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IMPORTANT NOTICE

VI.

VII.

VI

The Board, the Supervisory Committee and directors, supervisors and senior management of the
Company warrant that there are no false representations, misleading statements contained in or
material omissions from this interim report and individually and collectively accept full responsibility
for the truthfulness, accuracy and completeness of the contents hereof.

All directors of the Company attended Board meetings.

This interim report has not been audited.

Mr. Zhou Zhu Ping, head of the Company, and Mr. Lv Feng, the Chief Financial Officer and the Chief
Accountant, have declared that they guarantee the truthfulness, accuracy and completeness of the
financial statements in the interim report.

The profit distribution proposal or proposal to transfer capital reserve to share capital for the
Reporting Period as considered by the Board

Nil
Risk warning in respect of forward-looking statements

Applicable I:I Not applicable

The forward-looking statements in this interim report, such as the future plans, are subject to
uncertainties and do not constitute the Company’s substantive undertakings to investors. Investors
should pay attention to investment risks.

Is there any non-operational fund occupancy by the controlling shareholder or its related party?

No

Is there any provision of external guarantee by the Company in violation of the stipulated decision
making procedure?

No

Major Risk Warning
Nil

Others

I:I Applicable Not applicable

Chongging Iron & Steel Company Limited
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Section | Definitions

Unless the context otherwise requires, the following expressions have the following meanings in this report:

DEFINITIONS OF COMMON TERMS

CSRC

SSE

HKEX

Siyuanhe Investment

Siyuanhe Fund

Siyuanhe Industrial Development Fund

Changshou Iron & Steel,

controlling shareholder

Company, Group, Chongqging
Iron & Steel

General Meeting
Board

Supervisory Committee

Companies Law
Articles of Association
Reporting Period

RMB, RMB'000, RMB0'000,
RMB000’'000'000
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China Securities Regulatory Commission

Shanghai Stock Exchange

The Stock Exchange of Hong Kong Limited

Siyuanhe Equity Investment Management Co., Ltd.

Siyuanhe (Shanghai) Steel Industry Equity Investment Fund Center
(Limited Partnership)

Siyuanhe (Chongqging) Steel Industry Development Equity Investment
Fund Partnership (Limited Partnership)

Chongging Changshou Iron & Steel Company Limited

Chongging Iron & Steel Company Limited

the general meeting of Chongging Iron & Steel Company Limited

the board of directors of Chongqging Iron & Steel Company Limited

the supervisory committee of Chongqing Iron & Steel Company
Limited

the Companies Law of the People’s Republic of China

Articles of Association of Chongging Iron & Steel Company Limited

From 1 January 2019 to 30 June 2019

RMB yuan, RMB thousand yuan, RMB ten thousand yuan, RMB
hundred million yuan



Section |l

Company Profile and Major Financial Indicator

COMPANY INFORMATION

Chinese name

Abbreviation of Chinese name
English name

Abbreviation of English name
Legal representative

EEMBERO AR A A

Chonggqing Iron & Steel Company Limited
CISC

Zhou Zhu Ping

CONTACT INFORMATION

Secretary to the Board Securities Representative
Name Meng Xiangyun Peng Guoju
Correspondence No.1 Gangcheng Avenue, No.1 Gangcheng Avenue,
address Changshou Economic Development Changshou Economic Development
Zone, Chongging, the PRC Zone, Chongging, the PRC

Telephone 86-23-6887 3311 86-23-6898 3482

Fax 86-23-6887 3189 86-23-6887 3189

E-mail IR@email.cqgt.cn IR@email.cqgt.cn

CHANGES IN BASIC INFORMATION

Registered address

Postal code of registered address
Office address

Postal code of office address

Website

E-mail

Query index for the change
during the Reporting Period

No.1 Gangcheng Avenue, Changshou Economic
Development Zone, Chongging, the PRC

401258

No.1 Gangcheng Avenue, Changshou Economic
Development Zone, Chongging, the PRC

401258

http://www.cqgt.cn

IR@email.cqgt.cn

There was no change during the Reporting Period.

Chongging Iron & Steel Company Limited
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Section I Company Profile and Major Financial Indicator (Continued)

IV. CHANGE IN DISCLOSURE OF INFORMATION AND PLACE FOR
INSPECTION

Name of newspapers designated  China Securities Journal, Shanghai Securities News, Securities
by the Company for information ~ Times and Securities Daily
disclosure
Website designated by CSRC for  http://www.sse.com.cn, https://sc.hkex.com.hk (HKEXx)
posting the interim report
Place for inspection of the interim  Secretariat of the Board of the Company
report
Query index for the change There was no change during the Reporting Period.
during the Reporting Period

V. BASIC INFORMATION ABOUT THE SHARES OF THE COMPANY

Stock name
Class of shares Place of listing Abbreviated name Stock code  before change
A shares Shanghai Stock Exchange Chongging Iron & Steel 601005 N/A
H shares The Stock Exchange of Hong Kong Limited ~ Chongging Iron 01053 N/A

VI. OTHER RELATED INFORMATION
I:I Applicable Not applicable
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Section Il

Company Profile and Major Financial Indicator (Continued)

VIl. KEY ACCOUNTING DATA AND FINANCIAL INDICATORS OF THE

COMPANY

() Key Accounting Data

This Reporting Period
(January to June)

Key accounting data

Revenue 11,483,560
Net profit attributable to shareholders of

the Company 615,728
Net profit attributable to shareholders of

the Company after deducting

non-recurring profit or loss 589,097
Net cash flow from

operating activities 88,417

Unit: RMB’000 Currency: RMB

Change from the same
period of last year to

Same period last year  this Reporting Period

(%)

11,092,899 3.52
761,960 -19.19
736,096 -19.97
-1,301,188 Not applicable

At the end of

the Reporting Period

Net assets attributable to shareholders of
the Company
Total assets

19,093,683
26,486,557

Change from the end

of last year to the end

At the end of last year of the Reporting Period
(%)

18,531,665 3.03
26,933,351 -1.66

Chongging Iron & Steel Company Limited
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Section I Company Profile and Major Financial Indicator (Continued)

VIl. KEY ACCOUNTING DATA AND FINANCIAL INDICATORS OF THE
COMPANY (CONTINUED)

(I1) Key Financial Indicators

Change from the
This Reporting same period of

Period last year to this
Key financial indicators (January to June) Same period last year Reporting Period

%)

Basic earnings per share (RMB per share) 0.07 0.09 -22.22
Diluted earnings per share (RMB per share) 0.07 0.09 -22.22
Basic earnings per share after extraordinary
gains and losses (RMB per share) 0.07 0.08 -12.50
Decreased by 1.18
Weighted average return on net assets (%) 3.27 4.45 percentage points
Weighted average return on net assets after Decreased by 1.17
deducting non-recurring profit or loss (%) 3.13 4.30 percentage points

Explanation on the major financial data and financial indicators

I:I Applicable Not applicable

VIII. DIFFERENCE IN ACCOUNTING DATA BETWEEN THE PRC
ACCOUNTING STANDARDS AND OVERSEAS ACCOUNTING
STANDARDS

|:| Applicable Not applicable
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Section I Company Profile and Major Financial Indicator (Continued)

IX.

EXTRAORDINARY GAINS AND LOSSES ITEMS AND AMOUNTS
Applicable I:I Not applicable

Unit: RMB’000 Currency: RMB

Notes
Extraordinary gains and losses Amount (if applicable)

Gains/(losses) from disposal of

non-current assets -532
Government grants charged in the profit or loss

for the current period (except for those closely

related to the ordinary operation and gained

constantly at a fixed amount or quantity

according to certain standard based on state

policies) 1,227
Capital occupied income from non-financial
entities 7,466

Gains or losses on changes in fair value of
financial assets held for trading, derivative
financial assets, financial liabilities held for
trading, and derivative financial liabilities and
investment income from disposal of financial
assets held for trading, derivative financial
assets, financial liabilities held for trading,
derivative financial liabilities and other
equity investments, excluding those arising
from effective hedging business related to

operating activities 5,351
Non-operating income and expenses other than
the above items 13,119
Total 26,631
OTHERS

I:I Applicable Not applicable

Chongging Iron & Steel Company Limited
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Section Il Company Business Summary

I. MAIN BUSINESS, OPERATIONAL MODE OF THE COMPANY
AND EXPLANATION ON INDUSTRY SITUATION DURING THE
REPORTING PERIOD

(I) Particulars on Main Business, Operational Mode of the Company

The Company is mainly engaged in the production, processing and sale of steel plates, steel
sections, wire rods, bar materials, billets and thin plates; as well as production and sale of coal
chemical products and grain slag, etc. The Company has a production capacity of 8.40 million
tonnes of steel per year, with the following production lines: 4,100mm wide and thick plate,
2,700mm medium plate, 1,780mm hot rolled sheet, high speed wire rods, bar materials and
steel sections.

The Company’s products are applied in various industries, such as machinery, architecture,
engineering, automobile, motorbike, shipbuilding, offshore oil, gas cylinder, boiler as well as oil
and gas pipelines. The Company’s steel products used in hull structure, boilers and pressure
vessels were rewarded the title of “Chinese brand products” and four other products were
rewarded the title of “Chongqging’s brand products”. The Company successively obtained the
following titles of honor: national Labor Day certificate, national implementation of performance
excellence model advanced enterprises, Chongqing famous trademark, Chongging quality
benefit enterprise and Chongging contract-abiding and trustworthy enterprises.

The Company actively implemented the strategies highlighting “cost and manufacturing
technology leadership” and continuously carried out the production and operation principle
of “achieving full production and sales, low cost and high efficiency”. Adhering to the market
positioning of “taking root in Chongqing, pursuing further development in Sichuan and
Chongging, and branching out across southwest regions”, the Company has consummated its
marketing system featured with direct supply, sales and distribution.

