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CHAIRMAN'S STATEMENT

To Our Shareholders,

Financial Results

San Miguel Brewery Hong Kong Limited and its subsidiaries (the “Group”)
registered a consolidated loss of HK$8.3 million in the first semester
of 2019, compared to the consolidated loss of HK$5.7 million for the
same period in 2018. Due to a scheduled reduction of advertising and
promotion support for the South China operations as its performance
continues to improve, net loss attributable to equity shareholders for
2019 was HK$6.6 million, compared to a loss of HK$5.5 million the
previous year.

The Group's consolidated revenue was HK$266.5 million, 0.2% higher
than the same period in 2018. Gross profit reached HK$120.5 million, a
4.0% increase versus 2018, with a gross profit margin of 45.2%.

As of 30 June 2019, cash and cash equivalents and bank deposits
improved to HK$121.2 million (HK$117.8 million as of 31 December
2018).

Loans as of 30 June 2019 was lower at HK$102.6 million (HK$115.6
million as of 31 December 2018). Total net assets stood at HK$492.1
million (HK$500.7 million as of 31 December 2018), with a loan-to-equity
ratio of 0.21 (31 December 2018: 0.23).

Dividends

The Board resolved that no dividends will be declared for the six months
ended 30 June 2019.
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CHAIRMAN'S STATEMENT

Business Review

Hong Kong Operations

Our Hong Kong operations achieved a 2% improvement in sales volume
in the first six months of the year. Operating losses decreased by 12% as
a result of the reduction in cost-of-sales and effective management of
fixed expenses. Given the overall slowing of Hong Kong's economy, we
view this result as encouraging, particularly since the total beer industry
contracted by 3% during this period.

The Company continued to maintain and strengthen its diversified
portfolio, ensuring its brands’ presence in different market segments.

In the mainstream segment, San Mig Light remained popular in both on-
premise and off-premise markets in Hong Kong, registering double-digit
volume and revenue growth. San Miguel Pale Pilsen, together with San
Mig Light, implemented the co-brand, market-wide promotion, %z %
KpREx, which ran from May to June. Supported by tactical advertising
on television and on the internet, the promotion was successful
in generating consumption and goodwill from both the trade and
consumers. A series of premium redemption promotions in convenience
stores was also in place throughout the first half of the year.

Meanwhile, due to the recent situation in the districts of Central and
Admiralty, the Hong Kong Tourism Board decided to cancel this year's
Hong Kong Dragon Boat Carnival, of which the San Miguel brand is the
exclusive beer sponsor.

In the premium, specialty, and craft beer segment, San Miguel Cerveza
Negra registered double-digit volume growth compared to the same
period last year.

In the lower-priced segment, which accounts for about 30% of the
industry volume, Blue Ice Beer performed favorably, following efforts
to further strengthen the brand. The brand revamped its secondary
packaging and launched a retail chain-wide lucky draw promotion
leveraging on two key messages, “Extremely Refreshing” and “Top 5 Beer
Brands in Hong Kong”, in April 2019.

The Company also saw growth in sales and revenue in Macau, as well as
in other export markets.
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CHAIRMAN'S STATEMENT

During the period under review, the Company completed the vertical
amalgamation with its wholly-owned subsidiary Ravelin Limited
(“Ravelin”) pursuant to Section 680, Part 13 of the Companies Ordinance
("Vertical Amalgamation”). The special resolution for the Vertical
Amalgamation set out in the circular of the Company dated 4 April
2019 (“Circular”) was approved by the Company'’s shareholders at the
Extraordinary General Meeting of the Company held on 26 April 2019
and a certificate of amalgamation was issued by the Companies Registry
on 19 June 2019, as a result of which Ravelin ceased to exist as an entity
separate from the Company with effect from such date. As disclosed in
the Circular, the Vertical Amalgamation did not have a substantial impact
on the profit or loss shown in the consolidated statements of the Group,
and did not have a significant effect on the assets and liabilities shown
in the consolidated statements of the Group since Ravelin was a wholly-
owned subsidiary of the Company.

South China Operations

The consolidated South China operations posted a slight increase in
sales volume in the first half of 2019. Gross contribution improved
by 4% compared to the same period in the previous year. Much of
the improvement in sales volume can be attributed to San Miguel
(Guangdong) Brewery Company limited (“SMGB"), which was able to
lower costs and grow its exports production. Meanwhile, sales volumes
of Guangzhou San Miguel Brewery Company Limited (“GSMB") declined,
due to volume loss of low-margin products in very competitive markets,
where deep discounts were offered. The higher-margin San Miguel and
Dragon brands, however, sustained their growth momentum.

To increase visibility for San Miguel Pale Pilsen, GSMB launched a
Chinese New Year merchandising drive across different night outlets as
well as in Chinese restaurants and supermarkets. On the other hand,
consumer promotions for San Mig Light were implemented to increase
volume off-take at the outlet level. San Mig Light also launched three
new videos using the campaign “Life. Best Served Light". These were
shown on-site and in online advertising platforms.

In order to take advantage of the growth momentum of the Dragon
brand, the Company doubled its efforts in Longjiang, launching a major
merchandising program to increase visibility and consumption.

As sales volumes of higher-margin products have grown consistently
over the last couple of years, we need to work harder to maintain our
momentum. As we move forward, we will manage the sales volume of
lower-margin products with discipline, and balance sales and profitability
in this competitive market.
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CHAIRMAN'S STATEMENT

Outlook

We are confident that the plans and programs we have put in place will
position our products in the right places where our target markets are,
and result to better distribution and consumption.

We thank our employees for their hard work and perseverance. We
would also like to thank the members of the Board for their guidance.

Finally, we thank all our customers and business partners for their
continued support, patronage, and trust.

L

Ramon S. Ang
Chairman

26 July 2019
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ADDITIONAL INFORMATION PROVIDED IN
ACCORDANCE WITH THE MAIN BOARD LISTING RULES

Interim Dividend

The Board has resolved that no interim dividends be declared for 2019 (six
months ended 30 June 2018: nil).

Interim Results

The interim results for the six months ended 30 June 2019 have not been
audited, but were reviewed by the Company’s Audit Committee on 26
July 2019.

Directors’ Interests

The directors of the Company as of 30 June 2019 had the following
interests in the issued shares of the Company, its holding companies,
subsidiaries and other associated corporations (within the meaning of
the Securities and Futures Ordinance (“SFO")) at that date as recorded in
the register of directors’ interests required to be kept under Section 352
of the SFO:

(1) Interests in issued shares

IR E R E R A
PrBiR iz RN ER
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EERRTNRE _Z-NAFEPHER (BE=F
—NFARA=FTHIERER : #]) -

RHRE

BHE-_ZT-NAFARA=THILREAZTEEREL
AEEZ HER-_T-NFLA-+EEAR
RZBREZEREH -

EEER

R(BHFMEED) £32GRERTFIEFTER
BRMasEmeEl R-E-NFRA=ZTHZAR
RIEERNERAREARR  HERQF  HEBAF
REMBEAR (ERR (BHLPEEHN)) 28T
Az BRR ST

(1) CBRITREzHEZS

Number of ordinary shares
in the Company

PN
ZEBRZBROEE
Number of % of total
shares held issued shares
HERTRG
Name A HREE FEY S A=l
David K. P Li FHE 12,000,000 3.21%
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ADDITIONAL INFORMATION PROVIDED IN IR E MR AR 5’!
ACCORDANCE WITH THE MAIN BOARD LISTING RULES PR et 2 ERINE IR

Directors’ Interests (continued) EEER @)

(1) Interests in issued shares (continued) (1) EBRITHRAZER &)

Number of common shares of 1 Philippine peso each in
Top Frontier Investment Holdings, Inc.
Top Frontier Investment Holdings, Inc. R E{&E

