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Financial Highlights
MBEREE

For the Reporting Period:

the Group’s revenue was approximately RMB531.0 million for
1H2019 (1H2018: RMB548.8 million);

the Continuing Operations recorded Net Profit of RMB6.6
million for 1TH2019 (1H2018: RMB1.8 million) while the
Discontinued Operations recorded Net Loss of RMB57.4 million
for TH2019 (1H2018: RMB402.2 million). As a whole, the Group
reported Net Loss of RMB50.8 million for 1H2019 (1H2018:
RMB400.4 million), excluding that of non-controlling interests;

given the above, the basic and diluted loss per Share
attributable to ordinary equity holders of the Company was
approximately RMB0.02 for 1TH2019 (1H2018: RMB0.18); and

the Board does not recommend the payment of an interim
dividend for 1TH2019 (1H2018: Nil).

REEHA

RNEB019F LFFHRADAAR
53108 & T (20184F F¥F: AR

b —
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FEQEEEN2019F X FEBLF
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1.8A&ETL)  MEKIELEEBEN2019F
FHFRSRSBIEFEARKS748ET
(2018F ¥ F: ARKE4022BE L) °
BEmME WMEBEERERZ AEER
2019 L FHS BB FEARS0.8
BET(2018F E¥F: ARK400.48H
37C0) ¢
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B LTI 2019F ¥ FREBRA
NEEBRREREANGRKROER
MEER BN AAR0.027T (2018F £
FE:AR®0I8TL) K&
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1H2019 1H2018 Change
2019 L ¥ &F 2018%F L¥4F b))
RMB'000 RMB'000 %
AR¥T T AREEFTT %
Revenue’ L ON

Continuing Operations FEEEETE 263,687 350,506 (24.8)
Discontinued Operations BRI EET 267,276 198,258 34.8
530,963 548,764 (3.2)

Net Profit/(Net Loss)* #HA (BEFHE)
Continuing Operations RHEREED 6,610 1,820 263.2
Discontinued Operations BRI EB (57,439) (402,193) (85.7)
(50,829) (400,373) (87.3)

#

Included both Continuing and Discontinued Operations after elimination
of intra-group revenue or profit.

#

BREFBEEERERILEEEL EHHhEH
MR B A -
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Management Discussion and Analysis

MARKET REVIEW

During the Reporting Period, the Group observed the following industry
development and market statistics:

o according to the National Bureau of Statistics of the PRC,
China’s gross domestic product (“GDP") recorded a growth rate
of 6.3% for the first half of 2019, compared with 6.8% for the
first half of 2018, indicating a slowdown in economic growth
momentum. While the downward pressure on China’s economy
is unlikely to dissipate, domestic consumption continued to be a
growth driver in the first half of 2019;

o despite the pledge to cut excessive steel capacity, downstream
steel-using industries including property development,
railway and infrastructure construction, and home appliances
experienced accelerated growth during the period, boosting the
demand for steel and partly contributing to the record high steel
output volume of 102.0 Mt in April 2019;

o in order to step up on the efforts in eliminating overcapacity, the
National Development and Reform Commission of the PRC (the
“NDRC") in April 2019 issued the “Notice Concerning Properly
Undertaking Work for the Dissolution of Excessive Capacity in
Key Sectors in 2019”*, which urged the acceleration of the
eradication of the “zombie enterprises”, the firmer control of
new production capacities, as well as the consolidation of the
progress in the nationwide supply-side reform by reviewing the
work done from 2016 to 2018;

o the NDRC also called for strict adherence to the excessive steel
capacity elimination protocol to ensure stability in the supply-
demand balance and prevent market volatility, and for the
cultivation of internationally competitive enterprises in the
steel industry to create synergistic developments with new
economies, new industries, and new ecosystems, which will
serve as economic growth drivers and propel the reform and the
upgrade of the steel industry;

EEENWRE DN
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Management Discussion and Analysis
EEENwWR DM

to further promote low carbon development and environmental
protection, the Ministry of Ecology and Environment of the
PRC (the “MEE") and the NDRC in April 2019 jointly issued
the “Opinions on Advancing the Implementation of the Ultra-
low Emissions in the Steel Industry”* to set the objectives of
completing 60% of conversion to ultra-low emission production
in steel enterprises in focused areas before the end of 2020, and
over 80% of conversion in areas other than the focused areas
before the end of 2025. The document also outlined levies of
75% and 50% of the environmental protection tax for taxable
atmospheric pollutants with concentration of less than 30% and
50% of the pollutant discharge standard, respectively;

in May 2019, the MEE also established the target of shutting
down tailings in Sichuan that have not been used for over three
years before the end of 2020, among the total of 637 tailings in
the province;

since the beginning of 2019, China’s Purchasing Managers’
Index (“PMI") has been hovering around the level of 49, with
the exceptions of March and April 2019, which registered 50.5
and 50.1, respectively, as a result of inventory replenishment
after Chinese New Year and government policy stimulus, but
relapsed in May 2019 to 49.4 due to the decline in the number
of orders in response to the increase in US tariffs. The PMI for
the steel sector has been experiencing high volatility, troughing
in January and April 2019 at 45.6 and 46.8, respectively,
and peaking in February and May 2019 at 51.5 and 52.1,
respectively;

despite measures taken for the past 18 months to curb
overcapacity, steel production volume spiked in the first half
of 2019. The production of crude steel increased by over 10%
in the first five months of 2019 and set a new record in daily
production of 2.8 Mt in April 2019, raising the industry's
concern about reverting to excessive overproduction, especially
considering the lack of effective long-term mechanism to curb
overproduction, according to the China Metallurgical Industry
Planning and Research Institute;

