E stAKs

B K A AT R A A hOH R E
CHINA EVERBRIGHT WATER LIMITED INTERIM REPORT

(REFZEMALZERAA)

(Incorporated in Bermuda with limited liability)
(8424857 STOCK CODES: U9E.SG & 1857.HK)

AU EEE 88 RiAT

Assuring ADVANCEMENT
through INNOVATION







Contents B4z

Corporate Information

Financial Highlights

Business Review and Prospects
Management Discussion and Analysis
Disclosure of Interests

Corporate Governance

Other Information

Interim Financial Report

Report on Review of Interim Financial Information

NEEH

BB
)
ERE R WEN
WERRER
BEER

Hib &

M R

I S A R E B S

31
36
41
42
103



2 China Everbright Water Limited

B RKEERAR
Corporate Information
—_ > M2
ARIEFR
BOARD OF DIRECTORS EEE
Non-Executive Director FHITES
Mr. Wang Tianyi (Chairman) TRERE(EFLR)
Executive Directors HITES
Mr. An Xuesong (Chief Executive Officer) TEMGE ()
Mr. Luo Junling (Chief Financial Officer) BEBEE(BEEHFE)
Independent Non-Executive Directors BIAFHITESE
Mr. Zhai Haitao BEELE
Mr. Lim Yu Neng Paul A BE 52 A
Ms. Cheng Fong Yee BEZExt
Ms. Hao Gang piil e
AUDIT COMMITTEE FitZBEE
Mr. Lim Yu Neng Paul (Chairman) ANRE S A (£ /E)
Mr. Zhai Haitao BEEtE
Ms. Cheng Fong Yee BEEZ T
Ms. Hao Gang Do
REMUNERATION COMMITTEE hEZEE
Ms. Cheng Fong Yee (Chairman) B EET LT (EE)
Mr. Wang Tianyi TRERE
Mr. Zhai Haitao BgREiE
Mr. Lim Yu Neng Paul A RE ST A&
NOMINATING COMMITTEE RELES
Mr. Zhai Haitao (Chairman) BEiE(EE)
Mr. Wang Tianyi TRERE
Mr. Lim Yu Neng Paul A RE S A
STRATEGY COMMITTEE HIKREZES
Mr. Wang Tianyi (Chairman) TRESXE(EE)
Mr. An Xuesong LZENIE
Mr. Luo Junling EiEEESE
Ms. Hao Gang ORI 22 £



Interim Report 2019
—E-AFPHRE

MANAGEMENT COMMITTEE
Mr. An Xuesong (Chairman)
Mr. Luo Junling
Mr. Wang Yuexing
Mr. Wang Guanping
Mr. Zhang Guofeng
Mr. Sun Linbo
Mr. Niu Kesheng
Mr. An Pinglin
Mr. Wu Zhiguo

JOINT COMPANY SECRETARIES
Ms. Peng Pei (ACIS, ACS)
Ms. Ho Wing Tsz Wendy (FCIS, FCS(PE))

REGISTERED OFFICE
Clarendon House, 2 Church Street
Hamilton HM 11, Bermuda

SHENZHEN OFFICE
26/F., Block A, Oriental Xintiandi Plaza
No.1003 Shennan Avenue, Futian District
Shenzhen, People’s Republic of China 518000

SINGAPORE OFFICE
9 Battery Road, MYP Centre
#20-02 Singapore 049910

HONG KONG OFFICE
Room 3601, 36/F., Far East Finance Centre
16 Harcourt Road, Hong Kong

ERLEg
ZEMELE (L)
ERESRE
TR ESEE
TEFELE
SRS ST
BMOR e
FriBELE
ZFMEE
REELLE

GE N FIWE
Wzt (ACIS, ACS)
fAlsk L4 £ (FCIS, FCS(PE)

EEatis:ubii
Clarendon House, 2 Church Street
Hamilton HM 11, Bermuda

FIHAE
AR )53 [T 48 FH R oR R 2 100855,
AR BB AR 26HE
4R © 518000

EAWINE§ 7 2N
0 B = ERKIFEMYPH L
#20-02F # 47 - 049910

BERARANE

BEBERBE165R
RREEFL361E3601E



Corporate Information 2 &%}

BERMUDA SHARE REGISTRAR
Conyers Corporate Services
(Bermuda) Limited
Clarendon House, 2 Church Street
Hamilton HM 11, Bermuda

SINGAPORE SHARE TRANSFER AGENT
Boardroom Corporate & Advisory
Services Pte. Ltd.
#32-01 Singapore Land Tower
50 Raffles Place, Singapore 048623

HONG KONG SHARE REGISTRAR AND
TRANSFER OFFICE
Boardroom Share Registrars (HK) Limited
2103B, 21/F., 148 Electric Road
North Point, Hong Kong

AUDITOR
Ernst & Young LLP

COMPLIANCE ADVISOR
Anglo Chinese Corporate Finance, Limited

LEGAL ADVISORS
Allen & Gledhill LLP
China Commercial Law Firm
Li & Partners

China Everbright Water Limited
REIE R A ERDE

BRERNBPELE
Conyers Corporate Services
(Bermuda) Limited

Clarendon House, 2 Church Street

Hamilton HM 11, Bermuda

N B0 85 58 32
BEREEEEERAA
1IN AR £ H505%
#E i K E#32-01%F
R - 048623

BB B ERLE

EEEEEELARAR
axlbA
ERE148521182103B=E

FEaTRD
Ernst & Young LLP

AR
R BERER QR

e
Allen & Gledhill LLP
EEERE BT
FRWMEMT



Interim Report 2019 5
—E-AFPHRE

PRINCIPAL BANKERS FERTT
Agricultural Bank of China Limited PR EERITRDBRAR]
Bank of China (Hong Kong) Limited FRERIT(EE)BRAR
Bank of China Limited PEIRITIR B IR A A
China Construction Bank (Asia) Corporation Limited R RRITEEMN D BR AT
China Construction Bank Corporation FEIERIRITIRGO AR A A
CMB Wing Lung Bank Limited B KERITER AR
DBS Bank Limited ERIRTT
Far Eastern International Bank Co., Ltd. REBREERITHRAR
Industrial and Commercial Bank of China Limited R TERITIRD ERA A
International Finance Corporation B = NG|
Mizuho Bank, Ltd. In iR RTT
Taipei Fubon Commercial Bank Co., Ltd. BltEAEERITERAF
PUBLIC RELATIONS UNEZ) =G
Citigate Dewe Rogerson HEGA
WEBSITE Elea bl
www.ebwater.com www.ebwater.com
STOCK CODES A& 17 K 5%
U9E.SG U9E.SG

1857.HK 1857.HK



Financial Highlights

China Everbright Water Limited
PR RABEERA R
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Six months ended 30 June
HBEAA=THLAEA

RESULTS

Revenue
Gross profit
EBITDA*

Profit attributable to equity holders
of the Company

Basic earings per share (HK cents)

Interim dividend per ordinary share
(Singapore cents (“Sing cents”))
(equivalent to HK cents)

FINANCIAL POSITION

Total assets
Total liabilities
Net asset value per share (HKS)
Gearing ratio
(Total liabilites/Total assets)

* EBITDA is the profit for the period before deduction of *
interest, taxation, depreciation and amortisation.

**  ppt means percentage point.

2018
—E-N\F Percentage
HK$’'000 change
FHL BALEE
WA 2,360,475 5%
EH 788,030 17%
BRRE BB FER
BRI R 781,256 6%
AREESEEA
JE(E R 370,737 13%
SRERBF (W) 14.11 10%
SRLBERTERS
(FmEA([H21) 0.49 33%
(EE#FL) N/ATER N/ATER
31 December
2018
—T-N\E
+ZA=ft—B  Percentage
HK$'000 change
TAL BOLED
BEMRR
BEE 19,584,389 9%
BEE 10,920,692 9%
BREEFE(EL) 2.98 3%
BEBEXR
(Baf/BEE) 55.8% 0.2ppt™

HRAF -

* pptiEEDE -

BAME  BE MERBHEABENR
HBRFLE ~ PR - TEREEA ZA
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Business Review and Prospects

FEEERE

OPERATING RESULTS

During the six months ended 30 June 2019
(“1HFY2019”), despite the complicated and changing
internal and external conditions, as well as downward
pressure on the economy, the Chinese economy
maintained momentum towards steady growth and
stable progress. Since 2019, China has established
a fundamental policy regime for the environmental
protection industry and developed a regulatory
framework that becomes increasingly stringent. The
launch of various environmental protection policies
in the THFY2019 has emphasised again the priorities
of several key tasks in the area of water environment
management. The said key tasks include accelerating
the treatment of black and odorous water bodies,
facilitating the integrated treatment of major basins
and nearshore waters, and boosting the construction
of urban waste water pipeline network and treatment
facilities. Such policies, complemented by regulatory
enforcement, have created both opportunities and
challenges for the industry to seek optimisation and
upgrading, as well as to improve its standards and
efficiencies.

As an environmental protection company focusing
on water environment management, China
Everbright Water Limited (the “Company”, together
with its subsidiaries, the “Group”) adheres to its
corporate mission of being “Devoted to Ecology
and Environment for a Beautiful China”, and abides
by its core value of “Creating Better Investment
Value and Undertaking More Social Responsibility”.
In the meantime, the Group has been closely
following relevant national strategic planning and
its “Innovation-driven Development” ethos, while
adopting a sustainable operating model that “Takes
Quality as the Top Mission and Keeps Efficiency
as the Priority with Support by Scale”. The Group
is principally engaged in municipal waste water
treatment, industrial waste water treatment, sludge
treatment and disposal, water supply, reusable
water, water environment treatment, waste water
source heat pump, research and development
(“R&D”) of water technologies, and engineering and
construction, etc.
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OPERATING RESULTS (continued)

As at 30 June 2019, the Group had secured 121
environmental protection projects, with a total
investment of approximately RMB22.416 billion.
Among these projects, 91 projects completed
construction and commenced operation, with a total
investment of approximately RMB11.579 billion;
1 project completed construction, with an investment
of approximately RMB38 million; 8 projects were
under construction, with a total investment of
approximately RMB3.525 billion; and 21 projects
were in the preparatory stage, with a total investment
of approximately RMB7.274 billion. In addition, the
Group undertook 2 engineering, procurement and
construction (“EPC”) projects and 1 operations and
maintenance (“O&M”) project, with a total contract
value of approximately RMB146 million.

In the 1HFY2019, the Group continued riding through
the challenging macro and market environment. It
maintained sound development momentum and
achieved steady operating results, focusing on water
environment management, integrated utilisation of
water resources and comprehensive protection of
water ecology. With its strengths, the Group once
again ranked among the Top 10 Most Influential
Enterprises in China’s Water Industry. On 8 May
2019, the Company was successfully listed on the
Main Board of The Stock Exchange of Hong Kong
Limited (the “SEHK?”), achieving dual listing status
in Singapore and Hong Kong (the “Dual Primary
Listing”). The Dual Primary Listing status will help the
Company to attract different investors, broaden the
Company’s shareholder (the “Shareholder(s)”) base,
and contribute to its long-term growth.

China Everbright Water Limited
REIE R A ERDE
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OPERATING RESULTS (continued)

In terms of operating results, the Group’s
revenue and profit recorded steady growth in the
1HFY2019. During the 1HFY2019, the Group’s
revenue amounted to HK$2.49 billion, an increase
of 5% from HK$2.36 billion in the same period of
last year. EBITDA in the 1THFY2019 amounted to
HK$830.77 million, an increase of 6% from
HK$781.26 million in the same period of last year.
Profit attributable to equity holders of the Company
for the THFY2019 was HK$420.49 million, an
increase of 13% from HK$370.74 million recorded in
the same period of last year. Basic earnings per share
for the THFY2019 were HK15.51 cents, HK1.40
cents more than HK14.11 cents in the six months
ended 30 June 2018 (“1HFY2018”). The Group
has ready access to financing channels, with an
abundance of cash on hand which continues to rise,
and has performed well in all financial ratios.

In terms of market expansion, during the 1HFY2019,
the Group expanded to Zhejiang Province by
securing its first drinking water sources wetland
protection project, while strengthening its
market presence in Shandong, Jiangsu, Hubei
and Liaoning Provinces. During the 1HFY2019,
the Group secured 11 environmental projects
and signed 1 supplementary agreement for the
existing project, commanding a total investment
of approximately RMB3.674 billion. These
included 6 waste water treatment projects,
3 reusable water projects, 1 water supply project,
1 waste water pipeline network project and
1 supplementary agreement for the existing project.
In addition, the Group undertook 2 EPC projects
and 1 O&M project, with a total contract value of
approximately RMB146 million. The new projects
contributed to the increases in daily waste water
treatment capacity by 405,000 m?, daily reusable
water supply capacity by 85,000 m®, daily water
supply capacity by 600,000 m?, and daily sludge
treatment and disposal capacity by 200 tonnes.
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OPERATING RESULTS (continued)

As for the project construction, the Group has
adhered to its construction philosophy of “Excellent
Design, State-of-art Technology, Advanced
Equipment, High Quality Construction and First Class
Management”. It has adopted strict quality controls
throughout the project construction process, and
strived to develop benchmark projects with high
quality, strict standard and advanced technology.
During the 1HFY2019, the Group had 16 projects
under construction. These included 7 waste water
treatment projects, 2 waste water pipeline network
projects, 2 water environment treatment projects,
1 reusable water project, 2 water supply projects
and 2 sludge treatment and disposal projects, with
all construction works having progressed smoothly.
9 projects completed construction and commenced
operation, contributing 240,000 m?® to the aggregated
daily waste water treatment capacity and 150,000 m?®
to the aggregated daily water supply capacity.
As at 30 June 2019, the Group had 21 projects
in preparatory stage, with a daily water treatment
capacity of over 1,200,000 m&.

In terms of engineering design, following the
acquisition of Xuzhou Municipal Engineering Design
Institute Co., Ltd. (“Xuzhou Design Institute”) in
Jiangsu Province in 2018, the Group continued
promoting the integration of engineering design
works and has been actively exploring the organic
development of investment, as well as engineering
and operations management, which is driven by
the planning and design businesses during the
THFY2019. Xuzhou Design Institute undertook
164 engineering design service projects during the
1HFY2019, covering several specialised areas, such
as water supply, waste water treatment, leachate
treatment, sludge treatment and disposal, reusable
water and municipal public engineering consultancy.
This helped the Group to build up relevant experience
and solidify new sources of profit growth.

China Everbright Water Limited
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OPERATING RESULTS (continued)

As for the operations management, during the
1HFY2019, the Group established the Safety
and Environmental Management Department to
develop a more robust long-term environmental
management mechanism. In addition, the Group
continued promoting the adoption and pilot
programs of the “Intelligent Water” management
system, as well as strengthening the implementation
of the Environmental, Safety, Health and Social
Responsibility (“ESHS”) management system and risk
management system at all levels within the Group.
It also continued carrying out the “Safe Operation
Month” initiative at all projects and strived to fulfil
its “Three Zeros” goal (zero excessive discharge of
pollutants, zero work safety accident and zero case
for violation of regulations or discipline) through
various activities, such as: themed presentations,
trainings, safety inspections and emergency drills.
During the 1THFY2019, riding on the effective
management, a total of 8 waste water treatment
plants of the Group received regulatory approval for
tariff hikes, ranging from 4% to 56%.

In light of excellent engineering construction and
operations management, the Group has seen a
number of its projects receive recognitions at the
national, provincial and municipal levels. In addition,
in the THFY2019, the Group’s projects received
various subsidies exceeding RMB8 million in total.

In relation to the capital market, apart from achieving
the Dual Primary Listing, the Company completed
the issuance of its RMB-denominated corporate
bonds (the “Panda Bonds”) with a principal amount of
RMB700 million to qualified investors in China in early
2019. This marked the completion of issuance of the
Company’s first Panda Bonds since July 2017. The
issuance of the Panda Bonds has further improved
the Company’s financing structure and made good
use of financial leverage. It also demonstrated the
substantial progress achieved by the Group in
broadening its financing channels.
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OPERATING RESULTS (continued)

The Group adheres to the “Innovation-driven
Development” ethos and has set “application-
oriented research” as its direction. The Group not
only focuses on its in-house technological R&D
in the water sector, but also proactively takes
reference from external advanced technologies
and experiences through “industrial-academic”
collaboration. During the THFY2019, the Group
actively promoted and progressed with technological
R&D subjects in the areas including waste water
and sludge treatment, energy conservation at waste
water treatment plants, etc. In the 1THFY2019, the
Group was granted 14 patents and published 1
academic paper, mainly in the areas of biological
aerated filter, high-efficiency sedimentation tank,
among others.

As an environmental protection company, the
Group always regards ecological and environmental
protection as a key corporate social responsibility.
Following the initiative of opening the Group’s
environmental protection facilities for public visits
in 2018, the Group progressively opened up
12 operating projects to the public during the
1HFY2019. The Group’s projects received a total
of 452 batches of more than 11,000 visitors from
all social circles. During the “World Environment
Day” event on 5 June 2019, the Group’s project
companies in various cities, including Nanjing,
Nanning, Beijing, Sanmenxia and Suzhou,
collaborated with the local governments and relevant
institutions to organise innovative activities to
promote environmental protection, in an effort to
promote advanced water technologies and enhance
public awareness of environmental protection.

The Company is committed to creating value for its
Shareholders and sharing operating results with its
Shareholders as appropriate. The board (the “Board)
of directors (the “Director(s)”) of the Company has
declared to pay an interim dividend of HK3.74 cents
(equivalent to 0.65 Sing cents) per ordinary share for
the 1THFY2019 (for the 1THFY2018: 0.49 Sing cents
per ordinary share).

