhu Shixing MAEELE 180 = = 180
Mr. Lam Ka Tak MEELE 180 - 183 363
Mr. Zhang Tingzhe O BE f 5T A 180 - 183 363
Mr. Liu Xue Heng EE e 180 - 1,830 2,010
Mr. Tsui Ngai, Eddie "y EE 180 - - 180
1,260 - 2,562 3822
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8.

NOTES TO FINANCIAL STATEMENTS

DIRECTORS’ AND CHIEF EXECUTIVE'S REMUNERATION (Cont’d)

(b)  Executive directors and the chief executive (Cont d)

Note i The director was resigned on 7 November 2018.

Note i: ~ The director was appointed on 7 November 2018.

Note ii.. ~ The director was redesignated from an executive director to non-

executive director on 7 November 2018.

There was no arrangement under which a director or the chief executive waived or

agreed to waive any remuneration during the year

FIVE HIGHEST PAID EMPLOYEES

The five highest paid employees during the year include two director (2017: one
director), details of whose remuneration are set out in note 8 above. Details of
the remuneration for the year of the remaining three (2017: four) highest paid

employees who are neither a director nor chief executive of the Company are as

8.

B R ER R MY RE

EERFRITBAESHM (&)
b) BTESRFETRAR(A)

MizEi: "ZBEER20I8F11F7H
BT

MisEi: "BEER20I8F11A7H
EEE-

BtsEii 0 ZBEER20I8F 11 A7H
HEITES AT AIERT
EFo

RER VEEEHXTBTHABNE
H B REEAF AL -

LEBREHHES

AEEhERFMNERRE MBE
EQ7F:—REF) RNEFMIH
TEE EXPHEES « FIh =4 (20174
mE)ARRAFEERSHMES (H

follows: WHAEENEEZTHAER) 2FE
R

2018 2017
HK$'000 HK$'000
FE T FAT
Salaries, allowances and benefits in kind e EHMLEDN= 1,380 2,267
Equity-settled share option expense PR 45 B R AR A B 2 179 340
Pension scheme contributions RIRE AR 206 187
1,765 2,794

tREEXEXEBRRAF
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NOTES TO FINANCIAL STATEMENTS
Bt 75 R AR B

FIVE HIGHEST PAID EMPLOYEES (Cont'd) 9. THEBREFHMES (&)
The number of non-director and non-chief executive highest paid employees whose TN A TEE 2 FEFRIFEF2TH
remuneration fell within the following bands is as follows: ABZESFMESHBWT:
Number of employees
EEHE

2018 2017
HK$500,001 to HK$ 1,000,000 500,001 7L £ 1,000,000/ 7T 3 4
INCOME TAX 0. FREH

Hong Kong profits tax has been provided at the rate of 16.5% (2017: [6.5%) on
the estimated assessable profits arising in Hong Kong during the year, except for the
first HK$2,000,000 of assessable profits for one of the Group's subsidiaries which is
assessed at the rate of 8.25% as the subsidiary elects the two-tiered profits tax rates

in2018.

The Group's operations in Mainland China are subject to PRC corporate income
tax. The standard PRC corporate income tax rate is 25%, except for one PRC

subsidiary which is entitled to a preferential tax rate at [5%.
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NOTES TO FINANCIAL STATEMENTS

