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MANAGEMENT DISCUSSION AND ANALYSIS

The board (the “Board”) of directors (the “Directors”) of Hands Form
Holdings Limited (the “Company”) is pleased to present the first
condensed consolidated interim financial statements of the Company
and its subsidiaries (collectively, the “Group”) for the six months
ended 30 June 2019 (the “Review Period”).

BUSINESS REVIEW AND OUTLOOK

The Group is an established subcontractor in Hong Kong and
principally engage in the provision of wet trades works and other wet
trades related ancillary works. Wet trades works include plastering on
floors, walls and ceilings, tile laying on internal and external walls and
floors, brick laying and marble works.

The Group provides wet trades works through its principal operating
subsidiaries, namely, Pak Fai Engineering Limited (“Pak Fai”)
and Ma Yau Engineering Limited (“Ma Yau”). Both of the principal
operating subsidiaries have registered in the Registered Specialist
Trade Contractors Scheme (formerly known as the Subcontractor
Registration Scheme) of the Construction Industry Council. Pak Fai
and Ma Yau first completed such registration under the predecessor
scheme in April 2004 and our registration has since then covered
finishing wet trades, marble, granite and stone work with a wide range
of specialties including brick work, plastering and tiling, spray plaster
and screeding, marble and granite works.

On 16 August 2019 (the “Listing Date”), the shares of the Company
(the “Shares”) were successfully listed (the “Listing”) on the Main
Board of The Stock Exchange of Hong Kong Limited (the “Stock
Exchange”), making an important milestone of the Company'’s
business.

For the Review Period, the Group recorded a net profit of
approximately HK$16.3 million as compared to a net profit of
approximately HK$20.8 million for the same period in 2018. The
Directors are of the view that the decrease in net profit was primarily
due to the non-recurring listing expenses of approximately HK$10.9
million incurred during the Review Period. Setting aside the listing
expenses, the Group’s net profit for the Review Period would be
approximately HK$27.2 million.
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Management Discussion and Analysis
BB R O

The Directors are aware that the keen industry competition and
increase in overall construction cost may continually affect the
Group’s gross profit and profit margin. In order to maintain its
market share in the wet trades works industry, the Group will closely
monitor the market and respond to changes in market conditions.
The Directors are confident that with the Group’s reputation in the
wet trades works industry and its experienced management team,
the Group is in a good position to compete with its competitors. The
Group will continue to improve its competitiveness in the market by
continuing to provide quality works to its customers. The Group will
also proactively seek opportunities to expand its customer base and
its market share and undertake more wet trades projects which will
enhance value to the shareholders of the Company.

FINANCIAL REVIEW
REVENUE

The Group’s revenue increased by approximately HK$78.4 million or
approximately 38.9% from approximately HK$201.8 million for the six
months ended 30 June 2018 to approximately HK$280.2 million for
the Review Period. The increase in revenue was mainly driven by the
revenue contributed by some of our existing sizable projects during
the Review Period.

GROSS PROFIT AND GROSS PROFIT MARGIN

The gross profit of the Group for the Review Period amounted
to approximately HK$34.7 million, representing an increase of
approximately 40.7% as compared with approximately HK$24.7
million for the six months ended 30 June 2018. The Group’s gross
profit margin for the Review Period was approximately 12.4%, as
compared with approximately 12.2% for the six months ended 30
June 2018. The increase in gross profit was primarily due to the
increase in revenue as discussed above, while the Group’s gross
profit margin remained broadly stable.
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Management Discussion and Analysis

OTHER INCOME

Other income of the Group for the Review Period amounted to
approximately HK$12,000, representing a decrease of 97.9% or
HK$558,000 compared with approximately HK$570,000 for the six
months ended 30 June 2018. The decrease was primarily due to the
absence of rental income and government subsidy for the Review
period.

ADMINISTRATIVE EXPENSES

The administrative expenses of the Group for the Review Period
amounted to approximately HK$2.8 million, representing an increase
of approximately 90.8% compared with approximately HK$1.5
million for six months ended 30 June 2018. The increase was mainly
attributable to (i) the increase of administrative staff costs (including
directors’ emoluments) due to the increase of our administration,
accounting and finance staff who joined us during the second half
of 2018 and the general increment in salaries and bonus for the
Directors and administrative, accounting and finance staff.

FINANCE COSTS

Finance costs of the Group for the Review Period were approximately
HK$152,000, representing an increase of approximately 2,433.3%
compared with approximately HK$6,000 for the six months ended
30 June 2018. The significant increase was mainly attributable to an
increase in the interests on bank overdrafts and bank borrowings,
which was primarily driven by the Group’s business growth and
increasing working capital for sustaining its business operation. The
bank borrowings were drawn down in late 2018, thus no interest of
bank borrowings attributed to finance costs for the six months ended
30 June 2018.

INCOME TAX EXPENSE

Income tax expense increased by approximately 44.4% from
approximately HK$3.6 million for the six months ended 30 June 2018
to approximately HK$5.2 million for the Review Period. The increase
was primarily due to the increase of the Group’s profit before taxation
as a result of all of the aforesaid factors and in particular the increase
in revenue and gross profit for the Review Period.
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Management Discussion and Analysis
BB R O

NET PROFIT

Profit attributable to owners of the Company for the Review Period
decreased by approximately HK$4.5 million or approximately 21.6%
from approximately HK$20.8 million for the six months ended 30
June 2018 to HK$16.3 million for the Review Period. The decrease in
the Group’s net profit for the Review Period was mainly due the non-
recurring listing expenses of approximately HK$10.9 million incurred
during the Review Period (for the six months ended 30 June 2018:
nil).

INTERIM DIVIDEND

The Board did not recommend a payment of an interim dividend for
the Review Period (six months ended 30 June 2018: nil).

LIQUIDITY, FINANCIAL RESOURCES AND CAPITAL
STRUCTURE

The Shares were successfully listed on the Main Board of the Stock
Exchange on the Listing Date and there has been no change in
capital structure of the Group since then.

As at 30 June 2019, the Company'’s issued capital was HK$100 and
the number of its issued ordinary shares was 10,000 of HK$0.01
each.

As at 30 June 2019, the Group had total cash and bank balances
of approximately HK$188,000 (31 December 2018: approximately
HK$18.1 million). The total borrowings of the Group, consisting
of bank overdraft and bank borrowings, as at 30 June 2019 were
approximately HK$8.1 million (31 December 2018: approximately
HK$20.8 million). All borrowings were denominated in Hong Kong
dollars. Interests are charged at fixed and floating rates. The Group
did not carry out any interest rate hedging policy.
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Management Discussion and Analysis

TREASURY POLICY

The Group has adopted a prudent financial management approach
towards its treasury policy. The Board closely monitors the Group’s
liquidity position to ensure that the liquidity structure of the Group’s
assets, liabilities, and other commitments can meet its funding
requirements all the time.

GEARING RATIO

Gearing ratio is calculated by dividing total borrowings (i.e. bank
overdrafts and bank borrowings) by total equity at the period-end
date and expressed as a percentage. The gearing ratio of the Group
as at 30 June 2019 was approximately 8.7% (31 December 2018:
approximately 27.3%). The decrease in gearing ratio is mainly due
to the lower total indebtedness level from the repayment of bank
borrowings during the Review Period.

PLEDGE OF ASSETS

As at 30 June 2019, the Group had approximately HK$6.6 million
of net book value of its leasehold land and buildings pledged for
banking facilities (31 December 2018: HK$6.6 million).

FOREIGN EXCHANGE RISK

The Group mainly operates in Hong Kong. Most of the operating
transactions and revenue were settled in Hong Kong dollars and the
Group’s assets and liabilities are primarily denominated in Hong Kong
dollars. With the insignificant portion of monetary transactions and
assets denominated in foreign currencies, the Group did not engage
in any derivatives agreement and did not commit to any financial
instrument to hedge its foreign exchange exposure during the Review
Period (six months ended 30 June 2018: nil).

SIGNIFICANT INVESTMENT, MATERIAL
ACQUISITIONS OR DISPOSAL OF SUBSIDIARIES
AND ASSOCIATED COMPANIES

During the Review Period, the Group did not have any significant
investments held or any material acquisitions or disposals of
subsidiaries or associated companies.
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Management Discussion and Analysis
BB R O

FUTURE PLANS FOR MATERIAL INVESTMENTS OR
CAPITAL ASSETS

Save as disclosed under the section headed “Future Plans and Use
of Proceeds” to the prospectus of the Company dated 6 August 2019
(“Prospectus”), the Group does not have any other plans for material
investments or capital assets.

EMPLOYEES AND REMUNERATION POLICY

As at 30 June 2019, 42 staff fell into the Group’s payroll (31 December
2018: 35 staff). Total staff costs included directors’ emoluments for
the Review Period amounted to approximately HK$8.7 million (six
months ended 30 June 2018: approximately HK$4.1 million), salaries,
wages and other staff benefits, contributions and retirement schemes,
provisions for staff long service payment and untaken paid leave.
In order to attract and retain high quality staff and to enable smooth
operation within the Group, the remuneration policy and package
of the Group’s employees are periodically reviewed. The salary
and benefit levels of the employees of the Group are competitive
(with reference to market conditions and individual qualifications
and experience). The Group provides adequate job training to the
employees to equip them with practical knowledge and skills. Apart
from mandatory provident fund and job training programs, salaries
increment and discretionary bonuses may be awarded to employees
according to the assessment of individual performance and market
situation.

CAPITAL COMMITMENTS AND CONTINGENT
LIABILITIES

As at 30 June 2019, the Group had no material capital commitments
or contingent liabilities (31 December 2018: nil).
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Management Discussion and Analysis

USE OF NET PROCEEDS FROM THE LISTING

The Group completed its Listing and received net proceeds of
approximately HK$90 million. The net proceeds received from
the Group’s Listing will be used in the manner consistent with that
mentioned in the section headed “Future Plans and Use of Proceeds”
of the Prospectus. Since the Listing Date and up to date of this report,
the net proceeds has not been applied for any use.
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REPORT ON REVIEW OF CONDENSED CONSOLIDATED

FINANCIAL STATEMENTS
BRSRe I RRRERNRE

Deloitte.

