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Unaudited Interim Results R & Hi &

The board of directors (the “Board”) of Zhengzhou Coal Mining Machinery Group Company Limited (the “Company”) hereby announces the unaudited
operating results of the Company and its subsidiaries (together, the “Group”) for the six months ended 30 June 2019, together with the operating
results for the six months ended 30 June 2018 for comparison.
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Corporate Profile 2 T

Zhengzhou Coal Mining Machinery Group Company Limited (the “Company” or “ZMJ”) was incorporated in the People’s
Republic of China (the “PRC”) on 28 December 2008 as a joint stock company with limited liability. The Company’s A Shares
were listed on the Shanghai Stock Exchange on 3 August 2010. The Company’s H Shares were listed on The Stock Exchange
of Hong Kong Limited (the “Stock Exchange”) on 5 December 2012.

The Company is a leading comprehensive coal mining and excavating equipment manufacturer in the PRC. It focuses on the
manufacturing and sales of hydraulic roof supports, and is the largest hydraulic roof support manufacturer in the PRC. The
Company is also engaged, through its subsidiaries, in the research and development, manufacturing and sale of and servicing
for auto parts, as well as the trading of steel and other raw materials. The established operating history, high quality products,
strong research and development capabilities, advanced manufacturing processes and extensive sales and service network of
the Company and its subsidiaries are the keys to its success and enable it to maintain its leading position in the coal mining
and excavating equipment market and auto parts market.
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Directors

Mr. Jiao Chengyao (Chairman and Executive Director)
Mr. Jia Hao (Vice Chairman and Executive Director)
Mr. Xiang Jiayu (Executive Director)

Mr. Fu Zugang (Executive Director)

Mr. Wang Xinying (Executive Director)

Mr. Wang Bin (Executive Director)

Ms. Liu Yao (Independent Non-executive Director)
Mr. Li Xudong (Independent Non-executive Director)
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Mr. Liu Qiang
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Mr. Cui Leilei

Mr. Ni Wei

Mr. Zhou Rong

Mr. Zhang Yichen
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International auditors:
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Hong Kong
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BDO CHINA SHU LUN PAN
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4th Floor, No. 61 Nanjing East Road, Shanghai, 200002
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Registered Office in the PRC

No. 167, 9th Street
Econ-Tech Development Zone
Zhengzhou, Henan Province
PRC

Headquarters in the PRC

No. 167, 9th Street
Econ-Tech Development Zone
Zhengzhou, Henan Province
PRC

Company’s Website
WWW.ZZm;.com

H Share Registrar

Computershare Hong Kong Investor Services Limited
Shops 1712—1716, 17th Floor

Hopewell Centre

183 Queen’s Road East

Wanchai, Hong Kong

A Share Registrar

Shanghai Branch of China

China Securities Depository and Clearing Corporation Limited
36/F, China Insurance Building

No. 166 Lujiazui East Road, Pudong New District

Shanghai

Stock Codes

H Share: 00564 (Hong Kong Stock Exchange)
A Share: 601717 (Shanghai Stock Exchange)

Principal Banks

Industrial and Commercial Bank of China
Jianshe Road Branch, Zhengzhou

No. 11 West Jianshe Road, Zhengzhou
Henan Province

PRC

Bank of China

Longxi Branch, Zhengzhou

No. 62 Huaihe Road, Zhengzhou
Henan Province

PRC
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Company Secretary

Mr. Zhang Haibin
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Strategy Committee

Mr. Jiao Chengyao (Chairman)
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Mr. Xiang Jiayu

Mr. Fu Zugang
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Mr. Jiang Hua
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Mr. Fu Zugang
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Chairman’s Statement EE R {RE =

Dear shareholders,

The operations of the Company for the first half of 2019 are presented as
follows:

. The first half of 2019 under review

In the first half of 2019, the Company focused on the development strategy
of “international strategic positioning, market-based corporate governance,
high-end industry layout and global human resources”. Seizing
opportunities under the current reform of state-owned enterprises, ZMJ
continued to optimise the Group’s management structure, push forward its
reform and capture a steady stream of development opportunities in the
coal industry, whilst actively coping with a slumping automobiles market.
As a result, the Company has attained the best record in key operational
indicators such as revenue and profit in recent years, and delivered steady
growth in operating results.

1. Overall operations of the Group

For the first half of 2019, the revenue generated by the Company
amounted to RMB12,724.47 million, representing an increase of
0.15% over the same period of last year. Net profit attributable to
shareholders of the listed company amounted to RMB730.73 million,
representing an increase of 60.27% over the same period of last
year.

2. Reform and development of the Group

(1) In the first half of 2019, the Company delved deep into
executing the policies on deepening the reform of state-owned
enterprises. Capitalising on the opportunity of being listed
as an enterprise under the “Reform of Hundreds of State-
owned Enterprises”, ZMJ worked to explore the establishment
of a robust mid to long-term mechanism for incentives
and restrictions by rolling out its mid to long-term super
profit incentive scheme and share option incentive scheme
successively. Such a combination of long-term and short-term
schemes were designed to attract, retain and motivate core
talents, connect them to the development of the Company and
procure it to keep unleashing fresh vitality for its development.

(2) We worked to establish a global human resources management
system, and optimised our mechanism for retaining and
cultivating outstanding talents of the Group. Talent exchanges
have been enhanced among different segments, in a bid to
cultivate exceptional talents with international perspective and
capable of local management in China.
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(3) We advanced our management of innovation and reform
through continuous development of intelligent factories, so as to
realise digitalised and intelligent management. We started from
partial transformation and moved on to developing a complete
system for intelligent manufacturing, building intelligent
factories, and bringing about all-rounded upgrade in production
management, technical process and corporate governance.

3. Operation of the coal mining machinery business

(1) We seized opportunities to further enhance our market position.
Over the first half of 2019, we recorded historic new highs
of both order placement and receivables collection in our
coal mining machinery segment. In the domestic market, we
promoted the regional market development model based on big
data analysis, which yielded a positive effect. In the international
market, we delivered consecutive breakthroughs in premium
markets, with multiple orders secured from markets in America
and Russia.

(2) We accelerated our scientific research and technological
upgrade, and made smooth progress in key research projects.
With respect to hydraulic roof support, our technological efforts
revolved around high-end and high-reliability, waste filling,
columns with ultra-high magnification ration and sublevel coal
caving supports with ultra-mining height workface, with projects
progressing smoothly. In respect of intelligent products, we
have entered into the stage of commissioning and application
for some of our new technologies pertaining to the development
of intelligent workface, with sustained development and
improvement to align with the requirement of our customers.
As regards new processes and materials, we collaborated with
our suppliers to develop new materials for steel and welding
material, to deliver lower costs and higher efficiency.

4. Operation of the auto parts business

Given the continued slump in major global automobile markets in
the first half of 2019, we further boosted our marketing efforts in
the auto parts segment while engaging in strict cost control and new
investment, as a result of which our operation fared better than the
overall market situation.

Zhengzhou Coal Mining Machinery Group Co., Ltd. Interim Report 2019
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Chairman’s Statement EEE &=

(1) Interms of ASIMCO, we sustained our product innovation, which
resulted in effective improvement in productivity and quality
as well as a continuous decline in scrap rate. Specifically, we
managed to develop and apply camshafts and piston rings in
line with the National Phase VI Emission Standard. Some of our
products led the industry and we attained a steady increase in
the market share of commercial vehicles. Besides, we made
smooth progress in developing new customers and establishing
our presence in the aftersales market. We also responded to
trade frictions positively by reshaping our international business.
This resulted in growth in the export business of certain
products and effectively relieved the pressure from our domestic
market.

(2) Interms of SEG, we successfully completed bank financing
swap and lowered the overall financing expenses, worked on the
development of 48V P>0 and high-voltage motors in an orderly
manner, completed the development of the second phase of our
Chinese factory and signed agreements on the technical R&D
centre for new energy vehicle motors, with relevant construction
works taking place in an orderly fashion.

Work plan for the second half of 2019

For the second half of 2019, the Company will seize the great opportunities
from the deepening reform of state-owned enterprises according to its
annual business plan, optimise structure for transformation, deepen the
reform to stimulate vitality, conduct risk prevention and control as well as
stronger compliance, and improve capital operation efficiency, striving for
stable increase in results of operations. Our work in 2019 is contemplated
as follows:

1.

Continue to deepen the internal reform to stimulate
business vitality

We will deepen the reform of our remuneration incentive system by
further ramping up such systems as a supporting evaluation system
for our mid to long-term incentive scheme, with a view to stimulating
the entrepreneurial enthusiasm of our management team and core
staff as well as the business vitality of our Company.

Strengthen risk management to assure compliant
operation

We will continue to improve our corporate risk management system
with internal control and audit as its core, to ensure that corporate
operation complies with laws and regulations and our assets remain
safe. We will further procure our Board of Supervisors as well as
internal audit and disciplinary inspection bodies to perform their
functions, so as to forge a joint supervisory force to ensure our
corporate operation in compliance with laws and regulations.
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3. Strengthen the Group’s management to bolster
efficiency

(1

We will continue to develop a centralised information system for
the Group and enhance the management of its domestic and
overseas business, improve our global financial control system
and capital management, work out a unified taxation planning
system, and ramp up our mechanism for hedging exchange
rates and our risk prevention and control system.

We will continue to drive robust operation in each business
segment.

In our coal mining machinery segment, we will apply our strategy
of “intelligent, comprehensive, international and society-oriented
development” and cater for market demand, with further efforts
to beef up the development and implementation of intelligent
coal mining and comprehensive supporting technologies. We
will sustain our construction of intelligent production lines to
develop intelligent factories. In the meantime, our long-term
vision will be matched with further structural optimisation in
connection with market, product, production, inventory and
personnel, with an aim to create continuously favourable
conditions for the high-quality development of the Company.

In terms of the auto parts segment, ASIMCO will fast-track
the development and promotion of advanced processes and
technologies/import substitution, with additional efforts in
developing new markets. We will proactively respond to China-
US trade frictions by strengthening our development of export
to European and US markets. Furthermore, we will help SEG
and ASIMCO to complement each other with their respective
strengths and deliver synergy. In order to provide customers
with the transformation from mechanical products to integrated
electromechanical products, we will keep optimising the
industrial layout of SEG, work on a comprehensive layout and
continuous upgrade for energy-saving products such as 48V
BRM, and promote the research and development of new
energy technology. Meanwhile, we will further beef up cash flow
management, control and prevent operational risks, and cope
with the period of industrial trough.

Jiao Chengyao
Chairman
28 August 2019
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Management Discussion and Analysis &I [E 513 B2 47

Review of the half year

For six months ended 30 June 2019, the Group achieved sales revenue
of RMB12,724.47 million, representing an increase of 0.15% from the
corresponding period of last year. Profit Attributable to Owners of the Company
was RMB730.73 million, representing an increase of 60.27% from the
corresponding period of last year. Earnings per share was RMB0.42. As at 30
June 2019, the Group had borrowing balances of RMB2,963.14 million.

Overview

The Group is a leading comprehensive coal mining and excavating equipment
and auto parts manufacturer in the PRC. Our established operating history,
high quality products, strong research and development capabilities, advanced
manufacturing processes and extensive sales and service network are the keys
to our success and allow us to maintain our leading position in the PRC coal
mining and excavating equipment market. With the completion of ASIMCO and
SEG Automotive Germany GmbH acquisition, the Group has duly entered the
auto parts market and is engaged in two principal businesses, namely coal
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mining machinery and auto parts.

Results of Operations

The following table sets forth a summary, for the six months ended 30 June
2019 indicated, of our consolidated results of operations.

Revenue
Cost of sales

RERE

TREJAKEBRE T AFAA=THLEANEAN

BABELERE -

Gross profit

Other income

Other gains and losses

Selling and distribution expenses

Administrative expenses

Research and development expenses

Reversal/(accrual) of net impairment losses
on financial and contract assets

Share of profit of associates

Share of (loss)/profit of a joint venture

Finance costs

Profit before tax
Income tax expense

Profit for the period

Profit for the period attributable to:
Owners of the Company
Non-controlling interests

Six months ended 30 June
BEAA=tTHLEREAR

2018
—T—)\F
RMB millions
AREBET
'ON 12,724.47 12,705.83
SHE AR (10,296.79) (10,290.34)
EX 2,427.68 2,415.49
Habg A 87.94 27.21
Hb et &8 (30.36) 3.90
HERDHERZ (445.37) (472.97)
THRFAX (509.81) (450.39)
e (501.60) (593.95)
BE(EDHeREAREERE
EEFRE 42.70 (185.28)
FEAREE & D FR T 49.26 56.47
fEE—MAEE(ER), SEF) (2.19) 3.70
BhE RS (122.84) (99.98)
R A a5 R 995.41 704.20
Frisfifsz (208.42) (182.32)
HA P95 R 786.99 521.88
LA AL RGBT -
VNS )3 455.93
IR A A 65.95
521.88

B AEERHERAT 2019 P BRE o)
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Six months ended 30 June
BEAA=THLA<EA

2018
—=—\F
RMB millions
AREBET
Other comprehensive income/(loss): Hib 2K (HE)
ltems that will not be reclassified subsequently to TEREEET SIEE B
profit or loss: EH -
Remeasurement of post-employment benefit obligations &&=t &R E T & E -
Changes in fair value of financial assets at fair value NAFEEBEEEET AL MEE
through other comprehensive income K emEEATEZD 0.31
Items that may be reclassified subsequently to
profit or loss: AJfER BB ERBm A HE -
Changes in fair value of equity investment at fair value WAFETEEEEEH:T AL MEE
through other comprehensive income WS AAE IS E AT EE ) (1.51)
Exchange differences arising on translation MEELEMNENERE (36.43)
Cash flow hedging REmEEH -
Other comprehensive income/(loss) HANEM WS () -
for the period, net of income tax HBRFTSHL (37.63)
Total comprehensive income for the period HRzHEkEEE 484.25
Total comprehensive income for the period attributable to: LA T~ A+ E(GHAR 2 E UL 254258 -
Owners of the Company iN/NE] )3 418.30
Non-controlling interests JEIEAR RS 65.95
484.25
EARNINGS PER SHARE SREF
— Basic and diluted (RMB) —BEAREE(ARET) 0.26
Revenue LON

Our revenue increased by 0.15% from RMB12,705.83 million for the six
months ended 30 June 2018 to RMB12,724.47 million for the six months
ended 30 June 2019, mainly because of the 19.68% increase of revenue
from coal mining machinery segment. Meanwhile, revenue from the auto parts
segment decreased by 7.47% as compared to that of the same period of last
year because of the decrease in demand of domestic auto parts market in the
first half of 2019.

Cost of Sales

As the Group recorded an increase in our revenue, our cost of sales increased
by 0.06% from RMB10,290.34 million for the six months ended 30 June 2018
to RMB10,296.79 million for the six months ended 30 June 2019.

Zhengzhou Coal Mining Machinery Group Co., Ltd. Interim Report 2019
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Gross Profit

Driven by the above factors, our gross profit increased by 0.50% from
RMB2,415.49 million for the six months ended 30 June 2018 to RMB2,427.68
million for the six months ended 30 June 2019.

The change in gross profit primarily comprised of two parts. The gross profit
margin of the coal mining machinery segment increased from 24.99% for the
six months ended 30 June 2018 to 28.46% for the six months ended 30 June
2019. As of 30 June 2019, the gross profit margin of the auto parts segment
of the Group decreased slightly from 16.48% for the six months ended 30 June
2018 10 14.34% for the six months ended 30 June 2019.

Therefore, the overall gross profit margin of the Group increased from 19.01%
for the six months ended 30 June 2018 to 19.08% for the six months ended 30
June 2019.

Staff Costs and Remuneration Policy

Our staff costs increased slightly by 4.97% from RMB1,605.32 million for
the six months ended 30 June 2018 to RMB1,685.11 million for six months
ended 30 June 2019. The staff remuneration of the Group comprises of basic
salary and bonus payment, which is determined with reference to the operating
results of the Group and results of performance assessment on the employees.
The Group adheres to the orientation towards efficiency and results as well as
the focus on top-tier staff. It also strives to ensure scientific and reasonable
allocation of income.

Profit Before Tax

Being affected by the factors referred to above in aggregate, our profit before
tax increased by 41.35% from RMB704.20 million for the six months ended 30
June 2018 to RMB995.41 million for the six months ended 30 June 2019.

Income Tax Expense

Our income tax expense increased by 14.32% from RMB182.32 million for
the six months ended 30 June 2018 to RMB208.42 million for the six months
ended 30 June 2019, primarily because of the significant increase in taxable
income. Our effective tax rate decreased to 20.94% for the six months ended
30 June 2019 from 25.89% for the six months ended 30 June 2018.

Profit for the period

In view of the combined effect of the above factors, our profit for the period
increased by 50.80% from RMB521.88 million for the six months ended 30
June 2018 to RMB786.99 million for the year ended 30 June 2019.
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Cash Flows and Capital Expenditures

As at 30 June 2019, the Group had RMB3,115.96 million in cash and cash
equivalents. The Group’s cash and cash equivalents primarily consist of cash
and bank deposits.

BERREARXH

RIB-AFRA=TH  FEEEFRL IR LEE
MARKESN506BET - AEERENRESEFEYE
ERERE RRITHER

Six months ended 30 June
BZ/RNA=1tHILAEAR

2018

—=—\F

RMB millions

ARBARET

Net cash from/(used in) operating activities KETEBAG(FTA)BEFE 993.51 (388.86)
Net cash used in investing activities WEEETAREFE (681.61) (636.85)
Net cash from financing activities e EEASIRS FE 31.22 1,834.55
Net increase in cash and cash equivalents Be kRS EEYIEINERE 343.12 808.84
Effect of foreign exchange rate changes P SR B L2 26.80 4.48
Cash and cash equivalents at the beginning of period ~ RHIWIEIR & RIREEED 2,746.04 1,745.18
Cash and cash equivalents at the end of period RERHIE S RIS SEY 3,115.96 2,558.50

Operating Activities

Net cash from operating activities was RMB993.51 million for the six months
ended 30 June 2019. Cash inflow primarily comprised profit before taxation
of RMB995.41 million, primarily adjusted for: (i) finance cost of RMB122.84
million; (ii) depreciation of property, plant and equipment of RMB396.07
million, (iii) decrease in inventories of RMB274.31 million, (iv) increase in
trade and other receivables of RMB286.08 million, (v) decrease in trade and
other payables of RMB864.94 million, (vi) increase in contract liabilities of
RMB427.31 million.