1ERERECEBRZBROEE

Direct Indirect Total number % of total

ownership ownership of shares held issued shares

HFREHE HERTRG

Name #E BEEER BERE LY BEZEHDL

Ramon S. Ang 2325 75,887 86,658,351 86,734,238 25.907003%

Carlos Antonio M. Berba  SlE8E 364 — 364 0.000109%

Roberto N. Huang =ER 3,039 = 3,039 0.000908%

Reynato S. Puno Reynato S. Puno 500 — 500 0.000149%

Carmelo L. Santiago i 500 — 500 0.000149%

Number of shares
In San Miguel Corporation
EHBEARZRDEE
Par Value Total

Types of  (Philippine Direct Indirect  number of % of total

Shares pesos) ownership  ownership shares held issued shares

& BEREE HERTRHE

Name #E RER CEREHRZR) HERA e ey MECAESL

Ramon S. Ang B common 5.00 1,345,429 373,623,796 374,969,225  9.724412%
&k

Carlos Antonio M. Berba  SLEEE common 5.00 3,645 — 3,645  0.000095%
EimAR

Preferred 5.00 10,000 — 10,000 0.000259%
Bk

Roberto N. Huang 2ER Common 5.00 42,397 = 42,397 0.001100%
&z

Reynato S. Puno Reynato S. Puno Common 5.00 5,000 — 5,000 0.000130%
EimAR

Carmelo L. Santiago e common 5.00 5,000 — 5,000 0.000130%
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ADDITIONAL INFORMATION PROVIDED IN IR E MR AR 5’!
ACCORDANCE WITH THE MAIN BOARD LISTING RULES PR et 2 ERINE IR

Directors’ Interests (continued) EEoER @
(1) Interests in issued shares (continued) (1) BBTRETZEZR (&)
Number of shares in
San Miguel Food and
Beverage, Inc.
San Miguel Food and
Beverage, Inc. 2 R & B
Par Value Total
Types of  (Philippine Direct Indirect  number of % of total
Shares pesos) ownership ownership shares held issued shares
HE R GERTRE
Name i RHER CEEREHZER) HERE BEEE FEAY #ErEIL
Ramon S. Ang 23258 common 1.00 10 = 10 0.000000%
Roberto N. Huang 2ER Common 1.00 10 — 10 0.000000%
Preferred 10.00 — 3,500 3,500 0.000059%
BEK
Carmelo L. Santiago i) common 1.00 10 = 10 0.000000%
Note: BT -
Other than the preferred shares in San Miguel Food and Beverage, Inc. M= B R SL AR San Miguel Food and Beverage, Inc.
("SMFB") which were held by Mr. Roberto N. Huang and the common ([SMFB) Fri% A 2 18 %o IR K b JiE = %5 HE 1A SMIFB
shares in SMFB which were held by Mr. Camelo L. Santiago as personal Fifsa o EBmRAEAERIN AEERAZLMA
interest, all shares in SMFB were held by the Directors as corporate SMFB Z B 17349 /7R Al i ©
interests.

Number of common shares
of 1 Philippine peso each In
San Miguel Brewery Inc.
4+ HEEEA SIS REE1EERE

WEZEBRZRAEE
Direct Indirect Total humber % of total
ownership ownership of shares held issued shares
R EERITRG
Name A BERS EERE FE#AY #HPzEIH
Ramon S. Ang E232578 5,000 — 5,000 0.000033%
Carlos Antonio M. Berba JEER 5,000 — 5,000 0.000033%
Alonzo Q. Ancheta Alonzo Q. Ancheta 10,000 — 10,000 0.000065%
Roberto N. Huang =ER 5,000 — 5,000 0.000033%
Carmelo L. Santiago A 5,000 — 5,000 0.000033%
Kenji Uchiyama ALE= 5,000 — 5,000 0.000033%
Tomoki Yamauchi Ly AR5 A 5,000 — 5,000 0.000033%
Note: MIsE -
Other than the common shares in San Miguel Brewery Inc. (“SMB") which B Alonzo Q. Ancheta 5t A& Rt ffE = 58 A RN AE
were held by Mr. Alonzo Q. Ancheta and Mr. Carmelo L. Santiago as AR (TENEBR]) EEEREAER S
personal interest, all common shares in SMB were held by Directors as BN - MEERAZEENRBERZ B
corporate interests. RN o
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ADDITIONAL INFORMATION PROVIDED IN
ACCORDANCE WITH THE MAIN BOARD LISTING RULES

Directors’ Interests (continued)

(2) Interests in underlying shares

As of 30 June 2019, the directors do not have interests in any
underlying shares of the Company, its holding companies,
subsidiaries and other associated corporations within the
meaning of Part XV of the SFO.

All interests in the issued shares of the Company, its holding companies,
subsidiaries and other associated corporations are long positions.

Apart from the foregoing, none of the directors of the Company or any
of their spouses or children under eighteen years of age has interests
or short positions in the shares, underlying shares or debentures of
the Company or any of its holding companies, subsidiaries or other
associated corporations, as recorded in the register required to be kept
under section 352 of the SFO or as otherwise notified to the Company
pursuant to the Model Code for Securities Transactions by Directors of
Listed Issuers as adopted by the Company.
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B (EHLRMEGRD) EXVEMENRA
A HERAR - HERARREMBEARR
Z AR 2 #Ea o

ARE - HERAR MEBARREMBMERRZ
AR B R o

REBEARAZ(ES KRG G 5 352{FK MR 17
ZERM IRBELHTAREFETESFIZINE
ETRIFTAEARR Z R By XIS &
B HEBHHEBHEU T2 FLHERFLRLQA
SEEMERAT - HERRREMBEAR 2K
- ERERD SRR RE 2 AR SRR

ERENEERERAF
“E-NF-AENAPHERE




ADDITIONAL INFORMATION PROVIDED IN IRIR iR AR A
ACCORDANCE WITH THE MAIN BOARD LISTING RULES PR et 2 ERINE IR

Substantial shareholders’ interests in shares FERRRKRHE REBERG 2D
and underlying shares
The Company has been notified of the following interests in the RZFE—NFARA=+TH KXAAEBTINEERR

Company'’s issued shares at 30 June 2019 amounting to 5% or more of
the ordinary shares in issue:

CllaE: <4

S -

hull

Bt

TEBZ 5% A LR E E BT HE

ordinary shares

ZiE R
Number of
ordinary % of total
shares held issued shares
B RTRG
Substantial shareholders FERR S EREA FEY G A=E 7l e
IRigo Zobel (note 1) Ifiigo Zobel (FfI&E 1) 245,720,800 65.78%
Top Frontier Investment Holdings, Inc. (note 1) Top Frontier Investment
Holdings, Inc. (K{7E1) 245,720,800 65.78%
San Miguel Corporation (note 1) E AT (FHFE1) 245,720,800 65.78%
Kirin Holdings Company, Limited (note 1) BB AR et (FTEE1) 245,720,800 65.78%
San Miguel Food and Beverage, Inc. (note 1) San Miguel Food and
Beverage, Inc. (Ff5E1) 245,720,800 65.78%
San Miguel Brewery Inc. (note 1) AR A R (FisE1) 245,720,800 65.78%
San Miguel Brewing International Limited BB AR AR (FiEE1)

(note 1) 245,720,800 65.78%
Neptunia Corporation Limited (note 1) SimA AR AT (FEE1) 245,720,800 65.78%
Cheung Kong (Holdings) Limited (note 2) RIIFEZERERAT (MiFE2) 23,703,000 6.34%
CK Hutchison Holdings Limited (note 2) RIMEZEFERAT (FiFE2) 23,703,000 6.34%

Notes: FIEE -

@ Ifiigo Zobel, Top Frontier Investment Holdings, Inc. (“Top Frontier”), the M B Top Frontier Investment Holdings, Inc. ([ Top
ultimate holding company, San Miguel Corporation (“SMC"), SMFB, Kirin Frontier)) » A&RKIFERA A - £ HRRQE) R BB
Holdings Company, Limited (“Kirin") (a principal shareholder of SMB), SMB, &HxﬁiiAﬁ ([BiBE ) (BENEERAE ([£1
and San Miguel Brewing International Limited (“SMBIL") are all deemed to R X ERR) SERBENRER=22
hold the above disclosed interest indirectly through Neptunia Corporation —A 2R ERE - A NREREE £ BB R
Limited (“Neptunia”) in the Company because each of Inigo Zobel, Top BRARF ([HENEEER]) 2= A e
Frontier, SMC, SMFB and Kirin holds more than one third of the voting RSB LRFER AR ([mA)]) 2 =ik
power of SMB. SMB has a controlling interest in SMBIL and SMBIL has a 5 Btk TopFrontier ~ A 48R G) ~ B - £ 0
controlling interest in Neptunia. B K A B B BRI AR R B R m AR

AR R Z i A Ll pTi R 2 i o
() Conroy Assets Limited, which holds 13,624,600 shares of the Company, 2 Conroy Assets Limited %78 &2 &) 13,624,600 F&A%

and Hamstar Profits Limited, which holds 10,078,400 shares of the
Company, are indirect wholly owned subsidiaries of Cheung Kong
(Holdings) Limited (“CKH") and CK Hutchison Holdings Limited (“CK
Hutchison”).

