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Performance Table
ki
Price Record
2018 2017*A 2016 2015 2014 2013
i A& i A& i A& i A& i A& = A&
oMM Rl S SRR U SEEE FUE REEE SUmE REE FUEE BEEE
Highest Lowest  Highest Lowest  Highest Lowest  Highest Lowest  Highest Lowest  Highest Lowest
Offer Price  Bid Price Offer Price  Bid Price Offer Price  Bid Price Offer Price  Bid Price Offer Price  Bid Price  Offer Price  Bid Price
AT
HKD 33.7441 250671  30.6765  22.4829 246.58 186.33 290.14 210.63 258.76 215.35 244.79 203.67
2012 2011 2010 2009 2008
i A& i A& = A& i A& i A&
oMM MRl S SR FUME REE FUME REE FUEE BEEE
Highest Lowest  Highest Lowest  Highest Lowest  Highest Lowest  Highest Lowest
Offer Price  Bid Price Offer Price  Bid Price Offer Price  Bid Price Offer Price  Bid Price Offer Price  Bid Price
AT
HKD 228.63 186.09 246.07 164.71 254.00 194.20 232.78 114.36 271.75 112.87
GEirgERE
Net Asset Value Per Unit
20184E12H31H 20174124315 20164E12H31H 2015512 H31H
As at 31 December 2018 As at 31 December 2017* As at 31 December 2016 As at 31 December 2015
HBIT
HKD 26.2912 304154 22347 222.68
BREMSAAZREETE
Total Net Assets Attributable to Unitholders
20184E12H31H 20174E12H31H 20164E12H31H 20154E12H31H
As at 31 December 2018 As at 31 December 2017 As at 31 December 2016 As at 31 December 2015
AT
HKD 48,078,740,195 56,809,565,326 43,950,982,355 40,933,258,397

CR2017TEE12ANE C EARBR NS ( TEEe ) BRASRMOTFRI0ED ISR - AR EEA AR FE G B AE N A I E2{E N

BLAL > HIFEHAR

* On 1 December 2017, there was a subdivision of each Unit in the Hang Seng Index ETF (the "Fund") into 10 subdivided Units and with effect from the same date, the net asset
value per unit in the Fund are calculated to the nearest four decimal places instead of two decimal places.

" Sk BRI O N R i (RS B R B DU 2 4

A The highest offer price and lowest bid price of the Fund disclosed were adjusted to reflect the units subdivision.
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Trustee's Report

HEARR EHES  TEE ) O BARAA

LEFILHERY  BHEAASEH - EARBEERARAFREE2018F12AMNH (2 FEN » E& BRI THRE2004F9F10H 5T » WELE
FTHY (SEE3249) PRoCERiA S -

RFS (f558) AIRATE

20194E4 H29H

To the unitholders of Hang Seng Index ETF ("the Fund")

We hereby confirm that, in our opinion, the Manager, Hang Seng Investment Management Limited has, in all material respects, managed the Fund in accordance with the provisions
of the Trust Deed dated 10 September 2004, as amended, for the year ended 31 December 2018.

AIA Company (Trustee) Limited
29 April 2019
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Independent Auditor’s Report

To the Unitholders of Hang Seng Index ETF

Report on the Audit of the Financial Statements

Opinion

We have audited the financial statements of Hang Seng Index ETF (‘the Fund”) set out on pages 10 to 31, which comprise the statement of assets and liabilities as at 31 December

2018, the statement of comprehensive income, the statement of changes in equity, the cash flow statement and the distribution statement for the year then ended and notes to the
financial statements, including a summary of significant accounting policies.

In our opinion, the financial statements give a true and fair view of the financial disposition of the Fund as at 31 December 2018 and of its financial transactions and cash flows for the
year then ended in accordance with Hong Kong Financial Reporting Standards (‘HKFRSs”) issued by the Hong Kong Institute of Certified Public Accountants (“HKICPA”).

Basis for Opinion

We conducted our audit in accordance with Hong Kong Standards on Auditing (‘HKSAs”) issued by the HKICPA. Our responsibilities under those standards are further described in
the Auditor’s Responsibilities for the Audit of the Financial Statements section of our report. We are independent of the Fund in accordance with the HKICPA’s Code of Ethics for
Professional Accountants (‘the Code”) and we have fulfilled our other ethical responsibilities in accordance with the Code. We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our opinion.

Key Audit Matters

Key audit matters are those matters that, in our professional judgement, were of most significance in our audit of the financial statements of the current period. These matters were
addressed in the context of our audit of the financial statements as a whole, and in forming our opinion thereon, and we do not provide a separate opinion on these matters.

Valuation of investments

Refer to note 13 to the financial statements and the accounting policies in note 2(f)(iv) on page 25.

The Key Audit Matter How the matter was addressed in our audit

As at 31 December 2018 the investment portfolio represented 99.06% of the total assets of
the Fund and is the key driver of the Fund's investment returns.

We identified the valuation of investments as a key audit matter because of its significance

Our audit procedures to assess the valuation of investments included assessing whether|
the valuations of all equities and real estate investment trusts in the investment portfolio at
the year end date were within the market bid-ask spreads by comparing the prices
adopted by the Fund with the prices obtained from independent pricing sources.

in the context of the Fund’s financial statements and because the value of the investment
portfolio at the year end date is a key performance indicator of the Fund.

Information Other than the Financial Statements and Auditor's Report Thereon

The Manager and the Trustee of the Fund are responsible for the other information. The other information comprises all the information included in the annual report, other than the
financial statements and our auditor’s report thereon.

Our opinion on the financial statements does not cover the other information and we do not express any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information and, in doing so, consider whether the other information is materially
inconsistent with the financial statements or our knowledge obtained in the audit or otherwise appears to be materially misstated.

If, based on the work we have performed, we conclude that there is a material misstatement of this other information, we are required to report that fact. We have nothing to report in
this regard.

Responsibilities of the Manager and the Trustee of the Fund for the Financial Statements

The Manager and the Trustee of the Fund are responsible for the preparation of financial statements that give a true and fair view in accordance with HKFRSs issued by the HKICPA
and for such internal control as the Manager and the Trustee of the Fund determine is necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error.

In preparing the financial statements, the Manager and the Trustee of the Fund are responsible for assessing the Fund’s ability to continue as a going concern, disclosing, as
applicable, matters related to going concern and using the going concern basis of accounting unless the Manager and the Trustee of the Fund either intend to liquidate the Fund or to
cease operations, or have no realistic alternative but to do so.

In addition, the Manager and the Trustee of the Fund are required to ensure that the financial statements have been properly prepared in accordance with the relevant provisions of
the Trust Deed, as amended on 20 January 2011, 13 November 2014, 28 November 2017 and 19 April 2019 (“the Trust Deed”), and the relevant disclosure provisions of Appendix E
of the Code on Unit Trusts and Mutual Funds (“the SFC Code”) issued by the Hong Kong Securities and Futures Commission.




Independent Auditor’s Report (continued)

Auditor's Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from material misstatement, whether due to fraud or error, and to issue
an auditor’s report that includes our opinion. This report is made solely to you, as a body, and for no other purpose. We do not assume responsibility towards or accept liability to any
other person for the contents of this report.

Reasonable assurance is a high level of assurance but is not a guarantee that an audit conducted in accordance with HKSAs will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the aggregate, they could reasonably be expected to influence the economic decisions of
users taken on the basis of these financial statements. In addition, we are required to assess whether the financial statements of the Fund have been properly prepared, in all material
respects, in accordance with the relevant provisions of the Trust Deed and the relevant disclosure provisions of Appendix E of the SFC Code.

As part of an audit in accordance with HKSAs, we exercise professional judgement and maintain professional scepticism throughout the audit. We also:

+ Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or error, design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material misstatement resulting from fraud is higher than for one
resulting from error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations or the override of internal control.

+ Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are appropriate in the circumstances but not for the purpose of expressing
an opinion on the effectiveness of the Fund’s internal control.

+ Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and related disclosures made by the Manager and the Trustee of the
Fund.

+ Conclude on the appropriateness of the Manager's and the Trustee’s use of the going concern basis of accounting and, based on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that may cast significant doubt on the Fund’s ability to continue as a going concem. If we conclude that a material uncertainty exists,
we are required to draw attention in our auditor’s report to the related disclosures in the financial statements or, if such disclosures are inadequate, to modify our opinion. Our
conclusions are based on the audit evidence obtained up to the date of our auditor’s report. However, future events or conditions may cause the Fund to cease to continue as a going
concern.

+ Evaluate the overall presentation, structure and content of the financial statements, including the disclosures, and whether the financial statements represent the underlying
transactions and events in a manner that achieves fair presentation.

We communicate with the Manager and the Trustee of the Fund regarding, among other matters, the planned scope and timing of the audit and significant audit findings, including any
significant deficiencies in internal control that we identify during our audit.

We also provide the Manager and the Trustee of the Fund with a statement that we have complied with relevant ethical requirements regarding independence and communicate with
them all relationships and other matters that may reasonably be thought to bear on our independence and, where applicable, related safeguards.

From the matters communicated with the Manager and the Trustee of the Fund, we determine those matters that were of most significance in the audit of the financial statements of
the current period and are therefore the key audit matters. We describe these matters in our auditor's report unless law or regulation precludes public disclosure about the matter or
when, in extremely rare circumstances, we determine that a matter should not be communicated in our report because the adverse consequences of doing so would reasonably be
expected to outweigh the public interest benefits of such communication.

Report on matters under the relevant provisions of the Trust Deed and the relevant disclosure provisions of Appendix E of the SFC Code

In our opinion, the financial statements have been properly prepared, in all material respects, in accordance with the relevant provisions of the Trust Deed and the relevant disclosure
provisions of Appendix E of the SFC Code.

The engagement partner on the audit resulting in this independent auditor’s report is Chui Ming Wai, Vivian.

KPMG

Certified Public Accountants
8th Floor, Prince’s Building
10 Chater Road

Central, Hong Kong

29 April 2019
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Investment Portfolio

20184£12 5 311 as at 31 December 2018

LR EAr A AZ
i SEFEHETIE
G&IT) % of Total Net
BB EHE HirgH Market Value Assets Attributable
Hong Kong Listed Investments Holdings (HKD) to Unitholders
FHERE Hong Kong Equities
TR Commerce & Industry
TR AAC Technologies 4,145,495 188,412,748 0.39%
hER BE4k China Mengniu Dairy 15,542,686 379,241,538 0.79%
TR E) China Mobile 34,726,250 2,616,622,937 5.44%
PR HRIET China Petroleum & Chemical 144,234,942 806,273,326 1.68%
B AL R China Shenhua Energy 19,213,492 329,703,523 0.69%
R ki China Unicom 34,596,930 289,230,335 0.60%
rﬁmrﬁ{g Citic 32,891,118 403,902,929 0.84%
CK Hutchison Holdings 15,260,685 1,147,603,512 2.39%
b CNOOC 100,962,798 1,221,649,856 2.54%
[ CSPC Pharmaceutical Group 26,470,072 299,111,814 0.62%
SRy A Galaxy Entertainment 13,434,457 669,035,959 1.39%
HREE Geely Auto 30,455,909 420,291,544 0.87%
e e Hengan International 4,091,891 233,237,787 0.49%
SN T MTR Corporation 10,352,860 426,537,832 0.89%
SRR PetroChina 119,279,163 582,082,315 1.21%
Rl Sands China 13,704,531 470,065,413 0.98%
B [ PR £ [ Shenzhou International Group 4,249,568 377,149,160 0.79%
A g Sino Biopharmaceutical 39,295,512 202,764,842 0.42%
gﬂ?a‘.ﬁ%ﬁﬂﬁz Sunny Optical Technology 4,030,501 280,522,870 0.58%
AEA" Swire Pacific "A" 2,814,961 232,797,275 0.48%
JHE SR e Tencent Holdings 15,410,908 4,839,025,112 10.06%
FERIERE Want Want China 31,671,709 173,560,965 0.36%
N E WH Group 49,779,343 300,169,438 0.62%
16,888,993,030 35.12%
o Finance
TR 7R AIA Group 68,271,487 4,437,646,655 9.23%
HPEISRIT Bank of China 449,104,192 1,517,972,169 3.16%
A EERIT Bank of Communications 49,483,763 302,345,792 0.63%
PERE S BOC Hong Kong 20,920,432 608,784,571 1.27%
R SR T China Construction Bank 611,617,702 3,951,050,355 8.22%
R A\ SR China Life Insurance 42,067,747 700,007,310 1.46%
1E4$R1T Hang Seng Bank 4,323,359 760,046,512 1.58%
TR 5 R4S EL T Hong Kong Exchanges & Clearing 6,716,729 1,522,010,791 3.16%
T e HSBC Holdings 74,316,203 4,815,689,954 10.02%
FER] T RGERTT Industrial and Commercial Bank of China 417,071,644 2,331,430,490 4.85%
o [R] S 2B Ping An Insurance 31,577,768 2,183,602,657 4.54%
23,130,587,256 48.12%
HrEE Properties
RIIEEEH Cheung Kong Property Holdings 14,616,384 837,518,803 1.74%
F SN China Overseas Land & Investment 21,679,930 583,190,117 1.21%
HER E China Resources Land 15,675,750 471,840,075 0.98%
At Country Garden 42,913,197 408,962,767 0.85%
B PR Hang Lung Properties 11,442,657 170,724,443 0.35%
TERDKE T E Henderson Land Development 7,464,975 291,134,025 0.61%
it FLEsE New World Development 34,629,786 358,764,583 0.75%
(ERIEZE Sino Land 16,799,649 225,451,290 0.47%
FTIBELH Sun Hung Kai Properties 6,551,572 731,155,435 1.52%
NFEEBEXEMERE Wharf Real Estate Investment 6,866,419 321,691,730 0.67%
4,400,433,268 9.15%
N Utilities
EoTHEEEHE Cheung Kong Infrastructure 3,746,762 222,182,987 0.46%
TS China Resources Power 10,879,180 163,840,451 0.34%
eI CLP Holdings 10,712,487 948,055,100 1.97%
= A Hong Kong & China Gas 52,190,708 845,489,470 1.76%
?;:ﬁﬁg% Power Assets Holdings 7,842,987 427,442,791 0.89%
2,607,010,799 5.42%
FRERE Total Equities 47,027,024,353 97.81%
EhEREETES Real Estate Investment Trust
HEFELAS Link REIT 11,939,651 946,814,324 1.97%
S8 TH{E Total Investments 47,973,838,677 99.78%
( 4EFEE 7K Total cost of investments - HKD 43,031,275,012 ;#7T)
HoAtr 28 $E Other Net Assets 104,901,518 0.22%
EBREAEA A 2485 S1H Total Net Assets Attributable to Unitholders 48,078,740,195 100.00%
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Statement of Movements in Portfolio Holdings

