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RESULTS

The Board of Directors of SHK Hong Kong Industries Limited (the
“Company”) presents the Interim Report which includes the
unaudited interim condensed consolidated financial statements
of the Company and its subsidiaries (the “Group”) for the six
months ended 30th June, 2019. The condensed consolidated
statement of profit or loss, condensed consolidated statement
of profit or loss and other comprehensive income, condensed
consolidated statement of cash flows and condensed
consolidated statement of changes in equity of the Group for
the six months ended 30th June, 2019, and the condensed
consolidated statement of financial position as at 30th June,
2019 of the Group, all of which are unaudited and condensed
along with selected explanatory notes, are set out on pages 4
to 22 of this report.

The Audit Committee has reviewed financial reporting matters
including a general review of the unaudited interim condensed
consolidated financial statements for the six months ended
30th June, 2019. In carrying out this review, the Audit
Committee has relied on a review conducted by the Group’s
external auditor in accordance with Hong Kong Standard
on Review Engagements 2410 “Review of Interim Financial
Information Performed by the Independent Auditor of the
Entity” issued by the Hong Kong Institute of Certified Public
Accountants and representations from management. The Audit
Committee has not undertaken detailed independent audit
checks.
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SHK HONG KONG INDUSTRIES LIMITED

CONDENSED CONSOLIDATED STATEMENT OF

PROFIT OR LOSS

For the six months ended 30th June, 2019

2019 INTERIM REPORT

ERGERER

Unaudited
REER

HE_F-NFAA=FAHIAEA

Six months ended 30th June,
BEXSA=THLEAEAR

2019 2018
“EB-NF —T-)\F
Notes HK$’000 HK$’000
Fitzx THER T
Revenue WA 3 15,195 13,073
Other net (loss)/income Hit(B518) A FE 4 (10,207) 23,601
Administrative and other operating 7B R E fh 454
expenses ER (12,618) (14,598)
Share of (loss)/gain of associates JERE S R B (EE) /I (514) 101
Impairment losses on financial BATFEFAEM
assets at fair value through 2EREHH
other comprehensive income BEZRE - (1,376)
(Loss)/profit before income tax ~ FiB%iA1 (FE) /%7 6 (8,144) 20,801
Income tax expense FIsiAx 7 - -
(Loss)/profit for the period R (F5E) 5 (8,144) 20,801
(Loss)/profit for the period B (FE),/BRERS
attributable to:
Owners of the Company AAREE A (8,144) 14,120
Non-controlling interests FEIR RS - 6,681
(8,144) 20,801
(Loss)/earnings per share RAREE AERL
attributable to the owners of SR(E8)/2A
the Company (HK cents): (7B4L) 8
Basic AR (0.20) 0.34
Diluted BE (0.20) 0.34
Turnover — gross EET-FBIURLE
proceeds and revenue RIBA 3 156,156 556,753




2019 RERRAEHE MIREAMRAT

CONDENSED CONSOLIDATED STATEMENT OF f§EAAEAERA R HM2EKEE
PROFIT OR LOSS AND OTHER COMPREHENSIVE

INCOME
For the six months ended 30th June, 2019 BE—F—NENA=1HINER
Unaudited
RISEL
Six months ended 30th June,
BEAA=1HILAEA
2019 2018
“E-hE —TN\E
HK$’000 HK$’000
FHT THEL
(Loss)/profit for the period BN (ER) /HF (8,144) 20,801
Other comprehensive Hit2E
income/(expenses) Wi/ (&R)
Items that may be reclassified HATKSEFIER
subsequently to profit or loss: B&2ER :
Change in fair value of financial assets R AFE: AL M2 ENE
at fair value through other (MEATESAEMEEE])
comprehensive income (“FVOCI”) BREEZ N TES
offset by impairment losses SEHETE 2,943 (2,656)
Reclassification adjustment for realisation FIEEZA L@ A
upon redemption of financial assets at ~ Hft 2 EREHBEER
Fvocl BRMENDBAHE = (2,994)
Other comprehensive income/ BBik 2 R
(expenses) for the period, net of tax 2EWE /(&F) 2,943 (5,650)
Total comprehensive (expenses)/ BR2E(ER), ki
income for the period Pt (5,201) 15,151
Total comprehensive (expenses)/ HAZE(BR)WE8E
income for the period R :
attributable to:
Owners of the Company AREEEA (5,201) 8,470
Non-controlling interests EFudle I - 6,681

(5,201) 15,151




SHK HONG KONG INDUSTRIES LIMITED

2019 INTERIM REPORT

CONDENSED CONSOLIDATED STATEMENT OF ﬁ;ﬁ e ﬁé\ﬂjﬁ;{jﬁ,ﬁﬁ
FINANCIAL POSITION
As at 30th June, 2019 —E-NFNH=FH
Unaudited Audited
RSEY (&3
30th June, 31t December,
2019 2018
“E-hE —Z-\§
~A=tH +-A=t-H
Notes HK$'000 HK$'000
FizE THn T
ASSETS AND LIABILITIES BEREE
Non-current assets FRBEE
Interests in associates REEATE R 295 808
Amount due from an associate Bl —FEEHELRR 10,263 9736
Financial assets BAYE ‘U\ﬁ’r@i@%&
at FvoCl BIBAE 10 97,178 102,869
Financial assets t fair value through BAHES A BR(HRATERA
profit or loss (‘FVPL") BR))HBEE 1 179,368 157,555
287,104 270,968
Currentassets ok 7512
Financial assets ERTEFAE2ERE
at FvoCl BIBAE 10 8,215 -
Other receivables and prepayment Bt KRB 15 489
Financial assets at FVPL RATE #M,\fm@zﬁ“ BE 1 577,992 464,035
Cash and cash equivalents ReRELEED 12 225,210 387,053
811,492 851,577
Current liabilities REEE
Trade and other payables and accrued expenses B o REMERT R ETER 13 809 19,334
Amount due to  holding company R—ERRARZE 169 341
Amount due to a fellow subsidiary R—ERZNBAAIFE 452 4575
5,502 24,250
Netcumentassets nyeERE 80590 ¢ 827,301
Total assets less current liabilities BEAENRBER 1,003,004 1,098,295
Net assets EEFE 1,003,094 1,098,295
EQuITY B
Equity attributable to the owners of the Company 757 R A FE(SHER
Share capital B 14 918,978 918,978
Reserves ;é{% 166,434 171,63
1,085,412 1,090,613
Non-controlling interests e ES 7,682 7,682
Total equity et 1,093,094 1,098,295




