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About Cabbeen
)i 32

Cabbeen is one of the leading Chinese designer brands.

The Group designs and sells apparels for men, women and children under four
brands, namely, Cabbeen Lifestyle, Cabbeen Urban, Cabbeen Love and 2AM. lts
retail network covers 31 provinces, autonomous regions and municipalities and
several online platforms in the People’s Republic of China.
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Financial Highlights

Cupr s

Financial highlights
Revenue

Gross profit

Profit from operation
Profit for the period

Earnings per share (RMB cents)

— Basic
— Diluted

Interim dividend (HK cents)

Profitability ratios
Gross profit margin

Operating margin

Net profit margin
Return on total assets

Return on equity®

Liquidity ratios
Current ratio

Average inventory turnover

days®
Average trade and bills

receivables turnover days®

Average trade and bills

payables turnover days®

Capital ratio
Interest coverage ratio®
Net debt to equity ratio®”

Gearing ratio®
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Cabbeen Fashion Limited

Six months ended 30 June
BZAA=1tHILXEA

2019
—E-hfF
RMB’000
AR®BT R

559,912
267,890
160,589
110,011

16.46
16.45

7.5

47.8%
28.7%

19.6%
10.9%

17.9%

2.28
215
113
227
15.8
Net cash

BRE
28.5%

Interim Report 2019

2018
—E2-N\F
RMB’000
ARETT

558,128
267,331
169,910
109,138

16.40
16.37

13.2

47.9%
30.4%

19.6%
11.4%

19.5%

3.35
200
91
247
18.1
2.3%

26.1%

Changes
28

+0.3%
+0.2%

-5.5%
+0.8%

+0.4%
+0.5%

-43.2%

-0.1 ppt
(ETERvy
-1.7 ppt
(EIERGE ]
-0.5 ppt
(EIERGE ]
-1.6 ppt
(EIERGE



Notes:

Return on total assets equals net profit for the period divided
by the closing balance of total assets and is calculated on an
annualized basis.

G

BERERLREEN AL AR EL
R WIRFEEEAE o

ZEHK

Return on equity equals net profit for the period divided by the () % O R SR BN AT %DAHQ%%E&A%E,HH%

closing balance of total shareholders’ equity and is calculated on ER - WIRF x% EETE

an annualized basis.

Average inventory turnover days is equal to the average of the  (3) THFERAERSSENEY LR EEEHNT

beginning and closing inventory balance divided by cost of sales BEBRAEERAN » BRAEBARE -

and multiplied by the number of days in the period.

Average trade and bills receivables turnover days is equal to the  (4) FHBHRKFIANEKZEAERYENE S

average of the beginning and closing trade and bills receivables FE U TR IE G E U Z 45 ) BA W) [ HR AR A A9 SE 9B

balance divided by revenue (including value-added tax) and PR DA aR (B IEIGER) - BRABIARES -

multiplied by the number of days in the period.

Average trade and bills payables turnover days is equal to the () FHBHRNFIANRENZBEEAERYENE S

average of the beginning and closing trade and bills payables FEARTRIE R BN RIR A B R BB AR A eR ) 19 (E

balance divided by costs of sales and multiplied by the number BRUASHER A - BIRIAEIRKRE -

of days in the period.

Interest coverage ratio equals profit before interest and tax for  (6) BFEF S EHER —EHMOINGRFT S LA

one period divided by interest expenses of the same period. Al AFR AR EAF S5 S -

Net debt to equity ratio equals net debt divided by total equity as ~ (7) SR EREL R ENERESFER AR AT - &

of the end of the period. Net debt includes all borrowings net of BFEEENBRS MRS EBYNEER -

cash and cash equivalents.

Gearing ratio equals total debts divided by total equity. ®) AEBBLERENEB AR AERERE -
—T-hEFEHHEHE 05 FEREERAT
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Management Discussion and Analysis

BEEN®R DM

Overview

Cabbeen is a Chinese designer brand. Cabbeen Fashion
Limited (the “Company”) and its subsidiaries (the “Group”)
offer apparel and accessories for men, women, and
children under the Cabbeen Lifestyle, Cabbeen Urban,
Cabbeen Love and 2AM brands. The Group derives
its revenue from sales of its products through franchise
stores and online shops. Most of the products sold under
its brand names are designed by the Group and all of
the products sold are manufactured by independent
manufacturers in the People’s Republic of China (the
“PRC”).

As of 30 June 2019, the Group had 5 wholesale
distributors, 18 consignment distributors and 127 sub-
distributors operating a total of 912 retail shops in
mainland China. In addition, the Group operates Wechat
store and other online shops on e-commerce platforms
including T-mall, JD.com, vipshop, and sells products to
other online distributors.

Retail channel performance

Performance of retail stores operated by the Group, its
distributors and sub-distributors during the six months
ended 30 June 2019 are summarized below.

- Total retail revenue for the six months ended
30 June 2019 decreased by 8.3% as compared
to the same period in 2018. The decrease was
primarily a result from weak consumption sentiment
and exceptional warm weather in the first quarter of
2019.

Cabbeen Fashion Limited 10
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Retail sales revenue and same store sales from
physical retail stores for the six months ended
30 June 2019 decreased by 12.5% and 13.0%
respectively, as compared to the same period in
2018.

Retail revenue from online shops increased by
approximately 14.0% from RMB214.0 million for
the six months ended 30 June 2018 to RMB243.7
million for the six months ended 30 June 2019.

Cabbeen had 2.1 million Wechat fans and members
as of 30 June 2019.

Average retail discount at physical stores for the six
months ended 30 June 2019 was approximately
24.1% (30 June 2018: 19.0%). The increase in retail
discount was to accelerate inventory clearance.

Up to 30 June 2019, sell-through rate of the Group’s
2018 collections was over 77.4% and 2019 spring/
summer collections was over 57.4%.

RBEE-_T-NLFRA=THIXHE
A AEENERTEERTERER
RIEHED IR _Z— NFERBRD
12.5% ;. 13.0% °

MEEHMEENTSEREHEEC
TZ-NERA=ZTHERNEANAR
21408 BT MN14.0% EEEZ
E-NFRNAZTHIEANEAMARE
243.7THSBTT °
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Management Discussion and Analysis (continued)
SRR S e )

Stores network

JE AR
8
Heilongjiang 5
L | Xir:‘jigng I | T o7 Jilin |
= iy, i
e Biugg 2
3 Liaoning
2 Ningxia 6 Be
25 Tianjin
Qinghai Hebei 5
B8 8 AL
Gansu 32 16
Rl Shaanxi 9 Shandong 21
BRE Shanxi W Jiangsu
4 W s
Tibet 19 14
EE 93 Henan Aﬂhui 9
Sichuan 38 R 2 Shanghai
mJi Chongging 96 g
B Hubei
i 38 20
Zhejian
107 Jiangxi ;5%/—_[ 9
53 Hunan pri) 93
5 Guizhou i Fujian
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Yunnan
B&
32 126
Guangxi
) Ti Guangdong
13
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The total number of retail stores remained stable as
of 31 December 2018 and 30 June 2019. A majority
of retail stores were in second and third-tier cities and
approximately 38% of the stores were in shopping malls.

Cabbeen Fashion Limited 12
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Retail network by geographical regions R IR RIS E DT E R4

Geographical region HE

Central China #Eh 200 41 241 198 37 235
Southwestern China i3] 58 135 193 62 131 193
Southern China g 22 242 264 23 239 262
Eastern China ¥R - 64 64 - 61 61
Northern China ESSld 1 70 7 1 74 75
Northwestern China [iile - 64 64 - 67 67
Northeastern China ®ib - 15 15 - 17 17
Total st 281 631 912 284 626 910

I Cabbeen Lifestyle FE{KHE 151 16.6%

70.0% 639 158 17.4% 70.1% 638
12 1.3% ’

B CabbeenUrban  FE#M 17 1.9%
u n Lov
Cabbeen Love Cabbeen Love 106 11.5% 102 11.2%
® Mutti-brands Zmhg
As of 30 June 2019 As of 31 December 2018
HE-Z-NFRA=+H HE-_Z-\F+=-A=+—8H

I Shoppingmal &% 201 22.0% 38.4%350  20322.3% 37.5% 341
B Department store B &AA]
B Street shop fear
361 39.6% 366 40.2%
As of 30 June 2019 As of 31 December 2018
BEZZT-NF A=1H Bz )/\F+=-A=+—H
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Management Discussion and Analysis (continued)
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Retail outlets by city-tiers ZEH 8|2 WEE/EH

Tier 1 —4= 124 13.6% ' 7.0% 64 12513.7% — 7.1% 65
= Tier2 -
B Tier 3 =& 423 46.4% 2019 — 33.0%301  42446.7% 2018 — 32.5% 296
B Tier 4 sk
As of 30 June 2019 As of 31 December 2018
HE-_T-NEXA=1+AH HE-_Z-N\F+-A=+—8
During the first half of 2019, market confidence was RZZ—AFE ¥ F TR EOLETTHEY
generally negatively impacted by Sino-US trade tension 5 2R N A& HER] = T EE R TNRIRE o

and uncertainty on macroeconomic outlook. The Group
expects consumption will continue to slow in the second
half of 2019. Nevertheless, the Group still believes the
e-commerce and multi-brand strategies will continue to be
the key drivers of the its business. The Group, accordingly,
will focus on expanding its e-commerce and omni-channel
capabilities, and continue to look for opportunities to
broaden its brand portfolio and customer base.

The Group’s success depends on having access to
a highly responsive supply chain to develop its multi-
brand strategy and focuses on e-commerce business.
Given the order size of each stock keeping unit and scale
of operations of new brands are generally small, the
Group has been facing challenges in working with quality
suppliers at reasonable price and predictable lead time.
Considering the obstacles in supply chain management,
the Group endeavors to overcome this by developing its
production facilities for core products. On 3 July 2019,
a resolution was passed at the Company’s extraordinary
general meeting to approve the acquisition of a company
incorporated in the PRC which holds two parcels of land
and 10 blocks of building located at Shishi Industrial Park,
Fujian Province (the “Property”) from Mr. Yang Ziming,
the chairman, an executive director and a controlling
shareholder of the Company, (the “Acquisition”). The
Property is located close to the Group’s existing logistic
centre.

Cabbeen Fashion Limited 14
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The Acquisition was completed in mid-July 2019. The
Group is currently evaluating a number of options to best
utilize the Property, including partnership with existing or
other suppliers to develop enhanced production facilities.
The Group has had preliminary discussion with one of
its existing suppliers, who utilizes certain premises at
the Property for its manufacturing operations, to explore
business opportunities in relation to the production
capabilities at such premises. The Group also endeavors
to enhance the capabilities of its production facilities, which
includes upgrades of information system and machinery
which will enable better managed manufacturing
operations and allow the Group and its strategic suppliers
to collect and share data about customer demands,
production schedules, and inventory levels. The
management believes that these enhancements will enable
the Group to meet customer demands timely.

WEERCR -_T—NAFLARATK - &
SEREFERAERNBLZDENZIHEE
R BREARAREMHEERSFEREL
HERN - ARBEDRERE - RHERET
Fatm B ERBAZMENE T
SRUEXRT  MABYENEENRREBH
B AEBENBNRSHAERBNER &
RAMER R G L es - Al EBE i E R
BUEBIE M AR ARE R AR EREE M
NERBEFHER - £ENEIRFEKFER
7o BIEEMRE  ZFELASAKERER
REFZ®FK -

Revenue s
Revenue by sales channel REERBEE D=
Six months ended 30 June
BEAA=THLEAREA
2019 2018
ZE-NE “TN\EF
RMB’000 % RMB'000 %
AR%ETR 1t % ARETT 15t %
Online shops GEER 201,181 35.9% 175,309 31.4%
Offine shops BTES
Wholesale e 115,903 20.7% 105,674 18.9%
Consignment 1% 242,828 43.4% 275,575 49.4%
Self-owned BE 5 - - 1,570 0.3%
358,731 64.1% 382,819 68.6%
Net Revenue et 559,912 100% 558,128 100%

The total revenue for the six months ended 30 June 2019
amounted to RMB559.9 million, representing a slight
increase of 0.3% or RMB1.8 million as compared with
RMB558.1 million for the six months ended 30 June 2018.

ZE-NFHHRE | 15
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Management Discussion and Analysis (continued)

EEENW®N DI @)

Revenue by brands %GRS o B W=
Six months ended 30 June
BE/A=THLAEA

2019 2018

ZE-NE —EN\E
RMB'000 % RMB’000 %
ARBT R 1t % ANRETT fEk %
Cabbeen Lifestyle REKE 456,658 81.5% 457,884 82.0%
Cabbeen Urban RE#HM 90,489 16.2% 88,611 15.9%
Cabbegn Love Cabbeen Love 2,356 0.4% - 0.0%
2AM REMEH 7,791 1.4% 8,550 1.5%
Others it 2,618 0.5% 3,083 0.6%
Total @&t 559,912 100% 558,128 100%

During the six months ended 30 June 2018 and 2019,
Cabbeen Lifestyle continued to be the main brand of the
Group and contributed a majority of the Group’s revenue.

Gross profit and gross profit margin

The gross profit was RMB267.9 million for the six months
ended 30 June 2019 compared to RMB267.3 million in
the same period in 2018 and gross profit margin for both
periods remained fairly stable at approximately 48%.

Other income

Other income primarily consists of interest income from
bank deposits, government grants and net foreign
exchange differences. The increase in other income from
RMB24.5 million for the six months ended 30 June 2018
to RMB48.1 million for the six months ended 30 June
2019 was mainly due to an increase in government grant
income of RMB22.2 million.

Selling and distribution expenses

Selling and distribution expenses consist of mainly
operating cost for e-commerce sales channels, advertising
and promotion, and logistics and delivery expenses.
Selling and distribution expenses for the six months ended
30 June 2019 increased by 27.9% as compared to the
same period in 2018 was attributable to more promotion
expenses for online platforms and launch of new brands.

Cabbeen Fashion Limited 16
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Administrative and other operating
expenses

Administrative and other operating expenses mainly
comprised of staff costs, design, research and
development expenses, management consulting
expenses, provision for inventories and doubtful debts,
office rental, depreciation and amortization charges and
other miscellaneous expenses. Administrative and other
operating expenses for the six months ended 30 June
2019 increased by 27.0% from that of the same period
in 2018. The increase in administrative expenses for the
six months ended 30 June 2019 was mainly attributable
to an increase in depreciation, design fee, entertainment
expenses and staff costs.