China Everbright Water Limited
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BUSINESS PROSPECTS

Following continued enhancement of ecological
conservation and regional environmental
management, water environment management and
rural waste water treatment have become the areas
of focus in the water industry. This has offered
enormous room for growth in the water environment
management sector. In addition, supported by the
implementation of various environmental protection
policies and the reinforcement of the regulatory
system over the past few years, the water industry
has gradually established a policy regime and a
regulatory framework that are more comprehensive
and mature, laying a solid foundation for the
industry’s sound and rapid growth.

Over the past few years, the Chinese government
has set a series of goals to be accomplished by 2020
and such goals focus on areas like the treatment of
black and odorous water bodies and waste water
treatment in urban and rural areas. Now, with less
than two years left, the tasks remain arduous and
urgent. This will allow capable, responsible and
accountable companies to further outperform their
peers. Separately, as traditional areas in the water
industry have become more mature, areas such as
industrial waste water treatment, sludge treatment
and disposal, water plant and pipeline integration,
and the mixed-ownership reform of the local state-
owned water enterprises are expected to become
new development trends, which are expected to
continue unleashing the industry’s potential for
growth. Meanwhile, asset-light business models
focusing on areas such as project planning and
design, engineering consultancy, technical services
and O&M, which could offer profitable returns
on invested capital, have also gradually become
important sources of growth in future for companies
that focus on the water environment management
sector.
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BUSINESS PROSPECTS (continued)

As an enterprise listed in both Singapore and
Hong Kong, the Company will leverage on the
opportunity arising from the Dual Primary Listing and
navigate through external volatility. It will continue
pursuing growth that is driven by technology,
boost technological R&D and “industrial-academic”
collaboration, expand into new business areas
and models, enhance proficiencies in operations
management and risk control, and explore
investment and financing channels that fit its own
development needs. The Company has set the goals
of creating sustainable returns for its Shareholders
and continuing contributing to water environment
management, through a long-term view for its
business planning and an optimised development
path towards sustainability.

China Everbright Water Limited
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FINANCIAL RESULTS

In 1THFY2019, the revenue of the Group increased
by 5% to HK$2,485.37 million compared with the
revenue of HK$2,360.48 million in THFY2018. Gross
profit of the Group increased from HK$788.03 million
in THFY2018 to HK$920.09 million in 1HFY2019,
representing an increase of 17%. The profit of
the Group increased from HK$400.77 million in
1HFY2018 to HK$448.73 million in 1HFY2019,
representing a rise of 12%. The profit attributable
to equity holders of the Company in THFY2019
amounted to HK$420.49 million, which increased by
13% over the same period of last year.

FINANCIAL POSITION

As at 30 June 2019, the Group’s total assets
approximately amounted to HK$21.29 billion with
net assets amounting to HK$9.36 billion. Net asset
value per share attributable to equity holders of the
Company was HK$3.07 per share, representing an
increase of 3% as compared to HK$2.98 per share
as at the end of 2018. As at 30 June 2019, gearing
ratio (total liabilities over total assets) of the Group
was 56.0%, which remained stable as compared to
55.8% at the end of 2018.

FINANCIAL RESOURCES

The Group adopts a prudent approach to cash and
financial management to ensure proper risk control
and low cost of funds. It finances its operations
primarily with internally generated cash flow and
loan facilities from banks. As at 30 June 2019, the
Group had cash and bank balances of HK$2.06
billion, representing a decrease of HK$211.30
million as compared to HK$2.28 billion at the end of
2018. Most of the Group’s cash and bank balance,
representing approximately 88%, was denominated
in HK$ and RMB.
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BORROWINGS OF THE GROUP REERER
Amounts payable within one year or less, or on —FH A ENRIZERENTRIE
demand
At 30 June 2019 At 31 December 2018
R-ZB—hEXA=+H RZZ—NF+=ZA=+—H
Secured Unsecured
BHEA IR
(Audited) (Audited)
(JE2&=t) (g2
HK$’000 HK$’000
FAT FHET
1,062,132 1,098,268
Amounts payable after one year —FHENRE
At 30 June 2019 At 31 December 2018
R=—ZB—NEXA=+H RZE—NF+=ZA=+—H
Secured Unsecured
BHEA I
(Audited) (Audited)
(K 2&ET) (ge&at)
HK$’000 HK$’'000
FHET FHET

1,458,818 3,986,558
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BORROWINGS OF THE GROUP (continued)
The Group is dedicated to enhancing the ways
of financing and improving banking facilities to
reserve funding to support the development
of the environmental protection business. As
at 30 June 2019, the Group had outstanding
borrowings of HK$8.40 billion, representing an
increase of HK$799.97 million as compared
to HK$7.60 billion as at the end of 2018. The
borrowings included secured interest-bearing
borrowings of HK$1.82 billion and unsecured
interest-bearing borrowings of HK$6.58 billion.
The borrowings are mainly denominated in RMB,
representing approximately 58% of the total, and the
remainder is denominated in HK$ and United States
dollars (“USD”). Most of the borrowings are at floating
rates. As at 30 June 2019, the Group had bank
and other loan facilities of HK$9.28 billion, of which
HK$3.69 billion have not been utilised. The bank and
other loan facilities are of 1 to 21 years terms.

FOREIGN EXCHANGE RISKS

The Group mainly operates in the People’s Republic
of China (the “PRC”). Currency exposure arises within
entities of the Group when transactions are mainly
denominated in foreign currencies such as USD,
HK$ and RMB. In addition, the Group is exposed
to currency translation risk upon translation of the
new assets in foreign operations into the Group’s
reporting currency in HK$. During the 1HFY2019,
the Group has been affected by the changes in the
exchange rate.

PLEDGE OF ASSETS

Certain bank and other loan facilities of the Group
as at 30 June 2019 and 31 December 2018 were
secured by certain revenue, contract assets,
receivables and intangible assets in connection with
the Group’s service concession arrangements, bank
balances of the Group and the equity interests of
certain subsidiaries of the Company. As at 30 June
2019, the aggregate net book value of assets and
equity interests in subsidiaries pledged amounted to
HK$3.86 billion.

17

AEBHER(E)
AEEBNREBE S X RIEH
TEREE  REESEAR
REBOHER - N _T—AFRX
A=+H" Zl»“*lhﬁkfé‘i“%ﬁ

BELHBBIOEBAET  KR_-ZT
—/\¢¢E276 1%‘ JC 3 0
7.999718 8T - EXBEEAR KT

ZEr BB E18. 21iaﬁ&?ﬂi?ﬁﬁ
ZErBEEBS.8EBIL - AEH
MEREZUAREAEM &
BELI58%  HHABEBTR
En([ET]) o ZEBEHKIBH
BEREEZHNNE - R=_ZF— N
FRNAZTH  AEEZRTR
EMmERMEREE B928EHE
7T HAF36.918 }amﬁrﬁiéﬂﬁﬁ

ZEE  ROREGERBRER
BER—ZE_+—%H-

SN GEE L
AEBTEEREARKME
(TPEEE - WX HETEMN
SMEE(IAZETT %E&/\E“ﬂ%)x
Z  AREERGAXEHE
B o tsh - EHEIFINE S

BEAAEBEZYEREITLE -
AEEmEEERERR - KN&E
ER T AMRERE L LET
ERFEBTLE -

Zﬁ?ﬁﬁ
—E-AFRAZ=TERZ
—)\¢+ A=+—81" ﬁE@
AETRITREMEREEBEE A
REBRBIHALEERET Z
HEBA - AHNEE - BYFOR
MERVEE RITEREARF
EHTH B LR ZBRHEERER -
RZE-NFRA=1TH BE
WEE KM B AR R 2 REF

B /R38.6EET -



18

Management Discussion and Analysis &2 B ::m 82 47

COMMITMENTS

As at 30 June 2019, the Group had purchase
commitments of HK$1.72 billion outstanding in
connection with the construction contracts and
capital commitment of HK$23.62 million outstanding
in connection with an unlisted equity investment.

CONTINGENT LIABILITIES

As at 30 June 2019, the Company issued financial
guarantees to 3 subsidiaries. The Board does not
consider it probable that a claim will be made against
the Company under the guarantees. The maximum
liability of the Company as at 30 June 2019 for the
provision of the guarantees was HK$924.89 million.

USE OF PROCEEDS FROM GLOBAL OFFERING
Under the global offering which was completed on
8 May 2019, the Company had allotted and issued
103,970,000 ordinary shares (of which the total
nominal value is HK$103,970,000) at an offer price of
HK$2.99 per ordinary share and raised HK$310.87
million in total gross proceeds. The net proceeds
from the global offering amounted to approximately
HK$248.61 million after deduction of related
expenses of approximately HK$62.26 million (the
“Net Proceeds”).

China Everbright Water Limited
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USE OF PROCEEDS FROM GLOBAL OFFERING ~ ZIREEFSHIEMN AR (&)
(continued)

The following table sets out the breakdown of the use ~ HRZAME HE] - 2B EMERK
of Net Proceeds from the global offering as at the  IB/F%8 7 £ BEAMEZIA T ¢
date of this report:

Purpose of Net Proceeds FEREFEAR

1 Expanding the Group’s market share  fEAZREE R
in the PRC water industry and REKETTE
diversifying the Group’s project HmshER
portfolio and creating synergies LR AEE

MEEEER
Bt ANE
2 Enhancing the Group's core BREIFHE SR
technologies through innovation WeBg L R
research and development NRBAEE
initiatives and acquisitions of ANS S
advanced technologies
3 Working capital and other general ~ #EE & REM—K
corporate purposes ARAR

Total Foh
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USE OF PROCEEDS FROM GLOBAL OFFERING
(continued)

Approximately HK$38.45 million allocated for
expanding the market share in the PRC water
industry and diversifying the project portfolio
and creating synergies had been utilised for
capital injection to the project companies for the
construction and operation of Jiangsu Yangzhou
Jiangdu Development Zone Industrial Waste Water
Centralised Pre-treatment and Ancillary Pipeline
Network Project, Shandong Laiyang Economic
Development Zone Water Environment Management
Public-Private Partnership (“PPP”) Project and the
relocation and expansion of Zibo Waste Water
Treatment Project (Northern Plant).

The amount allocated for working capital and other
general corporate purposes had been utilised for
payment of normal operational expenses such
as staff costs, legal and professional fees, rental
expenses and other operating expenses.

The above utilisation is in general in accordance with
the intended use of the Net Proceeds and percentage
allocated, as stated in the Company’s prospectus for
the global offering dated 24 April 2019. The Company
expects to utilise the remaining balance of the Net
Proceeds of approximately HK$197.73 million by the
end of year 2020.

The Company will continue to update in periodic
announcements on the utilisation of the balance of
the Net Proceeds from the global offering as and
when the use of the Net Proceeds are materially
changed and provide a status report on such use in
its annual report, interim report and its quarterly, half-
year, and full year financial results announcements.

SIGNIFICANT INVESTMENTS, ACQUISITIONS
AND DISPOSALS

Save as disclosed in this report, there were no other
significant investments held, material acquisitions
or disposals of subsidiaries, associates and joint
ventures during the THFY2019.
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INTERNAL MANAGEMENT

Strengthening the corporate management and
risk management procedures are of paramount
importance in ensuring an efficient, healthy and
sustainable corporate development. The Group
continued to implement the adoption of its ESHS
management system across the organisation
to standardise the internal process for project
investment, construction and operations
management, as well as to enhance the overall
operating efficiency and proficiency. A sound
management structure ensures the realisation of
a corporation’s development strategies, better
operating efficiency and stronger competitiveness.
The Group has established 5 Board committees,
namely the Nominating Committee, Management
Committee, Remuneration Committee, Audit
Committee and Strategy Committee to further
enhance its corporate governance efficiency.
Furthermore, the Group has set up the Investment &
Development Department, Operations Management
Department, Environment Management Department,
Finance Management Department, Human
Resources Department, General Administration
Department, Legal & Risk Management Department
and Internal Audit Department, in addition to
the Engineering Centre and Technology Centre.
Each of the departments has a clear role and
responsibility; all the management mechanisms are
comprehensive; and the internal control procedures
are comprehensive and well implemented.
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HUMAN RESOURCES

The Group values talent as its important assets
and strictly follows a “People-Oriented” philosophy,
as it believes that talent is an important resource
for an enterprise’s development. The Group has
developed a stable and excellent talent team
through its comprehensive human resources
management system, and undertook human
resources management tasks according to its
business development needs. During the THFY2019,
the Group further enhanced the human resources
management system by setting up an internal training
team and a talent pool, as well as to strengthen talent
recruitment, in order to boost corporate development
through talent development. As at 30 June 2019,
the Group had hired approximately 2,250 employees
and continuously optimised its talent pool. It
provides a competitive, healthy and pleasant working
environment for staff through the comprehensive
human resources management system.

AUDIT COMMITTEE AND REVIEW OF
FINANCIAL INFORMATION

The Audit Committee reviewed the unaudited
financial statements and the interim report of the
Company for the THFY2019 including the accounting
principles and practices adopted by the Company.
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PRINCIPAL RISKS AND UNCERTAINTIES
During the 1HFY2019, the Group continuously
implemented relevant work of the risk management
system to effectively control the risk faced by the
Group.

1.

Policy changing risk

The Group is subject to risks associated
with changes in regulations and policies for
waste water treatment, river-basin ecological
restoration, sponge city construction, reusable
water, water supply and waste water source
heat pump projects in the PRC. Any changes in
legislative, regulatory or industrial requirements
could render certain of the Group’s projects
or related technologies obsolete or financially
unfeasible to operate, which in turn could
have a material and adverse impact on the
Group’s business, financial condition, results
of operations and prospects. The Group has
been closely monitoring the changes in nationa
environmental protection policies, and adjusted
its development direction in response to such
changes. The relevant management policies
and standards have been updated in a timely
manner, in order to enable each technology
and environmental protection index to meet the
requirements of national standards and achieve
the pre-determined goal of sustainable growth.
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PRINCIPAL RISKS AND UNCERTAINTIES
(continued)

2.

Accounts receivable risk

The Group’s operations focus on the Bohai
Economic Rim and Yangtze River Delta. The
success of its business operation depends
heavily on the waste water treatment projects the
Group is involved in, and the Group’s business,
financial condition, results of operations
and prospects rely heavily on the economic
development, social conditions, government
creditworthiness, investment environment,
government policies or environmental conditions
in areas where its projects are located. If some
local government’s or client’s ability to settle
service charge is affected due to financial
difficulties, or if the new operating waste water
treatment projects cannot obtain the national
subsidy timely because they are excluded from
the subsidy list temporarily, the Group may be
exposed to the effects from the increase of
accounts receivable. The Group periodically
analyses the overall status of accounts
receivable, so as to ensure the reasonableness
of credit period and the effective operation of
recovery mechanism. At the same time, the
Group made appropriate liquidity management
and interim capital arrangements.
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PRINCIPAL RISKS AND UNCERTAINTIES
(continued)

3.

Financing management risk

Maintaining the Group’s competitiveness and
implementing growth strategies both require the
Group to have sufficient capital resources. Any
failure to obtain adequate funding or refinance
the Group’s existing debt at reasonable rates
could adversely affect the Group’s business,
financial condition and results of operations,
and prevent the Group from fulfilling its business
objectives. Since banks are facing tight liquidity,
the Group may not be able to obtain loans
from banks in time after finalisation of new
project funding proposals or interest may not
be charged at contractual rate. Based on the
funding requirement of each project, the Group
will continuously explore the cooperation model
with financial institutions according to the project
timeline and progress to improve the efficiency of
project funding approval and loan granting.
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PRINCIPAL RISKS AND UNCERTAINTIES
(continued)

4.

Engineering construction and operational
risks

During the construction and operation of a
project, risks that are difficult to quantify at the
initial stage of the project may cause the Group’s
actual revenue, construction costs, restoration
costs and operational costs to deviate from
the Group’s initial estimates and may result in
losses. In addition, the construction, restoration
and operation of the Group’s projects, including
any new project undertaken by the Group,
could be adversely affected by a number of
factors which are commonly associated with
the construction of infrastructure projects and
out of the Group’s control. The Group’s existing
rules and regulations for project construction
are comprehensive. Duties of the supervising
unit and the vetting procedures for on-site
workers are sound and discharged effectively.
In respect of constructions in progress, the
Group will carry out multi-dimensional safety
and environmental inspections and audits so
as to identify potential problems and assign the
responsibility to the person in charge in a timely
manner. During the 1THFY2019, the Group further
optimised its ESHS management system, which
formulated a contingency plan for emergencies
and conducted a comprehensive review on the
operation to rectify any identified issues, and
proactively accepted the supervision of the
general public, demonstrating its determination
of fully undertaking its environmental and social
responsibilities.
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PRINCIPAL RISKS AND UNCERTAINTIES
(continued)

5.

Technology and innovation risks

The Group’s continued success and
competitiveness in the industry depend on its
ability to develop and improve the technologies
and techniques. These technologies and
techniques are subject to continuous evolution
and changes. Such changes may require
substantial investments which increase the
operating costs as well as the research and
development costs of the Group. Facing
the increasingly stringent requirements on
environmental protection imposed by the
PRC government and considering the actual
situations of the Group, during the THFY2019,
the Group continued its efforts and commitments
towards technological innovation and R&D.
The Group will continue boosting its efforts in
technological R&D and innovation, proactively
bring in professional technological talents, carry
out in-house technological R&D, and foster the
application of technological achievements to
its projects, so as to adhere to the “Innovation-
driven Development” ethos.
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PRINCIPAL RISKS AND UNCERTAINTIES
(continued)

6.