B R ER R MY RE

INCOME TAX (Cont'd) 0. FrS%t (&)
Taxes on profits assessable elsewhere have been calculated at the rates of tax HihERBERN 2 HHE RSB E
prevailing in the countries or jurisdictions in which the Group operates. PR R Rl AR E R DR E -
2018 2017
HK$°000 HK$'000
FTERT THET
Current — Hong Kong BEH-FE
Charge for the year FAXH 3,859 7,848
Current — Mainland China BH - E A
Charge for the year FAXH 6,846 5,006
Current — Others BH—HAh
Charge for the year FAZH - 27
Deferred (note 22) BT (P7E22) (9,458) (2,638)
Total tax charge for the year FRRIEX LA 1,247 10,243
A recondiliation of the tax expense applicable to loss before tax at the statutory ERRRE A ERIRAR B LA
rates for the countries or jurisdictions in which the Company and the majority of its MR RPAEMBERS AVERER 2EE
subsidiaries are domiciled to the tax expense at the effective tax rates are as follows: BEFEZHAFR X B ERY X E
ZRBERXZHENT
Hong Mainland
Kong China Others Total
2018 Bk HE A At @zt
20185F HK$'000 % HK$'000 % HK$'000 % HK$'000 %
TR TER TiEgn TR
Loss before tax BREAIER (78770) (17,367) 30,579 (65,558)
Tax at the statutory tax rate REER K E 2 BE (12.997) 165 (4,340) 250 59 0-24 (17.278) 264
Lower tax rates for specific BEEh g tHE
provinces or enacted by EmMBRERX
local authorities (185) (02) (485) 28 - - (670) 10
Effect on opening deferred RETREHDEL
tax of decrease in rates HEMNTE - - (2,235) 129 - - (2,235) 34
Adjustments in respect of B M ERE
current tax of previous periods AR 37 (04) 67 (04) - - 394 (06)
Income not subject to tax BAATRA (9.801) 124 (41) 02 - - (9,843) 150
Research and development HEREEN
super deduction - - (1,002) 58 - (1,002) 1.5
Expenses not deductible fortax AR/ FIRA X 3,167 (40) 1,324 (76) - - 4491 (69)
Tax losses utilised from BEHHEDA
previous periods WEER (144) 02 (7,278) 49 (64) (02) (7,486) 114
Tax losses and temporary RERZBBEERR
differences not recognised TER 23492 (298) 11,378 (65.5) 5 0.0 34875 (53.2)
Tax charge/(credit) RASEERHRAE L
at the Group's effective rate REX I/ (K%) 3859 (4.9) (2612) 15.0 - - 1,247 (19

tREEXEXEBRRAF
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NOTES TO FINANCIAL STATEMENTS
Bt 75 R AR B

10. INCOME TAX (Cont’d) 0. Frfe®i (&)
Mainland
2017 Hong Kong China Others Total
WI7E &k ER i st
HK$ 000 % HK$000 % HK$000 % HKS000 %
Tir Tar T T
Profit(loss) before tax RHALER/ (B8) 37602 (34659) (10834) (7891)
Taxatthe statutory taxrates AT R R EMHE 6,204 165 (865) 250 (1312 12, 377) 478
Lower tax rate for specific provinces 455l & (5 BB
or enacted by local authority BiEmREHRE = = (3:200) 92 = = (3200) 406
Adjustments in respect of BESFNHARE .
current tax of previous periods % = = = = = = = =
Tax losses not recognised ARRHERR 6038 l6. 15593 (450) 1959 (181) 23590 (2989)
Income ot subject to tax BASHMA 9,185) (44) (1992) 57 (430) 40 (11607) 147
Research and development HEEEEN
super deduction - - (594) 17 - - (594) 75
Expenses not deductible AHHFEX
for tax purpose 4941 13 1,226 (39) 7 1) 6174 (782)
Tax losses utilised from BEEREHA
previous periods HaE# (150) (04) - - (197) 18 (347) 44
Tax charge at the Group's RAEEERHR
effective rate ARZHER L 7848 209 2368 (69) 7 03 10243 (1298)
I1. LOSS PER SHARE ATTRIBUTABLE TO OWNERS OF THE COMPANY 1. FARHEEAEGEBRER

The calculation of the basic loss per share amount is based on the loss for the
year attributable to owners of the Company and the weighted average number of

ordinary shares of 1,303,474,816 (2017: 1,183,011,597) in issue during the year.

No adjustment has been made to the basic loss per share amounts presented for
the years ended 3| December 2018 and 2017 in respect of a dilution as the impact
of the share options outstanding had an anti-dilutive effect on the basic loss per

share amounts presented.
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NOTES TO FINANCIAL STATEMENTS

B 75 R & M =
12. PROPERTY, PLANT AND EQUIPMENT 2 9% BERRE
Leasehold Furniture Office ~ Computer Motor  Construction
Buildings improvements  and fixtures  equipment  equipment vehicles in progress Total

g7 BEXE GHRXE BIRE EMRR nE ERIRE it
HKS000  HK$000  HK$000  HK$000  HKS000  HKS000  HK$000  HK$000
tén TEx Tz TEr  TER  TEx  TEn  TEn