Profit from operations

The Group recorded a profit from operations of RMB160.6
million (2018: RMB169.9 million) for the six months ended
30 June 2019, representing a decrease of approximately
5.5%. Operating margin decreased from 30.4% for the
six months ended 30 June 2018 to 28.7% for the six
months ended 30 June 2019 was a result of an increase
in promotion and other operating expenses and the effect
of which was partially offset by an increase of government
grant income of RMB22.2 million.

Finance costs

For the six months ended 30 June 2019, the Group’s
finance costs amounted to RMB10.2 million (2018:
RMB9.4 million) or 1.8% (2018: 1.7%) of the Group’s
revenue. Finance costs represent primarily interest
expenses for a Hong Kong dollar bank loan of a subsidiary
operated in Hong Kong. The increase in interest expenses
for the six months ended 30 June 2019 was because of
the increase in bank loan interest rate.

—E-hERERE | 17
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Management Discussion and Analysis (continued)

EEENW®N DI @)

Income tax

For the six months ended 30 June 2019, income tax
expenses of the Group amounted to RMB40.4 million
(2018: RMB51.4 million) and the effective tax rate was
26.8% (2018: 32.0%). The decrease in effective income
tax rate was attributable to a refund of PRC dividend
withholding tax of RMB6.0 million during the six months
ended 30 June 2019.

Profit for the period

Profit for the six months ended 30 June 2019 remained
stable at RMB110.0 million as compared to RMB109.1
million for the same period in 2018. Net profit margin
for the six months ended 30 June 2019 19.6% (2018:
19.6%). Basic and diluted earnings per share for the six
months ended 30 June 2019 were RMB16.46 cents (2018:
RMB16.40 cents) and RMB16.45 cents (2018: RMB16.37
cents), respectively.

Other key financial ratios

Average inventory turnover days of the Group were
215 days for the six months ended 30 June 2019, as
compared to 200 days in the same period in 2018. The
slight increase of inventory turnover days was because
of an increase in average inventory balance during the six
months ended 30 June 2019.

Average turnover days of trade and bills receivables
increased to 113 days for the six months ended 30 June
2019 as compared to 91 days for the same period in
2018, which was attributable to longer credit term granted
to consignment distributors during the six months ended
30 June 2019.

Average trade and bills payable turnover days decreased
from 247 days for the six months ended 30 June 2018 to
227 days for the six months ended 30 June 2019, which
was due to change of settlement method with more trade
payables were settled by bank direct fund transfer rather
than 6-month bank bills.
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The Group’s gearing ratio was 28.5% as at 30 June
2019 (2018: 26.1%), being a ratio of sum of bank loans
of RMB351.0 million (2018: RMB287.5 million) to equity.
Among the bank loans were RMB271.0 million (2018:
RMB287.5 million) were denominated in Hong Kong dollar.
The increase in gearing ratio was due to a net increase in
bank loans of approximately RMB63.5 million during the
six months ended 30 June 2019.

As at 30 June 2019, the Group held cash and cash
equivalents, pledged deposits, financial assets and time
deposits with initial terms of over three months totaling
RMB891.7 million (31 December 2018: RMB964.9 million).

At 30 June 2019, the Group was in net cash position
of RMB87.2 million (31 December 2018: net debt of
RMB67.0 million). Net debt includes all borrowings net of
cash and cash equivalents. The increase in net cash as
of 30 June 2019 was mainly attributable to the transfer
from time deposits with initial terms of over three months,
wealth management product and pledged deposits into
cash and cash equivalents.

The Group recorded net operating cash outflow of
RMB100.1 million (2018: net operating cash inflow of
RMB48.1 million) for the six months ended 30 June 2019.
The accelerated net operating cash outflow was mainly
attributable to longer credit terms to customers and faster
settlement of trade payables.

Net cash generated from investing activities for the six
months ended 30 June 2019 was RMB290.0 million (2018:
RMB134.7 million), which represented mainly a decrease
in time deposits with initial terms of over three months,
pledged deposits and wealth management product.
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Management Discussion and Analysis (continued)

EEENW®N DI @)

Net cash generated from financing activities was RMB27.7
million (2018: RMB52.2 million used in financing activities)
for the six months ended 30 June 2019. This mainly
consisted of payments of 2018 final dividend of RMB27.5
million and a net increase of bank loans of approximately
RMB62.9 million.

Long term and short term bank loans as of 31 December
2018 and 30 June 2019 were unsecured and at floating
interest rate. Included in bank loans as of 30 June 2019,
RMB271.0 million bank loans (31 December 2018:
RMB287.5 million) were denominated in Hong Kong
dollars and the rest of the loan balance were denominated
in RMB. As at 30 June 2019, there were RMB493.8 million
banking facilities unutilized.

The Group adopts centralized financing and treasury
policies in order to ensure the Group’s funding is utilized
efficiently. The Group’s liquidity position remains healthy
and the Group possesses sufficient cash and available
banking facilities to meet its commitments and working
capital requirements.

The Group’s primary objectives for managing its capital
are to safeguard the Group’s ability to provide returns
to shareholders and benefits for other stakeholders, by
pricing products commensurately with the level of risk
and by securing access to finance at a reasonable cost.
The Group actively and regularly reviews and manages its
capital structure to maintain a balance between the higher
shareholder’s returns that might be possible with higher
level of borrowings and the advantages and security based
on a sound capital position, and makes adjustments
to the capital structure in light of changes in economic
conditions.
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The Group mainly operates in the mainland China with
most of the transactions originally denominated and
settled in RMB. However, the Group pays dividends in
Hong Kong dollars and majority of the Group’s bank loans
are also denominated in Hong Kong dollars. Accordingly,
the Group is exposed to foreign exchange risk arising from
Hong Kong dollar against RMB.

The Group manages its foreign exchange risk by
performing regular reviews of the Group’s net foreign
exchange exposures and to mitigate the impact on
exchange rate fluctuations by entering into currency hedge
arrangement if necessary. During the year ended 31
December 2018 and the six months ended 30 June 2019,
no forward foreign exchange or hedging contracts had
been entered into by the Group.

As at 30 June 2019, deposits with certain banks totaling
RMB191.6 million (31 December 2018: RMB240.5 million)
were pledged as securities for bank loans and bills payable
facilities. The pledged bank deposits will be released upon
the settlement of relevant bank loans and bills payable.

As at 30 June 2019, the Group had total capital
commitments of RMB138.7 million (31 December 2018:
RMB30.1 million), primarily related to acquisition of Shishi
Junyuan Development Limited, ERP system upgrades,
and office decoration. As at 30 June 2019, the Group had
no material contingent liabilities.

As at 30 June 2019, the Group had 399 staff (30 June
2018: 433 employees). Total staff costs, including directors
emoluments, for the six months ended 30 June 2019
amounted to approximately RMB38.9 million (2018:
RMB36.9 million).
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Management Discussion and Analysis (continued)

EEENW®N DI @)

The board of directors of the Company (collectively the
“Directors”, and each a “Director”) has resolved to declare
an interim dividend of HK7.5 cents (2018 interim dividend
HK13.2 cents) per ordinary share of the Company for the
six months ended 30 June 2019 to shareholders whose
names appear on the register of members of the Company
on 19 August 2019. The interim dividends will be paid on
or around 30 August 2019.

The register of members will be closed on Monday, 19
August 2019 for the purpose of determining shareholders
who qualify for the interim dividend. In order to qualify
for the interim dividend, all transfers accompanied
by the relevant share certificate must be lodged with
the Company’s share registrar and transfer office,
Computershare Hong Kong Investor Services Limited at
Shops 1712-1716, 17/F., Hopewell Centre, 183 Queen’s
Road East, Wanchai, Hong Kong not later than 4:30 p.m.
on Friday, 16 August 2019.
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Review Report of Interim Financial Report

R R R S F W

e

Review report to the board of directors of Cabbeen
Fashion Limited
(Incorporated in the Cayman Islands with limited liability)

We have reviewed the interim financial report set out
on pages 25 to 73 which comprises the consolidated
statement of financial position of Cabbeen Fashion
Limited (the “Company”) as of 30 June 2019 and the
related consolidated statement of profit or loss and other
comprehensive income and statement of changes in equity
and condensed consolidated cash flow statement for the
six-month period then ended and explanatory notes. The
Rules Governing the Listing of Securities on The Stock
Exchange of Hong Kong Limited require the preparation
of an interim financial report to be in compliance with the
relevant provisions thereof and International Accounting
Standard 34, Interim financial reporting, issued by the
International Accounting Standards Board. The directors
are responsible for the preparation and presentation of the
interim financial report in accordance with International
Accounting Standard 34.

Our responsibility is to form a conclusion, based on our
review, on the interim financial report and to report our
conclusion solely to you, as a body, in accordance with our
agreed terms of engagement, and for no other purpose.
We do not assume responsibility towards or accept liability
to any other person for the contents of this report.
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Review Report of Interim Financial Report (continued)

FHIR RS BB E (@)

We conducted our review in accordance with Hong Kong
Standard on Review Engagements 2410, Review of interim
financial information performed by the independent auditor
of the entity, issued by the Hong Kong Institute of Certified
Public Accountants. A review of the interim financial
report consists of making enquiries, primarily of persons
responsible for financial and accounting matters, and
applying analytical and other review procedures. A review
is substantially less in scope than an audit conducted in
accordance with Hong Kong Standards on Auditing and
consequently does not enable us to obtain assurance
that we would become aware of all significant matters
that might be identified in an audit. Accordingly we do not
express an audit opinion.

Based on our review, nothing has come to our attention
that causes us to believe that the interim financial report as
at 30 June 2019 is not prepared, in all material respects,
in accordance with International Accounting Standard 34,
Interim financial reporting.

KPMG

Certified Public Accountants
8th Floor, Prince’s Building
10 Chater Road

Central, Hong Kong

5 August 2019
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Consolidated Statement of Profit or Loss and Other Comprehensive Income

GEREEkHMEEEKER

For the six months ended 30 June 2019 — unaudited &2 —ZF— %A=+ HI B F - KiEZFE

(Expressed in Renminbi) (LA A #5177 )

Six months ended 30 June
BEANA=THLEANEA

2019 2018
—E-hF —T—N\F
%\lot\e)
(fI3E)
Note RMB’000 RMB'000
FffaE AR¥T T ARET T
Revenue g 8 559,912 558,128
Cost of sales SHERA (292,022) (290,797)
Gross profit EF 267,890 267,331
Other income E g A 4 48,145 24,502
Selling and distribution expenses SHE RO HR % (91,239) (71,349
Administrative and other FTIER R Eo At 38
operating expenses 53 (64,207) (60,574)
Profit from operations R 160,589 169,910
Finance costs AR ) 5(a) (10,195) (9,387)
Share of loss of an associate Pih—EBE AR 2 EE (8) =
Profit before taxation B A2 A 5 150,386 160,523
Income tax expense FriSfiFA sz 6(a) (40,375) (51,385)
Profit for the period H =R 110,011 109,138
Attributable to: AT & HEL -
— Equity shareholders - RN EHERARR
of the Company L 110,020 109,495
— Non-controlling interests - JEE R (9) (357)
Profit for the period HRER 110,011 109,138
Other comprehensive income R E 2K
for the period N
Item that may be reclassified RAIRENERE D
subsequently to profit or loss: 2B SRIAE
— Exchange differences on — BB AR E R
translation of the financial BINETSH T
statements of operations TR AIE N,
outside the mainland China ] (728) (1,049)
Total comprehensive income HRZERZEE
for the period 109,283 108,089
Attributable to: T &R
Equity shareholders AN AR AR R
of the Company 109,292 108,446
Non-controlling interests IR R 9) (357)
Total comprehensive HRZERZEEE
income for the period 109,283 108,089
Earnings per share (RMB cent) BRERN(ARES) 7
Basic E- VN 16.46 16.40
Diluted e 16.45 16.37
Note: BiE

The Group has initially applied IFRS 16 at 1 January 2019 using the
modified retrospective approach. Under this approach, comparative
information is not restated. See Note 2.

The notes on pages 30 to 73 form part of this interim
financial report. Details of dividends payable to equity
shareholders of the Company are set out in note 14(a).

AEFER - NF— A —BRAKETEWENTER
BB B E L RIE 165 o IRIBULTTE - LBERATT
=5 - RHiEE2 -

FE30ZF 73 B FTH M 5T A AN HIBF A iR A 4E K
25 o BEEMNAR R ERRERARSFEH
M EE 14(a) °
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Consolidated Statement of Financial Position

SE BB R

At 30 June 2019 — unaudited R=F—F A=+ H - Fi&&EZz

(Expressed in Renminbi) (LA A & #5177 )

Non-current assets

Investment property

Other property, plant and equipment

Interests in leasehold land held for
own use under operating leases
Intangible assets
Interest in an associate
Prepayments for acquisition
of plant and equipment
Deferred tax assets

Current assets

Inventories

Trade and other receivables

Other financial assets

Deposits with banks with original
maturity date over three months

Pledged bank deposits

Cash and cash equivalents

Current liabilities

Bank borrowings

Trade and other payables
Current tax payable
Lease liabilities

Net current assets

Total assets less current
liabilities

FRBEE

BEME
HA¥x - BE MR
BRELLHERIEER
BIHE i
BIVEE
IS bl =N £
WP M skt

B HR
EETRIRE E

RBEE

FE

B 5 R EA R FIR
Hit & BEE
JREIH B 8 = {E A 5
RITER
BRI T
RBeMReFED

RBRE

RITHE
B 5 N E MR IR
FE T BIEAR IR

RBEEFRE
EERERRBAE

Cabbeen Fashion Limited 26

Note
B 5T

11

12
13

At 30 June
2019
R=ZB—-N%F
ARA=tH

RMB’000
ARBT R

38,527
65,631

22,560
36,380
49,341

483
24,521

237,443

310,368
577,637

261,909
191,569
438,220

1,779,703

351,006
393,987
33,492
1,256

779,741

999,962

1,237,405

Interim Report 2019

At 31 December
2018
RZZE—\F
+=-—A=+—8H
(Note)

(BftsE)
RMB’000
ARETTT

39,607
59,326

22,811
37,393
49,349

1,039
33,257

242,782

383,578
506,393
60,000

443,944
240,485
220,484

1,854,884

52,566
597,395
34,895

684,856

1,170,028

1,412,810



At 30 June | At 31 December
2019 2018
R=-B-hE| RZ—NEF
NA=t+H|+=ZA=+—H
(Note)
(FfHaE)
Note RMB’000 RMB’000
B 5 AR®F T AREFIT
Non-current liabilities FREBEE
Bank borrowings RITHERK 12 - 234,886
Deferred tax liabilities EERIEEE 6,165 4,168
6,165 239,054
NET ASSETS BEEFE 1,231,240 1,173,756
CAPITAL AND RESERVES BARK #E 14
Share capital R 7R 5,214 5,214
Reserves & 1,195,452 1,112,743
Total equity attributable to equity ZAN/NSE
shareholders of the Company IR B B 1,200,666 1,117,957
Non-coutrolling interests FEFE R A A 30,574 55,799
TOTAL EQUITY ERES 1,231,240 1,173,756
Note: s -

AEER_T-NF—A—BRAKETERENTER
BRI BREENE 165 - RIFUTE - LBER AT
&7 - REffEE2 -

The Group has initially applied IFRS 16 at 1 January 2019 using the
modified retrospective approach. Under this approach, comparative
information is not restated. See Note 2.