£, 3201845125 31 H IR 4EE for the year ended 31 December 2018

BfrgE BfrgE
2018%E1H1H 20185125 31H
BE Holdings as at byl B Holdings as at
Investments 1 Jan 2018 Additions Disposals 31 Dec 2018
= Hong Kong Equities
IR Commerce & Industry
FREERHT AAC Technologies 4,401,269 483,932 739,706 4,145,495
hER BE4E China Mengniu Dairy 16,499,957 1,785,376 2,742,647 15,542,686
G s s China Merchants Port Holdings 7,616,090 1,850,000 9,466,090 -
HHEIRSE) China Mobile 36,876,639 3,924,528 6,074,917 34,726,250
PR R T China Petroleum & Chemical 153,166,438 16,303,080 25,234,576 144,234,942
BRI tHEERE TR China Shenhua Energy 20,402,582 2,178,184 3,367,274 19,213,492
R k3 China Unicom 43,128,498 9,319,352 17,850,920 34,596,930
q:.q:{n Citic 34,927,602 3,732,120 5,768,604 32,891,118
CK Hutchison Holdings 16,211,270 1,729,516 2,680,101 15,260,685
CNOOC 107,214,649 11,398,352 17,650,203 100,962,798
3 CSPC Pharmaceutical Group - 31,956,072 5,486,000 26,470,072
ﬁa,j;@;a@: Galaxy Entertainment 14,214,138 1,555,600 2,335,281 13,434,457
HREE Geely Auto 32,284,169 3,489,920 5,318,180 30,455,909
rbh;.[%@ Hengan International 4,339,727 479,360 727,196 4,091,891
RS Lenovo Group 36,678,631 8,300,000 44,978,631 -
%@/\j MTR Corporation 10,810,459 2,977,928 3,435,527 10,352,860
FT‘@E/EE%%%:?\ PetroChina 126,665,119 13,490,368 20,876,324 119,279,163
SVhhE Sands China 14,539,296 1,557,568 2,392,333 13,704,531
EF/JH@ fgEE Shenzhou International Group - 4,337,568 88,000 4,249,568
o [5] 4 y dld Sino Biopharmaceutical - 40,087,512 792,000 39,295,512
FEFCERIR Sunny Optical Technology 4,281,000 457,588 708,087 4,030,501
A "A" Swire Pacific "A" 2,988,753 336,688 510,480 2,814,961
JHE SR P Tencent Holdings 13,418,417 3,723,944 1,731,453 15,410,908
oh BRHEHE Want Want China 37,563,216 3,732,520 9,624,027 31,671,709
BB WH Group 57,186,263 5,104,756 12,511,676 49,779,343
B Finance
Ve e g A AlA Group 72,486,222 7,692,696 11,907,431 68,271,487
FERERTT Bank of China 476,919,963 50,581,752 78,397,523 449,104,192
AERAT Bank of Communications 52,547,322 5,596,872 8,660,431 49,483,763
BHOLERTT Bank of East Asia 8,181,258 1,719,021 9,900,279 -
PERE S BOC Hong Kong 22,215,073 2,372,424 3,667,065 20,920,432
R R SR T China Construction Bank 649,498,124 106,721,792 144,602,214 611,617,702
R A\ SR China Life Insurance 44,672,771 4,767,144 7,372,168 42,067,747
TEASRTT Hang Seng Bank 4,591,032 490,264 757,937 4,323,359
TR ) R4S EL T Hong Kong Exchanges & Clearing 7,070,988 850,194 1,204,453 6,716,729
JE PR HSBC Holdings 73,099,996 11,864,060 10,647,853 74,316,203
B T ERTT Industrial and Commercial Bank of China 442,902,949 46,970,760 72,802,065 417,071,644
RS2 PR Ping An Insurance 31,297,390 4,475,900 4,195,522 31,577,768
HiE Properties
ETEXER Cheung Kong Property Holdings 15,538,193 1,646,684 2,568,493 14,616,384
R Es N China Overseas Land & Investment 23,021,208 2,496,416 3,837,694 21,679,930
HE R China Resources Land 16,643,877 1,828,544 2,796,671 15,675,750
HfEE Country Garden 44,841,000 9,688,967 11,616,770 42,913,197
E P Hang Lung Properties 12,149,607 1,322,000 2,028,950 11,442,657
TER R Henderson Land Development 7,205,694 1,532,437 1,273,156 7,464,975
SR New World Development 35,421,045 4,589,841 5,381,100 34,629,786
EREE Sino Land 18,956,667 2,293,804 4,450,822 16,799,649
TR R Sun Hung Kai Properties 7,824,163 835,164 2,107,755 6,551,572
T AEE Wharf (Holdings) 7,290,589 3,000 7,293,589 -
TR BT ELE Wharf Real Estate Investment 7,290,589 807,000 1,231,170 6,866,419
ANFE Utilities
TR EHE Cheung Kong Infrastructure 3,978,488 439,412 671,138 3,746,762
ES ] China Resources Power 11,550,769 1,276,264 1,947,853 10,879,180
R CLP Holdings 11,375,272 1,222,040 1,884,825 10,712,487
TP EERR Hong Kong & China Gas 50,383,077 10,465,715 8,658,084 52,190,708
@éﬁt‘§$ Power Assets Holdings 8,328,043 898,280 1,383,336 7,842,987
EhEREETES Real Estate Investment Trust
HEFEAS Link REIT 13,206,834 1,296,936 2,564,119 11,939,651



BEAEAER

Statement of Assets and Liabilities

20184£12 5 311 as at 31 December 2018

2018 2017

Fsst: (BTT) (BTT)

Notes (HKD) (HKD)
EE Assets
N SEEE Y AU A B HEAYIL A Investments at fair value through profit or loss 5,6,13 47,973,838,677 56,778,666,015
JEUSHEE B A7 %K 3E Amounts receivable on subscription of units 318,009,370 116,518,495
JEUHE & TE Amounts receivable on sale of investments - 29,200,548
R 4 Ry 3R 4% (E¥) Cash and cash equivalents 10(f) 136,851,256 136,708,810
BELA(H Total Assets 48,428,699,303 57,061,093,868
& {& Liabilities
JET& &7 TE Amounts payable on purchase of investments 177,427,842 -
JTE < i (2] BE. A7 3K 5E Amounts payable on redemption of units 166,520,124 244,847,489
TEEREr FH R HoAFE S E Accrued expenses and other payables 10(a),(b),(d)(e)&(h) 6,011,142 6,681,053
& {R48{E Total Liabilities 349,959,108 251,528,542
BN EArRA A\ 2 & EF(E Net assets attributable to unitholders 48,078,740,195 56,809,565,326
X% Representing:
FEZSKA(H Total Equity 48,078,740,195 56,809,565,326
E&THEAEH Total number of units in issue 10(i),11 1,828,697,702 1,867,788,711
FHE A& ERE" Net asset value per unit* 26.2912 30.4154
FH 250 A I 88T 122019424 H 29 H {EfE RAZ AL ST -
Approved and authorised for issue by the Trustee and the Manager on 29 April 2019.

} {3 For and on behalf of
} ZEEA Trustee

VRIS (FF) ARAE
} AIA Company (Trustee) Limited

} {7 For and on behalf of

} F£ 4457 Manager
MEARAEEARAE

} Hang Seng Investment Management Limited

*R0TAEZHAAE » EERR ETES ( TEE ) ) SRS AI0ESIFESEA o MESIGRA S A FE G S NI R8N L - BIE H AR -
* On 1 December 2017, there was a subdivision of each Unit in the Hang Seng Index ETF (the "Fund") into 10 subdivided Units and with effect from the same date, the net asset value per unit in the Fund

are calculated to the nearest four decimal places instead of two decimal places.

FASEINE NI AT B R AT — a0

The notes on pages 15 to 31 form part of the financial statements.
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EEWAR

Statement of Comprehensive Income

22018412 5 31 H 1E4EE for the year ended 31 December 2018

2018512 H31H 2017512 H31H
IRy IRy
Year ended Year ended
31 December 2018 31 December 2017
FffEE (#7T) (#7T)
Notes (HKD) (HKD)
LA Income
USgs 57 RIS A Distribution income 7,10(g) 1,860,812,558 1,930,433,619
FIEHA Interest income 8,10(f) 1,736,614 162,132
HAth A Other income 223,397 -
1,862,772,569 1,930,595,751
¢ F Expenses
% B Eififf < Auditor's remuneration (601,670) (277,944)
TR R B ZERR 7522 ] Legal and professional fees (382,393) (361,846)
& T E Management fees 10(a) (26,675,860) (25,553,561)
B ECE 2 Registrar's fees 10(h) (15,600) (15,600)
55521 KR T2 [ Safe custody and bank charges 10(d) (2,115,566) (1,043,462)
HETEEY FJ Sundry expenses 10(d)&(e) (8,596,181) (8,526,458)
AT 58 A Investment transaction costs 10(c) (25,198,708) (23,495,179)
FFATELAZ 2 5% Transaction fees paid to administrator 10(h) (356,550) (353,400)
ZEE NE Trustee's fees 10(b) (16,029,612) (15,452,137)
{Li{E % Valuation fees 10(h) (98,400) (98,400)
(80,070,540) (75,177,987)
B tia—Ure=Eil: [ ON
Income before gains on investments 1,782,702,029 1,855,417,764
& (E518) /W23 (Loss)/gains on investments
& T (E518) /U %s Net (losses)/gains on investments 9 (7,386,257,542) 15,396,388,432
JE S UL zE / (518 Net foreign exchange gain/(loss) 44 (583)
=54 F Securities expenses 10(d) (603,932) (953,669)
(7,386,861,430) 15,395,434,180
FURT(HE5R ) 1A
(Loss)/income before taxation (5,604,159,401) 17,250,851,944
#5278 Taxation 47 (84,488,344) (89,209,349)
B EArRFA AR (ER ) AR EESERA
(Loss)/lincome attributable to unitholders and total comprehensive income for the year (5,688,647,745) 17,161,642,595

FASEINE IR AT B R A — a0

The notes on pages 15 to 31 form part of the financial statements.
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HERBHIR
Statement of Changes in Equity

£, 320184125 31 H IR 4EE for the year ended 31 December 2018

e Wz
20185E12H31H 20174E12H31H
1REERE 1REERE
Year ended Year ended
31 December 2018 31 December 2017
M5t (#71) (&7T)
Notes (HKD) (HKD)
R
Balance at beginning of year 56,809,565,326 43,950,982,355
BB ArRFA AR (R ) AR EESERA
(Loss)/income attributable to unitholders and total comprehensive income for the year (5,688,647,745) 17,161,642,595
SEFTEE (BB AR A N ) IR S0 BT i AR
Transactions with owners (i.e. unitholders), recorded directly in equity
T HRALATS R EUGIOHE
Received and receivable on issue of units 10(),11 19,079,584,290 13,972,063,441
S B A i R FEAROH
Paid and payable on redemption of units 10(),11 (20,424,567,328) (16,576,153,936)
THEALFA AR TR
Distributions to unitholders 10(i) (1,697,194,348) (1,698,969,129)
SFTAE (BEArRTAE N ) B B4
Total transactions with owners (i.e. unitholders) (3,042,177,386) (4,303,059,624)
SEREMEH
Balance at year end 48,078,740,195 56,809,565,326

FASEIN I B AR B R A8

The notes on pages 15 to 31 form part of the financial statements.
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RERER

