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VL.

VIL.

VL.

The Board, the Board of Supervisors, Directors, Supervisors
and Senior Management of the Company confirm that
the contents in this interim report are true, accurate and
complete and have no false representations, misleading
statements or material omissions, and they will individually
and collectively accept legal responsibility for such contents.

Absence of Directors

Position of absent directors Name of absent directors

REHFESHK RELFESHR

Director Chan Wing Kin

=S BRoKE ERBRE
Director Cheung Yip Sang

=S RELE ERBRE

This interim report is unaudited.

Yang Guoping (#Bl¥), the person-in-charge the Company,
Jiang Yun (3 %&), the person-in-charge of accounting and Hu
Jun (#AE), the head of the accounting institution (person-
in charge of accounting), warrant the truthfulness, accuracy
and completeness of the financial report in this interim
report.

Profit distribution plan or plan to convert surplus reserves
into share capital approved by the Board during the Reporting
Period

Nil.

Risks disclaimer of the forward-looking statements.

The forward-looking statements in this report do not constitute
an actual commitment of the Company to investors. Investors

should be aware of the investment risks.

Any appropriation of fund by the controlling shareholder and
its related parties for non-operating purpose?

No.

Any provision of external guarantee in violation of the
stipulated decision making procedure?

No.

Reason for absence

REHFESHRERS

For other business engagement

For other business engagement

.

IMPORTANT NOTICE
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Yang Guoping
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Yang Guoping
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IMPORTANT NOTICE
EERT

IX. Material risk alert

During the Reporting Period, there were no material risks
within the Company. This report contains the detailed
description of the possible risks related to the Company and
the countermeasures to them. Please refer to "Report of the
Board of Directors — Discussion and Analysis of Operation —
Potential Risks” in this report.

Unless otherwise illustrated in this report, the currency for
amounts herein is RMB. Certain amounts and percentage numbers
in this report have been rounded. Any discrepancies in any table
between totals and sums of the amounts listed are due to rounding.

This report is prepared in Chinese and English, respectively, and

the English version shall prevail if any ambiguities arise from the
understanding of the Chinese and English texts.

DaZhong Public Utilities Interim Report 2019
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DEFINITIONS
BR

Unless otherwise stated in context, the following terms should have
the following meanings in this report:

“2018 AGM”
[2018F FERREAE

“A Share(s])”

[ AR

“Articles of Association”

INCIEREN

“Audit Committee”

e

“Board”
Ex3-3

“Board of Supervisors”

[EEEg]

“BOD”
[BOD

“BOT”

[BOT]

“BT"

[BT]

“CG Code”

[ ERTAl

DaZhong Public Utilities Interim Report 2019

FEAHZESD  BRIEXERBAE - T5HARE
BEBREWMNMTEE

the annual general meeting of the Company convened on June 12, 2019

RATR2019F6 A 12BRITHFERREAE

domestic share(s) of the Company with a nominal value of RMB1.00 each, which
are listed on the Shanghai Stock Exchange
FLBBAR G LEMOEERAREI 00TH AR RPRARSE

the articles of association of the Company, as amended from time to time

AT B IR (TS LT)

the audit committee of the Company

ARRENERES

the board of directors of the Company

RRAEFE

the board of supervisors of the Company

ARAEEE

biochemical oxygen demand

EEFEE

Build-Operate-Transfer, a project model whereby, pursuant to a concession
agreement entered into by an enterprise and the government, the government
grants to the enterprise the rights to undertake the financing, construction,
operation and maintenance of municipal facilities in a concession period,
during which the enterprise can charge service fees to cover its costs of
investment, operation and maintenance and obtain reasonable returns, while,
upon the expiration of the concession period, the relevant facilities will be
transferred back to the government

BER-EE-BR - —BREARA - Bt RECEEBFZNSFFEEH
Z BNBEE-—RCERBTECEHNEAETBRENRE 2R 2ERHE
& ZEXRAREFEEHAREURSS EAWEERE « 28 MgEK AL G
BEEE - MAERFELHERER  BRERES R BRF

Build and Transfer, a project model whereby an enterprise undertakes the
financing and construction of a facility for the proprietor for certain fees to be
paid during and upon the completion of the construction

EEREBER - —BEARN - Bl —REERAEARERARENRE M2
& EAE RN EERE KRR

Corporate Governance Code and Corporate Governance Report, as set out in
Appendix 14 of the Hong Kong Listing Rules
BB LRS- OAEmEREATRIREEEARE



“China” or “"PRC”

[k [ 3R

“China Chengxin”

[z

“cop”
[coDJ

“Company” or
“Dazhong Public Utilities”

[ARRE K [RES [ KRR

"CSRC”
[hEEES ]

“Dazhong Business Management”

[KRREE]

“Dazhong Commerce”
[ KRR

“Dazhong Financial Leasing”

[(REEEHE ]

“Dazhong Gas”
[ RFZMR ]

“Dazhong Hong Kong”
[RREE]

“Dazhong Jiading Sewage”
[ RFRZEEFK]

“Dazhong Run”

[ KRIETT]

DEFINITIONS
BR

the People’s Republic of China. References in this interim report to the PRC
exclude Hong Kong, the Macau Special Administrative Region of the PRC and
Taiwan

REARANE  piAPHREME - TRETFEFBRITHRE - HEIRPR
RIFTHE R &

China Chengxin Securities Rating Co., Ltd.* (F#{EEHFLEER AR
hEE S EARAR

chemical oxygen demand
tEFaE

Shanghai Dazhong Public Utilities (Group) Co., Ltd.* (E/B KR AHAEZE (5E)
& AR AE]), a joint stock company with limited liability incorporated in the
PRC on January 1, 1992

FEXRBAREX(ER)RMERLDRF - —RER19926F1 81 BEHBEFEMKZE
BAPBR A

il
B

i g)

China Securities Regulatory Commission (FEIEAFEBEEE
THESEEEREZE Y

Shanghai Dazhong Business Management Co., Ltd.* (E/EAXABEEEEERA
Al) » a limited liability company incorporated in the PRC on March 10, 1995 and
the substantial shareholder of the Company

FERBOEXERARAR  —HER1995F3A10BEFREFMAIHAERE T
RERARBEERR

Shanghai Dazhong Transportation Commerce Co., Ltd.* (LB RBRBEBEE
[EA7]), a limited liability company incorporated in the PRC on June 25, 2008
EERBRBABKERAR + —ER2008F6 4258+ B HERA A

Shanghai Dazhong Financial Leasing Co., Ltd.* (BB KRR EHEGR A A))
FEXRBREHEERRAF

Shanghai Dazhong Gas Co., Ltd.* (BB RRRRB R A F])
EBRZMRAR AT

Dazhong (Hong Kong) International Corporation Limited (K& (H7%) R AR
NSI)!

RR(ER)ERERAR

Shanghai Dazhong Jiading Sewage Co., Ltd.* (LB X REESKEEER A F)
FBRZZETKEEBR AR

Shanghai Dazhong Run Logistics Shares Co., Ltd.* (LB RRETWRR D B R

R A

FEARBIWRBHERAT

KRAH 2019 FhHRE
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DEFINITIONS
BR

“Dazhong Transportation”

[ KRR

“Director(s)”

[E%]

“Employee Share Ownership
Committee”

[(BIERE]
“H Sharel(s)”
[HAZJ

“Hong Kong Listing Rules”
[&ELEmRA

“Hong Kong Stock Exchange”

[ & BH A

“Huacan Fund”

[ERET
“Jiangsu Dazhong”
[I# AR |

“Jiangyin Tianli”
[IEX]

“LPG”
[LPG]

“Model Code”
[12%E=<F Al

“Nantong Dazhong Gas”
[ E A SRR SR

“NDRC”

[BIRERE]

DaZhong Public Utilities Interim Report 2019

Dazhong Transportation (Group) Co., Ltd.* (KERXB (LB KHBRAQ A,
a joint stock company with limited liability incorporated in the PRC on June
6, 1994, whose A shares (Stock Code: 600611.SH) and B shares (Stock Code:
900903.SH) have been listed on the Shanghai Stock Exchange since August 7,
1992

RBERZA(EE)RMERLIA - —FER19945F6 A6 B ER BT IR HD AR
RA] - HARBDHER - 600611.5H) B ({25 : 900903.5H) B 199248 F
TRRE LEESFRZ M EH

the director(s) of the Company
EAN/NCTE

Shanghai Dazhong Business Employee Share Ownership Committee* (L)X
REXRERERAFBRIFERE]
PEXREREBERARBIHRE

overseas listed foreign share(s) in the Company's registered share capital, with
a nominal value of RMB1.00 each, which are listed on the Main Board of the
Hong Kong Stock Exchange and traded in Hong Kong dollars
ARFZEMBRATEREEBEAREIITZFEI ETINER - REBB MR
£ ABETRS

the Rules Governing the Listing of Securities on the Hong Kong Stock
Exchange, as amended from time to time

FBHRATRE S LR R (EREHERT)

The Stock Exchange of Hong Kong Limited
BEBMARHMARAR]

Shanghai Huacan Equity Investment Fund Partnership (E/BZERRIERE
ESABNE (BERAE)), a limited partnership established in the PRC in
November 2016 in accordance with the PRC Partnership Law ({#ZE A R HEF1E
BRBEE)

FEERREREECABCE(ARAE)  —FREB(hEARANEESE®
FERIR2016FNAEPERINERABEE

Jiangsu Dazhong Water Group Co., Ltd.* (T#AFKFEEEERAF])
TEHATKEEEBR AR

Jiangyin Tianli Gas Co., Ltd.* (IRRXAIMRABRAF)
TRRXNMRRAR ARG

Liquefied petroleum gas

BRICBHRR

the Model Code for Securities Transactions by Directors of Listed Issuers set
out in Appendix 10 to the Hong Kong Listing Rules
FE LIRS AECEMETAERETESF X ZNFESTRD

Nantong Dazhong Gas Co., Ltd.* (FBARMRRERAF])
MBARRRERAF

National Development and Reform Commission of the PRC [/ # A R A B
RERNNELZES
FEARANBEERERNAEEZES



“PPP”

[PPP]J

“Reporting Period”
[ ¥R 5

"SFO”
[ 587 R EE 1R ]

“Shanghai Gas Group”
[ EBRRER ]

“Shanghai Stock Exchange”

[ LR 5]

“Shenzhen Capital
[REI& ]

.
[SS]

“Suchuang Gas”

E=3-1) =0
“Supervisor(s]”
=

-
[TP]

TN
[TN]

“Xiaoshan Sewage”

[k

*  for identification purpose only {Z {25 51

DEFINITIONS
BR

Public-Private Partnership, representing to the benefit sharing, risk sharing
and long-term cooperative relationship established between the government
and social capital through franchising, purchase of services, equity
partnership, etc.

¥EPublic-Private Partnership * BNt @ E ARG ERN - BIEBTEBIEFTL
2 BERSE BRESESZHN  BHEEARYNNEHE  ARSEREH
EIERAE

for the six months from January 1, 2019 to June 30, 2019
20191 H1HE2019F6 H30H 1E6fE A

the Securities and Futures Ordinance, Chapter 571 of the Laws of Hong Kong,
as amended from time to time

BREGIFSNBEZ S MME IR - K TEERT

Shanghai Gas (Group) Co., Ltd.* [ L/G¥ R (5E) BR A A
FERR(EE)FRLQF

the Shanghai Stock Exchange* ( E/EFEHR S FT)
LEBERZ M

Shenzhen Capital Group Co., Ltd.* CRIITAIFIIREEEBRAF)
RYTRIFIREEEFR QA

suspended solids

Suchuang Gas Corporation Limited* (BRBIMARRMDBRAF), a company
incorporated in the Cayman Islands with limited liability, the shares of which
are listed on the Main Board of the Hong Kong Stock Exchange (Stock Code:
1430)

HEMBRBNBERATR  —RARFEERSEMRLZBRIA - EROHNEEH
P ER BT (RS - 1430)

the supervisor(s] of the Company

ARAES

total phosphorus
BT

total nitrogen
BRIER

Hangzhou Xiaoshan Qiantang Sewage Co., Ltd.* (fit/N &8 L )5KEIEH R A F))
MEELEESKERBRAR

KROH 2019 FhiiRsE 7
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CORPORATE INFORMATION
LAFEH

DIRECTORS

Executive Directors

Mr. Yang Guoping (Chairman of the Board)]
Mr. Liang Jiawei [Chief Executive Officer)
Ms. Yu Min

Mr. Zhuang Jianhao

Mr. Yang Weibiao

Non-executive Directors
Mr. Chan Wing Kin

Mr. Li Songhua

Mr. Cheung Yip Sang

Independent Non-executive Directors
Mr. Wang Kaiguo

Mr. Yao Cho Fai Andrew

Mr. Chow Siu Lui

Mr. Wang Hongxiang

Mr. Liu Zhengdong

SUPERVISORS

Mr. Yang Jicai (Chairman)
Ms. Zhao Siyuan

Ms. Zhao Fei

JOINT COMPANY SECRETARIES
Ms. Zhao Fel
Ms. Chen Chun

AUTHORIZED REPRESENTATIVES
Mr. Liang Jiawei
Ms. Chen Chun

AUDIT COMMITTEE

Mr. Wang Hongxiang [Chairman]
Mr. Yao Cho Fai Andrew

Mr. Chow Siu Lui

NOMINATION COMMITTEE
Mr. Yao Cho Fai Andrew (Chairman]
Mr. Yang Guoping

Mr. Liu Zhengdong

REMUNERATION AND APPRAISAL COMMITTEE

Mr. Wang Kaiguo (Chairman]
Mr. Yang Guoping
Mr. Yao Cho Fai Andrew

STRATEGIC DEVELOPMENT COMMITTEE

Mr. Yang Guoping (Chairman)
Mr. Liang Jiawei
Mr. Li Songhua
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REGISTERED OFFICE
518 Shangcheng Road
Pudong New District
Shanghai

PRC

PRINCIPAL PLACE OF BUSINESS IN THE PRC
8/F, Dazhong Building

1515 Zhongshan West Road

Shanghai

PRC

PRINCIPAL PLACE OF BUSINESS IN HONG KONG
Room 82048, 82/F, International Commerce Centre

1 Austin Road West

Kowloon

Hong Kong

STOCK NAME
Shanghai Dazhong Public Utilities (Group) Co., Ltd.

STOCK ABBREVIATION
DzZUG

SHARE LISTING

A Share: Shanghai Stock Exchange

Stock Code: 600635

H Share: The Stock Exchange of Hong Kong Limited
Stock Code: 1635

A SHARE REGISTRAR AND TRANSFER OFFICE IN THE PRC

China Securities Depository & Clearing Corporation Limited
(CSDCC]J Shanghai Branch

China Insurance Building

166 East Lujiazui Road

Pudong New District

Shanghai, China

H SHARE REGISTRAR

Computershare Hong Kong Investor Services Limited
Shops 1712-1716, 17th Floor, Hopewell Centre

183 Queen’s Road East

Wanchai

Hong Kong

COMPANY’S WEBSITE

www.dzug.cn
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HIGHLIGHTS OF ACCOUNTING DATA AND FINANCIAL INDICATORS

BN SERER

I. KEY ACCOUNTING DATA AND FINANCIAL

INDICATORS OF THE COMPANY

(I) Key accounting data

Key accounting data
Revenue

Net profit attributable to
shareholders of the Company

Net cash flows from
operating activities

DaZhong Public Utilities Interim Report 2019

(-) TESHE

Unit: ‘000 Currency: RMB

During the

Reporting

Period

(January to

June)

HEDH

TESHEE (1-68)

Wiz 2,998,246
BRRAREREN

e oalbE 205,972

R E AR
RengFs 1,356,869

—. AFRFERHBENMBEERS

B T ¥E: AR

Corresponding
period
last year

LFEH

2,689,753

126,065

64,526

Increase/
decrease of
the Reporting
Period

as compared
with the
corresponding
period

last year (%)
BEH

b EFEIH
(%)

11.47

63.39

2,002.83



HIGHLIGHTS OF ACCOUNTING DATA AND FINANCIAL INDICATORS
BB MM SR RERS

Net assets attributable to
shareholders of
the Company

Total assets

(I1) Key financial indicators

Key financial indicators

Basic earnings per share
(RMB per share)

Diluted earnings per share
(RMB per share)

Weighted average return on
net assets (%)

Increase/
decrease at
the end of
the Reporting
At the Period
end of the as compared
Reporting At the end with the end
Period of last year of last year (%)
HE R
b EFER
HEHR EFEER B (%)
FEERAR TR
FEE
7,640,325 7,403,514 3.20
mEE 22,095,463 21,222,251 411
(Z) TEMBEER
Increase/
decrease of
the Reporting
Period
During the as compared
Reporting with the
Period Corresponding corresponding
(January to period period
FTEHKER June) lastyear last year (%)
HEH
HEH b R
(1-68) LEFEH (%)
HEAGRMKE T/ 1])
0.07 0.04 75.00
mEgRE (TR
0.07 0.04 75.00
DNHE 5% & 2 s (%) N1 .41E
EPai
Increased by 1.4
percentage
3.16 1.76 points

KRAH 2019 FhHRE

11



12

REPORT OF THE BOARD OF DIRECTORS
EFEEHE

. THE COMPANY’S PRINCIPAL BUSINESS,
BUSINESS MODEL AND INDUSTRY REVIEW
DURING THE REPORTING PERIOD

m

The Company’s Principal Business, Business Model
and Major Performance Drivers:

The Company upheld the development strategy of
“simultaneous development of public utility and financial
venture capital investment”, where public utility and
financial venture capital investment businesses are the
major sources of profit of the Company. In particular,
public utility includes (1) city gas, (2] wastewater
treatment, (3) urban transportation, (4] infrastructure
investment construction and operation, and (5] logistics
and transport; and financial venture capital investment
business which includes (1) financial services and (2]
venture capital business. During the Reporting Period,
there was no material change in the Company’s principal
business.

1. Public Utility
(1) City Gas

The Company’s gas business includes gas sales
and pipeline construction, which are principally
operated by our subsidiaries, namely Dazhong
Gas and Nantong Dazhong Gas. Our business
model is to procure gas from the upstream
suppliers, sells the gas to end users through our
proprietary pipeline network, and also provides
relevant distribution services. Our business
area mainly focuses on southern districts in
Puxi, Shanghai and Nantong, Jiangsu Province,
and the selling prices are determined by the
competent authorities in charging of pricing
in local governments. The Company is the
sole supplier of piped natural gas in southern
districts in Puxi, Shanghai and Nantong, Jiangsu
Province, with underground pipelines exceeding
6,500 km and 2,200 km, respectively. In addition,
in 2016, the Company held 19.31% share equity
in Suchuang Gas, and acquired 37.2255% share
equity in Jiangyin Tianli, both of which brought
positive impacts on expanding the business
scale of and enhancing the profitability of the gas
business.

DaZhong Public Utilities Interim Report 2019
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REPORT OF THE BOARD OF DIRECTORS

Major performance drivers: City gas business
is affected by the adjustment to gas price and
the sales volume. The Company will enhance its
communication with the competent authorities
in charging of pricing in governments, striving
to develop a linkage mechanism of smooth
price adjustment for upstream and downstream
enterprises, and to set reasonable selling
prices according to the local actual conditions.
In addition, benefiting from the sustained and
rapid development of economy in Shanghai
and Yangtze River Delta region, the steady
improvement of income of urban residents,
as well as the energy structure adjustment
promoted by energy conservation and emission
reduction, the consumer demand for regional
city gas will increase the sales volume of the
Company's gas. Meanwhile, the Company
will strengthen its development in business
regions as well as upstream and downstream
industry chain for achieving scale effect through
improving its sales volume.

Wastewater Treatment

The major business scope of the Company’s
wastewater treatment projects includes the
treatment of wastewater from daily lives and
industries. The Company conducts wastewater
treatment business pursuant to the concession
agreement entered into with local governments.
The Company is responsible for handling urban
wastewater in areas specified by the government
and discharges to specified location after
meeting the discharging standards. Currently,
the Company operates a number of wastewater
treatment plants in Shanghai, and Xuzhou and
Lianyungang in Jiangsu Province with total
designed capacity of 415,000 tons per day.
Our wastewater treatment adopts matured
wastewater treatment process in China,
which can satisfy the existing requirements
and standards of treated water discharge. In
addition, the Company has invested in Xiaoshan
Sewage in Xiaoshan District, Hangzhou, Zhejiang
Province under a BT arrangement. The cost of
repurchase will be paid by the local government
during the repurchase period.

(2)

EFERE

T2EERBAER - U™
AR EZ IR R BN
NRHEEBFE - RAH
InsE ERBUR ¥ B = & #BFT
HBE - BHEK LT
1B 75 I8 58 9 (B 148 Bt ) 4%
H - REBEE N ERAARFE
HUHE AR HE B
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RE=ZAREENFE
BRERFER - WEERIA
WIRFIRS - EisERIBEE
BTHERGEERAE &
T RR SR H B R K
BARFIHERE ° R
NGIESYIIE:-E 158 S
THEX#NRG 25
HEEBBRRAENE -

TEK R IR

NARVFKBREEEEXEE
BHEBEAREAFERL
5K o RAIMISIKEE
BEBARBFHEE
Bt 5 B A R (R
KeHE) - AEIBEE
BHFRERENHTS
Ko RIBRERBIEZHN
ST - BRTARE
B8 TEFRMN - EE
HBEZRARTKEIE
Mo RRETEERENA
LISEBWE B SSKER
YR B AR PS5 7K R B
TE - gemimeRITREK
EAZHERA B o o -
NEEANT AN TER L
LUBTHAREE TEILS
X EIEHANRE BT
T EBER o
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REPORT OF THE BOARD OF DIRECTORS

EFERE

(3]

Major performance drivers: With the continuing
urbanization, continuous inflow of urban
population, tighter environmental regulatory
policies and continuous enhancement of
environmental protection standards, each
wastewater treatment plants continuously
carried out renovation in response to the
government’'s requirements and actively
increased their capacity. The municipal
governments would procure public service from
the Company, and make payment according to
actual processing amount and the unit service
price approved by local financial bureaus,
construction bureaus and water supplies
authorities.

Urban Transportation

The urban transportation service business of the
Company mainly focused on the comprehensive
transportation, which is operated by Dazhong
Transportation, an associate of the Company.
[t primarily engages in the development of
taxi operation, car rental and other market
segments, and provides comprehensive
transportation and ancillary services such as
taxi, car rental, service and tourism. By taking
Shanghai and Yangtze River Delta region
as its principal business market, Dazhong
Transportation has over ten thousands vehicles,
including taxi, rental car and tourist bus to
provide quality services for consumers.

The taxi operation business of Dazhong
Transportation is mainly under sub-contraction
in Shanghai and mainly under rental and callings
of cars outside Shanghai. At the same time,
in response to the effects of internet model
on traditional taxi industry, leveraging on the
advantage of its brand, Dazhong Transportation
launched the “Dazhong Chuxing” [ K& H1T)
platform to provide regular online car hailing
services. The car rental business of Dazhong
Transportation mainly includes long term and
short term rent. Under the operation model, the
Company will purchase vehicles and licenses
and provide external car rental service in an
integrated way.

DaZhong Public Utilities Interim Report 2019
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Major performance drivers: The Company put
great efforts in the development of corporate
car rental segment in urban transportation
business, actively explored the “Internet+"
model in traditional taxi industry, and became
the first taxi enterprise in China which obtained
the legal and compliant qualification for
operation of online car hailing platform, so as to
improve its ability in provision of comprehensive
urban transportation services.

Infrastructure Investment, Construction and
Operation

The current infrastructure investment project
operated by the Company is the Xiangyin
Road tunnel in Shanghai, which is invested,
constructed and operated under BOT
arrangement. The Company provides operation,
maintenance and protection services for the
project, and the Shanghai government provides
ongoing special subsidy to the Company as
investment payback and return.

Major performance drivers: The Company
maximizes its revenue through enhancing the
scientific operation and maintenance of tunnels
and proactively seeks new infrastructure
investment projects.

(4)
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Logistics and Transport

Dazhong Run, the subsidary of the Company
is principally engaged in operating logistics
and transportation business, which mainly
includes lease for freight transport, relocation,
LPG distribution, supply chain of Dazhong Run
and others. Dazhong Run owns more than 900
operating vehicles and carries out business
operations on 96811 dispatching platform as
the core of its principal activities. Dazhong
Run possesses the qualification of Dangerous
Goods Transportation (Gases I} in Shanghai,
and is the sole professional logistics company
in the capacity of the third party licensed for
LPG distribution in Shanghai. The LPG transport
fleet covers the central urban area and 11
administrative regions including Chongming,
Songjiang and Pudong. LPG distribution model
will be conducive to the depth optimisation in
downstream logistics and transportation in
relation to gas business of the Company.

Major performance drivers: The Company
strengthens the operation management,
expands its business coverage, conducts
brand promotion and implements information
innovation, with an aim to improve the overall
competitiveness and efficiency of operation.

DaZhong Public Utilities Interim Report 2019
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Financial Venture Capital Investment Business

(1)

Financial Services

During the Reporting Period, the Company
wholly-owned or majority-owned a number of
qusi-financial enterprises, which are mainly
engaged in financial leasing, pre-paid cards
and etc. Financial leasing is an important
complement of traditional banking facilities
and equity financing as well as an effective
link between small and medium enterprises in
real economy and financial industry. Financial
leasing engaged by the Company belongs to a
highly leveraged and asset-light industry, while
the major sources of income are interests,
and handling charges and commissions. In
particular, the interests income are mainly
comprise of rental interests and interbank
lending interests, while handling charges and
commissions are mainly comprise of rental
handling charges. The main business of Dazhong
Commerce is sales of "Dazhong e-Card” and
public transport card and the main income is
handling charges. The pre-paid cards business
covers travelling service, platform, network
technology, insurance and games, which
provides convenience to the daily payment.

Major performance drivers: The Company
strengthens its ability to observe and extrapolate
the industry development trend. Besides, the
Company continuously improves the financial
service standards and identifies quality
customers and strengthens cost management
to improve its profitability. Dazhong Commerce
will continuously optimize offline merchants
structure, develop new online industries and
trends, reduce the cost for merchants and
seek for new business growth drive among
direct online rechargeable business. Dazhong
Financial Leasing actively promoted the
transformation of the “small and diverse” model
and has generated a new profit growth point.
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(2] Venture Capital Business

The venture capital business of the Company
is mainly classified as investments in venture
capital platforms and direct investments. There
are three major venture capital platforms
invested by the Company, which are Shenzhen
Capital, Huacan Fund and Shanghai Xingye
Venture Capital Co., Ltd.* (E)FEERIZERESR
R al).

Major performance drivers: The Company
increases the revenue from venture capital
business by strengthening the investment,
management and exit ability of platform
companies and funds, while enhancing
professional self-empower to provide
core driving force for sustained and rapid
development, and controlling its pace of
investment, making investment decision and
implementing risk control to improve the
profitability of direct investment business.

(1) Industry Review

1.

City Gas Industry

Under the new normal of economic growth gearing
down and increasing constraints on resources and
environment, China gradually lifted the importance
of environmental protection to the same as economic
development. With the increasing awareness
of energy conservation, emission reduction and
environmental protection throughout the society,
the demand for transformation to green energy is
stepping to urgency. Natural gas has become the
prior gas source for city gas industry by virtue of its
merits of cost-effectiveness, convenience, cleanness
and safety.

DaZhong Public Utilities Interim Report 2019
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The energy consumption structure adjustment
will be a long-term driver for increasing natural
gas consumption in China. Meanwhile, the
governments’ policy guidance on encouraging
natural gas consumption will continue for a long time
under the environmental protection pressure. With
increasingly rigorous air control policies, continual
issuance of favorable policies on natural gas, and on-
going advance of plans for replacement of coal with
natural gas and urban village renovation, the city gas
industry in China has marked a rapid development.
Currently, the natural gas is only accounted for
approximately 6.5% of energy consumption structure
in China. Pursuant to the 13th Five-year Plan for
Energy Development (REJRERT=H3%l)) and
the 13th Five-year Plan for Natural Gas Development
((RARFEET=h#2I)) in China, the proportion
of natural gas consumption to energy consumption
will increase to approximately 10%-12% by 2020.
For the first half of 2019, the supply and demand
were robust in the natural gas industry, which was
evidenced by the national natural gas consumption
(measured by meter) of 127.3 billion m?3 from
January to May, 2019, representing a year-on-year
increase of approximately 10.9 billion m3 or 9.36%
and demonstrating a steady growth. Of which, city
gas consumption was approximately 48.5 billion m?,
which accounted for 38% of the total natural gas
consumption. As the necessity for the daily life of
urban citizens and the source of heat and power for
commerce and industry, urban pipeline gas, without
obvious periodicity, is one of the major signals of
urbanization. According to the 13th Five-Year Plan
for Energy Development ( (BEREZER T+ =FRE) ),
the natural gas penetration rate in terms of urban
population will increase to 57% with number of
relevant users increasing to 470 million in 2020.
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As urban pipeline gas belongs to public utility
industry, the pricing is usually governed in some
degree by the competent government pricing
authority by reference to the factors such as the
operation cost of the enterprises and the citizens’
affordability. Therefore, city gas industry has features
of stable unit gross profit and minor fluctuation,
which makes it to realize scale effect and promote
the overall profit of the industry increasing steadily
mainly by increasing sales. City gas industry engaged
by the Company is featured with stable demand and
profit, minor risk, natural monopoly etc..

During the Reporting Period, the Guiding Opinions
on the Regulation of the Charges on the Installation
of Urban Gas Projects (Fa Gai Jia Ge [2019] No.1131)
(KEARREHERRIELERENEEER) (BN
B4 (2019) 11315%)) published by the NDRC clarified
the definition and scope of the charges on urban gas
projects and regulated the charges on the installation
of the projects. Further to the regulatory policies
on the gas distribution fees of urban gas pipeline
promulgated in 2017, the policies regulating gas
connection fees (which is another major income
source of the gas companies) came into effect to
standardize the urban gas projects with high prices
and unreasonable charges. In addition, to encourage
the development of natural gas industries, the value
added tax rate of natural gas has reduced from 11%
to 10% since May 1, 2018. With effect from April 1,
2019, the value added tax rate of natural gas has
further reduced to 9%.

During the 13th Five-Year period, along with the
increased domestic production and enhanced
import ability, the supply and demand of the natural
gas will become widely balanced as a whole.
Affected by the factors such as the uncoordinated
industrial chain development, some regions may
sometimes experience tension in supply. In light of
the further promotion of the reform on the gas and
oil system, the natural gas industry is facing with
new opportunities for development while confronted
with challenges. Benefited from the continuously
increased urban population, the gradually improved
natural gas pipeline and network facilities, the rapid
development of distributed energy system as well
as the governance on environmental pollution, the
general development environment of urban piped
gas industry will be continuously optimized and
the natural gas consumption in China will step into
a golden period of development, along with the
accelerated urbanization, upgraded consumption and
change in user structure in China.

DaZhong Public Utilities Interim Report 2019
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2019 is a crucial year of the state-owned enterprise
reform. The petroleum and natural gas pipeline
company is about to establish while the efficiency in
the industry will be improved and the existing benefits
pattern will be broken. The piped natural gas in
Russia is expected to commence transmission ahead
of schedule at the end of 2019. The country will put
more efforts on the exploration and exploitation of
the coalbed methane and tight gas and the growth
of natural gas consumption will still maintain a
relatively high level as a whole this year. Driven
by the completion of construction of the domestic
long-distance main and branch pipelines, the rapid
extension of urban pipeline network and the national
policy on the natural gas utilization, the natural gas
industry will still have great growth potential in the
future.

Wastewater Treatment Industry

Our country’s water resouces have the problems
of less per capita, low utilization rate and uneven
distribution, so it is a typical country lacking of
water resources. However, with a continuously fast
growth of domestic economy, the utilization of water
maintains stable increase as compared to that as
aforesaid. According to the growth rate of total water
usage in recent years, the red line of 700 billion
cubic meters of water may be exceeded by 2030,
and there will be great pressure to control the total
water usage. The contradiction between the shortage
of water resources and the rapid increase of water
consumption in China is very prominent. From the
perspective of water usage structure, due to the
continuous upgrading of industrial structure and the
deepening of urbanization process, the proportion of
water used in agriculture has decreased, while the
proportion of water used in industry and living has
increased. Water resources are important resources
which are related to people’s life and social
development. With the limitation of water resources,
the growth of new production capacity of water supply
in the future is limited. There is a large space for
the development of wastewater treatment business
which is driven by policies.
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In order to solve the complex problem of water
resources, the State Council and the relevant
national ministries and commissions issued the
directional documents, such as the Opinions on
Implementing the Most Rigorous Water Resources
Management System (R BEIT&ERKEREE
HIERE R )], the Outlines of the People’s Republic
of China's Polices on Water Saving Technology
((FP B ET/KEMTEL SR K4A)), the 13th Five-Year Plan
for Establishment of Water Conservation Society
((EKEIAT &R+ =T |42 8)) and the Opinions on
Accelerating the Ecological Civilization Construction
(CRARA IR HEE A RECRR R MR R )). Meanwhile,
one-vote veto system for environmental protection
against the relevant leaders of the government, and
administrative measures such as the limitation on
approval of new additional projects for regions which
have environmental problems, were adopted.

As for water environment management, in order to
comprehensively treat and improve black and foul
water, the state has promulgated the "River Chief
System”, which stipulates higher requirements
for the treatment of water environment. It can be
expected that new laws and regulations in relation
to water protection and utilization which are more
stringent will be promulgated by the state, and there
will be stricter supervising and control measures
and higher standards for water conservation and
sewage discharge. Higher water treatment standards
and implementation of new technologies will raise
the industry entry barrier and drive the general
technology upgrading and improvement of the
industry.

During the Reporting Period, the Ministry of Finance
issued the Administrative Measures on Urban
Pipe Network and Sewage Treatment Subsidy
KW EBLTKEIEMBHESEIEWE)], pursuant
to which special subsidies will be granted to support
the development of urban pipe network, efficient
utilization of urban underground space, construction
of urban sewage treatment facilities, urban drainage
and flood prevention and water ecology restoration,
for the purpose of improving the utilization efficiency
of fiscal funds of the central government, clarifying
the standards and processes of subsidy granting,
which is expected to promote the construction
progress of urban pipe network and sewage
treatment facilities.

DaZhong Public Utilities Interim Report 2019
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As 2020 will be the closing year of the Action Plan
for Preventing and Treatment of Water Pollution
(KRF R RTTENET &) or (OKT{&D), it is expected
that the sewage treatment market will grow faster
and enterprises in the industry will make efforts
to enhance their competitiveness by expanding
vertically in the industry chain, as a result of which
different types of enterprise will cooperate while
competing. Most enterprises in domestic water
treatment industry are relatively small in scale,
lack comprehensive technical capabilities and
servicing a relatively narrow scope of industries
and fields. As a result, though competition in the
industry is fierce, enterprises which have first-
mover advantage in the capital market can have good
development opportunities and plenty of acquisition
and reorganization opportunities due to the relatively
fragmented market and small scale of enterprise.
The Company will actively explore new business
areas and use resources obtained from the capital
market to achieve extensive development and expand
our business channels, so as to effectively promote
the scale growth of the Company.

Urban Transportation Industry

The development of taxi industry in Shanghai is in its
mature stage. Influenced by the government’s strict
control over the number of taxis and taxi licenses, the
growth of the number of private cars and the rise of
chauffeured car service, as well as the improvement
of Shanghai urban rail transit and the aggravation
of urban congestion, the taxi market capacity in
Shanghai has declined in recent years. Although
the daily average passenger flow of public transport
in Shanghai has been increasing year by year, the
increment of passenger flow is basically attributable
to rail transit.
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The competition landscape of taxi industry in
Shanghai is relatively stable. Currently, the taxi
market in Shanghai presented an oligopoly structure.
Major taxi operation companies are operated under
the brands of "Qiangsheng”, "Dazhong” and "Haibo",
among which "Dazhong” has a higher market share.
Under the government's strict regulation on taxi
operation and license issuance, there are high
entry barriers in the industry. From the perspective
of operating costs, the operating costs of taxi
enterprises are mainly composed of labor costs and
depreciation costs, as well as insurance costs and
vehicle maintenance costs. In recent years, the cost
of taxi industry has been rising, while profit margins
keep shrinking.

In recent years, with the rapid rise of internet-based
chauffeured car service, online taxi, bicycle sharing
and other forms of transportation sharing service
developing rapidly throughout the country, it brings a
certain impact on the traditional taxi industry. At the
same time, as a new form of business, transportation
sharing service also faces many challenges, such as
frequent user complaints, imperfect regulatory rules,
and urgent needs for improvement and enhancement
of consumer rights protection. The attitude of the
industry towards sharing economy has changed
from inclusive development to rational regulation.
On July 17, 2019, the Executive Meetings of the State
Council decided on measures to support the healthy
development of the platform economy. It pointed
out the issues of platform governance, and called
for strengthening credit constraints, scientifically
and reasonably defining the principal responsibility
of the platform, and punishing network fraud and
unfair competition according to the law. However,
judging from the recent law enforcement situation
in Shanghai, the compliance process of online taxi
is slow. Therefore, at present, the platform of online
taxi needs to fulfill the promise of rectification,
starting from full compliance. The Company will
cooperate actively with all sectors of society to create
a safe and secure sharing transportation industry
environment, so that sharing transportation can be
“stable and far-reaching”.

DaZhong Public Utilities Interim Report 2019

EBHEETENHRFERA
HigE - BA - LBHEED
LERFBEEHRE T2
B HAEEEBEE R FIA[5R
E1TRR]-TB8EI=KMm
BAE - Hp [ARIGENT
BhERS ERFYHEESE
5B N R PR B B 1T IBR A% A
MERT  TEFERSEAN
R o UBEKARE - B
BEREEERATERALR
AMFEEREX - BEER
REM EWEEES - OF
REMETERANFE LT
B ZE R HERL o

AR LNEBMBEAERNE
BHENRRER - HoE - &
EESEAEMNRAZETIN
2B RRER - HER
HMHEBEITESR—EHE - Eﬁi
IR - fERTEEERE - =2
WITh G AP IR F RS - B
BRI TE HBEER
RERFUUENILEZ ALK
B EREHZLEHENEED
NEAERAEEHREE o
20 1997 A17H BREHN R

SEHEE S IF A LER
K%&FE’HEM RETFEEAR
ErEA - ZRELEEAD
ROREEBERTFEEEE
- BOEBEE AR REFE - T IE
ERFETA AT LE
BEMPEBEARE - BHE
ARLERTEHEREE - B
gt BRI EFEFTEYE
BT Eﬁzﬁk"* ﬁézﬁ/\%ﬁmt
e « RRIBEH AL EEHE
RipIE - HEITEZR %Bﬁbbﬁ’]
HERTITERE  FEFH
1TRES [1TIBBUR ] -



REPORT OF THE BOARD OF DIRECTORS

Municipal Infrastructure Construction Industry

Currenty, infrastructure construction in China has
robust demand and broad geographical coverage,
contributing to the positive development of the
municipal infrastructure construction industry.
The NDRC issued the Notice on Strengthening the
Investment and Construction Management of PPP
Projects According to Laws and Regulations ({BR
FOERRMBPPPIEBAREMERELHEA)) on
July 1, 2019. According to the Notice, PPP projects
were required to strictly follow the Regulation on
Government Investment ((BUSIZE&HI)) and other
applicable regulations, and specific requirements
were introduced to project feasibility study, review,
regulation etc.. Such measures aim to strengthen
the prevention of local debt risks, and may cause the
application for government sponsored projects to be
listed on database become stricter. However, as the
Notice requires projects listed on database continue
to improve quality and upgrade efficiency, it could
be certain that PPP remains one of the legitimate
models for infrastructure projects. Moreover, since
the Ministry of Finance has instituted a new round
of review to PPP project database at the end of
April 2019, it is expected that the progress of PPP
projects could proceed orderly and stably by stages
in 2019-that is to say, quality of projects registered
in the database will be strictly controlled while the
confirmation and start-up processes of PPP projects

(L be further standardized. According to the latest
data, the number and investment amount of newly
commenced PPP projects since the beginning of 2019
was 1,161 and RMB1.9 trillion, respectively, and the
progress of such projects has been accelerated, of
which transportation, municipal engineering etc. are
still the industries with more new PPP projects while
central and local state-owned enterprises are still
the major participants of PPP projects. Nevertheless,
it also should be noticed that infrastructure
construction industry, against the backdrop of
macroeconomic downturn, still faces risks such
as lower-than-expected progress of PPP projects,
decreasing investment in fixed asset and slow local
financial growth.
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Logistics Transportation Industry

During the Reporting Period, the Company's
logistics transportation business generally showed a
downward trend. The freight rental and dispatching
business continued to be sluggish. Impacted by the
dramatically shrunken demand for city distribution
resulting from radical shock in city distribution
market of Shanghai and the operation model
adjustment of e-commerce and express delivery
companies, and the continually shrunken scale of
the Company’s operating vehicles caused by its long-
term major customers suffering sharp fall in their
business, the overall turnover of such business
decreased. The relocation business was under
perfect competitive market where customers’ value
orientation was mainly focused on the popularity
of brands and the competitiveness of prices. Under
the impact of the lag of real estate and other high-
correlation industries, Dazhong Run carries out
boutique relocation model with integration of
“material packing, goods delivering, container
cleaning and properly setting” to improve the skill
and quality of its staff team so as to cater for the
demands of different layers, improve the value of
relocation business, which won good graces in middle
and high-level income earners. Dazhong Run’'s
dangerous goods transportation business was well-
developed with 10 new stations opened in the first
half of 2019, through which excess returns were
gained by operation scale expansion. In addition,
Dazhong Run officially carried out fixed price for
online car hailing service of freight on April 8, 2019,
by which the price for various car models was
clearly available to consignors and the interface of
car hailing was more convenient and intuitive, thus
providing more diversified options for consignors and
realising automatically price accounting and whole
process control system. Dazhong Run will increase
its efforts in brand promotion and implement
flexible pricing mechanisms as well as actively raise
awareness of profit-making to expand its market
share.