TO THE BOARD OF DIRECTORS OF HANDS FORM HOLDINGS
LIMITED
(Incorporated in the Cayman Islands with limited liability)

INTRODUCTION

We have reviewed the condensed consolidated financial statements
of Hands Form Holdings Limited (the “Company”) and its
subsidiaries (collectively referred to as the “Group”) set out on pages
14 to 45, which comprise the condensed consolidated statement
of financial position as of 30 June 2019 and the related condensed
consolidated statement of profit or loss and other comprehensive
income, statement of changes in equity and statement of cash flows
for the six-month period then ended and certain explanatory notes.
The Rules Governing the Listing of Securities on The Stock Exchange
of Hong Kong Limited require the preparation of a report on interim
financial information to be in compliance with the relevant provisions
thereof and the Hong Kong Accounting Standard 34 “Interim Financial
Reporting” ("HKAS 34”) issued by the Hong Kong Institute of Certified
Public Accountants. The directors of the Company are responsible for
the preparation and presentation of these condensed consolidated
financial statements in accordance with HKAS 34. Our responsibility
is to express a conclusion on these condensed consolidated financial
statements based on our review, and to report our conclusion solely to
you, as a body, in accordance with our agreed terms of engagement,
and for no other purpose. We do not assume responsibility towards or
accept liability to any other person for the contents of this report.
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Report on Review of Condensed Consolidated

SCOPE OF REVIEW

We conducted our review in accordance with the Hong Kong
Standard on Review Engagements 2410 “Review of Interim Financial
Information Performed by the Independent Auditor of the Entity”
(“HKSRE 2410”) issued by the Hong Kong Institute of Certified Public
Accountants. A review of these condensed consolidated financial
statements consists of making enquiries, primarily of persons
responsible for financial and accounting matters, and applying
analytical and other review procedures. A review is substantially less
in scope than an audit conducted in accordance with Hong Kong
Standards on Auditing and consequently does not enable us to obtain
assurance that we would become aware of all significant matters that
might be identified in an audit. Accordingly, we do not express an
audit opinion.

CONCLUSION

Based on our review, nothing has come to our attention that causes
us to believe that the condensed consolidated financial statements
are not prepared, in all material respects, in accordance with HKAS
34.

OTHER MATTER

The comparative condensed consolidated statement of profit or loss
and other comprehensive income, statement of changes in equity
and statement of cash flows for the six-month period ended 30 June
2018 and the relevant explanatory notes included in these condensed
consolidated financial statements have not been reviewed in
accordance with HKSRE 2410.

Deloitte Touche Tohmatsu
Certified Public Accountants
Hong Kong

30 August 2019
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'., 'CONDENSED CONSOLIDATED STATEMENT OF
PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME

v

ERFeEa R EtEEEa R

Forthersix months ended 30 June 2019 EZ =T —NF/NA=+HIEEA

Six months ended 30 June
BZEAA=1THILEAEA
2019 2018
—E-hF —T-N\F
NOTES HK$’000 HK$'000
FaE FET FET
(unaudited) (unaudited)
(RE&E=X) (REEFEZ)
Revenue s 3A 280,196 201,775
Costs of services i3 (245,473) (177,101)
Gross profit EF 34,723 24,674
Other income E A A 4 12 570
Increase in fair value of an LEMER N FEIE N
investment property — 730
Reversal of (allowance for) BEEEERE ()
impairment losses 10 585 (96)
Administrative expenses THAX (2,809) (1,472)
Finance costs BhE AR 5 (152) (6)
Listing expenses WX (10,866) —
Profit before taxation BRT A& A 7 21,493 24,400
Income tax expense PRS2 6 (5,188) (3,592)
Profit and total comprehensive income — HiE & | & 2 E WS 4858
for the period 16,305 20,808
Earnings per share BRAEF
— Basic (HK cents) — HZ (B 9 0.84 1.07
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CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION

AR e B AR =
At 30 June 2019 R —Z=t4E N A =~

-

30 June 31 December
2019 2018_
—E-AEF —ZT—N\EFE
NA=t+8 +=-—A=+—H
NOTES HK$’000 HK$'000
B 5T FET FETT
(unaudited) (audited)
(REBER) (IeE'Z)
Non-current asset FREBEE
Property, plant and equipment S E YN 11 8,019 7,918
8,019 7,918
Current assets REEE
Trade receivables B 5N GIA 12 35,148 31,189
Other receivables, deposits HibEWRIE « 124
and prepayments MIER IR 13 6,208 4,081
Amount due from a director Bl — B EEHRIE 4,793 16,149
Contract assets BHEE 14 106,104 83,604
Bank balances and cash RITEHRNIRS 188 18,123
152,441 153,146
Current liabilities REEE
Trade and other payables 2 5 RHMER FIE 15 46,435 54,846
Contract liabilities BHEE 14 1,770 2,737
Income tax payable FETFR1S R 11,663 6,570
Bank overdrafts RITEX 16 669 15,575
Bank borrowings RITER 16 7,396 5,209
67,933 84,937
Net current assets REBEERE 84,508 68,209
Total assets less current liabilities BEERRDEE 92,527 76,127
Non-current liability FRBEME
Deferred tax liabilities BERIBEE 221 126
Net assets EEFE 92,306 76,001
Capital and reserves BEXRHE
Share capital &N 17 — 600
Reserves @ 92,306 75,401
92,306 76,001
* The amount is less than HK$1,000. * &5 1,00087T °
B3R IR A

“E-NFHHEBE

-

-
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'CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
LRy E

sForthe six months ended 30 June 2019 HZE —E— NFENA=F+HILNEA

Share Other Accumulated
capital reserve profits Total
[} Hithf# e FZEER et
HK$'000 HK$'000 HK$'000 HK$'000
THET FAET FAT TAT
At 1 January 2018 (audited) Rn=E—N\F—H—H
(f&E=Z) 600 — 35,080 35,680
Profit and total comprehensive  HiaFI & 2 U a 4258
income for the period — — 20,808 20,808
At 30 June 2018 (unaudited) RZE—-NFRA=1TH
(REEEZ) 600 — 55,888 56,488
At 1 January 2019 (audited) R=ZZE—hF—H—H
(Fezt%) 600 — 75,401 76,001
Profit and total comprehensive  HRRaFI & 2 U 4258
income for the period — — 16,305 16,305
Shares issued (Note 17) BETR G (BIFE17) —* — — -
Effect of reorganisation (Note) BHAMFE () (600) 600 — —
At 30 June 2019 (unaudited) RZZE—-hEFA=+H
(R EZ) —* 600 91,706 92,306

* The amount is less than HK$1,000.

Note: In streamlining the group structure, Mr. Cheung Kwok Fai Adam (“Mr.
Adam Cheung”’) and Ms. Cheung Lai Chun (“Ms. LC Cheung”)
transferred their entire equity interest in Pak Fai Engineering
Limited (“Pak Fai”) to Creative Panda Limited (“Creative Panda”) in
consideration for Creative Panda allotting and issuing 1 ordinary share

to Autumn Well Limited (“Autumn Well”), a direct and wholly-owned
subsidiary of the Company, and transferred their entire equity interest
in Ma Yau Engineering Limited (“Ma Yau”) to Vintage Charm Limited
(“Vintage Charm”) in consideration for Vintage Charm allotting and
issuing 1 ordinary share to Autumn Well.
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SR 1,000 7T

RIEEEBEBHERS - REBLE ([R
fE]) RRER L ([R&L)) #EF
EREIETIRARAE ([HFHE]) 2R
# ¥ Creative Panda Limited ([ Creative
Panda)) ' fEAfL(& ' Creative Panda /B¢
% R 3T 1 IR E B F Autumn Well Limited
([Autumn Well| - —fBA QAR HEZE T2
BHMANMBAR)  REFEZRERI
BARAR ([BXR]) 25 T Vintage
Charm Limited ([ Vintage Charm ) * £ A&
K ' Vintage Charm A Bg 8¢ ) 3171 8 &
3BA%F Autumn Well °
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CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS ..
AN
BERGERERER
For the six months ended 30 June 2019 #Z& == — N4 75 Ae 1 B LE 7N {EAr ™
v -
Six months ended 30 June -
BZEAA=1THILEAEA i -
2019 2018 -
—EB-hF —N\&F
HK$°000 HK$'000
FHET FHIT
(unaudited) (unaudited)
(REEER) (RE&EZ)
Operating activities REEE
Profit before taxation FRIERTR A 21,493 24,400
Adjustments for: KR
Depreciation of property, W% - BEMIERETE
plant and equipment 340 157
Fair value gains on investment property ~ #& &% 2 AFEWZE — (730)
Finance costs BB R 152 6
(Reversal of) impairment for REEE (BE) RE
impairment losses (585) 96
Operating cash flow before movement in 2:E &S S B HILEIECRE
working capital 21,400 23,929
Movements in working capital: EEESED
(Increase) decrease in trade receivables & 5 FEUWFIE (3 h0) i (3,559) 1,728
Decrease in other receivables, HAERGRIA « R®
deposits and prepayments SEEURE eV 1 2,180 115
Increase in contract assets BHEEEN (22,315) (7,681)
Decrease in contract liabilities BHBERD (967) (4,367)
(Decrease) increase in trade and B 5 REA IR (i) 180
other payables (8,670) 7,068
Cash (used in) generated k& (fTH) sl &
from operations (11,931) 20,792
Income tax paid BERER — (2,662)
Interest paid EAFFIE (152) (6)
Net cash (used in) from operating ReEES () ERSFHE
activities (12,083) 18,124
EFEERERAT

“E-NFHHEBE
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Condensed Consolidated Statement of Cash Flows
= =
fHRZERE
. For the six months ended 30 June 2019 BE_T—NFANA=THIEAEAR
-
- Six months ended 30 June
- 1 BZEAA=1THILEAEA
= 2019 2018
—E-hEF —T-N\F
(Unaudited) (Unaudited)
(RABEX) (REgEZ)
HK$’000 HK$'000
FEx FiT
Investing activities REEE
Repayment from (advance to) a director EEHEF (REZEZN) 11,356 (23,391)
Purchase of property, plant EEMZE - BB L&
and equipment (441) —
Net cash from (used in) investing RETERE (FTA) BREFE
activities 10,915 (23,391)
Financing activities RMEEE
New bank borrowing raised TEBBITER 5,000 —
Repayment of bank borrowings ERRITER (2,813) —
Issue costs paid BRI (4,048) —
Net cash used in financing activities BEEZEFTARSERE (1,861) —
Net decrease in cash and cash HeRBELEEYRD FHE
equivalents (3,029) (5,267)
Cash and cash equivalents HONEESREASEEY -
at beginning of the period, EIRITHEBRKEIRS
represented by bank balances
and cash 2,548 13,135
Cash and cash equivalents atend of HIFRRERELSEEY -
the period, represented by bank RIRITHEBR RIS
balances and cash (481) 7,868
Analysis of cash and cash equivalents HiREERBSEEY
at the end of the period 2R
Bank balances and cash IRITHEBRIIRS 188 7,868
Bank overdrafts BITEX (669) —
(481) 7,868
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS‘ -
R ERAR S B FS sk MY =t
For the six months ended 30 June 2019 & Z=ZF— N F75A=+ H L7 s .