30 % 73 B P Mt i A AN P BB 5 i 5 ALK

B e

H

The notes on pages 30 to 73 form part of this interim
financial report.
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“E-NFEHEHRE 27 FER&ERAE



Consolidated Statement of Changes in Equity
MERREER

For the six months ended 30 June 2019 — unaudited 2 —ZE—NF A=+ A1 185 - FA&FE%
(Expressed in Renminbi) (XA #5117 )

Balance at 1 January 2018

Changes in equity for the
six months ended
30 June 2018:

Profitfor the period

Qther comprehensive income

Total comprehensive income

Dividend declared

Transfer between reserves

Equty settled share-based
fransactions

Shares issued pursuant to share
option scheme

Balance at 30 June 2018

Balance at 31 December 2018
and 1 January 2019 (Note)

Changes in equity for the
six months ended
30 June 2019:

Profitfor the period

Qther comprehensive income

Total comprehensive income

Divicend declared

Transfer between reserves

Equity settled share-based
fransactions

Capital deduiction by a
non-controling interest

Balance at 30 June 2019

Note:

R-%-N\E-A-ANER

BECE- )\
RAZTHLE
~ERNRESE

B

E2EkE

tEhaEE

EERRE
G
BREEIRNA
AR
S EhU A

Skt

R-Z-\ERA=TAMER

R-E-ETZR=1-H
k-E-715-5-A
A (&)

HECE-NF
~AZTAL
~ERNERES .

i)

Efh2EkE

EliGar

EERKRE

G

EaLSIRNA
ERNRA

SRR
GIEY

R-B-NEARZTRNER

Attributable to equity shareholders of the Company

ADARERFEL

Capital Non-

Share  Share redemption  Capital Statutory Exchange Retained controlling
capital premium  reserve reserves  reserve  reseve  profits Total interests Total

BARE
kA RERE  BE EARE iRBE ENRE RERN & ERER &
Note RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'00 RMB'OO0 RMB'000 RMB'000 RMB'000
W ARETT ARETT ARETR ARETT ARMTT ARETT ARETR ARETT ARETT ARETR
5208 6,060 B4 4308 45575 (4594 928920 1023856 31440 1,065,296
- - - - - - 109495 109,49 (367) 109,138
- - - - - (1,049 - (1,049 - (1049
- - - - - (1049 10949% 108446 (367) 108,089
1403 - - - - - - [5670)  (5670) - ts670)
- - - (149 - - 14% - - -
- - - 193 - - - 198 - 193
14(0) o 313% - - - AL AL
5214 9195 B4 40101 45575 (5643 994,173 1,088,999 31,083 1,120,082
5214 9195 B4 4009 49706 (3394 1,015803 1117957 55799 1173756
- - - - - - 110,020 110,020 (9 110,011
- - - - - (128) - (728) - (128)
- - - - - (128 110,020 109,292 (9) 109,283
14() - - - - - - (058 (215%) - (21529)
- - - (288) - - 28 - - -
- - - 945 - - - 945 - 945
- - - - - - - - (%5216) (25216)
5214 9195 34 41,706 49706  (4122) 1,098,583 1200666 30574 1,231,240
Pi%E

The Group has initially applied IFRS 16 at 1 January 2019 using the
modified retrospective approach. Under this approach, comparative
information is not restated. See Note 2.

The notes on pages 30 to 73 form part of this interim

financial report.
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Condensed Consolidated Cash Flow Statement

BHHSeEERER

For the six months ended 30 June 2019 — unaudited &2 —F—NFENH =+ HIF 8 H - FAcz
(Expressed in Renminbi) (AN B #5177 )

Six months ended 30 June

BEANA=THILAEAR

2019 2018
—E-hF —N\&E
(Note)
(Fﬁ?)
Note RMB’000 RMB’000
g AR®ET T AR®ET T
Net cash (used in)/ BESEE (FrE)
generated from FrBREFHE (100,149) 48,139
operating activities
Investing activities REEE
Decrease of deposits with JREHH A =18 A
banks with original maturity BYERTTIF 3K
date over three months R 182,035 15,111
Net decrease/(increase) in pledged ~ BEEIRRITFER
bank deposits w38 h0) FEE 48,916 (16,536)
Proceeds from redemption of wealth & [213% B = G AT 1S 708
management product 60,000 274,011
Payment for purchase of wealth EEEEMNRK
management product - (141,000)
Other cash flows arising RERHEE
from investing activities NEMBESRE (962) 3,068
Net cash generated from RETHFE
investing activities HEFHE 289,989 134,654
Financing activities AR
Proceeds from bank borrowings EETT{%%’?FE@%’? 12 80,000 —
Repayment of bank borrowings Eifﬁafﬁfﬂ BN (17,102 —
Dividend paid BERIRE 14(a) (27,528) (45,670)
Capital element of lease paid ENfS s BRBH (1,127) =
Interest element of lease rental paid 21 & 2 F 2835 (46) —
Other cash flows arising from BEEEEE
financing activities HtREnhE (6,490) (6,556)
Net cash generated from/ BEEE S
(used in) financing activities (FrA) REeFE 27,707 (52,226)
Net increase in cash HeREASEEY
and cash equivalents HhnEEE 217,547 130,567
Cash and cash equivalents at R—A—B®W
1 January ReRAEEEY 220,484 134,593
Effect of foreign exchange rate ~ INEE RSB/ E
changes 189 1,920
Cash and cash equivalents RAAB=+HHNERER
at 30 June HEEEY 438,220 267,080

Note: P

The Group has initially applied IFRS 16 at 1 January 2019 using the AEBR -ZT—hF— A —HEBLETEWEVZER
modified retrospective approach. Under this approach, comparative FIPREI IR ELER|FE 1658 - BB H)E  EBEERFF

information is not restated. See Note 2. B o BfffzE2
The notes on pages 30 to 73 form part of this interim 5 30 & 73 B & i 3T & 4N HABA 7 R &5 40 5K
financial report. TR o
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Notes to the Unaudited Interim Financial Report

ARAEF R P R R R

(Expressed in Renminbi unless otherwise indicated)

(BRETTHEHES) - UAREST)

This interim financial report has been prepared
in accordance with the applicable disclosure
provisions of the Rules Governing the Listing of
Securities on The Stock Exchange of Hong Kong
Limited, including compliance with International
Accounting Standard (“IAS”) 34, Interim financial
reporting, issued by the International Accounting
Standards Board (“IASB”). It was authorised for
issue on 5 August 2019.

The interim financial report has been prepared in
accordance with the same accounting policies
adopted in the 2018 annual financial statements,
except for the accounting policy changes that are
expected to be reflected in the 2019 annual financial
statements. Details of changes in accounting
policies are set out in note 2.

The preparation of an interim financial report in
conformity with IAS 34 requires management to
make judgements, estimates and assumptions
that affect the application of policies and reported
amounts of assets and liabilities, income and
expenses on a year to date basis. Actual results
may differ from these estimates.

This interim financial report contains condensed
consolidated financial statements and selected
explanatory notes. The notes include an explanation
of events and transactions that are significant
to an understanding of the changes in financial
position and performance of the Company and
its subsidiaries (together the “Group”) since the
2018 annual financial statements. The condensed
consolidated interim financial statements and notes
thereon do not include all of the information required
for a full set of financial statements prepared in
accordance with International Financial Reporting
Standards (“IFRS”).
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The interim financial report is unaudited, but has
been reviewed by KPMG in accordance with the
Hong Kong Standard on Review Engagements
2410, Review of interim financial information
performed by the independent auditor of the entity,
issued by the Hong Kong Institute of Certified Public
Accountants (“HKICPA”). KPMG'’s independent
review report to the Board of Directors is included
on pages 23 to 24.

The IASB has issued a new IFRS, IFRS 16, Leases,
and a number of amendments to IFRSs that are first
effective for the current accounting period of the
Group.

Except for IFRS 16, Leases, none of the
developments have had a material effect on how the
Group’s results and financial position for the current
or prior periods have been prepared or presented
in this interim financial report. The Group has not
applied any new standard or interpretation that is
not yet effective for the current accounting period.

IFRS 16, Leases

IFRS 16 replaces IAS 17, Leases, and the related
interpretations, IFRIC 4, Determining whether an
arrangement contains a lease, ISIC 15, Operating
leases — incentives, and ISIC 27, Evaluating the
substance of transactions involving the legal form
of a lease. It introduces a single accounting model
for lessees, which requires a lessee to recognise
a right-of-use asset and a lease liability for all
leases, except for leases that have a lease term
of 12 months or less (“short-term leases”) and
leases of low value assets. The lessor accounting
requirements are brought forward from IAS 17
substantially unchanged.
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Notes to the Unaudited Interim Financial Report (continued)

REEEZ PR E MR (@)

(Expressed in Renminbi unless otherwise indicated)

(BRETTHEHES) - UAREST)

IFRS 16, Leases (Continued)

The Group has initially applied IFRS 16 as from
1 January 2019. The Group has elected to use the
modified retrospective approach and has therefore
recognised the cumulative effect of initial application
as an adjustment to the opening balance of equity
at 1 January 2019. Comparative information has not
been restated and continues to be reported under
IAS 17.

Further details of the nature and effect of the
changes to previous accounting policies and the
transition options applied are set out below:

(@) Changes in the accounting policies
(i) New definition of a lease

The change in the definition of a
lease mainly relates to the concept
of control. IFRS 16 defines a lease
on the basis of whether a customer
controls the use of an identified asset
for a period of time, which may be
determined by a defined amount of
use. Control is conveyed where the
customer has both the right to direct
the use of the identified asset and to
obtain substantially all of the economic
benefits from that use.
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IFRS 16, Leases (Continued)

(@) Changes in the accounting policies
(Continued)

()

New definition of a lease (Continued)

The Group applies the new definition
of a lease in IFRS 16 only to contracts
that were entered into or changed on
or after 1 January 2019. For contracts
entered into before January 2019,
the Group has used the transitional
practical expedient to grandfather the
previous assessment of which existing
arrangements are or contain leases.

Accordingly, contracts that were
previously assessed as leases under
IAS 17 continue to be accounted for
as leases under IFRS 16 and contracts
previously assessed as non-lease
service arrangements continued to be
accounted for as executory contracts.

Lessee accounting

IFRS 16 eliminates the requirement
for a lessee to classify leases as either
operating leases or finance leases,
as was previously required by IAS
17. Instead, the Group is required
to capitalise all leases when it is the
lessee, including leases previously
classified as operating leases under
IAS 17, other than those short-term
leases and leases of low-value assets.
As far as the Group is concerned,
these newly capitalized leases are
primarily in relation to property, plant
and equipment as disclosed in note
16(b).
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Notes to the Unaudited Interim Financial Report (continued)

REEEZ PR E MR (@)

(Expressed in Renminbi unless otherwise indicated)

(BRETTHEHES) - UAREST)

IFRS 16, Leases (Continued)

(@) Changes in the accounting policies
(Continued)

(i)

Lessee accounting (Continued)

When the Group enters into a lease
in respect of a low-value asset, the
Group decides whether to capitalise
the lease on a lease-by-lease basis.
The lease payments associated with
those leases which are not capitalised
are recognised as an expense on a
systematic basis over the lease term.

Where the lease is capitalised, the
lease liability is initially recognised
at the present value of the lease
payments payable over the lease
term, discounted using the interest
rate implicit in the lease or, if that rate
cannot be readily determined, using
a relevant incremental borrowing
rate. After initial recognition, the lease
liability is measured at amortised cost
and interest expense is calculated
using the effective interest method.
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IFRS 16, Leases (Continued)

(@) Changes in the accounting policies
(Continued)

(i)

(i)

Lessee accounting (Continued)

The right-of-use asset recognised
when a lease is capitalised is initially
measured at cost, which comprises
the initial amount of the lease liability
plus any lease payments made at or
before the commencement date, and
any initial direct costs incurred. Where
applicable, the cost of the right-of-
use assets also includes an estimate
of costs to dismantle and remove
the underlying asset or to restore
the underlying asset or the site on
which it is located, discounted to their
present value, less any lease incentives
received.

The right-of-use asset is subsequently
stated at cost less accumulated
depreciation and impairment losses.

Lessor accounting

The Group leases out warehouses as
the lessor of operating leases. The
accounting policies applicable to the
Group as a lessor remain substantially
unchanged from those under IAS 17.
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Notes to the Unaudited Interim Financial Report (continued)

REEEZ PR E MR (@)

(Expressed in Renminbi unless otherwise indicated)

(BRETTHEHES) - UAREST)

IFRS 16, Leases (Continued)

(b)

(c)

Critical accounting judgements and
sources of estimation uncertainty
in applying the above accounting
policies

Determing the lease term

As explained in the above accounting palicies,
the lease liability is initially recognised at the
present value of the lease payments payable
over the lease term. In determining the lease
term at the commencement date for leases
that include renewal options exercisable by
the Group, the Group evaluates the likelihood
of exercising the renewal options taking into
account all relevant facts and circumstances
that create an economic incentive for the
Group to exercise the option, including
favourable terms, leasehold improvements
undertaken and the importance of that
underlying asset to the Group’s operation.
The lease term is reassessed when there
is a significant event or significant change
in circumstance that is within the Group’s
control. Any increase or decrease in the
lease term would affect the amount of lease
liabilities and right-of-use assets recognised
in future years.