By virtue of the SFO, CKH and CK Hutchison are deemed to be interested
in the shares of the Company held by Conroy Assets Limited and Hamstar
Profits Limited.

All the above interests in the shares and underlying shares of the
Company are long positions.

Apart from the foregoing, no other interests required to be recorded in
the register kept under Section 336 of the SFO have been notified to the
Company.

SAN MIGUEL BREWERY HONG KONG LTD.
INTERIM REPORT January to June 2019

3 K Hamstar Profits Limited #7822 & 10,078,400
R - FEARIGCEERERAR ([RIZ
R RERIMEEZERAT ([RM]) M
2EEENE AR -

BE(EFRBERD) RICEZBREER
A ¥ 48 A& A fhConroy Assets Limited &
HamstarProfits Limited 54 2 AN A &% 5 2 #a ©

ERAAARR BRI SRR

B Lt s -

I B A o R <>§%&ﬁ;@‘§ﬂ%1ﬁt> %

336 MR EHFZ ERMBAAA



ADDITIONAL INFORMATION PROVIDED IN
ACCORDANCE WITH THE MAIN BOARD LISTING RULES

Purchase, Sale or Redemption of the
Company'’s Listed Securities

Neither the Company nor any of its subsidiaries purchased, sold or
redeemed any of the Company’s listed securities during the six months
ended 30 June 2019.

Corporate Governance

The Company has applied the principles set out in the Governance
Code and Corporate Governance Report (the “CG Code”) as contained
in Appendix 14 of the Rules Governing the Listing of Securities on The
Stock Exchange of Hong Kong Limited (the “Listing Rules”) during the six
months ended 30 June 2019, save for the deviation discussed below:

— All of the non-executive directors are not appointed for a specific
term (Code provision A.4.1 of the CG Code) but are subject to
retirement by rotation once every three years and reelection
at the annual general meeting under the Company’s Articles of
Association.

The Company has adopted a code of conduct for securities transactions
and dealings (the “Code of Conduct”) based on the Model Code for
Securities Transactions by Directors of Listed Issuers set out in Appendix
10 of the Listing Rules (the “Model Code”). The terms of the Code of
Conduct are no less exacting than the standards in the Model Code, and
the Code of Conduct applies to all the relevant persons as defined in
the Code, including the directors of the Company, any employee of the
Company, or a director or employee of a subsidiary or holding company
of the Company who, because of such office or employment, are likely
to be in possession of unpublished price sensitive information in relation
to the Company or its securities.

Specific enquiry has been made of all the directors of the Company who
have confirmed their compliance with the required standards set out in
the Model Code and its Code of Conduct regarding directors’ securities
transactions during the six months ended 30 June 2019.
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ADDITIONAL INFORMATION PROVIDED IN
ACCORDANCE WITH THE MAIN BOARD LISTING RULES

Audit Committee

As of the date of this report, the audit committee comprised three
independent non-executive directors: Mr. Alonzo Q. Ancheta, Mr. Carmelo
L. Santiago and Dr. the Hon. Sir David K. P. Li, who acts as chairman of the
committee.

Under its terms of reference, the audit committee shall assist the board
in fulfilling its corporate governance and oversight responsibilities in
relation to financial reporting system, risk management and internal
control systems, and internal and external audit functions. The audit
committee is further authorised by the board to investigate any activity
within its terms of reference, and is tasked with recommending to the
board appropriate actions emanating from such investigations. The
audit committee has unrestricted access to personnel, records, internal
and external auditors, risk assessment and assurance and senior
management, as may be appropriate in the discharge of its functions.
The audit committee may also obtain external legal or other independent
professional advice and secure the attendance of outsiders with relevant
experience and expertise if it considers necessary in the performance of
its functions.

The audit committee’s specific terms of reference are available on
request to any shareholders of the Company and are posted on the
Company'’s website, info.sanmiguel.com.hk.

Remuneration Committee

As of the date of this report, the remuneration committee comprised
three independent non-executive directors, namely, Dr. the Hon. Sir David
K. P Li, Mr. Reynato S. Puno and Mr. Carmelo L. Santiago, and two non-
executive directors, namely, Mr. Carlos Antonio M. Berba and Roberto N.
Huang. The remuneration committee is chaired by an independent non-
executive director, Mr. Reynato S. Puno.

The primary role of the remuneration committee under its terms of
reference is to support and advise the board in fulfilling the board'’s
responsibility to the shareholders of the Company to:

(1 establish coherent remuneration policies and practices that will
be observed and enable the Company to attract and retain top
calibre executives and directors;

SAN MIGUEL BREWERY HONG KONG LTD.
INTERIM REPORT January to June 2019

IR E R E R A
PrBiR iz RN ER

EREES

HEWFREEH BT E8gNER B IR
ITEEMA : Alonzo Q. Ancheta &4 -~ IS k4
NEZEZEETETHES L -

REEBERE BERZESeWPEFERTEA
M ISERSGIE - EREERAMEERE - ARk
AERINEEZNENEEE A RERET - B
RESNEEFTEREACEBELEANEME
B WERBEHHAERANESTSREZ/ENTH -
BERLZEGERITHBERTERMMEBSEA
T A28 MERRSMNEERRERAD - R AT b AN AGE R
BREEAR - EERZEBERAEEITHRBER
BRZE - AIHRAINEDARAEMBIERER - &
BEABHEER R ERABHINEALHE

RAFVERBRE A EREHERZZ BN BESR
- MBESE TSN AR RN BiUR
info.sanmiguel.com.hk °

FMEES

HENRERS FTHEESXERFE =B IHF
#$Mr7E% 0 (A ZFEESTL * Reynato S. Puno t4
kplmidt) RMUIERTES - (B : SR
EREBREE)  FNEESH (B IIFNTE
= Reynato S. Puno L AT ESF -

FHZEeRBEEREREIZAENERES
SRETHARRBRBBITEL -

() BIEEARRERIIRBEEFTHRARR
EEHHFMERRER



ADDITIONAL INFORMATION PROVIDED IN
ACCORDANCE WITH THE MAIN BOARD LISTING RULES

Remuneration Committee (continued)

2 fairly and responsibly reward executives based on their
performance and the performance of the Company, and the
general pay environment; and

(3) comply with the CG Code provisions on remuneration of
directors.

The remuneration committee’s specific terms of reference are available
on request to any shareholders of the Company and are posted on the
Company’s website, info.sanmiguel.com.hk.

Nomination Committee

As of the date of this report, the nomination committee comprised four
independent non-executive directors, namely, Mr. Alonzo Q. Ancheta,
Dr. the Hon. Sir David K. P. Li, Mr. Reynato S. Puno and Mr. Carmelo L.
Santiago, and one non-executive director, namely, Mr. Kenji Uchiyama.
The nomination committee is chaired by an independent non-executive
director, Mr. Carmelo L. Santiago.

The primary purpose of the committee is to support and advise the
board in fulfilling their responsibilities to shareholders in ensuring that
the board comprises individuals who are best able to discharge the
responsibilities of directors having regard to the law and the highest
standards of governance by:

—
—

) assessing the skills required on the board,

2 from time to time assessing the extent to which the required
skills are represented on the board;

(3) establishing the process for the review of the performance of
individual directors and the board as a whole;

(4) establishing the process for the identification of suitable
candidates for appointment to the board; and

(5) having oversight of matters relating to corporate governance by
bringing any issues to the attention of the board.

