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Performance Table

ERTR

Price Record

H20134£11 5 20H
(BE#6ESEH )
BE01F1273MNHIMEE BRE1TF2ANHLFEE  BE06E12INHIFEE BE0FE12ANHLEE 2014125 31 H LB
Year ended 31 December 2018 Year ended 31 December 2017 Year ended 31 December 2016 Year ended 31 December 2015 Period from 20 November 2013
(date of commencement)
to 31 December 2014

EroEE REERE  RedlEE REEEE ReREE REEEE eREE O REEEE  EeEE mEEEE
Highest Offer Price  Lowest Bid Price Highest Offer Price Lowest Bid Price Highest Offer Price Lowest Bid Price Highest Offer Price Lowest Bid Price Highest Offer Price  Lowest Bid Price

PN
RMB 55.4708 37.8582 51.9988 34.6469 37.1426 27.6292 50.0611 30.3176 32.6112 19.8986
R ESHE
Net Asset Value Per Unit
20184F12H31H 201712 H31H 20164F12H31H 2015412 H31H
31 December 31 December 31 December 31 December
2018 2017 2016 2015
UNGSL
RMB 38.0759 49.4532 34.2188 35.0244
BREAIFRE A2 BEERE
Total Net Assets Attributable to Unitholders
20184F12H31H 201712 H31H 20164F12H31H 2015412 H31H
31 December 31 December 31 December 31 December
2018 2017 2016 2015
NS
RMB 337,879,384 256,286,443 201,288,847 255,061,451
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Trustee's Report
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20195E4 H29H

To the unitholders of Hang Seng China A Industry Top Index ETF ("the Fund")

We hereby confirm that, in our opinion, the Manager, Hang Seng Investment Management Limited has, in all material respects, managed the Fund in accordance with the provisions of
the Trust Deed dated 29 October 2013, as amended, for the year ended 31 December 2018.

HSBC Institutional Trust Services (Asia) Limited
29 April 2019
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Independent Auditor’s Report

To the Unitholders of Hang Seng China A Industry Top Index ETF

Report on the Audit of the Financial Statements

Opinion

We have audited the financial statements of Hang Seng China A Industry Top Index ETF (“the Fund”) set out on pages 12 to 34, which comprise the statement of assets and liabilities as

at 31 December 2018, the statement of comprehensive income, the statement of changes in equity, the cash flow statement and the distribution statement for the year then ended and
notes to the financial statements, including a summary of significant accounting policies.

In our opinion, the financial statements give a true and fair view of the financial disposition of the Fund as at 31 December 2018 and of its financial transactions and cash flows for the year
then ended in accordance with Hong Kong Financial Reporting Standards (‘HKFRSs”) issued by the Hong Kong Institute of Certified Public Accountants (*HKICPA”).

Basis for Opinion

We conducted our audit in accordance with Hong Kong Standards on Auditing (‘HKSAs”) issued by the HKICPA. Our responsibilities under those standards are further described in the
Auditor's Responsibilities for the Audit of the Financial Statements section of our report. We are independent of the Fund in accordance with the HKICPA’s Code of Ethics for
Professional Accountants (“the Code”) and we have fulfilled our other ethical responsibilities in accordance with the Code. We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our opinion.

Key Audit Matters

Key audit matters are those matters that, in our professional judgement, were of most significance in our audit of the financial statements of the current period. These matters were
addressed in the context of our audit of the financial statements as a whole, and in forming our opinion thereon, and we do not provide a separate opinion on these matters.

Valuation of investments

Refer to note 14 to the financial statements and the accounting policies in note 2(f)(iv) on page 28.

The Key Audit Matter How the matter was addressed in our audit

As at 31 December 2018 the investment portfolio represented 99.19% of the total assets of the Fund [Our audit procedures to assess the valuation of investments included assessing
and is the key driver of the Fund's investment returns. whether the valuations of all equities in the investment portfolio at the year end date
were within the market bid-ask spreads by comparing the prices adopted by the
We identified the valuation of investments as a key audit matter because of its significance in the Fund with the prices obtained from independent pricing sources.

context of the Fund’s financial statements and because the value of the investment portfolio at the
year end date is a key performance indicator of the Fund.

Information Other than the Financial Statements and Auditor's Report Thereon

The Manager and the Trustee of the Fund are responsible for the other information. The other information comprises all the information included in the annual report, other than the
financial statements and our auditor’s report thereon.

Our opinion on the financial statements does not cover the other information and we do not express any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information and, in doing so, consider whether the other information is materially inconsistent
with the financial statements or our knowledge obtained in the audit or otherwise appears to be materially misstated.

If, based on the work we have performed, we conclude that there is a material misstatement of this other information, we are required to report that fact. We have nothing to report in this
regard.

Responsibilities of the Manager and the Trustee of the Fund for the Financial Statements

The Manager and the Trustee of the Fund are responsible for the preparation of financial statements that give a true and fair view in accordance with HKFRSs issued by the HKICPA and
for such internal control as the Manager and the Trustee of the Fund determine is necessary to enable the preparation of financial statements that are free from material misstatement,
whether due to fraud or error.

In preparing the financial statements, the Manager and the Trustee of the Fund are responsible for assessing the Fund’s ability to continue as a going concern, disclosing, as applicable,
matters related to going concern and using the going concern basis of accounting unless the Manager and the Trustee of the Fund either intend to liquidate the Fund or to cease
operations, or have no realistic alternative but to do so.

In addition, the Manager and the Trustee of the Fund are required to ensure that the financial statements have been properly prepared in accordance with the relevant provisions of the
Trust Deed, as amended on 29 October 2013, 31 March 2015 and 13 April 2018 (“the Trust Deed"), and the relevant disclosure provisions of Appendix E of the Code on Unit Trusts and
Mutual Funds (“the SFC Code”) issued by the Hong Kong Securities and Futures Commission.




Independent Auditor’s Report (continued)

Auditor's Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from material misstatement, whether due to fraud or error, and to issue an
auditor’s report that includes our opinion. This report is made solely to you, as a body, and for no other purpose. We do not assume responsibility towards or accept liability to any other
person for the contents of this report.

Reasonable assurance is a high level of assurance but is not a guarantee that an audit conducted in accordance with HKSAs will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the aggregate, they could reasonably be expected to influence the economic decisions of
users taken on the basis of these financial statements. In addition, we are required to assess whether the financial statements of the Fund have been properly prepared, in all material
respects, in accordance with the relevant provisions of the Trust Deed and the relevant disclosure provisions of Appendix E of the SFC Code.

As part of an audit in accordance with HKSAs, we exercise professional judgement and maintain professional scepticism throughout the audit. We also:

+ Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or error, design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material misstatement resulting from fraud is higher than for one
resulting from error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations or the override of internal control.

+ Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are appropriate in the circumstances but not for the purpose of expressing an
opinion on the effectiveness of the Fund’s internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and related disclosures made by the Manager and the Trustee of the Fund.

Conclude on the appropriateness of the Manager's and the Trustee’s use of the going concern basis of accounting and, based on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that may cast significant doubt on the Fund's ability to continue as a going concern. If we conclude that a material uncertainty exists,
we are required to draw attention in our auditor’s report to the related disclosures in the financial statements or, if such disclosures are inadequate, to modify our opinion. Our
conclusions are based on the audit evidence obtained up to the date of our auditor’s report. However, future events or conditions may cause the Fund to cease to continue as a going
concern.

-

Evaluate the overall presentation, structure and content of the financial statements, including the disclosures, and whether the financial statements represent the underlying
transactions and events in a manner that achieves fair presentation.

We communicate with the Manager and the Trustee of the Fund regarding, among other matters, the planned scope and timing of the audit and significant audit findings, including any
significant deficiencies in internal control that we identify during our audit.

We also provide the Manager and the Trustee of the Fund with a statement that we have complied with relevant ethical requirements regarding independence and communicate with them
all relationships and other matters that may reasonably be thought to bear on our independence and, where applicable, related safeguards.

From the matters communicated with the Manager and the Trustee of the Fund, we determine those matters that were of most significance in the audit of the financial statements of the
current period and are therefore the key audit matters. We describe these matters in our auditor’s report unless law or regulation precludes public disclosure about the matter or when, in
extremely rare circumstances, we determine that a matter should not be communicated in our report because the adverse consequences of doing so would reasonably be expected to
outweigh the public interest benefits of such communication.

Report on matters under the relevant provisions of the Trust Deed and the relevant disclosure provisions of Appendix E of the SFC Code

In our opinion, the financial statements have been properly prepared, in all material respects, in accordance with the relevant provisions of the Trust Deed and the relevant disclosure
provisions of Appendix E of the SFC Code.

The engagement partner on the audit resulting in this independent auditor’s report is Chui Ming Wai, Vivian.

KPMG

Certified Public Accountants
8th Floor, Prince’s Building
10 Chater Road

Central, Hong Kong

29 April 2019



KE&EHE
Investment Portfolio

2018412 H 31H as at 31 December 2018

EBREAFEAZ
Digi=A WEEHETRST
(AE®) % of Total Net
BE HEAr#E Market Value Assets Attributable
Investments Holdings (RMB) to Unitholders
eSS S ETHRE Shanghai Stock Exchange Listed Equities
SRR LA Consumer Goods
S E2—2u] Kweichow Moutai 56,457 33,310,195 9.86%
bBrgRHE SAIC Motor 393,300 10,489,311 3.10%
43,799,506 12.96%
SHEEIR Consumer Services
o (57 B A Air China 335,400 2,562,456 0.76%
] 5H T2 China Eastern Airlines 495,300 2,352,675 0.70%
o ] g T A2 China Southern Airlines 337,800 2,242,992 0.66%
7,158,123 2.12%
HE Energy
cpER R AE R China Coal Energy 205,400 955,110 0.28%
RGBT China Petroleum & Chemical 1,608,400 8,122,420 2.40%
o B EERE R China Shenhua Energy 277,645 4,986,504 1.48%
hEEH R ARG PetroChina 1,271,900 9,170,399 2.71%
[ e i 2 Shaanxi Coal Industry 336,600 2,504,304 0.74%
25,738,737 7.61%
A Financials
o B S ST Agricultural Bank of China 2,865,997 10,317,589 3.05%
o ESRAT Bank of China 2,365,100 8,538,011 253%
e ST China Construction Bank 753,600 4,800,432 1.42%
R T Rg8R1T Industrial and Commercial Bank of China 2,420,308 12,803,429 3.79%
o 5] - 22 b Ping An Insurance 550,200 30,866,220 9.14%
67,325,681 19.93%
T Industrials
AR E CRRC Corporation 819,000 7,387,380 2.19%
KZ Dagin Railway 667,300 5,491,879 1.63%
BN Ningbo Port Company 369,500 1,234,130 0.37%
FISEPE S Shanghai International Port 520,100 2,694,118 0.80%
16,807,507 4.99%
HaRE Information Technology
THZEk Foxconn Industrial Internet 132,600 1,536,834 0.45%
=225t Sanan Optoelectronics 251,743 2,847,213 0.84%
4,384,047 1.29%
B Materials
I §E2E Aluminum Corp of China 676,400 2,401,220 0.71%
B L g Baoshan Iron and Steel 624,700 4,060,550 1.20%
A b EEaH T Sinopec Shanghai Petrochem 246,700 1,231,033 0.36%
HEELE Wanhua Chemical 168,700 4,721,913 1.40%
R Zijin Mining 1,261,400 4,213,076 1.25%
16,627,792 4.92%
HEE RS Properties & Construction
PR AT iR China Communications Construction 263,600 2,968,136 0.88%
o 5] o g China Railway 732,000 5,116,680 1.51%
o R 5 7 China Railway Construction 516,388 5,613,138 1.66%
o R e E China State Construction Engineering 2,120,160 12,084,912 3.58%
25,782,866 7.63%
B Telecommunications
TR B T AL R China Dongfanghong Spacesat 85,000 1,472,200 0.44%
o &R g 2 China United Network Communications 1,218,600 6,300,162 1.86%
7,772,362 2.30%
NS Utilities
% RETE ) China National Nuclear Power 524,000 2,761,480 0.82%
hEETE N China Yangtze Power 740,640 11,761,363 3.48%
FREE %R GD Power Development 1,212,800 3,104,768 0.92%
HERE Huaneng Power 412,449 3,043,874 0.90%
WIIHREE Zhejiang Zheneng Electric Power 457,900 2,165,867 0.64%
22,837,352 6.76%