Investing Activities

Net cash outflow in investing activities was RMB681.61 million for the six
months ended 30 June 2019, primarily comprising: (i) payment of RMB422.73
million for the purchase of property, plant and equipment; (ii) payment of
RMB215.36 million for the purchase of other intangible assets; (i) payment of
RMB369.00 million for structured deposits; (iv) proceeds of RMB354.24 million
from structured deposits; (v) payment of pledged bank deposits of RMB834.73
million; (vi) withdrawal of pledged bank deposits of RMB853.89 million.
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Financing Activities

Net cash from financing activities was RMB31.22 million for the six months
ended 30 June 2019, primarily consisting of () net cash inflow from borrowing
of RMB630.71 million; (i) cash outflow from the repayment of borrowings in the
amount of RMB531.00 million; and (jii) cash outflow from the payment of lease
payments in the amount of RMB65.37 million.

Capital Expenditures

We incurred capital expenditures of RMB610.49 million for the six months
ended 30 June 2019, for purchase of property, plant and equipment, intangible
assets and leasehold land and land use rights.

Commitments and Contingent Liabilities
Capital Commitments

As at 30 June 2019, our commitments consisted of capital commitments for
the acquisition of property, plant and equipment that have been authorized and
contracted for in the amount of RMB114.59 million.

Contingent Liabilities

During the first half year, the Group has endorsed and derecognised certain
notes receivable for the settlement of trade and other payables with full
recourse. In the opinion of the directors of the Company, the risk of the default
in payment of the endorsed notes receivable is low because all endorsed notes
receivable are issued and guaranteed by reputable PRC banks. The maximum
exposure to the Group that may result from the default of these endorsed and
derecognised notes receivable at the end of each Reporting Period is as follows:

Outstanding endorsed notes receivable with recourse
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Working Capital and Indebtedness

The following table sets forth details of our current assets and liabilities as of 30
June 2019 (in RMB millions):

EEESRERE

TREJIBEZ-NFRA=TEARERPEER
BEAB(EL : ARBBET)

At 31 December

2018
R=ZZE—N\F
+=—BA=+—8H
RMB millions
ARBEETT

CURRENT ASSETS REEE
Lease receivables, current portion HERWZTEGRENES) 17.41 24.96
Long-term receivables, current portion RHEWKZEGREZ D) 217.73 131.92
Loan receivables from associates and a joint venture EUEE N A EREER 26.35 9.75
Inventories =8 3,661.24 3,960.84
Trade and other receivables B 5 N EthfEW IR 6,406.33 6,327.00
Contract related assets ARAREE 6.17 -
Transferred trade receivables BEIEAE 5 EUFRIA 299.66 242.88

AR ERTE B EEE T ABEN
Financial assets at fair value through profit or loss SREE 370.30 355.54
Financial assets at fair value through other AT EFTEBEZEEIA

comprehensive income HurmWENemEE 4,121.12 3,955.29
Derivative financial instruments TEESHMTE 1.74 4.40
Tax recoverable AUk [ R TE 84.09 29.66
Bank deposits IRITER 845.11 884.48
Cash and cash equivalents B RIRESEEY 3,115.96 2,746.04
19,173.21 18,672.76

CURRENT LIABILITIES REEE
Trade and other payables B 5 R EAMFER A 7,579.62 8,130.55
Contract liabilities ARAaE 1,857.97 1,390.87
Income tax liabilities EHasE 95.23 14715
Borrowings =% 1,588.14 1,019.59
Redemption liabilities ELEA&E 690.00 -
Provisions B 674.05 738.50
Liabilities associated with transferred trade receivables HPRENE RGBS ENAaE 299.66 242.88
Derivative financial instruments THEEHMTE 15.57 35.18
Lease liabilities, current portion HEaECREBY) 155.17 -
12,955.41 11,704.72
NET CURRENT ASSETS REBEERE 6,217.80 6,968.04

As at 30 June 2019, the Group had net current assets of approximately
RMB6,217.80 million (31 December 2018: RMB6,968.04 million) and current
ratio of 1.48 (31 December 2018: 1.60). The decrease in current ratio was
primarily due to the increase in contract liabilities and borrowings for the period.

As at 30 June 2019, the balance of the Group’s outstanding borrowings was
RMB2,963.14 million, of which RMB1,588.14 million are current portion (31
December 2018: outstanding borrowings was RMB2,867.83 million, of which
RMB1,019.59 million was current portion).
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Capital Adequacy Ratio

Gearing ratio is calculated by dividing the net liabilities (total liabilities minus
cash and cash equivalents) at the end of the period by total equity at the end of
the period and multiplying by 100%.

As at 30 June 2019, our gearing ratio was 104% (31 December 2018: 106%).

Credit Risk

Credit risk arises from trade and other receivables, finance lease receivables,
long-term receivables, structured deposits, derivative assets, loan receivable
from associates and a joint venture, pledged bank deposit, cash and cash
equivalents

To manage the risk with respect to pledged bank deposit, cash and cash
equivalents, structured deposits and derivative assets, the Group placed them in
or entered into the contract with the banks with high reputation.

The Group has policies in place to ensure that sales are made to reputable and
creditworthy customers with an appropriate financial strength, credit history
and an appropriate percentage of down payments. It also has other monitoring
procedures to ensure that follow-up action is taken to recover overdue debts.

In addition, the Group reviews regularly the authorisation of credit limits
to individual customers and recoverable amount of each individual trade
receivables to ensure that adequate impairment losses are made for
irrecoverable amounts. In respect of the business of manufacture of coal
mining machinery, the Group generally receives advances in the form of notes
receivable or cash from customers (which approximate 30% of the contract
price) before delivery of its product and allows a credit period of 180 days to its
customers for the remaining contract price. In respect of auto parts, normally a
credit period of 0 to 90 days is granted to its customers.

During the period, the Group has endorsed and derecognised certain notes
receivable for the settlement of trade and other payables with full recourse. In
the opinion of the directors of the Company, the risk of the default in payment of
the endorsed notes receivable is low because all endorsed notes receivable are
issued and guaranteed by reputable PRC banks.

The Group considers the probability of default upon initial recognition of asset
and whether there has been a significant increase in credit risk on an ongoing
basis throughout each reporting period. To assess whether there is a significant
increase in credit risk, the Group compares the risk of default occurring on the
asset as at the reporting date with the risk of default as at the date of initial
recognition. The expected credit loss rates are determined based on historical
credit losses experienced from the past 1 to 3 years and are adjusted to reflect
current and forward-looking information such as macroeconomic factors
affecting the ability of the customers to settle the receivables. It considers
available reasonable and supportive forwarding-looking information.
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Interest Rate Risk

The Group is exposed to cash flow interest rate risk in relation to variable-rate
borrowings. Currently, the Group does not have a specific policy to manage its
interest rate risk, but management will closely monitor interest rate exposures
and consider hedging significant interest rate risk should the need arise.

Currency Risk

The Group operates internationally and is exposed to foreign exchange risk
arising from various non-functional currencies. Foreign exchange risk arises
from future commercial transactions, recognised assets and liabilities.

The actual foreign exchange risk faced by the Group therefore is primarily with
respect to non-functional currency bank balances, and receivable (collectively
“Non-Functional Gurrency ltems”).

Management monitors foreign exchange exposure and will consider hedging
certain foreign currency exposure by using foreign exchange forward contracts

when the need arises.

The Group is mainly exposed to the foreign currency risk between USD/RMB,
EUR/RMB and HKD/RMB.

Zhengzhou Coal Mining Machinery Group Co., Ltd. Interim Report 2019
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Directors, Supervisors and Chief Executives

B EERBSTHRAER

Change in information of Directors, Supervisors and
Chief Executives

For the six months ended 30 June 2019 (the “Review Period”), there was
no change in information of directors, supervisors and chief executives of the
Company.

Model Code for Securities Transactions by Directors
and Supervisors

The Gompany has adopted the Model Code for Securities Transactions by
Directors of Listed Issuers (the “Model Code”) set out in Appendix 10 to the
Rules Governing the Listing of Securities on The Stock Exchange of Hong Kong
Limited (the “Listing Rules of the Stock Exchange”) as its code of conduct
regarding securities transactions by the Directors and the Supervisors. After
specific enquiry had been made with all the Directors and Supervisors, the
directors and supervisors have confirmed their compliance with the Model Code
during the Review Period.
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Directors’, Supervisors’ and Chief Executives’
Interests and Short Positions in Securities of the
Company and its Associated Corporations

To the best knowledge of the directors, as at 30 June 2019, the directors,
the supervisors and chief executives of the Company had interests and short
positions in the shares, underlying shares and debentures of the Company or
any of its associated corporations (as defined in the Securities and Futures
Ordinance (the “SFO”) of Hong Kong) which were required to be notified to the
Company and the Stock Exchange pursuant to the provisions of Divisions 7
and 8 of Part XV of the SFO (including interests and short positions which they
are taken or deemed to have under relevant provisions of the SFQ); or were
required, pursuant to Section 352 of the SFO, to be recorded in the register
referred to therein (including interests and short positions which they are taken
or deemed to have under relevant provisions of the SFO); or were required to be
notified to the Company and the Stock Exchange pursuant to the Model Code
for Securities Transactions by Directors of Listed Companies under the Listing
Rules of the Stock Exchange are as follows:

B EENESTRAEREALQAR
HEBEENESP 2 BRERAR

BEEMM RZZE-NFRA=TH AREARE
E - BEENMARRRSTHRABRAR B E A
EE(EE LEEGES MR ERDD) By - MR,
NEFHHER EIRECGEF MG IRGDEXVIBET &
FE8n BAME AN A LR e s Mok B (BRIERIE
B(REH LB RADH A BIRX MR E F R EER R
Mok E) - HRIBCE S KB RG] FE521RAELA
ZAGEDI P ey B S e g s Mok B (B IERARRCGE M
HAE {6k {5) )N B BRI SU M 4% & 1E SR AR VEHE A e 2 SO
B) o BAREBE R EMARBIA LT AR ERETES
R HERAEST AR A AR R B A ey s KO B
T

Director/
Supervisor/ Capacity/ Class of
Name Chief Executive Nature of interest shares
B 2/
e BEaTHAR B REHE  RHOER
Jiao Chengyao Director Beneficial owner A share
FRE B ExBmBA A%
Xiang Jiayu Director Beneficial owner A share
EENH 5% ExBmBA A%
Fu Zugang Director Beneficial owner A share
g 5% ExBmBA A%
Interest of spouse A share
foiB e s ABR
Wang Xinying Director Beneficial owner A share
Bl = ExmBA ABR
Liu Qiang Supervisor Beneficial owner A share
Zlog = ExBmBA A%
Zhou Rong Supervisor Beneficial owner A share
JGES = ExBmBA A%
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Approximate Approximate

percentage of percentage
the relevant of the total  Long position/
Number of class of number of  Short position/
shares shares % shares % Lending pool
HEEREA  EROEB TR KRS
BRI MR AE
BRHEE BaAt% Bot% H A1
2,901,964 0.19 0.17 Long position
e
1,895,120 0.13 0.1 Long position
e
2,526,720 0.17 0.15 Long position
e
200,000 0.01 0.01 Long position
e
1,895,040 0.13 0.1 Long position
e
11,500 0.00 0.00 Long position
e
40,000 0.00 0.00 Long position
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Directors’, Supervisors’ and Chief Executives’
Interests and Short Positions in Securities of the
Company and its Associated Corporations (continued)

Save as disclosed above, as at 30 June 2019, none of the directors, the
supervisors or chief executives of the Company had any interest or short
position in the shares, underlying shares or debentures of the Company or any
of its associated corporations (as defined in the SFO of Hong Kong) which were
required to be notified to the Company and the Stock Exchange pursuant to the
provisions of Divisions 7 and 8 of Part XV of the SFO (including interests or short
positions which they are deemed to have); or were required, pursuant to Section
352 of the SFO, to be recorded in the register referred to therein; or were
required to be notified to the Company and the Stock Exchange pursuant to the
Model Code for Securities Transactions by Directors of Listed Companies under
the Listing Rules of the Stock Exchange.

Independent Non-executive Directors

The Company had appointed a sufficient number of independent non-executive
Directors with appropriate professional qualifications or accounting or related
financial management expertise as required under the Listing Rules of the Stock
Exchange. As at 30 June 2019, the Company had appointed three independent
non-executive directors, namely Ms. Liu Yao, Mr. Jiang Hua and Mr. Li Xudong.

Structure and Number of Shareholders

Details of the shareholders as recorded in the register of shareholders of the
Company as at 30 June 2019 are as follows:

% BEERBETRABRELTR
=8 TOE Ry Y

B EXPREEEINN - RZB—NFRA=TH - AAH
REER  BEFAARARSTRASRERARBHE
iREEE (E& R EECGEF LB GO 0D - 48
Bl RESD  BEATARBES LBREE)E
XVEREE7 R 87 B A AN B MBS X MR SR A
(BRRSEEREENERATOAR) - JRB(GEF I
B 1545 ) 5 352 {5 ZR B AL IG5 AT /0 B R i HORE R 0K
B BREBERZA EMRAUAN LM ARERTETESFR
SERETRIZARMG AN A BB X R ER SRR -

BYFHTES

ARAREREHRZA EMRAMRERERHEE - A
BREENEXER KA REENSHIERYEE
BERNBUIFNTES - R_FT-AFA=1TH"
ARRHRE=ZRBIUIFNTES » DHIRBIELL -
TERE  FBEEE -

BREBRERAR

RZB-NAFRA=TH  RNRAIBERA MR
REBWOT

Holders of A shares ARS A% 58 51,351
Holders of H shares HA% A% 28 82
Total number of shareholders PEE At i 51,433
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Substantial Shareholders’ Interests and Short
Positions in Shares and Underlying Shares of the
Company

As at 30 June 2019, so far as the directors were aware, the following
shareholders (other than the directors, supervisors or chief executives) had
interests or short positions in any shares and the underlying shares of the
Company which were required to be notified to the Company pursuant to the
provisions of Divisions 2 and 3 of Part XV of the SFO, or which were required,
pursuant to Section 336 of the SFO, to be recorded in the register kept by the
Company:

Capacity/ Class of
Name Nature of interest shares
weE/ BB B,/ EEtE % 47 % 5
State-owned Assets Supervision and  Beneficial owner A share
Administration Commission of Henan 2565 A AR%
Provincial People’s Government
AHEARBNBEEEEE
EREZEG
Henan Machinery Investment Beneficial owner A share
Group Co., Ltd.0 EnBEEA ARX
AR EIR A SR
BREERE
National Council for Social Beneficial owner H share
Security Fund EnBEEA Hi%

rEHEREEASESE
Notes:

(1) Henan Machinery Investment Group Co., Ltd. directly held 521,087,800 shares in
the A shares of the Company. Henan Machinery Investment Group Co., Ltd. was
a wholly-owned subsidiary of State-owned Assets Supervision and Administration
Commission of Henan Provincial People’s Government. By virtue of the SFO, State-
owned Assets Supervision and Administration Commission of Henan Provincial
People’s Government was deemed to own 521,087,800 shares in the A shares
of the Company which were in the same block directly held by Henan Machinery
Investment Group Co., Ltd..
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Approximate  Approximate

percentage of percentage
the relevant of the total  Long position/
Number of class of number of  Short position/
shares shares % shares%  Lending pool
EERRA ERpEE HE/KE/
B RIRBEA MR AE
BRHEE BaAt% Bot% MR
521,087,800 34.99 30.08 Long position
e
521,087,800 34.99 30.08 Long position
e
23,709,400 9.75 1.37 Long position
e

PieE

Q)

TR EEREEBARE TR A E 521,087,800
B R EIAR o TR EHIREREERETA ﬂt’m
BEARBNEEEEEEEELZES2EMNEBR
RIEEH RS 55 'Jﬁé/\ﬁﬂuﬁlﬁééﬁ*ﬂm
BLESWGRIERER I EEMEESEEEFRET
AR EEE A E—11521,087,800F AN A RIARY °



Material Events

EEER

Equity Interest

As at 30 June 2019, the aggregate share capital of the H shares of the
Company was RMB243,234,200, divided into 243,234,200 shares of RMB1.00
each. The aggregate share capital of the A shares of the Company was
RMB1,489,237,170, divided into 1,489,237,170 shares of RMB1.00 each.

Interim Dividend

The Board did not propose the payment of interim dividend for the six months
ended 30 June 2019.

Use of Proceeds from Initial Public Offering on the
Stock Exchange

The H Shares of the Company were listed on the Stock Exchange on 5
December 2012 and the net proceeds were HK$2,155.55 million after
deducting relevant expenses. During the Review Period, save as described in
the announcement of the Company dated 31 March 2014 in relation to the
update on the use of proceeds and the announcement dated 23 May 2017 in
relation to the proposed change to the use of proceeds from H Share offering,
the use of proceeds was in line with the usage disclosed in the prospectus of
the Company.

The details of the use of proceeds from the H share offering of the Company
in the first half of 2019 were bank handling charges of RMB1,546.46,
interest income of deposit received of RMB15,832.09 and exchange gains of
RMB163,531.28. As of 30 June 2019, the remaining amount of the proceeds
from H share offering was approximately RMB41,111,664.50.

For the unutilized proceeds from the H share offering, the Company expects
to continue to use for the acquisition of high-quality assets in the auto parts
industry, in accordance with the announcement dated 23 May 2017 in relation
to the proposed change to the use of proceeds from H share offering.

Corporate Governance

The Board is committed to maintaining a high standard of corporate governance
practices. The Board believes that effective and reasonable corporate
governance practices are essential to the development of the Group and can
safeguard and enhance the interests of the shareholders.