DaZhong Public Utilities Interim Report 2019
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Financial Venture Capital Investment Industry

In recent years, the People's Bank of China (the
“PBOC") has attached great importance to supporting
the development of private and small and micro
enterprises. It adopted the policy of “three arrows” of
credit, bonds and stock financing, striving to increase
the financial support for private and small and micro
enterprises so as to solve their financing difficulties
and reduce their financing cost. The specific
measures include the adoption of inclusive financing-
oriented concessive policy for reserve ratio reduction
to support private and small and micro enterprises,
and the creation of the targeted medium-term
lending facility whereby small and micro enterprises
can enjoy lower interest rates. On February 14, 2019,
the General Office of the Central Committee of the
Communist Party of China and the State Council
issued the “Several Opinions on Strengthening
the Level of Financial Services Provided to Private
Enterprises ((EARMNREMRBRELELENSE
FER) )" to encourage financial institutions to
increase the credit supply to private and small and
micro enterprises. The intensive introduction of
strong measures may effectively improve the credit
situation of private enterprises, thus greatly promote
the improvement of private enterprises’ financing
capacity.
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In terms of financial leasing, as the Ministry of
Commerce of the PRC issued a notice in 2018 which
granted the authority and responsibility of developing
the business operation and regulatory rules for
financial leasing companies, commercial factoring
company and pawnbrokers to China Banking and
Insurance Regulatory Commission (hereinafter
referred to as the "CBIRC"), the management model
of “Two Categories for Three Institutions” in the
financial leasing industry has officially become a
history, which marks the coming of a strict regulation
era. Since 2019, local regulatory authorities have
successively introduced local financial regulations
or announcements, for example, Shanghai Municipal
Financial Regulatory Bureau issued the Several
Opinions of the Shanghai Municipal Financial
Regulatory Bureau on Further Promoting the
Regulation and Sound Development of Three Types
of Institutions in the City Including Financial Leasing
Companies, Commercial Factoring Companies and
Pawnbrokers and Strengthening Interim and Ex-post
Regulation [Hu Jin Gui [2019] No. 1)({EIR & — &
EATMRARERT  HEREVAF  RETE=H
BERBREERBCETEREENETER)IOE
£ #[2019]15%)) which strengthened the interim and
ex-post regulation on institutions including financial
leasing companies.

At the beginning of 2019, Financial Leasing
Professional Committee of China Banking
Association issued the first self-discipline convention
for the leasing industry which indicated the
standardizing development of the financial leasing
business. Although the convention is currently
only applied to the financial leasing companies,
under the strict regulation on the financial leasing
industry, it's imperative to enhance the self-
discipline requirements for non-financial leasing
companies. It is unlikely to regulate non-financial
leasing companies by requiring them to comply with
regulatory indicators only applicable to financial
leasing companies in the short term, however, its
impacts on non-financial leasing companies will
gradually emerge with the deepening of classified
regulation and distributed regulation. It is the
development philosophy of non-financial leasing
companies to build its own core competitiveness,
focus on specialized operations and accelerate its
own development with the expansion of financing
channels brought by unified regulation.

DaZhong Public Utilities Interim Report 2019
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2019 is the transformation year of Dazhong Financial
Leasing. Dazhong Financial Leasing is the first
cooperative financial leasing company of China
Telecom and its business of "Dazhong Financial
Leasing ¢ Orange Installment” (KR ELHH « & 5 Bf) has
made a good start since its official launch at the end
of 2018. In the first half of 2019, through the capacity
expansion, Dazhong Financial Leasing expanded its
business area from initially one city to more than 50
cities in 11 provinces. Dazhong Financial Leasing is
fully committed to promoting the transformation of
the “small and diverse” model, striving to expand the
application of this model.

In terms of pre-paid cards business, the PBOC has
become increasingly strict in the supervision of
non-bank payment institutions, requiring payment
institutions to establish and improve the system and
mechanism of compliance and risk prevention, and
raising the safety requirements of the system.

In terms of venture capital, the Sci-Tech Innovation
Board has been in full steam since its establishment
in November 2018, which was a result of the
completion of several milestones including rule
making, system testing, enterprise audit and official
board opening in just over 200 days. From the first
proposal to the official opening of the board, a total
of 123 enterprises submitted the declaration, more
than 80% of which with venture capital institutions
background. Various innovative systems, such as
the registration system, market-oriented pricing
mechanism, and allowing enterprises with different
rights to list, will all be implemented in the Sci-Tech
Innovation Board. The establishment of the Sci-Tech
Innovation Board will increase an exit channel on the
basis of the original main board, small and medium-
sized board and growth enterprise board, greatly
improve the exit efficiency of venture capital industry,
and smoothen the circulation mechanism of science
and technology, capital and real economy. Moreover,
the registration system of the Sci-Tech Innovation
Board directly refers to the core key elements of
capital market, such as pricing, issuance, information
disclosure, trading and delisting, which will reshape
the investment logic of venture capital industry and
force investment institutions to consciously practice
professional investment, value investment and
boutique investment, which will have a very positive
impact on venture capital.
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During the Reporting Period, Shenzhen Capital, the
Company’'s major investment platform, continued to
achieve outstanding investment performance with
its professional investment and in-depth service
capabilities. As of the end of June 2019, both the
number of companies invested by Shenzhen Capital
and the number of listed companies invested by
Shenzhen Capital ranked first in the domestic
venture capital industry: 1,011 projects were invested
and the accumulated investment amounts were
approximately RMB44.7 billion. Among 25 companies
listed on the Sci-Tech Innovation Board in July 2019,
4 companies were invested by Shenzhen Capital,
while the number of companies invested by Shenzhen
Capital amounted to 151 which are listed in 16 capital
markets of the globe respectively. Shenzhen Capital
will focus on the principal business of venture capital,
continuously expand the venture capital industry
chain and promote the professional, diversified and
international business development.

ANALYSIS OF CORE COMPETITIVENESS DURING
THE REPORTING PERIOD

(1) “Dazhong” brand advantage

“Dazhong” is a well-known trademark in Shanghai with
a strong intangible asset advantage in public utilities
industry with wide customer base and brand recognition.
“Dazhong” is a brand approved for use in 1994. Since
1999, the "Dazhong” trademark has been recognized as
a famous trademark in Shanghai for many consecutive
years. The core brands of "Dazhong”, namely "Dazhong
Taxi”, "“Dazhong Gas”, "Dazhong Lease” and “Dazhong
Logistics” maintain the market leading positions in terms
of market share and operating results. "Dazhong” brand
is a leading brand in the public utilities industry and has
become the highlighted advantage of core competitiveness
of the enterprise, laying a solid foundation for “Dazhong”
to become a centuries-old enterprise. To maintain the
influence of “Dazhong” brand in the market, the Company
continues to strengthen its brand influence and market
competitiveness by continuously improving service quality
and expanding market share. After the closure of the First
China International Import Expo that lasted nearly three
months, Dazhong Run received a thank-you note from the
Shanghai Municipal Commission of Commerce and the
Foreign Affairs Office of Shanghai Municipality, which once
again demonstrated the philosophy of "High Standard,
Stringent Management, Focusing on Services and Being
the First-Class” and improved Dazhong's brand profile
and position within the industry.

DaZhong Public Utilities Interim Report 2019
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Geographical advantage

As a major public utility service provider in Shanghai with
a long-established and prominent brand, the Company has
contributed to, and been benefited from, the exponential
economic growth of Shanghai in the last three decades.
In 1991, the Company started taxi operations. Since
2001, the Company made the conversion of piped gas
delivery infrastructure from coal gas to natural gas
in Shanghai. The Company expanded its public utility
business into wastewater treatment and the municipal
infrastructure construction since 2003. The Company
responded to the economic reform implemented by the
Shanghai government, which have brought significant
social benefits to the local residents and enhanced the
Company’s brand image. Shanghai municipal government
has issued Shanghai City Renewal Implementation
Measures ((L/BMEMMEH EEHIE) ) in 2015, which
required governments at district-level to further implement
improvement measures for public service facilities and city
infrastructure facilities in Shanghai. The long history of
operation, strong local influence, well-known brands and
in-depth technologies of the Company are our competitive
strengths. The success of the Company’s public utility
operations in Shanghai served as a foundation for further
expansion of its business. The Company’'s extensive
operational experience enabled it to expand and quickly
ramp up its operations in the Yangtze River Delta region.
The Company believes that it is well-positioned to leverage
on its leading industry position and market reputation
to continue to capitalize on the future development of
Shanghai.

The advantage of defensiveness and monopoly in
the public utilities industry

The public utilities industry is closely related to the daily
life of residents, therefore, it will not be highly affected by
economic cycle. During the economic adjustment period,
the capital market will usually regard public utilities
industry as an industry with higher defensiveness. The
Company engages in gas business, urban transportation
business, wastewater treatment and municipal
construction business, as they may involve laying of
pipeline network or national economy and people’s
livelihood as well as operation and development of cities,
they are regarded as monopolistic and irreplaceable.
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(3)
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(4)

(5)

The advantage of the management experience in
public utilities industry

The Company has been engaging in public utilities
industry for nearly 30 years, and it has accumulated
extensive experience in operation and management. Its
management members and talents are professionals
with extensive experience, thus providing strong
guarantee for the Company’'s operation management
and business expansion. The Company constantly takes
advantage of the new equipment, new technologies
and new techniques in public utilities industry, strives
to improve labour productivity and service quality, and
operates in a good mechanism. The Company will further
strengthen the level of management to use the raised
funds effectively and improve daily operation efficiency
in aspects of strategic planning, organizational design,
resource allocation, capital management and internal
control. Higher requirements will be imposed on the
introduction and training of senior management talents,
investment and financing talents and other professionals
to ensure the orderly development and realize business
development goals.

Standardized and improved corporate governance

The Company has been strictly complying with the
requirements of the Company Law of the PRC, the
Securities Law, the Code of Corporate Governance
for Listed Companies ({ ETAGAE%AI)), and the
relevant laws and regulations of CSRC, the Shanghai
Stock Exchange and the Hong Kong Stock Exchange,
so as to improve corporate governance in an ongoing
manner and regulate the operation of the Company. The
Company has established a management mechanism
of clear authorities and responsibilities, operation
regulation, mutual balance and checks and balances for
our authority body, decision-making body, supervisory
body and management team which is under effective
operation, forming an efficient corporate governance
which regulates with the Company’s characteristics.

DaZhong Public Utilities Interim Report 2019

(4)

(5)

DAERTREELERED

NRAMELRAERITERAIOF -
BETEENKENEELR %
AE-HKEBREENAFEEEME
BAT  RRRESEKLEEEME
BIRA R KRTE © AR TE A
RABERTERHBEOFRE
- I8 RRSEPLEEX
MRBHEE - EERIFHEEH
B o RAIFGHE —FR(CEEKFE
BRERBEESD H EEERE -
MR BREE B EEM
ARSI T ERTT B EEE N
Ko HFREREAT - KBEAT
EHEEATHSEMER LIREE
BER  RBEAFER  BERER
BRERF -

BE - TENRARE

RAE—EHBEEBFRE(RFDE)
(BHE) (LT ARPRIEAERI) M
TEEES  LEBRFRIZMF
BB N ERERERNER
THZERRDANGE - HEBAF]
BAF - RAIBETROME  ORK
B RERBNKEECRESR
B - EIFARE - HEWRE - HE
i ) B IR A I I B BUE ST 0 TR
TEAARBRHEHNRE - S

NERE o



REPORT OF THE BOARD OF DIRECTORS

(6) Continuous financing ability

The Company actively explored multi-channel financial
methods, aiming at saving the financial cost to the
largest extent. The Company had successfully issued
several batches of Corporate Bonds and debt financing
instruments in recent years, and long-term credit rating
of the Company has been upgraded to AAA while the credit
rating of the bonds is AAA. Through direct and indirect
financing, the Company's strength and value can be
enhanced while lowering the financing risk.

DISCUSSION AND ANALYSIS OF OPERATION

The year of 2019 marks the 70th anniversary of the founding
of the PRC and is a crucial year for the implementation of
the guiding principles of the 19th National Congress of the
Communist Party and also a key year for the building of a
moderately prosperous society in all respects. In the first half
of 2019, upholding the development strategy of “simultaneous
development of public utility and financial venture capital
investment”, the Company effectively carried out various
significant activities as in the schedule of the Company for
the whole year, in accordance with the planning and strategic
development requirements of the Board, with developing and
improving our principal business of public utility as the main
target and focusing on promoting high-quality development
through investing in innovative quality projects. The Company's
operating revenue and net profit both have both increased as
compared to the corresponding period last year and the quality
and efficiency of operations have improved significantly.

During the Reporting Period, the Company recorded revenue of
RMB2.998 billion and net profits attributable to shareholders of
the Company of RMB206 million.

1. Dazhong Transportation has always been providing
strong supports for the healthy improvement of the
operations of Dazhong Public Utilities. In the first half of
2019, on the basis of enhancing its transportation service
business, Dazhong Transportation continued to combine
industrial assets and financial assets together and actively
facilitated the implementation of the development strategy
of integrating real economy with internet.
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The overall operation results of principal business in gas
sector remained stable and positive, and the industry
chain deployment was advanced steadily. During the
first half of 2019, by embracing the core principles of
“Leading by the Party Building, Powerful Guarantee,
Quality Services, Profession and Efficiency, Driving by
Technologies”, Dazhong Gas thoroughly implemented
various measures and requirements of the Board to
carry out operations and management practicably
and effectively. Dazhong Gas commenced the security
assurance work for the Second China International Import
Expo, continued to reduce gaps and increase efficiency for
striving for expansion of room for incremental marketing,
and continuously promoted the orderly progress of
major work such as smart gas construction. Nantong
Dazhong Gas actively completed various work, such as
gas pipeline diversion, completion of the north liquefied
natural gas emergency gas source stations in Nantong,
the intelligent project of new buildings, safety production,
and assurance supply of gas. Nantong Dazhong Gas
was awarded a number of honors such as “Top Ten
Industrial Enterprises” and “Pioneer Workers in Nantong”
in Gangzha district, Natong. The overall operation
performance of Jiangyin Tianli in which the Company held
equity interests remained positive for the first half of the
year and all of its major work was in steady progress.

During the Reporting Period, Dazhong Run, a subsidiary
held by the Company, opened 10 stations for dangerous
goods (LPG) transportation business in Minhang, Pudong
and Songjiang districts, which has received certain return
of efficiency through expansion of scale. In order to
reinforce and expand the gas business of the Company
and achieve the strategic goal of integrating full industry
chain of gas, the Company conducted exploratory work
to ensure the effective supply of liquefied natural gas for
existing gas projects and those to be acquired in the future
during the first half of 2019.

DaZhong Public Utilities Interim Report 2019

MERRELEEGCEEEBREE
EM BT EEXEEBRD
2019F FH+F - KERIER/E
EESENSHELEMEZ K B
BmIEESIE REEN - REE
B EBERW - BMES AL
Fit - YEBEBREE T SELEM
ERTE -RBHF_REEeLr
REBTE FEMERZRY - B
NMREE B ER - TS
ERARERSERTIEEFHE -
MEBEARRAEGHERRERE
W ERIERIERAREZ R
®T - FTAEERIEER 2%
E MRRREESEIE- BEE
mHARER [t TEME] - [E
BT ALERISZHELE - Q
RIZRETRE X N EF FRggeg
MBI SEEZTIELEBLSHE
;&; °

° ¢

ok

WEHEAN - REIERTFRBIARE
Tl M(LPG) B & XK AERTT
S VT E R 10E 2
R B R SRS — FHREE
e AMAMBARMRRTE B
BITBME2ELEHEEEZ 2
RI2019F ¥ FEBEREFRAB LA
RUEER R IE B FBER AT B K
HEARTHERETIE -



REPORT OF THE BOARD OF DIRECTORS

Projects in the environment and infrastructure segment
are all under stable operation with benefits emerged. In
the first half of 2019, Dazhong Jiading Sewage enhanced
its sewage control to ensure the up-to-standard discharge
of the effluent water. Jiangsu Dazhong persisted in
viewing discharging standard as enterprise lifeline and
worked hard on the construction of major projects.
Specifically, phase | of Qingshanquan renovation project
and the main project of the expansion and reconstruction
project in Pei County has been completed, phase Il of
Donghai expansion project has been basically approved
and it also actively prepared for Jiawang Phase Il project.
Xiangyin Road tunnel project operated with high efficiency
and recorded stable concession income.

In terms of financial venture capital investment sector,
during the first half of 2019, Dazhong Financial Leasing
firmly promoted the transformation of “small and diverse”
model, increased continued marketing strength in quality
customers of internet data center and other industries,
comprehensively enhanced risk control, strived to
maintain solid fund supply and actively sought policy
support. Dazhong Commerce pushed ahead various major
tasks, including the application scenario expansion of
e-Card, optimization of merchant structure, enrichment
of APP functions, development of new business and
compliance management. Venture capital platforms
invested by the Company and direct investment projects
were in good operation in the first half of the year with
certain projects having been completed the initial public
offering application submission and certain projects
having been completed the transferring and withdrawing.
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The Company continued to promote the improvement of
its financial and fund management, and has completed
the application for financial support and subsidies for the
year 2018 with funds already being put in place. In the
first half of 2019, the Company launched a new phase of
registration of corporate bonds and renewed registration
of debt financing instruments, which are now proceeding
in an orderly manner. The credit rating of the Company
as a whole, its debts and loan cards is maintained at AAA
level.

Pushing forward the major activities of information
construction by “improving services via management
to achieve efficiency”. In the first half of 2019, the
Company revised the integration and allocation rules in
information construction for improvement and established
IT infrastructure construction standards, as well as
formulated administrative measures for information
budget, project approval, structure, integration and
other important matters, which gradually brought its
subsidiaries to a normal stage in terms of information
assistance intra-company. The Company’s information
platform was certified as third grade in the Classified
Protection of Information System Security of the Ministry
of Public Security, which was a milestone of the Company
in respect of obtaining certification and support, and
demonstrated the Company reaching a relative high level
regarding to the standardized management of information
construction and safe and legal implementation.

The Company implemented disciplined management and
made solid efforts by upholding a principle of “Safety
First, Focusing on Prevention and Comprehensive
Management”. Under the guidance of the Company’s
steering group on safety production, the Company
formulated the letter of responsibility for safety
production of 2019 for its subsidiaries to supervise
and urge its subsidiaries to conduct self-checking
and correction work and to promote safety production
standardization construction, thus no major incidents of
safety production occurred during the first half of 2019.
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Analysis on Principal Businesses

1

Analysis of changes in related items of financial
statements

Unit: '000 Currency: RMB

Item A

Revenue W

Cost of sales HEKAR

Sales and distribution costs HHE R HKA

Administrative expenses THRAX

Financial costs AR

Net cash flows generated from REEBEEN
operating activities Reng8%#

Net cash flows generated from BB EBEER
investing activities Rens#s

Net cash flows generated from EEEHELED
financing activities Rene#s

Reason for changes in net cash flows generated from
operating activities:

The wastewater treatment charges received by
Dazhong Jiading Sewage, a subsidiary of the
Company, for the Reporting Period recorded an
increase as compared with that for the same period
last year. The payment for gas purchase by Dazhong
Gas, a subsidiary of the Company, for current period
recorded a decrease as compared with that for the
same period last year.

Reason for changes in net cash flows generated from
investing activities:

External investment projects decreased from the
same period last year.

EFERE

(=) TEEBINT
1 BIBHRAIGRT B 28 D&

B Tt BE: ARE

Amount for

the

Amount for corresponding
the period of

Reporting the previous Percentage
Period year  change (%)
BEHME LERBH FBLLH(%)
2,998,246 2,689,753 11.47
2,483,016 2,291,067 8.38
93,220 87,938 6.01
199,479 166,323 19.93
180,575 148,246 21.81
1,356,869 64,526 2,002.83
(39,121) (1,806,922) (97.83)
(704,936) (618,981) 13.89

REEPELMNBRSREFHE
EHRAGH

FRAIKREE SR E K
B E)5KEIE B - FRHE
e AR FRRRZRR AR
BREANEER EFRBR

Do

REBPELNBESREFHE
EHRAGH

HHOMREEB R EFRHR
bo

°

KROM 2019 FhiiRsE 37



REPORT OF THE BOARD OF DIRECTORS
EFEEHE

(11) Analysis on assets and liabilities () EE - aEBRoM
1. Assets and liabilities 1. BEREBEMRL
Unit: ‘000 Currency: RMB Bf:Fx B : ARK
Change at
the end of
Percentage of Percentage of  the Reporting
Balanceat total assets at Balanceas total assets at Period

the end of the end of the end of theendof  comparedto
the Reporting  the Reporting  theprevious  the previous  the previous

Period Period (%) period period (%) period (%) Explanation
REHRY LBERE  BEERLH
HAEEN HAEEN  BLEEX
Item BRER REHRY A LEERE ghe  EBEAN  BREE
Trade and bills payable SARNARENRE 2051498 1019 1,383,006 652 6280  EERFLARR
R miEE

[t was mainly due
to the increase
In gas purchase

payables by
Dazhong Gas, a
subsidiary of the
Company.
2. Restriction of major assets as of the end of the 2. BEHEHATEEEIRIE

Reporting Period P

Please refer to notes 21 and 22 to financial 8 2 B AN T B i B A R B

statements in this interim report. 512122
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(I11) Financial Assets Measured at Fair Value

Please refer to note 16 to financial statements in this

interim report.

(IV) Material Disposal of Assets and Equity

(vl

Not applicable.

Analysis of Major Controlling Companies and
Participating Companies

Company name

AR

Dazhong Transportation (Group) Co.,
Ltd
ARRR(EE) RO ERAA

Shenzhen Capital Group Co., Ltd."
RlmefkESIARLT

Shanghai Dazhong Gas Co,, Ltd.
HERRRRERAA

Suchuang Gas Corporation Limited"

BemRBEHERLA

Shanghai Huiran Investment Co., Ltd."

HEEBRARRAA

Jiangyin Tianli Gas Co., Ltd."
TRANREAR LA

Registered capital
ifEx

2,364,122,864.00

5,420,901,882.00

1,000,000,000.00

50,000,000

95,400,000.00

119,500,000.00

Business scope Total assets
feuE haE
Modern logistics and

transportation 16,591,253,560.34

RROR  REES

Venture capital institution  31,590,074,971.44
HESEL
Gas supply 5,900,695,449.22
MR
Gas supply 2,129,496,000.00
MR

[nvestment institution 1,171,486,622.18

RERE

Gas supply 2,889,020,858.95

MR

EFERE

(Z2) MARBEEFENEMEE

ES
16

FBLR AT RRE W RERN T

(M) EXEENRELE

TR -

(B) TEZRBRATDH

Net assets
HEE

9,566,734,479.49

17,331,661,363.51

1,962,146,888.40

1,467,342,000.00

1171,483,142.90

1,377,988,877.20

Total revenue Net profits
EES 10N ezl
1,612,571,389.41 585,173,080.59
h48,743,39798  274,892,677.8
2114,252,951.16 98,248,662.88
852,956,000.00 29,977,000.00
- 45,154,256.26
1,60,549,694.90 182,193,377.48
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(VI) Potential Risks

Risk of industrial policies

As in the public utility sector, municipal gas supply
business operated by the Company, which is for
generating economic benefits as well as social
welfare, strongly relies on the policies introduced
by the government. Many factors and conditions in
relation to the government policies in respect of,
among others, pricing and granting of concession
right are needed to be considered while exploring
the market. Changes in the governing policies and
strength may impose some risks to the operating
mode and efficiency of the Company. The Company
will leverage its advantages in various aspects to
actively explore new markets, increase its market
shares and optimize the mix of volumes and prices,
so as to maximize the Company's profitability.

Risk of environmental protection

As one of the Company's principal activities,
wastewater treatment is subject to stringent
supervision under the PRC’s laws and regulations
and policies in relation to environmental protection.
In recent years, the enforcement of the safety and
environmental protection policies and systems
performs well. However, as the PRC continues
enhancing its efforts in the enforcement of the
environmental protection policies, the risk of safe
production in the operation process also increases
along with the business expansion of the Company.
Meanwhile, if the PRC introduces higher standard
of environmental protection or more stringent
environmental protection policies in the future, the
Company may have to further increase its investment
in environmental protection facility or research
and development, which will lead to an increase in
operation cost, and the production and operation
of the wastewater treatment enterprises owned by
the Company may be under pressure. The Company
will put forward more stringent requirements on
environmental protection, to enhance environmental
protection awareness and reduce the potential
risks to be brought by the changes in environmental
protection policies.

DaZhong Public Utilities Interim Report 2019

(

N

/N

) A RETED ¥ A9 B

ERBRE R

NERERHRAREHE
RRRERITE - HETEM
HEBERMERBEIEERR - A8
mEMEEMt e ARt E
ERNH - AREFBERTS
MAKFEEERFEE &
THARERSHEZRRER
MRS - HRBUTEEBR
MEENENEL - S8R
YA 2 1R 3R a5 2R — TE Y
Rk - RAIKKREZ D EE
% BERETS  ERTS
HERE  BILEEHES 7
THRRIBFEES -

RIZIREIG R R

NBEEEEH 2 —0)5KEE
X% ERBERENTEXDE
REREREBROBERE
B OIIFRT 2 RBRBEBERM
HIEAITERR L - BHEEER
REFBEMARRBEREORIT N
B - REIEEEGN &
R ERIFERTHREEE
B thBE 2 1B 0 ¢ RIEF - AR
AREFRERABRELLE A
FEBREHRREEK - Hrke
B R B — B R INIRR R
R A - SEEEKRAHN L
TH AlRE R H AR PE IS K
ENLEERETER—EEN -
RARHURREBERIRH
FEBOWER  BARRKRE
B NERERERBRRE(CE
e R o



REPORT OF THE BOARD OF DIRECTORS

Risk of business geographical concentration

The business of the Company mainly concentrates in
Shanghai and Yangtze River Delta region. Therefore,
the Company’s business is susceptible to the
economic development situation, planning and local
government revenue and expenditure in such regions,
and there is a high risk of business geographical
concentration.

Financial and credit risk

The Company provides quasi-financial services
(financial leasing) to individual and enterprise
customers. If there are any individual or enterprise
customers who are unable to fulfill their contractual
obligations or responsibilities for any subjective
or objective reasons, the Company’s results of
operations, financial position and profitability may
be adversely impacted. Our subsidiary, Dazhong
Financial Leasing has always been carrying out its
projects in strict accordance with the 3-level project
review system, focusing on the comprehensive
assessment of the economic and financial feasibility,
the market risks and policy risks, and the compliance
and legal and ethical risks of the projects, as well
as the Company’s financial and risk appetite. In the
meantime, the Company will strengthen contract
review and signing sections, increase the approval
procedures for project implementation, and further
improve the risk control in lending.

Investment risk of financial venture capital
investment business

The Company adheres to the corporate development
strategy of “simultaneous development of public
utility and financial venture capital investment” and
steadily promotes the venture capital investment
business. As venture capital business is inherently
risky, the Company’'s investment in financial
investment sector may be subject to certain
investment risks. The Company will strengthen
its core control on platform-like corporations and
direct investment projects, meanwhile enhancing the
professional competency of its internal investment
team and optimizing the systems to improve the
profitability.
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Risk of overseas investment and exchange rate
fluctuation

Due to the significant differences existing between
overseas and domestic investment environments in
relation to policies, laws, business and cultures, it is
an objective fact that there are some unpredictable
risks which may lead to failure in overseas
investment. In addition, affected by domestic and
foreign economic and political situations as well
as the supply and demand of currencies, exchange
rates of RMB against other currencies is likely to
fluctuate greatly, which may have the risk of affecting
the Company’s results of operations. The Company
will establish and optimize the overseas investment
mechanism and build up a team of professionals, to
ensure the Company can make accurate judgments
regarding investment projects so as to reduce or
prevent the risks of overseas investments. The Group
did not conduct any hedging against exchange rate
fluctuation risks.

Risk of production safety

The sale of gas and construction of gas pipelines
of the Company is susceptible to a number of
uncertainties. In recent years, with the continuously
improving safety standards of the operation and
construction of gas pipelines, the Company is
facing pressure in safe production. The Company
will continue to improve the dual mechanism of
hierarchical control of safety risks and identification
and elimination of hidden risks, promote the
development of our corporate safety culture and
enhance the employees’ safety awareness and
emergency handling abilities.
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(V) Other Disclosures

On July 24, 2018, the Company received the Investigation
Notice* ({FZ&EMAZ)) (No.: Hu Diao Cha Tong Zi No.
2018-2-023]) from CSRC, stating that: “As your company is
suspected of being involved in short-swing trading, CSRC
decided to commence an investigation on your company in
accordance with relevant provisions under the Securities
Law of the People’ s Republic of China. Please cooperate
with CSRC.”

The Company fully cooperated with the investigation of the
CSRC, and the CSRC made the below-mentioned closing
decision.

In March 2019, the Company received the Case Closure
Notice: “ Regarding the matters in the Notification of
Investigation Notice of China Securities Regulatory
Commission* (PR EFHEEERLZEGHETRAE))
(No.: Hu Diao Cha Tong Zi No. 2018-2-023) from
CSRC, and the CSRC believes that the non-compliance
involved by your company was immaterial and had been
rectified promptly with no consequences of harms. No
administrative penalty shall be imposed according to law.
The CSRC now decides to close the case.”

(VII) Business Outlook of 2019

There is no significant change on the Group's prospects
for new business development as compared with the
information disclosed in the 2018 annual report.
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IV. PROFIT DISTRIBUTION PLAN OR PLANTO M. FIHSEXFIXLABLEHBETER
CONVERT CAPITAL RESERVE INTO SHARE

CAPITAL

1. Profit distribution plan or plan to convert capital 1. 209 EXFERARENFE
reserve into share capital proposed during the first PTEHER ATESEHERATE
half of 2019 =
Whether making profit No & & 5 Br sk i &

distribution or converting
capital reserve into share
capital
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VI.

PURCHASE, SALE AND REDEMPTION OF SHARES

Neither the Company nor any of its subsidiaries has purchased,
sold or redeemed any of the Company’s listed securities during
the Reporting Period.

EMPLOYEES AND REMUNERATION POLICIES

The Directors, Supervisors and senior management of the
Company receive compensation in the form of fees, salaries,
allowances and benefits-in kind and retirement benefit plans
contributions. The remuneration of the Directors, Supervisors
and senior management of the Company is determined with
reference to the performance of the Company and is based
on annual audited financial statements. The remuneration
of some of the Directors, who are the directors or general
managers of the Company’s subsidiaries, is also determined
with reference to the annual performance appraisal target
(task) book (FEEMEZEIZ (£7) &) signed between those
Directors and the Company. The Remuneration and Appraisal
Committee of the Company is responsible for reviewing and
examining the remuneration policies and plans of the Directors
and other senior management of the Company from time to
time.

Developing and maintaining a team of capable and motivated
managerial and technical team is critical to the Group’s
success. Compensation for the Group's employees includes
basic wages, bonuses and other staff benefits. The Group also
provides social insurance and other benefits to its employees,
such as basic pension insurance, basic medical insurance,
work injury insurance, unemployment insurance, maternity
insurance, housing and personal accident insurance pursuant
to PRC labour law and relevant requirements of the national
and local governments. Basic pension insurance, basic
medical insurance, unemployment insurance and housing
funds are contributed by the Group and the employees at
a certain proportion in accordance with the relevant local
requirements. The work injury insurance and maternity
insurance are generally paid by the Group. The Group reviews
the performance of its employees annually, the results of which
are applied in his or her annual salary review and promotion
appraisal. The Group also provide on-the-job training to our
employees from time to time.

As at June 30, 2019, the Group has 3,062 employees. The
Group’'s employee expenses was RMB303.63 million for the
Reporting Period.
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REVIEW OF INTERIM CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS

As at June 30, 2019, the Audit Committee consisted of three
independent non-executive Directors, namely Mr. Wang
Hongxiang, Mr. Yao Cho Fai Andrew and Mr. Chow Siu Lui. The
chairman of the Audit Committee is Mr. Wang Hongxiang. The
Audit Committee has reviewed this interim report.

USE OF PROCEEDS

On December 5, 2016, the Company completed its public
offering of 478,940,000 H Shares (excluding over-allotment)
(comprising 435,400,000 new H Shares offered by the Company
and 43,540,000 H Shares sold by the Selling Shareholders). The
issue price under the public offering was HK$3.60 per H Share.
The net proceeds (after deducting the underwriting fees and
commissions, transaction levy and trading fee) received by the
Company were approximately HK$1,444.5 million. On January
9, 2017, the Company further completed its public offering of
54,703,000 additional H Shares (comprising 49,730,000 new
H Shares issued and allotted by the Company and 4,973,000
H Shares sold by the Selling Shareholders) due to the partial
exercise of the over-allotment options at the issue price of
HK$3.60 per H Share. Additional net proceeds (after deducting
the underwriting fees and commissions, transaction levy
and trading fee) of approximately HK$175.0 million were
received by the Company. Therefore, the total net proceeds
received by the Company (after deducting the underwriting
fees and commissions, transaction levy and trading fee) were
approximately HK$1,619.5 million (the “Total Net Proceeds”).

On March 29, 2019, the Board proposed to change the use of
total proceeds [the "Proposed Change”) by merging pipeline
gas supply business projects with wastewater treatment
business projects. The Proposed Change to the use of proceeds
shall enable the Company to deploy its financial resources
more effectively. The Board believes that the Proposed Change
will bring the Company more future business development
opportunities and will be more adapting to the Company’s
existing business needs. Further, it also will facilitate the
Group’'s continuous and rapid development and enhance the
Group’'s major position in the market. The Proposed Change
has been approved by the Shareholders at the 2018 AGM. For
details, please refer to the Company’s circular dated April 24,
2019.

Save for the aforesaid changes, there are no other changes
in the use of net proceeds from the public offering of the
Company.
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R2018F FEREASESIRERE
BEHFE - BRARQT2019F4A24H
KOG EK ©
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EFEEHE

As of June 30, 2019, the use of proceeds from the public
offering of the Company is as follows:

Items

HE

(i) For investment in piped gas supply business, including the acquisition
of equity interest in selected piped gas suppliers; and the expansion
of the Group’s wastewater treatment operations, including
expansion and renovation of existing plants and potential acquisition
of new plants or operations in connection with the PPP projects.

(i) REREBMRAHERY  BRKECKETEMREREARE &
BRAKENSKEERT  BREXLBNRERERAREER
FEEPPPIR B ARIMAN ML X o

(ii) For investment in other public utility businesses.

(if) RENEMARERES -

(iii) For funding the Group's working capital and other general corporate
purposes.

(iii) BNREENEERS AN —REERE -

Total
it

Notes: B EE -
(1) The remaining net proceeds to be utilized for such item is calculated based (1)

on the Total Net Proceeds (i.e. HK$1,619.5 million) being multiplied by 65%

and net of the accumulated utilized net proceeds (i.e. HK$62.3 million) in

2018.

(2)  The remaining Total Net Proceeds is calculated based on the Total Net (2)
Proceeds (i.e. HK$1,619.5 million) after deduction of the utilized net
proceeds [(i.e. HK$80.95 million). The Company intended to utilize as the
proposed allocation.
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Percentage of
net proceeds
to be utilized
for such item

¥R ZEE
BRAZMERE
FHEZED

65%

65%

25%
25%

10%
10%

100%
100%

1SR IE B 8 A 2 FIRRET
AT RIEFRE (BN,61958 8B m) KU
65% W NBR2018F EE Rt B A S A F
(A2 3EEBIT)BE -

e
155K

HE2019F6A308 » ARalAREE
iS5k EBMERBRIT ¢

Remaining net

proceeds

to be utilized
for such item
(HK$ million)
H R ZE B
Bz Rtk
g RIAFHE
(BB#ER)

990.41"

990.41"

404.9
404.9

143.25
143.25

1,638.551
1,538.55%

HFRIRE

RSB B B F B VIR G AT BT IEFE (D
1,619.5B 8B 70) B2 8 A ATiS SRIEFEE (AD
80.95EBBIL)FTHE « RAOTHAMRE
RAXERKZRER -

=)
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REPORT OF THE BOARD OF DIRECTORS

IX. CAPITAL STRUCTURE, LIQUIDITY AND FINANCIAL

RESOURCES
Overview

The Group finances its liquidity requirements primarily through
cash flow generated from operating activities and proceeds
from interest-bearing bank loans, debt instruments and
other borrowings. Its primary uses of cash include capital
expenditures on property, plant and equipment, financial
investments, maintenance indebtedness and employee
expenses. The Group does not use financial instruments
for hedging purposes, nor hedge its foreign currency net
investments in currency lending and/or other foreign currency
hedging instruments.

Bank Borrowings

As of June 30, 2019, the Group had total bank borrowings of
approximately RMB4,465.84 million, which decreased by 9.27%
from RMB4,921.97 million as of December 31, 2018.

The Group’s long-term interest-bearing borrowings and short-
term interest-bearing borrowings as of June 30, 2019 were
RMB1,442.54 million and RMB3,023.29 million, respectively.
For the maturity profile of the loans repayable of the Group as
of December 31, 2018 and June 30, 2019, please refer to note 22
of the financial statements of this interim report.

Corporate Bonds and Notes

For details of Corporate Bonds and Notes, please refer to the
section headed "Particulars of Corporate Bonds” of the "Report
of the Board of Directors”.

Gearing Ratio!

As of June 30, 2019, the Group's gearing ratio was 82.28%,
representing a decrease of 8.06 percentage points from 90.34%
as of December 31, 2018.

m Gearing ratio is calculated by total debt divided by total equity at the end
of the Reporting Period and multiplied by 100%.Total debt is defined as

payables incurred not in the ordinary course of business.

EFERE

h. BFEE  THRERIKREME

BiF
B

AEBETZEBELEIMELRESNR
EURFRRITER  EHTAREM
ERAERBERERDESHFLBNE
T ARENIERSAREREME
BEREEHNEARF MBRE  #
EREBEBEUNNEERXE - AEEH
BEASBTAME RS - TFEN
BREFHEUNGREER HEMINF
TREITE

RITIERK

HE2019F6H308 - REEMIETE
RBRENBARELLS8LEET &
HE2018F12A3TENARE4,921.97
BEILRAD.27% °

HZE2019F6H308 - AREEMH KB
BEFRMEHFBERDNABARE
146250 B8R AR3023298 8
JC e NEBEEZ 2018412 H31H &2019
FOABEBENEREBER B
L2 A BRSPS RRMI 22

RABHERREE

BRARAEZLRZENFHABR  F2
Bl [ZEFERE R [RREHHERIER]
_IE\ °

EESM/LE R

HE219F6A30H r AEBHNEER
B & 582.28% @ EE2018%12A31
HE990.34%34°8.06 18 & 75 2 -

0 BEBBELRERESHRABEER AR
HEBBRIAI00%TE - AEEETE AL
R—REBBIZPELMNENRIA -
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Pledged Assets

As of June 30, 2019, bank borrowings with an aggregate
amount of RMB1,866.93 million (as of December 31, 2018:
RMB2,112 million) were secured by the Group's asset. For
details, please refer to note 22 to the financial statements in
this interim report.

Contractual and Capital Commitments

For the contractual and capital commitments of the Group as of
December 31, 2018 and June 30, 2019, please refer to note 29
of the financial statements of this interim report.

Contingent Liabilities

As of June 30, 2019, the Group did not have any material
contingent liabilities.

DaZhong Public Utilities Interim Report 2019

EEFEE

HE2019F6A30H » IRITEZAEHEA
R#1.866.93B 8 L(EZE20185F12H31
B: ARB21N2EE L) BASEEEE
ik - BAFE  F2EAT RS
WIS ERRMIFE22 -

ERKRERAE
REBHZE2018F 12 A31H K 201956
H30H » GRIMEREEBRBLEAR
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RAREE
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GENERAL MEETING

SIGNIFICANT EVENTS

ERER

—. ERXEHRESN

Directory to designated

Date of
disclosure of

Date of website of publication the publication
General meeting convention of the resolution of resolution
BEER EEHBH RBHEBNEERUNEARS] RBHUENEEEH
2018 AGM June 12, 2019 WWW.SSe.com.cn June 13, 2019
2018 FFEMRAE 201956 A12H WWW.SSe.com.cn 201956 A13H
www.hkexnews.hk June 12, 2019
www.hkexnews.hk 20196 A12H
Information on the general meeting BERXEERHA

1. Attendance of shareholders in the 2018 AGM and the 1.
respective numbers of shares are as follows:

Attendance of shareholders

and the respective
numbers of shares

Number of shareholder and

proxy attending the meeting

Number of shares carrying
voting rights held by the

shareholders attending the

meeting (Share)

Percentage of the shares
carrying voting rights
held by the shareholders
attending the meeting
among the total number
of shares carrying voting
rights of the Company (%)

REHEBEIRERES A Shares
BB ER ARR

o 2 a MO AR BN 31
RIB AL

L EEZE MR 655,420,804
A RIRER R BB

(B%)
HEE RN ENEE 22.1994

FORBERAD BUE A R)
BIRRER DA
E 151 (%)

BRER2018FFERRARE I
WHEERARBROBENAT

H Shares Total
H &5t

1 32
12,324,010 667,744,814
0.4174 22.6168
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The Company convened the 2018 AGM on June 12, 2019
to consider and approve: Work Report of the Board of
Directors for the Year 2018; Work Report of the Board
of Supervisors for the Year 2018; Final Financial Report
of the Company for the Year 2018 and the Financial
Budget Report of the Company for the Year 2019; Profit
Distribution Proposal for the Year 2018; Resolution
on the Estimated On-going Ordinary Related Party
Transactions of the Company for the Year 2019; Resolution
on Application of Bank Credit Facilities of the Company
for the Year 2019; Resolution on Proposal of Provision of
Guarantee by the Company for Controlled Subsidiaries
with Respect to Their External Financing for the Year
2019; Resolution on the Proposal for Company and lts
Subsidiaries to Use Idle Funds for Entrusted Financing
for the Year 2019; Resolution on Re-appointment of the
Domestic Audit Firm and Internal Control Audit Firm
for the Company for the Year 2019; Resolution on Re-
appointment of the Overseas Audit Firm for the Company
for the Year 2019; Resolution on Proposed Registration
and Issuance of Super Short-term Commercial Papers
and Short-term Commercial Papers by the Company;
Resolution on Proposed Registration and issuance of Mid-
term Notes by the Company ; Resolution on Reallocation
of Proceeds from H Shares for Projects; and Resolution
on Amendments of Articles of Association and Changes in
Industrial and Commercial Registration.

