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arising from or in reliance upon the whole or any part of the contents of this announcement.
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The board of directors (the “Board”) of VSTECS Holdings Limited (the
“Company”) is pleased to present the interim results which contains the
unaudited condensed consolidated financial statements of the Company
and its subsidiaries (collectively referred to as the “Group”) and selected
explanatory notes for the six months ended 30 June 2019 as follows:

The interim results set out in this announcement do not constitute the Interim
Financial Report for the six months ended 30 June 2019 but are extracted
from the report. The Interim Financial Report are unaudited, but have been
reviewed by KPMG in accordance with Hong Kong Standard on Review
Engagements 2410 “Review of Interim Financial Information Performed by
the Independent Auditor of the Entity” issued by the Hong Kong Institute
of Certified Public Accountants (“HKICPA”).

Unaudited Consolidated Statement of Profit or Loss
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For the six months ended 30 June 2019 #ZEZ —ZE—AFNA=+HI~EA

Unaudited
Six months ended 30 June
REER
BEAA=t+HLEAEAR

2019 2018

—E-NF —T)\F

(Note)

(HiaE)

Note HK$’000 HK$’000

P EE FHET FAET

Revenue W25 3 30,031,886 27,942,574

Cost of sales SHE A (28,600,916) (26,688,511)

Gross profit EF 1,430,970 1,254,063

Other gains, net HAU N TR 7,290 4,225

Selling and distribution expenses HE LD ERE X (512,581) (455,517)

Administrative expenses THRAX (331,029) (256,843)

Operating profit AR T 594,650 545,928

Finance costs W& A (132,103) (119,965)

Share of associates’ profits DA E D B T 19,543 25,219

Share of a joint venture’s loss DHEELHEERE (2,863) (3,199)

Profit before taxation B BT i ) 479,227 447,983

Taxation FHE 4 (87,215) (86,007)

Profit for the period ER Y F 392,012 361,976

Attributable to: YNNG o T

Equity shareholders of the Company KNG A 392,012 361,976
Earnings per share (HK cents per share) FRR&EF (FREM) 5

— Basic —&K 27.56 cents flI  25.22 cents 1l

— Diluted — s 27.53 cents i 25.18 cents 1l

Hia -

Note:

The Group has initially applied HKFRS 16 at 1 January 2019 using the modified
retrospective approach. Under this approach, comparative information is not restated.

See note 2.
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Unaudited Consolidated Statement of Other Comprehensive Income

ABERGSEMEERAR

For the six months ended 30 June 2019 H#Z —ZT— AF<XA=+HItXAA

Unaudited
Six months ended 30 June
REER
BZEXRA=t+HLAKEAR
2019 2018
—g-nE  —TN\F
(Note)
(K13%)
HK$’000 HK$’000
FET FHET
Profit for the period B 392,012 361,976
Other comprehensive income for the period, BAEMm2EEA

net of tax: B -

Exchange differences EH =% 28,734 (79,249)
Total comprehensive income for the period HAEERAEE 420,746 282,727
Attributable to: BT AL :

Equity shareholders of the Company RATIERFFEA 420,746 282,727

Note:

The Group has initially applied HKFRS 16 at 1 January 2019 using the modified
retrospective approach. Under this approach, comparative information is not restated.

See note 2.
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Unaudited Consolidated Statement of Financial Position & &4 S BRI TR

As at 30 June 2019 R=_ZE— N &FENA=+H

Unaudited Audited
As at As at
30 June 31 December
2019 2018
RECEX e
R=-ZE—N&F RZZE—NF
ARA=+H +ZA=+—H
(Note)
(Haz)
Note HK$’000 HK$’000
BsE FERT FHT
NON-CURRENT ASSETS RBEE
Property, plant and equipment ME - WE MG 642,715 451,625
Goodwill [EES 320,984 319,979
Interests in associates FABG N By RE 914,567 896,881
Interest in a joint venture AN ERNER 33,366 36,180
Deferred expenses EEFRS 1,468 3,065
Deferred tax assets EERIBEE 111,479 107,629
2,024,579 1,815,359
CURRENT ASSETS REBEE
Trade and other receivables B 5 N E bW IE 6 12,924,693 14,451,012
Inventories 78 5,803,415 6,103,030
Cash and cash equivalents ReRRESEEY 1,751,437 1,508,060
20,479,545 22,062,102
TOTAL ASSETS HmEE 22,504,124 23,877,461
EQUITY =
Share capital R AN 7(a) 145,334 145,786
Reserves B 5,066,498 4,900,936
TOTAL EQUITY R 5,211,832 5,046,722
NON-CURRENT LIABILITIES FREBEE
Contract liabilities AHEE 1,959 4,065
Lease liabilities HEAE 113,988 -
Borrowings E=R 1,503,280 1,455,038
Deferred tax liabilities RIEFIEEE 29,956 30,560
1,649,183 1,489,663
CURRENT LIABILITIES REBAE
Trade and other payables 5 N EMEMNIE 8 9,115,478 10,895,461
Contract liabilities aHaE 5,121 6,400
Lease liabilities HEEE 74,420 -
Borrowings ge 6,412,586 6,326,374
Taxation payable FEFRIE 35,504 112,841
15,643,109 17,341,076
TOTAL LIABILITIES FR=R i 17,292,292 18,830,739
TOTAL EQUITY AND LIABILITIES EELRABERE 22,504,124 23,877,461
NET CURRENT ASSETS REBEETFE 4,836,436 4,721,026
TOTAL ASSETS LESS CURRENT LIABILITIES #EERABEE 6,861,015 6,536,385
Note: Bt -

The Group has initially applied HKFRS 16 at 1 January 2019 using the modified
retrospective approach. Under this approach, comparative information is not restated.