2019 Interim Report



Section Il Company Business Summary (Continued)

MAIN BUSINESS, OPERATIONAL MODE OF THE COMPANY
AND EXPLANATION ON INDUSTRY SITUATION DURING THE
REPORTING PERIOD (CONTINUED)

(1)

Explanation on industrial situation

Since the beginning of 2019, the State implemented more proactive fiscal policies and
comparatively easing monetary policies, achieving progress amid stableness in economic
operation. Therefore, the demand for steel was guaranteed to some extent and the overall
operation of the steel industry was steady. On the one hand, the steel and iron output kept
growing with its production matching the demand in general; on the other hand, the price of
steel products maintained a slight fluctuation indicating a pattern of “strong performance in
long material and weakness in sheet materials”. Meanwhile, the price of imported ores surged
resulting in remarkable decline in profits within the industry.

As shown in the figures released by the National Bureau of Statistics, in the first half of 2019,
the production of pig iron, crude steel and steel products in China reached 404 million tonnes,
492 million tonnes and 587 million tonnes, representing an increase of 7.9%, 9.9% and 11.4% as
compared with the same period of the previous year, respectively. In the first half of 2019, daily
production of crude steel was 2,720,000 tonnes, representing an increase of 230,000 tonnes as
compared with the same period of the previous year. From April to June, the monthly production
of crude steel reached 8,500 tonnes, 8,900 tonnes and 8,800 tonnes, respectively, representing
an increase of 12.7%, 10.0% and 10.0% as compared with the same period of the previous year,
all achieving a historical new record.

As shown in the steel products price composite index issued by China Iron and Steel
Association (CISA), in the first half of 2019, the domestic composite price of steel at an average
of 109.5 points indicated range-bound fluctuations, and average composite price of steel
was approximately RMB4,100/tonne, representing a year-on-year decrease of 4.5%. The long
materials, the average price index of which was 115.8 points, representing a year-on-year
decrease of 2.5%, demonstrated better performance than sheet materials, the average price
index of which was 105.6 points, representing a year-on-year decrease of 6.3%.

Chongging Iron & Steel Company Limited
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Section Il Company Business Summary (Continued)

EXPLANATION ON SUBSTANTIAL CHANGES OF MAJOR ASSETS
OF THE COMPANY DURING THE REPORTING PERIOD

|:| Applicable Not applicable

ANALYSIS OF CORE COMPETITIVENESS DURING THE REPORTING
PERIOD

Applicable |:| Not applicable

By adopting the strategies highlighting “cost and manufacturing technology leadership”, the Company
persisted with the market positioning of “taking root in Chongqging, pursuing further development in
Sichuan and Chongqging, and branching out across southwest regions” towards the vision of “becoming
the most competitive iron & steel company in southwest regions, the leader among mainland steel
plants characterized by eco-friendly development and active transformation and upgrade as well
as the model for common development of employees and the enterprise”. The Company revitalized
and started off on a journey for continuous deepening reform, to further consolidate the foundation
of a “Strong Chongqging Iron & Steel” and accelerate the construction of a “Beautiful and Attractive
Chongging lron & Steel”.

(1 Geographical advantages. The Company is the only iron and steel conglomerate in compliance
with national policies on the industry in Chongging market and southwestern regions with net
inflows of steel. With its proximity to the Yangtze River, the Company enjoys favourable logistic
conditions of the port with its products mainly sold in southwestern regions and regions along
the Yangtze River. It boasts obvious comparable advantages in regional markets and enjoys
bright development prospects.

(1 Advantage regarding the system and mechanism. As a mixed ownership enterprise the
Company fully displayed the advantage in relation to the system and mechanism, established
a streamlined and efficient operation system and a market-oriented incentive mechanism
for the Company, which resulted in a high level of consistency in respect of interests among
staff, management and shareholders, truly allowed the staff to share profits and risks with the
Company, and injected vitality and momentum to the sustainable development of the Company.

(Il Advantage regarding the production line. The Company was included amongst the third batch
of pilot enterprises of recycling economy by the National Development and Reform Commission
and passed the environmental assessment and acceptance of the Ministry of Environmental
Protection. With rich production lines, the Company is able to provide a diversified portfolio of
products. The production equipment of the Company is above the average level of the country,
its product structure meets the development demands in regional markets and the “Sanfeng”
brand is highly recognized in regional markets. The Company owned technical achievements
with proprietary intellectual property rights such as the “one molten iron tank” in the steel making
techno-interface method and dry-type vacuum metallurgical technology (“#2 =\ & 224 & £ Ai1").
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Section IV Management Discussion and Analysis

MANAGEMENT DISCUSSION AND ANALYSIS

2019 is a crucial year for the Company to embark on a new journey towards sustainable and high-
quality development as well as a year for consolidating foundations, improving management and
advancing development. The Company actively implemented the strategies highlighting “cost and
manufacturing technology leadership” and continuously carried out the operation principle of “achieving
full production and sales, low cost and high efficiency”. In response to the declining sales price of
steel, the soaring prices of iron ores and other adverse circumstances, it implemented the problems-
oriented anti-driving mechanism and reform-driven approaches to solidify the foundation, improve the
system, enhance the capability and drive business development. It vigorously promoted cost reduction
and continuously conducted targeted benchmarking to bridge the gaps and effectively leveraged the
coordinated support of China Baowu Steel Group. With the joint efforts of all employees, in the first half
of the year, the Company maintained stable and smooth production operations, with production and
sales hitting record high, resource consumption decreasing significantly, new breakthroughs being
made in building low-cost manufacturing capacity, and further enhancing the competitiveness.

1. Production and sales hit historical records

In the first half of the year, the Company produced 2,984,200 tonnes of iron, 3,250,600 tonnes
of steel and 3,097,200 tonnes of steel products, representing an increase of 199,700 tonnes,
150,500 tonnes and 130,300 tonnes as compared with the same period of the previous year,
respectively. It sold 3,132,200 tonnes of steel products, representing an increase of 188,700
tonnes as compared with the same period of the previous year and hitting a historical record.

2. Dominant position in regional markets gradually enhanced

In the first half of the year, the Company fully exploited its advantages in geographical location
and product offerings, actively explored marketing channels, improved the marketing system
featured with direct supply, sales and distribution, innovated cooperation model with project
users and further expanded the end market. The proportion of products sold through direct
supply, sales and distribution increased significantly as compared with the corresponding
period of last year. Direct supply of steel to Jin’an Jinsha River Bridge, Wushan Guihua Bridge,
Shuitu Jialing River Bridge and other key infrastructure projects has been materialized in the
first half of the year.

Chongging Iron & Steel Company Limited
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Section IV Management Discussion and Analysis (Continued)

MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)

3.

Noticeable improvement in manufacturing capacity

In the first half of the year, the Company insisted on production scheduling and management
which focused on the blast furnace and continuously optimized the structure of coal blending
and furnace materials. It forcefully implemented the policy on high-quality raw materials and
fuels, strengthened technological operation and lean management under the current conditions,
actively explored and gradually solidified basic operational rules on blast furnace with high
productivity, low consumption and high quality, so as to strengthen blast furnace smelting,
improve utilization coefficient and reduce fuel ratio. As a result, its main economic and technical
indicators of blast furnace process reached the best levels in the first half of the year, with
production capacity increased and technical and economic indicators optimized.

In the first half of the year, the Company preliminarily established a professional and consistent
centralized management system on equipment. Through focusing on fundamental management
and risk control, the failures of equipment decreased significantly as compared with the
corresponding period of last year. The monthly average downtime of equipment for main
operation lines reached the best in the first half of the year and the guarantee capability was
strengthened substantially.

On-going cost reduction efforts

In the first half of the year, by means of “reducing system costs and reducing technology costs”,
the Company continued to promote cost reduction, deepened cost control and improved cost
analysis with a focus on procurement costs, resource consumption, expenses and operational
efficiency. It actively carried out targeted benchmarking in economic and technical indicators,
consumption level and cost data of each process to bridge the gaps with an aim to reach the
best in history and catch up industry benchmarks horizontally. Through indicator breakdown,
implementation of responsibilities, tracking and analysis, appraisal and incentives, it
strengthened whole-process cost management and control, and thus achieved a cost reduction
of RMB144/tonne for steel products, with a total cost reduction of RMB449 million, completing
64.5% of the annual target. In the first half of the year, nearly 80% of the main economic and
technical indicators at the corporate level reached the best for three consecutive months since
2018, and the molten iron cost of the Company maintained the leading level in the southwestern
region, with new breakthroughs made in building low-cost manufacturing capacity.

Results achieved with the coordinated support of China Baowu Steel
Group

In the first half of the year, the Company continued to shore up its own weaknesses and
enhance its capacity leveraging on the analysis and guidance on the production, technology,
management and business of the Company conducted by the supporting team of China Baowu
Steel Group. 50 programs coordinated and supported by China Baowu Steel Group were under
orderly progress and preliminary results have been achieved in the coordination and support.
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Section IV Management Discussion and Analysis (Continued)

MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)

6. Fully advancing system capacity building

In the first half of the year, with the promotion of chief operator system and standardized
operation, the Company fully enhanced on-site management. Focusing on the budget targets
in annual plans, the Company devised 48 improvement programs on production, technology,
equipment and management. By means of programizing work tasks, it continuously enhanced
the professional management capability of functional and business departments and the
professional quality of employees.

The Company will continue with the above strategies and principles in the latter half of 2019 and it is
expected that there will be no material change to the business development.

(1) Principal business analysis
1 Analysis of changes in certain items from financial statements
Unit: RMB’000 Currency: RMB

For the
For the corresponding

Reporting period
Subject Period last year

Revenue 11,483,560 11,092,899 3.52
Cost of sales 10,342,032 9,769,641 5.86
Distribution and selling expenses 45,161 41,986 7.56
General and administrative

expenses 330,030 306,033 7.84
Finance expenses 75,985 147,250 -48.40
Net cash flow from operating

activities 88,417 -1,301,188 N/A
Net cash flow from investing

activities -214,233 664,294 -132.25
Net cash flow from financing

activities 370,217 217,947 69.87
R&D spending 241,580 221,857 8.89

Chongaing Iron & Steel Company Limited 13



Section IV Management Discussion and Analysis (Continued)

. MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)

(1) Principal business analysis (Continued)
1 Analysis of changes in certain items from financial statements (Continued)

Reasons for changes in revenue: The increase in revenue was mainly due to the
improvement of production and sales.