The Company was listed on the Stock Exchange on 5 December 2012 (“Listing
Date”). The Company has adopted the code provisions of the Corporate
Governance Code (the “CG Code”) (the “Code Provisions”) contained in
Appendix 14 to the Listing Rules of the Stock Exchange. During the period from
1 January 2019 and up to 30 June 2019 (the “Review Period”), the Code
Provisions were applied to the Company. Throughout the Review Period, the
Company complied with the applicable Code Provisions of the CG Code.

Purchase, Sale or Redemption of the Company’s
Listed Securities

During the Review Period, neither the Company nor any of its subsidiaries
purchased, sold or redeemed any of the Company’s listed securities.
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Material Events EEE15

Acquisition and Disposal

During the Review Period, the Company was not involved in any material action
of acquisition and disposal of assets.

Material Litigation and Arbitration

During the Review Period, the Company was not involved in any material
litigation or arbitration, and there was no litigation or claim of material
importance pending and threatened by or against the Company.

Audit Committee

The audit committee of the Company (the “Audit Committee”) has reviewed
the accounting standards and practices that the Company adopted, and
discussed matters related to auditing, internal control and financial reporting.
The Audit Committee has reviewed the unaudited interim condensed
consolidated financial information for the six months ended 30 June 2019 and
this interim report of the Company.

Subsequent Events

On 26 July 2019, the Board passed a resolution in relation to the proposed
adoption of the 2019 A Share Option Incentive Scheme (the “Share Option
Incentive Scheme”) and the draft of the proposed 2019 Scheme. In
accordance with the Share Option Incentive Scheme, the Company will grant a
number of options to the qualified Participants that the Participants is entitled
to the right to purchase one A Share of the Company at the exercise price
during the exercise period. For details, please refer to the announcement of
the Company dated 28 July 2019. In order to further optimize the Share Option
Incentive Scheme, ensure the smooth implementation of the Scheme and
demonstrate the practical functions of the Share Option Incentive Scheme, on
9 August 2019, the Company convened the 14th meeting of the fourth session
of the Board of Directors and the 10th meeting of the fourth session of the
Board of Supervisors, at which the Resolution in Relation to the 2019 Share
Option Incentive Scheme (Revised Draft) of the Company and its Abstract and
the Resolution in Relation to the Administrative Measures for Performance
Evaluation under the 2019 Share Option Incentive Scheme (Revised) of the
Company (the “Amendments”) were considered and approved. For detail
information, please refer to the announcement of the Company dated 9 August
2019.

Pursuant to the approval on “The resolution on overseas subsidiaries of the
Company applying for bank loans, providing guarantee, and authorizing the
Board and its authorized designated persons(s) to handle matters concerning
the bank loans and provision of guarantee” from 10th meeting of the fourth
session of the Board of Directors and the first extraordinary general meeting
dated 26 March 2019 and 15 May 2019, respectively, the Company could
provide guarantees on the bank loans borrowed by overseas subsidiaries. On
17 June 2019, 14th meeting of the fourth session of the Board of Directors
approved the Company to provide guarantee on the bank loans borrowed by
SEG Automotive Germany GmbH from Deutsch Bank Luxembourg S.A., for detail
information, please refer to the announcement of the Company dated 17 June
2019. In July 2019, the bank loans borrowed from Deutsch Bank Luxembourg
S.A. was drawn down by SEG Automotive Germany GmbH.

Zhengzhou Coal Mining Machinery Group Co., Ltd. Interim Report 2019
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Report on Review of Interim Condensed Consolidated Financial Information

RS S MR ENNER RS

To the Board of Directors of Zhengzhou Coal Mining Machinery Group
Company Limited
(Incorporated in the People’s Republic of China with limited liability)

Introduction

We have reviewed the interim financial information set out on pages 25 to 76,
which comprises the interim condensed consolidated statement of financial
position of Zhengzhou Coal Mining Machinery Group Company Limited (the
“Company”) and its subsidiaries (together, the “Group”) as at 30 June 2019
and the interim condensed consolidated statement of profit or loss and other
comprehensive income, the interim condensed consolidated statement of
changes in equity and the interim condensed consolidated statement of cash
flows for the six-month period then ended, and a summary of significant
accounting policies and other explanatory notes. The Rules Governing the
Listing of Securities on The Stock Exchange of Hong Kong Limited require the
preparation of a report on interim financial information to be in compliance with
the relevant provisions thereof and International Accounting Standard 34 “Interim
Financial Reporting”. The directors of the Company are responsible for the
preparation and presentation of this interim financial information in accordance
with International Accounting Standard 34 “Interim Financial Reporting”. Our
responsibility is to express a conclusion on this interim financial information
based on our review and to report our conclusion solely to you, as a body, in
accordance with our agreed terms of engagement and for no other purpose. We
do not assume responsibility towards or accept liability to any other person for
the contents of this report.

Scope of Review

We conducted our review in accordance with Hong Kong Standard on Review
Engagements 2410, “Review of Interim Financial Information Performed by the
Independent Auditor of the Entity” issued by the Hong Kong Institute of Certified
Public Accountants. A review of interim financial information consists of making
inquiries, primarily of persons responsible for financial and accounting matters,
and applying analytical and other review procedures. A review is substantially
less in scope than an audit conducted in accordance with Hong Kong Standards
on Auditing and consequently does not enable us to obtain assurance that we
would become aware of all significant matters that might be identified in an
audit. Accordingly, we do not express an audit opinion.

Conclusion

Based on our review, nothing has come to our attention that causes us to
believe that the interim financial information of the Group is not prepared, in
all material respects, in accordance with International Accounting Standard 34
“Interim Financial Reporting”.
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Other Matter

The comparative information for the interim condensed consolidated statement
of financial position is based on the audited financial statements as at 31
December 2018. The comparative information for the interim condensed
consolidated statements of profit or loss and other comprehensive income, the
interim condensed consolidated statement of changes in equity and the interim
condensed consolidated statement of cash flows, and related explanatory notes,
for the period ended 30 June 2018 has not been audited or reviewed.

PricewaterhouseCoopers
Certified Public Accountants

Hong Kong, 28 August 2019
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Interim Condensed Consolidated Statement of Profit or Loss and Other Comprehensive Income
hHS RS S E R REMEE NG R

For the six months ended 30 June 2019 & ZE —Z—AF/NA=+H1L/NEA

Six months ended 30 June
BZAA=1tHIEAEAR

2018
—E-N\F
Note RMB’000
BisE AREETTT
(unaudited)
(REEEZ)

Revenue WA 6 12,724,470 12,705,825
Cost of sales SHERAR 12 (10,296,788) (10,290,331)
Gross profit EF 2,427,682 2,415,494
Other income Hblg A 8 87,939 27,207
Other gains and losses E Al s K Es1E 9 (30,355) 3,895
Selling and distribution expenses HE R #HERX 12 (445,371) (472,975)
Administrative expenses TTBAX 12 (509,818) (450,397)
Research and development expenses e & 12 (501,601) (593,945)
Reversal/(accrual) of net impairment losses TRIRAREEREEIEFE

on financial and contract assets |, (25 42,696 (185,279)
Share of profit of associates FE{R BN B T 49,265 56,472
Share of (loss)/profit of a joint venture EE—MAaERE(EE),JwF (PALT)] 3,700
Finance costs BhE AR AN 10 (122,838) (99,975)
Profit before tax R AT A 995,408 704,197
Income tax expense FriSHifs 11 (208,420) (182,315)
Profit for the period HRER 786,988 521,882
Profit for the period attributable to: AN AR E R R

Owners of the Company ARRRER 730,729 455,928

Non-controlling interests FEIZE AR 2 56,259 65,954

786,988 521,882

EARNINGS PER SHARE SRER

— Basic and diluted (RMB) —HEAR#EE(ARBT) 14 0.26

wHEERREERGERAT 00 mEE 25



Interim Condensed Consolidated Statement of Profit or Loss and Other Comprehensive Income (Continued)

PR G e BEE R EME KGR (E)
For the six months ended 30 June 2019 #ZE —Z—AEF X A=+HIL/NEA

Six months ended 30 June
BZEANA=THLAEAR

2018
—=—)N\F
Note RMB’000
Ff=E ARETFT
(unaudited)
(REEEZ)
Other comprehensive income/(loss): Hib2mEkz(BE) :
Items that will not be reclassified subsequently — T & H 18 B #7548 F 1825 A7
to profit or loss: EE -
Remeasurement of post-employment benefit BErERINENET
obligations -
Changes in fair value of financial assets at far ~ LARAP{EEHE B HEEHH A LM
value through other comprehensive income AW EEANTEES 314
Items that may be reclassified subsequently RE#A[FEERT 7 E 18 a5 K
to profit or loss: EH -
Changes in fair value of equity investment at fair LAAP{EEHE B HE A EME
value through other comprehensive income E S AR HEIE B N TEE ) = (1,514)
Exchange differences arising on translation HEEEE N =58 5,665 (36,434)
Cash flow hedging B REEH (3,382) -
Other comprehensive income/(loss) for HNE 2 EWES (EE) -
the period, net of income tax MERAEE 9,807 (37,634)
Total comprehensive income for the period HiR2EUkZA%E 796,795 484,248
Total comprehensive income UTATEEHRZEKS
for the period attributable to: HEE
Owners of the Company VNS )38 740,536 418,294
Non-controlling interests IEIE AR AE 56,259 65,954
796,795 484,248
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Interim Condensed Consolidated Statement of Financial Position
R HARS BR AR S BT RS AR R 3R

Asat 30 June 2019 R =—E—AFENA=+H

As at 31 December

2018
RZZE—\F
+=A=+—H
Note RMB’000
FiaE AREETIT
(audited)
(FEZ)
NON-CURRENT ASSETS ERBEE
Property, plant and equipment ME - BENMERE 15 4,761,332 4,865,313
Leasehold land and land use rights THE L & Ll A - 440,964
Right-of-use assets FREEE 1,239,917 -
Investment properties B 212,761 193,820
Goodwill HE 851,543 853,808
Intangible assets B EE 16 1,691,205 1,578,613
Investments in associates REZ R AR E 449,274 393,472
Investments in a joint venture N—EEELENIRE 65,815 40,006
Financial assets at fair value through AAEEE BEZ ST AEAM
other comprehensive income FHKENERHEE 17 37,282 31,540
Deferred tax assets EEFIBEE 18 439,406 442,322
Lease receivables THERKRIE 26,415 28,508
Long-term receivables RHEEW B 282,860 422,235
Contract related assets EFREEEE 31,696 35,410
Loan receivables from associates and U S AR A A DERN
joint ventures B 10,000
10,089,506 9,336,011
CURRENT ASSETS REBEE
Lease receivables, current portion FErRWFRECREE D) 17,409 24,958
Long-term receivables, current portion REAMEMGRIECRENE D) 217,729 131,926
Loan receivables from associates and YL AR R —HEEERERN
a joint venture B3 26,350 9,750
Inventories FE 3,661,240 3,960,844
Trade and other receivables B 5 hEAEKGIA 19 6,406,325 6,326,997
Contract related assets EREEEE 6,171 -
Transferred trade receivables BEENE FEREE 299,664 242,879
Financial assets at fair value through AT ETE BT AB
profit or loss MEREE 17 370,296 355,539
Financial assets at fair value through AAEEE BEZ g A=A
other comprehensive income FHKENERHEE 17 4,121,124 3,955,287
Derivative financial instruments TEEmIA 17 1,743 4,401
Tax recoverable B EENE 84,091 29,661
Bank deposits RITER 20 845,106 884,480
Cash and cash equivalents RENIREEEBY 20 3,115,963 2,746,038
19,173,211 18,672,760
Total assets HMEE 29,262,717 28,008,771

B AR TE AR R BRI BIR AR 2019 B SR
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Interim Condensed Consolidated Statement of Financial Position (Continued)

I RTERAR S M IS AR R & ()

Asat 30 June 2019 R —Z—HFNA=+H

As at 31 December

2018
R_ZT—N\F
+=—RA=+—~H
Note RMB’000
MI5E AREFTT
(audited)
(E®|iz)
NON-CURRENT LIABILITIES FFRBEE
Borrowings =94 22 1,374,997 1,848,242
Deferred tax liabilities EEFIEEE 18 315,217 341,611
Contract liabilities ARAaE - 39,790
Redemption liabilities EOafE 23 541,491 1,177,921
Provisions B 24 177,846 228,810
Employee benefit obligations EERAMET 338,356 280,903
Lease liabilities HERE 4 662,862 -
Other non-current liabilities HEMIERBEE 91,373 95,934
3,502,142 4,013,211
CURRENT LIABILITIES REasE
Trade and other payables B 5N H AN FIE 21 7,579,612 8,130,550
Contract liabilities ARaE 1,857,974 1,390,874
Income tax liabilities FiSHasE 95,232 147,150
Borrowings ==y 22 1,588,138 1,019,585
Redemption liabilities EOAaE 23 690,000 -
Provisions e 24 674,051 738,499
Liabilities associated with transferred HE ZENE FEUGIEEEN
trade receivables =N 299,664 242,879
Derivative financial instruments THEEHMTE 17 15,574 35,179
Lease liabilities, current portion HEBBE(REES) 4 155,166 -
12,955,411 11,704,716
Total liabilities BmeF 16,457,553 15,717,927
CAPITAL AND RESERVES B E#E
Share capital R& A 25 1,732,471 1,732,471
Share premium BB 4,199,421 4,199,421
Reserves i 6,014,155 5,525,318
Equity attributable to owners of the Company AN ER R FE (L S 11,946,047 11,457,210
Non-controlling interests IR S 859,117 833,634
Total equity FERREEE 12,805,164 12,290,844
Total equity and liabilities EEREEAE 29,262,717 28,008,771

The interim condensed consolidated financial information on pages 25 to 76 YR EBET6EMFAMBPALREMBERNRZZ—N
were approved and authorised for issue by the Board of Directors on 28 August FENAZTN\HEEETSHOEREETE - WhETHA

2019 and are signed on its behalf by:

DIRECTOR
EF
Jiao Chengyao

TREEE
DIRECTOR
3
Jia Hao
B
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Interim Condensed Statement of Changes in Equity
A B R B R

For the six months ended 30 June 2019 i Z —Z—AF/NA=1tHIL~EA

Attributable to owners of the Company

FAARRER
Stafutory ~ Currency Non-
Share Share  Revaluation ~ surplus  Translation Other  Retained controlling Total
capital  premium  reServe  reseve reserve  reserves  eamings Total interests equity
tER%  EEEX
ke RORE EfifRE i i HbhE REEA &t FERER ERAE
RMB'000  AMB'OOO  RMB'0O0  RMB'000  RMB'O0  RMB'OO0  RMB'000  AMB'0O0  RMB'0O0  RMB'000
AEETT ARBTR ARMTR ARETZ ARETR AR®TR ARETn ARETR AR®TR ARETZ
(note a)
(Kza)

As at 31 December 2017 R-E-+F+-F=1-H R4 41942 62348 969,775 221 O78rr 410525 10800206 775101 11575307
Change in accounting polcy SHHREY - - (2515 - - - 9516 - - -

Restated tota equiyat 1 January 2018 (audted) A =F—)\E-F-BEJ|EALE
(&) 17411 4199421 1983 569775 Qo) 9TgTT 4183041 10800206 775101 11575307
Proft for the period B - - - - - - I8 458 6% 521
Othercomprehensive loss for the period BREM2EEE - - 120 S L - ] - TR
Toalcomprehensie incomeloss) for e perod - EBR2TENE /(B2 - - (0 - (B4 - ks A % 442
Divdends (note 13) e (3 - - - - - - 66y @66y B4y (1082
As at 30 June 2018 (unaudlteq) RIE-N\ERAZTR(EER) 1732471 419421 18632 569,779 (38,645) 98I 450236 111318 786802 11918729

Note: In 2018, The adoption of IFRS 9 Financial Instruments from 1 January 2018 resulted ik - RZZE—N\F - =T \F— A —AREQBRI TS

in changes in accounting policies and adjustments to the amounts recognised in the

financial statements.

B AR TE AR R BRI BIR AR 2019 B SR
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For the six months ended 30 June 2019 &HZE —ZT—AE,A=+HIF/EA

Attributable to owners of the Company

Statutory

Sharg Share  Revaluation ~ surplus
capital  premium  reseve  reserve
EERE

BE  RARE EfEE 1]
RMB'000  RMB'0O0  AMB'0O0  RMB'000
AEETR ARETR ARETR ARETR

ADRRFEL

Currency ~ Gash flow Non-

Translation ~ hedging Other  Retained controlling

TGSENVE  FESEIVES  reserves  eamings Totl interests Total equity
EBEY GeRE

BfF HNRE EpEE  REEX Bt FERRR ERAE
RMB'000  RMB'OO0  AMB'OO0  RMB'000  RMB'O0  RMB'OO0  RMB'000
ARETR ARETn ARETn ARMTR ARETn ARETR ARETR

(otea)  (note )
(ka)  (skb)

Asat 1 January 2019 WZE-NE-A-A 1732471 419941 (8743 633784 (8.460) 209 07877 4858t 11457210 833634 12200844
Profit for the period iyl - - - - - - - TN TN 56259 786988
Othercomprehensie incomeloss)~—~— EBAEHAEIE /(58
forthe perod - - 1524 - 6,191 (3382 - - 10333 - 10333
Tota comprehensive income/{oss) HREELE/ (BE)eE
for the period - - 1524 - 6,191 (3382 - 1079 7406 629 7973
Transaction with minorty interests BOERRERETNS - - - - - - - 491) (491) (1987) 41
Dividends (nofe 13) RE(Fi3) - - - - - - - (51208 (51208 (8789 (279997)
s at 30 June 2019 (unaute) R-E-NENAZTH
(REZEH) 1732471 419941 (1219 633784 2269) (1108 97877 533761 11946573 89117 12,805,690
Note a:  The cash flow hedging reserve presents the cumulative effective portion of gains ffizFa : R mEL MHERERBEREY IV NE R T A

and losses arising on changes in fair value of hedging instruments entered into
for cash flow hedges. The cumulative gains and losses arising on changes in
fair value of the hedging instrument that are recognised and accumulated under
the cash flow hedging reserve will be reclassified to profit or loss only when the
hedged item affects the profit or loss, or is included as an adjustment to the non-
financial hedged item.