The nomination committee’s specific terms of reference are available
on request to any shareholders of the Company and are posted on the
Company’s website, info.sanmiguel.com.hk.
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CONSOLIDATED INCOME N
STATEMENT — UNAUDITED mONEmET — REEZ

Six months ended 30 June
BZEARNA=1tHILAEAR

2019 2018
—E-hF —E-)N\F
$'000 $'000
Frx T+t

Revenue WA 3 266,490 265,945
Cost of sales SHEMA (145,958) (150,022)
Gross profit EF 120,532 115,923
Other net income Rl gy 13,019 19,753
Selling and distribution expenses SHE R HEAX (95,528) (94,670)
Administrative expenses THFAY (40,090) (39,683)
Other operating expenses HhgEE s (3,736) (3,883)
Loss from operations TEEE (5,803) (2,560)
Finance costs WIFEA 4A(a) (2,498) (3,155)
Loss before taxation MRBLAIE A 4 (8,301) (5,715)
Income tax charge FRrisii 5 — —
Loss for the period HREE (8,301) (5,715)
Attributable to: FEEIT

Equity shareholders of the Company RAEIERFEBA (6,579) (5,541)

Non-controlling interests SRR (1,722) (174)
Loss for the period HREE (8,301) (5,715)
Loss per share BREE

— Basic (cents) — FAR () 7(a) (1.8) (1.5)

— Diluted (cents) — #E () 7(b) N/A REHA N/A g A
The notes on pages 21 to 36 form part of this interim financial report. 501 % 36 B v I EF Jh AN BREA FE SR R 7 — 20D o
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CONSOLIDATED STATEMENT OF

COMPREHENSIVE INCOME — UNAUDITED HOZTRWARER — RESBZ

Six months ended 30 June
BZEARNA=1tHILAEAR

2019 2018
—EB-hF —E-)N\F
$'000 $'000
Fr T
lossfortheperiod  mAER . @300 G719
Other comprehensive income for HREMZEKE (BRER) :
the period (after tax):
ltems that may be reclassified subsequently BREEEFHIIABRHIER :
to profit or loss:
Exchange differences on translation of EHBEGING B R BB iR &
financial statements of subsidiaries E#mEHEKEERIB AT 2
outside Hong Kong and monetary WEREH¥IER
items that form part of the net FrEE 2[R Z5E
investment in subsidiaries outside
_____ Homgkong ... 2 @)
Total comprehensive income HAZHEIWRETE
for the period (8,523) (6,206)
Attributable to: EEmT
Equity shareholders of the Company AARE=FEBA (6,923) (6,273)
Non-controlling interests FEPERR M A (1,600) 67
Total comprehensive income HAZHEIWRETE
for the period (8,523) (6,206)

The notes on pages 21 to 36 form part of this interim financial report.
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CONSOLIDATED STATEMENT OF
FINANCIAL POSITION — UNAUDITED

#n O B IAN R — RE BB

At At
30 June 31 December
2019
R=Z—h%FE
~A=1+H
$'000
Fr
Non-current assets kRBEE
Property, plant and equipment M - BB 8 358,809 362,211
Investment properties REYHE 8 123,996 125,497
482,805 487,708
Intangible assets mPEE 4,771 4,771
Other tangible assets HihBEE 215 —
__________________________________________________________________________________________________ 487,791 . %92479
current assets REEE
Inventories FE 9 46,354 42,209
Trade and other receivables FEWE 5 R HEAMARIA 10 51,174 50,866
Amounts due from holding companies ez UNCIPSAEES )=
and fellow subsidiaries BR18 13,643 24,087
Amounts due from a related company FEM FaE N R BRIA 508 3,661
Bank deposits RITER 1 21,918 36,718
Cash and cash equivalents Re hEREFEEAER 11 99,256 81,091
__________________________________________________________________________________________________ 252,898 . 238632
current liabilities REEE
Trade and other payables FERTE 5 R EAERIR 12 (83,671) (77,515)
Lease liabilities HEaRE (943) —
Loan from an intermediate holding company PR AR Z B (25,643) (51,394)
Amounts due to holding companies JERIZEIR AT R B RHTB AR
and fellow subsidiaries BRIE (9,105) (7,878)
Amounts due to related companies JESRAE R FIRRIA (8,240) (7,037)
Current tax payable JERTFRIR (313) (313)
_________________________________________________________________________________________________ (127,915) (144737)
Netcurrentassets =~~~ #*BKEF€ 104938 24,495
Total assets less current liabilities ~~~~~ ##E@p#nss& ! 992,729 ! 86,974
Non-current liabilities Bl i =R
Loan from an intermediate holding company PR AR Z B (76,929) (64,243)
Retirement benefit liabilities RINEREE (18,900) (17,697)
Lease liabilities HEaE (469) —
Deferred tax liabilities BEIEAE (4,366) (4,366)
_________________________________________________________________________________________________ (100,664) ~ _ (86300)
NET ASSETS EERE 492,065 500,668
CAPITAL AND RESERVES BARRHE
Share capital f& 7 252,524 252,524
Other reserves Efthi e 266,631 273,634
Total equity attributable to equity AATIREREE ARGER
shareholders of the Company 519,155 526,158
Non-controlling interests FEERR R (27,090) (25,490)
TOTAL EQUITY EREAE 492,065 500,668

The notes on pages 21 to 36 form part of this interim financial report.
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CONSOLIDATED STATEMENT OF
CHANGES IN EQUITY — UNAUDITED

SOIERSHE —

Attributable to equity shareholders of the Company

RATEEEEAEEDR
Exchange Non-
Share Capital fluctuation Retained controlling Total
capital reserve reserve profits Sub-total interests equity
EX KD
BA EAGHE i et 1 CH BRAE
$/000 $/000 $/000 $/000 $/000 $/000
i T T T T S
Balance ot 1 January 2018 ] RoRONR-ACR o mesd e 879 165800 eni;m  (26280) S8
Changes in equity for the sixmonths ~ BIE=E-NE~A=1A
ended 30 June 2018; EAERZEREE !
Loss for the period BhkiE - - - (5,541) (5,541) (174) (5,715)
Other comprehensive income E2EkE - - (732 - (732 11 (491)
Balance at 30 June 2018 RZB-NERA=T-AK
and 1 July 2018 RZB-NELA-REH 252,524 112,970 79,065 160,259 604,318 (26,213) 578,605
Changes in equity for the six months ~ HIE=E-\F+-A=1-H
ended 31 December 2018: EAARZERSE !
Loss for the period BAER - - - 68,015) (68,015) (358) (68373
Other comprehensive income Efr2ENE - - (2761) (7.884) (10,645) 1,081 (9,561)
Balance at 31 December 2018 R=B-NE+ZA=1-BR
_Bnd Balance at 1 January 2019 R-®-RR-A-REs  msu s Ted04 4360 S26MS8  @5A90) 500668
Effect on equity due to adoption REGEEHBRELAE TS
of HKFRS 16 HERNYE - - - (80) (80) - (80)
Adjusted balance at 1 January 2019 RoB-NE-A-RERRES 252,524 112,970 76,304 84,280 526,078 (25,490) 500,588
Changes in equity for the sixmonths ~ BIE=E-hE~A=1A
ended 30 June 2019: EAERZEREE !
Loss for the period BnkiE - - - (6,579 (6,579) (1722 (8,30
Other comprehensive income E2EkE - - (344) - (344) ) )
Balance at 30 June 2019 RIB-NERA=TRES 252,524 112,970 75,960 71,701 519,155 (27,090) 492,065

The notes on pages 21 to 36 form part of this interim financial report. FENE36E ZHMI AR BB SRR 2 — &0 o
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CONDENSED CONSOLIDATED BRGEIRERER —
CASH FLOW STATEMENT — UNAUDITED TNEEE %

Six months ended 30 June
BZEARNA=1tHILAEAR

2019 2018
—ZE-hF —T-N\F
$'000 $°000
Frx Tt
Cash generated from operations REXEKRZBEER 25,132 10,189
Income tax 8%
— Tax paid in Hong Kong — BEBLIMES = —
Net cash generated from operating BEERIBESHRANTFE
activities 25,132 10,189
Net cash generated from/(used in) REEBECHERA
investing activities () B 9,122 (41,319)
Net cash used in financing activities RETE2REREFE (15,403) (28,775)
Net increase/(decrease) in cash and ReREFREERAZ
cash equivalents SREEH M CRD) 18,851 (59,905)
cash and cash equivalents at 1 January R—A—BZEEK
ZERSERERT 11 81,091 130,146
Effect of foreign exchange rates changes EZ#FH & (686) (343)
cash and cash equivalents at 30 June RAA=1THZEER
SRABSEEER 11 99,256 69,898
The notes on pages 21 to 36 form part of this interim financial report. FE 215236 B 2 W AR B iRk 2 —85b15 o
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NOTES TO THE UNAUDITED /\ﬁg§fﬂi¢iﬁﬂ
INTERIM FINANCIAL REPORT 871 ¥ ¥ 5 Bif 5

BASIS OF PREPARATION

The interim financial report has been prepared in accordance with
the applicable disclosure provisions of the Rules Governing the
Listing of Securities on The Stock Exchange of Hong Kong Limited (the
“Listing Rules”), including compliance with Hong Kong Accounting
Standard ("HKAS") 34, Interim financial reporting, issued by the Hong
Kong Institute of Certified Public Accountants (“HKICPA"). It was
authorised for issue on 26 July 2019.