B SHERREREMRERE  F
FREIRIEE ([BRIFEP ) M BN Z H2019
FARHEBER (AR EE M EITE
BIEHERNER) @ 22020F K81 £
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BE TERK BRGE o 52 XM IR L FE R K RS
B OB E AR R S5 R W HE Z 2E30%
N50%H) » 5 BISRIE 75 % K 50 % HUER 5
IRAERL

1201945 7 - IRIJEL RG] 3L 52020F K
AT ERNA He37EREES B =
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BE2019F MILASK - R B ER BB AT 12 1 #0049
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Management Discussion and Analysis

o rising steel production capacity drove up the demand and price
of iron ore, which was on an upward trajectory due partly to
the disruption to the supply-demand balance resulting from the
Brazil Vale mine disaster in January 2019. The China Iron Ore
Price Index compiled by the China Iron and Steel Association
shot past the historic high 400 mark at the beginning of July
2019, whereas it was at the level of 250 in December 2018;

o reflecting the push for environmental protection and clean-up
of the steel industry, the demand for high-grade iron ore has
jumped since last year, boosting its price. The China 62% TFe
Iron Ore Price Index increased twofold to reach approximately
120 at the end of June 2019, from the low level of 62 in July
2018;

o China’s steel export dropped by 8.1% in 2018, and continued
its decline in the first half of 2019. According to the General
Administration of Customs of the PRC, steel export amounted to
approximately 34.4 Mt during the first half of 2019, showing a
year-on-year decrease of 2.6%; and

o for the titanium industry, the price of titanium concentrates
(with over 46% titanium contents) in the Panzhihua region
showed a pronounced stability during the first half of 2019.
It wavered within the narrow range of RMB1,120-1,200 per
tonne, as the weakened demand for downstream titanium
dioxide was offset by iron ore’s strong uptrend in price and the
decreased supply from import.

BUSINESS AND OPERATIONS REVIEW

Market and Strategy Overview

Various economic data of the PRC has never been ideal. First was
the impact from the escalating US-China trade tension under which
the two countries have slapped tariffs on each other's goods. Then
there was the slowest pace of the China’s GDP growth in almost
three decades which weighed down the shift in iron ore demand. The
Group is extremely mindful of these unfavourable signs of warning and
their implications on the steel industry. The macroeconomic growth
momentum has undoubtedly been affected under such circumstances
and the Group continues to see mounting risks in the fragmented iron
ore industry with tough regulations on emission control.
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Management Discussion and Analysis

EEEFWE DN

Given so, the Group could not and would not expand the operations
of its low-grade iron concentrates, which have been incurring losses,
are more polluting than other grades of iron concentrates, and are
burdened by much higher environmental compliance costs. Under such
pressure, the Group would have to restructure its resources, rationalise
certain mining assets and streamline its operations for improving
efficiencies and reducing impairment risks.

These focused strategies led the Group to specifically reorganise its
segmental assets and during the Reporting Period, it announced that
it would dispose of the entire stake in those business units which
own, operate and manage the Low Fe and Inactive Mines (as part of
the Group’s major restructuring exercise). On 30 July 2019, the Group
announced the completion of these restructuring and disposal plans.
It further guided that the Disposal would result in positive financial
effects for the Group as a whole and the estimated gain on Disposal is
expected to be recorded in the second half of 2019, following the said
completion.

Operation and Financial Overview

During the Reporting Period, the Group reported lower revenue, which
fell by 3.2% to approximately RMB531.0 million for 1H2019, mainly
caused by a major fall in the Group's revenue for trading as a result of a
change in product mix for trading business.

Specifically,

o average selling price for low-grade iron concentrates (within
the southern region of Sichuan and Panxi Region in particular)
increased by approximately 24.3% on average due to global
supply decline in the aftermath of the Brazil mining accident in
spite of falling demand under the stringent anti-smog policies in
China;

° average selling price for high-grade iron concentrates rose by
approximately 4.0% - given the Group’s focused strategies in
improving efficiencies for its High Fe Mines, the mine operations
located mainly in the northern region of Sichuan had been
able to constantly produce high-grade iron concentrates with
an average range of 65% TFe (with an encouraging but small
volume of 72% TFe since FY2018); and
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Management Discussion and Analysis

o smaller proportion of trading activities given the Group’s shift
in business direction to progressively reduce its exposure in this
segment which requires higher working capital requirements
and discretionarily change its trading product mix for improving
margins in response to market demand - total purchase and
sales volumes of trading activities were approximately 57.3
Kt and 57.3 Kt, respectively, representing a fall of 56.0% and
67.6%, respectively, as compared to 1H2018.

The production and sales volumes for TH2019 were as follows:

o low-grade iron concentrates were approximately 551.2 Kt and
543.4 Kt, respectively;

o high-grade iron concentrates were approximately 40.2 Kt and
40.3 Kt, respectively; and

o titanium concentrates were approximately 92.3 Kt and 89.1 Kt,
respectively.

The Group also recorded higher gross profit of approximately RMB57.7
million and gross profit margin of approximately 10.9% for 1H2019
as compared to 1H2018. Administrative expenses fell by 41.5%
to RMB40.3 million in the absence of one-off retrenchment and
redundancy compensation in the Reporting Period.

Given the above, the Group recorded lower Net Loss for 1H2019,
representing a significant improvement over that for 1TH2018. Details of
the financial performance of the Remaining Group are set out on pages
12 and 13 of this interim report.

EEENWRE DN
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Management Discussion and Analysis
EEENwWR DM

Overview of Mines

Please refer to below tables for the status of the Group’s mine
operations for (i) the Low Fe and Inactive Mines which are owned and
operated by the Disposal Group and (ii) the High Fe Mines which are

owned and operated by the Remaining Group.