Note b: The other reserves mainly represent the contribution from the State-owned
Assets Supervision and Administration Commission of Henan Provincial People’s
Government, the ultimate controlling party of the Company, and is recognised as
contribution from the ultimate controlling party of the Company.

Zhengzhou Coal Mining Machinery Group Co., Ltd. Interim Report 2019
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Interim Condensed Consolidated Statement of Cash Flows
FHIfSERAR SR ERER

For the Six Months Ended 30 June 2019 #ZE —Z— A4 X A=+HIL/NEA

Six months ended 30 June
BZEA~A=1THIEAEA

2018
—E-N\F
RMB’000
ARBTFIT
(unaudited)
(CREEERZ)
OPERATING ACTIVITIES BEEE
Profit before tax BREE AT 995,408 704,197
Adjustments for: T -
Finance costs A& R A 122,838 99,975
Interest income on bank deposits, long-term RITER - REPEKEERMER
receivables and finance lease receivables ERENBRIBF S WA (29,954) (20,789)
Share of profit of associates FEMRESS & A RLEF (49,265) (56,472)
Share of loss/(profit) of joint ventures B A EEEE CaFl) 2,191 (3,700)
Loss/(gain) on disposal of property, plant and HEME - BERRENEE
equipment (Wezm) 1,308 (4,081)
Loss/(gain) on disposal of financial asset at HEN AT EFE B EZE AR
fair value through profit or loss mReREERSE (W) (2,050)
Net fair value loss/(gain) of PTES BT EATEEE (W)
derivative financial instruments PR 43,788 (23,692)
Loss/(gain) on disposal of an associate HE—MEEAREE, () 8,114 (2,488)
Depreciation of property, plant and equipment ME - BENRETE 396,070 399,607
Depreciation of investment properties EYETE 3,451 794
Depreciation of right of use assets EREEENE 72,595 -
Amortisation of intangible assets A Y 90,386 84,724
Release of leasehold land and land use rights FHE + 3t 2+ R RER (A - 7,506
Accrual of inventory provision FEEHF R 25,298 5,046
Reversal/(accrual) for net impairment losses on Bm(Eh) e kA REERE
financial and contract assets Ve (42,696) 185,279
Net foreign exchange rate (gain)/loss [ 5% (Uas) B 1E (25,482) 29,953
Operating cash flows before movements in LEERFHINLERERE
working capital 1,614,050 1,403,809
Decrease/(increase) in inventories FERL (L) 274,306 (427,245)
Increase in trade and other receivables B 5 N H A FEUGRIBIE A (286,075) (701,809)
Decrease in long-term receivables and finance lease RHAFEUGRIE KA S EIEUE
receivables 8> 60,757 24,063
Decrease in trade and other payables 5 R EMERFIER D (864,941) (316,538)
Increase/(decrease) in contract liabilities AREAaEENn Cd) 427,310 (153,671)
Cash generated from/(used in) operations RIS S (FRA)IRS 1,225,407 (171,391)
Income tax paid BRATEH (231,899) (217,467)
NET CASH GENERATED FROM/(USED IN) RESEEE, (FTR)BEEFEE
OPERATING ACTIVITIES 993,508 (388,858)

BHEERREERGERAT 010k mEs 3]
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Interim Condensed Consolidated Statement of Cash Flows (Continued)

HHRGRERERER (E)

For the Six Months Ended 30 June 2019 &= —ZE—hEXA=+HIENEA

INVESTING ACTIVITIES

Interest income on bank deposits,
long-term receivables and finance lease receivables

Government grants related to assets received

Payments for business combination

Dividends received from associates

Payment for establishment of a joint venture

Proceeds on disposal of an associate

Proceeds on disposal of property, plant and
equipment and intangible assets

Proceeds on disposal of financial assets at fair value
through profit or loss

Purchases of property, plant and equipment

Purchases of other intangible assets

Transaction with minority interest

Loan principal received from an associate

Payments for structured deposits

Proceeds from structured deposits

Payment of bank deposits with original

RERS

RiTFH - REEKFELRBERE

JRE YR IR O ) S A
h & 7 YR Y BRI e B
ES IR OIDEN
[REG N oY
PRI — AR B RENR
& —FEE 2 A BIATS0R
HEWE -« BB RREAK
BV EEMSHEA

HEARXFEEAEEH AR

M2 B E EMS R
BEWE  BEL&E
BEHMETEE
BRABBRER 2P
Bl — SRR ERAE
S EBIEER
BB ATS0R
SNREBE=EAA LS

maturity over three months RITIE
Withdrawal of bank deposits with original maturity over — 32ER/R ZIHI A =& A LA LY
three months RITER
Payment of pledged bank deposits S EEBRITER
Withdrawal of pledged bank deposits R EIRRITEK
Net fair value loss of derivative financial instruments TESRMT ENFEEEFE
NET CASH USED IN INVESTING ACTIVITIES BRETHFTHARSEE
FINANCING ACTIVITIES Al E SE B
Proceeds received from the equipment leasing companies 2 U5 #5780 & 2 1153508
Proceeds from new borrowings raised e EFS5IA
Repayment of borrowings BEREE
Interests paid [=EREURSS

Dividends paid to non-controlling interests
Principal elements of lease payments

B IR SR B
HEFERNA ST

NET CASH GENERATED FROM FINANCING ACTIVITIES @& EZBFrEREFHE

NET INCREASE IN CASH AND CASH EQUIVALENTS REPRESEEYILINFE

EFFECT OF FOREIGN EXCHANGE RATE CHANGES [ERSBHFTE

CASH AND CASH EQUIVALENTS AT BEGINNING OF REFINNBESRRLSEEY
THE HALF-YEAR

CASH AND CASH EQUIVALENTS AT END OF THE REFERNESRRESEEY
HALF-YEAR

represented by cash and cash equivalents RERRERIRESEED

Zhengzhou Coal Mining Machinery Group Co., Ltd. Interim Report 2019

Six months ended 30 June
BZEASA=1THILAEA

2018

—ZE—N\F

RMB’000

ARETIT

(unaudited)

(REEEZ)

29,839 37,363
6,820 -
(50,834) (287,055)
10,200 6,008
(28,000) -
4,549 -
25,896 18,209

- 4,698
(422,733) (393,462
(215,364) (14,369)
(2,478) -

- 34,000
(369,000) -
354,243 -
(10,379) (133,933)
30,590 86,410
(834,727) (1,402,339)
853,890 1,407,618
(64,117) -
(681,605) (636,852)
83,722 -
630,705 2,025,234
(531,000) (141,000
(58,055) (35,114)
(28,789) (14,567)
(65,367) -
31,216 1,834,553
343,119 808,843
26,806 4,482
2,746,038 1,745177
3,115,963 2,558,502



Notes to the Interim Condensed Consolidated Financial Information

th

MRS M E R M=

For the six months ended 30 June 2019 HE —FE—AENA=1+HIF/NEA

1

General information

Zhengzhou Coal Mining Machinery Group Company Limited (the
“Company”) was established in the People’s Republic of China (the “PRC”)
on 28 December 2008 as a joint stock company with limited liability
under the Company Law of the PRC after a reorganisation of Zhengzhou
Coal Mining Machinery Group Co., Ltd., a state owned enterprise in the
PRC. On 28 October 2015, 32.14% of the Company’s total issued share
capital held by the State-owned Assets Supervision and Administration
Commission of Henan Provincial People’s Government (“Henan SASAC”)
were transferred to Henan Machinery Investment Group, a wholly-owned
subsidiary of Henan SASAC. In the opinion of the directors of the Company,
upon completion of the share transfer, the parent of the Company is Henan
Machinery Investment Group and its ultimate controlling party is Henan
SASAC of the PRC Government.

On 3 August 2010, the Company completed its initial public offering and
listing of 140,000,000 A shares on the Shanghai Stock Exchange under
the stock code 601717.SS. The Company was listed on the Main Board of
The Stock Exchange of Hong Kong Limited (the “Stock Exchange”) (stock
code: 00564) on 5 December 2012.

The respective addresses of the registered office and the principal place of
business of the Company are disclosed in the corporate information section
of the annual report. The Company and its subsidiaries (collectively the
“Group”) are mainly engaged in manufacturing of coal mining machinery
and auto parts.

The interim condensed consolidated financial information is presented in
thousands of Renminbi (“RMB”), unless otherwise stated.

Basis of preparation of half-year report

This interim condensed consolidated financial information for the six
months ended 30 June 2019 has been prepared in accordance with
Accounting Standard IAS 34 Interim Financial Reporting issued by the
International Accounting Standards Board (the “IASB”). The interim
condensed consolidated financial information does not include all the notes
of the type normally included in an annual financial report. Accordingly,
this report should be read in conjunction with the audited consolidated
financial statements of the Group for the year ended 31 December 2018
and any public announcements made by the Company during the interim
reporting period.

Except as described below, the accounting policies and methods of
computation used in the interim condensed consolidated financial
information for the six months ended 30 June 2019 are the same as
those followed in the preparation of the Group’s consolidated financial
statements for the year ended 31 December 2018.

—REH

MR EERDBRAR ([ ADE DRHPE
ARFMBE (T EDEALEEMNEEEMEES
REFEARSEMAR  RETEARER_ZTN\F
T AT N\BEFERIARNERRAE - K=
Z-RAFE+AZTNAR > AEEARBNEEE
EEEERZES(THEREZ DIHENARE
EETIRALIEAR14%ERET IREREZNE
AMBEARTRARREFEREERE - ARREER
7 ERDEETRR - ARFERE SN R
REREEE - H&RIEH77 2 BB E T HA
MEEEZ -

R=ZZF—FF)\A =8 K758 140,000,0004%
AT EIBEHFR G E R AREEW Em(IRHKR
§%601717.8S) » ARBR —ZE——F+_-_AHEHE
ERBMARSMBRAG([HRAM])ER MR
24888 1 00564) °

AN AAERE M B R bE 2 B I B R
[REER—EEE - ARREEMBAR (S
[AEE DRERBERM S IETEHHRERNAE
o,

BREBREIN  THEARASMBERAARE
(TAR®)TITES -

FEERERREE

RE=T—NEAAZ T EAEA R RS
ABEARRERR G AR TR (B
BB |) 5B e I 5 BB 3495 o AT
B RS o IR A B AR T R
BT 3 — M B RN « Bt - AN R
AEEBE T \F+- B+ —H I EEHE
B DS AR A 2 AR B B FIE
RS — GBI -

BT ES  BE T —NFARNA=TRHIER
EANTRHREAMBERTRNETERER R
AHETEA AREAKEBRE_T-N\Ft+ A
=T RLEFENGAVBERRAMKESE -2 -

B AR TE AR R BRI BIR AR 2019 B SR
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For the six months ended 30 June 2019 HZE —Z—AFA=F+HIL/,~EA

3 New and amended standards adopted by the

Group

A number of new or amended standards became applicable for the current
reporting period, and the Group has changed its accounting policies and
applied simplified transition approach for the adoption of IFRS 16 Leases.

The effects of the adoption of IFRS 16 is disclosed in Note 4. The other
standards, amendments and interpretations described above are either
currently not relevant to the Group or had no material impact on the
Group’s interim condensed consolidated financial information.

Changes in accounting policies

This note explains the impact of the adoption of IFRS 16 Leases on the
Group’s financial statements and discloses the new accounting policies
that have been applied from 1 January 2019, where they are different to
those applied in prior periods.

The Group has adopted IFRS 16 from 1 January 2019, but has not
restated comparatives for the 2018 reporting period, as permitted under
the specific transitional provisions in the standard. The reclassifications
and the adjustments arising from the new leasing rules are therefore
recognised in the opening balance sheet on 1 January 2019.

Zhengzhou Coal Mining Machinery Group Co., Ltd. Interim Report 2019
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Notes to the Interim Condensed Consolidated Financial Information

A B AR S B TS & BB

For the six months ended 30 June 2019 = —Z—AENA=+H L~ EA

4 Changes in accounting policies (Continued)
4.1 Adjustments recognised on adoption of IFRS 16

On adoption of IFRS 16, the Group recognised lease liabilities in
relation to leases which had previously been classified as ‘operating
leases’ under the principles of IAS 17 Leases. These liabilities were
measured at the present value of the remaining lease payments,
discounted using the lessee’s incremental borrowing rate as of 1
January 2019. The weighted average lessee’s incremental borrowing
rate applied to the lease liabilities on 1 January 2019 was 3.61%.

For leases previously classified as finance leases the entity
recognised the carrying amount of the lease asset and lease liability
immediately before transition as the carrying amount of the right of
use asset and the lease liability at the date of initial application. The
measurement principles of IFRS 16 are only applied after that date.

4 EHEREBE

4 1 ?‘/ /\\W . |Z§T\ /\j?rkifﬁ& P E\lJ
RH B

#%ﬁmﬁﬂﬁﬁﬁﬁiﬁﬁuﬁm%ﬁ& C REERE
;%éﬁifﬁia(%ﬁuhzl e R FE175E [ E
HEAIKEREEHANTHERE - 258
BB THERBENRET 2 - WHRAAEA
HEZZT— hi A— BRI EE R &AL
e RZTE—NF—A—8  FAAEARE
HaE Eﬁbu*&*ﬂ?ﬂ%ﬁiﬂﬁ%%ufﬁs 61% °

F 1655 1E

AERDEAMEMENEENS - EBNE
RERAMBERBENNHAEEERBER
BERAERAREAEEENEERENRE
18 - BFRM B RE R E 165 T BRANNZ
RETERA -

Operating lease commitments REZZ—N\F+ZA=1+—BEEDH

disclosed as at 31 December 2018 KB E AR 1,003,510
Discounted using the lessee’s incremental LAEXFE A B BRR AR A ST B EF X

borrowing rate of at the date of initial application ALIH 801,930

Add: finance lease liabilities recognised as at ==
31 December 2018
(Less): short-term leases and low-value leases
recognised on a straight-line basis as expense

MEMEE
CRL) &E%&iﬁﬁwﬁﬁiﬁ’ﬂﬁ,ﬁﬂﬁ%&
EEERE

f)\¢+ —A=+—RERN
2,521

(20,480)

Lease liabilities recognised as at 1 January 2019 R-ZT—NF—A—B¥ERANHEEARE 783,971
Of which are; Hr
Current lease liabilities nEBHERE 155,982
Non-current lease liabilities FRBHEERE 627,989

The right-of-use assets were measured at the amount equal to the
lease liability, adjusted by the amount of any prepaid or accrued
lease payments relating to that lease recognised in the balance sheet
as at 31 December 2018. There were no onerous lease contracts
that would have required an adjustment to the right-of-use assets at
the date of initial application.

EREEENRHERERARNSEGE &
R-F-\FH+-—A=t—HEERERT®E
REZAAE RN EAEN REFREN T
SRR - REXERBY - HEALEHE
BEFLRABRNEFHEHEARR -

B AR TE AR R BRI BIR AR 2019 B SR
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Notes to the Interim Condensed Consolidated Financial Information

I RIERAR S M IS E R

For the six months ended 30 June 2019 #ZE —Z—AEF X A=+HIL/NEA

4 Changes in accounting policies (Continued) 4 EFTHEREE ()
4.1 Adjustments recognised on adoption of IFRS 16 4.1 TR A B B 7% i o5 2R R S5 16 5%
(Continued) R (@)
The recognised right-of-use assets relate to the following types of EERNFEREEERTYERNEESR
assets:

1 January 2019

—E-NF
—A—H
RMB’000
ARETIT
Buildings BF 728,092 702,176
Land use rights + Hh {5 PR AE 434,223 440,964
Office and operating equipment WAEREERE 1,582 1,929
QOthers HAith 76,020 80,082
Total right-of-use assets ERESEHAE 1,239,917 1,225,151
The change in accounting policy affected the following items in the SHBRESFER_T—NF—A—HANE
balance sheet on 1 January 2019: EBEXRTHTIIER :
31 December Adoption of
2018 IFRS 16

—TN\F BRAN B A 75
TTA=+—H WEEAE65R
RMB’000 RMB’000
ARET T AREET T

Leasehold land and TRE I Jo b fsF FAAE

land use rights 440,964 (440,964) -
Property, plant and equipment 1% - B MR G 4,865,313 (2,737) 4,862,576
Right-of-use assets FREEE - 1,225,151 1,225,151
Lease liabilities, non-current HeEaECERDHD)

portion - 627,989 627,989
Lease liabilities, current portion & & & (RENZEH) - 155,982 155,982
Other non-current liabilities HibIEneaE 95,934 (1,386) 94,548
Trade and other payable B 5N E M ER B 8,130,550 (1,135) 8,129,415
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For the six months ended 30 June 2019 i Z —Z—AF/NA=1tHIL~EA

4 Changes in accounting policies (Continued)

4.1 Adjustments recognised on adoption of IFRS 16
(Continued)

(@

(b)

Impact on segment disclosures and earnings per share

Adjusted net profit, segment assets and segment liabilities
for 30 June 2019 all increased as a result of the change in
accounting policy. Lease liabilities are now included in segment
liabilities, whereas finance lease liabilities were previously
excluded from segment liabilities. The following segments were
affected by the change in policy:

Right-of-use assets EREEE

4 SHBEEF @)
41 BRI BR B 7 R 5 2E Bl S5 1655 &
REVFHEE ()
@ HHYBRERSRUSNTE
MAREHREES  — T NESA=T
AMEABGH - HBEERDHEES

BRTEN - HEAGBREBESMAE -
MEERERELNLNBRESHBAE

oo NN EZEEREE T E

Coal mining machinery Auto parts

SRIEH AR RESHMN
Assets Liabilities Assets Liabilities
BE =N EE aE
RMB’000 RMB’000 RMB’000 RMB’000
ARETIT ARETT ARETRT ARBTT
281,218 37,963 958,699 780,065

Earnings per share decreased by RMB0.14 cents per share for
the six months to 30 June 2019 as a result of the adoption of
IFRS 16.