Reasons for changes in cost of sales: The increase in cost of sales was mainly due to the
expansion of production and sales.

Reasons for changes in distribution and selling expenses: The increase in distribution
and selling expenses was mainly due to the expansion of production and sales, as well as
the increase in freight charges.

Reasons for changes in general and administrative expenses: The increase in general
and administrative expenses was mainly due to the increase in employee benefits.

Reasons for changes in finance expenses: The decrease in finance expenses was mainly
due to the virtuous cycle in production and operation with fewer funds utilized.

Reasons for changes in net cash flow from operating activities: The increase in net cash
flow from operating activities was mainly due to the payment of the remaining amount on
judicial reorganisation as agreed in the first half of 2018.

Reasons for changes in net cash flow from investing activities: The decrease in net cash
flow from investing activities was mainly due to the purchase of wealth management
products during the year.

Reasons for changes in net cash flow from financing activities: The increase in net

cash flow from financing activities was mainly due to the increase of borrowings from
Changshou Iron & Steel.
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Section IV Management Discussion and Analysis (Continued)

. MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)

(1) Principal business analysis (Continued)

2 Others

(1)

Detailed description of the major changes in the Company’s profit structure or
profit sources

Applicable I:I Not applicable

In the first half of 2019, the Group realized a total profit of RMB617 million,
representing a year-on-year decrease of 19.09%, which was mainly due to
the following reasons: the overall selling price of steel products amounted to
RMB3,510/tonne, representing a year-on-year decrease of 1.76% and resulting
in a decrease of RMB198 million in profit; the rising prices of raw materials, such
as ore, coal, alloy, scrap steel, etc., resulted in a decrease of RMB367 million in
profit; the sales volume of steel products reached 3,132,200 tonnes, representing
a year-on-year increase of 6.41%, and achieving an increase of RMB82 million in
profit; the Company continued to promote the cost reduction plan and vigorously
conducted benchmarking to bridge the gaps, resulting in significant improvement
of the main economic and technical indicators and remarked decrease in
consumption of various resources and effective control of various fees, and thus
achieving a year-on-year decrease of RMB337 million in process costs.

In the first half of 2019, the Group’s revenue from principal operations amounted to
RMB11,441 million, representing a year-on-year increase of 3.39%. Among this, the
income from sales of steel products amounted to RMB10,990 million, representing
an increase of RMB477 million as compared with the same period of previous year.
Firstly, the sales volume of steel products was 3,132,200 tonnes, representing a
year-on-year increase of 6.41%, resulting in an increase of RMB733 million in sales
income; secondly, the average sales price of steel products was RMB3,510/tonne,
representing a year-on-year decrease of 1.76%, leading to a decrease of RMB256
million in sales income.

Chongging Iron & Steel Company Limited
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Section IV Management Discussion and Analysis (Continued)

. MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)

(1) Principal business analysis (Continued)
2 Others (Continued)

(1) Detailed description of the major changes in the Company’s profit structure or
profit sources (Continued)

Composition of revenue from principal operations:

First half of 2019 First half of 2018 Year-on-year

Amount  Percentage Amount  Percentage growth

(RMB’000) (%) (RMB'000) (%) (%)

Medium plate 3,542,337 30.96 2,654,990 23.99 33.42
Hot rolling 5,158,288 45.08 6,004,637 54.26 -14.09
Bars 1,142,570 9.99 918,454 8.30 24.40
Profiles 1,151,350 10.06 939,650 8.49 22.53

Sub-total of steel

products 10,994,545 96.09 10,517,731 95.04 4.53
Other 446,743 3.91 548,036 4.96 -18.48
Total 11,441,288 100.00 11,065,767 100.00 3.39

Sales prices of steel products:

Sales price Sales price

in the first in the first Year-on-year Income

half of 2019  half of 2018 Growth increase

(RMB/tonne) (RMB/tonne) (%) (RMB’000)

Medium plate 3,622 3,776 -4.08 -150,675
Hot rolling 3,389 RS -3.58 -191,505
Bars 3,659 3,498 4.60 50,615
Profiles 3,599 3,488 3.18 35,556
Total 3,510 BI513 -1.76 -256,009
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Section IV Management Discussion and Analysis (Continued)

. MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)

(1) Principal business analysis (Continued)

2 Others (Continued)

(1)

profit sources (Continued)

Sales volumes of steel products:

Detailed description of the major changes in the Company’s profit structure or

Sales Sales

volume volume
for the first for the first Year-on-year Income
half of 2019  half of 2018 Growth increase

(Ten (Ten

thousand thousand
tonnes) tonnes) (RMB’000)
Medium plate 97.79 70.30 39.10 1,038,022
Hot rolling 152.22 170.85 -10.90 -654,844
Bars 31.22 26.26 18.89 173,501
Profiles 31.99 26.94 18.75 176,144
Total 313.22 294.35 6.41 732,823

The Group incurred expenses in the amount of RMB451 million in the reporting
period, representing a year-on-year decrease of RMB44 million, mainly attributable

to the decrease in finance expenses.

Amount for

Amount for

the Reporting the corresponding

Period
(RMB’000)

Distribution and

period last year
(RMB’000)

Year-on-year

change

(%)

selling expenses 45,161 41,986 7.56
General and

administrative

expenses 330,030 306,033 7.84
Finance expenses 75,985 147,250 -48.40
Total 451,176 495,269 -8.90

Chongging Iron & Steel Company Limited
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Section IV Management Discussion and Analysis (Continued)

. MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)

(1) Principal business analysis (Continued)
2 Others (Continued)
2) Others

Applicable I:I Not applicable

Principal operations by sectors, products and regions

Main operations by sectors

Year-

on-year

increase/

Cost of Gross decrease

By sectors Revenue sales Margin in revenue

(%) (%

Iron and steel 11,441,288 10,307,160 9.91 3.39

Unit: RMB'000

Year-
on-year
increase/
decrease
in cost
of sales
%)

5.55

Year-
on-year
increase/
decrease
in gross
margin

(%)

-1.84

Main operations by products

Year-

on-year

increase/

Cost of Gross decrease

By products Revenue sales Margin in revenue
%) (%)

Steel products 10,994,545 9,865,158 10.27 4,53
Other 446,743 442,002 1.06 -18.48

Year-
on-year
increase/
decrease
in cost
of sales

(%)

6.74

-16.51

Year-
on-year
increase/
decrease
in gross
margin

(%)

-1.86
-3.48
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Section IV Management Discussion and Analysis (Continued)

MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)

(1) Principal business analysis (Continued)
2 Others (Continued)
2) Others (Continued)

Main operations by regions

Year- Year-
Year- on-year on-year
on-year increase/ increase/

increase/ decrease  decrease
Gross decrease incostof ingross

By regions Revenue Cost of sales Margin in revenue sales margin

%) (%) (%) %)
Southwest 9,330,516 8,422,009 9.74 -7.71 -5.57 -2.05
Other regions 2,110,772 1,885,151 10.69 120.90 122.70 -0.73
Total 11,441,288 10,307,160 9.91 3.39 5.55 -1.84

(I1) Explanation on material change in profit due to non-principal business

|:| Applicable Not applicable

Chongaing Iron & Steel Company Limited 19



Section IV Management Discussion and Analysis (Continued)

. MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)

(I Analysis of assets and liabilities

Applicable I:I Not applicable

1. Assets and liabilities
Unit: RMB’000
Percentage Percentage

of the of the amount
amount at Amountat  atthe end of

Amountat the end of the end of  the previous
theend of the periodin the previous period in total ~ Year-on-year

the period  total assets period assets change  Explanation
(%) %) (%)
Cash and bank 2,396,973 9.05 2,764,631 10.26 -13.30
balances
Financial assets 184,400 0.70 30,000 0.11 51467  Purchase of wealth management
held for trading products
Trade receivables 15,043 0.06 30,340 0.11 -50.42  Offset of creditors' rights and
liabilities of the same entity
Receivables financing 1,076,313 4.06 575,652 214 86.97  Adjustment to payment method for
purchases
Prepayments 259,982 0.98 908,646 3.37 -71.39  Completion of settlement of
prepayment transactions
Other receivables 17,197 0.03 10,506 0.04 -25.79
Inventories 3,385,993 12.78 3,192,201 11.85 6.07
QOther current assets 30,467 0.12 219 0.00 10,820.07  Increase in input tax to be verified
during the period
Long-term equity 28,258 (INR = - Notapplicable  New equity investments
investments
QOther equity 5,000 0.02 5,000 0.02 0.00
investments
Property, plant and 16,593,061 62.65 16,914,109 62.80 -1.90
equipment
Construction 28,341 0.1 16,593 0.06 7080 Increase in technical transformation
in progress projects
Intangible assets 2,423,221 9.15 2454327 9.11 -1.27
Deferred tax assets 31,067 0.12 31,067 0.12 0.00
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Section IV Management Discussion and Analysis (Continued)

. MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)

(I11) Analysis of assets and liabilities (Continued)

1. Assets and liabilities (Continued)

Percentage Percentage
of the of the amount
amount at Amountat  at the end of

Amountat  the end of theend of  the previous
theend of the periodin  the previous period in total  Year-on-year

the period  total assets period assets change  Explanation
(%) (%) (%)

Qther non-current 20,641 0.08 - - Not applicable

assets
Notes payable 197,409 0.75 1,199,147 445 -83.54  Redemption of notes upon maturity
Trade payables 1,920,115 7.5 1,747,169 6.49 9.90
Contract liabilities 1,042,789 3.94 1,004,280 373 383
Employee benefits 191,266 0.72 333,407 1.24 -42.63  Transfer to employee incentive funds

payable
Taxes payable 53,794 0.20 35,733 013 50.54  Increase in VAT payable during the

period

Other payables 393,179 1.48 354,665 132 10.86
Non-current liabilities 430,000 1.62 410,000 1.52 488

due within one year
Other current liabilities 135,547 0.51 160,675 0.60 -15.64
Long-term borrowings 150,000 0.57 300,000 111 -50.00  Repayment of borrowings
Long-term employee 229,007 0.86 240,615 089 -4.82

henefits payable
Deferred income 39,268 0.15 40,49 0.15 -3.03
QOther non-current 2,610,500 9.86 2,575,500 9.56 1.36

liabilities
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Section IV Management Discussion and Analysis (Continued)

. MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)

(1) Analysis of assets and liabilities (Continued)

2.