PERFORMANCE OF UNDERTAKINGS

Undertakings of the de facto controller of the Company,
shareholders, related parties, acquirers and the Company
during or subsisting to the Reporting Period

Nature of the  Type of the Undertaking Details of Time and term
undertaking  undertaking party the undertaking of the undertaking
AHER AHER 55 AHEAR ARRERER
Other Others Shanghai Dazhong In the coming 3 months  The following 3 months
undertaking Public Utilities and 6 months, the and 6 months since
(Group) Co.,Ltd." Company will have no March 28, 2019
plans for decreasing
its shares in Dazhong
Transportation
B £t LERRAESE RRSMER  AROEAE B2019F3728A
(RE)RHBR HRARZEROO  KKSMEA - 6fAA
A El
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NEIF20195 6128 BRI 20184
FTERERE  EREFHBAT
(018 FFEESTETIERS) -
(018 FFEESTETIERS) -
(RRI2018F FZ B H5 R E &
2019F FEHBEERSE) - €2018
FEMBEORBER) (BRAR
19FEAFBEBZZETNZ
=) (R AR019F E R FBIRTT
REEREENHE) (BRAF
20194F [Z BIERR T AR E NG E 1R
HERNZER)  (BR22009FE
REREFRREAEEERES
ETEEETRNER)  (BREE
RNAEI2019F FEIHNEFT B A
B HIEET BN ER)  (ERE
BRF2019F FEIRINEAEIED
) (ERArEamaErTBE
HRESREHRESFNER)
(R AR HEMETRBEREN
HE) (ARYUYHBREEESFR
EITIHEBHRARNZER) (RS
FI(RARER) UHE THERLNG

EYR

—. REERETRER

REBERESA - KR - BB - W
AAR R B EAERBIEREHAK
B REHANNAGHEER

Whether
thereisa
term for
performance
of
undertaking

REE
ETHR

Yes

il

Whether If not perform If not perform

performed timely, describe  timely,

timely and the specific describe plans

strictly reasons in next steps
MAERBET WAEREET

RAERE e B R T EHRBT-5

BREST BITWARRE &8

Yes -

2 - -



VI.

VII.

THE APPOINTMENT AND DISMISSAL OF
ACCOUNTANTS

On March 29, 2019, the Company convened the fifteenth
meeting of the Tenth session of the Board, at which the
Resolution on Re-appointment of the Domestic Audit Firm
and Internal Control Audit Firm for the Year 2019 and the
Resolution on Re-appointment of the Overseas Audit Firm for
the Company for the Year 2019 were considered and approved.
The meeting agreed to re-appoint BDO China Shu Lun Pan
Certified Public Accountants LLP as the domestic audit firm
and internal control audit firm of the Company for the year
2019, and to re-appoint BDO Limited as the overseas audit firm
of the Company for the year 2019. Both of them will hold their
offices for one year and receive standard audit fees.

. MATTERS RELATING TO BANKRUPTCY AND

REORGANIZATION
Not applicable.

PUNISHMENT AND RECTIFICATION AGAINST THE
COMPANY AND ITS DIRECTORS, SUPERVISORS,
SENIOR MANAGEMENT, CONTROLLING
SHAREHOLDERS, DE FACTO CONTROLLERS AND
ACQUIRERS

Not applicable.

DESCRIPTION OF THE REPUTATION OF
THE COMPANY AND ITS CONTROLLING
SHAREHOLDERS AND DE FACTO CONTROLLERS
DURING THE REPORTING PERIOD

Not applicable.

EQUITY INCENTIVE PLAN, EMPLOYEE STOCK
OWNERSHIP PLAN OR OTHER EMPLOYEE
INCENTIVES AND EFFECTS THEREOF

Not applicable.

= BE - -REE

SIGNIFICANT EVENTS
ERER

RHEREH PR IE R

20193298 » RAlBHETEES

CE+RREE  BRBBT(ERE
FE20194F & 3R A B 7T H 48 AN (A 8P4 ) 28
STHEMZEE) MR EE R F]20194F
ERINETHENZRR)  RAEERME
SR EEAT(SHRTBAEIEARR
2019 4F [E 35 N A RS 70 P 3042 I B =T
WiE - REEREAYEEXTHE
EHAERAREARNRI0I19FEEINE
ETHEEE - BEER A —F 0 WIREES
EATERA -

. REERHRER
TR -
FLFRAEE -EF SRE

BAR - 2BRBRE -  HREZEMH
A BRMAERREYWREA
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VIIl. MATERIAL RELATED PARTY TRANSACTIONS IN. EXFRBES
(1) Related party transaction related to day-to-day (-EHEREHBNBEIS
operation

Description of matter

BRI

Dazhong Gas, Nantong Dazhong and other subsidiaries of the Company purchased natural gas from, and
Dazhong Gas leased an office premise from Shanghai Gas Group.

RATEBFRAIATRMR  EEARMRRER LERREBRBERARNER RARRRR D8RR EER
HEWRIBHT -

Due to office operation needs, the Company and its subsidiaries leased office space from Shanghai

Dazhong Building Co., Ltd. (F/BRZRXEAREERF]).
REAIRTEBFARIENARTE  MEEBXRAEEREELFHEER RIS -
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IX. MATERIAL CONTRACTS AND PERFORMANCE Hh. EXSRREETIER
THEREOF

1. Guarantees 1. EREBER
Unit: yuan Currency: RMB Bf T BE: AR

Guarantees given by the Company for other entitis (excluding those provided to subsidiaries)

LTHARRER(FREHTOANER)

Relationship Actual The Guarantee is
between effective Commencement  Expiry The guarantee Counter ~givenfor
guarantor and Guaranteed  date [dateof  dateof date of Type of is fully Overdue  Guarantee  any connected
Guarantor ~ listed company ~ Guarantee ~ amount agreement]  guarantee guarantee  quarantee  performed? Overdue?  amount  available? party? Relationship
BRAE BRRLAR BRREEE &R £ RAEE  RABA

] ITRENBE BERE  BREE  (BERER) ERAMA ERNER  EREE  BORE  ROE®  MEER RER BERER  BEEK

REARERELRAH (TREHTLANER) 0.00

4
T

Total guarantee incurred during the Reporting Period (excluding those
provided to subsidiaries)

Total balance of quarantee as at the end of the Reporting Period [A] RERAERBEA W (TREHTRINER) 0.00
[excluding those provided to subsidiaries]

Guarantees provided by the Company to subsidiaries REHFLANERER

Total guaranteed amount to subsidiaries during the Reporting Period & HNE TR R ERE EBAG 1,331,578,914.55

Total guaranteed balance to subsidiaries as at the end of the Reporting & BIRE A RIERBEA(B) 1,302,748,914.55
Period (B]

Total guarantees (including quarantees to subsidiaries) provided by the A RIERBEB N (BEHTLAANER)

Company
Total guaranteed amount (A+B] RREE(AB) 1,302,748,914.55
Total quaranteed amount as a percentage of the net asset value of the  BEREEE L AFEEN L FI%) 17.05
Company (%]
0f which: L
Guaranteed amount provided for shareholders, parties which have de  ARE * EREHA REBE HREERNSE(C) 0.00

facto control and their related parties (C)
Debt guaranteed amount provided directly or indirectly to parties with ~ ERSHRAGEEERRBI%NREREZRME 1,108,132,500.55

gearing ratio exceeding 70% (D) HEHEREED
Total guaranteed amount in excess of 50% of net asset value (E] EROBHRATEENIHNLED 0.00
Total quaranteed amount of the above three items (C+D+E] J:L_IETJﬁf%ﬁﬁﬁ H(C+D4E) 1,108,132,500.55
Statement on the contingent joint liability in connection with unexpired — REIEHER A A EEFEEETHST -
guarantees
Details of quarantees EREANA -

X. INFORMATION ON CONVERTIBLE CORPORATE + TFWEEAFRHFENR
BONDS

Not applicable. TR o
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EEER

Xl.

ENVIRONMENTAL INFORMATION

I. ENVIRONMENTAL PROTECTION OF COMPANIES
AND SUBSIDIARIES CATEGORIZED AS KEY
POLLUTANT DISCHARGING UNITS ANNOUNCED BY
ENVIRONMENTAL PROTECTION AUTHORITIES

1.

Information on pollutant discharge

As at the end of the Reporting Period, the Company
operated a number of wastewater treatment plants
which were operated and managed by its subsidiaries
Dazhong Jiading Sewage and Jiangsu Dazhong and
their subsidiaries, respectively. The business area
mainly focused on Jiading District in Shanghai,
Xuzhou and Lianyungang in Jiangsu Province and
other regions. The major business scope of the
Company’s wastewater treatment projects included
the treatment of wastewater from daily lives and
industries. Our wastewater treatment adopted
mature wastewater treatment process in China,
which can satisfy the existing requirements and
standards of treated water discharge. Pollutant
discharge from our wastewater treatment plants
complied with national emission standards and there
was no significant event. The information on pollutant
discharge from our wastewater treatment plants of
the Company is shown in the table below:

Number of
Name of discharged Distribution of
subsidiary Main pollutant Discharge way ~ outlets discharge outlets
ThUER  IERM HER BHNEE  BHOAMER
Shanghai CoD Continuous 1 Main wastewater
Dazhong discharge discharge outlet at the
Jiading southeast corner of
Sewage Co., the plant
Ltd* coD B8N HEREARKERN
HERRER
BkRR
BRAT BOD Continous 1 Main wastewater
discharge discharge outlet at the
southeast corner of
the plant
BOD BEAN HEREARLKERN
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- BEERHER

. BRAREBMAIMOENS
FEANQXAREFLANER

RAB 5 552 A
1. BESIEE

HEREHR  RAEEER
SKEIER - DRlE BT A
AIARRTESK  ITEHAR R
ETBFRAAAREZER
EBRETBZETR LEESR
E o OLERIMN EEEEFN
&> ARIHSKEIEHEB T E
ERHEEREEEAERTIERS
K e 5K BRI ER A B A AR R
SKBRIETE - Besim B IRTT
REZRBENHEXR - )57KE
B ROS R BRAT & B KB
S BEERFHEL - R
AINESKEERESEER
&

Approved
Pollutant discharge  Dischargein ~ dischargein ~ Excessive
standard [mg/L] total total discharge
e
BHEEmyl)  GhEE HENBHAR BEHHER
2018: 50 30450 tons 1116.63 tons Nil
2019:50
20185 50 304,508 116,638 g
019550
2018:10 54.82tons 438.75 tons Nil
2019:10
2018510 54 828 §38.758 b
19510



Name of
subsidiary

TARER

Shanghai
Dazhong
Jiading
Sewage Co,,
Ltd*

LERRER
BkEE
BRAA

Kuzhou
Dazhong
Water
Operation Co.,
[td*

BHARKS
EEARAA

Main pollutant Discharge way

FREM

Ammonia

&1

S5

TP

P

N

N

CoD

CoD

BOD

BOD

Ammonia

&1

3 ES

Continuous
discharge

BERN

Continuous
discharge

BRI

Continuous
discharge

BERN

Continuous
discharge

BEHN

Continuous
discharge

BERN

Continuous
discharge

BERN

Continuous
discharge

BRI

Number of
discharged
outlets

BHngs

Distribution of
discharge outlets

FRAAMHER

Main wastewater
discharge outlet at the
southeast corner of
the plant

HERBARKERD

Main wastewater
discharge outlet at the
southeast corner of
the plant

HERBARKERD

Main wastewater
discharge outlet at the
southeast corner of
the plant

HERBARKERD

Main wastewater
discharge outlet at the
southeast corner of
the plant

HERBARKERD

Southeast and
southwest corners of
the plant

FERBANRRA

Southeast and
southwest corners of
the plant

HERBANERA

Southeast and
southwest corners of
the plant

FEXBANERA

SIGNIFICANT EVENTS
EEER

Pollutant discharge  Discharge in
standard (mg/L] ~ total
AT

BHEEmoLl  #H4E

2018:1.503) £99tons
2019:1.503)

2018E15(3) L991E
W19515(3)

2018:10 123.46 tons
2019:10

WIBE 10 123,460
WIE 10

2018:0.3 1.77tons
2019:03

018503 17718
019503

2018:15 231.66 tons
2019:15

WIBE 1 231 6418
WIE T

50 2693 tons
50 249,31
10 314 tons
10 31 408
5(8) 23.7tons
5(8) 2378

Approved
discharge in
total

BRNGnEE

36.99 tons

36,9918

638.75 tons

638.751

10.99 tons

10994

608.3 tons

608.31E

12775 tons

1277 588

295.5tons

255,50

146.T tons

144,70

KBAH 2019 EhERE

Excessive
discharge

BEFHER

Nil

Nil

Nil

Nil

Nil

Nil

Nil
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Name of
subsidiary

TARER

Kuzhou
Dazhong
Water
Operation Co.,
Ltd*

TR
BEARAA

Xuzhou
Fountainhead
Sewage Co,,
Ltd.*

BIERk
REERLT

Main pollutant  Discharge way

FREM

85

S

[og}

—
o

P

N

N

CoD

CoD

BOD

BOD

Ammonia

S

3 ES

Continuous
discharge

BERN

Continuous
discharge

BRI

Continuous
discharge

BRI

Continuous
discharge

BERN

Continuous
discharge

BRI

Continuous
discharge

BRI

Continuous
discharge

BEIN

Number of
discharged
outlets

BHngs

Distribution of
discharge outlets

FROAHER

Southeast and
southwest corners of
the plant

FEXBANERA

Southeast and
southwest corners of
the plant

HEXBANERA

Southeast and
southwest corners of
the plant

FEXBANERA

Main wastewater
discharge outlet at the
southeast corner of
the plant

HERBARKERD

Main wastewater
discharge outlet at the
southeast corner of
the plant

HERBARKERD

Main wastewater
discharge outlet at the
southeast corner of
the plant

HERBARKERD

Main wastewater
discharge outlet at the
southeast corner of
the plant

HERBARKERN

Pollutant discharge
standard (mg/L)
)
BHHEE(mg/L)

10

I

=

05

(.

o

15

f

F=3

30

30

Gl

5(8)

I

=

Discharge in

total
BHAE

81.0tons

81,08

2.6 tons

24008

1379 tons

137.9%

873 tons

87388

23.3tons

.38

344 tons

34418

209 tons

20,958

Approved
discharge in
total
HENBHAR

295.5tons

255,508

12.78 tons

12,788

383.29 tons

363250

181 tons

18108

36.2tons

36,018

18.1 tons

18158

36.2tons

36,008

Excessive
discharge

BEFHER

Nil

Nil

Nil

Nil

Nil

Nil

Nil
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Number of Approved
Name of discharged Distribution of Pollutant discharge  Discharge in discharge in Excessive
subsidiary Main pollutant Discharge way outlets discharge outlets standard [mg/L) total total discharge
HTHEEg
ARER  TEREM #ER #HOgE BHASHER BHEEmgL)  HHEE BENFREE  RERNER
Kuzhou TP Continuous 1 Main wastewater 05 0.66 tons 181tons Nil
Fountainhead discharge discharge outlet at the
Sewage Co., southeast corner of
Ltd* the plant
#EREK TP i i 1 HEXEARKEED 05 0.6618 181 g
REARAT
N Continuous 1 Main wastewater 15 3.1tons 543 tons Nil
discharge discharge outlet at the
southeast corner of
the plant
N BEHHT 1 BREHARKERD 15 34,18 5318 g
Xuzhou oD Continuous I Main wastewater a0 942 tons 2T Htons Nil
Jiawang discharge discharge outlet at the
Dazhong southeast corner of
Water the plant
Operation Co,, COD BEHH 1 FEXBARKEAD X 94,28 27158 £
Ltd.*
BITET BOD Continuous 1 Main wastewater 0 8.0tons 543 tons Nil
ARKBEE discharge discharge outlet at the
BRAT southeast corner of
the plant
BOD BEHHT 1 FERBARKEAD 10 2.0 5438 £
Ammonia Continuous 1 Main wastewater 508) 4.18tons 27.15tons Nil
discharge discharge outlet at the
southeast corner of
the plant
84 BEHHT 1 BREHARKERD 500 .18 15 B
SS Continuous 1 Main wastewater 10 26.3 tons h4.3 tons Nil
discharge discharge outlet at the
southeast corner of
the plant
5 EEHH 1 FERBARKEAD 10 238 5.3 g
TP Continuous 1 Main wastewater 05 0.80 tons 2.715tons Nil
discharge discharge outlet at the
southeast corner of
the plant
P EEHH 1 BERHARKEHD 05 0,808 2715 i
N Continuous 1 Main wastewater 15 425 tons 81.45 tons Nil
discharge discharge outlet at the
southeast corner of
the plant
1! BEHH 1 FEXBATKEAD 15 (2.5 81,458 i
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Name of
subsidiary

TARER

Kuzhou
(ingshanquan
Dazhong
Water
Operation Co.,
Ltd*

AELR
ARKHES
RRAT

Main pollutant  Discharge way

FREM

coD

coD

BOD

BOD

Ammonia

§5

TP

TP

N

N

3 ES

Continuous
discharge

BRI

Continuous
discharge

BEAN

Continuous
discharge

BRI

Continuous
discharge

BERN

Continuous
discharge

BERN

Continuous
discharge

BEAN

Number of
discharged
outlets

BHngs

I

Distribution of
discharge outlets

FROAHER

Main wastewater
discharge outlet at the
northeast corner of the
plant

HEFILARKESN

Main wastewater
discharge outlet at the
northeast corner of
the plant

HE R ABKiESR

Main wastewater
discharge outlet at the
northeast corner of the
plant

FERLARkEHD

Main wastewater
discharge outlet at the
northeast corner of the
plant

HER ABKERR

Main wastewater
discharge outlet at the
northeast comner of the
plant

RERLARkEHD

Main wastewater
discharge outlet at the
northeast corner of
the plant

BRI ARKiESER

Pollutant discharge
standard (mg/L)
)
BHHEE(mg/L)

Bl

Bl

a18)

5(8)

05

05

1

P=3

Discharge in
total

3

17.94 tons

17968

4.2Ttons

4T

3.2k tons

324

239 tons

2,300

(.16 tons

0,16

719 tons

Approved
discharge in
total

BRNEneE

83 tons

8388

16.6 tons

16,61

8.3 tons

8.3

16.6 tons

16,61

0.83tons

0,830

269 tons

2491

Excessive
discharge

BEFHER

Nil

Nil

Nil

Nil

Nil

Nil



Name of
subsidiary

TARER

Peixian
Fountainhead
Water
Operation Co.,
Ltd. [Peicheng
Wastewater
Plantin
Peixian
Countyl*

TERTKE
EEERLA
(&
5KE)

Main pollutant Discharge way

FREM

CoD

CoD

BOD

BOD

Ammonia

S

TP

P

N

N

3 ES

Continuous
discharge

BERN

Continuous
discharge

BRI

Continuous
discharge

BRI

Continuous
discharge

BEIN

Continuous
discharge

BRI

Continuous
discharge

BRI

Number of
discharged
outlets

BHngs

Distribution of
discharge outlets

FRAAMHER

Main wastewater
discharge outlet at the
southeast corner of
the plant

HERBARKERD

Main wastewater
discharge outlet at the
southeast corner of
the plant

HERBARKERD

Main wastewater
discharge outlet at the
southeast corner of
the plant

HERBARKERD

Main wastewater
discharge outlet at the
southeast corner of
the plant

HEREARKERD

Main wastewater
discharge outlet at the
southeast corner of
the plant

HERBABKERD

Main wastewater
discharge outlet at the
southeast corner of
the plant

HEREARKERD

SIGNIFICANT EVENTS
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Pollutant discharge
standard (mg/L)
AT
BHEE(mg/L)

30

5

=}

10

I

=

58]

58]

05

05

f

k=3

Discharge in
total

3

1440 tons

144,08

304 tons

30,418

128 tons

1281

66.5 tons

46,508

1.35tons

13588

102.6 tons

102,618

Approved
discharge in
total
HEhBHAR

459 8tons

459 81

920 tons

9 008

460 tons

L6018

92.0 tons

9 088

4,60 tons

£ 8008

137.9 tons

137 918

Excessive
discharge

BEFHER

Nil

Nil

Nil

Nil

Nil

Nil
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Name of
subsidiary

TARER

Pizhou
Fountainhead
Water
Operation Co.,
Ltd.*

BHRFAH
EERRAT

Main pollutant  Discharge way

FREM

CoD

CoD

BOD

BOD

Ammonia

S

TP

P

N

N

3 ES

Continuous
discharge

BERN

Continuous
discharge

BRI

Continuous
discharge

BRI

Continuous
discharge

BRI

Continuous
discharge

BRI

Continuous
discharge

BRI

Number of
discharged
outlets

BHngs

Distribution of
discharge outlets

FROAHER

Main wastewater
discharge outlet at the
southeast corner of
the plant

HERBARKERD

Main wastewater
discharge outlet at the
southeast corner of
the plant

HEREARKERD

Main wastewater
discharge outlet at the
southeast corner of
the plant

HEREARKERN

Main wastewater
discharge outlet at the
southeast corner of
the plant

REREARKERD

Main wastewater
discharge outlet at the
southeast corner of
the plant

REREARKERD

Main wastewater
discharge outlet at the
southeast corner of
the plant

REREARKERD

Pollutant discharge
standard (mg/L)
)
BHHEE(mg/L)

30

30

05

05

f

k=3

Discharge in
total

3

11117 tons

11,1708

35.36 tons

3530

1.49 tons

1498

36.62 tons

36,400

141 tons

14188

7h.53 tons

75,531

Approved
discharge in
total
HENBHAR

365 tons

3650

T3 tons

T3

36.5tons

36,508

T3 tons

T3

345 tons

3,450

109.5tons

109,58

Excessive
discharge

BEFHER

Nil

Nil

Nil

Nil

Nil

Nil



SIGNIFICANT EVENTS
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Number of Approved
Name of discharged Distribution of Pollutant discharge  Discharge in discharge in Excessive
subsidiary Main pollutant Discharge way outlets discharge outlets standard (mg/L] ~ total total discharge
AT
FREER  IESM AR #Hnge BROAER BHEEmyl)  GhEE RENBREE REEHER
Lianyungang ~ COD Continuous I Main wastewater 50 172.0 tons 385 tons Nil
West Lake discharge discharge outlet at the
Sewage Co,, southwest corner of
Ltd* the plant
BEERMTL C0D EEHH 1 HEREARKERD 0 175.00% 30508 g
REERLT
BOD Continuous 1 Main wastewater 10 3.0tons 1277 5 tons Nil
discharge discharge outlet at the
southwest corner of
the plant
BOD B 1 HEREARKEHD 10 3.0 127750 g
Ammonia Continuous 1 Main wastewater 508 209 tons T3 tons Nil
discharge discharge outlet at the
southwest corner of
the plant
a4 B 1 HEREARKEHD  5() 098 9% g
SS Continuous 1 Main wastewater 10 35.0tons 73 tons Nil
discharge discharge outlet at the
southwest corner of
the plant
5S BESH 1 HEREARKERD 10 3.0 7318 B
TP Continuous 1 Main wastewater 05 1.75 tons 3.65tons Nil
discharge discharge outlet at the
southwest corner of
the plant
TP BEGH 1 FEREARKEAD 05 1,758 3658 g
N Continuous 1 Main wastewater 15 525 tons 109.5 tons Nil
discharge discharge outlet at the
southwest corner of
the plant
N BEOH 1 FEREARKERD 15 5250 109.5% &
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Currently, the effluent quality of the sewage BRIRAR NEHS/KEERIE
treatment projects under the Company meets First B #1178 H KK E 9 Bl 7= (O
Grade A + or First Grade A of the Pollutant Discharge 5 7K R 1B R O5 2 B BUS
Standards for Urban Wastewater Treatment Plants ) (G6GB18918-2002 ) &) — 4%
(GB18918-2002) (3 F/KEEIERRT R IRAE)). A+ —RA - ERETRYE
The common pollutant indexes requiring basic AEFIEE BELETEE
control include COD, BOD, SS, total nitrogen, (coD) » £{tF&E=(B0OD) -
ammonia nitrogen, total phosphorus, etc. The BEW(SS) - BR - aARE
following table sets out the maximum allowable B o EAXREHIIEE @ a Tt
discharge concentrations (daily average) of the PERORE (BE)F R T

pollutant indexes requiring basic control:
Unit: mg/L B mg/L

Maximum allowable discharge concentrations (daily average) of the pollutant indexes
requiring basic control
EXZEEEE S ATERRE(REE)
First Grade standard

— AR

No. Pollutant index requiring basic control A+ A

FFi% EREFIER A+1R%E ARE

1 COoD 50 50
ftEFAE(C0D)

2 BODs 10 10
L EA=(B0Ds)

3 SS 10 10
BIZY(SS)

4 Animal & plant oil 1 1
BEYH

5 Petroleum 1 1
AomEE

6 Anion surfactant 0.5 0.5
R EEFREE LA

7 Total nitrogen (N) 15 15
R ANE)

8 Ammonia nitrogen (N) 1.5(3) 5(8)
& (LANET)

9 Total phosphorus (P) 0.3 0.5
42wk (LAPET)

10 Chroma (dilution multiple] 30 30
BEREER)

11 PH 6-9 6-9
B 2

12 Number of fecal coliforms 1000 1000
HERGEAFR
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Construction and operation of pollution prevention
facilities

The year 2019 is the key node of environmental
protection industry innovation. In compliance with the
policies and regulations of environmental protection
industry, including Action Plan for Preventing and
Treatment of Water Pollution ( {7K)5 B5764T B) 51
Zl ) or {7K + 1§ ) ), Water Pollution Prevention and
Control Plan for Major River Basins (2016-2020)
(CEF MBS R A & (2016-20204 ) ) ) and
National Groundwater Pollution Prevention and
Treatment Plan (2011-2020) (2 B #b T 7K 75 2B
8 # &l (2011-2020 £ ) ) ], the Company has been
constantly strengthening the construction and
operation management of sewage treatment and
pollution prevention and control. Dazhong Jiading
Sewage, a subsidiary of the Company, has now
officially met the First Grade A + standard through
the large-scale upgrading and reconstruction
project, and the quality of treated water has been
greatly improved. At the same time, Dazhong Jiading
Sewage has completed the environmental protection
acceptance of the Phase Ill project and sludge drying
project. Both the government and enterprise have
reached a consensus on the terms of the new BOT
agreement for sewage treatment, which ensures the
standardized operation of production safety. As for
Jiangsu Dazhong, a subsidiary of the Company, the
sewage treatment project for Qingshanquan Plant
and technical renovation for Peixian Plant were
completed and put into operation. Accordingly, the
Company s overall sewage treatment capacity has
been further enhanced.

Environment impact appraisal on the construction
projects and other administrative concession of
environmental protection

The Company conducts wastewater treatment
business pursuant to the concession agreement
entered into with local governments, while the
government procures the wastewater treatment
service from the Company under the agreement
during the period of concession. The Company
is responsible for handling urban wastewater in
areas specified by the government and discharges
to specified location after meeting the discharging
standards.

SIGNIFICANT EVENTS

EEER

B8 5 R RS2 R FIETTIE
P

WIFERREXEHNNH
BREEL  BIBOKTE) (&
BRIk 5 2B A R B (2016-
20204 )) ~ (2B KI5
AR 21(2011-20204F) ) £ 18
RITEBEER - RAIBED
BT hN 58 7 105 KR 18 [ 05 2465
ARERMETER - R8T
BFREIAREESKBAKX
RIFMGETRA D ERNEA—
BA+TEE - BIEKEFEK
BIZE - AF  KEZEI5K
TR T ZHIREESRERT
B TRRRBW - REER
5K EEFBOTHZIERE
ERER BRTEEZEN
REBEIT - TRRTIEHMAR T
BEWLRSKEERIER 0
SR RE RS TRRERGRK » A
TSR IR AL N — 1R
T o

RREA AR CTERAM
R RE TR TSR

NCIEVERIN:BEE VTR R Ss
AHEE - E T BN S RRE] T
(FRIEEH%) BB DE
Rt 28R MRRRES
IKERIERRTS - ARIA A RRIER
AR R BRI TS K - R TR
STREERFNEIST U
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All the operating entities engaging in the wastewater
treatment of Dazhong Jiading Sewage and Jiangsu
Dazhong, the subsidiaries of the Company, have
entered into the wastewater treatment contracts with
the local people’s government, pursuant to which,
both of them are responsible for the treatment of
urban wastewater in specified areas and discharges
to specified location after meeting the discharging
standards. Regarded up-to-standard discharge as
enterprise lifeline and project development as the
most important approach to expand its scale, Jiangsu
Dazhong is committed to building the Qingshanquan
Sewage Treatment Plant Project into @ modern
“garden plant”.

Environmental emergency response plan

The Company always shows great concern for the
emergency processing of environmental emergencies
with organizing relevant emergency drills on a
regular basis every year to continuously improve its
response capacity of environmental emergencies.
According to the laws and regulations, such as
“Environmental Protection Law” and "Emergency
Response Law” as well as the "Administrative
Measures of Emergency Response Plan” and other
documentation requirements, the Company has
established and improved various environmental
protection systems and environmental emergency
response plans. The Company has obtained the
Sewage Discharge Permission by the environmental
protection department and discharged various
pollutants after meeting the standards, actively
fulfilling the corporate obligation and undertaking
social responsibility.

Environmental self-monitoring program

In accordance with regulation and requirements
of relevant environmental protection department,
the Company formulated an environmental self-
monitoring program and carried out self-monitoring
work and data monitoring in compliance with
requirements of such program.
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4.

NENETFRRIRREEIGK
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TRHEE W ARBNRRS
KEBEAR  REEREEE
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AR - LI E FEERMAE
EMNERRE  BUOIRKEFWU
RO5/KERIERUR B TER AL
[FEE TR -

RERFFEMESAR

NEHRERBFHNEE
BB EBL - SFEHAE
BB R E SORMR - TETER
BARRERFEEMHE LR
B e RECREFREE) (R
BRMFRER) FAEERM
(REEMEXREEEWE)
EXHENR > RRRMERT
FHERRGEMRERESM
ESTRE - BUS T IRBIRER
FIRB M CHES TR ) 5 A
BISRMEGN - THEE
TTRERYG  AETHEER
£

REAITEANTE

N AMRIBARRA IR B IRE R FTEY
MBMERGFER TIREBTTE
ATER XRTREKRART
BITER TEMBUREDA -



Xll. OTHER MAJOR EVENTS

XIil.

m

(m

Compared with the previous accounting period, details
of and reasons for change in accounting policies,
accounting estimates and accounting methods and their
impacts

Please refer to the note 2 to unaudited condensed
consolidated financial statements in this report.

The details of, the accounts of and reasons for
corrections on material accounting errors that need to
be restated retrospectively during the Reporting Period
and their impacts

Not applicable.

CORPORATE GOVERNANCE

Basic information on corporate governance

As a company listed on the Shanghai Stock Exchange and the
Hong Kong Stock Exchange, the Company has remained in
strict compliance with the Articles of Association, relevant
laws and regulations in the PRC and the Rules Governing the
Listing of Stocks on the Shanghai Stock Exchange during the
Reporting Period. The Company has also complied with the
Hong Kong Listing Rules during the Reporting Period. The
Company is committed to rigorous corporate governance and
risk management.

SIGNIFICANT EVENTS
ERER

1= Rt EX =R

(-)EE—SFtHMEEL - SerEE -
AT NRE T AR ERENE
o RERES

FLAABEREECEREEY
BEwRMIFEL

(D BEHRAREERSHEEELER
BYPERNER EESHE  RE
RESE

@A o

t=. £EER
EEERELTER

ER—FKNLBEFZIMNEBBR
FIETHRR AARRBEHAAN—F
BARETARER  FEMEBERER
AR EBEHFRXZAETRED) - AR
FIRmEMETEETEE ETRA -
RABBIRBERERE S RARER -
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Corporate Governance

During the Reporting Period, the Company strictly
followed the Company Law of the PRC, Securities Law,
Code of Corporate Governance for Listed Companies
issued by the CSRC, the Hong Kong Listing Rules, the CG
Code and relevant laws and regulations promulgated by
the CSRC, the Shanghai Stock Exchange and the Hong
Kong Stock Exchange as well as the requirements under
the Articles of Association. The corporate governance
structure was constantly optimized to enhance company
operation. Currently, the Company has formed a
governance mechanism with clear authorities and
responsibilities and checks and balances as well as an
effective internal control system in compliance with the
requirements of listed companies, and are operated
strictly in accordance with the legislation.

The condition of the Company’s corporate governance is
as follows

1. Shareholders and General Meeting: The
Shareholders of the Company shall have the
legal rights stipulated in the law and regulation
and the Articles of Association; in accordance
with the relevant stipulations and requirements
under the Rules Governing the Listing of Stocks
on the Shanghai Stock Exchange and the Articles
of Association, the Company held and convened
general meetings and ensure they, particularly
minority shareholders, enjoy equal status and rights
and assume corresponding obligations. During
the Reporting Period, one annual general meeting
which was convened in compliance with the relevant
requirements under the Company Law of the PRC
and the Articles of Association, were held by the
Company. The Company hired practising solicitors to
attend general meeting to confirm and witness the
convening procedures, resolutions and the identity
of attendants, so as to ensure the resolutions were
lawful and valid.
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Relations between the Controlling Shareholders and
the Company: The Company has a comprehensive and
independent business and self-operation capability.
The controlling shareholders of the Company
have highly regulated themselves and exercised
their rights as investors at the general meeting,
and have not directly or indirectly interfered with
the decision making and business activities of the
Company beyond the general meeting. The Company
is independent in respect of staff, assets, finance,
organization and business. The Board, the Board of
Supervisors and internal organizations are operated
independently.

Directors and the Board: The Board consists of
13 Directors; five of them are independent non-
executive Directors. During the Reporting Period,
all the Directors earnestly performs their duties so
as to effectively facilitate standardized operation
and rational decision-making of the Board. There
are Audit Committee, Nomination Committee,
Remuneration and Appraisal Committee and
Strategic Development Committee under the
Board; each professional committee has clearly
defined roles and duties. Each director fulfills his/
her obligations with diligence and provides strong
support for the rational decision of the Company.
During the Reporting Period, 2 Board meetings,
which were convened in compliance with the relevant
requirements under the Company Law of the PRC
and the Articles of Association, were held by the
Company.

Supervisors and the Board of Supervisors: The Board
of Supervisors consisted of three Supervisors; one
of them is employee Supervisor who is elected at
the meeting of representatives of employees of the
Company. The members of the Board of Supervisors
earnestly performed their duties with the spirit of
being responsible to all shareholders, supervised
the legality of the Company’s financial position and
performance of Directors and senior management.
During the Reporting Period, 2 Board of Supervisors
meetings, which were convened in compliance with
the relevant requirements under the Company Law of
the PRC and the Articles of Association, were held by
the Company.
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Information Disclosure and Transparency:
In accordance with the requirements of the
“Administrative Measures for the Disclosure
of Information of Listed Companies” and the
Company’s “The Management System for Information
Disclosure”, the secretary of the Board and the
Board office of the Company are responsible for
the disclosure of information and management
of investor relationship. The Company strictly
complies with the requirements of relevant laws
and regulations at both listing places to fulfill the
responsibilities of disclosure in a truthful, precise
and complete manner, so as to ensure the timeliness
and consistency of disclosure at both listing places.

Investor Relationship and Stakeholders: The
Company emphasized the management of the
investor relationship. Through investor hotlines,
E-Interaction of the Shanghai Stock Exchange,
receipt of visits and onsite investigation by personal
investors and institutional investors, it maintains
communication with investors. Meanwhile
during the Reporting Period, the Company held
conferences in respect of the annual results and
investor engagement in Hong Kong, which enabled
the oversea investors to have more channels to
understand the current operating condition and
strategic planning of the Company. Adhere to
investors’ interest as a priority, the Company gave
thorough consideration to the legitimate rights and
interests of customers, staff and other stakeholders
from the perspective of system building and in
each link of business operation, and ensured the
development of the Company in a sustainable,
harmonious, healthy and standard way, in order
to achieve all-win results for the Company and all
stakeholders, thus maximizing the Company's profits
and social benefits.
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Establishment of the Company’s Governance
System: During the Reporting Period, at the sixth
meeting of the 13th Standing Committee of the
National People’'s Congress, the amendments to the
Company Law in respect of share repurchase was
adopted. In order to further improve the corporate
governance system of the Company, during the
Reporting Period, in accordance with the Company
Law of the PRC, the Guidance for the Article of Listed
Company (Revised in 2018] and the actual situation
of the Company, the Board proposes to consider and
approve the “Resolution on the Amendments on the
Articles of Association and Change on Industrial and
Commercial Registration” at the general meeting,
and amend the relevant terms of the “Articles of
Association” such as the share repurchase.

Registration and Management of People in
Possession of Inside Information: During the
Reporting Period, the Company strictly implemented
the relevant requirements of the "Administrative
Measures for the Disclosure of Information of
Listed Companies” and "System for the Registration
and Management of People in Possession of
Inside Information” developed by the Company for
registration and management of people in possession
and use of inside information to ensure the disclosure
of information is lawful and fair. During the Reporting
Period, no people possessing inside information
traded the Company’s shares in violation of the laws
and regulations.
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There is no material discrepancy between corporate
governance and relevant requirements of CSRC during the
Reporting Period.

Compliance with the CG Code

The Company has adopted the CG Code set out in Appendix
14 to the Hong Kong Listing Rules upon Listing. The Board is
of the view that the Company has complied with all the code
provisions as set out in the CG Code throughout the Reporting
Period.

Securities transactions by directors, supervisors and
employees

The Company has adopted the Model Code as set out in
Appendix 10 to the Hong Kong Listing Rules

Specific enquiries have been made to all the Directors and
the Supervisors and the Directors and the Supervisors have
confirmed that they have complied with the Model Code
throughout the Reporting Period.

The Company has also adopted the Securities Dealing Code
governing securities transactions by the employees of the
Company who may possess or have access to unpublished
inside information in relation to dealing securities with terms
no less favorable that the Model Code. The Company was not
aware of any matters in relation to breaches of the Securities
Dealing Code by any employee of the Company.