Practical expedients applied

In applying IFRS 16 for the first time, the group has used the
following practical expedients permitted by the standard:

e the use of a single discount rate to a portfolio of leases
with reasonably similar characteristics

e reliance on previous assessments on whether leases are
Onerous

e the accounting for operating leases with a remaining lease
term of less than 12 months as at 1 January 2019 as
short-term leases

e the exclusion of initial direct costs for the measurement of
the right-of-use asset at the date of initial application, and

e the use of hindsight in determining the lease term where
the contract contains options to extend or terminate the
lease

The group has also elected not to reassess whether a contract
is, or contains a lease at the date of initial application. Instead,
for contracts entered into before the transition date the group
relied on its assessment made applying IAS 17 and IFRIC 4
Determining whether an Arrangement contains a Lease.

MR RABEER T MR EERIFE165E - BE
“Z-AFRNA =T B IR E R SRR
BRI AR 145

(b) FIERAKTITERER:

BRI PR B T SR RIS 163885 -
SR B P BB A T AT T
EE

s HAFAEMRLFENHEEASEM
BB %

s KEANBNEERTBEENE

* HR=T-AF—-A—-BRBAEHD
FA121E A AR AR B AR TR T
s

*  HEENXEMA Y EEREEERM
B ERRA - &

* WARBSERIKILHHNEE
- AR R E R A ER T

REBIEEENE B RER B REHF
HEREEENHEEHE - AR - HRX
FERERAMZARI AR - AEBEKFE
H g MBI & ot RSB 7557 K BIFR B 75
ERBLZEE -RBRRIETLYRS

BEHE FHRFE -
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For the six months ended 30 June 2019 &HZE —ZT—AE,A=+HIF/EA

4 Changes in accounting policies (Continued)

4.2 The Group’s leasing activities and how these are

accounted for

The Group leases various buildings, machines, land use right,
leasehold land and other equipments. Rental contracts are typically
made for fixed periods of 1 to 43 years. Lease terms are negotiated
on an individual basis and contain a wide range of different terms and
conditions. The lease agreements do not impose any covenants, but
leased assets may not be used as security for borrowing purposes.

Until the 2018 financial year, leases of property, plant and equipment
were classified as either finance or operating leases. Payments
made under operating leases (net of any incentives received from the
lessor) were charged to profit or loss on a straight-line basis over the
period of the lease.

From 1 January 2019, leases are recognised as a right-of-use asset
and a corresponding liability at the date at which the leased asset
is available for use by the Group. Each lease payment is allocated
between the liability and finance cost. The finance cost is charged
to profit or loss over the lease period so as to produce a constant
periodic rate of interest on the remaining balance of the liability for
each period. The right-of-use asset is depreciated over the shorter of
the asset's useful life and the lease term on a straight-line basis.

Assets and liabilities arising from a lease are initially measured on a
present value basis. Lease liabilities include the net present value of
the following lease payments:

e fixed payments (including in-substance fixed payments), less
any lease incentives receivable

e variable lease payment that are based on an index or a rate

e amounts expected to be payable by the lessee under residual
value guarantees

e the exercise price of a purchase option if the lessee is
reasonably certain to exercise that option, and

e payments of penalties for terminating the lease, if the lease
term reflects the lessee exercising that option.

The lease payments are discounted using the interest rate implicit in
the lease. If that rate cannot be determined, the lessee’s incremental
borrowing rate is used, being the rate that the lessee would have to
pay to borrow the funds necessary to obtain an asset of similar value
in a similar economic environment with similar terms and conditions.

Zhengzhou Coal Mining Machinery Group Co., Ltd. Interim Report 2019

4 BITBEREE )

42 AEENHE RS NEART RN

AEEBEERRET  #R - DERE - E

SR EMRE - HEAREEEE A

=435 - HEGHERHBE - B2 2B TR
G R Gt - ME R L EEIMEMRZL - B

HEBETSRERERENER -

E-_T—\MBFER - % - BERREN
HESBAREHENREHE - RIBLZHE
B FOR (BRI TR AR (B R

FEREHNREREBIERNG -

B-Z-NF-A—Hi HEXHEEEM
HAEEFRE ARAREREEEREER
& - BEMEREDEREERERAZHD
e - RAERAREIIABEENG - NELS
EHRE A EHRENEENE - EREEELE
EM A AFRAEMNEEREANATLRE

e -

MEMELNEEMABVZRREELE

2 -MHEREREATHERANFRE

o BEEMR(EREEEE M) BEMREK

HEEE

o  ERNEBEM RN ERETIR

o FMEBEEFRTAEAERENSIE

o ABAREWEITERRERERFZEE

REMTTEE - &

o THEIRBUREATTEZEZESHBREKL

HEEIK -

MEFRRABEMR SN XAR - HEX
EEZME - BIEAAGE AR EER = - B

A AR LB IRIR PR SR UGRR S 5 1

AFRESEDREUEBEEEMAI AT



For the six months ended 30 June 2019 i Z —Z—AF/NA=1tHIL~EA

4 Changes in accounting policies (Continued) 4 BHBXREE @
4.2 The Group’s leasing activities and how these are 42 REEMHEEFH MEARSN
accounted for (Continued) (48)
Right-of-use assets are measured at cost comprising the following: FREEERNATE  BREUTSA
e the amount of the initial measurement of lease liability o UIHFEHEEENSE
e any lease payments made at or before the commencement date o TEfR B Eisk 2 AT{E L A A ERIER
less any lease incentives received AR RHEESR
e any initial direct costs, and o FMYIAREENRA : &
e restoration costs. o TEIREKA ©
Payments associated with short-term leases and leases of low-value HEBHEUAREEEEEHERBNNFIZR
assets are recognised on a straight-line basis as an expense in profit BERENEEERAMAY - RHHEERMEEA
or loss. Short-term leases are leases with a lease term of 12 months 12 A A TRIEE - KEEEEREREER
or less. Low-value assets comprise IT-equipment and small items of ekt R/ NUPEASRK A o
office furniture.
(a) Variable lease payments (a) TTREERE
There were no variable lease payment across the Group. AEE W] S EFIA
(b) Extension and termination options () EHIRKILRIERE
There were no extension and termination options across the ARES BN I H AR | IR R o
Group.

whsERREERAERAR o0 ks 30
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For the six months ended 30 June 2019 &HZE —ZT—AE,A=+HIF/EA

4 Changes in accounting policies (Continued)

4.2 The group’s leasing activities and how these are
accounted for (Continued)

(c) Residual value guarantees

To optimise lease costs during the contract period, the Group
sometimes provides residual value guarantees in relation to
equipment leases.

Estimating the amount payable under residual value guarantees

The Group initially estimates and recognises amounts expected
to be payable under residual value guarantees as part of the
lease liability. The amounts are reviewed, and adjusted if
appropriate, at the end of each reporting period. At the end
of reporting period, no material amount was expected to be
payable under residual value guarantees as part of lease
liabilities.

5 Fair value measurements of financial instruments

This note provides information about how the Group determines fair values
of various financial assets and financial liabilities.

Fair value of the Group’s financial assets and financial liabilities that are
measured at fair value on a recurring basis.

The table below analyses financial instruments carried at fair value, by
valuation method. The different levels have been defined as follows:

Level 1: The fair value of financial instruments traded in active markets
(such as publicly traded derivatives, and equity securities) is based on
quoted market prices at the end of the reporting period. The quoted
market price used for financial assets held by the Group is the current bid
price. These instruments are included in level 1.

Level 2: The fair value of financial instruments that are not traded in an
active market (for example, over-the-counter derivatives) is determined
using valuation techniques which maximise the use of observable market
data and rely as little as possible on entity-specific estimates. If all
significant inputs required to fair value an instrument are observable, the
instrument is included in level 2.
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For the six months ended 30 June 2019 i Z —Z—AF/NA=1tHIL~EA

5

Fair value measurements of financial instruments

(Continued)

Level 3: If one or more of the significant inputs is not based on observable
market data, the instrument is included in level 3. This is the case for

unlisted equity securities.

Some of the Group’s financial assets and financial liabilities are measured
at fair value at the end of each Reporting Period. The following table
gives information about how the fair values of these financial assets and
financial liabilities are determined (in particular, the valuation technique(s)

and inputs used).

Financial assets
SREE

Financial assets at fair value
through OCI, non-current

AATEFEEEEHFHAAMEE

BHEnEREE R

Derivative financial instruments

TEeRIA

Derivative financial instruments

TEERIA

Derivative financial instruments

PTESRIE

Fair value as at 30 June 2019
RZZ-HNEXA=THNATE

Listed equity securities in Hong Kong

— Coal industry

RMB37,282,000

(31 December 2018: RMB31,540,000)
REBEH EHRAES

—BRiTE

ARH37, 282,000 (ZF—\F

TZA=+—H : ARH315400007)

Forward foreign exchange contract
designated as hedging instruments
- RMB799,000
(31 December 2018; RMB3,113,000)

EE AR T ANEEIESR
- ARH#799.0007L( —E—\F
+=A=1+—R: AR®3,1130007)

Forward foreign exchange contract not
(esignated as hedging instruments
—RMB944,000
(31 December 2018: RMB1,288,000)

TEEBE PRI ANERBINELR
— AR 000 (—2—\F
+= A=+ AR¥12880007)

Forward foreign exchange contract not
designated as hedging instruments
- RMB15,574,000
(31 December 2018: RMB35,179,000)

T AP I ANEHINEAR
— NRHE15,574.0007 (= E— )\
+ZA=1+—8: AR¥35179,0007T)

5

EMITEAMAFEE R

FE M —IARZHEE KRB ABBRIL IFRIE A #
EMISEEMTE - BIZTASAEIR - flmadk

MRS -

AEEFNTREELSRABNEREHRZA
FEFE - TREHEBZECHEEREREE
NFEEETACCERAAGBENERBARE)

BB o

Fair value
hierarchy
ALESR

Level 1

Level 2

Fh

Level 2

Fo

Level 2

Valuation technique and key input
HEREREEHAME

Quoted bid prices in an active market

REBMSABENEAE

Discounted cash flow. Future cash flow are estimated
base on forward exchange rate (from observable
forward exchange rates at the end of the reporting
date) and contracted forward rate, discounted at a
rate that reflects the credit risk of the counterparty.

BERESNE - RIHSTENEERER
HEX(REREAHERFOITERES
EX)REREHMNE - BRURBEFA
EEEBALREER -

Discounted cash flow. Future cash flow are estimated
base on forward exchange rate (from observable
forward exchange rates at the end of the reporting
date) and contracted forward rate, discounted at a
rate that reflects the credit risk of the counterparty.

BEHERSNE - KAHSHENRERER
HER(RERERBERSHIERESR
BEX) R RESRNE - BEA REEFH
EERRAL KR o

Discounted cash flow. Future cash flow are estimated
base on forward exchange rate (from observable
forward exchange rates at the end of the reporting
date) and contracted forward rate, discounted at a
rate that reflects the credit risk of the counterparty.

BHBRENE - RARENENREREER
HEX(RE&E R RERT OB RN
EX)RaRBENE  BRIRBEFH
EERRAL KR o
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For the six months ended 30 June 2019 &HZE —ZT—AE,A=+HIF/EA

5 Fair value measurements of financial instruments 5

(Continued)
Financial assets Fair value as at 30 June 2019
SREE R=E-hEXA=TAWNATE
Financial assets at fair value through P/L Structured deposit

- RMB369,000,000
(31 December 2018: RMB354,243,000)

NATEE B EEE; ABEN BBMEER
SRBE — ARM369,000,0007T(ZE— N\
+=A=1+—A: AR%354243,0007T)

Financial assets at fair value through OCI Notes receivables
- RMB4,121,124,000
(31 December 2018: RMB3,955,287,000)

AT ERE A EE 8 AR [ElZE
PEAENSREE — AEH4121,124.000( =T —\F
+ZA=+-8: AK%3955287,0007)
Financial assets at fair value through P/L Equity interest in unlisted company with
no open market price quota
- RMB1,296,000

(31 December 2018: RMB1,296,000)

NATEE BB E ABEN TEARMSRENFE LT ARRIER
SREE — NRH1,206,0007 (= F— )\
+ZA=1+—H: AR¥1,296,0007T)

There were no transfers among Level 1, 2 and 3 in the year.
The directors consider that the carrying amounts of current financial assets

and financial liabilities recorded at amortised cost in the interim condensed
consolidated financial information approximate their fair values.
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EMITAENAFETE R

Fair value
hierarchy
AFEER

Level 3

E35

Level 3

ERE

Level 3

3

Valuation technique and key input
HEFEREEHABE

Discounted cash flow. Future cash flow are estimated
base on the contractual amount, discounted at
a rate that reflects the expected return rates
ranged from 3.15% to 3.70%. The higher the
expected return rate, the higher the fair value.

BHARLRE - RAHSRENEERES
FASE - BRI RMBHEREM LR,
BNT315%23.70%) o BHERHEMS -
AFEES -

Discounted cash flow. Future cash flow are estimated
base on the contractual amount, discounted at
arate of 4.84%. The higher the discount rate,
the lower the fair value.

BHBERERE - ARBERENBERES
FIE%E - BIRASI%ML RIS « BIR XY
& ATEYE-

Discounted cash flow. Future cash flow are estimated
base on expected volatility, discount for lack of
marketability (‘DLOM"), and discount rate.

The higher the expected volatility, the lower the
fair value. The higher the DLOM, the lower the
fair value. The higher the discount rate, the
lower the fair value.

BUHRB RS - RARENENHERER
s (R msnatER (R ms
BERE])) RERE - BERPHA
ATERE - e mERBERRYE -
ATEME - BREMS - ATEBE -

FRBIR - F2AREEI 2 AW I -

EF2R R NP HEBAGRE MBER IR HEKAR
JIRMASEREERTRABNERIERZLAY

EMRE -



Notes to the Interim Condensed Consolidated Financial Information

PR R S M E R

For the six months ended 30 June 2019 & ZE —Z—AF/NA=+H1L/NEA

6 Revenue 6 WA
Six months ended 30 June
BEAA=tTHLEREAR
2018
AN
RMB’000
AREEFIT
(unaudited)
(REEEZ)
Sales of auto parts RETIHREE 8,414,081 9,089,307
Sales of hydraulic roof supports RIS BERSHE 2,709,717 2,172,551
Revenue from steel and other materials trading  #42) f& E f FRRHE S &9 883,943 976,079
Sales of spare parts for coal mining machinery R R ERI 5 E 529,210 324,760
Sales of other coal mining equipment H R R EOHEE 75,726 26,023
Other revenue HaU A 111,793 117,105
12,724,470 12,705,825
7 Segment information 7 oEEFR

Information reported to the chief executive of the Company, being the chief
operating decision maker (CODM), for the purposes of resource allocation
and assessment of segment performance focuses on types of goods
or services delivered or provided. Specifically, the Group’s reportable
segments under IFRS 8 are (i) manufacture of coal mining machinery;
and (i) manufacture of auto parts. No operating segments have been
aggregated in arriving at the reportable segments of the Group.

CODM primarily uses a measure of segment net profit to assess the
performance of operating segments.

HERD B LD BRRAEARNABZRITHRAR
(AX2BRERREF)RMEWER SRS
MEmIIRGER - AREM S - REERM RS
ERFOE - AEBR A 230 50 2 () B K i
W R BE TR o WKL DB A GIA
REER2HOE

TRLERRETIREA D BFF BN EFEL
EDERE o

B AR TE AR R BRI BIR AR 2019 B SR

43



For the six months ended 30 June 2019 &= —Z— A4 A=+H LA A

7 Segment information (continued) 7 PEER@®
The following is an analysis of the Group’s revenue and results by EB KA R FEEIZ T 25 KL E D DT
reportable and operating segments. The Group prepare the segment T o AEESFFEFER D HHE - TREEDS
reporting for net profit excluding the impact of interest expense of 1%%'JEJ%3§E’J%% o ILIE A MRS RETE G F
redemption liabilities. This item is related to manufacture of auto parts 18R o
segment.
Manufacture
of coal mining Manufacture
machinery of auto parts Total
BUERTE BERE
B =4 et
RMB’000 RMB’000 RMB’000

ARETT ARETT ARETT
(unaudited) (unaudited) (unaudited)
(RigEz) CREsER)  CREER)

Six months ended 30 June 2019 BE-ZE—AFEANA=1tHLXEA
Segment revenue D EBUA 4,267,050 8,457,420 12,724,470
Segment net profit excluding SEFERE - TEEERNAE

interest expense of redemption liabilities | 25 % 694,093 148,691 842,784
Six months ended 30 June 2018 BE-—Z—-N\EXA=1+HIEAEA
Segment revenue SEBUTA 3,565,435 9,140,390 12,705,825
Segment net profit excluding SEFRE - TEEERNAE

interest expense of redemption liabilities | B % 405,471 169,742 575,213

Six months ended 30 June
BZ/XA=1tHIAEAR

2018

—N\F

RMB’000

ARETIT

(unaudited)

(REEFEZR)

Segment revenue and consolidated revenue DEBR A RARE WA 12,724,470 12,705,825

Segment net profit excluding SEFRE - TEEERNEE

interest expense of redemption liabilities FERAX 842,784 575,213
Interest expense on redemption liabilities BREBENSMAZ (55,796) (53,331)
Consolidated profit for the period BIRER & E F 786,988 521,882
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Notes to the Interim Condensed Consolidated Financial Information

PR R S M E R

For the six months ended 30 June 2019 & ZE —Z—AF/NA=+H1L/NEA

7 Segment information (ontinued) 7

The following is an analysis of the Group’s assets and liabilities by
reportable and operating segments. The Group prepare the segment
reporting for total assets and liabilities excluding, the impact a) goodwill
and b) redemption liabilities. All of 2 items are related to manufacture of
auto parts segment.