Transitional impact

At the date of transition to IFRS 16 (i.e.
1 January 2019), the Group determined
the length of the remaining lease terms
and measured the lease liabilities for the
leases previously classified as operating
leases at the present value of the remaining
lease payments, discounted using the
relevant incremental borrowing rates at
1 January 2019. The weighted average of
the incremental borrowing rates used for
determination of the present value of the
remaining lease payments was 4.75%.
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IFRS 16, Leases (Continued)

(c)

Transitional impact (Continued)

To ease the transition to IFRS 16, the Group
applied the following recognition exemption
and practical expedients at the date of initial
application of IFRS 16:

()

the Group elected not to apply the
requirements of IFRS 16 in respect
of the recognition of lease liabilities
and right-of-use assets to leases for
which the remaining lease term ends
within 12 months from the date of
initial application of IFRS 16, i.e. where
the lease term ends on or before 31
December 2019; and

when measuring the lease liabilities
at the date of initial application of
IFRS 16, the Group applied a single
discount rate to a portfolio of leases
with reasonably similar characteristics
(such as leases with a similar remaining
lease term for a similar class of
underlying asset in a similar economic
environment).
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Notes to the Unaudited Interim Financial Report (continued)

REEEZ PR E MR (@)

(Expressed in Renminbi unless otherwise indicated)

(BRETTHEHES) - UAREST)

IFRS 16, Leases (Continued)

(c) Transitional impact (Continued)
The following table reconciles the operating
lease commitments as disclosed in note 16(b)
as at 31 December 2018 to the opening
balance for lease liabilities recognised as at 1

January 2019:

Operating lease commitments at

31 December 2018
Less: commitments relating to

leases exempt from capitalisation:
— short-term leases and other leases
with remaining lease term ending on or
before 31 December 2019

— leases of low-value assets

Less: total future interest expenses

Total lease liabilities recognised at

1 January 2019
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R -
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2019
—B-hE
—B—H
RMB’000
ARETT
RZZE-N\F+A=1—8H
R T BRI 6,074
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IFRS 16, Leases (Continued)

(c)

Transitional impact (Continued)

The right-of-use assets in relation to leases
previously classified as operating leases have
been recognised at an amount equal to the
amount recognised for the remaining lease
liabilities, adjusted by the amount of any
prepaid or accrued lease payments relating
to that lease recognised in the statement of
financial position at 31 December 2018.

The Group presents right-of-use assets that
do not meet the definition of investment
property and interests in leasehold land held
for own use under operating leases in ‘other
property, plant and equipment’” and presents
lease liabilities separately in the statement of
financial position.
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Notes to the Unaudited Interim Financial Report (continued)
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IFRS 16, Leases (Continued)
(c) Transitional impact (Continued) (c)
The following table summarises the impacts

of the adoption of IFRS 16 on the Group’s
consolidated statement of financial position:

Carrying Carrying
amountat  Capitalisation amount at
31 December of operating 1 January
2018 lease contracts 2019
R=2-N%+=A ggHE RIE-NE
=t-ANEEE AREAR{ —-A-BNEREE
RMB’000 RMB’000 RMB’000
ARETTT AREFTT ARETTT
Line items in the GRMBERARAZ RS
consolidated statement BRI R EERE 165
of financial posttion FEMER
impacted by the adoption
of IFRS 16:
Other properties, Et%E - B R
plant and equipment 59,326 634 59,960
Total non-current assets FRBEELE 242,782 634 243,416
Trade and other receivables B85 REMERTIE 506,393 (137) 506,256
Total current assets RBEELE 1,854,884 (137) 1,854,747
Lease liabilities (current) REAER(RE) - 497 497
Current liabilities ik =N 684,856 497 685,353
Net current assets RBEEFE 1,170,028 (634) 1,169,394
Total assets less EELERRBER
current liabilities 1,412,810 - 1,412,810
Net assets BEFE 1,173,756 - 1,173,756
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IFRS 16, Leases (Continued) BRI EERE 165 HE(H)

(c) Transitional impact (Continued) (c) BEFEE)
The analysis of the net book value of the REBRREARKBEZEBRE
Group’s right-of-use assets by class of B4 #2015 16 5% H HAtZ /78
underlying asset at the end of the reporting BERMEISHMEAEEERA
period and at the date of transition to IFRS FEITAT

16 is as follows:

At 30 June At 1 January

2019 2019
R=B-N&E| RZF-IHF
AA=+H —A—H
RMB’000 RMB’000

ARET R AR¥ETT

Interests in leasehold BITEKATBRIRE
land held for own use KEHERIEERZ
under operating leases, HE TR
carried at the
depreciated cost 22,560 22,811

Included in “Other property, st A [ At -
plant and equipment”: R R asf ]

Other properties leased R ITERK ARSI AR E

for own use, carried at EN;iEpEsRiukES
the depreciated cost 1,517 634

24,077 23,445
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Notes to the Unaudited Interim Financial Report (continued)
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IFRS 16, Leases (Continued)

(d) Lease liabilities
The remaining contractual maturities of the
Group’s lease liabilities at the end of the
reporting period and at the date of transition
to IFRS 16 are as follows:

BIFR B B ERIE 165 - HE (4)

d HEEE
AEEHERENRERRLB
B EBIFR 5 3RS 2/ F 1657 B
HMRIRS O HMBEMT

At 30 June 2019 At 1 January 2019
RZB-AERAZ1A R=F-N§-A-A
Present value of Present value of

the minimum  Total minimun the minimum Total minimun
lease payments lease payments | lease payments  lease payments
BEHE HERE HERE SEHE
R BEEE 55 E [f3re%
RMB'000 RMB'000 RMB'000 RVB'000
ARETR ARETR ARETT ARETT
Within 1 year —ER 1,256 1,281 497 508
1,256 1,281 497 508
Less: totalfuture interest expenses 4. : ARFIEFX % (25) (1)
Present value of lease iabiities ~ HEBERE 1,256 497
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IFRS 16, Leases (Continued)

(e)

Impact on the financial result and
cash flows of the Group

After the initial recognition of right-of-use
assets and lease liabilities as at 1 January
2019, the Group as a lessee is required to
recognise interest expense accrued on the
outstanding balance of the lease liability, and
the depreciation of the right-of-use asset,
instead of the previous policy of recognising
rental expenses incurred under operating
leases on a straight-line basis over the lease
term. This results in a positive impact on the
reported profit from operations in the Group’s
consolidated statement of profit or loss, as
compared to the results if IAS 17 had been
applied during the year.

In the cash flow statement, the Group as a
lessee is required to split rentals paid under
capitalised leases into their capital element
and interest element. These elements are
classified as financing cash outflows, similar
to how leases previously classified as finance
leases under IAS 17 were treated, rather than
as operating cash outflows, as was the case
for operating leases under IAS 17. Although
total cash flows are unaffected, the adoption
of IFRS 16 therefore results in a significant
change in presentation of cash flows within
the cash flow statement.
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Notes to the Unaudited Interim Financial Report (continued)
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IFRS 16, Leases (Continued)

(e)

Impact on the financial result and
cash flows of the Group (Continued)

The following tables may give an indication of
the estimated impact of adoption of IFRS 16
on the Group’s financial result and cash flows
for the six months ended 30 June 2019,
by adjusting the amounts reported under
IFRS 16 in these interim financial statements
to compute estimates of the hypothetical
amounts that would have been recognised
under IAS 17 if this superseded standard had
continued to apply to 2019 instead of IFRS
16, and by comparing these hypothetical
amounts for 2019 with the actual 2018
corresponding amounts which were prepared

BRI BRELENE 165 HE (&)

(e) ﬁ¢$l%¥¥@&ﬁé B
M &
T%iT%%F@i —NF
AH_+E¢AMH%%!%M
i‘%i&%&%,ﬁ\u%16%ﬁ¥¢$'¥lﬁ7ﬁ*
%:Z% &Lﬁfﬁ‘/m%Zfﬁ 'I'g;giﬁ ’
ﬂﬁ%%&:¢%%%ﬁ%ﬁ%
[ % B 765 i 5 2E R 56 16 5% 2 3R Y
TH U EERDRRNERS
SAEAFATRR T -NFEE
B T 2 BB B 7 3R S 2RISR
1655 M BRI AT RR TR -
U —E-NFHRERRTE
ﬁﬁﬁlmauﬁW%wﬁ%%
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under IAS 17. LEBR o
2019 2018
=S =
Deduct:
Estimated
Add back: amounts Compared
Amounts IFRS 16 relatedto  Hypothetical to amounts
reported  depreciation operating leases amounts reported
under and interest asifunder  for 2019 asif for 2018
IFRS 16 expense IAS17 (note ()  underIAS17 |  underlAS 17
B
e ZERERER ZEAENET
REAREE ERIE1TH BRSNS | 2-3-\%
REEBHE  BEX168 AELNLERE MLl | BEEREH
BERAE6E  HENNER  BBMHEE  —F-nF | EUEUER
2HMEE NEEX B BReE | 2ENSELR
(A) (B) (C) (D=A+B+C)
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
AEETTR ARBTTR AEETR N B ARETT
Financial resut for the HEZZNE
six months ended AA=THIAEA
30 June 2019 impacted SRBERA RS
by the adoption of FRS 16: & 165%F5/24)
Wﬁ%ﬁ
Proft from operations meah 160,589 1,003 (1,028) 160,564 169,910
Financial costs MANA (10,195) 4 - (10,149) (9,387)
Profit before taxation G 150,386 1,049 (1,028) 150,407 160,523
Profit for the period ANl 110,011 1,049 (1,028) 110,032 109,138



IFRS 16, Leases (Continued) BB R EERFE 165 » HE (&)

(e) Impact on the financial result and (e) ¥T¢$lﬂ7fi%¥,.a&fﬁému;
cash flows of the Group (Continued) WL (&
2019 2018
ZB-0F “F)\E
Estimated
amounts
related to
Amounts operating  Hypothetical Compared
reported leases as if amounts to amounts
under  underlAS17  for2019 as if reported

IFRS16  (note(i) & (i)  underlAS17 | underlAS 17
EERERST AEREMSH

EUETE  EREE

REERHE MELNEERE MgHN | EREERS:
RERAZ16%  MBMAEE 0 ZT-AE | ENEOR
SHMEE  (WE0)R() fReE | ZRNSELR
(A) (B) (C=A+B)

RMB'000 RMB'000 RMB’000 RVB'000
AR®TR  ARMTR  ARMTR | ARETR

Line items in the condensed consolidated BZ-Z-AFxA=1RILL
cash flow statement for the six months ~ AMEBHEHGLEETE
ended 30 June 2019 impacted by ROTRAEBEHEL
the adoption of IFRS 16; F16HMELMER

Net cash (used in)/generated from B8 (FR)/

operating activities figsRe (100,149) (1,179) (101,322) 48,139
Capital element of lease rentals paid Bl AAHA (1,127) 1,127 - -
Interest element of lease rentals paid Bl HERA (46) 46 - -
Net cash generated from/(used in) REEDHE/ (FR)

financing activities 35 21,107 1,173 28,880 (62,226)
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Notes to the Unaudited Interim Financial Report (continued)

AR AT R B R R B R ()

(Expressed in Renminbi unless otherwise indicated)

(=115 E )

F UAEEST)

IFRS 16, Leases (Continued)

(e)

Impact on the financial result and

cash flows of the Group (Continued)

Note i:

Note ii:

The “estimated amounts related to operating
leases” is an estimate of the amounts of the
cash flows in 2019 that relate to leases which
would have been classified as operating leases,
if IAS 17 had still applied in 2019. This estimate
assumes that there were no differences between
rentals and cash flows and that all of the new
leases entered into in 2019 would have been
classified as operating leases under IAS 17, if
IAS 17 had still applied in 2019. Any potential
net tax effect is ignored.

In this impact table these cash outflows are
reclassified from financing to operating in order
to compute hypothetical amounts of net cash
generated from operating activities and net
cash used in financing activities as if IAS 17 stil
applied.
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The principal activities of the Group are the sale of
menswear and related accessories in the People’s
Republic of China (the “PRC”). Revenue represents
the sales value of goods sold less returns, discounts
and value added taxes.

Disaggregation of revenue by sales channels is as
follows:

Online shops iR L5
Offline shops BT IE 4R
Wholesales #ezE
Consignment (R z]
Self-owned B
Less: Products repurchased B RRIEERS
for consignment business BEEM
Net Revenue Fl

The Group had two customers with whom
transactions have exceeded 10% of the Group’s
revenue for the six months ended 30 June 2019
(six months ended 30 June 2018: one). The
amounts of sales to these customers amounted to
RMB122,297,000 (six months ended 30 June 2018:
RMB74,590,000).

REBNTIEXBEARTEARLME
(TP B HEBK LB - Waits
EEEmrHEEE " FREE - I
KIBER

Wiz HERBEI DT ¢

Six months ended 30 June
BZAA=1tHILXEAR

2019 2018
—E-NEF —F-N\F
RMB’000 RMB’000
AR¥TR ARETTT
201,181 175,309
115,903 109,778
242,828 275,575

- 1,570

358,731 386,923

- (4,104)

559,912 558,128

HE-_Z-NFAA=THILAEAR -
AEBERBEREFEITHNR HBBEASE
BERF10%(BE-_TE—N\F A=+
HIEANEAR : —&) MZERFHH
S5 A ARE122,297,0007C (B E =
T-NEXNAZTHIAEA  ARK
74,590,000 7T) °
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Notes to the Unaudited Interim Financial Report (continued)

REEEZ PR E MR (@)

(Expressed in Renminbi unless otherwise indicated)

(BRETTHEHES) - UAREST)

Six months ended 30 June
BZARA=1tHILXEAR

2019 2018
—E-NF —E-N\F
RMB’000 RMB’000
AR®T T ARBTTT
Interest income FLEHBA 7,538 11,134
Government grants (Note) BAT B (BifEE) 32,578 10,395
Rental income form REMHEHSBA
investment property 1,443 881
Depreciation of investment KEMENE
property (1,080) (536)
Others Hfb 7,666 2,628
48,145 24,502
Note: Bif3E
For the six months ended 30 June 2019, government grants HE-Z—NEXA=TRHI~EAR - BUTHED
mainly represented unconditional cash awards granted by Shishi FERAMMMBD - RN BB R EMNFEZE
Finance Bureau, Quanzhou Finance Bureau and Guangzhou [RGB (R PR T BRI & 525 -

Development Zone Investment Promotion Bureau.
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Profit before taxation is arrived at after charging:

(a)

(b)

Finance costs (a)
Interest on bank

borrowings
Interest on lease liabilities

Staff costs (b)
Contributions to defined
contribution retirement
plans
Salaries, wages and
other benefits
Equity-settled share-based
payment expenses
Termination benefits

—E-hEHHmE | 49

BB A
RITIE A S

HEBENE

BIRA
FUEHFURIKRE S
TR

¢ 18R
HbiaF

REREE RN A
ERRNREX
BHREF

FERHERAE

BREE A& F 2 R

Six months ended 30 June
BZA<A=1tHILXEAR

2019 2018
—E-hEF —F-N\F
RMB’000 RMB’000
AR¥T R ARETT

10,149 9,387

46 =
10,195 9,387
2,720 2,774
32,612 31,542

945 193
2,634 2,343
38,911 36,852




Notes to the Unaudited Interim Financial Report (continued)

REEEZ PR E MR (@)

(Expressed in Renminbi unless otherwise indicated)

(BRETTHEHES) - UAREST)

(c)

Notes:

(i)

Other items
Amortisation
— interests in leasehold
land held for own use
under operating lease
— intangible assets
Depreciation
— owned property, plant
and equipment
— investment property
— right of use assets (i)
Impairment loss
— Trade receivables
Inventory write-down and
losses net of reversal
Operating lease charges
in respect of properties
— minimum lease payments
— contingent rentals
Research and development
cost (ii)

Hing |

s

- R EHE
FIEE A
TS i

- B AE

e

-BEME -
55 K 55 A

- EME

- EREEE()

REEE

- B S EWGRIE

FEMR K EE (EHBR

B EEEm)

AR ERE &

HEER

- RIREENK

- AES

B 32 O (i)

G

The Group has initially applied IFRS 16 at January 2019 (i)
using the modified retrospective approach. Under this

approach, comparative information is not restated. See

Note 2.