XIV.SUBSEQUENT EVENTS

There are no significant events that might affect the Group
after the Reporting Period up to the date of this report.
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CHANGES IN SHARES AND PARTICULARS OF SHAREHOLDERS

B& {7 S Bh & B SRR R
CHANGES IN SHARE CAPITAL —. REEHHR
Table of changes in shares % 10 2 B 15 R &
1. Table of changes in shares 1. BRGOZHEREX
There is no change in the number of shares or the WEHA - RARGEB R
shareholding structure of the Company during the BAREEEL -
Reporting Period.
PARTICULARS OF SHAREHOLDERS =~ BREER
(1) Total number of shareholders ) BRERAH
Total number of shareholders of B IEREEIR
ordinary shares as at the end of T ERAR
the Reporting Period 225,430 BmE(F) 225,430

KRAH 2019 FhHRE

Al



CHANGES IN SHARES AND PARTICULARS OF SHAREHOLDERS
R {7 88 B K% B SR AR

(1) Particulars of shareholdings of the top ten i BLEHREHRATERE - A
shareholders and the top ten shareholders with TERBRR(REREFRER
tradable shares (or shareholders not subject to R)ERERE
selling restrictions) as at the end of the Reporting
Period

Unit: Share BT IR

Particulars of top 10 shareholders

HtERRERER
Pledged or moratorium
Increase/ Sharehalding at Number of ERTALER
Name of shareholder decrease during the end of shares held with Number of
(Full name) the Reporting Period  the Reporting Period Percentage (%) selling restrictions ~Status of shares ordinary shares  Nature of shareholders
RREE(28) EERI ] BARRIE hilth EEERERARAYR RbnE EEREE  RRHE
HKSCC Nominees Limited 10,000 533,533,000 18.07 0 Unknown - Overseas legal person
BEPALE(REA)BRAT 0000 353,00 1847 0 A - EEA
Shanghai Dazhong Business 0 495,143,899 16.17 0 Pledged 460500000 Domestic non-state-owned
Management Co., Ltd.* legal person
|LEARLRERARLA
LERRERERRRLA 0 495,143,859 167 0 £ OO0 RAAEREA
Shanghai Gas (Group] Co,, Lid.* 0 193832,735 W 0Nl 0 State-owned legal person
|LEHR(£8)ERAT)
LAR(RBERLA 0 163832,735 521 ) & ) EFEA
Cai Zhishuang (B %] 5476037 18,250,235 0.5 0Nl 0 Domestic natural person
g 5476037 16,250,235 05 ) & 0 HRARA
Central Hujin Asset 0 11370700 039 0 N 0 State-owned legal person
Management Co, Ltd.
(hAECEZERER
B0
TRECREERARAMLT 0 11,370,700 039 ) & 0 BEEA
Wen Na [255) 2175,200 9,688,134 03 0Nl 0 Domestic natural person
it 2,175,200 9,888,134 033 [ 0 ERERA
Ding Xiumin (T %] 1598 500 799,100 00 0 Nil 0 Domestic natural persn
17 -1,098,500 7,999,100 027 [ 0 ERERA
Wang Weiyong (T ) 5,810,000 581000 00 0 Nil 0 Domestic natural persn
TEE 5,810,000 5,810,000 0.0 [ 0 BERERA
W Jianchun [R5 5,195,700 5,195,700 0.18 0N 0 Domestic natural person
RRE 5,195,700 5,195,70 018 ) & 0 HRARA
Jin'Yong [£2] 200,000 5,030,000 017 0 Nil 0 Domestic natural person
i 200,000 5,050,000 017 0 & 0 ERERA
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CHANGES IN SHARES AND PARTICULARS OF SHAREHOLDERS
B {7 8 Bn K B SR AR R

Shareholding of the top ten shareholders not subject to selling restrictions

AT & ERERHEERERER

Number of
tradable
shares held
without selling Type and number of shares
restrictions ROBEERHE
Name of shareholder BRERERE  Type Number
RRE® REBRNEE EE HE
HKSCC Nominees Limited 533,533,000  Overseas listed foreign shares 533,533,000
BETREE(REA)BRAR 533,533,000 S LIMERR 533,533,000
Shanghai Dazhong Business Management Co., Ltd.* 495,143,859  Ordinary shares denominated in RMB 495,143,859
(LERREEEBERAR)
LERREEXERARAF 495,143,859  ARBELBER 495,143,859
Shanghai Gas (Group) Co., Ltd.* (LA (EE)BERAA) 153,832,735  Ordinary shares denominated in RMB 153,832,735
LERR(EE)BERATF 153,832,735 ARBELER 153,832,735
Cai Zhishuang (5 %) 16,250,235  Ordinary shares denominated in RMB 16,250,235
Sl 16,250,235  ARBLBER 16,250,235
Central Huijin Asset Management Co., Ltd. 11,370,700  Ordinary shares denominated in RMB 11,370,700
(PRECEEERBEREMLAF)
PRECEEERERELAA 11,370,700 ARBELBER 11,370,700
Wen Na (245 9,688,134  QOrdinary shares denominated in RMB 9,688,134
kil 9,688,134 AREEBER 9,688,134
Ding Xiumin (T &) 7,999,100  Ordinary shares denominated in RMB 7,999,100
158 7,999,100 ARBEBER 7,999,100
Wang Weiyong (E# 3] 5,810,000  Ordinary shares denominated in RMB 5,810,000
THE 5,810,000 ARKEL@K 5,810,000
Wu Jianchun [REF) 5,195,700  Ordinary shares denominated in RMB 5,195,700
REF 5195700 ARBEBER 5,195,700
JinYong (£ ) 5,050,000  Ordinary shares denominated in RMB 5,050,000
i) 5,050,000 ARKE@K 5,050,000

Explanations on the connected relationship or parties ~ The Company is not aware that any top 10 shareholders of

acting in concert among the above shareholders tradable shares are connected with each other.
st AR R B R (R S — BT BN AV B R ARRARAAN 0B RBRBIR 2 MR EFERBRAE -
Explanation on preferred shareholders whose voting Not applicable.

rights has resumed and their shareholdings
FORIEIMIE B TR R RFFREE M H A TER -
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CHANGES IN SHARES AND PARTICULARS OF SHAREHOLDERS

R 88 R B RIER

Explanation on the shareholding: As of June 30, 2019,
Dazhong Business Management held 60,746,000 H
shares, which are registered under HKSCC Nominees
Limited, through Shanghai-Hong Kong Stock Connect
and other ways. As of June 30, 2019, Dazhong Business
Management held 555,889,859 shares of the Company
(including 495,143,859 A shares and 60,746,000 H shares),
representing approximately 18.83% of the total issued i

shares of the Company.

RERFFRIE N « B 1E20194F
6A30H r RRGEBRBEBRE
E 7 A AH QA 60,746,000 fx H
B BB ELER SR R
BEREA)BARAQAGEZT » &Lt
2019F 6 A30H - AZRLE HE
A 7K X 7] 555,889,859 & IR 1D (H
495,143,859 B& A P& BX 15 -
60,746,000 HAR IR ) - 1ERFIE
BT BRI 4918.83% o

IIl. PARTICULARS OF SINGLE LARGEST = RXE—REREREHAER
SHAREHOLDER AND DE FACTO CONTROLLER

(1) Single largest shareholder
1. Legal person

Name

#iE

Person-in-charge or legal representative
BUBEATEERERA

Date of establishment

[DAVASE:H

Principal business

Details of controlling interests and
investments in other domestic and
foreign-listed companies during
the Reporting Period

WE NI R A2 A8 E IR A S
EMRBE BB

DaZhong Public Utilities Interim Report 2019

N JRRE-RRFER
1. JEA

Shanghai Dazhong Business Management Co., Ltd.*
(EBAREEEEARAQA)

EERREXEEERAF

Zhao Siyuan (.2

HE)

March 10, 1995

199543 H10H

Operation management and business management
over taxi business and related business, investment,
technical consultation, agency, services and talent
training, transport of commodity vehicles, retail
of vehicle components, taxi passenger service and
vehicle repair

HRABECERARCENELEEREMEERER &
& BiliiEE - RIE - REMATIZI - EETER
WiE o ABEENTE  REHMEAE  TERE

Nil



CHANGES IN SHARES AND PARTICULARS OF SHAREHOLDERS

IV. CHANGES IN CONTROLLING SHAREHOLDER AND

DE FACTO CONTROLLER
Not applicable.

INTERESTS AND SHORT POSITIONS OF
SUBSTANTIAL SHAREHOLDERS IN SHARES AND
UNDERLYING SHARES

As at June 30, 2019, so far as is known to the Directors, the
persons or entities, other than the Directors, Supervisors or
chief executive of the Company, who had interests or short
positions in the Shares or underlying shares of the Company
which would fall to be disclosed to the Company under the
provisions of Divisions 2 and 3 of Part XV of the SFO, or who
would be required, pursuant to Section 336 of the SFO, to be
entered in the register required referred to therein, were as
follows:

Nature of Class of

Name interest Shares
8 BRME R ER
Shanghai Dazhong Business Management Co.,  Beneficial owner A Shares
Ltd* (EEXREEERERAR) ERBAA AR
HERREEERER AT Beneficial owner H Shares
ERBEAA HR

Shanghai Dazhong Business Employee Share  Beneficial owner A Shares
Ownership Committee* ERBEBA AR
(EARREEERERATR MR Interest of controlled H Shares
FERRERERERRABIRREY corporations HX

S ERS

B8 E B B RIS R

M ERERRNERIZEFASERR

NEM -

X AR B B A7 B 48 A AR 47 Y
HERHKE

2019F 6 A30H - BEFATA - A
A AR SR A RR (9 R 1 M B AR IR 3B 5
MERE GBI EXVER 2 M35 S E /A A
RARBEENERIAR  KBARIEE
5 N EE G0 F 336 6B TR IR E Rt
ERMOALHERE(EARRES - &
ERFBTRABBRINGAT ¢

Approximate Approximate

Shanghai Gas (Group) Co., Ltd. Interest of controlled A Shares
HERR(EE)ERAR corporations AR
St ERS
Shenergy (Group) Company Limited* Interest of controlled A Shares
(sRae (EB)ARAR) corporations AR
R (RE)ARARY S EERE
ENN Energy China Investment Limited® Beneficial owner H Shares
FRERTEREERAAS EREAA HiX
ENN Energy Holdings Limited® Interest of controlled H Shares
MR RERER AR corporations HER

S ERE

percentage percentage

of interest in of relevant

Number of the Company  class of Shares
Shares'" BERE  EROEEER
RAEBAEY  ERHHEIL BREIL
495,143,859 (L) 16.77% 20.47%
60,746,000 (L] 2.06% 11.38%
495,143,859 (L) 16.77% 20.47%
60,746,000 (L) 2.06% 11.38%
158,674,147 (L) 5.37% 6.56%
158,674,147 (L) 5.37% 6.56%
129,261,000 (L) 4.38% 26.20%
129,261,000 (L) 4.38% 26.20%
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Name

EL

Wang Yusuo [F % &)°
IEHY

Hai Tong Asset Management [HK] Limited®
BREEER(FR)ARLAY
Haitong International Holdings Limited"

BRERERERLR"

Haitong International Securities Group
Limited™
BREREFSEARAA

Haitong Securities Co., Ltd.”
BREFERAF

Haitong International Financial Solutions
Limited™
SRERSBRBAERLR"

New China Asset Management (Hong Kong)
Limited®
MEEEER(RE)RG

Investstar Limited®

(NS

Towngas Investment Company Limited
(RREEBRAR

KRBEBRRLA"

The Hong Kong and China Gas Company Limited
(EEPERRABAR) "

ERPERRBRAR"

Faxson Investment Limited'”

Henderson Land Development Company
Limited”
BEkEHERRAR"

DaZhong Public Utilities Interim Report 2019

Nature of
interest

BENE

Interest of controlled
corporations

REH AR ER

Investment manager

RELE

Interest of controlled
corporations

REH AR R

Interest of controlled
corporations
REGEEER

Interest of controlled
corporations
REGAEER

Investment manager

RELE

Beneficial owner
ERBAA
Interest of controlled
corporations
REH AR ER
Interest of controlled
corporations
REH AR ER
Interest of controlled
corporations
REhERER
Interest of controlled
corporations
REh AR ER

Class of
Shares

RH &5

H Shares
HiR

H Shares
HER
H Shares
HER
H Shares
HER
H Shares
HER
H Shares
HER
H Shares
HER
H Shares
HER
H Shares
HER
H Shares
HEx
H Shares
HER

H Shares
HER
H Shares
HER

H Shares
HiR

H Shares
HiR

H Shares
HiR

Number of
Shares'"

RG&A"

129,261,000 (L)

86,174,000 (L]
68,174,000 (L)
68,174,000 (S)
68,174,000 (L)
68,174,000 (S)
68,174,000 (L)
68,174,000 (S)
68,174,000 (L)
68,174,000 (S)

53,058,000 (L)

53,058,000 (L)

53,058,000 (L)

53,058,000 (L)

53,058,000 (L)

53,058,000 (L)

CHANGES IN SHARES AND PARTICULARS OF SHAREHOLDERS
R {7 88 B K% B SR AR

Approximate
percentage

of interest in
the Company
EALE
RERHEIL

£.38%

2.92%
2.31%
2.31%
2.31%
2.31%
2.31%
2.31%
2.31%
2.31%

1.80%

1.80%

1.80%

1.80%

1.80%

1.80%

Approximate
percentage
of relevant

class of Shares
ER A REER
BREDL

24.22%

16.15%
12.78%
12.78%
12.78%
12.78%
12.78%
12.78%
12.78%
12.78%

9.94%

9.94%

9.94%

9.94%

9.94%

9.94%



CHANGES IN SHARES AND PARTICULARS OF SHAREHOLDERS

Nature of Class of
Name interest Shares
8 EHtE RH &5
Henderson Development Limited” Interest of controlled H Shares

BEKEARAR" corporations HER
Rt EERER
Hopkins (Cayman) Limited'" Interest of controlled H Shares
corporations Hix
Rt EERR
Riddick (Cayman) Limited™ Trustee H Shares
EETN HEk
Rimmer (Cayman) Limited" Trustee H Shares
EETN HEk
Lee Shau Kee (EJKE)" Interest of controlled H Shares
ZREN corporations HER

*

Rt EERE

For identification purposes only

Notes:

(1)

(2)

(3)

(4)

(5)

(6)

(L) - Long position; (S) - Short position

As at June 30, 2019, the total number of issued shares of the Company was
2,952,434,675, including 2,418,791,675 A shares and 533,643,000 H shares.

Shanghai Dazhong Business Management Employee Share Ownership
Committee* [ HBRARMEEEERATBITHRE) is composed of (a) the
employees of Dazhong Business Management; (b) the employees of our
Group; and [c) the employees of Dazhong Transportation. It is the beneficial
owner of 90% equity interests in Dazhong Business Management and is
deemed to be interested in the entire A Shares interests held by Dazhong
Business Management.

Shenergy (Group) Company Limited* (BgE (£E) BRAF is the
beneficial owner of the entire equity interests in Shanghai Gas Group and is
deemed to be interested in the A Shares held by Shanghai Gas Group.

ENN Energy China Investment Limited is wholly owned by ENN Energy
Holdings Limited (Stock Code: 02688.HK). Mr. Wang Yusuo is the
controlling shareholder of ENN Energy Holdings Limited. Therefore, each
of ENN Energy Holdings Limited and Mr. Wang Yusuo is deemed to be
interested in the H Shares held by ENN Energy China Investment Limited
under the SFO.

According to data from the HKExnews's website as of June 30, 2019.

B8 E B B RIS R

Approximate Approximate

percentage percentage
of interest in of relevant
Number of the Company  class of Shares
Shares'" BERE  EROBEER
RO®E"  EESNEDL BREI
53,058,000 (L] 1.80% 9.94%
53,058,000 (L] 1.80% 9.94%
53,058,000 (L] 1.80% 9.94%
53,058,000 (L] 1.80% 9.94%
53,058,000 (L] 1.80% 9.94%
PHAE

(1)

(2)

(3]

(4)

(5)

(6)

L—#F2 ¢ (S)—#A

MN2019F 6 A308 » ARRBETERND
8 E A 2,952,434,675 0% 0 H P B IEAR
2,418,791,675 B FIHA% 533,643,000 °

EERBLEEFERAR AR TS M)
ARBEENER © b AEEER © RIJAR
TENEBAK - ERRRBEI0%REDN
ERBEAA  TRARRARLEMFAEN
FA AR A s o

e (RE)ERAAALEMREE 2 AR
ROESEHAA  LREANR LERREE
FFs B eARCh A #E s -

FEREERP IR E AR A R B RERIZER
BRAR (BRI - 02688 HK) 2 EHE °
TEHEE AT RERIEBRER AR 2R
R - Bt - BIEBEFFRBE KD - R
BERARARRTIEHAESAWEAR
HRERTHEEARARFSANHBRTES
MRS o

REEBRXZEESEE2019F6A3084L
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CHANGES IN SHARES AND PARTICULARS OF SHAREHOLDERS
R {7 88 B K% B SR AR

(7)

(8)

(9)

(10)

(11

Haitong Securities Co., Limited beneficially owns 100% of Haitong
International Holdings Limited. Haitong International Holdings Limited
beneficially owns 63.08% of Haitong International Securities Group
Limited. Haitong International Securities Group Limited beneficially owns
100% of Haitong International (BVI) Limited. Haitong International (BVI)
Limited beneficially owns 100% of Haitong International Finance Company
Limited. Haitong International Finance Company Limited beneficially
owns 100% of Haitong International Financial Solutions Limited. Haitong
Securities Co., Limited, Haitong International Holdings Limited, Haitong
International Securities Group Limited, Haitong International (BVI)
Limited and Haitong International Finance Company Limited are deemed
to be interested in the 68,174,000 H Shares and in the short positions of
68,174,000 H Shares held by Hai Tong International Financial Solutions
Limited. Such 68,174,000 H Shares [short positions) will be physically
settled if it is satisfied the conditions for physical settlement, otherwise it
will be settled in cash.

New China Asset Management (Hong Kong) Limited is owned as to 60.0%
by New China Asset Management Company Limited, which is owned as
to 99.4% by New China Life Insurance Company Limited (¥1ZEASRE
&7 BBR2A]) (stock code:1336.HK). Therefore each of New China Asset
Management Company Limited and New China Life Insurance Company
Limited (¥TZEASRBIRMNHBR A7) is deemed to be interested in the
53,058,000 H Shares held by New China Asset Management [Hong Kong)
Limited.

Investstar Limited is a wholly-owned subsidiary of Towngas Investment
Company Limited (BERIEEBR QA which is wholly owned by The
Hong Kong and China Gas Company Limited (B&FEXZ AR A A
[stock code: 0003.HK). Faxson Investment Limited owns 41.52% of The
Hong Kong and China Gas Company Limited, which is a wholly-owned
subsidiary of Henderson Land Development Company Limited. Henderson
Land Development Company Limited is owned as to 72.7% by Henderson
Development Limited. Therefore each of Towngas Investment Company
Limited (RIZEHBR AR, The Hong Kong and China Gas Company
Limited (BBHREERBR AT, Faxson Investment Limited, Henderson
Land Development Company Limited and Henderson Development Limited
is deemed to be interested in the 53,058,000 H Shares held by Investstar
Limited under the SFO.

Hopkins (Cayman] Limited, as trustee of a unit trust (the “Unit Trust”),
owns 100% of Henderson Development Limited. Rimmer (Cayman] Limited
and Riddick (Cayman] Limited, as trustees of respective discretionary
trusts, held units in the Unit Trust. Therefore each of Rimmer (Cayman)
Limited, Riddick (Cayman) Limited and Hopkins (Cayman) Limited is
deemed to be interested in the 53,058,000 H Shares held by Investstar
Limited under the SFO.

Lee Shau Kee beneficially owns 100% of each of Rimmer (Cayman) Limited,
Riddick (Cayman] Limited and Hopkins (Cayman) Limited. Lee Shau Kee
is deemed to be interested in the H Shares interest of Rimmer (Cayman)
Limited, Riddick (Cayman] Limited and Hopkins (Cayman) Limited, i.e. the
53,058,000 H Shares held by Investstar Limited under the SFO.
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(7)

(8)

(9)

(10]

(11)

EREFLFBRARNERSEAGEERERA
RATI100% - HBEBRZERERDAEZ=
B SRERESSEEGRAR63.08% 5
BERESFESERRAREDESEBERE
(BVI)BBRAE100% ° A EBIER(BVI)BIRAE]
B Aa 8BBERMEARDR00% - /8
HEEFBAERARNESHATREER SRR
HHERARI00% - BBESHBRAR - BB
HERERAERAR - SBREARELEEER
AR BEERR(BVIERA R LG EE R
BARARWE AN TEER SRS ER
AR B RI68,174,000 8 HA% A A #E 25 &
68,174,000 8 HA& R #E B K B  5%68,174,000
FRHAR KB ) B an w2 LAE W 3 U e 64 -
AIAE 22U - BRI AR 22U -

HELETR(BB)RNARAREANESL
EEEROHERAAER60.0%  MIEE
EEERMBRARBTEASTRERGA
FRAE (MDA - 1336.HK)BEE99.4% °
bt FEEEETERMNDBERRARTEAS
REBBRNHDEBBRAREERRARNEEET
B (&8 M AERA R B /53,058,0000H
R A M o

Investstar Limited B&EEHREREFTBR A A
(BRMH 5%« 0003.HK) & B A MERIRE
BRARIMEE T AR ° Faxson Investment
Limited BEBREKEHMEERARZE T
RAIBAREETHRRAMNL.52% « 8
HEREMEARARIAEBEKXERR ARG
B727% - Bt - BEBEFHFRBERD - K
RIEEBARAA - BEETFEERTERAA -
Faxson Investment Limited * B E Ik E b E
ERABIREENKEERAAEBEHERR
Investstar Limited A #753,058,000% HAZ +
HEHES -

Hopkins (Cayman] Limited/E & — B ({557
(TBREEFDOZTEA  BAEBEKEAR
AR EEPHELS ° Rimmer (Cayman) Limited
KRiddick (Cayman] Limited{EA& B HIEE
FHEEA BB ERMNELL - Bt -
RIEEH R EEEH - Rimmer (Cayman)
Limited Riddick (Cayman) Limited &
Hopkins (Cayman) Limited & B # % & »
Investstar Limited%7 #753,058,000 HA
HEHE -

FIREFZBARImmer (Cayman) Limited
Riddick (Cayman) Limited & Hopkins (Cayman)
Limited ¥ BN 2w - REZFARPE
15 - 2 JK E 3R B 7 Rimmer (Cayman)
Limited * Riddick (Cayman) Limited &2Hopkins
[Cayman) Limited 8 HA% (BlInveststar Limited
Fr 953,058,000/ H ) ¥ A g 2



DIRECTORS, SUPERVISORS, SENIOR MANAGEMENT AND EMPLOYEES
EF EF EREBARRERRER

I. CHANGES IN SHAREHOLDING

m

Changes in shareholding of current and resigned
directors, supervisors and senior management
during the Reporting Period

Unit: share

Number of
shares held at
the beginning

Name Position of the period
£ B HIBRY
Yang Guoping Chairman of the Board 2,097,861
HET EERIRE
Liang Jiawei Director, Chief Executive Officer 222,300
REE BF  THER
Yu Min Director 712,621
A 8%
Zhuang Jianhao Director, Vice President 115,000
HEE B2 3len
Yang Weibiao Director, Vice President 54,000
BER 8% glen
Chan Wing Kin Director 0
Rk E B
Li Songhua Director 0
FHE 8%
Cheung Yip Sang Director 0
REE B
Wang Kaiguo Independent Director 0
IHE BUES
Yao Chao Fai Andrew Independent Director 0
i BUEE
Chow Siu Lui Independent Director 0
F& BUES
Wang Hongxiang Independent Director 0
T BUEE
Liu Zhengdong Independent Director 0
BIER BUES
Yang Jicai Chairman of the Board of 500,306
BT Supervisors

EFeLIR
Zhao Siyuan Supervisor 0
HEN £
Zhao Fei Employee Supervisor 50,000
ekt BIES
JinBo Vice President, Secretary of the 0
E) Board

Blan EEeNE
Jiang Yun Vice Finance Controller 0
‘e BsEIRE
Zhao Ruijun Vice Finance Controller 0
icbik HEISE

- FREBHER

() BERBEHARTES B
SNEREEASRREDR

wn

Number of
shares held at
the end of
the period
BRERE
2,097,861
222,300
712,621
115,000
54,000

0

0

0

500,306

50,000

Changes in

shares held during

the Reporting
Period
HEARR S
ERSHE

s

BA iR

Reasons for
changes

BRSBER

0 -

0 -
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DIRECTORS, SUPERVISORS, SENIOR MANAGEMENT AND EMPLOYEES

EF EF EBREEARRERRER

(1) Share options granted to directors, supervisors
and senior management during the Reporting
Period

Not applicable.

1. INFORMATION TO BE DISCLOSED PURSUANT TO
RULE 13.51B OF THE HONG KONG LISTING RULES

As of June 30, 2019, no changes are required to disclose under
Rule 13.51B of the Hong Kong Listing Rules.

DaZhong Public Utilities Interim Report 2019
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DIRECTORS, SUPERVISORS, SENIOR MANAGEMENT AND EMPLOYEES
EF EF EREBARRERRER

INTERESTS AND SHORT POSITIONS OF
DIRECTORS, SUPERVISORS OR CHIEF
EXECUTIVES IN THE SHARES, UNDERLYING
SHARES AND DEBENTURES OF THE COMPANY
AND ITS ASSOCIATED CORPORATIONS

To the best knowledge of the Directors, as at June 30, 2019,
the interests or short positions of the Directors, Supervisors
and the chief executives in any shares, underlying shares
and debentures of the Company or any of its associated
corporations (within the meaning of Part XV of the SFO]J,
required (a) to be notified to the Company and the Hong Kong
Stock Exchange pursuant to Divisions 7 and 8 of Part XV of the
SFO (including interests and short positions which they were
taken or deemed to have under such provisions of the SFOJ; or
(b) pursuant to section 352 of Part XV of the SFO, to be entered
in the register required to be kept therein; or (c) pursuant to
the Model Code set out in Appendix 10 to the Hong Kong Listing
Rules to be notified to the Company and the Hong Kong Stock
Exchange, were as follows:

EF EERESITHRARRSE
AT RHEMEABEEARRG -

BitREFEPHEERKE
BEERTM O N2019F6A30H - &

E EERERTHRABRAARHHE
R HEEEE (T & REH MY ff'ﬂﬁ”
XVER) By ER (D « HERGH KE

F B L)EREES MY fﬂﬂﬁﬂ%’xv
BBET NN EAME AR REBEHR
i Em AR (BIERIEESF MEEK
BIHRTE H 4% & 1E iR A A B = BoK
2 (b BREZESF LB KA EXY
BB 5 3525 A AR T BL B R RR IR ATl 2 &
AMARERIOAR ¢ ic) RERESR
B ETMARRM TSR ETFRENS
KRR REBHRIMAERIOAREAT ¢

Approximate %
of Interest in
the Company

Approximate %
of the relevant
class of Shares

Number of
Name Nature of interest Shares held
i ERME BERGER
Directors
L
Mr. YANG Guoping®! Beneficial owner 2,097,861 (L)
BBl 5 A EREBA
Mr. LIANG Jiawei“® Beneficial owner 222,300 (L)
Sl EnEAA
Ms. YU Mini1? Beneficial owner 712,621 (L)
BB AL L0 EaEAA
Mr. ZHUANG Jianhao®® B neficial owner 115,000 (L)
[ b ia sl EREBA
Mr. YANG Weibiao™® Benefmal owner 54,000 (L)
5 ETIZ S e EnEAA
Supervisor
EE
Mr. YANG Jicai®®? Beneficial owner 500,306 (L)
TR S ) EnBEBA
Ms. Zhao Fei Beneficial owner 50,000 (L)
Rt EaEBA

Class of Shares EARARESR (HEERGER
15 48 5l i R S
A Shares 0.07% 0.09%
ARR

A Shares 0.01% 0.01%
AR

A Shares 0.02% 0.03%
AR

A Shares 0.00% 0.00%
ARR

A Shares 0.00% 0.00%
AR

A Shares 0.02% 0.02%
AR

A Shares 0.00% 0.00%
ARR
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DIRECTORS, SUPERVISORS, SENIOR MANAGEMENT AND EMPLOYEES

EF EF EBREEARRERRER

Notes:

(1)

(2)

(3)

(4)

(5)

(6)

(7]

(8)

(9]

(L) — Long position

As at June 30, 2019, the total number of issued shares of the Company was
2,952,434,675, including 2,418,791,675 A Shares and 533,643,000 H Shares.

Mr. Yang Guoping holds 14,229,800 shares in Shanghai Dazhong Business
Management Employee Share Ownership Committee* (/B ARBEE
BEHERARBIFRE) (the "Employee Share Ownership Committee”),
representing 9.55% of the total number of shares of the Employee Share
Ownership Committee.

Mr. Liang Jiawei holds 112,100 shares in the Employee Share Ownership
Committee, representing 0.07% of the total number of shares of the
Employee Share Ownership Committee.

Ms. Yu Min holds 949,000 shares in the Employee Share Ownership
Committee, representing 0.63% of the total number of shares of the
Employee Share Ownership Committee.

Mr. Zhuang Jianhao holds 50,000 shares in the Employee Share Ownership
Committee, representing 0.03% of the total number of shares of the
Employee Share Ownership Committee.

Mr. Yang Weibiao holds 164,000 shares in the Employee Share Ownership
Committee, representing 0.11% of the total number of shares of the
Employee Share Ownership Committee.

Mr. Yang Jicai holds 137,600 shares in the Employee Share Ownership
Committee, representing 0.09% of the total number of shares of the
Employee Share Ownership Committee.

The Employee Share Ownership Committee is the beneficial owner of the
90% equity interests in Dazhong Business Management and is deemed
to be interested in 495,143,859 A Shares held by Dazhong Business
Management.

Saved as disclosed above, as at June 30, 2019, none of the
Directors, Supervisors and the chief executives had other
interests or short positions.
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PARTICULARS OF CORPORATE BONDS
LRIRGFHERENR

PROFILE OF CORPORATE BONDS - AFEHFEXER
Unit: 100 million Currency: RMB B BT KB AR

Balances  Interest  Repayment of

Name of bond Abbreviation Code Date of issue  Due date ofbonds rate (%) principal and interest Trading place
Lt L K &8 B8R EHHE  ME0  BANEAA a5k
Public issuance of 2018 18 Gongyong 01 143500 March 13,2018 March 13, 2023 5 558 The nterest of this bond Shanghai Stock

corporate bonds of Shanghai  182F01 NIBEIA3A DBEIAIE is calculated annually, Exchange

Dazhong Public Utilities regardless of compound  LEBHRHH

(Group) Co., Ltd. [First interest, and paid once every

Tranche] year. The principal will be
HERRRRER(5E) returned upon maturity. The

RAERARL 185 last interest will be paid

NHEARAES together with the principal.

(&-4) FBEFRAENREHE T

SRR BENE-R - 2E
~REA - BR-HHERR
SRR XN -

Public issuance of 2018 18 Gongyong 03 163760 July 18,2018 July 18,2023 5] 4.6 The interest of this bond Shanghai Stock
corporate bonds of Shanghai 1872303 NIBETAIBA 20BETAISE is calculated annually, Exchange
Dazhong Public Utilities regardless of compound  LEBERHH
(Group) Co., Lid. Type 1 interest, and paid once every
(Second Tranche] year. The principal will be

ERRDRZX(5R) returned upon maturity. The
RAERAR 185 last interest will be paid
NHEARAES together with the principal.

(F-H)mE- AHEFRRENRERE A

iHER - BERE-R - 2
~REA - BR-HHERR
SRR XN -

Public issuance of 2018 18 Gongyong 04 163763 July 18,2018 July 18,2023 8.8 489 The interest of this bond Shanghai Stock
corporate bonds of Shanghai  1872F304 NIBETAIBA 0BETAISE is calculated annually, Exchange
Dazhong Public Utilities regardless of compound  LEBER A
(Group) Co., Ltd. Type 2 interest, and paid once every
(Second Tranchel year. The principal will be

ERRDRZX(5R) returned upon maturity. The
RAERAR 185 last interest will be paid
NGENGIE together with the principal.

(F-H)mE- AHEFRRENRERE A

AHER BENE-R - 2E
~REA - BR-HHERR
SHR XN -
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PARTICULARS OF CORPORATE BONDS
LRIRGHRIENR

Payment of interests of corporate bonds

(1] The Company has paid the interests for the first interest
bearing period of the 2018 corporate bonds (first tranche])
(“18 Public Utilities 017, code “143500.SH") on March 13,
2019. The coupon rate of current bonds was 5.58%, and
the interest bearing period was from March 13, 2018 to
March 12, 2019. During the Reporting Period, the payment
of interest for current bonds had been completed.

[(2) The Company has paid the interests for the first interest
bearing period of the public issuance of 2018 corporate
bonds Type 1 (Second Tranche] ("18 Gongyong 03", code
“143740.SH") and the public issuance of 2018 corporate
bonds Type 2 (Second Tranche) ("18 Gongyong 04", code
“143743.SH") on July 18, 2019. The coupon rate of current
bonds was 4.65% and 4.89%, respectively, and the interest
bearing period was from July 18, 2018 to July 17, 2019.
As at the date of disclosure of the report, the payment of
interest for current bonds had been completed.

Il. CONTACT PERSON AND CONTACT DETAILS OF
THE TRUSTEES IN CORPORATE BONDS AND
CONTACT DETAILS OF THE CREDIT RATING

RABEFFERIER

(1)

ANAR2019F3 138 XA A
2018F NHABITARES(FE —
H) (E5mEB I8 m ] K%
[143500.SH) & — @& B HAfE &9 F
B o REESZEEF X H5.58% -
s EEIR A201843 13H=2019
F3H128 - MEHBARN - RAIEE
FRAHARIESHRNE BT

ANER2019F 7188 XA A
2018 F NFAEITARIER(EH)
miE—(EHERE [182H03] 1
B [143740.5H 1) LA KR A E]20184F
ANABETRAAESFR(F_H) mE
“(EHFEBI18AAL] - RTE
[ 143743.SH ) B8 — & 5F B HfE
HFE - REIEHEZEFED BB
4.65% ~ 4.89% =8 HRBR A& 2018
F7H18BE2019F7A8178 ° &1k
RBEWRER  ARETHRAHEA
RIEFMEBTIE-

ZRFRGEAETEREA  BER

FRARBEFRBEHESX

AGENCY
Trustee Name
BEEZEEEA B
Office address
PN HE

Contact person
KL N
Contact number

HEEE

Haitong Securities Co., Ltd. ["Haitong Securities”)
BREFROBRAR (EEIEH])

Level 15, TianYuanXiangTai Tower, No. 5 Anding Road,
Chaoyang District, Beijing, the PRC

HEIE RS E 2 E BR5SR REITF RAE 15/

Lu Xiaojing, Liu Lei

PEmERY - 2%

86-010-88027267

China Chengxin Securities Rating Co., Ltd.
hEEESHEERAR
Level 8, Anji Building, No.760 South Xizang Road,

Credit rating agency Name
BIEFTAREE 1
Office address
/N Shanghai, the PRC
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PARTICULARS OF CORPORATE BONDS

I1l. USE OF PROCEEDS FROM THE ISSUANCE OF

CORPORATE BONDS

1. In March 2018, Shanghai Dazhong Public Utilities (Group)
Co., Ltd. received proceeds of RMB500 million from the
public issuance of the first tranche 2018 Corporate Bonds.
The proceeds had been fully utilized as of the end of
the Reporting Period (see the 2018 annual report of the
Company for details). The utilization of such proceeds was
in line with the intended use of proceeds set out in the
Prospectus in relation to the Public Issuance of the 2018
Corporate Bonds (the First Tranche).

2. In July 2018, the Company conducted the public issuance
of the second tranche of 2018 Corporate Bonds, among
which, 18 Gongyong 03 raised proceeds of RMB510 million
and 18 Gongyong 04 raised proceeds of RMB680 million.
The proceeds had been fully utilized as of the end of
the Reporting Period (see the 2018 annual report of the
Company for details).The utilization of such proceeds was
in line with the intended use of proceeds set out in the
Prospectus in relation to the Public Issuance of the 2018
Corporate Bonds [the Second Tranche].

IV. RATING OF CORPORATE BONDS

During the Reporting Period, the Company entrusted China
Chengxin to carry out the follow-up analysis on the credit
status of the Company and corporate bonds (the first tranche)
and (the second tranche] publicly issued by the Company in
2018. As approved by the Credit Rating Committee of China
Chengxin Securities Rating, the credit rating of the Company
remained as AAA with a stable rating outlook and the credit
rating of the above bonds remained as AAA. For details, please
see the Follow-up Credit Rating Report on the Public Issuance
of 2018 Corporate Bonds (the First Tranche) and (the Second
Tranche) of Shanghai Dazhong Public Utilities (Group] Co.,
Ltd. (2019]) published by the Company on the website of the
Shanghai Stock Exchange (www.sse.com.cn).

LFRGHRER

LAFIRGERERERARA

—

201838 EBRELAAEE
(EE)BRMHERRQR018F QR
TRAIER(E—HEEESHE
T B REHNADFRTE(GE
BAR0IBFFERE) - BEE
LRERAFTA (ARF2018F AR 3
TRARER(F—H)EEHMAEE)
RfEAEE

2. 2018%F7H - ARIEETT2018F R FH
BITARMES(BE=H)  E4 18
NABEEESS 118 P 182 H
0LEEES48EBIT - HIEREH
REFEAZEE(FRRAAI018FF
FiRE)  c EEESMFERFE(A
AI2018F RHBITRARIGER(EZ
) EEHREE)MERGE -

LFRGFRER

WEEA - ARAZAFRHEHEAF]
AR RATE#ITH [ 2018 AR BT
NaElEH(E—H)] - [2018F QA%
TRRMER(E ) INERRRETT
THRHDW - KPR FEEFERIRE
EgBET  HBARATREASEHR
BAAA - FFRREBIEBE - @ LiES
MERASERABALM - FRARFR LEE
B H R H Pk (www.sse.com.cn) 1
B EBRBAREE(EE)RNA
RAFI018F AAETARESF(E—
) - (B8 RMEET A RE(2019)) ©
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PARTICULARS OF CORPORATE BONDS
LRIRGHRIENR

V. CREDIT ENHANCEMENT MECHANISM, DEBT
REPAYMENT PLANS AND OTHER RELEVANT
INFORMATION OF THE CORPORATE BONDS
DURING THE REPORTING PERIOD

In order to protect the legal rights of the bondholders, the
Company has implemented the guarantee measures for
repayment of the corporate bonds as set out below:

1.

Formulating the Rules of Bondholders’ Meeting

In accordance with requirements of the Measures for
the Trading and Administration of Corporate Bonds,
the Company has formulated the Rules of Bondholders’
Meeting, which stipulates the scope, procedures and
other important matters for bondholders to exercise their
rights in the bondholders” meeting, and makes reasonable
system arrangement for guaranteeing the timely and full
repayment of principal and interests of the corporate
bonds.

Engagement of the Bonds Trustee Manager

In accordance with the requirements of the Measures for
the Trading and Administration of Corporate Bonds, the
Company has engaged Haitong Securities as the bonds
trustee manager of this tranche of bonds and entered
into the Entrusted Bonds Management Agreement with
Haitong Securities. During the term of this tranche of
bonds, Haitong Securities shall protect the interests of the
bondholders as agreed in accordance with the Entrusted
Bonds Management Agreement.
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PARTICULARS OF CORPORATE BONDS

Setting up a Special Account for Fund Raising

To ensure timely repayment of the due principle and
interest of this tranche of bonds, the Company has set
up a special account for fund raising in the Xuhui branch
of Shanghai Pudong Development Bank for receiving,
storing, transferring of proceeds and repaying principle
and interest of this tranche of bonds before issuing this
tranche of bonds. Before the interest payment date or
7 trading days (T-7 days]) before the date of payment of
this tranche of bonds, the Company would transfer the
repayment capital to the special account for fund raising
in accordance with the confirmed interest/principle stated
in the Prospectus of Tranche | of the Public Issuance
of 2018 Corporate Bonds of Shanghai Dazhong Public
Utilities (Group). Co., Ltd. and the Prospectus of Tranche
[l of the Public Issuance of 2018 Corporate Bonds of
Shanghai Dazhong Public Utilities (Group). Co., Ltd.. The
bank governing the funds would review the funds in the
special account for fund raising, and notify the Company
in writing on the proceeds in the special account for fund
raising at that date.

Strictly Executing the Fund Management Plan

After this bond issuance, the Company will further
strengthen the management of asset and liability, liquidity
management and the management on the use of proceeds
according to its debt structure, and prepare annual and
monthly plans for the use of proceeds according to the
future maturity and payment demand of the principal and
interest of bonds to ensure that the funds are utilized as
scheduled and capitals are fully and timely prepared to
be used for payment of interests and principals when due
every year, in order to fully protect the interests of the
investors.

Strict Disclosure of Information

The Company will follow the principle of true, accurate
and complete information disclosure, so that the
Company’'s solvency and use of proceeds will be
supervised by bondholders, the bonds trustee manager
and shareholders to prevent debt repayment risks.

LFRGHRER

RUBKETER

BTRBELZBEERANEEIHA
SHRFE - RRBERKESFET
AIfE LB REEBITHRESLITH
REEESHBERP - BRAARKRE
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PARTICULARS OF CORPORATE BONDS
LRIRGHRIENR

VI.

VII.

Viil.

MEETINGS OF CORPORATE BONDHOLDERS
Not applicable.

DUTY PERFORMANCE OF THE TRUSTEES OF THE
CORPORATE BONDS

The Company has engaged Haitong Securities Co., Ltd. as the
trustee manager of the bonds "18 Gongyong 01", “18 Gongyong
03" and “18 Gongyong 04", and entered into the Entrusted
Bonds Management Agreement with it. The bonds trustee
manager performs its relevant duties in accordance with the
Entrusted Bonds Management Agreement.

Haitong Securities issued the Report on the Trustee
Management Affairs of 2018 Corporate Bonds (first tranche) of
Shanghai Dazhong Public Utilities (Group) Co., Ltd. and 2018
Corporate Bonds (second tranche) of Shanghai Dazhong Public
Utilities (Group) Co., Ltd. [2018), on June 28, 2019.

INFORMATION ON OVERDUE DEBT
Not applicable.

INTEREST PAYMENT OF OTHER BONDS AND DEBT
FINANCING INSTRUMENTS OF THE COMPANY

1. On August 10, 2017, the Company completed the issuance
of the “first tranche of the 2017 medium-term notes of
Shanghai Dazhong Public Utilities (Group) Co., Ltd.*" (see
the website of Chinamoney at www.chinamoney.com.
cn or the website of Shanghai Clearing House at www.
shclearing.com]. Abbreviation: 17 Shanghai Dazhong
MTNOO1. Code: 101764040. Issuance amount: RMBO.6
billion. Issuance period: 3 years. Interest-bearing method:
interest under the issue shall be calculated annually on
the basis of simple interest instead of compound interest.
Interest payment will be made once each year and the
principal amount will be repaid in a one-off payment
upon maturity. The last interest payment shall be made
together with the principal repayment. Issue price: face
value of RMB100. Coupon rate: 4.88%. The value date:
August 11, 2017. Date of payment: August 11, 2020. As of
the date of this report, the first tranche and the second
tranche repayment of interest for these medium-term
notes was completed.
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PARTICULARS OF CORPORATE BONDS

2. On August 17, 2017, the Company completed the
issuance of the “second tranche of the 2017 medium-
term notes of Shanghai Dazhong Public Utilities
(Group) Co., Ltd.*" [see the website of Chinamoney at
www.chinamoney.com.cn or the website of Shanghai
Clearing House at www.shclearing.com]. Abbreviation: 17
Shanghai Dazhong MTNO002. Code: 101764045, Issuance
amount: RMBO0.5 billion. Issuance period: 3 years.
Interest-bearing method: Interest under the Issue shall be
calculated annually on the basis of simple interest instead
of compound interest. Interest payment will be made once
each year and the principal amount will repaid in a one-off
payment upon maturity. The last interest payment shall be
made together with the principal repayment. Issue price:
face value of RMB100. Coupon rate: 4.85%. The value date:
August 18, 2017. Date of payment: August 18, 2020. As of
the date of this report, the first tranche and the second
tranche repayment of interest for these medium-term
notes was completed.