1. GENERAL, REORGANISATION AND 1.

BASIS OF PREPARATION

The Company was incorporated in the Cayman Islands as an
exempted company and registered in the Cayman Islands with
limited liability under the Companies Law, Cap.22 (Law 3 of
1961, as consolidated and revised) of the Cayman Islands on
30 January 2019. Its immediate and ultimate holding company
is Wonderful Renown Limited (“Wonderful Renown”), a private
limited company incorporated in the British Virgin Islands (“BVI”).
The controlling shareholders of the Company are Mr. Adam
Cheung, Ms. Cheung Lai Chun and Wonderful Renown.

In preparation of the proposed listing of the Company’s shares
on the Main Board of The Stock Exchange of Hong Kong
Limited (the “Stock Exchange”), the companies now comprising
the Group have completed a reorganisation on 28 February
2019 (the “Reorganisation”), pursuant to which the Company
became the holding company of the companies now comprising
the Group on 28 February 2019. Details of the Reorganisation
are set out in Note 2 to the historical financial information of the
accountants’ report (the “Accountants’ Report”) in Appendix
| of the prospectus of the Company dated 6 August 2019 (the
“Prospectus”).

The Group comprising the Company and its subsidiaries
resulting from the Reorganisation is regarded as a continuing
entity. The condensed consolidated financial statements have
been prepared on the basis as if the Company had always
been the holding company of the companies now comprising
the Group throughout the six months ended 30 June 2019 and
2018.

The shares of the Company have been listed on the Main Board
of the Stock Exchange on 16 August 2019.
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A f
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R BRAR & RS IR aR M et

For the six months ended 30 June 2019 BHE_F

1.

—NFRA=THIEAEA

GENERAL, REORGANISATION AND
BASIS OF PREPARATION (coniinued)

The condensed consolidated financial statements have been
prepared in accordance with Hong Kong Accounting Standard
34 (“HKAS 34”) Interim Financial Reporting issued by the Hong
Kong Institution of Certified Public Accountants (the “HKICPA”)
as well as with the applicable disclosure requirements of
Appendix 16 to the Rules Governing the Listing of Securities on
the Stock Exchange.

The Company is an investment holding company and the
principal activities of the operating subsidiaries are provision
of wet trades works (including plastering on floors, walls and
ceilings, tile laying on internal and external walls and floors,
brick laying and marble works) and other wet trades related
ancillary works in Hong Kong.

The functional currency of the Company is Hong Kong dollars
(“HKS$").

PRINCIPAL ACCOUNTING POLICIES

For the purpose of preparing and presenting the condensed
consolidated financial statements for the six months ended
30 June 2019 and 2018, the Group has consistently applied
HKFRSs that are effective for the financial year beginning on 1
January 2019 throughout both periods, except that the Group
adopted HKFRS 16 Leases since 1 January 2019 and HKAS 17
Leases for the six months ended 30 June 2018.

The significant accounting policies used in the condensed
consolidated financial statements for the six months ended 30
June 2019 are the same as those followed in the preparation of
the Group’s historical financial information for the three months
ended 31 March 2019 and the details are included in Note 4 to
the historical financial information of the Accountants’ Report in
Appendix | of the Prospectus.
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Notes to the Condensed Consolidated Financial Statements
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Notes to the Condensed Consolidated Financial Statements

For the six months ended 30 June 2019 #ZE —ZE—NFENA =+ Eutfxfﬁv

2. PRINCIPAL ACCOUNTING POLICIES

(Continued)

2.1 IMPACTS AND CHANGES IN ACCOUNTING
POLICIES OF APPLICATION ON HKFRS 16
LEASES ["HKFRS 16”)

The Group has applied HKFRS 16 for the first time in the
current interim period. HKFRS 16 superseded HKAS 17
Leases (“HKAS 17”), and the related interpretations.

2.1.1 Key changes in accounting policies resulting
from application of HKFRS 16

Starting from 1 January 2019, the Group applied the
following accounting policies in accordance with the
transition provisions of HKFRS 16.

Definition of a lease

A contract is, or contains, a lease if the contract
conveys the right to control the use of an identified
asset for a period of time in exchange for
consideration.

For contracts entered into or modified on or after
the date of initial application, the Group assesses
whether a contract is or contains a lease based
on the definition under HKFRS 16 at inception
or modification date. Such contract will not be
reassessed unless the terms and conditions of the
contract are subsequently changed.
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T\lq.tes to the Condensed Consolidated Financial Statements

SR ENEp R e e

‘-Fror the six months ended 30 June 2019 #E—ZF— N F A=+ HILNEA

-

"% 2. PRINCIPAL ACCOUNTING POLICIES

- (Continued)

2.1 IMPACTS AND CHANGES IN ACCOUNTING
POLICIES OF APPLICATION ON HKFRS 16
LEASES (Continued)

2.1.1 Key changes in accounting policies resulting

from application of HKFRS 16 (Continued)

As a lessee
Short-term leases

The Group applies the short-term lease recognition
exemption to lease of warehouse and office premises
to that have a lease term of 12 months or less from
the commencement date and do not contain a
purchase option. Lease payments on short-term
leases are recognised as expense on a straight-line
basis over the lease term.

Right-of-use assets

Except for short-term leases, the Group recognises
right-of-use assets at the commencement date of the
lease (i.e. the date the underlying as set is available
for use). Right-of-use assets are measured at cost,
less any accumulated depreciation and impairment
losses, and adjusted for any remeasurement of lease
liabilities.

The cost of right-of-use asset includes:

° the amount of the initial measurement of the
lease liability;

° any lease payments made at or before the
commencement date, less any lease incentives
received;

° any initial direct costs incurred by the Group;
and
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For the six months ended 30 June 2019 #iEZ =F—hE,NA=+ Eutfxfﬁv_ -
- -

2. PRINCIPAL ACCOUNTING POLICIES 2. FESFTBER @ -

(Continued) - -

2.1 FEFE BRI R & XA -
F16FHENTERSE
TR S ) ()

2IMNERERUBREER

2.1 IMPACTS AND CHANGES IN ACCOUNTING
POLICIES OF APPLICATION ON HKFRS 16
LEASES (Continued)

2.1.1 Key changes in accounting policies resulting

from application of HKFRS 16 (Continued)

As a lessee (Continued)

Right-of-use assets (Continued)

o an estimate of costs to be incurred by the
Group in dismantling and removing the
underlying assets, restoring the site on which
it is located or restoring the underlying asset
to the condition required by the terms and
conditions of the lease.

Right-of-use assets in which the Group is reasonably
certain to obtain ownership of the underlying leased
assets at the end of the lease term is depreciated
from commencement date to the end of the useful
life. Otherwise, right-of-use assets are depreciated
on a straight-line basis over the shorter of its
estimated useful life and the lease term.

Leasehold land and building

For payments of a property interest which includes
both leasehold land and building elements, the
entire property is presented as property, plant and
equipment of the Group when the payments cannot
be allocated reliably between the leasehold land and
building elements.
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SR ENEp R e e

_ﬁgr the six months ended 30 June 2019 #E—ZF— N F A=+ HILNEA

-

"7 2. PRINCIPAL ACCOUNTING POLICIES

- (Continued)

2.1 IMPACTS AND CHANGES IN ACCOUNTING
POLICIES OF APPLICATION ON HKFRS 16
LEASES (Continued)

2.1.1 Key changes in accounting policies resulting

from application of HKFRS 16 (Continued)

As a lessee (Continued)

Refundable rental deposits

Refundable rental deposits paid are accounted
under HKFRS 9 Financial Instruments (“HKFRS 9”)
and initially measured at fair value. Adjustments to
fair value at initial recognition are considered as
additional lease payments and included in the cost
of right-of-use assets.

Lease liabilities

At the commencement date of a lease, the Group
recognises and measures the lease liability at the
present value of lease payments that are unpaid at
that date. In calculating the present value of lease
payments, the Group uses the incremental borrowing
rate at the lease commencement date if the interest
rate implicit in the lease is not readily determinable.
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Notes to the Condensed Consolidated Financial Statements

2. PRINCIPAL ACCOUNTING POLICIES

J -
-
fEIBR4R & I S R R M aE
For the six months ended 30 June 2019 &% —ZF—"F/NA= -f-Eiﬂ:/\flﬁ -
- -
2. TESFBER @ -
- -

(Continued)

2.1 IMPACTS AND CHANGES IN ACCOUNTING
POLICIES OF APPLICATION ON HKFRS 16
LEASES (Continued)

2.1.1 Key changes in accounting policies resulting
from application of HKFRS 16 (Continued)

As a lessee (Continued)

Lease liabilities (Continued)

The lease payments include:

° fixed payments (including in-substance
fixed payments) less any lease incentives
receivable;

° variable lease payments that depend on an
index or a rate;

° amounts expected to be payable under
residual value guarantees;

o the exercise price of a purchase option
reasonably certain to be exercised by the
Group; and

o payments of penalties for terminating a lease,
if the lease term reflects the Group exercising
the option to terminate.