CONDENSED CONSOLIDATED STATEMENT OF

2019 RIS

MIBRARRAT

ERGERRE DR

CHANGES IN EQUITY
For the six months ended 30th June, 2019 BE=E-NFNA=THIANEA
Unaudited
FERL
Non-
controlling Total
Equity attributable to the owners of the Company interests equity
2R
FARREARERE BE ERAE
Capital ~ Investment
Share contribution ~revaluation Translation  Retained  Dividend
capital reserve reserve  reserve  eamings  reserve Total
BN REEf
i L1 BE EiRE REEN RSEE #8
HKS'000  HKS'000  HKS'000  HKS'000  HKS'000  HKS'000  HKS'000  HKS'000  HK$'000
Tér TEx Tz TEx Tz  TEx  TEr  TEx  TEx
At 1st January, 2019 R=F-7%-A-A 918,978 367 (1,542) - 172810 - 1,09613 7682 1,098,295
Change I equity for the six months ended BE-T-NERAZHAL
30th June, 2019; NMEARRAEREY
Loss for the period HNEE - - - - (8,144) - (8,144) - (8,144)
Other comprehensive income At 2EkE - - 2,043 - - - 2,043 - 2,043
Totel comprehensive incomeflexpenses) Hh2ERE/(BR)A8
et ... T PO B S . D S - I -k
At 30th June, 2019 “E-NERAZTR 918,978 367 1,401 - 164,666 - 1085412 7682 1,003,004
At1st Jenuary, 2018 W=F-\§-A-R 918,978 367 45,001 19 172509 205585 1,342459 1018 1343477
Impact on initl application MeEREENHREER
of HKFRS 9 295RTE - - (49 - 43068 -2 - 2379
Adjusted balance at RZE-\§-A-B
st danuary, 2018 MRk 918,978 367 3512 19 26317 205585 1,344,838 1,018 1,345,856
Change In equity for the six months ended BE-T-\§RAZHAL
30th June, 2018; NEARRAEREY
Proftfor the period BmER = = = - I - I 6,681 20,801
Other comprehensive expenses Ht2EER - - (5,650) - - - (5,650) S (5,650)
Towl oometerie gerss/uome e perod MASE(RR)Mim S S L S M U LI 11
Diidedpld _____________BEB® . B o T R T (e QosEy < 6%
At 30th June, 2018 R=B-\§~A=1H 918,978 367 2139 19 280497 R ALIAA] 7699 1165422
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SHK HONG KONG INDUSTRIES LIMITED 2019 INTERIM REPORT

CONDENSED CONSOLIDATED STATEMENT OF iR AB4 A%

CASH FLOWS
For the six months ended 30th June, 2019

HE_F-NFAA=FAHIAEA

Unaudited

REER
Six months ended 30th June,
BEASA=THLEAEAR

2019 2018
—E-hF —T)\E
HK$’000 HK$'000
TET T
Net cash (used in)/generated EEEB(RR)/BERZ
L, OO L e L e W nem® (£3456) =TH UL
Net cash generated from/(used in) REEKEL/(ER)2
PRLESUntiactitos e R news® 283 (30,328)
Net cash used in financing activities REXBEAzREF® - (205,589)
Net decrease in cash ReRREEEYRDFE
and cash equivalents (161,783) (117,787)

Cash and cash equivalents as at
1st January

R—A—BzE&k
Be%EY 387,053 464,208

Cash and cash equivalents as at
30th June

RARE=ZtREZEER
ReZEY 225,270 346,421




2019 RERRAEHE MIREAMRAT

NOTES TO THE UNAUDITED INTERIM FREEYNEERSANERE
CONDENSED CONSOLIDATED FINANCIAL 42
STATEMENTS

GENERAL INFORMATION AND BASIS OF PREPARATION —-RENKRREE

SHK Hong Kong Industries Limited (the “Company”) is a limited
liability company incorporated and domiciled in Hong Kong. The
address of the Company’s registered office and principal place
of business of the Company is Room 1801, 18th Floor, Allied
Kajima Building, 138 Gloucester Road, Wanchai, Hong Kong.
The Company’s shares are listed on The Stock Exchange of Hong
Kong Limited (the “Stock Exchange of Hong Kong”).

As at 30th June, 2019, the parent of the Company is Bright Clear
Limited which is incorporated in the British Virgin Islands and the
ultimate holding company of the Company is Allied Group Limited
(“AGL"), a listed public limited company, which is incorporated in
Hong Kong. The ultimate controlling party of the Company is the
trustees of Lee and Lee Trust. The address of the principal place
of business of the trustees of Lee and Lee Trust is 24th Floor,
Allied Kajima Building, 138 Gloucester Road, Wanchai, Hong
Kong.

The principal activities of the Company and its subsidiaries
(together referred to as the “Group”) during the period include the
investments in listed and unlisted financial instruments.

The unaudited interim condensed consolidated financial
statements for the six months ended 30th June, 2019 on pages
4 to 22 have been prepared in accordance with the applicable
disclosure requirements of Appendix 16 of the Rules Governing
the Listing of Securities on the Stock Exchange of Hong Kong (the
“Listing Rules”) and with the Hong Kong Accounting Standard
(“HKAS”) 34 “Interim Financial Reporting” issued by the Hong
Kong Institute of Certified Public Accountants (“HKICPA™).

HIRAARAA(ARE ) HRE B
URNMREBZERAT - ARREMBERR
ARBEREFMU ABREFELITEI38H
BEBEBAE18Z1801E - ARAZRANE
BHARBMBRAR ([BRBRM]) LT

RIB-NEAAZTA  ARFAZBARAR
BRAHSHMAIZERERAARADA
ZEEERARNABEEAERAR([HAE
B)) BAEBARAESEIMKIZAR
FHAERRAE - AAR ZHEES T ALee and
Lee TrustZ{=5TA ° Lee and Lee TrustZ {5t
AZEEE £ BB BT S HITE1385
AEBAE24E -

ARBREMBRA(ABAIAZE )RR
ZEIBEEBARRERLTRFLTZERT
B

HRB4RER2AZEBE_T-NERAZT
RLEAEA 2 REERT BEAEA M BRERT
BREABRXMES LWRA LR8I DK
B16ZBRABEREREREHALE (B
BRG] ) RibzBAR EA([ER &R
R ) E34R P HHBRE IMEH -
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SHK HONG KONG INDUSTRIES LIMITED 2019 INTERIM REPORT

GENERAL INFORMATION AND BASIS OF PREPARATION (continuea)

The unaudited interim condensed consolidated financial
statements do not include all the information and disclosures
required in the annual financial statements, and should be read in
conjunction with the Group’s annual financial statements for the
year ended 31st December, 2018.

The financial information relating to the year ended 31st
December, 2018 that is included in the 2019 Interim Report
as comparative information does not constitute the Company’s
statutory annual consolidated financial statements for that year
but is derived from those financial statements. Further information
relating to these statutory financial statements required to be
disclosed in accordance with section 436 of the Hong Kong
Companies Ordinance is as follows:

The Company had delivered the financial statements for the year
ended 31st December, 2018 to the Registrar of Companies as
required by section 662(3) of, and Part 3 of Schedule 6 to, the
Hong Kong Companies Ordinance.

The Company’s auditor has reported on those financial
statements. The auditor’s report was unqualified; did not include
a reference to any matters to which the auditor drew attention by
way of emphasis without qualifying its report; and did not contain
a statement under sections 406(2), 407(2) or 407(3) of the Hong
Kong Companies Ordinance.

The unaudited interim condensed consolidated financial
statements have been approved and authorised for issue by the
Board of Directors of the Company (the “Board”) on 16th August,
2019.

- RENREHERE(E)

ARBEGTHEREAHBRRLARELSE
FBBRO—VMFEHRRE - TREAEE
B \E+-A=T-RLEFRZ2EHBER
R—EERH

“E-NFRRFARSRAFEHE_T)\
FTZA=+T-ALFEAENSBERERL
RER HZFERLTERADAELF R
ETFEERUBERE  MARRE BB
BE - BREAEMBRRARNNREEZELT)
DI F436 AT REZE-FERMT :

ADAIEBREEEDAKHE6623) K RHI %6
F3PEK ARAHMERERRIABE=S
“NF+ZA=+-RLEEZHERE -

ADRZBEBMERZSERBREBRES - %
HEMBEVEREER  YEIAALHA
ERRERSERENER TEAN R
FEBNAMEE  TEHAFBEDRRAKHE
406(2) * 407(2)3407 (3) 16 F eI O BR AL

AREEGTAEPREHHRRCEALRT
2EZg([828)R-Z-NEN\A+KA
e BB TR -



SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The unaudited interim condensed consolidated financial
statements have been prepared on the historical cost basis except
for certain financial instruments, which are stated at fair value, as
appropriate.