Continuing Operations — High Fe Mines and Gypsum Mine

HACEXE-BHARNREROER

Mine

&5
Maoling-Yanglongshan Mine
FE-FrELERE

Shigou Gypsum Mine

BARER

Processing Plant

REK
Maoling Processing Plant
EEREM

N/A

T

REHE

BEAKENUTES: (MEEEEEAREE
MK 8 a0 iz B % BR AR5 K (iR R SR B A I
RENREMUBSNETEFENRRL FLHET
%o

Status as at 30 June 2019
1201956 A30A MR R

Producing iron concentrates of high Fe contents (within the range
of 65% TFe to 72% TFe)
K EFeRERMNERE (Tre5ENF65%%72%)

Conducted feasibility studies and started trial production in
small quantities; to observe and monitor consistency of trial
production results, and consider whether they are satisfactory

BETHTERERFR D ERE  BERERAEGR —BUL
WEEHRBELANME

Discontinued Operations - Low Fe and Inactive Mines (Disposal completed on 30 July 2019)

BRUIBEEE-BHROURTERBRS (R2019F7830A 5 K4 E)

Mine
it

Baicao Mine

BE#HR

Xiushuihe Mine (including
expansion)

FRTEHR (BRERERE)

Yangqueqing Mine
Cizhuging Mine
R E R
Haibaodang Mine

BRI TR

10

Processing Plant

TEE
Baicao Processing Plant
HERER

Heigutian Processing Plant
BAESTER

Xiushuihe Processing Plant
F5 KA R R

Hailong Processing Plant
BEERER

Iron Pelletising Plant

%
N/A
Xl
N/A
TER

N/A

Status as at 30 June 2019
R201956 A30H KRR

Producing vanadium-bearing iron concentrates of low Fe contents
(within the range of 53% TFe to 55% TFe)
FEFeEERNZNERER (Tresd £/ F53%255% )

Suspended since 2015 and no intention to resume production
B2015 R EEF REREEE

Producing vanadium-bearing iron concentrates of low Fe contents
(within the range of 53% TFe to 55% TFe)
HEFZERNBNERR (Tre5 £/ F53%E55% )

Producing vanadium-bearing iron concentrates of low Fe contents
(within the range of 53% TFe to 55% TFe)
KEFeEEBEMBINERE (Tres £/ F53%E55% )

Suspended since 2013 and no intention to resume production
B203FREEFEE REEBEE

Inactive; vanadium-bearing titano-magnetite of low Fe contents
(average grade of 25.06% TFe)
TR FeR BEMPMLETE (F19m(/325.06% TFe)

Inactive; vanadium-bearing titano-magnetite of low Fe contents
(average grade of 21.40% TFe)
TER: FeR BEMMNIMLETT (F1905(2/521.40% TFe)

Inactive; vanadium-bearing titano-magnetite of low Fe contents
(average grade of 16.54% TFe)
TER: FeR BEMNKMEE (FH01L516.54% Tre)
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Management Discussion and Analysis
BEEENWR DM

TERBAAEENEEHE: R(VHEBEEM
MWEE:

The following table summarises the transacted volumes for (i) trading
sales and (ii) sale of self-produced products of the Group:

independent third parties

Purchase from Sale to

an independent third party

MEYE=FBE MBEYE=FHE
1H2019 1H2018 Change 1H2019 1H2018 Change
(Kt) (Kt) % (Kt) (Kt) %
2019 20184 # 2019 20184 g
I 3:3 E¥E % i 3 E¥F %
(Fmg) (Fma) () (Fug)
(i) Trading Sales BEEHE
Steels 50.8 16.8 202.4 50.8 29.4 72.8
Coals 6.5 113.5 (94.3) 6.5 147.5 (95.6)
57.3 130.3 (56.0) 57.3 176.9 (67.6)

Production volume (Dry basis)

Sales volume (Dry basis)

EE(EE) HE (RE)
1H2019 1H2018 Change 1H2019 1H2018 Change
(Kt) (Kt) % (Kt) (Kt) %
2019 20184 & 2019  2018%F 2E
t¥g E¥F % t¥E E¥F %
(1) (Fu8) () (Fug)
(ii) Sale of Self-produced Products (i) HHEBEER
(a) Continuing Operations (a) FEREER
High-grade iron concentrates B R E BE
Maoling Processing Plant EELER 40.2 48.3 (16.8) 40.3 50.9 (20.8)
(b) Discontinued Operations (b) CRILEEEEE
Low-grade iron concentrates 1K Sz 8 R
Xiushuihe Processing Plant FIKTHEER 211.5 286.9 (26.3) 210.7 250.3 (15.8)
Hailong Processing Plant BRI E R N/A
117.8 161.3 (27.0) - - @
Baicao Processing Plant HEER 221.9 144.8 53.2 332.7 305.2 9.0
339.7 306.1 11.0 332.7 305.2 9.0
Total volume HwE 551.2 593.0 (7.0) 543.4 555.5 (2.2)
Titanium concentrates 2N L
Baicao Processing Plant HERER 67.3 36.5 84.4 62.8 33.6 86.9
Xiushuihe Processing Plant FIO F 2 R N/A N/A
25.0 - i F 26.3 - TiEf
Total volume HBE 92.3 36.5 152.9 89.1 33.6 165.2
2019 R EASRE | PRI EEXER AT 11



Management Discussion and Analysis
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FINANCIAL REVIEW

Note: Pursuant to the announcement on 28 June 2019, the Disposal
has been approved by the independent Shareholders at the 2019 EGM.
The Disposal was completed on 30 July 2019 subsequent to the
reporting date. As a result, the Disposal Group was classified as held for
sale and as a discontinued operation during the Reporting Period.