Cash Flow Statement

A ZE 2018412 F 31 H [F4FEFE for the year ended 31 December 2018

201812 H31H 20174E12H31H
IR 1R
Year ended Year ended
31 December 2018 31 December 2017
(H&7T) (&7t)
(HKD) (HKD)
X B 7EE) Operating activities
AR Ry BLEE AR 752 Payment for legal and professional fees (382,393) (361,846)
1% BT <2 Payment for auditor's remuneration (242,720) (260,601)
& T Ey Payment for management fees (26,984,308) (25,055,250)
ZEt A& Payment for trustee's fees (16,214,681) (16,262,015)
T AT 58 A Payment for investment transaction costs (25,198,708) (23,495,179)
1T 2 38 55 Payment for transaction fees paid to administrator (356,850) (385,200)
B0 E 2 Payment for registrar's fees (15,600) (16,875)
{&i{E & Payment for valuation fees (98,400) (107,600)
555218 R R T2 F Payment for safe custody and bank charges (2,146,194) (2,004,188)
HoAth 228 7 1 Payment for other operating expenses (9,062,998) (8,139,268
HAti A Other income received 223,397 -
FIR B RV ER £ 3% %H Net cash used in operating activities (80,479,455) (76,088,022)
& ES) Investing activities
55757 2% F] Payment for securities expenses (641,487) (953,669)
Wz 53 IR A TS0 Distribution income received 1,667,224,799 1,330,649,675
FirfS A1 . Interest received 1,736,614 162,140
H & AT 152K TE Proceeds from sale of investments 10,454,623,489 10,213,098,131
I AR & BT~ 73E Payments for purchase of investments (8,666,605,179) (7,702,526,398)
R EIGEERBIAIER £7B%E Net cash generated from investing activities 3,456,338,236 3,840,429,879
R & EE) Financing activities
ZET BRI AT 15X Proceeds on issue of units 18,814,820,003 13,984,972,070
M B BE (7 (<152 5E Payments on redemption of units (20,493,341,990) (15,944,075,196)
B A ARIULES Sk 2 <25 Distributions paid to unitholders (1,697,194,348) (1,698,969,129)
FI R R BV ER £ 7% %E Net cash used in financing activities (3,375,716,335) (3,658,072,255)
LN S% EYSM 0 Net increase in cash and cash equivalents 142,446 106,269,602
MM B1H 2 EH 4 R S%EY) Cash and cash equivalents at 1 January 136,708,810 30,439,208
136,851,256 136,708,810

PM2H3ME 23R &K S%EY) Cash and cash equivalents at 31 December

BERIERER S

Major non-cash transactions:

() WEEER - RBARA NEEEA—E TEERRR I - &517E63,273 412385 (2017 @ fie)

» DAETI#2,400,00055 5 B Ay (2017 @ fi) -

During the year, unitholders subscribed for 2,400,000 units of the Fund (2017: Nil) by tendering a basket of the constituent stocks of Hang Seng Index with a market value of HKD 63,273,412 (2017:

Nil).

(i) PR > BEARFA A S BIEE300,000 4B (2017 : 1,850,00054: B84 ) DUREL— 8 T A58 %

E3tT{E 9,552,703 7T (2017 - 499,554, 5003451 ) ©

During the year, unitholders tendered 300,000 units of the Fund (2017: 1,850,000 units) in exchange for a basket of the constituent stocks of Hang Seng Index with market value of HKD 9,552,703

(2017 HKD 499,554,500).

(i) FAEEREPY - Bhsp DARE S Y540 75109,009,41535 5T (2017 : 510,574, 595370 )
During the year, the Fund had dividend re-investment amounting to HKD 109,099,415 (2017: HKD 510,574,595).

FASEIN I B A R B R A — 8

The notes on pages 15 to 31 form part of the financial statements.



lhe=paplied

Distribution Statement

22018412 5 31 H 1E4EE for the year ended 31 December 2018

BE BE
201812 H31H 2017E12H31H
JIsG S JIsGa S
Year ended Year ended
31 December 2018 31 December 2017
(&7t) (&7t)
(HKD) (HKD)
ARG IR Z WA SR
Undistributed income brought forward 328,989,081 308,713,877

SR B ERATEIWA
Income before gains on investments

T
Taxation

FATEALPTS R BRI (Y A7)

Income portion of received and receivable on issue of units

S BT BT S B FE SR (A #357)

Income portion of paid and payable on redemption of units

ST IBIELL (WA Hyses’

Adjustment on income portion of issue/ redemption of units'

A ERALRA AU IR

Amount available for distribution to unitholders

TRAFA AR

Distributions to unitholders

1,782,702,029

(84,488,344)

7,132,959,011

(396,703,407)

1,855,417,764

(89,209,349)

179,197,999

(216,223,959)

(9,938,122)

8,763,458,370

(1,697,194,348)

2,027,958,210

(1,698,969,129)

FLERTIRZ UL
Undistributed income carried forward 7,066,264,022 328,989,081
FEN A ANAYE— RIS 5Tk (R EEAiL) First distribution to unitholders per unit 0.08 4.20
SR B A AR H A Date of distribution to unitholders 201844 H20H 201746 H19H
20 April 2018 19 June 2017
FEENAIFA ANYE —RUGR IR (BFEEAT) Second distribution to unitholders per unit 0.36 3.00
ST BN A HHH Date of distribution to unitholders 20184E6 526 2017429 H20H
26 June 2018 20 September 2017
F R AYE =RULESS IR (BREEAT) Third distribution to unitholders per unit 0.38 0.18
SYIRT BRI A HE] Date of distribution to unitholders 201849 519 2017412518 H
19 September 2018 18 December 2017
FEA R AAYEIURIES 53R (BFEEAL) Fourth distribution to unitholders per unit 0.12 -
SIRFErEA AR HEH Date of distribution to unitholders 20184E12H18H -
18 December 2018 -

' HSBC Provident Fund Trustee (Hong Kong) Limited (y&ffTRUE M A\ )7E —F— A+ H+=HE N E+ = H =1 H it B A5 F AR A 5 R
& H S BB FERILEGIHR B RIS 10 A IERE © R - SREORDIRZ A 3 T SR BRI ELOR IR 487193.3% » B EEN - ARE+ A =+—
H YR FEAY0.02% - BRIEE RIS RSV EEFEMN T HUSA ANWIEEDIIRRZHE - RS A REH B A F M BRI 7 IREF I e -
A= — T B R G IR R B a — I ST/ B A (A B ) BRI -

' The figures of daily income portion of the net asset value and daily income ratio of the net asset value generated by HSBC Provident Fund Trustee (Hong Kong) Limited, administrator of the Fund, during
the period from 13 December 2016 to 31 December 2016 were incorrect. As a consequence, the undistributed income carried forward have been overstated by 3.3% of the adjusted undistributed income
carried forward which represents 0.02% of the net asset value of the Fund as at 31 December 2016. Having taken into consideration the amount of adjustment, nil impact to the net asset value of the Fund
and nil impact to the amount of dividend payment already made to the relevant unitholders of the Fund, no amendment in the Distribution Statement of the financial statements for the year ended 31
December 2016 would be required and an adjustment on income portion of issue/redemption of units is included in the Distribution Statement of the financial statements for the year ended 31 December
2017.

FASEINE I A R B R — 8

The notes on pages 15 to 31 form part of the financial statements.
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apsit e

Sy B E R ATAR A D EACE TR A T A E A (R A — R AT HA AR Rl o T2 B T OT AR RIMERAUS AR YD RS SEIEE) » HACERCR B E
FECEDJRE EE TR > PUVE SRR IO (G HRIR » R T HUS-EAE BRI EER - T £ AR AR HY ) BRI GG AT B R 2 53 8 K 7]
HEENFEAMSTI TSR - £ EREERRE LS IEAREERARAH -

SRHA BRI A R
TR PR R MBI [0 B P R RE (SRR AR S B BRL i 38 T B0 0] B AR 3Rk 2 BB S U AR R S B (s 2 EE BT -

(
(
(
(v)

v
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3. FEtBURAIERT
EEEHEAGE TRORERA M E TR (FEM BRI R (EMBRsE) (257 - & T Sk er e AT T ;
() (EBABHEEN) B9 2B TH

BT L (R RS AEN]) SEosk— IRy (EARVHEEELER) B A EEFHENTANSIFEINERTIN » Bl s A o & ni TR i R A
Aeaes® (2RNTEE) -

REE (FAM B EEAER]) FORAVEIEI LT et - BE B iR AL R — IR AE S DU ERIRYEK -

PRI ERBISL - B Rk Frlefy St B ERIE RN A B8R 25 WA ] -

(BEARMBREREN) 5958 2B TH

(ERVHEREEAD) FOHIIET R EERERE - SRAfETHEIFeREHNEINIHUE « BRI (FRGHEN) B9t 2m LA © i RaTE -

R IER (FRV B RERER) 5595 > BT R (BBGER) 15t - BRI EHIHEEES] - EPHUE
SR ERHE SRR T EEREE VI - IR (FBGETEA) 553998 » WNELE RN HERIRE - 2D S e ERRA, A
TE 2T 2 7 FR Y R o0 P B A B M B B A B B PR B T A 2 T s i R A RS -

BN B THRA (EAMBHREER) BTStef TA © #LEFHERSET - WERT =B — /\FHvHEE - H—Re¢A AR thEER -

BRH (BB TSI EER) FOSTH BN B A A GEAHETRERTE -

i SEREEN SR AR AR

(EHEMBIRELEN]) FOHE & SREER =(F 2S00 SRR -« 0 R ES A M S E s R A FEETABA SRR & - R (B H RS
AR FH95E - SR E - RVEH SRS E VB R SR RS - (FEVHEELEN]) SEOTUHMR T Sum (BBRGTEA) F395Eh A=
EH] - SR EUGIIEAT AT B - MRS (AT R S595% - @A G IRENHEND M EE S ERNENZ FRAITETE - K BRESMTHR
SRR T M -

(ERVBHRELEAD) BERARIREA T (FEGHER) 0T AR EE BN BIEARUE -

PRH (BRI EER) FoSHESMEMAENITESM TEAMN ST B RERTE -

FARAE ARG (BTSSR o5t &Rl TR AR A RS RAET I Rt 2R - SE2 R

TERSERE (BEGEER) 0T THRART EEHIR (FRMBHEREA) HOR T EEIEEEMEEN 28—/ H—H it 2585 -

(FHEEE AT H395E T (CEAE B AER) 559550
CRERE JRAET =R et a8
Financial assets Original classification under HKAS 39 New classification under HKFRS 9
FEUEEIE R #KXE Amounts receivable on subscription of units B EUSETE Loans and receivables S A Amortised cost
JEUZIEEZ3E Amounts receivable on sale of investments B R EUSERTE Loans and receivables B A Amortised cost
R 4 Ry 3R 4% (E¥) Cash and cash equivalents B R EUSETE Loans and receivables TS A Amortised cost
P SE T B Equity instruments FHEZ SR sl Rt A HEES A EUG15
Held-for-trading Mandatorily at FVTPL
BG4 &5 # Collective investment scheme FHEZ SR sl Rt A HEES A A B 15
Held-for-trading Mandatorily at FVTPL

FrA &RE BN 2EIIRREAE - TESMaER - /\F—H - HNREERZ (FEVBEREER]) SSNERERE -

i R R E

(EARVHERELEAD H5ELL T IS SR, SR (FARGER) 553097 TEEARIR ) BAL o By E R EUE R A s T B SR B AN TR
ERF AHAM 2R WEER LR - B EMARRELRAHEE © IR (BB REER) F£99%  EEBREN (TG F3058HEET -

B \FE—H—HERH (EBMHSEHREEN) o5t SRl & IR E T BE R REZORAR - iR 58 FEANASRNET SR BNE S - &
SHRRBOMREINE - N2Z—/\FE—H—HEXER (EBMSHREER) FOSHRERENIH R IEWEUHE AR - R SRR R & MR &5 H
VIMERBAE IR AR A0 - I - R ERVIRE AR T4 -

jii., 3

PR (BB EER) FOStE R ETTBERTEMIRER - M NIt -

—O A EYILBSHR © $RA (EAMBEHREER) HoStELNSMEEIRMEERN B —/\F— - HRBREARA AZ &EHEmRT - Jit » =2t
FEVIVERNL AW (BB HREER) oStV - MIZRM (FHEEGEHEN]) SE30RIEX -

DUN SPAG AR B H S A E R ey -
- HEERA SRS ENER L -
- JERRSCATE N A HEES A A SRS T BV SRS E (Y 0 -
4. BiE
FSEE B AR IS A AR IR DI B 26AV A RIS ISR IE T - SIS R R St A P RIS s
FERERIE S Y R A AT B S TR © U S IRUASZ B TR AT S 485 AU B 18 -
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5. EAFEEFIABASHEENRE
DUF B R FL A BT A A SRS -

2018 2017

(#7¢) (HKD) (#7¢) (HKD)

i %= Hong Kong listed equities 47,027,024,353 55,821,830,892
Fik b R E R A (554 Hong Kong listed real estate investment trust 946,814,324 956,835,123
FZNAEES) A A SES R & 44 (H Total investments at fair value through profit or loss 47,973,838,677 56,778,666,015