The accounting policies adopted in the unaudited interim
condensed consolidated financial statements are consistent with
those followed in the preparation of the Group’s annual financial
statements for the year ended 31st December, 2018, except for
the adoption of the new/revised Hong Kong Financial Reporting
Standards (“HKFRSs”) (which include individual Hong Kong
Financial Reporting Standards, HKASs and Interpretations) as
disclosed below.

Adoption of New/Revised HKFRSs — effective 1st January,
2019

In the current period, the Group has applied for the first time the
following new/revised HKFRSs issued by the HKICPA, which are
relevant to and effective for the Group’s financial statements for
the annual financial period beginning on 1st January, 2019

Amendments to HKFRSs ~ Annual Improvements to HKFRSs
2015-2017 Cycle

Amendments to HKAS 28 Long-term Interests in Associates and
Joint Ventures

Amendments to HKFRS 9  Prepayment Features with Negative
Compensation

HKFRS 16 Leases

HK(IFRIC)-Int 23 Uncertainty over Income Tax

Treatments

The adoption of these new/revised HKFRSs has no significant
impact on the Group’s unaudited interim condensed consolidated
financial statements.

2019 RERRAEHE MIREAMRAT
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SHK HONG KONG INDUSTRIES LIMITED 2019 INTERIM REPORT

3. TURNOVER AND REVENUE 3.

Turnover represents revenue of the Group of HK$15,195,000
(2018: HK$13,073,000) and the gross proceeds from disposal of
equity securities held for trading of the Group of HK$140,961,000
(2018: HK$543,680,000).

Revenue from the Group’s principal activities, the investments in
listed and unlisted financial instruments, recognised during the
period is as follows:

EES U ON

BEEEAEE 2K A15,1950008 (=
—\ :13,073,000% ) RAEBLERHEE
F ) RN GE 5 B 15 FRIE 2 %140,961,00078 7T
(ZZ—\% : 543,680,000/ ) °

RBARRREASEIRER (RERLETR
FEMZERMIE) ZRAMT :

Unaudited
REEH
Six months ended 30th June,
BEXA=THLAER

2019 2018
ZE-NE —E-N\F
HK$°000 HK$'000
TEx FHET
Interest income from financial assets & AFE:F A E i 2 E UK
at FVoCl HBEEFBHRA 4,477 4,616
Interest income from bank deposits RATHFBHA 996 711
Total interest income derived from REFRAFEFABREZ
financial assets not at FVPL MHEEZEF WA 5,473 5,327
Dividend income ST ON
— Listed investments —FhiRE 6,826 7,746
— Unlisted investments —ELWHRE 2,896 -
15,195 13,073

4. OTHER NET (LOSS)/INCOME

E

Fair value (loss)/gain on financial assets & AF{Ez ANBHHKEE
at FVPL ZOTEER)RE

Hit(B8), /WA FE

Unaudited
REER
Six months ended 30th June,
BEAA=THLREAR

Sundry income MW

Reversal of impairment loss on BEN—REE DAz ER
interest in an associate ZREBE

Realised gain on redemption of BREEATE;AEM

financial assets at FVOCI

2ENERBEE 2R RE

2019 2018
—E-NE —Z-)\F
HK$’000 HK$'000
TEx THET
(10,872) 877
665 327

= 15,379

- 7,018

(10,207) 23,601




SEGMENT INFORMATION

Under HKFRS 8, reported segment information is based on
internal management reporting information that is regularly
reviewed by the Executive Directors. The Executive Directors
assess segment profit or loss using a measure of operating profit.
The measurement policies the Group used for segment reporting
under HKFRS 8 are the same as those used in its HKFRS financial
statements.

Based on the regular internal financial information reported to the
Group’s Executive Directors for their decisions about resources
allocation to the Group’s business components and review
of these components’ performance, the Group has identified
only one operating segment, financial instrument investments.
Accordingly, segment disclosures are not presented.

(LOSS)/PROFIT BEFORE INCOME TAX

(Loss)/profit before income tax is arrived FT/SH A1 (&1E) /% HIE
at after charging/(crediting): %/ (FIA)THIEIE -
Management fee (Note 15(a)) EBEBA(ME150)
Employee benefit expenses (including

Directors’ emoluments) (Note 15())  (Pif3E15(e))
Impairment losses on financial assets &A1& A H i 2 E
at FVOCl WREERE
Reversal of impairment loss on BERN e DAz ER
interest in an associate ZREER

EEEAFX (BEEEME)

2019 RERRAEHE MIREAMRAT

AHER

REFERBREEAFER  DHBEARNZR
TARNERZHENARE  NHER2RE
HERTEEERRT - WITEERAEEET
Mt ENAR D BEBRE - AREREER
BIE S LR8I A MR E AR AR EH
REERBUBREEAGHREAFRAE —
o

RETHERTALERTESONBHHEH
NHASERTEEREASEE EBARNE
ROBEUEMZEARHRE - AREETIER
SRTARE-ELENT BT R2IDE
RE -

FrigBial (B8) /%7
Unaudited
REER
Six months ended 30th June,
BEAA=THLAMEA

2019 2018
—2-NF —BN\%
HK$’000 HK$'000
TR TRL
8,213 9,507
1,531 1,631

= 1,376

= (15,379)

1S
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SHK HONG KONG INDUSTRIES LIMITED 2019 INTERIM REPORT

7. INCOME TAX EXPENSE

No Hong Kong profits tax has been provided for the six months
ended 30th June, 2019 and 2018 as certain subsidiaries of
the Group have no estimated assessable profits and certain
subsidiaries of the Group have sufficient tax losses brought
forward to set off the estimated assessable profits.

8. (LOSS)/EARNINGS PER SHARE ATTRIBUTABLE TO THE
OWNERS OF THE COMPANY

The calculation of basic (loss)/earnings per share for the
six months ended 30th June, 2019 is based on the loss
attributable to the owners of the Company of approximately
HK$8,144,000 (2018: profit of approximately HK$14,120,000)
and on the weighted average number of 4,111,704,320 (2018:
4,111,704,320) ordinary shares in issue during the period.

Diluted (loss)/earnings per share for the six months ended 30th
June, 2019 and 2018 is the same as the basic (loss)/earnings
per share as the Group had no dilutive potential ordinary shares
during the period.

9. DIVIDEND

Dividends recognised as distribution RERER DK
during the period: ZHRE
2018 Interim dividend of Nil ZE-)\FREREAE

FEHMX

HREE_F-NFR-Z-/\FARA=THL
ANEAREEETHERRLE vl
RAKEETHBARGRHHEBREERE
BHEERTET - L BRABBNEHE R
BE-

ARRARAARESR(BR) /BF

BE_Z-NEAAZTHLEANEASKRE
K(ER)/BADBEANREE ARES
BHB8144000B T (ZF—\F: BHH
14,120,000/ 1) RABHEEETERKR 2
INHE 19 84,111,704,320 % (Z T — N\ £ -
4,111,704,3200% )5+ & »

BRmRAEETEERTIHEELER S8
E_F-NFERZF-NFRAZTHELARE
AzBREE(BE)/ BNESRERER(E
B)/BH -

R

Unaudited
REER
Six months ended 30th June,
HEXAZTHLEAER

(2018: 2017 interim dividend (in lieu of ~ (ZZ—/\F : ZE—tFREKE

a final dividend) of HK$0.05 per share)

(RERHRE)ER0.058TT)

2019 2018
—E-NE —Z-N\E
HK$°000 HK$'000
FHT THET

- 205,585

At a Board meeting held on 16th August, 2019, the Board
resolved not to declare an interim dividend for the period (2018:
Nil).

RIE-AFNATRABAIZESE S
EZQRRTREASR P BRA(ZF-N
FE)



11.