Bt 7% B B

Biit RIER2019F6 A28 A (EH Y AN & - 1 &
FIHFEAR2019F RRIFFIX & LR 7 KR H
e M EFIHE R &R 127920197 A30H 5
B o Bt RIBERIA - (1 EE B 2|7 BiFEd
EROKRIASEET -

1H2019 1H2018 Change
20195F E¥ F 20185 EH4F )
RMB’000 RMB'000 %
AR T ARBEF T %
REMAINING GROUP REEE
Revenue” O 267,744 354,460 (24.5)
Cost of sales 4 & AR (245,029) (324,845) (24.6)
Gross profit EF 22,715 29,615 (23.3)
Other income and gains H U A Rz 3,332 1,188 180.5
Selling and distribution expenses HERDHERAX (3,833) (6,042) (36.6)
Administrative expenses* S (19,788) (16,887) 17.2
Other expenses H A% (120) (2,322) (94.8)
Reversal of impairment losses JFE W R IB R E s FE [l N/A
on receivables, net FEE 13,062 - T iE A
Finance costs B 78 B AR (2,006) (3,801) (47.2)
Operating profit before tax from {REEB KT A& EF S
the Remaining Group 13,362 1,751 663.1
Income tax expense FTiS i X NM
(3,353) (159) BEE
Operating profit after tax from the REEBEHNFHE L EFRH
Remaining Group 10,009 1,592 528.7
DISPOSAL GROUP HESE
Loss for the period from the HEEBE AN EE
Disposal Group* (62,587) (404,933) (84.5)
Loss for the period HAEE (52,578) (403,341) (87.0)
# Presented at gross of intra-group transactions as if the Disposal had # REBRARBERSHNBELEY HOHES

taken place on 30 June 2018 and 2019, respectively.

HE D BIR20184% %2019F6 A308F & -
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Management Discussion and Analysis
BEEENWR DM

1H2019 1H2018 Change
2019 L &F 2018F L+ F b=k
RMB’000 RMB'000 %
AR¥T T ARETIT %
Loss attributable to: EEEEBR:
Owners of the Company FiN/NECTEZ F N (50,829) (400,373) (87.3)
Non-controlling interests eI A (1,749) (2,968) (41.1)
(52,578) (403,341) (87.0)
Profit/(loss) attributable to: @, (BER)FER:
Owners of the Remaining Group REEEHEAE A 10,667 1,820 486.1
Non-controlling interests I IR 2 (658) (228) 188.6
10,009 1,592 528.7
Loss attributable to: BESBER:
Owners of the Disposal Group HEEEERA (61,496) (402,193) (84.7)
Non-controlling interests FEVE RS (1,091) (2,740) (60.2)
(62,587) (404,933) (84.5)
Revenue WA

Revenue fell to RMB267.7 million for 1H2019 (1H2018: RMB354.5
million), which was mainly attributable to (i) lower trading volume as a
result of discretionary change in trading product mix for better margins
in response to market demand and (ii) a slightly lower sales volume
for high-grade iron concentrates due to temporary shut down for
mandatory inspection on environmental compliance, which the Group's
operations have obtained clearance.

Cost of Sales

Cost of sales primarily comprised contracting fees for mining and
stripping as well as materials, labour, power and other utilities, repair
and maintenance, depreciation and amortisation, and trading purchase.
Cost of sales fell to RMB245.0 million for 1H2019 (1H2018: RMB324.8
million), due primarily to less sales activities in general.

2019 E¥F WA THRE ARK267.768E T
(2018F E¥F: ARE3S45HE L) £ ZH
ROEEMSERNENEEEERMESUER
FE FEEHERD RNVAEERRUEE
BEBRBETRMRESRREMUNEE (¥
HEBBRE) ERSRMNEBENEERHM
TBFTE

8 & K A~
HERANEZRERBERAHEARE ME - A
T R REMDNARE HEREE - TER
BWHU R EEEBOREN R R2019F £ ¥
F AEEMNEENTRLZEARKE245.088
T (2018F L4 F: ARM32488ET) £ 2
EHEEEHEERLATRC
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Management Discussion and Analysis

EEEFWE DN

Gross Profit and Margin

Gross profit fell to approximately RMB22.7 million (1H2018: RMB29.6
million) on the back of less sales activities while the Group managed to
sustain its gross profit margin at approximately 8.5% (1H2018: 8.4%)
for 1H2019.

Other Income and Gains

Other income and gains increased to approximately RMB3.3 million
(1H2018: RMB1.2 million) as a result of the waiver in respect of overdue
interest previously accrued for the specialised mining services.

Selling and Distribution Expenses

Selling and distribution expenses decreased to RMB3.8 million for
1H2019 (1H2018: RMB6.0 million) which was in line with the lower
revenue. The selling and distribution expenses primarily comprised
transportation fees, logistic costs, storage and other related
administrative fees.

Administrative Expenses

Administrative expenses increased to RMB19.8 million for 1H2019
(1H2018: RMB16.9 million) due mainly to higher environmental
compliance cost, staff cost and directors' fee.

Other Expenses
Other expenses decreased to RMBO.1 million for 1H2019 (1H2018:
RMB2.3 million) due mainly to the absence of one-off expenses during
the Reporting Period.

Reversal of Impairment Losses on Receivables, Net
There was a reversal of impairment losses of RMB13.1 million (1H2018:
Nil) on recovery of trade receivables for the Remaining Group during
the Reporting Period.

Finance Costs
Finance costs decreased to RMB2.0 million for 1H2019 (1H2018:
RMB3.8 million) as a result of lower interest rate on refinancing.

Income Tax Expense
Income tax expense increased to RMB3.4 million for TH2019 (1H2018:
RMBO.2 million), as a result of higher taxable profit.