3| December 2018 20185128318

At3l December 2017 andat — R017F 128318 kit

| January 2018; 0ISEIAIA:
Cost A 1730 5,058 1,784 1,557 1,093 1,542 6,736 25,500
Accumulated depreciaonand ~ 2ETHTERA{E

impairment (130) (318 (1,256) (468) (781) (%61 - (6.754)
Net carrying amount REFE 7,600 1,900 528 1,089 312 58l 6,736 18,746

At | January 2018 net of RNIBEIAIR HkZ
accumulated depreciation and AMERAE

impaimment 7,600 1,900 528 1,089 30 58l 6736 18,746
Additions RE - 4831 120 14 500 645 13033 19,053
Acquistion of subsidiaries (note 34) WEEMIB AR ( Hik34) 2,984 9 - 5 2 105 - 3131
Disposals -3 - - - - (1) - - (1)
Depreciation provided duringthe ~ F ZHEHTE

year (1842) (757) (15) (303) (174) (260) - (3461)
Impairment (note 6) A () (3.390) - - - - - - (3,390)
Transfers from investment property Bt &M F & 18,860 - 84 - - - - 18,944
Exchange realignment [ A% (1988) %) (31) (45) (38) (53) (2063) (4310)

At 31 December 2018,netof  M20I8512A318
accumulated depreciaionand B EHE KA E

impairment N4 5691 576 870 617 1,018 17,706 48,702
At 31 December 2018 R0ISE12A31H
Cost N 31,388 9,541 1,948 1,683 1731 23 17,706 66,389
Accumulated depreciationand  EFHTE RAE

impairment (9,164) (3850) (137) (813) (L115) (1373) - (17,687)
Net carrying amount REE 04 5691 576 870 617 1,018 7,706 48702

ERME Y EREMERAT
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NOTES TO FINANCIAL STATEMENTS

YT E:
12.  PROPERTY, PLANT AND EQUIPMENT (Cont'd) 12 Y% BERSHEE)
Leasehold Furniture Office ~ Computer Motor ~ Construction
Buidings improvements  andfixtures  equipment  equipment vehicles ~ in progress Total
By HERE KARKE BOARE  EHRA nE  RERIE st
HK$000 HK$000 HK$000 HK$000 HK$ 000 HK$000 HK$1000 HK$000
Tén  TEr  TEr  TEnr  TEr  TET  TEAT @ TER
31 December 2017 R0I7F 128318
At 3 December 2016 and at R20I6E12A31B
I January 2017: RwrEIAI18:
Cost AR = 13,009 2898 978 1,185 8075 = 26,145
Accumulated depreciation ZHTERAE
and impairment = (2694) (1188) (46) (993) (3607) = (8528)
Net carrying amount REFE = 10315 1710 93 192 4468 = 17617
At I January 2017, net of ROI7FIAIB
accumulated depreciation R 23 ERAE
and impairment - 10315 [710 932 192 4468 - 17617
Addtions AE = 1,269 197 259 34 = 30,008 32074
Acquisition of subsidiaries WERERR
(note 30) (K3i30) 1377 603 25 n 128 409 - 3515
Disposals e = (9,888) (13%) (675) (266) (3943) = (16170)
Depreciation provided ERiHRIE
during the year (47) (506) (154) (252) (97) (389) = (1,445)
Impairment (note 6) I (Htske) - - - (1) (1) - - )
Transfers gz 5917 = (83) = = = (23563) (17729)
Exchange realignment [E 5 R 353 107 3 63 % 36 il 907
At3| December 2017,netof  H0I7E12A318
accumulated depreciation TR EHHERAE
and impairment 7,600 1900 528 1,089 312 581 6736 18,746
At 31 December 2017 ROI7EIA3IA
Cost A 7730 508 1784 1557 1093 1542 67% 25500
Accumulated depreciation ZHTERAE
and impairment (130) (3158) (1256) (468) (781) (961) = (6754)
Net carrying amount REFE 7,600 1900 528 1,089 312 581 6736 18746
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NOTES TO FINANCIAL STATEMENTS

B R ER R MY RE

INVESTMENT PROPERTY 3. REWE
2018 2017
At cost model BRAEAGE HK$'000 HK$'000
FTER TET
Carrying amount at | January RIAIBZEREE 18,667 87,000
Addition NE - 17,729
Reversal of impairment YR EREAE - [,154
Depreciation* e+ (348) (1,154)
Disposal HE - (87,000)
Reclassification to property, plant and equipment BEHNEEME BENEE (18,944) _
Exchange realignment 0E 7 §H % 625 938
Carrying amount at 3| December R12831 8B ZREE - 18,667

*

Depreciation of investment property was recognised in “Cost of sales” for the year

ended 3| December 2018 and 2017 was recognised in “Other expenses” for the year

ended 3| December 2017.