2019 RERAERE

MIREARAT

10. FINANCIAL ASSETS AT FVOCI 10. BAFEFAHEZAKEHBER
Unaudited Audited
REER BEZ
30th June, 31st December,
2019 2018
—E2-nF —E)\E
~A=1H T=HET—E
HK$’000 HK$'000
THET FHT
Non-current FnE
Debt securities, at fair value ERESR  BATE
— Listed in Hong Kong —-BELT 31,045 38,937
— Listed outside Hong Kong —EBUINET 58,254 56,185
Unlisted debt securities, at fair value ~ 3E FHEKES - RATE 7,879 7,747
97,178 102,869
Current wE
Debt securities, at fair value BBESR  BOTFE
— Listed in Hong Kong -FEL™ 8,215 =
105,393 102,869
FINANCIAL ASSETS AT FVPL 1. RAVEFABRUBEE
Unaudited Audited
REER BEZ
30th June, 31st December,
2019 2018
—E-hE —T-N\F
~A=TH +=ZA=+-H
HK$’000 HK$’'000
TR FHT
Non-current Fnd
Unlisted equity securities, FEFHBRARES
at fair value BATE 179,368 157,555
Current wE
Equity securities held for trading, BEEEE CRAE S
at fair value BOTE
— Listed in Hong Kong -&ELW 354,581 403,551
— Listed outside Hong Kong — BB L 223,411 60,484
Market value of listed equity securities M AZE% 2 TH{E 577,992 464,035
757,360 621,590

15
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12. CASH AND CASH EQUIVALENTS 12. BeRBLEEN
Unaudited Audited
REEL BER
30th June, 31st December,
2019 2018
“E-NE —Z-N\F
~A=TH SR [F =]
HK$’000 HK$'000
TR THET
Cash on hand and at banks and other ~ FHEE & RRITR
financial institutions Hit S mliEm 58,529 31,373
Short-term time deposits EHEHER 166,741 355,680
225,270 387,053
13. TRADE AND OTHER PAYABLES AND ACCRUED EXPENSES 13. ESREMEAGRRESER
Unaudited Audited
REER BEX
30th June, 31st December,
2019 2018
—E-NE —IN\E
~A=TH +=A=+—-AH
HK$’000 HK$'000
TR FET
Trade payables BHEMT - 17,973
Other payables and accrued expenses ~ EftENZ RENER 809 1,361
809 19,334

The following is an ageing analysis of the trade payables, based
on the date of contract note, at the reporting date:

Within one year —FR

UTREZRNFRBEANEERRAMHE

MERER DT :

Unaudited
REER
30th June,
2019
—B-hEF
~A=TH
HK$°000
TER

Audited

31st December,
2018
—T-N\F
+=A=saH
HK$’000
TET

17,973
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15.
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SHARE CAPITAL 14, BRA
Number of shares HK$’°000
RAEE TiEn
Ordinary shares, issued and fully paid: — Z@ - BETRER
At 1st January, 2019 RZZ-h§F—A—B
and 30th June, 2019 k=Z-NFXA=TH 4,111,704,320 918,978
RELATED PARTY TRANSACTIONS 15, HEBEALIZRS

Save as those disclosed elsewhere in these unaudited interim
condensed consolidated financial statements, significant related
party transactions entered into by the Group for the six months
ended 30th June, 2019, of which (a) below also constitutes the
discloseable continuing connected transaction, (b) and (c) both
constitute the exempt connected transactions while (d) constitutes
the connected transaction, under the Listing Rules, were:

(@

Yu Ming Investment Management BUBRAEBERAR
Limited (“YMIM”) ([BHREAER])
Management fee EBER

BRARERGT RERESHBRELMDH

FRES  AEEREE_F-NFRA=TAH

ERERETIEREEBEAL IR S (BE

EWmRA - H¢TL JERETRENSE

BERS - (b)R(c) %ﬁﬁ%ﬁZ@@x%&
(ABREEZZ)WT

Unaudited
REEL
Six months ended 30th June,
BEAA=THLAMEA

2019 2018
S i
HK$’000 HK$'000
FER FET
8,213 9,507

On 26th July, 2018, an investment management agreement
(the “Investment Management Agreement”) was entered
into by the Company and YMIM, which was approved by
the independent shareholders of the Company on 12th
September, 2018. Under the Investment Management
Agreement, YMIM agreed to assist the Board with the day-
to-day management of the Group from 1st January, 2019 to
31st December, 2021. YMIM is entitled to a management
fee equal to 1.5% per annum of the consolidated net
asset value of the Group attributable to the owners of
the Company, calculated and payable in arrears on a
quarterly basis by reference to the arithmetical average of
the published consolidated net asset value of the Group
attributable to the owners of the Company on the last
day of each calendar month during each quarter; and a
performance fee equal to 20% of the amount by which
the audited consolidated net asset value of the Group
attributable to the owners of the Company of each year
ending 31st December, exceeds the audited consolidated
net asset value of the Group attributable to the owners of
the Company as at the end of the latest financial year in
which YMIM was entitled to a performance fee.

Aitﬂ*+ﬁﬁ ARAES
%&é*@Ji REERRE([RE
EEBE] I#_T NEAA+ZR
%$ ABVRERE - REREEER

BURBEERERHEZTSHIA
%IZE“ B BRfB-_Z-NE-
A—BZZZ=—4+-A=1t-H°B
HREEENZAESRTRBEAR AR
BAZGABEFE15% I FERE(D
2EB8FNEBEAREK—BZUEREAA
ABEAZERRZGAEEFEZTY

Y ERRETHREXN) « RASRE
Et-A=+-ALEFUEBADAR
BAZBERGAEEFERLEAR TR
%%Eﬁﬁﬁiﬁﬁméﬁzaﬁﬁﬁi

FREVBEADABREAZEELE
ABEFARBZ20%ZENER -
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15. RELATED PARTY TRANSACTIONS (continued)

@)

(continued)

As at 30th June, 2019, (i) YMIM was an indirect wholly-
owned subsidiary of AGL which was a substantial
shareholder of the Company holding 74.97% (at 31st
December, 2018: 74.97%) interests in the shares of the
Company; (i) Mr. Arthur George Dew was common director
of the Company and AGL; and (jii) Mr. Warren Lee Wa Lun
was common director of the Company and YMIM.

The Group reimbursed YMIM in respect of occupying
office space and sharing office and equipment expenses
in accordance with the management agreement. The
reimbursement for the period paid or payable to YMIM
was approximately HK$449,000 (2018: approximately
HK$489,000).

During the six months ended 30th June, 2019, commission
expenses of approximately HK$236,000 (2018: Nil) were
charged by Sun Hung Kai Investment Services Limited
(“SHKIS™) for securities transactions entered into. SHKIS is
an associate of AGL.

The net carrying value of the notes issued by a fellow
subsidiary, classified as financial assets at FVOCI and
included in listed debt securities, as at 30th June, 2019
was approximately HK$31,045,000 (at 31st December,
2018: HK$30,623,000). Interest income of approximately
HK$745,000 (2018: HK$745,000) was recognised during
the period.