EFRERN=E

R2019F E¥F EMEBEEEE R m T &
EHARB27EET (2018F L¥F: AR
206B &) MEAEBEKID K ENEHRFRL
8.5% (2018 ¥ F:8.4% ) °

Hb W A & W

Hapk AR EMEHAREIIEET (2018
FEEFARBI2EER) RRBR2BENM
BEFARREETRBEERE -

HERDHAX

2019%F £ F o E K5 $H WA T B
AOEARKISEBIT (20185 L5 AR
COEMIL) HERDBHIEERFERE
MR - BT REAARBTRER -

THREAX

2019F EH¥FRTHAZIEMEARE19.8E
L (2Q018F L¥F: AR¥169BE L) TER
HMRBREARKAE BEIRARESWE AT
g(o

Hibp

2019F EHFHEMAZ RO EZEARKIEE
T (2018F L F: ARB23FET) FER
MARREHHALE— IR -

FEW BRI E R IERE R
REEEA - AR U ERE £ E A ERIR - K
BEEEERARBIZ1IEE T (2018F ¥
Fom|) o

Bt 7 B AR

2019F LHFMHBERARLEARKE2.085E
7T (2018F ¥ F: ARB3I8EHE L) HFERNE
MEMFIETH-

FrEBmxX

2019F LHFHMENRAIEMEARK34E
BT Q0I8FL¥F: ARKBO2EET)  2H
R REERTLFE IS TR -
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Management Discussion and Analysis

Loss Attributable to Owners

Given the above, the Remaining Group recorded Net Profit of RMB10.7
million for TH2019 (1H2018: RMB1.8 million) while the Disposal Group
recorded Net Loss of RMB61.5 million for TH2019 (1H2018: RMB402.2
million).

Given that the Net Loss incurred by the Disposal Group outpaced the
Net Profit derived from the Remaining Group, the Group reported Net
Loss of RMB50.8 million, which was substantially lower than that of
RMB400.4 million for 1H2018.

Interim Dividend
The Board does not recommend the payment of an interim dividend for
1H2019 (1H2018: Nil).

LIQUIDITY AND CAPITAL RESOURCES

The following table sets out certain information regarding the Group's
interim consolidated statement of cash flows for the six months ended
30 June 2019 and 2018:

EEENWRE DN

FEREBANESR

SEA E XAl RBEBN 20196 E ¥ FER154T
FMARE10.7B8T (2018F L¥F: ARS8
BET)  MHEEEMR2019F E¥FEEEE
FEARBEISEEIT (2018F L¥F: ARK
4022HETT) °

ARHEEEELENEREFAELREEEE
EWMAT REBESREERFEEARE50.88
B BER2018F EFFMHARKL004EE
7750

REIRR B
EFESTEFRMN2019F ¥ FHFREHRKE
(2018F EHF 1 £E) o

REMERERER
TR EBAEEEHE2019F %2018%F6 A30
BIEAEANTFHEARERERNFTER

1H2019 1H2018
2019F E¥F 20185 F¥ 4
RMB'000 RMB'000 RMB'000 RMB'000
AR®TR AR®TR ARETTT AREFTT
Cash and cash equivalents as stated in HORhHGEeRienE
the interim consolidated statement of FINERNHFE K
cash flows at beginning of the period ReSED 33,771 13,286
Net cash flows generated from KRETBEEN
operating activities RengFd 22,432 74,242
Net cash flows used in investing REDBHRAN
activities RenBFa (28,731) (55,580)
Net cash flows used in financing BETEFEAMN
activities RenEF8 (17,585) (20,404)
Net decrease in cash and cash RekBeEED
equivalents WA FEE (23,884) (1,742)
Effect of foreign exchange rate [EXREE)TETFE
changes, net (314) 2,045
Cash and cash equivalents as stated in HRRHHGEESRE
the interim consolidated statement of RIGEHNHRE R
cash flows at end of the period ReEED 9,573 13,589
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Net Cash Flows Generated From Operating
Activities

The Group's net operating cash flows position was RMB22.4 million
during 1H2019 (1H2018: RMB74.2 million) after accounting for
operating loss before working capital changes of RMB3.6 million
incurred largely by the Discontinued Operations (1H2018: operating
profit before working capital changes of RMB56.7 million), net working
capital investments of RMB25.9 million (1H2018: RMB27.8 million), net
interest received of RMB42,000 (1H2018: net interest paid of RMB9.2
million) and income tax paid of RMB1,000 (1H2018: RMB1.0 million).

Net Cash Flows Used In Investing Activities

The Group’s net cash flows used in investing activities was RMB28.7
million for 1H2019 (1H2018: RMB55.6 million), due primarily to the
investment in and upgrade of plant and equipment of approximately
RMB36.9 million (1H2018: RMB54.9 million) for production facilities.

Net Cash Flows Used In Financing Activities

The Group’s net cash flows used in financing activities was RMB17.6
million for 1H2019 (1H2018: RMB20.4 million), due primarily to the
repayment of bank and other loans, including interest paid during the
Reporting Period.

FINANCIAL POSITION

Note: Assets and liabilities of the Disposal Group were classified as
held for sale since 31 December 2018. Details of the Discontinued
Operations are set out in note 9 to Interim Condensed Financial
Information of this interim report.

Analysis of Inventories

The Remaining Group’s inventories increased to RMB29.4 million as at
30 June 2019 (FY2018: RMB23.6 million) due mainly to buffer stocks,
which were delivered and/or consumed after the Reporting Period.

Analysis of Trade and Bills Receivables

The Remaining Group’s trade and bills receivables increased to
RMB155.9 million as at 30 June 2019 (FY2018: RMB105.2 million),
a significant portion of which has been collected after the Reporting
Period.