The interim financial report has been prepared in accordance with
the same accounting policies adopted in the 2018 annual financial
statements, except for the accounting policy changes that are
expected to be reflected in the 2019 annual financial statements.
Details of these changes in accounting policies are set out in note 2.

The preparation of an interim financial report in conformity with
HKAS 34 requires management to make judgements, estimates and
assumptions that affect the application of policies and reported
amounts of assets and liabilities, income and expenses on a year to
date basis. Actual results may differ from these estimates.

This interim financial report contains condensed consolidated
financial statements and selected explanatory notes. The notes
include an explanation of events and transactions that are
significant to an understanding of the changes in financial position
and performance of the Group since the 2018 annual financial
statements. The condensed consolidated interim financial statements
and notes thereon do not include all of the information required for
full set of financial statements prepared in accordance with Hong
Kong Financial Reporting Standards (“"HKFRSS").

The interim financial report is unaudited but has been reviewed by
the Company’s Audit Committee.

The financial information relating to the financial year ended 31
December 2018 that is included in the interim financial report as
being previously reported information does not constitute the
Company’s statutory financial statements for the financial year but is
derived from those financial statements. Further information relating
to these statutory financial statements disclosed in accordance with
section 436 of the Hong Kong Companies Ordinance (Cap. 622) is as
follows:

The company has delivered the financial statements for the year
ended 31 December 2018 to the Registrar of Companies as required
by section 662(3) of, and Part 3 of Schedule 6 to, the Companies
Ordinance. The company’s auditor has reported on those financial
statements. The auditor’s report was unqualified; did not include
a reference to any matters to which the auditor drew attention by
way of emphasis without qualifying its report; and did not contain
a statement under section 406(2), 407(2) or (3) of the Companies
Ordinance.
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NOTES TO THE UNAUDITED /\ﬁg§fﬂi¢iﬁﬂ
INTERIM FINANCIAL REPORT 871 ¥ ¥ 5 Bif 5

CHANGES IN ACCOUNTING POLICIES

The HKICPA has issued a number of amendments of HKFRSs that
are first effective for the current accounting period of the Group.
Of these, the following developments are relevant to the Group’s
financial statements:

o HKFRS 16, Leases
° HK(IFRIC) 23, Uncertainty over income tax treatments

o Annual Improvements to HKFRSs 2015-2017 Cycle

Except for HKFRS 16, Leases, none of these developments have had
a material effect on how the Group’s results and financial position for
the current or prior periods have been prepared or presented. The
Group has not applied any new standard or interpretation that is not
yet effective for the current accounting period.

HKFRS 16, Leases

HKFRS 16 replaces HKAS 17, Leases, and the related interpretations,
HK(IFRIC) 4, Determining whether an arrangement contains a lease,
HK(SIC) 15, Operating leases — incentives, and HK(SIC) 27, Evaluating
the substance of transactions involving the legal form of a lease. It
introduces a single accounting model for lessees, which requires
a lessee to recognise a right-of-use asset and a lease liability for
all leases, except for leases that have a lease term of 12 months
or less (“short-term leases”) and leases of low value assets. The
lessor accounting requirements are brought forward from HKAS 17
substantially unchanged.

The Group has initially applied HKFRS 16 as from 1 January 2019. The
Group has elected to use the modified retrospective approach and
has therefore recognised the cumulative effect of initial application
as an adjustment to the opening balance of equity at 1 January 2019.
Comparative information has not been restated and continues to be
reported under HKAS 17.

Further details of the nature and effect of the changes to previous
accounting policies and the transition options applied are set out
below:

(a) Changes in the accounting policies

(i) New definition of a lease

The change in the definition of a lease mainly relates
to the concept of control. HKFRS 16 defines a lease
on the basis of whether a customer controls the use
of an identified asset for a period of time, which may
be determined by a defined amount of use. Control
is conveyed where the customer has both the right
to direct the use of the identified asset and to obtain
substantially all of the economic benefits from that
use.

SAN MIGUEL BREWERY HONG KONG LTD.
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NOTES TO THE UNAUDITED
INTERIM FINANCIAL REPORT

ETBEREE (#)

2

CHANGES IN ACCOUNTING POLICIES (Continued)

HKFRS 16, Leases (Continued)

(@

Changes in the accounting policies (Continued)

@

(i)

New definition of a lease (Continued)

The Group applies the new definition of a lease
in HKFRS 16 only to contracts that were entered
into or changed on or after 1 January 2019. For
contracts entered into before 1 January 2019, the
Group has used the transitional practical expedient
to grandfather the previous assessment of which
existing arrangements are or contain leases.

Accordingly, contracts that were previously assessed
as leases under HKAS 17 continue to be accounted
for as leases under HKFRS 16 and contracts previously
assessed as non-lease service arrangements continue
to be accounted for as executory contracts.

Lessee accounting

HKFRS 16 eliminates the requirement for a lessee to
classify leases as either operating leases or finance
leases, as was previously required by HKAS 17.
Instead, the Group is required to capitalise all leases
when it is the lessee, including leases previously
classified as operating leases under HKAS 17, other
than those short-term leases and leases of low-value
assets.

Where the contract contains lease component(s) and
non-lease component(s), the Group has elected not
to separate non-lease components and accounts
for each lease component and any associated non-
lease components as a single lease component for all
leases.

When the Group enters into a lease in respect of
a low-value asset, the Group decides whether to
capitalise the lease on a lease-by-lease basis. For the
Group, low-value assets are typically laptops or office
furniture. The lease payments associated with those
leases which are not capitalised are recognised as an
expense on a systematic basis over the lease term.

Where the lease is capitalised, the lease liability is
initially recognised at the present value of the lease
payments payable over the lease term, discounted
using the interest rate implicit in the lease or, if that
rate cannot be readily determined, using a relevant
incremental borrowing rate. After initial recognition,
the lease liability is measured at amortised cost and
interest expense is calculated using the effective
interest method. Variable lease payments that do
not depend on an index or rate are not included in
the measurement of the lease liability and hence are
charged to profit or loss in the accounting period in
which they are incurred.
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NOTES TO THE UNAUDITED
INTERIM FINANCIAL REPORT

ETBEREE (#)

2

CHANGES IN ACCOUNTING POLICIES (Continued)

HKFRS 16, Leases (Continued)

(a)

Changes in the accounting policies (Continued)

(i)

(iii)

Lessee accounting (Continued)

The right-of-use asset recognised when a lease
is capitalised is initially measured at cost, which
comprises the initial amount of the lease liability
plus any lease payments made at or before the
commencement date, and any initial direct costs
incurred. Where applicable, the cost of the right-
of-use assets also includes an estimate of costs to
dismantle and remove the underlying asset or to
restore the underlying asset or the site on which it is
located, discounted to their present value, less any
lease incentives received.

The right-of-use asset is subsequently stated at
cost less accumulated depreciation and impairment
losses.

The lease liability is remeasured when there is a
change in future lease payments arising from a
change in an index or rate, or there is a change in
the Group's estimate of the amount expected to
be payable under a residual value guarantee, or
there is a change arising from the reassessment
of whether the Group will be reasonably certain to
exercise a purchase, extension or termination option.
When the lease liability is remeasured in this way, a
corresponding adjustment is made to the carrying
amount of the right-of-use asset, or is recorded in
profit or loss if the carrying amount of the right of-use
asset has been reduced to zero.

Leasehold investment property

Under HKFRS 16, the Group is required to account
for all leasehold properties as investment properties
when these properties are held to earn rental income
and/or for capital appreciation (“leasehold investment
properties”). The adoption of HKFRS 16 does not
have a significant impact on the Group’s financial
statements as the Group previously elected to apply
HKAS 40, Investment properties, to account for all of
its leasehold properties that were held for investment
purposes as at 31 December 2018. Consequentially,
these leasehold investment properties continue to
be carried at cost less accumulated amortization and
impairment.