See note 2.
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Unaudited Condensed Consolidated Cash Flow Statement

AEERERGEERERBEHR

For the six months ended 30 June 2019 H#Z —ZT— AF<XA=+HILtXAA

Unaudited
Six months ended 30 June
RICER
BEASA=+THLREA
2019 2018
—B-hE  —T\F
(Note)
(K15%)
HK$’000 HK$’000
FHET FET
Operating activities KESEE
Net cash generated from/(used in) KBTS (FTA) 2
operations REFR 462,778 (149,178)
Tax paid BR#HIE (168,707) (88,466)
Net cash generated from/(used in) KESEERE,(FFA)
operating activities ZHEFE 294,071 (237,644)
Investing activities REEE
Net cash used in investing activities RETEBFMAZRSTE (3,804) (9,060)
Financing activities REEE
New bank borrowings HILIRITEE 10,819,081 6,786,742
Repayment of bank borrowings BERITEE (10,688,638) (6,974,430)
Interest paid [SEREESS (132,103) (119,968)
Other cash flows arising from financing activites BI&EZSHELAZ EMR SRS (78,627) 10,282
Net cash used in financing activities BETEMACESTE (80,287) (297,374)
Net increase/(decrease) in cash and ReRBRSESEYEM
cash equivalents (RD) 38 209,980 (544,078)
Cash and cash equivalents at 1 January R—B—BZHEEK
HEZEY 1,508,060 1,981,047
Effect of foreign exchange rate changes ExggooE 33,397 (74,008)
Cash and cash equivalents at 30 June RAA=+HZERER
REeZEY 1,751,437 1,362,963

Cash and cash equivalents represents short-term bank deposits and cash

at bank and in hand.

Note:

The Group has initially applied HKFRS 16 at 1 January 2019 using the modified
retrospective approach. Under this approach, comparative information is not restated.

See note 2.
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Unaudited Consolidated Statement of Changes in Equity
AEEBRGEREAEBHHR

For the six months ended 30 June 2019 H#Z —ZT— AF<XA=+HILtXAA

Total equity

and equity

atfributable to

Capital the Company's

Share Share  redemption Capital General  Translation Other Deferred Retained equity
capital premium reserve reserve reserve reserve reserve reserve eamings  shareholders
BREER

KhRER

i REE  EARERE EXGE ] EXfE Eftfate ifide REEN HEAELRE
HKS 000 HK§ 000 HKS 000 HKS 000 HKS 000 HKS 000 HKS 000 HKS 000 HKS 000 HKS 000
Tn TR Tn Tn Tin Tin Tn Tin Tn Tin

Balance as at 1 January 2019 4 =F-/1%—F-H

JE% 145,786 867,302 7934 6,207 174318 (292,447) (64,239) (67.008) 4,269,679 5,046,722
Proft for the period g - - - - - - - - 392,012 392,012
Other comprehensive income (24 - - - - - 2,734 - - - 28,734
Total compreensive income ~ EiR2 YA 58
for the perod - - - - - 28734 - - 392,012 420,146
Divdend declared note 7)) - EERREHTp) - - - - - - - - (220908) (220908)
Sreoplons evercised  CE(TERRE 144 4750 - (1,688) - - - - - 3,206
Defored shares puchased ~ 2EEEERD - - - - - - - (t7471) - (t7471)
Shares repurchased BEERA
- Par value -EE (596) - - - - - - - - (596)
- Premium paid -Bf14E - - - - - - - - (19,867) (19,867)
- Transfer Detween reserves -~ EERER - - 59 - - - - - (596) -
Bdance esat 0 June 2019 H-F-NERAZTR
&5 145,334 872,142 8,530 4519 174,318 (263713) (84,239) (85379) 4440320 5,211,832
Total equiy
and equity
attibutable o
Capttal the Company's
Share Share redemption Cepital General Translation Other Deferred Retained equity
captal premium 6eve Teserve resee Teserve 1eserve Tesenve gamings  shareholders
FREER

i <
e FEE  EREEERE B R EXfR EbER g RERH mAARIER
HKS'000 HKS 000 HK$ 000 HKS 000 HKS'000 HKS'000 HKS'000 HK§ 000 HK$ 000 HKS'000

ThL Thn Tén Thr Tén Thr Tén ThL Tén Thr
Balance as af 1 Janvary 2018 3 -3-/\E—A—H
i 145,986 852,070 7244 11,604 147,59 (383%) (84,239) (58,386) 3,816,675 4834714
Poft for e ped O - - - - - - - - B B
Other comprehensive income. - £42EAA - - - - - (79219 - - - (79249)
Total comprehensive income AT L%
for the period - - - - - (79,249 - - 361,976 22,721
Transfer ofreserve B - - - - ® - - - o7} -
Dividend declared (ote 7)) EETERE (W) - - - - - - - - (215,190) (215,190)
Share options exercised  SIEAEERRE 4 13738 - (4,834 - - - - - 9,346
Vesting of deferred shares~~ ERERAEE - - - - - - - 2500 - 2500
Shares repurchased BEERA
- Par value - (“) - - - - - - - - ]
- Premium paid -BEE - - - - - - - - (1524 (1524
- Transfer between reserves  — HiRER - - 40 - - - - - ] -
Bdence asat 0June 2018 W=F—/\ERA=TH
i3 146,388 865,808 7284 6,770 147,684 (83,081) (84.2%9) (95,886) 3,961,805 4912533




