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Financial Highlights
B FS AR

For the six months ended 30 June
BEXA=ZtHLRMEA

2019 2018 Percentage
—E-NF —E-N\F change
HK$’000 HK$’000 ERd
BETR BB T 28
RESULTS ES |
Revenue I = 4,241,430 3,162,907 35%
EBITDA® BRAME - BE- HE
TS5 AT B A 1,369,150 1,029,065 33%
Profit attributable to equity AR RE
shareholders of the Company FEERF 813,184 644,703 26%
Return on shareholders’ equity BREE DB HE
— half year (%) — FF (%) 8.44 712 1.32 ppt
Basic earnings per share FREKXRF
(HK cents) (L) 39.36 31.20 26%
At 30 June At 31 December
2019 2018
R=Z-AE RZZT-N\F Percentage
AA=tH T-A=+—H change
HK$'000 HK$'000 ARl
BET R BEFIT 2%
FINANCIAL POSITION B HROR
Total assets BEELS 22,596,446 18,602,802 21%
Total liabilities BEAE 12,510,382 9,171,728 36%
Equity attributable to equity
shareholders of the Company 9,938,539 9,338,852 6%
Net asset value per share
attributable to equity BIEEREE
shareholders of the FE (BB
Company (HK$) 4.81 4.52 6%
Cash and bank balances Re MRITHEH 2,345,388 2,260,833 4%
Gearing ratio® (%) B E BB E%) 55 49 6 ppt
Current ratio (%) TEED R (%) 163 155 8 ppt

(1) EBITDA is the profit for the period before deduction of (1) A8 BB - HERHMIEAT AT
interest, taxation, depreciation and amortisation. BIMBRAE - BE - T E REHAT
2 AN EAFE & A o

(2) Gearing ratio is calculated by dividing total liabilities over — (2) BEBEHXRIZH FREBER
total assets at the end of period/year. NBEEHE -
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Management Discussion and Analysis

EEEFWED

OPERATING RESULTS

We are celebrating the 70th anniversary of the founding
of new China in 2019. It is also a crucial year for
achieving success in the realisation of a moderately
prosperous society and winning the critical battle for
the prevention and treatment of pollution. With resolute
determination, the People’s Republic of China (“PRC”)
government will continue to thoroughly fulfill the
requirements put forth at the National Conference on
Ecological and Environmental Protection and seek to
win the critical battle for the prevention and treatment
of pollution, such that the quality of our ecological
environment will be further improved. In the meantime,
a new cycle of environmental inspection will be
commenced in full scale, ongoing demand for
environmental treatment services is expected, and the
environmental protection industry will continue to thrive
as the environmental protection authorities under the
central government continue to roll out “repeat
inspection”.

As a provider of specialised environmental protection
services in China, China Everbright Greentech Limited
(“Everbright Greentech” or the “Company”, and together
with its subsidiaries, the “Group”) bears in mind its
initial commitment and keeping pace with the times in
2019, as it made steady advances in market
development, project construction, operating
management, technology research and development
and industry participation, and reported further
improvements in business scale and profitability on the
back of efforts guided by technology and innovation.

The Group is principally engaged in the businesses of
integrated biomass utilisation, hazardous and solid
waste treatment, environmental remediation and solar
energy and wind power. As of 30 June 2019, the
Group had 106 environmental protection projects with
a total investment of approximately RMB28.083 billion
(including Anqging Solid Waste Integrated Treatment
Project, in which 49% interest held by the Group, with
an investment amount of approximately RMB576
million); and undertook 24 environmental remediation
projects in total, with a contract amount of
approximately RMB656 million.

—E-NAERFPEXZETAE
FoRABEEBER/NDEME T
HIRAN AW B ENEREZF B
EARLME ([P E]) BT S &S
BETBERZE2EERRER
ERSREMESR - TF5R0A
BB E-SHRELEERRRE
B-AR F-HERAREEHE2E
RRE) PRRREREERIOBEE]
FERE  REABEFTRBEUR
BRI RROXERDBERER
o e

R —RTEEXERRRBIEMH
B —E-AF PEREKREER
REBRQA ([HAREERRIL[A
READREMB AR ((AER]) T
S EREE BIHRETS
hE HEER KEEE B
MBEMITEZ2EEZ T AR
BIE RSB BERTEBREMK
mAE— TR -

AREEBEBOEENEGAF
B AERERER BREEE.
ARBERAES - RE_F—A
FAB=+A ARBEOEEER
H E 10610 - 1 E BEH AR
280.8318 7T (2 th - %2 [ Bl s 5 &
BEER SRR AN AREST6
87T A B RS {8 H49% ) RE
AEIBBEERAAE AR
S AR K656/ T -



OPERATING RESULTS (continued)

In terms of market development, the Group reported
strong momentum and remarkable results in business
expansion. During the period under review, the Group
secured 14 new projects and entered into 1
supplementary agreement, involving an additional total
investment of approximately RMB3.238 billion and
environmental remediation contract amount of
approximately RMB37.71 million. Such new projects
included 1 biomass electricity and heat cogeneration
project, 9 hazardous and solid waste treatment
projects and 4 environmental remediation projects. In
terms of project scale, our aggregate power generation
designed capacity was increased by 7MW, while our
biomass processing designed capacity was increased
by approximately 120,000 tonnes per vyear. Our
designed capacity for steam supply and designed
capacity for hazardous and solid waste treatment were
increased by approximately 775,200 tonnes and
675,000 tonnes per year, respectively.

In addition, the Group once again achieved a double
breakthrough in terms of both geographic coverage
and business sector. During the period under review,
we further diversified our business types by expanding
into the business of general industrial solid waste
electricity and heat cogeneration. Meanwhile, the
Group’s business footprint continued to expand. We
successfully entered the environmental protection
markets of Heilongjiang Province and Inner Mongolia
Autonomous Region, enlarging our geographic coverage
of environmental protection business to 16 provinces,
municipalities and autonomous region in China.
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Management Discussion and Analysis B2 E D

OPERATING RESULTS (continued)

In terms of project construction, 7 projects started
construction or implementation, while 9 projects were
completed and commenced operation during the period
under review. As of 30 June 2019, the Group had 32
projects under construction or implementation,
including 12 integrated biomass utilisation projects, 5
hazardous and solid waste treatment projects and 15
environmental remediation projects. The Group
enhanced safety management at project sites to ensure
steady progress of construction works by further
amending and improving its engineering management
systems and regulations.

In connection with technology research and
development, Everbright Greentech Research Institute
commenced research on aspects including general
industrial solid waste treatment, bio natural gas, pre-
treatment and physicochemical processing of
hazardous waste, industrial waste salt treatment and
resources recycling. During the period under review,
after carrying out comprehensive research and studies,
a process route for the incineration treatment of
general industrial solid waste that suits China’s national
conditions was formulated while major equipment
models were selected, laying a solid foundation for the
expansion of the Group’s related business. As of 30
June 2019, the Group held 105 authorised patents,
including 32 invention patents and 73 utility model
patents.

KB LR (FB)

BEHESHAE ASEREEHRRK
FROTKRIBERETE T I RE
BEBEAIME -BE-_Z—HLE~A
=+ B EELHRTRMIEE H£32
B BE2EEDESRESFAE
B -SEfEREEEEEBE X5
EIRBEEEE - AEEE—FE
IR ESRBIREESNENB
B oMBBEBERBRELZE2ERE  RE
TREREBLHEE-

RS E - XK ERRIRE
FEZEZE-RIZEERE &
MRAR BERRERYE T
XEERELERECNAE A
RAXIIE-REBEHA - BE2
RSB ANR T PR T A P E
BEN-—RIXEAERERETE
BT IERERL SEAE
BAMEBNRRT TREEH -
BE—ZT-AFRA=1TH £&
B AR E R EETN051E - K
RAEFNGIANE MM EFERTIE -



OPERATING RESULTS (continued)

During the period under review, the Group continued to
deepen the implementation of the environmental, safety,
health and social responsibility (“ESHS”) system, and
refined its “dual prevention mechanism” for hierarchical
safety risk control and potential hazard rectification, as
well as environmental management throughout its
operation process. It also tightened specific control
over high-risk operation locations and procedures, and
improved safety conditions at project sites. Moreover, a
series of activities were organised with a view to
promoting the idea of safe production and enhancing
staff awareness of production safety, including the Safe
Production Month, a speech contest on topics about
safe production and risk prevention and a competition
on the promotion of safety and environment knowledge.
At the same time, the Group carried on advancing and
improving information construction of ESHS
management, and completed the application of the
ESHS management system (functional modules) to
Lingbi Integrated Biomass and Waste-to-Energy Project
and Chuzhou Biomass Direct Combustion Power
Generation Project in the first half of 2019, which will
be optimised and further expanded to other projects in
operation in the second half of the year.
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Management Discussion and Analysis B2 E D

OPERATING RESULTS (continued)

Regarding risk management, the department of risk
management prepared a “risk appetite questionnaire” to
normalise research on risk appetite, which is conducive
to identifying material risks to the Company.
Furthermore, it issued more specific requirements on
risk management under the current risk management
system to all functional departments and refined the
“risk management and internal control report” prepared
quarterly, contributing to a maturing risk management
process. During the period under review, key risks were
effectively managed by appropriate measures.

As the convenor of the Biomass Energy Branch of
China Association for the Promotion of Industrial
Development (“BEIPA”), during the period under review,
the Group worked in tandem with BEIPA and assisted
the national Ministry of Agriculture and Rural Affairs and
Ministry of Finance to conduct research on issues
concerning the subsidisation of biomass power
generation and policies on subsidising bio natural gas.
The Group compiled the “Implementation Plan for the
Industrialisation Development of Bio Natural Gas” and
“Master Proposal for Subsidy Policies”, both of which
were critical to the formulation and modification of
relevant subsidy policies. To analyse the current status
of the industry, the Group prepared and published the
“China Biomass Power Generation Industry Ranking
Report” and “Industry Report on China Household
Waste-to-Energy Power Generation in Cities and Towns
(2019)". In order to cope with ultra-low emissions from
biomass power generation, it submitted the “Proposal
for Study on Emission Limits of Agricultural and
Forestry Biomass Direct Combustion Boilers” to the
Ministry of Ecology and Environment, demonstrating the
Group’s commitment to fulfilling corporate social
responsibilities and driving the industry’s advancement.

RREETE RREERHERT
(R R e EE) - # R R iE 8
TEFRIL UEHRRAHNERKR
[ B B Rk ) QAR 3R AT LR B IR B
AT WRBALAPIREE R ERE
MEREERR BEFTEAEADN
(Rg R AEER®RE)ETAL
Ja e 7 3 7 AR K AR B o 0 [ B A
N AEEEHREREEEN &
ERREE -

ERTREXEREESLEMELL
Exne((EMEEEXRES))
WEESM REERA AEE
RetmEEXRES WHEH
FEFRNAMPBALFAREDE
BREMMEEATNR REYRARME
BRBURRE - METIEMRAR
EFCERERT ) MGBEIREE
BT HHRBAEMNBRDG
RIAIGHEEAL R T ERMMEEIER
AMETERRM BEEM TP
BAEMEREERHARE) (F
B R AR AR R R BITERS
(2019)): RIEH L) 'E & BB E T
B MAERRBRREIEMRED
EERIE SRR ERER TR
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OPERATING RESULTS (continued)

During the period under review, the Group continued to
make vigorous efforts to publish announcements on the
environment information network and open its
environmental facilities to the public. Flue emission and
sewage discharge data of all projects in operation was
instantly uploaded to the synchronised government’s
regulatory public announcement platforms for
governmental and public supervision. To popularise and
spread knowledge and ideas of environmental
protection, the Group established a team of 125 for the
reception of public visitors. A total of 12 projects were
made open in the first half of 2019, with visitors
including government officials, villagers’ representatives,
students, retired cadres, public service activists and
contractors. During the period under review, the
Group’s environmental protection projects welcomed a
total of 6,248 visitors in 430 groups.

The Group endeavours to develop its environmental
protection business and strives to propel global green
and sustainable development. During the period under

review, the Group received “Bank of China (Hong
Kong) Corporate Environmental Leadership Awards
2018 (Belt and Road Environmental Leadership

Recognition Award)” and the title of “EcoChallenger”
from the Federation of Hong Kong Industries, and
obtained “Green Finance” certification from Hong Kong
Quality Assurance Agency.
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Management Discussion and Analysis B2 E D

OPERATING RESULTS (continued)

In terms of operating results, the Group reported
encouraging growth in revenue and profitability for the
first half of 2019. The Group’s revenue from
construction services reached a historical high as
compared to the same periods of previous vyears,
thanks to enhanced management of the projects at the
preparatory stage and steady progress of project
construction. In connection with project operation
services, revenues from the operation service segment
continued to grow in line with the sustained increase in
the volume of projects processed. For the period under
review, the Group’s revenue amounted to
approximately HK$4,241,430,000, an increase of 35%
over HK$3,152,907,000 for the same period last year.
EBITDA amounted to approximately HK$1,369,150,000,
an increase of 33% over HK$1,029,065,000 for the
same period last year. Profit attributable to equity
shareholders of the Company for the period was
approximately HK$813,184,000, 26% more than
HK$644,703,000 recorded for the same period last
year. Basic earnings per share for the first half of 2019
amounted to HK39.36 cents, HK8.16 cents more than
HK31.20 cents for the same period last year. The
Group had ample cash flow, ready access to various
financing options and sound financial indicators across
the board.

For the period under review, revenue generated from
the integrated biomass utilisation, hazardous and solid
waste treatment, environmental remediation and solar
energy and wind power segments amounted to
approximately HK$4,241,430,000 in aggregate,
comprising approximately HK$2,234,897,000 from
construction services, representing a 19% growth
compared to HK$1,871,127,000 for the same period
last year, and approximately HK$1,916,504,000 from
project operation services representing a 57% growth
compared to HK$1,220,516,000 for the same period
last year. Revenue from construction services, revenue
from operation services and finance income accounted
for 53%, 45% and 2%, respectively, of our total
revenue.

KEEEFTm —_ T —NLFL¥
FooAEEERZ REF HEY S
BRUEMER -AEEBBERILE
HEEERLBLHEEIESR
BERBUZEAFEFRBHS - &
BERB A LEESHEELA
EEBEIRE NS FERE - DE
4,241,430,0007C * REF R 28
#:3,152,907,0007T 3 iN35% & 7
B BiIE - e LB AR NS
#1,369,150,0007T * B EF R H 2
7 #1,029,065,0007T # AN33% o 72X
HMARR Z SRR EGAFLY
7 #813,184,0007T » W EFRH
7 #644,703,0007T 1 126% o =&
—WFLEIEFERELRN B
39.367% {lll + B & F A H3 231.207%
L3g s 168l - AEEEE RE
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OPERATING RESULTS (continued)

Major financial data of integrated biomass utilisation,
hazardous and solid waste treatment, environmental
remediation and solar energy and wind power projects
for the first half of 2019 are summarised as follows:

For the six months ended 30 June 2019
HE-E-AEAA=HALREA
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For the six months ended 30 June 2018
HE-F-\§/A=1HLEAER

Hazardous Hazardous
Integrated  and solid Solar Integrated  and solid Solar
biomass waste Environmental energy and biomass waste ~ Environmental ~ energy and
utilisation ~ treatment  remediation wind power utlisation  treatment remediation  wind power
projects  projects projects  projects projects projects projects projects Total
g BEBR FREE £9E BER EREE
GRRR ERRE REBE REE FAHB  EERE RAEE REE
%R ER ER R At ER R R ER EEl
HK$'000  HK$'000 HKS'000  HKS'000  HKS'000  HK$000  HK§000 HK§'000  HK$000  HK$'000
E¥Tn  ENTR E&Tn  ERTn  BEIn  Eifr BEBTr BETT  BBTT  AETR
Revenue V63
~ Construction - BERE
services 1,980,882 254,015 = = 2234891 1,701,124 170,003 - - 18
— Operation services — E4 R 1217502 31573 215691 107575 1016504 853216 222017 12000 132989 1220516
— Finance income~ — EFFMA 85,805 4134 - - 90,029 56,506 4758 - - 61,264
3,344,219 573,885 215,691 107,575 4241430 2610846 396,778 12,204 132,989 3,162,907
EBITDA BHE BE HER
BiHaRA 991,665 281,031 51,868 100,582 1,425,146 735,120 204,350 5,889 130,708 1,076,067
As supported by the favourable policies of the SEPEEXZH —T—NFLF

government, the Group was granted a total of
approximately RMB74,668,000 in government grants
and value-added tax refunds of approximately
RMB24,453,000 in the first half of 2019.

The Group remains dedicated to enhancing value for
the shareholders of the Company (the “Shareholders”).
To reward the Shareholders for their support and to
take into account the Group’s long-term sustainable
development, the board of directors of the Company
(the “Board”) has declared an interim dividend of HK8.0
cents per share to the Shareholders (2018: HK6.0
cents per share).