SAN MIGUEL BREWERY HONG KONG LTD.
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ETBEREE (#)

2

CHANGES IN ACCOUNTING POLICIES (Continued)

HKFRS 16, Leases (Continued)

(b)

(c)

Critical accounting judgements and sources of
estimation uncertainty in applying the above
accounting policies

(i) Determining the lease term

As explained in the above accounting policies,
the lease liability is initially recognised at the
present value of the lease payments payable over
the lease term. In determining the lease term at
the commencement date for leases that include
renewal options exercisable by the Group, the Group
evaluates the likelihood of exercising the renewal
options taking into account all relevant facts and
circumstances that create an economic incentive for
the Group to exercise the option, including favourable
terms, leasehold improvements undertaken and the
importance of that underlying asset to the Group'’s
operation. The lease term is reassessed when
there is a significant event or significant change in
circumstance that is within the Group’s control. Any
increase or decrease in the lease term would affect
the amount of lease liabilities and right-of-use assets
recognised in future years.

Transitional impact

At the date of transition to HKFRS 16 (i.e. 1 January 2019), the
Group determined the length of the remaining lease terms
and measured the lease liabilities for the leases previously
classified as operating leases at the present value of the
remaining lease payments, discounted using the relevant
incremental borrowing rates at 1 January 2019.

To ease the transition to HKFRS 16, the Group applied the
following recognition exemption and practical expedients at
the date of initial application of HKFRS 16:

(i) the Group elected not to apply the requirements
of HKFRS 16 in respect of the recognition of lease
liabilities and right-of-use assets to leases for which
the remaining lease term ends within 12 months from
the date of initial application of HKFRS 16, i.e. where
the lease term ends on or before 31 December 2019,
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2 CHANGES IN ACCOUNTING POLICIES (Continued) 2

HKFRS 16, Leases (Continued)

(c)  Transitional impact (Continued) (c) BEXE(E)

Rt EERIERB MG HRELE
AEE+]g B o Ea &
AEEHAEEABRESENE
BEHEEERAE—REE (fim -
R ERIE TR AU S TR
TR & LR AR T A BRER Y

(i) when measuring the lease liabilities at the date of (i)
initial application of HKFRS 16, the Group applied
a single discount rate to a portfolio of leases with
reasonably similar characteristics (such as leases with
a similar remaining lease term for a similar class of
underlying asset in a similar economic environment);

fE)
The following table summarises the impacts of the TRERRA S BiR G B 5IRR
adoption of HKFRS 16 on the Group’s consolidated RERMEBRBEREERE TS
statement of financial position: R RE

Carrying Capitalisation of Carrying
amount as at operating leases amount as at
Line items in the STHRPER 31 Dec 2018 contracts 1Jan 2019
consolidated statement of B3 25 2 B R=ZZ—N\F R-ZE-I&F
financial position impacted by -+ %ESEx +=-A=+—~H REHE —A—H
the adoption of HKFRS 16: BERBRRERER ZIREE BRERL ZIREE
$'000 $'000 $'000
Fr Fr Tt
Assets BE
Property, plant and equipment ME - B REE 487,708 1,958 489,666
Liabilities afE
Leases liabilities HEAR — (2,038) (2,038)
Equity E&
Reserves B (273,634) 80 (273,554)

TIRASEIZBREERRN S 2 (EREEE
REE R BREER BV HREEAE+/RE
B ZBREFENT

The analysis of the net book value of the Group’s
right-of-use assets by class of underlying asset at
the end of the reporting period and at the date of

SAN MIGUEL BREWERY HONG KONG LTD.

transition to HKFRS 16 is as follows:

Interest in leasehold land held

ST ERASIRR 8 A

At 30 June
2019
R-ZF-N%F

AHA=tH
$'000
Fr

At 31 December
2018
RZZE—N\F
+=—HA=+—H
$'000

Tt

for own use, carried at mFENHEE TR
depreciated cost 60,743 61,885
Other properties leased for LASTER BRI E
own use, carried at DA B AR E A5
depreciated cost 1,332 1,792
Machinery and equipment LASTER BRI E
leased for own use, VA B A ROMEER I 38
carried at depreciated cost 91 166
62,166 63,843

INTERIM REPORT January to June 2019
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2 CHANGES IN ACCOUNTING POLICIES (Continued)

HKFRS 16, Leases (Continued)

(c) Transitional impact (Continued)
(if) (Continued)
The remaining contractual maturities of the Group’s

lease liabilities at the end of the reporting period and
at the date of transition to HKFRS 16 are as follows:

Within 1 year —FR

After 1 year but within 5 years

—FRERFA

REE B % P HA
B} 5 R 5 Bfd 5F

2 EABEREH ®)
BRBBREERAE TR HE/(8)
© BERE (@)

(if) (#&)

THAREENEE R RBEE
BB REENE 7R E B
ZHERERHANHR ¢

At 30 June At 31 December
2019

R=Z2—NF

AHA=tH
$°000
T

943 1,072

469 966

1,412 2,038

(iif) Impact on the financial result

After the initial recognition of right-of-use assets and
lease liabilities as at 1 January 2019, the Group as
a lessee is required to recognise interest expense
accrued on the outstanding balance of the lease
liability, and the amortisation of the right-of-use
asset, instead of the previous policy of recognising
rental expenses incurred under operating leases on a
straight-line basis over the lease term. This results in a
positive impact on the reported loss from operations
in the Group’s consolidated income statement, as
compared to the results if HKAS 17 had been applied
during the year

(i  HMBRENTE

ER_Z—NF—A— BVIRERRE
RAEEENMEEAER  A~EHE (fF
REFEAN) BREREERENRER
PRI EL RN BRSIA R BEE
R - MIBAENEREERER
HBANGEREELNE SR NK
B o BN FARBEESHERE
TSRS EAMLL - EAREKE
e RERPERENEEBRELL

By 486
HRZE -

ERENEERERAF
“E-NF-AENAPHERE
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2  CHANGES IN ACCOUNTING POLICIES (Continued) 2 EFBXREH (5
HKFRS 16, Leases (Continued) ERMBHRERERE TR HE/(E)
(c)  Transitional impact (Continued) (c) BEXE(E)
(i) Impact on the financial result (Continued) (iii) (5B)

The following tables may give an indication of the TRIATRTRME B BRE
estimated impact of adoption of HKFRS 16 on the FAE T BUAREBE—F
Group’s financial result for the six months ended 30 —IUER A=+ BN E AR
June 2019, by adjusting the amounts reported under %%%Ei%ﬁ?%% C TER
HKFRS 16 in these interim financial statements to 1S5 A BRR T IRIE R
compute estimates of the hypothetical amounts MBS IREAERIE 175 A 2 e
that would have been recognised under HKAS 17 if SRARBEEGIERET £
this superseded standard had continued to apply to AR HER N R S BETH R
2019 instead of HKFRS 16, and by comparing these (W Z AR B AR — 2
hypothetical amounts for 2019 with the actual 2018 —ﬁiﬁﬁ#%;’é%ﬂi#&%ﬁﬁlj%
corresponding amounts which were prepared under TH)  URZF T —NF
HKAS 17. BRSFEHEBRBEES ST LS
SRR B N\EEE

FESEEITHLE -

Less estimated

Add back amounts Hypothetical
amortisation relating to amounts Amounts
Amounts and interest  operating lease for 2019 reported for
reported under  expenses under as if under as if under 2018 under
HKFRS 16 HKFRS 16 HKAS 17 HKAS 17 HKAS 17
RER BRREES REES
Financial results for MEREEE RESS SatEs e
thesixmonthsended  SRMEBAKRE%ER BEEH BB R R iR E+t5 BTt%
30Jun2019impacted  E+AKFEN B REER B Rl it 25
by the adoption BE-EZ-hE~A=1H Rt FER KEHER “E-NE “E-N\f

of HKFRS 16 AR BB %S SEMLE FISHX fhate 8 FE ]

$000 $'000 $000 $000

aw v i i
Loss from operation ReEFR (5.803) 1,589 (1,614) (5,828) (2,560)
Finance cost HHER (2,498) 19 - (2,479) (3,155
Loss hefore taxation BREAEE (8.301) 1,608 (1,614) (8,307) (5715)