Key management personnel of the Group are members of the
Board. Key management personnel emoluments are set out
below:

15,

HEBEALZRZ(E)
@ (&)

R-IB-NEXA=TE  ()BHREE
BAARRIZIERERAEE HES
BHERAR (MAKERAT4.97% (R =
T-NFTZA=1—R:7497%) %2
Ak L) ¢ (i) RSERE RARA R R
AEEZERESE Qi FEREERK
ARIRBUREATEIARES -

b AEERRERGERESHREEESR
BERRAZETERAZTRAEREAMEH
¥ ZHMENIEABESHREER
X2 2 EH449,0008T(ZT—N\F:
#)489,0007T) ©

€ HEZZ-NFRA=tHLEABEAR:
FBEEREREERDA([FBERER
BIRCETZEFIHUMESEBED
236,000 L (ZS—N\F : &) « ;iBHE
BEREAHAEEZHENT -

d RZZE-AENA=TH B—HRZEMH
BREMBIZEE(DEARATETA
Hi2AREHBEERBER LWER
FE ) ZBEFELA31,045,000% 7T (7
—T-N\F+-A=1+—H8 : 30,623,000
BIL) o BINE BB 2 F SR AK745,000
BIL(ZZ—/\F : 745,000 7T) °

0 AEE IRERRSEERENE T
REERACHEMT

Unaudited
REER
Six months ended 30th June,
BEXA=THLEAEAR

2019 2018

—E-hE —E-\F

HK$’000 HK$'000

THET THET

Directors’ fees ER0k 430 430

Salaries and other benefits HeREMEF 1,048 1,048
Retirement benefits scheme RINEHEE

contributions H" 53 53

1,531 1,531
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16. FAIR VALUE MEASUREMENTS OF FINANCIAL INSTRUMENTS 16. SRMIAZATEHE
(a) Financial Assets carried at Fair Value () BRATLEIRMHBEE

The following table presents financial assets measured at TREFIRBDFEEE  REEREA

fair value at the reporting date in accordance with fair value FEFENMBEEZER - HWEBRE

hierarchy. The hierarchy groups financial assets into three FAENENBEEZATEMEANTE
levels based on the relative reliability of significant inputs éﬂﬁm/\ﬁ'ﬁﬁﬂ‘[ 1 BHBEESD
used in measuring the fair value of these financial assets. R=EHER - ATEEESRUTERE :

The fair value hierarchy has the following levels:

—  Level 1: quoted prices (unadjusted) in active markets - F-E:HAREERABNERTS
for identical assets and liabilities; MBRE(CKERE)

—  Level 2: inputs other than quoted prices included - CE—BABREZRENINR
within Level 1 that are observable for the asset or ZEEFEBEUBRZHA  TRE
liability, either directly (i.e. as prices) or indirectly (i.e. Z(AnER) SR (BIREER) :
derived from prices); and &

—  Level 3: inputs for the asset or liability that are not - BoE:EEJABRYHKBIER
based on observable market data (unobservable THEEZAAGETERGA)
inputs).

The level in the fair value hierarchy within which the AFEEBERE AL ENEMERE

financial asset is categorised in its entirety is based on RKZBAZREEBRN  ZHEHUBEE

the lowest level of input that is significant to the fair value ETRENE -

measurement.

The financial assets measured at fair value in the statement REBRRRNRATFENEZHBEE

of financial position are grouped into the fair value hierarchy TEID B THATELRE

as follows:

Unaudited
REER
30th June, 2019
—E-hAEXRA=TH
Level 1 Level 2 Level 3 Total
£ %8 %8 aE
HK$’000 HK$’000 HK$’000 HK$’000
TER TET TET TR
Assets BE
Financial assets BATEF AL 2 AR
at FVOCI (Note 16(b)) BB E(FzE16(0)
— Listed —t% - 97514 - 97514
— Unlisted —JEm - 7,879 - 7,879
Financial assets at FVPL ATEABSHBEE
— Listed securities held for trading *ﬁﬁf‘? &/ L WE% 577,992 - - 577,992
— Unlisted (Note 16(c)) — 3k b (PE16(c) - - 179,368 179,368
Total fair value NTERE 577,992 105,393 179,368 862,753
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16. FAIR VALUE MEASUREMENTS OF FINANCIAL INSTRUMENTS 16, £WMIBEZAFE
(continued)
(a) Financial Assets carried at Fair Value (continued) (a) BRATEFIGNHBEEE)
Audited
BEZ
31st December, 2018
- \F+ZR=1+—-H
Level 1 Level 2 Level 3 Total
£ £-F F=E fot
HK$'000  HK$'000  HK$'000  HK$'000
T T THET TET
Assets 8B
Financial assets BATEHALMZE
at FVOCl (Note 16(b)) Yo Bt 58 & (Fiz16(0))
— Listed il = 95,122 - 95,122
— Unlisted —JEm = 7,747 - 7,747
Financial assets at FVPL BATEHABRMBEE
— Listed securities held for trading —#AEEEz tH&ES 464,035 - — 464,035
— Unlisted (Note 16(c)) — L (HiE16(c)) - - 157,555 157,555
Total fair value NFERE 464,035 102,869 157,555 724,459

During the six months ended 30th June, 2019, eight
unlisted equity financial assets were classified under level
3 and, there were no significant transfers between levels 1
and 2.

HE_Z-NFRAZTALAEAH
B NEFLTRANBEERAE=E
RE-BERF_EZH YBABERE
%o



16. FAIR VALUE MEASUREMENTS OF FINANCIAL INSTRUMENTS
(continuea)

(b)

(c)

Valuation Techniques and Inputs used in Level 2 Fair
Value Measurements

Listed and Unlisted Debt Securities

The debt securities is recognised at fair value at date of
initial recognition and subsequent measurement with fair
value change at each reporting date recognised directly
in equity until the instrument is sold. As at 30th June,
2019 and 31st December, 2018, the fair value of the
debt securities was calculated based on the present value
of contractually determined stream of future cash flows
discounted at the required yield, which was determined with
reference to instruments of similar terms.

Valuation Techniques and Inputs used in Level 3
Fair Value Measurements

(i) Unlisted Equity Securities

Quoted market price, pricing multiple and black-scholes
model are used for valuation of certain unlisted equity
securities. Significant unobservable inputs into the
model were existing portfolio value ranging from
USD7.66 million to USD23.55 million, volatility ranging
from 12.96% to 47.01%, return correlation ranging
from -0.25 to 1 and discount rate of 1.75%.

Certain unlisted equity securities are measured at fair
value at the end of the reporting period. Based on
the relevant agreements, the Group can require the
relevant investment manager to redeem the units at net
asset value by giving a written redemption notice. The
fair values of the unlisted equity securities are provided
by the relevant investment managers. The Group has
determined that the reported net asset values represent
fair value of these unlisted equity securities.

(ii) Investment in Sub-Participation

Discounted cash flow with credit exposure adjustment
is used for valuation of investment in sub-participation.
Significant unobservable inputs into the discounted
cash flow were risk free rate of 1.78%, implied credit
spread of 14.59%, effective interest rate of 16.37%,
probability of default of 41.29% and recovery rate of
38.60%.

The management believes that possible changes in the input
values and business or economic circumstances would not
cause significant change in fair value of the financial assets
under level 3.

16.

2019 RERAERE

MIREARAT

EMIAZATENEE)

(b)

)

HERMRE-BAVEFERRAZE
ABE

LIARFLTEEES

kEEERERIATEEDHEYER
NEEZHR BEEZIAGL -WN_-F

“NERA=ZFTBRZZE-NF+ZA
=t+—R BFEFZATEDEREX
ZBREXFRIARLERERELDE
EXREMNE  BRzREEH2RA
ERRCIAERE -

HERMRE=-BAVEFEFRHZE
N ¢

() FLTRAEF

HET R EMBRABH 2 MEE B
BTWMSHMBzTE  BREEK
N7 - AFRETER - ZERZEX
THBEHABRBEEGEENT
7,660,000% 7T 223,550,000 7T *
REEN T12.96%%47.01% + 187
EYNT-0.25F1 LI MNEL.75% -

ETFEARAEFABREARZA
ABENE - REAEIHE A%
AL - EEENEBAZRA
BRECENEEFERODEN -
kARSI BEEARRZR
BERRf  AREUZ R AEF
EffRFLETRAES 2 ATEE

(i) WESHERE

HESRBIZHEE RERTEE
BRAZNGRRETE - 2B
BERECEARTUBERYALE
Bkt ®1.78%  BEHERHNZE
14.59% + BERFI%E16.37% + BHIH
%41.29% R IR %38.60% °