6. SmiE b EE

TR HAC ARG - AU REG A & R BB I - (EATRI RS R A st 8] - ARBryREE B AR TUBRE F AT B IR rTRE R A OB IR B 2 &
B o B M F SR IR SRS DUR SR H R » B2 I8 D A B B i I L A Py B M & A A e AN S R A A T
» DUECRIL SR B A S B R BT R S B SRS Rt ) - R — R RV ER BB AT -

BB A EOED) R FA A T AR o (bR R S R sl TR R M AR © R T (BB ER) BTSVEDR - BRSSO ARSI ANEM T
BT T i EEAEA SRR AR - B AR DT sy R R R e — B WA RIE A E A BRI 28 - REEHF IR ER
BRI R By 5 2% R A B s B S (TS, ) W e

ELB RS H TR Y szl TR AP R R SR i B BRI T
(a) TR
RS ST F R L RA A FEENCRAS SR BT - &5 (8h5ERE - AfERER - FlR R AR -
(i) BESRmE
FeAVEREE AR REEE BT > ERERIREARRER > RIS 2 ERE G -
(i) U= ez

FIRBETATRE Rty SEENEER A S g5 [ BEEE A NGB - RIMSGEEF R - FRIMTEISN  EefEREE R AFIRIFTE
PRI B 102 A BRI s -

(i) {57 Rz

Heffrz R TENEEGZHSESEE (hRREREERRERERATS RN TS RS ESNEEE S hERERAIRE » &
BT NS GFEN TS AN SR T ROERENS ) - femzEL ERERR o HarR s s TR R R A B T 5 (B I 2 Ay 2R A A s -

B GHE M BRRSRIS E T I EE & o N TP B B SN SRR M PR SR SRR I BT SO T kR RS R A -
It FHEHTSS T B E A A (E (B A Tk -

BB 2 S BN E B AT BITARAE ( "B ) EiiVEATSEED I o Rb USRI (s T S T B R K & T R T RE AV (IR ) -
HEAE TR R 20184212 5 31 H A3 KA T RERS7420% (2017 1 20% ) - RIfHET@N A RTA A 2 B $E S -719,594,767,735:5 T (2017 : 11,355,733, 203571 ) 5 #5
BN 7 B EERVEE) > AT E N BEAIRTE A2 B HEE TEHENRH - Eom A M SN > CHREFIRARRE -

(b) fEEmEE

SR B F RS B G A SRR - 2AMATS RIS BRI Y R ELIVE —ENEE - R RAESEIM LT LI E SRR IR F &R
o kAU E A AL LA R 5 SR TR R HI GRS LU — 0 R R

BB (550) ARAFIREENZIEA - MZELABESOEE - G SEIEEHENM L ZEIMESIRE - B R R EESE T ANEEER IR
Bz o

FBIFrA IR E A DRERITARAE ( TREAL ) - WREABESCHER - G SEIEN VE ARTEE RS AT 2 EURE RG] - g
FE RS E AN EEER e R -

REFFFANFTERESEEREE DEESRTARAT ( UESRIT ) o AUEWRITH ESCE G S EEE S SR TR IR SRS 2 ST SRS - g
SR EA B RHE L MR TR S SRR L L R

DL ERRHiAh - 7220184E12 31 H R 20174E12 31 H » B4 A BLEA S T4 R8T S SR -

T E R EELE NS

FEUGEEIE BB AL AR ~ FEUIREROR ~ R R e S (ER R E B2 208 H TR TR AW T R R E IR R - ARIBSC 2 B RIS NSNS ERP4aR B/ 3¢
MREEER Bl R iE I H (S H R EHE -

B BB S TRV NI A RIS EEP R/ SCENETT R S e IS ARE s S B R 2L -

PEZB—/FE—H—HERER (FEWBRES R £995F - T ERNARYRETEORBAIE T AR REORPR BTN E - Eing
A REUGEIIERALFOR - U ETOE R & R e S EYIEEMIRICE R - RICERSEN 2 — /\FEFENIDE A E -

(c) BB
it A R sz DB < BIGFLt < F E E 2FR AT P szl 4 (55 [RE A B (R G B B R e e - B0 B (PR T NG A I s
e R A ABOR R R P E BB DN H A E AT SR ALEE] - AT S S AT A A RE S IR B B iy ISR IR S -
PHEE SOOI T B AT H 87T R IE] - A AR A H R SR AL R A A IR Bt s - A Ht R & R IR KM E T B SR D =8 H -
B AN EMEER DhRE R E > SN B SRR T S BRI E - NI BERES R PR EIR DB R SR 2 -

Eeryiuat R S CRREIRANBCR R G HER - B nfREFHERSHELRN NS —tFE 1+ — A —E T2 Is B D B &
AR R /50,0008 By (S FFRTHYERAL - RSN o B 2B —CFE 1+ H — H MR D — 8 T2 I8 B o A R DU/ B B e B B e B D R P /)
300,000E M (3 HFRAVERQL - RIFEEN) © ReAwrliiis: (AMEfEEE) BBESEH DB TR RN iR D) B3R S s e B DU S0 ol e/ 1 E B
fir

RS  IETHEN T S AR E M =R ALRA AR AR GHIERSRIRT P sE B S E B SR8 = © 5ds
BULE ARSI -
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6. DAESEEE(H)
(d) EAEH
EB RS H Y AT BB A R LA -
FeE AR H AR ERA TR E KR (A A I EH R AR AR B R S I ]IS REAT B M RS - SR SRR s § B SRR e I H AR R

BUREHREERIEA -
R BB E AT AN BOR AR g A ) -

FE N ZIMERTEARZORATEH -
HESSHY A0 e B E Y IR BT - i R BB AR BB AR AR R BEE - BRI KPR SR TR A AR -

1. R TRIA
LA A AR PR 3 TR A R TR R o BRI FEH TR UL S TR =

2018 2017
(#7T) (HKD) (#7t) (HKD)
Wzs 43 IR A Distribution income 1,860,812,558 1,930,433,619
FEFIF5 Withholding taxes (84,488,344) (89,209,349)
JFULES ST IRUS A Net distribution income 1,776,324,214 1,841,224,270
8. FIEUA
EERN > BT FLE U ASSREIR S B SEEYIBEL -
9. KEF(EE) s
AFERE » BB AU R BB NS B e R e A T
2018 2017
(#7T) (HKD) (#7T) (HKD)
AL B 5 (B518) / it2s Net (losses)/gains on investments in equities (7,467,114,261) 15,102,809,372
RIS EHEE LSS Net gains on investments in collective investment scheme 80,856,719 293,379,060
(7,386,257,542) 15,396,188,432
T8RS Realised gains 1,876,478,400 2,836,604,910
S 75 BT HE > 828 Movement on unrealised gains or losses (9,262,735,942) 12,559,783,522
T (518 /U Es Net (losses)/gains on investments (7,386,257,542) 15,396,388,432

10. EBZEEAN ~ BECHEHEALNRS

DUF R B2 T N ~ e R S R A N AR IR T IS S s E K BRI T S S - B AL R B S AFiAm ey (REBEE~FAI) ProveEfvhlE AL - 2 -
ZEEA ~ B R SR A SR ARIATA S S0 B SR B L IE W PSR RUETT « SRRt AR E AR PRI HIHERES) - BeFI AR A
TAHEAMIS - FrAAMEIERR ETROES AR - R R RE -

(a) EAKEEHARAS( TEAREEH | ) CESEERKE - EARTARAE( TEERIT ) A B RRASAEHE « [EAREEHE R ESEUETER
BEEIFH0.05% A E HE o BWEHLPHES S HEE » WNGA T o FEREN SV EE £526,675,8607#5 712017 © 25,553, 5613571 ) © A H 2 E(TE M 1y
2,051,414357 (2017 2,359,862857T) ©

(b) 238 ({550) AMRLEEESIVZILA - WAL LA B S U R & 7 F(E0.03% 2£0.05% )2 5E A\ # - HSBC Provident Fund Trustee (Hong Kong) Limited (I
SEEK S BESIHTEOA » AU ZEE A EHIB0% (F Ry A2 SRS - ZRe NBENEEC S HETR > WA A - MEERATZEAE R
16,029,612 7T (2017: 15,452,137 )« FAMEESH - FEN T25E A 551,241,040 (2017 : 1,426,10937T) ©

() EeERESRTHRBREBIREET RS « DT AESNFEAKEES IRTREN S

EEE RS TR THI R B HVAEE IS AL

Value of transactions Share of the total value of T EE SR TR K4 4 S 4R

executed through HSBC transactions of the Fund Commission paid to HSBC Average commission rate

2018 2017 2018 2017 2018 2017 2018 2017

7T HKD 2,063,968,991 2,488,731,330 10.61% 13.14% 412,782 497,639 0.02% 0.02%

(o) AEEEN - EeHFERESHTIRY - R ESIT I 58 - TR A RS HE R TER - BN RNV AR H RN EE A e A R
AT

2018 2017

(*#7t) (HKD) (#7¢) (HKD)

A N 7 5 Y55 2424 A Securities expenses paid during the year 603,932 953,669
A NS S ANTTIECE: B Administrative fees paid during the year 288,425 378,563
TAEFE N S (5 25518 B $R1 722 A Safe custody and bank charges paid during the year 2,115,566 1,043,462
LR H FE(T 55 %52 ] Securities expenses payable as of year end 16,835 54,390
ALK H FE( 585518 e i Safe custody payable as of year end 162,363 192,991

(6) EE LN EFZIGEESTL ~ F26 - (B RS EE AR EhES - M EEREERA T (17,955,135 T FfEE (2017 : 7,666,068557T) - HEBHE
48 F TE(THY A B2 A 51,819,196 7T (2017 & 2,119,591 7T ) -

() EeASTIARAERYERIRT - ARAISRI TR A4 H A9S5aR B AR PRI AL E AT

2018 2017

(*#7t) (HKD) (#7t) (HKD)

JEESRITIEION 4L H V45 HSBC bank balances as of year end 136,851,256 136,708,810
TR IETE S SR TR ELAY A E U A Interest income earned from HSBC during the year 1,736,614 162,132
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10. BZFEN ~ BEEERBENLHIRZ(E)

(@) MR > EERrAESERARAE - BARITRABIRBIERARA T - ARMRENFEE HIEEERIIN R EEERN - NEENEERARR AN
HIR S ALIT

B A Dividend income

&5 Currency 2018 2017
SE S e TR /A 5] HSBC Holdings Plc 57T HKD 288,953,230 292,715,876
B4 $RTTATR/A T Hang Seng Bank Limited 57T HKD 31,058,005 29,565,430
JZFR e A R 2\ 5] AIA Group Limited ST HKD 71,983,750 64,680,303

(h) HSBC Provident Fund Trustee (Hong Kong)Limited (CEES S5 [ER( &) EREBAVTEA » INVFE AR STERE TS o TBAGML NSRBI E RN T ¢

BEl iR g (54 Registrar's fees (p.a.) 7T HKD 15,600
I S A B E RN -4 Processing fee for handling each purchase or sale of investments #57T HKD 35
AL (G {5 {27 Fee for each valuation 77T HKD 400
YR B W [ M RS <6 B (7 Fry T- 45 2% Processing fee for handling each creation, redemption and transfer of units 7T HKD 100

PEFEAT TATBIAN Z 3 58 £5356,5507 71 (2017: 353,40077T ) o FAEE A SZ (AU (B ¢ #598,4007# 7T (2017: 98,400757T) - A4S H > IENT T1TEUAE FH 736,825
T (2017 : 37,12535T) -

TR BT # - EIE A R EIIREAE] AT WIS T RARA AR IR © EAH R BB # - H IS A R A £54:1,295,355, 522 F - B (i
(2017 © 1,333,928,880&k By )~ FAAR S PR B e 1 - (B F S AR PR AR & T B A A28 57k 591,206,488, 39838 7T (2017 1,211,521, 94538 7T ) -

fEA R R e T - R TR EEE R ) ) RS > WG S TR A AR IR - FYEACH o A B - B R R A A
444,567,686 LBl (2017 : 454,467,056 LBy ) o ORREPIIEA: - B BES BT FE R IICAL & T B IFF A A UGR 7R Ry 413,215,925 7T (2017 © 410,401,5793%
JT) °

TAEREPY > R B - (R AL 40 711 2012,643,133,042357T (2017 © 9,439,731,567357T ) £213,914,850,834345 7T (2017 : 11,337,236,7837T) » 3RAH430,112,207 14 By
(2017 : 64,256,051 Fa&xBiflr ) K []468,685,565 e BEfir (2017 : 71,000,319 Fex By ) -