Notes to the Unaudited Interim Result

Basis of presentation and accounting policies

The unaudited condensed consolidated financial statements of the
Company and its Subsidiaries (collectively referred to as the “Group”)
and selected explanatory notes (collectively the “Interim Financial
Report”) has been prepared in accordance with the applicable
disclosure provisions of the Rules Governing the Listing of Securities
on The Stock Exchange of Hong Kong Limited, including compliance
with Hong Kong Accounting Standard (“HKAS”) 34 “Interim Financial
Reporting” issued by the Hong Kong Institute of Certified Public
Accountants (“HKICPA”). The Interim Financial Report was authorised
for issuance on 22 August 2019 and should be read in conjunction
with the consolidated financial statements for the year ended 31
December 2018.

The Interim Financial Report has been prepared in accordance with
the same accounting policies adopted in the consolidated financial
statements for the year ended 31 December 2018 except for
accounting policy changes that are expected to be reflected in the
2018 annual financial statements. Details of any changes in accounting
policies are set out in note 2.

The preparation of the Interim Financial Report in conformity with
HKAS 34 requires management to make judgements, estimates
and assumptions that affect the application of policies and reported
amounts of assets and liabilities, income and expenses on a year to
date basis. Actual results may differ from these estimates.

The interim results set out in this announcement do not constitute
the Interim Financial Report for the six months ended 30 June 2019
but are extracted from the report.

The Interim Financial Report contains condensed consolidated financial
statements and selected explanatory notes. The notes include an
explanation of events and transactions that are significant to an
understanding of the changes in financial position and performance
of the Group since the consolidated financial statements for the
year ended 31 December 2018. The condensed consolidated interim
financial statements and notes thereon do not include all of the
information required for a full set of financial statements prepared in
accordance with HKFRSs.

The Interim Financial Report is unaudited, but has been reviewed
by KPMG in accordance with Hong Kong Standard on Review
Engagements 2410 “Review of interim financial information performed
by the independent auditor of the entity” issued by the HKICPA.

AEEZPHFREMT

1.

EHNEERSTBE

ARRREMBRAR (BB AKE])Z
AEECORARAVBBEREEEEZ
REME (SRR TP EERSE ) HRE
EEMERGMABRABER LHRA
ZERARBEGXMERE BENEGER
S AERM BB G EANFI45%
[hEHMBHRE | - PHPBRED R -
T-NEFENAZ+-_BEERERE &
HEE—_FT-N\F+_A=1t—BLF
BZERAMB®MER—HBIE -

THIMBREDRERE_FT - N\F T
“A=t-BLFEZEEMBRERRK
MRS RREE  EEHEN =
T-N\FFEEHBRERRR 2 &5 BE
BHRHN B BRZEFNEDFEHR
RHEE2

BREATERNERNSEI4R 2R
BEMER  EEEREALSVER
EEAAREREREREDBWAL
LAY S ON L T o)
B - R RER o ERARTEAHN
ZE M -

ARMFAEzPMEEL TEREBEE—
E-AFRNA=ZTHIERERZ 8
BmE - EREAZ®E -

THMBEREREEREAM B RE R
RET<HENRE ZEMEREAE
HE-_Z—-N\F+_A=+—HILFE
ZIERAMBRMRIAR  HTHASEE
BRRARRBBEH EEEUHRRFH
B RS THEBHRREER M
HYRBERBEEVHEREERNGH
ZREMBEBREAFL—DNER -

THBBEREBALER  BECAE
SREMEEMBRETESHORE
MM EBEMIBAEIE24109% &
BB BB TTH Y EENF
FETTERR -



Basis of presentation and accounting policies

(continued)

The financial information relating to the financial year ended 31
December 2018 that is included in the Interim Financial Report as
comparative information does not constitute the Company’s statutory
annual consolidated financial statements for that financial year but is
derived from those financial statements. Statutory annual consolidated
financial statements for the year ended 31 December 2018 are
available at the Company’s Hong Kong registered office. The auditors
have expressed an unqualified opinion on those financial statements in
their report dated 26 March 2019 and did not include a reference to
any matters to which the auditor drew attention by way of emphasis
without qualifying their report.

Changes in accounting policies

The HKICPA has issued a new HKFRS, HKFRS 16, Leases, and a
number of amendments to HKFRSs that are first effective for the
current accounting period of the Group.

Except for HKFRS 16, Leases, none of the developments have had a
material effect on how the Group’s results and financial position for the
current or prior periods have been prepared or presented in the Interim
Financial Report. The Group has not applied any new standard or
interpretation that is not yet effective for the current accounting period.