REMHE (HE)
Investment Portfolio (continued)

2018412 H 31H as at 31 December 2018

EBREAFEAZ
Digi=A WEEHETRST
(AE¥) % of Total Net
Eita= BirgHE Market Value Assets Attributable
Investments Holdings (RMB) to Unitholders
Y BAZ B LR Shenzhen Stock Exchange Listed Equities
SRR LA Consumer Goods
Bgts ) E s Gree Electric Appliances 506,300 18,069,847 5.35%
EEHE Midea Group 484,700 17,866,042 5.29%
HE AR Wauliangye Yibin 196,000 9,972,480 2.95%
45,908,369 13.59%
SHEEIRS Consumer Service
4y AR Focus Media 741,280 3,884,307 1.15%
EREEREE Suning Commerce Group 365,600 3,601,160 1.07%
7,485,467 2.22%
T Industrial
5= £ SF Holding 148,800 4,873,200 1.44%
BaRRHE: Information Technology
R TR EE BOE Technology Group 2,659,900 6,995,537 2.07%
0N B AR B 5 g Hangzhou Hikvision Digital Technology 465,972 12,003,439 3.55%
hEUEER ZTE Corp 250,700 4,911,213 1.45%
23,910,189 7.07%
M EE SR Properties & Construction
ERRE China Vanke 654,741 15,595,931 4.62%
LR T {E Total Investments 336,007,129 99.45%
(48 Z K 7K Total cost of investments - RMB 350,668,538 A EE#%)
it &5 27 F1E Other Net Assets 1,872,255 0.55%
BN EAIRE A Z 88K EE7FE Total Net Assets Attributable to Unitholders 337,879,384 100.00%




KEHSEHR

Statement of Movements in Portfolio Holdings

220184123 31 H 1L4EJE for the year ended 31 December 2018

BAr®E BirgH
201851318 20184E12H31H
BE Holdings as at W B Holdings as at
Investments 1 January 2018 Additions Disposals 31 December 2018
BEBAER G EHRE Shanghai Stock Exchange Listed Equities
ot Conglomerate
PiEEh A Wuchan Zhongda 108,100 233,710 341,810
SRR LA Consumer Goods
EdEE Great Wall Motor 86,500 174,500 261,000 -
NS ER Kweichow Moutai 36,034 75,623 55,200 56,457
s SAIC Motor 209,600 663,600 479,900 393,300
SEERTE Consumer Services
B B Air China 142,900 565,300 372,800 335,400
PR Tz China Eastern Airlines 281,500 695,600 481,800 495,300
B e 2 China Southern Airlines 226,700 522,400 411,300 337,800
T Energy
ot 5] o A SR China Coal Energy 131,300 306,600 232,500 205,400
EEHET China Petroleum & Chemical 1,028,400 2,420,300 1,840,300 1,608,400
o R FEE RE R China Shenhua Energy 177,500 418,145 318,000 277,645
h G ARG PetroChina 348,500 1,821,100 897,700 1,271,900
[ e Shaanxi Coal Industry 179,400 609,400 452,200 336,600
&Rt Financials
o B L 2 SR T Agricultural Bank of China 3,164,500 6,418,997 6,717,500 2,865,997
SR T Bank of China 1,512,100 3,377,700 2,524,700 2,365,100
o R S SR T China Construction Bank 481,800 1,113,600 841,800 753,600
R T Rg8R1T Industrial and Commercial Bank of China 1,547,500 3,826,508 2,953,700 2,420,308
o R S 2 Ping An Insurance 346,400 912,300 708,500 550,200
T Industrials
g thE CRRC Corporation 610,900 1,233,500 1,025,400 819,000
£ Dagin Railway 426,600 1,000,300 759,600 667,300
z H Ningbo Port Company 236,300 520,900 387,700 369,500
RS AR Shanghai International Port 249,400 699,100 428,400 520,100
EEHRE Information Technology
THET Foxconn Industrial Internet - 191,200 58,600 132,600
TR Oriental Pearl Media 85,300 253,720 339,020 -
=R Sanan Optoelectronics 160,820 373,723 282,800 251,743
AR Materials
ERIEFEES Aluminum Corp of China - 976,700 300,300 676,400
B LI 8 Baoshan Iron and Steel 475,700 940,500 791,500 624,700
HIE S e Shandong Gold Mining 53,300 107,500 160,800 -
PR A SR (BT Sinopec Shanghai Petrochem 157,200 369,900 280,400 246,700
LR Wanhua Chemical 98,400 242,000 171,700 168,700
St Zijin Mining 744,500 1,773,000 1,256,100 1,261,400
HEE RS Properties & Construction
R AT MR China Communications Construction 126,400 350,100 212,900 263,600
o R o China Railway 468,000 656,100 392,100 732,000
o B s China Railway Construction 288,900 771,888 544,400 516,388
o R dE China State Construction Engineering 968,600 3,423,360 2,271,800 2,120,160
B Telecommunications
R B T4 2 China Dongfanghong Spacesat 42,400 92,500 49,900 85,000
o [5R] g 2 China United Network Communications 608,300 1,749,300 1,139,000 1,218,600
ANFHEE Utilities
PEZREEE S China National Nuclear Power - 757,700 233,700 524,000
R TE S China Yangtze Power 473,500 1,105,340 838,200 740,640
HEBE R GD Power Development 775,400 1,710,400 1,273,000 1,212,800
HEEHEISE S Huadian Power International 263,000 530,700 793,700 R
HEREHE Huaneng Power 263,700 582,949 434,200 412,449
B TREE S Zhejiang Zheneng Electric Power 292,700 651,300 486,100 457,900

10
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Statement of Movements in Portfolio Holdings (continued)

220184123 31 H 1L4EJE for the year ended 31 December 2018

BA®E Bir&E

201841 H1H 201812 31H
BE Holdings as at W B Holdings as at
Investments 1 January 2018 Additions Disposals 31 December 2018
FYBHERBET L= Shenzhen Stock Exchange Listed Equities
B Consumer Goods
g S E R Gree Electric Appliances 323,700 720,500 537,900 506,300
FEHVEE Midea Group 280,600 710,000 505,900 484,700
HE AR Wauliangye Yibin - 283,300 87,300 196,000
HEERE Consumer Service
4y A Focus Media 307,100 1,192,880 758,700 741,280
GREERGEE Suning Commerce Group 233,800 548,500 416,700 365,600
T Industrial
I 2 SF Holding 12,700 286,900 150,800 148,800
- GivaEsd Information Technology
SRR A2 BOE Technology Group 1,700,600 4,003,600 3,044,300 2,659,900
MBS Goertek 139,700 313,100 452,800 -
NN SR Y& =) Hangzhou Hikvision Digital Technology 264,775 808,197 607,000 465,972
o S ZTE Corp - 363,100 112,400 250,700
s Properties & Construction
ERHRZE China Vanke 418,600 995,241 759,100 654,741

11



BEARR

Statement of Assets and Liabilities

2018412 H 31H as at 31 December 2018

2018 2017

[(GEs (ART) (AR

Notes (RMB) (RMB)
BEE Assets
FEON A S AU A BRESHEAHEE Investments at fair value through profit or loss 56,14 336,007,129 254,565,803
JEUZAFIZ. Interest receivable 10(e) 4 -
i 4 Ry 354> 52 {E9) Cash and cash equivalents 10(e) 2,739,826 2,818,892
B EELE{E Total Assets 338,746,959 257,384,695
& {F Liabilities
JHE <& & TE Amounts payable on purchase of investments 17,718
JHE {51 i (=] BE. A7 3K 5E Amounts payable on redemption of units 12,120 .
TEFEE: FH e oA FE (< 71T Accrued expenses and other payables 10(a),(b),(c)&(d) 837,737 1,098,252
& {E4E{E Total Liabilities 867,575 1,098,252
B EArRA A 2B EF{E Net assets attributable to unitholders 12 337,879,384 256,286,443
1= Representing:
1254848 Total Equity 337,879,384 256,286,443
BE&fTEEr8 H Total number of units in issue 11 8,873,836 5,182,400
G (i B EE 7R E Net asset value per unit 38.0759 49.4532
Az 5t A R L S AR H A 2019454 H 29 H A AL AE S5 1T -
Approved and authorised for issue by the Trustee and the Manager on 29 April 2019.

} {832 For and on behalf of
}Z5E N Trustee

FATE M AT AT B R — 5 -

The notes on pages 17 to 34 form part of the financial statements.
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EHWAR

Statement of Comprehensive Income

22018412 H 31 H [R4ERE for the year ended 31 December 2018

e e
20184F12H31H 20174E12H31H
IR IR
Year ended Year ended
31 December 2018 31 December 2017
MEE (ANRT) (NERH)
Notes (RMB) (RMB)
A Income
& 2 WA Dividend income 7 15,682,371 6,370,858
FI UL A Interest income 8,10(e) 32,500 7,690
HAt Uz A Other income 9,523 -
15,724,394 6,378,548
E H Expenses
% BT 4 Auditor's remuneration (86,273) (114,199)
JE 1 K 32 R 5% F Legal and professional fees (1,228) (10)
& H# Management fees 10(a) (2,297,047) (1,246,618)
55 %45 R sR1T: ] Safe custody and bank charges 10(c) (69,293) (11,994)
HETEER FJ Sundry expenses 10(c)&(d) (478,886) (742,181)
HEEEAT 52 A Investment transaction costs (1,008,182) (98,928)
T2 N\ 222 52 Transaction fees paid to trustee 10(b) (62,160) (72,030)
75t N B Trustee's fees 10(b) (554,810) (474,632)
(4,557,879) (2,760,592)
ETRRE (B1R) /R RTETBA
Income before (losses)/ gains on investments 11,166,515 3,617,956
& (B518) /Uts (Losses)gains on investments
&R (K518) /U4 Net (losses)/gain on investments 9 (121,067,360) 82,606,446
[ 5275+ 7 Net foreign exchange gain 106,418 31,786
=5 %2 F Securities expenses 10(c) (333,525) -
(121,294,467) 82,638,232
HERD (HR) TWRA
(Loss)lincome before taxation (110,127,952) 86,256,188
F627E Taxation 478 (1,568,860) (645,642)
BREARFA AR (HE) A R EESERA
(Loss)/lincome attributable to unitholders and total comprehensive income for the year (111,696,812) 85,610,546

AT MR NI A B R

The notes on pages 17 to 34 form part of the financial statements.
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Statement of Changes in Equity

22018412 H 31 H [R4ERE for the year ended 31 December 2018

e e
2018512 H31H 201712 H31H
IEAFERE IEAFERE
Year ended Year ended
31 December 2018 31 December 2017
M5t (NERE) (NERH)
Notes (RMB) (RMB)
YR
Balance at beginning of year 256,286,443 201,288,847
B EARFA AR (EE) A R EESERA
(Loss)/income attributable to unitholders and total comprehensive income for the year (111,696,812) 85,610,546
SRR & (A A A NIV S B i as B ARR
Transactions with owners (i.e. unitholders), recorded directly in equity
SBATEALTE R EUGKE
Received and receivable on issue of units 10(h),11 577,560,701
I [ B A P ) R Sk
Paid and payable on redemption of units 10(h),11 (378,581,496) (28,539,990)
TR A AL 73R
Distributions to unitholders 10(g) (5,689,452) (2,072,960)
SRR & (R A )R S48
Total transactions with owners (i.e. unitholders) 193,289,753 (30,612,950)
EROVEH
Balance at year end 337,879,384 256,286,443