FOAEEHEMBFSEMIY
A R #574,668,0007T I 18 (B Fi & B
49 N R #524,453,0007T °
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Management Discussion and Analysis B2 E D

OPERATING RESULTS (continued)

Integrated biomass utilisation

The Group mainly utilises biomass raw materials to
generate both electricity and heat. Biomass raw
materials are categorised into yellow culms and grey
culms. Yellow culms consist of agricultural residues,
such as wheat straw, rice straw, corn straw, rice
husks, peanut husks, etc.; while grey culms consist of
forestry residues such as branches, barks and other
manufacturing wood wastes, etc. In addition, the Group
has developed a unique business model of urban-rural
integration combining integrated biomass utilisation
projects and waste-to-energy projects to provide one-
stop services for integrated treatment of agricultural
and forestry residues and rural household wastes in a
pioneering attempt at treatment of the ecological
environment in county areas.

As of 30 June 2019, the Group had a total of 52
integrated biomass utilisation projects, located variously
in 12 provinces and municipalities in China, including
mainly in Anhui Province, Jiangsu Province, Shandong
Province, Hubei Province and Henan Province. Such
projects commanded a total investment of
approximately RMB16.074 billion and provided
aggregate power generation designed capacity of
1,080MW, an annual aggregate biomass processing
designed capacity of 8,819,800 tonnes, and a daily
aggregate household waste processing designed
capacity of approximately 9,350 tonnes.

EMEFEFA
AEETZNBEMERMHEE
RftE - EYERME D RERA
KR BERIEREEEREY W
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OPERATING RESULTS (continued)

Integrated biomass utilisation (continued)

During the period under review, the Group had 24
integrated biomass utilisation projects in operation,
generating approximately 1,648,634MWh of on-grid
electricity which represented an increase of 52% over
the same period last year. Meanwhile, the Group
processed approximately 2,020,000 tonnes of biomass
raw materials and approximately 632,000 tonnes of
household waste, representing increases of 54% and
84% over the same period last year, respectively.
During the period under review, the Group supplied
approximately 353,000 tonnes of steam, representing
an increase of 154% over the same period last year. As
of 30 June 2019, the Group had 12 integrated
biomass utilisation projects under construction, with an
aggregate power generation designed capacity of
294MW, an annual biomass processing designed
capacity of approximately 2,200,000 tonnes and a daily
household waste processing designed capacity of
approximately 2,150 tonnes.

During the period under review, EBITDA of the Group’s
integrated biomass utilisation projects was
approximately HK$991,665,000, an increase of 35%
over the same period last year. The integrated biomass
utilisation projects contributed net profit of
approximately HK$626,507,000, an increase of 34%
over the same period last year.

The increase in profit was mainly attributable to the
steady progress of a number of projects under
construction during the period under review, resulting in
the increase in the revenue from construction services.
In addition, the aggregate volume of on-grid electricity
of projects in operation continued to rise, contributing
to a significant increase in revenue from the operation
services.
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OPERATING RESULTS (continued) KB LR (FB)
Integrated biomass utilisation (continued) EYMESFERNAE)
Major operating and financial data of the integrated —Z—N&FE FXEAYELEE T
biomass utilisation segment for the first half of 2019 S EZ X BEE MU FHIERE M
are summarised as follows: e
For the For the
six months six months
ended ended
30 June 30 June
2019 2018
Bz HZE

—2_h& -5
~NA=TH R<A=1+H
1IE < {8 B 1E 75 @A

Integrated biomass utilisation EYESFENAER

projects
On-grid electricity (MWh) FREECKRE) 1,648,634 1,085,128
Biomass raw materials processing A4 E R #1282 (1)

volume (tonnes) 2,020,000 1,310,000
Household waste processing volume 4 & 47 3% BE 32 & ()

(tonnes) 632,000 344,000
Steam generating volume (tonnes) & 5E & () 353,000 139,000
EBITDA (HK$°000) BRAE - TRE TER

I%&fﬁ’ﬁﬁ’i”frl (BT T 991,665 735,120
Segment net profit (HK$’'000) DEFRF (B T T 626,507 466,059



OPERATING RESULTS (continued)

Hazardous and solid waste treatment

The Group is principally engaged in the safe treatment
and integrated utilisation of wastes including general
industrial solid wastes, hazardous wastes and infectious
animal carcasses. Currently, the Group conducts the
disposal by way of incineration, landfill, physicochemical
treatment and integrated utilisation.

The Group is a leading industry player in the hazardous
waste treatment business, with capabilities for safety
disposing of 43 out of 46 categories of hazardous
wastes listed in the National Catalog of Hazardous
Wastes. During the period under review, we further
expanded into the business of general industrial solid
waste electricity and heat cogeneration, giving us the
ability to fully meet various hazardous and solid waste
treatment demands on the back of our solid technical
strengths and ability to provide one-stop services.

As of 30 June 2019, the Group had a total of 45
hazardous and solid waste treatment projects, located
variously in 8 provinces and autonomous region in
China, including mainly in Jiangsu Province and
Shandong Province. During the period, our geographic
reach was further extended to Heilongjiang Province
and Inner Mongolia Autonomous Region. Such projects
commanded a total investment of approximately
RMB10.614 billion (including approximately RMB576
million in Anging Solid Waste Integrated Treatment
Project, in which the Group held 49% interest) and an
aggregate annual processing designed capacity of
approximately 1,839,130 tonnes.
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OPERATING RESULTS (continued)

Hazardous and solid waste treatment (continued)
During the period under review, there were 17
hazardous and solid waste treatment projects in
operation and completed construction. For
detoxification treatment, approximately 82,000 tonnes of
hazardous and solid waste were treated in total, an
increase of 19% over the same period last year. For
integrated resource utilisation, 4,300 tonnes of
hazardous and solid waste were treated and
approximately 2,000 tonnes of recycled products were
sold. There were 5 hazardous and solid waste
treatment projects under construction with an
aggregate annual processing designed capacity of
106,000 tonnes. Among the projects in operation and
completed construction, Jiangsu Jiayuan Environmental
Technology Company Limited, which was acquired in
early 2019, had suspended production as it is in the
process of replacing its license for operation of
hazardous waste disposal. Lishui Industrial Solid Waste
Landfill Project was completed in construction during
the period under review, but has not contributed any
operating revenue.

During the period under review, the Group’s hazardous
and solid waste treatment projects contributed EBITDA
of approximately HK$281,031,000, an increase of 38%
over the same period last year. Hazardous and solid
waste treatment projects contributed net profit of
approximately HK$168,094,000, an increase of 18%
over the same period last year. The increase in profit
was mainly attributable to stable business development
and the increase in aggregate processing capacity of
our operating projects.
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Hazardous and solid waste treatment (continued) EEREERE(E)
Major operating and financial data of the hazardous —Z— NG ¥ FEEENEER
and solid waste treatment segment for the first half of 2 &8> * Ei& ‘*Eﬁi@ﬁﬁk%ﬁfﬁxﬁﬂ
2019 are summarised as follows: I
For the For the
six months six months
ended ended
30 June 30 June
2019 2018
Bz HZE
—E-NEF *Tfﬂi
~NA=+H ~<A=+H
1IE75 {8 A WE<1EA
Hazardous and solid waste EEREEEEEA
treatment projects
Hazardous and solid waste EEREEEES ()
processing volume (tonnes)
— Detoxification treatment —BELRE 82,000 69,000
— Integrated resource utilisation —BIREEE A 4,300 —
Sales volume of recycled products BR/IEFIAERHEEE
(tonnes) (g) 2,000 —
EBITDA (HK$°000) BAME - TRE HER
i3 %éi A &R B FT) 281,031 204,350
Segment net profit (HK$’000) DESFRF BT 168,094 142,295
Environmental remediation RIBEE
The Group’s environmental remediation business covers ANEBEMIRBEEEFIERET
mainly the restoration of industrial contaminated sites, %355 HE1E SR E2MEE -

restoration of contaminated farmland, restoration of
ecology for mines and landfills, treatment of industrial
gas emission, integrated treatment of oil sludge,
treatment of river and lake sediments and industrial
sludge, construction and operation of wetland parks,
environmental stewardship services and anti-seepage at
landfill sites.

I RIBEIRIS A REE  TEER
R REREIRIE MK R
TEFRARE B ARERME
g BRERRGENERBIZHET
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OPERATING RESULTS (continued)
Environmental remediation (continued)

In connection with qualifications, as of 30 June 2019,
the Group had obtained the following licenses: the
First-grade Professional Contracting Qualification for
Environmental Protection Projects, Environmental
Engineering EPO License (Class B) (for pollution
remediation and prevention of water pollution), the
Third-Grade General Contractor for Municipal Public
Works, Jiangsu Environmental Pollution Control License
(Class A) (contaminated water body and soil
remediation) and the General Contractor for Jiangsu
Environmental Pollution Control License (1st Class). It
had also obtained an “AAA” corporate credit rating and
an “AA” credit rating given by a credit rating agency
and China Construction Bank, respectively, as well as
ISO9001, OHSAS18001 and 1SO14001 management
system accreditations. In addition, the Group holds the
China Metrology Accreditation (CMA) which qualifies it
to issue valid data and results with proof.

As of 30 June 2019, the Group had 15 environmental
remediation projects under implementation, mainly in
Jiangsu Province, Tianjin, Shandong Province and
Jiangxi Province, with a total contract amount of
approximately RMB425 million. One project is in the
preparatory stage, with a contract amount of
RMB14.46 million.

During the period under review, the Group’s
environmental remediation projects contributed EBITDA
of approximately HK$51,868,000, an increase of 781%
over the same period last year. Environmental
remediation projects contributed net profit of
approximately HK$35,885,000, an increase of 542%
over the same period last year. The increase in profit
was mainly attributable to the completion or
implementation of 20 environmental remediation
projects by the Group during the period under review,
18 more than the same period last year.
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Environmental remediation (continued) RIEEEE)
Major financial data of the environmental remediation —ZT—F E¥FRFEEH D2
segment for the first half of 2019 are summarised as IEEAW%&F%;&ZDT
follows:
For the For the
six months six months
ended ended
30 June 30 June
2019 2018
BZE HE
—T-AF —ZT—NF
AA=+tH ~HA=+H
IEE A W@ A
Environmental remediation RIEEEER
projects
EBITDA (HK$’'000) BRAE - BHIE - WER
B BN OEE T 51,868 5,889
Segment net profit (HK$’000) DECSF BRI (BT 35,885 5,589
Solar energy and wind power KRBEREE
The Group has 7 solar energy projects and 2 wind AN&EBHA7EELNLIREETE
power projects in operation located in Jiangsu B A R2EELHRAEIEE o
Province, Anhui Province, Shanxi Province and 2O#HRIEHE  LHE WAL R
Germany respectively, involving a total investment of & B« % & BEBEREHNARE
approximately RMB1.395 billion and providing an 13.95(870 AR HERLKARE
aggregate power generation designed capacity of  &125. 9%|:E ZISE EaagE B
125.9MW. The Group is responsible for building, M NEBZLZLIBE THEEHE T

managing and operating these projects and selling
electricity generated by such projects to local power
grid companies.

During the period under review, the Group’s solar
energy and wind power projects sold approximately
143,625MWh of electricity, representing a decrease of
17% from the same period last year. The projects
contributed EBITDA of approximately HK$100,582,000,
representing a decrease of 23% from the same period
last year. Solar energy and wind power projects
contributed net profit of approximately HK$47,335,000,
representing a decrease of 31% from the same period
last year, which was mainly attributable to the weaker
wind resources for wind power projects during the
period.
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OPERATING RESULTS (continued)

Solar energy and wind power (continued)

Major operating and financial data of the solar energy
and wind power segment for the first half of 2019 are
summarised as follows:

HRBERADE(HF)
“E-AFLEFRRBERAT
DEZ TRELEMBEBEHEN
T

For the For the
six months six months
ended ended
30 June 30 June
2019 2018
BZE HE
—E-NF -—T-)\F
~A=+H ~A=+H
IE7x {8 A WE1EA
Solar energy and wind power KRBEERREEAE
projects
On-grid electricity (MWh) FREECKRE) 143,625 172,272
EBITDA (HK$°000) BRAS  BIE ER
Wi &R B T o) 100,582 130,708
Segment net profit (HK$’000) D EF BT (BT T 47,335 68,478

The Group strives to make vigorous efforts to drive
energy conservation and discharge reduction, in
persistent fulfilment of the mission and undertaking to
“Devoted to Ecology and Environment for a Beautiful
China”. During the period under review, the Group
generated approximately 1,792,259MWh of green
electricity, which was sufficient for one year’s
consumption by 1,493,549 households, representing
saving of 716,904 tonnes of standard coal, reduction
of 1,435,150 tonnes of carbon dioxide (CO,) emission
and preservation of 232,993,670 trees. Also, 112,149
tonnes of leachate generated by waste-to-energy power
plants and hazardous waste landfills were processed.

AEBMBTEBRERRE £2
FBEPERINEMEEE  BikE
BT REIBEHA  AEH
HIBE L EE N 1,792,250 B
B o A 41,493,549 K i — & fF
A HEREAIEET716,0041 - R
4 = &AL BK(CO,)BF 11,435,150
KR > Fx K48 K R 232,993,670
R DA Ko 3t 5E 1B 47 9 B B R K 1B R
1 35 K2 8 R112,149MF -



BUSINESS PROSPECTS

In 2019, the world is faced with volatility unseen in the
past century. Global uncertainties and instability
continue to escalate, while international relations will
undergo profound and complex changes, leading to
change in phase in external circumstances for China’s
development.

Despite the difficult and complex domestic and external
environment, the political drive and urgent need in
global nations for responding to climate change and
pursuing better environmental quality remain
unchanged, while China’s determination and
persistence for progressing ecological civilisation
construction, strengthening ecological protection as well
as preventing and controlling environmental pollution
stay unaltered. During this golden era for the industry’s
development, environmental protection enterprises are
embracing more opportunities and challenges following
the growth of China’s environmental protection industry
and optimisation in the industry mix. The Group will
persist in seeking developments in “three dimensions”
in length as we seek to extend the industry chain, in
depth as we try to penetrate for more market shares,
and in breadth as we look to widen our business
scope, with a view to procuring sustainable
development in various businesses on the back of
efforts guided by technology and innovation.
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BUSINESS PROSPECTS (continued)

To further optimise its business structure, the Group will
continue to advance the construction and operation of
its integrated biomass utilisation projects in a steady
pace to cement its position in the industry, edge up our
effort in the development of the hazardous and solid
waste treatment business to enhance its position in the
industry and increase its weighting among our principal
businesses, and commence the environmental
remediation business with full force. In terms of
business types, the Group will drive the development of
its biomass integrated utilisation business towards high
value-added industries such as electricity and heat
cogeneration. In connection with hazardous and solid
waste treatment, an end-to-end change in the industry
chain to the model of “integrated utilisation +
physicochemical processing + incineration + landfill” will
be implemented, so as to constantly widen our
business scope. Our environmental remediation
business will diversify into integrated environmental
services, as opposed to restoring individual sites only.

Looking to the future, with the solid backing of China
Everbright Group and strong support of China
Everbright International Limited, the Company’s
controlling shareholder, and on the back of its
extensive experience in the development and operation
of diversified project portfolios and strong ability in
market development, the Group will closely follow
national policies, grasp market trends, maintain
strategic focus, and continue to adhere to the
corporate pursuit of “creating better investment value
and bearing more social responsibilities” as it strives
incessantly to become a leader in China’s
environmental business sector.
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SUBSEQUENT EVENTS

In July 2019, a non-wholly owned subsidiary of the
Group entered into an agreement with two independent
third parties to acquire the entire equity interest in
Zhangjiagang Gelin Environmental Engineering Company
Limited* (“Gelin Environmental”) at a consideration
of RMB68 million. As of the date of this report, the
acquisition of Gelin Environmental has not been
completed subject to fulfilment of certain terms
and conditions under the agreement. Furthermore,
the Group secured Zhangjiagang Hazardous Waste
Physicochemical Integrated Treatment Project with an
investment amount of approximately RMB176 million and
an annual hazardous waste treatment designed capacity
of 100,000 tonnes.

FINANCIAL REVIEW

Financial position

As at 30 June 2019, the Group’s total assets
amounted to approximately HK$22,596,446,000 (31
December 2018: HK$18,602,802,000) with net assets
amounting to approximately HK$10,086,064,000 (31
December 2018: HK$9,431,074,000). Net asset value
per share attributable to equity shareholders of the
Company was HK$4.81 per share, an increase of 6%
as compared to net asset value per share of HK$4.52
as at the end of 2018. As at 30 June 2019, gearing
ratio (total liabilities over total assets) of the Group was
55%, an increase of 6 percentage points as compared
to that of 49% as at the end of 2018. Current ratio of
the Group was 163%, an increase of 8 percentage
points as compared to that of 155% as at the end of
2018.