FAERERN - [E ARG 8 - (E FE R 7 771 DA5,344,127,63335 7T (2017 : 3,848,243,9153457T ) 145,681,174,8537# 7T, (2017 - 4,218,879,873:57T ) » mBH#E181,491,639K: <5 B iy,
(2017: 26,453,235 FL <= BRfir ) K¢Jig[m1191,391,009 B BEAr (2017 : 28,210,908 F 4 Hifir ) -

s

(k) 7220174E1 H 1 H 22017423 H28 H AR - {E AT SR IR RGR IR T B ST R NE R I I RES 2048 - ti20174E3 S 20H#E - fEASRIT I e SR LI Ry
SRATIE AR R N R\ DI S A8 - FH20184ET H3HE - SRR TR (IR RGRIVIRIT B TESE - S IFRGEIITE RIS T
2018 2017
(i) 50,000,000 37T (ii)E SR T 5L Y B A FEL10%; Al
(iliy & T 10% AT/ D (E

12H31H Z IR RITE S Lesser of: (i) USD50,000,000; (ii) 10% of net value assets in

Uncommitted overdraft facility as at 31 December HSBC custody;and (jii) 10% of net asset value

FEFIR Interest rate FEITHEEFR USD Best Lending Rate
11. ES{TEL

FR2017TEA2F1H » B GREe BAL R A0E S A B - SIS AU E & TR A A RS - Bl RS B AR SR A () -

B 7 CRTERALT ¢

EE20185 EE20174E
12H3H L 12BN H I
For the year ended For the year ended
31 December 2018 31 December 2017

FEY)BE A 45 645 Balance brought forward 1,867,788,711 196,678,555

FEFE NS T B (i 8 H Number of units issued during the year 649,089,672 95,392,240

W B+ H—H9rYE A7 H Number of units subdivided on 1 December 2017 - 1,680,517,323

L FEE A ] BE 37 88 H| Number of units redeemed during the year (688,180,681) (104,799,407)

FELR BRI 45 64 Balance carried forward 1,828,697,702 1,867,788,711
12. I

B QA R S BTG4 T I TR T <k -

13, ATAE(E
FEEHHEEN S HRUATPEES R - A TPEERNE—ISERH - RETSRZE R R LRARBRMER LK - ATFEENGTES A TERRRE R L8
FET > AR PREE T AT SRS EEE A R A R - A SR TR BRI B ALROR - FEUHE RO  TER] S - SRR EEY) - AR
~ ST ] R AR e TR e P R LM RE (SRR AR M P B e B &% S A PR (E I DR AT A 5 -
SR T RAIEE
B A THEE BT HBEREE RITEE2(0(v)
B LU PREEF AR A THEE - DUBAES BRI R A BV E M -
- B8 BT AE AR E RS TSI CRECHEE) -
- B TR AERERRIRTTSRE LM - B AR (B SRR (RUREER) RS - SERIEEER T AT EN IR
BUD CRALER IS ERE ¢ AAE S L BB SRR R RE ¢ sATA SRR A (B ] B s R i35 s 2 o ELAt i (el
- BEHC FTAWMAERS A TN o BERIEERE TR - BTG ERE A AT A - A TR AEE TESEAEEARE - B
AINERE T BRI T BRSO TS E - ERFZEERS B A A F e sEEs - DU T B 2 Ry 7225 -
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13.

14.

15.

16.

LFEE (')

R ANTAEREENEEN EH > EfNAPEERREERTSNRERE - EREE R TE - e sdEi s - Rk HEE A PEE
BRI

TIREHN T L H D=8 A PR E SR AR R AP E E R 28 TR AR E -

2018 2017
FE—4 Level 1 44%E Total E—4 Level1 447%5 Total
(#7T) (HKD) (#7T) (HKD) (#7T) (HKD) (#7T) (HKD)
X 5 A% 25554 Trading equity securities 47,027,024,353  47,027,024,353 55,821,830,892 55,821,830,892
A2 5 iR EE B 51 & Trading collective investment scheme 946,814,324 946,814,324 956,835,123 956,835,123
47,973,838,677  47,973,838,677 56,778,666,015 56,778,666,015

S 1) T LA A FE P (T30 — RS 4 FIAORRS AT T LA A S8 = B = e -
RREHZEHBERITARELS

R BEATREEREHZ B A E S S ERRNER - FROT:

- MESEASIARTHI AR RATBURA » 30 S e EsT
- SHER AT HIR ST 2RI SR RIRE] &
- BRI T T T A B AR R H IR s

RIS ARG G AR A RIS R R 0 -

SEREE RS S5 MHEFEER FeeFiAtEs

Type of structured entities Nature and purpose Interest held by the Fund

R RFFCEHE AR - ZETREBREHFTRAENES - PERRETHCH#THRARE

Collective investment To manage assets on behalf of the investors and earn fees. These Investments in units issued by the collective investment
schemes vehicles are financed through the issue of units to investors. schemes

TRIBAEESN ARG ST AR - REBEEREF R A EHRGE IR EE -
#12831H As at 31 December

N FEETIA MR AL

WA B IRHI & ) RESNESZEPUN

ER AT EIRH ZIRHEIEE ZEEREMEE I

Number of collective  4EFEEBEHY ) F & A 4E(H Carrying amount included Carrying amount as a %

SEREE RS investment scheme Total net assets of in investments at fair value of total net assets
Structured entities invested by the Fund the structured entity through profit or loss attributable to unitholders
T R E R (S 5154 Listed real estate investment trust 2018 1 HKD 167,480,549,592 37T HKD 946,814,324 35T 1.97%
i ERERE (SRS Listed real estate investment trust 2017 1 HKD 158,753,416,046 7T HKD 956,835,123 3#&7T 1.69%

NEEN - bR TR G A2 ST E SED A RREH ZEMERIRIUB R - TP TRR B M S -
pap=ii-gal
B SR S IR T 53 O B IR A SRt B AR5 AR TR AU Aot it o AR e B 5 D

H AP B B ST PRI DU — R AR VI SRS REE AR AR B e i EL B R R e R B TR BN R B R St Al =Sy
B o ARG R S B E) -

Pt A E R TS R o SR T ) H R SRR 2 AT R A A R — 1 -
HEBNEEEN - e ETRBRARKE R ES E T R ] - ARSI R A S NS -
BE20185F123 31 H Z EratE R EAEME MR IERERZHET - SEERTHZER g
BEAMBERBITZE > FBEHTAGHIG TETHIT - QST - HN ST REEETERI B 2018/ 127 31 H 2 @3 R ER %0
HURB ISR -
PRI L o LU (L T RS M R T A
TELUF HHE 2 B B I

TR T 252 H1T2015-2017 8 BR A FE e 2019E1H1H
(B (BB HRERET) @) 205 AridfERE T EEE 20191 H1H

B IERHE & E R LSS TR R 52 8 > B H AT R RGBS B TR R R R G A e BB SR S R IS IO R E A 2
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Notes on the Financial Statements

1 Background

Hang Seng Index ETF (“the Fund”) is authorised by the Securities and Futures Commission in Hong Kong ("SFC") under Section 104(1) of the Hong Kong Securities and Futures
Ordinance, and is governed by the Hong Kong Code on Unit Trusts and Mutual Funds (‘the SFC Code”).

The Fund was constituted by a Trust Deed dated 10 September 2004, as amended from time to time under the laws of Hong Kong, and registered on 13 September 2004 as a unit
trust under the laws of Hong Kong.

The investment objective of the Fund is to match, before expenses, as closely as practicable, the performance of Hang Seng Index (“the Index”) by holding a basket of the constituent
stocks of the Index.

As at 31 December 2018, 71% (2017: 71%) of the redeemable units of the Fund were held by HSBC Mandatory Provident Fund - SuperTrust Plus - Hang Seng Index Tracking Fund
(“HSBC SuperTrust Plus — Hang Seng Index Tracking Fund”), which is considered as the parent of the Fund.

2 Significant accounting policies

(a) Statement of compliance

The financial statements of the Fund have been prepared in accordance with all applicable Hong Kong Financial Reporting Standards (‘HKFRSs"), which collective term
includes all applicable individual Hong Kong Financial Reporting Standards, Hong Kong Accounting Standards (‘HKASs”) and Interpretations issued by the Hong Kong Institute
of Certified Public Accountants (‘HKICPA”), accounting principles generally accepted in Hong Kong, the relevant provisions of the Trust Deed, as amended, and the relevant
disclosure provisions of the SFC Code issued by the SFC. A summary of the significant accounting policies adopted by the Fund is set out below.

The HKICPA has issued certain new and revised HKFRSs that are first effective or available for early adoption for the current accounting period of the Fund. Note 3 provides
information on any changes in accounting policies resulting from initial application of these developments to the extent that they are relevant to the Fund for the current and
prior accounting periods reflected in these financial statements.

(b) Basis of preparation of the financial statements

The functional and presentation currency of the financial statements is Hong Kong dollars, which is the reporting currency of the units in issue of the Fund. All figures are
rounded to the nearest dollar.

The measurement basis used in the preparation of the financial statements is the historical cost basis except that investments are stated at their fair value as explained in the
accounting policies set out below.

The preparation of financial statements in conformity with HKFRSs requires the Manager and the Trustee to make judgements, estimates and assumptions that affect the
application of policies and reported amounts of assets, liabilities, income and expenses. The estimates and associated assumptions are based on historical experience and
various other factors that are believed to be reasonable under the circumstances, the results of which form the basis of making the judgements about carrying values of assets
and liabilities that are not readily apparent from other sources. Actual results may differ from these estimates.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates are recognised in the period in which the estimate is revised
if the revision affects only that period, or in the period of the revision and future periods if the revision affects both current and future periods.

() Income and expenses

Interest income and expenses are recognised as they accrue under the effective interest method using the rate that exactly discounts estimated future cash receipts or payments
through the expected life of the financial asset or financial liability to the gross carrying amount of the financial asset or financial liability. Distribution income is recognised when
the underlying securities are quoted ex-distribution. Distribution income is presented gross of any non-recoverable withholding taxes, which are disclosed separately in profit
or loss. All other income and expenses are accounted for on an accruals basis.

(d) Taxation
Taxation for the year comprises current tax which is recognised in profit or loss.

Current tax is the expected tax payable on the taxable income for the year, using tax rates enacted or substantively enacted at the date of statement of assets and liabilities.
Current tax includes non-recoverable withholding taxes on investment income.

(e) Translation of foreign currency

Foreign currency transactions during the year are translated into Hong Kong dollars at the foreign exchange rates ruling at the transaction dates. Monetary assets and liabilities
denominated in foreign currencies are translated into Hong Kong dollars at the foreign exchange rates ruling at the date of statement of assets and liabilities. Exchange gains
or losses are recognised in profit or loss. Exchange differences relating to investments at fair value through profit or loss are included in gains on investments.

(f)  Financial instruments
(i) Classification
(A)  Policy applicable from 1 January 2018
On initial recognition, the Fund classifies financial assets as measured at amortised cost or fair value through profit or loss (‘FVTPL”).
A financial asset is measured at amortised cost if it meets both of the following conditions and is not designated as at FVTPL:
- itis held within a business model whose objective is to hold assets to collect contractual cash flows; and
- its contractual terms give rise on specified dates to cash flows that are solely payments of principal and interest (“SPPI").

All other financial assets of the Fund is measured at FVTPL.

Business model assessment

In making an assessment of the objective of the business model in which a financial asset is held, the Fund considers all of the relevant information about how the
business is managed, including:
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(ii)

(i)

- the investment strategy in the offering document of the Fund and the execution of this strategy in practice. This includes whether the investment strategy
focuses on earning contractual interest income, maintaining a particular interest rate profile, matching the duration of the financial assets to the duration of
any related liabilities or expected cash outflows or realising cash flows through the sale of the assets;

- how the performance of the portfolio is evaluated and reported to the Fund's management;
- the risks that affect the performance of the business model (and the financial assets held within that business model) and how those risks are managed;

- how the compensation to investment manager is determined: e.g. whether compensation is based on the fair value of the assets managed or the contractual
cash flows collected; and

- the frequency, volume and timing of sales of financial assets in prior periods, the reasons for such sales and expectations about future sales activity.

Transfers of financial assets to third parties in transactions that do not qualify for derecognition are not considered sales for this purpose, consistent with the Fund’s
continuing recognition of the assets.

The Fund has determined that it has two business models.

- Held-to-collect business model: this includes amounts receivable on subscription of units, amounts receivable on sale of investments and cash and cash
equivalents. These financial assets are held to collect contractual cash flow.

- Other business model: this includes equity instruments and collective investment scheme. These financial assets are managed and their performance is
evaluated, on a fair value basis, with frequent sales taking place.

Assessment whether contractual cash flows are SPPI

For the purposes of this assessment, “principal” is defined as the fair value of the financial asset on initial recognition. “Interest” is defined as consideration for the
time value of money and for the credit risk associated with the principal amount outstanding during a particular period of time and for other basic lending risks and
costs (e.g. liquidity risk and administrative costs), as well as a profit margin.

In assessing whether the contractual cash flows are SPPI, the Fund considers the contractual terms of the instrument. This includes assessing whether the financial
asset contains a contractual term that could change the timing or amount of contractual cash flows such that it would not meet this condition. In making this
assessment, the Fund considers:

- contingent events that would change the amount or timing of cash flows;

- leverage features;

- prepayment and extension features;

- terms that limit the Fund's claim to cash flows from specified assets (e.g. non-recourse features); and
- features that modify consideration for the time value of money (e.g. periodical reset of interest rates).