The Group had no investment property since it was transferred to property, plant

and equipment in April 2018.Therefore, the book value of the investment property
was nil as at 31 December 2018 (2017: HK$18,667,000).

& REWE 2 FTEREE2018F 2017
FNANBIEFERRS [HERHA]
RRAEZ017F 12831 B IEFEEER
BIEMAST] -

ARBEMEBR0I8F4IEEY
¥ BEREE UAKRELEREY
RoEt BREMEMN20I8FI12A31H
ZREEAZ T (20174 : 18,667,000/
JT) e
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NOTES TO FINANCIAL STATEMENTS
Bt 75 R AR B

14, GOODWILL 14 HE
HK$'000
TAET
At | January 2017: M20I17F 1R 18 :
Cost [BFN 764
Acquisition of subsidiaries o B BT 8 2 A 29,138
Disposal of a subsidiary HE—RHB AR (75)
Impairment during the year FNRE (689)
Cost and net carrying amount at 31 December 2017 2017512831 B 2 A R REFE 29,138
At 31 December 2017: 20175 12A318 :
Cost PX AR 29,138
Accumulated impairment ZEHRE -
Net carrying amount REFE 29,138
Cost at | January 2018, net of accumulated impairment 201851 A1B 2B A - HIBk REtRIE 29,138
Acquisition of subsidiaries (note 34) Yo B B8 2 8] (Y aE34) 8,554
Cost and net carrying amount at 3| December 2018 20185 12831 B 2 A R BREE 37,692
At 31 December 2018: 20185124318 :
Cost XK 37,692
Accumulated impairment iR ME -
Net carrying amount AREFE 37,692
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NOTES TO FINANCIAL STATEMENTS

GOODWILL (Cont'd)

Impairment testing of goodwill

Goodwill acquired through business combinations is allocated to the following cash-

generating units (the “CGU") for impairment testing;

. Air dome construction CGU;

J Bodewei stadium operation CGU; and

J Trading products CGU.

Air dome construction CGU

The recoverable amount of the air dome construction CGU has been determined
based on a value in use calculation using cash flow projections based on financial
budgets covering a five-year period approved by senior management. The discount
rate applied to the cash flow projections is 12.3% (2017:12.5%). The growth rate
used to extrapolate the cash flows of the air dome construction unit beyond the
five-year period is 3.0% (2017:3.0%), which is the same as the long term average

growth rate of the air dome construction industry.

Bodewei stadium operation CGU

The recoverable amount of the bodewei stadium operation CGU was determined
based on a value in use calculation using cash flow projections based on financial
budgets covering a five-year period approved by senior management. The discount
rate applied to the cash flow projections is 18.2%. The growth rate used to
extrapolate the cash flows of the bodewei stadium operation unit beyond the five-
year period is 3.0%, which is the same as the long term average growth rate of the

industry.

B R ER R MY RE

BE (&)
AR R E R

BEEHEHBENBBLIOEEAT
REeELBN ([(REELEM])ET
BAERIE,

 RRREHSELEN:

REEEECELEN

RERERSELEN I RESHE
ERECACSREZEMERS
TR MBEERKBECRERE
HRAzEREEFEMET -HER
ERARAZIFTHREER123% (20174F -
125%) - HE R FHHEEZ REREE
& RERA L REA30% (2017
F:30%) BREREETERNORBATH
2R &R

BREGEELHEELEN

BEgEEEEReEEEN 2 AKE

SHEBBRERARSREEEMER
ERFHyUBEEAKECRERE
ﬁﬁ%Zﬁﬁﬂﬁﬁﬁf ﬁ?ﬁE E&Mwi
TR A 2 TR E 5 182% « HHE A FH
Mgz BReEsREELBEURERER
Az RE/30% BITEMNRETFY
1R XA
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NOTES TO FINANCIAL STATEMENTS
Bt 75 R AR B