* For identification purpose only £ {5l
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Financial resources

The Group adopts a prudent approach to cash and
financial management to ensure proper risk control and
lower the costs of funds. It finances its operations
primarily with the net proceeds from the global offering,
internally generated cash flow and bank loans. As at 30
June 2019, the Group had cash and bank balances of
approximately HK$2,345,388,000, an increase of
HK$84,555,000 as compared to HK$2,260,833,000 at
the end of 2018. Most of the Group’s cash and bank
balances were denominated in Hong Kong dollars and
Renminbi.

Indebtedness

The Group endeavours to develop a diverse range of
financing options and increasing banking facilities to
reserve funds for the development of its environmental
protection business. As at 30 June 2019, the Group
had outstanding borrowings of approximately
HK$8,356,566,000, an increase of approximately
HK$2,350,007,000 as compared to HK$6,006,559,000
as at the end of 2018. The borrowings included
secured interest-bearing borrowings of approximately
HK$5,356,605,000 (31 December 2018:
HK$4,026,843,000) and unsecured interest-bearing
borrowings of approximately HK$2,999,961,000 (31
December 2018: HK$1,979,716,000). The borrowings
of the Group were denominated in Renminbi and Hong
Kong dollars, representing 80% and 20% of the total
respectively. All of the borrowings were at floating
rates. As at 30 June 2019, the Group had banking
facilities of approximately HK$13,799,300,000 (31
December 2018: HK$11,261,010,000), of which
approximately HK$5,442,734,000 (31 December 2018:
HK$5,254,451,000) was unutilised. The tenor of
banking facilities ranged from 1 year to 16 years.
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In June 2018, the Company entered into a
comprehensive strategic cooperation agreement with
Bank of China Limited, Shenzhen Branch (“BOC”) to
deepen the two parties’ strategic cooperation in energy
conservation and environmental protection. Pursuant to
the agreement, BOC will provide RMB4 billion funding
to the Group in the coming 3 years, which will offer
strong financial backup for its development. The RMB4
billion funding is subject to definitive agreements to be
entered into by the Group and BOC.

The Company entered into a strategic cooperation
agreement with Postal Savings Bank of China Co., Ltd.,
Shenzhen Branch (“PSBC Shenzhen Branch”) in July
this year, paving the way for cooperation in the fields of
ecology and environmental protection between the two
parties. Pursuant to the cooperation agreement, PSBC
Shenzhen Branch will provide financial cooperation of
RMB5 billion in aggregate to the Group in the coming
3 years. By extending its full support to the investment
in construction and working capital requirements of the
Group’s environmental protection projects, it will offer
comprehensive, quality, efficient, preferential and
personalised financial services to the Group. The
Company will take this strategic cooperation as an
opportunity to establish a long-term, stable and
mutually beneficial cooperative relationship with PSBC
Shenzhen Branch.

Foreign exchange risks

The Company’s financial statements are denominated in
Hong Kong dollars, which is also the functional
currency of the Company. The Group’s investments
made outside Hong Kong (including Mainland China)
may incur foreign exchange risks. The Group’s
operations are predominantly based in Mainland China,
which makes up over 95% of its total investments and
revenue. Most of the Group’s assets, borrowings and
major transactions are denominated in Renminbi,
basically forming a natural hedging effect. The Group
closely manages its foreign exchange risk through an
optimal allocation of borrowings in different currencies,
controlling borrowings in non-base currencies at a
moderate level, and the adoption of appropriate
financial instruments.
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Pledge of assets

Certain banking facilities at the Group were secured by
revenue, contract assets and receivables in connection
with the Group’s service concession arrangements,
bank deposits, property, plant and equipment and
interests in leasehold land held for own use. As at 30
June 2019, the aggregate net book value of assets
pledged amounted to approximately HK$9,715,500,000
(31 December 2018: HK$7,597,951,000).

Commitments

As at 30 June 2019, the Group had purchase
commitments of approximately HK$1,231,728,000 (31
December 2018: HK$1,578,260,000) under the
construction contracts and the capital injection to an
associate of approximately HK$44,893,000 (31
December 2018: HK$56,216,000).

Contingent liabilities

As at 30 June 2019, the Group did not have any
contingent liabilities, including liabilities under the
financial guarantees mentioned above (31 December
2018: Nil).

Tax relief and exemption

The Company is not aware of any tax relief and
exemption available to the Shareholders by reason of
their holding of the Company’s shares.
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Use of proceeds

The net proceeds from the global offering on 8 May
2017 after deducting share issuance expenses and
listing expenses (“Net Proceeds”) was approximately
HK$3,234,510,000. As of 30 June 2019, the Company
had fully utilised (31 December 2018:
HK$3,104,211,000) the Net Proceeds for the purposes
as set out in the prospectus of the Company dated 21
April 2017.
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Movements
2E
HK$'000
ltem 1E B BT T
Proceeds utilised BEAMBRIE
Including: Hep:
Investments in integrated biomass KEREME RS NA
utilisation projects 3 H 2,069,048
Investments in hazardous and solid RENBREREREREREE
waste treatment projects 58 693,952
Working capital and other general BEEASREM—M
corporate purposes TERE 310,000
Research and development and T 9T M B B R B o
acquisition of advanced Bt
technologies 161,510
Net Proceeds used 2 A1 RIBERE 3,234,510
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HUMAN RESOURCES

As at 30 June 2019, the Group had over 3,000
employees in total in Hong Kong and Mainland China.
For the six months ended 30 June 2019, the total staff
cost was approximately HK$231,168,000 (As of 30
June 2018: HK$177,176,000). Employees are
remunerated according to their qualifications,
experiences, job nature and performance, with
reference to market conditions. Apart from the
discretionary performance bonus, the Group also
provides continuous training and other benefits such as
medical insurance and mandatory provident fund.
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Disclosure of Interests

INTERESTS AND SHORT POSITIONS OF THE
DIRECTORS AND CHIEF EXECUTIVE IN
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SHARES, UNDERLYING SHARES AND B
DEBENTURES
The Company’s directors (the “Directors”) and chief — 1ZZ L B4R 4k 78 % & B & 540 ([ &
executive who held office at 30 June 2019 had the H R HEIEEHI]) FI5206 B EAF
following interests in the shares, underlying shares and FEZESLTETHRABERER
debentures of the Company, its hoiding company, KB ERXMAHLHEBER K-
subsidiaries and other associated corporations (within  — AFNA=ZFTHET ZA A RE
the meaning of Part XV of the Securities and Futures S([EH])NMEZTHAERZH
Ordinance (“SFO”) at that date as recorded in the fEZARR] - EIZRR AR - M B QA
register of directors’ and chief executive’s interests and M EMEBE QR (TH EESH L
short positions required to be kept under Section 352 & & HI EEXVER) 2 B - 48 A ()
of the SFO or as otherwise notified to the Company  NM{&EHF A 2 s R E B
and The Stock Exchange of Hong Kong Limited (“Stock Bt& X ZFEAAER AT (B2 AT ) &
Exchange”) pursuant to the Model Code for Securities % MR 8 ([ LR A1) M &+ A
Transactions by Directors of Listed Issuers (“Model #HZ( M BEITAEEHEITELFRL
Code”) as set out in Appendix 10 to the “Rules 5 ®IIZXE Sy BIY([122E <7 BI])ZE M
Governing the Listing of Securites on the Stock &ARTF LB 2D MARH
Exchange” (“Listing Rules”) were as follows: RO
Long position in shares of the Company REQXFTRBZHFR
Approximate
percentage of
total issued
Number of shares
shares held (note (iii))
Nature of (shares) HEBRTRA
Name of = Capacity interest iR A A B ZHH
director 4 g4 ERME () &%t (& (iii))
Qian Xiaodong  #BE®  Beneficial Owner Personal 182,000 0.0088%
ERBAEA A
LoKam Fan  [E#83% Interests held jointly with Family interest (note () 200,000 0.0097%
another person/Interest K R %
of spouse (HEE(G)
HE-ARRBEZE
w/ BBz RER
Song Jian R Interest of spouse Family interest (note (i) 3,000 0.0001%
BB R ki (P ()

Notes:

(i) Mr. Lo beneficially owns 150,000 shares together with his
wife and deems to be interested in 50,000 shares through
his wife.

(i) All those shares were beneficially owned by Mr. Song’s
wife.

(i) As at 30 June 2019, the number of shares in issue was
2,066,078,000 shares.

BT

() EXEBHEEFHRAER
0 S

(i) FIAEZEROEREEZEZFESR

iy R=ZZFT—NAFA=1+H BE
% {5 8t B 42,066,078,0000% °



32 China Everbright Greentech Limited
PENREERRER DA

Disclosure of Interests BRI EX

Long position in shares of China Everbright
International Limited, a listed intermediate holding
company of the Company

REQXBDETHNERLBFEH
XRXEBRERLAARGZHA

Approximate
percentage of
total issued
Number of shares
shares held (note (vi))
Nature of (shares) EERTRS
Name of EE  Capacity interest FRRHEE BYZHN
director ®E L) BHME (B) &2 (i)
Lo Kam Fan  [#88Z Interests held jointly with Family interest (note (i) 6,041 0.0001%
another person/Interest RiEHE% (HEEw)
of spouse
HE-AARBEE
&/ BBz RS
Song Jian R Interest of spouse Family interest (note (v)) 7,851 0.0001%
SLra s R (M)
Notes: Bk -

(iv)  Mr. Lo beneficially owns 281 shares together with his wife
and deems to be interested in 5,760 shares through his
wife.

(v)  All those shares were beneficially owned by Mr. Song’s
wife.

(vi) As at 30 June 2019, the number of shares in issue was
6,142,975,292 shares.

Save as disclosed above, as at 30 June 2019, none of
the Directors or chief executive of the Company had
any interests or short positions in the shares,
underlying shares or debentures of the Company or any
of its associated corporation (within the meaning of Part
XV of the SFO) as recorded in the register required to
be kept under Section 352 of the SFO or which are
required to be notified to the Company and the Stock
Exchange pursuant to the Model Code.

vy ErREHEEEZTHREREHF28
BBRHORBEBEZTFHRAEIEHESR
5,760/ i 1 2 = o

(v) FAZEROBREEZEZEFESR
-

vy R=ZFE—AFRA=+RH B8
f& 15 2k B 56,142,975,2920% -

BEXFEZEEIN  RZT—NF
NAZTH ARREEREET
BAEMEZEHEESRBER
B B2 R ER BN EBER 2 &
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T B 32 BT 2 K A &) ok E AT {a] AR B
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DIRECTOR’S RIGHTS TO ACQUIRE SHARES OR
DEBENTURES

At no time during the six months ended 30 June 2019
was the Company or any of its subsidiaries, holding
companies or fellow subsidiaries, a party to any
arrangements to enable the Directors to acquire
benefits by means of the acquisition of shares in, or
debentures of, the Company or any other body
corporate.

INTERESTS OF SHAREHOLDERS
DISCLOSEABLE UNDER THE SFO

As at 30 June 2019, the following persons (other than
a director or the chief executive of the Company) had
an interest or short position in the shares and
underlying shares of the Company as recorded in the
register required to be kept under Section 336 of the
SFO or as otherwise notified to the Company and the
Stock Exchange:

Long position in shares of the Company
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Long position in shares
held and approximate
percentage of total
issued shares (note (5))

fkeBER

Nature of interest e v Y v

Name of substantial shareholder IERREH Capacity 5 {3 BRtE BOEA N (HEE)

China Everbright Green Holdings Limited ~ #EIf K& BERERAT  Beneficial Owner - 1,440,000,000

CE Green Holdings") (note (1)) ([EAGEER]) EEERA £9.70%

()

China Everbright International Limited AR RERERAT Interest of controlled ~ Corporate interest 1,440,000,000

(‘CEIL") (note (1) (R REB () corporation DAER 69.70%
REGAANER

China Fverbright Holdings Company PEXASEERAA Interest of controlled  Corporate interest 1462,912,986

Limited (*CE Hong Kong’) (note (2) (EAEEDMEFR) corporation REER 70.81%

REHRANER
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Long position in shares
held and approximate
percentage of total
issued shares (note (5))

fiERz#ER

Nature of interest EERARAEEL

Name of substantial shareholder TERREB Capacity & f BRME BOEA N (HEEE)

Datten Investments Limited (‘Datten’) Datten Investments Limited  Interest of controlled ~ Corporate interest 1,461,706,369

(note (2) (I Datten 1) (35(2)) corporation NAER 70.75%
REHARNER

Guildford Limited (‘Guiloford”) (note (2)) ~ Guildford Limited Interest of controlled  Corporate interest 1,461,706,369

(T Guilaford 1) (B 5 (2)) corporation naER 70.75%
ZRALANER

China Everbright Group Ltd. HEXASEROAA Interest of controlled  Corporate interest 1462,912,986

(‘China Everbright Group’) (note (2) ([FEXAEE)) corporation REER 70.81%
(&) SN AMER

Central Huijin Investment Ltd. (‘Huijn’) ~ #2ESREBBERFRT  Interest of controled  Corporate interest 1462,912,986

([E2)) corporation NElER (note (3) (A1)

REHARNER 70.81%

100,550,000

(note (4) (i 5¥4))

4.87%

Notes:

1)

W o

CE Green Holdings is a wholly-owned subsidiary of CEIL, (1)
which is in turn controlled 41.95% by CE Hong Kong,
through its direct and indirect wholly-owned subsidiaries.
Accordingly, CEIL and CE Hong Kong are deemed to be
interested in the 1,440,000,000 shares held by CE Green

Holdings.

KA EER A KB 2 E K
BRR MAKBEBAEAESS
BEEENEE2EWMBR AL
T41.95% ° FHt - ERBEBREEEAKR
EAWBARKARGOERBEN
1,440,000,0000% % & # & 1# 25



China Everbright Group holds 100% of the issued shares
of CE Hong Kong. CE Hong Kong holds (1) 100% of the
issued shares of Datten which in turn holds 55% of the
issued shares of Guildford; (2) 100% of the issued shares
of Everbright Investment & Management Limited (“EIM”);
and (3) 45% of the issued shares of Guildford,
respectively. Out of the 1,462,912,986 shares,
1,440,000,000 shares are held by CE Green Holdings and
21,706,369 shares are held by Guildford. The remaining
1,206,617 shares are held by EIM. Accordingly, China
Everbright Group and CE Hong Kong are deemed to be
interested in those shares held by CE Green Holdings,
Guildford and EIM respectively.

Huijin is indirectly wholly owned by the State Council of the
PRC and holds 55.67% equity interests of China
Everbright Group. It is deemed to be interested in the
1,462,912,986 shares indirectly held by China Everbright
Group.

Huijin is also deemed to be interested in 100,550,000
shares held by its associated companies and a non
wholly-owned subsidiary.

Apart from the foregoing, the Company had not been
notified of any other interests by prescribed notices which
were required to be recorded in the register kept under
section 336 of the SFO.

As at 30 June 2019, the number of shares in issue was
2,066,078,000 shares.

@
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The Group believes that maintaining sound and high
standards of corporate governance is not only a key
element in safeguarding the Shareholders’ interests, but
also a way to enhance the corporate value and
strengthen the accountability and transparency of the
Group. The Group seeks to strengthen internal control,
risk prevention and management through the
implementation of relevant rules and regulations.

The Board has adopted the Corporate Governance
Code (the “CG Code”) set out in Appendix 14 to the
Listing Rules as the code for corporate governance
practices of the Company. The Company has been in
full compliance with the code provisions of the CG
Code from 1 January 2019 to 30 June 2019.

The Board holds meetings on a regular basis. The
Board has currently established three Board
committees, namely audit and risk management
committee, nomination committee and remuneration
committee.

In addition, the Company has a management
committee in place to take in charge of the daily
operations, formulating and implementing annual work
plans and medium-term development plans for the
Group. The management committee is the decision-
making body for day-to-day business activities and
makes collective decisions on major matters relating to
the Group’s daily business operations, management
and personnel matters, etc. Moreover, an internal audit
department and a risk management department have
also been set up to perform internal audits and risk
control functions respectively to bolster the Group’s
governance standards.
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AUDIT AND RISK MANAGEMENT COMMITTEE
The audit and risk management committee currently
comprises 3 independent non-executive directors,
namely Mr. Chow Siu Lui (chairman), Mr. Philip Tsao
and Prof. Yan Houmin. The committee is primarily
responsible for, among others, providing an
independent review of the effectiveness of financial
reporting process, risk management and internal control
systems of the Company, overseeing the audit process,
reviewing the completeness, accuracy, clarity and
fairness of the Company’s financial statements,
considering the scope, approach and nature of both
internal and external audits and reviewing and
monitoring connected transactions. The terms of
reference of the audit and risk management committee
are published on the respective websites of the Stock
Exchange and the Company.