T EIMAE W A B R — )

The notes on pages 17 to 34 form part of the financial statements.
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Cash Flow Statement

E: 220184125 31 H 1R 4EJE for the year ended 31 December 2018

BHE BHE
2018412 H31H 201712 H31H
1R 1R
Year ended Year ended
31 December 2018 31 December 2017
(NEH) (NERH)
(RMB) (RMB)
%8B E Bl Operating activities
TR R B ZERR 75 E; Payment for legal and professional fee (1,228) (10)
FZ B Eifili 4 Payment for auditor's remuneration (105,436) (121,319)
& FH#E; Payment for management fees (2,246,370) (1,231,679)
255 N\ 2% Payment for trustee's fees (552,472) (522,394)
FEE AL 52t F Payment for investment transaction costs (1,008,181) (98,928)
ZEE N R 58 % {5F Payment for transaction fees paid to trustee (80,850) (62,370)
55508 R 8R1 T2 F Payment for safe custody and bank charges (69,293) (11,994)
HoA 2 3% 57 {4 Payment for other operating expenses (670,591) (317,432)
HAtLfz A Other income received 9,523 R
FR B RS £ 7948 Net cash used in operating activities (4,724,898) (2,366,126)
& 7E 8] Investing activities
25 7%%Z% A Payment for securities expenses (311,080) R
& APt 3k 38 Dividend income received 14,114,135 5,725,949
FF5-F & Interests received 31,872 6,957
HEFEE A5 Proceeds from sale of investments 425,829,475 63,589,625
M A8 R (KT Payments for purchase of investments (628,320,443) (34,720,547)
(R /3R B & EBIHIBI 4 B48 Net cash (used in)igenerated from investing activities (188,656,041) 34,601,984
RL¥EEY Financing activities
AT HLLFT55KIH Proceeds on issue of units 577,560,701 -
JI 5] B 412 FfT 57K 98 Payments on redemption of units (378,569,376) (28,624,830)
B FREA AWILESR 57k 2 52+ Distributions paid to unitholders (5,689,452) (2,072,960)
RE/(BR) BEEENEISLIPSE Net cash generated from/(used in) financing activities 193,301,873 (30,697,790
HE& IS S EHYIR () ) /3810 Net (decrease)/increase in cash and cash equivalents (79,066) 1,538,068
WM B1E 2B & KB &% EY) Cash and cash equivalents at 1 January 2,818,892 1,280,824
PM12H3MH 28 & K £ %Y Cash and cash equivalents at 31 December 2,739,826 2,818,892

AT E AT AT AT B R —a ey -

The notes on pages 17 to 34 form part of the financial statements.
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lre=pap/ies

Distribution Statement

E: 220184125 31 H 1R 4EJE for the year ended 31 December 2018

ES BHE
20184F12H31H 201712 H31H
IR 1R
Year ended Year ended
31 December 2018 31 December 2017
(NRT) (NEH)
(RMB) (RMB)
FHIARTIRZ WA EEH
Undistributed income brought forward 949,393 353,529
HEREE (B8 (s AT
Income before (losses)/ gains on investments 11,166,515 3,617,956
i
Taxation (1,568,860) (645,642)
AT LTS R BV W AERT)
Income portion of received and receivable on issue of units 8,234,114 -
V] B P o B PSRRI (W AT )
Income portion of paid and payable on redemption of units (10,901,937) (303,490)
TR B AR S IR AR
Amount available for distribution to unitholders 7,879,225 3,022,353
T EALFFA NGS5k
Distributions to unitholders (5,689,452) (2,072,960)
FEARITIRZ WA
Undistributed income carried forward 2,189,773 949,393
T EALEA AYE—RULEE 43 IR (45 B Ar) First distribution to unitholders per unit 0.65 0.40
53R B A KT E #A Date of distribution to unitholders 2018412 18H 20174£12H5H
18 December 2018 5 December 2017

AT E AT AT AT B Ry —a ey -

The notes on pages 17 to 34 form part of the financial statements.
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WA Ry AL RIS L B o BRI b S B DL LA T A o B P St s S FE SRR Ak A B - TR B SR TS A 10% R R e A © bR B M A RS P SR P AASE

LA R SR e < T Ry o BUAR S ER (2 41

PRI B - B BUSAE)E R Bl B E I B g A A T TR (H B R2014E10H31H) — (BIRSREIMERREE S ("QFIM) ARSI
AL EE ("RQFIM) BV BRSSP W e B S TSI B RE A A )~ SETOSRImAI(E DU T 3t -

() F120144E11 F 17 HRE - QRIVFIRQI I 28 ol 238 401 o (38185 A P S i e M T 1S S W e Bl P B SEPTARARL © T

(i) 722014511 A7 H AT - QFIMIRQFIE IR Bt 75 XA is et @i R Bl P I3 -

S TR R R Y E T R P R A SRR B SR ARSI QR IFIRQF I > B2 3% QIR RQF IR o[58 A 3 3575 HE S0 5 3o e - (EL NS b Ui 2 B s B3 s 3 i
il -
HG BRI TR SR B SR % R R TR AU RER] B A S T3 HITAT S R B - BB C Rt h 201445 11 F17 H AT Ry B HBRQFIY B L 1A

R REE U B ER R AR - R IR10% Y TR R AR TP B SR TS 1

B HY201455 11 F17 H ATACRQRIEY & AR R B AT I B IRUGS A0 & — BRI IR - ARIZ (P& B R 1T B BRI P e o M E U A Lk SR AR Ay 22 5F )
Mgzl ) AREIUSTEBIREFRGRES  ZEREEREER RPN TP e S E AN S - AHARILIE R s NBR A BIE PR E R %
BAT ~ R AMAR AT DR 25BN - sEETFE A P B BB E VIR B i R R EoK (EAERT IR BIRA (2009 551245k VK ) - DU A BURR B 1%

BRE S FEEA TR -

EAREERARAT ( TASKHE, ) - FRAEAREBHENARIIRAF - E2015457 H [mdb st i BRI S AT R ZOR RS » DU B S ER  s SR AR RE (T
TEIIFTEARE - R AL HE N 55 _ B TEIIARE G - DAICT AR B PR Se i e % B B (T E IR TR E (T RUE R - BRI 2t AR - ARSI H R
B RERGE 201311 H20H (SabnEE A AT ZE201442115 16 H 112 ERQFIF AR A BT R FRARURE (FRRHEAY o B4 SE AT TR (7 -

PE20185EAH 20 HAL » BRIZ AL AU ARQFIGEIE T TI S - R i Y JE Ml R A i I AR

PRI B ~ B S AR R Bl B E I B g A A T 8RR (H B R201445E10H 31 H ) KA 2014451 917 FIE A A8 TR M1 L AR AU i
AEPTSHVEANE - W I T BSEATEAE « 540 0 SEA2TSRIEA ( HIETR20165E11H5H ) ki th20164212 5 5 H A il R B B e i B ARG R T I R
WEE > R BRI

TR RBEBNUASEHBN AR B -

(@) W ABESEFT IR Ry ©

Taxation in profit or loss represents:
2018 2017

(AEHE) (RMB) (AEHE) (RMB)

AHIRRTE - SPEIFEIR Current tax - PRC withholding tax
KA FEFITESE# Provision for the year 1,568,860 645,642

EAPHRESARASBRIRE
DAF B S B AFA FLEE A PR A A SRS R -

2018 2017
(A ) RMB) (A ) RMB)
TR Listed equities 336,007,129 254,565,803

S B

RIS HALE EHARNS - e ACE S B R i - Beryicg B R OREMEAIMIBEISIAT) BE R AR IS B R AR G - el
Y F R R BRI DU R I B AR - SRRk i e B iy eV L A s iy SR H g AR A N2 IS » DIEERAE SR
G EE R IR R A — R R L AR -

EE I EET) R AR TR R R o b R R S S R TR R AT AR o R T B (BB EREEN) BTRIVEK - RS ARSI A SR
TR T A B A S A T b AR - e KR 3 DL T Pl Y BRI R L — 8 MR B N A AV E A R Y 28] - $eE & B HEAR S
AR R R E % B CEI N AL SRR -

FEETRFEL H A R R LR R R R S B BRI T -
(a) TIREER
R 5 B B < B TRAYA TEENRAE SRS - G525k - GfREER - IR ERERE -
() B
HNEE ARy SR E R A R EER A AR BESNREERAER - FItES AR R -
(ii) I mBg

FAEB I GE Rt S EENVEER IS - NG5 [ BESE S R EEE - NG EEFRRRE - RIRTERSN - BereREE R AT RHIFR &
> R A BRI F R E R -

(iii) A B
ez e TENEEG 2T S ESEE (R R ERRERATS [REAIERIN ) BB E) Rk S ER IR S hE R E R AR
HET NRFTEEZEN TS SR TENRREAGHE) - (MEEEERE o iR s TR TS E RS R T ACH) ks mh -

B A B PR £ R RIS R S - NIRRT E AR Gy B R 75 R DR R S sl e T T BRI BREU S I e - UL - AHBESS
BN BB (A A EASARE T Bk -

BBATR 2 BRI BB B (T B ) SORIEESF B (TR ) EWRYRIERR R o B DR R R S R R R A S AR &
A A RERY AR E) - EARRN 201812 31 H S HLR A AT RERY5820% (2017 ¢ 20%) - AfGEt &S S#+E & L7167,201,426 \R#E (2017 :

50,913,161 NERHE) 1 EHEBONE TT A FIBEES) - AIfSsTEEHE S TEAHRNEE - BB RTS8 RHE - CHRFERARAE -
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6. EMESREE(HE)
(b) LT

BLAC I B NS S RN S A A (B B - AT P B RS R R A RO IR LS/ —ERVE 2% RILEFORAES BT A HAYE B a2 JEH &
HY o B G & 7 0 B % AR AC R (5 S AT AR B EL A BRIt DU — 25 R Tl s -

ESRREERE (GEN) ARATREEAIZIEA - MZFEABESCER - 0 SRR E RN R PR RE - ReCEEEARHERZEANER
CESYY e a Nl

FEEWFTE RIS ERN B RSRTR G AR AT ( TPREEEA L ) o WP ERE ABGESOE - S8 S BIE P EELE AR S R A AR 2 TR R
il o A A A R R 25 T BIREE AR (S BT R -
EEFFANREAEEIENE S DRERIITARAT ( DERIRT, ) RIOBERRITREGARAT (A8 TZERT, ) - ORHRITIESOS R G

SENFRZF IR TSI AR R 2 B IR G - A R @R A 25 R TR S T LR L -
FREAEFrAsh » 7220184E12 31 H R2017T4E12A 31 H - gl @ A B 3 T A AR E P E EER -
TS BB R AN S

FEUSCR B R B s B B s S (A R B A2 218 F I THIIHE AT 3 S0 T A Rl I BT Ry - ARAE S 5 S T SR (5 PR B/ St 4 2R Bl lig it
TR E 95 A i -

BB B TN A (5 ERPA R SCEEIT R B T E RS AR E e E R RII (L -

MEB—/\FE—A—HERER (FEMBHREEN) F5N - M HFITERN AR IET S IRBITRES] - ES R EOMREINE - B
R R FEWH SRR & BV REEME IR R 28 - RICER SN T — EEENIDS AN E -