After the commencement date, lease liabilities are
adjusted by interest accretion and lease payments.
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"7 2. PRINCIPAL ACCOUNTING POLICIES
i — (Continued)
—

2.1 IMPACTS AND CHANGES IN ACCOUNTING
POLICIES OF APPLICATION ON HKFRS 16
LEASES (Continued)

2.1.1 Key changes in accounting policies resulting
from application of HKFRS 16 (Continued)

As a lessee (Continued)

Lease liabilities (Continued)

The Group remeasures lease liabilities (and makes a
corresponding adjustment to the related right-of-use
assets) whenever:

° the lease term has changed or there is a
change in the assessment of exercise of a
purchase option, in which case the related
lease liability is remeasured by discounting
the revised lease payments using a revised
discount rate at the date of reassessment.

° the lease payments change due to changes
in market rental rates following a market rent
review, in which cases the related lease liability
is remeasured by discounting the revised lease
payments using the initial discount rate.
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Notes to the Condensed Consolidated Financial Statements

For the six months ended 30 June 2019 #ZE —ZE—NFENA =+ Eﬁﬁfﬁ‘(

2. PRINCIPAL ACCOUNTING POLICIES

(Continued)

2.1 IMPACTS AND CHANGES IN ACCOUNTING
POLICIES OF APPLICATION ON HKFRS 16
LEASES (Continued)

2.1.2 Transition and summary of effects arising
from initial application of HKFRS 16

Definition of a lease

The Group has elected the practical expedient
to apply HKFRS 16 to contracts that were
previously identified as leases applying HKAS
17 and HK(IFRIC)-Int 4 “Determining whether an
Arrangement contains a Lease” and not apply this
standards to contracts that were not previously
identified as containing a lease. Therefore, the Group
has not reassessed contracts which already existed
prior to the date of initial application.

For contracts entered into on or after 1 January
2019, the Group applies the definition of a lease in
accordance with the requirements set out in HKFRS
16 in assessing whether a contract contains a lease.

As a lessee

The Group has applied HKFRS 16 retrospectively
with the cumulative effect recognised at the date of
initial application, i.e. 1 January 2019. Any difference
at the date of initial application is recognised in
the opening accumulated profits and comparative
information has not been restated.
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RERBE (AT NF—
A—R) #R - REXERAR
H(E T Z RN B 1) B 5%
FERBLLBERTTEY -
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T\lq,tes to the Condensed Consolidated Financial Statements
FERAR & I IS R R MY 5t

_&)r the six months ended 30 June 2019 #E—ZF— N F A=+ HILNEA

-
— -
" 2. PRINCIPAL ACCOUNTING POLICIES 2. FESFHBEER @
- -— (Continued)
- 2.1 IMPACTS AND CHANGES IN ACCOUNTING 2.1 BREENBHREER
POLICIES OF APPLICATION ON HKFRS 16 FI6FHENTERE
LEASES (continued) ATEHREE (&)
2.1.2 Transition and summary of effects arising 212F HRERE BB KR
from initial application of HKFRS 16 EEBFE16EMETH
(Continued) BEREENFEME
(&)
As a lessee (Continued) EREEA ()
When applying the modified retrospective approach RERAZETER T BE
under HKFRS 16 at transition, the Group elected not JERBEBYBEHREENZE 16
to recognise right-of-use assets and lease liabilities SR - NEBIEREFEHAE S
for leases with lease term ends within 12 months of REXRERBHE12EAR
the date of initial application. HHMEERRERAEEE

KEERE -

At 1 January 2019
R=Z-N¥$—HA—H

HK$'000
FT
Operating lease commitments HN=Z—\F+=-A=+—H
disclosed as at BRI EHERSE
31 December 2018 96
Less: Recognition exemption & : #EREA%E — LHHEE
— short-term leases (96)
Lease liabilities relating &R BB 15 2R
to operating leases F165E R A #
recognised upon KEHRENHEAR
application of
HKFRS 16 —
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Notes to the Condensed Consolidated Financial Statements

2. PRINCIPAL ACCOUNTING POLICIES

(Continued)

2.1 IMPACTS AND CHANGES IN ACCOUNTING
POLICIES OF APPLICATION ON HKFRS 16
LEASES (Continued)

- -
ol -_
-~
fEBAAR & B I R R MY EE
For the six months ended 30 June 2019 &% —ZF—"F/NA= -f-Eiﬂ:/\le
-
- -
2. FESFHHEE @ -
- -
2.1 EREBUBEE /EEJJ -
16 PHBHTER
hﬂz”ﬁ EE )
Q12BEXEREEBIMBR

2.1.2 Transition and summary of effects arising
from initial application of HKFRS 16
(Continued)

As a lessee (Continued)

Based on the assessment, the adoption of HKFRS
16 did not have significant impact on the Group’s
financial position nor on the financial performance.
Accordingly, no adjustment has been made to the
accumulated profits as at 1 January 2019.

3A.REVENUE FROM CONTRACTS WITH
CUSTOMERS

il DISAGGREGATION OF REVENUE

.:.LiEEU%M%J?Lﬁﬁ?EﬁE’\J
BEREENTELRE
(%)

EREBA (H)

RIFFHE - RABTBMBEH
EREAF 16 R A EH
BTSRRI RIEK E
REE- At RZF—AN
F—H—BERHYRFEF
TEHARR -

A EFEHWE

(i) Wz@=oHE

Six months ended 30 June

BEANA=+THLEAEA

2019 2018
—E-hF —E-)N\F
HK$’000 HK$'000
FHET FAT
(unaudited) (unaudited)
(REE&EX) (RE&&EZ)
Type of services i & E ki)
Construction services EERE 280,196 201,775
Type of customer EFRER
Private projects FLEIE B 278,697 186,841
Public projects NETEE 1,499 14,934
B LEZERERAR

“E-NFRHHRE
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Notes to the Condensed Consolidated Financial Statements

SR ENEp R e e

vFor the six months ended 30 June 2019 #E—ZF— N F A=+ HILNEA

-

3A.REVENUE FROM CONTRACTS WITH
= CUSTOMERS (continued)

(i)

PERFORMANCE OBLIGATIONS FOR
CONTRACTS WITH CUSTOMERS

The Group derives its revenue from provision of wet
trades works and other wet trades related ancillary works
are recognised over time. All the Group’s services are
rendered directly with the customers. Contracts with the
Group’s customers are agreed in fixed-price with terms
from 1 month to 40 months.

3B.SEGMENT INFORMATION

(i]

(ii]

SEGMENT INFORMATION

Information is reported to the board of directors of the
Company, who are also the chief operating decision maker
(“CODM”) of the Group, for the purposes of resource
allocation and performance assessment. The CODM
reviews the overall results and financial performance of
the Group as a whole. No analysis of the Group’s results,
assets or liabilities and no discrete financial information is
regularly provided to the CODM. Accordingly, only entity-
wide disclosures on revenue, is presented in accordance
with HKFRS 8 Operating Segments.

GEOGRAPHICAL INFORMATION

The Group principally operates in Hong Kong, which is
also its place of domicile. The Group’s non-current assets
are all located in Hong Kong.

HANDS FORM HOLDINGS LIMITED
Interim Report 2019

SABEFEHAWE =

(ii)

553%2}5 ZERNBHE
T

AEE A EREHAEKTE R EM
Tk BREECE TR EF R K ashE
RRER - AEEEZRATPREH]
FIE IR - NREBEF AKX TIRE
EBRIHE - RHEAZE40MEA -

3B. 0 EpER

(i)

(ii)

2 AR

ARRESEE (MAAKEEEE
BRRE ((EBEERRE])) &
2RER - ETERDERKE
FHE - EREERREBHNAKH
ERNEEXELMBRER - B8
EHRAEELERRERMAEE
HxE  EEXBBERERTHE
e Bt - EBRREBUBRELE
AIF8REE A2 BERERD

W2 O B <

E2 i E K

AEBTEREE (TREFREH)
REE - ARBZIERBEEY
REE -



Notes to the Condensed Consolidated Financial Statements

BRI IS R R M

For the six months ended 30 June 2019 #ZE —ZE—NFENA =+ Eutfxfﬁv_

-

4. OTHER INCOME 4. EHAUg A

Six months ended 30 June
BZEAB=1+HLEXEA

2019 2018
—E-NEF —2—N\F
HK$°000 HK$'000
FHET FATT
(unaudited) (unaudited)
(REBEZX) (CREEEZ)
Rental income Ha WA — 81
Government subsidy (Note) E4SEEEVNCNES) — 489
Sundry income TR 12 —
12 570
Note: Government grants mainly include subsidy from Construction MisE - BB T EeiEkaEZitEtaedn
Industry Council’s Employers Subsidy Scheme, all are BE7IREFEFENME - BIEABRE

compensations for incurred expenses and not asset related. ERNFRSRFEMIEEERRA -

5. FINANCE COSTS 5. RENA

Six months ended 30 June
BZAB=1+HIEXEA

2019 2018
—E-hF —ET—N\F
HK$°000 HK$'000
FET FAT
(unaudited) (unaudited)
(REBEZ) (REgEZ)

Interests on: ATFEIEZFE
Bank overdrafts RITHEX 60 6
Bank borrowings RITERK 92 —
152 6