The audit and risk management committee reviewed
with the management and the auditors of the
Company, including but not limited to the accounting
principles and practices adopted by the Group,
significant audit matters such as significant accounting
estimates and judgmental areas, and discussed the
Group’s risk management and internal control and
financial reporting matters, including review of the
audited annual financial results for the year ended 31
December 2018, the interim results and interim report
for the six months ended 30 June 2019 and reports
issued by internal audit department and risk
management department of the Company.
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NOMINATION COMMITTEE

The nomination committee currently comprises Mr.
Wang Tianyi (chairman), the chairman of the Board and
3 independent non-executive directors, Mr. Chow Siu
Lui, Mr. Philip Tsao and Prof. Yan Houmin. Its primary
responsibilities include, among others, reviewing the
structure, size and composition (including the skKills,
knowledge and experience) of the Board and making
recommendations on any proposed changes to the
Board to complement the Company’s corporate
strategy; considering the need for identifying suitable
persons to become directors and made
recommendations to the Board on the selection of
individuals nominated for directorships. The terms of
reference of the nomination committee are published on
the respective websites of the Stock Exchange and the
Company.

REMUNERATION COMMITTEE

The remuneration committee currently comprises Mr.
Philip Tsao (chairman), an independent non-executive
director, Mr. Qian Xiaodong, the chief executive officer
of the Company, and 2 other independent non-
executive directors, namely Mr. Chow Siu Lui and Prof.
Yan Houmin. The duties of the remuneration
committee, including but not limited to the
determination of remuneration packages for the
individual executive directors and senior management
based on their duties, setting out in the terms of
reference of the remuneration committee, which are
published on the respective websites of the Stock
Exchange and the Company.

During the period from 1 January 2019 to 30 June
2019, the members of remuneration committee
reviewed the remuneration packages of executive
directors and senior management.
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COMPLIANCE WITH MODEL CODE

The Company has adopted the Model Code as its
code of conduct regarding directors’ securities
transactions. Having made specific enquiries with all
directors of the Company, the Company confirmed that
all directors have complied with the required standard
set out in the Model Code during the period under
review.
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Other Information

CHANGE IN DIRECTORS’ INFORMATION UNDER
RULE 13.51B(1) OF THE LISTING RULES
Pursuant to Rule 13.51B(1) of the Listing Rules,
changes in information of Directors subsequent to the
date of the 2018 Annual Report are set out below:

— Mr. Chow Siu Lui was appointed as an independent
non-executive director of China Tobacco
International (HK) Company Limited (a company
listed on the Stock Exchange on 12 June 2019).

— Mr. Wang Yungang and Mr. Tang Xianging resigned
as an executive director and a non-executive
director of the Company with effect from 24 June
2019 respectively.

— Mr. Lo Kam Fan and Mr. Song Jian were appointed
as an executive director and a non-executive
director of the Company with effect from 24 June
2019 respectively.

INTERIM DIVIDEND

To share the fruit of success with Shareholders, the
Board has declared an interim dividend of HK8.0 cents
(2018: HK6.0 cents) per share for the six months
ended 30 June 2019 to Shareholders whose names
appear on the register of members of the Company on
Friday, 13 September 2019. The interim dividend
payout ratio is 20.3% (2018: 19.2%) for the six months
ended 30 June 2019. The interim dividend will be paid
on or around Wednesday, 2 October 2019.
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CLOSURE OF REGISTER OF MEMBERS

The Register of Members will be closed from
Wednesday, 11 September 2019 to Friday, 13
September 2019 (both days inclusive), during which no
transfer of shares of the Company will be registered. In
order to qualify for the interim dividend, all transfers
and the relevant share certificates must be lodged with
the Company’s branch share registrar in Hong Kong,
Tricor Investor Services Limited, at Level 54, Hopewell
Centre, 183 Queen’s Road East, Hong Kong, not later
than 4:30 p.m. on Tuesday, 10 September 2019.

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY’S LISTED SECURITIES

During the six months ended 30 June 2019, neither the
Company nor any of its subsidiaries had purchased,
sold or redeemed any of the listed securities of the
Company.

By Order of the Board

China Everbright Greentech Limited
QIAN Xiaodong

Chief Executive Officer

Hong Kong, 12 August 2019
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CONSOLIDATED STATEMENT OF PROFIT OR

LOSS

For the six months ended 30 June 2019 — unaudited
(Expressed in Hong Kong dollars)

>

>l

St
B
N
ﬁ

2

H

=+ HIER
EHZT)

For the six months ended 30 June
BEXA=THLXEA
2019 2018
2N —E-NF
Note HK$'000 HKS'000
Bt BETT BETT
REVENUE Y = 3 4,241,430 3,152,907
Direct costs and operating expenses BERERAREE
BH (2,914,325) (2,166,528)
GROSS PROFIT EF 1,327,105 986,379
Other revenue Bt e 70,344 65,315
Other loss Hig A (334) (19
Administrative expenses THER (202,690) (154,878)
PROFIT FROM OPERATIONS mEeR 1,194,425 896,797
Finance costs BBER 4(a) (155,718) (92,436)
Share of profit/(loss) of a joint venture P — XK & &
TERF/
(E#8) 1,837 (3,860)
PROFIT BEFORE TAXATION BB AF 4 1,040,544 800,501
Income tax 5% 5 (214,183) (152,524)
PROFIT FOR THE PERIOD AEE AR 826,361 647,977
ATTRIBUTABLE TO: FE {5 &R -
Equity shareholders of the Company AREgElRR 813,184 644,703
Non-controlling interests FEE R 13,177 3,274
PROFIT FOR THE PERIOD AHEZAT 826,361 647,977
EARNINGS PER SHARE FREAF 6
Basic and diluted (HK cents) EAR K #5E (8L 39.36 31.20
Note: ~ The Group has initially applied HKFRS 16 at 1 [Mfaf: AEER-_ZT—AF—H—
January 2019 using the modified retrospective B BB EEETIRE
approach. Under this approach, comparative &SR & £ R 16
information is not restated. See note 2. S o RIRUETTL - BT EE
BB E B o RHIsE2
The notes on pages 51 to 102 form part of this  £851Z1028 2 MY 5E 8 ik 28 o 1
interim financial report. Details of dividends payable Bt % ¥ & 2 — & ° B AR A
to equity shareholders of the Company are set out 25 B B B AR B89 7 15 & 74 B =
in note 13(b). 13(b) °
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Hitzmamx

LOSS AND OTHER COMPREHENSIVE INCOME

For the six months ended 30 June 2019 — unaudited %%i
(Expressed in Hong Kong dollars)

j-l-rfﬁ/\ﬂ +E|_|J:/\
& A *%%%V(Mﬁﬁ?i/a’)

For the six months ended 30 June
BEAA=THLEARER

2019 2018
“E-hE “E-N\E
HK$'000 HKS'000
BET T BETT
PROFIT FOR THE PERIOD AEE R 826,361 647,977
OTHER COMPREHENSIVE INCOME AHREMEE
FOR THE PERIOD: A
ltems that may be reclassified subsequently to A # A/ EF#T 73 2
Drofit or loss: R ZHA
— Exchange differences on translation of - BEEBEN
financial statements of entities outside ERUBRRE
Hong Kong, net of nil tax ECERER:
m%%ﬁﬁ
— Subsidiaries - MBRH (72,843) 163,447
— An associate - —KE *é NG 99 -
— A joint venture - —ZaBtE (678) -
TOTAL COMPREHENSIVE INCOME AEEEAKALE
FOR THE PERIOD 752,939 811,424
ATTRIBUTABLE TO: FEREHH
Equity shareholders of the Company KRAEERR 741,791 807,776
Non-controlling interests FERER 11,148 3,648
TOTAL COMPREHENSIVE INCOME AHFMEzARALE
FOR THE PERIOD 752,939 811,424

The notes on pages 51 to 102 form part of this Z851E 1028 2 Mf 71 Ak & 1 i

interim financial report.
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CONSOLIDATED STATEMENT OF FINANCIAL iRe B IR R &
POSITION
At 30 June 2019 — unaudited RZFE—NAESNAZ+H-—FE
(Expressed in Hong Kong dollars) B ix (LB ZR)
At 30 June At 31 December
2019 2018
R-ZE-h#F R-E—N\F
~AA=tH +ZA=1—H
Note HK$’000 HK$'000
B 3E BETT BETL
NON-CURRENT ASSETS EnBEE
Property, plant and equipment VER 2,481,347 2,334,791
Interests in leasehold land held for ~ BBz HE
own use THER 195,265 167,263
2,676,612 2,502,054
Intangible assets EVEE 7 9,228,840 7,486,422
Goodwill EES 7 135,852 -
Interest in an associate —RXBERRER 67,063 56,216
Interest in a joint venture —RAEELEER 55,504 57,446
Other receivables, deposits and H U3 E
prepayments meRBHFIE 8 522,439 425,957
Contract assets ANE 9 3,270,056 2,852,061
Deferred tax assets BRERBEE 39,668 34,797
15,996,034 13,414,953
CURRENT ASSETS MEEE
Inventories FE 160,275 124,656
Debtors, other receivables, deposits ~ EUBR 7~ Eft
and prepayments EWHIE e
RIEFFHE 8 1,751,419 1,239,535
Contract assets ANEBE 9 2,338,929 1,562,091
Tax recoverable BE4EE 4,401 734
Pledged bank deposits EEBRITER 10 167,614 198,968
Deposits with banks RAIFR 10 16,966 17,039
Cash and cash equivalents BeLBe5ED N 2,160,808 2,044,826
6,600,412 5,187,849



CONSOLIDATED STATEMENT OF FINANCIAL

POSITION (continued)

At 30 June 2019 — unaudited

Interim Report 2019
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ZE-NEFRHRERE

RePBRRRK (&)
RZB-AFRA=THE-RE

(Expressed in Hong Kong dollars) B (UE S T)
At 30 June At 31 December
2019 2018
R-E-h#f R-Z—N\F
AA=tH +ZA=+—H
Note HK$’000 HK$'000
Bt 3E BETT BETT
CURRENT LIABILITIES mEEE
Bank loans BITER
- Secured —BHER 744,167 626,389
- Unsecured —EIR 486,055 288,986
1,230,222 915,375
Creditors, other payables and FEHARSR - Eftr
accrued expenses ERRER
[Eit B A 12 2,747,286 2,416,520
Lease liabilities HEaRE 4,219 -
Current taxation AT IE 55,954 23,622
e 4,037,681 3356517
NET CURRENT ASSETS  WRBHESE 2,962,381 | 1832332
TOTAL ASSETS LESS CURRENT BEEARDAR
LIABILITIES 18,558,765 15,247,285
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CONSOLIDATED STATEMENT OF FINANCIAL REPBMRREK(E)
POSITION (continued)

At 30 June 2019 — unaudited RZEBE—AFENA=ZF+H XK
(Expressed in Hong Kong dollars) B (UEEST)

At 30 June At 31 December
2019 2018
R-ZE-hE RZZE-N\E
AA=+H +-A=+—H

Note HK$’000 HK$'000
B 3E BETT BETT
NON-CURRENT LIABILITIES ERBEE
Bank loans BITER
- Secured —HER 4,612,438 3,400,454
- Unsecured —EEE 2,513,906 1,690,730
7,126,344 5,091,184
Other payables and accrued Hit eI RIER
expenses BiTE A 12 521,732 67,004
Lease liabilities HEa’ 11,111 -
Deferred tax liabilities BRERBAR 813,514 658,023
e 8472701 5816211
NET ASSETS BEZE 10,086,064 9,431,074
CAPITAL AND RESERVES AR E
Share capital & A% 13 1,608,029 1,608,029
Reserves i 8,330,510 7,730,823
Total equity attributable to equity ARRERRRE
shareholders of the Company BlHERAE 9,938,539 9,338,852
Non-controlling interests kiR 147,525 92,222
TOTAL EQUITY ERAE 10,086,064 9,431,074

The notes on pages 51 to 102 form part of this Z51% 1028 ~ i 7% # 5k 2 B i
interim financial report. Mg mE 2 — M o
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CONSOLIDATED STATEMENT OF CHANGES IN A=K
EQUITY

For the six months ended 30 June 2019 — unaudited -
(Expressed in Hong Kong dollars) @A —

Attributable to equity shareholders of the Company
AAREERRER

Non-
Share Shere  Exchange Reserve Other  Retained controling Total
capital premium feserve fund Teserves profts Total interests equity
RE  BRREE  EXER  BRE  AeRE  REEA B8 FAERER  ERER

HK000  HKS000  HKS'000  HKS000  HKS000  HK§000  HKS00  HKSOOO  HK§O000
BETL RRTR  BRTR  #ATn  #ATh  #EFr #RFR MAFR ARFR

Balance at

1 January 2019

1608029 4613534 (438,940) 172,591 - 3383638 9338852 Q22 9431074

Changes in equity for

the six months ended

30 June 2019:
Proft for the period THRET - - - - - 318 813184 13477 826,361
Other comprehensive income 2 EMA - - 71,399 - - - (71,399 (2,029) (73422)
Total comprehensive income 2 A K\ 4% - - 71,399 - - 813184 741,791 11,148 752939
Captal contrbutons receved 32 AH B A R4

by non-wholly owned FERRELD

subsiciaries from non- B HEE

controlling shareholders - - - - - - - 9,754 9,754
Dvidends paid in respect ~ BENZEEZR

of previous year & (H130)

{note 130} - (1300 - - - - (134208 - (134208
Acquistion of subsidlaries ~ WEHBL A

(note 14) (Bt - - - - - - - 55,347 55,347
Acquisition of non-controlling M S i &

interests (note 15) (Hi3k15) - - - - 7.809) - 7809 (0% (28755
Tansfer to resenve fnd -~~~ EREHES - - - 1822 - (1,622) - - -

Balance at 30 June 2019

1608029 4479230 (510333 174413 (7809 4,195,000 9,938,539 147,625 10,086,064
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CONSOLIDATED STATEMENT OF CHANGES IN

EQUITY (continued)

For the six months ended 30 June 2019 — unaudited

(Expressed in Hong Kong dollars)

China Everbright Greentech Limited

BE—

A — K&

Attributable to equity shareholders of the Company

ai j-l-réﬁ/\)z] +E|.|J:/\

EEZR(LUEKST)

RRAERRRER
Non-
Share Shere  Exchange  Reseve  Refained controling Total
captal  premium reserve fnd profts Total  interests equity
ke RiEE EXRE  BEe  REEW 2% FERER  EREE
HK000  HK$000  HKS000  HK$'000  HK$'000  HK$0O00  HK$000  HKS'000
AT AETn  RETn  AETR BETn  BETn  AETn BETn
Balance at RZB-NE
1 January 2018 -A-H
258 1608020 4923446 (14781) 119158 2112200 8748052 17994 8766046
Changes n eqity for EECE-)\E
the six months ended NAZTRLE
30 June 2018; AR ER
29
Proft for the period KHEEH - - - - BUTOS  B44T03 3074 BT 9T
Other comprehensive income £ 2EHA - - 163078 - - 163073 34 163447
Total comprehensive income 2ERA£E - - 16307 - BUTOS B7TT6 368 BI1AM
Captal contrbutons received 32 EM B AR
by non-wholly owned HERREKE
subsidiaries from non- igcvdug ¢
controlling shareholders - - - - - - 2,366 12,365
Dividends paid in respect /W EELR
of previous year B (H&130)i)
[note 1310l ) - - ) )
Balance at 30 June 2018 HZF /14
NAZTRZ
E 1,608,029 4737499 148,292 119158 2,756,903 9,369,881 34,007 9,403,888

The notes on pages 51 to 102 form part of this

interim financial report.