The Fund classifies its investments based on the business model and contractual cash flows assessment. Accordingly, the Fund classifies all its equity instruments
and collective investment scheme into financial assets at FVTPL category. Financial assets measured at amortised cost include amounts receivable on subscription
of units, amounts receivable on sale of investments and cash and cash equivalents. Financial liabilities that are not at fair value through profit or loss include
amounts payable on purchase of investments, amounts payable on redemption of units and accrued expenses and other payables.

Reclassifications

Financial assets are not reclassified subsequent to their initial recognition unless the Fund was to change its business model for managing financial assets, in
which case all affected financial assets would be reclassified on the first day of the first reporting period following the change in the business model.

(B)  Policy applicable prior to 1 January 2018
All the investments including investments in the constituent stocks of the Index are acquired principally for the purposes of selling in the short term and were held
for trading. The Fund classifies all the investments as financial assets at fair value through profit or loss category. Financial assets that were classified as
receivables include amounts receivable on subscription of units, amounts receivable on sale of investments and interest receivable. Financial liabilities that were
not at fair value through profit or loss included amounts payable on purchase of investments, amounts payable on redemption of units and accrued expenses and
other payables

Recognition

The Fund recognises financial assets and financial liabilities on the date it becomes a party to the contractual provisions of the instruments.

A regular way purchase or sale of financial assets or financial liabilities at fair value through profit or loss is recognised on a trade date basis. From this date, any gains
or losses arising from changes in fair value of the financial assets or financial liabilities at fair value through profit or loss are recorded.

Financial liabilities are not recognised unless one of the parties has performed their obligations under the contract or the contract is a derivative contract not exempted
from the scope of HKFRS 9.

Measurement

Financial instruments are measured initially at fair value (transaction price). Transaction costs on financial assets and liabilities at fair value through profit or loss are
expensed immediately.

Subsequent to initial recognition, all instruments classified at fair value through profit or loss are measured at fair value with changes in their fair values recognised in
profit or loss.

Financial assets classified as measured at amortised cost are carried at amortised cost using the effective interest rate method, less impairment losses, if any.

Financial liabilities, other than those at fair value through profit or loss, are measured at amortised cost using the effective interest rate method.
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(iv)

v)

Fair value measurement principles

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction between market participants at the measurement date
in the principal or, in its absence, the most advantageous market to which the Fund has access at that date. The fair value of a liability reflects its non-performance risk.

When available, the Fund measures the fair value of an instrument using the quoted price in an active market for that instrument. A market is regarded as active if
transactions for the asset or liability take place with sufficient frequency and volume to provide pricing information on an ongoing basis.

If there is no quoted price in an active market, then the Fund uses valuation techniques that maximise the use of relevant observable inputs and minimise the use of
unobservable inputs. The chosen valuation technique incorporates all of the factors that market participants would take into account in pricing a transaction.

The Fund recognises transfers between levels of the fair value hierarchy as at the end of the reporting period during which the change has occurred.

Net gains on investments are included in profit or loss. Realised gains on investments and unrealised gains or losses on investments arising from a change in fair value
are provided in note 9. Net realised gains from financial instruments at fair value through profit or loss is calculated using the average cost method.

Impairment

(A)  Policy applicable from 1 January 2018
The Fund recognises loss allowances for expected credit losses (“ECLs”) on financial assets measured at amortised cost.
The Fund measures loss allowances at an amount equal to lifetime ECLs, except for the following, which are measured at 12-month ECLSs:
- financial assets that are determined to have low credit risk at the reporting date; and

- other financial assets for which credit risk (i.e. the risk of default occurring over the expected life of the asset) has not increased significantly since initial
recognition.

When determining whether the credit risk of a financial asset has increased significantly since initial recognition and when estimating ECLs, the Fund considers
reasonable and supportable information that is relevant and available without undue cost or effort. This includes both quantitative and qualitative information and
analysis, based on the Fund's historical experience and informed credit assessment and including forward-looking information.

The Fund assumes that the credit risk on a financial asset has increased significantly if it is more than 30 days past due.

The Fund considers a financial asset to be in default when:

- the borrower is unlikely to pay its credit obligations to the Fund in full, without recourse by the Fund to actions such as realising security (if any is held); or
- the financial asset is more than 90 days past due.

The Fund considers a financial asset to have low credit risk when the credit rating of the counterparty is equivalent to the globally understood definition of “investment
grade”. The Fund considers this to be Baa3 or higher per Moody's or BBB- or higher per Standard & Poor’s.

Lifetime ECLs are the ECLs that result from all possible default events over the expected life of a financial instrument.

12-month ECLs are the portion of ECLs that result from default events that are possible within the 12 months after the reporting date (or a shorter period if the
expected life of the instrument is less than 12 months).

The maximum period considered when estimating ECLs is the maximum contractual period over which the Fund is exposed to credit risk.
Measurement of ECLs

ECLs are a probability-weighted estimate of credit losses. Credit losses are measured as the present value of all cash shortfalls (i.e. the difference between the
cash flows due to the Fund in accordance with the contract and the cash flows that the Fund expects to receive). ECLs are discounted at the effective interest rate
of the financial asset.

Credit-impaired financial assets

At each reporting date, the Fund assesses whether financial assets carried at amortised cost are credit-impaired. A financial asset is “credit-impaired” when one
or more events that have a detrimental impact on the estimated future cash flows of the financial asset have occurred.

Evidence that a financial asset is credit-impaired includes the following observable data:

- significant financial difficulty of the borrower or issuer;

- a breach of contract such as a default or being more than 90 days past due; or

- itis probable that the borrower will enter bankruptcy or other financial reorganisation.

Presentation of allowance for ECLs in the statement of assets and liabilities

Loss allowances for financial assets measured at amortised cost are deducted from the gross carrying amount of the assets.
Write-off

The gross carrying amount of a financial asset is written off when the Fund has no reasonable expectations of recovering a financial asset in its entirety or a portion
thereof.

(B)  Policy applicable prior to 1 January 2018
Financial assets that were stated at cost or amortised cost were reviewed at each reporting date to determine whether there is objective evidence of impairment. If any

such indication exists, an impairment loss is recognised in profit or loss as the difference between the asset’s carrying amount and the present value of estimated future
cash flows discounted at the financial asset’s original effective interest rate.
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(9)

(h)

(i)

0

If in a subsequent period the amount of an impairment loss recognised on a financial asset carried at amortised cost decreases and the decrease can be linked objectively
to an event occurring after the write-down, the write-down is reversed through profit or loss.

(vi) Derecognition

A financial asset is derecognised when the contractual rights to receive the cash flows from the financial asset expire, or where the financial asset together with
substantially all the risks and rewards of ownership, have been transferred.

Financial assets measured at FVTPL that are sold are derecognised and corresponding receivables from brokers are recognised as of the date the Fund commits to sell
the assets.

A financial liability is derecognised when the obligation specified in the contract is discharged, cancelled or expires.
On derecognition of a financial asset, the difference between the carrying value of the asset and the consideration received is recognised in profit or loss.
(vii) Offsetting

Financial assets and financial liabilities are offset and the net amount is reported in the statement of assets and liabilities when the Fund has a legally enforceable right
to offset the recognised amounts and the transactions are intended to be settled on a net basis or simultaneously, e.g. through a market clearing mechanism.

Related parties
(@) A person, or a close member of that person’s family, is related to the Fund if that person:
(i) has control or joint control over the Fund;
(i) has significant influence over the Fund; or
(iii) is a member of the key management personnel of the Fund or the Fund’s parent.
(b)  An entity is related to the Fund if any of the following conditions applies:
(i) The entity and the Fund are members of the same group (which means that each parent, subsidiary and fellow subsidiary is related to the others).
(i) One entity is an associate or joint venture of the other entity (or an associate or joint venture of a member of a group of which the other entity is a member).
(i) Both entities are joint ventures of the same third party.
(iv) One entity is a joint venture of a third entity and the other entity is an associate of the third entity.
(v) The entity is a post-employment benefit plan for the benefit of employees of an entity related to the Fund.
(vi) The entity is controlled or jointly controlled by a person identified in (a).
(vii) A person identified in (a)(i) has significant influence over the entity or is a member of the key management personnel of the entity (or of a parent of the entity).
(viii) The entity, or any member of a group of which it is a part, provides key management personnel services to the Fund or to the Fund'’s parent.

Close members of the family of a person are those family members who may be expected to influence, or be influenced by, that person in their dealings with the entity.

Cash and cash equivalents

Cash and cash equivalents comprise cash at bank and on hand, demand deposits with banks and other financial institutions, and short-term, highly liquid investments that are
readily convertible into known amounts of cash and which are subject to an insignificant risk of changes in value, having been within three months of maturity at acquisition.

Units in issue
The Fund classifies financial instruments issued as financial liabilities or equity instruments in accordance with the substance of the contractual terms of the instruments.

The Fund has one class of redeemable units in issue. This is the most subordinate class of financial instruments in the Fund and ranks pari passu in all material respects and
has identical terms and conditions. The redeemable units provide investors with the right to require redemption for cash at a value proportionate to the investor's share in the
Fund's net assets at each redemption date and also in the event of the Fund's liquidation.

A puttable financial instrument that includes a contractual obligation for the issuer to repurchase or redeem that instrument for cash or another financial asset is classified as
equity instruments if it meets the following conditions:

(i) itentitles the holder to a pro rata share of the Fund’s net assets in the event of the Fund’s liquidation;
(i) itisin the class of instruments that is subordinate to all other classes of instruments;
(i) all financial instruments in the class of instruments that is subordinate to all other classes of instruments have identical features;

(iv)  apart from the contractual obligation for the Fund to repurchase or redeem the instrument for cash or another financial asset, the instrument does not include any other
features that would require classification as a liability; and

(v) the total expected cash flows attributable to the instrument over its life are based substantially on the profit or loss, the change in the recognised net assets or the
change in the fair value of the recognised and unrecognised net assets of the Fund over the life of the instrument.

The Fund's redeemable units meet all of these conditions and are classified as equity.

Segment reporting

An operating segment is a component of the Fund that engages in business activities from which they may earn revenues and incur expenses, including revenues and expenses
that relate to transactions with any of the Fund's other components, whose operating results are reviewed regularly by the chief operating decision maker to make decisions
about resources allocated to the segment and assess its performance, and for which discrete financial information is available. Segment results that are reported to the chief
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operating decision maker include items directly attributable to a segment as well as those that can be allocated on a reasonable basis. The chief operating decision maker of
the Fund is identified as the Manager, Hang Seng Investment Management Limited.

(k) Income equalisation on subscriptions and redemptions

Income portion of received and receivable on issue of units or paid and payable on redemption of units is calculated based on the portion of the unit price related to undistributed
accumulated net investment income and accumulated expenses of the unit at the date of issue or redemption.

3 Changes in accounting policies
The HKICPA has issued a number of new HKFRSs and amendments to HKFRSs that are first effective for the current accounting period of the Fund.
Of these, , the following developments are relevant to the Fund’s financial statements.

()  HKFRS 9, Financial instruments

The Fund has not applied any new standard or interpretation that is not yet effective for the current accounting period (see note 16), except for the amendments to HKFRS 9,
Prepayment features with negative compensation which have been adopted at the same time as HKFRS 9.

As permitted by the transition provisions of HKFRS 9, comparative information throughout these financial statements has not generally been restated to reflect the requirements of
the standard.

Except for the changes below, the Fund has consistently applied the accounting policies as set out in Note 2(f) to all periods presented in these financial statements.
HKFRS 9, Financial Instruments

HKFRS 9 sets out requirements for recognising and measuring financial assets, financial liabilities and some contracts to buy or sell non-financial items. This standard replaces HKAS
39 Financial Instruments: Recognition and Measurement.

As a result of the adoption of HKFRS 9, the Fund has adopted consequential amendments to HKAS 1 Presentation of Financial Statements, which require:

- impairment of financial assets to be presented in a separate line item in the statement of comprehensive income. Under HKAS 39, impairment was recognised when losses
were incurred. The Fund did not previously report any incurred losses; and

- separate presentation in the statement of comprehensive income of interest revenue from financial assets measured at amortised cost or fair value through other comprehensive
income (“FVOCI") calculated using the effective interest method.

Additionally, the Fund has adopted consequential amendments to HKFRS 7 Financial Instruments: Disclosures, which are applied to disclosures about 2018 but have not generally
been applied to comparative information.

The adoption of HKFRS 9 had no material impact on the net assets attributable to unitholders of the Fund.
i. Classification and measurement of financial assets and financial liabilities

HKFRS 9 contains three principal classification categories for financial assets: measured at amortised cost, FVOCI and FVTPL. The classification of financial assets under HKFRS
9is generally based on the business model in which a financial asset is managed and its contractual cash flow characteristics. HKFRS 9 eliminates the previous HKAS 39 categories
of held to maturity, loans and receivables and available for sale. Under HKFRS 9, derivatives embedded in contracts where the host is a financial asset in the scope of the standard
are never separated. Instead, the hybrid financial instrument as a whole is assessed for classification.