BANK CREDITS OF THE COMPANY DURING THE
REPORTING PERIOD

During the Reporting Period, the Company was granted the
facilities (inclusive of the translation of foreign currency)
by banks of a total of RMB10,276,658,691.70 (at the
beginning of 2019: RMB11,105,926,900.92], of which the
amount of RMB4,465,838,533.95 (at the beginning of 2019:
RMB4,921,971,267.03) has been utilized, and the unutilized
amount was RMB5,810,820,157.75 as at June 30, 2019 (at the
beginning of 2019: RMB6,183,955,633.89).

PERFORMANCE OF COMMITMENTS OR
UNDERTAKINGS AS SET OUT IN THE PROSPECTUS
FOR ISSUING CORPORATE BONDS BY THE
COMPANY DURING THE REPORTING PERIOD

During the Reporting Period, the Company has performed
the relevant commitments or undertakings as set out in the
Prospectus for issuing bonds.

EFFECT OF SIGNIFICANT EVENTS OF THE
COMPANY ON ITS OPERATION AND SOLVENCY

Not applicable.

t-.
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CONDENSED CONSOLIDATED STATEMENTS OF
PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME

HlHGeRERAMZERR R

For the six months ended 30 June 2019 #ZE201946 A30H LL6f@A

Six months ended 30 June

HBZ6A30H1L6MEA
2019 2018
20194 20184
Notes RMB’000 RMB'000
Lz AR¥T T ARBTFT
(Unaudited) (Unaudited)
(REEER) (CREEER)
(Note)
(FF3E)
Revenue Wz 4 2,998,246 2,689,753
Cost of sales SHE KA (2,483,016) (2,291,067)
Gross profit EH 515,230 398,686
Other income and gains HA WA R ES 5 34,827 27,312
Selling and distribution costs $HE K SHA A (93,220) (87,938)
Administrative expenses TR 2 (199,479) (166,323)
Investment income and gains, net WE WA R e 558 6 31,548 58,671
Finance costs B & B AR 7 (180,575) (148,246)
Share of results of associates DIEBE N RIFE 15 199,582 129,857
Profit before income tax expense B P15 15 B < AT &2 ) 9 307,913 212,019
Income tax expense PSS 10 (33,874) (38,762)
Profit for the period HRZEF 274,039 173,257
Profit for the period attributable to: UTEEHRER :
Owners of the Company ZIN/NSIEZE N 205,972 126,065
Non-controlling interests FEPERR M 2R 68,067 47,192
274,039 173,257
Earnings per share BRER
Basic and diluted HEANETE 12 RMBAR0.07%t RMBARM0.047T
Note:  The Group has initially applied IFRS 16 at 1 January 2019 using the modified M AEEDR2019F1B1BERLEREH T EE

RERBBER IS REERE 165 - RIFZITE -
WEBIILLRER - FLRME2

retrospective approach. Under this approach, comparative information is not
restated. See note 2.
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CONDENSED CONSOLIDATED STATEMENTS OF
PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME

AHGeRaERREMEZENR R

For the six months ended 30 June 2019 #Z=201946A30H L6 A

Six months ended 30 June

HBZ6A30H1L6MEA
2019 2018
20194 2018%F
RMB’000 RMB'000
AR¥T T ARBTFT
(Unaudited) (Unaudited)
(REEX) (REEERZ)
(Note)
(BFEE)
Profit for the period BRZF 274,039 173,257
Other comprehensive income, net of tax: HtZHEUE -
MBRBLIA
Items that may be reclassified subsequently HIZAJEEF HIEE
to profit or loss: BaRzIER :
Share of other comprehensive income of D {HEE QT
associates Hip 2 EU s 68,577 (245,708)
Change in fair value of financial BRARBETAERM
assets at fair value through other FEHNGENEREE
comprehensive income [recycling] A BEEEH(FTEHE) 16,239 8,188
Exchange differences on translating MEBINEE 2
foreign operations M =R 42 2,872
ltems that will not be reclassified to BTrEEMSEE
profit or loss: BamcIER :
Change in fair value of equity BARBEFAEM
instruments at fair value through PHERARER AR
other comprehensive income NREBEEEE
(non-recycling) (AT ) 16,412 (15,019)
Re-measurement losses on RERNAEENTE
defined benefit obligations &8 (1,210) -
Other comprehensive income for HREMEmERES
the period, net of tax MERFLIE 100,060 (249,667)
Total comprehensive income for BMrEHEHKEEARE
the period 374,099 (76,410)
Total comprehensive income for UTEEHAZE
the period attributable to: WR4EEE
Owners of the Company VINNEIEZZ SN 305,807 (125,019)
Non-controlling interests FEPERHE 68,292 48,609
374,099 (76,410)
Note:  The Group has initially applied IFRS 16 at 1 January 2019 using the modified MisE : AEBEER2019F1 A1 BEREEREN T EAE
retrospective approach. Under this approach, comparative information is not R FABRR SRS 2RI FE 165 « RIEZFE
restated. See note 2. WHREHILLRER - FLRMF2 -
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CONSOLIDATED STATEMENT OF FINANCIAL POSITION

e MEBIKRR

As at 30 June 2019 7201946 A30H

Non-current assets

Property, plant and equipment

Right-of-use assets

Investment properties

Payments for leasehold land held for
own use under operating leases

Goodwill

Intangible assets

Investments in associates

Financial assets at fair value through
other comprehensive income

Trade receivables

Lease receivables

Amount due from grantor

Long-term prepayment

Deferred tax assets

Total non-current assets

Current assets

Inventories

Trade and bills receivable

Lease receivables

Prepayments and other receivables

Amount due from grantor

Financial assets at fair value through
profit or loss

Financial assets at fair value through
other comprehensive income

Pledged deposits

Cash and cash equivalents

Total current assets

DaZhong Public Utilities Interim Report 2019
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Notes

P &£

13

17
18

19

As at As at

30 June 31 December
2019 2018
20195 20184
6A30H 12H31H
RMB’000 RMB'000
AR¥T T ARBTIT
(Unaudited) (Audited)
(REEEXR) (EFEZ)
(Note)

(FF5E)

4,965,162 4,859,279
50,008 -
59,456 60,554
68,841 69,905
14,049 14,049
961,447 952,919
7,420,454 7,096,229
122,216 441,850
145,525 145,525
730,362 888,543
522,671 543,020
1,954 6,041
38,034 35,495
15,100,179 15,113,409
48,627 41,951
326,106 426,439
957,182 897,314
296,277 185,526
39,674 38,649
1,293,974 1,466,352
355,195 -
47,159 37,472
3,631,090 3,015,139
6,995,284 6,108,842




CONSOLIDATED STATEMENT OF FINANCIAL POSITION
e MEBIKRAR

As at 30 June 2019 7201946 A30H

As at As at
30 June 31 December
2019 2018
20195 20184
6H30H 12HA31H
Notes RMB’000 RMB'000
B 5 ARET T ARETTT
(Unaudited) (Audited)
(REEEXR) (EFEZ)
(Note)
(FF5E)
Current liabilities nEas
Borrowings EEN 22 3,023,294 3,168,035
Trade and bills payable BIRENFIBRENERE 24 2,251,498 1,383,006
Other payables H A FE A< 5K 25 1,002,294 860,995
Deferred income FIELA 26 225,296 217,049
Contract liabilities GHAE 27 740,556 758,127
Lease liabilities HEBE 2(d) 9,967 -
Employee defined benefits g B ERRE A 1,971 2,021
Current tax liabilities BNEAfIE B & 28,233 39,247
Total current Liabilities B AERTE 7,283,109 6,428,480
Net current liabilities RBEETEE (287,825) (319,638)
Total assets less current liabilities WEERRBERE 14,812,354 14,793,771
Non-current liabilities FRBERE
Borrowings B 22 1,442,544 1,753,936
Corporate bonds and T A RIME S K EE S
medium-bonds payable 23 2,781,458 2,779,471
Other payables H b ET /I 25 397,533 387,921
Deferred income BTN 26 1,070,152 1,086,638
Employee defined benefits EEEZET 38,256 37,034
Provision for restoration BB B 47,470 41,017
Lease liabilities HEBE 2(d) 42,779 -
Deferred tax liabilities BELEMIBAR 20 184,076 182,754
Total non-current liabilities FERBAaGFERERE 6,004,268 6,268,765
Net assets EEFE 8,808,086 8,525,006
Equity s
Share capital A& 28 2,952,435 2,952,435
Reserves i 4,687,890 4,451,079
7,640,325 7,403,514
Non-controlling interests IR E S 1,167,761 1,121,492
Total equity ERBE 8,808,086 8,525,006

Note:  The Group has initially applied IFRS 16 at 1 January 2019 using the modified
retrospective approach. Under this approach, comparative information is not

restated. See note 2.

Mzt s AKEER2019F1 A1 BERKESEN T EE
TR BRI REERNE 165 - RIFZ X -
WESHLRER - FLRMWE2 -
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CONDENSED CONSOLIDATED STATEMENTS OF CHANGES IN EQUITY
HlGeEEER

For the six months ended 30 June 2019 #ZE201946A30H LL6f@A

Equty attributable to owners of the Company

ROTEE\RIEE
Investment
Investment  revaluation
realuation reserve Non-
Share Capital ~ Statutory ~ Exchange ~ resere [non- Other  Retained controlling
capitl  resee  reseve reseve  [recycling) recycling)  resene  eamings Total  interests Total
RE REER
EftER iz R

Bh RAGR  ERR  EXBR  (TRR) (FUER) AeER  RERN 0 of #& &
RMBOD  RMBOD  RMBOOD  RMBO  RMBON  RMBOID  RMBUI RMBDUU RMBOOD  RMBOD  RMBOD
AR ARMTT ARRTT ARRTR ARETR ARNTR ARRTRL ARRTR ARRTR ARMTR ARMTR

At 31 December 2017 ROMEAYIA 290243 1138015 800,268 341 30,265 - 10 N2 T8 BT 8303281
Impact on intel application of IFRS 9.~ &R PRI A 28
gz - - 474 - (31,793 31783 - 12113 127,409 108,875 23,84

Restated belanceas at 1 Janvary 2018 42018 &1 51 BRIBES
& 290243 113801 800,742 36N (1,508] 793 10T 130UT T3218 12537 8337069

Profit for the period Eia 05 106 I BT
Other comprehensive incomefor —~ EREMZENG :

the period:
Share of other comprehensive AhheREbREY R

incorme of associates - - - - - - (50g) - (08 S VL
Change nfairvalue o inancialessets - £EEELAEEET - - - - (PIE (iit] - - (7,808 1418 (8,290
Recycleof change infairvalueof ~ £REED; BEZHEE

financial assets to proft or loss ZER - - - - (61 - - - (i) - [E41)
Eichange differences on ranslating ~ BERJ 7 28

foreiqn operations - - - 287 - - - - 287 - 287

Totel comprehensie income for ~ BR2ENALE

the period - - - 2812 6,170 (5019 (4508 16085 (1250000 48610 (T6410)
Capital njecton from HRERIE
non-controlling nferests - - - - - - - - - 50,000 50,000
2017 fnal dividend declared NTEEERRHRE
Inte 1) ti3]) - - - - - - SO 117" I (AT - mi
Dividend paid o non-contralling EfFERERIRE
interests - - - - - - - - - (g0 (26000
Transfer to statutory reserve HRZETRE - - 324 - - - - (.21
Disposal of  non-wholly-ouned HEFRETAR
subsidiary - - [&,131) - - - - 4131 - li0se (103,639
Others i - - - - - - (29 m (83 (1 (6o
At 30 June 2018 (unaudited) PVIBECANA(RERR) 29040 118015 799,85 6,063 5,06 16,774 86791 1306263 700993 1196769 820884
Note:  The Group has initially applied IFRS 16 at 1 January 2019 using the modified Mzt AKEER2019F1A1BERCEREEEY
retrospective approach. Under this approach, comparative information is not IRER BB B TS s R 1655  IRIBZ A -
restated. See note 2. WEBFILEER - FLRMF2 -
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CONDENSED CONSOLIDATED STATEMENTS OF CHANGES IN EQUITY
AHGeERRER

For the six months ended 30 June 2019 #Z=201946A30H L6 A

Equity attributable to owners of the Company

ANAREARLRS
Fvoc!
Fvocl reserve Non-
Share Capital Statutory Exchange reserve (non- Special Other Retained controlling
capital reserve reserve reserve  [recycling)  recycling) reserve reserve earnings Total interests Total

BOARET RAAEER

ARREN  ASf2EK

HhEE  SNER B
B ERRE iRRRE EXGR (TOR)  (FUER)  GRGE AGER RERW ait i ait
RMBOOO  RMBOD  RMBOO  RMBOOD  RMBOD  RMBOOO  RMBODD  RMBOD  RMBOOD  RMBOD  RMBOD  RMBON
AR®TR  ARMTR ARBTR ARMTR ARRTR  ARRTR ARMTR ARMTR ARMTR  ARMTR  ARETR  ARMTR

At1 January 2019 201951518 2,952,435 1,207,262 901,730 6,838 3484 3,108 47 585,716 1,762,114 7,403,514 1,121,692 8,525,006
Profitfor the period Eyayil - - - - - - - - 205,972 205,972 68,067 26,039
Share of other comprefensive income ABELTLNEE
of associates - - - - - - - 68,577 - 68,577 - 68,577
Change in fair value of financial assets - - - - 16,239 15,582 - - - 31821 830 32,651
Exchange differences an translating S LIES
foreign operations - - - &2 - - - - - &2 - &
Re-measurement losses on defined B ERERIEEL
bengfit obligations EiE - - - - - - - 605 - 605) (405 1,210
Total comprehensive income for the period B2 &2 - - - &2 16,239 15,582 - 67972 205,972 305,807 68,292 374,099
Change in equiy interest inasubsidiary ~ H—RF2 ) = (75) - - - - - - - (75) (85) (160)
2018 inal dividend declared note 11) Bl
(&) = o o o o = = - 177,146) 177,146) = 177,146)
Dividend paid to non-cantrolling interests ~ BRFEERERHKE - - - - - - - - - - 25,400 25,400
Others Aft - 88,29 23,682 - - - 3,153 [299,992) 293,086 108,225 3462 111,687
At30 June 2019 (Unaudited) R201956A30R
(REEH) 2,952,435 1,295,463 925,412 6,880 19723 18,690 3,400 353,696 2,064,626 7,640,325 1,167,761 8,808,086
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CONDENSED CONSOLIDATED STATEMENTS OF CASH FLOWS

HHGeRKRER

For the six months ended 30 June 2019 #ZE201946 A30H LL6f@A

Profit before income tax expense
Adjustments for:
Finance costs
Share of results of associates
Amortisation on payments for leasehold land
held for own use under operating leases
Amortisation on intangible assets
Depreciation of property, plant and equipment
Depreciation of investment properties
Depreciation of right-of-use assets
Impairment loss on trade receivables

Recovery of impairment loss on loan receivables

Impairment loss on lease receivables

Impairment loss on prepayments and
other receivables

Reversal of expected credit losses on financial
assets

Loss on disposal of property, plant and
equipment

Recovery of impairment loss on inventories

Loss on disposal of a subsidiary

(Gain)/loss on disposal of financial assets
at fair value through profit or loss
— held for trading

Gain on disposal of government bonds

Changes in fair value of financial assets
at fair value through profit or loss

Dividend income

Other financial income

Exchange gain

Financial income from wastewater
treatment income

Financial income from public infrastructure
projects

Bank interest income

DaZhong Public Utilities Interim Report 2019
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Six months ended 30 June

BZE6H30RLL6MEA
2019 2018
20194 20184
RMB’000 RMB’000
AR®T T ARET T
(Unaudited) (Unaudited)
(REEXR) (REEZ)
(Note)
(FsE)
307,913 212,019
180,575 148,246
(199,582) (129,857)
1,064 1,062
26,717 20,855
168,259 177,583
1,098 1,099
5,476 -
= 485
- (23,323)
- 15,656
= 340
(1,132) -
83 291
- (189)
- 1,139
(2,106) (12,945)
- (4,494)
1,396 4,956
(30,820) (47,239)
(18) (88)
(3,138) (11,899)
(7,388) (7,639)
(15,705) (16,696)
(16,107) (11,407)




CONDENSED CONSOLIDATED STATEMENTS OF CASH FLOWS

AHGESRKRER

For the six months ended 30 June 2019 #Z=201946A30H L6 A

Operating profit before working capital changes ZEE S S B SL BT

Increase in inventories

Decrease in trade and bills receivables
Increase in prepayments and other receivables
Increase/(decrease) in trade and bills payables

Increase in other payables
Decrease in deferred income
(Decreasel/Increase in amounts due to

customers for contract work/contract liabilities

Cash generated from operations
Bank interest income
Income taxes paid

Net cash flows generated from operating
activities

Cash flows from investing activities

Proceeds from disposals of investments and
financial assets

Net receipt/[payment] in lease receivables

Net receipt in loan receivables

Increase in pledged deposit

Proceeds from return on investment and
financial assets

Proceeds from disposals of property, plant and
equipment, intangible assets and
long-term investments

Proceeds from repayment of amount due
from grantor

Acquisition of property, plant and equipment
and payments for leasehold land held for
own use under operating leases

Acquisition of intangible assets

Net proceeds from disposal of a subsidiary

Loan to an associate

Payments for acquisition of new investments

Prepayment for acquisition of investments

Net cash flows used in investing activities
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Six months ended 30 June

BZE6H30RLL6MEA
2019 2018
20194 20184
RMB’000 RMB’000
AR®T T ARET T
(Unaudited) (Unaudited)
(REEXR) (REEZ)
(Note)
(FsE)
416,585 317,955
(8,240) (3,605)
102,734 4,850
(107,640) (68,303)
868,492 (360,828)
141,791 183,915
(8,239) (16,032)
(17,571) 44,562
1,387,912 102,514
16,107 11,407
(47,150) (49,395)
1,356,869 64,526
680,727 571,734
122,824 (521,883)
- 42,333
(9,687) -
115,984 -
1,515 6,895
10,469 18,348
(312,603) (278,466)
(35,245) -
- 100,447
- (19,800)
(613,105) (988,488)
- (738,042)
(39,121) (1,806,922)
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CONDENSED CONSOLIDATED STATEMENTS OF CASH FLOWS
HHGeRKRER

For the six months ended 30 June 2019 #ZE201946 A30H LL6f@A

Six months ended 30 June

BZ6H30R L6MEA
2019 2018
20195 20184
RMB’000 RMB'000
AR®T T ARBTT
(Unaudited) (Unaudited)
(REER) (REEEZ)
(Note)
(BREE)
Cash flows from financing activities REEHNRERE
Acquisition of new bank borrowings EEHIBITER 1,797,244 2,550,666
Proceeds from issue of 2018 corporate bonds E1T2018 R BIEH P15 RIE = 500,000
Receipt of refund of pledged deposits for B A ERITIE IR IR B 7 3K
bank borrowings - 209,010
Repayment of bank borrowings BERITER (2,251,888) (3,809,207
Payments of interest expenses SRR X (214,401) (89,453)
Dividends paid to non-controlling interests XA T IR R RS (25,400) (25,600
Payment of capital element of lease rentals paid B & MERLD R (2,885) -
Payment of interest element of lease rentals paid 2HFE BIFI B EBH 3K (1,278) -
Capital injection from non-controlling interests ~ FEIEMRi#EZR )T E = 50,000
Payments of financial charges XNREER (6,328) (4,397)
Net cash flows used in financing activities MEEBMAREREFHE (704,936) (618,981)
Net increase/(decrease) in cash and Re RREEFEY
cash equivalents #mn, O ) # 58 612,812 (2,361,377)
Exchange differences on translating BREBIEBREREZ
cash flows of foreign operations EH =R 3,139 44,383
Cash and cash equivalents at beginning of period Hi¥38 4 MIBEZEY 3,015,139 4,912,508
Cash and cash equivalents at end of period HRREMREFED 3,631,090 2,595,514
Note:  The Group has initially applied IFRS 16 at 1 January 2019 using the modified M5 AEEBER2019F1 A1 BFERALESERTEE

R BRI S REERIE 65 - BIEZ T E
WESBHILLRER - FLRME2

retrospective approach. Under this approach, comparative information is not
restated. See note 2.
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1.

NOTES TO THE UNAUDITED CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS

RERXEPGES MG ERME

For the six months ended 30 June 2019 #Z=201946A30H L6 A

CORPORATE INFORMATION

Shanghai Dazhong Public Utilities (Group) Co., Ltd. (the
“Company”] was established in the People’'s Republic of
China (the "PRC") on 1 January 1992 as a joint stock limited
liability company. On 4 March 1993, the Company was listed
on the Shanghai Stock Exchange. Its registered office and
the principal place of business activities is located at No.
518, Shangcheng Road, Pudong New District, Shanghai, the
PRC and 8/F, Dazhong Building, 1515 Zhongshan West Road,
Shanghai, the PRC respectively.

The Company’s shares were listed on the Main Board of The
Stock Exchange of Hong Kong Limited (the "SEHK"]) on 5
December 2016.

The Company is principally engaged in investment holding.
The principal business activities of its subsidiaries (together
with the Company, the "Group”) included piped gas supply,
wastewater treatment, public infrastructure projects and
financial services.

The unaudited condensed consolidated interim financial
statements are presented in Renminbi ("RMB”], which is also
the functional currency of the Company. All values are rounded
to the nearest thousand except otherwise indicated.

The unaudited condensed consolidated interim financial
statements have been prepared by the directors of the
Company solely for the purpose of the listing of the H shares
of the Company on the Main Board of the SEHK. As a result,
the unaudited condensed consolidated interim financial
statements may not be suitable for another purpose.

1.

LFEH

EEXRZRAAFEE(RE)RNOHBRAR
([RRBDR1992F1A1BEFREAR
HAMBA(HEHDKIABROERETA
A o R1993F3A4H - ARFR LEE
ARG ET  HMREEREEHE
R B D B A B B EHE R
P B 5185 R AR B E A ILFE K 1515
SRARAESHE -

AARBDI2016F12 A5 BEEH BT
ERGHERAR (B ERE
‘ﬁo

ARREBRERERR - BT R7(E
RARRA - S [ AEEDOEZER
BREEBMAME  SKERE  aHE
R heIE B K& B RS o

AREZERGEA T MM BEREARR
AEEBARB(TAREZY - &
ABEEB - MBEBEREERELOT

fiL o

AREZERGEAT U BEHRREHA
NAEFHERARRRIHRA B AT
R EmmMARE - Fit - REFEZEALKE
ERHPBmERARLESHEBAR
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NOTES TO THE UNAUDITED CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS

FEBXMPES MG ERME

For the six months ended 30 June 2019 #ZE201946 A30H LL6f@A

2. BASIS OF PREPARATION AND ACCOUNTING
POLICIES

The unaudited condensed consolidated interim financial
statements have been prepared in accordance with
International Accounting Standard ("IAS”) 34 “Interim Financial
Reporting” issued by the International Accounting Standards
Board ("IASB") as well as with the applicable disclosure
requirements of Appendix 16 to the Rules Governing the Listing
of Securities on The SEHK (the “Listing Rules”).

The accounting policies adopted for the preparation of
the unaudited condensed consolidated interim financial
statements are consistent with those set out in the Group's
consolidated annual financial statements for the year ended
31 December 2018, except for adoption of new and revised
International Financial Reporting Standards ("IFRSs”) issued
by the IASB which are effective to the Group for accounting
periods beginning on or after 1 January 2019. The adoption of
the new and revised IFRSs has some impact on the Group’s
results and financial position for the current or prior periods.

Details of the changes in accounting policies due to the
adoption of new and revised IFRSs are set out in note 2(a) to
2(el.

The unaudited consolidated interim financial statements have
been reviewed by the audit committee of the Company. It was
authorised for issue on 30 August 2019.

The Group had net current liabilities of approximately
RMB287,825,000 as at 30 June 2019. The Group meets its day-
to-day work capital requirements through its bank borrowings.
Its forecasts and projections, taking account of reasonably
possible changes in trading performance, show that the Group
should be able to operate within the level of its current banking
facilities. The directors have a reasonable expectation that
the Group has adequate financial resources to continue in
operational existence for the foreseeable future, and therefore
are of the view that it is appropriate to adopt the going concern
basis in preparing the unaudited condensed consolidated
financial statements. Further information on the Group's bank
borrowings is set out in note 22.

DaZhong Public Utilities Interim Report 2019
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NOTES TO THE UNAUDITED CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS

RERXEPGES MG ERME

For the six months ended 30 June 2019 #Z=201946A30H L6 A

BASIS OF PREPARATION AND ACCOUNTING
POLICIES (Continued)

The HKICPA has issued a new IFRS, IFRS 16, Leases, and a
number of amendments to IFRSs that are first effective for the
current accounting period of the Group.

Except for IFRS 16, Leases, none of the developments have
had a material effect on how the Group's results and financial
position for the current or prior periods have been prepared
or presented in this interim financial report. The Group has
not applied any new standard or interpretation that is not yet
effective for the current accounting period.

Changes in accounting policies
IFRS 16, Leases

IFRS 16 replaces IAS 17, Leases, and the related
interpretations, HK(IFRIC] 4, Determining whether an
arrangement contains a lease, HK(SIC) 15, Operating leases
- incentives, and HKI(SIC] 27, Evaluating the substance of
transactions involving the legal form of a lease. It introduces a
single accounting model for lessees, which requires a lessee
to recognise a right-of-use asset and a lease liability for all
leases, except for leases that have a lease term of 12 months or
less ("short-term leases”] and leases of low value assets. The
lessor accounting requirements are brought forward from [AS
17 substantially unchanged.

The Group has initially applied IFRS 16 as from 1 January
2019. The Group has elected to use the modified retrospective
approach and has therefore recognised the cumulative effect
of initial application as an adjustment to the opening balance of
equity at 1 January 2019. Comparative information has not been
restated and continues to be reported under IAS 17.

2.
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102

NOTES TO THE UNAUDITED CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS

FEBXMPES MG ERME

For the six months ended 30 June 2019 # X201

946 A30R LL6fEA

2. BASIS OF PREPARATION AND ACCOUNTING
POLICIES (Continued)

Changes in accounting policies (Continued)

IFRS 16, Leases [Continued]

Further details of the nature and effect of the changes to
previous accounting policies and the transition options applied
are set out below:

(a] Changes in the accounting policies

(i)

New definition of a lease

The change in the definition of a lease mainly relates
to the concept of control. IFRS 16 defines a lease on
the basis of whether a customer controls the use of
an identified asset for a period of time, which may
be determined by a defined amount of use. Control
Is conveyed where the customer has both the right
to direct the use of the identified asset and to obtain
substantially all of the economic benefits from that
use.

The group applies the new definition of a lease
in IFRS 16 only to contracts that were entered
into or changed on or after 1 January 2019. For
contracts entered into before 1 January 2019, the
group has used the transitional practical expedient
to grandfather the previous assessment of which
existing arrangements are or contain leases.

Accordingly, contracts that were previously assessed
as leases under IAS 17 continue to be accounted for
as leases under IFRS 16 and contracts previously
assessed as non-lease service arrangements
continue to be accounted for as executory contracts.
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2. BASIS OF PREPARATION AND ACCOUNTING

NOTES TO THE UNAUDITED CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS

RERXEPGES MG ERME

For the six months ended 30 June 2019 #Z=201946A30H L6 A

2. REEEREHBRGE)

POLICIES (Continued)

Changes in accounting policies (Continued) SETBCREE (E)
IFRS 16, Leases (Continued) EIRR A 53R &2 R 1658 FHE (48

(a) Changes in the accounting policies (Continued) (a) EFIBENES(E)
(i) Lessee accounting (i) ABEALTEREHE
IFRS 16 eliminates the requirement for a lessee to BB B 75 R 5 HE RIS 1655 Sl R

SRR G S EAE7RER

classify leases as either operating leases or finance

leases, as was previously required by IAS 17. Instead,
the group is required to capitalise all leases when it

ABEAREESRREEE i;f
SEMEBEENRE - R2Z -

is the lessee, including leases previously classified AEBAEABA - ,\,,\Hﬁﬁﬁﬁ
as operating leases under IAS 17, other than those HEERNE - BIELRRER
short-term leases and leases of low-value assets. As REERIEI TR ALK
far as the group is concerned, these newly capitalised HEMHE  HZERAHEE
leases are primarily in relation to property, plant and RIEBEBEEEBERI - LA
equipment. SEWmME  ZEHENMCEE
DEBEYE - BELRER
e
Where the contract contains lease component(s) and BB EHERN S RIEHEE
non-lease component(s), the group has elected not o REBBEEANR IR
to separate non-lease components and accounts E& 5D KRB ER D RAEM
for each lease component and any associated non- BEIE S M D ARSI AFTE
lease components as a single lease component for all HEME—HEHD -

leases.
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NOTES TO THE UNAUDITED CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS

FEBXMPES MG ERME

For the six months ended 30 June 2019

HZE201956H30H 1L61EA

2. BASIS OF PREPARATION AND ACCOUNTING
POLICIES (Continued)

Changes in accounting policies (Continued)

IFRS 16, Leases [Continued]

(a] Changes in the accounting policies (Continued)

(i)

Lessee accounting (Continued)

Where the lease is capitalised, the lease liability is
initially recognised at the present value of the lease
payments payable over the lease term, discounted
using the interest rate implicit in the lease or, if that
rate cannot be readily determined, using a relevant
incremental borrowing rate. After initial recognition,
the lease liability is measured at amortised cost and
interest expense is calculated using the effective
interest method. Variable lease payments that do
not depend on an index or rate are not included in
the measurement of the lease liability and hence are
charged to profit or loss in the accounting period in
which they are incurred.

The right-of-use asset recognised when a lease
is capitalised is initially measured at cost, which
comprises the initial amount of the lease liability
plus any lease payments made at or before the
commencement date, and any initial direct costs
incurred. Where applicable, the cost of the right-
of-use assets also includes an estimate of costs to
dismantle and remove the underlying asset or to
restore the underlying asset or the site on which it is
located, discounted to their present value, less any
lease incentives received.

The right-of-use asset is subsequently stated at
cost less accumulated depreciation and impairment
losses, except for the following types of right-of-use
asset:

- right-of-use assets that meet the definition of
investment property are carried at fair value;

- right-of-use assets related to leasehold land
and buildings where the group is the registered
owner of the leasehold interest are carried at
fair value; and

- right-of-use assets related to interests in
leasehold land where the interest in the land is
held as inventory are carried at the lower of cost
and net realisable value.
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NOTES TO THE UNAUDITED CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS

RERXEPGES MG ERME

For the six months ended 30 June 2019 #Z=201946A30H L6 A

2. BASIS OF PREPARATION AND ACCOUNTING
POLICIES (Continued)

Changes in accounting policies (Continued)

IFRS 16, Leases [Continued)

(a] Changes in the accounting policies (Continued]
(i) Lessee accounting (Continued)

The lease liability is remeasured when there is a
change in future lease payments arising from a
change in an index or rate, or there is a change in
the group’s estimate of the amount expected to
be payable under a residual value guarantee, or
there is a change arising from the reassessment
of whether the group will be reasonably certain to
exercise a purchase, extension or termination option.
When the lease liability is remeasured in this way,
a corresponding adjustment is made to the carrying
amount of the right-of-use asset, or is recorded in
profit or loss if the carrying amount of the right-of-
use asset has been reduced to zero.

(iii) Leasehold investment property

Under IFRS 16, the group is required to account for
all leasehold properties as investment properties
when these properties are held to earn rental
income and/or for capital appreciation (“leasehold
investment properties”]. The adoption of IFRS 16 does
not have a significant impact on the group’s financial
statements as the group previously elected to apply
IAS 40, Investment properties, to account for all of its
leasehold properties that were held for investment
purposes as at 31 December 2018. Consequentially,
these leasehold investment properties continue to be
carried at fair value.
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NOTES TO THE UNAUDITED CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS

FEBXMPES MG ERME

For the six months ended 30 June 2019 #ZE201946 A30H LL6f@A

2. BASIS OF PREPARATION AND ACCOUNTING
POLICIES (Continued)

Changes in accounting policies (Continued)

IFRS 16, Leases [Continued]

(a] Changes in the accounting policies (Continued]

(iv)

Lessor accounting

In addition to leasing out the investment property
referred to in paragraph (alliii) above, the group
leases out a number of items of machinery as
the lessor of operating leases. The accounting
policies applicable to the group as a lessor remain
substantially unchanged from those under IAS 17.

(b) Critical accounting judgements and sources of estimation
uncertainty in applying the above accounting policies

Classification of interest in leasehold land and
buildings held for own use

In accordance with IAS 16, Property, plant and
equipment, the group chooses to apply either the
cost model or the revaluation model as its accounting
policy for items of property, plant and equipment held
for own use on a class-by-class basis. Accordingly,
they are regarded by the group as separate classes
of asset for subsequent measurement policies in
accordance with the above accounting policies, while
rights to use properties under tenancy agreements
are carried at depreciated cost.
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NOTES TO THE UNAUDITED CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS

RERXEPGES MG ERME

For the six months ended 30 June 2019 #Z=201946A30H L6 A

2. BASIS OF PREPARATION AND ACCOUNTING
POLICIES (Continued)

Changes in accounting policies (Continued)
IFRS 16, Leases [Continued)]

[b) Critical accounting judgements and sources of estimation
uncertainty in applying the above accounting policies
(Continued)

(i) Determining the lease term

As explained in the above accounting policies,
the lease liability is initially recognised at the
present value of the lease payments payable over
the lease term. In determining the lease term at
the commencement date for leases that include
renewal options exercisable by the group, the group
evaluates the likelihood of exercising the renewal
options taking into account all relevant facts and
circumstances that create an economic incentive for
the group to exercise the option, including favourable
terms, leasehold improvements undertaken and the
importance of that underlying asset to the group’s
operation. The lease term is reassessed when
there is a significant event or significant change in
circumstance that is within the group’s control. Any
increase or decrease in the lease term would affect
the amount of lease liabilities and right-of-use assets
recognised in future years.

2. REEEREHBRGE)
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NOTES TO THE UNAUDITED CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS

FEBXMPES MG ERME

For the six months ended 30 June 2019

HZE201956H30H 1L61EA

2. BASIS OF PREPARATION AND ACCOUNTING
POLICIES (Continued)

Changes in accounting policies (Continued)

IFRS 16, Leases [Continued]

(c]

Transitional impact

At the date of transition to IFRS 16 (i.e. 1 January 2019),
the group determined the length of the remaining lease
terms and measured the lease liabilities for the leases
previously classified as operating leases at the present
value of the remaining lease payments, discounted using
the relevant incremental borrowing rates at 1 January
2019. The weighted average of the incremental borrowing
rates used for determination of the present value of the
remaining lease payments was 4.75%.

To ease the transition to IFRS 16, the group applied the
following recognition exemption and practical expedients
at the date of initial application of IFRS 16:

() the group elected not to apply the requirements
of IFRS 16 in respect of the recognition of lease
liabilities and right-of-use assets to leases for which
the remaining lease term ends within 12 months from
the date of initial application of IFRS 16, i.e. where the
lease term ends on or before 31 December 2019;

(i) when measuring the lease liabilities at the date
of initial application of IFRS 16, the group applied
a single discount rate to a portfolio of leases with
reasonably similar characteristics (such as leases
with a similar remaining lease term for a similar
class of underlying asset in a similar economic
environment); and

(i) when measuring the right-of-use assets at the date
of initial application of IFRS 16, the group relied
on the previous assessment for onerous contract
provisions as at 31 December 2018 as an alternative
to performing an impairment review.
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2. BASIS OF PREPARATION AND ACCOUNTING

NOTES TO THE UNAUDITED CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS

RERXEPGES MG ERME

For the six months ended 30 June 2019 #Z=201946A30H L6 A

POLICIES (Continued)

Changes in accounting policies (Continued)

IFRS 16, Leases [Continued]

(c]

Transitional impact (Continued)

The following table reconciles the operating lease
commitments as disclosed in note 29(a) as at 31
December 2018 to the opening balance for lease liabilities

recognised as at 1 January 2019:

Operating lease commitments at
31 December 2018
Less: commitments relating to leases exempt
from capitalisation:
- short-term leases and other leases
with remaining lease term ending on
or before 31 December 2019
Add: lease payments for the additional periods
where the group considers it reasonably
certain that it will exercise the extension
options

Less: total future interest expenses

Present value of remaining lease payments,
discounted using the incremental
borrowing rate at 1 January 2019

Total lease liabilities recognised at
1 January 2019

S BEREE (&)

2. REEEREHBRGE)

BIR R I 2R e B RIE 1655 THE ()

(c) BEFE(E)

M20184F 12 A31 HRyAL &
fAERE
W BEAEReE AL
Y AEHE
—HATRE R e A ER
A20195F12A33188 2
AIE A EMiAE
mn: AEERAEASEBET
Hig T aiREagE v
FEINAF M EE R

B BB AR

FIATAERNTIRE - 5FH
R2019F 1 A1EMNES
BT EALIR

201951 H1BERA
HEaEes

TREFNR2018F12A31 HAyKLE
TS (OB 329 (a) AT ER ) B2
2019F 1 A BRERNEHEBENE
IE P

1 January 2019
20191 A1H
RMB'000
ARETT

2,854

(1,137)

58,246

(7,230)

52,733

52,733
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NOTES TO THE UNAUDITED CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS

FEBXMPES MG ERME

For the six months ended 30 June 2019 #ZE201946 A30H LL6f@A

2. BASIS OF PREPARATION AND ACCOUNTING
POLICIES (Continued)

Changes in accounting policies (Continued)
IFRS 16, Leases [Continued)
(c) Transitional impact (Continued)

The right-of-use assets in relation to leases previously
classified as operating leases have been recognised at an
amount equal to the amount recognised for the remaining
lease liabilities, adjusted by the amount of any prepaid or
accrued lease payments relating to that lease recognised
in the statement of financial position at 31 December
2018.

The group presents right-of-use assets that do not meet
the definition of investment property in “other property,
plant and equipment” and presents lease liabilities
separately in the statement of financial position.
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NOTES TO THE UNAUDITED CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS

RERXEPGES MG ERME

For the six months ended 30 June 2019 #Z=201946A30H L6 A

2. BASIS OF PREPARATION AND ACCOUNTING 2. {FEEERESHBE(E)
POLICIES (Continued)
Changes in accounting policies (Continued) SETBCREE (E)
IFRS 16, Leases (Continued) BRI R ERZE 1655 E ()

(c) Transitional impact (Continued) (c) BELE(E)
TR R R AN BB B s s R R S
165 SR EBFE A M BMRARNT

# .
=

The following table summarises the impacts of the
adoption of IFRS 16 on the group’s consolidated statement
of financial position:

Carrying Capitalisation Carrying
amount at  of operating amount at
31 December lease 1 January
2018 contracts 2019
720184 720194
1243184 RETHE 118
FEE A %@éﬁ?ﬂt REE
RMB'000 RMB'000  RMB’ 000
ARETIT ARETT ARETL

Line items in the consolidated statement S HRAVE BR B3RS %A

of financial position impacted by the FERTENGEME

adoption of IFRS 16: RRFREE !

Prepayment TR FIE 185,526 (321) 185,205
Current assets REEE 6,108,842 (321) 6,108,521
Right-of-use assets ERREE - 53,054 53,054
Total non-current assets ERBEELE 15,113,409 53,054 15,166,463
Lease liabilities (current) HEBE(RE) - 9,183 9,183
Current liabilities REaE 6,428,480 9,183 6,437,663
Net current liabilties REBEEEE 319,438 9,504 329,142
Total assets less current liabilities BEERABEE 14,793,771 43,550 14,837,321
Lease liabilities (non-current] HEEEGERE) 43550 43,550
Total non-current liabilities FRHEBELE 6,268,765 43,550 6,312,315
Net assets EERE 8,525,006 - 8,525,006
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NOTES TO THE UNAUDITED CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS

FEBXMPES MG ERME

For the six months ended 30 June 2019 #ZE201946 A30H LL6f@A

2. BASIS OF PREPARATION AND ACCOUNTING 2. S$REERSHIE(E)
POLICIES (Continued)

Changes in accounting policies (Continued) SETBCREE (E)
IFRS 16, Leases [Continued) EIRR A 53R &2 R 1658 FHE (48
(d) Lease liabilities d HE&E
The remaining contractual maturities of the group’s lease AEBHEGENREHRIEE
liabilities at the end of the reporting period and at the date ZRBRBWREERFE165E AR
of transition to IFRS 16 are as follows: BT E R EEREHT AT -
At 30 June 2019 At 1 January 2019
R2019%6A30H 2019118
Present Present
value of the Total  value of the Total
minimum minimum minimum minimum
lease lease lease lease
payments payments payments payments

RERE RERE SERE HERE
NRRE NRAE R BEEES
RMB'000 RMB'000 RMB'000 RMB000
ARBTRE ARMTR AREBTT ARETR

Within 1 year £/ 9,967 12,234 9,183 11,450
After 1 year but within 2 years 1EREIER 10,480 12,261 10,187 12,214
After 2 years but within 5 years 2ERIBYER 32,299 34,473 32,326 35,251
After 5 years S - - 1,087 1,048

52,746 58,968 52,733 59,963
Less: total future interest expenses A AR B AE (6,222) (7,230)
Present value of lease liabilities HEEERE 52,746 52,733
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NOTES TO THE UNAUDITED CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS

RERXEPGES MG ERME

For the six months ended 30 June 2019 #Z=201946A30H L6 A

2. BASIS OF PREPARATION AND ACCOUNTING
POLICIES (Continued)

Changes in accounting policies (Continued)
IFRS 16, Leases [Continued)]

(e] Impact on the financial result and cash flows of the group

After the initial recognition of right-of-use assets and
lease liabilities as at 1 January 2019, the group as a
lessee is required to recognise interest expense accrued
on the outstanding balance of the lease liability, and
the depreciation of the right-of-use asset, instead of
the previous policy of recognising rental expenses
incurred under operating leases on a straight-line basis
over the lease term. This results in a positive impact
on the reported profit from operations in the group’s
consolidated statement of profit or loss, as compared to
the results if IAS 17 had been applied during the year.