EEEHGEHABBREREERE
BREZARECHTEGEIBESZ=ERL
SREEZATEEREANE -

21
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16. FAIR VALUE MEASUREMENTS OF FINANCIAL INSTRUMENTS
(continued)

(c) Valuation Techniques and Inputs used in Level 3
Fair Value Measurements (continued)

Reconciliation for financial instruments carried at fair value

16. SMIEZATE

©) FHERBREZEAVEAERRAZE

ABE(E)

ERNEATABEHARER(FIE) KA

based on significant unobservable inputs (Level 3) are as RENSRIAZHENT
follows:
Unaudited Audited
REER BERZ
30th June, 31st December,
2019 2018
—Z-NF —T-N\F
AA=TH +=A=1+-A
HK$'000 HK$'000
TEn FHT
At 1st January ®—A—A 157,555 -
Transfer from level 2 BYHEE_RE - 106,910
Transfer from available-for-sale BA i ENS %
financial assets BEER - 61,700
Remeasurement of equity securities NG ERATERA
measured at FVPL BEOBRAES - 2,379
Additional securities acquired HEAER 1,923 2913
Net unrealised gain/(loss) recognised in TEERTEAZRER
profit or loss i/ (&518) 19,890 (1,962)
Disposal of securities HEES - (14,389)
At 30th June/31st December WAA=+R/+-A=+-H 179,368 157 555

(d) Fair Values of Financial Assets and Financial
Liabilities not Reported at Fair Value

The carrying amounts of the Group’s financial instruments
carried at cost or amortised cost are not materially different
from their fair values as at 30th June, 2019 and 31st
December, 2018.

17. CAPITAL COMMITMENT

Contracted for but not provided in the ~ B &#){AH &

condensed consolidated financial BRGARERE
statements e %S
— Financial assets -HBEE

) FTARPEIRNHBEERUBARD

AVE

RZE-AEXAZTAR-Z—N\&
+ZA=+-B  AEERRARRAR
RASEZRIANEEEREATE

WERERTR -

17. EXRE

Unaudited
REER
30th June,
2019
ZE-NF
~A=1H
HK$°000
TERT

7,012

Audited

BEG

31st December,
2018
—T-)\F

29,494




MANAGEMENT DISCUSSION AND ANALYSIS

Overview

The Group recorded a net loss attributable to the owners of
the Company of approximately HK$8.1 million (2018: profit
of approximately HK$14.1 million) for the six months ended
30th June, 2019 (the “2019 Interim Period”), comprising loss
of approximately HK$22.8 million from investment in equity
securities and associates (2018: profit of approximately HK$19.6
million), fair value profit of approximately HK$19.9 million from
investment funds and sub-participation (2018: fair value loss
of approximately HK$4.9 million) and profit contribution of
approximately HK$5.1 million from bond investments (2018:
approximately HK$10.6 million).

Hang Seng Index and Hang Seng China Enterprises Index
increased by 10.4% and by 7.5% respectively over the 2019
Interim Period, the Group’s net asset value attributable to the
owners of the Company decreased by 0.5% to HK$1.09 billion at
the end of the 2019 Interim Period.

Investment Review
As at 30th June, 2019, the Group’s major investments were as
follows:

Investments Description

Listed Equities HK$578.0 million of a portfolio of twenty-two
listed shares

Fixed Income HK$105.4 million of fixed income instruments

issued and/or guaranteed by one overseas
government and five companies listed in
Hong Kong or overseas or their subsidiaries

HK$132.1 million in seven investment funds

Investment Funds

Sub-participation of HK$47.3 million in an
unlisted investment

Sub-participation in
Unlisted Investment

HK$10.5 million in two direct investments in
unlisted equities

Direct Investments in
Unlisted Equities

The Group’s portfolio of investments mainly comprised securities
in Hong Kong, Taiwan, United States and Malaysia.

2019 RERRAEHE MIREAMRAT

EEERLARD M

Bt
AEBBE-_F-NEAR=THILAMAA
([ZE-NEh B D EERADAEE AR
5B E518498,100,000/8 7L (—F — \&F : %7
#114,100,0008 ) + BEREKRERRAE
FRBE DR ZE1B422,800,0008 L (=%
—\E 3 F1419,600,0008 ) * REES
KM B2 EATEREF4719,900,0008 T (=8
—\%F: RFEFEA4,900,00087T) REFR
BB EE 495,100,000 T(—E—N\E : 4
10,600,000/ 7T) ©

E-E-hEhBmEEs g ELREcE
AR EF104%KRT7.5%  R-B—NEh
HHREREARAREAREASBZBEF
B 4°0.5%%1,090,000,000 7T ©

REDE
RIB-AFRA=TE  AEELEREER
mE

REER #iE

LA Bt =R EmRAERGE
Mz —ARERs - BEAR
578,000,000/ 7T

e s B SN R AR EE

B EMRRLEMB
RABTR/RERZE
ThESBIA  BEA

105,400,000/ 7T
REES tEREES  BEA
132,100,000/ 7T
RIELTRE —BRELTREZHES
ZMB28| & [EER47,300,000 T
RIELDRE  ZERELTRAZEER
LEERE A{B18/310,500,0008 7T

FEEVREBLIZRREEAE 28 XER
HREEES
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MANAGEMENT DISCUSSION AND ANALYSIS
(continuea)

Prospects, Investment Basis and Strategy

At the time of writing, Hang Seng Index has already erased all
the gain in 2019. Renminbi has fallen below seven to one United
States dollar after the continual escalation of the trade war with
the United States, tanking risk assets significantly.

We are wary of the risk of the vicious loop: more tariffs by the
United States imposed on China could trigger more Renminbi
depreciation, which in turn can lead to more retaliatory tariffs on
China. At present, China government is still reluctant to embark
on another round of massive stimulus to avoid rising national
debt level and increasing property price bubble. China will only
implement pro-growth policies if it considers a financial or
economic crisis is imminent. Against this backdrop, for equity
investments, although Hang Seng index is trading at the low
end of the valuation band in recent years, we are still cautious
and will only consider accumulating stocks with decent growth
profile and attractive valuations. Meanwhile, we have increased
our bond portfolio with medium vyield and credit profile as the
interest rate of the United States is expected to drop further. It
can provide our portfolio with a stable income stream amid the
volatile investment environment.

Financial Resources, Liquidity and Gearing Ratio

As at 30th June, 2019, the Group had cash and cash equivalents
of approximately HK$225.3 million (at 31st December, 2018:
approximately HK$387.1 million), investments of approximately
HK$873.3 million (at 31st December, 2018: approximately
HK$735.0 million) and no bank borrowings as at 30th June,
2019 and 31st December, 2018. The liquidity position of the
Group enables us to respond to further investment opportunities
that are expected to generate better returns for the shareholders
of the Company. The Group’s gearing ratio, calculated by
reference to the ratio of total borrowings to total equity
attributable to the owners of the Company as at 30th June,
2019, was 0% (at 31st December, 2018: 0%).