HKFRS 16, Leases

HKFRS 16 replaces HKAS 17, Leases, and the related interpretations,
HK(FRIC) 4, Determining whether an arrangement contains a lease,
HK(SIC) 15, Operating leases — incentives, and HK(SIC) 27, Evaluating
the substance of transactions involving the legal form of a lease.
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Changes in accounting policies (continueq)

HKFRS 16, Leases (continued)

HKFRS 16 introduces a single accounting model for lessees, which
requires a lessee to recognise a right-of-use asset and a lease liability
for all leases (except for leases that have a lease term of 12 months
or less and leases of low value assets). HKFRS 16 also introduces
a change in lease definition which mainly relates to the concept of
control. HKFRS 16 defines a lease on the basis of whether a customer
controls the use of an identified asset for a period of time, which
may be determined by a defined amount of use. Control is conveyed
where the customer has both right to direct the use of the identified
asset and to obtain substantially all of the economic benefits from that
use. Accordingly, certain contracts that were previously assessed as
leases under HKAS 17 where the Group does not control the use of
an identified asset were not accounted for as leases under HKFRS
16. Previously, rentals payable under operating leases are charged
on a straight-line basis over the period of the lease to the profit and
loss account. From 1 January 2019 onwards, the lease liability is
initially recognised at the present value of the lease payments payable
over the lease term, discounted using the interest rate implicit in the
lease or, if that rate cannot be readily determined, using a relevant
incremental borrowing rate. After initial recognition, the lease liability
is measured at amortised cost and interest expense is calculated
using the effective interest method. The right-of-use asset is initially
recognised and measured at cost, which comprises the initial amount
of the lease liability plus any lease payments made at or before
the commencement date, and any initial direct costs incurred. The
right-of-use asset is subsequently stated at cost less accumulated
depreciation and impairment losses.

The lessor accounting requirements are brought forward from HKAS
17 and are substantially unchanged.
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Changes in accounting policies (continueq)

HKFRS 16, Leases (continued)

The Group has applied HKFRS 16 as from 1 January 2019. At initial
application, the Group has elected a) to use the modified retrospective
approach; b) to apply the recognition exemption for operating leases
with a remaining lease term of less than 12 months from 1 January
2019; and c) to apply a single discount rate to a portfolio of leases
with reasonably similar characteristics. The Group applies the new
definition of a lease in HKFRS 16 to contracts that were effective as
at 1 January 2019. For lease liabilities, at the date of transition to
HKFRS 16 (i.e. 1 January 2019), the Group determined the length of
the remaining lease terms and measured the lease liabilities for the
leases previously classified as operating leases at the present value
of the remaining lease payments, discounted using its incremental
borrowing rates at 1 January 2019. The weighted average rate
applied was 1.3%-4.35%. Right-of-use assets were measured at the
amount equal to the lease liabilities at 1 January 2019. Comparative
information has not been restated and continue to be reported under
HKAS 17. The difference between the amount of operating lease
commitments as at 31 December 2018 as disclosed in the Group’s
2018 consolidated financial statements and the amount of lease
liabilities initially recognised at 1 January 2019 mainly related to the
commitments of those arrangements which are not leases under
HKFRS 16, as well as the discounting effect of lease payments.

Upon adoption of HKFRS 16 on 1 January 2019, the Group recognised
right-of-use assets under “property, plant and equipment” of
HK$156,387,000 and lease liabilities of HK$156,387,000 for leases
previously classified as operating leases.

Cash payments for the settlement of lease liabilities for the six months
ended 30 June 2019 of HK$43,899,000 that were previously classified
as operating activities are now classified as financing activities
according to HKFRS 16 in the condensed consolidated cash flow
statement. The Group’s total net cash flow is unaffected.

So far as the impact of the adoption of HKFRS 16 on leases previously
classified as finance leases is concerned, the Group is not required
to make any adjustments at the date of initial application of HKFRS
16, other than changing the caption for the balance. Accordingly,
instead of “finance lease liabilities” under “borrowings”, the amount
is included in “lease liabilities”.

- 10 -
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Revenue and segment information

Segment information has been prepared in a manner consistent
with the information used by the Group’s most senior executive
management for the purposes of assessing segment performance
and allocating resources between segments. The Group’s most senior
executive management has been identified as the Board. In this
regard, the Group’s senior executive management monitors the results
attributable to each reportable segment on the following bases:

Revenue and expenses are allocated to the reportable segments with
reference to sales generated by those segments and the expenses
incurred by those segments.

The measure used for reporting segment profit is the segment results,
including items specifically attributed to individual segments, such as
directors’ and auditors’ remuneration and other administration costs
within the segment.

Information regarding the Group’s reportable segments for the purposes
of resource allocation and assessment of segment performance for
the period is set out below.

(@) Business segments

The main business segments of the Group are as follows:

Segments Principal activities
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(a) ¥Bo P

Components products  Provision of IT component products (CPUs and hard disks) and provision of supply
chain solutions for the Original Equipment Manufacturer.

FCiHEE M REEAMKEMER(PREZRZLER) MARREREREHRIEREBRTR

Mobility digital devices  Provision of finished IT products (including but not limited to computer, mobile phone,
drone, smart sports watch, 3D printer, game console, etc.).
BB Ih REEABMEERQER(BEETRNER - F#  |MARKE  DeEFH& - 3DITH

W EEEE)

Cloud and big data

Provision of enterprise system tools (middleware, operating systems, Unix/NT servers,

analytics databases and storage) for IT infrastructure and IT infrastructure design and
implementation, training, maintenance and support services.