4. GOODWILL (Cont'd) 14 H8(#)
Impairment testing of goodwill (Cont'd) HERENR (&)
Trading products CGU EEERRECELEN
During the year ended 31 December 2017, the impairment of goodwill of trading HEWI7ENANALFE ESEM
products CGU was HK$689,000. ReE 4 B2 BE R (E /68900078

7T|: o

In 2018, the carrying amount of goodwill allocated to each of the cash-generating R20I18F PEEZHReEL BN
units was as follows: BEEMEWT:

Air dome  Bodewei stadium

construction operation

CGU CGuU

HeEsEu HeELEN

HK$'000 HK$'000

TET FET

Carrying amount of goodwill AEREE 29,138 8,554
In 2017, the carrying amount of goodwill allocated to air dome construction cash- R017F PEEREREREELE

generating units was as follows: AR BREERNT :

Air dome

construction

CGU

ReEs sl

HK$'000

FET

Carrying amount of goodwil EHEKREE 29,138
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NOTES TO FINANCIAL STATEMENTS

GOODWILL (Cont'd)

Impairment testing of goodwill (Cont'd)

Trading products CGU (Cont'd)

Assumptions were used in the value in use calculation of the air dome construction
CGU and bodewei stadium operation CGU as of 3| December 2018.The following
describes each key assumption on which management has based its cash flow

projections to undertake impairment testing of goodwill:

Budgeted gross margins — Management determined budgeted gross margin based

on past performance and its expectations for market development.

Discount rates — The discount rates used are after tax and reflect specific risks

relating to the relevant unit.

Growth rates — The growth rates used to extrapolate the cash flows beyond the
five-year period are based on the estimated growth rate of each unit taking into
account the industry growth rate, past experience and the medium or long term

growth target of the CGU.

The values assigned to the key assumptions on market development of air dome
construction and bodewei stadium operation, discount rates and growth rates are

consistent with external information sources.

B R ER R MY RE

BE (&)
BERENS (&)

EEEmBETELEN (F)

HEWISFENAIB RERERSE
B LR RBERSEESM
ZERBEFEERARS - UATE
MERBETHBERENSFRERS
MEBAMEZSEEERSR:

BEEN*-EREREATERANA
HmisERNAHEEREENX-

FHE-FRER TR R RRBHEITIR
R RBRA BB 2 B E R o

BRE-HENFHRERZREREMN
ERRERIREREMMNMGEHER
RiEH EHEERREEL BN
RERER BELRERTIRIERR
SR

RERZEMSNERESEELTHH
RO BHRRE IRKRIERRE)

HERR B
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NOTES TO FINANCIAL STATEMENTS

Bt 75 R AR B

I5.  PREPAID LAND LEASE PAYMENTS 5. BNTHBAENR

2018 2017

HK$’000 HK$'000

TR THET

Carrying amount at | January RKIAIBEEREE - =

Additions NE 25,069 -

Recognized during the year FAER (209) =

Exchange realignment BE 5 3 B (1,006) -

Carrying amount at 3| December RI2A3I B EREE 23,854 =
Current portion included in prepayments, FTATERRRIA - H R TR IE &

other receivables and other assets HtBEMRBILS (483) -

Non-current portion EL eIk Fa) 23,371 =

23,854 -

BEIJING SPORTS AND ENTERTAINMENT INDUSTRY GROUP LIMITED

1 94 ANNUAL REPORT 2018
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Dy e BN
OTHER INTANGIBLE ASSETS le. HitEFEE
Patents  Trademark Software Total
E Vil L g st
HK$'000 HK$'000 HK$'000 HK$'000
TET TET TET TET
31 December 2018 M20I8F 12831 H
Cost at | January 2018, net of M2018F A1 B 27
accumulated amortisation BR RETHEH 32,410 926 260 33,596
Additions NE - - 416 416
Amortisation provided during the year & R FH e 2k 3 (10,684) (305) (112) (1,100
Exchange realignment BE 5, o B - - (24) 24)
At 31 December 2018 2