In the cash flow statement, the group as a lessee is
required to split rentals paid under capitalised leases
into their capital element and interest element. These
elements are classified as financing cash outflows, similar
to how leases previously classified as finance leases
under IAS 17 were treated, rather than as operating cash
outflows, as was the case for operating leases under IAS
17. Although total cash flows are unaffected, the adoption
of IFRS 16 therefore results in a significant change in
presentation of cash flows within the cash flow statement.

The following tables may give an indication of the
estimated impact of adoption of IFRS 16 on the group’s
financial result and cash flows for the six months ended
30 June 2019, by adjusting the amounts reported under
IFRS 16 in these interim financial statements to compute
estimates of the hypothetical amounts that would have
been recognised under IAS 17 if this superseded standard
had continued to apply to 2019 instead of IFRS 16, and by
comparing these hypothetical amounts for 2019 with the
actual 2018 corresponding amounts which were prepared
under IAS 17.
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NOTES TO THE UNAUDITED CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS

FEBXMPES MG ERME

For the six months ended 30 June 2019 #ZE201946 A30H LL6f@A

2. BASIS OF PREPARATION AND ACCOUNTING 2.
POLICIES (Continued)

RREER S HHE (&)

S BEREE (&)

Changes in accounting policies (Continued)

IFRS 16, Leases [Continued) BRI R ERZE 1655 E ()

DaZhong Public Utilities Interim Report 2019

(e} Impact on the financial result and cash flows of the group e) HAEEUBREAERRESRENF
(Continued) 2(4F)
2019 2018
2019 018%
Deduct:
Estimated
amounts
Add back: related to Compared to
Amounts IFRS 16 operating  Hypothetical amounts
reported  depreciation  leasesasif  amounts for reported
under  andinterest under IAS 17 2019 as if for 2018
IFRS 16 expense (note 1)  under1AS17  under IAS 17
(A) (B) (C)  (D=A+B-C)
1 :
BUBE
nE: ERELEE EORE HiRE
BE EREBES SUREH EABEHEl  EReEl
EREEERE  EHE6E  SEREN  F17RELD F1T5HA
BESE16E  HERAS fhzt 28 W9E  NIBFER
EHENEH 53 (W) BReE SELR
(A) (B) (C)  (D=A+B-C)
RMB'000 RMB'000 RMB’000 RMB’000 RMB" 000
ARBTR  ARETR AR®Tn ARETR ARET:R
Financial result for the six months ended FRAERE KRS ER
30 June 2019 impacted by the adoption of Fl6RFENEE
IFRS 16: 2019F6A30A 1
~EABKEE
Cost of sales BENK (2,483,016) 3,124 (3,437)  (2,483,329) 2,291,067
Administrative expenses THEx 199,479) 2,352 (2,661)  (199,768) 166,323
Finance costs REMK (180,575) 1,218 - (179,297) 148,246
Profit before taxation BHAER 307,913 6,754 (6,078) (308,589) 212,019
Profit for the year FRER 274,039 6,754 (6,078) (274,715) 173,257



NOTES TO THE UNAUDITED CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS

RERXEPGES MG ERME

For the six months ended 30 June 2019 #Z=201946A30H L6 A

2. BASIS OF PREPARATION AND ACCOUNTING 2. S$REERSHIE(E)
POLICIES (Continued)

Changes in accounting policies (Continued) BTBESE (E)
IFRS 16, Leases (Continued) BB 75 2R & BRI E 165951 B (48)
(e} Impact on the financial result and cash flows of the group e) HAEEUBREAERRESRENF
(Continued) 2(48)
2019 2018
2019% 2018%F
Estimated
amounts
related to Compared to
Amounts operating  Hypothetical amounts
reported  leasesasif amounts for reported
under under IAS 17 2019 as if for 2018
IFRS16 (notes1&2) underIAS17 under IAS 17
(A) (B) (C=A+B)
BMRE

GilSS-gg il BORE HIRE

BE  F15REE EReHEN ERe:Ed

BRERGE REHEN FITREHD ERVE:

R E165 R 2019 201852

EHRMEE  (HEIR2) BREE TEBHE
(A) (B) (C=A+B)

$°000 $'000 $°000 $'000

ARETT ARETR ARETR ARETRH

Line items in the condensed consolidated cash %4\ BIRR B T 4R 4 % )
flow statement for the six months ended 30  E16%EZENEZ
June 2019 impacted by the adoption of IFRS 2019568308 1t

16: AMEAERERE
ReRERER
Cash generated from operations BefMELRS 1,387,912 (4,163) 1,383,749 102,514
Net cash generated from operating activities S&EHRELREFE 1,356,869 (4,163) 1,352,706 64,526
Capital element of lease rentals paid ERBE SRS (2,885) 2,885 - -
Interest element of lease rentals paid EREENEHS (1,278) 1,278 - -
Net cash used in financing activities RETBFAREEE (704,936) 4,163 (700,733) (618,981)
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NOTES TO THE UNAUDITED CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS

FEBXMPES MG ERME

For the six months ended 30 June 2019 # X201

2.

946 A30R LL6fEA

BASIS OF PREPARATION AND ACCOUNTING
POLICIES (Continued)

Changes in accounting policies (Continued)
IFRS 16, Leases [Continued)]

(e] Impact on the financial result and cash flows of the group
(Continued)
Note 1:

is an
estimate of the amounts of the cash flows in 2019 that relate to

The “estimated amounts related to operating leases”

leases which would have been classified as operating leases, if
IAS 17 had still applied in 2019. This estimate assumes that there
were no differences between rentals and cash flows and that all
of the new leases entered into in 2019 would have been classified
as operating leases under IAS 17, if IAS 17 had still applied in
2019. Any potential net tax effect is ignored.

Note 2: In this impact table these cash outflows are reclassified from

financing to operating in order to compute hypothetical amounts
of net cash generated from operating activities and net cash used
in financing activities as if IAS 17 still applied.

SEGMENT INFORMATION

The Group determines its operating segment based on the
reports reviewed by the Group’'s chief operating decision
maker, which are the Company’s executive directors that are
used to make strategic decisions.

The Group has six reportable segments. The segments are
managed separately as each business offers different products
and services and requires different business strategies. The
following summary describes the operations in each of the
Group’'s reportable segments:

o Piped gas supply;

. Wastewater treatment;

o Public infrastructure projects;

* Investments;

e Transportation services; and

. Financial services.
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2.

RREER S HHE (&)

S BEREE (&)

BIR R I 2R e B RIE 1655 THE ()
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B et B E 175N 2019E R
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NOTES TO THE UNAUDITED CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS

RERXEPGES MG ERME

For the six months ended 30 June 2019 #Z=201946A30H L6 A

3. SEGMENT INFORMATION (Continued) 3. HEBEE(E)

(a) Business segment (a) ¥EK5 I
For the six months ended 22019565307 Public
30 June 2019 Lt6faR Piped gas  Wastewater ~Infrastructure Transportation ~ Financial Segment
(Unaudited] (RE%H) supply treatment projects Investments services services total
EE DHER
HALE  SkEE  RWEE k& RERE  SRERE  A¥A
RMB’000 RMB'000 RMB’000 RMB’000 RMB'000 RMB’000 RMB’000
ARETT ARETn ARETR ARETR ARETn ARETRT ARETR
Disaggregated by timing of R RREE -
revenue recognition:
Point in time REBRG 2,532,690 135,381 - - 58,509 - 2,726,580
Over time RRER 164,737 - 8,390 - - - 173,121
Revenue from other sources  REZMARHME - 7,388 15,705 - - 75,446 98,539
Revenue from external customers R BIM IR FHINE 2,697,621 142,769 24,095 - 58,509 75,466 2,998,246
Inter-segment revenue AERE - - - - - - -
Reportable segment revenue EEE Gl 2,697,427 142,769 24,095 - 58,509 75,446 2,998,246
Reportable segment profit EEE GRS 178,122 72,750 14,025 4,599 150,766 41,874 462,136
Unallocated income/lexpenses),  RAEMA/ (B%)
net #8 (33,381)
Unallocated interest income AAEFBHA 9,372
Unallocated interest expenses  RAEFISHT (130,214)
Profit before income tax expense  FRFT{E 5 S AT&R] 307,913
Income tax expenses it (33,874
Profit for the period Eilyyil 274,039
Reportable segment assets I2HATEE 8,169,636 1,311,623 639,387 5,043,453 2,151,725 1,876,406 19,792,230
Unallocated cash and cash AAERERALEEY
equivalents 1,956,832
Corporate assets* NEBE! 346,401
Total assets BEE 22,095,463
Reportable segment liabilities ~ W2HHHFEE 5,129,590 467,035 58,444 334,207 69,621 1,407,791 7,466,494
Unallocated borrowings FOREE 2,601,700
Corporate bonds and medium- BRI AFAEFRFHES
bonds payable 2,781,458
Corporate liabilities* NEBE 431,125
Total liabilities Baf 13,287,377
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For the six months ended 30 June 2019

HZE201956H30H 1L61EA

(a) Business segment (Continued)

3. SEGMENT INFORMATION (Continued)

NOTES TO THE UNAUDITED CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS

FEBXMPES MG ERME

3. FWBAEAGE)

For the six months ended BZ22019%68308 Public
30 June 2019 Lt6fEA Piped gas  Wastewater Infrastructure
(Unaudited) (RE%H) supply treatment projects
il DHER
MAitE  SkEE  REEE
RMB’000 RMB'000 RMB’000
ARBTR  ARETR  ARETR
Other segment information: ~ ZHAHER :
Share of results of associates ~ AEBHENTEE 63,318 - -
Interest income FEHA 4,627 127 159
Interest expenses FERY 7,396 5,747 1,434
Investment income and gains, net & ERARYEFE = S a
Amortisation B 935 24,601 -
Depreciation iES 156,804 1,811 1
(Reversal of) expected credit (BB 2BEENEE
losses on financial assets EEEE 533 (2,287) 146
Loss on disposal of property, LENE BER
plant and equipment REEE A - -
Investments in associates RELDENRE 1,688,724 - -
Addition to non-current assets  FEIEFHAE 244,248 11,189 :
* Corporate assets consisted of property, plant and equipment,

investment property, goodwill, intangible assets and prepayments

and other receivables for the amounts approximately RMB142.1
million, RMB39 million, RMB1.3 million, RMB3.2 million and
RMB77.2 million respectively.

# Other unallocated corporate liabilities consisted of other payables,

salary payables, dividend and interest payable, and deferred tax
liabilities for the amounts approximately RMB125.1 million, RMB4.4
million, RMB291.1 million and RMB1.2 million respectively.
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Investments

B&
RMB'000
ARRTR

(9,702)
10
1,529
31,548

1,370

133

3,199,781

(a) &7 & (&)

Transportation ~ Financial
services services
RBMHE SRR
RMB'000 RMB'000
ARETT  ARETR
145,968 -

n 1,681

295 27,960

189 97

7,080 A

(10) 28

10 -
2,531,949 -
5,441 123

REBEBREDE  B&E

Segment
total

et
RMB'000
ARRTR

199,582
6,735
50,361
31,548
25,822
167,110

(1,457)
83

7,620,454
261,001

RIEHON

R¥121 188 REMEHOARE
9AEET  BHEOARBIIBET
BREEHOAREI2EET  REM
FIAREMBYGIAENARKET7 2B E

JC °

Hib RO EE AR A EEBREMEN TR
MARBI21BET - BEFEHOA
R%4i4BET  BNBRERMEMA
RE29IVBETREEHRAAELHA

RE12B8T -



NOTES TO THE UNAUDITED CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS

RERXEPGES MG ERME

For the six months ended 30 June 2019 #Z=201946A30H L6 A

3. SEGMENT INFORMATION (Continued) 3. FWBAEAGE)
(a) Business segment (Continued) (a) ¥XKoHI(HE)
For the six months ended BEN1BE6AA Public Infra-
30 June 2018 IE6fER Pied gas  Wastewater  structure Transportation Financil Seqment
(Unaudited) (ReEE0) supply  treatment projects  Investments services senices fofal
5] DAER
i RE RIEEE & RERE SRS e H)

RMBOOD  RMBODD  RMBOID  RMBOD  RMBOOD  RMBOND  RMBOID
ARRTL  ARETL  ARBTR  ARBTR ARRTR ARRTR ARER

Disaggregated by timing of REMRERNE:

revenue recognition:
Point in time REERS 2309 44 118,584 - 2428030
O time fRER 176,67 - 1387 - - 182,061
Retenue from other sources RERfARKE - 163 16,49 - - B3 19,61
Revenue from external customers PEL e 2486120 12623 24,083 - - 5,301 2,689,753
Inter-segment revenue AENE - - - - -
Reportable seqment revenue BEERES 2484120 126,13 24,083 - - B 248979
Reportable segment profit T2RAHEH 127,632 £1.5%9 g1 108,078 T&129 13213 374,968
Unallocated income/lexpenses], net RARMA/ (R 58 (74,004]
Unallocated interest income RALMRMA 3%
Unallocated interest expenses FARFIERR [92,161)
Profit before income tax expense BAERET AN 12019
Income fax expense HERRS (38762
Profitfor the period BREH 173,257
Reportable segment assets BEEGEE 381981 1371667 666,768 5430947 1487845 2061363 17904381
Unallocated cash and cash equivalents URSRRLSEN 1730207
Corporate assels* AREE 149,688
Total assets 2z 19784276
Reportable seqment iabilites PEEES-H 3168551 AT %2843 321983 - Lk AR
Unallocated borrawings FARER 3757567
Corporate bonds, medium term and B ATES  PERESRES

short-term bonds payable 2618383
Corporate liablities* RAER 3173
Total lisbilities B8R 11,079,592

KROM 2019 FhEHRE 119



120

NOTES TO THE UNAUDITED CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS

FEBXMPES MG ERME

For the six months ended 30 June 2019 #ZE201946 A30H LL6f@A

3. SEGMENT INFORMATION (Continued)

(a) Business segment (Continued)

For the six months ended
30 June 2018
(Unaudited]

Other segment information:

Share of results of associates

Interest income

Interest expenses

Investment income and gains, net

Amortisation

Depreciation

(Reversal of expected credit losses
on financial assets

Recovery of impairment loss on inventories

Investments in associates

Additional to non-current assets
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EE018%6A308
1t6f3
(x1%#)

HERX
FRRARbEEE
B

&

() eREENRY
FRER
ROREREER
MyRLANRE
REFRYEE

Piped gas
supply
aleE
RMB'000
ARETT

9211
2115
6,939

§22
173,956

170
(189)
LLIINAY)
179,92

Wastewater
treatment

TKEE
RMB000
NEETTL

141
1193

19,681
1588

316

34k

3. SBEHGE)
(a) &7 & (&)

Public Infra-
structure
projects
DAER
BiE
RMB'000
NRETT

1%
6,174

143

[nvestments

R&
RB 000
ARRTT

BT
3814
AL

3,671

1

Transportation Financial
Services services

RERE SRR
RMBOD  RMBIOND
ARETL  AREFT

T4 T2 -
1,680
21704

(7667)

231L10 148784

Seqment
fotal

e
RMB'000
ARRF

1987

8211
96,089
5,671
20,503
175,480

(7,062)
(189)
5,262900
182,972




NOTES TO THE UNAUDITED CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS

RERXEPGES MG ERME

For the six months ended 30 June 2019 #Z=201946A30H L6 A

3. SEGMENT INFORMATION (Continued)

(a) Business segment (Continued)

*

Corporate assets consisted of property, plant and equipment,
investment property, payments for leasehold land held for own use
under operating leases, goodwill, intangible assets, deferred tax and
prepaid other taxes and prepayments and other receivables for the
amounts approximately RMB82.3 million, RMB40.3 million, RMB3.3
million, RMB1.3 million, RMB9.5 million, RMB10.9 million and
RMBO.7 million respectively.

Other unallocated corporate liabilities consisted of other payables,
salary payables, dividend and interest payable and others and
deferred tax liabilities for the amounts approximately RMB3.8
million, RMB2.8 million, RMB282.5 million and RMB82.6 million
respectively.

(b) Geographic information

(c)

Geographical information is not presented since all of the
Group’s revenue from external customers is generated
in the PRC. The non-current asset information is based
on the location of the assets and excludes financial
instruments and deferred tax assets. Nearly all of the
non-current assets of the Group are located in the PRC,
which is the Company’s country of domicile.

Information about major customers

The Group has a number of customers and there is
no significant revenue derived from specific external
customers during the six months ended 30 June 2019 and
2018.

3. SBEHGE)
(a) &7 & (&)

RABEBRRENE  BERREBOAR
#B823HETT REMENARKLS
BEL BELEAEREERNESR
THNROARKIIBET  BEY
ARBI13BET  BEEENARYE
9.5ABEIT  RIER AR EMBENBR
MARB109BELRIANFIRREAM
FERHRIBHARBCTAET °

Hib RO B AR B EEEEMEN TR
MARMBIBEET  BNHFHOAR
B28BET - ENRSRAME REAM
MARB2825 BB L REERIBRE
PARKEB26BETT -

(b) HEEHR

REBMA KA T F MU
EEETE - Ftd 8252
B FRBEEBEVIREEME
Wit Y AEREmTAKRE
MREE - XEBMETHBIER
BEBUNFPE - BARR R
B o

(c) FBEEFER
AEBEZEEF - BREZE2019

F 201846 A30H 1E/51E A&
RERFFEIINRRF Z2ERNWE -
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NOTES TO THE UNAUDITED CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS

FEBXMPES MG ERME

946 A30R LL6fEA

For the six months ended 30 June 2019 # X201

4. REVENUE

Revenue represents the net invoiced value of goods sold,
after discounts and returns; the value of services rendered;
an appropriate proportion of contract revenue of construction
contracts; and interest income earned from provision of
finance during the six months ended 30 June 2018.

An analysis of revenue is as follows:

Revenue from contracts with customers

Disaggregated by major products or
service line

Piped gas supply:
Sale of gas fuel
Gas pipeline construction income
Gas connection income [note 26)
Sale of related products

Wastewater treatment:
Operations income

Public infrastructure projects:
Operations income

Transportation services:
Transportation services income

Revenue from other sources
Wastewater treatment:
Financial income
Public infrastructure projects:
Financial income
Financial services:
Interest income and related revenue
Financial leasing related income

Timing of revenue recognition:
Goods or services transferred at
a point in time
Service transferred over time
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4. Wi

W es 5 E = 20184 6 30 H 1F6f
EE MY NEITI SR ERIF
18 ARt Hﬁ%ﬁﬁ’ﬂ ifE B2RAR

EEWH
i S Sl oo
S o> EE

HWmZ* o RIBHEE
FEUA
WD T -
Six months ended 30 June
HZEZ6HA30RL6EA
2019 2018
20194 20184
RMB’000 RMB'000
AR®T T ARET T
(Unaudited) (Unaudited)
(REER) (REEZ)
BEESHWA
BEEBEMMRBEEID W
FA 41
EEMRRME .
REBMMIHE 2,512,687 2,285,058
MRE BEZIWA 50,574 63,874
Wﬂ&w&)\(ﬂﬁ*ﬂé) 114,163 110,800
FERAEMEE 20,003 24,388
SRR
BEYA 135,381 118,584
AHEMREEE :
BEA 8,390 7,387
ERRK
B RS KA 58,509 -
2,899,707 2,610,091
3R B U &
JEIKEREE
B AU A 7,388 7,639
AHERREEE :
U A 15,705 16,696
SRR
FBURA K B B Uk a= - 1,323
b & E R RA 75,446 54,004
98,539 79,662
2,998,246 2,689,753
AT
REREIEENE MK
R 2,726,580 2,428,030
i I ER 8 R AR 7% 173,127 182,061
2,899,707 610,091




OTHER INCOME AND GAINS

Bank interest income

Government grants

Loss on disposal of property, plant and
equipment

Rental income

Others

INVESTMENT INCOME AND GAINS, NET

Gain/(loss) on disposal of financial assets,

net:
— Financial assets at fair value through
profit or loss
— Government bonds
Loss on disposal of a subsidiary

Change in fair value of financial assets at
fair value through profit or loss

Dividend income

Other financial income

NOTES TO THE UNAUDITED CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS

RERXEPGES MG ERME

For the six months ended 30 June 2019 #Z=201946A30H L6 A

RITABHA

BT fe6 B

HEME - BB MRE
18

GEEALON

Hith

5. Httlr AR
Six months ended 30 June
BZE6H30R 1L61EA

2019 2018
20195 20184F
RMB’000 RMB'000
AR¥T T ARBTIT
(Unaudited) (Unaudited)
(REER) (REFEZ)
16,107 11,407
8,857 540
(83) (291)
4,441 2,724
5,505 12,932
34,827 27,312

6. RBWARBK R P

Six months ended 30 June

HZ6H30RL6MEA
2019 2018
20194 20184
RMB’000 RMB'000
AR®FT T ARBFIT
(Unaudited) (Unaudited)
(REER) (REEEZ)
HESREENIE (E18)
FEE
— AR EBETAEREN
TREE 2,106 12,945
— BT ES - 4,494
HE—MTRARERE - (1,139)
2,106 16,300
BAREBEFTABRN
TREEANBEED (1,396) (4,956)
&% 2 A 30,820 47,239
H b sz A 18 88
31,548 58,671
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NOTES TO THE UNAUDITED CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS

FEBXMPES MG ERME

For the six months ended 30 June 2019 #ZE201946 A30H LL6f@A

7. FINANCE COSTS 7.

Interest on bank borrowings and RITEI R RESNE
corporate bonds

Less: Amounts capitalised (note)

o B2 R (MR

Note: Borrowing costs capitalised during the period arose on the general
borrowing pool and was calculated by applying a capitalisation rate of
5.60% (30 June 2018: 4.90%)] for expenditure on qualifying assets in the
current period.

8. EMPLOYEE COMPENSATION COSTS 8.

TE - %o loRE
R ET IR
H b 4% F)

Wage, salaries and allowances
Retirement benefit scheme contribution
Other benefits
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ME A
Six months ended 30 June
BZE6H30R 1L61EA

2019 2018
20195 20184F
RMB’000 RMB'000
AR¥T T ARBTIT
(Unaudited) (Unaudited)
(REER) (REFEZ)
180,722 149,628
(147) (1,382)
180,575 148,246

Mgk AN E RN L2 EERATIRE —BREE -
I AR 4% A< HA R 89 5.60% (201856 A30 A -
4.90%) 2 BEARELE R A BIREE 2 X

o
& o
s

{ERFHENR &
Six months ended 30 June
BZ6H30A1L6EA

2019 2018
20194 20184
RMB’000 RMB'000
AR®ET T AREET T
(Unaudited) (Unaudited)
(REEXR) (REEEZ)
223,662 144,427
51,306 45,342
34,434 33,335
309,402 223,104




NOTES TO THE UNAUDITED CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS

RERXEPGES MG ERME

For the six months ended 30 June 2019 #Z=201946A30H L6 A

PROFIT BEFORE INCOME TAX EXPENSE 9. BRFIRRAZAERT
Profit before income tax expense is arrived at after charging/ BETIS A A AR E MR, (GTA)
(crediting):
Six months ended 30 June
BZ6H30R L6MEA
2019 2018
20194 2018%F
RMB’000 RMB'000
AR®T T ARBTT
(Unaudited) (Unaudited)
(RBERK) (REgEZ)
Inventories recognised as expense BRERI Z2HFE 2,030,567 1,871,526
Amortisation on payments for leasehold land LEMEB THEEREE
held for own use under operating leases TS R B 1,064 1,062
Amortisation on intangible assets B EESEGIAITRRAX R
(included in administrative expenses and SHEMA)
cost of sales) 26,717 20,855
Depreciation of property, plant and mE - BEMREBITE
equipment 168,259 177,583
Depreciation of investment properties REWMEFE 1,098 1,099
Depreciation of right-of-use assets EREEENE 5,476 -
Operating lease rental expenses in respect of EF 7 EEHEM S
buildings 402 4,891
Recovery of impairment loss on inventories B [@ 17 & REEE - (189]
Reversal of expected credit losses BEhlermEENEREERE
on financial assets (1,132) (6,842)
Note: The group has initially applied IFRS 16 at 1 January 2019 using the modified Mk AREBER2019F1 B1BERSESERT
retrospective approach. Under this approach, comparative information is EERRABEY B REERFE 165 - RIE
not restated. See note 2. ZAE WEBFLRER - F2RM2 -
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NOTES TO THE UNAUDITED CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS

FEBXMPES MG ERME

For the six months ended 30 June 2019 #ZE201946A30H LL6f@A

Profits of subsidiaries established in the PRC are subject to
PRC enterprise income tax based on the statutory rate of 25%
during the six months ended 30 June 2019 and 2018.

Profits of subsidiaries established in Hong Kong are subject to
Hong Kong Profits tax at the statutory rate of 16.5% during the
six months ended 30 June 2019 and 2018.

Hong Kong Profits Tax is calculated at 16.5% of the estimated
assessable profits for both years.

On 21 March 2018, the Hong Kong Legislative Council passed
The Inland Revenue (Amendment] (No. 7] Bill 2017 (the "Bill")
which introduces the two-tiered profits tax rates regime. The
Bill was signed into law on 28 March 2018 and was gazetted on
the following day.

Under the two-tiered profits tax rates regime, the first HK$2
million of profits of qualifying corporations will be taxed at
8.25%, and profits above HK$2 million will be taxed at 16.5%
(2018: 16.5%]). The profits of corporations in Hong Kong not
qualifying for the two-tiered profits tax rates regime will
continue to be taxed at a flat rate of 16.5%.

DaZhong Public Utilities Interim Report 2019

10. INCOME TAX EXPENSE 10.
The amount of income tax expense in the unaudited
condensed consolidated statement of profit or loss and other
comprehensive income represents:

PRC enterprise income tax PR RATEN

— tax for the period —HItiIA

— under-provision in respect of prior — BT HEEET R

periods

Hong Kong profits tax EBNFHR

— tax for the period —HIRtiIA
Deferred tax (note 20) EIERTE (F47520)
Income tax expense Frsfimx

FRriGMBAZ

RAREZGRGABEa MEMEEK
BRPZAERAX HEE

Six months ended 30 June

HZE6H30RLL6MEA
2019 2018
20195 20184
RMB’000 RMB'000
AR®T T ARET T
(Unaudited) (Unaudited)
(REEZR) (CREEFEZ)
35,986 44,759
150 141
(2,262) (6,138)
33,874 38,762

REBKYZ FRARIREZE219F &
2018F 6 A30B IL6E A 2 BRI BIAT
TR 25% BN Bl (b ZFTiSHL ©

REBKRILZ FRABIREBE2019F K
2018F 6 A30R IL6E A 2 BRI BIAT
FR16 5NN E BTG -

BB TGS T TR E W E F Z /(& 51 e R
FOBRIE16.5%:TE -

MR2018F3A21H » BBV EEBEB
2017 (ERT) (B 758) G P E R
(I[ZEZE]) - H3 AMAFIE T =
JE o ZAEN2018E3A28HFEEK A
FRARZBHTIEER -

REMEFEHGE  2EBEEER
#) & 2,000,000/ 7T % FI| #% LA 8.25% B9 B
EEH - M HRHB2,000,00078 7T 2 % F %
LA16.5%(2018%F : 16.5% ) BB KRBT ©
REFEMAFEREHEERNEE
ERMN R MEEILE —HIK16.5%EF -



NOTES TO THE UNAUDITED CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS

RERXEPGES MG ERME

For the six months ended 30 June 2019 #Z=201946A30H L6 A

10. INCOME TAX EXPENSE (Continued) 10. FRiSMBASZ (&)
The income tax expense can be reconciled to the profit before TR BREARCERLRGSIE
income tax expense per the unaudited condensed consolidated N E A 2 T W RS 2R 2 W A 2R 6 4 BR 4
statement of profit or loss and other comprehensive income as e
follows:

Profit before income tax expense

Tax calculated at the PRC statutory rate
of 25% (30 June 2018: 25%)

Effect of non-taxable income

Effect of non-deductible expenses

Tax effect of share of results of associates

Utilisation of tax losses previously not
recognised

Tax effect of tax losses not recognized

Tax effect on changes on fair value of
financial assets, impairment loss on
assets and timing difference on
employee benefits

Effect of tax exemptions granted to
a subsidiary (note)

Effect of different tax rates of subsidiaries
operating in other jurisdictions

Under-provision in respect of prior periods

Income tax expense

Six months ended 30 June

BZ6H30A1L6EA
2019 2018
20194 20184
RMB’000 RMB’000

ARET T ARET T
(Unaudited) (Unaudited)
(REEER) (CREEFEZ)

bR TSR BT & 307,913 212,019

AR BETE R R 25% (20184

6A308 : 25%):tE 2 FE 76,978 53,005
BARBMAZ FE (780) (6,641)
$Tﬁ?ﬂ5‘ﬂ§2‘?‘éﬁ“ 634 1,059

DIHBE N R EE 2 RIETE (49,896) (29,167)
B ABT RER < HIARE

(28,857) (310)
RERTIAEE 2 BT E 39,064 25,557
*% REEMEENAEE
fffffff 2y AEREBBRES
RHNEREZEEZBETE
648 373
BY—BFRazHERE

FE(ME) (2,396) (3,078)
READ B AR L& 2 FRR

LR ETE (1,671) (2,177)
BEHRBETR 150 141
PRSI 33,874 38,762
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NOTES TO THE UNAUDITED CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS

FEBXMPES MG ERME

For the six months ended 30 June 2019 #ZE201946 A30H LL6f@A

10. INCOME TAX EXPENSE (Continued)

Notes:

According to Article 27(2) and (3) of the relevant Enterprise Income Tax
Law in China, Xuzhou Jiawang Public Water Operation Co., Ltd. is engaged
in the sewage treatment of Xuzhou Jiawang Phase Il Project and has
been approved by the State Taxation Bureau for 100% tax exemption of
Enterprise Income Tax for the period from June 2017 to May 2020 and
reduction by 50% of the Enterprise Income Tax for the period from June
2020 to May 2023.

According to Article 27(2) and (3) of the relevant Chinese Enterprise
Income Tax Law, the second phase sewage treatment project of Pizhou
Fountainhead Water Operation Co., Ltd has been approved by the State
Taxation Bureau for 100% tax exemption of Enterprise Income Tax for the
period from August 2016 to July 2019 and 50% tax reduction from 20 August
2022 to July 2022.

According to Article 27(2) and (3] of the relevant Chinese Enterprise Income
Tax Law, the third phase sewage treatment project of Shanghai Dazhong
Jiading Sewage Co., Ltd has been approved by the State Taxation Bureau
for 100% tax exemption of Enterprise Income Tax for the period from 2016
to 2018 and 50% tax reduction from 2019 to 2021.

Xuzhou Qingshanquan Dazhong Water Operation Co., Ltd. is engaged in the
sewage treatment of Xuzhou Qingshanquan Project. The company would
enjoy 100% tax exemption of Enterprise Income Tax for the period from
January 2019 to December 2021 and reduction by 50% of the Enterprise
Income Tax for the period from January 2022 to December 2024 as result
of its satisfaction of the conditions set out in paragraphs 2 and 3 of article
27 of Enterprise Income Tax Law of the PRC for Enterprise Income Tax
reduction and exemption.

11. DIVIDENDS

Interim dividend FRHEARY B

For the six months ended 30 June 2019 and 2018, there is
no proposed or declared dividend. The unaudited condensed
consolidated statement of changes in equity on page 94 to page
95 presents the declared but unpaid dividend RMB177,146,000
for the year 2018, representing RMB0.06 per ordinary share.
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10. FR iR RBASZ (#R)

Wi

1. BEABFECEMSHEAZF-+TLEKSE
(2) ~ )Pt - BN ETARAKBES
BRARNEHMMETI ZHEE M5 KE
B BEGERBEHIE - 22017468
Z2020F5 A RIS - R BUR20204F 6
A&E2023F5 A ¥EFA15H ©

2. WREMEBTIHECEMSHEE-_+LKSE
(2) ~ (3)FRFTHL - ZBINR SRS 7K BRI R — HA
FEKEIRIEEEESERBBERIE - 28
20168 E2019F7 A EMBHR - WER
Y2019 8 A = 2022F 7 B SRS -

3. WREEBAYECEMSHEE-_TLKES
(2) ~ (AT - EIBRBEE S KEER
“HEKEREEDEBRRBEEHIE &
B2016FE2018F R EMBI - B FEK
2019F E 2021 FEFEH -

4 BMNBLRABKBELERAREEHRM
TMEWREBKSKEE  FE(REARE
MBECEMRSRAE-+HE5(2) ~ 3)FK
Bt o e 1> S PR S B B - 882019481 B
Z2021F 12 AERSBH - BAEEIKk2022F
1A ZE2024F 12 B2 FT15H -

1. &R

Six months ended 30 June

HBZE6A308 L6EA
2019 2018
20194 20184F
RMB’000 RMB’'000
AR®T T ARBTFIT
(Unaudited) (Unaudited)

(REFE®) (REEZ)

HZE2019F %2018 6 A30H 1-618 A
WERRKSIRPERE - EFELEE
FHEREEZEPRAEREHRN
Z2IEREAN2018FEREARE
177,146,0007C * HFREBRARK0.06
5T




NOTES TO THE UNAUDITED CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS

RERXEPGES MG ERME

For the six months ended 30 June 2019 #Z=201946A30H L6 A

12. EARNINGS PER SHARE 12. BEREF)
The calculation of the basic and diluted earnings per share RABLAICIEREEFRERLEE
attributable to the ordinary equity holders of the Company is B TR A T EURETE -

based on the following data:

Six months ended 30 June

HBZE6A30H LL6EA
2019 2018
20194 20184F
RMB’000 RMB’'000
AR¥T T ARBTIT
(Unaudited) (Unaudited)

(REE®) (REE®R)

Earnings ZR
Profit for the purposes of basic and AU EERERKEER T

diluted earnings per share (RMB'000) ZAEARETT) 205,972 126,065
Number of shares R B
Weighted average number of ordinary shares ARt E &R EAR I 858 2 7

for the purposes of basic and diluted 2R hniE T

earnings per share 2,952,434,675 2,952,434,675
The diluted earnings per share is equal to the basic earnings NABNFTA 25| EiE B 21T
per share because the Company had no dilutive potential EEESEING  PTUAEIREE R SR
shares outstanding for all periods presented. FEEKREF o
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NOTES TO THE UNAUDITED CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS

FEBXMPES MG ERME

For the six months ended 30 June 2019 #ZE201946 A30H LL6f@A

13. PROPERTY, PLANT AND EQUIPMENT 13. ¥ - BEREE

Gas pipelines  Equipment,
Leasehold Motor and furnitureand  Construction
Building  improvements vehicles  machinery fixtures inprogress Total
HE g ECR
Bs EE RE  EERENM  FARRE ERIR ait
RMB" 000 RMB' 000 RMB" 000 RMB' 000 RMB" 000 RMB' 000 RMB" 000
ARETT  ARETR ARETR ARETR ARETR ARETR ARETR
Cost s
At1 January 2018 ReEIA18 19,219 12707 83,47 8982529 45,016 783343 8,027,309
Additions* HE! 143 BRUA 5376 10,360 2461 20939 268,202
Transfer of construction in progress BREATR 217497 - 6526 388,200 5073 (613,94) -
Acquired through business combination FaZHAMIE - 37499 n 3781
Disposal of subsidiaries HEFA - - (634 (434)
Disposals il (253 (1181 (,721) 16922 (89,040
At31 December 2018 and 1 January 2019 RBEI2AYARNI9EAIR 373,899 16,114 99,015 1331368 52567 410,986 8283909
Additions* RE - 21 5080 1381 1,191 267,634 R
Transfer of construction in progress ERRETR - 143 233784 108 (236,033 -
Written off i (97) (1,280 (2870 (1 - (£519)
At 30 June 2019 R9ELAIR 373,89 16,068 103,160 7,563,863 53,7% 44b585 8,995,129
Accumulated depreciation and impairment EiNERAE
At1 January 2018 R018EA1E 69,935 919 2746k 2948537 am 3105348
Charge for the year il 13% 13% 12,666 37380 5038 334,835
Disposal of subsidiaries HEFAT - - - - (337) (337)
Written back on disposals HEREE 2071 (10,92 (16,349) (6,502 (35,214
At 31 December 2018 and 1 January 2019 RIBEIANARNIYEIAIR 77350 9,504 29838 3,279,568 8300 424,630
Charge for the period A 5,305 213 .95 145,354 5,301 168,249
Writen off it - (%) - (2.626) - 922
At 30 June 2019 R09E6A30R 82,65 11,351 39,19 34009 38N 3589967
Net book value i
At30 June 2019 {Unauited) RD9ELAIR(FEZR) 291,204 4717 63,366 4,141,367 19923 444,589 4965162
At 31 December 2018 [Audited) R85 12831 B (F2H) 296,509 8,610 89,171 4,051,800 2197 41098 4859079
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NOTES TO THE UNAUDITED CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS

RERXEPGES MG ERME

For the six months ended 30 June 2019 #Z=201946A30H L6 A

13. PROPERTY, PLANT AND EQUIPMENT (Continued)

Right-of-use assets

As discussed in note 2, the group has initially applied IFRS
16 using the modified retrospective method and adjusted the
opening balances at 1 January 2019 to recognise right-of-use
assets relating to leases which were previously classified as
operating leases under IAS 17. In addition, the depreciated
carrying amount of the finance leased assets which were
previously included in other property, plant and equipment is
also identified as right-of-use assets. Further details on the
net book value of the group’s right-of-use assets by class of
underlying asset are set out in note 2.

During the six months ended 30 June 2019, the group entered
into a number of lease agreements for use of offices, and
therefore recognised the additions to right-of-use assets of
RMB2,430,000.

13. M3 - BB R a0l (&)

EHEEE

SANM R 2 ATl - AN & R A B U
WA E R BRR B IR EERIZE 16
R WHEE2019F1 A1 BBV &
PHEREEEEEN T REEE (LR
RIEBEER e ERE17R7 o BAKEE
&) o AN SR AEMYE - BB K
RENREHEEECZERBEBRASRE
MEWHANBEAEEE - BEAEH
FREEE(ZEHEEEERE DMK
HFEAE—PFBEERNMEE2 -

HZE2019F6A30HIEN@EA - A&
BivZHEAEHBUERQE
% AHERERAREERENARE
2,430,0007T °
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NOTES TO THE UNAUDITED CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS

FEBXMPES MG ERME
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For the six months ended 30 June 2019 #H ZE201946 8308 1-61E A
14. INTANGIBLE ASSETS 14. ML EE
Wastewater
treatment Cargo
concession rental
rights license Computer Technical
(note a) (note b) software knowhow Total
FKEE 1t
BHRERE HEFT
(fizEa) (BrzED) ERE S SR piIEs |t
RMB’000 RMB'000 RMB'000 RMB'000 RMB'000
AREFT AREFTT ARETT AR®ETT ARETR
Cost RA
At 1 January 2018 R2018F1A1H 675,709 - 16,983 5,646 698,338
Acquisition through business ~ BBEBKAGHKE

combination - 65,686 472 - 66,158
Additions NE 345,673 - 6,207 - 351,880
At 31 December 2018 and M2018F 1278318 K

1 January 2019 20191818 1,021,382 65,686 23,662 5,646 1,116,376
Additions NE 33,607 - 1,638 - 35,245
At 30 June 2019 201966 A30H 1,054,989 65,686 25,300 5,646 1,151,621
Accumulated amortization ~ ZiHE#RRE

and impairment
At 1 January 2018 R2018F1A1H 100,419 - 7,386 5,646 113,451
Charge for the year FRB 47,211 - 2,795 - 50,006
At 31 December 2018 and R2018F 128318 K&

1 January 2019 20191818 147,630 - 10,181 5,646 163,457
Charge for the period HI A0k 24,787 - 1,930 - 26,717
At 30 June 2019 20196 A30H 172,417 - 12,111 5,646 190,174
Net book value RHEFE
At 30 June 2019 (Unaudited] ~ #2019F6 308 (REE%Z) 882,572 65,686 13,189 - 961,447
At 31 December 2018 (Audited) #2018%12A31H (KE#%) 873,752 65,686 13,481 - 952,919




NOTES TO THE UNAUDITED CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS

RERXEPGES MG ERME

For the six months ended 30 June 2019 #Z=201946A30H L6 A

14. INTANGIBLE ASSETS (Continued)

Note:

(a)

(b)

The Group's service concession arrangements are concession
arrangements for wastewater treatment plants with various local
government authorities in the PRC under IFRIC 12 “Service Concession
Arrangements”. The concession rights arose from seven wastewater
treatment plants located in different cities in the PRC, namely Jiading,
Sanbahe, Qingshanquan, Jiawang, Peixian, Pizhou and Lianyungang.
Except for the wastewater plant in Pizhou which is operated under TOT
arrangement, the rest are operated under BOT arrangements.