(c) FaEitmER
A P e 2 e < DB < B A < 8 A PR T R <R R (5 [RE Y AL B B IR ey o\ - S ALV bR 77 UG A A e
J‘iﬁ&%ﬁ%ﬁ:ﬁ@%L)?T:‘*@iﬁﬁ‘fﬁ@%%%fﬁﬁ REHRER G DU AT H A (L R THET AV B (LB ] - WA B S (T A R AR BE S RVIR R SR SR S R
SRR T B A G H 7 RMEE - FrDS RS H e B A AR E M - ATA B AR S R iR R E A e S QR IR VR =@ A -
BRI A BRI R LR > S LTSRS B o SO R T S IR AR - NI A L iR SR DU R B R 2 -
Ay RUE MR A SRS AR BCR R P HEHE - A A ER S SO D 2SR S - R E—TE—H = H AR A% /) 200,000(E
Bifir - 2B A = H BRI O]/ 100,008 B A7 - gboh > 572 2 — /NI H 4~ H SR BB Fo P A e 8 A < S Sy DI R S ] e /)
MEEAL - SRR AR R [E A AR T SR BRI R B & -
MRIERETAE > PETHLT - B A S M e AR A N\ 5 AR -

(d) BwEAER

R P FESHA I EE R RERLER -

E B E AN H AR ERA TRE RO (A R R H AR AR [BI 8 R A8 (U Ol T 5 [REATUE M R - B SRR s AR AR e 1 H R R BUR
EHRSNELR -

AR - BeE AR T N BOR B AR il A 2 -
RN ZIMERTEAZORFTE R -
BRI R B TEI IR BT - i TR B AR B AR AR EE - BRI KP e DR B T TREA AR -

7 * % l%\ L&A

DUF B Ak A5 14 P BB I S A R AR A m BN TR AR T PR SO -
2018 2017
(AEH) (RMB) (A E) (RMB)
% B A Dividend income 15,682,371 6,370,858
FEFIF7 Withholding taxes (1,568,236) (644,909)
JFRE LA Net dividend income 14,114,135 5,725,949

8. FIEUZA

DUF B B 75018 P P B 1L A R AR R B B B TRFAR A F RS U
2018 2017
(AR (RMB) (A (RMB)
FIEUA Interest income 32,500 7,690
THHLIF Withholding taxes (624) (733)
JFFIEUA Net interest income 313876 6,957

9. REF(EE) /B2
RN - CEBR B AR BRI BN B B E T

2018 2017
(AEH) (RMB) (A E) (RMB)
s B LR (518 ) /i 75 Realised (losses)/gains from investments in equities (3,722,686) 18,837,908
5 B ARSI (548 B 45 22 82 8h Movement on unrealised (losses) or gains on investments in equities (117,344,674) 63,768,538
R BT (598 /U35 Net (losses)/gains on investments in equities (121,067,360) 82,606,446
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10. HZFEN - BEEHKRBEALHRS

DT Rk Bz 5t A ~ B 0 R (e SR B AR NET SIS 5 s B KRR 75 2 L - BRI - Ry B iy (REBR g ~rAl) Ariterybila AL - A
ZEEA ~ BB AR SR A MRS RIFTA S S0 H B SR AR AR T IE B PSR R RETT SR ZRE AR RSB AT - BRDUN RS - B PG AT SR A

11.

THEMALS o FrAA BRIREUCR (TR EEOR « e R AR -
(@) EAREERARAT ( VEAREER ) ) CERSEERE - BARTHRENERE) RASIEE o EAREEE RS UG E R EETE0.55% 1

% - EHENGEKSHHE WA« THAERS(TIVE R E R2,297,047 AR (2017 © 1,246 618 AR -

110,805 A2 °

PAFREE H Z HE(TE HE 2 R 161,482 N RS (2017

EERRETRE G ARAE CEREERE) BASHIZEEA » WA LAy EELRF AL S WU Ry A F{E0.08% £ 0.12% Y52 56 N & (20174 Ry E 7 5

{E0.08%Z£0.16% - M5 H H B2 540,000 AR #E ) © ZEt NBENEERS HEt R WNEA ST « 1bHh > ZEE NG TEHE A S ERE R 10 A RHE (
2017 D 10 A RHS) VB - MR T 2EE A2 58 F562,160 AR5 (2017:72,030 A R HY ) B 256 N2 F5554 810 A RS (2017:474,632 N IRHE ) - TRAEEARH » JERS

TZAEAHIE I R536,282 N R (2017 : 52,634 AIRHE) -

RN » B A AR T OB SR TR - 8 E A SR T RO S SRIT S (AT s R RI T I s 7 8 - AR RN S (A A B ] R 4% H e
HVERIE /T ¢
2018 2017
(AR (RMB) (A (RMB)
FASEFE N S SR TRV T B 2 B Administrative fees paid to HSBC during the year 38,228 13,385
AR FE N 7 HE A= $R 1719 85 7722 FH Bank charges paid to HSB during the year 966 1,073
FALERE N SZ A S R 1T $R 17 F Bank charges paid to HSBC during the year - 156
A FE N 7 1 S R 7Y 55 5 2 i Securities expenses paid to HSBC during the year 333,525 -
TS H FERTES $R77HY 55 %2 i Securities expenses payable to HSBC as of year end 22,445

FEEPEREN IR AL ~ 20 ~ RS R A - MR EELEEAIRA T 247 750 N REE AR (2017 1 161,910 AR ) FAEiNES HIERRY

HeHE F Fp42,924 NS (2017 : 25532 ARME) -

EEHEM D ST AR ER SRAT - ARIAYSRAT AR R4 F AR B AR FE PR I U A BT EEE 0 T

2018 2017

(AE%) (RMB) (AE%) (RMB)

B SRI TR 4% H {945 % HSBC bank balances as of year end 2,034,439 172,967
EFE N SR T IREEN AV A ELUZ A Interest income earned from HSBC during the year 26,256 285
L H FYE S SRTTHYHEUF] . Interest receivable from HSBC as of year end 4 -

FR2017HE 1 H 22017423 F 28 H AR - AE A $R1T A SR AR RGE I SR T8 AR SN BB IIME S S8 © H120174E3 29 HE - B A $RAT A ) A R it I R R Y
SRATIESCHATE RN RIS IIME S S8 - (20184ET H3H L - TERSRIT IR I RGERY SR TE S TR E - A IRRERAVIRTTIE SERVEE T

2018 2017

12H31H ZIFARGE I ERITIE S 3
Uncommitted overdraft facility as at 31 December
HFFZ Interest rate

(i) 2,890,000 = 7¢;

(ii)31E B PR TR Y A R {E10%; Rl

(i) 35 728 5 . 10% 1y d /.

Lesser of: (i) USD2,890,000; (ii) 10% of net value
assets in HSBC custody;and (iii) 10% of net asset value
FEITEEHEFZ USD Best Lending Rate

(9) 1EAARETTSEREIHIS RO & HEEBIIREAE - FRIEAARATEREBE BOS SN 4 H AR E S AL KA N BIUE SR RSB -
2018 2017
S H B F A B85 Number of unit holdings in the Fund as of year end 6,183,236 -
A FE RS 42 YU 25 27 IR (A ES ) Distributions earned from the Fund during the year (in RMB) 3,940,562
(h) 1E A AR RGO & Ry BB IV R A E] > A NI B A e S DL B e i R B e M m e B AL A B AT -
2018 2017
I i %A (A R) Cash creation amount (in RMB) 572,268,901 -
¥ 4 b BE i 85 H Cash creation units 12,374,436
T4 15 (5] 5 ZH (R #) Cash redemption amount (in RMB) 270,030,709
35 4> [0] B {17 8 H Cash redemption units 6,078,000
() (EAARTERRTE RS B A B IIREAE] » N AR TS E R B A S AL AT -
2018 2017
1% E 4 2A( A\ 1) Purchase amount (in RMB) 2,967,438 -
It = B (7 8t § Purchase units 66,800
HE 4 FH( ) Sell amount (in RMB) 8,553,265
HE AL ELE Sell units 180,000
ERfTRL
FeZ CETRANT ¢
BZE2018F12H 31 H IR
For the year ended 31 December 2018
A A 45 R N T EAL I ] A LI A5
Balance brought forward Issued during the year Redeemed during the year Balance carried forward
BEATHEH Number of Units 5,182,400 12,474,436 8,783,000 8,873,836
BE2017TF12H 31 H IR
For the year ended 31 December 2017
A LA 45 R EFEPN ST EAL I B A LT A5 R
Balance brought forward Issued during the year Redeemed during the year Balance carried forward
BEA7EEH Number of Units 5,882,400 700,000 5,182,400
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12. HEBENVEIR

2T N B B AR R L Y B < B (B SRR B e B AR TP PV Z SR - BEE SRR A B B P B S B DA B A 2 R VP B AH B A B i 25
FEFEREIEN (EBM B HREEN) WAHER - Jit - RARMBERE P AT Bk B A RrA N2 G #ERA I R (ES AR R BEFE - ANAE
SRR AT AT AR T

2018412 H31H 20174E12H31H
31 December 2018 31 December 2017
(A RH#) (RMB) (NE%) (RMB)
BBz 2 B R AR A N2 B EHE
Net assets attributable to unitholders as reported in the financial statements 337,879,384 256,286,443
FEPAAREIEHRFE RIS FH DUE 2 (5 E IR KR 1% 2 B FHE R %
Adjustments for different principles adopted by the Fund in arriving at the adjusted total net assets for valuation purposes:
- % 17. %% F Formation cost - 250,834
PR E AR R % 2 B FHE
Adjusted total net assets for valuation purposes 337,879,384 256,537,277
13. #vE&

P S e S B R N R WVARR CIE R it
. APEE

FEAHEENEE HEUATHEEN R - MATFEERNE-SENH - RETSRE e TEAARERMER LA - A PEENVFES A IBENEZR R E
BRHIET 28I A PEE T TR A EA S R B A T2 - e T B RS ~ B R ) ~ FEAHEROR - FEATIE I B A5 R TR B
T HA (TR - HeBY HME S s - S S A P EERLIRE SR -

SR T RAVAEE
B CHEES B G B RTE2 ) -
B DU FIATPEESBIERATEE - DURBTER T2 AT A BRI = -

- 8 T AE R HE LRAER AISIRE CRERE) -

- B TR AERE -SRI SRE LM - GIEETER (EERS) s (EUREERE) BERE0NEE o 2B EEEMA T IAETHENTA
BT BAEEE T SHRE  HESUEU T AR ST SHHRE  SA EAR A G5 ] B R B i S R R 22 i A S (B Rl

- H=EC TR AGE R TR o SR ERERTA TR HAr A S ERA I EE N AT s A - TR TR AEH TR EAEARRE - B
BITNERE T EREN R T B REETHE  EREEAS TR A EF LRSS > DR T EZ =R -

FEFPANFTARCE AN LSRR Ll R ATFEERRISER ISV REREE - BT SRS - RGP EESR S T o RS —
& FoRAIRE BRI - L FREN A B AR T DUE R AT R & S EE (B R ARSI E B - ERFTA RS TE - it e M ssain it E
> HIRH A8 N TR R -

NREITELH D= A PEE SRR 8 AT EEA SR T RAMREE -

2018 2017
(AE) (RMB) (AEH) (RMB)
%4 Level 1
- KRB F#RIEEEEE 7 Trading equity securities 336,007,129 250,852,187
=4 Level 3
- REF#REEREZ: Trading equity securities - 3,713,616
475 Total 336,007,129 254,565,803

FE e TEAEFEENICAEME — RS R HAEE - MR TSRS A TSR TS AR SRE - ZRFEIE R R RO B AR AR S AR E
> BB S ENAPEERREERTSREREE - % TREV T ESFRANRENS 25 =S s -

2018 2017
(A E) (RMB) (AEHE) (RMB)
FH & = 4 iE 25 55 —4J% Transfer from Level 3 to Level 1
- R H#RIEEEE 4 Trading equity securities 1,880,928
FH 55— 4 #4555 = 4J Transfer from Level 1 to Level 3
- XS FRRE g4 Trading equity securities - 3,713,616
KIEEE = A PEET RSSO T ¢
2018 2017
(A E) (RMB) (AEHE) (RMB)
FERA B {E Fair value at the beginning of the year 3,713,616 2,138,670
& A Purchase of investments - 23,860
$E3& & Sales of investments (1,471,926) (1,979,928)
TFESEIRUL S / (F51E) Net realised gain/(loss) 310,319 (776,899)
BRI G 25 2UES 5 2 $%8f) Movement on unrealised gains or losses (671,081) 594,297
i H 55 = 4] Transfers out of Level 3 (1,880,928) -
i A 55 =4 Transfers into Level 3 - 3,713,616
FELRNSP{E{E Fair value at the end of the year 3,713,616
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14 LFEEE)

15.