Compliance risk

These include failures to strictly comply with
the relevant laws and requirements, the Rules
Governing the Listing of Securities on the SEHK
(the “HK Listing Rules”), the Listing Manual
(the “SGX Listing Manual”) of the Singapore
Exchange Securities Trading Limited (“SGX”) and
industry norms, etc., which may bring negative
effects to the Group. The Group emphasises
on the legality and compliance of its operations
and provides legal protection through internal
legal personnel and external legal experts.
The Group had formulated its policies and
procedures in strict compliance with laws and
regulations and carried out compliance review
through implementing reasonable procedures.
The Group regularly carries out legal trainings to
enhance the legal knowledge of its employees,
implements particular inspections on regular or
ad hoc basis with regards to material matters
and strictly controls the compliance risk in daily
affairs and key focuses.

Competitive advantage risk

A substantial influx of capital and competitors
into the environmental protection industry
leads to the rapid change of business model.
Under such circumstances, the Group will face
intensifying competitions in the industry, which
may affect its ability of business expansion and
the investment return of projects. Leveraging
on its extensive practical experience, the
Group actively promotes the PPP between
the government and private sectors, regularly
collects market information of the industry and
makes comprehensive analysis and ensure the
steady progress on technological R&D. The
Group maintains good relationship with the
government as always and participates in PPP
projects developed by government institutions
at various levels, so as to achieve the win-win
between the government and corporations in the
environmental protection field.
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PRINCIPAL RISKS AND UNCERTAINTIES
(continued)

8.

Internal control risk

The internal control risk is the material risk the
Group focuses on. The Group established an
efficient and appropriate organisational structure
to clarify the duties of each level, set up special
committees such as investment project risk
review committee, engineering technology
committee and strengthened specialised review
and the efficient progress on material matters.
Through establishing a three-tier risk control
mechanism comprising project companies,
functional departments at the headquarters
and the Legal & Risk Management Department
and Internal Audit Department, effective risk
management is achieved. The Internal Audit
Department works on internal audit on a regular
basis, discovers the deficiencies in internal
control and suggests rectification measures in a
timely manner, so as to ensure the continuous
improvement of the Group’s internal control.
The Group effectively achieves the management
of internal control risk through integrating the
Management Committee, the Legal & Risk
Management Department and the Internal Audit
Department.
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PRINCIPAL RISKS AND UNCERTAINTIES
(continued)

9.

Staffing risk

The Group relies on the experience and ability of
the Group’s key management team and qualified
staff. The training of key staff, management and
technical personnel is a cyclical process. With
more and more new projects put into operation,
the existing management staff and engineers
may be redeployed to new project companies,
which may result in continual difficulties in
allocation of human resources. Although the
Group can expand the talent pool through
recruitment, the shortage of experienced labor
in market, with the restriction on salary level or
location of the workplace (i.e. remote areas) may
increase the difficulty in recruitment. The Group
implements the “regulations of reserve talent”
and “management regulations for assessing and
recruiting professional and technical staff” to
continually enrich and improve the talent poaol,
and enhance the training and development of
staff so as to improve staff training efficiency.
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Disclosure of Interests

REEDRER

DIRECTORS’ AND CHIEF EXECUTIVE’S
INTERESTS AND SHORT POSITIONS IN
SHARES, UNDERLYING SHARES AND

DEBENTURES
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As at 30 June 2019, the interests and short positions RZ-ZZT—HE,A=+H &=
of the Directors and chief executive in the shares, R H&ESTHABRAATRE
&

underlying shares and debentures of the Company  #HEi = E (F & R (
or any of its associated corporations (within the FHEH++—%)( ?-f
meaning of Part XV of the Securities and Futures  ([{ &3

=
=
7
|_
~— Jur
g
>< N
% <
okr
=
g o .
Jﬂf
palll
D_l

Ordinance (Cap 571 of the Laws of Hong Kong) (the — # A & A Al 1H( & {|7K W >>%352
“SFO”)) as recorded in the register required to be 1|7,<%E BEFzEEMANER
kept by the Company pursuant to Section 352 of the sk K& « kiR ¥ &% 77 53 B
SFO, or as otherwise notified to the Company and & + P& F BT AEEHELT
the SEHK pursuant to the Model Code for Securities &% %X 5 K iZ %<7 B ) ([(fE % SF
Transactions by Directors of Listed Issuers (the BI)]) - MG ARQ G REBE
“Model Code”) as set out in Appendix 10 to the HK  FRrtVREZSSOA BT -

Listing Rules were as follows:

Long position in shares of the Company REQATRBPZEHE

Approximate

Number of  percentage of

shares total issued

(ordinary shares (Note)

Nature of shares) BB

Name of Director ~ Capacity interest RmHEE BRin B2

EE e L BRtE (LBER) B

Lim Yu Neng Paul  Custodian (other than Personal 1,608,909 0.06%
W& an exempt custodian interest)  {BA

RE N ERERE AERRIN)

Cheng Fong Yee Beneficial Owner Personal 622,266 0.02%

el EREEA BA

Note: Based on 2,812,530,678 issued ordinary shares of the MizE : RERZZ-NAFERNA=+AEXAR
Company as at 30 June 2019.

B #17/2,812,530,678 % L @AL o
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DIRECTORS’ AND CHIEF EXECUTIVE'S
INTERESTS AND SHORT POSITIONS IN
SHARES, UNDERLYING SHARES AND
DEBENTURES (continued)

Long position in shares of China Everbright
Greentech Limited (“Everbright Greentech”), a

China Everbright Water Limited
REIE R A ERDE

EERRSTBAEBREZ
Petn ~ AEREA D R fE 55 2 s

NN
&/ﬁ\\'E’. (#&)

RAEQTZ EHABEETE
KRBERERBMRAT (XK

listed associated corporation of the Company BEBRR|)ROZEFE

Approximate

Number of  percentage of

shares total issued

(ordinary shares (Note)

Nature of shares) BIEB T

Name of Director ~ Capacity interest RmHEE BRin B2

EEYE L EmitE (LBER) B2 )

Luo Junling Beneficial Owner Personal 247,514 0.01%
&RH ERBEEA A

Note: Based on 2,066,078,000 issued ordinary shares of
Everbright Greentech as at 30 June 2019.

Save as disclosed above, as at 30 June 2019, none
of the Directors and chief executive of the Company
and their respective associates had interests or
short positions in the shares, underlying shares or
debentures of the Company, or any of its associated
corporations (within the meaning of Part XV of the
SFO), as recorded in the register required to be kept
by the Company under Section 352 of the SFO, or as
otherwise required to be notified to the Company and
the SEHK pursuant to the Model Code.

Mis: REBER-ZF-AFXNA=ZTHNN
AAREIRRE #17892,066,078,000
B

B EXPrEIN R -—T— N5
NA=1TH ARABZEER&K
SITBAEREESEZBMEA
THUEA AR A S E AR A AR R A
B (& RSB EB)DFEXVER) 2
Bty - RO KESFTEFR
RIBCGEF RIS 35216 R T RE
FZELMAZESIAR - X
RB(RESTRNDAMG AR A R
BBMR EBEIAR
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DIRECTORS’ RIGHTS TO ACQUIRE SHARES EZ=ZRERMDNKESH ZHEF
OR DEBENTURES
At no time during the six months ended 30 June REZE-Z—NAFA=THIt
2019 was the Company or any of its subsidiaries, ~NfAH > XA & - EEMHBE A
holding companies or fellow subsidiaries, a party to & + ¥ & A 7=k & Z K B A 5
any arrangements to enable the Directors to acquire 2B (FM L - BFE S A &
benefits by means of the acquisition of shares in, i & &KX @) s (L 7] & b 75 A B 52
or debentures of, the Company or any other body & skE&SMEVGFIZS ©
corporate.
SUBSTANTIAL SHAREHOLDERS’ AND T ERE N HAM AL ARA]
OTHER PERSONS’ INTERESTS AND Bt K AR I AD B M 2l BOR B
SHORT POSITIONS IN THE SHARES AND
UNDERLYING SHARES OF THE COMPANY
So far as is known to the Directors, as at 30 June BEZEMH R_ZT—NLFE~A
2019, the following persons (other than any Directors =+ H - 5| A+ ({EAEZEEH A
or chief executives of the Company) were substantial A& SRS{THAERIN) BEERK
Shareholders (as defined in the HK Listing Rules) R (FTHREFBLMHRE]) - R
and had interests or short positions in the shares or AR QA TIH RN RABEBEROD T %S
underlying shares of the Company as recorded in the  BIE(EH KM )EI36GBFEF 2
register required to be kept by the Company pursuant  Z M A D HE R A T K E B
to Section 336 of the SFO, or as otherwise notified to B FTRIER SR B AT «
the Company or the SEHK:
Long position of substantial Shareholders in FERRAERTIRGDZEE
shares of the Company
Approximate
percentage of
Number of total issued
shares shares (Note (1))
Name of Nature of  (ordinary shares) wikeEn
substantial Shareholders Capacity interest R fxth e
TERRMLA g EaitE (EER) ERabdGED)
Central Huijin Investment Ltd.  Interest of controlled corporation ~ Corporate 2,041,029,942 72.57%
(*Huiin”) (Note (2) Bt NG ol 3 interest
HRESRERREALA RAER
(TES ) ()
China Everbright Group Ltd. ~Interest of controlled corporation ~ Corporate 2,041,029,942 72.57%
(China Everbright Group”) 24| A A& interest
(Note (3) INSL 2o
HEEASERA AR

(TREEASE]) ()



34 China Everbright Water Limited
PEIXKRKBEERAT

Disclosure of Interests % & # x5 &%

SUBSTANTIAL SHAREHOLDERS’ AND T ERRE I H A A TR A
OTHER PERSONS’ INTERESTS AND PR tn K AR A ARt BO#E 2 KUK B
SHORT POSITIONS IN THE SHARES AND (%)
UNDERLYING SHARES OF THE COMPANY
(continued)
Long position of substantial Shareholders in FTERRRERARBRGDZHFRE(E)
shares of the Company (continued)
Approximate
percentage of
Number of total issued
shares shares (Note (1))
Name of Nature of  (ordinary shares) HEB %A
substantial Shareholders Capacity interest DR ke

FTERRMS #h ERNE (EER) B )
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SUBSTANTIAL SHAREHOLDERS’ AND
OTHER PERSONS’ INTERESTS AND
SHORT POSITIONS IN THE SHARES AND
UNDERLYING SHARES OF THE COMPANY
(continued)

Long position of substantial Shareholders in
shares of the Company (continued)

Notes:

M

@

8)

Save

Based on 2,812,530,678 shares of the Company in issue
as at 30 June 2019.

Huijin is indirectly wholly-owned by the State Council
of the PRC and holds 55.67% equity interests of China
Everbright Group. It is deemed to be interested in the
2,041,029,942 shares indirectly held by China Everbright
Group.

China Everbright Group holds 100% equity interests
of CE Hong Kong. It is deemed to be interested in the
2,041,029,942 shares indirectly held by CE Hong Kong.

CE Hong Kong holds 100% equity interests of Datten. It
is deemed to be interested in the 2,041,029,942 shares
indirectly held by Datten.

Datten holds 55% equity interests of Guildford. It is
deemed to be interested in the 2,041,029,942 shares
indirectly held by Guildford.

Guildford holds 39.57% equity interests of Everbright
International. It is deemed to be interested in the
2,041,029,942 shares indirectly held by Everbright
International.

Everbright International holds 100% equity interests
of CEEPHL. It is deemed to be interested in the
2,041,029,942 shares indirectly held by CEEPHL.

CEEPHL holds 100% equity interests of CEWHL. It is
deemed to be interested in the 2,041,029,942 shares
held by CEWHL.

as disclosed above, as at 30 June 2019, the

Company had not been notified of any other persons
(other than the Directors or chief executive of the
Company or substantial Shareholders) who had
interests or short positions in the shares or underlying
shares of the Company as recorded in the register
required to be kept by the Company under Section
336 of the SFO.

SHARE OPTION SCHEME
The Company and its subsidiaries have no share
option schemes.
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TERRREMALTRARE
BRID RARRABR D R 2R Rk A
(#)

TERRRADRARDZHER(E)

(1) RER=ZZ—NAFNA=1THNER
AIE#17/%152,812,530,678f% 1 & °

) EemPEBEERMEL2EHE
A F5 A B R R E55.67 % IR E ©
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5 22,041,029,942 8 B 15 7 # 4 4
é °

3) PERAEEFE R RKEE100%K
o HWHRANKKEBHEES
B 22,041,029,942 % B 17 H ¥ A 1
5o

(4) H K E 45 B Datten 100% g 4 -
H M AR Datten A ERHE 2
2,041,029,942 A8 D R B w -

(5) Datten #§ /& Guildford 55% & 4 °
HIR AR GuildfordFrEEHH 2
2,041,029,942% i 15 i 5 25 -

(6) Guildford # & 3 X B B% 39.57% i&
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= e

@) KRB A K AIRIR100% M1 -
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(8) S RIRARFFA S KK HE A1 00% A
W o HAR AR AKISIERFTIEE
22,041,029,9421% % 1) FP A HE s ©
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Corporate Governance

A\ A g S
1IE3RBA

The Company is committed to achieving high
standards of corporate governance to ensure
investor confidence in the Company as a trusted
business enterprise. The Board and the management
will continue to uphold good corporate governance
practices to enhance long-term value of the
Company and returns for the Shareholders and
protect the Shareholders’ interests.

The Company’s ordinary shares have been listed
on the Main Board of the SEHK since 8 May 2019
(the “Listing Date”). Following the Dual Primary
Listing, the Company has adopted the code
provisions of the Corporate Governance Code
(the “HK CG Code”) as set out in Appendix 14
to the HK Listing Rules as part of its governance
framework, in addition to the principles and
provisions under Singapore Code of Corporate
Governance 2018 (the “SG CG Code”). In the event
of any conflicts between the SG CG Code and the
HK CG Code, the Group will comply with the more
stringent requirements. From the Listing Date to the
date of this report, the Company has complied with
the HK CG Code.

Unless otherwise specified herein, all the policies and
procedures described in the corporate governance
report in the 2018 annual report of the Company shall
remain applicable to the Company.

BOARD COMMITTEES

The Board holds meetings on a regular basis (at
least 4 times in a year). The Board has currently
established 5 Board Committees, namely the
Audit Committee, the Nominating Committee, the
Remuneration Committee, the Strategy Committee
and the Management Committee.
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BOARD COMMITTEES (continued)

Audit Committee

The Audit Committee, currently comprising
4 independent non-executive Directors, namely
Mr. Lim Yu Neng Paul (Chairman), Mr. Zhai Haitao,
Ms. Cheng Fong Yee and Ms. Hao Gang, is primarily
responsible for reviewing the significant financial
reporting issues and judgements so as to ensure the
integrity of the financial statements of the Group and
any announcements relating to the Group’s financial
performance; reviewing and reporting to the Board
the adequacy and effectiveness of the Group’s
internal controls and risk management systems,
comprising financial, operational, compliance and
information technology controls (such review can be
carried out internally or by third parties); reviewing the
effectiveness of the Group’s internal audit function;
reviewing the scope and results of the external
audit, and the independence and objectivity of the
external auditor; and making recommendations to
the Board on the proposals to the Shareholders on
the appointment, re-appointment and removal of the
external auditor, and approving the remuneration
and terms of engagement of the external auditor.
The terms of reference of the Audit Committee are
available on the websites of the Company, Hong
Kong Exchanges and Clearing Limited (“HKEx”) and
SGX.

During the 1THFY2019, the Audit Committee reviewed
the audited consolidated financial results of the
Group for the financial year ended 31 December
2018.
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BOARD COMMITTEES (continued)
Remuneration Committee

The Remuneration Committee, currently comprising
3 independent non-executive Directors, namely
Ms. Cheng Fong Yee (Chairman), Mr. Zhai Haitao,
Mr. Lim Yu Neng Paul and a non-executive Director
and Chairman of the Board, namely Mr. Wang Tianyi,
is primarily responsible for implementing a formal,
transparent and objective procedure for fixing the
remuneration packages of individual Directors and
key management personnel (as defined in the SG CG
Code) (including senior management), and to ensure
that the level and structure of their remuneration is
aligned with the long-term interest and risk policies
of the Group and should be appropriate to attract,
retain and motivate (1) the Directors to provide good
stewardship of the Group; and (2) key management
personnel (as defined in the SG CG Code) (including
senior management) to successfully manage the
Group. The terms of reference of the Remuneration
Committee are available on the websites of the
Company, HKEx and SGX.

During the 1THFY2019, the Remuneration Committee
reviewed the 2018 bonus payment and 2019
bonus proposal for the individual Directors and
the key management personnel (including senior
management) of the Company.

Nominating Committee

The Nominating Committee, currently comprising
2 independent non-executive Directors, namely
Mr. Zhai Haitao (Chairman) and Mr. Lim Yu
Neng Paul, and a non-executive Director and
Chairman of the Board, namely Mr. Wang Tianyi,
is primarily responsible for implementing a formal
and transparent procedure for appointment and
re-appointment of Board members, evaluating
performance of Board members and Board
Committee members and assessing the overall
performance of the Board and its Board Committees.
The terms of reference of the Nominating Committee
are available on the websites of the Company, HKEx
and SGX.
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BOARD COMMITTEES (continued)

Strategy Committee

The Strategy Committee currently comprises a non-
executive Director and Chairman of the Board,
namely Mr. Wang Tianyi (Chairman), 2 executive
Directors, namely Mr. An Xuesong and Mr. Luo
Junling and an independent non-executive Director,
namely Ms. Hao Gang. The Strategy Committee
is primarily responsible for assisting the Board
in providing strategic direction to the Group;
overseeing the strategic planning of the Group and
implementation of such strategies; reviewing the
medium-term and long-term strategic objectives
proposed by the management and overseeing
management’s performance in relation to such
strategies; considering sustainability issues in
formulating strategies and overseeing the monitoring
and management of the environmental, social and
governance factors that are material to the business
of the Group. The terms of reference of the Strategy
Committee are available on the websites of the
Company, HKEx and SGX.