FE51E1028 2 Mf 5 18 5K 2N A Hf
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CONDENSED CONSOLIDATED CASH FLOW

STATEMENT

For the six months ended 30 June 2019 — unaudited
(Expressed in Hong Kong dollars)
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—E-NFHHRE

HHGERENER

BE_Z-AFAA=THLR

@A —REERX(UEKST)

For the six months ended 30 June
BEAA=tHLEAMEAR

2019 2018
—E-hEF ZE-N\F
HK$’000 HK$'000
BT BT
OPERATING ACTIVITIES LEEe
Cash used in operations RETEBMEBA Y
Be (167,170) (371,766)
Interest received BUFIE 6,871 14,837
People’s Republic of China (‘PRC”) BAFEARLM
income tax paid ([RE))mEH (65,273) (28,258)
Net cash used in operating activities RETEBMEBAZEA
©FEE (225,572) (385,187)
INVESTING ACTIVITIES TEEY
Payment for purchases of property, BEWE BERR
plant and equipment and interests in BEURFEERZ
leasehold land held for own use METHRERZ
NS (278,463) (211,083)
Payment for additions of intangible RERFEEZNR
assets (1,710,099) (963,411)
Payment for capital contribution to an ~ JF& —RE &SN A2
associate RES (11,525) -
Payment for capital contribution to a TE—ReEhEL
joint venture T3 = (9,780)
Decrease in deposits with banks RITHE R D = 713,487
Acquisition of subsidiaries, net of cash ~ WEINB AR - RE
acquired iS58 (242,996) -
Other cash flow generated from/(used  E 1 i% & & &) fr &
in) investing activities /(BB 2 RE
mE 210 (15,012
Net cash used in investing activities REZBMBAZ
e FE (2,242,873) (485,779)
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CONDENSED CONSOLIDATED CASH FLOW

STATEMENT (continued)

For the six months ended 30 June 2019 — unaudited
(Expressed in Hong Kong dollars)

fi5 AR 47

BHE

rERERERE)
—NEFEXHA

7 +
@A — ﬂi%«i%ﬁ(uxﬁﬁfi/ﬂ’)

For the six months ended 30 June

BEAA=TRLEAMEA

2019 2018
—E-hE —N\5F
Note HK$°000 HK$'000
ok BETT BETT
FINANCING ACTIVITIES BEES
Proceeds from new bank loans HERITERAEHRE 2,889,402 1,166,277
Repayment of bank loans BERTER (488,975) (299,489)
Decrease in pledged bank deposits 2 #5177 7 /J'X ’J\ 30,513 3,223
Increase in amounts due from fellow & 4% ﬂ ZWER
subsidiaries # ) (3,890) (3,823)
Capital contributions received by 3F£§ BB A T?@FHH
non-wholly owned subsidiaries Hx%”ﬂl BBz LE
from non-controlling shareholders 9,754 12,365
Dividends paid to equity shareholders ﬁ$ W’éﬁnﬂxﬁi‘i T H)
of the Company (134,295) (185,947)
Acquisition of non-controlling g ﬁ% 3H i i 2
interests (28,755) -
Increase in amount due to non- JET FE AR i 2 TR E N
controlling interests 17,592 -
Increase in amount due to ﬁ‘:P LE NI SrEb
intermediate holding company 469,120 -
Capital element of lease rentals paid Eﬁ ?ﬁé2§$*ﬂ 0 (614) -
Interest element of lease rentals paid Efff4 2 %l & (220) -
Other cash flows used in financing At %ﬂlﬁiﬁ@]ﬁﬁ@ﬂﬂz
activities Reng (167,936) (97,004)
Net cash generated from financing BEEBMEL 2 RS
activities HE 2,591,696 595,602
NET INCREASE/(DECREASE) IN BeRBEEEMEN/
CASH AND CASH EQUIVALENTS (RD) 58 123,251 (275,364)
Cash and cash equivalents at the  Hi¥IZzH & RELZHEY
beginning of the period 2,044,826 2,404,175
Effect of foreign exchange rates EREHITE
changes (7,269) 15,042
CASH AND CASH EQUIVALENTS HMRZBERELEEY
AT THE END OF THE PERIOD 11 2,160,808 2,143,853

The notes on pages 51 to 102 form part of this

interim financial report.
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NOTES TO THE UNAUDITED INTERIM FINANCIAL
REPORT
(Expressed in Hong Kong dollars unless otherwise
indicated)

1

BASIS OF PREPARATION

This interim financial report has been prepared
in accordance with the applicable disclosure
provisions of the Rules Governing the Listing
of Securities on The Stock Exchange of Hong
Kong Limited (the “Stock Exchange”), including
compliance with Hong Kong Accounting
Standard (“HKAS”) 34, Interim financial
reporting, issued by the Hong Kong Institute of
Certified Public Accountants (“HKICPA”). It was
authorised for issue on 12 August 2019.

The interim financial report has been prepared
in accordance with the same accounting policies
adopted in the consolidated financial statements
for the year ended 31 December 2018 (“2018
Financial Statements”), except for the accounting
policy changes that are expected to be reflected
in the 2019 annual financial statements. Details
of any changes in accounting policies are set out
in note 2.

The preparation of an interim financial report in
conformity with HKAS 34 requires management
to make judgements, estimates and assumptions
that affect the application of policies and
reported amounts of assets and liabilities,
income and expenses on a year to date basis.
Actual results may differ from these estimates.
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BASIS OF PREPARATION (continued)

This interim financial report contains condensed
consolidated financial statements and selected
explanatory notes. The notes include an
explanation of events and transactions that are
significant to an understanding of the changes
in financial position and performance of the
Company and its subsidiaries (the “Group”) since
the 2018 Financial Statements. The condensed
consolidated interim financial statements
and notes thereon do not include all of the
information required for full set of financial
statements prepared in accordance with Hong
Kong Financial Reporting Standards (“HKFRSs”).

The interim financial report is unaudited, but has
been reviewed by KPMG in accordance with
Hong Kong Standard on Review Engagements
2410, Review of interim financial information
performed by the independent auditor of
the entity, issued by the HKICPA. KPMG’s
independent review report to the Board of
Directors is included on pages 103 to 104.

The financial information relating to the financial
year ended 31 December 2018 that is included
in the interim financial report as comparative
information does not constitute the Company’s
statutory annual consolidated financial
statements for that financial year but is derived
from those financial statements.
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CHANGES IN ACCOUNTING POLICIES

The HKICPA has issued a new HKFRS, HKFRS
16, Leases, and a number of amendments to
HKFRSs that are first effective for the current
accounting period of the Group.

Except for HKFRS 16, Leases, none of the
developments have had a material effect on how
the Group’s results and financial position for the
current or prior periods have been prepared or
presented in this interim financial report. The
Group has not applied any new standard or
interpretation that is not yet effective for the
current accounting period.

HKFRS 16, Leases

HKFRS 16 replaces HKAS 17, Leases, and the
related interpretations, HK(IFRIC) 4, Determining
whether an arrangement contains a lease,
HK(SIC) 15, Operating leases — incentives,
and HK(SIC) 27, Evaluating the substance of
transactions involving the legal form of a lease.
It introduces a single accounting model for
lessees, which requires a lessee to recognise
a right-of-use asset and a lease liability for all
leases, except for leases that have a lease term
of 12 months or less (“short-term leases”) and
leases of low value assets. The lessor accounting
requirements are brought forward from HKAS 17
substantially unchanged.

2
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CHANGES IN ACCOUNTING POLICIES
(continued)
HKFRS 16, Leases (continued)

The Group has initially applied HKFRS 16 as
from 1 January 2019. The Group has elected
to use the modified retrospective approach and
has therefore recognised the cumulative effect
of initial application as an adjustment to the
opening balance of equity at 1 January 2019.
Comparative information has not been restated
and continues to be reported under HKAS 17.

Further details of the nature and effect of the
changes to previous accounting policies and the
transition options applied are set out below:

(a) Changes in the accounting policies
() New definition of a lease

The change in the definition of a lease
mainly relates to the concept of control.
HKFRS 16 defines a lease on the basis
of whether a customer controls the
use of an identified asset for a period
of time, which may be determined
by a defined amount of use. Control
is conveyed where the customer
has both the right to direct the use
of the identified asset and to obtain
substantially all of the economic benefits
from that use.
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2 CHANGES IN ACCOUNTING POLICIES 2 BHBEZEF(AE)
(continued)
HKFRS 16, Leases (continued) =B U I% ) S 2 B 551657
[#HE(4E)
(a) Changes in the accounting policies (a) Bt BEEE(E)
(continued)
() New definition of a lease (continued) () HERFEZE (&)

The Group applies the new definition of
a lease in HKFRS 16 only to contracts
that were entered into or changed on
or after 1 January 2019. For contracts
entered into before 1 January 2019,
the Group has used the transitional
practical expedient to grandfather the
previous assessment of which existing
arrangements are or contain leases.

Accordingly, contracts that were
previously assessed as leases under
HKAS 17 continue to be accounted
for as leases under HKFRS 16 and
contracts previously assessed as non-
lease service arrangements continue
to be accounted for as executory
contracts.
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2 CHANGES IN ACCOUNTING POLICIES

(continued)
HKFRS 16, Leases (continued)

(a) Changes in the accounting policies
(continued)
(i) Lessee accounting

HKFRS 16 eliminates the requirement
for a lessee to classify leases as either
operating leases or finance leases,
as was previously required by HKAS
17. Instead, the Group is required
to capitalise all leases when it is the
lessee, including leases previously
classified as operating leases under
HKAS 17, other than those short-term
leases and leases of low-value assets.
As far as the Group is concerned, these
newly capitalised leases are primarily
in relation to property, plant and
equipment.

When the Group enters into a lease in
respect of a low-value asset, the lease
payments associated with those leases
which are not capitalised are recognised
as an expense on a systematic basis
over the lease term.
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2 CHANGES IN ACCOUNTING POLICIES 2 BIBEXZE®(E)
(continued)
HKFRS 16, Leases (continued) BB B K S 2 Bl 5E165%
(&%)
(a) Changes in the accounting policies (a) Bt BEEE (&)
(continued)
(i) Lessee accounting (continued) (i) EHEA G EIED
F(4E)
Where the lease is capitalised, the EHEEE AL
lease liability is initially recognised HEBEREVLIEMAE
at the present value of the lease B FE R B R

payments payable over the lease
term, discounted using the interest
rate implicit in the lease or, if that rate
cannot be readily determined, using
a relevant incremental borrowing rate.
After initial recognition, the lease liability
is measured at amortised cost and
interest expense is calculated using the
effective interest method. Variable lease
payments that do not depend on an
index or rate are not included in the
measurement of the lease liability and
hence are charged to profit or loss in
the accounting period in which they are
incurred.
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2 CHANGES IN ACCOUNTING POLICIES

(continued)
HKFRS 16, Leases (continued)

(a) Changes in the accounting policies

(continued)
(i) Lessee accounting (continued)

The right-of-use asset recognised
when a lease is capitalised is initially
measured at cost, which comprises the
initial amount of the lease liability plus
any lease payments made at or before
the commencement date, and any initial
direct costs incurred. Where applicable,
the cost of the right-of-use assets
also includes an estimate of costs to
dismantle and remove the underlying
asset or to restore the underlying
asset or the site on which it is located,
discounted to their present value, less

any lease incentives received.

The right-of-use asset is subsequently
stated at cost less accumulated

depreciation and impairment losses.
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2 CHANGES IN ACCOUNTING POLICIES 2 BIBEXZE®(E)
(continued)
HKFRS 16, Leases (continued) BB B K S 2 Bl 5E165%
(FHE1(4E)
(a) Changes in the accounting policies (a) Bt BEEE(E)
(continued)
(i) Lessee accounting (continued) (i) EHEA G EIED
F(4E)
The lease liability is remeasured when fisl 48 2 =k F1 = &b
there is a change in future lease Sl B AR 2R 7 & K

payments arising from a change in an
index or rate, or there is a change in

TEET Ry
[ 78 H3 AR 1% R £ B

the Group’s estimate of the amount TEB*%FH‘J‘E’MH Al
expected to be payable under a residual CHEES/L =
value guarantee, or there is a change RAEEESRERE
arising from the reassessment of BEMITHEREESE
whether the Group will be reasonably B EEERE
certain to exercise a purchase, KB BEENTMEE
extension or termination option. When £ 8 RIEESA
the lease liability is remeasured in this & % & % 5T 2 ° i
way, a corresponding adjustment is AEEn A EHE

made to the carrying amount of the
right-of-use asset, or is recorded in

EHERE AR
EHEREEEMN

profit or loss if the carrying amount of ﬁ%ﬁﬁi&ﬂ H P& 3R

the right-of-use asset has been reduced e R A A

to zero. ENEKREED AR
ZT HERER
HI| B o

(b) Transitional impact

At the date of transition to HKFRS 16 (i.e.
1 January 2019), the Group measured the
lease liabilities for the leases previously
classified as operating leases at the present

(b) 8% %&

BEEEAVBRE
EHIE1RER (B ==
—NE—F—H) &&

EmEaoEAKCER

value of the remaining lease payments, EMHEER ﬁﬁ THENM
discounted using the relevant incremental HREFEREAE

borrowing rates at 1 January 2019. The
weighted average of the incremental
borrowing rates used for determination of

WEFEA=-ZZE— NLE—
H*EZW%@?@%?&
F & "ﬁﬁfﬁ & E

the present value of the remaining lease T?ﬂ%ﬁ X IR 1B FT A E’J
payments was 4.2%. N ST 5 3 8 5 SRR =&

B4.2% °
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2 CHANGES IN ACCOUNTING POLICIES
(continued)
HKFRS 16, Leases (continued)

(b) Transitional impact (continued)
To ease the transition to HKFRS 16, the

Group applied the following

recognition

exemption and practical expedients at the
date of initial application of HKFRS 16:

(il

the Group elected not to apply the
requirements of HKFRS 16 in respect
of the recognition of lease liabilities
and right-of-use assets to leases for
which the remaining lease term ends
within 12 months from the date of initial
application of HKFRS 16, i.e. where
the lease term ends on or before 31
December 2019; and

when measuring the lease liabilities
at the date of initial application of
HKFRS 16, the Group applied a single
discount rate to a portfolio of leases
with reasonably similar characteristics
(such as leases with a similar remaining
lease term for a similar class of
underlying asset in a similar economic
environment).
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2 CHANGES IN ACCOUNTING POLICIES
(continued)
HKFRS 16, Leases (continued)

(b) Transitional impact (continued)
Right-of-use assets and lease liabilities
amounted to HK$7,970,000 were
recognised as at 1 January 2019:

Interim Report 2019 o1
—E-NFHHRE

SR 22 (H)

& B 0% R E ER 1657

(HE (&)

(b) BEZEE)
—E-hF—A—H®E
REAEEEREE
B & & 8 %7,970,000

JC o
1 January
2019
—E-NAF
—A—H
HK$’000
BT T
Operating lease commitments at RZZE—-NF+=A
31 December 2018 =+ —HWELEHEE
HE 17,206
Less: commitments relating to W BEREEREH
leases exempt from e RE
capitalisation
— short-term leases and other — WMEEERFHA
leases with remaining lease R —ZT—NF
term ending on or before +—-A=+—H
31 December 2019 3k 2 B JE i &Y
HEMmBEE (5,076)
— lease of low-value assets - KEEBEEHE (1,012)
11,118
Less: total future interest expenses i : B & ¥ 5.5 X 4258 (3,148)
Total lease liabilities recognised at R=-—Z—h&F— A —H
1 January 2019 WRNEEAGERE 7,970
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2 CHANGES IN ACCOUNTING POLICIES

(continued)
HKFRS 16, Leases (continued)

(b) Transitional impact (continued)

The right-of-use assets in relation to leases
previously classified as operating leases
have been recognised at an amount equal
to the amount recognised for the remaining
lease liabilities at 31 December 2018.

The Group presents right-of-use assets in
“Property, plant and equipment” (except
for leasehold land included in “Interests
in leasehold land held for own use” as
mentioned below) and presents lease
liabilities separately in the statement of
financial position. So far as the impact of
the adoption of HKFRS 16 on interests in
leasehold land held for own use previously
classified as under operating leases is
concerned, the Group is not required
to make any adjustments at the date of
initial application of HKFRS 16, other than
changing the caption for the balance. These
amounts are included within “Interests in
leasehold land held for own use”.

There is no impact on the opening balance
of the Group’s equity as at 1 January 2019
on the initial application of HKFRS 16.
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2 CHANGES IN ACCOUNTING POLICIES 2 BIBEXZE®(E)
(continued)
HKFRS 16, Leases (continued) =B U I% ) S 2 B 551657
(&%)
(b) Transitional impact (continued) (b) BEZEE)
The analysis of the net book value of the THRASERARE
Group’s right-of-use assets by class of ERRNED 2 ERESR
underlying asset at the end of the reporting EREEARBEESR
period and at the date of transition to 7 B 7% 3 45 %€ Bl 1657
HKFRS 16 is as follows: ERZEREFE
30 June 1 January
2019 2019
—E-AF =—ZZT—hF
~NA=1H —H—H
HK$’000 HK$’000

BT T BETT

Interests in leasehold land H1EEBERZEE

held for own use T ELS 195,265 167,263
Properties leased for own AT & B A 5l BE

use included in “Property, MMzt Al#% -

plant and equipment”, BB K&l 8
carried at depreciated ERHEEME
cost 15,240 7,970

210,505 175,233
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3 REVENUE AND SEGMENT REPORTING

(@) Revenue

The principal activities of the Group
are construction, integrated biomass
utilisation project operation (biomass direct
combustion power generation projects,
biomass heat supply project, biomass
electricity and heat cogeneration projects,
waste-to-energy projects and integrated
biomass and waste-to-energy projects),
hazardous and solid waste treatment project
operation (hazardous waste landfill projects,
hazardous waste incineration projects and
physicochemical and resources recycling
projects), environmental remediation project
operation and solar energy and wind power
project operation (solar energy projects and
wind power projects).