'J:'EEJE Aff L& M’

IS REEMARK
EEBARER  BEEHQE  EH_T—N
FHAEAR - PEBFEFENR  ARBRE
TREXETREERAAREITE IZEL £
RREEEBEANER M o

FMBNREREERAR RS T NS
B TEBARBEEZEEKT - EREHE
REMELHRELRAH - BAT - RERENRE
KEREMEBRR - FERFDAESMBH
—BRRERHGE - ¢@%FW&%@Y@@
BRBEERE - T RERENPMERMECR
EREST  SBARENS ﬁ*@i%&k
FROKXB-EBRHESE TR - BRMAE
EREBHEERERZERRBEAVEAL R
EBRREIMER - B R AREHEETE
E—STH AMEENAMADSORREES
%m1%@A ERMNRERSERPNR
é%%*ﬂ EERERAKR -

PRER RBEeREFHARLER
R-Z-AFAAZTE FAEEERENES
EEYH)225,300,0008 L (R=F—\F+=
A=+—H:#387,100,000 ) KEH
873,300,000 (R =E—N\F+-A=1—
A : 49735,000,000/&7T) KR =T —NEXA
=+HAR-E-NE+-A=+—-BIERTE
o AEEZRBEESHAFERFBANULES
BHAAADARRSREERRZ R EESE
ERE - AEBZERARELR(TIRER=
T-NEAAZTHZERABERDNRERA
EEERBB LR E) BO%(R=E—/\F
+-A=+-H:0%)°



MANAGEMENT DISCUSSION AND ANALYSIS
(continued)

Foreign Exchange Exposure

As at 30th June, 2019, the majority of the Group’s investments
was either denominated in Hong Kong dollars or United States
dollars. Exposures to foreign currency exchange rates still arise as
the Group has certain overseas investments which are primarily
denominated in Renminbi, Malaysian ringgit, Thai baht, New
Taiwan dollars and Japanese yen. The Group at present does not
have any contracts to hedge against its foreign exchange risks.
Should the Group consider that its exposure to foreign currency
risk justifies hedging, the Group may use forward or hedging
contracts to reduce the risks.

Interim Dividend
The Board resolved not to declare an interim dividend for the
2019 Interim Period (2018: Nil).

Guarantee

The Company has given guarantee to financial institution to
secure banking facility available to its wholly-owned subsidiary
in the amount not exceeding HK$40.0 million as at 30th June,
2019 (at 31st December, 2018: HK$40.0 million).

Pledge of Assets
None of the Group’s assets is pledged as at 30th June, 2019
and 31st December, 2018.

Material Acquisition and Disposal

The Group did not have any material acquisition or disposal of
subsidiaries, associates or joint ventures during the 2019 Interim
Period.

2019 RERRAEHE MIREAMRAT

SNE B2
RZE-NEXA=1A8  REEZABHEE
BTk ETEE - HEIMNEEXRBRREA

SEETEIME  MAFRETEUAARE

SRATMER - REK  HEERBTHE:-

$E@HWIMEHAH§¢H%EH o A
RREENERBBRETETES - FEH
E%L%YHFAHX PR -

FHRE
EZEERTEREE T —NERHHBm 2+
HRE(ZE-N\F: &)

ER
ARERZE-NEARZTERA2BEHBA
7%%%%%%& {7 #818140,000,0005 7T (7
—\E+=F=+—8 :40,000,000% )
Zﬁﬂ ERERHEER -
EERH
RZE-AENA=Z+BER-ZE-—N\E+=A
=t+-B AEEYECEALEE -

EXWERHESE
R-ZB-NERRBRASERETAMEL
A BELNRRAE AR ZEARBRE -
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MANAGEMENT DISCUSSION AND ANALYSIS
(continuea)

Staff Costs

The Group’s total staff costs (including Directors’ emoluments)
for the 2019 Interim Period amounted to approximately HK$1.5
million (2018: approximately HK$1.5 million).

Employees

The total number of staff of the Group, including Directors
of the Company, as at 30th June, 2019 was 6 (at 31st
December, 2018: 6). The remuneration policy of the Group is to
ensure that all employees, including Directors, are sufficiently
compensated for their efforts and time dedicated to the Group
and remuneration offered is appropriate for their duties and in
line with market practice. No Director, or any of his associates,
or executive is involved in deciding his own remuneration.

DIRECTORS’ INTERESTS AND SHORT
POSITIONS IN SHARES, UNDERLYING SHARES
AND DEBENTURES OF THE COMPANY AND

ASSOCIATED CORPORATIONS

As at 30th June, 2019, the interests and short positions of
the Directors and the Chief Executives of the Company in the
shares, underlying shares and debentures of the Company and
its associated corporations (within the meaning of Part XV of the
Securities and Futures Ordinance (Chapter 571 of Laws of Hong
Kong) (the “SFO”)) which were notified to the Company and The
Stock Exchange of Hong Kong Limited (the “Stock Exchange of
Hong Kong”) pursuant to Divisions 7 and 8 of Part XV of the SFO
(including interests and short positions which the Directors and
the Chief Executives of the Company were deemed or taken to
have under such provisions of the SFO) or which were required
to be and were recorded in the register required to be kept
pursuant to Section 352 of the SFO or as otherwise notified to
the Company and the Stock Exchange of Hong Kong pursuant
to the Model Code for Securities Transactions by Directors of
Listed Issuers (the “Model Code”) in Appendix 10 of the Rules
Governing the Listing of Securities on the Stock Exchange of
Hong Kong (the “Listing Rules”) were as follows:

AEEJEHFH]L& *ﬁ' /ﬁ/

BIME
AEER-Z-NEPHBHZEIAK(BE
EEME)EEHN1,500,0008T(ZE—NF:
#91,500,000/ ) ©

&

RE-NEARA=TR  FEEZRELEAY
(BREARAES)R6R(R-Z—\F+_A
=10 :6%) - AEBZMEBHERHRMA
BEE (&%ﬁ%) RSB RR B REEG
BERN NS - MmREZBeHDELRER
FRADZICHEE - BESEREEABRA
THTRABZERTEALEE -

ESRADE R
L $EB§H&‘1‘J3 %%Z’féﬁ—ﬁ

E.

RZB-NFRA=TH  ARAEERERT
BABRARRREERZE(EERESF LY
EEOI(ERENSEE) ([E5LHEED )
EXvab) z ity - BEBG REFPEAREE
FRAEEDENVBETRESDHANEAR
AREEBARGMERAR(BEBRM])Z
Ealke (BEREEFRBERIZZE R

XARRAEERERITRARRR AR EE
BRERAR)  REFIARBHIARES R
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DIRECTORS’ INTERESTS AND SHORT
POSITIONS IN SHARES, UNDERLYING SHARES
AND DEBENTURES OF THE COMPANY AND
ASSOCIATED CORPORATIONS (continued)

2019 RS MIREFRAT

EERERAREREEZ
13 ~ 16 %H’iﬁ&fﬁ#ﬂ%?&&

R(&)

Long position in shares of the Company REAQFRBZFE

% of the total relevant

Number of issued shares as at

Name of Directors Capacity Nature of interests shares held 30th June, 2019

RZB-REFXAZ1A

EERERTRA

EEpA g4 ERME FERGHE BgEst

Peter Lee Yip Wah Beneficial owner Personal 3,410,000 0.08%
EX EnEEA faA

Albert Ho Beneficial owner Personal 2,296,000 0.06%
AR EnEEA faA

Save as disclosed above, at no time during the six months
ended 30th June, 2019 was the Company, any of its holding
companies, its fellow subsidiaries, its subsidiaries or its
associated corporations, a party to any arrangement to enable
the Directors or Chief Executives of the Company to acquire
benefits by means of the acquisition of shares in, or debentures
of, the Company or its associated corporations.