RETHEENREREFE

BEBREERIECEEBNEEESEHALK
EEBEARK3IEEIL (2018F ¥ F - ZEEZ
SHEACEFEARBS67EEL) - BBES
WEFEARB259HE T (2018F L¥F: A
RE27.888TL) B UWF B FEARME4L2,000
7T (Q018F L F ENFI B FHEARKIE
En) MBS ARYE1,0007T (2018F L+
F:ARB1.08E7T) AKRE 20198 L¥ER
SENEERSREFERNAARB22458
7T (2018F L¥F: ARB7425E L) ©

RETBEFEANEESRERE
019F FH¥FAEEREEHFEANTSRE
FREAARK287TEE T 2018F L¥F: AR
Bo56EEIL) FTERAEREHOME LEE
KERARBRAHAREI6OHET (2018F
FF: AR¥ESA0HETT) °

METEFANEESREFE
2009 ¥ FAKEERMEFTHEANRSRE
FREAARKE176BET Q018F L+ F: AR
B2045&EL) FTERHREHANEENEITR
HMER(BEEFHEL) -

Bt 7 AR R

Wit M EEREREERBEF2018F12H31H
HE D BIFELE BRIASEEFRFEHR
K B ER £ ) 7 A B Y 7 E R T AR o

FESH

MR2019F6 A30H  REEENFEEMNEAR
¥204B 8T Q018 BFE: ARK23. 688
L) EBRRERBMEBBRIMELEAH
BEER-

BUWERERREE S

MR2019F6A30H  (REEE M KR & EIE
EEARKI55.98 &L QOI8HBFE : AR
105258 T) KEHE RSB U -
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Management Discussion and Analysis

Assets Classified as Held for Sale

The assets classified as held for sale was RMB41.8 million as at 30 June
2019 (FY2018: RMB41.2 million), relating to equipment for specialised
mining services which were held for sale.

Assets and Liabilities of a Disposal Group
Classified as Held For Sale

This related to the classification of the assets and liabilities of the
Disposal Group given the Disposal of 100% stake in Huili Caitong.

Analysis of Trade and Bills Payables

The Remaining Group’s trade and bills payables increased to RMB77.7
million as at 30 June 2019 (FY2018: RMB54.2 million) due mainly to
favourable credit terms granted by long-term suppliers.

Analysis of Net Current Liabilities Position

The Group's net current liabilities position increased to RMB66.9
million as at 30 June 2019 (FY2018: RMB10.2 million), as the Disposal
Group, which has been classified as held for sale, continued to record
operating losses and impairment losses during the Reporting Period.
The current ratio remained close to 1.0 as at 30 June 2019 (FY2018:
close to 1.0) following this classification.

Borrowings

Total borrowings of the Remaining Group reduced to RMB100.5 million
as at 30 June 2019 (FY2018: RMB100.8 million) due mainly to the
repayment during the Reporting Period. As at 30 June 2019, except
for other loans which were denominated in AUD, all bank loans were
denominated in RMB. Details of borrowings of the Group are set out
in note 18 to Interim Condensed Financial Information of this interim
report.

Lease Liabilities

The Group started to adopt new IFRS 16 Leases effective from 1
January 2019, which introduces a single lessee accounting model and
requires a lessee to recognise assets and liabilities for all leases with
a term of more than 12 months, unless the underlying asset is of low
value. As at 30 June 2019, the lease liabilities mainly comprised office
leases.

Contingent Liabilities
As at 30 June 2019, the Group did not have any material contingent
liabilities.

EEENWRE DN

B BABEHENEE

201956 A30H EID RIFIFHENEERA
R4 88 & T Q018 KFE : ARK41.28
Er) HEEREBRENFIELEREEH-

o RBEFLENLHERENEER
& &

FRETT A B IR A 100% B 25 1 IR
WEARHEEENEERABNES M-

ERERERREED T

MR2019F6 A30H  REEKEMNENEREEE
BMEAREI7768ETT QOI8HBEE: AR
Boa2E &) FERBRHAHERGLTHE
FEEBGRK -

REBEEFERRDMN

20196 A30H - AEEMRB B EFEMMA
EIMEARKE69BEL Q08HBEE: AR
¥102B8&T)  WHHARES ARELEN T
EEERREHNEEESKEFIBIRAAERE
FrE- 720196 A30B E T EI N & R E
RUEFFPIET1.0(2018 BETE - #311.0) °

R

M2019F6A30H REBEBEMEELTR L
EAREI100588 T Q018 HFE: AR
1008B &) TERHMRMEBARER R
2019F6 A308 ' R BUR TTATE M E M E KN
FBRITERUARBFE - XEBEENFS
BN AP ERRE S P AR AR M E18 -

HESE

AEEAR20199 1 A1 B FA RN BRI IS HE
AER|E165% [FHE ) - Sl E —E B ASFER
NERBEABABERAE AHBR1I2EAANEE
MWEERBE HEBEEBRNEEEERM-
M2019F6A308 - HEGBEFTEZBREMRAEMR
=o

REEE
R2019F6 3308  AEBEWEEMEANKEE
&
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Pledge of Assets

The Group's pledge of assets as at 30 June 2019 mainly consisted of:

(i) a one-year interest-bearing bank loan of RMB120.0 million
granted by Shanghai Pudong Development Bank (“SPDB")
Chengdu Branch to Xiushuihe Mining. In accordance with the
bank loan agreements entered into between Xiushuihe Mining
and the lender, the mining right of Xiushuihe Mine and 95%
equity interest of Xiushuihe Mining were pledged to SPDB;

(i) interest-bearing bank loans of RMB305.9 million granted by
China Construction Bank Huili Branch to Huili Caitong, which
was secured by the mining right of Baicao Mine; and

(iii) one-year interest-bearing bank loan of RMB84.0 million granted
by SPDB Chengdu Branch to Aba Mining, which was secured by
the mining right of Maoling Mine.