Disaggregation of revenue

Revenue represents the revenue from
construction services, revenue from
integrated biomass utilisation project,
hazardous and solid waste treatment
project, environmental remediation project
and solar energy and wind power project
operation services and finance income.
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3 REVENUE AND SEGMENT REPORTING 3 WmkoEHmEE)

(continued)

(a) Revenue (continued) (a) Wz (&)
Disaggregation of revenue (continued) Wiz B 7 ()
Disaggregation of revenue from contracts REZERIRBER
with customers by major products or service EEMESHE SN
lines and geographical location of customers PE&E#HWa=MT :
is as follows:

For the six months ended 30 June
BEXA=tHLRMER

2019 2018
“B-hE —T-N\E
HK$’000 HK$'000
BETT BETT
Revenue from contracts with customers i fj & /8 81 7 R &5 % 8
within the scope of HKFRS 15 FRBEANER
Lol 6
Disaggregated by major products or RIEERIRBEESD
service lines
— Revenue from integrated biomass - EMERAFARER
utilisation project construction BEREKE
services 1,980,882 1,701,124
— Revenue from hazardous and - EEREEREER
solid waste treatment project BERKKE
construction services 254,015 170,003
— Revenue from integrated biomass - EMEBERENBER
utilisation project operation EERBY R
services 1,277,502 853,216
— Revenue from hazardous and solid ~ — /& K E R EH B
waste treatment project operation BERBYE
services 315,736 222,017
— Revenue from environmental - REBEEEELRE
remediation project operation g
services 215,691 12,294
— Revenue from solar energy and wind — X RKEEREEEE
power project operation services BEREKE 107,575 132,989
— Finance income - BBHBA 90,029 61,264
4,241,430 3,152,907
Disaggregated by geographical location & &Pt &/ # & 5
of customers
— PRC —H 4,238,878 3,149,886
— Germany —1& 2,552 3,021

4,241,430 3,152,907
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3 REVENUE AND SEGMENT REPORTING

(continued)
(@) Revenue (continued)

Disaggregation of revenue (continued)
For the six months ended 30 June 2019,
the Group has transactions with one (six
months ended 30 June 2018: two) local
government authority in the PRC which
individually exceeded 10% of the Group’s
revenue. The revenue from the PRC
local government authority during the six
months ended 30 June 2019 amounted
to HK$906,381,000 (six months ended 30
June 2018: HK$1,216,443,000).

The aggregated revenue from construction
services, revenue from operation services
and finance income derived from local
government authorities in the PRC
amounted to HK$3,846,751,000 (six months
ended 30 June 2018: HK$2,875,892,000)
for the six months ended 30 June 2019.
The revenue arose from all the four business
segments in note 3(b) to this interim financial
report.

3
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REVENUE AND SEGMENT REPORTING
(continued)
(b) Segment reporting

The Group manages its business by
segments, which are organised by business
lines. In @ manner consistent with the way
in which information is reported internally
to the Group’s most senior executive
management for the purposes of resource
allocation and performance assessment,
the Group has presented the following
four reportable segments. No operating
segments have been aggregated to form the
following reportable segments.

Integrated biomass utilisation project
construction and operation: this segment
engages in the construction and operation
of biomass direct combustion power
generation projects, biomass heat supply
project, biomass electricity and heat
cogeneration projects, waste-to-energy
projects and integrated biomass and waste-
to-energy projects to generate revenue
from construction services, revenue from
operation services as well as finance
income.

Hazardous and solid waste treatment
project construction and operation: this
segment engages in the construction
and operation of hazardous waste landfill
projects, hazardous waste incineration
projects and physicochemical and resources
recycling projects to generate revenue
from construction services, revenue from
operation services as well as finance
income.
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3 REVENUE AND SEGMENT REPORTING

(continued)
(b) Segment reporting (continued)

Environmental remediation project operation:
this segment engages in the operation of
environmental remediation projects covering
restoration of industrial contaminated
sites, contaminated farmland, mines and
landfills, treatment of industrial gas emission,
integrated treatment of oil sludge, treatment
of river/lake sediments and industrial sludge,
construction and operation of wetland parks,
environmental stewardship services and
anti-seepage at landfill sites to generate
revenue from operation services.

Solar energy and wind power project
operation: this segment engages in the
operation of solar energy projects and wind
power projects to generate revenue from
operation services.
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REVENUE AND SEGMENT REPORTING
(continued)
(b) Segment reporting (continued)

(i) Segment results, assets and

liabilities

For the purposes of assessing segment
performance and allocating resources
between segments, the Group’s most
senior executive management monitors
the results, assets and liabilities
attributable to each reportable segment
on the following bases:

Segment assets include all tangible
assets, intangible assets, goodwill,
interests in an associate and a joint
venture, deferred tax assets and
current assets with the exception of
intercompany receivables and other
corporate assets. Segment liabilities
include current taxation, deferred tax
liabilities, creditors, other payables and
accrued expenses attributable to the
activities of the individual segments
and borrowings managed directly by
the segments, with the exception
of intercompany payables and other
corporate liabilities.

3
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3 REVENUE AND SEGMENT REPORTING

(continued)
(b) Segment reporting (continued)
(i) Segment results, assets and

liabilities (continueq)

Revenue and expenses are allocated
to the reportable segments with
reference to revenue generated by
those segments and the expenses
incurred by those segments or which
otherwise arise from the depreciation
or amortisation of assets attributable to
those segments.

The measure used for reporting
segment profit is “EBITDA” i.e. “earnings
before interest, taxes, depreciation and
amortisation”. To arrive at EBITDA, the
Group’s earnings are further adjusted
for items not specifically attributed to
individual segments, such as directors’
and auditors’ remuneration and other
head office or corporate administration
costs.

In addition to receiving segment
information concerning EBITDA,
management is provided with segment
information concerning revenue, interest
expense from borrowings managed
directly by the segments, depreciation
and amortisation and additions to non-
current segment assets used by the
segments in their operations.
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3 REVENUE AND SEGMENT REPORTING
(continued)
(b) Segment reporting (continued)

3

Yoz &
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7o ER R (&

(b) 2IBRE (&)

(i) Segment results, assets and () 7EXE BER
liabilities (continued) BE(E
Revenue from contracts with customers RAHME N&EH
by timing of revenue recognition, as well HEIR DR &5 I
as information regarding the Group’s REFEm MRS
reportable segments as provided to == E R E R M
the Group’s most senior executive 2 17 W S B BR R
management for the purposes of SEOMEFELHIK
resource allocation and assessment of mARBTRE D
segment performance for the period is HERSHI AT
set out below:
Integrated biomass ~ Hazardous and solid Environmental Solar energy and
utilisation project  waste treatment project remediation wind power
construction and construction and project project
operation operation operation operation Total
ANERRAARR  RERERKESE REBEAE HEEREEAR
BEREE BEREE FH [ H &3
2019 2018 219 2018 2019 2018 2019 2018 219 2018
ZR-0E CT-)\F ZE-RE CF-)\E [2R-NE DR SR-AE CT-)F [2B-0fF R0
HKS000  HKS000 - HKSO00. HKS000 - HKS000  HKS000 - HKSO00  HKS000 - HKSO00  HKS000
ARTR 4T BRTn T ERfm iMTn ) EREn 5T ERfR Ao
For the six months ended 30 June
Revenue from extemal customers
and reportable segment revenue
recogrised over time
3344219 2610846 ~ 573885 306,778 215,691 12204 1 0576 132980~ 4241430 3,162,007
Reportable segment proft (EBITDA) i
(EBITDA) 991,665 735120 | 261,031 204350 | 51868 5800 - 100582 130,708 | 1,425,146 1,076,067
Addftions to property, plant
and equipment, inerests in
leaseold land held for own
use, intanglle assets, goodl
and non-curent portion of )
prepayments 1530647 1098430 | S43206 389710 231,663 B4 2017 149 | 2310963 1488353
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3 REVENUE AND SEGMENT REPORTING 3 WKHEEDHBRE(F
(continued)
(b) Segment reporting (continued) (b) BB/ E (2)
(i) Segment results, assets and () 7E¥E BER
liabilities (continued) BEE(E
Integrated biomass  Hazardous and solid Environmental Solar energy and
utilisation project  waste treatment project remediation wind power
construction and construction and project project
operation operation operation operation Total
LHESATARE  RARBRERGE REBEEE EERAERA
BEREE BEREE g jH &3t

09 N8 WY | A9
Z8-0E CT-)\F Z8-0F ZI-)\E [2R-0E
HKS000  HKS000 - HKS'000.  HKS000 - HKS000
BRTR inTn ) BREm TR BRER

09 a8 A W8
Z8-0EF CT-)\F Z8-0F CI-)E
HKS000  HKS000 - HKS'000.  HKS000
BRTR| AETT | ERER et

Addifons to non-curent porion of

contract assets 621351 683,175 71,566 4759 © - o - | 69T 66793
At 30 June 2019/31 December 2018
Reportable segment assets BYRECATEAE 1601620 13615644 | 385264 06006% | GOO48 23333 | 1428421 1417251 2740984 17895865

Reportable segment liablties ARREH 8115882 6514660 | 1038805 850052 | d26544 106240 615381 535853 | 10,085612 8015805




3 REVENUE AND SEGMENT REPORTING
(continued)
(b) Segment reporting (continued)
(i) Reconciliations of reportable
segment revenue, profit, assets and
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3 WHEEDIHE (&)
(b) 2IBHE (&)
(i) BF#HEDEZ

liabilities REENEH K
For the six months ended 30 June
BEXA=t+HLEAEA
2019 2018
—E-hF —E-N\F
HK$’000 HK$'000
BET T BT
Revenue g
Reportable segment BTREDE
revenue and W iR A
consolidated revenue I 25 4,241,430 3,152,907
Profit AH
Reportable segment profit & B A< & @ 57\\
(EBITDA) derived from % FZBT
the Group’s external BEDBAF
customers ( EBITDA) 1,425,146 1,076,067
Depreciation and FEREHE
amortisation (172,888) (136,128)
Finance costs MKER (155,718) (92,436)
Unallocated head office A2 B AR 7 &
and corporate income EKRA 8,047 14,055
Unallocated head RKABBATIR
office and corporate T¥H i
expenses (64,043) (61,057)
Consolidated profit before  #74 & B 51 & F|
taxation 1,040,544 800,501
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3 REVENUE AND SEGMENT REPORTING
(continued)
(b) Segment reporting (continued)
(i) Reconciliations of reportable
segment revenue, profit, assets and

3

W Ko B (&)

(b) DIHE (&)
(i) BFHEREZ

liabilities (continued) REGHH K (E)
At At
30 June 31 December
2019 2018
R=Z-hFE RZIZ-N\F
AH=+H tZA=+—H
HK$°000 HK$'000
BETT BET T
Assets BE
Reportable segment assets BT@EZ
DEEE 21,740,954 17,895,865
Unallocated head office and E N UNCIDN
corporate assets TrE¥EEE 855,492 706,937
Consolidated total assets RAEERGE 22,596,446 18,602,802
Liabilities afa
Reportable segment liabilites ~ AT & 2
==V 10,095,612 8,015,805
Unallocated head office and APBRBRER
corporate liabilities TrREEE 2,414,770 1,155,923
Consolidated total liabilities LeBEEE 12,510,382 9,171,728
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4  PROFIT BEFORE TAXATION 4 BRTEAT &R
Profit before taxation is arrived at after charging/ BRELRT AR B bR (GEA):
(crediting):
(a) Finance costs (a) BKEH

For the six months ended 30 June
BEAA=t+RLXKER

2019 2018
—E-NF —E-N\F
HK$’000 HK$'000
BET T BT T
Interest on bank loans RITERZHE 167,936 97,003
Interest on lease liabilites A E&FEZFI & 220 -
168,156 97,003
Less: interest expenses W RTERIRE
capitalised into ARz
construction in N
progress* (12,438) (4,567)
155,718 92,436
*  The borrowing costs have been capitalised at * BE—FE-—NFNA
a rate of 4.90% to 5.39% (six months ended =+ HIEANEA &
30 June 2018: 4.66% to 4.90%) per annum B B X J5 #4.90% 2
during the six months ended 30 June 2019. 5389% (B2 =F — /1

FNH =+ BN
H :4.66%%4.90% )
HE Fl| R EAAE -
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4 PROFIT BEFORE TAXATION (continued) 4 BEBARE)
(b) Other items (b) HfiEH

For the six months ended 30 June
BZXA=1+HIEAMEA

2019 2018
—E-hE —E-N\F
HK$’000 HKS'000
BET R BT
Amortisation e
- interests in leasehold land —35EB A
held for own use ZEE LT
Ew 2,333 2,154
- intangible assets -EBEWEE 106,316 77,505
Depreciation E 64,239 56,469
Staff costs BEIE®H 231,168 177,176
Interest income B A (6,871) (14,837)
Government grants* B (27,314) (15,632)
Value-added tax refunds*™ & {H i iR 75+ (28,172) (27,621)
Operating lease charges: KEHEER &
minimum lease payment KEEEH
- hire of premises -MERE 4,232 4,256
Carrying amount of EREATFEZEE

inventories consumed & 696,561 481,373




4 PROFIT BEFORE TAXATION (continued)
(b) Other items (continued)

Hke

Government grants of HK$25,605,000
(six months ended 30 June 2018:
HK$14,128,000) were granted during the six
months ended 30 June 2019 to subsidise
certain integrated biomass utilisation and
hazardous and solid waste treatment projects
of the Group in the PRC. There were no
unfulfilled conditions and other contingencies
attached to the receipts of those grants.
There is no assurance that the Group will
continue to receive such grants in the
future. The remaining amounts represent
amortisation of deferred income as set out in
note 12.

The Group was entitled to PRC value-added
tax refunds of HK$28,172,000 (six months
ended 30 June 2018: HK$27,621,000)
during the six months ended 30 June 2019.
There were no unfulfilled conditions and other
contingencies attached to the receipts of
such tax refunds. There is no assurance that
the Group will continue to receive such tax
refunds in the future.

4
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BRESRT &R (&)
(b) Eﬂﬂlﬁ B (&)

sk

BHE=ZF—NFN
A= +E¢t/\ 18 A -
5 B BN
B % & #525,605,0007T
(BtZ=—ZF—/NF~AH
=FHIUNEA
#14,128,0007T) © U
BBy AN B R A A
ETLEYELEFIH
R 15 BER B BE s B R
B o W ZZ B2 B
EREKIKHERAM
jwéfﬁ A B T 5E1R
BN EE A A
ERERRZZMHE - T
= BE 15 B aF 1287 # A
EFEWA 35 -

BE_—_ZFT—NEFENAH
=+ HIENEA - KE
BB EERRTEEE
AR B B 528,172,000
T (BE=F—/1FN
A=+HINEA :
B #27,621,0007T) °

W BR 3% 5 3R 7 AE K
JE KR R B 3t A
EIH o H G TREIRAEAR
FEHE G BEEE
?Fu/(# E/fﬁ
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5 INCOME TAX 5 FEH

For the six months ended 30 June

BEAA=+HLAAEA

2019 2018
“2-AF | -—T-N\%
HK$’000 HK$'000
BET T BETT
Current tax — REAFIE—
Hong Kong Profits Tax BEEMEN
Provision for the period AEA R B R = -
Current tax — AREAFRIE —
PRC Income Tax B ATE R
Provision for the period 2 H ) B 4 93,150 46,340
Over-provision in respect of prior 8 7+ Eifdl #B 28
periods B (2,421) (2,807)
90,729 43,533
Deferred tax EEFIE
Origination and reversal of TREBIES
temporary differences K #[E 123,454 108,991

214,183 152,524




INCOME TAX (continued)

No provision for Hong Kong Profits Tax has
been made in the interim financial report as the
Group’s operations in Hong Kong did not earn
any income subject to Hong Kong Profits Tax
purpose for the six months ended 30 June 2019
and 2018.

Taxation for the PRC operations is charged at
the statutory rate of 25% of the assessable
profits under taxation ruling in the PRC. During
the period, certain PRC subsidiaries are subject
to tax concessions under the relevant tax rules
and regulations.

EARNINGS PER SHARE

(a) Basic earnings per share
The calculation of basic earnings per
share is based on the profit attributable
to equity shareholders of the Company of
HK$813,184,000 (six months ended 30 June
2018: HK$644,703,000) and the weighted
average of 2,066,078,000 (six months
ended 30 June 2018: 2,066,078,000)
shares in issue during the interim period.