SAN MIGUEL BREWERY HONG KONG LTD.
INTERIM REPORT January to June 2019
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3 Revenue and Segment Reporting 3 WARDSHBERZER
(@) Revenue (@ WA
The principal activities of the Group are the manufacture and AEBEFEXEBARERDHEBE -
distribution of bottled, canned and draught beers. T ARSI o
As the Group's revenue is entirely attributable to these HRAAREE2 WA R EZES - W
activities, no analysis by activity is provided. SR BTSRRI DA o
Revenue represents the invoiced value of products sold, net WASEPTH S E 2 ERRENR
of discounts, returns, value added tax and consumption tax. 0o aRE - EER R E G
(b) Segment Reporting (b) SBERZH
(i) Segment results, assets and liabilities (i) PHEE  BEERERE
Information regarding the Group's reportable HEZZ-NEFERZZT—/\FX
segments as provided to the Group’'s most senior A=1+HI FEARHETALE
executive management for the purposes of resource BEmETRERABUSEE
allocation and assessment of segment performance RRFHES BRI 2 EREFS M
for the periods ended 30 June 2019 and 2018 is set K
out below:
Six months ended 30 June
BERB=TRLEAER
Hong Kong Mainland China
B R
2019 2018
Z2-1E A
$'000 1000
rn Tr
Revente from external customers SHREPHA 179,274 178,629 87,216 87,316 266,490 265,945
Inter-segment revenue ARG 237 11 - - 237 1
Reportable segment revenue AFERADUA 179,511 178870 87,216 87316 266,727 266,186

Reportable segment (loss)/profit ~ AT 2H2 R
from operations (adjusted EBIT) (&) /BRI (5%

RAsazs) (5,501) (6,242) (1,097) 2,85 (6,598) (3387)
Hong Kong Mainland China Total
B HER ay
At30June  At31December At30June  At31December At30June  At31December
2019 2019 2019
R=B-7F \ R=B-0E K% RZZ-0F
A=A 1= ~B=TH ~B=TH
$'000 | $'000 | $'000
rn T rn T rn
Reportable segment assets ATERANEE 999,490 1,012,981 106,092 103271 1,105,582 1,116,252
Reportable segment liabilities ATERIPEE 183,116 18843 426,035 12278 609,151 611,218
EARAENEERERAE
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3 Revenue and Segment Reporting (Continued) 3 WARSBERZR &)
(b)  Segment Reporting (Continued) (b) HERZHR (&)
(ii) Reconciliation of reportable segment revenue, (i) BETF2BMIOPBA - 85 BEE

profit or loss, assets and liabilities kRaEz IR

Six months ended 30 June
BZA~A=1THIEAREA

2019 2018
—E-hfF —E—)N\F
$'000 $'000
T Tt
Revenue WA
Reportable segment revenue AT 2D EWA 266,727 266,186
Elimination of inter-segment R WA N €
revenue (237) (247)
Consolidated revenue ERAEWA 266,490 265,945
Loss =]
Reportable segment loss BT E2WMN e EEIE
from operations (6,598) (3,387)
Interest income from bank RITIFRZ MBI
deposits 745 863
Gain on disposal of fixed assets HEIEREEE 2 F AN 16 1
Net foreign exchange loss ER/%J%%E (45) (105)
Interest expense on loan from FMERARERF S H
an intermediate holding
company (2,400) (3,087)
Interest expense on lease liabilites  FAE&EMN S H (19) —
Consolidated loss before taxation LRATRIEE (8,301) (5,715)

At 30 June At 31 December
2019 2018
—NEF
~A=1+H
$'000
Fr
Assets BE
Reportable segment assets ATE2HHEEE 1,105,582 1,116,252
Elimination of inter-segment 5882 [ FE U BR IR 1 8H
receivables (384,938) (385,141)
Consolidated total assets REBEE 720,644 731,111
Liabilities aE
Reportable segment liabilities ATE2HHEAE 609,151 611,218
Elimination of inter-segment 3802 [E FE < BRIB 1 EH
payables (384,938) (385,141)
224,213 226,077
Deferred tax liabilities ELEHIEAE 4,366 4,366
Consolidated total liabilities rEAatE 228,579 230,443

SAN MIGUEL BREWERY HONG KONG LTD.
INTERIM REPORT January to June 2019
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3 Revenue and Segment Reporting (Continued) 3 WARSBERZ® (@)
(b)  Segment Reporting (Continued) (by DHWERZ2HK (&)
(ili)  Geographic information (iii) HEER
The following table sets out information about TREVIE/ () NEEINAEFS
the geographic location of (i) the Group's revenue WA R (i) REBIERBYEEE - &
from external customers and (ii) the Group’s FEEKEMEREE ([T
noncurrent assets (“specified non-current assets”). REBEE]) 2PN EEH - &
The geographic location of customers is based on Pz ERRBETAE K
the country of establishment of each customer. The S FTEB R M E © F8EIEM
geographic location of the specified non-current BEECHBUERBEREEY
assets is based on the physical location of the ERME (WBETEEREM
assets, in the case of property, plant and equipment, BREE) NEBREBEEL
investment properties and right-of-use of assets EiEME (WBEFEE) MiE -

under leases, and the location of the operation to
which they are allocated, in the case of intangible

assets.
Revenue from Specified
external customers non-current assets
HREERA EEERBEE
Six months ended 30 June At 30 June At 31 December
BZAA=tHLEREA 2019 2018
2019 2018 R=B-1F KT\
“E-RFE RITN\E ~A=tH
$'000 $'000 $'000
Tr T Tr
Hong Kong (place of domicile) - AR ReH) 130308 132,707, | 455,987 ... 462456
Mainland China FEIA 47,860 50,439 31,804 30,023
Philippines FEE 85,487 80,031 — —
Others HipBExR 2,835 2768 — —
__________________________________________________________ BN 13723 DN 008
266,490 265,945 487,791 492,479
EARAENEERERAE
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4

Loss before taxation

Loss before taxation is arrived

4

BiaEEE g GEA)

REE B % P HA
B} 5 R 5 Bfd 5F

BRBLATE IR

Six months ended 30 June

BEASA=THLERAEA
2019 2018
—F-N\F
$'000

—g-nE
$'000
¥ T

at after charging/(crediting): TFIEE
(@) Finance costs (a) k&R
Interest expense on loan from HARAFREEEEZ
an intermediate holding company PN ERARE
wholly repayable within five years FEZH 2,400 3,087
Interest expense on lease liabilities HEAGENEXH 19 —
Bank charges RITEA 79 68
2,498 3,155
(b)  staff costs (b) 8 T 5
Retirement costs RIS KA 5,775 5,889
Salaries, wages and other benefits e TEREMER 60,949 61,610
66,724 67,499
(c) Other items (c) Hig
Amortisation TAE £ Hb IR
— Land lease premium — HELHFIA — 1,289
— Right-of-use asset — leasehold land — (REEE —
and properties e Ry 1,053 —
— Right-of-use asset — machinery — (FRREEE — #as 536 —
Depreciation e
— Property, plant and equipment — W% - IR RERE 7,557 9,070
— Investment properties — REWE 2,356 2,359
Costs of inventories FEKA 144,486 148,958
Provision for impairment losses on W E 5 K HhRIE 2
trade and other receivables B 32 210

Income tax

Taxation in the consolidated income statement represents:

Current tax — Outside Hong Kong
— Provision for the period

REBIE — FAELS
— HNEE

Six months ended 30 June

BEANA=1THILENHE
2019 2018
—E—N\F
$'000

—E-hF
$'000
Fr Fr

Deferred tax EERIE

— Origination and reversal of — B ERE 2 HIR R e

L femporary differences [ -
Income tax charge FriSHiZ — —

SAN MIGUEL BREWERY HONG KONG LTD.
INTERIM REPORT January to June 2019
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Income tax (Continued) 5 BB (®

In March 2018, the Hong Kong Government introduced a two-tiered —T-)\F=F BERAREB 2018 FH L

profits tax rate regime by enacting the Inland Revenue (Amendment) (185T) (BB35%) &0l (MEETIEBI ) - SIARITS

(No. 3) Ordinance 2018 (the “Ordinance”). Under the two-tiered profits RS - IREBEFEGHMLS - 6EEARNE

tax rate regime, the first $2 million of assessable profits of qualifying “EHEBTEIHRFENTER 8.25%  MAT

corporations is taxed at 8.25% and the remaining assessable profits REFRAERIA165% ° ZIERE —T—N\=

at 16.5%. The Ordinance is effective from the year of assessment ZE-NRBREERER -

2018-2019.