16.

EAF IR A G R - 28345k

FA20184E12 131 S S T e A TR AR B BRS04 - T8 T 120174129 31 FL SR FIEN S AR PRI AL R AR » PGS HRRE A B 0
RETh I R AR 2B T L -

2017412 H31H
i YA FEE GRIEES ez A B
Description Fair value at 31 December 2017 Valuation technique Unobservable input
Hi: 52 Equities RMB 3,713,616 AR i AEE S PaNS AEBR T S R S B

Index return method Return on relevant market index

LU BA T FE A PEESESHE 2 T HEIN T AR FEER- R AT AERT B AE - USRI

flist " ERA R ARG EEFE

ZFH(BR)
Eisyn ‘i KuEazim AE ENGIE b4 PN OE ) Estimated increase/(decrease)
Description Currency Unobservable input Change in unobservable input in net assets attributable to unitholders
Fi 25 Equities AR RVB 2017 FH R TS B [ 5% 186,665
Return on relevant market index (5%) (186,665)

SrERER

B S AR B B 5T 7 T TR HY SRS B AR P 25 T SRS o bt o5 DA 2 ' 0 1

SRR AR A RUE DU — R Ar SIS RIS G R e WA i H B R IRt RSP IR AT SR BRI & S R BUtfiis
R {EEE S - PAEE RN BT -

F P A ETRACE E ISR o BT A AN 53 B RO SR BE I ST A 2 B FEE X (R — B -
SN EBREN © G0 TR AEAE R P LT - AR ST S BN EES -
2201852127 31 H Z Erat4F B EARME MR IERERZHE] - EEETHIEAI 2R

BEAMBHERTZH - BEGHIIAGEM TS THE] - QBTN R « it S HE T R BTN B 2018512 H 31 H Z &3P i R IE=N AR
BB HAR AR ERA -
s g bE o DU 8L T RE B F R U s e A e

LELUT AHIZC 2 (R GAGAT T Hf A5

T RV T 2 28 11 2015-201 7 B 45 i e 201951/ 1H
(B8 (HBUTSHREEa e ) RI8) 2% - FrifEmI FEENE 20191 H1H

B IERTAGE & R _ B S EE TR KR 25 8 51 B Al R L AVAESR R TR TR S AR S THYE A B BRI & WAL Y B S R T B IR R B R 2 -
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Notes on the Financial Statements

1 Background

Hang Seng China A Industry Top Index ETF (“the Fund”) is authorised by the Securities and Futures Commission in Hong Kong ("SFC") under Section 104 of the Hong Kong
Securities and Futures Ordinance, and is governed by the Hong Kong Code on Unit Trusts and Mutual Funds (“the SFC Code”).

The Fund was constituted by a Trust Deed dated 29 October 2013, as amended from time to time, under the laws of Hong Kong, and registered on 20 November 2013 as a unit trust
under the laws of Hong Kong.

The investment objective of the Fund is to provide investment results that, before fees and expenses, closely correspond to the performance of Hang Seng China A Industry Top
Index (‘the Index’).

As at 31 December 2018, 70% (2017: Nil) of the redeemable units of the Fund were held by Hang Seng China A Industry Top Index Fund, which is considered as the parent of the

Fund.

2 Significant accounting policies

(@)

(b)

(c)

(d)

()

(f)

Statement of compliance

The financial statements of the Fund have been prepared in accordance with all applicable Hong Kong Financial Reporting Standards (‘HKFRSs"), which collective term
includes all applicable individual Hong Kong Financial Reporting Standards, Hong Kong Accounting Standards (‘HKASs”) and Interpretations issued by the Hong Kong Institute
of Certified Public Accountants (‘HKICPA”), accounting principles generally accepted in Hong Kong, the relevant provisions of the Trust Deed, as amended, and the relevant
disclosure provisions of the SFC Code issued by the SFC. A summary of the significant accounting policies adopted by the Fund is set out below.

The HKICPA has issued certain new and revised HKFRSs that are first effective or available for early adoption for the current accounting period of the Fund. Note 3 provides
information on any changes in accounting policies resulting from initial application of these developments to the extent that they are relevant to the Fund for the current and
prior accounting periods reflected in these financial statements.

Basis of preparation of the financial statements

The functional and presentation currency of the financial statements is Renminbi, which is the reporting currency of the units in issue of the Fund. All figures are rounded to the
nearest integer.

The measurement basis used in the preparation of the financial statements is the historical cost basis except that investments are stated at their fair value as explained in the
accounting policies set out below.

The preparation of financial statements in conformity with HKFRSs requires the Manager and the Trustee to make judgements, estimates and assumptions that affect the
application of policies and reported amounts of assets, liabilities, income and expenses. The estimates and associated assumptions are based on historical experience and
various other factors that are believed to be reasonable under the circumstances, the results of which form the basis of making the judgements about carrying values of assets
and liabilities that are not readily apparent from other sources. Actual results may differ from these estimates. The areas involving a higher degree of judgement relate to the
determination of fair value of suspended equities with significant unobservable inputs and are disclosed in note 14.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates are recognised in the period in which the estimate is revised
if the revision affects only that period, or in the period of the revision and future periods if the revision affects both current and future periods.

Income and expenses

Interest income and expenses are recognised as they accrue under the effective interest method using the rate that exactly discounts estimated future cash receipts or payments
through the expected life of the financial asset or financial liability to the gross carrying amount of the financial asset or financial liability. Dividend income is recognised when
the underlying securities are quoted ex-dividend. Dividend income and interest income presented gross of any non-recoverable withholding taxes, which are disclosed
separately in profit or loss. All other income and expenses are accounted for on an accruals basis.

Taxation
Taxation for the year comprises current tax which is recognised in profit or loss.

Current tax is the expected tax payable on the taxable income for the year, using tax rates enacted or substantively enacted at the date of statement of assets and liabilities.
Current tax includes non-recoverable withholding taxes on investment income.

Translation of foreign currency

Foreign currency transactions during the year are translated into Renminbi at the foreign exchange rates ruling at the transaction dates. Monetary assets and liabilities
denominated in foreign currencies are translated into Renminbi at the foreign exchange rates ruling at the date of statement of assets and liabilities. Exchange gains or losses
are recognised in profit or loss. Exchange differences relating to investments at fair value through profit or loss are included in gains or losses on investments.

Financial instruments
(i) Classification
(A)  Policy applicable from 1 January 2018
On initial recognition, the Fund classifies financial assets as measured at amortised cost or fair value through profit or loss (‘FVTPL”).
A financial asset is measured at amortised cost if it meets both of the following conditions and is not designated as at FVTPL:
- itis held within a business model whose objective is to hold assets to collect contractual cash flows; and
- its contractual terms give rise on specified dates to cash flows that are solely payments of principal and interest (“SPPI").

All other financial assets of the Fund is measured at FVTPL.
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Notes on the Financial Statements (continued)

(ii)

(i)

Business model assessment

In making an assessment of the objective of the business model in which a financial asset is held, the Fund considers all of the relevant information about how the
business is managed, including:

- the investment strategy in the Prospectus of the Fund and the execution of this strategy in practice. This includes whether the investment strategy focuses
on earning contractual interest income, maintaining a particular interest rate profile, matching the duration of the financial assets to the duration of any related
liabilities or expected cash outflows or realising cash flows through the sale of the assets;

- how the performance of the portfolio is evaluated and reported to the Fund's management;
- the risks that affect the performance of the business model (and the financial assets held within that business model) and how those risks are managed;

- how the compensation to investment manager determined: e.g. whether compensation is based on the fair value of the assets managed or the contractual
cash flows collected; and

- the frequency, volume and timing of sales of financial assets in prior periods, the reasons for such sales and expectations about future sales activity.

Transfers of financial assets to third parties in transactions that do not qualify for derecognition are not considered sales for this purpose, consistent with the Fund’s
continuing recognition of the assets.

The Fund has determined that it has two business models.

- Held-to-collect business model: this includes interest receivable and cash and cash equivalents. These financial assets are held to collect contractual cash
flow.

- Other business model: this includes equity instruments. These financial assets are managed and their performance is evaluated, on a fair value basis, with
frequent sales taking place.

Assessment whether contractual cash flows are SPPI

For the purposes of this assessment, “principal” is defined as the fair value of the financial asset on initial recognition. “Interest” is defined as consideration for the
time value of money and for the credit risk associated with the principal amount outstanding during a particular period of time and for other basic lending risks and
costs (e.g. liquidity risk and administrative costs), as well as a profit margin.

In assessing whether the contractual cash flows are SPPI, the Fund considers the contractual terms of the instrument. This includes assessing whether the financial
asset contains a contractual term that could change the timing or amount of contractual cash flows such that it would not meet this condition. In making this
assessment, the Fund considers:

- contingent events that would change the amount or timing of cash flows;

- leverage features;

- prepayment and extension features;

- terms that limit the Fund's claim to cash flows from specified assets (e.g. non-recourse features); and
- features that modify consideration for the time value of money (e.g. periodical reset of interest rates).

The Fund classifies its investments based on the business model and contractual cash flows assessment. Accordingly, the Fund classifies all its equity instruments
into financial assets at FVTPL category. Financial assets measured at amortised cost include interest receivable and cash and cash equivalents. Financial liabilities
that are not at fair value through profit or loss include amounts payable on purchase of investments, amounts payable on redemption of units and accrued expenses
and other payables.

Reclassifications

Financial assets are not reclassified subsequent to their initial recognition unless the Fund was to change its business model for managing financial assets, in
which case all affected financial assets would be reclassified on the first day of the first reporting period following the change in the business model.

(B)  Policy applicable prior to 1 January 2018
All the investments including investments in the constituent stocks of the Index were acquired principally for the purposes of selling in the short term and were
held for trading. The Fund classified all the investments as financial assets at fair value through profit or loss category. Financial liabilities that were not at fair
value through profit or loss include amounts payable on redemption of units and accrued expenses and other payables.

Recognition

The Fund recognises financial assets and financial liabilities on the date it becomes a party to the contractual provisions of the instruments.

A regular way purchase or sale of financial assets or financial liabilities at fair value through profit or loss is recognised on a trade date basis. From this date, any gains
or losses arising from changes in fair value of the financial assets or financial liabilities at fair value through profit or loss are recorded.

Financial liabilities are not recognised unless one of the parties has performed their obligations under the contract or the contract is a derivative contract not exempted
from the scope of HKFRS 9.

Measurement

Financial instruments are measured initially at fair value (transaction price). Transaction costs on financial assets and liabilities at fair value through profit or loss are
expensed immediately.

Subsequent to initial recognition, all instruments classified at fair value through profit or loss are measured at fair value with changes in their fair values recognised in
profit or loss.

Financial assets classified as measured at amortised cost are carried at amortised cost using the effective interest rate method, less impairment losses, if any.
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(iv)

v)

Financial liabilities, other than those at fair value through profit or loss, are measured at amortised cost using the effective interest rate method.
Fair value measurement principles

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction between market participants at the measurement date
in the principal or, in its absence, the most advantageous market to which the Fund has access at that date. The fair value of a liability reflects its non-performance risk.

When available, the Fund measures the fair value of an instrument using the quoted price in an active market for that instrument. A market is regarded as active if
transactions for the asset or liability take place with sufficient frequency and volume to provide pricing information on an ongoing basis.

If there is no quoted price in an active market, then the Fund uses valuation techniques that maximise the use of relevant observable inputs and minimise the use of
unobservable inputs. The chosen valuation technique incorporates all of the factors that market participants would take into account in pricing a transaction.