Significant Investments, Material Acquisitions

and Disposals of Subsidiaries, Associates and

Joint Ventures, and Future Plan for Material
Investments of Capital Assets

Other than as disclosed elsewhere in this management discussion
and analysis ("MD&A") or in the unaudited condensed consolidated
financial statements for 1H2019, there were no significant investments
held by the Company, nor were there any material acquisitions or
disposals of subsidiaries, associates and joint ventures during TH2019.
Other than as disclosed in this MD&A, there was no plan authorised by
the Board for other material investments or additions of capital assets
as at the date of this report.

Foreign Currency Risk

The Group’s foreign currency exposures arose primarily from the
exchange rate movement of foreign currencies, namely Hong Kong
dollars, US dollars, Australian dollars, Singapore dollars and Vietnamese
dong, against the Renminbi. Hong Kong dollars, US dollars, Australian
dollars, Singapore dollars and Vietnamese dong are the functional
currencies of the respective entities within the Group.

The Renminbi is not freely convertible. There is a risk that the Chinese
government may take actions affecting exchange rates which may have
a material adverse effect on the Group’s net assets, earnings and any
dividend it declares if such dividend is to be exchanged or converted
into foreign currencies. The Group has not entered into any hedging
transactions to manage the potential fluctuation in foreign currencies.
The management monitors the Group's foreign currency exposure and
will consider hedging significant foreign currency exposure when the
needs arise.

EEEH
R2019F6A30R  AKEMNEEREETER
&

(i) M EARRERERT (DHERIT])RCH
DITAFE AT EZERE R —F HT BR
TERAREEI12008 8T - HBHEKA
WEHEE XA MRTERBE  FK
A 5 B ) BR B AR K2 55 7K B 2 V95 % AR
RERCER T IHEERIT:

(i) HMPEERRTEEY TSR B
HHBIRTERARKI05.95& T
AR ESEAREEERR &

(i)  AORERITRE D TR IR ERED
—EHF BRITERARK40BE T
T5 VA 55 &8 850 T 60 BR W e (R 44

EARE - TAT B AT RO
ENEARBRHENRESEE
Pt CEL LR

BRAEEEF W RO 20195 ¥ FREEZ
RRAR A I SRR E M I D FTIREE & SN - 182019
FEXF ARRAVERBEARE  NTEET
FRA BERRRAELENEMNERKER
HE-BRAEEENMEDMAAEEZIIN RAE
WERH EESVERERUEMBERRER
BREERNEMEE -

i
B

S L B
AEB®MIIERBREZRBET XL RT
T R B REEEINE AR E R -
PBTT -~ SRTT RTT - HT N T Ml R T AN S B
TEEBNNEEY -

AREAT Bl REBEAZHBEBRAA
REERIITHFEEENAR ZFTHLEE
HAEBENEEFE BN EAEIROERBE
(AR BREAL BRI BINE) BREKRT
NEE AEBEYEETEMNEDZZAERE
ERINE RS - EEE LR AR BN R -
WEREREREELHMERNIIE R -
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Management Discussion and Analysis

The following table demonstrates the sensitivity to a 5.0% change
in RMB against HKD, USD, AUD, SGD and VND, respectively. The
5.0% is the rate used when reporting currency risk internally to key
management personnel and represents management’s assessment
of the reasonably possible change in the foreign currency rate. The
sensitivity analyses of the Group’s exposure to foreign currency risk
at the end of each reporting period have been determined based on
the adjustment of translation of the monetary assets and liabilities at
the end of each reporting period for a 5.0% change in RMB against
HKD, USD, AUD, SGD and VND, respectively, with all other variables
held constant, of the Group’s loss before tax for the six months ended
30 June 2019 (due to changes in the fair value of cash and cash
equivalents and financial assets at fair value through profit or loss
denominated in HKD, USD, AUD, SGD and VND):

Increase/(decrease) in loss before tax:

If RMB strengthens against HKD, USD,
AUD, SGD and VND

If RMB weakens against HKD, USD,
AUD, SGD and VND

e B R
HEEES

Interest Rate Risk

The Group's income and operating cash flows are not substantially
affected by the changes in market interest rates. The Group has no
significant interest-bearing assets, except for cash and cash equivalents.
The Group manages its interest rate exposure arising from all of its
interest-bearing loans through the use of fixed rates. In addition, the
Group has not used any interest rate swaps to hedge against interest
rate risk.

Contractual Obligations
The Group had no contractual obligations as at 30 June 2019 and 31
December 2018.

Capital Expenditure

The Group's total capital expenditure increased by RMB2.3 million to
RMB50.0 million for 1H2019 (1H2018: RMB47.7 million). The capital
expenditure comprised mainly (i) additions in machinery and building
aggregated to RMB36.7 million for the technical improvement with a
view to potentially increase the grade of low-grade iron concentrates;
and (ii) additions in mining infrastructure aggregated to RMB13.0
million mainly for the mines in the Remaining Group.
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Management Discussion and Analysis

EEEFWE DN

Gearing Ratio

Gearing ratio is a measure of financial leverage, which is calculated by
net debt divided by “total equity plus net debt”. Net debt is defined as
interest-bearing bank and other loans and lease liabilities, net of cash
and cash equivalents and it excludes liabilities incurred for working
capital purposes. Equity includes equity attributable to owners of the
Company and non-controlling interests. As at 30 June 2019, gearing
ratio was approximately 9.9% (FY2018: 7.0%) following the liabilities
of the Disposal Group having been classified as held for sale.