Management Committee

The Management Committee currently comprises
2 executive Directors and 7 senior management
members. The Management Committee, being
chaired by Mr. An Xuesong, the chief executive officer
of the Company, is responsible for the management
of daily business operations, formulating and
implementing annual work tasks and medium-term
development plans for the Group. The Management
Committee is the decision-making authority for the
day-to-day administration, operations, management
and personnel matters of the Group. The terms
of reference of the Management Committee are
available on the websites of the Company, HKEx and
SGX.
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DEALINGS IN THE SECURITIES

The Company has adopted an internal code (the
“Internal Code”) governing dealings in securities by
Directors, officers and employees of the Company
and its subsidiaries who are likely to be in possession
of unpublished price sensitive information of the
Company and its subsidiaries. Following its Dual
Primary Listing, the Company has updated the
Internal Code to be in line with the requirements of
the HK Listing Rules and HK CG Code on terms
no less exacting than the Model Code, in addition
to the requirements of the SGX Listing Manual and
SG CG Code. This revised Internal Code has been
disseminated to all the Directors, officers and relevant
employees of the Group.

Directors, officers and relevant employees have been
informed not to deal in the Company’s securities
at all times whilst in possession of unpublished
price-sensitive information and during the periods
commencing:

(@) 30 days immediately preceding the publication
date of the announcement of the Company’s
quarterly results or half-year results of its
financial year or, if shorter, the period from the
end of the relevant quarterly or half-year period
up to the publication date of the results; and

(b) 60 days immediately preceding the publication
date of the announcement of the Company’s full-
year results or, if shorter, end of financial year
and up to the publication date of the results.

The Directors, officers and relevant employees of
the Group are also expected to observe relevant
insider trading laws at all times, even when dealing
in securities within permitted trading period or
while they are in possession of unpublished price-
sensitive information of the Company and they are
not to deal in the Company’s securities on short-term
considerations.

Having made specific enquiries to the Directors, all
Directors confirmed that they had complied with the
required standard as set out in the Model Code and
the Internal Code throughout the period from the
Listing Date and up to 30 June 2019.

China Everbright Water Limited
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Other Information
Hi gk

CHANGES IN DIRECTORS’ INFORMATION
UNDER RULE 13.51B(1) OF THE HK LISTING
RULES

Pursuant to Rule 13.51B(1) of the HK Listing Rules,
there is no changes in information of Directors since
the Company’s last published 2018 annual report.

INTERIM DIVIDEND

The Directors have declared an interim dividend
of HK3.74 cents (equivalent to 0.65 Sing cents)
(1HFY2018: 0.49 Sing cents) per ordinary share for
THFY2019.

Please refer to the Company’s announcement dated
19 August 2019 published on the websites of HKEX,
SGX and the Company setting out further details on
the application of China Everbright Water Limited
Scrip Dividend Scheme to the 1THFY2019 Interim
Dividend.

PURCHASE, SALE OR REDEMPTION OF
LISTED SECURITIES

Neither the Company nor any of its subsidiaries
has purchased, sold or redeemed any of its listed
securities for the six months ended 30 June 2019.

By Order of the Board

China Everbright Water Limited

An Xuesong

Executive Director and Chief Executive Officer

13 August 2019
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CONDENSED CONSOLIDATED STATEMENT R A 2 E N EER
OF COMPREHENSIVE INCOME

For the six months ended 30 June 2019 gz E-_FE—-—hhEXA=+HIF
~E A
For the six months
ended 30 June
BEAA=TRLABA
2018
—E-)\F
(Unaudited)
(R#EEET)
Notes HK$'000
HizE TEr
REVENUE WA 4 2,360,475
Direct costs and operating expenses B A RELH % (1,572,445)
Gross profit | 788,030
Other income and gains, net Hi Al 348 5 73,315
Administrative and other operating  1TH R b8 & % F
expenses (132,911)
Finance income EIB LN 6 9,226
Finance costs HBER 6 (135,643)
Share of profits and losses of PGB & AR BF R
associates B (1,058)
PROFIT BEFORE TAX BRI EA 7 600,958
Income tax FrigHt 8 (200,186)
PROFIT FOR THE PERIOD AEERH 400,772
OTHER COMPREHENSIVE INCOME  H 4 2 E &
Other comprehensive income that N E & BRI AT EEEHT
may be reclassified to profit or HeBEacHENEHE
loss in subsequent periods: Wz
Exchange differences on BEBMNEBEEZ
translation of foreign EHER

operations (7,099)
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CONDENSED CONSOLIDATED STATEMENT
OF COMPREHENSIVE INCOME (continued)
For the six months ended 30 June 2019

43

BHRmeemkER @)

HE-_Z—-—hLF~NA=THL
7~E A

For the six months

ended 30 June
BZEAA=tHLERHEA
2019 2018
—E-hE “E-N\F
(Unauditgd) (Unaudlted)
(REHEEH) (REFFT)
Notes HK$'000 HK$'000
Bt aE THT FET
Other comprehensive income not to  RE MBI RAEEHH
be reclassified to profitorlossin R EFZHEh2E
subsequent periods: Yrzs
Exchange differences on BERNAMBRE
translation of the Company’s EEWMERELY
financial statements into the EXEE
presentation currency (51,302) 263,010
Other comprehensive income for the B FiT{5 514 R AR E £ty
period, net of income tax %EH&Z@ (69,424) 255,911
Total comprehensive income rHF2EKEARE
for the period 379,310 656,683
PROFIT ATTRIBUTABLE TO: EERAHS :
Equity holders of the Company ARRERHEA 420,487 370,737
Non-controlling interests FERER 28,247 30,035
448,734 400,772
TOTAL COMPREHENSIVE INCOME  [E{f 2 EI 25 4258
ATTRIBUTABLE TO: o
Equity holders of the Company RRAESEAA 354,696 609,531
Non-controlling interests TR E S 24,614 47,152
379,310 656,683
EARNINGS PER SHARE ARAlERFA AES
ATTRIBUTABLE TO EQUITY BREF
HOLDERS OF THE COMPANY HK1551 cents ~ HK14.11 cents
- Basic and diluted -ERR#E 10 15.51 14.11 4L
The accompanying accounting policies and &M < 5 5% &M = & KB %

explanatory notes form an integral part of the financial
information.

B HBR DS -
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CONDENSED CONSOLIDATED STATEMENT BEERER & W ISR 2R
OF FINANCIAL POSITION
As at 30 June 2019 —NFA=+H
At At
30 June 31 December
2019 2018
R=2-RF R-_T-)N\F
AA=+H +=-A=1+—H
(Unau_dited) (Audited)
(REEGT) (G==5t)
Notes HK$’000 HK$’'000
Bt THERT TATL
NON-CURRENT ASSETS FEmBEE
Property, plant and equipment %1% « & MR & 144,831 144,779
Right-of-use assets FREEE 27,891 -
Prepaid land lease payments  F&ff + 3 & 28 - 5,372
172,722 150,151
Intangible assets BWEE 1,624,969 1,536,169
Goodwil B 1,237,502 1,042,713
Interests in associates AN ey 2,189 3,011
Contract assets ANEE 11 12,657,115 11,727,822
Trade and other receivables  [EM R R HaEUFE 12 137,396 159,259
Other financial assets EtemiE 13 439,940 -
Total non-current assets ERBEELE 16,271,833 14,819,125
CURRENT ASSETS MEEE
Inventories TE 88,421 40,436
Contract assets BHEE 11 1,428,092 1,424,161
Trade and other receivables U BR 70 & Eo 4 JlE U 3 12 1,435,398 1,025,044
Fixed deposits with maturity ~ Z|HIH A =1 A LM:E’J
period of over three months & Bi7F5% 14 255,305 547,050
Cash and cash equivalents HeRBELEEY 15 1,809,022 1,728,573
Total current assets MEEERE 5,016,238 4,765,264
CURRENT LIABILITIES MEE R
Trade and other payables JET BRI EoA B IR 16 2,010,890 1,895,095
Borrowings = 1,290,402 2,160,400
Tax payable FENTRIR 49,719 45,083
Lease liabilities HEAR 8,842 -
Total current liabilities TEAEEE 3,359,853 4,100,578
NET CURRENT ASSETS REEEFHE 1,656,385 664,686
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CONDENSED CONSOLIDATED STATEMENT R A BB ER (&)
OF FINANCIAL POSITION (continued)

As at 30 June 2019 R-ZE—NFA=+H
At
31 December
2018
R-Z—N\F
+ZA=1-H
(Audited)
(kwz=at)
Notes HK$'000
KisE T
TOTAL ASSETS LESS BEERTHERE
CURRENT LIABILITIES 15,483,811
NON-CURRENT LIABILITIES ~ 3FE& &
Borrowings BR 5,440,376
Deferred tax liabilities FEHBEEE 1,379,738
Lease liabilities HEARE -
Total non-current liabilities ERBEeELRE 6,820,114
NET ASSETS BETHE 8,663,697
EQUITY ATTRIBUTABLETO KA RIEREA A
EQUITY HOLDERS OF GRS
THE COMPANY
Share capital PLEN 17 2,676,062
Reserves e 5,307,128
7,983,190
Non-controlling interests FERER 680,507
Total equity BB 8,663,697

The accompanying accounting policies and % i & =t 55 & M 3 B 2 81 &
explanatory notes form an integral part of the financial BRI B E D o
information.
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CONDENSED CONSOLIDATED STATEMENT Rt E R EER
OF CHANGES IN EQUITY

For the six months ended 30 June 2019 HE-FT-hWFAAA=+AHL
7~ & A
Foreign
currency
Share Share franslation
Group capital premium TEserve
15E A RHEE  MEAERE
HKS'000 HK$'000 HK$000
T Tin T
2019 ZE0E
At 1 January 2019 (audlted) RoE-nE-A-B(E%)
Profit for the period KRR
Forelgn currency transiation differences NEREEE
Total comprehensive income for the period TEH2ENREE
Issue of shares under global offering RELREER TR

Share issue expenses in relation to global offering BERRENROEART
Issue of shares pursuant to a scrip dividend scheme IR B3tEIEARG
Share issue expenses in relation o sorip dividend  BEMRR BatEMRAEART
scheme
2018 final diidend declared BER-E-N\ERERS
Capital contrioution from a non-controling shareholder  — &M A D3R A
of a subsidiary

At 30 June 2019 (unauditec) RoE-NERATR(REED)
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Attributable to equity holders of the Company

KRAEEEEARE
Contributed Non-
Statutory surplus Other Retained controling Total
Teserve reserve 1ESeIVes eanings Total interests equity
HEEE  BARBEE Rl rERH &t ks g
HK$'000 HK$'000 HKS'000 HKS$000 HK$'000 HK$000 HKS'000

TEL TEL TEL TR TRT ThT ThL
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CONDENSED CONSOLIDATED STATEMENT

OF CHANGES IN EQUITY (continued)
For the six months ended 30 June 2019

China Everbright Water Limited
PR RABERAE

BRRAERESHR(E)

BHE_Z—NAFXA=Z+HI1
~E A

Foreign
currency
Share Share franslation
Group capital premium eserve
1R A kA& NEREEE
HK$'000 HK$'000 HK$'000
T T Tk
2018 “Z-)\F
At 1 January 2018 (audited) RZE-\E-A-R(E%:) 2,625,642 1,266,248 (22,061)
Effect on adoption of Interational Financial ROEREBREENER NS
Reporting Standard 9 - - -
At 1 January 2018 (restated) RZF-\5-A-R(&E))) 2,625,642 1,266,248 (22,051)
Profit for the period FEHEEA - - -
Foreign currency translation differences IEREER - - 238,794
Total comprehensive income for the period TERrENELRE - - 238,794
Issue of shares pursuant to a scrip dividend RENRR S5t 2% ARG
scheme 24,411 35,667 -
Share issue expenses in relation to scrip dividend  BELARR S EIMRARTES
scheme - (176) -
2017 final dividend declared BERZT-tERERE - - i
Capital contribution from a non-controling —EMBRAEERER A
shareholder of a subsidiary - - -
Dividends paid to a non-controling shareholder of % —Z I BATEARFERS
a subsidiary - - -
At 30 June 2018 (unaudited) RZF-NERRZTR(REH:) 2,650,053 1,301,729 216,743

The accompanying accounting policies and
explanatory notes form an integral part of the financial
information.

BHEABREMERAYK
ER B S -
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Attributable to equity holders of the Company
KRAEEEEARE
Contributed Non-

Statutory surplus Other Retained controling Total
reserve reserve reserves eanings Total interests equity
EEdE  BARBER Efbie REEH &t FRED g
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
Tt Fin T T T Tk Tk
200,799 1,229,302 (2,181) 2,559,424 7,857,183 684,622 8,541,805

- - - (35,669) (35,669) - (35,669)

200,799 1,229,302 (2,181) 2,528,755 7,821,514 684,622 8,506,136

- - - 370,787 370,737 30,035 400,772

- - - - 238,794 17,17 265,911

- - - 370,737 609,531 47,152 656,683

- - - - 60,068 - 60,068

- - - - (176) - (176)

- - - (76,920) (76,920) - (76,920)

- - - - - 192 192

- - - - - (6,184) (6,184)

200,799 1,229,302 (2,181) 2,817,572 8,414,017 725,782 9,139,799
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CONDENSED CONSOLIDATED STATEMENT

OF CASH FLOWS

For the six months ended 30 June 2019

China Everbright Water Limited
PR RABEERA R

BRGARERER
NFERA=+THBIE

BE_T—

N E A

For the six months ended 30 June

BEARZTRLEAEA

2018
—T-)\F
(Unaudited)
(REzs)
Notes HK$'000
i3 TAL
CASH FLOWS FROM OPERATING BREHRERE
ACTIVITIES
Profit before tax BR#A AR 600,958
Adjustments for: TRE
Depreciation of property, plant and nE BERAENE
equipment 7 8,622
Depreciation of right-of-use assets (PRELENE 7 -
Amortisation of prepaid land lease BT AERFES
payments 7 185
Amortisation of intangible assets BYEESE 7 35,848
Loss on disposal of property, plant and REVE  HERRE
equipment BE 7 346
Finance costs HBER 6 135,643
Interest income A 6 (9.225)
Share of profits and losses of associates  FR{EE& 2 AR R BB 1,08
Provision for impairment of trade MR ERE
receivables 7 2,865
Fair value adjustment of contingent, &W"rkf“ B
consideration receivable DMERE 5 -
Fair value changes of other financial AeBEEN
assets, net Eib@%ﬁ 5 -
Effect on foreign exchange rates changes, net ~ EX2EY 255 (13,826)
QOperating cash flows before working capital £ Z4 2 ZFFHELHEE
changes e 762,474
Increase in inventories BEEN (15,612)
Increase in contract assets AMEEEN (987,274)
Increase in trade and other receivables E HSZEEM&HMEUMIE
b=yl (327,877)
Increase/(decrease) in trade and other BRI LA BB
payables i/ (Ab) (77,288)
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CONDENSED CONSOLIDATED STATEMENT

OF CASH FLOWS (continued)
For the six months ended 30 June 2019
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For the six months ended 30 June
BERA=TRHIEAEER

2018
“E-N\F
(Unaudited)
(REEir)
Notes HK$'000
i TATL
Cash used in operations BETHFPANEL (645,577)
People’s Republic of China (‘PRC’)income B E AR EME
tax paid (& FEHR (85,460)
Net cash flows used in operating activies ~ Z&EBHRBENTERE
ht] (781,037)
CASH FLOWS FROM INVESTING REEDRLE
ACTIVITIES
Payment made for acquisition of subsidiaries, UWEHBARE - MIKE
net of cash acquired Wi (6,521)
Interest received RGN 9,225
Purchases of items of property, plant BENE  BERAE
and equipment (6,092)
Payment for addition of intangible assets ~ FEEEER (167,431)
Decrease in fixed deposits with maturity HEBAZEAN LTS
period of over three months and restricted R X R SRiLE
balances in financial institutions EHAD 183,915
Increase in amounts due from an associate  [EM—F 4 AR ZIEL N -
Increase in other financial assets Ao mEEEN -
Net cash flows (used in)/from investing RETH(FHA)/ MEE
activities WREREFR 24,09
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CONDENSED CONSOLIDATED STATEMENT

OF CASH FLOWS (continued)
For the six months ended 30 June 2019

Notes
i3

CASH FLOWS FROM FINANCING BEEHRERE

ACTIVITIES
Proceeds from issue of shares under global 2 BREEETRAFTEHIE

offering
Payment for listing expenses iR
Proceeds from the issuance of corporate  RTARIEAHERTE -

bonds, net of related expenses paid MR ABERES
New bank loans MEBTER
Repayment of bank and other loans BRRIREMESR
Interest paid ERFIE
Principal elements of lease payments RERZNREES
Interest elements of lease payments RERTNFESS 6
Increase in amounts due to intermediate B R B AIFUEE N

holding companies
Increase in pledged bank deposits BEARTEREN
Dividends paid to shareholders of EAERERERE

the Company
Share issue expenses in relation to scrip BRURRSHENRG

dividend scheme BIRX

Dividends paid to a non-controlling
shareholder of a subsidiary

BN —EHBARFER
BRES

Capital contribution from a non-controling ~ — &8 2 F3E2ER
shareholder of a subsidiary BETE
Net cash flows from financing activities BERHHLRETE

China Everbright Water Limited
PR RABEERA R

HEBRSRERME)
H:;T—hiz‘—\ AH=+81

For the six months ended 30 June
BERA=TRLEAER

2018
ZE-N\F
(Unaudited)
(REE:)

HK$'000
T

1,529,643
(1,159,825
(106,427)

242,057
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CONDENSED CONSOLIDATED STATEMENT

OF CASH FLOWS (continued)
For the six months ended 30 June 2019
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For the six months ended 30 June
BERA=TRLEAER

Notes
i
NET INCREASE/(DECREASE) IN CASHAND 34 R4 ZE M/
CASH EQUIVALENTS (B))58
Cash and cash equivalents at begnning of ~ EIZ B2 kB4 EEY
the period
Effect of exchange rate fluctuations on cash 4 k54 SENNMER
and cash equivalents, net RBYEFE
CASH AND CASH EQUIVALENTS ATEND  BKZ B4 RE4ZEY
OF THE PERIOD
ANALYSIS OF THE BALANCES OF CASH B4 RE4%EY
AND CASH EQUIVALENT vl
Cash and cash equivalents as stated in SJIRNGERBRARKL
the consolidated statement of financial BERRLEEN

position

Less: pledged bank deposits

i BERRITER

Cash and cash equivalents as stated in
the consolidated statement of cash flows

IRGARERERL
RERRLEEN

The accompanying accounting policies and
explanatory notes form an integral part of the financial

information.