EHERRBIEOIT

Network and data

security computing.
HERERLR
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Provision of network security hardware and software required for big data and cloud
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3. Revenue and segment information (continueq)

3. WBERDTHEE =

(@) Business segments (continueq) (a) ZEBK o E#)
Segment results o EPELE
The segment results for the six months ended 30 June 2019 HE_Z—hLF~NA=Z+HLER
are as follows: BRzHEEEWMT
Mobility Cloud and Network
Components digital big data and data
products devices analytics security Total
EER RBER
BHER BEBAE  KEBLW EER2 wE
HK$’000 HK$000 HK$’000 HK$’000 HK$’000
TER TER TER TER TER
Total segment revenue DERU R e 6,516,672 12,075,502 7,357,708 4,082,004 30,031,886
Segment results DEELE 232,895 135,152 91,084 135,519 594,650
Finance costs HBER (132,103)
Share of associates’ profits AEHE R ELR 19,543
Share of a joint venture’s loss AERELEFR (2,863)
Profit before taxation BRI AR A 479,227
Taxation BIE (87,215)
Profit for the period iyl 392,012
The segment results for the six months ended 30 June 2018 HE-_Z-N\FXXA=+THILAX
are as follows: BRI EEWMT
Mobility Cloud and Network
Components digital big data and data
products devices analytics security Total
EHER B R
B ER BEkE  KEESN FEZ2 ok
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
THL THL THL THL FET
Total segment revenue Dbl 5,156,528 12,628,777 6,622,049 3,535,220 27,942,574
Segment results DEEE 186,287 159,081 101,538 99,022 545,928
Finance costs BRER (119,965)
Share of associates’ profits SIEBE D AR F 25,219
Share of a joint venture’s loss AMEEetEEE (3,199)
Profit before taxation BREATEF 447,983
Taxation IR (86,007)
Profit for the period eyl 361,976
Note: et -

All of the Group’s revenue for the six months ended 30 June 2018 and
2019 are recognised in accordance with HKFRS 15 and are substantially
from sale of goods.
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3. Revenue and segment information continue 3. ko HER @)

(b) Geographical information (b) HhEE R
The Group’s four business segments operate principally in North REBE 2 NEZEBDE 20
Asia and South East Asia. TRRMREE -
Unaudited
Six months ended 30 June
REEX
BZEXRA=t+HLAKEAR
2019 2018
—E-hEF —T-)N\F
HK$’000 HK$’000
FET FA&T
Revenue &
North Asia it 23,117,001 21,681,189
South East Asia e 6,914,885 6,261,385
Total segment revenue D Eb = B R 30,031,886 27,942,574
Revenue is allocated based on the country in which the customer WRBBEPAERR S -
is located.
4. Taxation 4. B1E
Hong Kong Profits Tax has been provided at the rate of 16.5% (six AV 4T 1 4= B 0l B B AR B i A DA B
months ended 30 June 2018: 16.5%) on the estimated assessable E16.5% (ZE— NFNA=FTHIER
profits for the period. @A :16.5%)HI2B# -
Taxation outside Hong Kong has been calculated on the estimated B AN I8 47 B 0 14 51 8 AR R A1 LA
assessable profits for the period at rates of taxation prevailing in AEEETEESLENERRER 2R
countries in which the entities comprising the Group operate. KL E o
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4. Taxation (continued)

The amount of taxation charged to the unaudited consolidated
statement of profit or loss represents:

4. B (=)

RARECEEBRERNKZBHASR

i

Unaudited
Six months ended 30 June
RISEX
BZEXRA=t+HLAKEAR
2019 2018
—E-hE —E-N\F
HK$’000 HK$’'000
FET FH&IT
Current taxation REARE I
— Hong Kong Profits Tax —BANGEH 1,342 4,359
— Taxation outside Hong Kong — B LAINR 1B 86,625 86,235
Over-provision of taxation outside Hong Kong WA FERABLAIMNILIE
in prior years FRER R (130) (3,818)
Deferred taxation IEIETIR (622) (769)
87,215 86,007
Earnings per share 5. BREF
Basic =N
The calculation of basic earnings per share for the interim period is REHASKREABNEZFHRARQ A
based on the profit attributable to equity shareholders of the Company of @A A FE R & #)392,012,000% 7T
HK$392,012,000 (six months ended 30 June 2018: HK$361,976,000) (ZE2E—N\FRA=Z+B81EXMEA:
and the weighted average number of shares of 1,422,343,000 shares 361,976,000/8 7t ) & B #1715 2 I &
(six months ended 30 June 2018: 1,435,036,000 shares) in issue 15 801,422,343,0000% ( = F — J\F X
during the interim period. A=+H81/<MEA : 1,435,036,0004% )
Diluted s
The calculation of diluted earnings per share for the interim period REASGRESERNERFHRNARQ A
is based on the profit attributable to equity shareholders of the ¥ @ B A A FEAE & M1 392,012,0007% T
Company of HK$$392,012,000 (six months ended 30 June 2018: (ZE—-NFXRA=Z1THLAXEA:
HK$361,976,000) and the weighted average number of shares of 361,976,0007% 7T ) & B 8 17 i& 15 2 hn 4
1,424,088,000 shares (six months ended 30 June 2018: 1,437,722,000 19 #01,424,088,000/% ( =& — )\ F <
shares) in issue during the interim period. A=+H1XMEA :1,437,722,0004 )
Unaudited
Six months ended 30 June
RICER
BEAA=+HLEANEAR
2019 2018
—E-hE ZE-)N\F
Weighted average number of ordinary shares BETTE B N
in issue (thousand) 8 (FR) 1,422,343 1,435,036
Adjustment for assumed conversion of R BB i
share options (thousand) ZHAE(TR) 1,745 2,686
Weighted average number of ordinary shares BREERR 2
for diluted earnings per share (thousand) LA IR B (TR 1,424,088 1,437,722

- 14 -



6. Trade and other receivables

6. ESRHEMEWRFE

Unaudited Audited

30 June 31 December

2019 2018

REEZ mEZ

—E-NF —E-)N\F

ANA=tH +=ZA=+—H

HK$’000 HK$’000

FHET FHET

Trade receivables, net B S REWEIRFE 11,430,410 12,278,162
Other receivables and prepayments o R U IE K FE S ROAR 1,487,249 2,166,713
Deferred expenses IR S 8,502 9,212
12,926,161 14,454,077