EHEERERAE
R
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Notes to the Condensed Consolidated Financial Statements
s o AL + 23
B BRAR S B IS FR R MYRE
For the six months ended 30 June 2019 &2 —ZF—NFXA=+HIENEA
' -
— L
/8
" 6. INCOME TAX EXPENSE 6. FTEBIFAX
— L
Six months ended 30 June
— BEXRA=THLXEA
2019 2018
—E-hE —E-)N\F
HK$’000 HK$'000
FHBT FiT
(unaudited) (unaudited)
(REER) (RE&&EZ)
Income tax expenses comprises:  Fr5FiFA S BIE
Hong Kong Profits Tax BBMEH
— Current tax — BHATHIE 5,093 3,631
Deferred tax FEREFIR 95 (39)
5,188 3,592
The provision for Hong Kong Profits Tax is calculated in BE_T—NEER-_T—N\FEXA=F
accordance with the two-tiered profits tax rate regime for the six HIERER - BENGENLEE TR S
months ended 30 June 2019 and 2018. Under the two-tiered TR AR IR R - RAGHMARST - &
profits tax rate regime, the first $2 million of assessable profits Big 2 SEER 2 E 2,000,000 8 TET
of qualifying group entity is taxed at 8.25% and the remaining A H&1%8.25% 5T H¢ &8 T FEFT AL A
assessable profits are taxed at 16.5%. The profits of the group AR 16.5% T o RFF A FST AR
entities not qualifying for the two-tiered tax rates regime will flecEEERBNRABERRT X
continue to be taxed at a flat rate of 16.5%. 16.5% 51 #i °
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Notes to the Condensed Consolidated Financial Statements

BRI IS R R M

For the six months ended 30 June 2019 #ZE —ZE—NFENA =+ Eﬁﬁf@ﬁ‘_

7. PROFIT BEFORE TAXATION

7. BRFLANRF

-

Six months ended 30 June
BZEAB=1+HLEXEA

2019 2018
—E-hF - \F
HK$°000 HK$'000
FEx FATT
(unaudited) (unaudited)
(REBEZX) (CREEEZ)
Profit before taxation has been R A& A1 T A8 HBR
arrived at after charging (5t \) LATNRIBIBIES
(crediting):
Depreciation of property, M - WERZETE
plant and equipment 340 157
Staff costs (including the directors’ E T A (BIEEE
and chief executive’s REZTBABHH)
remuneration):
— Salaries and other benefits — Fre REMEF] 8,386 3,974
— Contributions to Mandatory — BHEAES
Provident Fund (“MPF”) (@S ]) #x 290 109
Total staff costs B TR AR 8,676 4,083
Gross rental income from an TR AEMMARNIRE Y
investment property recognised BES WA
as other income N/A B A * (81)
Less: Direct operating expenses & : EAMS WA ZTREYZE
incurred for an investment L EELERY
property that generated
rental income N/A FiE A 2
N/A RE A * (79)
* In 30 October 2018, investment property with carrying amount of ZT-N\F+A=1+H HREEE

HK$5,260,000 was transferred to property, plant and equipment
as the management had changed the use of the property to
owner occupation purpose as the warehouse. Thus, no gross
rental income and the related expenses were recognised during
the six months ended 30 June 2019.

RRZENENAZEER/REXETARR

[ - BRTE{E5,260,0008 TR E W
EREYE  BREREE - Bt - RE
E_E-NAEXNA=THIAEAYE
EREA S WA MBEERY

EHEERERAE
ZE-NFRHRE
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vNotes to the Condensed Consolidated Financial Statements
SRR & B FE R R M AT

vFor the six months ended 30 June 2019 &%= —T— hF/NA=+HIL/NEA

" 8. DIVIDEND 8. RE

No dividends were paid, declared or proposed during the R AR AR« Bk EK
interim period. The directors of the Company have determined EERE - RAREZEREHT
that no dividend will be paid in respect of the interim period. et BRI EARE o

EARNINGS PER SHARE 9. BRER

The calculation of the basic earnings per share attributable to STEARRAEE ARG TRERREFTY
the owners of the Company is based on the following data: ERATEUE -

Six months ended 30 June
BZEAB=1+HILEXEA

2019 2018
—E-hE —E-)N\F
(unaudited) (unaudited)
(REER) (RE&EZ)
Earnings for the purpose of basic ~ FIR s E&FAEAR
earnings per share BRI 2R
(profit for the period) (HK$'000) (B F)) (FA&7T) 16,305 20,808
Number of shares
5 & E
Weighted average number of AREHEERER
ordinary shares for the purpose AR 8T
of basic earnings per share TS
(in thousand) (Fh) 1,950,000 1,950,000
The weighted average number of ordinary shares for the ARG EHEZE=E-—NFR-ZT—N\F
purpose of calculating basic earnings per share during the NA=ZTHIEARNEAASRERNZF AL
six months ended 30 June 2019 and 2018 are retrospectively ARMETHEBREBRERERNE —2
adjusted based on the reorganisation as detailed in Note 2 of SETRMERE T 5 2 Pl 2 AR REt R Bt
the Accountants’ Report in Appendix | of the Prospectus and A7) sl 2 BRML B ITEENZE
taking into account the effect arising from capitalisation issue as BPTE -
detailed in Note 17(c).
No diluted earnings per share is presented as there were no REBE_Z—NFRZZF—-NFH
potential dilutive shares in issue for the six months ended 30 =+tHIEANEAR  AREEEEED
June 2019 and 2018, BTG - A EZ5GEEERR -

HANDS FORM HOLDINGS LIMITED
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Notes to the Condensed Consolidated Financial Statements
SRR 4R S B IS SR R MY AT
For the six months ended 30 June 2019 & & —ZF—hF,NA = —f-Eut/\flﬁ -
- -

10. IMPAIRMENT ASSESSMENT ON 10.
FINANCIAL ASSETS AND OTHER
ITEMS SUBJECT TO EXPECTED
CREDIT LOSS (“ECL’) MODEL

=8
1)
ftb

i

([
3
2

3 S 2%

SEMF IR

m;mpl-‘r

SR
4

=iy 54
BRI
i

o

m

Six months ended 30 June
BZEASA=1THIAREA

2019 2018
S —T)\f
HK$’000 HK$'000
FET FAT
(unaudited) (unaudited)
(REER) (RE&EZ)
Impairment loss reversed BEANTEEN (BE®R)
(recognised) in respect of BEEREBE
Contract assets EREE 185 210
Trade receivables =) e e 400 (306)
585 (96)
The basis of determining the inputs and assumptions and the HE_Z—NFNA=ZTHLAREAH
estimation techniques used in the condensed consolidated R A MG HmERPRIANEEH A
financial statements for the six months ended 30 June 2019 TFM&@““&%JHE?E’J%—W\fﬁ%%
are the same as those followed in the preparation of the ZRRM R — A ET AN RS BT A & %R
Accountants’ Report in Appendix | of the Prospectus. Iﬂ 9
Sz -
11.MOVEMENT IN PROPERTY, PLANT NY% BERRE2S
AND EQUIPMENT )
During the current interim period, the Group had approximately RAREERE - AEBEREWKS RE&E
HK$441,000 (six months ended 30 June 2018: nil) addition of 494410008 T (BHE=ZZ— \F XA
machinery and equipment. =+HIEAEAR - F) o
EFEERERAT

“E-NFHHEBE
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‘T\lq,tes to the Condensed Consolidated Financial Statements

SR ENEp R e e

_&)r the six months ended 30 June 2019 #E—ZF— N F A=+ HILNEA

i
v -
=h
" 12. TRADE RECEIVABLES 12. E Z EWFIE
- -
As at 30 June |As at 31 December
- 2019 2018
R=-E—hIEF RZZE—N\F
AA=+H +=R=+—8
HK$’000 HK$'000
FHET FAET
(unaudited) (audited)
(REEER) (fe=:%)
Trade receivables 2 E e 35,211 31,652
Less: impairment loss allowance & : JR{EE B & (63) (463)
35,148 31,189
The following is an analysis of trade receivables by age, RMERRIZEZARAZINE R
presented based on the invoice date at the end of the reporting SREMBRE DTN T -
period:
As at 30 June [As at 31 December
2019 2018
R-ZZE—h&F R=ZE—N\F
~NHA=1H +=-—A=+—~H
HK$°000 HK$'000
FHET FiBT
(unaudited) (audited)
(REEEZ) (Fe&E%)
Within 30 days 30HA 30,273 20,853
31 to 60 days 312 60H 4,875 9,921
61 days to 90 days 61HZ90H — 415
35,148 31,189
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Notes to the Condensed Consolidated Financial Statements
B AR S B IS SRR MIRE
For the six months ended 30 June 2019 = =ZF— N FNA=+HIE/~ @A
- -
- -
13.0THER RECEIVABLES, DEPOSITS AND 13. E@E WHKIE - HER T
PREPAYMENTS AT RIE - B
As at 30 June |As at 31 December -—
2019 2018
RZE—hE RZZE—N\F
~NA=t+H +=-—A=+—H
HK$’000 HK$'000
FHExT T
(unaudited) (audited)
(RBEX) (BEZ)
Other receivables and deposits Hh e sk IE R ik E 634 171
Prepaid listing expenses TEf Emk s 691 3,334
Deferred issue costs TR EEL TR AN 4,883 576
6,208 4,081
14. CONTRACT ASSETS/LIABILITIES 14. 60EE &=
The following is the analysis of the contract assets and contract LT AANEERSHEEBES O
liabilities:
As at 30 June |As at 31 December
2019 2018
RZZB—hEF RZE—N\F
ANA=t+H +=—A=+—H
HK$’000 HK$'000
FEx FAET
(unaudited) (audited)
(REER) (Fe81%)
Contract assets BHEE 106,813 84,498
Less: impairment loss allowance & : JEl{EEEEE (709) (894)
106,104 83,604
Contract liabilities aHBE (1,770) (2,737)

EHEERERAE &
“E-NFRHHRE
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W 14.CONTRACT ASSETS/LIABILITIES

(Continued)

Contract assets and contract liabilities arising from the same
contract are presented on net basis.