2018
ZE-N\f
(Unaudited)
(kug3t)

HK$'000
TR
(464,884)
2,074,414

57,072

1,666,602

1,689,879
(23,277)

1,666,602

BN EFABRREMEASRNTB

ERRAERERD -
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China Everbright Water Limited
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Notes to Condensed Consolidated Financial Information

&

AR S MRS R AL

CORPORATE INFORMATION

The Company is a limited liability company
incorporated in Bermuda and is dual primary
listed on the Mainboard of the Singapore
Exchange Securities Trading Limited (“SGX”)
and The Stock Exchange of Hong Kong Limited
(the “SEHK”). The registered address of the
Company is Clarendon House, 2 Church Street,
Hamilton HM11, Bermuda and its principal
place of business is located at 26th Floor, Block
A, Oriental Xintiandi Plaza, No. 1003 Shennan
Avenue, Futian District, Shenzhen, PRC 518000.

During the six months ended 30 June 2019, the
principal activity of the Company is investment
holding. The Company’s subsidiaries are
primarily involved in the water environment
management business in the PRC.

The immediate holding company of the Company
is China Everbright Water Holdings Limited,
a limited liability company incorporated in the
British Virgin Islands (“BVI”). In the opinion of the
directors of the Company (the “Directors”), the
ultimate holding entity of the Company is China
Investment Corporation, an entity established in
the PRC.
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2.1 BASIS OF PRESENTATION 2.1 2| H%E

The financial information of the subsidiaries is
prepared for the same reporting period as the
Company, using consistent accounting policies.
The results of subsidiaries are consolidated
from the date on which the Group obtains
control, and continue to be consolidated until
the date that such control ceases.

WEAR 2B EERTIEA
— g BRRIEARRIR—
REHERR - BRI 2%
BIEASERESEGNEY
HlEFLAAH  WHENA
AHEE - EETEWT%
Bk

All intra-group transactions and balances have FMEEBARAAMZRS R
been eliminated on consolidation. EHRERE G -

2.2 BASIS OF PREPARATION 2.2 IRBUEE
The unaudited interim financial information HE-_Z—NFEA~B=1+H

for the six months ended 30 June 2019 have
been prepared in accordance with International
Accounting Standard (“IAS”) 34 Interim Financial
Reporting issued by the International Accounting
Standards Board (the “IASB”) and the applicable
disclosure requirements of Appendix 16 to the
Rules Governing the Listing of Securities on the
SEHK (“HK Listing Rules”).

i/dlﬂzw«%uﬂﬂ,ﬁﬂaﬁ
BER TR g %8
BEa([EREd2ARE
g BEHRNCEBRE g ER])
(TR ﬁﬁWD%MfW

5 #E 2 R E RCE B

*ﬁﬁ?é%tﬁiﬁ,ﬁﬂ%f%‘}%i
AR A ) P 8% 4 7S 9 i A 3
FEARE AR B AK o

The accounting policies and basis of preparation SRR EARHEER
adopted in the preparation of the unaudited FFRTER 4 2 = u‘HBZ SYSE
interim financial information are consistent with HE . B E}z 2 N\HF

those adopted in the annual financial statements
for the year ended 31 December 2018 except
for the changes in accounting policies made
thereafter in adopting the new and revised
International Financial Reporting Standards
(“IFRSs”) issued by the IASB, which became
effective for the first time for the current period’s
financial information, as further detailed in
note 2.3 below. The unaudited interim financial
information is presented in Hong Kong dollars
(“HK$”) and all values are rounded to the nearest
thousand except when otherwise indicated.

+:HE+ BItFEEZF
EMBMRERRNEER—
R S B AN R B
BHEELER zBE @&
AR E B M RSB RT(H
Bf%ﬁﬂk#& YR ) ([ BB B 75
%&EIJJ)W%@M&E&V&
B2 2R EEBR N
B %EVTXMH$23>
LR R HB B E R T A
/%*(Wérmiﬁu k5
CTEEBESHRARE
EEi%\FFE']:FE%(
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Notes to condensed consolidated financial information
AR E M EHRRMTE

2.2

BASIS OF PREPARATION (continued)

The financial information contains condensed
consolidated financial statements and selected
explanatory notes. The notes include an
explanation of events and transactions that are
significant to an understanding of the changes in
financial position and performance of the Group
since the 2018 annual financial statements.
The condensed consolidated interim financial
statements and notes thereon do not include all
of the information required for full set of financial
statements prepared in accordance with IFRSs.

The financial information relating to the year
ended 31 December 2018 that is included in
this unaudited interim financial information as
comparative information does not constitute
the Company’s statutory annual consolidated
financial statements for that year but is derived
from those financial statements.

China Everbright Water Limited
REIE R A ERDE

2.2 MBIEE(E)

MBEERBEERES MG
BRMBENIHE - %%
MERRYERASES T
BT - N\FFEUBHRE
VABR 2 B 75 R 0 8 8 Jo 3R 3R
BEAREZEHRXRSZ
FiA o BEAAR S T HIR 5
= MAABM Y T EERE
BB HE ERREZ
%g%ﬁ%ﬁi%%Z%ﬁ

ARBET P MK E R
HFEBEEREZE _T-N\F+=
A=+—BEFENUH LR
ZBEMIL TERAR A
RZFEIEEFEES M
Bk - EBBYBHEENS
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2.3 NEW STANDARDS, INTERPRETATIONS

AND AMENDMENTS ADOPTED BY THE
GROUP

The accounting policies adopted in the
preparation of the unaudited interim condensed
consolidated financial information are consistent
with those followed in the preparation of
the Group’s annual consolidated financial
statements for the year ended 31 December
2018, except for the adoption of new standards
effective as of 1 January 2019. The Group
has not early adopted any other standard,
interpretation or amendment that has been
issued but is not yet effective.

The Group applies, for the first time, IFRS 16
Leases that requires restatement of previous
financial statements. As required by IAS 34, the
nature and effect of these changes are disclosed
below.

Several other amendments and interpretations
apply for the first time in 2019, but do not have
a significant impact on the interim condensed
consolidated financial information of the Group.
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Notes to condensed consolidated financial information
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2.3 NEW STANDARDS, INTERPRETATIONS

China Everbright Water Limited
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2.3 ANEE IRz #ET 4R -

AND AMENDMENTS ADOPTED BY THE
GROUP (continued)
IFRS 16 Leases

IFRS 16 supersedes IAS 17 Leases, IFRIC 4
Determining whether an Arrangement contains
a Lease, SIC-15 Operating Leases-Incentives
and SIC-27 Evaluating the Substance of
Transactions Involving the Legal Form of a
Lease. The standard sets out the principles for
the recognition, measurement, presentation
and disclosure of leases and requires lessees
to account for most leases under a single on-
balance sheet model.

Lessor accounting under IFRS 16 is substantially
unchanged from IAS 17. Lessors will continue
to classify leases as either operating or finance
leases using similar principles as in IAS 17.
Therefore, IFRS 16 did not have an impact for
leases where the Group is the lessor.
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2.3 NEW STANDARDS, INTERPRETATIONS
AND AMENDMENTS ADOPTED BY THE
GROUP (continued)

IFRS 16 Leases (continued)

The Group adopted IFRS 16 using the modified
retrospective method of adoption with the
date of initial application of 1 January 2019.
Under this method, the standard is applied
retrospectively with the cumulative effect of
initially applying the standard recognised at the
date of initial application. The Group elected to
use the transition practical expedient allowing
the standard to be applied only to contracts that
were previously identified as leases applying IAS
17 and IFRIC 4 at the date of initial application.
The Group also elected to use the recognition
exemptions for lease contracts that, at the
commencement date, have a lease term of 12
months or less and do not contain a purchase
option (“short-term leases”), and lease contracts
for which the underlying asset is of low value

(“low-value assets”).

The Group’s prepaid land lease payments
represent right-of-use assets under IFRS 16.
These were classified as right-of-use assets as at

1 January 2019.

59

2.3 NEBE RNz #ET 4R -

R RIER] (&)

Bl BRBF FS SR a5 RIS 165R
HE(#)
AEEBBRBLIER B
EERM BRI E ERE
165 W =T —NLF— A
—HEREMR - -RENUNER
% BEBMEAZER M
HRERZEANRFATE
REXRERE BRER - A%
BEERERERBEENERE
BAEUARGFZENEBA
REXERABHAERER
et EBIE 175 KB
i RERBZETRES
AGEERARBEEZAR - K
SENEERFHEAESHIH
HWRERE  ERHERA
ZHEBAT-_EAKUAT -
WABEEERER(TEH
ME]D)  UERHEESLHHTH
HEEEEEE(REEBER
El) e

REE BN wHEEFHIA
BEBRMERE ERIFE165%
BN ZEREEE - 25X
BER_ZE-AF-HA—H%
BREREEE -



60 China Everbright Water Limited
REIE R A ERDE

Notes to condensed consolidated financial information
AR E M EHRRMTE

2.3 NEW STANDARDS, INTERPRETATIONS
AND AMENDMENTS ADOPTED BY THE
GROUP (continued)

IFRS 16 Leases (continued)

2.3 ANEE T2 HETER -
BERE(E)

B PR B B 3R 5 2R R B 1655
HE(E)

(a) Nature of the effect of adoption of IFRS 16 (a) FRANEIER AT 7% 3 & 22 Rl

The Group has lease contracts for various
items of plant, machinery, vehicles and
other equipment. Before the adoption of
IFRS 16, the Group classified each of its
leases (as lessee) at the inception date as
either a finance lease or an operating lease.
A lease was classified as a finance lease
if it transferred substantially all of the risks
and rewards incidental to ownership of
the leased asset to the Group; otherwise
it was classified as an operating lease.
Finance leases were capitalised at the
commencement of the lease at the inception
date fair value of the leased property or, if
lower, at the present value of the minimum
lease payments. Lease payments were
apportioned between interest (recognised
as finance costs) and reduction of the lease
liability. In an operating lease, the leased
property was not capitalised and the lease
payments were recognised as rent expense
in the statement of comprehensive income
on a straight-line basis over the lease
term. Any prepaid rent and accrued rent
were recognised under “Prepayments” and
“Trade and other payables”, respectively.

Upon adoption of IFRS 16, the Group
applied a single recognition and
measurement approach for all leases
that it is the lessee, except for short-term
leases and leases of low-value assets.
The standard provides specific transition
requirements and practical expedients,
which has been applied by the Group.
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2.3 NEW STANDARDS, INTERPRETATIONS 2.3 NEBEEM 2 FATER -
AND AMENDMENTS ADOPTED BY THE RRENMERT(#)
GROUP (continued)

IFRS 16 Leases (continued) B PR Bt 7 R E R BB 165

HE(E)

(a) Nature of the effect of adoption of IFRS 16

(continued)

Leases previously classified as finance
leases

The Group did not change the initial carrying
amounts of recognised assets and liabilities
at the date of initial application for leases
previously classified as finance leases (i.e.,
the right-of-use assets and lease liabilities
equal the lease assets and liabilities
recognised under IAS 17). The requirements
of IFRS 16 was applied to these leases from
1 January 2019.

Leases previously accounted for as
operating leases

The Group recognised right-of-use assets
and lease liabilities for those leases
previously classified as operating leases,
except for short-term leases and leases of
low-value assets. The right-of-use assets
for most leases were recognised based
on the carrying amount as if the standard
had always been applied, apart from the
use of incremental borrowing rate at the
date of initial application. In some leases,
the right-of-use assets were recognised
based on the amount equal to the lease
liabilities, adjusted for any related prepaid
and accrued lease payments previously
recognised. Lease liabilities were recognised
based on the present value of the remaining
lease payments, discounted using the
incremental borrowing rate at the date of
initial application.
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Notes to condensed consolidated financial information
RS E M ERRM T

2.3 NEW STANDARDS, INTERPRETATIONS
AND AMENDMENTS ADOPTED BY THE
GROUP (continued)

IFRS 16 Leases (continued)

(a) Nature of the effect of adoption of IFRS 16
(continued)
Leases previously accounted for as
operating leases (continued)
The Group also applied the available
practical expedients wherein it:

e Used a single discount rate to a portfolio
of leases with reasonably similar
characteristics

e Applied the short-term leases
exemptions to leases with lease term
that ends within 12 months at the date
of initial application

e  Excluded the initial direct costs from the
measurement of the right-of-use asset
at the date of initial application

e Used hindsight in determining the
lease term where the contract contains
options to extend or terminate the lease

Based on the foregoing, as at 1 January
2019:

e No right-of-use assets were recognised
and presented separately in the
statement of financial position.

e No additional lease liabilities were
recognised.
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2.3 NEW STANDARDS, INTERPRETATIONS
AND AMENDMENTS ADOPTED BY THE
GROUP (continued)

IFRS 16 Leases (continued)

(a) Nature of the effect of adoption of IFRS 16
(continued)
Leases previously accounted for as
operating leases (continued)
The lease liabilities as at 1 January 2019
can be reconciled to the operating lease
commitments as at 31 December 2018 as
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2.3 NEERM 2 FETER -
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follows: MEEHEARENSEE
T
HK$'000
TET
Operating lease commitments “EB-N\E+ZA=t+-AM
as at 31 December 2018 RERERE 10,678
Weighted average incremental borrowing rate ~ —~E— 15— A —B &1
as at 1 January 2019 TR EEER% 4.56%
Discounted operating lease commitments “E-NE-A-BNER
at 1 January 2019 meEHERE 9,315
Less: e
Commitments relating to short-term leases BARBRENRE (9,315)
Lease liabilities as at 1 January 2019 —E2-NE-R-HWEE
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RS E M ERRM T

2.3 NEW STANDARDS, INTERPRETATIONS
AND AMENDMENTS ADOPTED BY THE
GROUP (continued)

IFRS 16 Leases (continued)

(b) Summary of new accounting policies
Set out below are the new accounting
policies of the Group upon adoption of IFRS
16:

e Right-of-use assets

The Group recognises right-of-use
assets at the commencement date of
the lease (i.e., the date the underlying
asset is available for use). Right-of-
use assets are measured at cost, less
any accumulated depreciation and
impairment losses, and adjusted for any
remeasurement of lease liabilities. The
cost of right-of-use assets includes the
amount of lease liabilities recognised,
initial direct costs incurred, and lease
payments made at or before the
commencement date less any lease
incentives received. Unless the Group is
reasonably certain to obtain ownership
of the leased asset at the end of the
lease term, the recognised right-of-use
assets are depreciated on a straight-line
basis over the shorter of its estimated
useful life and the lease term. Right-of-
use assets are subject to impairment.
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2.3 NEW STANDARDS, INTERPRETATIONS
AND AMENDMENTS ADOPTED BY THE
GROUP (continued)

IFRS 16 Leases (continued)

(b) Summary of new accounting policies
(continued)
e Lease liabilities

At the commencement date of the
lease, the Group recognises lease
liabilities measured at the present value
of lease payments to be made over the
lease term. The lease payments include
fixed payments (including in-substance
fixed payments) less any lease
incentives receivable, variable lease
payments that depend on an index or
a rate, and amounts expected to be
paid under residual value guarantees.
The lease payments also include the
exercise price of a purchase option
reasonably certain to be exercised by
the Group and payments of penalties
for terminating a lease, if the lease
term reflects the Group exercising
the option to terminate. The variable
lease payments that do not depend
on an index or a rate are recognised
as expense in the period on which the
event or condition that triggers the
payment occurs.
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Notes to condensed consolidated financial information
AR E M EHRRMTE