2019 Interim Report

Major restricted assets at the end of the Reporting Period
Applicable |:| Not applicable
Unit: RMB'000

30 June 31 December

Item 2019 2018 Notes
Cash and bank balances 183,029 795,088 Note 1
Receivables financing 70,000 20,000 Note 2
Property, plant and equipment

plant — plant and buildings 1,950,776 1,975,369 Note 3
Intangible assets 2,423,221 2,454,327 Note 4
Total 4,627,026 5,244,784

Note 1. As at 30 June 2019, the Group’s ownership of cash and bank balances with carrying value
of RMB183,029,000 (31 December 2018: RMB795,088,000) was restricted for issuing bank
acceptances and letters of credit.

Note 2: As at 30 June 2019, the Group’s notes receivables with carrying value of RMB70,000,000 (31
December 2018: RMB20,000,000) were pledged for issuing bank acceptances.

Note 3: As at 30 June 2019, the plant and buildings with a net carrying amount of RMB1,950,776,000 (31
December 2018: RMB1,975,369,000) were pledged to banks to secure the bank loans and facilities
granted to the Group.

Note 4. As at 30 June 2019, the land use right with a net carrying amount of RMB2,423,221,000 (31
December 2018: RMB2,454,327,000) was pledged to banks to secure the bank loans and

facilities granted to the Group. The amortisation of above land use right for the current period was
RMB31,106,000.

Others

I:I Applicable Not applicable



Section IV Management Discussion and Analysis (Continued)

. MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)

(IV) Investment Analysis
1. General analysis of external equity investment

Applicable |:| Not applicable

In the first half of 2019, the Company completed equity investment projects of
RMB28,258,000, representing an increase of RMB28,258,000 as compared to the same
period last year. For details, please refer to “Section V-XV-(lll) of this report.

(1) Significant Equity Investment

|:| Applicable Not applicable

2) Significant Non-Equity Investment

[ ] Applicable Not applicable

(3) Financial Assets Measured at Fair Value

Applicable D Not applicable

Unit: RMB'000

Effects on
Changes the profit

in the for the
Opening Closing reporting reporting
balance balance period period

Financial assets held 30,000 184,400 154,400 5,351
for trading

Other equity 5,000 5,000 0 0
investments

Receivables financing 575,652 1,076,313 500,661 0

Total 610,652 1,265,713 655,061 5,881
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Section IV Management Discussion and Analysis (Continued)

. MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)

(V) Major Assets and Equity Disposal

I:I Applicable Not applicable

(VI) Analysis of principal controlled and investee companies

Applicable I:I Not applicable

Name of the subsidiary/ Principal place

investee companies of business

Chongaing CIS Building Materials Changshou Economic

Sales Co., Ltd. Development Zone,
Chongaing

Chongaing Xingang Changlong Changshou Economic

Logistics Co., Ltd. Development Zone,
(ERFAEREMTARALAS) Chongaing

Shareholdings
Place of Business
registration  nature Direct Indirect

Changshou  Trading 100% -
Economic
Development
Zone,
Chongging
Changshou  Transportation, 28% -
Economic storage
Development
Zone,
Chongaing

(V1) Structured entities under the control of the Company

|:| Applicable Not applicable

2019 Interim Report

Acquisition
method
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by capital
contribution
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Section IV Management Discussion and Analysis (Continued)

. OTHER DISCLOSURE

() Warning and description of a forecast of recording a loss-making
aggregate net profit from the beginning of the year to the end of next
reporting period or recording a substantial year-on-year change

D Applicable Not applicable

(I1) Potential Risks

Applicable D Not applicable

1. The iron and steel industry is a strong cyclical industry. Macro-economic and industrial
policies may have significant effects on the operation of the Company. The steel price is
subject to significant fluctuations, which may have certain effect on the profitability of the
Company.

2. The Company is suffering increasing cost pressures as a result of the rapid growth in the
prices of bulk materials.

(111 Other disclosure

I:I Applicable Not applicable
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Section V  Significant Events

I. INTRODUCTION OF GENERAL MEETINGS

Date of
Website designated for publication of

Meeting publication of resolutions resolutions
2018 Annual 21 May 2019 Announcement of Resolutions 22 May 2019

General Meeting, Passed at the 2018 Annual

2019 First Class General Meeting, 2019 First Class

Meeting of A Meeting of A Shareholders and

Shareholders 2019 First Class Meeting of H

and 2019 First Shareholders (Ann. No.: 2019-

Class Meeting of 017) published on the website

H Shareholders of the Shanghai Stock Exchange

(http://www.sse.com.cn)

Explanation on shareholders’ meeting

Applicable I:I Not applicable

The 2018 Annual General Meeting, 2019 First Class Meeting of A Shareholders and 2019 First Class
Meeting of H Shareholders of the Company were convened by the Board of the Company and presided
by the chairman Mr. Zhou Zhuping. The convening of and the procedures for holding the meetings
and the voting procedures at the meetings were in compliance with the relevant requirements of the
Company Law and other laws and regulations as well as the Articles of Association of the Company.
Independent directors of the Company delivered the performance report for the year 2018 at the
shareholders’ meetings. The following resolutions were considered and approved at the meetings:
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Section V  Significant Events (Continued)

. INTRODUCTION OF GENERAL MEETINGS (CONTINUED)

() 2018 Annual General Meeting

No. Resolutions

Resolutions adopting non-cumulative voting

1 The final financial accounts report for the year 2018

2 The 2018 annual report (full text and summary)

3 The profit distribution plan for the year 2018

4 The report of the Board for the year 2018

5 The report of the supervisory committee for the year 2018

6 The proposal for the re-appointment of Ernst & Young Hua Ming LLP as the financial
and internal control auditor of the Company for the year 2019
The proposal for the proposed budget for the year 2019

8 The proposal for the grant of general mandate to the board of directors to issue debt
financing instruments

9.00 The proposal for the grant of general mandate to the board of directors to repurchase
shares of the Company

9.01 The grant of general mandate to the board of directors to repurchase A Shares of the
Company

9.02 The grant of general mandate to the board of directors to repurchase H Shares of the
Company

Resolutions adopting cumulative voting

10.00 The proposal for the election of directors for the eighth session of the board of
directors of the Company

10.01 To elect Mr. Song De An as a director of the eighth session of the board of directors
of the Company

10.02 To elect Mr. Wang Li as a director of the eighth session of the board of directors of
the Company

11.00 The proposal for the election of supervisors for the eighth session of the supervisory
committee of the Company

11.01 To elect Mr. Zhang Wenxue as a supervisor of the eighth session of the supervisory
committee of the Company

Chongaing Iron & Steel Company Limited 27
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Section V  Significant Events (Continued)

I. INTRODUCTION OF GENERAL MEETINGS (CONTINUED)

(1) 2019 First Class Meeting of A Shareholders

No. Resolutions

Resolutions adopting non-cumulative voting

9.00

9.01

9.02

The proposal for the grant of general mandate to the board of directors to repurchase
shares of the Company

The grant of general mandate to the board of directors to repurchase A Shares of the
Company

The grant of general mandate to the board of directors to repurchase H Shares of the
Company

(1) 2019 First Class Meeting of H Shareholders

No. Resolutions

Resolutions adopting non-cumulative voting

1.00

1.01

1.02

The proposal for the grant of general mandate to the board of directors to repurchase
shares of the Company

The grant of general mandate to the board of directors to repurchase A Shares of the
Company

The grant of general mandate to the board of directors to repurchase H Shares of the
Company

Il. SCHEME FOR PROFIT DISTRIBUTION OR TRANSFER OF CAPITAL
RESERVE TO SHARE CAPITAL

() Interim proposals on profit distribution and the proposal on transferring

capital reserve to share capital

Profit distribution or transfer of capital reserve to share

capital

Number of bonus shares for every 10 shares (share)
Dividends for every 10 shares (RMB) (tax inclusive)
Number of shares transferred for every 10 shares (share)

No

~— — —

Relevant explanation on proposals on profit distribution
and transfer of capital reserve to share capital Nil
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Section V  Significant Events (Continued)

lll. COMPLIANCE WITH UNDERTAKINGS

() Commitment of de facto controller, shareholders, related parties, acquirer

and the Company during or sustained to the Reporting Period

D Not applicable

Applicable

Background  Type

Commitment made ~ Restriction
in acquisition on sale
reportorequity  of shares
change report

Restriction
onsale
of shares

Commitment
party

Changshou
lron & Steel

Siyuanne
Industrial
Development
Fund

Commitment Contents

In 36 months after the date of completion of the implementation ~ From 29 December Yes

of the bankruptey reorganisation plan of Chongaing Iran

& Stegl, the shares of Chongqing Iron & Stee! held by
Changshou Iron & Steel will not be transferred. In five years
ater the date of completion of the implementation of the
bankruptcy reorganization plan, the control aver Chongging
Iron & Steel wil not be transferred, except when Changshou
Iron & Steel transfers the contralling interests in Chongging
Iron & Steel to China Baowu Steel Group Corporation
Limited or its holding subsidiaries.