Less: Non-current deferred expenses ek FERNERIRIE A S (1,468) (3,065)
12,924,693 14,451,012

The Group grants credit periods to third party customers ranging
from 7 to 150 days, which may be extended for selected customers
depending on their trade volume and settlement history with the
Group. The ageing analysis of net trade receivables by invoice date

AEBRTE=ZSTEPZEEMNT7
E150R MBEEPZEEMATRT
BERAEHEZXZE RN RLET
R -BHZEREGREFEREZAHE D

is as follows: ZERESTIAT
Unaudited Audited
30 June 31 December
2019 2018
RIBERZ mEZ
—E-hF —ZE-N\F
ANA=+H +=ZA=+—H
HK$’000 HK$’000
FET FAET
0-30 days 0&30H 5,555,766 6,138,015
31-60 days 31260H 2,519,815 3,186,088
61-90 days 61290H 1,082,336 1,082,758
Over 90 days #B3E90H 2,272,493 1,871,291
11,430,410 12,278,152
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7. Capital, reserves and dividends 7. BX - #ERBRE

(@) Share capital (a) BRA
Unaudited Audited
30 June 31 December
2019 2018
RICEX Iz
—E-NEF —E-)\F
ANA=+H +=ZA=+—H
HK$’000 HK$’000
FHET FHIT
Authorised: JETE
2,000,000,000 (2018: 2,000,000,000) 2,000,000,000/%( =& — N\ 4 :
ordinary shares of HK$0.1 each 2,000,000,0000%)
SR EE01E T BB 200,000 200,000
Ordinary shares issued and fully paid: BETRARE AR
Unaudited Audited
30 June 2019 31 December 2018
RISER REZ
—E-NEXA=1H —Z-\F+=-A=+—H
Number of Number of
issued ordinary issued ordinary
shares of shares of
HK$0.1 each Par Value HK$0.1 each Par Value
BREMBE01ET EfE SREECIET HE
ZERT HK$’'000 ZBEIT HK$'000
EEREAE FTiER LRERHE FAL
At the beginning of period/year 58,/ 1] 1,457,863,998 145,786  1,459,863,998 145,986
Share options exercised (Note) 1771 2 BERRHE (ff:1) 1,440,000 144 4,900,000 490
Repurchase of own shares fAEpNEEh) (5,962,000) (596) (6,900,000 (690)
At the end of period/year RE/FR 1,453,341,998 145,334  1,457,863,998 145,786
Note: Hfat -
Shares issued under share option scheme RAR A i AT 8 B 1T 2 AR 1D
On 22 January 2019, options were exercised to subscribe for 1,440,000 R-ZZE—NAF—HA=-+=-H BE
ordinary shares in the Company at a consideration of HK$3,206,000 of HEITF AR R E 3,206,000 TR
which HK$144,000 was credited to share capital and HK$4,750,000 RN F1,440,000 @ - He
(including HK$1,688,000 transferred from the capital reserve to the 144,000/ Lat ABRAS » 4,750,000
share premium account in accordance with the accounting policy) were BL(BRERBEETRRLERNFHS
credited to the share premium account. BERMDHEEN1,688,000877T)8

AR EER -
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7. Capital, reserves and dividends continued) 7. B - #EERRE @

(b)

Dividends (b) BRE
Dividends payable to equity shareholders attributable to the e 15 e S = i 1 N A 5
previous financial year, approved during the period: ZIEN SRR
Unaudited
Six months ended 30 June
REEX
BEARA=tHLREA
2019 2018
—E-hF —T-)N\F
HK$’000 HK$°000
FET FHET
Final dividend in respect of the previous HA LA B SR BRE E—
financial year, approved but not BIBE R 2 RERR B
paid during the period of HK15.2 TR EBER15.281
cents (2018: HK14.7 cents) per (ZZ—)\F : 14.7510)
ordinary share 220,908 215,190
Deferred shares (c) IEIER 1D
For the six months ended 30 June 2018, 1,000,000 deferred HE-Z-NFXA=+HL
shares with total value of approximately HK$2,500,000 were NE R - #8{E2,500,000%8 L 2
vested and transferred to all eligible employees. 1,000,000 R E T A 15 E 55 B 7 I
EETMACERES -
There were no deferred shares vested/transferred to eligible ( EZFT-NFAAA=TAHIEAR
employees during the six months ended 30 June 2019. A YEEERHEFBER/

BEETAERER -
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8. Trade and other payables

8. EZNRHEMENTKE

Unaudited Audited

30 June 31 December

2019 2018

RBER REZ

—E-AF —E-N\F

RA=ZtHR +ZH=+—H

HK$’000 HK$’000

THET TET

Trade payables B S ENFIA 7,982,648 10,141,865
Other payables and accruals H qth FE A FRIB R FERTFRIA 911,922 753,596
Dividend payable JEA AR 2 220,908 -
9,115,478 10,895,461

The Group’s suppliers grant credit periods ranging from 30 to 90 days
to the Group. The ageing analysis of trade payables by invoice date is

AEBZEEFIAAEERLZEES
NF30290H - EHEMNRNBEREERE

as follows: HHEZEl D 2RO TAT -
Unaudited Audited
30 June 31 December
2019 2018
RECEX KEIZ
—E-NF —ZE-)N\F
AA=+H +ZA=+—H
HK$’000 HK$’000
FET FH&T
0-60 days 0Z260H 7,837,090 9,994,267
Over 60 days HBiB60H 145,558 147,598
7,982,648 10,141,865
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Management Discussion and Analysis
EEENWRDN

Business and Financial Review

The Group’s unaudited consolidated revenue for the six months ended 30
June 2019 amounted to approximately HK$30,031,886,000 (six months
ended 30 June 2018: approximately HK$27,942,574,000).