The Fund recognises transfers between levels of the fair value hierarchy as at the end of the reporting period during which the change has occurred.

Net gains or losses on investments are included in profit or loss. Realised gains or losses on investments and unrealised gains or losses on investments arising from a
change in fair value are provided in note 9. Net realised gains or losses from financial instruments at fair value through profit or loss is calculated using the average cost
method.

Impairment

(A)  Policy applicable from 1 January 2018
The Fund recognises loss allowances for expected credit losses (“ECLs”) on financial assets measured at amortised cost.
The Fund measures loss allowances at an amount equal to lifetime ECLs, except for the following, which are measured at 12-month ECLs:
- financial assets that are determined to have low credit risk at the reporting date; and

- other financial assets for which credit risk (i.e. the risk of default occurring over the expected life of the asset) has not increased significantly since initial
recognition.

When determining whether the credit risk of a financial asset has increased significantly since initial recognition and when estimating ECLs, the Fund considers
reasonable and supportable information that is relevant and available without undue cost or effort. This includes both quantitative and qualitative information and
analysis, based on the Fund’s historical experience and informed credit assessment and including forward-looking information.

The Fund assumes that the credit risk on a financial asset has increased significantly if it is more than 30 days past due.

The Fund considers a financial asset to be in default when:

- the borrower is unlikely to pay its credit obligations to the Fund in full, without recourse by the Fund to actions such as realising security (if any is held); or
- the financial asset is more than 90 days past due.

The Fund considers a financial asset to have low credit risk when the credit rating of the counterparty is equivalent to the globally understood definition of “investment
grade”. The Fund considers this to be Baa3 or higher per Moody’s or BBB- or higher per Standard & Poor’s.

Lifetime ECLs are the ECLs that result from all possible default events over the expected life of a financial instrument.

12-month ECLs are the portion of ECLs that result from default events that are possible within the 12 months after the reporting date (or a shorter period if the
expected life of the instrument is less than 12 months).

The maximum period considered when estimating ECLs is the maximum contractual period over which the Fund is exposed to credit risk.
Measurement of ECLs

ECLs are a probability-weighted estimate of credit losses. Credit losses are measured as the present value of all cash shortfalls (i.e. the difference between the
cash flows due to the Fund in accordance with the contract and the cash flows that the Fund expects to receive). ECLs are discounted at the effective interest rate
of the financial asset.

Credit-impaired financial assets

At each reporting date, the Fund assesses whether financial assets carried at amortised cost are credit-impaired. A financial asset is “credit-impaired” when one
or more events that have a detrimental impact on the estimated future cash flows of the financial asset have occurred.

Evidence that a financial asset is credit-impaired includes the following observable data:

- significant financial difficulty of the borrower or issuer;

- a breach of contract such as a default or being more than 90 days past due; or

- itis probable that the borrower will enter bankruptcy or other financial reorganisation.

Presentation of allowance for ECLs in the statement of assets and liabilities

Loss allowances for financial assets measured at amortised cost are deducted from the gross carrying amount of the assets.
Write-off

The gross carrying amount of a financial asset is written off when the Fund has no reasonable expectations of recovering a financial asset in its entirety or a portion
thereof.

(B)  Policy applicable prior to 1 January 2018

Financial assets that were stated at cost or amortised cost were reviewed at each reporting date to determine whether there is objective evidence of impairment.
If any such indication exists, an impairment loss is recognized in profit or loss as the difference between the asset's carrying amount and the present value of

28



Notes on the Financial Statements (continued)

(9)

(h)

(i)

0

estimated future cash flows discounted at the financial asset's original effective interest rate.

If in a subsequent period the amount of an impairment loss recognised on a financial asset carried at amortised cost decreases and the decrease can be linked
objectively to an event occurring after the write-down, the write-down is reversed through profit or loss.

(vi) Derecognition

A financial asset is derecognised when the contractual rights to receive the cash flows from the financial asset expire, or where the financial asset together with
substantially all the risks and rewards of ownership, have been transferred.

Financial assets measured at FVTPL that are sold are derecognised and corresponding receivables from brokers are recognised as of the date the Fund commits to sell
the assets.

A financial liability is derecognised when the obligation specified in the contract is discharged, cancelled or expires.
On derecognition of a financial asset, the difference between the carrying value of the asset and the consideration received is recognised in profit or loss.
(vii) Offsetting

Financial assets and financial liabilities are offset and the net amount is reported in the statement of assets and liabilities when the Fund has a legally enforceable right
to offset the recognised amounts and the transactions are intended to be settled on a net basis or simultaneously, e.g. through a market clearing mechanism.

Related parties

(@) A person, or a close member of that person’s family, is related to the Fund if that person:
(i) has control or joint control over the Fund;
(i) has significant influence over the Fund; or

(iii) is a member of the key management personnel of the Fund or the Fund’s parent.

(b)  An entity is related to the Fund if any of the following conditions applies:
(i)  The entity and the Fund are members of the same group (which means that each parent, subsidiary and fellow subsidiary is related to the others).
(i)  One entity is an associate or joint venture of the other entity (or an associate or joint venture of a member of a group of which the other entity is a member).
(iii) Both entities are joint ventures of the same third party.
(iv) One entity is a joint venture of a third entity and the other entity is an associate of the third entity.
(v) The entity is a post-employment benefit plan for the benefit of employees of an entity related to the Fund.
(vi) The entity is controlled or jointly controlled by a person identified in ().
(vii) A person identified in (a)(i) has significant influence over the entity or is a member of the key management personnel of the entity (or of a parent of the entity).

(viii) The entity, or any member of a group of which it is a part, provides key management personnel services to the Fund or to the Fund’s parent.
Close members of the family of a person are those family members who may be expected to influence, or be influenced by, that person in their dealings with the entity.

Formation costs
Formation costs of the Fund are charged to profit or loss as incurred.
Cash and cash equivalents

Cash and cash equivalents comprise cash at bank and on hand, demand deposits with banks and other financial institutions, and short-term, highly liquid investments that are
readily convertible into known amounts of cash and which are subject to an insignificant risk of changes in value, having been within three months of maturity at acquisition.

Units in issue
The Fund classifies financial instruments issued as financial liabilities or equity instruments in accordance with the substance of the contractual terms of the instruments.

The Fund has one class of redeemable units in issue. This is the most subordinate class of financial instruments in the Fund and ranks pari passu in all material respects and
has identical terms and conditions. The redeemable units provide investors with the right to require redemption for cash at a value proportionate to the investor's share in the
Fund's net assets at each redemption date and also in the event of the Fund's liquidation.

A puttable financial instrument that includes a contractual obligation for the issuer to repurchase or redeem that instrument for cash or another financial asset is classified as
equity instruments if it meets the following conditions:

(i) itentitles the holder to a pro rata share of the Fund’s net assets in the event of the Fund’s liquidation;
(i) itisin the class of instruments that is subordinate to all other classes of instruments;
(i) all financial instruments in the class of instruments that is subordinate to all other classes of instruments have identical features;

(iv)  apart from the contractual obligation for the Fund to repurchase or redeem the instrument for cash or another financial asset, the instrument does not include any other
features that would require classification as a liability; and

(v) the total expected cash flows attributable to the instrument over its life are based substantially on the profit or loss, the change in the recognised net assets or the
change in the fair value of the recognised and unrecognised net assets of the Fund over the life of the instrument.

The Fund's redeemable units meet all of these conditions and are classified as equity.
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(k) Segment reporting

An operating segment is a component of the Fund that engages in business activities from which they may earn revenues and incur expenses, including revenues and expenses
that relate to transactions with any of the Fund's other components, whose operating results are reviewed regularly by the chief operating decision maker to make decisions
about resources allocated to the segment and assess its performance, and for which discrete financial information is available. Segment results that are reported to the chief
operating decision maker include items directly attributable to a segment as well as those that can be allocated on a reasonable basis. The chief operating decision maker of
the Fund is identified as the Manager, Hang Seng Investment Management Limited.

() Income equalisation on subscriptions and redemptions

Income portion of received and receivable on issue of units or paid and payable on redemption of units is calculated based on the portion of the unit price related to undistributed
accumulated net investment income and accumulated expenses of the unit at the date of issue or redemption.

3 Changes in accounting policies

The HKICPA has issued a number of new HKFRSs and amendments to HKFRSs that are first effective for the current accounting period of the Fund. Of these, the following
developments are relevant to the Fund’s financial statements:

(i) HKFRS 9, Financial instruments

The Fund has not applied any new standard or interpretation that is not yet effective for the current accounting period (see note 16), except for the amendments to HKFRS 9,
Prepayment features with negative compensation which have been adopted at the same time as HKFRS 9.

As permitted by the transition provisions of HKFRS 9, comparative information throughout these financial statements has not generally been restated to reflect the requirements of
the standard.

Except for the changes below, the Fund has consistently applied the accounting policies as set out in Note 2(f) to all periods presented in these financial statements.
HKFRS 9, Financial Instruments

HKFRS 9 sets out requirements for recognising and measuring financial assets, financial liabilities and some contracts to buy or sell non-financial items. This standard replaces HKAS
39 Financial Instruments: Recognition and Measurement.

As a result of the adoption of HKFRS 9, the Fund has adopted consequential amendments to HKAS 1 Presentation of Financial Statements, which require:

- impairment of financial assets to be presented in a separate line item in the statement of comprehensive income. Under HKAS 39, impairment was recognised when losses
were incurred. The Fund did not previously report any incurred losses; and

- separate presentation in the statement of comprehensive income of interest revenue from financial assets measured at amortised cost or fair value through other comprehensive
income (“FVOCI") calculated using the effective interest method.

Additionally, the Fund has adopted consequential amendments to HKFRS 7 Financial Instruments: Disclosures, which are applied to disclosures about 2018 but have not generally
been applied to comparative information.

The adoption of HKFRS 9 had no material impact on the net assets attributable to unitholders of the Fund.
i. Classification and measurement of financial assets and financial liabilities

HKFRS 9 contains three principal classification categories for financial assets: measured at amortised cost, FVOCI and FVTPL. The classification of financial assets under HKFRS
9 is generally based on the business model in which a financial asset is managed and its contractual cash flow characteristics. HKFRS 9 eliminates the previous HKAS 39 categories
of held to maturity, loans and receivables and available for sale. Under HKFRS 9, derivatives embedded in contracts where the host is a financial asset in the scope of the standard
are never separated. Instead, the hybrid financial instrument as a whole is assessed for classification.

HKFRS 9 largely retains the existing requirements in HKAS 39 for the classification and measurement of financial liabilities.
The adoption of HKFRS 9 has not had a significant effect on the Fund’s accounting policies related to financial liabilities and derivative financial instruments.
For an explanation of how the Fund classifies and measures financial instruments and accounts for related gains and losses under HKFRS 9, see Note 2(f).

The table explain the original measurement categories under HKAS 39 and the new measurement categories under HKFRS 9 for each class of the Fund’s financial assets as at 1
January 2018 are shown on page 20.

The measurement categories for all financial liabilities remain the same. The carrying amounts for all financial liabilities at 1 January 2018 have not been impacted by the initial
application of HKFRS 9.

ii.  Impairment of financial assets

HKFRS 9 replaces the “incurred loss” model in HKAS 39 with an ECL model. The new impairment model applies to financial assets measured at amortised cost and debt instruments
at FVOCI, but not to investments in equity instruments. Under HKFRS 9, credit losses are recognised earlier than under HKAS 39.

The effect of adopting HKFRS 9 on the carrying amounts of financial assets at 1 January 2018 relates solely to the new impairment requirements. The Manager considers the
probability of default to be close to zero as the counterparties have a strong capacity to meet their contractual obligations in the near term. There is no impairment allowance
recognised on interest receivable and cash and cash equivalents on the initial application of HKFRS 9's impairment requirements as at 1 January 2018. Therefore, the carrying
amounts of the financial assets remain the same.

jii.  Transition
Changes in accounting policies resulting from the adoption of HKFRS 9 have been applied retrospectively, except as described below.