In five years after the date of completion of the implementation  From 29 December Yes

of the bankruptey reorganisation plan of Chongging lron &
Steel, the contralling interests held by Siyuanhe Indusrial
Development Fund in Changshou Iron & Steel will not be
lost by way of transferring or capital increase or by other
means, except (1) when Siyuanhe Industrial Development
Fund transfers such controlling interests to China Baowu
Steel Group Corporation Limited o its holding subsidiaries;
(2) when Siyuanhe Industrial Development Fund transfers
equity interests in Changshou Iron & Steel to other entities
controlled by Siyuanhe Investment on the premise that
Siyuanhe Investment's controlling interests in Changshou
Iron & Steel are maintaingd. On the premise that Siyuanhe
Investment's controling interests in Changshou Iron & Steel
are maintained, when Siyuanhe Industrial Development
Fund transfers equity interests in Changshou lron & Stegl to
other entlties controlled by Siyuanhe Investment, Siyuanhe
Industrial Development Fund undertakes that the transferees
will make undertakings with the same contents as the letter
of undertaking.

Time and
term of
commitment

M71028
December 2020

20171028
December 2022

Performed in
time and
strictly or not

Yes

Yes

Chongging Iron & Steel Company Limited
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Section V  Significant Events (Continued)

lll. COMPLIANCE WITH UNDERTAKINGS (CONTINUED)

() Commitment of de facto controller, shareholders, related parties, acquirer
and the Company during or sustained to the Reporting Period (Continued)

Time and Performed in

Commitment term of Performance time and
Background  Type party Commitment Contents commitment term or not strictly or not

Restricionon ~ Siyuanhe Fund  In five years after the date of completion of the implementation  From 29 December Yes Yes
sale of shares of the bankruptcy reorganisation plan of Chongging 01710 28
Iron & Stegl, the controlling interests held by Siyuanhe December 2022

Fund in Changshou Iron & Steel will not be lost by way of
transferring o capital increase or by other means, except
(1) when Siyuanhe Fund transfers such controlling interests
o China Baowu Steel Group Corporation Limited or its
holding subsidiaries; (2) when Siyuanhe Fund transfers
equity interests in Changshou Iron & Steel to other entities
controlled by Siyuanhe Invesiment on the premise that
Siyuanhe Investment’s controlling interests in Changshou
Iron & Stegl are maintained. On the premise that Siyuanhe
Invesiment's controling interests in Changshou Iron &
Steel are maintained, when Siyuanhe Fund transfers

equity interests in Changshou Iron & Steel fo other entities
controlled by Siyuanhe Investment, Siyuanhe Fund
undertakes that the transferees will make undertakings with
the same contents as the letter of undertaking. (Nore)
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Section V  Significant Events (Continued)

lll. COMPLIANCE WITH UNDERTAKINGS (CONTINUED)

()  Commitment of de facto controller, shareholders, related parties, acquirer
and the Company during or sustained to the Reporting Period (Continued)

Time and Performed in

Commitment term of Performance  time and
Background  Type party Commitment Contents commitment term or not strictly or not

Restricionon ~ Siyuanhe In five years after the date of completion of the implementation  From 29 December Yes Yes
sale of shares  Investment of the bankruptey reorganisation plan of Chongging lron &~ 20171028
Steel, Siyuanne Investment will procure Siyuanhe Fund not -~ December 2022
olose the controlling interests in Changshou lron & Steel
by way of transferring or capital increase or by other means,
except (1) when Siyuanhe Fund transfers such controlling
interests to China Baowu Steel Group Corporation Limited or
its holding subsidiaries; (2) when Siyuanhe Fund transfers
equity interests in Changshou Iron & Steel to other entities
controlled by Siyuanhe Investment on the premise that
Siyuanhe Investment’s controlling interests in Changshou
Iron & Stegl are maintained. On the premise that Siyuanhe
Investment's controlling interests in Changshou lron &
Steel are maintained, when Siyuanhe Fund transfers
equity interests in Changshou Iron & Steel to other entities
controlled by Siyuanhe Investment, Siyuanhe Investment
undertakes that the transferees will make undertakings with
the same contents as the undertakings made by Siyuanhe
Fund on maintaining the controlling interest therein, and i
also will procure the transferees to fuffll such commiments.

Tosolve the Changshou lron & (1) As of 1 December 2017, Changshou lron & Steel hasnot 1 December 2017 No Yes
horizontal Steel engaged in any business that is the same as or similar to the
compefition existing core business of Chongging Iron & Steel. (2) During

the period when Changshou lron & Steel is the controling
shareolder of Chongging Iron & Steel, f Changshau Iron

& Steel obtains a business apportunty of engaging in the
same business as Chongaing lron & Steel, Changshou

Iron & Steel shall concede the busingss opportunity o
Chongaing Iron & Steel and can invest only after Chongging
Iron & Steel has given up sUch business opportunity.
(‘engaged/engaging in" refers to any situations in which
the business is conducted directly or indirectly through a
controlling entity, excluding minority equity investments that
do not generate a contralling position.)

Chongging Iron & Steel Company Limited
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Section V  Significant Events (Continued)

lll. COMPLIANCE WITH UNDERTAKINGS (CONTINUED)

() Commitment of de facto controller, shareholders, related parties, acquirer

and the Company during or sustained to the Reporting Period (Continued)

Commitment
Background  Type party
Tosolve the Siyuanne
horizontal Inqustrial
compeition Development
Fund
Tosolve the Changshou
related party Iron & Steel
{ransactions

Performed in
time and
strictly or not

Time and
term of Performance
commitment term or not

Commitment Contents

(1) As of 21 December 2018, Siyuanhe Industrial Development - 21 December 2018 No Yes
Fund has not engaged in any business that is the same as
or similar to the existing core business of Chongaing Iran
& Steel. (2) During the period when Siyuanhe Industrial
Development Fund is the controlling shareholder of
Chongging Iron & Steel, i Siyuanhe Industrial Development
Fund obtains a business opportunity of engaging in the
same business as Chongging Iron & Stegl, Siyuanhe
Industrial Development Fund shall concede the business
oppartunity to Chongging Iron & Steel and can invest only
after Chongging Iron & Steel has given up such business
opportunity. (*engaged/engaging in” refers to any situations
in which the business is conducted directly or indirectly
through a controlling entity, excluding minarity equity
investments that do not generate a controlling position.)

(1) After the implementation of the bankruptey reorganisation
plan of Chongging Iron & Steel, Changshou Iron & Stegl
will in strict accordance with the requirements of laws and
regulations such as the Company Law and the relevant
provisions of the Articles of Association of Chongging lron
& Steel, exercise the rights of shareholders, or urge the
directors nominated by Changshou Iron & Steel to exercise
the rights of directors according to law and to fufl the
obligation to abstain from voting when the general meeting
and the Board vote on the related party transactions
involving Chongging Iron & Steel and Changshou lron
& Steel. (2) After the implementation of the bankruptcy
reorganisation plan of Chongaing Iron & Stel, for the
possible related party transactions arising from various
reasonable reasons, Changshou lron & Steelwil, according
o applicable laws and regulations and on the principles
of justice and equity, sign agreements according to law,
perform relevant procedures, and perform its bligation of
information disclosure in a timely manner, so as to ensure
that such transactions will not harm the legitimate rights and
interests of Chongging Iron & Steel and other shareholders.

1 December 2017 No Yes
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Section V  Significant Events (Continued)

lll. COMPLIANCE WITH UNDERTAKINGS (CONTINUED)

()  Commitment of de facto controller, shareholders, related parties, acquirer
and the Company during or sustained to the Reporting Period (Continued)

Time and Performed in

Commitment term of Performance  time and
Background  Type party Commitment Contents commitment term or not strictly or not

Others Changshou During the period when Changshou Iron & Steel holds the 1 December 2017 No Yes

Iron & Steel shares of Chongging lron & Stegl, Changshou Iron & Steel
will in strict compliance with the rules of CSRC, Stock
Exchanges, as well as those of the management system of
Chongaing Iron & Steel such as the Articles of Assaciation,
exercise the shareholders' rights and fulfil the shareholders'
obligations in the same manner as other shareholders.
Changshou Iron & Steel will not seek improper interests
by using the position of shareholders but respect the
independence of Chongaing Iron & Steel in terms of s
personnel, assets, business, finance, and organization.

Note: In December 2018, the indirect controlling shareholder of the Company was changed from “Siyuanhe
Fund” to “Siyuanhe Industrial Development Fund” (For details, please refer to the relevant announcements
including the Indicative Announcement on Changes in Indirect Controlling Shareholder published by the
Company on 22 December 2018). According to Rule 10.1.6(ll) of the Rules Governing the Listing of Stocks
on the Shanghai Stock Exchange, Siyuanhe Fund was a related party of the Company in the past twelve
months.

IV. APPOINTMENT AND REMOVAL OF ACCOUNTING FIRMS

Explanation for appointment and removal of accounting firms

Applicable I:I Not applicable

Upon the consideration and approval at the 15" meeting of the seventh session of the Board and the
2017 annual general meeting, Ernst & Young Hua Ming LLP was appointed as the Company’s auditor
for financial and internal control in 2018, and its term expired on the date of the 2018 Annual General
Meeting of the Company.

Upon the consideration and approval at the 8" meeting of the eighth session of the Board and the 2018
annual general meeting, Ernst & Young Hua Ming LLP was re-appointed as the Company’s auditor for
financial and internal control in 2019 for a term till the convening of the 2019 annual general meeting.
The annual remuneration is RMB2.25 million for financial auditing services and RMBO0.7 million for
internal control, totalling RMB2.95 million (tax exclusive).

Chongging Iron & Steel Company Limited
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Section V  Significant Events (Continued)

V.

VL.

VILI.