For the six months ended 30 June 2019, research and (i
development costs include staff costs of employees

in the design, research and development department
of RMB5,022,000 (six months ended 30 June 2018:
RMB7,977,000) which are included in the staff costs as

disclosed in note 5(b).
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Six months ended 30 June
BZARA=1tHILXEAR

2019 2018
—E-REF T )N\F
(Note (i)

(B &E ()

RMB’000 RMB’000
AR®BTF T ARETFT
251 251

3,145 3,056
5,118 3,017
1,080 536
1,003 -

649 -
12,315 7,307
4,408 5,124

- 260

11,580 11,916

AEEER T -NF—AERAEER
EWET L IE R BRI E £ E 16
5% o IRIBULTTE - LBEMATES - &
BfRE2 °

HE_ZT-hFENA=1THILNEA
B ABIERET - EIPIEEME IR
RNANR¥5,022,0007C (BE=ZT—N\F
ANA=THIEAREAR : AR 7,977,000
JL) r BEASET AN ES0)MEEET
BRANA
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(a)

Income tax in the consolidated (a)

state

ment of profit or loss and

other comprehensive income

Current tax BNHEARE 18

PRC
tax

corporate income PR EFTISH

Hong Kong Profits Tax HEBNER

Deferred tax B IE
Origination and reversal ~ E4 K&
of temporary differences ~ ERFEE%E

Notes:

(i)

Pursuant to the rules and regulations of the
Cayman Islands and the British Virgin Islands
(“BVI”), the Group is not subject to any income
tax in the Cayman Islands and the BVI.

For the six months ended 30 June 2019,
the provision of Hong Kong Profits Tax was
calculated at 16.5% of the estimated assessable
profits for the period (six months ended 30 June
2018: 16.5%).
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meEEBEREMEEKER
PE TSR

Six months ended 30 June
BEAA=1tHILXEAR

2019 2018
—E-hEF —FT-N\F
RMB’000 RMB’000

ARET R ARBETT

29,617 49,197

25 =
10,733 2,188
40,375 51,385

Bt -

0 REREHERABRLES
(TEBREZES ) ORARE
B AREHARSWRSEER
REE LR S ERASH

(i) HE-T-NFA=THILER
BA  BEFEHEBIEZHRG
FTIE R B m F M 16.5% (B ==
E-NEXNA=TBIXEAAR:
16.5%) 5T & ©



Notes to the Unaudited Interim Financial Report (continued)

REEEZ PR E MR (@)

(Expressed in Renminbi unless otherwise indicated)

(BRETTHEHES) - UAREST)

(a)

Income tax in the consolidated
statement of profit or loss and
other comprehensive income
(Continued)

Notes: (Continued)

(i)

The statutory income tax rate applicable to the
Company’s subsidiaries in mainland China is
25% for the six months ended 30 June 2019 (six
months ended 30 June 2018: 25%).

According to the Corporate Income Tax Law and
its implementation rules, dividends receivable
by non-PRC corporate residents from PRC
enterprises are subject to withholding tax at
a rate of 10%, unless reduced by tax treaties
or arrangements, for profits earned since 1
January 2008. In addition, under the Sino-Hong
Kong Double Tax Arrangement and its relevant
regulations, a qualified Hong Kong tax resident
will be liable for withholding tax at the rate of 5%
for dividend income derived from the PRC if the
Hong Kong tax resident is the “beneficial owner”
and holds 25% or more of the equity interests of
the PRC company. Deferred tax liabilities have
been provided for in this regard based on the
expected dividends to be distributed from these
subsidiaries in the foreseeable future in respect
of the profits generated since 1 January 2008.
The Group adopted 5% withholding tax rate for
the six months ended 30 June 2019 (six months
ended 30 June 2018: 5%).
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(a) FeEzmkHMZEKER
PEFTEH (8

BieE : (8

(i)

(v)
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BE-_T-NAFEXA=THLX
88 - ERNALREF A
B AN TSRl R25% (&
E-T - N\FAA=THIEAME
B 125%) °

IR EFBREREBEER
T N\F—HA—HE " FEH
BB RIZEER AP RDERK
B s 1) ) FE LKL IR B4R 10% S 4 T8
M (BRIERBRRIB I HRH
BR) o UEAN + ARIR A B
e BHBTH R EBRER
M—BEERBATEER AT
BEARN [ESEA Al WiREHE
25% sk A ERRHE - Rl 2 BB
BERETBEEARNBKRERAA
125% Ft R MTENFL o BEEF
HABEEREZSMHBRRBR
AREREE =TT N\F—A—
H AR E & 2k Ak 2 A TE 2R B
FHREE c HE T —NENA
=+AIEAEA - AEERA5%
BHMRER(BE—_ZT—\FNA
=+AHIEAEAR :5%) °



(b)

(c)

Deferred tax assets not
recognised

At 30 June 2019, the Group did not
recognise deferred tax assets in respect
of cumulative tax losses of certain PRC
subsidiaries of RMB6,399,000 (31 December
2018: RMB14,761,000), which will expire in
five years under the current tax legislation.
The tax effect on such tax losses has not
been recognised as it is not probable that
future taxable profits against which the losses
can be utilized will be available in the relevant
tax jurisdiction and entity.

Deferred tax liabilities not
recognised

At 30 June 2019, deferred tax liabilities in
respect of the PRC dividend withholding
tax relating to the undistributed profits
of the Company’s PRC subsidiaries of
RMB1,132,145,000 (31 December 2018:
RMB900,710,000) were not recognised as
the Company controls the dividend policy
of these subsidiaries and based on the
assessment made by management as at end
of each reporting period, it was determined
that a portion of the undistributed profits of
the Company’s PRC subsidiaries would not
be distributed in the foreseeable future.
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(b) REZNELEHREE

R-ZE—AFERNA=1H AEBEWE
METHBEWB AR RFTHIEEEA
K #6,399,000t(ZE—N\F+H
=+—H: AR®14,761,000 7T ) t#R
BEHIBEE - MBBBITREESR
RFEAER o BRERBHEREERR
KB B8 K AT 888 A O P& SR A A1) 1l A
FANEE U EEREBETEEE
TG ©

() REZWELHIHEEE

RZE—hAhFANA=Z+H I
E|ERERRQRFRKNEBEQ
a8 R K = A B R B AR
EENHMNECHEABGAR
#1,132,145,000 . ( —Z— N\
F+-_A=+—H: AR%
900,710,0007T) ' IRE B A A
EHIZENB AR MR EECR
RiZRERENSRERERE
ER R FHE - EREARREFE
BB 2 B Ay EE 99 K 29 UK g M) S T
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Notes to the Unaudited Interim Financial Report (continued)

REEEZ PR E MR (@)

(Expressed in Renminbi unless otherwise indicated)

(BRETTHEHES) - UAREST)

(a)

(b)

Basic earnings per share

The calculation of basic earnings per
share is based on the profit attributable
to equity shareholders of the Company of
RMB110,020,000 (six months ended 30 June
2018: RMB109,495,000) and the weighted
average number of 668,593,000 ordinary
shares (six months ended 30 June 2018:
667,709,000) in issue during the interim
period, after adjusting for the effect of share
options exercised and the effect of shares
repurchased.

Diluted earnings per share

The calculation of diluted earnings per
share is based on the profit attributable
to equity shareholders of the Company of
RMB110,020,000 (six months ended 30
June 2018: RMB109,495,000) and the
weighted average number of ordinary shares
of 668,668,000 shares (six months ended 30
June 2018: 668,825,000), after adjusting for
the effect of deemed issue of shares under
the Company’s share option scheme.
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() BREAXRER

BRRE AR R TH AR R &) 4 25 A%
R FE % F) A KR # 110,020,000
T(BEE-ZE—-N\FXA=+H
IENE A - A R #109,495,000
L) R ARITEERENS
S REL M ERR T H
HREME BT TR METS
#668,593,000%( # = = T
—N\EFEXNA=ZF+HILNEA:
667,709,000 %) ABEEFTH o

(b) BRESRR
BRRESE R R T AR R B SR
BRFE 5 % F) A R # 110,020,000
T(Bz—_Z2—-—N\FA=+H
IERE A - AR % 109,495,000
TL) RICHAERERBARAFE
IRIEETEIBITRIDAT 2R E
18 A% 0 # - 39 #1668,668,000 A%
(BE2=—Z—\F~A=+HL
7<ME A : 668,825,000 f%) AE %

2| At
a%o
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Net book value,
as at 31 December
Impact on initial application
of IFRS 16 (Note)

Net book value, as at 1 January

Additions
Disposals (net carrying amount)
Depreciation charge

for the period
Reclassification to

Investment property

Net book value, as at 30 June

R+t-—A=+—H8
FREHE

BRERBERT B RS2
F 16N E (M)

R—H—BrREFE
NE

HE (BREFE)
HArES

EFDREREME

RNA=1THREFE

2019 2018
—g-nE| —T-AE
RMB’000 RMB’000
AR¥T T ARETIT
59,326 73,076
634 -
59,960 73,076
12,589 20,573
(797) (2,027)
(6,121) (3,017)

- (40,906)

65,631 47,699

Note:

As discussed in Note 2, the Group has initially applied
IFRS 16 using the modified retrospective method and
adjusted the opening balances at 1 January 2019 to
recognise right-of-use assets relating to leases which
were previously classified as operating leases under I1AS
17. Further details on the net book value of the group’s
right-of-use assets by class of underlying asset are set
out in note 2.

During the six months ended 30 June 2019, the Group
entered into a number of lease agreements for use
of warehouses and office buildings, and therefore
recognised the additions to right-of-use assets of
RMB1,886,000.
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R FHER T —NF— A —BRENE
B EREAE (HERBRER SR
EAFI7T RO B REENE) BENER
EEE - ARASEREMEES ENE
FRtEE EMREFE 2 & — R
FE20

REE-Z-NFRNA=THIAREA -
REEERRERPABTA BN
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Notes to the Unaudited Interim Financial Report (continued)

REEEZ PR E MR (@)

(Expressed in Renminbi unless otherwise indicated)

(BRETTHEHES) - UAREST)

At 30 June | At 31 December
2019 2018
R-ZE—I&F R=ZZE—N\F
ARA=t+H | +TZA=1+—H
RMB’000 RMB’000
ARET T AR®ET T
Trade receivables =) & ¢ 447,642 363,867
Bills receivable JEW SRR 1,000 -
Less: allowance for doubtful B REREAME
debts (1,310) (661)
Trade and bills receivables B 5 U IE K RN R 447,332 363,206
Prepayments to suppliers Mt FE RS TE S SR 16,696 124
Other deposits, prepayments Hitize - BE0E
and receivables KW FRIE 113,609 143,063
577,637 506,393

The Group normally grants a credit period of 90
to 270 days to its customers. There were no trade
receivables that were past due at the end of the
reporting period but not impaired. Receivables that
were current relate to customers for whom there
was no recent history of default. During the reporting
period, the Group kept assessing the expected
credit loss of all receivables and established a loss
allowance. The loss allowance is recorded using
a provision account unless the Group is satisfied
that recovery is remote, in which case the expected
credit loss is written off against trade receivables
and the loss allowance directly. The Group does not
hold any collateral over these balances.
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As at 30 June 2019, 29% (31 December 2018:
23%) and 65% (31 December 2018: 58%) of the
total trade and other receivables were due from
the Group’s largest customer and the five largest
customers respectively.

All of the current trade and other receivables are
expected to be recovered or recognised as expense
within one year, except for certain deposits which
are expected to be recovered after more than one
year. Such deposits amounted to RMB1,564,000
as at 30 June 2019 (31 December 2018:
RMB1,966,000).

The Group accepts bank acceptance bills from
major banks in the PRC for settlement of trade
debts. The management considered that the risk
of these bills relates substantially to credit risk.
Accordingly, when these bills were transferred
by either discounting or endorsement, they were
derecognised as financial assets. At 30 June
2019, the Group transferred bank acceptance
bills totalling RMB204,010,000 (31 December
2018: RMB257,030,000), and derecognised them
as financial assets. These bank acceptance bills
mature within six months from the date of issue.