(b) Diluted earnings per share
Diluted earnings per share for the six months
ended 30 June 2019 and 2018 were the
same as the basic earnings per share as
there were no potentially dilutive shares in
existence during both periods.
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PSR (&)
HRAEEZEBEBRE
E_T-NEFR-_F-N\F
NAZ=1 B IR E A I B
EXAE ] JE SR T & A - #R Utk AR
SEYENPRTBERER
MEBMSHETRBE

FREKZHRBEEERIRA
FI A o B3R 17 0K 5E B E25%
HE . AW BIEEBEH
AR RIER  BHTF RN
BARIZAMIEESR-

FRAEF

(a) BEREXEF
EREREFTIEARAR
AIER R R E L BT S
#813,184,0007T (& & —
T-—NFNA=ZFTHIE
7~ME A ¢ 7 #£644,703,000
J0) M A R B HA R B B
TR 1D 2 I kE F 319 Bk &K
2,066,078,0000% (B = —
T-NFANA=ZFTHIE
7~ {8 A : 2,066,078,000
BR)ETHE °

(b) ZREFEF
BE_Z-NLFR_F
—N\ERA=FTHIER
8 Az & ks 2 5 R
BREXAZNER T
7 W B # i  A F E
HEBEgEyaE RN -
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7 INTANGIBLE ASSETS AND GOODWILL 7 BREEMRBE
Hazardous
Integrated and sold
biomass waste
utilisation treatment
project project Total
operating operating Backlog intangible
rights rights Licences  Technology  contracts assets Goodwill Total
ENERS EBR
MAEE EERE ATK 312
EEE 2 3 B AR AEEE HE @3t

HK$'000 HK$'000  HK$'000  HK000  HK$000  HKS'000  HK$'000  HK$'000
BRI  EETR  EMTR  BMTR  B%TR  AB%TR  EETR  E¥Tn

Cost: %
At 1 January 2019 RZE-RE

-A—-8H 6,958,966 919,142 - - - 7878108 - 7878108
Exchange adjustments EHAE (67,054) (8,513) (2,409 (324) (71) (68,371) (2,443) (70,814)
Additions ®E 1,520,779 254,015 - - - 17747% - 1774794
Acquisition of subsidiaries L€ NG - - 121,675 14,229 3,070 138,874 138,295 277,169
At 30 June 2019

8,422,691 1,164,644 119,166 13,905 2999 9,723,405 135,852 9,859,257

Acoumulated amortisation: B #
At 1 January 2019 RZZ-NE

-A-R 337,577 54,109 - - - 391,686 - 391,686
Exchange adjusiments ERAE (2,821) (484) (104) (15) (13) (3,437) - (3,437)
Charge for the period R 85,078 13,984 5,755 805 694 106,316 - 106,316
At 30 June 2019 RZZ-NE

~A=tH 419,834 67,609 5,651 790 681 494,565 - 494,565
Net book value: REFE

At 30 June 2019

~A=+H 8002857 1,097,035 113,515 13,115 2,3

8 9,228,840 135,852 9,364,692
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8 DEBTORS, OTHER RECEIVABLES, 8 JEUER N - Hith fE U
DEPOSITS AND PREPAYMENTS IH e RIBHM A
At At
30 June 31 December
2019 2018

R=B-—RF R-_T-)\%
AA=TH t-A=t—H

HK$’000 HK$'000
BT BETT
Debtors &M R R 582,705 369,417
Other receivables, deposits and Hof fEY R -
prepayments e RBEMAHZKA 1,682,533 1,291,325
Amounts due from fellow subsidiaries & Ut [7) Z KT B 22 7)
;Ia 8,620 4,750
2,273,858 1,665,492
Less: Non-current portion A FERNENED (D
- Other receivables, deposits — HEER
and prepayments A
e REN
RE (522,439) (425,957)

Current portion B R 2617 1,751,419 1,239,535
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8 DEBTORS, OTHER RECEIVABLES, 8 EUARFR - A fth FE UK
DEPOSITS AND PREPAYMENTS (continued) B e RIBNKRIEGE)
Included in “Debtors, other receivables, deposits [FEUR BR 3Kk~ EL fth fE Y3008 -
and prepayments” are debtors (net of loss e REMRE]IF BIEE
allowance) with the following ageing analysis as WEER (MR BEREE)  H
at the end of the reporting period: RIBEBRZERRDITAT ¢

At At
30 June 31 December
2019 2018

R=FT-NF R-_FT-N\F
AB=tA [T-A=+-A

HK$’000 HK$’000
BETT BT
Current s 303,128 205,409
Within 1 month past due BEAZR—{EA 81,115 117,451
More than 1 month but within BmEEE— A
3 months past due BrA%ZR={EA 14,236 10,666
More than 3 months but within mEEB= A
6 months past due BAZRAEAR 137,037 17,816
More than 6 months but within A A A
12 months past due BrZR+=A 28,853 8,464
More than 12 months past due mEEBT=—M@A 18,336 9,611
Amounts past due BHEE 279,577 164,008

582,705 369,417




8 DEBTORS, OTHER RECEIVABLES, 8
DEPOSITS AND PREPAYMENTS (continued)
The ageing analysis of debtors based on the
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& W R 3K

B RE REMK

ﬁﬁw’iuﬁla

RIE ()

BREZEHHAETHNBRER

date of invoice and net of loss allowance as at B BREREFAREHR
the end of the reporting period is as follows: ZEEBRATAT ¢
At At
30 June 31 December
2019 2018
R=Z-nE R-_Z-N\F
ANA=+H t-A=1+—H
HK$°000 HK$'000
BETT BT
Within 1 month TR —1EA 200,472 173,350
More than 1 month but within iL TI)EJ Br%
2 months R EA 40,518 20,940
More than 2 months but within fuﬁﬁﬂlﬂ R
4 months 7 & A 77,372 131,584
More than 4 months but within tﬂ@flﬂ Br%
7 months R {8 A 96,672 18,770
More than 7 months but within BRtEAETS
13 months R+=EA 142,714 12,354
More than 13 months Bm+={EA 24,957 12,419
582,705 369,417
Debtors are mainly due immediately to within 90 EWEEREEREZ AR

days from the date of billing.

All of the current portion of the above balances
are expected to be recovered or recognised as

expense within one year.

AT HRARE -

Ltz P A BN ER B 40 1B
HA R — F O W 13 3 e 3R R

P -
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9 CONTRACT ASSETS 9 EHEE
At At
30 June 31 December
2019 2018
R=Z—hF RZT—N\F
RB=+H +=A
=+—H
HK$’000 HK$’000
BET T BT T
Non-current IERB
Service concession Pl 755 5 BT AS i R
assets (note 9(a)) & E (M 3E9(a)) 3,270,056 2,852,061
Current B
Service concession Pl 755 5 BT A4S i R
assets (note 9(a)) &= (M 5E9(a)) 230,790 204,598
Unbilled renewable AARZENHFE
energy tariff subsidy REREE AL
(note 9(b)) (Bt #£9(b) ) 1,844,823 1,290,468
Environmental RIBBELGYN
remediation contract & 7= (M 3E9(c))
assets (note 9(c)) 263,316 67,025
2,338,929 1,562,091
5,608,985 4,414,152
Contract assets arising BAITHRBETEE
from performance under YRR RS
construction contracts in AHEENENE
connection with service B mEt ATER
concession arrangements, & E (K E7)
which are included in
“Intangible assets” (note 7) 3,566,147 2,237,255
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9 CONTRACT ASSETS (continued) 9 ANEE(E)
(a) RBEIHFLEREE

(@) Service concession assets

Service concession assets arose from
the Group’s revenue from construction
services under certain Build-Operate-
Transfer (“BOT”) and Build-Operate-Own
(“BOO”) arrangements and bear interest
at rates ranging from 4.90% to 6.60% (31
December 2018: 4.90% to 6.60%) per
annum as at 30 June 2019.

As at 30 June 2019, HK$2,183,901,000 (31
December 2018: HK$2,213,959,000) relates
to certain BOT and BOO arrangements with
operations commenced.

RBEFETEEEEE
EXBAEERES
TrRE-EE-B®
(IBOT)) & & & — &
% — B ([BOO ) & HE
FEE’]L%EWM&Z/‘—’\'
—T-AFEXNA=T
EH N F4.90% £6.60%
MEMEFTE(ZT—
iﬂL_HzﬂL*El-
4.90%%6.60% ) °

— L E XA
+H BHEHAESE
2 1 & TBOTKBOOZE
BB 2K IEJ%/’M%
2,183,901,0007t ( —
—NE+=-A=+—
H : /& #2,213,959,000

JL) °©

[ 2%
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9 CONTRACT ASSETS (continued)

(a) Service concession assets (continued)

Pursuant to the BOT and BOO
arrangements, the Group receives no
payment from the grantors during the
construction period and instead receives
service fees for the Group’s operation
services when relevant services are rendered
during the operating periods. The service
concession assets are not yet due for
payment and will be settled by the service
fees to be received during the operating
periods of the arrangements.

All of the current portion of service
concession assets are expected to be
recovered within one year.

S

BHNEE (&)
(a) BMBHFLEEEE

(#&)

BIEBOT KBOOZ HE » A
SERgEHRNTER
ZEAMWEFIE 2
REE B NIE M ERER
BE - BRASEEMNES
AR 75 U BX AR 75 & o AR 75
FET AR B A B R B
At wHERZE
2 B H) 48 & H 9 AR A
AR & & o

RBERALEEEELZ
P A BN BR (0 TR AT IR —
FARYE -



9 CONTRACT ASSETS (continued)
(b) Unbilled renewable energy tariff subsidy

(c)

The balance represents government on-
grid tariff subsidy receivables for certain
integrated biomass utilisation projects which
newly commenced operations and arose
from the Group’s revenue from operations.
The amounts will be billed and settled upon
the completion of government administrative
[2012]
No.102 Notice on the Interim Measures
for Administration of Subsidy Funds for
Tariff Premium of Renewable Energy (7] £
HRRREEBM MBI E S ERETIE
jointly issued by the Ministry of Finance,
the National

procedures pursuant to Caidian

Development and Reform
Commission and the National
Administration.

Energy

Environmental remediation contract
assets

The balance arose from performance under
environmental remediation contracts. Such
contracts include payment schedules which
require stage payments over the service
periods once milestones are reached.

9

AN
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7
T AR 8

ERNEEE)

(b) RAFEBRRABLERERE

(c)

& ¥ BY
EHREBETHERAES
WEMEREMAER
Z W BT EEE B
B EEXEAEEER
Wr 25 o AR AR 5 BF B EB
ERERNKELZED
kB REETR B LR M
) A EN 2 (AT B A BB R
EENNEHNESER
FIRHEINBA (B2
[2012]1025%) 58 A% B fiF
THF &% ZHERH
eREEZERKME -

REBEANEE

EHRENETRREERS
MMEL ZEEHNE
ERERREHAED
=T BRI AN K
B KA &
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10

11

PLEDGED BANK DEPOSITS AND DEPOSITS
WITH BANKS

Pledged bank deposits are mainly pledged to
secure certain bank loans of the Group.

Deposits with banks original maturity of more
than three months are not included in cash and
cash equivalents.

CASH AND CASH EQUIVALENTS

10 EERRTHERLRITE

11

®
EEFRTEREIZAREE
MIERREEETRITEN
2 -

BE#EA=EA N L2 R
AERTEIABSRES
ZEY -

ReERREEFEEY
At At
30 June 31 December
2019 2018

R=Z-RE R-_ZT-)N\F
AA=+H t-—A=+—H

HK$’000 HK$'000
BT BT
Deposits with banks RITER 290,664 409,875
Cash at banks and in hand BOTEHRRERE 1,870,144 1,634,951
2,160,808 2,044,826

Included in “Cash and cash equivalents” are (RekReEEBEMIBER

deposits of HK$231,542,000 (31 December
2018: HK$81,635,000) which are placed with a
related party bank.

R BB T RIT 2B
#231,542,000C (= & — N\
E+-_A=+—H: 8%
81,635,0007T) °



Interim Report 2019 89
—E-NFHHRE

12 CREDITORS, OTHER PAYABLES AND 12 FEFERFK - E b B 58
ACCRUED EXPENSES L et & A

At At

30 June 31 December

2019 2018

R=S-NF RN-F-)N\F
AA=TH +t-A=t1—"H

HK$’000 HK$'000
BRI BETT
Creditors R ER
— third parties -E=F 2,043,032 1,726,771
— fellow subsidiaries —-RAZEKBAA 11,480 11,653
2,054,512 1,738,424
Other payables and accrued HiERFER
expenses it ER 647,315 644,276
Amounts due to fellow subsidiaries  FEfFE Z B B 2 A
2 15 14 307
Amount due to non-controlling JE 5 FE R AR 2 R
interests 16,967 -
Amount due to intermediate holding & < £ F £ i 22 )
company FE 452,947 -
Deferred income ERWA
— government grants -“Hiw#ye 97,263 100,517
e 3,269,018 2483524
Less: Non-current portion W FEEN AR
— Amount due to intermediate — B REER
holding company INGIE | (452,947) -
— Deferred income — BEERA
— government grants - BRES e (56,869) (59,080)
— Other payables and accrued - HtEA A
expenses RIEETER (11,916) (7,924)
(521,732) (67,004)

Current portion FIE ) 2,747,286 2,416,520
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12

CREDITORS, OTHER PAYABLES AND
ACCRUED EXPENSES (continued)

The ageing analysis of creditors based on the
date of invoice as at the end of the reporting
period is as follows:

FE SRR R - Ho Al FE A 5RIR
K EGHE R (&)
WEEAMEE - BAERK
RBERARZREOFTAOT

At At
30 June 31 December
2019 2018

R=FB-1%F RKR-FT-N\F
AR=EtH t-A=1—8
HK$'000 HK$'000
BET T BETT

\‘,
-

= =4
0 Jm

Within 6 months
More than 6 months

>
'_r

\l_
-

1,940,990 1,627,355
113,522 111,069

2,054,512 1,738,424

Creditors totaling HK$1,654,652,000 (31
December 2018: HK$1,593,174,000) as at 30
June 2019 represent construction payables
for the Group’s BOT and certain BOO
arrangements.

Creditors due to fellow subsidiaries are
unsecured, interest-free and repayable in
accordance with the contract terms.

The amounts due to fellow subsidiaries are
unsecured, interest-free and repayable on
demand.

The amount due to non-controlling interests is
unsecured, interest bearing at rates announced
by the People’s Bank of China and repayable
within one year.

The amount due to intermediate holding
company is unsecured, interest bearing at 85%
of rates announced by the People’s Bank of
China and repayable in May 2022.
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18 BRAKRKRE

(a) Share capital (a) B
Authorised share capital JETE AR
No. of
shares Equivalent
BHEE %[
000 US$’000 HK$'000
Tl Z2Frxt BETT
Shares of US$0.1 FREEIET
each 1 AR 19
At 31 December RZZE—N\F
2018, 1 January +=A
2019 and =+—8"
30 June 2019 —E-NF
—H—BK
—E-NEF
NA=+H 5,000,000 500,000 3,891,500
Issued share capital B #F7THRA
No. of
shares Amount
f% 15 £k B ok
000 HK$’000

T BETT

Shares of US$0.1

SR mEE0.13E T

each H B% 19

At 31 December 2018, R —)\F

1 January 2019 and +=A

30 June 2019 =t+—H"
—ET—hEF
—A—HB X
AL

A~NA=+H 2,066,078 1,608,029
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13 SHARE CAPITAL AND DIVIDENDS (continued) 13 BRI B (&)

(b) Dividends (b) BE
(i) Dividends payable to equity (i) 7555 H R 9 FE 1
shareholders of the Company EAANT 2y g
attributable to the interim period P

For the six months ended 30 June
BEZAA=tHLXEA

2019 2018
—E-1E —E-N\F
HK$'000 HKS'000
BT BETT
Interim dividend declared KRR EAHA R 2
and payable after the TR & ENH
interim period of HK8.0 FHREER
cents (six months ended 8.0l (H =
30 June 2018: HK6.0 ZE-NER
cents) per share A=+HI~X
@A :6.0%8
i) 165,286 123,965
The interim dividend has not been NG BR A
recognised as a liability at the end of RE®ARERSE

the reporting period. & °



13 SHARE CAPITAL AND DIVIDENDS (continued)

(b) Dividends (continued)

(ii) Dividends payable to equity
shareholders of the Company
attributable to the previous financial
year, approved and paid during the

interim period
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13 AN R B (&)
(b) BE (&)

(ii) 7 5 B H [ #E
R B 11 #9381 81 B
FEHENE R A
& 15 IR R IR B

For the six months ended 30 June
BEAA=tAHLAMEA

2019 2018
“E-hF —T-N\E
HK$’000 HK$'000
BRI BETT
Final dividend in respect  FFE 14 HA HA R 4t
of the previous financial REHBAN K
year, approved and paid ~ FERARAKRSE
during the following ko5 (HE-Z
interim period, of HK6.5 ~ —AFXA=ZFHIE
cents (six months ended 1A A : 9.0/ 1l)
30 June 2018: HK9.0
cents)
per share 134,295 185,947
14 BUSINESS COMBINATIONS 14 ZEBE 0
(a) Acquisition of Suntime Environmental (a) WIB LEBHREEERS
Remediation Co., Ltd BRAA

On 12 December 2018, the Group
entered into a share transfer agreement
with certain independent third parties to
acquire 88.88% of the equity interest in
Suntime Environmental Remediation Co.,
Ltd. (“Suntime Environmental Remediation”),
which is principally engaged in the
environmental remediation business in the
PRC, at a consideration of RMB222,200,000
(equivalent to approximately
HK$257,197,000). The acquisition was
completed on 21 January 2019 and
Suntime Environmental Remediation has
become a subsidiary of the Company.