\ALIR

APPOINTMENT AND REMOVAL OF ACCOUNTING FIRMS
(CONTINUED)

Explanation for change of the accounting firm during the auditing period

I:I Applicable Not applicable

Explanation for the “Non-Standard Audit Report” Issued by the Accounting
Firm

I:I Applicable Not applicable

Explanation for the “Non-Standard Audit Report” Issued by the Certified Public
Accountant in respect of the Financial Report in the Annual Report for the
Previous Year

|:| Applicable Not applicable
MATTERS RELATING TO INSOLVENCY OR REORGANISATION

D Applicable Not applicable

MATERIAL LITIGATION AND ARBITRATION

Material litigations and arbitrations No material litigations and arbitrations
occurs during the Reporting Period occurs during the Reporting Period

PUNISHMENT ON THE COMPANY AND ITS DIRECTORS,
SUPERVISORS, SENIOR MANAGEMENT, CONTROLLING
SHAREHOLDER, DE FACTO CONTROLLER AND ACQUIRER AND
RECTIFICATION MEASURES

I:I Applicable Not applicable

INTEGRITY OF THE COMPANY AND ITS CONTROLLING
SHAREHOLDER AND DE FACTO CONTROLLER

I:I Applicable Not applicable
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Section V  Significant Events (Continued)

IX. EQUITY INCENTIVE PLAN, EMPLOYEE SHARE OWNERSHIP PLAN
OR OTHER EMPLOYEE INCENTIVES AND EFFECTS THEREOF

)

(1)

Relevant incentive events disclosed in extraordinary announcements but
without subsequent development or changes during implementation

D Applicable Not applicable

Incentive events not disclosed in extraordinary announcements or with
subsequent development

Equity incentive

I:I Applicable Not applicable

Other explanations

|:| Applicable Not applicable

Employee share ownership plan

Applicable |:| Not applicable

The Company convened the 15" meeting of the seventh session of the Board and the 18"
meeting of the seventh session of the supervisory committee on 20 March 2018 and the
2017 annual general meeting on 15 May 2018, at which the Proposal for the Employee Share
Ownership Plan from 2018 to 2020 (Draft) of Chongqging Iron & Steel Company Limited and its
Summary (AR (EEMERNBRRF2018FE2020F B THBAE(ER)) LARENZER))
and other proposals were considered and approved. The Company convened the 5™ meeting
of the eighth session of the board of directors and the 4" meeting of the eighth session of the
supervisory committee on 18 December 2018, at which the Proposal in relation to the First Phase
of Employee Share Ownership Plan of the Company ({ BN A RE —H 8 THEHKT3IME%)) and
other proposals were considered and approved.

The personnel entitled to the first phase of the Employee Share Ownership Plan of the Company
include executive directors, supervisors, senior management, core management, and core
business and technical personnel, which shall not exceed 111 persons in total. 9 of them are
directors, supervisors and senior management. The source of funds is the bonus fund withdrawn
by the Company and provision is made at 3.125% of the total profit (before the withdrawal of the
bonus fund) under the audited consolidated statements for 2018.

Chongging Iron & Steel Company Limited
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Section V  Significant Events (Continued)

IX. EQUITY INCENTIVE PLAN, EMPLOYEE SHARE OWNERSHIP PLAN
OR OTHER EMPLOYEE INCENTIVES AND EFFECTS THEREOF
(CONTINUED)

(I Incentive events not disclosed in extraordinary announcements or with
subsequent development (Continued)

In April 2019, Chongging Iron & Steel Company Limited (on behalf of the first phase of employee
share ownership plan and as asset entrustor), Huatai Securities (Shanghai) Asset Management
Co., Ltd. (as asset manager) and China Merchants Bank Co., Ltd., Suzhou Branch (as asset
custodian) executed the Asset Management Contract between Huatai Asset Management
and Chongging Iron & Steel Regarding Employee Share Ownership Plan No. 1 Single Asset
Management Plan ((EREEEEMEE THRFIENFE—BEETEFEIEEERAR)) based
on the principle of equality, voluntariness and good faith. The contract sets out detailed
explanations and provisions on the condition and investment of the entrusted assets as well as
the rights and obligations of the parties thereto.

As at 14 May 2019, according to the Single Asset Management Plan of Huatai Asset
Management for Employee Share Ownership Plan No. 1 of Chongging Iron & Steel (EFEEEE
i B THARETEN9RE — A ES M 5T8)), an aggregate of 24,791,400 A shares of the Company,
representing approximately 0.28% of the total share capital of the Company, have been
purchased by way of centralized bidding in the secondary market at an average transaction
price of approximately RMB1.97 per share for the first phase of employee share ownership plan,
and the transaction amount was approximately RMB48.7831 million.

So far, the Company has completed the share purchase for the first phase of employee share
ownership plan, and the shares purchased for the share ownership plan shall be subject to a

lock-up period commencing from 15 May 2019 to 14 May 2020 according to regulations.

The Company will fulfill the subsequent obligations on information disclosure in a timely manner
in strict accordance with relevant laws and regulations.

Other incentive measures

I:I Applicable Not applicable
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Section V  Significant Events (Continued)

X. MATERIAL RELATED PARTY TRANSACTIONS

() Related party transactions related to day-to-day operation

1. Matters disclosed in extraordinary announcements but without development or changes in
subsequent implementation

I:I Applicable Not applicable

2. Matters disclosed in extraordinary announcements with subsequent development or
changes during implementation

Applicable I:I Not applicable

At the 5™ meeting of the eighth session of the Board of the Company, the Resolution
in relation to Leasing of Assets from Related Companies in 2019 was considered and
approved, pursuant to which, the Board approved the lease of machinery and equipment
by the Company from Changshou Iron & Steel for the year 2019, and the Announcement
on Related Party Transaction of Leasing of Assets from Related Companies in 2019
(Announcement No.: 2018-048) was disclosed on 20 December 2018. During the
Reporting Period, the actual amount of the related party transaction was within the annual
caps, the details of which are as follows:

Type of related Transaction

party transaction Pricing principle Amount
(Unit: RMB’000)

Renting Market price 93,684
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Section V  Significant Events (Continued)

X. MATERIAL RELATED PARTY TRANSACTIONS (CONTINUED)

() Related party transactions related to day-to-day operation (Continued)

3. Matters not disclosed in extraordinary announcements

Applicable |:| Not applicable

Unit: RMB'000 Currency. RMB

Reason for

the difference

Asa hetween

Pricing percentage  Settlement fransaction

Typeof  Content principle  Transaction Transaction ofthe  method price and

related of related  of related price of amountof  amount  of related EC

Related Related  party party party related related  of similar  party Market reference

party relationship transaction transaction transaction party party Transactions ~transaction price price
(%)

Chongging Xingang  Associate  Procurement  Acceptance  With reference 1153 450
Changlong of products ~ of services  to market
Logistics Co,, Lid. price
Chongaing Xingang  Assaciate  Sale of Sale of With reference 643 0.10
Changlong products —— energy, fo market
Logistics Co,, Lid. rendering of  price
services
Total / / 12,179 [ / /
Particulars of substantial sales refumn Nil
Explanation on related party transactions They enabled the Company to btain stable and reliable service supply at a reasonable price,

which is vital to the Company to keep stable production, improve production efficiency and
increase production output.
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Section V  Significant Events (Continued)

X. MATERIAL RELATED PARTY TRANSACTIONS (CONTINUED)
(I Related party transactions related to acquisition and disposal of assets
and equity interests

1. Events disclosed in extraordinary announcements without subsequent development or
changes during implementation

I:I Applicable Not applicable

2. Events disclosed in extraordinary announcements with subsequent development or
changes during implementation

I:I Applicable Not applicable

3. Events not disclosed in extraordinary announcements
I:I Applicable Not applicable

4. Disclosure of the performance of the results relating to the results agreement during the
Reporting Period

I:I Applicable Not applicable

(1) Material related party transactions related to joint external investment

1. Events disclosed in extraordinary announcements without subsequent development or
changes during implementation

I:I Applicable Not applicable

2. Events disclosed in extraordinary announcements with subsequent development or
changes during implementation

I:I Applicable Not applicable

3. Events not disclosed in extraordinary announcements

I:I Applicable Not applicable
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Section V

Significant Events (Continued)

X. MATERIAL RELATED PARTY TRANSACTIONS (CONTINUED)

(IV) Amounts due to or from related parties

1.

2019 Interim Report

Events disclosed in extraordinary announcements without subsequent development or
changes during implementation

|:| Applicable Not applicable

Events disclosed in extraordinary announcements with subsequent development or
changes during implementation

Applicable I:I Not applicable

According to the Announcement of the Administrator of Chongging Iron & Steel Company
Limited in Relation to the Progress of Implementation of the Reorganisation Plan
(Announcement No.: 2017-111) disclosed on 25 November 2017, Changshou Iron & Steel
shall lend RMB2.4 billion to Chongging Iron & Steel for implementing the reorganisation
plan.

At the 16" meeting of the seventh session of the Board of the Company, the Resolution in
Relation to the Provision of the Facilities by Chongging Changshou Iron & Steel Company
Limited to the Company was considered and approved and the Announcement of the 16"
Meeting of the Seventh Session of the Board of Directors (Announcement No.: 2018-026)
was disclosed on 26 April 2018. Chongging Changshou Iron & Steel Company Limited
intended to offer the credit facilities to the Company in an amount of no more than
RMB500,000,000 for a term of 3 years, and the interest rate was calculated at benchmark
lending rate for loans of the same term as published by the People’s Bank of China. The
Company is not required to provide any guarantee for such facilities.