For wastewater treatment plants that are operated under BOT
arrangements, the Group (the operator) was granted rights to construct,
operate and maintain those wastewater plants for a period of 20 to 30
years. The operator has the obligation to treat the required amount of
wastewater and also to ensure the treated water fulfills the standard
quality requirements of the grantors. The service fees are based on the
extent of services rendered and subject to the approval from the relevant
local government authorities. The infrastructure of the wastewater
treatment plant, including the plant and equipment, know-how, operations
manual, hand-over report, design of infrastructure and related documents
and any significant residual interest for the wastewater treatment plant,
will be transferred to the grantors or any grantors appointed agencies
at the end of the concession period at nil or minimal consideration. The
operator has the obligation to maintain and restore the wastewater
treatment plants to their operational condition upon transferring to the
grantors at the end of the concession period. These BOT arrangements do
not contain renewal options. The arrangements will be early terminated
only when a party breaches the relevant contracts or due to unforeseeable
circumstances. All the operating rights of the above BOT arrangements are
recognised as “intangible assets” in the consolidated financial statements.

For wastewater treatment plant in Pizhou, which is operated under TOT
arrangement, the operator acquired the plant and was granted rights to
operate and maintain the plant for a period of 30 years. The operator has
the obligation to treat the required amount of wastewater and also to
ensure the treated water fulfils the standard quality requirements of the
grantor. The service fees are based on the extent of services rendered
and subject to the approval from the relevant local government authority.
The infrastructure of the wastewater treatment plant, including the plant
and equipment, know-how, operations manual, hand-over report, design
of infrastructure and related documents and any significant residual
interest for the wastewater treatment plant, will be transferred to the
grantor or any grantor appointed agencies at the end of the concession
period at nil consideration. The operator has the obligation to maintain
and restore the wastewater treatment plant to its operational condition
upon transferring to the grantor at the end of the concession period. The
TOT arrangement does not contain renewal options. The arrangement
will be early terminated only when a party breaches the contract or due
to unforeseeable circumstances. The operating right of the above TOT
arrangement is recognised as “intangible assets” in the consolidated
financial statements.

No advance payments were made to the grantors for getting the above BOT
and TOT arrangements.

The Intangible assets of RMB65,686,000 represent 938 cargo rental
licenses for BH-plated vehicles, 7 cargo rental licenses for dangerous
goods vehicles and 11 cargo rental licenses for light vehicles, all these
license are with infinitive useful lives.

14. ML EFE (48)

GERE

(al

(b)

AEBRRBFHFEELFZRERRTT
BERBZER 129 [ RS FELE L5
B2 7 B 2% (] & 4 T A P AT 32 A9 75 7K BE B2 R
MR RFE B 2B - BRI E R AR H
TRBTOLRITKEER - B5E - =N
e BURBFE - TH - BMREEE -
B (G2 5 EB N 6955 7K BRI BRAR IR TOT 2 BE AL &

Gh - BAh BIRBEBOTLHHEE -
SRR IRBOTR FHE 2 /)S/KE MM 5 - &
KE(LET)ERERR  EERHEZS

HKEIEM c RHI20E30F - KE AR
SRR IR P SR BEK 8 W IR A MR A8 B2 TR 7K
HARTANEEERBEN - RIFEERH
REUIRBHORE - ASAMELHTSFIH®
o KRR AR REBERE R&E
AR BRAFER  RERE  ERRIE
R ET e AR B A B 5 7K B B R A AE e B AR
HREDERFHEEHRATRERRZ N
BEERTETALE T ARENEMKIE -
BETEEBNEAEERRERTET
AB#EREERKEEREH ETETR
ZEBOTZHT TR EBER - 25X
FEREP - ROKETARR B RER
FHRIE - LABOTRHEMZ ML ERNEZS
B rER S [BIVEE] -

FARIRTOTRBEAEE ~ (LR EB M HO)5 7K B2 2 R
ME - REHTWEZR N ERERE R
ZE RHIB0F - KESTBEBEEMER
MEKEL TAEREEERKTAETAN
FEEE RN - REBERARERE R
B AEHARENBTEPIE o J5KEE
BERREBEBE R EH - RMHAHE - R
fEiEm - REWE  ERRERREBX
RO E R EAR D - HR
FFEEHARNEREETETARETA
EEMEMARE - BETARBREFFLE
HIRHEE TR T AR RS RS8R 5K B
ZHERETRE - ZZTOTLHAETEE
B REBERET - HEHXATATE
RERARRPEIL - BIRTOTRZHH 2 EREE
BNGAYBERRERS [BVEE]

ANARLEHREE LI BOTRTOTZEEME T
N1t

EIEE AR 65,686,000 LIEBHIEEEY
FEHFA938ER  ERAEEYHEEFIL
TRERERAEEEYAENAER - TEZSE
A A EROFERE -
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NOTES TO THE UNAUDITED CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS

FEBXMPES MG ERME

For the six months ended 30 June 2019 #ZE201946 A30H LL6f@A

15. INVESTMENTS IN ASSOCIATES 15. RBIELXTZ/E
As at As at
30June 31 December
2019 2018
n20195 R20184F
6H30H 12H31H
RMB’000 RMB'000
ARMT ARBTT
(Unaudited) (Audited)
(REER) (&%)
Share of net assets DIEFEE 6,361,719 6,037,494
Goodwill kS 1,058,735 1,058,735
7,420,454 7,096,229
Details of the Group's associates as at 30 June 2019 are REBER2019F 6 30 B B & N F
as follows: BT -
Date and place
of incorporation/ Percentage of equity
registration and Registered and interest attributable
Name of company place of operations  paid up capital to the Company Principal activities
ifEL/ MRS SREAR
AIER RuRREEHE  ARRK FRAREERED IERH
(RMB) Direct Indirect
(AE¥7) E# &
Dazhong Transportation (Group] Co., Ltd. 24 December 1988 2.364,122,864 202 6.76 Public transportation
[*Dazhong Transportation Group’) PRC/PRC nfEY
ARE(EB)RERAFN) 198812824 B
(ARxE%E) P8/ HE
Shenzhen Capital Group Co., Ltd. 26 August 1999 5,420,901,882 12.80 - Investment holding and provision
("Shenzhen Capital Group’] PRC/PRC of financial consultation and
AT REEEERAT) 1999F8 526 assets management services
(IRYIEARESE) P8/ HE REBRRIRHE BN
REERERE
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NOTES TO THE UNAUDITED CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS

RERXEPGES MG ERME

For the six months ended 30 June 2019 #Z=201946A30H L6 A

15. INVESTMENTS IN ASSOCIATES (Continued) 15. R E QT ZRE ()
Details of the Group’s associates as at 30 June 2019 are REEM 201956 H30H Ay & A A
as follows: (Continued) HEMT : (58)
Date and place
of incorporation/ Percentage of equity
registration and Registered and interest attributable
Name of company place of operations  paid up capital to the Company Principal activities
el ERAS  EfERR
ARER R EEny MR ARARGRERA TERH
(RMB) Direct Indirect
(AR#T) E# &
Shanghai Electronic Intelligence 12 December 2007 200,000,000 16.63 - Provision of products and services
System Co., Ltd. ["SEISYS] PRC/PRC for smart transportation
LEERERAARBERAAN) 20075128128 solution
(TSEISys)) P/ P8 BEEBRATRRM
EmRiE
Shanghai Xingye Venture Capital Co., Ltd. 4 June 2008 40,000,000 2000 - Investment business
"Xingye Venture Capital’] PRC/PRC REEK
LRERARARRARN 2008564 4R
([EEexiRE]) P8/
Shanghai Xuhui Onlly Micro-credit 3 November 2012 150,000,000 2000 - Micro-credit services
Co., Ltd. ["Xuhui Onlly Micro-credit’] PRC/PRC NBEFRE
LERERTMERARNERAR) 2012511738
([RESTMEEH]) P8/
Suchuang Gas Co., Ltd. ["Suchuang Gas’| 4July 2013 HKD,029,240 - 19.31 Sale of gas, provision of gas
ez BR A (T&eIRR)) Cayman Islands/PRC 9,029,240 7T transmission and gas pipelines
N13ETA4H construction and installation
RERE/TE HEMR - REHRER
R ERRRRZE
Shanghai Huacan Equity Investment Fund 10 March 2017 830,000,000 49.02 - Investment fund
Partnership (Limited Partnership) PRC/PRC REES
LEERREREER AR 07E3R108
/98
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NOTES TO THE UNAUDITED CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS

FEBXMPES MG ERME

For the six months ended 30 June 2019 #ZE201946 A30H LL6f@A

15. INVESTMENTS IN ASSOCIATES (Continued) 15. REAEATZIRE (18)

REB 201956 A30HHY B2 A B
HBWT : (8)

Details of the Group's associates as at 30 June 2019 are
as follows: (Continued)

Date and place
of incorporation/ Percentage of equity
registration and Registered and interest attributable
Name of company place of operations  paid up capital to the Company Principal activities
dMEL/ MRS SREAR
ARER RHSREEny  HRRA ARARGRER TERH
(RMB) Direct Indirect
(AR¥7) E# &
Cuiwei Network Technology (Shanghall Co., Ltd. 24 September 2015 8,571,429 - 2000 Scientific research and
BN (L5 R AFND) PRC/PRC technological services
WIS59A2R HERENRHRE
PE/hE
Shanghai Huiran Investment Co,, Ltd. [Huiran] 6 November 2015 55,400,000 49.00 - Leasing and commercial service
LEZBRERRAANCI(ER]) PRC/PRC RENEHREE
015511748
PE/hE
Jiangyin Tianli Gas Co., Ltd. [ Jiangyin’| 12 May 1995 119,500,000 - 2500 Production and supply of
TRANBIERAANM(IIR) PRC/PRC electricity, heat, gas and water
199545128 RENMEESN B BERK
P/
Vietnam Investment 23 August 2007 VND340,000,000,000 - 2631 Investment business
Securities Companyl) Vietnam/Vietnam 340,000,000, 0008 & REZE
200758A238
/i
Shanghai Fengrian Gas Co., Ltd. 5 November 1996 400,000,000 - 30.00 Sale of gas, provision of gas
LEEERRRAFRAANY) PRC/PRC transmission and gas pipelines
1996511458 construction and installation
PE/hE HEMR - REtHREL

EREERRRLE
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NOTES TO

THE UNAUDITED CONDENSED

CONSOLIDATED FINANCIAL STATEMENTS

RERXEPGES MG ERME

For the six months ended 30 June 2019 #Z=201946A30H L6 A

15. INVESTMENTS IN ASSOCIATES (Continued)

Details of the Group's associates as at 30 June 2019 are
as follows: (Continued

Notes:

1. The English names of the associates registered in the PRC represents
the best efforts made by management of the Company to translate their
Chinese names as they do not have official English names.

2. During the period, the Group held, directly or indirectly through its
subsidiaries, less than 20% of the voting rights of these entities.
Nevertheless, the directors concluded that the Group has significant
influence over these entities and these entities are therefore accounted for
as associates using equity method.

3. During the year ended 31 December 2018, the Group acquired additional
equity interests of 0.07% in Dazhong Transportation Group.

4. During the year ended 31 December 2018, the Group disposed its equity
interest in Shanghai Hangxin Investment Management Company Limited
and Shanghai Shi He Industrial Co., Ltd. (Limited Partnership).

5. During the year ended 31 December 2018, the Group acquired equity
interest of 20% in R AR BHEL ()8 ) AR QA through its subsidiary,
Shanghai Dazhong Run Logistics Shares Co., Limited.

6. During the year ended 31 December 2018, the Group acquired equity
interest of 49% in Huiran.

7. During the year ended 31 December 2018, the Group acquired equity
interest of 25% in Jiangyin Tianli Gas Co., Ltd. through its subsidiary, Ruyu
Energy and its associate for total consideration of RMB1,077,961,000.

8. During the year ended 31 December 2018, the Group acquired equity
interest of 24.51% in Vietnam Investment Securities Company through its
subsidiary, Dazhong (Vietnam) International Company Limited.

9. During the six months ended 30 June 2019, the Group held equity interest
of 30% in Shanghai Fengxian Gas Co., Ltd through its subsidiary, Shanghai
Dazhong Gas Co., Ltd. Since the Group would exert significant influence
on Shanghai Fengxian Gas Co., Ltd, the equity method was adopted for
accounting of such company.

15. REVE AT ZHRBE(E)

REER2019F6 A30H BB 2 A A
HBWT : (8)

GEE

. RPEEMzEERRNZEXEHIIAARR
AEEEERASNHEATXLRBEN
5 DEEEMEAREERE -

2. B AEEBBEFARERNHEREA
HZEEBTR0DZEEE - R - EER
ﬁ&$‘§l§duxﬁﬁ%ﬁik%%ﬁ C Bt
SERZEDEARINERZ QR

3. REZE218F12A3NABLEFE  AEBEKE
ARBRBEETEINEAE0.07% ©

4. REZE2018F1N2ANALEFE  A£EEEE
HREBMEREEEERAAR LFHES
BEGRAR(BERER)HFTARE -

5. REZE2018F12A3MBILEE  AEEFEB
ﬁ%’/}ﬂi/j{ﬂiiﬁ[%mhﬂxfﬁﬁ@ TH&Z
BRUMPERHE(E8)BRARI20%HAKHE -

6. REZE2018F12A3MBILEE - AEBUE
ZHL9%HIBAE o

7. REZE2018F12A3MBILLEE  AEEFEB
HFRAEBREREEBRE ARMEIRX
NRRBBRRARI2NHEE  BREABAR
#1,077,961,0007T °

8. MHZ2018F12ANBILFE AREES
H +F A A] Dazhong (Vietnam) International
Company Limited 1 # Vietnam Investment
Securities Company 24.51%Fy %4 °

9. EAEQJ;ZG 9F6A30B ENER - ANEEERA
AR EBRZRRERARZE LEZE
E%ﬁﬁ%wﬁ"ﬂw%%% 2019 F R 4
HgemMEATE  RAHZ AR KAER
/H?E o
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NOTES TO THE UNAUDITED CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS

FEBXMPES MG ERME

For the six months ended 30 June 2019 #ZE201946 A30H LL6f@A

16. FINANCIAL ASSETS AT FAIR VALUE THROUGH
PROFIT OR LOSS/OTHER COMPREHENSIVE
INCOME

(A) Financial assets at fair value through profit or loss

K@ erEE

16. MARBEHAERE Htt2E

A) BAARBEFABENERE
E

As at As at

30 June 31 December

2019 2018

20194 20184

6H30H 12H31H

RMB’000 RMB'000

ARET T ARBTIT

(Unaudited) (Audited]

(REER) (&&= =%)

Listed equity investments SR E 29,166 36,926
Unlisted equity investments JEETRRERE 1,192,186 1,276,406
Investment-linked deposits & B TF IR 72,622 153,020
Current assets mEBEE 1,293,974 1,466,352

(B) Financial assets at fair value through other

(B) BARBEFAEMEEKE

comprehensive income MWemEE
As at As at
30 June 31 December
2019 2018
A201945 20184
6H30H 12A31H
RMB’000 RMB'000
AR®T T ARET T
(Unaudited) (Audited)
(REER) (%)

Current assets MBNEE

Listed debt investment THERKIEE 355,195 -
Listed equity investments THRERE 107,572 90,117
Listed debt investments LEHEBERE 14,644 351,733
Non-current assets EREBEE 122,216 441,850

As at 30 June 2019, the Group has pledged the listed
debt investment of approximately RMB355,195,000 (31
December 2018: RMB338,280,000) for borrowing [note 22).

R2019F 6 A30H » "REED &
BRERLTEBREODARE
355,195,0007C (2018412 A31H
AR #338,280,0007T) (FfE22) ©
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NOTES TO THE UNAUDITED CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS

RERXEPGES MG ERME

For the six months ended 30 June 2019 #Z=201946A30H L6 A

17. TRADE AND BILLS RECEIVABLE 17. R B RIE R W R 55
As at As at
30 June 31 December
2019 2018
20194 720184
6A30H 12H31H
RMB’000 RMB'000
ARBTFR ARETT
(Unaudited) (Audited)
(REE®) (RR&EZ)
Trade and bills receivable B 5 R IE & W R B
- Trade receivables — B HREWIE 354,906 457,240
- Bills receivable — W EE = 400
354,906 457,640
Less: Allowance for impairment losses W R EE R G (28,800) (31,201)
Current portion ENERER 326,106 426,439
Non-current: retention sum JEBNERER &
for construction contracts IRERTEB K 145,525 145,525
471,631 571,964
The Group's trading terms with its customers are mainly AREFBEEREE B EREE A=
on credit. The credit period is generally within 60 days. The B CEH—MN0AER - AEEH S
Group seeks to maintain strict control over its outstanding Y I B AR L e Ak Y B > U =TE
receivables and overdue balances are reviewed regularly by VHSBETEETH G SIS - &
senior management. Although the Group’s trade receivables EAREECESEWSIEHESEEER
relate to a number of customers, there is concentration of B GEERZEEmREK - R20194
credit risk. The trade receivables from the five largest debtors bH30BRERANEEANE S EWE
as at 30 June 2019 represented 26.48% (31 December 2018: TE 5 RIMGE 5 FE UL 208 48 58 19 26.48%
36.66%) of total trade receivables, while 13.58% (31 December (2018412 A318 : 36.66%) » i EUW
2018: 29.42%) of the total receivables were due from the OB A EAR)13.58% (2018412 4318 -
largest debtor. 29.42%) THR BB KEBEA o
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NOTES TO THE UNAUDITED CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS

FEBXMPES MG ERME

For the six months ended 30 June 2019 #ZE201946 A30H LL6f@A

17. TRADE AND BILLS RECEIVABLE (Continued) 17. R 7B RIA R B R iE(1#8)
An aged analysis of the trade and bills receivable of the Group, R E RN EEE 5 R IA & EK
excluding the retention receivables, as at the end of reporting ER(TREEEEREIE) R EH
period, based on the invoice date, is as follows: ZERE O ¢

As at As at

30 June 31 December

2019 2018

20195 FA20184F

6H30H 12H31H

RMB’000 RMB'000

AR®T T ARBTT

(Unaudited) (Audited)

(RBERK) (&EZ)

Within 1 year 1A 299,597 414,059
1 to 2 years 1824 30,902 19,171
2 to 3 years 2E3F 3,615 3,618
3 to 4 years REVACS 2,405 2,405
4 to 5 years LEBE 1,724 1,724
Over 5 years BiELF 16,663 16,663
354,906 457,640

Less: Allowance for impairment losses W OREE R G (28,800) (31,201)
326,106 426,439
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NOTES TO THE UNAUDITED CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS

RERXEPGES MG ERME

For the six months ended 30 June 2019 #Z=201946A30H L6 A

17. TRADE AND BILLS RECEIVABLE (Continued) 17. BB MBI AR B R (18)
The aged analysis of the trade and bills receivable from third NERERI R ERBEN KA RE
parties of the Group, excluding the retention receivables, which BEE=70E FEKFIEREREE(T
are not individually nor collectively considered to be impaired is BREERRES)MERRSITIOT
as follows:

As at As at
30 June 31 December
2019 2018
20194 FA2018%4F
6H30H 12H31H
RMB’000 RMB'000
AR¥T T AREFT
(Unaudited) (Audited)
(REER) (1 &==%)
Neither past due nor impaired BEARBE TR ARE 233,864 272,100
Within 1 year past due BRI 62,114 134,815
1to 2 years past due BHNE2F 26,747 16,141
2 to 3 years past due BH2E3F 1,988 1,990
3 to 4 years past due BHABEAF 962 962
4 to 5 years past due BHRAZE S 431 431
326,106 426,439
Note: The amounts include retention sum for construction contracts, which Mg e EREIRRARTERRE MR ESRT
represents retention receivables due from customers upon completion of RBrBEER(—REFSEI5FE)TKERE
the free maintenance period of the construction work, which normally last WEPHEWRZES - N2019F 68308 K&
from 5 to 15 years. As at 30 June 2019 and 31 December 2018, retention 20185128318 » EWIRE S EEARBHITR R
receivables are neither past due nor impaired. B ©
As at 30 June 2019, the Group has pledged the trade receivable 20196 A308 « REBEBERE
of approximately RMB10,252,000 (31 December 2018: HHAR10,252,0007T(20185F12 A31
RMB94,910,000]) for borrowings (note 22). H: AR¥94,910,000T) 2 & 5B

T8 (Ft3E22) ©
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NOTES TO THE UNAUDITED CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS

FEBXMPES MG ERME

For the six months ended 30 June 2019 #ZE201946 A30H LL6f@A

17. TRADE AND BILLS RECEIVABLE (Continued) 17. RABURIAR B RE (1])
The table below reconciles the impairment loss of trade B I RUGRIERE, TR REBEY
receivables during the period/year: BREZIM T & -

As at As at
30June 31 December
2019 2018
R20195 P2018%F
6A30H 12H31H
RMB’000 RMB'000
ARBTFR ARETT
(Unaudited) (Audited)
(REEZ) (BE%)

At beginning of the period/year under IAS 39 W EI¥], F4) (RIEFEE &5t
ZERIZE395% ) 31,201 20,974

Impact of initial application of IFRS 9 B R JE A B B B i e 5 E B

ELAEZ - 2,938
Adjusted balance at beginning of the year — REFEVIEARLEL 31,201 23,912
Impairment loss recognised EERREERE (2,401) 7,289
At end of the period/year REAR R 28,800 31,201
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18. LEASE RECEIVABLES

As 30 June 2019,

NOTES TO THE UNAUDITED CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS

RERXEPGES MG ERME

For the six months ended 30 June 2019 #Z=201946A30H L6 A

18. HERITHRIEA

the breakdown of lease receivables

in connection with the provision of financial leasing to
its customers by a wide array of assets under finance
lease arrangements, such as motor vehicles, machinery,
solar equipment and hotel equipment financial leasing
arrangements, is as follows:

Lease receivables

Less: Unearned finance
income

Less: Allowance for
impairment loss

At 30 June 2019
(Unaudited)

REEWTR
B REREEBBA

B RERERAE

R2019%F6A30H
(REERZ)

MN2019FE 6 A30H » MAMEMREE L
ETHEEEE(INTE « #i - KF5EE
REMORREREEHELZH) MHEER

RHEEHEENES BUGIRERMANT

Motor Solar Hotel

vehicles Machinery equipment equipment Total
"E BE  KEERE BERME Ch
RMB’000 RMB’000 RMB’000 RMB’000 RMB’000
AR®TR ARBTR ARETR AR¥TR AR®TR
86,432 1,507,705 200,771 62,710 1,857,618
(4,445) (126,483) (3,205) (7,265) (141,398)
(821) (14,918) (12,383 (554) (28,676)
81,166 1,366,304 185,183 54,891 1,687,544
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NOTES TO THE UNAUDITED CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS

FEBXMPES MG ERME

For the six months ended 30 June 2019 #ZE201946A30H LL6f@A

18. LEASE RECEIVABLES (Continued) 18. HEBIRIA ()
An aged analysis of lease receivables as at 30 June 2019, M2019F 6 A30H ' RIEEHEBAES
determined based on the age of the receivables since the A& & B HA R o) FE WO IB Y BR B 7S TE 1Y
effective dates of the relevant lease contracts, is as follows: HERWHIENERRS AT
Allowance
Unearned for
Lease finance impairment Net lease
receivables income loss receivables
HE KB WEEE HE R
&SR IE A B IR
RMB'000 RMB'000 RMB'000 RMB'000
ARETT ARETT ARETFT ARETT
(Unaudited) (Unaudited) (Unaudited) (Unaudited)

(REEZ) (REERZ) (RiEERZ) (REEZ)

Within 1 year 15 R 1,071,909 (93,725) (21,002) 957,182
1to 2 years 1226 605,268 (39,870 (5,948) 559,450
2 to 3 years 223F 155,641 (6,705) (1,489) 147,447
3 to 4 years 3ZR4F 24,800 (1,098) (237) 23,465

1,857,618 (141,398) (28,676) 1,687,544
Less: Non-current portion  J& : 3EENER=L (785,709) 47,673 7,674 (730,362
Current portion BIERER 5 1,071,909 (93,725) (21,002) 957,182
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NOTES TO THE UNAUDITED CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS

RERXEPGES MG ERME

For the six months ended 30 June 2019 #Z=201946A30H L6 A

18. LEASE RECEIVABLES (Continued) 18. HEBUWRIE(E)

As 31 December 2018, the breakdown of lease receivables
in connection with the provision of financial leasing to
its customers by a wide array of assets under finance
lease arrangements, such as motor vehicles, machinery,
solar equipment and hotel equipment financial leasing
arrangements, is as follows:

Motor
vehicles Machinery
nE A
RMB'000 RMB'000

ARBTT  ARETRL

M2018F12A31H  B@BRERELH
ETHEEEE (RS - #y - KB5EE
BEMEELEREEER) MERP
REmERENTEERIGIERBMI T ¢

Solar Hotel
equipment equipment Total
YNGE S TBIE &b At
RMB'000 RMB'000 RMB'000

ARBTT  ARETRL ARBTT

Lease receivables HERMZE 104,644 1,670,834 204,085 - 1,979,563
Less: Unearned finance 3 © ARERERBI B UL A

income (6,706 (150,623) (7,728) - (165,057)
Less: Allowance for B OREEBEE

impairment loss (979] (15,369) (12,301) - (28,649)
At 31 December (Audited) ~ R12A318 (FE%) 96,959 1,504,842 184,056 - 1,785,857

KRAH 2019 FHHEIRE

145



NOTES TO THE UNAUDITED CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS

FEBXMPES MG ERME

For the six months ended 30 June 2019 #ZE201946A30H LL6f@A

18. LEASE RECEIVABLES (Continued) 18. HEBIRIA ()
An aged analysis of lease receivables as at 31 December 2018, M2018F12A831H * BREERBHEES
determined based on the age of the receivables since the A& & B HA e o) FE WU IB Y BR B 7S TE 1Y
effective dates of the relevant lease contracts, is as follows: HERWHIBENRRS AT
Allowance
Unearned for
Lease finance impairment Net lease
receivables income loss receivables
HE KB WEEE HE R
&SR IE A B IR
RMB'000 RMB'000 RMB'000 RMB'000
ARETT ARETT ARETFT ARETT
(Audited) (Audited) (Audited) (Audited)

(B&Z) (B&Z) (&&Z) (&&Z)

Within 1 year 1F R 1,023,163 (106,176) (19,673) 897,314
1to 2 years 1E 24 848,294 (51,025) (7,973) 789,296
2 to 3 years 2E3F 103,371 (7,673) (957) 94,741
3 to 4 years 3E4EF 4,735 (183) (46) 4,506

1,979,563 (165,057 (28,649) 1,785,857
Less: Non-current portion W JERNERER (956,400] 58,881 8,976 (888,543)
Current portion BVERER &> 1,023,163 (106,176 (19,673) 897,314
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18.

19.

NOTES TO THE UNAUDITED CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS

RERXEPGES MG ERME

For the six months ended 30 June 2019 #Z=201946A30H L6 A

LEASE RECEIVABLES (Continued)

Lease receivables are secured by collaterals provided by
customers, bear interest and are repayable with fixed terms
agreed with the Group's customers. The maximum exposure
to credit risk at the end of the reporting period is the carrying
value of the receivables mentioned above. The fair value of
financial or non-financial assets accepted as collaterals
that the Group is permitted to sell or re-pledge in the
absence of default is RMB2,402,548,542 (31 December 2018:
RMB2,646,259,280).

As at 30 June 2019, the Group has pledged the lease receivable

of approximately RMB606,256,000 (31 December 2018:
RMB787,777,000) for borrowing (note 22J.

AMOUNT DUE FROM GRANTOR

A profile of the amount due from grantor as at the end of the
reporting period, based on the due date, is as follows:

Due within 1 year 145 A 51 B
Non-current portion FERNEREE

18. HEBEURIEA (&)

HERRFERRFIREMNERRIE
R REAEERFHEZFERERE
HIREE - RRESHRAITAZHRER
EERE A M EWIENEEREE - A
EEEAFEEENER N HERER
MIEREMRZCRIEEREENR
R EBEAANRE?2402,5485427T (2018
F12A31H « AREE2,646,259,2807T) °

R2019F 6 A30H » AEBECE FL1E IR
HHE U RIBEH AR 606,256,0007T
(20184124318 : AR#787,777,000
70) (fF5E22) ©

19. BT ARER

RE|BEIR - BT AFEBRILE
HIR#EHIT -

As at As at

30 June 31 December
2019 2018
20194 F20184F
6H30H 12H31H
RMB’000 RMB'000
AR®T T ARBTFIT
(Unaudited) (Audited]
(REEEX) (&%)
39,674 38,649
522,671 543,020
562,345 581,669
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NOTES TO THE UNAUDITED CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS

FEBXMPES MG ERME

For the six months ended 30 June 2019

HZE201956H30H 1L61EA

19. AMOUNT DUE FROM GRANTOR (Continued)

The Group recognised financial asset - amount due from
grantor in respect of its public infrastructure projects arising
from a BOT arrangement. The significant aspects of the service
concession arrangement are summarised as follows:

(a)

(b)

The Group entered into a service concession arrangement
with the local government authority (i.e., grantor] for
the Xianyin Road Tunnel construction and operation of
which is located in Shanghai, the PRC for a concession
period of 25 years. Pursuant to the service concession
arrangement, the Group has to design, construct and
operate the Xianyin Road Tunnel, and has the obligation
to maintain the Xianyin Road Tunnel in good condition.
The Group will be paid for its services over the service
concession period at prices stipulated through a pricing
mechanism. Upon expiry of the concession period, the
Xianyin Road Tunnel and the related facilities will be
transferred to the grantor at nil consideration.

The service concession arrangement does not contain
any renewal options. The standard rights of the grantor
to terminate include failure of the Group to construct
and operate the Xianyin Road Tunnel and in the event of
a material breach of the terms of the agreements. The
standard rights of the Group to terminate the arrangement
include failure to receive payments for road and tunnel
service from the grantor and in the event of a material
breach of the terms of the agreement.

The public infrastructure projects with financial
receivables amounting to approximately RMB nil (31
December 2018: RMB581,669,000 at the end of the
reporting period are pledged to secure the loans taken up
by the Group [note 22).

Amount due from grantor is in respect of revenue from
construction services under BOT arrangement and bears
interest at a rate of 5.4% (31 December 2018: 5.4%] per
annum. The amount was not yet due for payment at
the end of each year and will be settled by revenue to
be generated during the operating periods of the BOT
arrangement.
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19. EUBF ARIE (&)

AEEEREREE-—MBOTRHEL
NHEMRERARBYE T ATE - IR
BRI ERTHNEATTERAMT

(a)

(b)

REE B E BT (BT A) L
AR & B AL B _E T Y PR BR R B
BRI RIS R A SRR - AT
IR 25 - IRBIRIGIS AT HE
R ARERE - ERREEN
FRBREEIE - W B B EEENBEE
BRRFAN - NREEKBBEE
HHS LR ER - SRS FFEE
RHIR M RGESM R - RIEFFE
LRETEWE - AR E MAERR
BRAZREBEZTETA -

PRIF S AT E R L P WA A
BHIEERE - BT ARLEWENR
ERENBEAREREEZRMNEE
AERERE - RHBEEBEERD
R o NEEE LB R ERE
MEBRREESETAXMNEREK
BRERBAR - RABELEERNER

53 3

REEER  AEEBERTBES
BEMSRIELO A ARBZIT(2018
F12H318 : AR®581,669,000
L) BEEHIEAASEERMIE
R (FIFE22) ©

FEUWIR T ARIBAREBOTZ
BEBRBFAKE - WIEFF =X
5.4% (201812 A318 : 5.4%)&f
B o REFREERRKFIA G REH
T W ABOTZ & BHE A
R BT o



NOTES TO THE UNAUDITED CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS

RERXEPGES MG ERME

For the six months ended 30 June 2019 #Z=201946A30H L6 A

20. DEFERRED TAX ASSETS/(LIABILITIES) 20. BRERHFRE (ARK)
The components and movements in deferred tax liabilities HZE2019F 6 4308 LN A A ELEFE
and assets during the six months ended 30 June 2019 are as BERAEMMAKE Y REEBWT
follows:
Impairment FVTPL/
of assets Provision Fvocl Others Total
BARBETA
BE/ BRI
EEA
BEERE BE Htt2EKE Hitr st
RMB000 RMB'000 RMB'000 RMB'000 RMB'000

ARBTT  ARETT  AR®TT  ARETR ARBTT

At 1 January 2018 R2018F1A1H

(Audited) (B&7) 9,785 7,440 (11,958) (7,653) (2,38¢)
Impact on IFRS 9 BIFR BT R R RIS 957

RE 3,268 (130,115) - (126,847)

At 1 January 2018 R201841 A1H

(Restated) (&=5) 13,053 7,440 (142,073) (7,653) (129,233)
Credited/(charged] RBEER/(NR)

to profit or loss (3,811) 2,113 1,248 1,991 1,541
Credited to other REM 2 GRER

comprehensive income - - (2,855) 4,003 1,148
Disposal of a subsidiary & FAHE - - - (5,439) (5,439)
Acquisition of a subsidiary YEEFAF] - - - (15,276) (15,276)
At 31 December 2018 20185124318

(Audited) (B&7) 9,242 9,553 (143,680) (22,374) (147,259)
Credited/(charged) RBRERR/(1%)

to profit or loss (538) 1,614 2,392 (1,206) 2,262
Credited to other REMEERGEER

comprehensive income - - (1,045) - (1,045)
At 30 June 2019 (Unaudited) 7201946 5308

(REER) 8,704 11,167 (142,333) (23,580) (146,042)
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NOTES TO THE UNAUDITED CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS

FEBXMPES MG ERME

For the six months ended 30 June 2019 #ZE201946 A30H LL6f@A

20. DEFERRED TAX ASSETS/(LIABILITIES) 20.RERETE (&E)(#E)

(Continued)

For the purpose of presentation in the consolidated statement EINGETBARARME » HTIEL
of financial position, certain deferred tax assets and liabilities MBEENBECEE - AMBREM
have been offset. The following is the analysis of the deferred FEIRERIBASRMN T T -

tax balances for financial reporting purposes:

As at As at

30 June 31 December

2019 2018

n20195 R20184F

6H30H 12H31H

RMB’000 RMB'000

ARMT AREFT

(Unaudited) (Audited)

(REEZ) (&%)

Deferred tax assets FIEFIEE B 38,034 35,495
Deferred tax liabilities EERIERE (184,076) (182,754)
(146,042) (147,259)

Deferred tax assets have not been recognised for the following: AN IRIERR I8 & 2 AR R ARR

As at As at

30 June 371 December

2019 2018

R2019%F 20185

6A30H 12H31H

RMB’000 RMB'000

AR®BT T AREFT

(Unaudited) (Audited)

(REEZ) (&%)

Deductible temporary differences AT 00 e B 2= R 128,479 125,266
Unused tax losses REVHARIBEE 782,592 798,134
911,071 923,400
No deferred tax asset is recognised in relation to such tax AR EETEET R R FE T - BIEp XS
losses and other deductible temporary differences due to the T TH B 18 N2 B B 3005 Be B = Bl FE AR AR

unpredictability of future profit streams. ERIBEE ©
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20. DEFERRED TAX ASSETS/(LIABILITIES)

(Continued)

Tax losses unrecognised as deferred tax assets that will expire

in:

2019
2020
2021
2022
2023
2024
No expiry date

NOTES TO THE UNAUDITED CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS

RERXEPGES MG ERME

For the six months ended 30 June 2019 #Z=201946A30H L6 A

20194F
20204F
20214F
20224F
20234F
20244F
R ERE

AR DELHIREEM VAR BN

AT BT 28R

20. REMAEE (AR)(E)

As at As at

30 June 31 December
2019 2018
20194 F20184F
6A30H 12H31H
RMB’000 RMB'000
AR®T T AREF T
(Unaudited) (Audited]
(REEZR) (&%)
10,414 12,762
6,598 8,279
142,625 145,902
138,814 143,727
307,485 433,843
128,119 -
48,537 53,621
782,592 798,134
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NOTES TO THE UNAUDITED CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS

FEBXMPES MG ERME

For the six months ended 30 June 2019 #ZE201946 A30H LL6f@A

21. CASH AND CASH EQUIVALENTS AND PLEDGED 21. B¢ RIS EEYRECENER

DEPOSITS

HBe RIRTTHR

Cash and bank balances
Less: Pledged short-term deposits

Cash and cash equivalents

Cash and bank balances earn interest at floating rates based
on daily bank deposit rates. The bank balances and pledged
deposits are deposited with creditworthy banks with no recent
history of default. The carrying amounts of the cash and cash
equivalents and pledged deposits approximate their fair values.

As at 30 June 2019, a deposit pledged to secure a bank loan
was released and remaining deposits were pledged to secure
general banking facilities for daily operation purpose.

As at 31 December 2018, the pledged deposits RMB37,472,000
was pledged for banking facilities.

RMB is not freely convertible into other currencies. However,
under the Mainland China’s Foreign Exchange Control
Regulations and Administration of Settlement, Sale and
Payment of Foreign Exchange Regulations, the Group is
permitted to exchange RMB for other currencies through banks
authorised to conduct foreign exchange business.
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B BEAEER

RekReEFEEY

As at As at

30 June 31 December
2019 2018
20194 F20184F
6H30H 12H31H
RMB’000 RMB'000
AR®T T ARBFIT
(Unaudited) (Audited)
(REEX) (&%)
3,678,249 3,052,611
(47,159) (37,472)
3,631,090 3,015,139

fﬁ%&ﬁiﬁ%éﬁﬁ%% B HRITERA R

FEHRBREIAE - |RITH/HRD
}fﬁﬁﬁ A FRNEEREZRORLHE
o RFEEHERRTT - HEMREFED R
EEAFRNEEEREE QA EEES -

MR2019F6 A30H - —FHARNIKIFRIT
EXNTFREERR - RepFRe 1T
E—RBTHRENERABAEEERE
FHO

M20185% 128318 » EEBMEFERARK
37,472,000 CE IR LAESIEITRIE ©

ARBE ST ERMEBSEBLEY - R
M AR B RE 2 SME & FE 155 A K
EE - SERNEEERT  ASEE
B BEREEITINEREB ZRITHEA
RERBAEMEY -



22. BORROWINGS

Current portion
Secured bank loans
Unsecured bank loans

Non-current portion
Secured bank loans
Unsecured bank loans

Total borrowings

Bank loans interest at rate per annum
in the range of

NOTES TO THE UNAUDITED CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS

RERXEPGES MG ERME

For the six months ended 30 June 2019 #Z=201946A30H L6 A

22, &%
As at As at
30 June 31 December
2019 2018
A20195F 20184
6H30H 12A318
RMB’000 RMB'000
AR¥ T ARETTT
(Unaudited) (Audited)
(REER) (& 5=%)
BN HAER 2

BILHRITER 813,240 847,619
EILIRRITER 2,210,054 2,320,416
3,023,294 3,168,035

JEENEAER 2
AEMRITER 1,053,694 1,264,006
EIKFIRITER 388,850 489,930

| 1,442,544 1,753,936

KB 4,465,838 4,921,971

RATE R B O G ) 2R 40
3.24%-5.70%
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NOTES TO THE UNAUDITED CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS

FEBXMPES MG ERME

For the six months ended 30 June 2019 #ZE201946 A30H LL6f@A

22. BORROWINGS (Continued) 22. B (1)
Total current and non-current bank borrowings were BHE % JEENHASR{TE NAAKETEST RN IA T
scheduled to repay as follows: FEHEE -
As at As at
30June 31 December
2019 2018
20194 20184F
6A30H 12H31H
RMB’000 RMB'000
AR¥T T ARBTT
(Unaudited) (Audited)
(REEER) (#&&==%)
On demand or within one year BRERIRIFR 3,023,294 3,168,035
More than one year, but not exceeding T L - BB
two years 603,010 730,585
More than two years, but not exceeding 29 LA E - B ERIRSE
five years 796,363 1,023,351
More than five years S5F LA E 43,171 -
4,465,838 4,921,971
The carrying amounts of the Group’s current interest-bearing AEEBHFT BRTEFRABERAAR
bank loans approximate to their fair values. REBEEML -
The Group’s interest-bearing bank loans are secured by the REBMETEETERDERIUTEE
pledges of the following assets with carrying values at the end B NEERMEmESNLT
of the year as follows:
As at As at
30 June 31 December
2019 2018
20194 720184
6H30H 12H31H
Notes RMB’000 RMB'000
k=3 ARBT T ARBT T
(Unaudited) (Audited)
(RBER) (#&=%)
Pledge of assets: EREE:
Amount due from grantor JEW R T AFIE (i) = 581,669
Trade receivables Z e EIA (ii) 10,252 94,910
Listed debt investment FHEKRE (iii) 355,195 338,280
Lease receivables & W RIR (iv) 606,256 787,777
Investments in an associate and R—EEE AR R—H
a subsidiary FRAEINERE (v) 1,766,728 1,696,557
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NOTES TO

THE UNAUDITED CONDENSED

CONSOLIDATED FINANCIAL STATEMENTS

RERXEPGES MG ERME

For the six months ended 30 June 2019 #Z=201946A30H L6 A

22. BORROWINGS (Continued)

Notes:

(i) Bank loans amounting to RMB nil (31 December 2018: RMB70,000,000)

were secured by the amount due from grantor in note 19.

(ii) Bank loans amounting to RMB183,668,000 (31 December 2018:
RMB187,668,000) were secured by trade receivables in note 17.