MN-ZE—hEA=1H B kHi
FEUFRIBARFER 29% (— 2 — NFE+ =
A=4—H8 :23%) %k 65% (ZZT—/\F
+-A=+—8 :58%) D RIEIKE A
EERAEFRAKREF o

FTERNEIE 5 K& H b FE UL FRIB T B 1
—FREIHER AR - TR
BB—FRKENETRE®RIN - R
T—NEXNAZTH  ZEREBHEA
R #1,564,000c(ZZE—N\F+=A
=+—H : AR¥1,966,0007T) °

AEERGEEESEEEMNREEZR
THIRITEHLRE - ERERAZER
BoRkREZHEERRERAE - Eitt
ERSEBREBIARBEEERT - &%
EEBECKRIERRAEEREE - KT
—NFRNA=1TH AEECEZELTE
A AR #204,010,000c(— T — N\
+ZA=+—H: AR%257,030,000
TC)BIRITEREER - WRIEHERHEA
TREE - ZFRITEANLEREETAH
HARBET /S E A REHS o
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Notes to the Unaudited Interim Financial Report (continued)

REEEZ PR E MR (@)

(Expressed in Renminbi unless otherwise indicated)

(BRETTHEHES) - UAREST)

(@) Ageing analysis (@) BRERDHT
Included in trade and other receivables are RZZE-—NEFESA=THEZ=ZFT
trade and bills receivables with the following —N\F+ZA=+—8 i AZ&
ageing analysis based on invoice date and 5 R H A FE W GRIBE B E 5 e B
net of allowance for doubtful debts as at 30 0 R EWER (R REREME) IR
June 2019 and 31 December 2018: BEZHHNRRTAT

At 30 June | At 31 December
2019 2018
RZZB-HAF| RZZT-N\F
ARA=t+HB | +tZA=1+—H
RMB’000 RMB’000
ARET T ARET T

Within 3 months =@ AR 150,483 292,839
More than 3 months but = 1E A _E7XE B AR
within 6 months 192,039 69,794
More than 6 months but ~ 7~fE A LA E—F AR
within 1 year 104,810 573
447,332 363,206
Trade and bills receivables are due within EoRRFBREREERNAR
90-270 days from the date of billing. HHEIREET 90 = 270 HNE R -
(b) Impairment of trade and bills (b) EZERUREREVREERN
receivables e
The movement in the loss allowance for trade FACEZRWHIBEEREE
receivables during the year is as follows: BT -
2019 2018
—EB-NF —T-)N\E
RMB’000 RMB’000
AR®T T ARET T
At 1 January n—H—H 661 -
Impairment loss provided T EEREE1E 649 -
At 30 June RANA=+H 1,310 -
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At 30 June | At 31 December
2019 2018
R=ZB-—HIF| RZZ—\F
AA=t+H | +TZA=1+—H
RMB’000 RMB’000
AR®ET T AR®TTT

Financial assets at fair value BATER ABR
through profit or loss NEeREE
— Wealth management — R A EE o (P EE)
products (Note) - 60,000
- 60,000
Note: Included in financial assets at fair value through profit or Mz : RZT—\F+-A=+—H &ATE
loss as at 31 December 2018 were principal-guaranteed ABENEREER —HTBMIRT
wealth management products issued by a bank in the BIINRANEBMER  @BEAARE
PRC with maturity period within one year, amounting to 60,000,000 7T * M—FREIE -
RMB60,000,000.
Bank deposits have been pledged as security for RITHEREEIFERENRE (BT
bills payable (see note 13) and bank facilities. The 13) RIRITEEREEMER - EEMAR
pledged bank deposits will be released upon the TN BES BRI EIERE R -

settlement of relevant bills payable.
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Notes to the Unaudited Interim Financial Report (continued)

ARAEFERPHE

(Expressed in Renminbi unless otherwise indicated)

(BRETTHEHES) - UAREST)

I 75 R & MY EE (@)

Bank borrowings as of 31 December 2018
and 30 June 2019 were unsecured, carried at
amortised cost. Included in the bank borrowings
were three short-term borrowings with a total
amount of RMB80,000,000 and an amount
of RMB271,006,000 (31 December 2018:
RMB287,452,000) drawn down under a loan
facility of HK$350,000,000 (equivalent to
RMB303,415,000). Pursuant to the facility, the
controlling shareholder shall maintain his equity
interest and voting rights in the Company at a
certain level, and at the same time it is subject
to the fulfilment of covenants relating to certain
of the Group’s financial ratios. A breach of these
undertakings would result that the drawn down
facilities and interest would become payable
on demand. The Group regularly monitors its
compliance with these covenants. As at 31
December 2018 and 30 June 2019, none of the
covenants relating to the drawn down facilities had
been breached.

Trade payables B SN IE
Bills payable (note (i) FEfT =45 (BRE ()

Trade and bills payables
(note (ii))

Contract liabilities

Other payables and accruals

(PR (i)
ARAR

Note:
All of the trade and other payables are expected to be settled

or recognised as income within one year or are repayable on
demand.
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BIRNFRRENER

HAtb e 30IA K R B A

HE_Z—)/\F+_A=+—HE=ZE
—NFNA=1TBHZRITEREE
BRI E N AT ER - |RITERE
¥ 48 %8 & A R 80,000,000 T K = %
%2 HA 18 3% K AR 4% 350,000,0007% 7T (48
&M AR ¥ 303,415,00070 ) B E FX @t
é“E#mHXE’J > %8 A R ¥ 271,006,000 7T

—N\F+=-—A=+—8: AR¥
2874520007_13) RIBZEE  ZERR
R IR E KRB R AR M AR &
RERE - R HAEKE@RE TAE
B R R - ERZFEAABE
BFTIREN A E R F B BIR B KIEE o
AEEFERERZERANETIBR
RZF—N\FEF+_A=F+—BE=F
—hEXRNA=1H W EEREBIRR
BhE 2L o

At 30 June | At 31 December
2019 2018
R-ZEB-IF| RZZT—N\F
ANA=+B|+=ZRA=+—H
RMB’000 RMB’000
AR¥T AREET T
74,850 123,153
187,185 345,784
262,035 468,937
42,961 52,381
88,991 76,077
393,987 597,395

P

FTA B 5 L E RN TR SR —FAEB X
HERBRASIARERERE
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(i)

(a)

Bills payable as at 30 June 2019 were
secured by pledged bank deposits of
RMB91,569,000 (31 December 2018:
RMB140,485,000).

An ageing analysis of the trade and bills
payables based on the invoice date is as
follows:

=EARA
HEie=1E8A1E

Within 3 months

More than 3 months but
within 6 months

More than 6 months but
within 1 year

More than 1 year HEA—F

Dividends

Subsequent to 30 June 2019, the directors
proposed an interim dividend of HK7.5 cents
per ordinary share (2018: HK13.2 cents). The
interim dividend has not been recognised as
a liability at the end of the reporting period.

During the six months ended 30 June 2019,
the Company declared and paid a final
dividend in respect of the previous financial
year, of HK4.8 cents per ordinary share (2018:
HK8.5 cents), amounting HK$32,092,000
(equivalent to RMB27,528,000) (six months
ended 30 June 2018: HK$55,754,000
(equivalent to RMB45,670,000)).
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N EAE—

NEAAA

FUAR

(a)

FERHERAE

EA*“—hi/‘—\H—JrEE’JJE
NEBEUNBEEBRETHER

R # 91,569,000 7T ( :E—)\
F+_A=+—"H: AR¥
140,485,000 7T) {E#EIR °

BHRMNFARENZRBERIEE
SEHOREOITIT

At 30 June | At 31 December
2019 2018
RZZE—Hh&FE| RZZT—/\F
ANA=t+H|+=ZA=+—H
RMB’000 RMB’000
AR¥TF T AREFIT
146,933 320,370
109,637 140,323
2,145 5,147
3,320 3,097
262,035 468,937
RE
RZZE—NFA=1THE &
EEZRETHRESREER
75BW(=ZZF — )\F :13.2%
W) o fRHARR B0 R HER AT 3R

SHRNAE -

HE-ZT—NFA=1HIEN
@A AR E—EAFKREE
FIRNMERN R ESR LR
4.8 IM(=ZZF—\F :85%
i) - :.,\32092000,%75%@*
MARY 27,528,0007T) (BE=
E—NFRNA=ZTHIENEA :
55,754,0008 T (HHE R AR K
45,670,0007T)) °
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REEEZ PR E MR (@)

(Expressed in Renminbi unless otherwise indicated)

(BRETTHEHES) - UAREST)

Cabbeen Fashion Limited

(b) Share capital (b) M=
At 30 June 2019
RZE-h&EXA=TH
No. of shares HK$’000 RMB’000
RO E TERT AR®TR
Authorised: EE
Ordinary shares of SIREE0.01 BT
HK$0.01 each LI 10,000,000,000 100,000 79,208
Ordinary shares, ERITRAREEER :
issued and
fully paid:
Asat1January2019 RZZ—NF—A—BRk
and 30 June 2019 “E-NFRA=TH 668,593,000 6,686 5,214
At 31 December 2018
RZZ—\&+=A=+—H
No. of shares HK$'000 RMB’000
BB TET ARETTT
Authorised: EE
Ordinary shares of BRAEEO0.015TH
HK$0.01 each L ImAx 10,000,000,000 100,000 79,208
Ordinary shares, ERITRAREER
issued and
fully paid:
As at 1 January Bn—RA—H 667,264,000 6,672 5,203
Shares issued BEERET 2
pursuant to share Bk
option scheme 1,329,000 14 11
As at 31 December 2018 R=Z—/\F+=-A=+—H 668,593,000 6,686 5,214
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(c)

(d)

Share issued pursuant to share
option scheme

During the six months ended 30 June
2018, options were exercised to subscribe
for a total of 1,329,000 ordinary shares
in the Company at a consideration of
RMB2,174,000, of which RMB11,000 and
RMB2,163,000 were credited to share capital
and the share premium account respectively.
The amount of RMB972,000 was transferred
from the capital reserve to the share premium
account.

There was no share options granted or
exercised during the six months ended 30
June 2019.

Capital management

The Group’s primary objectives when
managing capital are to safeguard the
Group’s ability to continue as a going
concern, so that it can continue to provide
returns for its equity shareholders and
benefits for other stakeholders, by pricing
products commensurately with the level of
risk and by securing access to finance at a
reasonable cost.

The Group actively and regularly reviews and
manages its capital structure to maintain
a balance between the higher shareholder
returns that might be possible with higher
levels of borrowings and the advantages and
security afforded by a sound capital position,
and makes adjustments to the capital
structure in light of changes in economic
conditions.

—E-hEFHHmE | 63

(c)

(d)

FERHERAE

REBBERETARTRS

HE_ZT—-—\FA=1+HIEX
BAR - 21TFEEREUARERA
R¥2,174,000 TRBE A QR E
1,329,000k LB - P ARK
11,0007t 2 A R # 2,163,000 E
DRI ABRAE R D RER - €58
AREQ72,000TE B AN HEE
BERMDBERR

@i j—l_,ﬂz/\ﬂ +E|_|J:/\1.
Iﬂﬂﬁﬁﬂﬂ%ﬁ%&ﬁ ATIE

EXERE
AEEEEEANEE R RARE
AEBRHBELENEE S - BBREE
R KE REmMEBIASLAGE
BZ$H%%‘=%E B - BB RESEORS
o Bl K s E MRS A A SR

X5
T

AREBEEEE i R EREER
BRiE - AER A E e e
$%E%H§%@$&Eﬁi?§?—iﬁgﬁﬁzﬁ
AT B EE Ko fRAE TR 4 15718 -
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Notes to the Unaudited Interim Financial Report (continued)

REEEZ PR E MR (@)

(Expressed in Renminbi unless otherwise indicated)

(BRETTHEHES) - UAREST)

(d)

Capital management (Continued)

The Group monitors its capital structure with
reference to its debt position. The Group’s
strategy is to maintain the equity and debt
in a balanced position and ensure there are
adequate working capital to service its debt
obligations. The Group’s debt to asset ratio,
being the Group’s total liabilities over its total
assets, at 30 June 2019 was 39% (2018:
44%).

Neither the Company nor any of its
subsidiaries are subject to externally imposed
capital requirements.

The Group has initially applied IFRS 16 using
the modified retrospective approach. Under
this approach, the Group recognizes right-of
use assets and corresponding lease liabilities
for some leases previously accounted for as
operating leases as from 1 January 2019.
This caused a slight increase in the Group’s
total debt, but no significant impact on 1
January 2019 when compared to its position
as at 31 December 2018.
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(d) EXREEH®)

AEBSRHEEKBRAERHEER
Z04% - AEE AR SRIFERE
ERNTE  BRECHEEES
SEBBEE - RZT—LEN
A=18  AEEMNEHEELL X
(AR EENREBERIUABREE) B
39% (ZZF—/\F : 44%) °

RARSIEEAHBE A FTIGAZS
SN E AARTE PR ©

REEFE RIS R AV R
BREF 3RS 2RI FE 1657 o IRIKFZ
ik AEEB T -NF—A—
ARRERRARIERCERENS
THENEAREERIEEHEER
B o HEWASEEBEERER
—E-N\FW+A=T—H8#k
BRI N - (B EE T —NF
—A—BZRERERTE -
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(d)

Capital management (Continued) (d)
The Group’s adjusted net debt-to-assets
ratio at the end of the current and previous
reporting periods and at the date of transition
to IFRS 16 was as follows:
30 June
2019
—B-NF
~A=t+H
RMB’000
AR®BT T
Current liabilites ViEIR=RE 779,741
Non current liabilites ~ ZERENEE 6,165
Current assets mENEE 1,779,703
Non current assets EMBEE 237,443
Debt to asset ratio BEIREELE 39%
Note: The Group has initially applied IFRS 16 using the
modified retrospective approach and adjusted
the opening balances at 1 January 2019 to
recognise lease liabilities relating to leases
which were previously classified as operating
leases under IAS 17. Under this approach, the
comparative information is not restated. See
note 2.
—E—NFEHEHERE 65 FERHBRAA

EXREE@)

AR BN AR S BRI R RB R
E A RARIBE = ERE 5
kAR 1657 B AR E RS
BEREEFLERNT :

1 January 31 December

2019 2018
—T-NEF —E-N\F
—A—8 t=A=+-H
(Note) (Note)
(BEE) (BftsE)
RMB’000 RMB’000

ARETTT ARETT

685,353 684,856
239,054 239,054
1,854,747 1,854,884
243,416 242,782

44% 44%

st : AEBERBEETERENLRE
FRBIFR B EERIE 165 - I
uﬂﬁkﬁ’\ Z-NF-A—BHNH
BERAR SRR IZ B & 51
@‘J%Wf"*ﬁﬁﬁ‘“ SHENHEE
EREERE - REBEUTE
BEMADTET - BfzE2 -



Notes to the Unaudited Interim Financial Report (continued)

REEEZ PR E MR (@)

(Expressed in Renminbi unless otherwise indicated)

(BRETTHEHES) - UAREST)

(@) Financial assets and liabilities
measured at fair value

(i)

Fair value hierarchy

The following table presents the fair
value of the Group’s financial instruments
measured at the end of the reporting
period, categorised into the three-level
fair value hierarchy as defined in IFRS
183, Fair value measurement. The level
into which a fair value measurement is
classified is determined with reference to
the observability and significance of the
inputs used in the valuation technique as
follows:

o Level 1 valuations: Fair value
measured using only Level 1
inputs i.e. unadjusted quoted
prices in active markets for
identical assets or liabilities at
the measurement date

° Level 2 valuations: Fair value
measured using Level 2 inputs
i.e. observable inputs which fail
to meet Level 1, and not using
significant unobservable inputs.
Unobservable inputs are inputs
for which market data are not
available
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(a) BAVENBHESREER

&afE
(i
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(@) Financial assets and liabilities
measured at fair value (Continued)

(i) Fair value hierarchy (Continued)

Level 3 valuations: Fair value
measured using significant
unobservable inputs

During the six months ended 30
June 2018, the Group employed
valuer to perform valuation for
the convertible loan. A valuation
report with analysis of changes
in fair value measurement
is prepared by the valuer
at reporting date, and was
reviewed and approved by the
chief financial officer. Discussion
of the valuation process and
results with the chief financial
officer.