Revenue from the mobility digital devices segment for the six months
ended 30 June 2019 amounted to approximately HK$12,075,502,000
(six months ended 30 June 2018: approximately HK$12,628,777,000).
Revenue from the components products segment for the six months ended
30 June 2019 amounted to approximately HK$6,516,672,000 (six months
ended 30 June 2018: approximately HK$5,156,528,000). Revenue from
the cloud and big data analytics segment for the six months ended 30
June 2019 amounted to approximately HK$7,357,708,000 (six months
ended 30 June 2018: approximately HK$6,622,049,000) and from the
network and data security segment for the six months ended 30 June 2019
was approximately HK$4,082,004,000 (six months ended 30 June 2018:
approximately HK$3,535,220,000).

Gross profit for the six months ended 30 June 2019 amounted to
approximately HK$1,430,970,000 (six months ended 30 June 2018:
approximately HK$1,254,063,000). Gross margin for the six months ended
30 June 2019 was 4.76% as compared to 4.49% for the six months ended
30 June 2018. Operating profit for the six months ended 30 June 2019
amounted to approximately HK$594,650,000 (six months ended 30 June
2018: approximately HK$545,928,000). Unaudited consolidated net profit
attributable to equity shareholders for the six months ended 30 June 2019
amounted to approximately HK$392,012,000 (six months ended 30 June
2018: approximately HK$361,976,000).

The basic earnings per share for the six months ended 30 June 2019
amounted to approximately HK27.56 cents (six months ended 30 June
2018: approximately HK25.22 cents) per share. The diluted earnings per
share for the six months ended 30 June 2019 amounted to approximately
HK27.53 cents (six months ended 30 June 2018: approximately HK25.18
cents) per share.

No important events affecting the Group have been occurred since 30 June
2019 and up to the date of this interim report.

Prospects

During the six months ended 30 June 2019, there was a continued growth in
the Components products, Cloud and Big Data Analytics and Network and
Data Security Segments due to demand for our wide range of products and
solutions. The Group has continued to execute strategies to increase market
share as well as the range of products offered. The Group will continue to
focus on product range from all business segments.
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Liquidity and Financial Resources

As at 30 June 2019, the Group had total cash balances and bank deposits
of approximately HK$1,751,437,000 (31 December 2018: approximately
HK$1,508,060,000). Total borrowings amounted to approximately
HK$7,915,866,000 (31 December 2018: approximately HK$7,781,412,000).
Both the cash balances and bank deposits and borrowings were mainly
denominated in Hong Kong dollars, Renminbi, United States dollars,
Singapore dollars, Thai baht and Indonesian rupiah.

As at 30 June 2019, the net debt to total asset ratio, calculated as total
borrowings less cash and cash equivalents divided by total asset, was 0.27
(831 December 2018: 0.26).

As at 30 June 2019, the Group had total current assets of approximately
HK$20,479,545,000 (31 December 2018: approximately HK$22,062,102,000)
and total current liabilities of approximately HK$15,643,109,000 (31
December 2018: approximately HK$17,341,076,000). The current ratio
of the Group, calculated as total current assets divided by total current
liabilities, was approximately 1.31 times (31 December 2018: approximately
1.27 times).

Foreign Exchange Risk Management

The Group is exposed to foreign exchange risk arising from various currency
exposures, primarily with respect to United States dollars, Renminbi,
Singapore dollars, Thai baht, Indonesian rupiah, Malaysian ringgit and
Philippine peso. The Group will enter into foreign currency forward contracts
to manage and reduce the risk involved in the net position in each foreign
currency, if necessary.

Employees

As at 30 June 2019, the Group had 3,422 (six months ended 30 June 2018:
3,270) full time employees. The remuneration paid for the six months ended
30 June 2019 amounted to approximately HK$443,195,000 (six months
ended 30 June 2018: HK$405,910,000).

The Group remunerates its employees mainly based on industrial practice,
individual’s performance and experience. Apart from the basic remuneration,
a discretionary bonus may be granted to eligible employees with reference
to the Group’s performance as well as the individual’s performance. Other
benefits include medical and retirement schemes. In addition, share options
may also be granted from time to time in accordance with the terms of the
Company’s approved share option scheme.

Save as disclosed herewith, no information in relation to the Group’s
performance has changed materially from the information disclosed in the
annual report of the Group for the year ended 31 December 2018.
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Corporate Governance

Throughout the six months ended 30 June 2019, the Company has complied
with the Corporate Governance Code as set out in Appendix 14 of the
Listing Rules except for code provisions A.2.1 and A.6.7 as explained below.

Under the code provision A.2.1, the roles of chairman and chief executive
officer (“CEQ”) should be separated and should not be performed by the
same individual. The division of responsibilities between the chairman and
CEO should be clearly established and set out in writing. Mr. Li Jialin, one
of the founders of the Group, currently holds the offices of chairman and
CEO. The board believes that vesting the roles of both chairman and CEO in
the same person will not impair the balance of power and authority between
the directors and the management of the Company and considers that this
structure will enable the Group to make and implement decisions promptly
and effectively. The directors will meet regularly to consider major matters
affecting the operations of the Company.