Unit: RMB'000

Interest in the

Related party Amount borrowed current period

Chongging Changshou
Iron & Steel Company Limited 2,690,500 64,692

Events not disclosed in extraordinary announcements

I:I Applicable Not applicable



Section V  Significant Events (Continued)

MATERIAL RELATED PARTY TRANSACTIONS (CONTINUED)

(V) Other material related party transactions

I:I Applicable Not applicable

(VI) Others
I:I Applicable Not applicable

MATERIAL CONTRACTS AND THE IMPLEMENTATION

1 Trust, contracted businesses and leasing affairs

Applicable I:I Not applicable

(1) Trust

I:I Applicable Not applicable

2) Contracted businesses

I:I Applicable Not applicable
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Section V  Significant Events (Continued)

X. MATERIAL CONTRACTS AND THE IMPLEMENTATION
(CONTINUED)

1 Trust, contracted businesses and leasing affairs (Continued)

(3) Leasing affairs

Applicable I:I Not applicable

Unit: RMB’000 Currency: RMB

Effect of
Statusof ~ Amount  Date of Expiry Basisof  gainon Whether a
Nameof  Nameof leased of leased  commencement date of Gain  determination lease onthe related party Connected
lessor lessee assets assets of lease lease onlease ofsuchgain Company transaction relations
Chongging ~ Chongaing ~ Equipment 20190101 20191231 72065 Contract  Affectingthe  No
lron & Steel Iron & Steel production
Company ~ Company costs
(Group) ~ Limited
Limited
Chongaing  Chongging ~ Equipment 20190101 2019.12.31 93604 Contract  Affectingthe Yes Controling
Changshou  Iron & Stegl production shareholder
lron & Steel Company oosts
Company ~ Limited
Limited

2 Guarantee

I:I Applicable Not applicable

3  Other significant contracts
I:I Applicable Not applicable
Xll. POVERTY ALLEVIATION BY THE LISTED COMPANY
|:| Applicable Not applicable
Xlil. PARTICULARS OF CONVERTIBLE BOND OF THE COMPANY

|:| Applicable Not applicable
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Section V  Significant Events (Continued)

XIV. ENVIRONMENTAL INFORMATION

()

Explanation on the performance of environmental protection of
companies and its key subsidiaries under the classification of key
pollutant discharging entity as published by the environmental protection
department

Applicable |:| Not applicable

1. Pollutant discharging

Applicable |:| Not applicable

Pollutants generated by the Company mainly include waste gas (including sulfur dioxide,
oxynitride and particulate matter) and waste water (including COD and ammonia
nitrogen). Information about pollutant discharging is disclosed on the website of the
Ecological Environment Bureau on a regular basis.

2. Construction and operation of pollution control facilities

Applicable |:| Not applicable

The Company is implementing the upgrading and transformation of the desulfurization
system for 2# and 3# sintering machines. All of the existing pollution control facilities
were operated in parallel with our production facilities and were under sound operating
condition.

3. Environmental impact assessment of construction projects and other environmental
protection administrative licensing

I:I Applicable Not applicable

4. Environmental emergency plan

Applicable I:I Not applicable

The Company completed the preparation of the Environmental Emergency Plan of
Chongging Iron & Steel Company Limited (( EEHERNDBRAFIRFERIBEHFREZTER))
and environmental protection filing in January 2018 which is still valid. In April 2019, the
Company prepared the urgent drill plan for environmental emergencies and presented it
to the Ecological Environment Bureau of Changshou District. The Company will organize
and carry out drills as planned in the second half year.

Chongging Iron & Steel Company Limited
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Section V

Significant Events (Continued)

XIV. ENVIRONMENTAL INFORMATION (CONTINUED)

() Explanation on the performance of environmental protection of

companies and its key subsidiaries under the classification of key

pollutant discharging entity as published by the environmental protection

department (Continued)

5.

Self-monitoring program on environmental protection

Applicable I:I Not applicable

According to the requirements of the Measures for Self-monitoring and Information
Disclosure by the Enterprises Subject to Intensive Monitoring and Control of the State
(Trial Implementation) ((BREMEF X STENRE B ARMIEETT))) and the
General Rules for Technical Guidance on Self-monitoring of Pollutant Discharging
Organizations({#¥E)5 E i B 1TE AT HEm 42 A (3245 7R) D), the Self-monitoring Program
of Chongging Iron & Steel Company Limited ((EEMER B ER AR BITENTE))
was formulated in order to regulate the self-monitoring and information disclosure of
the Company and ensure the conscious fulfillment of its legal obligations and social
responsibilities. The Company has accomplished its self-monitoring work in the first half
of the year in accordance with such program.

Other environmental information required to be disclosed

|:| Applicable Not applicable

(I1) Explanation on environmental protection of companies beyond the

classification of key pollutant discharging entity

|:| Applicable Not applicable

(1) Explanation of reasons for non-disclosure of environmental information

by companies beyond the classification of key pollutant discharging

entity

I:I Applicable Not applicable
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Section V  Significant Events (Continued)

XIV. ENVIRONMENTAL INFORMATION (CONTINUED)

(IV) Explanation on development or changes in environmental information

disclosed during the Reporting Period
D Applicable Not applicable

XV. EXPLANATIONS ON OTHER SIGNIFICANT MATTERS

()  Changes of accounting policies, estimations and methods and their

reasons and influence as compared to the last accounting period

Applicable |:| Not applicable

1.

New lease standard

In 2018, the Ministry of Finance issued the revised “Accounting Standard for Business
Enterprises No. 21-Leasing” (the “New Lease Standard”) which adopts the single model
similar to the current accounting treatment for finance leases and requires the lessee to
recognize the right-of-use asset and lease liability for all leases other than short-term and
low-value assets leases and recognize depreciation and interest expenses, respectively.
Since 1 January 2019, the Group has conducted accounting treatment in accordance
with the newly revised lease standard and selected not to reevaluate whether the
contracts that have existed before the date of initial implementation are or contain leases.
According to the transitional requirements, the information for the comparable period
will not be adjusted and retained earnings will be retrospectively adjusted based on the
difference between the New Lease Standard and the current lease standard on the first
day of implementation. The implementation of the New Lease Standard had no impact on
the retained earnings of the Group as at 1 January 2019.

The Group adopted simplified treatment for the operating leases completed within 12

months before the date of first implementation and did not recognize the right-of-use asset
and lease liability.
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Section V  Significant Events (Continued)

XV. EXPLANATIONS ON OTHER SIGNIFICANT MATTERS (CONTINUED)

() Changes of accounting policies, estimations and methods and their
reasons and influence as compared to the last accounting period
(Continued)

1. New lease standard (Continued)
For the minimum lease payments not made for the significant operating leases as
disclosed in the 2018 financial statements, the adjustment of the difference between the
present value discounted at the incremental borrowing rate as at 1 January 2019 with the
Group as the lessee and the lease liability included in the balance sheet as at 1 January
2019 is as follows:

Unit: RMB'000

Minimum lease payments for significant operating leases as at 31

December 2018 379,500
Less: minimum lease payments subject to simplified treatment 379,500
Including: short-term lease 379,500

Minimum lease payments under the New Lease Standard as at 1

January 2019 -
Weighted average at incremental borrowing rate as at 1 January

2019 4.86%
Lease liability as at 1 January 2019 -

The implementation of the New Lease Standard had no significant impact on the

consolidated and company statement of financial position as at 1 January 2019 and
consolidated and company income statement for the six months ended 30 June 2019.

406 2019 Interim Report



Section V  Significant Events (Continued)

XV. EXPLANATIONS ON OTHER SIGNIFICANT MATTERS (CONTINUED)

(1

Changes of accounting policies, estimations and methods and their
reasons and influence as compared to the last accounting period
(Continued)

2. Changes in presentation of financial statement

To meet the requirements of the Notice on Revising and Issuing Format of 2019 Annual
Financial Statements for General Business Enterprises (Cai Kuai [2019] No.6) ({BIRME
FIENEE2019F 8 — i b E MR R AR AN ) (B & [2019]65%)), in the balance sheet, the
amounts previously presented in “notes and trade receivables” shall be split into “notes
receivable” and “trade receivables”, the amounts previously presented in “notes and
trade payables” shall be split into “notes payable” and “trade payables”, the new item
“Receivables financing” is added to present notes receivable and trade receivables
at fair value through other comprehensive income as at the balance sheet date; In the
income statement, in addition to the expensed expenditures incurred during the research
and development process, “research and development expenses” shall also include
the amortization of intangible assets developed by the Group as previously presented
in “general and administrative expenses”. The Group has retrospectively adjusted the
comparative amounts correspondingly. The changes in the accounting policies have
had no impact on the net profit and equity in the consolidated and company financial
statements.

The main impact of retrospective adjustments on financial statements caused by the
above changes in accounting policies are as follows:

The Group

Unit: RMB'000

Carrying Carrying

amount The impact amount

according to  of changes in according

the original presentation to the new

standards of financial standards

For the six months ended 31 December statements LR ELIETSY
30 June 2019 2018 Reclassification 2019
Notes and trade receivables 30,340 (30,340) -
Trade receivables - 30,340 30,340
Other current assets 575,931 (575,652) 279
Receivables financing - 575,652 575,652
Notes and trade payables 2,946,316 (2,946,316) -
Notes payable - 1,199,147 1,199,147
Trade payables - 1,747,169 1,747,169
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Section V  Significant Events (Continued)

XV. EXPLANATIONS ON OTHER SIGNIFICANT MATTERS (CONTINUED)

() Changes of accounting policies, estimations and methods and their

reasons and influence as compared to the last accounting period
(Continued)

2.