Recurring fair value &%
measurement AVETE

Assets BE
Financial assetsat ~ HATETA

fair value through Bl REE

profit or loss

(a) BAVENBHESREER
8E®)
(i) 2FESEHE)
. F=HMEE:FH
EETUERH A
BT ENAFE

HE-_Z—N\&X
A=Z+HLXNE
A AEEBEZE
HEMETRRE
FETHE BB
AREEFEEH D
Mz EESRSHGE
BN HRE AR
2 W e E
ER R E - KE
B2 HE B S4B 5T
winERFRER -

Fair value measurements as at

Fair value at 30 June 2019 categorised into
30 June 2019 R-Z-h&FRB=1H
R=B-1%F AEHEDEAR

AA=TH Level 1 Level 2 Level 3
NATE - =R E=R
RMB’'000 RMB’000 RMB’000 RMB’000
AR¥Tn AR®Tr AR%¥Tn AR%Tx=
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Notes to the Unaudited Interim Financial Report (continued)

REEEZ PR E MR (@)

(Expressed in Renminbi unless otherwise indicated)

(BRETTHEHES) - UAREST)

(a)

Financial assets and liabilities
measured at fair value (Continued)

(i)

(i)

Fair value hierarchy (Continued)

Recurring fair value KEr
measurements AV ERE

Assets: BE

Financial assets at fair ZATE
value through profit STABRR
or loss LEHEE

During the six months ended 30 June
2019, there were no transfers between
Level 1 and Level 2, or transfers
into or out of Level 3 (2018: nil). The
Group’s policy is to recognise transfers
between levels of fair value hierarchy
as at the end of the reporting period in
which they occur.

Valuation techniques and
inputs used in Level 2 fair value
measurements

During the six months ended 30
June 2018, the fair value of wealth
management products in Level 2
is the estimated amount that the
Group would receive at the end
of the reporting period, taking into
account the current creditworthiness
of the wealth management products
counterparties.
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(a) BAVENBHESREER
£ 18 (1)

(i

Fair value at
31 December
2018
RZZ-N\F

+-A=1+-H

MATE

RMB'000
ARBFT

60,000

(ii)
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DHESER (&)

Fair value measurements as at

31 December 2018 categorised into

RZZ—\F+-A=1—H
AVEHENEA
Level 2
SR
RMB’000
ARETT

Level 3
F=H
RMB’000
ARETT

Level 1
1

= 60,000 =

HE-_T—NF A=+
BIiEREA @ E— 4R HEE
“H AT ETAER
MEEASEEE =R (=
T—)\F : ) - AEEK
BEBRBEHRELFE
ELRMERERERRE

%

E-RMAVEFEMA
ZAEER MR E ABE

HE-_T—N\F A=+
BIEREAR @ F-RAE
MERZAFEALEER
R RS HA AR W ER 2 (Rt
S BT REVER
RBFHZEREA °



(b)

(a)

Fair values of financial assets and
liabilities carried at other than fair
value

The carrying amounts of the Group’s financial
instruments carried at cost or amortised cost
were not materially different from their fair
values as at 31 December 2018 and 30 June
2019.

Capital commitments

Capital commitments outstanding not
provided for in the interim financial report
were as follows:

Contracted for B a4

(b)

(a)

Authorised but not EREWERFTL

contracted for

“E-NFHERE | 69

FERMGABERAT

WHBRAFEARNEEME
EREENAFE

A& B A AN S SE A AN 1) BR Y
cRMTAREAMEEEAR-_ZF—N
F+—_A=+—HEZZE—hLHF
NAZTHRNRAFEEEEARE
H o

BREE
SRR BT 3R o S 0 R TR 1T
EARAYEMT :

At 30 June | At 31 December
2019 2018
R-ZB—IF RZZF—N\F
ARA=t+H | +TZA=1+—H
RMB’000 RMB’000
AR®T T AR®TTT

125,891 7,790
12,833 22,272
138,724 30,062




Notes to the Unaudited Interim Financial Report (continued)

REEEZ PR E MR (@)

(Expressed in Renminbi unless otherwise indicated)

(BRETTHEHES) - UAREST)

(b) Operating leases commitments

At 31 December 2018, the total future
minimum lease payments under non-
cancellable operating leases were payable as
follows:

Within 1 year
After 1 year but within 5 years

The Group is the lessee in respect of a
number of properties held under leases which
were previously classified as operating leases
under IAS 17. The Group has initially applied
IFRS 16 using the modified retrospective
approach. Under this approach, the Group
adjusted the opening balances at 1 January
2019 to recognise lease liabilities relating to
these leases (see note 2). From 1 January
2019 onwards, future lease payments are
recognised as lease liabilities in the statement
of financial position in accordance with the
policies set out in note 2.
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(b) KEHEEHEE
R—Z2—N\F+=-_A=+—8"
BB A BEHCEHERT R
REEAENRATOT ¢

At 31 December
2018
RZZE—N\F
+=-A=+—8H
RMB’000
ARBTTT

—FR 5,864
—FRERAFAN 210

6,074

AREBARBEE S ERIFE 17
AR EACENENHEER
THEETYENEARA - ]&E
[ AE T B AV A E
BREAFS RS RS 165 o RIRLL
& AEEBER-ZT—NF—
B— BAZRBRNSENERZS
HeEnHEa&E(RWE2) - 8
“T-nF—A—H#  KEKH
ENFABEH 2 A E B ER
IR RTERAHERE -
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In addition to the related party information disclosed B AR ER B TS R R R 2 R 7 B KA
elsewhere in the interim financial statements, the AEBECFINUATERBHARS -

Group entered into the following material party
transactions.

(@) Transactions with a related party (a)

The operating lease charges in respect of
properties paid and payable to Shishi City
Junyuan Development Co., Ltd. (A &im R
R AR A7) (“Junyuan Development”), a
company controlled by Mr. Yang Ziming (the
director and controlling shareholder of the
Company), amounted to RMB787,000 for the
six months ended 30 June 2019 (six months
ended 30 June 2018: RMB1,188,960).

The total future minimum lease payments
under non-cancellable operating leases are
payable to Junyuan Development within one
year amounting RMB1,274,000 (as at 31
December 2018: RMB658,000).
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H—-ZEBAINRS
HE_ZT-—NFA=1+HI1EX
BA  UEEHREMNRBGE
R4 (R AR EEFIERARE)
THIM AR AMMERERAR
AEl([BRERNKEHES
RAAREET787,000 T (BE-Z
—N\FRNA=+HILEAREAR: A
¥ 1,188,960 7T) °

A BSHEEHE T AR —FR
X MBERERHARRZEEEN
R A A REA1,274,000 7T (A
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Notes to the Unaudited Interim Financial Report (continued)

REEEZ PR E MR (@)

(Expressed in Renminbi unless otherwise indicated)

(BRETTHEHES) - UAREST)

(b) Key management personnel (b) FEEEAEHH
compensation

Remuneration for key management personnel
of the Group, including amounts paid to the

Company'’s directors, is as follows:

AEETEZEREAEMT (B
FAIARRRIESHFIB) 0T

Six months ended 30 June
BZEAA=1THLXEAR

2019 2018
—E-hF - N\F
RMB’000 RMB’000
AR¥T T ARET T
Short-term employee i E B R
benefits 3,236 3,266
Contributions to retirement 3R KA& K52 3%
benefit scheme 174 188
Equity settled share-based #E x4t HE AR AETH
payment expenses B3 945 193
4,355 3,647

Total remuneration is included in “staff costs”
(note 5(b)).

On 17 May 2019, Cabbeen Fashion China Limited
(“Cabbeen China”) entered into the equity transfer
agreement with Precise Investment Limited (“Precise
Investment”), Junyuan Development and Mr. Yang
Ziming, pursuant to which Cabbeen China agreed
to acquire from Precise Investment the entire
registered capital of Junyuan Development for a
tentative consideration of RMB107,607,000. The
equity transfer agreement was approved by the
independent shareholders by way of poll at the
adjourned extraordinary general meeting held on 3
July 2019. The acquisition was completed in July
2019.
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FroMmEEEn [ B TR (i
5(0)) °

RZE—NFRA+tH X RERE
(FPE)BERAAI(FREHRRA]) BFE
REERAR([HBERE]) BRE
B RIGRAASLER RS E R - B
I REFBEREBRBEREWERLR
ERZHAMER  EEREAARE
107,607,000 7T ° [R#EE E W E D EE
YBRERZZE—NFLA=ARTZK
RERAREES EUREFABE - I
BEEELERZZE—NFEHATK °
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The group has initially applied IFRS 16 at 1 January
2019 using the modified retrospective method.
Under this approach, comparative information
is not restated. Further details of the changes in
accounting policies are disclosed in note 2.

Up to the date of issue of these financial statements,
the IASB has issued a number of amendments
which are not yet effective for the year ending 31
December 2019 and which have not been adopted
in these financial statements. These developments
include the following which may be relevant to the
Group.

Amendments to IFRS 3, Definition of a business

BRR A M5 s RIS SIRERT A - EEHER

Amendments to IAS 1 and IAS 8, Definition of material
BURR & 5t RIS 1 55 MBI @5 2RI E 8 RIEET A

EANERE

The Group is in the process of making an
assessment of what the impact of these
developments is expected to be in the period of
initial application. So far it has concluded that the
adoption of them is unlikely to have a significant
impact on the consolidated financial statements.

AEBEER_T-—h—A—REARE
ﬂL%ﬁWi%%l%%ﬁﬁ%ﬁWﬁ
1655 ° RIFUL % > L4 Eéﬁﬂtt%‘éi
£t o BESABERE S HE — FFER
BRMIEE2 -

BEEBTHEVBHRRAH B2 -F
—NE+-A=+—HULFE  BES
AAEAREEEM T ETRAERAL
BRI FREIRER P RANERTA o bt
FHEHE A TR EEAEEEBNE
IEO

Effective for
accounting periods
beginning on or after
R BHIRRER
ZENETHBER

1 January 2020
—E-_TF—H—H

1 January 2020
—E-_TF—H—H

AEETH I FEBFAMNY T RAH
ﬁm%;Lﬁﬁﬁ ° §t B A5 h AR

mE @ RAETKAI e 476 BB HRK

EREARE -
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Corporate Governance and Other Information

&

ERAkEMER

As at 30 June 2019, the interests and short positions of
the directors and chief executives of the Company in the

shares,

underlying shares and debentures of the Company

and its associated corporations (within the meaning of Part
XV of the Securities and Futures Ordinance (the “SFQO”)),
as recorded in the register required to be kept by the
Company under Section 352 of the SFO or as otherwise

K

T

NERNA=1TH ARFEERER

_
AZA,EEGK AR ARREEE (E 3% 5B

BRG] (TE 7= REIE RG] ]) XV #8) %

é@nh&ﬁ%z¢%ﬁﬁﬁwm ATl

5 %&%fh%%&ﬂ%%?ﬁ%ﬁ@ﬁm

4%

ﬁA%%Lﬂ BEERZ 5 RIZAE

e FBRE LETRA Mﬁfn%fr%%t rh
EPR (MR

notified to the Company and the Stock Exchange pursuant ~ Bl]) BS{TAIE AR T&Hﬁﬁﬁ&ﬁﬁﬂ%&ﬁﬁ&m}%
to the Model Code for Securities Transactions by Directors ~ #1°F :
of Listed Issuers (“Model Code”) contained in Appendix 10
to the Listing Rules, were as follows:
Long positions in the Company RAEQTNEE
Number of
underlying Approximate
shares percentage
Number of  comprised of shares
Name of director shares held in options® Total in issue®
BB IR R HE BT
ST B KA BRADBEA
BEEps R4 & E ROEE® #st BoL®
Mr. Yang Ziming@si) 15 KA A RO 405,243,209 200,000 405,443,209 60.64%
Mr. Ng Siu Keung RPEEAE 2,926,000 1,300,000 4,226,000 0.6321%
Mr. Ke Rongajin IR E 3,850,000 2,300,000 6,150,000 0.9198%

1)

Acute Result Holdings Limited (“Acute Result”), Ascend Fame
Limited (“Ascend Fame”) and Prime Ascend Limited (“Prime
Ascend”) are wholly-owned and controlled by Mr. Yang Ziming
and Mr. Yang Ziming is therefore deemed to be interested in all
the shares of the Company in which Acute Result, Ascend Fame
and Prime Ascend are interested.

Multiplus International Limited (“Multiplus”) is owned as to 99%
by Ms. Ke Liting and 1% by Mr. Yang Ziming. By virtue of a
shareholders’ agreement dated 31 July 2012 by and between
Ms. Ke Liting and Mr. Yang Ziming, in addition to the voting right
attached to the share Mr. Yang Ziming holds in Multiplus, he also
has the right to control the exercise of the voting rights attached
to all the shares in Multiplus held by Ms. Ke Liting. Accordingly,
Mr. Yang Ziming is deemed to be interested in all the shares of
the Company in which Multiplus is interested.
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Q) Ms. Ke Liting was granted 200,000 share options pursuant to
Share Option Scheme (as defined below) of the Company.

(4) Mr. Yang Ziming is the spouse of Ms. Ke Liting. Accordingly, Mr.
Yang is deemed to be interested in all the shares of the Company
in which Ms. Ke Liting is interested.

5) These represent interest in underlying shares of the Share Option
Schemes (as defined below) granted by the Company.

(6) Based on a total of 668,593,000 issued shares of the Company
as at 30 June 2019.

Saved as disclosed above, as at 30 June 2019, none of
the Directors and the chief executives of the Company
and their respective associates had any interests and short
positions in the shares, underlying shares and debentures
of the Company or any of its associated corporations
(within the meaning of Part XV of the SFO) as recorded
in the register of the Company required to be kept under
Section 352 of the SFO or as otherwise notified to the
Company and the Stock Exchange pursuant to the Model
Code.