Amounts represent the Group’s rights to considerations from
customers for the provision of construction services, which
arise when: (i) the Group completed the relevant services
under such contracts; or (ii) the customers withhold certain
amounts payable to the Group as retention money to secure the
due performance of the contracts for a period of generally 12
months (defect liability period) after completion of the relevant
works. Any amount previously recognised as a contract asset is
reclassified to trade receivables at the point at which it becomes
unconditional.

vNotes to the Condensed Consolidated Financial Statements
SRR & B FE R R M AT

vFor the six months ended 30 June 2019 &%= —T— hF/NA=+HIL/NEA

14.80E8E 868 @

FR—GHELEZANEERANEET]
RHEEREEZT -

EHEERASBRHEERBMAE
FPUYEAKENER - ZFERETIR ()
AEETRZEFR KA NHOEBERY
(i) FPEHNENAEE R SRIES
RE S AREREETIZTKE —RH
B (—&&1288) (REEEEH) 25
BITAKNMEL - THEASANEE
MEASBEEEZEREREBEN DR
EEHRWFR -

As at 30 June |As at 31 December

2019 2018
R=—ZT—h#&F R-Z—N\F
ANA=1H +=-—A=+—8
HK$’000 HK$'000
FET FiBT
(unaudited) (audited)
(REBEZR) (JeFZz)
Construction contracts — current A #) — 7 E
Unbilled revenue* RFABEHA 82,351 61,441
Retention receivables FEU IR El % 23,753 22,163
106,104 83,604

It represented the revenue not yet been billed to the customers
which the Group has completed the relevant services under such
contracts but yet certified by representatives appointed by the
customers.

HANDS FORM HOLDINGS LIMITED
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Notes to the Condensed Consolidated Financial Statements
~ ==
AR S B IS Rk MY &
For the six months ended 30 June 2019 & —ZF— WFNA=1 Eutf\@ﬁv —
v -
14.CONTRACT ASSETS/LIABILITIES 14. 6HNEE &BE @ -
(Continued) - .
Changes of contract assets during the current interim period MNARBEE  GRNEEZZHEEH -—
were mainly due to increase in: (1) the amount of retention R ()RR BRI ETR RER
receivables in accordance with the number of ongoing and HREEEEHRNAE T E Q=B
completed contracts under the defect liability period during the REELRE  RQ)NRSMEHRETK
current interim period; and (2) the size and number of contract HEARKESRERFEENRERZE
works that the relevant services were completed but yet certified K& ) TIZRYRAE R EEIE 0

by representatives appointed by the customers at the end of
each reporting period.

The Group’s retention receivables included in the Group’s REBE LE ER ) EKRE S KR8
contract assets will be settled at the expiry of the defect liability B 6 %) 2 BhbAE B M B s iR PR AE 8
period of the relevant contracts or in accordance with the terms BRFTRZIGHER - ZZHBIER
specified in the relevant contracts. The balances are classified e REAETBEERARTZ@EA
as current as they are expected to be received within next NIZIE -

twelve months.

15. TRADE AND OTHER PAYABLES 15. EZ R EMENATIE

The following is an analysis of trade payables by age, presented T REZENKRIERRSARBIEE
based on invoice date at the end of the reporting period: ZAEZVMERE ST

As at 30 June [As at 31 December

2019 2018

R=Z-NF R-ZB—)\F

A~A=+H +—-A=+—8

HK$’000 HK$'000

FET FHIT

(unaudited) (audited)

(REEEZ) (Fe&E%)

Trade payables B S ERT IR 43,020 52,445

Payroll and MPF payables TERBESENKIE 1,261 959

Accrued share issue costs FEET R B TR AR 520 261

Accrued listing expenses JERT ETR 1,634 966

Purchase of machinery payables B B #4 FE (< 2B — 196

Others Hith — 19

3,415 2,401

Total #Et 46,435 54,846

EHEERERAE 39
ZE-NFRHRE
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" 15.TRADE AND OTHER PAYABLES (continueq)

The following is an analysis of trade payables by age, presented
based on the invoice date at the end of each reporting period:

vNotes to the Condensed Consolidated Financial Statements
SRR & B FE R R M AT

vFor the six months ended 30 June 2019 &%= —T— hF/NA=+HIL/NEA

15. EZ R EMENATIE @

AT REHEMNFTAR SRS HRRIE
BEAMETIIRE D -

BORROWINGS

During the current interim period, the Group has drawn new
bank borrowings amounting to HK$5,000,000 (six months
ended 30 June 2018: nil) and repaid bank borrowings and bank
overdrafts of HK$2,813,000 and HK$14,906,000, respectively
(six months ended 30 June 2018: nil). As at 30 June 2019, the
bank borrowings and bank overdrafts carry effective interest
rate at 5.25% per annum and market rates of Hong King
Interbank Offered Rate plus 2.5% per annum, respectively (as
at 31 December 2018: at 5.25% per annum and market rates
of Hong King Interbank Offered Rate plus 2.5% per annum).
The bank borrowings and bank overdrafts are repayable by
instalment till November 2019 and repayable on demand,
respectively.

HANDS FORM HOLDINGS LIMITED
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As at 30 June |As at 31 December
2019 2018
R=-E—hIEF R-ZE—NF
~A=+H +=—A=+—~H
HK$’000 HK$'000
F#ET T
(unaudited) (audited)
(REEZ) (Ez)
Within 30 days 30HA 43,020 52,415
31 days to 60 days 31HZEG60H — 30
43,020 52,445
16.BANK OVERDRAFTS AND 16. BITEXZREE

MR B - RNEBEREGTIRITE
B4 35,000,000 7T (BE=ZE—N\F
NAZTHIEANER - &) REERT
BERIRITE S S 542,813,000 T
514,906,000 T (BHE T —/\F X
A=Z+RHIEREAR &) c RZT—NF
NA=ZTH - RITEERRITEZD 5
REBREFER525% KEBEITERER
BN2.5% 2 5 EMNE (RZE—-N\EF
TZA=+—8: BFMNE525% KE
BIRITREREN25% 2 5 FEFR)
B - RITEBEARZ=ZZ—hEF+—A
B BAESE - MIRTTE X AIRER(EE o
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FERAR & I IS Rk MY &E
For the six months ended 30 June 2019 B#E —ZF—NF A=+ Eutﬁ@ﬁ_ =
-
17.SHARE CAPITAL 17. BRZA< -,
The issued share capital as at 1 January 2018, 30 June 2018 R-E—NF—A—H —E— N5 -
and 1 January 2019 represented the combined share capital A=+HBR=ZZE-—AGF—A—RHAZE% ~—
of Pak Fai and Ma Yau. Pak Fai was incorporated on 21 April TR ERERER 26 R - a8
1989 with a paid up capital of HK$300,000 divided into 300,000 R—HANANEMAZ+—BEMK -
shares. Ma Yau was incorporated on 24 March 1997 with a paid EHA N 7%300,000% 7T + 4 4% 300,000
up capital of HK$300,000 divided into 300,000 shares. BiAD - ERR—ANEF=A=-1+HX

BHiFEffftAk sz - B84 2K 45 300,0008 7T
4> /300,000 A% AR °

The issued share capital as at 30 June 2019 represented the R-ZE—AERNA=ZTHZEETRA
share capital of the Company. BARRIZIRA -
Details of movement of the share capital of the Company are as RATRRAMEBFIFHOT
follows:
Number of
Notes shares Amount
Bt e A& E k-]
HK$
BT

Ordinary shares of HK$0.01 each &% 0.01 & cHY & @A

Authorised: JETE ¢
At 30 January 2019 R-F-NFE—A=+H
(date of incorporation) (FEfBAk sz B ER)
and 30 June 2019 (unaudited) r=_F—NFA=+H
(REEZ) 10,000,000 100,000
Issued and fully paid: BERITRERE :
At date of incorporation et sz B Hf (a) 1 =
New shares issued for the R-_ZE—h&F
Reorganisation on —A=+)N1\H
28 February 2019 BABITHOHRD (b) 9,999 100
At 30 June 2019 (unaudited) RZZE—NFA=TH
(REEEZ) 10,000 100
Note: All shares issued rank pari passu therewith. MisE : A B BTG =8 RS HAL -
* The amount is less than HK$1. * SEIR1BTT
(a) On 30 January 2019, the Company was incorporated in the (a) RZZE-—NAF—A=TH AREARHF
Cayman Islands as an exempted company with limited liability, EHSHMKIAEREER AR -
the authorised share capital of the Company was HK$100,000 REMKZE - RAREERANE
divided into 10,000,000 shares of par value HK$0.01 each at the 100,000/ 7T * % 4 10,000,000 A& & A%
time of incorporation. One nil-paid share was issued to the initial EE0.01 BTz’ o —BRARBRFAR
subscriber and transferred to Wonderful Renown on the same HERBEBEITTYIRREALEET
day. Wonderful Renown °

EHEERERAE 41
ZE-NFRHRE
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Notes to the Condensed Consolidated Financial Statements

SR ENEp R e e

_For the six months ended 30 June 2019 BE—_ZT—NFXA=1THIEA

17. SHARE CAplTAL (Continued)

(b)  On 28 February 2019, Wonderful Renown as vendor and the
Company as purchaser entered into a sale and purchase
agreement, pursuant to which the Company acquired 1 ordinary
share of par value US$1.00 of Autumn Well (representing its only
issued share) from Wonderful Renown. The consideration for
acquisition was satisfied by (i) the Company credited as fully paid
at par the 1 nil-paid share held by Wonderful Renown, and (ii) the
Company issued and allotted 9,999 shares, credited as fully paid,
to Wonderful Renown.

(c) Subsequent to 30 June 2019, pursuant to the resolutions of the
Company'’s sole shareholder, the Company’s authorised share
capital was increased from HK$100,000 to HK$40,000,000 by
the creation of an additional 3,990,000,000 shares of par value
HK$0.01. Further, the Company allotted and issued a total of
1,949,990,000 new ordinary shares on 22 July 2019 by way of
capitalisation of a sum of HK$19,499,900 reserve of the Company
(“Capitalisation Issue”). Such shares rank pari passu in all
respects with then existing shares of the Company. Upon the
completion of the Capitalisation Issue, the number of ordinary
shares for the Company increased to 1,950,000,000.