D ERE R =)

AEBENEERBERATZ2HIEES DN
T - REEGBEERABEREN MRS - T
FBEERBEBENTE - 28R\ HREE
FRETE M ERAER o

At 31 December

2018
RF—N\F
t-A=t1—H
RMB’000
ARKETTT
(audited)
(FEFEZ)
SEGMENT ASSETS DEEE
Manufacture of coal mining machinery BT 15,346,457 14,518,380
Manufacture of auto parts BUE AT 13,064,717 12,636,583
Total segment assets excluding goodwill BWAEEE  TEERE 28,411,174 27,154,963
Goodwill [EES 851,543 853,808
Consolidated assets e EE 29,262,717 28,008,771
SEGMENT LIABILITIES PEEE
Manufacture of coal mining machinery B TR 6,813,212 6,415,742
Manufacture of auto parts B R BT IR 8,412,850 8,124,264
Total segment liabilities excluding redemption BHHBE TERELEER
liabilities and payables in relation to the acquisition 5 BEUR & HY &~ k1B 15,226,062 14,540,006
Redemption liabilities EEafE 1,231,491 1,177,921
Consolidated liabilities meAaE 16,457,553 15,717,927

B AR TE AR R BRI BIR AR 2019 B SR
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Notes to the Interim Condensed Consolidated Financial Information

I RIERAR S M IS E R

For the six months ended 30 June 2019 #ZE —Z—AEF X A=+HIL/NEA

7 Segment information (Continued)
Geographical information

The analysis of revenue by geographical location of customers is as

follows:
The PRC i
Germany =
Other countries HEER

TEER )
b igh & R
W NIREE MBI -

Six months ended 30 June
BEAA=THLA<ER

2018
—ZT—N\FE
RMB’000
ARETIT
(unaudited)
(RieEZ)

7,382,121
2,635,516
2,706,833

7,507,956
2,804,117
2,393,752

12,724,470 12,705,825

The analysis of investment in associates and joint ventures accounted
for by the equity method, and additions to non-current assets other than
financial instruments, deferred tax assets, net defined benefit assets by
geographical location is as follows:

Investment in associates and joint ventures  BAkEzsiE ABEREE L A T &

accounted for by the equity method BEPEMNRE
Non-current assets other than financial

instruments, deferred tax assets FRIER IR B ERRIN)

FRBEE(ERTAR

MR AARRBZE AR RAERENRE IR
HEE(ERTAR  BETHBEEE  RWEUES
DHFERNEEFERINERESITIAT ¢

At 30 June 2019
—E-NFARA=TH

515,089

4,603,146 1,164,023 2,138,046

2,138,046

5,118,235

1,164,023
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For the six months ended 30 June 2019 & ZE —Z—AF/NA=+H1L/NEA

7 Segment information (continued) 7 HER @
Geographical information (continued) HIEE R ()

At 31 December 2018
— - N\F+-_A=+—H

Other

The PRC Germany countries

H = HAbER
RMB’000 RMB’000 RMB’000
ARETIT ARBTRT ARBTE
(unaudited) (unaudited) (unaudited)

(RigEZ) (REER) (REER)

Investment in associates and joint ventures  LAREZS A ABRER & A T A B E

accounted for by the equity method IS E 433,478 - -
Non-current assets other than financial IRBEE (SR TEMELERIE
instruments, deferred tax assets BAERIN) 4,389,734 711,112 1,977,864
4,823,212 711,112 1,977,864
8 Other income 8 HwA
Six months ended 30 June
BZAA=1tHIEAEAR
2018
—=—N\F
RMB’000
ARETTT
(unaudited)
(RagesEZ)
Government grants (note) BRAT 48 B (BT ) 6,418
Interest income on bank deposits, long-term RITFEH - REEWRFEMaEHERE
receivables and finance lease receivables IR ALE A 20,789
27,207
Note: Government grants mainly represent government grants received from the Wik - BUNEBIEZEREEMEENZEERRMEARE
local government for compensation of research and development expenses BHFEMRE 8 5 BN ERN BT - £
incurred, and in respect of construction of the Group’s new plant, which are AR EARNEEEENFEAFHRNERT
transferred from deferred income to profit or loss when related expenses WA EES o

incurred or over the useful lives of the relevant assets.

B AR TE AR R BRI BIR AR 2019 B SR
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Notes to the Interim Condensed Consolidated Financial Information

I RIERAR S M IS E R

For the six months ended 30 June 2019 #ZE —Z—AEF X A=+HIL/NEA

9 Other gains and losses

9 HfthmRER

Six months ended 30 June
BEANB=1THLXEA
2018
—T)N\F
RMB’000
ARETIT
(unaudited)
(REEEZ)
Net fair value (loss)/gain of PTESBIARAFEER),/
derivative financial instruments W 25 E 58 (43,788) 23,692
(Loss)/gain on disposal of an associate HE—MEE QRN (EE) (8,114) 2,488
(Loss)/gain on disposal of property, plantand ~ HEWE - ME RBREARELEE
equipment, and intangible assets (E518), W (1,308) 4,081
Gain on disposal of financial assets HENATENEBHBE T ABLED
at fair value through profit or loss SR EEWE = 2,050
Net foreign exchange gain/(l0ss) PE 3 F Uz (E518) 25,482 (29,953)
Others HAth (2,627) 1,537
(30,355) 3,895
10 Finance costs 10 BEKA
Six months ended 30 June
BZEANA=THLAEAR
2018
—EFN\F
RMB’000
ARETIT
(unaudited)
(REEEZ)
Interests on bank borrowings RITEEFE 54,447 46,644
Interests on redemption liabilities BEIaEFN S 55,796 53,331
Interests on leases HEF S 12,595 -
122,838 99,975
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Notes to the Interim Condensed Consolidated Financial Information

PR R S M E R

For the six months ended 30 June 2019 & ZE —Z—AF/NA=+H1L/NEA

11 Income tax expense

11 FrEsix

Six months ended 30 June
BEAA=THLEREAR
2018
—T-N\&F
RMB’000
AREETIT
(unaudited)
(REEEZ)
Current income tax BIERFTIS S 214,243 226,006
Under/(over) provision in BEEEBRET R (GBERE)
prior years — enterprise income tax — XS 12,362 (8,044)
Deferred income tax BILATSHL (18,185) (35,647)
208,420 182,315
12 Expense by nature 12 ZMEE TR
Six months ended 30 June
BZEANA=1THILAEA
2018
—=-N\F
RMB’000
AREEFIT
(unaudited)
(REEEZ)
Raw material costs R R AN 8,506,548 8,670,364
Employee benefits expenses EERAHAZ(BREES) (HF)

(including directors) (Note) 1,685,113 1,605,320
Depreciation for property, plant and equipment  #7% « W= N REITE 396,070 399,607
Service fees RIS & 138,299 149,110
Freight charges BB 151,027 168,290
Amortisation of intangible assets B ER 90,386 84,724
Depreciation of right-of-use assets FREEERE 72,595 -
Tax and surcharges MIE LM g R 62,755 49,763
Rental e 20,480 66,852
Depreciation for investment properties EMERE 3,451 794
Others Hib 626,854 612,824

11,753,578 11,807,648

Note: In June 2019, the Group issued a mid to long-term super profit incentive

scheme (covering 2019 till 2021) to the Group’s top and mid-level
management according to the resolution of Annual General Meeting dated
20 June 2019. The estimated incentive to be paid is based on the super
net profit attributable to Owners of the Company for 2019 till 2021 after
deducting non-recurring gains and losses in accordance with PRC Accounting
Standards. According to the management's estimate, the Group accrued
RMB33,300,000 long-term employee benefits obligation for the six months

ended 30 June 2019.

R-ZT—hFXE  REBHA-ZT-AFA
ZTHNBRRBFREHRER  AEEALE
ESBRPEEEABREFPRBBRIERES
E(RE-_T-NFE-_ZT-—%) - BETEE
PR BRI T RNORBIBRE-_Z—hE
ET—FARAREEGEFAEGIRIER
EHIERN)E - RETEEM  AEEREE
—E-AFRAZTHIEANEAREREEESR
FIE £ AR #33,300,0007T °
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Notes to the Interim Condensed Consolidated Financial Information

I RIERAR S M IS E R

For the six months ended 30 June 2019 #ZE —Z—AEF X A=+HIL/NEA

13 Dividends

Dividends recognised as HIRER AR IRHIARE
distribution during the period
— 2018 Final (RMBO0.145 per share)

— 2017 Final (RMB0.050 per share)

— - NFRABRARK0.1457T)
— Tt FRAGRARE0.0507T) =

13 RE

Six months ended 30 June

BEANA=1THLAEAR
2018
—FN\F
RMB’000
ARETIT
(unaudited)
(REER)

251,208 -
86,623

251,208

86,623

During the current interim period, a final dividend of RMB0.145 per
share in respect of the year ended 31 December 2018 was declared
to the owners of the Company. The aggregate amount of the final
dividend declared in the interim period amounted to approximately
RMB251,208,000. The directors of the Company have determined that no
dividend will be paid in respect of the six months ended 30 June 2019 and
2018.
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Notes to the Interim Condensed Consolidated Financial Information
FHEAS B4R S BT S E R B &
For the six months ended 30 June 2019 HE —FE—AENA=1+HIF/NEA

14 Earnings per share 14 BREF

The calculation of basic earnings per share attributable to owners of the KRR REENTRERZFINZA T EUETE -
Company is based on the following data:

Six months ended 30 June
BEAA=tTHLEREAR

2018
—E)\F
RMB’000
AREEFIT
(unaudited)
(CREEER)
Earning for the purpose of basic and diluted FTEERERREER T8 ET]
garnings per share (profit for the period (AR R FEAE BRI F)
attributable to owners of the Company) 730,729 455,928
Numbers of ordinary shares (weighted average —E3@AXE B (GTE SR EARZFIH
number of ordinary shares for the purpose of 3@ A% HnkE L 980)
basic earnings per share) 1,732,471,370 1,732,471,370
The diluted earnings per share is the same as basic earnings per share HRARARBEZE=—ZE—NEER=_E—\FXA=1+
for the six months ended 30 June 2019 and 2018 as the Company did BIENEASEEM S ETREEESERN TR
not have any dilutive potential ordinary shares in issue for the six months i B E—T-AEFEER=T-N\FA=+HI
ended 30 June 2019 and 2018. Please also refer to note 23 for the NEANESREERTRGRERZTER - B
consideration of redemption liabilities in the calculation of earnings per AESRAFMEBERAERE - TE2HMEES -

share.

B AR TE AR R BRI BIR AR 2019 B SR
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For the six months ended 30 June 2019 HZE —Z—AFA=F+HIL/,~EA

15 Property, plant and equipment 15 Y% - BERRE
Plant and Motor Other Construction in
Buildings machinery vehicles equipment progress Total
BF RBERHEESE B Hitrkfe HEIR a5t
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
ARETT ARETr ARETT ARETT ARETT ARETx
cosT B
At 31 December 2018 RZE-\F+=A=1+—H
(audited) (B&:R) 1,492,541 3,596,668 47219 715,438 523,698 6,375,564
Accounting policy changes (note 4) @5t Er R & &) (Fff3t4) - - - (3,190) - (3,190)
At1 January 2019 RZZ—-n&—f—H 1,492,541 3,596,668 47219 712,248 523,698 6,372,374
Addition NE 28,279 111,785 1,923 69,319 183,766 395,072
Transfer R 27,027 108,633 216 65,383 (201,259) -
Disposals HE - (24,559) (1,344) (7,289) (38,317) (71,509)
Transfer to investment property ~ EEZREME (28,950) (5,357) - - - (34,307)
Currency exchange BES (6,688) (9,959 - (343) 4822 (12,168)
At 30 June 2019 (unaudited) RZE-NFRA=TH
(REER) 1,512,209 3,777,211 48,014 839,322 472,110 6,649,466
ACCUMULATED DEPRECIATION Z:tirE
At 31 December 2018 RZE-N\F+-A=+—H
(audited) (B&:#%) 281,050 913,514 30,476 285,211 - 1,610,251
Accounting policy changes (note 4) &=t Hisk & &h (Fisr4) - - - (453) - (453)
At 1 January 2019 RZE-NE-A-H 281,050 913,514 30,476 284,758 - 1,609,798
Provided for the period HRkE 32,268 268,076 97 95,629 - 396,070
Disposals HE - (9,950) (1,032 (6,132) - (17,114)
Transfer to investment property ~ EEZREME (4,125) (1,319) - - - (5,440)
Currency exchange BEHS 2,947 877 - 996 - 4820
At 30 June 2019 RZE-NERA=TH
(unaudited) (REER) 312,140 1171202 29,541 375,251 - 1,888,134
GARRYING VALUES BEE
At 30 June 2019 RZE-NERA=+H
(unaudited) (REER) 1,200,069 2,606,009 18,473 464,071 472,710 4,761,332
At 31 December 2018 RZZE-\F+ZA=1—H
(audited) (&&8%) 1,211,491 2,683,154 16,743 430,227 523,698 4,865,313

The Group was in process of obtaining the relevant property ownership
certificates for buildings with a net book value of RMB56,235,118 as at 30
June 2019 (31 December 2018: RMB81,138,000). In the opinion of the
directors of the Company, the relevant property ownership certificates can
be obtained in due time without incurring significant costs.

The Group has pledged property, plant and equipment with a net book
value of approximately RMB175,412,000 as at 30 June 2019 (31
December 2018: RMB142,942,000) to secure banking facilities granted to
the Group.
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For the six months ended 30 June 2019 i Z —Z—AF/NA=1tHIL~EA

16 Intangible assets

16 BEEE

Development Patent Customer
Trademark Software costs right Relationship Total
L Be BEEMA B5fE EFERF #st
COST A
At 31 December 2018 ~ RAZZE—)\F
+-A=+—8H 77,860 141,111 406,437 618,331 578,416 1,822,155
Additions NE - 4,005 207,753 3,661 - 215,419
Disposal HE - 87) (8,813) - - (8,900)
Currency exchange BBk - (463) 2,528 (1,245) (1,149 (329)
At 30 June 2019 RZZE—NFE~A=1H 77,860 144,566 607,905 620,747 577,267 2,028,345
AMORTISATION e
At 31 December 2018 H=Z—\F
+-A=+—H 21,859 45,965 - 98,425 77,293 243,542
Charge for the period A HIRR 7,836 18,151 1,030 35,855 27,514 90,386
Disposal HeE - 87) - - - 87)
Currency exchange B Hk - (15) 3,406 (93) 3,299
At 30 June 2019 RZZE—NFE~A=1H 29,695 64,014 1,031 137,686 104,714 337,140
CARRYING VALUES IREE
At 31 December RZT—N\F
2018 (audited) +-A=+—8
(8| Z) 56,001 95,146 406,437 519,906 501,123 1,578,613
At 30 June 2019 RZZE-NFARA=1H
(unaudited) (RiEEZ) 48,165 80,552 606,874 483,061 472,553 1,691,205

Total research and development expense incurred during six months
ended 30 June 2019 was approximately RMB709,354,000 (2018:
1,410,072,000), among which, RMB207,753,000 (2018: 379,300,000)
related to auto parts technology projects has been capitalised as
development costs. As at 30 June 2019, most of the related development
projects were in progress.

REZ-ZT—NFNA=+HINEREENDEH
BEMA A ARET09,354,000T( —F—N\E : A
R #1,410,072,0007T ) + Ep R AE TR
HB K AR207,753,000C ( —ZE—\F : AR
379,300,0007T) B AL BHREKRA - RZF—NF
ANA=TH EE#EIT R EMEMAEIER -
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Notes to the Interim Condensed Consolidated Financial Information

I RIERAR S M IS E R

For the six months ended 30 June 2019 #ZE —Z—AEF X A=+HIL/NEA

17 Financial assets at fair value through profit or
loss/financial assets at fair value through other

comprehensive income

17 UAFEFEBESEH T ABEZNE
MEE UAFEFTEEHSEHTA
Ht2EKWENERMEE

2

As at 31 December
2018
R=T—/\F
+=A=+—A”
RMB’000
ARETT
(audited)
(&=%)
Non-current assets ERBEE
Equity securities listed in Hong Kong REB T HIRAE 37,282 31,540
Current assets MEEE
Notes receivable U EE 4,121,124 3,955,287

Financial assets at fair value through profit or loss

Current assets
Structured deposits
Unlisted equity securities

AATERHEAES BT ABRNS
MAE

As at 31 December
2018
RZZE—N\F
+=-B=+—8
RMB’000
ARETIT
(audited)

(fe&E%)

mMBEE
RBEIETER
JEEMRARES

369,000
1,296

354,243
1,296

370,296

355,539
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Notes to the Interim Condensed Consolidated Financial Information

PR R S M E R

For the six months ended 30 June 2019 & ZE —Z—AF/NA=+H1L/NEA

17 Financial assets at fair value through profit or
loss/financial assets at fair value through other
comprehensive income (Continued)

Derivative financial instruments

Derivatives are only used for economic hedging purposes and not as
speculative investments. However, where derivatives do not meet the
hedging accounting criteria, they are classified as ‘held for trading’ for
accounting purposes and are accounted for at fair value through profit or
loss below. The Group has the following derivative financial instruments:

Derivative financial assets

Not designated as hedging instruments
Designated as hedging instruments (note)

THEE RSP TA
85 B EDH TA(FIRE)

BENE

17 UAFEFEEHES =
BEETA
)

Bt A
MEE LAV EFEAEHR
Htt2EW s EREE
ITEEMTA

PTETAERREELEREH - TRNREIER
& o A MOTETENT S ERTRE - B35t
SHEEENDBRIFHEREER] - W IXATRA
BRINEAR A EREZHE AER - XEEH
BETATESRIEA

0]
b/

fTEEmEE

As at 31 December
2018
RZZ—)\F
t=A=+—H
RMB’000
ARKETIT
(audited)
(&%)

1,288
3,113

4,401

Derivative financial liabilities

Not designated as hedging instruments

TEE RS TA

TTEEmEE

As at 31 December
2018
RZT—N\F
+=A=+—8H
RMB'000
AREFT
(audited)

(F&ER)

35,179

B AR TE AR R BRI BIR AR 2019 B SR



Notes to the Interim Condensed Consolidated Financial Information

FhHATE AR 4R & BT IS E R B
For the six months ended 30 June 2019 #ZE —Z—AEF X A=+HIL/NEA

17 UAFEFEBESEH T ABEZNE
MEE UAFEFTEEHSEHTA
Ht2EWENERMEE &)

PERE : ANSREEh TR SR

17 Financial assets at fair value through profit or
loss/financial assets at fair value through other
comprehensive income (Continued)