- Comparative periods have not generally been restated. Differences in the carrying amounts of financial assets resulting from the adoption of HKFRS 9 are recognised in the
net assets attributable to unitholders as at 1 January 2018. Accordingly, the information presented for 2017 does not reflect the requirements of HKFRS 9, but rather those of
HKAS 39.

- The following assessments have been made on the basis of the facts and circumstances that existed at the date of initial application.
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- The determination of the business model within which a financial asset is held.

- The revocation of previous designations of certain financial assets as measured at FVTPL.
4 Taxation

No provision for Hong Kong Profits Tax has been made in the financial statements as the income of the Fund is exempt from taxation under Section 26A(1A) of the Hong Kong Inland
Revenue Ordinance.

Under the general provisions of the PRC Corporate Income Tax (“CIT”) Law and published tax circulars, the Fund is subject to the withholding of PRC CIT at the rate of 10% in
respect of its PRC sourced income, including gains realised on the sale of shares of PRC listed companies (subject to temporary exemption under Circular 79 as discussed below),
dividend income derived from PRC listed companies and interest income earned in respect of PRC bank deposits. The withholding of PRC CIT at the rate of 10% should apply as
the Fund is managed and operated in such a manner that it would not be considered as a tax resident enterprise in China or otherwise as having a taxable permanent establishment
in the mainland China. The CIT on dividend income are withheld by the PRC resident enterprises which the Fund invested in upon payment of dividend.

The Ministry of Finance, the State Administration of Taxation and the China Securities Regulatory Commission of the PRC have jointly issued Circular 79 dated 31 October 2014 —
“The Circular on issues conceming the temporary exemption from the imposition of PRC CIT on gains derived by Qualified Foreign Institutional Investors (“QFlls”) and RMB Qualified
Foreign Institutional Investors (‘RQFIIs”) from the transfer of PRC equity interest investments such as PRC domestic stocks”. Circular 79 states that:

(i) with effect from 17 November 2014, gains derived by QFlls and RQFIIs from the transfer of PRC equity interest investments such as PRC domestic stocks are temporarily
exempt from the PRC CIT; and

(i) PRC CIT is imposed on the said gains derived by QFlls and RQFIIs prior to 17 November 2014 in accordance with law.

The Circular 79 applies to QFlls and RQFIIs without a taxable permanent establishment in the mainland China or where the QFI/RQFII has a taxable permanent establishment in
the mainland China the said gains are not actually connected to such permanent establishment.

The Fund's prospectus gives the Manager the right to provide for withholding tax on such gains and withhold the tax for the account of the Fund. On the basis of the available
information as of the date of this annual report, the Manager provided for PRC CIT at the withholding tax rate of 10% on the realised gains derived from the disposals of the Fund’s
investments in A-shares through RQFII prior to 17 November 2014.

The realised gains derived by the Fund from the disposals of its investments in A-shares through RQF I prior to 17 November 2014 may be eligible for exemption from PRC CIT under
the Arrangement between the Mainland of China and the Hong Kong Special Administrative Region for the Avoidance of Double Taxation and the Prevention of Fiscal Evasion with
respect to Taxes on Income (“China-HK Arrangements”) if certain conditions are met, including but not limited to, whether the China-HK Arrangements apply to the Fund, the relevant
A-shares are not issued by PRC tax resident companies which are immovable properties-rich companies for the purpose of the China-HK Arrangements, the Fund holds less than
25% shareholding of the company which issues the relevant A-shares, whether the requirements specified by the relevant PRC tax authority for the claim of tax treaty relief are
satisfied (including the requirements stipulated in the Guoshuifa [2009] No. 124) and whether the relevant PRC tax authority agree to grant the approval for treaty relief.

Hang Seng Investment Management Limited (“the Manager”), as the RQF I through which the Fund invested in A-shares, submitted required information and documents to the Beijing
tax authority in July 2015 to report withholding tax payable and apply for withholding tax exemption under China-HK Agreements on the above mentioned realised gains. Following
the review completed by the Beijing tax authority and the payment of actual withholding tax liability by the Fund, the Manager, in consultation with the Trustee, acted in accordance
with independent professional tax advice and reversed the excess of the PRC CIT provision over the actual withholding tax liability on the investments in A-shares through RQF I for
the period from 20 November 2013 (date of the Fund’s commencement) to 16 November 2014.

Effective from 20 April 2018, in addition to investment via the Manager’s RQFII quota, the Fund will utilise the Shanghai-Hong Kong Stock Connect and the Shenzhen-Hong Kong
Stock Connect to invest in A-Shares.

The Ministry of Finance, the State Administration of Taxation and the China Securities Regulatory Commission of the PRC have jointly issued Circular 81 dated 31 October 2014
announcing that investments in China A-shares via Shanghai-Hong Kong Stock Connect are temporarily exempt from CIT, as relevant, on capital gains derived from the transfer of
A-shares on or after 17 November 2014. Subsequently, Circular 127 dated 5 November 2016 was issued and stated that investments in China A-shares via Shenzhen-Hong Kong
Stock Connect are temporarily exempt from CIT, as relevant, on capital gains derived from the transfer of A-shares on or after 5 December 2016.

Details of taxation in profit or loss during the year are shown on page 21.

5 Investments at fair value through profit or loss

Investments at fair value through profit or loss as of 31 December 2018 and 31 December 2017 are shown on page 21.
6 Financial risk management

The Fund maintains investment portfolio in the constituent stocks of the Index as dictated by its investment management strategy. The Fund’s investment objective is to provide
investment results that, before fees and expenses, closely correspond to the performance of the Index against which the Fund is benchmarked. The Manager primarily adopts a full
replication strategy to achieve the investment objective of the Fund. When there is a change in the constituent stocks of the Index or the weighting of the constituent stocks in the
Index, the Manager will be responsible for implementing any adjustment to the Fund’s portfolio of stocks to ensure that the Fund’s investment portfolio closely corresponds to the
composition of the Index and the weighting of each constituent stock.

The Fund’s investing activities expose it to various types of risks that are associated with the financial instruments and markets in which it invests. To comply with HKFRS 7, the
Manager has set out below the most important types of financial risks inherent in the financial instruments held by the Fund. The Manager would like to highlight that the following list
of associated risks only sets out some of the risks but does not purport to constitute an exhaustive list of all the risks inherent in an investment in the Fund. Investors should note that
additional information in respect of risks associated with the investment in the Fund can be found in the Fund’s prospectus.

The nature and extent of the financial instruments outstanding at the year end date and the risk management policies employed by the Fund are discussed below.
(a) Market risk

Market risk arises when the fair value and future cash flows of a financial instrument will fluctuate because of changes in market prices and includes currency risk, interest rate
risk and price risk.

(i)  Currency risk

As majority of the financial assets and liabilities of the Fund are denominated in Renminbi, the functional currency, the Fund has limited exposure to currency risk.
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(b)

()

(d)

(i)  Interest rate risk

Interest rate risk arises from changes in interest rates which may inversely affect the value of interest bearing assets and therefore results in potential gain or loss to the
Fund. Except for bank deposits, all the financial assets and liabilities of the Fund are non-interest bearing. As a result, the Fund has limited exposure to interest rate risk.

(iii)  Price risk

Price risk is the risk that the value of a financial instrument will fluctuate as a result of changes in market prices (other than those arising from interest rate risk or currency
risk), whether caused by factors specific to an individual investment, its issuer or all factors affecting all instruments traded in the market. The Fund is exposed to price
risk arising from changes in market prices of equity instruments.

The Manager constructs the portfolio through adopting full replication strategy. The Fund is not actively managed and the Manager does not have the discretion to select
stocks or to take defensive position in declining market. Hence, any fall in the underlying index will result in a corresponding fall in the value of the Fund.

All investments of the Fund are constituent stocks of the Index listed on the Shanghai Stock Exchange (“SSE”) or the Shenzhen Stock Exchange (“SZSE”). The Fund
estimates the future reasonably possible market price fluctuations for equity investments on an overall basis. It is estimated that a reasonably possible strengthening in
the Index price of 20% (2017: 20%) at 31 December 2018 would increase the net assets attributable to unitholders by RMB 67,201,426 (2017: RMB 50,913,161); an
equal change in the opposite direction would decrease the net assets attributable to unitholders by an equal but opposite amount. The analysis assumes that all other
variables, in particular, interest rates remain constant.

Credit risk

Credit risk arising on transactions with brokers relates to transactions awaiting settlement. Risk relating to unsettled transactions is considered small due to the short settlement
period involved and the high quality of the brokers used. The Manager monitors the credit rating and financial positions of the brokers used to further mitigate this risk.

HSBC Institutional Trust Services (Asia) Limited is the Trustee of the Fund. Bankruptcy or insolvency of the Trustee may cause the Fund's rights with respect to the assets to
be delayed or limited. The Manager monitors the risk by monitoring the credit quality of the Trustee on an on-going basis.

All of the investments of the Fund are held by China Construction Bank Corporation Limited (the “PRC Custodian”). Bankruptcy or insolvency of the PRC Custodian may cause
the Fund's rights with respect to investments held by the PRC Custodian to be delayed or limited. The Manager monitors the risk by monitoring the credit rating of the PRC
Custodian on an on-going basis.

Majority of the cash held by the Fund is deposited with The Hongkong and Shanghai Banking Corporation Limited (“HSBC”) and China Construction Bank Corporation Limited
(collectively the "Banks"). Bankruptcy or insolvency of the Banks may cause the Fund’s rights with respect to the cash held by the Banks to be delayed or limited. The Manager
monitors its risk by monitoring the credit rating of the Banks on an on-going basis.

Other than outlined above, there were no significant concentrations of credit risk to counterparties at 31 December 2018 and 31 December 2017.

Amounts arising from ECL

Impairment on interest receivable and cash and cash equivalents has been measured on a 12-month expected loss basis and reflects the short maturities of the exposures.
The Fund considers that these exposures have low credit risk based on the external credit ratings and/ or review result of the counterparties.

The Fund monitors changes in credit risk on these exposures by tracking published external credit ratings of the counterparties and/ or performed ongoing review of the
counterparties.

On initial application of HKFRS 9 as at 1 January 2018, the Managers considers the probability of default to be close to zero as the counterparties have a strong capacity to
meet their contractual obligations in the near term. There is no impairment allowance recognised on interest receivable and cash and cash equivalents. The amount of the loss
allowance did not change during 2018.

Liquidity risk

Liquidity risk is the risk that the Fund will encounter difficulty in meeting obligations arising from its financial liabilities that are settled by delivering cash or another financial
asset, or that such obligations will have to be settled in a manner disadvantageous to the Fund.

The Fund's policy and the Manager's approach to manage liquidity is to have sufficient liquidity to meet its liability including estimated redemption of units, as and when due,
without incurring undue losses or risking damage to the Fund's reputation.

The Fund's prospectus provides for the daily creation and cancellation of units and it is therefore exposed to the liquidity of meeting unitholder redemptions daily. All other
financial liabilities are repayable on demand or have contractual maturities less than three months.

The Fund's majority of financial assets are listed equity investments which are considered to be readily realisable as they are all listed on the SSE or SZSE. As a result, the
Fund is able to liquidate quickly its investments in order to meet its liquidity requirements.

The Fund's liquidity risk is managed on a daily basis by the Manager in accordance with the policies and procedures in place. The Fund's redemption policy allows redemption
to be made:

- through participating dealers by any investor wholly with cash at a minimum of 200,000 units before 3 November 2017 and a minimum of 100,000 units on or after 3
November 2017;

- through the Manager by the feeder fund wholly with cash at a minimum of 1 unit after 20 April 2018, the feeder fund of the Fund is Hang Seng China A Industry Top
Index Fund.