2.3 NEW STANDARDS, INTERPRETATIONS 2.3 REBERM 2 Fal &R -

AND AMENDMENTS ADOPTED BY THE B RIER(#)
GROUP (continued)
IFRS 16 Leases (continued) B PR B 7 R E R BB 165
HE(E)
(b) Summary of new accounting policies (b) FETSEBRE(E)
(continued)
e Lease liabilities (continued) o THEARGE)
In calculating the present value of FrrERENRE
lease payments, the Group uses the B IR AR ZZD%TE
incremental borrowing rate at the lease ERFEEHNRE
commencement date if the interest ~ 5 #xE - 8l $
rate implicit in the lease is not readily SEEHEERBA
determinable. After the commencement HiE A EEE R
date, the amount of lease liabilities = o PR iR B A
is increased to reflect the accretion % HEAGBEMNS
of interest and reduced for the lease SN Ux
payments made. In addition, the A =N O I== W N
carrying amount of lease liabilities is LHENRE -
remeasured if there is a modification, a Sh - A fER - M
change in the lease term, a change in EHR B A S
the in-substance fixed lease payments EEETHENR
or a change in the assessment to BmEAEB(LEE
purchase the underlying asset. 1H A E AT R
sl HESR
EMEEDEABE
HEr= o
e Short-term leases and leases of low- e WHMEENKE®RE
value assets BEMHEE
The Group applies the short-term AEBBEHBEEE
lease recognition exemption to its MRBEEANE
short-term leases of machinery and 28 N & E 8 5
equipment (i.e., those leases that have HE BBEMA
a lease term of 12 months or less from HEIRRETHEE A
the commencement date and do not + @Ak AT
contain a purchase option). It also BETBEREEEE
applies the lease of low-value assets EHHE - KEE
recognition exemption to leases of BEEMHERARN
office equipment that are considered of RMBERARERE
low value. Lease payments on short- KEENOHQRE
term leases and leases of low-value mEE - -©HHEE
assets are recognised as expense on a A E N ERE
straight-line basis over the lease term. BEEEMNHEHER
HMEBHRNZERE
WREMX -
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2.4 ISSUED BUT NOT YET EFFECTIVE
INTERNATIONAL FINANCIAL REPORTING
STANDARDS
The Group has not applied the following new and
revised IFRSs, that have been issued but are not
yet effective, in this financial information:

Amendments to IFRS 3 Definition of a Business*
Amendments to Sale or Contribution of Assets

IFRS 10 and IAS 28 between an Investor and its
Associate or Joint Venture®

IFRS 17 Insurance Contracts?
Amendments to Definition of Material’
IAS 1 and IAS 8

! Effective for annual periods beginning on or after
1 January 2020

2 Effective for annual periods beginning on or after
1 January 2021

3 No mandatory effective date yet determined but
available for adoption

4 Effective for business combination for which the
acquisition date is on or after 1 January 2020 and to
asset acquisition that occurs on or after the beginning
of that period

67

2.4 SRME iR R AR B BR B

B 2R

7R SR B R A 7% B F
FER AT B 7840 1B s R 2K
BT AT S AR (8 AT BB B 7% R

L oRg)

ABHBREEN  ZFOEE
ERGACHEY)

AREBREEN REEHAFELA
ZREERE  ALELZIEC
RRZ0G (B]8)  EEHERNE
AREBISEE  REAAP
E17%

BB esten EANIEE
E1RREReHE
BIESH(B3TA)

1 RZZZTF—-A—RAk2&H

IR S AR AR AR

2 RZTEZ—F—A—Bz%ER
16 8 4F E AR AR 3K

3 i R T S I A Ak B HE - AT
BN

4 RGBS A -T2 -2 F—F—

Az BRI ERE G K%M
FIAR S 2 BB A B E WL
R o



68

Notes to condensed consolidated financial information
AR E M EHRRMTE

OPERATING SEGMENT INFORMATION
Operating segments are identified on the basis of
internal reports about components of the Group
that are regularly reviewed by the Company’s
senior management and the board of Directors
(the “Board”) for the purpose of resource
allocation and performance assessment.

The Group operates in a single business
segment which is the water environment
management business in the PRC. Segment
results, assets and liabilities include items
directly attributable to a segment as well as
those that can be allocated on a reasonable
basis. Unallocated items comprise mainly
corporate assets and expense, interest-bearing
borrowings and related expenses and income
and deferred taxes. No operating segments have
been aggregated to form the following reportable
operating segment.

Business segment

There is only one operating segment as the
Group’s operations relate to water environment
management for the six months ended 30 June
2019 and 2018:

e Water environment management — Engage
in municipal waste water treatment,
industrial waste water treatment, water
supply, reusable water, sludge treatment
and disposal, sponge city construction,
river-basin ecological restoration, waste
water source heat pump, leachate
treatment, research and development
of water environment technologies and
engineering construction.

3.
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ZZ-NEHHEE

3. OPERATING SEGMENT INFORMATION
(continued)
Geographical information
All of the Group’s revenues are derived from the
Group’s operations in the PRC. All non-current
assets are located in the PRC.

Major customers

69

$%E%ﬁ%AﬁXE
B B %ﬁ#ﬁ@é
EFUNHE -

ETREF

For the six months ended 30 June

BEAAZTHLEAEA

2019 2018

ZE-NF —Z-N\F

(Unaudited) (Unaudited)

(REETT) (REF:)

HK$000 HK$'000

TEx T

Customer 1 ** BE—* 618,367 627,502
Customer 2 ** EE=™ N/AREF* 262,000

The corresponding revenues from these customers
are not disclosed as the revenue individually did not
account for 10% or more of the Group’s revenue.

The customers are local government authorities.
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Notes to condensed consolidated financial information

RS E M ERRM T
4. REVENUE 4. A
For the six months ended 30 June
BEAA=tHLEAER
2019 2018
“E-hE “T-N\E
(Unaudited) (Unaudited)
(REE) (REE:T)
HK$’000 HK$'000
THET FEL
Construction service revenue from RS THEEETHN
service concession arrangements BERBEA 1,324,147 1,241,194
Finance income from service REETEERRHN
concession arrangements BHSUA 391,823 382,722
Operation income from service RS S EREN
concession arrangements BEUA 697,023 601,076
Operation income from reusable HK RS MEE A
water supply services 15,716 15,4083
Construction contract revenue and BEANRARSMBRA
technical services income 56,657 120,080
2,485,366 2,360,475
Timing of revenue recognition: WARERER
At a point in time RE—5EE 15,716 15,403
Over time R—BEER 2,077,827 1,962,350
2,093,543 1,977,753
Finance income from service REETEE RN
concession arrangements BHSUA 391,823 382,722
2,485,366 2,360,475
The aggregated revenues from construction BE-_Z—hhERER-_ZT—N
services, finance income and operation income FRNA=ZFTHIENRMEA -
derived from the local government authorities in KEPHEMWHRNFEE 2
the PRC amounted to HK$2,396,552,000 and BaERS W A - EE W
HK$2,206,214,000 for the six months ended 30 AN B ABZEDR
June 2019 and 2018, respectively. & 2,396,552,000 & T K&
2,206,214,00078 T °
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5.

OTHER INCOME AND GAINS, NET

71

H WA R g% 2R

For the six months ended 30 June
BEAA=tHLERER

2019 2018

—E-hE “I-N\F

(Unaudited) (Unaudited)

(REEL) (REF:)

HK$’000 HK$'000

FER TET

Government grants” B 12,174 7,950

Value-added tax (“VAT") refunds* BER([EER ) ER 30,309 60,822
Fair value gain/{loss), net: AhfEkE/ (B1B)FE

Contingent consideration receivable AR EEUE 727 -
Other financial assets - unlisted HiemEE—FLtm

investment ®E (3,814) -
Other financial assets - unlisted EemEE—3FLm

equity investment RiERE 358 -

Sundry income HIBRA 3,385 4,543

43,139 73,315

Government grants of HK$12,174,000 and
HK$7,950,000 were granted during the six months
ended 30 June 2019 and 2018, respectively, to
subsidise certain water/waste water treatment plants
of the Group in the PRC. There were no unfulfilled
conditions and other contingencies attached to the
receipts of those grants. There is no assurance that
the Group will continue to receive such grants in the
future.

VAT refunds of HK$30,309,000 and HK$60,822,000
were received/receivable during the six months ended
30 June 2019 and 2018, respectively, in relation to
certain environmental water project operations of the
Group in the PRC. There were no unfulfilled conditions
and other contingencies attached to the receipts of
such tax refund. There is no assurance that the Group
will continue to receive such tax refund in the future.

HE-_Z-NWER=-ZZ—N\F
NAZ+BELERNER AEH
2 B F 12,174,000 7T &
7,950,000 7T &9 BT 6 B LA 4
AR AREE R R EE T K T5KE
R o MSUER % S5 A B NE A R
AR Z G R H A SRR IR - M E
RERNEEB R ARERKERE
B -

HE-Z-NAERZZ—N\FEAX
A=+BLAEAR  AEER
FEMETKESBEEEBLBD
Bl B ERERRS A
30,309,000 % 7t X 60,822,000
PETT o WCHA B R B 3 4 18 R =
PR 2 WG R B A SR R TE o
REAEBER ABEERRE
BRH -
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6. NET FINANCE COSTS

6.

Finance income
Interest income on bank deposits

BHBA
RITHEHMERA

Finance costs HEER

Interest expense on: FER :
Bank and other loans RITREMER
Corporate bonds RAESH
Lease liabilities MEER

Net finance costs HBEBFE

China Everbright Water Limited
PR RABEERA R

MBERFER

For the six months ended 30 June
BEAA=tHLEAER

2018
“Z-)N\F
(Unaudited)
(REEFE)
HK$'000
THEL

9,225

(107,978)
(27,665)

(135,643)

(126,418)
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7. PROFIT BEFORE TAX 7. BRERRIEAF
The Group’s profit before tax is arrived at after REBZEBRAAZFNE N
charging/(crediting): B(FtA) -

For the six months ended 30 June
HZAA=THL~EA

2019 2018
“B-hE “E-N\E
(Unaudited) (Unaudited)
(REE:T) (REF:)
HK$’000 HK$'000
TER FAT
Depreciation &
- property, plant and equipment -0E BEREK 8,732 8,622
- right-of-use assets -fEREEE 2,245 -
Amortisation 4
- prepaid land lease payments - BT EERE = 185
- intangible assets -BVERE 37,360 35,848
Loss on disposal of property, HENE  BR
plant and equipment B 31 = 346
Cost of construction services from REETEERTHN
service concession arrangements BERBHA 983,466 1,042,926
Research and development costs PERBERERAK 13,231 10,057
Rental expense from short-term leases  EHIRE 7 RS 3,329 5,093
Impairment of trade receivables FEMERSORE 1,997 2,865
Foreign exchange differences, net BAEETE 6,283 (11,264)
Listing expenses FHEY 19,065 11,933
Employee benefit expense EERMEX
(including directors’ remuneration) (BHE£ZHE):
Wages and salaries I8k%s 85,100 76,547
Defined contribution plans RERFGHE 28,507 23,972
Welfare and other benefits BRI REMEF 15,364 10,642

128,971 111,161
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8.

INCOME TAX
No provision for Singapore and Hong Kong
income tax was made as the Group did not earn
any income subject to Singapore and Hong Kong
income tax during the six months ended 30 June
2019 and 2018.

Tax for the PRC operations is charged at the
statutory rate of 25% of the assessable profits
under tax rules and regulations in the PRC.
During the six months ended 30 June 2019,
certain PRC subsidiaries are subject to a
preferential tax rate of 15% under the relevant
tax rules and regulations. During the six months
ended 30 June 2019 and 2018, certain PRC
subsidiaries are subject to tax at 50% of the
standard rates or fully exempt from income tax
under the relevant tax rules and regulations.
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For the six months ended 30 June
HZAA=1HL~EAR

2019 2018
=g-qE  —TN%
(Unaudited) (Unaudited)
(REELT) (REEFE)
HK$’000 HK$'000
TEx THET
Current - PRC: BIEE—rRE
Charge for the period AEREFHE 86,593 84,699
(Overprovision)/underprovision BAEE (BEBH)/
in prior years BETR (1,528) 4,427
Deferred tax ELERE 69,367 111,060
Total tax expense for the period AEERERY AF 154,432 200,186
The share of tax attributable to associates BE-ZE—NEE=_ZE—N
amounting to HK$3,000 and nil for the six EFEXNA=1+HIENERB « JE
months ended 30 June 2019 and 2018 1HBE <N B R T8 D Bl &3,000
respectively, is included in “Share of profits BT REBTE T ABBELE
and losses of associates” in the condensed SrmEEFN T 5B E A
consolidated statement of comprehensive FAMNEEE] -

income.
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9. DIVIDENDS 9. WE

For the six months ended 30 June
BEAA=tHLERER

2019 2018
“E-hE I N\F
(Unaudited) (Unaudited)
(REE) (REBEET)
HK$’000 HK$'000
FER THL
Dividends attributable to the period: AR EEARE. -
Interim - HK$0.0374 (equivalent to FE-FRERRDHA
SGD0.0065) and SGD0.0049, 0.037478 7 (%180.0065
respectively, per ordinary share F03% 7T ) )0.0049%7 1
Wt 105,122 74,276
Dividends paid during the period: BREARS :
Final in respect of the T-EMBEE
previous financial year ZRERS
- SGD0.0050 and -ghEBka A
SGD0.0049 0.0050%7 M3 T
respectively, per ordinary share 5.0.0049% 13 7T 77,476 76,920
The dividends attributable to the six months HE-_Z—NLFER=ZT—N
ended 30 June 2019 and 2018 were declared on FRAZTHLERNEAZE
13 August 2019 and 7 August 2018 respectively. HREEDANRZZE—NF
NA+=ZBER=ZZE—-NFN
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10. EARNINGS PER SHARE 10. BREF
The calculation of the basic earnings per share GRERBRNEEEHIEAR
amount is based on the Group’s profit for the FIREREAAEBERERR
period attributable to equity holders of the NEE 2 BRBRABEAD
Company divided by the weighted average TEBRINEEHEE -
number of ordinary shares in issue during the
period.
The Group had no potentially dilutive ordinary R AREEWETMHES
shares in issue during the period. TEBEEETE 2 TR -

For the six months ended 30 June
BEAA=tHLEAER

2019 2018
E-hE —E-N\E
(Unaudited) (Unaudited)
(REEET) (RiEF)
HK$’000 HK$'000
TER THEL

Profit for the period attributable to THERRAERHEA
equity holders of the Company e B 420,487 370,737
’000 '000
Th T

Weighted average number of ordinary — EIE %17 & @K

shares in issue during the period IETLHE 2,711,232 2,626,856
HK cents HK cents
Al el

Basic and diluted earnings per share  SREKREERT 15.51 14.11
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11. CONTRACT ASSETS 1. BHEE

At At

30 June 31 December

2019 2018

R-ZZ-N% NZT-N\F

AA=TH +ZA=+-H

(Unaudited) (Audited)

(REET) (&)

HK$°000 HK$'000

TEx FAT

Non-current portion E 12,657,115 11,727,822

Current Portion &S 1,428,092 1,424,161
Included in “Contract assets” as at 30 June R—_ZE—HLFENA=T+
2019 and 31 December 2018 are amounts AR T —-—NE+=A
of HK$566,366,000 and HK$582,215,000, =+t—H THIEHEE]

respectively, which are due from a non- F B - EWN — EIED
controlling shareholder of a non wholly-owned M B A | By JE 5 A% AR B 3
subsidiary, and amounts of HK$682,164,000 H o Bl A 566,366,000 &
and HK$603,995,000, respectively, which are JT K& 582,215,000 T 1M
due from a related company. JEW — I EEQRRZKEY
A % 682,164,000 /& T &

603,995,000/ I, °

Included in “Intangible assets” of the Group R—_ZZTE—HLFENA=T+
as at 30 June 2019 and 31 December 2018 AE=—_ZT—N\NF+ = H
are contract assets of HK$498,344,000 and =+ —H i AKE
HK$390,347,000, respectively, arising from [(BmIEEE INAENEED
performance under construction contracts B & 498,344,000 /& T &
in connection with service concession 390,347,000/ 7T © JyELS B
arrangements. BRI EL A

MEEARMKRR
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11.

CONTRACT ASSETS (continued)
Contract assets as at 30 June 2019 and 31
December 2018 totalling HK$14,085,207,000
and HK$13,151,983,000, respectively, bear
interest at rates ranging from 4.90% to 7.83%
and 4.90% to 7.83%, respectively, per annum.
As at 30 June 2019 and 31 December 2018,
HK$7,749,057,000 and HK$5,443,224,000,
respectively, related to the service concession
arrangements with operation commenced.
The amounts for the service concession
arrangements are not yet due for payment and
will be settled by revenue to be generated during
the operating periods of the service concession
arrangements. Amounts billed will be transferred
to trade receivables (note 12). No impairment
loss was recognised by the Group at 30 June
2019 and 31 December 2018 in respect of the
contract assets.

11.