Under the code provision A.6.7, independent non-executive directors and
non-executive directors should attend general meetings and develop a
balanced understanding of the views of shareholders. One Non-executive
Directors and two Independent Non-executive Directors were unable to
attend the annual general meeting of the Company held on 28 May 2019
due to other important engagements.

Purchase, Sale or Redemption of Shares

During the period under review, the Company repurchased 5,962,000
ordinary shares of the Company on the Stock Exchange. The repurchased
shares were cancelled. Details of the repurchase of shares by the Company
are as follows:

No. of shares

Highest price per

RBEE_Z-AFRA=TBHLEREAH
Bl ARBDETETRBMEE - OFAE 2
BEERSTR - EW N ST RIEXA 2.1
RN A.6.TIRER SN o

STRMEXA2 AR > TR ETHRARK
AEREED  ATEH - ARERE -
FERIBAR  HBEZOTRBERAEL
NEBINH - FEMEERAEEARAZ
— BAREEEIRFATHRAEH  EFZEMH
F REFEERTBREHzACKEBR AT
SEEANFEFTHEEE ZBMREN R E
REE  URBUEREBEEAIRAEEERE
KRB BI G ] RHEITRE - EFHEHRELT
BENERTERARFLREZEREE -

RIBTAMRXEA 67K - BUFNTEER
FERTEFELERRAE HERRNER
BERFNTHR —2FRATEETEMEEL
ERTEERNHEHMEELABRELELRF
RZBE-NAFRAA-Z+TNBRITZERRBESF
RE -

BE - HEREERSG
NEEMM ARARNE TR ED

5,962,000 A A A HE@EK - BE ZEKHE
Wi - ARARRBEERO ZFBOT

Lowest price per Aggregate price

Month of repurchase repurchased share (HK$) share (HK$) paid (HK$)
BEZ A% BEROHE SRESE(CER) SREEECERT) SAEEHECGER)
January 2019 —ZE-NF—A 5,962,000 3.63 3.18 20,464,180

The Board believes that such repurchase of shares will lead to an enhancement
of the net asset value of the Company and/or its earnings per share.

Apart from the above, the Company also acquired, through a trust setup
specifically for the purpose of employment compensation, a total of
4,494,000 ordinary shares of the Company during the six months ended
30 June 2019 from the open market at a total cash consideration of
approximately HK$17,471,000. These shares would be used primarily for
providing employment/executive compensation of the Group. The costs
of acquisition of shares are recognised in the “Deferred reserve” in the
consolidated statement of changes of equity.

Save as disclosed above, neither the Company nor any of its subsidiaries
has purchased, sold or redeemed any of the Company’s shares.
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Model Code of Securities Transactions by Directors

The Company has adopted the Model Code for Securities Transactions by
Directors of Listed Issuers as set out in Appendix 10 of the Listing Rules (the
“Model Code”). Following specific enquiry, each of the Directors confirmed
that he has complied with the Model Code during the period.

Interim Dividend

The Directors do not recommend the payment of any interim dividend for
the six months ended 30 June 2019 (six months ended 30 June 2018: Nil).

Audit Committee

The Company established an Audit Committee on 17 April 2002 consisting
of three Independent Non-executive Directors with written terms of reference
in compliance with Appendix 14 of the Listing Rules. The primary duties
of the Audit Committee are to review and supervise the Group’s internal
control and financial reporting process (including the interim report before
recommending them to the Board of Directors for approval). The Group’s
unaudited results for the six months ended 30 June 2019 have been reviewed
by the Audit Committee of the Company, which was of the opinion that
the preparation of such results complied with the applicable accounting
standards and requirements and that adequate disclosures have been made.

Remuneration Committee

The Company established a Remuneration Committee on 29 September
2005 consisting of three Independent Non-executive Directors with written
terms of reference in compliance with Appendix 14 of the Listing Rules. The
primary duties of the Remuneration Committee regarding the remuneration
of directors and senior management include making recommendations
on remuneration policy and structure, reviewing and approving the
management’s remuneration proposals, making recommendations on
remuneration packages of all directors and senior management, reviewing
and approving termination compensation, dismissal or removal compensation
arrangements, and ensuring that no Director or any of his associates is
involved in deciding his own remuneration, etc.
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Nomination Committee

The Company established a Nomination Committee on 22 March 2012
consisting of three Independent Non-executive Directors and the chairman
of the board with written terms of reference in compliance with Appendix 14
of the Listing Rules. The primary duties of the Nomination Committee are to
review the structure, size and composition of the board annually and make
recommendations on any proposed changes to the board to complement the
issuer’s corporate strategy, identify individuals suitably qualified to become
board members, assess the independence of Independent Non-executive
Directors, and make recommendations to the board on the appointment or
re-appointment of Directors and succession planning for Directors.

By Order of the Board
Li Jialin
Chairman and Chief Executive Officer

Hong Kong, 22 August 2019

As at the date hereof, the Board comprises Mr. Li Jialin, Mr. Zhou Yibing,
Ms. Chow Ying Chi, Mr. Ong Wei Hiam, William, Mr. Li Yue and Mr. Liu
Ningdong as executive directors; Mr. Liang Xin as non-executive director;
and Mr. Li Wei, Mr. Lam Hin Chi, Mr. Hung Wai Man and Mr. Wang Xiaolong
as independent non-executive directors.
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