18. RELATED PARTY TRANSACTIONS

Apart from disclosure elsewhere in the condensed consolidated
financial statements, the Group entered into the following
transactions and balances with related parties during the six
months ended 30 June 2019:

TRANSACTIONS

17. &K )

(b) RZ=ZF—hF=H=+/\H - Wonderful
Renown (tERE ) AR A (R
BE75) FIVEEW=  BILALQRM
Wonderful Renown U 8% 1 i% [ & 1.00
FITH Autumn Well @A (B1E 1 —
EETRM) WEEEZREEHAE
A A) 5 18 (i) #& Wonderful Renown#f &
21 IRAR R IRAD R E B ARSI =5k
2 ¢ K (i) A~ 2 & 1A Wonderful Renown
B1T R B 39,999 IR A RRFIVERS 2 1y %
MARELT

(c) R-ZT—hF X A=1+H#%E BELARQ
AIME—RR R 2 RER - BRI ERE
{B0.017 75 2 3,990,000,000 & A% 15
A RIEEIRANE B 100,000 7 7T N
% 40,000,000 7T © LA+ A A Al
BEACET ([ERMEBT)) ARQF
4 3£19,499,000 B L 2 AR =
T-NF+A -+ - BHEEREITA
1,949,990,000 f& ¥ i@ A% - ARG
HANREREBRNEMBHAEAZE
HRIMAL - RFEKEALEETTER « ARA
A2 i AR AR 2B 1 = 1,950,000,000
B -

18. B AR5

MREGRRE MR EMIB O FRES
SN AREERBEZZE—NF A=
B IE/SE A B B R LA TR 5 R4
7

X5

Six months ended 30 June
BEZA~A=1tHIEAEA

2019 2018
—E-NEF —ZE-N\F
HK$’000 HK$'000
FET FHET
(unaudited) (audited)
(REER) (fez&1z)
Rental expense for renting office  [Al—BRBAERAEYE
premise from a shareholder i
Mr. Adam Cheung sRITAE 70 —
70 o
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AR S B IS Rk MY &
For the six months ended 30 June 2019 E{Z = —NF /XA =+ HIEEA
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18. RELATED PARTY TRANSACTIONS 18. B AR ) -
(Continued) - -~
KEY MANAGEMENT PERSONNEL FTEEEAES
The remuneration of the directors of the Company and other key RARBEERAEBAMFETIREAS
management personnel of the Group during the interim period FAFR BRERRE Y SR AN TS

are as follows:

Six months ended 30 June
BEZA~A=1tHIE~EA

2019 2018

—E-hF =N

HK$°000 HK$'000

FET FAT

(unaudited) (unaudited)

(REEER) (REEFEZ)

Short term benefits SEE Y] 1,701 757
Post-employment benefits BEER 1212 A 44 26
1,745 783

EHEERERAE 43
“E-NFRHHRE
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SRR & B FE R R M AT
. vFor the six months ended 30 June 2019 #E —ZF—hFENA=1+HILNEA
— Ly
" 18. RELATED PARTY TRANSACTIONS 18. B AR ZF (=
i - (Continued)
- BALANCES ke
Maximum
amount
outstanding
during the
six months
ended
30 June
As at As at 2019
30 June 31 December REBZE-Z—hEF
2019 2018 ~NA=1H
JiS i 1ERE A
Amount due from a director —E-hE —E-N\F EEXE
ER—BEERE ~NA=+H +=BA=+—H ZBRAREHE
HK$'000 HK$'000 HK$'000
FHET T FETT
Non-trade related B FIEE
— Mr. Adam Cheung — gRALAE 4,793 16,149 28,938

The balances of amount due from a director as at 31 December
2018 and 30 June 2019 are non-trade related, unsecured,
repayable on demand and interest-free.

All the balances as at 30 June 2019 were fully settled after the
end of reporting period.
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19.EVENTS AFTER THE END OF THE
REPORTING PERIOD

a)

On 22 July 2019, written resolutions of the then

shareholder of the Company were passed to approve the

following matters:

(i)

(i)

(iii)

the authorised share capital was increased from
HK$100,000 to HK$40,000,000 by the creation of
an additional 3,990,000,000 shares of par value
HK$0.01;

conditional on the share premium account of the
Company having sufficient balance, or otherwise
being credited as a result of the allotment and issue
of the share offer, the directors of the Company were
authorised to capitalise HK$19,499,900 standing
to the credit of the share premium account of the
Company by applying such sum in paying up in full
at par 1,949,990,000 shares for allotment and issue
to shareholder(s) whose name(s) appear(s) on the
register of members of the Company at the close
of business on 22 July 2019 in proportion to their
respective shareholdings in the Company. All the
shares allotted and issued shall rank pari passu in all
respects with the then existing issued shares; and

conditionally approved and adopted the share option
scheme, the principal terms of which are set out in
the paragraph headed “Other information — 1. Share
Option Scheme” in Appendix IV to the Prospectus,
and the directors of the Company were authorised to
grant options to subscribe for the share thereunder
and to allot, issue and deal with the shares pursuant
to the exercise of options granted under the share
option scheme.

On 16 August 2019, 650,000,000 shares of HK$0.01 each were
issued at a price of HK$0.20 per share in connection with the
Company'’s share offering and listing of its shares on the Main
Board of the Stock Exchange.

Notes to the Condensed Consolidated Financial Statements
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CORPORATE GOVERNANCE AND OTHER INFORMATION
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DIRECTORS’ AND CHIEF EXECUTIVE'’S
INTERESTS AND SHORT POSITIONS IN
SHARES, UNDERLYING SHARES AND
DEBENTURES

As the Shares were listed on the Stock Exchange on the Listing Date,
the Company was not required to keep any register under Part XV
of the Securities and Futures Ordinance, Chapter 571 of the Laws of
Hong Kong (the “SFO”) as at 30 June 2019.

As at the date of this report, the interests and short positions of
the Directors and chief executive of the Company in the Shares,
underlying Shares and debentures of the Company or any of its
associated corporations (within the meaning of Part XV of the SFO)
which have been notified to the Company and the Stock Exchange
pursuant to Divisions 7 and 8 of Part XV of the SFO (including any
interest or short positions which they are taken or deemed to have
under such provisions of the SFO) or which, pursuant to section 352
of the SFO, have been entered in the register referred to therein, or
have been, pursuant to the Model Code for Securities Transactions
by Directors of Listed Companies (the “Model Code”) as set out
in Appendix 10 of the Listing Rules as a code of conduct of the
Company for Directors’ securities transactions, notified to the
Company and the Stock Exchange were as follows:

(I] LONG POSITION IN THE SHARES

ES
53

ZITHA

SR
R An k&%

Ky

R

ERSS
ﬁm}% I-H'

RRAROR LT A BERRAr LW R =F
—NEXRA=TH  ARRHERBEEEED
FENMEBEHFLHEED ([RERPEMRSG )
FEXVEEFEEEAELCH -

RARERE  EFERARFAEETHRAER
RARSRAEEREE (ERRESFRAEE
I XV ER) W  BERD RERERHE
RIEE S M EIEBEXVEE 7 R8oEfE M
GARNAIREZFOER AR (BIERSE
BEAZLAEGROMBEGGEEERAER
WERERSORE) » IBEBEFES REE GO
2 352 4B BN L R AT IR M B A e g s
Ko#e iR LR R 8 R E R A A
REFETESFRHNITATRIN LM ARE
$Lﬂﬁ%x%MMﬁTWUﬁﬁﬁwDE
HERAF MBI FTRERORBIAT

(I REGEVEFE

Capacity/Nature Percentage of
Name of Director of interest Number of Shares shareholding
EEpE B ERtE R EE REBDLL
Mr. Cheung Kwok Fai Adam Interest in a controlled 1,950,000,000 75%

(“Mr. Adam Cheung”) corporation
(Note)
SREIE ([aREED) (i) R EE R

Note: Wonderful Renown Limited (“Wonderful Renown”) is beneficially
owned as to 84% by Mr. Adam Cheung and 16% by Ms. Cheung
Lai Chun (“Ms. LC Cheung”). By virtue of the SFO, Mr. Adam
Cheung is deemed to be interested in all the Shares held by
Wonderful Renown. Mr. Adam Cheung is the brother of Ms. LC
Cheung.
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Corporate Governance and Other Information

(1) LONG POSITION IN THE ORDINARY SHARES
OF ASSOCIATED CORPORATION

TREBRAEMER

(1) RIEECEEEBRIER

Name of Capacity/ Number of
associated Nature share(s) held/ Percentage
Name of Director corporation of interest interested of interest
FiisBAERER
EERE HEEEEE B4 EntE HWRHEE EmADk
Mr. Adam Cheung (Note) Wonderful Renown Beneficial owner 84 84%
SRS (MTRE) Wonderful Renown BB A

Note: Wonderful Renown is the direct shareholder of the Company and
is an associated corporation within the meaning of Part XV of the
SFO.

Except as disclosed above, none of the Directors or the chief
executive of the Company had any interests or short positions
in the Shares, underlying Shares or debentures of the Company
or any of its associated corporations (within the meaning of Part
XV of the SFO) as at the date of this report as recorded in the
register required to be kept under Section 352 of the SFO, or
as otherwise notified to the Company and the Stock Exchange
under the Model Code.

SUBSTANTIAL SHAREHOLDERS® AND
OTHER PERSONS’ INTERESTS AND
SHORT POSITIONS IN SHARES AND
UNDERLYING SHARES

As the Shares were listed on the Stock Exchange on the Listing
Date, the Company was not required to keep any register under the
provisions of Divisions 2 and 3 of Part XV of the SFO as at 30 June
2019.