HKFRS 9 largely retains the existing requirements in HKAS 39 for the classification and measurement of financial liabilities.
The adoption of HKFRS 9 has not had a significant effect on the Fund’s accounting policies related to financial liabilities and derivative financial instruments.
For an explanation of how the Fund classifies and measures financial instruments and accounts for related gains and losses under HKFRS 9, see Note 2(f).

The table explain the original measurement categories under HKAS 39 and the new measurement categories under HKFRS 9 for each class of the Fund’s financial assets as at 1
January 2018 are shown on page 18.

The measurement categories for all financial liabilities remain the same. The carrying amounts for all financial liabilities at 1 January 2018 have not been impacted by the initial
application of HKFRS 9.

ii.  Impairment of financial assets

HKFRS 9 replaces the “incurred loss” model in HKAS 39 with an ECL model. The new impairment model applies to financial assets measured at amortised cost and debt instruments
at FVOCI, but not to investments in equity instruments. Under HKFRS 9, credit losses are recognised earlier than under HKAS 39.

The effect of adopting HKFRS 9 on the carrying amounts of financial assets at 1 January 2018 relates solely to the new impairment requirements. The Manager considers the
probability of default to be close to zero as the counterparties have a strong capacity to meet their contractual obligations in the near term. There is no impairment allowance
recognised on interest receivable and cash and cash equivalents on the initial application of HKFRS 9's impairment requirements as at 1 January 2018. Therefore, the carrying
amounts of the financial assets remain the same.

jii. ~ Transition
Changes in accounting policies resulting from the adoption of HKFRS 9 have been applied retrospectively, except as described below.

- Comparative periods have not generally been restated. Differences in the carrying amounts of financial assets resulting from the adoption of HKFRS 9 are recognised in the
net assets attributable to unitholders as at 1 January 2018. Accordingly, the information presented for 2017 does not reflect the requirements of HKFRS 9, but rather those of
HKAS 39.

- The following assessments have been made on the basis of the facts and circumstances that existed at the date of initial application.
- The determination of the business model within which a financial asset is held.

- The revocation of previous designations of certain financial assets as measured at FVTPL.
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4 Taxation

No provision for Hong Kong Profits Tax has been made in the financial statements as the income of the Fund is exempt from taxation under Section 26A(1A) of the Hong Kong Inland
Revenue Ordinance.

Taxation for the year represents non-recoverable withholding tax on distribution income which is recorded gross of withholding tax in profit or loss.
5 Investments at fair value through profit or loss

Investments at fair value through profit or loss as of 31 December 2018 and 31 December 2017 are shown on page 19.

6 Financial risk management

The Fund maintains investment portfolio in the constituent stocks of the Index as dictated by its investment management strategy, but is not limited to equities and collective investment
schemes. The Fund’s investment objective is to match, before expenses, as closely as practicable, the performance of the Index against which the Fund is benchmarked. The
Manager primarily adopts a replication strategy to achieve the investment objective of the Fund. When there is a change in the constituent stocks of the Index or the weighting of the
constituent stocks in the Index, the Manager will be responsible for implementing any adjustment to the Fund’s portfolio of equities and collective investment schemes to ensure that
the Fund's investment portfolio closely corresponds to the composition of the Index and the weighting of each constituent stock.

The Fund's investing activities expose it to various types of risks that are associated with the financial instruments and markets in which it invests. To comply with HKFRS 7, the
Manager has set out below the most important types of financial risks inherent in the financial instruments held by the Fund. The Manager would like to highlight that the following
list of associated risks only sets out some of the risks but does not purport to constitute an exhaustive list of all the risks inherent in an investment in the Fund. Investors should note
that additional information in respect of risks associated with the investment in the Fund can be found in the Fund’s Hong Kong Offering Document ("HKOD").

The nature and extent of the financial instruments outstanding at the year end date and the risk management policies employed by the Fund are discussed below.
(@) Market risk

Market risk arises when the fair value and future cash flows of a financial instrument will fluctuate because of changes in market prices and includes currency risk, interest rate
risk and price risk.

()  Currency risk
All the financial assets and liabilities of the Fund are denominated in Hong Kong dollars, the functional currency, the Fund has limited exposure to currency risk.
(i)  Interest rate risk

Interest rate risk arises from changes in interest rates which may inversely affect the value of interest bearing assets and therefore results in potential gain or loss to the
Fund. Except for bank deposits, all the financial assets and liabilities of the Fund are non-interest bearing. As a result, the Fund has limited exposure to interest rate risk.

(iii)  Price risk

Price risk is the risk that the value of a financial instrument will fluctuate as a result of changes in market prices (other than those arising from interest rate risk or currency
risk), whether caused by factors specific to an individual investment, its issuer or all factors affecting all instruments traded in the market. The Fund is exposed to price
risk arising from changes in market prices of equity instruments and collective investment schemes.

The Manager constructs the portfolio through adopting replication strategy. The Fund is not actively managed and the Manager does not have the discretion to select
equities or collective investment schemes, or to take defensive position in declining market. Hence, any fall in the underlying index will result in a corresponding fall in
the value of the Fund.

Allinvestments of the Fund are constituent stocks of the Index listed on The Stock Exchange of Hong Kong Limited (“SEHK”). The Fund estimates the future reasonably
possible market price fluctuations for equity investments on an overall basis. It is estimated that a reasonably possible strengthening in the Index price of 20% (2017:
20%) at 31 December 2018 would increase the net assets attributable to unitholders by HKD 9,594,767,735 (2017: HKD 11,355,733,203); an equal change in the
opposite direction would decrease the net assets attributable to unitholders by an equal but opposite amount. The analysis assumes that all other variables, in particular,
interest rates remain constant.

(b)  Credit risk

Credit risk arising on transactions with brokers relates to transactions awaiting settlement. Risk relating to unsettled transactions is considered small due to the short settlement
period involved and the high quality of the brokers used. The Manager monitors the credit rating and financial positions of the brokers used to further mitigate this risk.

AIA Company (Trustee) Limited is the Trustee of the Fund. Bankruptcy or insolvency of the Trustee may cause the Fund's rights with respect to the assets to be delayed or
limited. The Manager monitors the risk by monitoring the credit quality of the Trustee on an on-going basis.

All of the investments of the Fund are held by The Hongkong and Shanghai Banking Corporation Limited (the “Custodian”). Bankruptcy or insolvency of the Custodian may
cause the Fund’s rights with respect to investments held by the Custodian to be delayed or limited. The Manager monitors the risk by monitoring the credit rating of the Custodian
on an on-going basis.

All of the cash held by the Fund is deposited with The Hongkong and Shanghai Banking Corporation Limited (‘HSBC”) ( the "Bank"). Bankruptcy or insolvency of HSBC may
cause the Fund'’s rights with respect to the cash held by HSBC to be delayed or limited. The Manager monitors its risk by monitoring the credit rating of HSBC on an on-going
basis.

Other than outlined above, there were no significant concentrations of credit risk to counterparties at 31 December 2018 and 31 December 2017.

Amounts arising from ECL

Impairment on amounts receivable on subscription of units, amounts receivable on sale of investments and cash and cash equivalents has been measured on a 12-month
expected loss basis and reflects the short maturities of the exposures. The Fund considers that these exposures have low credit risk based on the external credit ratings and/
or review result of the counterparties.

The Fund monitors changes in credit risk on these exposures by tracking published exteral credit ratings of the counterparties and/ or performed ongoing review of the
counterparties.
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On initial application of HKFRS 9 as at 1 January 2018, the Managers considers the probability of default to be close to zero as the counterparties have a strong capacity to
meet their contractual obligations in the near term. There is no impairment allowance recognised on amounts receivable on subscription of units, amounts receivable on sale
of investments and cash and cash equivalents. The amount of the loss allowance did not change during 2018.

(c) Liquidity risk

Liquidity risk is the risk that the Fund will encounter difficulty in meeting obligations arising from its financial liabilities that are settled by delivering cash or another financial
asset, or that such obligations will have to be settled in a manner disadvantageous to the Fund.

The Fund and the Manager have policies and procedures to manage liquidity to meet its liability including estimated redemption of units, as and when due, without incurring
undue losses or risking damage to the Fund's reputation.

HKOD provides for the daily creation and cancellation of units and it is therefore exposed to the liquidity of meeting unitholder redemptions daily. All other financial liabilities
are repayable on demand or have contractual maturities less than three months.

The Fund's majority of financial assets are listed equities and collective investment schemes which are considered to be readily realisable as they are all listed on the SEHK.
As a result, the Fund is able to liquidate quickly its investments in order to meet its liquidity requirements.

The Fund's liquidity risk is managed on a daily basis by the Manager in accordance with the policies and procedures in place. The Fund's redemption policy allows redemption
to be made:

- through participating dealers by any investor with a basket of constituent stocks of the Index and a minor cash component at a minimum of 50,000 units (units before
subdivision, see note 11) before 1 December 2017;

- through participating dealers by any investor with a basket of constituent stocks of the Index and a minor cash component or wholly with cash at a minimum of 300,000
units (units after subdivision, see note 11) on or after 1 December 2017; and

- through the Manager by the feeder fund, Hang Seng Index Tracking Fund, with a basket of constituent stocks of the Index and a minor cash component or wholly with
cash at a minimum of 1 unit.

The Manager has the right to declare suspension of unitholders' right to redeem units under certain conditions, such as when SEHK is closed; dealings on the SEHK or the
Hong Kong Futures Exchange Limited are restricted or suspended; or the Index is not complied or published, etc. in accordance with the HKOD.

(d) Capital management
The Fund's capital as at the year end date is represented by its redeemable units.

The Fund's objective in managing the capital is to ensure a stable and strong base to maximise returns to all investors, and to manage liquidity risk arising from the redemptions.
The Manager manages the capital of the Fund in accordance with the Fund's investment objectives and policies stated in the HKOD.

There were no changes in the policies and procedures during the year with respect to the Fund's approach to its capital management.
The Fund is not subject to externally imposed capital requirements.

The amount and the movement of equity are stated in the statement of changes in equity. As the redeemable units are redeemed on demand at the unitholders' option, the
actual level of redemption may differ significantly from the historic experience.

7 Distribution income

The amounts of distribution income and net distribution income, which was net of any non-recoverable withholding taxes, earned by the Fund during the year are shown on page 20.
8 Interest income

During the year, the Fund earned all interest income from cash and cash equivalents.

9 Net (losses)/gains on investments

During the year, the Fund earned realised gains and unrealised gains or losses as shown on page 20.
10 Transactions with the Trustee, Manager and Connected Persons

The following is a summary of significant related party transactions or transactions entered into during the year between the Fund and the Trustee, the Manager and their Connected
Persons. Connected Persons are those as defined in the SFC Code issued by the SFC. All transactions during the year between the Fund, the Trustee, the Manager and their
Connected Persons were entered into in the ordinary course of business and under normal commercial terms. To the best of the knowledge of the Trustee and the Manager, the
Fund did not have any other transactions with Connected Persons except for those disclosed below. The relevant receivables and payables are unsecured, interest-free and repayable
on demand.

(@) Hang Seng Investment Management Limited, a wholly-owned subsidiary of Hang Seng Bank (“HSB"), which is a member of the HSBC Group, is the Manager of the Fund. The
Manager earns management fees at a rate of 0.05% of net asset value per annum. Management fees are calculated as at each dealing day and payable monthly. Management
fees paid during the year was HKD 26,675,860 (2017: HKD 25,553,561).Management fees payable to the Manager at the year end date was HKD 2,051,414 (2017: HKD
2,359,862).

(b)  AIA Company (Trustee) Limited is the Trustee of the Fund and eamns trustee’s fees on a sliding scale at a rate from 0.03% to 0.05% of net asset value per annum. HSBC
Provident Fund Trustee (Hong Kong) Limited, a member of the HSBC Group, is the Administrator of the Fund and is entitled to 80% of such trustee’s fees as the compensation
for its services provided to the Fund. Trustee’s fees are calculated as at each dealing day and payable monthly. Trustee’s fees paid during the year was HKD 16,029,612 (2017:
HKD 15,452,137). Fees payable to Trustee at the year end date was HKD 1,241,040 (2017: HKD 1,426,109).

(c)  The Fund utilises the services of HSBC in part of its purchase and sale of investments. Details of such transactions executed and fees paid are shown on page 20.

(d)  The Fund utilises the services of HSBC in its depository of securities and paid securities expenses, administrative fees and safe custody and bank charges to HSBC. Details
of such fees paid during the year and such fees payable at the year end date are shown on page 20.
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(e)  The Fund has been licensed by Hang Seng Indexes Company Limited (‘HSIL”) to use the Index to create, offer, market and sell the Fund during the year. License fee paid to
HSIL during the year amounted to HKD 7,955,135 (2017: HKD 7,666,068). License fee payable to HSIL at the year end was HKD 1,819,196 (2017: HKD 2,119,591).

() All bank accounts are maintained with HSBC. The bank balances at the year end date and interest income earned during the year are shown on page 20.