Note: The Group’s hedging reserves followed hedging instruments:

o6

Closing balance at 31 December 2018 (audited)

Add: Change in fair value of hedging instruments
recognised in OCI for the year

Less: Reclassified from OCI to profit or loss

WZT—\F+ A=+ ANERER(EFER)
e FARREM 2K SRR

R TARTEEE
B BEMEREREEN D EERE

Currency exchange

Closing balance at 30 June 2019 (unaudited)

RZE-NFRA=+ BOBRESROCREER)

18 Deferred tax assets/liabilities

The following is the analysis of the deferred tax balances for financial

reporting purposes:

18 EXEHIBEE &fF
REBRETHS -

3,113

(4,264)
2,007

(57)

799

BEETIRAESH O

As at 31 December

2018
RZE—)\F
+=—RA=+—~
RMB’000
AREFT
(audited)
(®|z)
Deferred tax assets to be recovered # FUR B AR E R TE A B
— within 12 months -12A AR 100,081 69,897
— after 12 months -12{@ A& 339,325 387,405
439,406 457,302
Deferred tax liabilities to be settled BFEMHECHEAR
— within 12 months —12f8 AR (37,864) (42,083)
— after 12 months —121& A& (277,353) (314,508)
(315,217) (356,591)
Deferred tax assets, net IREFIBE EFE 124,189 100,711

Zhengzhou Coal Mining Machinery Group Co., Ltd. Interim Report 2019




Notes to the Interim Condensed Consolidated Financial Information

PR R S M E R

For the six months ended 30 June 2019 & ZE —Z—AF/NA=+H1L/NEA

18 Deferred tax assets/liabilities (continued) 18 EEBBEE EEwm

The following are the major deferred tax assets/liabilities recognized and RN EBELERIBEE, BEREESHET -
movements thereon:
Property,

Trade plant and Revaluation  Revaluation  Revaluation

receivable Accruals equipment  Intangible  on prepaid of  of property,

loss  Write-down and  Unrealized tax  assetstax lease intangible plantand
allowance  of inventory  provision profit difference  difference  payments assets  equipment (thers Total

g2 VES ES

JelziE EHAXR BER®E EFEE EWEE BYEE BRRRE

ERRRE  HEMEE B AEREN HEZE  REZE  REEM Etf Etf L it
RUBOO  RWBOOD  RVBODD  RWBOOO  RVBOID  RMBOOD  RWBODD  RNBOOO  RVBODD  RBOD  RUBOO
AERTL ARBTL ARMIL ARBTR ARETT ARMTR ARBTRL ARMIn ARBTR ARMTT ARETR

The Group 1£8
At31 December 2018 RZE-\E+24
(audlteq) =t-RB(EE7) 157,731 16,847 106,867 10,756 37538 41,380 (19,816) (241.224) (62,280) 52912 100,711
(Charge)/credit o profitorloss FER (518 ) /31 A 23%) 4161 2,684 Q3% (1550 (18759) 25 15702 4419 5,983 18185
Curency exchange LR 3 = 35% 157 559) (132 - 464 456 1404 5,293
At 30 Jung 2019 RZE-NERA=TH
(ieudied (REEH) 1E3 A8 IO 858 aM8 240 (195H) 25088 G5 6029 124189
The net balances of deferred tax assets and liabilities after offsetting are as RERHIEEER BELRKHEENGRFREET
follows:
At 31 December
2018
RZZ—)\F
+=—A=+—H1
RMB’000
ARETTT
(audited)
(F&5%)
Deferred tax assets, net EETIREEFE 439,406 442,322
Deferred tax liabilities, net RERIEREFE (315,217) (341,611)
124,189 100,711

BHEERREERGERAT 00 mEE  §Y



Notes to the Interim Condensed Consolidated Financial Information

I RIERAR S M IS E R

For the six months ended 30 June 2019 #ZE —Z—AEF X A=+HIL/NEA

18 Deferred tax assets/liabilities (ontinued) 18 EEBBEE EB®»
At the end of the Reporting Period, the Group has the following REEHR - AEBEE TN FARBEROARSBATIEE
unrecognised unused tax losses: 18

At 31 December
2018
R=T—/\F
t+tZA=+—H
RMB’000
ARETT
(audited)
(1&ER)

Unused tax losses REBIHIEEE 1,840,162 1,619,665
No deferred tax asset has been recognised in relation to the above tax At L IEEIEREREERIBEERHANEETE
losses due to the unpredictability of future profit streams. BARAOEMRA ©
The expiry dates of the above unrecognised tax losses are as follow: KRR IE R A E W B B

2018
—E-N\F
RMB’000
ARETIT
(audited)
(&E==Z)

31 December 2019 —E-NEFE+-A=+—H — 9,897

31 December 2020 —TE-EE4+-A=+—H 3,226 24,369

31 December 2021 —TE-—F+=-A=+—H 8,859 19,381

31 December 2022 T —F+=-A=+—H 1,317 1,317

31 December 2023 —TE-=F+=-A=+—H 4,904 -

31 December 2024 —E-—mE+-A=+—0 - B

No expiry date 8 JEm B HR 1,821,856 1,564,701

1,840,162 1,619,665
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Notes to the Interim Condensed Consolidated Financial Information

PR R S M E R

For the six months ended 30 June 2019 & ZE —Z—AF/NA=+H1L/NEA

19 Trade and other receivables 19 ES R HAEWRRIE
At 31 December
2018
RZE—N\F
+=—A=+—~”
RMB’000
ARETTT
(audited)
(fz=%)
Trade receivables B 5 e FIA 5,910,314 5,760,750
Less: loss allowance B R (809,352) (853,294)
5,100,962 4,907,456
Prepayments to suppliers At FERg B SR IR 504,784 507,566
Deposits HER 59,849 24,197
Other tax recoverable Ha U el F 8 677,588 880,090
Staff advances BERR 27,001 7,363
Others Hih 139,640 97,493
Less: loss allowance B SRR (103,499) (97,168)
1,305,363 1,419,541
Total trade and other receivables B o REMEWRIES ST 6,406,325 6,326,997
The following is an aged analysis of notes receivable and trade receivables TR ASRERRZEZEAH2NEREERE
net of loss allowance presented based on the invoice date at the end of SREBGRIBNGEEBEENIRER ST
each Reporting Period:

Within 180 days 180K 4,273,361
Over 180 days but within 1 year BiE180K1E1FE N 590,941
Over 1 year but within 2 years BIE1FE2F RN 216,340
Over 2 years but within 3 years BIE2EF{B3F N 20,320

5,100,962

B AR TE AR R BRI BIR AR 2019 B SR

At 31 December
2018
R_T—N\F
+=HA=+—8H
RMB’000
ARBFT
(audited)
(F&ER)

4,255,933
351,338
228,364

71,821

4,907,456
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Notes to the Interim Condensed Consolidated Financial Information

FhHATE AR 4R & BT IS E R B
For the six months ended 30 June 2019 #ZE —Z—AEF X A=+HIL/NEA

19 Trade and other receivables (Continued) 19 EZ R EMEWRRIE )

At 31 December

2018

RZT—/\F

+=A=+—A”

RMB’000

ARETT

(audited)

(&=%)

Opening balance FosEH 950,462 1,015,331

Reversed during the year FRHEL (31,464) (58,006)

Write off s (6,294) (3,724)

Currency exchange i=t:-37% 147 (3,139)

Closing balance FARER 912,851 950,462
After reassessment of loss allowance on trade and other receivables, the REFFEE S R EMEUGIENEERFEE - K

Group management reversed loss allowance of RMB 31,464,000. S [EE 1 [ # O] fE B i A R 531,464,0007T ©

As at 30 June 2019, the Group had litigations against overdue customers RZZE-—AERNA=Z+AH AEEHBHER
with trade receivable balances of RMB232,080,000 (31 December 2018: REBFR  BHEFIRUNFBESRBARE
RMB379,580,000). Among those litigations, trade receivable balances 232,080,000C(ZE—NEF+_A=+—H: AE
of RMB56,589,000 (31 December 2018: 105,094,000) had reached #379,580,0007T) ° ZEFHFAF - BH RGBS
settlement. Litigations relating to trade receivable of RMB100,350,000 #h A R#56,589,000( —E—NF+_-_A=+—
(31 December 2018: 171,142,000) were on-going. Litigations relating A :105,094,0007T) EEK AR - E 5 EYIEA

to receivable of RMB72,641,000 (31 December 2018: RMB49,222,000) R#100,350,000c( —E— N\F+_A=+—H :
were terminated. AE¥171,142,0007T) BIFF A IEEFAITH - FEUK

HARBET7264100c(ZE—N\EF+_A=+—
H @ AR#49,222,00070) FUEFEAS R IEETT ©
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Notes to the Interim Condensed Consolidated Financial Information

PR R S M E R

For the six months ended 30 June 2019 & ZE —Z—AF/NA=+H1L/NEA

20 Cash and cash equivalents/bank deposits 20 BERBEESEZEY, BRITER
At 31 December
2018
R_ZT—N\F
+=—A=+—H
RMB’000
ARETIT
(audited)
(geE%)
Cash and cash equivalents RERRESLEEY
Cash e 439 358
Bank deposits with original maturity within FR|EH A3E A SATE
three months or less RITTEK 3,115,524 2,745,680
Cash and cash equivalents ReMREEEY 3,115,963 2,746,038
Bank deposits RITHER
Pledged bank deposits EHERITIF K 834,727 853,890
Bank deposits with original maturity FE|EHH A3E A L&
over three months RITTE 10,379 30,590
845,106 884,480

Pledged bank deposits represent deposits pledged to banks to secure
bank acceptance bills and letters of guarantee and are therefore classified
as current assets. The pledged bank deposits carry interest at market
rates which range from 0.30% to 3.58% per annum as at 30 June 2019 (31
December 2018: 0.20% to 3.26% per annum).

BRI E R AR T IRITERR TR R ESR
MRERFES AW EARBEE - BRI
RITFRIEMBNESE - RZE—hF A=+
B FRENF030%E3.58%(—E—N\F+—-4

=+—H8 : FFF0.20%E3.26%) °

B AR TE AR R BRI BIR AR 2019 B SR

o1
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Notes to the Interim Condensed Consolidated Financial Information

I RIERAR S M IS E R

For the six months ended 30 June 2019 #ZE —Z—AEF X A=+HIL/NEA

21 Trade and other payables

21 ESRHMEMSTE

At 31 December

2018
R=ZZE—N\F
+=A=+—H
RMB’000
AREFT
(audited)
(FEFE%)
Notes payable (note a) AN ESE GO EDY) 1,400,848 1,882,103
Trade payable (note a) Z 2 A (FitTa) 4,233,022 4,988,510
5,633,870 6,870,613
Salary and bonus payables ERf T EMEE 555,487 612,802
Accruals and other payables (note d) TEIR M H 0 A< 518 (T 5Ed) 526,313 324,930
Other taxes payable H b pE R 18 523,509 222,410
Dividend payable FERHAR B, 251,208 -
Deposits (note b) HEAGIED)) 78,004 82,134

Deferred income to be recognised —FRERAIELE WA
within one year (note c) (FfF5Ec) 3,110 5,942
Interest Payable FE R & 8,111 11,719
7,579,612 8,130,550

Notes: BIsE
(@ The following is an aged analysis of notes payable and trade payables @ ATARSREPRREZRAH2IINENRER

presented based on invoice date at the end of each Reporting Period:

BN SRR -

At 31 December

2018
R=ZE—N\F
+=-A=+—8
RMB’000
ARBFT
(audited)
(&%)
Within 1 year 1ER 5,483,202 6,576,168
Over 1 year HBiA1F 150,668 294,445
5,633,870 6,870,613
(b)  Deposits represent the deposits received from suppliers for transportation and b) FIEEREERAKEERREMREORE -
other services.
() Deferred income to be recognised within one year represents the government © —FABERNEBEEWRAEREEETHTIELFR

subsidies received by the Group towards certain research projects. The
amount has been treated as deferred income and will be transferred to profit

or loss over the useful lives of the relevant assets.

(d)  Accruals and other payables mainly consist of payables for the acquisition of ()
property, plant and equipment, rental payables, sales rebate and payables for

other services.

Zhengzhou Coal Mining Machinery Group Co., Ltd. Interim Report 2019
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AEFERFHAERERR -
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Notes to the Interim Condensed Consolidated Financial Information

PR R S M E R

For the six months ended 30 June 2019 & ZE —Z—AF/NA=+H1L/NEA

22 Borrowings 2 E£E
Non-current: JEBNER :
— Bank borrowings — secured (Note a, d) —RITEE —-HIEA
(BtzEa - d)
— Bank borrowings — unsecured —RITIEE — B
Less: current portion of non-current borrowings A FEENHAE B MRS o
Current: BPES
— Bank borrowings — secured (Note b, ¢, d) —RITIEE —HIHEA
(FF5EDb ¢~ d)
— Bank borrowings — unsecured —RITIEE —EIKH
Add: current portion of borrowings from minority s DR REERBIEE S
interest
current portion of non-current borrowings FEENERE E R BNERER 5
Total borrowings BB
Secured (Note) BEA ()
Unsecured EiiS v

i

Fixed-rate borrowings
Variable-rate borrowings

o
i

\
/

3
e

1,192,775
616,000

(433,778)

1,374,997

1,136,360
8,000

10,000
433,778

1,588,138
2,963,135

2,329,135
634,000

2,963,135

523,000
2,440,135

2,963,135

B AR TE AR R BRI BIR AR 2019 B SR

At 31 December
2018
RZE—N\F
+=—A=+—~”
RMB’000

ARBETTT
(audited)
(&)

1,177,097
816,000
(144,855)

1,848,242

874,730

144,855
1,019,585
2,867,827

2,051,827
816,000

2,867,827

886,000
1,981,827

2,867,827
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For the six months ended 30 June 2019 &HZE —ZT—AE,NA=+HIF/EA

22 Borrowings (Continued)

Notes:

@

b

The bank borrowing of RMB20,000,000 was secured by the bank deposits
amounting to RMB23,000,000 as at 30 June 2019;

The bank borrowings of RMB89,000,000 were secured by the pledge of
the land use rights and property, plant and equipment with a net book
value of RMB236,739,400 as at 30 June 2019 (31 December 2018:
RMB84,000,000);

The balance of bank borrowing of RMB120,000,000 was secured by the trade
and other receivables amounting RMB120,000,000 as at 30 June 2019;

SMG Acquisition Luxembourg Holdings SARL, a subsidiary of the Group,
entered into a facility agreement of EUR300 million with the lenders, of which
Bank Of China Limited, Luxembourg Branch and Bank Of China Limited,
Frankfurt Branch acted as mandated lead arrangers and book runners.
The Group has drawn down two loans under the above mentioned facility
agreement:

()  EUR150,000,000 (equivalent to RMB1,172,775,000), with the effective
interest rate of 2.6% per annum, and is repayable from July 2019 to
January 2023.

(i) EUR118,611,039 (equivalent to RMB927,360,000) is a revolving
borrowing repayable every year expires in January 2021. The effective
interest rate is 2.5% per annum.

All of term loan and the facility loan are guaranteed by the Company and
the letter of credit issued by the Company, EUR674 million (equivalent
to RMB5,269 million), and are secured, inter alia, by one or more of the
following:

U

(i

(i)

Share of certain subsidiaries (SEG Automotive Germany GmbH,
SEG Automotive Components Brazil Ltda., Starters E-Components
Generators Automotive Hungary Kft., SEG Automotive Mexico
Manufacturing, S.A. de C.V., SEG Automotive Spain, S.A.U, SEG
Automotive North America LLC and SEG Automotive Products (China)
Co., Ltd.);

First priority security over the assets, including all land and
leaseholds, plant, equipment, intellectual property rights, receivables,
accounts and other contract rights of certain subsidiaries. The legal
procedures of the assets to be secured is still under processing;

Assignment and subordination of any shareholder loan made to the
SMG Acquisition Luxembourg Holdings SARL and the SEG Automotive
Germany GmbH.
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22 B8 @)

RZZE-—AFEANA=Z+H RITEEARE
20,000,0007T 5 #R 1777 30 A 223,000,000 7T VEHE R

R-ZZE—NAEXAZ+8B RAOEBEEARE
89,000,0007T F H [ {E A K #5236,739,400 7T £ 1 1t
FRELRDE  BEREEEREER (22N
F+=Z—A=+—H : AR¥84,000,0007T) :

RZZT—NAERA=Z1+AH  RITEELEHAR
#120,000000 CHE S R E M ERKIEARE
120,000,000 7L {EHE R

7R & B[} /& 2 AISMG Acquisition Luxembourg Holdings
SARLEE PR AT L300 B BRUTHI B S sk - HA R
BRITIRMBR A REREN T RPEETRNE
RAREBRENTIEAEEEELHTREEE
BA - AEEBRE LM GE RERINMERR

() 150,000,000 7t (48 & P A R #51,172,775,000
L) BEFEFEE26% AR-_Z—LFt
AE_ZT_=—F—AHHEE -

(i) 118,611,039 BT ( HHE 7 A R #£927,360,0007T )
RNEBFEENERUT  RZT_—F—A
BH o BRERIFKA25% ©

EHEFEBEEFTIHARRMARALASHR
RETABBEUT(HRENARES2698 8 7T) 1=
ARIERELR - WA (Eh ) U TR ZRETE

bl

U

(i

(iii)

= T M8 2 31 (SEG Automotive Germany GmbH -
RERTELHEE AR AR - Starters
E-Components Generators Automotive Hungary Kft.
RRRAERAEFHIEERAR - REKAE
FIMFBERARF - RERTEILEGRAF R
RREEAE(RBE)ARDTRND

HEOMBRREENBERERE - BEME
THRHEEL  BFE - RE - MEERE &
WHOR - BRB REMERERN - HREENE
FERRFFANEETTH

#222 (LB MISMG Acquisition Luxembourg Holdings
SARL X SEG Automotive Germany GmbH{E it # {E{a]
RER -



Notes to the Interim Condensed Consolidated Financial Information

PR R S M E R

For the six months ended 30 June 2019 & ZE —Z—AF/NA=+H1L/NEA

22 Borrowings (Continued)

As at 30 June 2019 and 31 December 2018, the assets in SEG
Automotive Germany GmbH (“SEG”) and its subsidiaries (together, “SEG

Group”) used as security were as following:

Cash and cash equivalents
Trade and other receivables
Inventories

Property, plant and equipment
Investment in subsidiaries
Intercompany loan

Others

2 8@

RZZE—NEFEXNAZ+EHEZ=ZZ—N\F+=A
=-+—H - SEG Automotive Germany GmbH ("SEG") K EH
MIEB AR (4 TE[SEGEE ) BIERRNEER

As at 31 December

2018

RZZE—N\F

+=A=+—8

RMB’000

ARETTT

(audited)

(f&=%)

ReRkReFEY 415,421 486,430
B 5 R E MR RIE 1,876,679 1,993,815
FE 780,027 845,631
Y% - BB KR 505,052 552,953
RSB ARAIRE 1,250,006 1,254,611
NAEIEER 222,664 407,390
Efth 218,918 219,724
5,268,767 5,760,554

As at 31 December 2018, the Group’s debt ratio does not meet the
requirement of certain covenant included in the above mentioned facility
agreement. In 2019, the Company entered into an amendment to the
facility agreement which modified the definition of the debt ratio. According

to the amendment, the requirement of the loan covenant has been met.