R—ZZE—NFE+ A
+—B - AEBEET
WY B = HRI R EE
EZhE UREBEARK
222,200,0007T (XA R
5 #057,197,0007T ) W BE
FTHRBEEERDER
ARI(TEAIREEE]D
88.88% [k fE + A X Z1E
FERERIEEEE
HoWBER=_ZT— N
EFE—A-+—H%K"
mEARREEEEKA
AARIHHE ARG -
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14 EBKEOH(E)
(@) WE -HREBEEERH

14 BUSINESS COMBINATIONS (continued)
(@) Acquisition of Suntime Environmental

Remediation Co., Ltd (continued) ERAT (&)
The acquisition had the following effect on L7 B 3 K &= B A RS B
the Group’s assets and liabilities on the HNEERBBZZE
acquisition date: J N
Fair value
recognised
on acquisition
KRR Z
ARE
HK$’000
BT T
Property, plant and equipment M WE R& 16,666
Interest in leasehold land held for #F{EE R Z2HE L
own use = 4,931
Intangible assets BEEE 104,362
Debtors, other receivables, JE L BR R~ H P IR SR
deposits and prepayments e RFENRIE 40,920
Contract assets BHEE 82,996
Deferred tax assets BEEBIEEE 342
Inventories FE 63
Cash and cash equivalents ReERBREEED 47,113
Creditors, other payables and JE ST BR B - H fh FE S 3R
accrued expenses HEEREA (58,076)
Current taxation REARR 1A (2,713)
Deferred tax liabilities RERIBEE (27,140)
Net identifiable assets acquired Fr W & 0] ¥4 R B = R BR 209,464
Non-controlling interests FEVE IR 2 (23,292)
Net assets acquired Fr Uk B & B2 5 58 186,172
Goodwill recognised EHREE 71,025
Total consideration REALE 257,197
The goodwill is attributable mainly to BEXTERETEH FH

the synergies expected to be achieved
from integrating Suntime Environmental
Remediation into the Group’s existing

businesses.

] 28 &

REEEEASERA
EBRERAES 21
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14 BUSINESS COMBINATIONS (continued) 14 EBKEOE(E)

(a) Acquisition of Suntime Environmental (a) Wi EHRBEEER NG
Remediation Co., Ltd (continued) BRATF(E)
HK$’000
V&M T T

Analysis of the net cash outflow in FZWEREHE -F

respect of the acquisition for the ~ — L E XA =+ H1E
six months ended 30 June 2019  ~{E A 2B & mH %
LR AR
Total cash consideration ReREBE 257,197
Less: Cash and cash equivalents  Ji : FTER & MR &
acquired ZLEY (47,113)
Payment made in 2018 RZZE—-NFEH
PANE-S (50,479)
Consideration payable at RZZE—NFRA
30 June 2019 =t+tHEMKE (33,238)
126,367
(b) Acquisition of Jiangsu Jiayuan (b) W IHERRERK
Environmental Technology Company BRAF

Limited

On 20 December 2018, the Group entered
into a share transfer agreement with certain
independent third parties to acquire 90%
of the equity interest in Jiangsu Jiayuan
Environmental Technology Company Limited
(*Jiangsu Jiayuan”), which is principally
engaged in the hazardous and solid
waste treatment business in the PRC,
at a consideration of RMB180,000,000
(equivalent to approximately
HK$206,120,000). The acquisition was
completed on 25 January 2019 and Jiangsu
Jiayuan has become a subsidiary of the
Company.

RZZE—NF+=A
—tH AEBEAET
B E = HEI g
ZE UREBARE
180,000,000t (4 1 &
7 #206,120,0007T)
Uy B8 T SR EFR IR B R L
ERAR(I&HRERE]D
Q% EEZEF
Bl =EmrEREEE
BEXK - WEER_Z
—hE—A=-+HRB=
K miIEERE K A
KARIHK BRG] -
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14 BUSINESS COMBINATIONS (continued) 14 E%a 0 (&)
(b) Acquisition of Jiangsu Jiayuan (b) M IHERRERK
Environmental Technology Company BRAATF (&)
Limited (continued)
The acquisition had the following effect on WHHAREENKER
the Group’s assets and liabilities on the HMEERBECRE
acquisition date: pu N
Fair value
recognised on
acquisition
WERERZ
A RE
HK$’000
BT T
Property, plant and equipment Y- B REE 61,888
Interest in leasehold land held for ¥ {EE B2 & it
own use HE 2 28,090
Intangible assets mEEE 34,512
Debtors, other receivables, JE L BR R~ H A B U SR
deposits and prepayments H ke MENFKIE 15,447
Deferred tax assets BEEBIEEE 8,712
Inventories FE 12,574
Cash and cash equivalents ReERBREEED 27,655
Creditors, other payables and JE ST BR B - H fh FE S 3R
accrued expenses HEEREA (3,027)
Current taxation REARR 1A (593)
Deferred tax liabilities FEXERIBBE (14,3593)
Net identifiable assets acquired Fr W & 0] ¥4 R B = R BR 170,905
Non-controlling interests FEVE IR 2 (32,055)
Net assets acquired Fr Uk B & B2 5 58 138,850
Goodwill recognised EHREE 67,270
Total consideration REALE 206,120
The goodwill is attributable mainly to the MmEEERE BRI
synergies expected to be achieved from EREAREBEBAER
integrating Jiangsu Jiayuan into the Group’s BEEFTER Z 1R K
existing businesses. Ji&E -



14 BUSINESS COMBINATIONS (continued)
(b) Acquisition of Jiangsu Jiayuan
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14 EBKEOE(E)

(b) W IHERBRRERK

Environmental Technology Company BRATF(E)
Limited (continueq)
HK$’000
BT T
Analysis of the net cash outflow in FZWEBREE=-Z
respect of the acquisition for the ~ —AF XA =+H It
six months ended 30 June 2019 <8 A 2R & i B F
B|H
Total cash consideration ReEREBEE 206,120
Less: Cash and cash equivalents & : FTEE & RE S
acquired ZEY (27,655)
Consideration payable at 30 RZZT—NFRA
June 2019 =THEMNRE (61,836)
116,629

15 ACQUISITION OF NON-CONTROLLING

INTERESTS

In March 2019,
agreement with a non-controlling shareholder of

the Group entered into an

Suntime Environmental Remediation, pursuant

to which, the
agreed to sell
purchase 10%

non-controlling shareholder
and the Group agreed to
equity interest in Suntime

Environmental Remediation at a consideration
of RMB25,000,000 (equivalent to approximately

HK$28,755,000).

The carrying amount of Suntime Environmental
Remediation on the date of acquisition was
HK$209,460,000. The Group recognised a
decrease in non-controlling interests and other
reserves of HK$20,946,000 and HK$7,809,000

respectively.

16 WEE SRR A M 25

R-ZZTE—NF=F AEH
HEFARBEENIEZER
BRSBTS W ek 0 R UL v FE4E
BERRRBELE MASE
EREWRELRRBERS
10%MBEE REAARE
25,000,000 (%) 18 55 1A 78 &
28,755,0007T) °

FHRBEERKE R BH
B M 18 A& 78 209,460,000
Lo AN B 5 pl #ERIEE
sk EMEERD
7B 20,946,000 N B ¥
7,809,0007T °
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16 COMMITMENTS

(a)

(b)

At 30 June 2019, the Group had
outstanding purchase commitments in
connection with the Group’s construction
contracts not provided for in the interim
financial report of HK$1,231,728,000 (31
December 2018: HK$1,578,260,000).

The total future minimum lease payments
under non-cancellable operating leases of
the Group are payable as follows:

16 A&

(@ R=FE—NALF~A=1
B AEEILAREFH
BB EFBEERH
AEEBREEADHDZ X
BITHREBEAEABK
1,231,728,000c ( = =
—NE+=RAR=+—
B : & #4,578,260,000
JC) °

(b) 7N £ B AR 3% 1 AJ AR BR B
KEMERBRENT
SEEEMRERELT

At At
30 June 31 December
2019 2018
R=F-nFE R-Z-N\F
AA=tH +t-A=+—H
HK$’000 HK$'000
BETT BT
Within 1 year —FR 4,840 5,995
After 1 year but within 5 years ~ — &% ERER - 4,492
After 5 years hFik = 6,719
4,840 17,206
The Group leased a number of properties AEEREBELEHER

under operating leases. The leases typically
run for an initial period of two months to one
year (31 December 2018: one to twenty-
nine years). None of the leases includes
contingent rentals.

BZzEYWE -BEEHEE
— RV EHEREAZE
—F (= \F+=A
=SF=B:=ZE=FN
F) o ZEMHL T B
HAEME -
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COMMITMENTS (continued)

(c) At 30 June 2019, the Group had
outstanding capital commitment relating to
the capital contribution to an associate not
provided for in the interim financial report
of HK$44,893,000 (31 December 2018:
HK$56,216,000).

(d) At 30 June 2019, the Group had no
outstanding capital commitment relating to
the acquisition of Suntime Environmental
Remediation and Jiangsu Jiayuan not
provided for in the interim financial report
(31 December 2018: HK$406,380,000).

MATERIAL RELATED PARTY
TRANSACTIONS

In addition to the transactions and balances
disclosed elsewhere in the interim financial
report, the Group entered into the following
material related party transactions during the
interim period:

(a) Transactions with fellow subsidiaries
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For the six months ended 30 June

BEA A=+HILAAEA

2019 2018

—E-hE —E-N\E

HK$’000 HK$'000

BT T BEFT

Purchases of machineries e 19,718 6,556

Interest expenses MERX 6,357 4,844

Interest income A B A 148 4,547

Rental expenses HemX 2,691 2,369
Hazardous and solid waste fERE N EREEE

processing income WA 118 55
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17 MATERIAL RELATED PARTY TRANSACTIONS
(continued)

(a)

(b)

(c)

Transactions with fellow subsidiaries
(continued)

The Group leased a property from a fellow
subsidiary. At 30 June 2019, such right-of-
use asset amounted to HK$7,655,000 and
lease liability of HK$7,668,000 was due to a
fellow subsidiary. Interest on lease liability to
a fellow subsidiary amounted to HK$34,000
during the six months ended 30 June 2019.

Transaction with intermediate holding
company

The Group incurred interest expense of
HK$2,688,000 (six months ended 30 June
2018: Nil) on amount due to intermediate
holding company during the six months
ended 30 June 2019.

The Group paid key management
personnel compensation as follows:
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=0 o
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AEFEXNTFEEE
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For the six months ended 30 June

BEAA=tTRHLAEA

2019 2018
—ZE-NE —ZE-N\F
HK$’000 HK$'000
BETT BT
Salaries and other short-term ¥4 & £t
employee benefits BHESR
& 14,927 14,167
Retirement scheme BRGS0
contributions 4,279 1,596

19,206 15,763




18 BANKING FACILITIES AND PLEDGE OF

ASSETS

Certain banking facilities of the Group are
secured by certain revenue, contract assets
and receivables in connection with the Group’s
service concession arrangements, bank
deposits, mortgages on property, plant and
equipment and interests in leasehold land held
for own use of the Group. Such banking facilities,
amounting to HK$7,244,427,000 (31 December
2018: HK$6,658,282,000) as at 30 June 2019
were utilised to the extent of HK$5,356,605,000
(31 December 2018: HK$4,026,843,000). The
aggregate net book value of assets pledged
amounted to HK$9,715,500,000 (31 December
2018: HK$7,597,951,000) as at 30 June 2019 in
connection with the secured bank loans.

The wunsecured banking facilities of
HK$6,554,873,000 (31 December 2018:
HK$4,602,728,000) were utilised to the extent
of HK$2,999,961,000 (31 December 2018:
HK$1,979,716,000) as at 30 June 2019.

18 §
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RITRE N EERE

AEEETHRITHRENS
BAEBRESFITEERE
ZHZETR=E EHE
ENERRE AEEZ
BOTER- ME-BRER
REzEBRFEERZ
AELESERT R
—_E-hAFANA=Z+8"
FRBRITRESEABE
7,244,427,00000 (= & — N\

F+-_HA=+—H: Bk
6,658,282,0007T) * E A B
) A & %5 356,605,0007T
(ZE—N\F+=—A=+—
B : #%4,026,843,0007T) °
R—ZE—hF~A=+8"
MZEMFRTEREEKAE
ZEENEMFERBEL
7 #9,715,500,0007C ( = =
—NEFE+=-_A=+—8:&
#7 597,951,0007T) °

R—_ZFE—hE~A=Z+AH"
ERFRITHECEASBE
6,554,873,0007T (= & — N\
E+-_A=+—H: 8K
4,602,728,0007T) * H #F B
g B B #2,999,961,0007T
(Z2E—N\F+=—ZA=+—
B : ##1,079,716,0007T) °
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BANKING FACILITIES AND PLEDGE OF
ASSETS (continued)

Banking facilities of HK$8,176,418,000 (31
December 2018: HK$6,101,334,000) as at
30 June 2019 are subject to the fulfilment of
covenants relating to certain financial ratios
of the Group. If the Group were to breach
the covenants, the drawn down facilities
would become payable on demand. As at 30
June 2019, such facilities were utilised to the
extent of HK$4,781,374,000 (31 December
2018: HK$2,970,420,000). The Group regularly
monitors its compliance with these covenants.
As at 30 June 2019, none of the covenants
relating to drawn down facilities had been
breached (31 December 2018: Nil).

At 30 June 2019, bank loans of
HK$254,737,000 (31 December 2018:
HK$261,257,000) are due to a related party
bank which are secured, interest-bearing at rates
ranging from 90% to 100% of rates announced
by the People’s Bank of China (31 December
2018: rates ranging from 90% to 100% of rates
announced by the People’s Bank of China) and
will be settled by instalment until 2028.

18 RITHEREELRN (&)

—h&ENA=+8"

R 17 @b & 75 18,176,418,000
ﬁﬂ:%—ﬂ¢+:ﬂz+—
: 78 #6,101,334,0007T) °
Mﬁéﬁ%$E@ S T B 7%

R 22 WMAREER
BRAR JE%HZ@E
AEREREE - R_FT— N

¢AHf+E EERMAER
) A & %4 781,374,0007C
—E-NFFTZA=1—
H : 78 #2,970,420,0007T) °
AREBETHERGHEIZH
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Report on Review of Interim Financial Information

PP BEREFRRE

Review report to the board of directors of
China Everbright Greentech Limited
(Incorporated in the Cayman Islands with limited
liability)

Introduction

We have reviewed the interim financial report set out
on pages 42 to 102 which comprises the
consolidated statement of financial position of China
Everbright Greentech Limited and its subsidiaries as
of 80 June 2019 and the related consolidated
statement of profit or loss, statement of profit or
loss and other comprehensive income and
statement of changes in equity and condensed
consolidated cash flow statement for the six month
period then ended and explanatory notes. The Rules
Governing the Listing of Securities on The Stock
Exchange of Hong Kong Limited require the
preparation of an interim financial report to be in
compliance with the relevant provisions thereof and
Hong Kong Accounting Standard 34, /nterim
financial reporting, issued by the Hong Kong
Institute of Certified Public Accountants. The
directors are responsible for the preparation and
presentation of the interim financial report in
accordance with Hong Kong Accounting Standard
34.

Our responsibility is to form a conclusion, based on
our review, on the interim financial report and to
report our conclusion solely to you, as a body, in
accordance with our agreed terms of engagement,
and for no other purpose. We do not assume
responsibility towards or accept liability to any other
person for the contents of this report.

HEAXABERRARATE
BEENES
(REBESHEMALZE R
A5

5| =

HFE EH F428 = F1028 Fr
Bz P BRES  ERRESR
Bl K& B IRR AR A A Rk E M
BRAANKR-_ZE—NLFEA~A=1H
ZIRAMBRAEK  UWREEZ
B8R Bl 2 s E B
* BEBRNEMEmkER - E
HmEPHRNEASEBEETER
AR K cEfRIE - (BB A R BT
ERARES LWRANEE
REPPMBERENBAETER
R Z AR AR EEE
SR A S EMACE B ERD
BOAR — [F L] - EE
HAABERB(EB ST ERNE34
REHRESRPHAMBHRE -

BMNEETRREEMER &
THIPHRES LR WIRR
O ECRBERKERS
BEFTSRE KUt zih A
SRR AEELAE - ZATE
AR E 2 WA M EMmAL
B LA EERNERE-



China Everbright Greentech Limited

104
0 FE KR EIRIRER AR

Report on Review of Interim Financial Information i #i813§& 6 ERIHKE

Scope of review

We conducted our review in accordance with Hong
Kong Standard on Review Engagements 2410,
Review of interim financial information performed by
the independent auditor of the entity, issued by the
Hong Kong Institute of Certified Public Accountants.
A review of the interim financial report consists of
making enquiries, primarily of persons responsible
for financial and accounting matters, and applying
analytical and other review procedures. A review is
substantially less in scope than an audit conducted
in accordance with Hong Kong Standards on
Auditing and consequently does not enable us to
obtain assurance that we would become aware of
all significant matters that might be identified in an
audit. Accordingly we do not express an audit
opinion.

Conclusion

Based on our review, nothing has come to our
attention that causes us to believe that the interim
financial report as at 30 June 2019 is not prepared,
in all material respects, in accordance with Hong
Kong Accounting Standard 34, Interim financial
reporting.

KPMG

Certified Public Accountants
8th Floor, Prince’s Building
10 Chater Road

Central, Hong Kong

12 August 2019
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