(9)  During the year, the Fund made investments in the stocks of HSBC Holdings Plc, HSB and AIA Group Limited. Details of such investments held as at the year end date are
shown in the Investment Portfolio. Dividend income earned from these investments during the year is shown on page 21.

(h)  HSBC Provident Fund Trustee (Hong Kong) Limited, a member of the HSBC Group, is the Administrator of the Fund and earns fees for providing various services to the Fund
during the year as shown on page 21. During the year, transaction fees paid to administrator was HKD 356,550 (2017: 353,400). Valuation fees paid during the year was HKD
98,400 (2017: HKD 98,400). Fees payable to Administrator at the year end date was HKD 36,825 (2017: HKD 37,125).

()  HSBC SuperTrust Plus - Hang Seng Index Tracking Fund, as the parent of the Fund, invests in the Fund and eams the Fund’s distributions to unitholders. At the year end date,
HSBC SuperTrust Plus - Hang Seng Index Tracking Fund held 1,295,355,522 units (2017: 1,333,928,880 units) of the Fund. During the year, distributions to unitholders eamed
by HSBC SuperTrust Plus - Hang Seng Index Tracking Fund was HKD 1,206,488,398 (2017: HKD 1,211,521,945).

Hang Seng Mandatory Provident Fund - SuperTrust Plus - Hang Seng Index Tracking Fund (“HS SuperTrust Plus — Hang Seng Index Tracking Fund”), invests in the Fund and
eams the Fund’s distributions to unitholders. At the year end date, HS SuperTrust Plus - Hang Seng Index Tracking Fund held 444,567,686 units (2017: 454,467,056 units) of
the Fund. During the year, distributions to unitholders earned by HS SuperTrust Plus - Hang Seng Index Tracking Fund was HKD 413,215,925 (2017: HKD 410,401,579).

(i)  HSBC SuperTrust Plus - Hang Seng Index Tracking Fund, subscribed 430,112,207 units (2017: 64,256,051 units) and redeemed 468,685,565 units (2017: 71,000,319 units)
of the Fund, at amounts of HKD 12,643,133,042 (2017: HKD 9,439,731,567) and HKD 13,914,850,834 (2017: HKD 11,337,236,783) respectively during the year.

HS SuperTrust Plus - Hang Seng Index Tracking Fund, subscribed 181,491,639 units (2017: 26,453,235 units) and redeemed 191,391,009 units (2017: 28,210,908 units) of
the Fund, at amounts of HKD 5,344,127,633 (2017: HKD 3,848,243,915) and HKD 5,681,174,853 (2017: HKD 4,218,879,873 respectively during the year.

(k) For the period between 1 January 2017 and 28 March 2017, HSB provided uncommitted overdraft facility and risk weighted FX facility to the Fund. With effect from 29 March
2017, there was no uncommitted overdraft facility and risk weighted FX facility provided by HSB to the Fund. With effective from 3 July 2018, HSBC provide uncommitted
overdraft facility to the Fund. The details of uncommitted overdraft facility are shown on pages 21.

11 Units in issue

On 1 December 2017, there was a subdivision of each unit in the Fund into 10 subdivided units The subdivided units will rank pari passu in all respects with each other and the unit
subdivision does not result in any change in the relative rights of the unitholder. For the movement of units in issue, please refer to page 21.

12 Soft dollar commission
As regards to the Fund, the Manager has not entered into any soft dollar commission arrangements with brokers.
13 Fair value information

The Fund’s investments are measured at fair value on the date of the statement of assets and liabilities. Fair value estimates are made at a specified point in time, based on market
conditions and information about the financial instruments. With the involvement of unobservable factors and judgement, fair value can be reliably determined within a reasonable
range of estimates. For certain other financial instruments, including amounts receivable on subscription of units, amounts receivable on sale of investment, cash and cash equivalents,
amounts payable on purchase of investments, amounts payable on redemption of units and accrued expenses and other payables, the carrying amounts approximate fair value due
to the intermediate or short-term nature of these financial instruments.

Valuation of financial instruments
The Fund's accounting policy on fair value measurements is detailed in accounting policy in note 2(f)(iv).

The Fund measures fair values using the following fair value hierarchy that reflects the significance of the inputs used in making the measurements.
® |evel 1: Inputs that are quoted market prices (unadjusted) in active markets for identical instruments.

®  Level 2: Inputs other than quoted prices included within Level 1 that are observable either directly (i.e. as prices) or indirectly (i.e. derived from prices). The category includes
instruments valued using: quoted market price in active markets for similar instruments; quoted prices for identical or similar instruments in markets that are considered less
than active; or other valuation techniques in which all significant inputs are directly or indirectly observable from market data.

® |evel 3: Inputs that are unobservable. This category includes all instruments for which the valuation technique includes inputs not based on observable data and the
unobservable inputs have a significant effect on the instrument's valuation. This category includes instruments that are valued based on quoted prices for similar instruments
but for which significant unobservable adjustments or assumptions are required to reflect differences between the instruments.

All investments held by the Fund are listed on SEHK and their fair values are based on quoted market prices in active markets. For all other financial instruments, their carrying
amounts approximate fair value due to the intermediate or short-term nature of these financial instruments.

The table on page 22 presents the carrying value of financial instruments measured at fair value at the date of the statement of assets and liabilities across the three levels of fair
value hierarchy.

There were no transfers of financial instruments between Level 1 and Level 2, or transfers into or out of Level 3 during the year.
14 Involvement with unconsolidated structured entities

The Fund has concluded that collective investment scheme in which the Fund invests, but that it does not consolidate, meet the definition of structured entities because:
® the voting rights in the collective investment schemes are not dominant rights in deciding who controls them because they relate to administrative tasks only;

®  each collective investment scheme’s activities are restricted by its prospectus; and

® the collective investment schemes have narrow and well-defined objectives to provide investment opportunities to investors.
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The tables on page 22 describe the type of structured entities that the Fund does not consolidate but in which it holds an interest; and set out interests held by the Fund in
unconsolidated structured entities. The maximum exposure to loss is the carrying amount of the investments held by the Fund.

During the year, except for the amounts invested in the unconsolidated structured entity, the Fund did not provide financial support to the unconsolidated structured entity and had
no intention of providing financial or other support.

15 Segment information

The Manager makes strategic resource allocation on behalf of the Fund and determines operating segments based on internal reports reviewed which are used to make strategic
decisions.

The Manager considers that the Fund has one single operating segment based on one single integrated investment strategy by investing in constituent stocks of the Index with the
objective to match, before expenses, as closely as practicable, the performance of the Index as stipulated in the HKOD. There were no changes in the operating segment during the
year.

Major revenues generated by the Fund are from listed equities and a collective investment scheme. The segment information provided to the Manager is the same as that disclosed
in the statement of comprehensive income and statement of assets and liabilities.

The Fund is domiciled in Hong Kong. Majority of the Fund’s income from investments is from equities and a collective investment scheme listed in Hong Kong. Please refer to note 5
on page 19 for details.

16 Possible impact of amendments, new standards and interpretations issued but not yet effective for the year ended 31 December
2018

Up to the date of issue of these financial statements, the HKICPA has issued a number of amendments, new standards and interpretations which are not yet effective for the year
ended 31 December 2018 and which have not been adopted in these financial statements.

Of these developments, the following may be relevant to the Fund’s operations and financial statements:
Effective for accounting periods beginning on or after
Annual Improvements to HKFRSs 2015-2017 Cycle 1 January 2019
HK(IFRIC) 23, Uncertainty over income tax treatments 1 January 2019

The Fund is in the process of making an assessment of what the impact of these amendments and interpretations is expected to be in the period of initial application. So far it has
concluded that the adoption of them is unlikely to have material impact on Fund'’s results of operations and financial position.
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Performance of the Hang Seng Index and Hang Seng Index ETF

PUBTTH B ZRE

Performance in HK Dollar

E& /58 Fund/index 2018 2017
B4 5% EHiEE4* Hang Seng Index ETF * -10.69% 40.46%
JE 4 $5#4 * Hang Seng Index * -10.69% 41.04%

Zof}Af¢JR: HSBC Provident Fund Trustee (Hong Kong) Limited R f8.4: f5 A TR/AH] -
Source: HSBC Provident Fund Trustee (Hong Kong) Limited and Hang Seng Indexes Company Limited.

F LN BAL R AL A - IS (R A 2 RET R -

* Performance is calculated in base currency with Unit-price to Unit-price, dividend (if any) reinvested.

* eI AR SR AT B TR P TR % 2 B

* Performance is calculated in total return with dividend reinvested, net of PRC withholding tax.

REHFEE  FrARES RalE (ARETRERARERSE) - BEBRAER AT AR - BEREIAAER HRRERNES] - EEEFED
IR EERT - EFMBRREA A 2 S8 Ut (BEEh Rz ERAZE 230 -

Investors should note that all investments involve risks (including the possibility of loss of the capital invested), prices of fund units may go up as well as down and past performance is
not indicative of future performance. Investors should read the relevant fund's offering documents (including the full text of the risk factors stated therein) in detail before making any
investment decision.

32



EHAEH EHEE - SHEHERFEUEEFE LR
Hang Seng Index ETF — Comparison of Daily Closing Price and Net Asset Value per Unit

0187 B HIKTHE RSB FEFEZ LR
Comparison of Daily Closing Price and Net Asset Value per Unit for 2018

—— SEBAIEEFE Net Asset Value per Unit —— Wi {& Closing Price

36.00 -

34.00 +

32.00

30.00

A 7T HKD

28.00

26.00

24.00 ~

22.00 1 1 t 1 1 1 t t 1 t 1
Jan-18 Feb-18 Mar-18 Apr-18 May-18 Jun-18 Jul-18 Aug-18 Sep-18 Oct-18 Nov-18 Dec-18

0177 G H KT ERSEARESE L
Comparison of Daily Closing Price and Net Asset Value per Unit for 2017

36.00 -+ —— SEUAEFE Net Asset Value per Unit ——— WG Closing Price
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KEFHRE DUS Wz oy e 2 s B

*On 1 December 2017, there was a subdivision of each unit in the Fund into 10 subdivided units. In this Comparison, the “Daily Closing Price” and "Net Asset Value per Unit" for the
period between 1 January 2017 and 30 November 2017 are adjusted to reflect the effect of the subdivision.
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Hang Seng Index Constituent Stocks Disclosure

THIREIEAEIEE ( TRZIERL O EOtEE T2 -

The following are those constituent stocks that accounted for more than 10% of the weighting of the Hang Seng Index (the "Index").

20184212831

As at 31 December 2018

5374 I EBEEE (H k)
Constituent Stocks Weighting of the Index (%)
[ R4z HSBC Tencent Holdings 10.09%
JE 475 f5% HSBC Holdings 10.04%
20174212831

As at 31 December 2017

53744 IS EBEEE (H k)
Constituent Stocks Weighting of the Index (%)

B R% HSBC Holdings 10.29%
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Report on Investment Overweight in Constituent Stocks of the Hang Seng Index by the Fund

20181 H1H 220185125 31H
From 1 January 2018 to 31 December 2018

PRI BB SO P AL - EE S (EA A EHA IR B) BA S (E HR A T i BRI 2 AR SRS SRR AR
A IRGIE L RS - DASEEEE mT RS DUT IR E ARS8 ( TRZ4EE0L ) WAEERS I 2 AEELL B R s H L EE -

L (AN i
10% 2L
10%%30%
30%%:50%

50% A

VR RS R O B IS BT (G L AR AM0% - LS5 B B 5 484 M oL EEA% 1 3% A7 A S B SRAE T (S 10% 055 » 43 28 32 A A7 MO 4B E L B P A
EHFEE10% -

JR2018F1 H1H £ 201812 A3 H AN » Fe 0 ARG (F R S (7 SRS - DA ERRGINGEAEH -
As stated in the Hong Kong Offering Document of the Fund, if a representative sampling strategy is implemented when investing for the Fund, the Manager (Hang Seng Investment

Management Limited) will apply such strategy in accordance with the Fund’s relevant investment restrictions thereby enabling the Manager to overweight the constituent stocks of the
Hang Seng Index (the “Index”) relative to their respective weightings in the Index in accordance with the below limits.

Stock's weighting in the Index Maximum extra weighting to be allocated
Below 10% 4%
10%-30% 4%
30%-50% 3%
Above 50% 2%

' Where the weighting of a constituent stock in the Index is below 10% and if the total allocation to this constituent stock is still below 10% after allocating the maximum extra weighting
of 4%, the total allocation to it may be adjusted up to maximum of 10%.

During the year from 1 January 2018 to 31 December 2018, the Manager has adopted a full replication strategy when investing for the Fund, hence the above restriction is not
applicable.
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Hang Seng Investment Management Limited
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Hong Kong
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Kwan Wing Han, Margaret

Lee Pui Shan

Lee Sai Kit

Leung Cheuk Yee, Eunice
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AIA Company (Trustee) Limited

(effective from 13 October 2018)
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734 King's Road, Quarry Bay
Hong Kong

(before 12 October 2018)
2nd Floor, AIA Building
1 Stubbs Road, Hong Kong

Administrator and Registrar

HSBC Provident Fund Trustee (Hong Kong) Limited
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