RoZ— N\t B=+—R - AEEERL A
BHA LA GRETREORE - N=F— N
F AR LA BEE A E T B R
R - RIBRIETA  EHAHREHNEL -

At 31 December

2018
KT \F
t+t=ZA=+—H
RMB’000
ARET T
(audited)
(%)

Carrying amount repayable: AR T HR ERE A RE(E ¢
Within one year —FR 1,588,138 1,019,585
More than one year, but not exceeding two years ~ #BiB— (B T HBIBRE 612,694 730,000
More than two years, but not exceeding five years ~ FBiBR B T FBiE T E 762,303 1,118,242
2,963,135 2,867,827
Less: Amounts shown under current liabilities B mBABENIRERE 1,588,138 1,019,585
Amounts shown under non-current liabilities ERBEEE NIRRT 1,374,997 1,848,242

B AR TE AR R BRI BIR AR 2019 B SR
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I RIERAR S M IS E R

For the six months ended 30 June 2019 #ZE —Z—AEF X A=+HIL/NEA

22 Borrowings (Continued) 22 BE )

The carrying amounts of the Group’s borrowings are denominated in the AEFEEMNRBMEN TFIINEFHE -
following currencies:

At 31 December
2018
—E-)\F
t+tZA=+—H
RMB’000
ARETT
(audited)
(1&ER)

RMB AR 863,000 906,000
EUR BT 2,100,135 1,961,827

2,963,135 2,867,827

The ranges of effective interest rates (which are also equal to contracted
interest rates) on the Group’s borrowings are as follows:

At 31 December
2018
R-ZE—N\F
+=A=+—H
RMB’000
AREETIT
(audited)
(f&Z)

Effective interest rate per annum BFERER X
Fixed-rate borrowings TEEE 3.40%-4.80% 4.10%-5.00%
Variable-rate borrowings FEEE 2.29%-5.00% 2.31%-4.75%
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For the six months ended 30 June 2019 i Z —Z—AF/NA=1tHIL~EA

23 Redemption liabilities

During the acquisition of SEG in 2018, the Group and China Renaissance
Capital Investment Inc., (“CRCI") and Chizhou Zhongan Zhaoshang Equity
Investment LLP (Limited Partnership) (“Zhongan Zhaoshang”) (together
as the “Sellers”) established a limited partnership to acquire 100%
interests of SEG. The Group and the Sellers hold 69.11% and 30.89%
equity interests of the partnership, respectively. In the meantime, the
Group granted the sellers a put option to sell the 30.89% interests in the
partnership (the “Option Interest”) to the Group at the highest amount using
3 different calculation method, including:

— Scenario a) the aggregate capital contributions made by the sellers
to the Partnership, plus an interest at the rate of 10% per annum
on sellers’ each capital contributions calculated on a daily basis for
period from the date of such capital contribution to the date when
the sellers issue a notice to the Group to exercise the put option (“Put
Option Notice”), minus the amount of cash and the value of securities
which have been distributed to the sellers on or before the date of the
Put Option Notice;

—  Scenario b) the fair market value of the Option Interest;

—  Scenario c) the value of the Option Interest calculated pursuant to the
formula defined in the agreement.

As at 30 June 2019, the redemption liabilities were recorded at the
aggregate capital contributions made by the sellers plus an interest at the
rate of 10% per annum, with the principle amount of RMB1,069,019,000
and interest payable amount of RMB162,472,000 (31 December 2018:
RMB1,070,837,000 and RMB107,084,000, respectively).

23 BOEE

R-ZT— NFUESEGEIR - /K £ & ¥ China
Renaissance Capital Investment Inc. ([ 521= & 7 |) KN
PLBEREREEREE(BRER) (THLH
B (B ER DRI EREREE - LURFESEG
KI100% - AKBEBRE S SR EZABRLE
#769.11%5230.89% 5 » R - NEER TEH —
ERHEE - DURERUT =BT RFETRRE
THERSHERAEBLEE I RZABLED
30.89% e ([ ERfERER: |) - B35 -

— BROBTAEELEFLATERR ML
RZTEZ BT EE S MAEEEHITER
EHRER B AN ([ ROE BB AN ) (L RS B
T BIEREREEFTEFENERZ10%HF
B BRRAERANE R ZAENRTE
THREMESEERER

— BRp)HiEEEN QT HIE

— BEROBBEHHEMAEN AT E RS E
B-

HE-Z—NAFXA=1+8 x&EEREHEL
T EAREIMN EIRFFRI0%TEOFE(KE A
AR %1,069,019,0007T X BN FI B £ EAARE
162,472,000 c( ZE—N\F+_A=+—H : 27|
A AR 1,070,837,0007T & A R #107,084,0007T ) )
25|EEAE -
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For the six months ended 30 June 2019 HZE —Z—AFA=F+HIL/,~EA

24 Provisions

24 #1E
Onerous Restructuring
Warranty Contract provision Total
R BRHEE EfQRfs @t
RMB'000 RMB'000 RMB'000 RMB'000

ARKTTT ARETT ARETT ARETT

At 31 December 2018 R-E-\F+-A=+—H
(audited) (lm5%) 166,480 370,612 430,217 967,309
Additional provision/(reversal) in the period  EFZESNEE /() 32,318 6,725 (40,404) (1,361)
Utilization of provision FIFARE (28,915) (3,670) (76,092) (108,677)
Currency Exchange L3R (205) (1,300) (3,869) (5,374)
At 30 June 2019 (unaudited) RZE-NFANA=TH(REERZ) 169,678 372,367 309,852 851,897
Current portion BNERER 7> 169,678 220,765 283,608 674,051
Non-current portion FEENERES - 151,602 26,244 177,846
169,678 372,367 309,852 851,897

The warranty provision which represents management’s best estimate of
the Group’s liability under warranty periods granted to customers (who
purchased auto parts), based on prior experience relating to defective
products claims.

Onerous contract provision represent management’s best estimate of the
expected contract loss, based on the forecast performance relating to the
contract.

Restructuring provision represent the costs relating to the restructuring
relating to the spin-off of SEG from the former group. As at 30 June 2019,
SEG Group reversed RMB40,404,000 restructuring provision after the
reassessment of one accrued item.

REBEBREEBREBTEEAMBEERFRIAH
MRE  HAKERABETETHHNERPET
RIEMAR BRI RERE

BRI A RBEEEEEREERARNEIRR -
HIEHIA R EA R EME

BHAREEEMESECEAT RSB TMEAME - 1
—hERNAZTB - REFTE—EEAEE
1% SEGEE B # [a] A R#40,404,0007T FY S 4E B 4E o

25 Share capital 25 IR
Listed A Shares Listed H Shares Total
EmAR LEHHRR @5t
Number of Number of Number of
share Amount share Amount share Amount
REGEE &8 REGEE &8 RHEE &8
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
ARETT ARETT ARETT ARBTT ARETT AR
At 31 December 2018 (audited) and  A=F—\F+-A=1—H
at 30 June 2019 (unaudited) (ﬁ«‘ﬁﬁ)&ﬁé T-NEF
NAZTR(REER) 1,489,237 1,489,237 243,234 243,234 1,732,411 1,732,411
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26 Related party transactions

In the opinion of the directors of the Company, the ultimate controlling
party of the Company is Henan SASAC of the PRC government and that
the Group is subject to the control of the PRC government. In accordance
with 1AS 24, entities that are controlled, jointly controlled or significantly
influenced by the PRC government (“PRC government related entities”) are
regarded as related parties of the Group. Due to the complex ownership
structure, the PRC government may hold indirect interests in many
companies. Some of these interests may, in themselves or when combined
with other indirect interests, be controlling interests which may not be
known to the Group.

(@ The Group and Henan SASAC

The Group has transactions with entities controlled, jointly controlled
or significantly influenced by Henan SASAC (“Henan SASAC related
entities”) and the transactions details are as follow:

Sales of finished goods SHEEN @

26 B SRS

ARBEERR  NATNRKIESTT A EBA
AEERER  MAKEXPEBTZES o RIER
RERTERIZE2455% - b BBRATES - RS
EAFENER((TEBFEIRER DR ALRE
EERREE ) - EREMNEERERE  PEBAA
RER DA EREER - E TRSREETRE

R o

@ AEBMIMmERESL

ARERETHEBAE RS - HAZHSE
A BHER(THEBAZNNERDAS
HEK - KEZHOFENT

Six months ended 30 June
BEAA=tTHILEREAR

2018
—E)\F
RMB’000
ARETT
(unaudited)
(REEER)

1,007

|

The details of outstanding balances with Henan SASAC and Henan
SASAC related entities are set as follow:

Amount due to Henan SASAC related entities

RS RAZRAHEEAZERERS
REESH BRI -

At 31 December
2018
RZZT—)\F
t-A=t—H
RMB’000
AREETTT
(audited)
(F&ER)

e rIE B AR AR B AITIA 4,598

|

The amount due to Henan SASAC which was unsecured, interest-
free and repayable on demand. The amounts due from Henan SASAC
related entities were from trade sales or purchases.

EABEEEZNFARERR - RENA
RERERE - RUTHEEERAEERNM
BEREHAREE S HEIIRE
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For the six months ended 30 June 2019 HZE —Z—AFA=F+HIL/,~EA

26 Related party transactions (continued)
(o) The Group and other PRC government related

entities

Apart from the significant transactions with Henan SASAC related
entities set out above, during the six months ended 30 June 2019
and 30 June 2018, the Group’s transactions with other PRC
government related entities are collectively significant as a large
portion of its sales of goods, purchases of materials, most of bank
deposits, and other general banking facilities and the relevant interest
income earned and expenses incurred during the six months ended
30 June 2019 and years ended 30 June 2018 are transacted with
entities owned/controlled by the PRC government.

In the opinion of the directors of the Company, the transactions with
PRC government related entities are activities in the ordinary course
of the Group’s business and entered into under normal commercial
terms and conditions, and that the dealings of the Group have not
been significantly or unduly affected by the fact that the Group and
those entities are government related. The Group has also established
its approval process for sales of goods and purchases of materials
and its financing policy for borrowings, such approval process and
financing policy do not depend on whether the counterparties are
government related entities or not.

Zhengzhou Coal Mining Machinery Group Co., Ltd. Interim Report 2019
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AEBEABAERFREER

B EXAEEIREEERAEERETNE
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For the six months ended 30 June 2019 & ZE —Z—AF/NA=+H1L/NEA

26 Related party transactions (Continued)

26 BEH AR S (®)

(c) The Group and its associates and joint ventures

The Group had the following significant transactions with its associates

and joint ventures:

( AEEERHEBENFRNAERE

AEBBHEABENFREERRETIIE
B

Six months ended 30 June
BEAA=1THILEAREAR

2018
—TE—)\F
RMB’000
ARKETTT
(unaudited)
(REEEZ)

Sales of goods and services HES mR RS
Associates /NG| 28,713
Joint Ventures BEE -
28,713

Purchase of goods and services HBE R RR®E
Associates e YNG] 49,720

The Group had the following outstanding balances with its associates
and joint ventures at the end of each Reporting Period:

Amounts due from:
Associates
Joint Ventures

FEM T HIE T 50

po =
N

BERE

RERERR  NEBEEBRENFREED
EBUATREESR

At 31 December
2018
R=E—N\F
+=—A=+—H
RMB’000
AREETIT
(audited)
(f&%)

126,241 8,943
- 241

126,241 9,184
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For the six months ended 30 June 2019 #ZE —Z—AEF X A=+HIL/NEA

26 Related party transactions (Continued) 26 BHARS @)
(c) The Group and its associates and joint ventures 0 AEBEEEBERRIRGEDLE
(Continued) (%)

At 31 December
2018
RZZE—N\F
+=—HA=+—8H
RMB’000
ARETIT
(audited)
(Fe&Z)

Amounts due to: JER T H)& T RIE
Associates il /N
Joint Ventures AEDE

58,553
316

58,869

At 31 December
2018
RZE—N\F
+t=—A=t—~
RMB’000
ARETFT
(audited)

€ &2

Loans to: M5 SRR
Joint Ventures BT 19,750

All amounts due from or due to associates and joint ventures are FRE R FE S HE 2 AR R & 2 b E R IR
from trade sales and purchase. KREBSIHERERE -
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26 Related party transactions (Continued)
(d) Remuneration of key management personnel

The remuneration of executive directors and other members of key
management were as follows:

Short-term benefits SRR
Post-employment benefits RIKEF

26 BEH AR S (®)
0 FEBEBRAEMS

WITEEREMTIEERABHMESMT

Six months ended 30 June
BEAA=1THILEAREAR

2018
—T-N\&F
RMB’000
ARBFT
(unaudited)
CREEER)

7,393
560

7,953

Key management represents the executive directors and other
senior management personnel disclosed in the interim condensed
consolidated financial information. The remuneration of key
management personnel is determined with reference of the
performance to individuals and market trends.

TREEABEETHERAREMHER P
BORTEEREMEREREAS - TEER
ABHBERIBEARREATSBLEE
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For the six months ended 30 June 2019 & ZE —Z— A FNA=+HIL/NEAR

27 Contingent liabilities

During the year, the Group has endorsed and derecognised certain notes
receivable for the settlement of trade and other payables with full recourse.
In the opinion of the directors of the Company, the risk of the default in
payment of the endorsed notes receivable is low because all endorsed
notes receivable are issued and guaranteed by reputable PRC banks. The
maximum exposure to the Group that may result from the default of these
endorsed and derecognized notes receivable at the end of each Reporting
Period is as follows:

Outstanding endorsed notes receivable with recourse £ 3B Z=#EHY) i KR (EE

27 ZAREE

RARFE - AEBEUEERKIRRE TREIER
WA RNEEESHEBRENE S LEMERIE
RATERRE  ARATBEESNREKRERHESE
RO BEIRITE N RIBHIER - RN EEME
WEEHRBRTAK - RERERR - NEEATEE
RN ZEEE RRIEERNERE R MEREN R
REBEAAT -

At 31 December
2018
RZT—/\F
t+tZA=+—H
RMB’000
ARETT
(audited)
(BER)

These endorsed and derecognised notes receivable have a maximum
maturity of 1 year, and the total undiscounted cash flows of these
endorsed and derecognised notes receivable, representing the Group’s
maximum loss if the issuing banks fail to honor their notes and guarantees,
amounted to RMB1,209,772,000 as at 30 June 2019 (31 December
2018: RMB824,706,000).
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For the six months ended 30 June 2019 & ZE —Z—AF/NA=+H1L/NEA

28 Capital risk management

The Group manages its capital to ensure that entities in the Group will
be able to continue as a going concern while maximizing the return to
shareholders through the optimization of the debt and equity balance. The
Group’s overall strategy remains unchanged.

The capital structure of the Group consists of debts and equity attributable
to owners of the Company, comprising share capital, share premium and
other reserves.

Management of the Company reviews the capital structure on an annual
basis. As part of this review, the management considers the cost of
capital and the risks associated with each class of capital. Based on
recommendations of Management, the Group will balance its overall
structure through the payment of dividends, new share issues as well as
the issue of new debt or the redemption of existing debts.

The gearing ratio ((total liabilities net cash and cash equivalent)/total
equity) of the Group as at 30 June 2019 and 31 December 2018 were as
follows:

Gearing ratio BERERL X

28 EXEBEE

AEBEEREER  ARRAEE AN T4
BRERE  TREBBCEBRIERBRALR
REFAMIER - NEEMERRA AT TE -

AEBENEARBREEHARRNR BB REGEHE
o BEREERA - RS E R Eb I

ARAERESFENARRE - FAXBENE
Heh—3#  EBEEERAARARESEASE
BIMER - BIEEREORSE - AEEEERY
BB BATHE - BRFESLEERA BT E
HERE -

EEER - NFRA=ZTARZZE-N\F+=
ReSEY) BB mT

As at 31 December
2018
RZZE—N\F
t-A=t+—H
(audited)

(FE&E%)

- 04% 106%
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For the six months ended 30 June 2019 &HZE —ZT—AE,A=+HIF/EA

29 Events after the Reporting Period

On 28 July 2019, the Board of the Company has approved an A Share
Option Incentive Scheme (“Share Option Incentive Scheme”). In accordance
with the Share Option Incentive Scheme, the Company will grant a number
of options to the qualified participants that entitles the participants to
purchase A Shares of the Company. The Share Option Incentive Scheme is
subject to shareholders' approval.

As approved by the resolution of first extraordinary general meeting on 15
May 2019, the Company provides guarantees to a new bank loan facility
borrowed by SEG Automotive Germany GmbH of EUR300 million. The bank
loan was drawn down by SEG Automotive Germany GmbH in July 2019.

Zhengzhou Coal Mining Machinery Group Co., Ltd. Interim Report 2019
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