The Manager has the right to declare suspension of unitholders' right to redeem units under certain circumstances in accordance with the Fund’s prospectus.
Capital management
The Fund's capital as at the year end date is represented by its redeemable units.

The Fund's objective in managing the capital is to ensure a stable and strong base to maximise returns to all investors, and to manage liquidity risk arising from the redemptions.
The Manager manages the capital of the Fund in accordance with the Fund's investment objectives and policies stated in the prospectus.

There were no changes in the policies and procedures during the year with respect to the Fund's approach to its capital management.

The Fund is not subject to externally imposed capital requirements.
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The amount and the movement of equity are stated in the statement of changes in equity. As the redeemable units are redeemed on demand at the unitholders' option, the
actual level of redemption may differ significantly from the historic experience.

7 Dividend income

The amounts of dividend income and net dividend income, which was net of any non-recoverable withholding taxes, earmned by the Fund during the year are shown on page 22.

8 Interest income

The amounts of interest income and net interest income, which was net of any non-recoverable withholding taxes, earned by the Fund during the year are shown on page 22.

9 Net (losses)/gains on investments

During the year, the Fund earned realised (losses)/gains and unrealised gains or losses as shown on page 22.

10 Transactions with the Trustee, Manager and Connected Persons

The following is a summary of significant related party transactions or transactions entered into during the year between the Fund and the Trustee, the Manager and their Connected
Persons. Connected Persons are those as defined in the SFC Code issued by the SFC. All transactions during the year between the Fund, the Trustee, the Manager and their
Connected Persons were entered into in the ordinary course of business and under normal commercial terms. To the best of the knowledge of the Trustee and the Manager, the
Fund did not have any other transactions with Connected Persons except for those disclosed below. The relevant receivables and payables are unsecured, interest-free and repayable
on demand.

(@)

Hang Seng Investment Management Limited (“HSIM”), a wholly-owned subsidiary of HSB, which is a member of the HSBC Group, is the Manager of the Fund. HSIM earns
management fees at a rate of 0.55% of net asset value per annum. Management fees are calculated as at each dealing day and payable monthly. Management fees paid
during the year was RMB 2,297,047 (2017: RMB 1,246,618). Management fees payable to the Manager at the year end date was RMB 161,482 (2017: RMB 110,805).

HSBC Institutional Trust Services (Asia) Limited, a member of HSBC Group, is the Trustee of the Fund and earns trustee’s fees on a sliding scale at a rate from 0.08% to
0.12% of net asset value per annum (2017: 0.08% to 0.16% of net asset value per annum, subject to a monthly minimum fee of RMB 40,000). Trustee’s fees are calculated as
at each dealing day and payable monthly. In addition, the Trustee earns processing fee of RMB 210 (2017: RMB 210) for handling each purchase or sale of investments. During
the year, transaction fees paid to trustee was RMB 62,160 (2017: RMB 72,030) and trustee’s fees was RMB 554,810 (2017: RMB 474,632). Fees payable to Trustee at the
year end date was RMB 36,282 (2017: RMB 52,634).

The Fund utilises the services of HSB and HSBC and paid administrative fees, bank charges and securities expense to HSB and HSBC during the year. Details of such fees
paid during the year and such fees payable at the year end date are shown on page 23.

The Fund has been licensed by Hang Seng Indexes Company Limited (“HSIL”) to use the Index to create, offer, market and sell the Fund during the year. License fee paid to
HSIL during the year amounted to RMB 247,750 (2017: RMB 161,910). License fee payable to HSIL at the year end was RMB 42,924 (2017: RMB 25,532).

Certain bank accounts are maintained with HSBC. The bank balances as at year end date and interest income earned during the year are shown on page 23.

For the period between 1 January 2017 and 28 March 2017, HSB provided uncommitted overdraft facility and risk weighted FX facility to the Fund. With effect from 29 March
2017, there was no uncommitted overdraft facility and risk weighted FX facility provided by HSB to the Fund. With effective from 3 July 2018, HSBC provide uncommitted
overdraft facility to the Fund. The details of uncommitted overdraft facility are shown on pages 23.

Hang Seng China A Industry Top Index Fund is considered as the parent of the Fund. Number of units of the Fund held by Hang Seng China A Industry Top Index Fund as of
the year end date and the distributions earned from the Fund during the year are shown on page 23.

Hang Seng China A Industry Top Index Fund, as the parent of the Fund, made cash creation and cash redemption in the Fund through the Manager during the year and the
details of creation/redemption amounts and units are shown on page 23.

Hang Seng China A Industry Top Index Fund, as the parent of the Fund, purchased and sold units of the Fund through SEHK during the year and the details of purchase/sell
amounts and units are shown on page 23.

11 Units in issue

For the movement of units in issue, please refer to page 23.

12 Reconciliation of net asset values

The Trustee and the Manager would like to highlight that the principles for calculating the published unit price as set out in the Fund’s prospectus are different from those required for
calculating the net assets attributable to unitholders and hence the corresponding net asset value per unit for financial reporting purposes under HKFRSs. The net assets attributable
to unitholders as reported in the financial statements are therefore different from the adjusted total net assets for valuation purposes at the reporting date. The reconciliation between
the net assets attributable to unitholders as reported in the financial statements and the adjusted total net assets for valuation purposes is shown in the table on page 24.

13 Soft dollar commission

As regards to the Fund, the Manager has not entered into any soft dollar commission arrangements with brokers.
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Notes on the Financial Statements (continued)

14 Fair value information

The Fund’s investments are measured at fair value on the date of the statement of assets and liabilities. Fair value estimates are made at a specified point in time, based on market
conditions and information about the financial instruments. With the involvement of unobservable factors and judgement, fair value can be reliably determined within a reasonable
range of estimates. For certain other financial instruments, including interest receivable, cash and cash equivalents, amounts payable on purchase of investment, amounts payable
on redemption of units and accrued expenses and other payables, the carrying amounts approximate fair value due to the intermediate or short-term nature of these financial
instruments.

Valuation of financial instruments
The Fund's accounting policy on fair value measurements is detailed in accounting policy in note 2(f)(iv).

The Fund measures fair values using the following fair value hierarchy that reflects the significance of the inputs used in making the measurements.

®  Level 1: Inputs that are quoted market prices (unadjusted) in active markets for identical instruments.

®  Level 2: Inputs other than quoted prices included within Level 1 that are observable either directly (i.e. as prices) or indirectly (i.e. derived from prices). The category includes
instruments valued using: quoted market price in active markets for similar instruments; quoted prices for identical or similar instruments in markets that are considered less
than active; or other valuation techniques in which all significant inputs are directly or indirectly observable from market data.

® |evel 3: Inputs that are unobservable. This category includes all instruments for which the valuation technique includes inputs not based on observable data and the
unobservable inputs have a significant effect on the instrument's valuation. This category includes instruments that are valued based on quoted prices for similar instruments
but for which significant unobservable adjustments or assumptions are required to reflect differences between the instruments.

Allinvestments held by the Fund are listed on SSE or SZSE and their fair values are based on quoted market prices in active markets. Therefore, the majority of investments, except
the suspended equity investment, are classified as Level 1 investment in the fair value hierarchy. Level 3 investment consisted of equity instrument which has been suspended for
trading and in these financial statements it is revalued from last traded price before suspension based on relevant news and information. For all other financial instruments, their
carrying amounts approximate fair value due to the intermediate or short-term nature of these financial instruments.

The table on page 24 presents the carrying value of financial instruments measured at fair value at the date of the statement of assets and liabilities across the three levels of fair
value hierarchy.

There were no transfers of financial instruments between Level 1 and Level 2 during the year. As public price quotations in an active market for the suspended equity investment was
no longer available, this equity investment was priced using last traded price before suspension with the adjustment based on relevant news and information. When this equity
investment was resumed for trading, its fair value is based on quoted market prices in active markets. The table on page 24 presents the transfers of financial instruments between
Level 1 and Level 3.

The reconciliation from the beginning balances to the ending balances for fair value measurements in Level 3 of the fair value hierarchy is shown on page 24.
Quantitative information of significant unobservable input - Level 3

There was no financial instruments categorised as Level 3 of the fair value hierarchy as at 31 December 2018. The table on page 25 presents the information about significant
unobservable input and valuation technique used at 31 December 2017 in measuring the financial instruments categorised as Level 3 of the fair value hierarchy.

The table on page 25 presents the significant unobservable input used in the fair value measurement categorised with Level 3 of the fair value hierarchy together with a sensitivity
analysis.

15 Segment information

The Manager makes strategic resource allocation on behalf of the Fund and determines operating segments based on internal reports reviewed which are used to make strategic
decisions.

The Manager considers that the Fund has one single operating segment based on one single integrated investment strategy by investing in constituent stocks of the Index with the
objective to provide investment results that, before fees and expenses, closely correspond to the performance of the Index as stipulated in the prospectus. There were no changes
in the operating segment during the year.

Major revenues generated by the Fund are from listed equities. The segment information provided to the Manager is the same as that disclosed in the statement of comprehensive
income and statement of assets and liabilities.

The Fund is domiciled in Hong Kong. Majority of the Fund’s income from investments is from equities listed in PRC. Please refer to note 5 on page 21 for details.

16 Possible impact of amendments, new standards and interpretations issued but not yet effective for the year ended 31 December
2018

Up to the date of issue of these financial statements, the HKICPA has issued a number of amendments, new standards and interpretations which are not yet effective for the year
ended 31 December 2018 and which have not been adopted in these financial statements.

Of these developments, the following may be relevant to the Fund’s operations and financial statements:

Effective for accounting periods beginning on or after
Annual Improvements to HKFRSs 2015-2017 Cycle 1 January 2019
HK(IFRIC) 23, Uncertainty over income tax treatments 1 January 2019

The Fund is in the process of making an assessment of what the impact of these amendments and interpretations is expected to be in the period of initial application. So far it has
concluded that the adoption of them is unlikely to have a significant impact on the Fund's results of operations and financial position.
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Performance of the Hang Seng China A Industry Top Index and Hang Seng China A Industry Top Index ETF

DAR¥THEZRE

Performance in RMB

4 /58 Fund/index 2018 2017
TE A4 AR T EFEETS BLETF ' Hang Seng China A Industry Top Index ETF ’ -21.76% 45.42%
TE A AR TEEHETES 24 ¥ Hang Seng China A Industry Top Index * -21.07% 48.11%

BORARE: ESERETRE () ARA S REAERARAE -

Source: HSBC Institutional Trust Services (Asia) Limited and Hang Seng Indexes Company Limited.

* DR 2 BA R EA R - RS (0F) FEZHEEHE R

* Performance is calculated in RMB with Unit-price to Unit-price, dividend (if any) reinvested.

* LI B L I S B R TR (R -

* Performance is calculated in total return with dividend reinvested, net of withholding tax.
WEERER AR EES AR (TR ERAREAE) » AEHRAERE AT - BRI AR HREHIES] - EEEFELEM
FCERERT - FEFFAHB AR e BB S (BRSSP ERR R R 250 -

Investors should note that all investments involve risks (including the possibility of loss of the capital invested), prices of fund units may go up as well as down and past performance is not
indicative of future performance. Investors should read the relevant fund's offering documents (including the full text of the risk factors stated therein) in detail before making any
investment decision.
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Hang Seng China A Industry Top Index ETF - Comparison of Daily Closing Price and Net Asset Value per Unit

018FEZ FHEHER SR REFEZ LK
Comparison of Daily Closing Price and Net Asset Value per Unit for 2018
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Comparison of Daily Closing Price and Net Asset Value per Unit for 2017
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Hang Seng China A Industry Top Index Constituent Stocks Disclosure

7201842125 31 HAI20174R12 31 H - fEAE AR TSEBEBRIS BRI R A (S EH D EE S T2 BRI

As of 31 December 2018 and 31 December 2017, no constituent stock has accounted for more than 10% of the weighting of the Hang Seng China A Industry Top Index.
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