(i} A bank loan amounting to USD35,000,000 (equivalent to RMB240,615,000)
(31 December 2018: USD35,000,000 (equivalent to RMB240,212,000)) was
secured by listed debt investment in note 16.

(iv/  Bank loans amounting to RMB575,951,000 (31 December 2018:
RMB650,745,000) was secured by lease receivables in note 18.

(v) A bank loan amounting to RMB866,700,000 (31 December 2018:
RMB963,000,000) was secured by 49% equity interests of Huiran in note
15, 100% equity interests of Ruyu Energy and 37.2255% equity interests of
Jiangyin.

22. B (4E)
5T

] ABAHEAREZITHRITER(2018F12A431
A : AK#¥70,000,0007T) LAY F AFKIE
(PHEE19)1EHAF -

i) AHAR183,668000THIRITEFK(2018
F12A318 + AR¥187,668,00070) LE 5
FEURRIB (M EE17) (R4 -

lii) 7 35000000 T (HERARE
240,615,000 7T ) ( 2018 4 12 A 31 A
35,000,000 % 7t (18 & % A R #5 240,212,000
TO))MRITE R A EMEKIRE (MiaE16)1E
AR -

(iv] AEARES575951,0007C (20184 12 A 31
A : AR650,745,0007T) M ER1T E R IATH
EREWGRIE (M 5E18) 1R ©

v) A% ARB866,700,0007T (20184 12 A 31
B : AR#963,000,0007T) MBRITERNE
FE49%RHE (MI7E15) ~ FEEEEIR A 2 30AR
HE RS TR #937.2255% A% HEVEHE 3 o
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NOTES TO THE UNAUDITED CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS

FEBXMPES MG ERME

For the six months ended 30 June 2019 #ZE201946 A30H LL6f@A

22. BORROWINGS (Continued)

At 30 June 2019, the Company has issued guarantees to banks
to secure banking facilities granted to certain subsidiaries
to the extent of RMB5,000,000,000 (31 December 2018:
RMB4,000,000,000]. The aforesaid bank loans outstanding as
at 30 June 2019 were RMB1,302,749,000 (31 December 2018:
RMB1,527,000,000].

Most of the Group’s bank borrowings agreements provide that
without the lending banks’ prior written consent, the Group
cannot conduct reorganisations, mergers, consolidations,
changes of major equity holders, changes of business model,
transfer or sale of major assets, investments, guarantees,
substantial increases of debt or other actions that may affect
the Group's ability to repay the loans.

Included in unsecured loans were loan from a fellow subsidiary
of Shanghai Gas Group, one of the shareholders of the
Company, amounting to RMB300,000,000 (31 December 2018:
RMB300,000,000). These balances were unsecured, interest
bearing at interest rate of 3.92% (2018: 3.92%] per annum
respectively and repayable within one year.

The Group has aggregated banking facilities of
RMB10,276,659,000 (31 December 2018: RMB11,105,927,000)
acquired from the bankers, of which RMB4,465,839,000
(31 December 2018: RMB4,921,971,000) were utilised and
RMB5,810,820,000 (31 December 2018: RMB6,183,956,000)
were unutilised as at 30 June 2019.
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22. B (4E)

R2019F 6 H30H » AN Al MR 17 %
HER EARAETFRAAKREE
€ A& A K % 5000,000,000 7t ( 2018 £
12 A31H : A K% 4,000,000,0007T)
HERITRLE R IR - RR20195F 6 A30
H P AEBRTERAARE
1,302,749,0007T (2018412 A31H : A
F#1,527,000,0007T) °

REBMARIDRITERBHERE - RE
ERRITELEEARAE - NEE T8

TE# - a6 &6 BETERER
BA BEXHRA SFHIHEXE
BE KRE ER AREMNEBLHE
R e B AR BIEE ERENHTTE

KERERBEARAEF —ZRER
REBRREBRRFRRNERAEE
A R #300,000,000 7T (2018 812 A 31
B : AR#300,000,0007T) ° 3% 5456
BEEIR - DRI F FIFE3.92% (2018
F:3.92%)FTE  FR—FAEE -

REBURERBITNBRITRERE
AFHABANE®10,276,659,0007T (2018
F12H8318 + AR® 11,105,927,000
T ) Hh AR 4465839000 7T
(2018412 A31H : 4,921,971,0007T)
ABOEA - MAR2019F6A30R ARE
5,810,820,0007C (2018412 A31 8 = A
R#6,183,956,00070) KRB -



NOTES TO THE UNAUDITED CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS

RERXEPGES MG ERME

For the six months ended 30 June 2019 #Z=201946A30H L6 A

23. CORPORATE BONDS AND MEDIUM-TERM BONDS 23. BEfIAFESRTIEIES
PAYABLE

As at As at
30 June 31 December
2019 2018
n20195 20184
6H30H 12A31H
RMB’000 RMB'000
AR®TR ARETT
(Unaudited) (Audited]
(REEZ) (R&EZ)
Non-current portion ERBE D
Corporate bonds NRES 1,684,515 1,683,908
Medium-term bonds A& 55 1,096,943 1,095,563
2,781,458 2,779,471
Corporate bonds NFESR
As approved by the China Securities Regulatory Commission e B ARSI E S 2(2017]1928
document [2017] No. 1928, the Company issued domestic SETHEE  ARAFIR20184E3 5138
corporate bonds with an aggregate principal amount of 2018E7H18H K& 20184E7 A 18 H O Bl 3
RMB500 million, RMB510 million and RMB680 million on 13 THERAARIES  REEEH R AEA
March 2018, 18 July 2018 and 18 July 2018 respectively. The R#EsET - AR 1EBTR AR S
bonds mature in five years and bear fixed interest at 5.58% per B BERAFEIE  FESRA
annum, 4.65% per annum and 4.89% per annum respectively. ETEFEFES 58% * 4.65% K% 4.89% o
The corporate bonds are stated at amortised cost. Interest is NEBEHFREHEKATIER - 2018FESH
payable once a year for 2018 bonds. FMEG—ELf[—K o
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NOTES TO THE UNAUDITED CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS

FEBXMPES MG ERME

For the six months ended 30 June 2019 #ZE201946 A30H LL6f@A

23. CORPORATE BONDS AND MEDIUM-TERM BONDS
PAYABLE (Continued)
Corporate bonds (Continued)

The corporate bonds recognised in the consolidated statement
of financial position are calculated as follows:

At beginning of the period/year RER &4
Repayment during the year RERNER
Issued during the year RERNETT
Add: Interest expenses e FERXZ

o BEAAE

Less: Interest paid

RE,/FR
B T REBIE 2 BIEER D

At end of the period/year
Less: Current portion due within 1 year

FERNER R >

Non-current portion

DaZhong Public Utilities Interim Report 2019

23.

B ARRERPRBREH(E)
NRES (&)
RERE M FAR RN TR NERE D REHIL
AT AREE -
As at As at
30 June 31 December
2019 2018
A201945 20184
6H30H 12H31H
RMB’000 RMB'000
ARET T ARBFIT
(Unaudited) (Audited)
(REEER) (EE=Z)
1,683,908 1,599,675
- (1,600,000)
- 1,690,000
42,692 50,332
(42,085) (56,099)
1,684,515 1,683,908
1,684,515 1,683,908




NOTES TO THE UNAUDITED CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS

RERXEPGES MG ERME

For the six months ended 30 June 2019 #Z=201946A30H L6 A

23. CORPORATE BONDS AND MEDIUM-TERM BONDS

PAYABLE (Continued)
Medium-term bonds

As approved by the National Association of Financial Market
Institutional Investors [2016] No. MTN378, the Company issued
medium-term bonds with the principal amounts of RMB600
million and RMB500 million on 11 August 2017 and 18 August
2017 respectively. The bonds mature in 3 years due on 10
August 2020 and 17 August 2020 respectively, and bear interest
at fixed interest rates 4.88% per annum and 4.85% per annum
respectively.

The medium-term bonds are stated at amortised cost. Interest
is payable once a year.

The medium-term bonds recognised in the consolidated
statement of financial position are calculated as follows:

At beginning of the year REA]
Add: Interest expense e FERXZ
Less: Interest paid B BHLE

At end of the year [non-current portion)

RERCGERVEAEE D

23. BN ARRGRPAET(])

PR

KEREMMIGHEREEHE2016]
EMTN3785R #b - AN A& 5 Bl F 2017
F8ANMHN2017F8 18T AL 4
HAARBMEITRARESE T
&% - ZEBEHFNIFRDFIK20209F8
H108 &2020F8 4178 EH - BElEF
FED R B4 .88% 2 4.85% °

o A A AR - BB — X
=R -

m?éﬁﬁﬁﬂﬁﬂﬁﬂhﬁﬁ R PR B E AR
LTAREFE

As at As at

30 June 31 December
2019 2018
R2019% 20184
6A30H 12H31H
RMB’000 RMB'000
ARET T ARBTIT
(Unaudited) (Audited)
(REEER) (&%)
1,095,563 1,092,799
27,925 56,138
(26,545) (53,374])
1,096,943 1,095,563
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NOTES TO THE UNAUDITED CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS

FEBXMPES MG ERME

For the six months ended 30 June 2019 #ZE201946 A30H LL6f@A

24. TRADE AND BILLS PAYABLE

24. REBEARBAREFREE

Trade payables B 5 e 5RIA

- Shanghai Gas Group —BRREE
- Third parties —%=h

Bills payable ENERE

An aged analysis of the trade and bills payable as at the end of
the reporting period, based on the invoice date, is as follows:

Within 1 year 1A
1to 2 years 1E24F
2 to 3 years 2E3F
Over 3 years SFELE

DaZhong Public Utilities Interim Report 2019

As at As at

30 June 31 December
2019 2018
20194 F20184F
6A30H 12H31H
RMB’000 RMB'000
AR®T T ARETTT
(Unaudited) (Audited]
(REEX) (&%)
1,769,512 929,183
460,315 447,288
21,671 6,535
2,251,498 1,383,006

REZFZANEREDPRERSE S E
NHRIERENRBENREDTAT

As at As at

30 June 31 December
2019 2018
20195 20184
6A30H 12H31H
RMB’000 RMB'000
AR®T T ARET T
(Unaudited) (Audited)
(REEER) (&%)
2,194,007 1,351,540
47,180 21,403
3,563 2,563
6,748 7,500
2,251,498 1,383,006




NOTES TO THE UNAUDITED CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS

RERXEPGES MG ERME

For the six months ended 30 June 2019 #Z=201946A30H L6 A

25. OTHER PAYABLES 25, Rt RIA
As at As at
30June 31 December
2019 2018
20194 F20184F
6H30H 12H31H
RMB’000 RMB'000
AR®T T ARETTT
(Unaudited) (Audited)
(REEX) (&%)
Current portion BN EREB
Deposits received, other payables and Bl e - HtEAFKIAK
accruals fE:TIE B 625,531 629,605
Amount due to Shanghai Gas Group B B8R REE A 15,131 25,051
Salary payables RS 67,540 61,292
Interest payables FEAHFI B 116,035 76,385
Dividend payables JERTAR B 178,057 62,017
Deferred government grants iR A AT A L - 6,645
1,002,294 860,995
Non-current portion JEBNEAER
Amount due to Shanghai Gas Group FERT B8R S B FIE 37,311 37,311
Finance lease deposit received BlmERERe 218,909 212,607
Deferred government grants EE BT R G 141,313 138,003
397,533 387,921
1,399,827 1,248,916
Other payables are non-interest-bearing. Hit IR RRE
Note: Dividend payables included RMB61,106,000 to then-shareholders of a MiE AR BRI FARERBE018412

subsidiary, which the Group acquired for the year ended 31 December ASTB L FERBOTAFRRBREHARE
2018. 61,106,0007T °
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NOTES TO THE UNAUDITED CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS

FEBXMPES MG ERME

For the six months ended 30 June 2019 #ZE201946 A30H LL6f@A

26. DEFERRED INCOME

At beginning of the year REA]
Additions Il
Released to profit or loss BAE=
At end of the year RER
Analysed into: AITAT -
Current BIVEA
Non-current JERNER

At end of the year RER

26. BIEW A
As at As at
30 June 31 December
2019 2018
A20195F 20184
6A30H 12H31H
RMB’000 RMB'000
ARET T ARETTT
(Unaudited) (Audited)
(REER) (&&= =%)
1,303,687 1,330,328
105,924 196,074
(114,163) (222,715)
1,295,448 1,303,687
225,296 217,049
1,070,152 1,086,638
1,295,448 1,303,687

Deferred income represents the fees received from customers
in advance in exchange for the connection of gas pipelines
to the natural gas pipeline network. These fees are received
upfront and revenue is recognised over ten years.

As at 30 June 2019, the deferred income included an amount of
RMB139,434,000 (31 December 2018: RMB139,434,000) which
was related to the balance of fees received from customers
in advance in exchange for the connection of gas pipelines to
the natural gas pipeline network at the time when the 50%
equity interests of Shanghai Dazhong Gas was transferred
from Shanghai Municipal Assets Management Company to the
Company pursuant to a share transfer agreement in 2001. This
balance remained unsettled as there was a dispute as to the
ownership of such balance and the related interest income of
RMB8,944,000 (31 December 2018: RMB8,944,000) which was
accounted for as “other payables”.
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BEEWATEEEMFEFPKRERER - BRI
ERMREBIRAREBB/R - %%
ERTELME - MiED +FER
B o

R2019F 6 A30H  EEWABTEAR
#139,434,0007C (2018512 A31H = A
R #139,434,00000) * DEBELEAR
FUEZEMRAEEIRARE EHE
MERESR  EF  LETHEELS
NERIE2001F R L MR D 8 E e
FELEBAZRMRREIS0%IAE T ARG o
HARZEEBRRETA [ HMENFRIE N
TEEF B A A R¥ES,944,0007T (2018
F12H31H + AR¥ES,944,0007T) B FT
EHERRAG  ZERTIREE o



27. CONTRACT LIABILITIES

Contract liabilities

Contract liabilities arising from:
Gas pipeline construction services

NOTES TO THE UNAUDITED CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS

RERXEPGES MG ERME

For the six months ended 30 June 2019 #Z=201946A30H L6 A

ELBXTEENEHRE

MRRE B R IRTE

Typical payment terms which impact on the amount of contract

liabilities are as follows:

Gas pipeline construction services

Where discrepancies arise between the deposits payments and
the Group’s assessment of the stage of completion, contract

liabilities can arise.

27. SRR
EHNERE
As at As at
30 June 31 December
2019 2018
20194 20184
6H30H 12H31H
RMB’000 RMB'000
AR¥ T ARETTT
(Unaudited) (Audited)
(REER) (&%)
740,556 758,127
740,556 758,127

JESHABSRAN —RINERAT

;\mm

RREBERBRH

fiei ¥ & 15 R B AR R B 3 52 T RS B i &t
ZAFEEZER  ANAERSEL -
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NOTES TO THE UNAUDITED CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS

FEBXMPES MG ERME

For the six months ended 30 June 2019 #ZE201946 A30H LL6f@A

27. CONTRACT LIABILITIES (Continued) 27. SHARGE)
Movements in contract liabilities BHNEEEE
As at As at
30June 31 December
2019 2018
n20195F R20184F
6H30H 12H31H
RMB’000 RMB'000
AR¥T T ARETTT
(Unaudited) (Audited)
(REEER) (18 &%)
Balance as at 1 January M ATBEME 758,127 779,004
Decrease in contract liabilities as a result E"%W/iﬁ%@u TEERY),
of recognising revenue during the FUHTIAGHEEN
period/year that was included in the WMo & L8 B
contract liabilities at the beginning of
the period/year (121,080) (297,319)
Increase in contract liabilities as a result AR EBERXRRGIZAIFHE
of billing in advance of Gas pipeline FrEHR & 4B [E1E N
construction services 103,509 276,442
Balance as at 30 June/31 December R6A30H, 1231 B4 740,556 758,127
28. SHARE CAPITAL 28. & &
Total Number
Numberof ~ Numberof  ofordinary  Authorised Issued and
Ashares H shares shares shares  paid shares
B2ETR
AREE HREE — ERREH EERH HRRH
RMB000 RMB000
ARETT  AREBTR
As 1 January 2018, 31 December 2018, R18E1A18 - 2018F124318 -
1 January 2019 and at 30 June 2019 0191 A18 R2019F6A30A 2418791675 533,643,000  2,952,434,675 2,952 435 2,952 435
Note: MHzT -
(i) The H shares rank pari passu in all respects with the existing A shares (i) HIRFERTE A EEE EARE A REHAL -
including the rights to receive all dividends and distribution declared and FEREGMEEERMIELMRENS @EE’H&
made. A e
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NOTES TO THE UNAUDITED CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS

RERXEPGES MG ERME

For the six months ended 30 June 2019 #Z=201946A30H L6 A

29. COMMITMENTS 29. iz

(a) EEHEEE

(a) Operating lease commitments

Operating leases - lessee
As at 31 December 2018

Except for the prepaid premium for land leases, the Group
leases certain of its land and buildings and office premises
under operating lease arrangements. Leases for land and
buildings and office premises are for terms ranging from 1
to 3 years.

As at 30 June 2019

The Group leases certain of its land and buildings and
office premises for short term leases.

The total future minimum lease payments under non-
cancellable operating leases, which the Group is a leasee
are as follows:

Within one year (3
In the second to fifth year FE2EFELF

The group is the lessee in respect of a number of
properties and items of plant and machinery and office
equipment held under leases which were previously
classified as operating leases under IAS 17. The group has
initially applied IFRS 16 using the modified retrospective
approach. Under this approach, the group adjusted the
opening balances at 1 January 2019 to recognise lease
liabilities relating to these leases (see note 2). From
1 January 2019 onwards, future lease payments are
recognised as lease liabilities in the statement of financial
position in accordance with the policies set out in note 2.

AEEHE—AHA
2018512 A31H

BT BENEMEEN  KE
EREBEEEHELHFREEE T L
WRBFMMPM AR - THRET
RPN EL) BB F R34 o

201986 A30H

AEENEHEETAERET L
AR F P RBRFT o

IRIR AN & B 1F A EE A B 7] B 8H
REHEBET 2 RRKEHEENRK
mEEm

As at As at

30 June 31 December
2019 2018
20195 20184
6H30H 12H31H
RMB’000 RMB'000
AR¥ET T ARETTT
(Unaudited) (Audited)
(REEX) (&%)
2,607 1,712

- 1,142

2,607 2,854

AEEARBEHERENZIEYE
LA Ko [ 52 Ko # 23 F0 3 N 5% 5 78 B
(SRR BEREE S ENE 7RSS
WAKERE)NATRA - XEE
5 RS BB A 77 7R 91 2 e FR B B
MG HMEEBF 165 - RIEZH
& REEFAE2019F1 A1HHE
VEHAEREZEHEEBNA
EB8B(RME2) - B2019F1 A1
B - RRBEEMFTARIBEM 2T
BEHENMBHRARANERAEE
afE-
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NOTES TO THE UNAUDITED CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS

FEBXMPES MG ERME

For the six months ended 30 June 2019 #ZE201946A30H LL6f@A

29. COMMITMENTS (Continued) 29. ik (&)
(a) Operating lease commitments (Continued) (a) REBEHALEE)
Operating leases - lessor [Continued) AREHE—HHA (B)
As the end of each reporting date, the Group had future RERE B RE - AEBIRE
aggregate minimum lease receivables under non- TAHECEHERIREMERF
cancellable operating leases in respect of the investment BARREEEE R FKIBELTE I
properties and equipment are as follows: N
As at As at
30 June 31 December
2019 2018
M20195 R20184F
6H30H 12H31H
RMB’000 RMB'000
AR¥T T ARBTT
(Unaudited) (Audited)
(REEER) (18 &%)
Within one year 19N 7,673 5,452
In the second to fifth year F2EFELHF 13,285 13,679
After the fifth year E5F % 12,294 10,928
33,252 30,059
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NOTES TO THE UNAUDITED CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS

RERXEPGES MG ERME

For the six months ended 30 June 2019 #Z=201946A30H L6 A

29. COMMITMENTS (Continued)

(b) Capital commitments

Capital commitments not provided for in the consolidated
financial statements were as follows:

Inre
Sh

AT EIE -
B rEss R 1k

spect of:
are transfer agreement

Capital injection in subsidiary and BERAEIE—NC
associate B
Notes:

(i)

(i)

(iii)

A subsidiary of the Group, namely Shanghai Dazhong Group Capital
Equity Investment Co., Ltd. ("the Buyer”], was engaged in a share
transfer agreement with E/F R EEEEFRAF ("the Seller”) on
29 April 2010 to acquire the partial of the shares held by the Seller
of EAXMLEXRERE(LE)RLAERER at the consideration
price of RMB250,000,000. According to the condition of the mutual
agreement, the full amount should be paid upon the completion of
the registration of the transfer of shares. As at 30 June 2019 and 31
December 2018, the Group in aggregate has paid RMB198,322,000
by nine instalments and all shareholders have paid according to the
equity interest proportion. The remaining balance of RMB51,678,000
will be paid together with other shareholders in accordance with
equity interest proportion for further investment needs.

During the period/year ended 30 June 2019 and 31 December 2018,
the Company agreed to make an capital injection of RMB90 million
of the Company’s 49.02% associate, of Shanghai Huacan Equity
Investment Fund Partnership. As at 31 December 2018, the capital
injection was not paid up.

As at 28 March 2019, the Company established a new subsidiary,
Jiangsu Dazhong Environmental Management Co., Ltd., with
registered capital of RMB100 million. As of 30 June 2019, no capital
has been paid yet.

29. &IE(4E)

Notes

P &

(i)
(ii), (iii)

(b) EAEIE
RERE B T ¥R = A AR B 8 & 2%
BT
As at As at
30 June 31 December
2019 2018
A20195 20184
6A30H 12H31H
RMB’000 RMB'000
AR®T T ARBTIT
(Unaudited) (Audited)
(REER) (&%)
51,678 51,678
190,000 110,000
MisE -

(i)

(ii)

(iii)

ANEBHTRALBAREEERR
BIREBRAR([EH])R2010F4
AYBHEEEBRFEHEBERAA
(TER DT REEERE - WEE
FRBEAXCEERERE(LSE)
FOERAENLS RN - REAA
R #250,000,0007T ° R & LR 5
o AR REE RSB TR EE
5 o A20194 6 A30H K 20184 12 A
31A - AEBEH AIHART AR
198,322,0007T + 1M Fr A AR 3 B 1R & A%
RELL 5132 (5 A BARIE - 82 N AU RUE (B
AR #51,678,0007T ) #4518 48 A 4 Lk I
HEMBE—HIA  URRE—FH
RERE

RELE 201946 A30F 1- AR K2 20184

NANBIEFE AARRERAEAR

AIHEA49.02% R ES EBERRER

BESERLE(BREAR)BEAQR

FEARBIOEEIT - R20186F 128
B TEMABRE -

2019438280 + ARRFRFARNT
BARRRAEBRAR  MEXRE
AER#10,000.008 L% © #1E2019%6
A30H  MABERLERE -
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For the six months ended 30 June 2019 # X201

30. RELATED PARTY TRANSACTIONS

NOTES TO THE UNAUDITED CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS

FEBXMPES MG ERME

946 A30R LL6fEA

During the six months ended 30 June 2019, the Group entered
into the following significant transactions with its related

parties as follows:

Shanghai Gas Group
Purchase of piped gas (excluded VAT)
Rental expenses

Associates
Rental expenses

Shanghai Gas Group's Subsidiary
Purchace of piped gas

Shanghai Gas Group's affiliate
Interest expense

Related company

Shanghai Dazhong Advertising Co., Ltd.

Service fees

EERRE R
BEEEMR(TSBER)

HEM%

7N
VAN

HEM%

R REEF L A]

BEEEMR

R BB ) A

MBFX

/25 ££/\n7
EERREEERAF
Ri% &

The above transactions were conducted in the normal course of
the Group's business and were determined based on mutually
agreed prices and terms with reference to the market price at

the time of the transaction.
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30.

B A X5

HZ207 9¢6H30E|¢/‘—\1IH » REE
HEHBIB I A TEAR

Six months ended 30 June

BZ6A30R L6@A
2019 2018
20194 20184
RMB’000 RMB’000
ARET T ARET T
(Unaudited) (Unaudited)
(REEZR) (REEZ)
1,769,329 1,729,205
2,546 2,400
2,667 2,315
= 10,039
- 5,340
25 -

L‘AL*%FE?SA$% AEEGBIETHE
KBERXSZENTEREE T

IEEI’MET%&%TK#E °



Key management remuneration

NOTES TO THE UNAUDITED CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS

RERXEPGES MG ERME

For the six months ended 30 June 2019 #Z=201946A30H L6 A

30. RELATED PARTY TRANSACTIONS (Continued)

The Group considered the executive directors and 2 senior

managements as key management.

Basic salaries and other benefits

EA#e MEMER

As the end of each reporting date, apart from the disclosures
already made in investments in associates, trade and bills
payable and other payables in notes 15, 24 and 25 respectively,
the balances with its related parties are listed as follows:

Prepayment
Dazhong Building

Other receivables

Shanghai Xuhui Onlly Mirco-credit

Hangzhou Xiaochuan wastewater
treatment Co., Ltd.

Trade receivbles
Cuiwei Network Technogy (Shanghail
Co., Ltd.

Lease receivbles
Shanghai Dazhong Enterprise
Management Ltd.

FEHHA
RBRANE

B AR
HEBRESSTNEER

MBS KERER QA

8 1 e el
RmmEri(Le)
BERRAT

HE WA

EBARREEERARAT

30. BB X H(HE)

FTEEEAEHME

REBBRTEERESRERERT

2EBAE -

Six months ended 30 June

BZ6A30R L6@A
2019 2018
20195 20184
RMB’000 RMB'000
AR®T T ARET T
(Unaudited) (Unaudited)
(REEXR) (REEEZ)
18,363 11,180

RE|E B B RE

BRI MY

15~ 24 R 25F i TR B & R R IR B
LSRN B R RN 2 R E A B

BN

As at

30 June
2019
201945
6A30H
RMB’000
AR¥ET T
(Unaudited)
(RBERK)

Notes
B 5T

(i) 22

(ii) =

(iii) 7,314

(iv) -

(v) 76,242

SRR T O AEBREDI AN T

As at

31 December
2018
720184
12H31H
RMB'000
ARETTT
(Audited)
(REgEZ)

141

63

92,060
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NOTES TO THE UNAUDITED CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS

FEBXMPES MG ERME

For the six months ended 30 June 2019 # X201

946 A30R LL6fEA

30. RELATED PARTY TRANSACTIONS (Continued)

(i)

(ii)

(iii)

(iv)

(v]

Shanghai Dazhong Building Co., Ltd ["Dazhong Building”) is a subsidiary of
an associate of the Group, namely Dazhong Transportation.

Shanghai Xuhui Onlly Micro-credit is an associate of the Group.
Hangzhou Xiaochuan wastewater treatment Co., Ltd. is a related company.

Cuiwei Network Techology (Shanghai) Co., Ltd. is an associate of the

Group.

Shanghai Dazhong Enterprise Management Ltd is a related company.

31. FINANCIAL INSTRUMENTS BY CATEGORY

(a)

(b)

Financial instruments not measured at fair value

Financial instruments not measured at fair value include
amounts due from/to subsidiaries, amount due from
associate, trade and bills receivable, lease receivables,
amount due from grantor, loan receivables, other
receivables, pledged deposits, cash and cash equivalents,
borrowings, trade and bills payable, other payables and
corporate bonds and short-term bonds payable.

In the opinion of the directors, the carrying value of these
amount approximated their fair value.

Financial instruments measured at fair value

The fair value of financial assets and liabilities with
standard terms and conditions traded on active liquid
markets are determined with reference to quoted market
prices.

The valuation techniques and significant unobservable
inputs used in determining the fair value measurement
of level 2 and level 3 financial instruments, as well as the
relationship between key observable inputs and fair value
are set out below.
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30. BB X H(HE)

(i)

(ii)

(iii)

(iv)

(v)

EHRBREERAER —J(Wim
REFBERAARBN TR

ED®

EBRESS/NERRAARENEE QT
MMER)EKERAR AR QB AT -

RMEEMBR(LB)ERATDA/AKENE

BNE] o

EPERREXEERRARREBAF -

N. FENISEMTIA

(b)

YHRIABEFENERTA

ji#?ziz’&ftﬁfﬁﬁ%ﬂ’]@%ﬂiﬂ 2

?EEH&Z/H% TR R
NSIEA f’i%)“é‘”ﬂl SN ES
% - fﬁf‘ffﬁ“ﬂ& RIB - YR T AR

H - ERER - HibEEIE B

BERER R MReFEY - fﬁ
R BHERNFERENRERE -

fl FE A SRR RS Tﬁi‘%&&ﬁﬂ
&7 o

EERR Exifklﬁﬂ’]@%@@

AREERSE
BAAEETENESRMT
RNERREMSES AHEIE

&

FigHERemEERERE
ELEMBMEET -

3 3
>
=
W <

AREE 2R LI ITANAR
EEAEMRANBERMEEX
TR BRBABE  AKRBRAE
K ABBEQREEZBNBE
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NOTES TO THE UNAUDITED CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS

RERXEPGES MG ERME

For the six months ended 30 June 2019 #Z=201946A30H L6 A

31. FINANCIAL INSTRUMENTS BY CATEGORY 31. BENHESLSRBTH(E)

(Continued)
(b) Financial instruments measured at fair value (b) BAAREBEFENESRMITAE)
(Continued)
Information about level 3 fair value measurements BRI A (EEFTEH A
The following table provides an analysis of financial TERRHEURAABEYIEN ST
instruments carried at fair value by level of fair value BERRAREBEERNSN
hierarchy:
Level 1: Quoted prices (unadjusted) in active markets for 4% - HREENBEEERT
identical assets or liabilities; SRR RECREAE)
Level 2: Inputs other than quoted prices included 28 - BEXRBBENEE(AE
within Level 1 that are observable for the asset ) EE(RITEEE
or liability, either directly (i.e. as prices) or B ABRE AR
indirectly (i.e. derived from prices); and REVRFTRERE) &
Level 3: Inputs for the asset or liability that are not 3k - W 3EA BRI B8R R
based on observable market data (unobservable KIEMEENBERH AL
inputs). BONABRGAERE)
Unaudited
REEH
30 June 2019
201956 H30H
Level 1 Level 2 Level 3 Total
1R 2 KE &t

RMB'000  RMB'000  RMB'000  RMB’000
ARBTRE AR®TR ARWTR AR®T:R

Financial assets at fair value through BRAABETABENER

profit or loss &E

- Listed equity investments — F R E 29,166 - - 29,166

- Unlisted equity investments — 3 FRERE 35,161 - 1,157,025 1,192,186

- Investment-linked deposits ~RERBER - - 72,622 72,622

Financial assets at fair value through AR EEFARMBZE

other comprehensive income BENEMERE

- Listed equity investments — F i ERE 107,572 - - 107,572

- Listed debt investments - FHEBRE 369,839 - - 369,839
541,738 - 1,229,647 1,771,385
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NOTES TO THE UNAUDITED CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS

FEBXMPES MG ERME

For the six months ended 30 June 2019 #ZE201946 A30H LL6f@A

31. FINANCIAL INSTRUMENTS BY CATEGORY

N. EERHSEMIA(E)

(Continued)
(b) Financial instruments measured at fair value (b) BAAREBEFENERMIAE)
(Continued)
Information about level 3 fair value measurements BRSR N BIEFFEMNEF(E)
(Continued)
Audited
RER
31 December 2018
20185F12A318
Level 1 Level 2 Level 3 Total
1R 28 3R Ch]
RMB’000 RMB’000 RMB’000 RMB’000
ARBTT AR¥Tr AR¥Tr AR¥ETx
Financial assets at fair value through BRAAEEGABENER
profit or loss EE
- Listed equity investments - EmkERE 36,926 - - 36,926
- Unlisted equity investments — 3 LRERE = - 1,276,406 1,276,406
- Investment-linked deposits —REBBER - = 153,020 153,020
Financial assets at fair value through BRAAEESARMEE
other comprehensive income KENEREE
- Listed equity investments - EhikERE 90,117 - - 90,117
- Listed debt investments - EHEBRE 351,733 - - 351,733
478,776 - 1,429,426 1,908,202
32. COMPARATIVE FIGURES 32. KB F

The group has initially applied IFRS 16 at 1 January 2019 using
the modified retrospective method. Under this approach,
comparative information is not restated. Further details of the
changes in accounting policies are disclosed in note 2.

DaZhong Public Utilities Interim Report 2019

REBER2019F1 A1 BEBLIENRE
BT A S ER B R EERIFE 16
R o BIBZ A WESHLLEER -
BT BURE B AE — FEFIERMIFE2






	DZUG IR19 Cover_r2 - x2.pdf
	cw1635.pdf
	封面
	重要提示
	目錄
	釋義
	公司資料
	會計數據和財務指標重點
	董事會報告
	重要事項
	股份變動及股東情況
	董事、監事、高級管理人員及僱員情況
	公司債券相關情況
	簡明綜合損益及其他全面收益表
	綜合財務狀況表
	簡明綜合權益變動表
	簡明綜合現金流量表
	未經審核簡明綜合財務報表附註
	封底


	DZUG IR19 Cover_r2 - x2.pdf
	cw1635.pdf
	封面
	重要提示
	目錄
	釋義
	公司資料
	會計數據和財務指標重點
	董事會報告
	重要事項
	股份變動及股東情況
	董事、監事、高級管理人員及僱員情況
	公司債券相關情況
	簡明綜合損益及其他全面收益表
	綜合財務狀況表
	簡明綜合權益變動表
	簡明綜合現金流量表
	未經審核簡明綜合財務報表附註
	封底




<<
  /ASCII85EncodePages false
  /AllowTransparency false
  /AutoPositionEPSFiles true
  /AutoRotatePages /All
  /Binding /Left
  /CalGrayProfile (Dot Gain 20%)
  /CalRGBProfile (sRGB IEC61966-2.1)
  /CalCMYKProfile (Japan Color 2001 Coated)
  /sRGBProfile (sRGB IEC61966-2.1)
  /CannotEmbedFontPolicy /Warning
  /CompatibilityLevel 1.6
  /CompressObjects /Tags
  /CompressPages true
  /ConvertImagesToIndexed true
  /PassThroughJPEGImages true
  /CreateJobTicket false
  /DefaultRenderingIntent /Default
  /DetectBlends true
  /DetectCurves 0.0000
  /ColorConversionStrategy /LeaveColorUnchanged
  /DoThumbnails false
  /EmbedAllFonts true
  /EmbedOpenType false
  /ParseICCProfilesInComments true
  /EmbedJobOptions true
  /DSCReportingLevel 0
  /EmitDSCWarnings false
  /EndPage -1
  /ImageMemory 1048576
  /LockDistillerParams false
  /MaxSubsetPct 100
  /Optimize true
  /OPM 1
  /ParseDSCComments true
  /ParseDSCCommentsForDocInfo true
  /PreserveCopyPage true
  /PreserveDICMYKValues true
  /PreserveEPSInfo true
  /PreserveFlatness false
  /PreserveHalftoneInfo false
  /PreserveOPIComments false
  /PreserveOverprintSettings true
  /StartPage 1
  /SubsetFonts true
  /TransferFunctionInfo /Apply
  /UCRandBGInfo /Preserve
  /UsePrologue false
  /ColorSettingsFile ()
  /AlwaysEmbed [ true
    /CFangSong-Light
    /CGuLi-Bold
    /CGuYin-Bold
    /CHei-UltraBold
    /CHei2-Bold
    /CHei2-Xbold
    /CHei3-Bold
    /CJNgai-Bold
    /CKan-Xbold
    /CNganKai-Bold
    /CO2Yuen-XboldOutline
    /COYuen-Xbold
    /COYuen-XboldOutline
    /CPo-Bold
    /CPo3-Bold
    /CSong3-Medium
    /CSu-Medium
    /CXLi-Medium
    /CXing-Medium
    /CXingKai-Bold
    /CYuen-SemiMedium
    /MBei-Bold
    /MHei-Bold
    /MHei-Light
    /MHei-Medium
    /MHei-Xbold
    /MKai-Medium
    /MKai-SemiBold
    /MLi-Bold
    /MNgai-Bold
    /MSung-Light
    /MSung-Medium
    /MSung-Xbold
    /MYuen-Light
    /MYuen-Medium
    /MYuen-Xbold
  ]
  /NeverEmbed [ true
  ]
  /AntiAliasColorImages false
  /CropColorImages false
  /ColorImageMinResolution 300
  /ColorImageMinResolutionPolicy /OK
  /DownsampleColorImages true
  /ColorImageDownsampleType /Bicubic
  /ColorImageResolution 200
  /ColorImageDepth -1
  /ColorImageMinDownsampleDepth 1
  /ColorImageDownsampleThreshold 1.50000
  /EncodeColorImages true
  /ColorImageFilter /DCTEncode
  /AutoFilterColorImages true
  /ColorImageAutoFilterStrategy /JPEG
  /ColorACSImageDict <<
    /QFactor 0.40
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /ColorImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /JPEG2000ColorACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /JPEG2000ColorImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /AntiAliasGrayImages false
  /CropGrayImages false
  /GrayImageMinResolution 300
  /GrayImageMinResolutionPolicy /OK
  /DownsampleGrayImages true
  /GrayImageDownsampleType /Bicubic
  /GrayImageResolution 200
  /GrayImageDepth -1
  /GrayImageMinDownsampleDepth 2
  /GrayImageDownsampleThreshold 1.50000
  /EncodeGrayImages true
  /GrayImageFilter /DCTEncode
  /AutoFilterGrayImages true
  /GrayImageAutoFilterStrategy /JPEG
  /GrayACSImageDict <<
    /QFactor 0.40
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /GrayImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /JPEG2000GrayACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /JPEG2000GrayImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /AntiAliasMonoImages false
  /CropMonoImages false
  /MonoImageMinResolution 1200
  /MonoImageMinResolutionPolicy /OK
  /DownsampleMonoImages true
  /MonoImageDownsampleType /Bicubic
  /MonoImageResolution 300
  /MonoImageDepth -1
  /MonoImageDownsampleThreshold 1.50000
  /EncodeMonoImages true
  /MonoImageFilter /CCITTFaxEncode
  /MonoImageDict <<
    /K -1
  >>
  /AllowPSXObjects false
  /CheckCompliance [
    /None
  ]
  /PDFX1aCheck false
  /PDFX3Check false
  /PDFXCompliantPDFOnly false
  /PDFXNoTrimBoxError true
  /PDFXTrimBoxToMediaBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXSetBleedBoxToMediaBox true
  /PDFXBleedBoxToTrimBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXOutputIntentProfile (Japan Color 2001 Coated)
  /PDFXOutputConditionIdentifier (JC200103)
  /PDFXOutputCondition ()
  /PDFXRegistryName (http://www.color.org)
  /PDFXTrapped /False

  /CreateJDFFile false
  /Description <<

  >>
  /Namespace [
    (Adobe)
    (Common)
    (1.0)
  ]
  /OtherNamespaces [
    <<
      /AsReaderSpreads false
      /CropImagesToFrames true
      /ErrorControl /WarnAndContinue
      /FlattenerIgnoreSpreadOverrides false
      /IncludeGuidesGrids false
      /IncludeNonPrinting false
      /IncludeSlug false
      /Namespace [
        (Adobe)
        (InDesign)
        (4.0)
      ]
      /OmitPlacedBitmaps false
      /OmitPlacedEPS false
      /OmitPlacedPDF false
      /SimulateOverprint /Legacy
    >>
    <<
      /AddBleedMarks false
      /AddColorBars false
      /AddCropMarks false
      /AddPageInfo false
      /AddRegMarks false
      /BleedOffset [
        0
        0
        0
        0
      ]
      /ConvertColors /NoConversion
      /DestinationProfileName (Japan Color 2001 Coated)
      /DestinationProfileSelector /UseName
      /Downsample16BitImages true
      /FlattenerPreset <<
        /PresetSelector /MediumResolution
      >>
      /FormElements false
      /GenerateStructure false
      /IncludeBookmarks false
      /IncludeHyperlinks false
      /IncludeInteractive false
      /IncludeLayers false
      /IncludeProfiles true
      /MarksOffset 6.000950
      /MarksWeight 0.250000
      /MultimediaHandling /UseObjectSettings
      /Namespace [
        (Adobe)
        (CreativeSuite)
        (2.0)
      ]
      /PDFXOutputIntentProfileSelector /UseName
      /PageMarksFile /RomanDefault
      /PreserveEditing true
      /UntaggedCMYKHandling /LeaveUntagged
      /UntaggedRGBHandling /LeaveUntagged
      /UseDocumentBleed false
    >>
    <<
      /AllowImageBreaks true
      /AllowTableBreaks true
      /ExpandPage false
      /HonorBaseURL true
      /HonorRolloverEffect false
      /IgnoreHTMLPageBreaks false
      /IncludeHeaderFooter false
      /MarginOffset [
        0
        0
        0
        0
      ]
      /MetadataAuthor ()
      /MetadataKeywords ()
      /MetadataSubject ()
      /MetadataTitle ()
      /MetricPageSize [
        0
        0
      ]
      /MetricUnit /inch
      /MobileCompatible 0
      /Namespace [
        (Adobe)
        (GoLive)
        (8.0)
      ]
      /OpenZoomToHTMLFontSize false
      /PageOrientation /Portrait
      /RemoveBackground false
      /ShrinkContent true
      /TreatColorsAs /MainMonitorColors
      /UseEmbeddedProfiles false
      /UseHTMLTitleAsMetadata true
    >>
  ]
>> setdistillerparams
<<
  /HWResolution [600 600]
  /PageSize [612.000 792.000]
>> setpagedevice