2019 Interim Report

Changes in presentation of financial statement (Continued)

For the six months ended
30 June 2018

Before changes
in accounting

policies

1 January 2018

The impact of
changes in
accounting

policies

After changes
in accounting
policies

1 January 2018

Notes and trade receivables 44,038 (44,038) -
Trade receivables - 44,038 44,038
Other current assets 1,251,751 (123,096) 1,128,655
Receivables financing - 123,096 123,096
Notes and trade payables 2,155,294 (2,155,294) -
Notes payable - 80,700 80,700
Trade payables - 2,074,594 2,074,594
The Company
Unit: RMB’000

For the six months ended
30 June 2019

Notes and trade receivables
Trade receivables

Other current assets
Receivables financing
Notes and trade payables
Notes payable

Trade payables

Carrying
amount
according to

the original
standards

31 December
2018

29,851

575,931

2,945,889

The impact

of changes in
presentation

of financial
statements
Reclassification

(29,851)
29,851

(575,652)
575,652

(2,945,889)
1,199,147
1,746,742

Carrying
amount
according
to the new
standards
1 January
2019

29,851
279
575,652
1,199,147
1,746,742




Section V  Significant Events (Continued)

XV. EXPLANATIONS ON OTHER SIGNIFICANT MATTERS (CONTINUED)

() Changes of accounting policies, estimations and methods and their
reasons and influence as compared to the last accounting period
(Continued)

2. Changes in presentation of financial statement (Continued)

Before changes The impact of After changes

in accounting changes in in accounting
For the six months ended policies accounting policies
30 June 2018 1 January 2018 policies 1 January 2018
Notes and trade receivables 46,853 (46,853) -
Trade receivables - 46,853 46,853
Other current assets 601,606 (123,096) 478,510
Receivables financing - 123,096 123,096
Notes and trade payables 2,204,070 (2,204,070) -
Notes payable - 80,700 80,700
Trade payables - 2,128,370 2,128,370

(I1) Correction of significant accounting errors requiring restatement,
correction amount, and their reasons and impact during the reporting
period

|:| Applicable Not applicable

(I11) Other significant events

Applicable |:| Not applicable

1. Relevant disclosure made according to the Rules Governing the Listing of Securities on
the Hong Kong Stock Exchange

(1) Compliance with the Corporate Governance Code
To the best knowledge of the Board, the Company has complied with the
requirements of the Corporate Governance Code set out in Appendix 14 to the

Rules Governing the Listing of Securities on the Hong Kong Stock Exchange during
the reporting period, and no deviation from the Code has been identified.

Chongging Iron & Steel Company Limited
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Section V  Significant Events (Continued)

XV. EXPLANATIONS ON OTHER SIGNIFICANT MATTERS (CONTINUED)

(111 Other significant events (Continued)

1.

2019 Interim Report

Relevant disclosure made according to the Rules Governing the Listing of Securities on
the Hong Kong Stock Exchange (Continued)

2)

(3)

(4)

(%)

Model Code for Securities Transactions by Directors

The Company has adopted the Model Code for Securities Transactions by
Directors of Listed Issuers (“Model Code”) as set out in Appendix 10 to the Listing
Rules as the code for trading of the Company’s securities by directors. All directors
of the Company confirmed upon specific enquiries that they had complied with the
required standards as set out in the Model Code for the six months ended 30 June
2019.

Interim dividend

Given the fact that the accumulated undistributed profit of the Company remained
negative as of the end of the reporting period, the Company does not recommend
distribution of any interim dividend for the six months ended 30 June 2019.

Purchase, Sale or Redemption of Listed Securities of the Company

From 12 June 2019 to 27 June 2019, the Company accumulatively repurchased
a total of 31,500,000 A shares through centralized bidding trading, representing
approximately 0.3532% of its total share capital. The highest, lowest and average
price transacted for such shares were RMB2.13 per share, RMB1.88 per share
and RMB1.975 per share, respectively. The total amount paid for such shares was
RMB62,223,734 (excluding transaction fees).

Major acquisition and disposal of subsidiaries and affiliates

No major acquisition and disposal of subsidiaries and affiliates occurred during the
reporting period.



Section V  Significant Events (Continued)

XV. EXPLANATIONS ON OTHER SIGNIFICANT MATTERS (CONTINUED)

(1) Other significant events (Continued)

1. Relevant disclosure made according to the Rules Governing the Listing of Securities on
the Hong Kong Stock Exchange (Continued)

(6)  Audit Committee

The Audit Committee is comprised of three independent non-executive directors
and one non-executive director, namely, Xin Qing Quan, Xu Yi Xiang, Wong Chun
Wa and Zhang Shuo Gong with Mr. Xin Qing Quan acting as the chairman of the
Audit Committee.

The unaudited interim financial report of the Company for the six months ended
30 June 2019 had been reviewed by the members of the Audit Committee before
being submitted to the Board for approval.

(7) Interests or Short Positions

As at 30 June 2019, the interests and short positions (including interests or short
positions which they were taken or deemed to have under relevant provisions of
the Securities and Futures Ordinance (“SFQ")) of the directors, supervisors and
senior management members in the shares or underlying shares or debentures of
the Company and any of its associated corporations (within the meaning of Part
XV of the SFO), which were required to be recorded in the register required to be
kept by the Company pursuant to Section 352 of the SFO, or which were required,
pursuant to the Rules Governing the Listing of Securities on the Stock Exchange
and the Model Code for Securities Transactions by Directors of Listed Companies,
to be notified to the Company and the Stock Exchange, were as follows:

Percentage Percentage
in the share in the
The capital of  total share

Company/ Total number A shares capital

associated Nature of of interested of the of the Class of

corporations  Capacity  interests sharesheld ~ Company  Company shares
(Share) (%) (%)

Wang Li The Company  Director Beneficial 113,800 0.00136 0.00128 A share
interests  (long position)
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Section V

Significant Events (Continued)

XV. EXPLANATIONS ON OTHER SIGNIFICANT MATTERS (CONTINUED)

(111 Other significant events (Continued)

2.

2019 Interim Report

Repurchase of A shares of the Company through centralized bidding trading

As authorized at the 2018 annual general meeting, the 2019 first class meeting of A
shareholders and the 2019 first class meeting of H shareholders, the Resolution on
Repurchase of the Shares of the Company through Centralized Bidding Trading was
considered and approved at the 10" meeting of the eighth session of the Board of
the Company convened on 21 May 2019, and the Company disclosed the Report on
the Repurchase of A Shares of the Company through Centralized Bidding Trading
(Announcement No.: 2019-022) on 31 May 2019.

On 12 June 2019, the Company repurchased 2,500,000 A shares through centralized
bidding trading under the first repurchase, representing 0.028% of the total share capital
of the Company. The highest price and the lowest price transacted for such shares were
RMB1.90 per share and RMB1.88 per share, respectively. The total amount paid for such
shares was RMB4,728,509.00 (excluding transaction costs). The Company disclosed the
Announcement on the First Repurchase of A Shares of the Company through Centralized
Bidding Trading (Announcement No.: 2019-024) on 13 June 2019.

As at 27 June 2019, the Company repurchased a total of 31,500,000 A shares through
centralized bidding trading, representing approximately 0.3532% of its total share capital.
The highest, lowest and average price transacted for such shares were RMB2.13 per
share, RMB1.88 per share and RMB1.975 per share, respectively. The total amount paid
for such shares was RMB62,223,734 (excluding transaction costs). As such, the total
amount of funds for repurchase of the Company has reached the cap, and the repurchase
plan was fully implemented. The Company disclosed the Announcement on the Result
of Repurchase of A Shares and Changes in Shareholding Structure (Announcement No.:
2019-025) on 28 June 2019.

The shares repurchased are deposited in the Company’s securities account designated
for share repurchase and will be used for the subsequent employee share ownership
plans of the Company. If the Company fails to use all shares repurchased within 36
months after the completion of the repurchase of shares, the outstanding shares
repurchased will be cancelled.

The Company will determine the specific use of repurchased shares and perform its
obligation of information disclosure in a timely manner in strict accordance with relevant
laws, regulations, and normative documents.



Section V  Significant Events (Continued)

XV. EXPLANATIONS ON OTHER SIGNIFICANT MATTERS (CONTINUED)

(1) Other significant events (Continued)

3.

Participation in online bidding for acquisition of equity interest

On 5 March 2019, the Resolution in Relation to Participation in Online Bidding for
Acquisition of Equity Interest was approved at the 7" meeting of the eighth session of
the Board of the Company by voting. It approved the Company to participate in the
online bidding for 28% equity interest in Chongqging Xingang Changlong Logistics Co.,
Ltd. (“Xingang Changlong”) with self-owned funds based on its needs for business
development at the listing-for-sale price of RMB28,482,000. The Company made full
payment for the acquisition of equity interest in the amount of RMB28,482,000 (excluding
trading service charges) on 22 March 2019 and obtained the voucher on transaction of
assets from Chongqging United Assets and Equity Exchange on 29 March 2019. Xingang
Changlong completed the procedures for industrial and commercial registration of
changes and filing on 14 May 2019. In accordance with the articles of association of
Xingang Changlong, the Company is entitled to the voting rights corresponding to its
equity interest in Xingang Changlong.

Chongging Iron & Steel Company Limited

53



o4

Section VI Movement of Ordinary Shares and the Particulars of Shareholders

I.  INFORMATION ON CHANGES IN SHARE CAPITAL

(I) Table of movement of shares

1. Table of movement of shares

During the Reporting Period, the total number of shares and the structure of the share

capital of the Company remained unchanged.

2. Explanation on movement of shares

D Applicable Not applicable

3. Impact on financial indicators such as earnings per share and net assets per share from
change in shares occurred from the Reporting Period up to the disclosure date of the

interim report (if applicable)

|:| Applicable Not applicable

4. Other information considered necessary by the Company or required by regulators to be

disclosed

|:| Applicable Not applicable
(1) Information on Changes in Lock-up Shares

|:| Applicable Not applicable

Il. PARTICULARS OF SHAREHOLDERS

(I) Total number of shareholders:

Total number of ordinary shareholders as of the end of the Reporting
Period

Total number of preferential shareholders with resumed voting rights as
of the end of the Reporting Period

2019 Interim Report
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Section VI Movement of Ordinary Shares and the Particulars of Shareholders (Continued)

. PARTICULARS OF SHAREHOLDERS (CONTINUED)

(1)

Table of Shareholdings of the Top Ten Shareholders, Top Ten Tradable

Share Holders (or Shareholders Without Trading Limitations) as of the

End of the Reporting Period

Shareholdings of top ten shareholders

Number of
Increase/  shares held
Decrease as at the

during en