The statutory tax rate applicable to the subsidaries established in the R BIR BB R BIREER R A25% (=

People’s Republic of China (“PRC") was 25% (2018: 25%). No provision T— )\ 5 25%) - ERNFEARILME (T4

for current taxation has been made for the subsidiaries established in Bl ) A ROMTE R B R RIS TR IR A8 - I

the PRC because the entities sustained losses for taxation purposes. I AR AN EA OB IR VE A 4 o

During the year, the Group received a tax refund from the PRC tax

authority in relation to the re-investment of retained profits

Dividends 6 KR

The Board resolved that no dividends will be declared for the six EFg .J%/?&T/)E%?éti_v —NFRA=ZTAL

months ended 30 June 2019 (2018 Nil) NEAZERE (ZZ—N\F : &) -

Loss per share 7 BSBREE

(@) Basic loss per share (@ BRELXEER
The calculation of basic loss per share is based on the loss EREABEDRBERARAEZTES
attributable to equity shareholders of the Company for the ABE-_Z—NAFA=+AH JJ:/_ I
six months ended 30 June 2019 of $6,579,000 (30 June 2018: ARG EE £6,579000c (HE -
$5,541,000) and on 373,570,560 ordinary shares (at 30 June —\FA=F+HIEA : 5,541,000
2018: 373,570,560 ordinary shares), being the number of 7o) M AN BB W E % 17 2 373,570,560
ordinary shares in issue throughout the period. REBR (R=ZF—NFAA=+H:

373,570,560 & & @Hx) FTE

(b) Diluted loss per share (b) #EWEZBREE
The diluted loss per share is not presented as the Company BEZEREBETRTIE - BAAF
does not have dilutive potential ordinary share for both W8 A BEH BT L BRE -
periods presented.

Non-current assets 8 IFRBEE

Property, plant and equipment

Interests in
leasehold land
Other  held for own use Right-of-use
Property, plant  under operating assets held Investment
and equipment leases under leases properties
EREHET
Hs - BAmEEN REEmSEN
BERZE RELhER ERREE RENE
$'000 $'000 $/000 $/000
T S S aw
Net book value; REFE
t 1 January 2019 m=ZF-n5-A—-H 288,939 73272 — 125,497 487,708
Exchange adjustments B AE (15) — 89) — (104)
Additions mE 4,512 — 1,958 855 7,325
Disposals HE (622) — - — (622)
Reclassification B8 11,386 (73,272) 61,886 - -
Depreciation/amortisation for the period  HARIFE /&84 (7,557) — (1,589) (2356) (11,502
At30June 2019 RZE-NERAZHA 296,643 - 62,166 123,996 482,805
EBENEHEBERAR
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10

Inventories 9

R EMNRERS
WL AR

Products in hand and in process
Materials and supplies

#H

At 31 December

At 30 June
2019
R=ZB—NF

AHA=t1H
$'000
T

31,908
14,446

46,354 42,209

Trade and other receivables 10

The ageing of trade receivables (net of loss allowance) as at the end
of the reporting period is as follows:

FEW B 5 & Hth AR 18
R S8 GO REH A ZBRRIT

At 30 June At 31 December
2019 2018
R=ZT—NF R

ANA=1+H

$'000

Fr
Current REHA 32,422 32,964
Less than 1 month past due BEAR LK —EA 7,860 5,140
1to 3 months past due BEHA—Z==(EA 1,209 1,095

More than 3 months but less than BHR A=A

12 months past due Z=+-{@A 957 910
More than 12 months past due BEHZR+TZEAR 336 252
42,784 40,361

The general credit period is payment by the end of the month
following the month in which sales took place. Therefore, all the
current balances above are within two months from the invoice date.

Management has a credit policy in place and the exposure to this
credit risk is monitored on an ongoing basis.

The credit terms given to the customers vary and are generally
based on the financial strength of the individual customers. In order
to effectively manage the credit risks associated with trade debtors,
credit evaluations of customers are performed periodically.
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REE B % P HA
B} 5 R 5 Bfd 5F

11 RERFEBEERERETER

11 Ccash and cash equivalents

Bank deposits within three months of

At 30 June
2019
R-Z—NF

AHA=t1H
$'000
T

FHREISHER=EAN

At 31 December
2018
R-ZTE—N\F
+=—A=+—~H
$'000

T

maturity when placed KYERITIF 3K 28,070 13,006
Cash at bank and in hand RITHEERIRES 71,186 68,085
Cash and cash equivalents in the RABRARREERS

consolidated statement of financial MERPHREEERES

position and condensed consolidated THH

cash flow statement 99,256 81,091
Bank deposits with more than three GRS E ABA=EA

months to maturity when placed KSR TIF 3K 21,918 36,718

12 Trade and other payables

The ageing of trade payables as at the end of the reporting period is

12 ENEZREMKE
FENTE SRR H A 2 SRE T -

as follows:
At 30 June At 31 December
2019 2018
R=ZE—NF RZZE—N\F
A~HA=tH +=A=+—H
$'000 $'000
Fr T+t
Current and less than 1 month past due REIEARBHE A DR —1E A 38,058 32,200
1to 3 months past due BHHA—Z==(EAR 441 984
3 to 6 months past due BEEA=Z/]EA 38 43
More than 6 months past due BEIE Z RN ME A 33 200
38,570 33,427

The Group's general payment terms are one to two months from

REEH RN RIET R

I~

B R — =M

the invoice date. Therefore, the current and less than 1 month past
due balances above are mostly within two to three months from the
invoice date.

13 Capital commitments

Capital commitments outstanding at 30 June 2019 not provided for in
the interim financial report were as follows:

AREIE - Fit - Bl KRB RGBEIA D0 —1{E
ARBEHRRENEAEZZARME=HEARE
Hi e

13 EREIE

R-ZB-—AFRA=+H - REFHITBHRRT
Bl o R BAOREFBOT ¢

At 30 June At 31 December
2019 2018
R=ZB—NF R=ZZE—N\F
~A=1+H +=-—A=+—H
$'000 $'000
T Tt
Contracted for EEES 3,858 9,064
Authorised but not contracted for BHLEBRETL 6,539 4,168
10,397 13,232
ERENEERER DA

“E-NF-AENAPHERE
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14 Material related party transactions 14 EXBEALRS
In addition to the transactions and balances disclosed elsewhere PR ERR Sk SR R ER 2 22 5 R AEERIN - AR
in this interim financial report, the Group entered into the following SECRIVATEREEALRS -
material related party transactions:
Transaction with group companies EERNFEBERS
Amounts Due from/(to) balances
kx| Bl (ff) &%
Six months ended 30 June At 30June At 31December
BEAA=THIXEA 2019 2018
2019 2018 R=B-NF RIZT-
“E-hE —E)N\F A~A=THE
Note $'000 $'000 $'000
[ T Fr T
Purchases from: s 0)
— intermediate holding company — RN ER AR 1,050 921 (324) (84)
— fellow subsidiaries —R ?ﬂﬁ% 1,601 1,709 (375) —
— related companies —BEAT 12,960 12,776 (5,505) (3.377)
Sales to: T ()
— intermediate holding company — BN R AT 85,487 80,034 13,632 24,067
— fellow subsidiaries —RAZRNBAR 58 58 — —
Royalty payments to: INEFEERT (i)
— intermediate holding company — RNER AR 544 77 (115) (11
— arelated company —BEAT 927 987 (2,735) (3,660)
Sales of raw materials to FRET
fellow subsidiary EEIG)ENS! — 2 — —
Interest expense payable to FlEX (i)
an intermediate holding company PR A F 2,400 3,088 (346) (459)
Advertising and promotion subsidy from W N ERAFAES R (v)
an intermediate holding company G B — 7,383 — —
0] Sales to and purchases from group companies were carried out at 0] IR SIRE T BB 2 AGRHETT ©
terms mutually agreed by both parties.
Related companies are related to the Group as their ultimate holding BEQ Tﬁiﬁggﬁ?ﬁ%@ﬁ%%ﬁﬁﬁﬁﬁ%
company has a significant influence over the Group. AEBBFEATE
(ii) Royalties are payable to intermediate holding companies and a (ii) HRRERIERARFTEARE - BERAER
minority shareholder for the use of certain trademarks pursuant to BAEZAFRMER AR R —IHERBE RN E
relevant licensing agreements. e
(iii) Interest expense was paid for the loan from an intermediate holding (iii) FEZHEARPMER D BEBHER
company.
(iv) Advertising and promotion subsidy was received from an intermediate (iv) PR MERA AR RS RS R RHAL T
holding company for promation of certain brands in the PRC. FAE T RSP B A HEE o
These transactions also constitute connected transactions under R ETREA - ERZS (BA %a@ﬁmx%
the Listing Rules, except for the purchases from related companies, BRI %fﬁiﬁﬁk % IF’EEW f&Bl - AR
which the directors do not consider to be connected transactions FHBAREQRIZR S TEBRBERS

under the Listing Rules.
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