China Everbright Water Limited
REIE R A ERDE
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13,151,983,000 7
BERENT4.90% =
K 4.90% & 7.83% 5t &
—E-NAFRA

A HEREENR
KEBEZTHERBEN
Bl A& 7,749,057,000 & 7T &
5,443,224,0007 7T ° ARTEHF
BT A4S R BER 1M R B BB A
RERE BURBEHFLE
LR EBEEHEMEEY
WaXff BERRcEBE
BERrWERER(MEE12) - B
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12. TRADE AND OTHER RECEIVABLES 12, JEU AR 3R I H Ath FE Y 5RIE

At
31 December
2018
RZE-NF
+-A=1+-8H
(Audited)
(8 %&zt)
HK$'000
TEL

Non-current Eiok|
Trade receivables FEUBR 50,216
VAT receivable e ETR 92,341
Other receivables Hih IR 10,518
Amount due from an associate FEH&Z EX YN 4,029
157,104
Contingent consideration receivable 3 AR E R FIE 2,155
159,259

Current bkl

Trade receivables EUTBR R 720,953
Less: Impairment W RE (49,888)
671,065
VAT receivable e ER 131,658
Other receivables and sundry deposits E i JEM 28 k24 1E RS 90,918
Prepayments B A 125,017
1,018,658
Contingent consideration receivable 5 A% EEU B 6,386
1,025,044
Total @t 1,184,303
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RS E M ERRM T
12. TRADE AND OTHER RECEIVABLES 12, AR 3R B EL A JE W IR
(continued) (ﬁ‘ )
The amount due from an associate as at 30 June —NFER H +HE
2019 is unsecured, interest-bearing at a rate of 1451 % ’a‘fa BNRINERER
4.75% per annum and repayable in 2020. o R FE R xR 4.75% FFE R
ANRZZTTFEE -
The movements in provision for impairment of JE UL R IE 1Y R (B B & = ) an
trade receivables are as follows: N
At At
30 June 31 December
2019 2018

R=Z-1E RZT-N\E
AA=tH +ZA=1+-H

(Unaudited) (Audited)

(REHELT) (&%3t)

HK$’000 HK$'000

TER FET

At the beginning of the period/year /4] 49,888 -
Effect on adoption of IFRS 9 ?%%W@%W%iﬁ%%%ﬁ”

FORMTE - 35,669

Impairment losses recognised (note 7) Eﬁ?ﬁwﬂﬁﬁﬁﬁ(WE?) 1,997 16,664

Exchange realignment BHAE (248) (2,445)

51,637 49,888




Interim Report 2019
—E-AFPHRE

12. TRADE AND OTHER RECEIVABLES
(continued)
The ageing analysis of trade receivables, based
on the date of invoice (or date of revenue
recognition, if earlier) and net of provision, as at
the end of the reporting period is as follows:

81

12, FEWRR 3 N H At FE M SR IR

(4)

BB U R 5 B R AR 1R B
ZOH (SRS A -
BERERINKEER) ZRED
W

At At

30 June 31 December

2019 2018

R=B-NE R-T)F

AA=TH +tZA=1+-H

(Unaudited) (Audited)

(REET) (=3t

HK$°000 HK$'000

TR FET

Within 1 month —EARA 308,099 295,894

More than 1 month but within 2 months ~ @ —E A ERHREAR 90,313 67,763

More than 2 months but within 4 months B8 (& B BAMEA R 108,001 67,071

More than 4 months but within 7 months  2BI{EAERHEAR 136,249 147 661

More than 7 months but within 13 months BB+ EABR+= 118,668 53,203

More than 13 months +=@EAME 87,385 89,689

848,715 721,281
Included in “Trade and other receivables” of the R-EFBE—hLhENBAB=+BK
Group as at 30 June 2019 and 31 December —E—N&E+-_AB=4+-—
2018 were trade receivables of HK$848,715,000 H @ St AKREB] EUEE =
and HK$721,281,000, respectively, of which & ﬁ ‘rﬁl FE U FXIE | B FE R U
HK$81,431,000 and HK$148,663,000, BE 2 848,715,000 ,957_5&
respectively, are due from a non-controlling 721 281 000 T + E e
shareholder of a non wholly-owned subsidiary, qy % ;lﬁig[ﬁ% ELOES

HK$11,434,000 and HK$10,612,000,
respectively, are due from a related company,
HK$59,000,000 and HK$51,960,000,
respectively, are due from fellow subsidiaries.

Hxﬂxﬁ“ﬂw%smmmooo
% T & 148,663,000
T B — KRB A R R
B 9 Bl A& 11,434,000 3
7T & 10,612,000 # JT
FEWRE ZK B ARKRED
7 & 59,000,000 #& 7T &
51,960,000/ 7T, ©
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13. OTHER FINANCIAL ASSETS

China Everbright Water Limited
PR RABERAE

At At
30 June 31 December
2019 2018

= S N e
AB=FR | t-A=t+-A

(Unaudited) (Audited)
(REE) (iBFzT)
HK$’000 HK$'000
TEx THEL
Unlisted investments, at fair value AR EFER
ELmRE 412,442 -
Unlisted equity investment, at fair value WAL BT E4)
FETmRERE 27,498 -
439,940 -

The above unlisted investments at 30 June 2019
were wealth management products issued by
financial institutions in Hong Kong. They were
mandatorily classified as financial assets at fair
value through profit or loss (“FVTPL”) as their
contractual cash flows are not solely payments of
principal and interest.

R-Z—NFEXNA=TH"
LA ETRELSTESH
KEBRITHNEMER - ZF
KRERBBDBREAR

sABmEKR([RAREFTA
Balk DWEREE 1))
HRNEANBRERELIFML
BRARE RF SR -
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14. FIXED DEPOSITS WITH MATURITY 14, 2IHAE B =18 A LA L& 5
PERIOD OF OVER THREE MONTHS TR
At At
30 June 31 December
2019 2018
R-Z-h& RZE-NE
AA=tH +ZA=1+-H
(Unaudited) (Audited)
(REETT) (f&&5t)
HK$000 HK$'000
THR TEL
Pledged bank deposits BEBBEIER 234,945 547,050
Fixed deposits THER 20,360 -
255,305 547,050

Deposits with banks with original maturity of
more than three months are not included in cash
and cash equivalents.

As at 30 June 2019 and 31 December 2018,
bank deposits were pledged to secure certain
bank and other loans of the Group.

Pledged bank deposits earn interest at the
respective time deposit rates, and are deposited
with a creditworthy bank with no recent history of
default.

As at 30 June 2019, the fixed deposit of
RMB18,000,000 (equivalent to approximately
HK$20,360,000) had a maturity period of 180
days from the date of acquisition, of which
RMB12,000,000 carried the expected rate of
return at 1.82% and RMB6,000,000 carried the
expected rate of return at 1.55% per annum. The
balance was principal-protected and the Group
would redeem such deposit in August 2019.

REIH AR = AN L 2R
THERERFARERES
EEY -

R-ZE—NFA=+H
—E-N\NF+ZA=+
B RITF B I LA
AEEETRITREMER

EERIFRTHERIRS B HE
M E #1773 ﬂTﬁWﬂ%
YHERRNEERFATHY
BRI ZIRTT

—NFERA=+H "
m%f‘18mommmAE
s (£ {H#920,360,0007% 7T )
BEEAHH#EET 1808 EIH] -
H #112,000,000 7T A B
TEHRFE O 3R K 51.82% © 1M
6,000,0007T A R # & 78 B 47
B4R & A51.55% B 4565
BRAME  REEBHZ
T NFNABELBZTR -

| &

o‘_um
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15.

CASH AND CASH EQUIVALENTS

China Everbright Water Limited
REIE R A ERDE

15. HEe RIREEEY

At At

30 June 31 December

2019 2018

RZE-N% NZE-N\F

AA=tH +ZA=1+-H

(Unaudited) (Audited)

(REE) (iBFzT)

HK$’000 HK$'000

THET THEL

Cash on hand and bank balances FERSRBRTES 1,786,039 1,706,871
Pledged bank deposits BEARITER 22,983 21,702
1,809,022 1,728,573

As at 30 June 2019 and 31 December 2018, the
pledged bank deposits are pledged to banks for
the issuance of guarantees by the banks to the
grantors in respect of the specific performance
duties by the Group under certain service
concession agreements.

Included in “Cash and cash equivalents” of the
Group as at 30 June 2019 and 31 December
2018 are deposits of HK$10,486,000 and
HK$6,926,000, respectively, placed with a
related party bank, which is a fellow subsidiary of
the Company.

R_F-NAFEANA=1TAR
—F-NFF+_A=+—
A BHEMRITEZGRAT
R1T  RAKERETRB
B EBER TN TR
#) AT T e SR T R R AR A B
HER -

RZZE-—NAFRA=+AK
—ZE-NFEF+ZA=+—
A stAXEBE[ReRES
ZEYIBETHRRARRR
AWBARIBE TRITZT
X DRl A10,486,00078 IT
6,926,000 7T °
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16. TRADE AND OTHER PAYABLES
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16. FEFTRRAR M HE b &S FRIR

At

31 December
2018
R-Z-)\F
+-A=1+-H
(Audited)

(8 %&zt)
HK$'000
TEL

Trade payables

Amounts due to intermediate holding

companies

Dividend payable to a non-controlling
shareholder of a non wholly-owned

subsidiary
Interest payable
Payable for acquisition
Tax payables

Other creditors and accrued expenses

FERERR
ERPEERARNE

FRBEBRREE
NS

R ISR
EXHE

HEEAFEREHER

ER—%E2EMBARTN

1,472,377

4

28,583
64,776
14,994
42,541
271,820

1,895,095
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16.

TRADE AND OTHER PAYABLES
(continued)

Included in “Trade and other payables” are trade
payables with the following ageing analysis

China Everbright Water Limited
REIE R A ERDE

16. FEfT AR S B At FE 1 R IR

(#)
AFAREE B RS &ﬁﬂﬂ
DL IEJ@TEJEHEE iR

based on the date of invoice as at the end of the FEHH:  H k& A
reporting period: RZERHR D TﬁﬁDT
At At
30 June 31 December
2019 2018
R=ZE-N% RZF-N\F
AA=tH +=ZA=1-H
(Unaudited) (Audited)
(K& (&%)
HK$’000 HK$’000
TER TEL
Within 6 months ~MEAR 1,393,391 1,219,776
Over 6 months BB EA 212,124 252,601
1,605,515 1,472,377

Trade payables totalling HK$1,321,630,000
and HK$1,231,468,000 as at 30 June 2019
and 31 December 2018 represent construction
payables for the Group’s Build-Operate-Transfer
arrangements. The construction payables are not
yet due for payment.

Included in “Trade payables” of the Group
as at 30 June 2019 and 31 December 2018
are trade payables of HK$1,697,000 and
HK$1,136,000, respectively, due to a non-
controlling shareholder of a non wholly-owned
subsidiary, which are unsecured, interest free
and repayable on credit terms similar to those
offered by the non-controlling shareholder to its
major customers.

:g jli/\ﬂ +E|&
T-NF+=ZA=+—
A AEEREEEHEEY
BTzEEIREMNZKEZ
JEFER 704 $£1,321,630,000
Bt M 1,231,468,000/8 7t °
ELI&F%‘H K TH B K B HA
S e

||I_|_
| XA

—+m

B st AREE] ERE
B E e — %#ﬁé
A) B9 I 42 A% AR R A fE
R A 1,697,000
1,136,0007 7T * 1HEI T
AL - %E&¢E$z£ﬁi#%
BRERTFEIEREFEE
HEEMEEHEEE -

oo
] iﬁ
=

umF“Z\L
AF 3 5 S

Hﬂ#?ﬂ

\

Het
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16. TRADE AND OTHER PAYABLES

(continued)

Included in “Trade payables” of the Group as at
30 June 2019 and 31 December 2018 are trade
payables of HK$8,464,000 and HK$6,940,000,
respectively, due to an associate, which are
unsecured, interest free and repayable on credit
terms similar to those offered by the associate to
its major customers.

Included in “Other creditors and accrued
expenses” of the Group as at 30 June 2019
and 31 December 2018 is a guarantee deposit
of HK$14,213,000 and HK$14,230,000,
respectively, from a former director of a
subsidiary.

The amounts due to intermediate holding
companies of the Group as at 30 June 2019 and
31 December 2018 are unsecured, interest free
and repayable on demand.

87

16. FEfT AR M B At FE 1 R IR

(#)
RZE—NAFRNA=Z+HK
—E-NFEF+ZA=+—
A stTAAREE[EMERER]
BIEEN —KBE R RINE
EBRF 2 Bl 58,464,000 7T
16,940,000/ 7T + HEARIE
BEER - 2B RABIREZ
BEARRTEFERRE
EHRAENEESRESE -

R-E—AFNA=Z+EK
—E-NF+=-A=+—
B ftAREE E M EMR
HNEFERIBE—RIE
NAIH— BT ESZENER
B4 » Bl A14,213,0007% 7T
14,230,000/ 7T °

R-B—hEFRA=+
—ETE-NF+ =R =
B - ER AL E P REE
RIREAERE 28 RA
REREE -
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ERLARE SRR
17. SHARE CAPITAL 17. IR
At
31 December
2018
RZE-N\F
+-A=t+-E
(Audited)
(EE:)
HK$'000
T
Authorised: ETE -
10,000,000,000 ordinary shares of 10,000,000,000% &%
nominal value of HK$1 each AEIATHTBR 10,000,000
Issued and fully paid: BEIRBEAR :
2,812,5630,678 and 2,676,062,186 2,812,530,678% &
ordinary shares of nominal value of 2,676,062, 186/ &1t
HK$1 each HETETHLBR 2,676,062
Issued and fully paid: BEAIREEAR :
At 31 December 2018 and RZB-\E+ZA=T—H
1 January 2019 (audited) kZE-NE-A-H
(E=:)
Issue of shares under global offering BERHREERTRG
(note (a)) (M (a))
Issue of shares pursuant to scrip REURR BET 8%
dividend scheme (note (o)) &1 (FizE (b))
At 30 June 2019 (unaudited) RZE-NF A=+H

(REE:T)
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17. SHARE CAPITAL (continued)

Notes:

(@)

The Company completed its global offering by issuing
10,398,000 new ordinary shares with nominal value
of HK$1 each for Hong Kong public offer on 7 May
2019 and 93,572,000 new ordinary shares with
nominal value of HK$1 each for international offer on
8 May 2019, respectively. The offer price of these new
ordinary shares was HK$2.99 per share. Since then,
these new ordinary shares issued under the global
offering have been listed on the Main Board of the
SEHK on 8 May 2019.

The total gross proceeds from the global offering
amounted to approximately HK$310,870,000, among
which HK$103,970,000 was credited to share capital
and HK$206,900,000 was credited to share premium,
net of share issue expenses of HK$11,643,000.

The Company declared a final dividend of 0.50 Sing
cents per ordinary share for the financial year ended
31 December 2018. According to the result of an
election between a cash dividend and a scrip dividend
by shareholders of the Company, the Company
allotted and issued 32,498,492 new ordinary shares
to shareholders who had elected to participate
in the scrip dividend scheme with approximately
HK$32,498,000 credited to share capital and
HK$35,533,000 credited to share premium, net of
share issue expenses of SGD30,000 (equivalent to
approximately HK$172,000).

17. f%

89

[ 43
(/‘{EJ /\'

B -

(a)

AREDRRZZE—NFRAL
A 317 10,398,000 i% & i & &
1B ERRIEREER
BE UYR=_FT-NAFHANB
21793,572,000/% F R E{E 178
TR L RRERBIRESE - A
TRERHREE « ZEMLEMR
MBEEB/ATR2.99%E T - A
It REBR IR ERITHZER
LTEBRR -_T-NEFRANRE
BABRZIERET ©

ERBEMBRBLED
4 310,870,000 # T+ H &
108,970,000 7 7T 5 A B A -
206,900,000 7 7T 45 41 & A% 15 %
1T 11,643,000 708 5T A PR
18 -

HE_Z—)\F+-_A=+—H
IEHBEE @ ARAIEERSR
Li@AR0.50¥T D MR EME © 1R
BARBRRERE SR EEL
BREHEEER - AQFEER
2% % 2£1732,498, 492 % 37 % L
FEREEZLHEUBRAR SO
H - #932,498,00078 JL 5t A B
7K+ 135,533,000 7T AE R B
19 % 17 79 32 30,0005 i1 % 7T (5
{E#9172,0007% 7T ) & 51 AR 1H

R -
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18. COMMITMENTS
(a) The Group had the following commitments

China Everbright Water Limited
PR RABERAE

18, i

(@) AEBERNEHRE R

as at the reporting date: AEWT -

At At

30 June 31 December

2019 2018

R=B-1E RZZ-N\E

AA=tH +ZA=1-H

(Unaudited) (Audited)

(REETT) (&%3t)

HK$’000 HK$'000

TER TAL

Purchase commitments outstanding BBEAEERERNN
in connection with the Group’s REREDNT -
construction contracts were as follows:

Contracted, but not provided for EHEEERE 1,719,658 1,936,318
(b) As at 30 June 2019, the Group had outstanding b) RZZE—AFEA=+
capital commitment relating to the capital H ' "NEBG;—FKIEL
contribution to an unlisted equity investment mEEHEETE RN
not provided for in the unaudited interim RLE =R HI B & E
financial information of HK$23,615,000 BBENEREAES
(31 December 2018: Nil). 23,615,000 8 7t (= =
- NE+=-_/F=+—

A e
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19. RELATED PARTY TRANSACTIONS
In addition to the transactions and balances
disclosed elsewhere in this report, the Group
entered into the following material related party
transactions during the reporting date:

(a) The Group entered into the following related
party transactions with non-controlling
shareholders of non wholly-owned
subsidiaries of the Group:

91

B2 5
B%ZIS%’?E.:.AT&*B DT EE 2
RSN RSB
$EI§F‘ETT§\J§K

%%Hﬁﬁ?’i?&%:

(a) AEEEAKEIFZ2E
IKHE”ATE’J;‘H’*HQI‘E%
BETIEB IS

For the six months ended 30 June
BEAA=tHLEAER

2019 2018

ZE-NF —E)\E

(Unaudited) (Unaudited)

(REEET) (REF:)

HK$000 HK$'000

TAx TEL

Revenue from project operation service 18 B4 R 26,028 82,960
Finance income BHURA 9,551 10,815
Cost of construction service BERBKA 94,745 77,126

(b) The Group entered into the following related
party transactions with a related company of
the Group:

For the six months ended 30 June

BERAZTBLAEA

2019 2018

=g E s\F

(Unaudited) (Unaudited)

(REET) (RiEFE:)

HK$000 HK$'000

TET TER

Revenue from project operation service 1B B B2 RS A 30,768 25,399
Finance income BT WA 24,185 24,157
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19. RELATED PARTY TRANSACTIONS 19. BB T X 5 (#8)

(continued)

(c) The Group entered into the following related (c) 2<% B a7 & F — KB
party transactions with an associate of the ENTIBEETYEES
Group: G

For the six months ended 30 June

BEAB=THLAEA
2019 2018
“B-NF —TN\F
(Unaudited) (Unaudited)
(REBE:T) (ReE®aT)
HK$°000 HK$'000
TET FET

Service expenses for operation of SSKREREES

waste water treatment plants REES 21,328 20,516

(d) The Group entered into the following related (d) K&EE . A £ E R ZE N
party transactions with fellow subsidiaries BRAEKYTEEZERRAR
and intermediate holding companies of the %ETEIJ BB RS -
Group:

For the six months ended 30 June
HBEAAZTHLAEA
2019 2018
—E-NF —TN\E
(Unaudited) (Unaudited)
(REE:) (RiEH:)
Notes HK$°000 HK$'000
(oE TET TR
Sales of equipment HEER 0] 6,519 50,923
Rental expenses HeRZ (i) 1,896 2,853
Underwriting service fees EEREE (iii) 4,032 -
Listing related fees TIABER (v) 6,305 441

Insurance expenses RBRER (v) 847 -
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19. RELATED PARTY TRANSACTIONS
(continued)
(d) (continued)
Notes:

(i)

(i)

(il

(iv)

The sales of equipment to fellow subsidiaries of
the Group were conducted based on mutually
agreed terms.