M5F - Wonderful Renown B2 7] 7 & # 1%
R R EE (FERFESH RIS KD
EXVER) ©

BRENFIEEN RARSEH &
FRARRAREBRITBRABBERARAF
SEMRBEEE (E& LEFLPERF
BIZEXVER) Mt - MR K ERE
B LR IRE 75 M B 5015 352
BATHFENERMANEAIEE EJZ/)\
B ARERETUARTHEAR
KB 2 P (A s SRR

TERRKEMA L ARG
RAHEA R 7 VR ROR R

\
\

AR A LT HEEB R T B - MR =F
—NERNAZTH  ARRHBEREZES L
EIEBIE XV EE 2 R 3D B2 G IFE F A%
o o

EHEERERAE
ZE-AFRHRE



Corporate Governance and Other Information

TREGREMER

As at the date of this report, so far as is known to the Directors,
the following persons (not being a Director or chief executive of
the Company) had or were deemed or taken to have interests or
short positions in Shares or underlying Shares which would fall to
be disclosed to the Company and the Stock Exchange under the
provision of Divisions 2 and 3 of Part XV of the SFO or which were
recorded in the register required to be kept by the Company pursuant
to Section 336 of the SFO:

RAHREHE - REFFH - T AL (IIE
EERARAEETHAE) RIRGH AB R
MR RIERE EEBIREE %&Hﬁ
ESEYY DB%2&3/\*BZMX0J‘1$
BRI EMER SRR - RBARA ﬂ*ﬁﬁ
uﬂ%&%ﬁﬁﬂﬂﬂ%336{'%%J?§E’\J%<§EH%EI’U%
HIRE

Number of Shares

Capacity/Nature held/interested Percentage of

Name of Shareholder of interest (long position) shareholding
¥ BERERN
BREE AR B RNt ROBE (HFR) RETDL
Wonderful Renown Beneficial Owner (Note 1) 1,950,000,000 75%
Wonderful Renown EmEa A (M)
Ms. LC Cheung Interests held jointly with 1,950,000,000 75%
other persons (Note 2)

R T HE M A+ HFF B ER (M 2)
Ms. Chan Shui King Interest of a spouse (Note 3) 1,950,000,000 75%
BRImIR K £ foiSiEss (M9EE3)
Note: BisE -
1. Wonderful Renown is a direct shareholder of the Company. Wonderful 1. Wonderful Renown & AN A Bl HE R E -

Renown is owned as to 84% by Mr. Adam Cheung and 16% by
Ms. LC Cheung. By virtue of the SFO, Mr. Adam Cheung is deemed to
be interested in all the Shares held by Wonderful Renown. Mr. Adam
Cheung is the brother of Ms. LC Cheung.

2. Mr. Adam Cheung, Ms. LC Cheung and Wonderful Renown are parties
acting in concert (having the meaning as ascribed thereto in the
Takeovers Code) pursuant to the deed of confirmation and undertaking
dated 21 February 2019. As such, Mr. Adam Cheung, Ms. LC Cheung
and Wonderful Renown will together control 75% of the entire issued
share capital of the Company. By virtue of the SFO, Ms. LC Cheung is
deemed to be interested in the Shares held by Wonderful Renown.

3. Ms. Chan Shui King is the spouse of Mr. Adam Cheung. Accordingly,
Ms. Chan Shui King is deemed or taken to be interested in the Shares
held by Mr. Adam Cheung is interested in under the SFO.
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FRZAMEE) At REE - R+ R
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Corporate Governance and Other Information

Save as disclosed above, the Company has not been notified of
any other relevant interests or short positions in the issued share
capital of the Company, other than the Directors and chief executive
of the Company, as at the date of this report which would fall to be
disclosed to the Company under the provisions of Divisions 2 and 3
of Part XV of the SFO, or which were recorded in the register required
to be kept by the Company under Section 336 of the SFO.

SHARE OPTION SCHEME

The Company conditionally adopted a share option scheme (the
“Share Option Scheme”) on 22 July 2019, which became effective
on the Listing Date. The principal terms of the Share Option Scheme
were summarised in Appendix IV to the Prospectus. The main
purpose of the Share Option Scheme is to attract and retain the best
available personnel, to provide incentive to employees (full-time and
part-time), directors, consultants, advisers, distributors, contractors,
suppliers, agents, customers, business partners or service providers
of the Group and to promote the success of the business of the
Group. Subject to the terms and conditions of the Share Option
Scheme, the maximum numbers of Shares in respect of which options
may be granted under the Share Option Scheme and any other
schemes shall not, in aggregate, exceed 10% of the Shares in issue
as at the Listing Date (i.e. 260,000,000 Shares) unless approved by
the shareholders of the Company. Subject to earlier termination by the
Company in general meeting or by the Directors, the Share Option
Scheme shall be valid and effective for a period of ten years from
the date of adoption. No share option has been granted, exercised,
cancelled or lapsed under the Share Option Scheme since its
adoption on 22 July 2019, and there is no outstanding share option as
at 30 June 2019.

COMPETING INTERESTS

The Directors confirm that none of the Directors or the controlling
shareholders of the Company nor their respective close associates
as defined in the Listing Rules is interested in a business apart from
the Group’s business which competes or is likely to compete, directly
or indirectly, with the Group’s business from the Listing Date and up
to the date of this report, and is required to be disclosed pursuant to
Rule 8.10 of the Listing Rules.
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B EXFREES  ARAR L AREME R AR
EHBMARAND BEITRAREEFEMKEA
RIBES MEE GROIFE XV EBE 2 X35 By 5
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FE) - EEBAAEBERE - HEE - AR
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COMPLIANCE WITH THE CORPORATE
GOVERNANCE CODE (THE “CODE”)

Pursuant to code provision A.2.1 of the Code, the roles of chairman
and chief executive officer should be separate and should not be
performed by the same individual. Currently, Mr. Adam Cheung is
both the chairman of the Board and the chief executive officer of the
Company. In view of Mr. Adam Cheung’s strong expertise and insight
of the wet trades works industry, role in the day-to day management
and operations of the Group and current positions as one of the
directors of various members of the Group. The Board believes that
it is in the best interests of the Group for Mr. Adam Cheung to take
up the dual roles of chairman and chief executive officer. The Board
considers that the deviation from code provision A.2.1 of the Code
is appropriate in such circumstances and that there are sufficient
checks and balances in place.

The Board will continue to review and consider splitting the roles of
chairman and chief executive officer at a time when it is appropriate
and suitable by taking into account the circumstances of the Group
as a whole. The Directors are aware that we are expected to comply
with the Code. Any deviation from the Code should be carefully
considered and disclosed in the interim and annual reports. Save as
disclosed above, the Company will continue to comply with the Code
to protect the best interests of the shareholders of the Company.

Except for code provision A2.1, the Company has adopted and
complied with the Code contained in Appendix 14 to the Listing Rules
since the Listing Date and up to the date of this report.
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COMPLIANCE WITH THE MODEL CODE
FOR SECURITIES TRANSACTIONS BY
DIRECTORS OF LISTED ISSUERS

As the Shares have not been listed on the Stock Exchange as at 30
June 2019, the Model Code set out in Appendix 10 of the Listing
Rules was not applicable to the Company during the Review Period.
The Company has adopted the Model Code as a code of conduct
of the Company for Directors’ securities transactions. Having made
specific enquiries of the Directors, all Directors have confirmed that
they have complied with the requirements of the Model Code from the
Listing Date and up to the date of this report.

PURCHASE, SALE AND REDEMPTION OF
THE COMPANY’S LISTED SECURITIES

No purchase, sale or redemption of the Company’s listed securities
was made by the Company or any of its subsidiaries from the Listing
Date and up to the date of this report.

SUFFICIENCY OF PUBLIC FLOAT

Based on the information that is publicly available to the Company
and within the knowledge of the Directors, the Directors confirmed
that the Company has maintained a sufficient amount of public float
for its Shares as required under the Listing Rules during the period
from the Listing Date and up to the date of this report.

SUBSEQUENT EVENT AFTER THE
REPORTING PERIOD

Pursuant to the written resolutions passed by the then sole
shareholder of the Company on 22 July 2019, conditional on the
share premium account of the Company being credited as a result of
the allotment and issue of Shares by the Company for listing, on the
Listing Date 1,949,990,000 Shares were allotted and issued to the
shareholder of the Company whose name appears on the register
of members of the Company as at 22 July 2019 in proportion to their
then shareholdings in the Company through the capitalisation of
HK$19,499,900 standing to the credit of the share premium account
of the Company.

On the Listing Date, 650,000,000 Shares of HK$0.01 each were
issued at a price of HK$0.20 per Share in connection with the
Company’s share offering and listing of its Shares on the Main Board
of the Stock Exchange.
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AUDIT COMMITTEE

The Company established the audit committee (“Audit Committee”)
on 22 July 2019 in accordance with Rule 3.21 of the Listing Rules with
terms of reference aligned with the provision of the Code as set out
in Appendix 14 to the Listing Rules. The primary duties of the Audit
Committee are, among other things, to make recommendation to the
Board on the appointment, reappointment and removal of external
auditor; review the financial information; and oversee the financial
reporting system and internal control procedures of the Company.
The Audit Committee consists of three members, namely Mr. Pak
Shek Kuen, Mr. Lo Chi Hung and Mr. Ho Kwok Lung. Mr. Pak Shek
Kuen is the chairman of the Audit Committee.

REVIEW OF INTERIM FINANCIAL
RESULTS

The interim financial results of the Group for the Review Period
are unaudited but have been reviewed and approved by the
Audit Committee, which was of the opinion that the preparation of
such results complied with the applicable accounting standards
and requirements as well as the Listing Rules and that adequate
disclosures have been made.

The condensed consolidated interim financial statements for the
Review Period have been reviewed by the Company’s auditor, Deloitte
Touche Tohmatsu, in accordance with Hong Kong Standard on
Review Engagements 2410 “Review of Interim Financial Information
Performed by the Independent Auditor of the Entity” issued by the
Hong Kong Institute of Certified Public Accountants.

By Order of the Board
Hands Form Holdings Limited
Cheung Kwok Fai Adam
Chairman, Chief Executive Officer
and Executive Director

Hong Kong, 30 August 2019

As at the date of this report, the executive Directors are Mr. Cheung
Kwok Fai Adam, Mr. Ng Sheung Chung and Mr. Ma Kan Sun, and
the independent non-executive Directors are Mr. Pak Shek Kuen,
Mr. Lo Chi Hung and Mr. Ho Kwok Lung.
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