Save as disclosed above, none of the Directors or the Chief
Executives of the Company had any interests or short positions
in any shares, underlying shares or debentures of the Company
or any associated corporation (within the meaning of Part XV of
the SFO) as recorded in the register required to be kept under
Section 352 of the SFO or as otherwise notified to the Company
and the Stock Exchange of Hong Kong pursuant to the Model
Code as set out in the Listing Rules.
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SUBSTANTIAL SHAREHOLDERS

The following persons or corporations, having interest in 5% or
more in the shares and underlying shares of the Company as
at 30th June, 2019, have been notified to the Company and
recorded in the register of substantial shareholders’ interests in
shares and short positions required to be kept under Section 336
of Part XV of the SFO:

TERR
REAATRES R EHIEXVDEI6HE
MRE, TERRERRAREEMEE  ©
B TAL R ARBARA AR —FE—E~A
=+ ARAALAREARAREERAES 2
AL 2 B -

Long position in shares of the Company RERARGDZHR

% of total

relevant issued

Number of shares as at

Name of Substantial Shareholders Notes Capacity Nature of interests sharesheld  30th June, 2019

RIB-RE

~B=tH

HEBERT

TERRER Wz &6 ERME FERGBE ROLEESL

Allied Group Limited (‘AGL") 1 Interest of controlled corporation Corporate interest 3,082,889,606 74.97%
HEEEERAR((MEEE)) RERI AR AR

Lee and Lee Trust 2 Interest of controlled corporation Corporate interest 3,082,889,606 74.97%
REGIARNER AR

Many Merit Asia Limited (“MMA”) 3 Beneficial owner Beneficial interest 329,160,000 8.01%
ERBEEA Ban

Lin Wan Qaing 3 Interest of controlled corporation Corporate interest 329,160,000 8.01%
HE® RERI AR R AR



SUBSTANTIAL SHAREHOLDERS (continued)

Notes:

1. AGL held 3,082,889,606 shares of the Company through its wholly-
owned subsidiaries.

2. Mr. Lee Seng Hui, Ms. Lee Su Hwei and Mr. Lee Seng Huang are
the trustees of Lee and Lee Trust, being a discretionary trust. The
Lee and Lee Trust controlled 74.95% interest in AGL (inclusive of
Mr. Lee Seng Hui's personal interests) and were therefore deemed
to have an interest in the said shares in which AGL was interested.

3. MMA holds 329,160,000 shares of the Company. MMA is wholly-
owned by Mr. Lin Wan Qaing. Therefore, Mr. Lin Wan Qaing is
deemed to have an interest in the said shares in which MMA is

interested.

Save as disclosed above, as at 30th June, 2019, the Directors
are not aware of any other persons, who have interests or short
positions in the shares or underlying shares of equity derivatives
of the Company which would be required to be disclosed to the
Company pursuant to Part XV of the SFO.

AUDIT COMMITTEE

The Company had an Audit Committee established in accordance
with Rule 3.21 of the Listing Rules.

The Audit Committee has reviewed financial reporting matters
and the 2019 Interim Report including a general review of the
unaudited interim condensed consolidated financial statements
for the six months ended 30th June, 2019. In carrying out this
review, the Audit Committee has relied on a review conducted
by the Group’s external auditor in accordance with Hong Kong
Standard on Review Engagements 2410 “Review of Interim
Financial Information Performed by the Independent Auditor of
the Entity” issued by the Hong Kong Institute of Certified Public
Accountants and representations from management. The Audit
Committee has not undertaken detailed independent audit
checks.

COMPLIANCE WITH THE CODE PROVISIONS OF

THE CORPORATE GOVERNANCE CODE

The Company has applied the principles and complied with all
the applicable code provisions of the Corporate Governance Code
as set out in Appendix 14 to the Listing Rules during the 2019
Interim Period.
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CHANGE IN DIRECTORS’ INFORMATION UNDER
RULE 13.51B(1) OF THE LISTING RULES

Change in Directors’ information since the date of approval of
the 2018 annual report of the Company, which is required to be
disclosed pursuant to Rule 13.51B(1) of the Listing Rules, is set
out below:

Mr. Arthur George Dew, a Non-Executive Director of the
Company, resigned as chairman of Tian An Australia Limited,
(“Tian An Australia”) a company listed on the Australian
Securities Exchange, on 1st April, 2019 and is now as a non-
executive director of Tian An Australia.

Mr. Warren Lee Wa Lun, the Chairman and an Executive Director
of the Company, was appointed as an executive director of Da Yu
Financial Holdings Limited, a company listed on the main board
of the Stock Exchange of Hong Kong, on 25th July, 2019.

Save as disclosed above, there is no other change in the
Directors’” information required to be disclosed pursuant to Rule
13.51B(1) of the Listing Rules since the date of approval of the
2018 annual report of the Company.

MODEL CODE FOR SECURITIES TRANSACTIONS

BY DIRECTORS

The Company has adopted the Model Code set out in Appendix
10 to the Listing Rules as the code of conduct regarding
securities transactions by the Directors. Having made specific
enquiry of all Directors, the Company confirmed that all Directors
have complied with the required standard set out in the Model
Code during the 2019 Interim Period.

PURCHASE, SALE OR REDEMPTION OF LISTED
SECURITIES

Neither the Company nor any of its subsidiaries has purchased,
sold or redeemed any of the Company’s listed securities during
the 2019 Interim Period.

By Order of the Board

SHK Hong Kong Industries Limited
Warren Lee Wa Lun

Chairman

Hong Kong, 16th August, 2019
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AUDITOR’S INDEPENDENT REVIEW REPORT

|IBDO

E5E © +8522218 8288
25 © +85228152239

Tel: +8522218 8288
Fax: +852 2815 2239
www.bdo.com.hk

2019 MEREERE WMIKREHRAT

BB B ENTS

25t% Floor Wing On Centre
111 Connaught Road Central
Hong Kong

BAETHETINHR
KB 2518

www.bdo.com.hk

REPORT ON REVIEW OF UNAUDITED INTERIM CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS

TO THE BOARD OF DIRECTORS OF SHK HONG KONG
INDUSTRIES LIMITED
(incorporated in Hong Kong with limited liability)

Introduction

We have reviewed the unaudited interim condensed consolidated
financial statements set out on pages 4 to 22 which comprise
the condensed consolidated statement of financial position of
SHK Hong Kong Industries Limited (the “Company”) and its
subsidiaries as of 30th June, 2019 and the related condensed
consolidated statement profit or loss, condensed consolidated
statement of profit or loss and other comprehensive income,
condensed consolidated statement of changes in equity and
condensed consolidated statement of cash flows for the six-
month period then ended, and a summary of significant
accounting policies and other explanatory notes (the “unaudited
interim condensed consolidated financial statements”).
The Rules Governing the Listing of Securities on The Stock
Exchange of Hong Kong Limited require the preparation of a
report on interim financial information to be in compliance with
the relevant provisions thereof and Hong Kong Accounting
Standard 34 “Interim Financial Reporting” (“HKAS 34”) issued
by the Hong Kong Institute of Certified Public Accountants. The
directors of the Company are responsible for the preparation and
presentation of these unaudited interim condensed consolidated
financial statements in accordance with HKAS 34.

Our responsibility is to express a conclusion on the unaudited
interim condensed consolidated financial statements based
on our review. This report is made solely to you, as a body, in
accordance with our agreed terms of engagement, and for no
other purpose. We do not assume responsibility towards or
accept liability to any other person for the contents of this report.
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Scope of Review

We conducted our review in accordance with Hong Kong
Standard on Review Engagements 2410, “Review of Interim
Financial Information Performed by the Independent Auditor of
the Entity” issued by the Hong Kong Institute of Certified Public
Accountants. A review of interim financial information consists
of making inquiries, primarily of persons responsible for financial
and accounting matters, and applying analytical and other review
procedures. A review is substantially less in scope than an audit
conducted in accordance with Hong Kong Standards on Auditing
and consequently does not enable us to obtain assurance that
we would become aware of all significant matters that might be
identified in an audit. Accordingly, we do not express an audit
opinion.

Conclusion

Based on our review, nothing has come to our attention that
causes us to believe that the unaudited interim condensed
consolidated financial statements are not prepared, in all material
respects, in accordance with HKAS 34.

BDO Limited
Certified Public Accountants

Cheung Or Ping
Practising Certificate Number: P05412

Hong Kong, 16th August, 2019
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