The rental expenses were charged by fellow
subsidiaries of the Group on mutually agreed
terms.

The underwriting service fees of the issue of the
third tranche of the Corporate Bond paid to a
fellow subsidiary were calculated pursuant to the
relevant underwriting agreement.

The listing related fees were charged by fellow
subsidiaries of the Group on mutually agreed
terms.

The insurance expenses were charged by a
fellow subsidiary of the Group on mutually
agreed terms.
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19. BB R 5 (&)

(d) (#)

EE -

(i)

(ii)

(iii

(iv)

REX S CEA0)- P
8 B TR 5 R 16
HorT -

REEFRRMEARRE
73 16 & 0 1R B £ B
%o

m—fE R R 8RR
MBTEZHABEED
S R 7 B T AR R AR B K

AT

A A 5 B [F) 2 P 8 A Rl X2
TRy EmARR & A iR
73 Bk B RS TT

AR E — R R E R
AXNHRBEHIRE)
1Hh ok ) (R FNHETT
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19. RELATED PARTY TRANSACTIONS
(continued)

(e) Transactions with other stated-owned

entities in Mainland China:

The Group operates in an economic
environment predominated by enterprises
directly or indirectly owned and/or controlled
by the PRC government through its
numerous authorities, affiliates or other
organisations (collectively “Other SOEs”).
During the financial year, the Group had
transactions with the Other SOEs including,
but not limited to the waste water treatment
service, bank deposits and borrowings, and
utilities consumption. The directors consider
that the transactions with the Other SOEs
are activities in the ordinary course of the
Group’s business, and that the dealings
of the Group have not been significantly or
unduly affected by the fact that the Group
and the Other SOEs are ultimately controlled
or owned by the PRC government. The
Group has also established pricing policies
for products and services and such pricing
policies are not carried out on non-market
terms and do not depend on whether or
not the customers are the Other SOEs.
Having due regard to the substance of the
relationships, the directors are of the opinion
that none of these transactions is a material
related party transaction that would require

separate disclosure.

China Everbright Water Limited
REIE R A ERDE

19. BB R 5 (&)

(e) BFEAMEMEETE

BHXS
REBERPHEFG
BEREKE BB
4o AR 4 E
BHAE RS 6
¥X(mBIEMESR
¥ (hEE Mg
REREE - R
ER - REBEHEEAm
BhEZHETHR
BREETRR)FK
BRE - ROTEIR
HUARAAEERAS
BEERBEZSHM
BLEZBENZSN
AEBBFESKBRE
ZEE mMEBEXR
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EREBEKE
EVE - AEH

m kRS E
¥ A%ETE
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19. RELATED PARTY TRANSACTIONS 19. BB 5325 ()
(continued)
(f) The Group paid compensation of directors f) XEBEXNTFEER
and key management personnel as follows: FREIR A B ZmREN
™

For the six months ended 30 June

BEAAZTHLEAEA

2019 2018
—E-fE& “I-N\F
(Unaudited) (Unaudited)
(REBE:) (ReEwaT)

HK$’000 HK$'000

TEx THL

Salaries, bonuses and related benefit ¥ TARAEER 4,394 5,074
Directors’ fees BN 979 892
Defined contribution plans REMFEE 926 1,201
6,299 7,167

Comprising amounts paid/payable to: BEENEA TS
HEH

For the six months ended 30 June
HZAA=THL~EA

2019 2018

“E-hE “E-N\F

(Unaudited) (Unaudited)

(RESET) (REF:)

HK$’000 HK$'000

TER FAT

Directors of the Company /NI 2,699 2,493
Other key management personnel HthBERERAR 3,600 4,674

6,299 7,167
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19. RELATED PARTY TRANSACTIONS

(continued)

(g) The Group has rental contracts with three
fellow subsidiaries of the Group. At the
reporting date, the Group had total lease
liabilities with fellow subsidiaries under non-
cancellable leases falling due as follows:

China Everbright Water Limited

REE KRB ERD A

19. BB R 5 (&)

(9) AEEEAEE=KF

ZMBARZHEES
#eMmEAY  RIE
AEBEAERRMNEQ
BlRT LAl R AR 2
EE o AEBEZHEE
BEEEIHNT

At At

30 June 31 December

2019 2018

R=Z-1E RZT-N\E

AA=tH +=ZA=1-H

(Unaudited) (Audited)

(K& (&%)

HK$’000 HK$'000

TER TEL

Lease liabilities - current HEAE-AH 6,689 -

Lease liabilities - non-current HEARE NS 12,189 -

18,878 -
Under such rental contracts, the minimum RZEHEAHT
lease payment during the period was HAXBEEENKR
HK$1,442,000. As at 30 June 2019, 1,442,000 8 7T © A =
the Group’s right-of-use assets relating Z-AERA=+AH"
to such rental contracts amounted to AEEHZEHRESYD
HK$18,818,000 (31 December 2018: Nil). EBECERAEEER
18,818,000 ot (= =
—-NE+_A=+—

H:#E)o
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20. FAIR VALUE AND FAIR VALUE HIERARCHY

OF FINANCIAL INSTRUMENTS
Management has assessed that the fair values
of cash and cash equivalents, bank deposits,
trade payables, current portion of trade
receivables, other receivables, other payables,
and borrowings approximate to their carrying
amounts largely due to the short term maturities
of these instruments.

The Group’s financial management department
is responsible for determining the policies and
procedures for the fair value measurement of
financial instruments. At each reporting date, the
financial management department analyses the
movements in the values of financial instruments
and determines the major inputs applied in
the valuation. The valuation is reviewed and
approved by the chief financial officer. The
valuation process and results are discussed with
the audit committee twice a year for interim and
annual financial reporting.

The fair values of the financial assets and
liabilities are included at the amount at which
the instrument could be exchanged in a current
transaction between willing parties, other than
in a forced or liquidation sale. The following
methods and assumptions were used to
estimate the fair values:

The fair values of the non-current portion of
trade receivables, other receivables, other
payables, and borrowings have been calculated
by discounting the expected future cash flows
using rates currently available for instruments
with similar terms, credit risk and remaining
maturities. The Group’s own non-performance
risk for borrowings as at the end of each of the
financial year was assessed to be insignificant.
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20. FAIR VALUE AND FAIR VALUE HIERARCHY
OF FINANCIAL INSTRUMENTS (continued)
Fair value hierarchy
The Group uses valuation techniques that are
appropriate in the circumstances and for which
sufficient data are available to measure fair value,
maximising the use of relevant observable inputs
and minimising the use of unobservable inputs.

All assets and liabilities for which fair value is
measured or disclosed in the interim financial
information are categorised within the fair value
hierarchy, described as follows, based on the
lowest level input that is significant to the fair
value measurement as a whole:

Level 1 — based on quoted prices (unadjusted)
in active markets for identical assets
or liabilities.

Level 2 - based on valuation techniques
for which the lowest level input
that is significant to the fair value
measurement is observable, either
directly or indirectly.

Level 3— based on valuation techniques
for which the lowest level input
that is significant to the fair value
measurement is unobservable.

For assets and liabilities that are recognised in
the interim financial information on a recurring
basis, the Group determines whether transfers
have occurred between levels in the hierarchy by
reassessing categorisation (based on the lowest
level input that is significant to the fair value
measurement as a whole) at the end of each
reporting period.

China Everbright Water Limited
REIE R A ERDE

20. ERMTEMAREBENRARE
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AEBRBEARTRBR
BEBRDBBEARTER
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20. FAIR VALUE AND FAIR VALUE HIERARCHY 20. @M TAMN AR ERARE

OF FINANCIAL INSTRUMENTS (continued) [EA% ()

Fair value hierarchy (continued) AREEBHKE)

The following tables illustrate the fair value TRIWRAEESRIAD
measurement hierarchy of the Group’s financial NABEFEER :
instruments:

Assets measured at fair value:

As at 30 June 2019

Contingent consideration (AR BRENFE
receivable
Unlisted investments at FVTPL  $5/A 7 (5 ABARE)
FLmkE
Unlisted equity investmentat &% (EEt A BT E)
FVTPL ¥ ETRERE
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20. FAIR VALUE AND FAIR VALUE HIERARCHY
OF FINANCIAL INSTRUMENTS (continued)
Fair value hierarchy (continued)

Assets measured at fair value: (continued)

As at 31 December 2018

Quoted
prices

in active
markets
(Level 1)
ERTE
LEE
(5-8)
(Audited)
(=)
HK$'000
i

20.

China Everbright Water Limited
PR RABERAE

SRMIANDARBRARE
Bk (&)

DB ()

BAR EBHENEE ()

m:” A$+ A

7

Significant Significant
observable  unobservable

inputs inputs

(Level 2) (Level 3)

EATHE  EAFIBE
HATE “AFH Total
(B=f) (8=8) &
(Audited) (Audited) (Audited)
(&%3) (&%3) (8%3)

HK$'000 HK$'000 HK$'000
FiEn TiEn Tin

Contingent consideration AR ERENFE
receivable -

- 8,541 8,541

The fair value of contingent consideration
receivable as at 30 June 2019 is based on the
valuation by the management using a discounted
cash flow method with scenario simulation.

The fair values of unlisted investment at FVTPL
as at 30 June 2019 are based on net asset value
of the investees which approximate to the fair
value.

The fair value of unlisted equity investment at
FVTPL as at 30 June 2019 is based on the
expected future cash flows of the investment.

—NFXA=Z1+H"
T?’Sﬁ{ﬁﬁg”ﬂl HIBZRANE
DEREREFHIARS
MEERBEERGFTATE
ZfEfE -

n= j‘Li/\H +8 -
?ﬁ&fﬁfﬁd‘)\?g sARAVIE L
MEEZ AR BERBEERE
NAIZEEFEET  BH
BEEFEAQAAEEE -

RZE—NFNA=1+H"
EAREFABZENIEL
MREREZ AR ETIKES
ZEBRREZEARKRE S
REMmH -
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20. FAIR VALUE AND FAIR VALUE HIERARCHY 20. @M TAMN AR ERARE

OF FINANCIAL INSTRUMENTS (continued) [E#(#&)

Fair value hierarchy (continued) DPREBHE)

Assets measured at fair value: (continued) R EFENEE  (#)
The movements in fair value measurements HRE=ZLAALBETED
within Level 3 during the period are as follows: BEWT -

Contingent consideration receivable: kA1t (B fE U /18

At the beginning of the period HA#7)

Fair value gain (note 5) A EWE(HEES)
Exchange realignment M

At the end of the period HiR

Unlisted equity investment at FVTPL: 22 5 Eit ABRERES

FEETARIEIRE
At the beginning of the period H
Purchases e
Fair value gain (note 5) AhEW = (HEES)
Exchange realignment M 5 B

At the end of the period HiR
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20.

21.

22.

FAIR VALUE AND FAIR VALUE HIERARCHY
OF FINANCIAL INSTRUMENTS (continued)

Fair value hierarchy (continued)

The Group did not have any financial liabilities
measured at fair value as at 30 June 2019 and 31
December 2018.

During the six months ended 30 June
2019, there were no transfers of fair value
measurements between Level 1 and Level 2
and no transfers into or out of Level 3 for both
financial assets and financial liabilities (six
months ended 30 June 2018: Nil).

SUBSEQUENT EVENT

An interim dividend of HK$0.0374 (equivalent
to SGD0.0065) per ordinary share totalling
HK$105,122,000 was declared by the Board on
13 August 2019.

AUTHORISATION OF THE UNAUDITED
INTERIM FINANCIAL INFORMATION FOR
ISSUE

The unaudited interim financial information
for the six months ended 30 June 2019 were
approved and authorised for issue by the Board
on 13 August 2019.

20.

21.

22.
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Report on Review of Interim Financial Information

M B ERFRRE

The Board of Directors
China Everbright Water Limited

Introduction

We have reviewed the interim financial information
set out on pages 42 to 102, which comprises the
condensed consolidated statement of financial
position as at 30 June 2019 of China Everbright
Water Limited and its subsidiaries, and the
related condensed consolidated statement of
comprehensive income, condensed consolidated
statement of changes in equity and condensed
consolidated statement of cash flows for the six
months then ended, and a summary of significant
accounting policies and other explanatory notes.
The Rules Governing the Listing of Securities on The
Stock Exchange of Hong Kong Limited require the
preparation of a report on interim financial information
to be in compliance with the relevant provisions
thereof and International Accounting Standard 34
“Interim Financial Reporting” (“IAS 34”) issued by
the International Accounting Standards Board (the
“IASB”).

The directors of the Company are responsible for
the preparation and presentation of this interim
financial information in accordance with IAS 34.
Our responsibility is to express a conclusion on this
interim financial information based on our review.
Our report is made solely to you, as a body, in
accordance with our agreed terms of engagement,
and for no other purpose. We do not assume
responsibility towards or accept liability to any other
person for the contents of this report.

BHEXARKEERARNESS

55

RMEEHFEI2BEF1028FT
o EMBER  EREES
Bl RKKBEBERATREMEB A
AR ZE—NFAAZ+HZE
HERe Bz - UAREEZ
HIEAEARZHBERESEEE
Wmk  fMRGaERZEHRR
BRASZEHEESRER MREKX
SEHBRME R MR o
(ERBERSMBRARGES L
TRADRE - st B E R
REZREVNEREEPRITRAZ
RG] - AR B BRG]
BEe((HARgTL£ABES])
A8 I Bl B & 5T 22 Y YEE B4R [ P
%E,jvgﬁ%i&%J(F Ra st ERIE34
L ©

ERREFAGARBRERK S
R L3457 M R 2 A HIE
BER - HPIWELE - RIRESR
BIAER - BTG HBM S EBHED
wEim o WIRRETS M EL LR
ERFENERESTERE - K
b2 8l - RERE A A EE M
& o BT ERAREZABRR
ﬁﬁﬁ@AiEtﬁ%%Eﬁﬁ
F o



104

Report on Review of Interim Financial Information
PEB I E R E RS

Scope of Review

We conducted our review in accordance with
International Standard on Review Engagements 2410
“Review of Interim Financial Information Performed
by the Independent Auditor of the Entity”. A review
of interim financial information consists of making
inquiries, primarily of persons responsible for financial
and accounting matters, and applying analytical and
other review procedures. A review is substantially
less in scope than an audit conducted in accordance
with International Standards on Auditing and
consequently does not enable us to obtain assurance
that we would become aware of all significant matters
that might be identified in an audit. Accordingly, we
do not express an audit opinion.

Conclusion

Based on our review, nothing has come to our
attention that causes us to believe that the interim
financial information is not prepared, in all material
respects, in accordance with IAS 34.

Ernst & Young LLP
Public Accountants and
Chartered Accountants
Singapore

13 August 2019

China Everbright Water Limited
REIE R A ERDE

EREE

BMERERCEERER TEXAD
E24105% [ B ==t B A BB
BEENENIETEMIME-
HHPHUYBEN T EBEREA
BEVBLRGHEH 2 ABELSE
o DA R ETT o AT R B At 25 B
By - ARBHzBERRIER
B%%%n-f_’g E“JLTT%.#Z%@Z%

N P AT BEAR BB AP & ANE T
BERFTHARERZERSE

B Ht - BRI T EERENE
AR -

]

RERFANEHSER  RAIALE
BRI FAM < HPIEE D
ﬁﬁ*ﬁﬂ%ﬂﬂﬂiﬁﬁ@ﬂiﬁ@
EER SRR B4R RER -
RKEE BB

AH B HTE

FFEFEATED

I

“E-AFNAT=H



E Ak

Everbright Water

TEXAKBERAF
CHINA EVERBRIGHT WATER LIMITED

www.ebwater.com

responsible sources

1 MIX
Paper from
C

wwsc.org

FSC™ C017167




	封面
	內封面

	目錄
	公司資料
	財務概況
	業務回顧與展望
	管理層討論與分析
	披露權益資料
	企業管治
	其他資料
	中期財務報告
	中期財務資料審閱報告
	封底