©) MBEZ T REANGERES (EER T30
JEFE 200,000 17 BEIAE ©

@) SEALERTEEL LIRS - Bt - HBEE
WESNABEL T HE SN2 BAR B KN
A o

() I RARTRERES S CEE R T30 TREH
MRRARR () HE 2

6) ER =T —NFXA=1+Hr4A £668,593,000
BEAA R B B TREDETE -

B EXRBEEIN  RZT-NAFRA=1H"
MEESLARREBITHRABARESFSER
HBEE ARAR AR REEMAREER (EER
&5 M EERDIE XV ED) ety - ABRERR D
[EHEE R HEA SN AR RRERE S LR R
15 352 (R7ATF B 2 B re it M ey E(al #E2s FoK
B BREBRETRASITHEARR LR
P (et fOR R -
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Corporate Governance and Other Information (continued)

TEERREMER @)

As at 30 June 2019, the persons or corporations (not
being a Director or chief executive of the Company)
who had an interest or short position in the shares and
underlying shares of the Company which were required
to be disclosed to the Company under the provisions of
Division 2 and 3 of Part XV of the SFO, or which were
recorded in the register required to be kept under section
336 of the SFO were as follows:

Z—NFARNA=1TH W TFALIOEE
(FEEFFHARFEETHAE) RARRIRND
K AR BRI 7 BB AR IR 78 7 S B B (6 ) B XV
#8562 M 33 BRGRSR A AN R B FE sk RC 80
R ﬁ&%mwm%amuﬁ ATHFEER
ity iEessoA B

Approximate
percentage of
Number of  shareholding

Name Capacity/ Nature of interest Shares interest®
FREBA
wa B8 51 RERtE RHOEE BOLL®
Ms Ke Liting™@® Interest in a controlled corporation/ 405,443,209 60.64%
Interest of spouse

TR 1 2+ 123 REEEENER /TSR
Acute Result?@ Beneficial owner 242,493,209 36.26%
K @ =B A
Ascend Fame@® Beneficial owner 52,500,000 7.85%
SN EnBEA
Keen Network@® Beneficial owner 31,500,000 4.71%
=i EnlEAA
Prime Ascend®® Interest in a controlled corporation 31,500,000 4.71%
TTRE @ REEEE RS
Multiplus® Beneficial owner 78,750,000 11.78%
20 EmEB A

1) Ms. Ke Liting is the spouse of Mr. Yang Ziming. Accordingly, (1) FEEZ T RIGERALENLS - Bt - FER

Ms. Ke Liting is deemed to be interested in all the shares of the
Company in which Mr. Yang Ziming is interested.

2) Acute Result, Ascend Fame and Prime Ascend are wholly-
owned and controlled by Mr. Yang Ziming and Mr. Yang Ziming
is therefore deemed to be interested in all the shares of the
Company in which Acute Result, Ascend Fame and Prime
Ascend are interested.
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Q) Multiplus is owned as to 99% by Ms. Ke Liting and 1% by Mr.
Yang Ziming. By virtue of a shareholders’ agreement dated 31
July 2012 by and between Ms. Ke Liting and Mr. Yang Ziming, in
addition to the voting right attached to the share Mr. Yang Ziming
holds in Multiplus, he also has the right to control the exercise
of the voting rights attached to all the shares in Multiplus held
by Ms. Ke Liting. Accordingly, Mr. Yang Ziming is deemed to be
interested in all the shares of the Company in which Multiplus is
interested.

(4) Keen Network Holdings Limited (“Keen Network”) is owned as
to 33.33% by Prime Ascend, 33.33% by Dominant Success
Holdings Limited (“Dominant Success”) and 33.33% by Rosy
Connect Investments Limited (“Rosy Connect”). Prime Ascend
is directly and wholly-owned by Mr. Yang Ziming. Dominant
Success is directly and wholly by Mr. Ng Siu Keung. Rosy
Connect is directly and wholly-owned by Mr. Ke Ronggin.
Mr. Yang Ziming, Mr. Ng Siu Keung and Mr. Ke Ronggin are
executive Directors.

By virtue of a shareholders’ agreement dated 31 July 2012 by
and among the shareholders of Keen Network, in addition to
the voting rights attached to the shares in Keen Network that it
holds, Prime Ascend also has the right to control the exercise of
the voting rights attached to all the shares in Keen Network held
by other shareholders. Accordingly, Prime Ascend is deemed
to be interested in all the shares of the Company in which Keen
Network is interested.

) Based on a total of 668,593,000 issued shares of the Company
as at 30 June 2019.

Save as disclosed above, as at 30 June 2019, the
Directors were not aware of any other person or
corporation having an interest or short position in shares
and underlying shares of the Company which were
required to be disclosed to the Company under the
provisions of Division 2 and 3 of Part XV of the SFO, or
which were recorded in the register required to be kept
under section 336 of the SFO.

@) LEMWBELTHAO% ED X HEERL
EHE 1%L - RIEMBEL T HBIGRALE
AT BMA -2 ——FEtA=+T—H8RER
& RIS ERALERSER BN AR ERE
Sh o WA REEHITRATNEEL I RENEE
2R PP IR - FIE - BERBAERRR
REEZARANAAR 2RO TG ER -

(4) EHIERAER AT ER]) A TE - Dominant
Success Holdings Limited ([ Dominant
Success]) - IREREAR AR ([IRE]) S B
F3333% ik - THAGRATEEE AR
A& ° Dominant Success B R Do L EEHIZEEEH
B BEANBREIEEREZ2EHRE - BERAL
£ RSk RIRIRST A BITES ©

RBREHERZEMIZIAMAS T ——Ft
A=+—RMBR G - FRESANEBRD T
BEs SR AR ON - TTRR IR A R BT 0 e EL b AR IR A
BRE 2B P R ERE - Fib - TR
RNEHEEERNAR R 2R P HEAES

(5) ERARARR-_ZE—AFNAZ+TH®HAH
668,593,000 B B B/ TR (st E -

b EXHEEEIN RZE—NFNA=+H"
SEEU TN ERERANEMATSEBRR AR A]
IR RABRER D R B IRIBEE S K EIE G015
XV EBZE 2 I 3 0 BME X B M AN a4 Fa sk rd &%
RIZFES R BEIRDIE B IEHEATFES
EMEERIAR -
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Corporate Governance and Other Information (continued)

TEERREMER @)

The Company adopted a pre-initial public offering share
option scheme (the “Pre-IPO Share Option Scheme”) and
a share option scheme (the “Share Option Scheme”) on
8 October 2013 for the purpose of providing incentives
and rewards to eligible participants who contribute to the
Group.

Pre-IPO Share Option Scheme

The Company adopted the Pre-IPO Share Option
Scheme on 8 October 2013 for the purpose of rewarding
certain eligible persons for their past contributions and
attracting and retaining, or otherwise maintaining on-going
relationships with, such eligible persons who are significant
to and/or whose contributions are or will be beneficial to
the performance, growth or success of the Group. Options
to subscribe for an aggregate of 8,520,000 shares of the
Company (the “Shares”) (the “Pre-IPO Share Options”)
were granted on 8 October 2013. The exercise price per
Share is HK$2.024, being 80% of the initial public offering
price. No further option could be granted under the Pre-
IPO Share Option Scheme after 8 October 2013. All Pre-
IPO Share Options granted under the Pre-IPO Share
Option Scheme may be exercised during the option period
commencing from the first anniversary of the Listing Date
to the date falling 10 years from the grant date of the
Pre-IPO Share Options and can only be exercised in the
following manner:

(i) 30% of each Pre-IPO Share Options may be
exercised from the first anniversary of the Listing
Date;

(ii) 60% of each Pre-IPO Share Options may be
exercised from the second anniversary of the Listing
Date; and

(iii) 100% of each Pre-IPO Share Options may be

exercised from the third anniversary of the Listing
Date.
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Details of the Pre-IPO Share Options as at 30 June 2019 R-Z—NFNA=THEHALFAZESHERK
are as follows: REFFIBT ¢

Directors =

Mr. Ng Siu Keung ROBEE 900,000 - - 900,000
Mr. Ke Ronggin TR E 700,000 - - 700,000
Others Hitr 1,550,000 - - 1,550,000
Total st 3,150,000 - - 3,150,000

The total number of Shares available for issue under REFEE XA ZEERIERES E7] TEHTH
the Pre-IPO Share Option Scheme is 3,150,000, {74 843,150,000 AR E A HAL
representing approximately 0.47% of the total number of Rl 17X {7 4284 (B 668,593,000 X% 17 ) 4J
Company’s issued Shares as at the date of this report, i.e. 0.47% °

668,593,000 Shares.
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Corporate Governance and Other Information (continued)

TEERREMER @)

Share Option Scheme

The Company adopted the Share Option Scheme on 8
October 2013 for the purpose of rewarding certain eligible
persons for their past contributions and attracting and
retaining, or otherwise maintaining on-going relationships
with, such eligible persons who are significant to and/
or whose contributions are or will be beneficial to the
performance, growth or success of the Group. Subject
to the earlier termination of the Share Option Scheme
in accordance with the rules thereof, the Share Option
Scheme shall remain in force for a period of ten years
commencing on 28 October 2013.

Eligible participants of the Scheme include any proposed,
full-time or part-time employees, executives or officers of
the Company or any of its subsidiaries; any Directors or
proposed Director (including nonexecutive Director and
independent non-executive Directors) of the Company or
any of its subsidiaries; any direct or indirect shareholder of
the Company or any of its subsidiaries; and any advisers,
consultants, suppliers, customers and agents to the
Company or any of its subsidiaries. The maximum number
of shares which may be issued upon exercise of all options
to be granted under the Share Option Scheme of the
Company shall not in aggregate exceed 10% of the shares
in issue as at the Listing Date, i.e. 70,000,000 Share.

No option may be granted to any participant of the Share
Option Scheme such that the total number of Shares
issued and to be issued upon exercise of the options
granted and to be granted to that person in any 12-month
period up to the date of the latest grant exceeds 1% of the
Company'’s issued share capital from time to time.
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An option may be exercised in accordance with the terms
of the Share Option Scheme at any time during a period
as determined by the Board and not exceeding 10 years
from the date of the grant. There is no minimum period for
which an option must be held before it can be exercised;
however, the Board may, subject to the provisions of the
Listing Rules, in its absolute discretion when offering the
grant of an Option impose any conditions, restrictions or
limitations in relation thereto in addition to those set forth
in the Share Option Scheme as it may think fit. Participants
of the Share Option Scheme are required to pay the
Company HK$1.00 upon acceptance of the grant on or
before 30 days after the offer date. The exercise price
of the options is determined by the Board in its absolute
discretion and shall not be less than whichever is the
highest of:

(@ the nominal value of a Share;

(b) the closing price of a Share as stated in the Stock
Exchange’s daily quotations sheets on the offer
date; and

() the average closing price of a Share as stated in
the Hong Kong Stock Exchange’s daily quotation
sheets for the five Business Days (as defined in the
Listing Rules) immediately preceding the offer date.

Details of movements in the share options as at 30 June

2019 which have been granted under the Share Option
Scheme are as follows:
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Corporate Governance and Other Information (continued)

EREBREMBESR &

Directors
g2
Mr. Ng Siu Keung 400,000 - 400,000 354 13 June 2018 13 June 2023 - 12 June 2028
RpBEE “E-\ERATZH E-CEAATZRE
B0 )\ERATZR
Mr. Ke Rongain 800,000 - 800,000 219 3 August 2017 3 Aug 2022 - 2 Aug 2027
s “ET-+FN\AZH “E-f)\AZRZ
S -1
Mr. Ke Ronggin 800,000 - 800,000 354 13 June 2018 13 June 2023 - 12 June 2028
mRgLE “E-\ERATZH E-CEAATZRE
ZE20)\ERATZR
Employees 4,800,000 800,000 4,000,000 219 3 August 2017 3 Aug 2022 - 2 Aug 2027
E| “ET-+FN\AZH “E-f)\AZRZ
i 1
Employees 6,200,000 800,000 5,400,000 354 13 June 2018 13 June 2023 - 12 June 2028
E8 “E-)\FAATZH ZE-ZEAATZRE
ZE20)\ERATZR
Total 13,000,000 1,600,000 11,400,000
&3t

The total number of Shares available for issue under
the Share Option Scheme is 68,000,000. Representing
10.17% of the Company issued share capital as at the
date of this interim report, i.e. 668,593,000 Shares. There
was no share options granted or exercised under the
Share Option Scheme and no share options granted under
that scheme was lapsed during the six months ended 30
June 2019.

BIBEREFETTERITOROCEBHEA
68,000,000 A% - 154 Bl S H EAAR AR 2 8
77 B A (BN 668,593,000 A B 17 ) #910.17%
HE_T-hF AZTHLEA - HEE
AR IR RIS EIIR AT - INEARIRRZ
FTEIF BRI RK -
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Pursuant to Rule 13.51B(1) of the Listing Rules, the
changes in the information of the Directors subsequent to
the publication of the annual report of the Company for the
year ended 31 December 2018 are set out below:

Mr. Tsui Yung Kwok had retired as the independent non-
executive director, chairman of audit committee, member
of remuneration and nomination committee of 361
Degrees International Limited, a company listed on the
Stock Exchange (stock code:1361), at the close of its
annual general meeting on 20 May 2019.

Save as disclosed above, there was no other matters that
need to be disclosed pursuant to Rule 13.51B(1) of the
Listing Rules.

Neither the Company, nor any of its subsidiaries, had
repurchased, sold or redeemed any of its listed securities
during the six months ended 30 June 2019.

The Company has adopted the Model Code as its code
of conduct regarding Directors’ securities transactions
(“Securities Dealing Code”). Upon specific enquiries,
all Directors confirmed that they have complied with
the relevant provisions of the Securities Dealing Code
throughout the six months ended 30 June 2019. Senior
management who, because of their office in the Company,
are likely to be in possession of inside information, have
also been requested to comply with the provisions of the
Securities Dealing Code.
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Corporate Governance and Other Information (continued)
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Save as disclosed herein, at no time during the six months
ended 30 June 2019 were rights to acquire benefits by
means of the acquisition of shares in or debentures of
the Company granted to any Director of the Company
or their respective spouses or minor children, or were
such rights exercised by them, or was the Company, its
holding company or any of its subsidiaries a party to any
arrangements to enable the Directors of the Company to
acquire benefits by means of the acquisition of shares in,
or debt securities (including debentures) of the Company
or any other body corporate.

The Board is committed to upholding a high standard of
corporate governance and business ethics in the firm belief
that they are essential for enhancing investors’ confidence
and maximizing shareholders’ returns. The Board reviews
its corporate governance practices from time to time in
order to meet the rising expectations of stakeholders,
comply with increasingly stringent regulatory requirements
and fulfill its commitment to excellence in corporate
governance. After reviewing the Company’s corporate
governance practices and the relevant regulations of the
Corporate Governance Code and Corporate Governance
Report (the “CG code”) as set out in Appendix 14 to the
Listing Rules, the Board is satisfied that the Company
complied with the CG code provisions for the six months
period ended 30 June 2019.

The interim financial report is unaudited, but has been
reviewed by the audit committee of the Company. It has
also been reviewed by KPMG in accordance with the Hong
Kong Standard on Review Engagements 2410, Review of
interim financial information performed by the independent
auditor of the entity, issued by the Hong Kong Institute of
Certified Public Accountants. KPMG’s independent review
report to the Board of Directors is included on pages 23 to
24,
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