OTHER SIGNIFICANT EVENTS

The Disposal

On 29 January 2019, Sichuan Lingyu entered into a sales and purchase
agreement in respect of the Disposal with Chengyu Vanadium Titano
and the independent Shareholders approved the Disposal at the 2019
EGM. Upon the completion of the Disposal on 30 July 2019, the
Disposal Group (i) ceased to be the subsidiaries of the Group and (ii)
has since become the subsidiaries of Chengyu Vanadium Titano.

As the relevant substantial Shareholders collectively hold more than
30% equity interests in Chengyu Vanadium Titano, which in turn
becomes the holding company of the Disposal Group immediately
upon the completion of the Disposal, each entity of the Disposal Group
becomes connected persons (as defined under the Listing Rules) of the
Remaining Group. Accordingly, after the completion, certain existing
ongoing transactions between the Remaining Group and the Disposal
Group have become continuing connected transactions of the Company
and the Company will comply with the annual review and disclosure
requirements in respect of the continuing connected transactions under
the Listing Rules.

Please refer to the Company’s announcements dated 29 January 2019,
29 March 2019, 30 April 2019, 10 May 2019, 28 June 2019 and
30 July 2019 and the circular of the Company dated 10 June 2019 for
details.
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Management Discussion and Analysis

The Disruption of Operations of the Maoling-
Yanglongshan Mine in Wenchuan County

On 20 August 2019, a series of multiple mudslides (the “Mudslides”)
following heavy rainfall struck the Wenchuan County, Aba Prefecture,
Sichuan (the “Wenchuan County”) which caused road closures and
major disruptions to telecommunication, water, electricity and material
supply in the affected regions.

The Mudslides and the torrential rainfall have also caused major
disruptions to the Group's operations at the Maoling-Yanglongshan
Mine, which is located in the Wenchuan County. The provincial
emergency management bureau has since initiated several rounds
of evacuation and some of which are still underway. Meanwhile,
the Group has also evacuated its employees working at or near the
Maoling-Yanglongshan Mine for safety reasons and temporarily
suspended the operations of the Maoling-Yanglongshan Mine.

As at the date of this report, the rain-triggered disasters have not
resulted in any material damage to the Group’s assets at the Maoling-
Yanglongshan Mine.

Please refer to the Company’s announcement dated 23 August 2019
for details.

OUTLOOK

The escalating US-China trade tensions and the tariff war have many
unforeseen ramifications creating complex scenarios on the prospects
of China’s economic growth. These concerns are further complicated by
the global economic uncertainty in this state of flux. Whilst the slower
China’s GDP growth in 2018 was not unexpected, it was at its weakest
pace in almost 30 years that a further slowdown seems unavoidably
imminent. Meanwhile, the plans of introducing stimulus programs to
spur local economic activities are necessary and the sustainability of
the effects are closely watched and monitored across several major
industries.
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The steel industry was among the first to suffer. While the industry
went through the dual pressures of high cost and oversupply amidst
supply-side reform, there were also a myriad of factors limiting the
supply of iron ore which have fragmented the iron ore markets, pushed
up the demand and price of the less polluting high-grade iron ore
partly as a result of the concerted efforts to clean up steel production
and control pollution. However, many anticipate that overall demand
for iron ore in China may continue in a downtrend as investment sags
and manufacturing performance slips, and the effects of the stimulus
measures to support infrastructure projects may subside.

Under such observations, the Group conducted major strategic reviews
and decided to divest its loss-making and under-utilised Low Fe and
Inactive Mines as part of its major restructuring exercise. The Disposal
has since been approved by the independent Shareholders and was
completed on 30 July 2019. The Disposal would help to streamline the
mining assets of the Group and strengthen its financial position, going
forward.

Outside China, worldwide steel demand forecast for the 18 months
ending 31 December 2020 shows a decelerating growth rate due to a
moderating global economy. For the iron ore market, pressure driving
up the price may persist as a result of the global supply decline in the
aftermath of the Brazil mining accident, which will also lead to rising
mining costs associated with enhanced safety regulations and mining
operations diverting their emphasis from growth to safety. While this
will further propel the increase in iron ore price, the trends are likely to
remain volatile. The Group will closely monitor the price and industry
trends to strategically position itself for potential scenarios that might
prove relevant.
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DIRECTORS’ AND CHIEF EXECUTIVES’
INTERESTS AND SHORT POSITIONS IN SHARES,
UNDERLYING SHARES AND DEBENTURES

As at 30 June 2019, the interests and short positions of the Directors
and chief executives of the Company in the shares, underlying shares
and debentures of the Company or its associated corporations (within
the meaning of Part XV of the SFO) which (a) were required to be
notified to the Company and the Stock Exchange pursuant to Divisions
7 and 8 of Part XV of the SFO (including interests and short positions
which were taken or deemed to have under such provisions of the SFO)
or (b) were required, pursuant to Section 352 of the SFO, to be entered
in the register referred to therein or (c) were required, pursuant to the
Model Code, to be notified to the Company and the Stock Exchange,
are as follows:

Long positions in share options granted by the
Company

Number of share options held by the Directors and chief executives of
the Company to subscribe for Shares as at 30 June 2019:

Other Information

HtE s
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Percentage of the

Number of share Number of Company'’s issued

Name Capacity options held underlying Shares share capital

RN

i L) RO EERE HEROHE BRTRANES

Mr. Jiang Zhong Ping Beneficial owner 17,000,000 17,000,000 0.76%
Bh¥Ees ERBEEA

Mr. Wang Hu Beneficial owner 2,200,000 2,200,000 0.10%
FrREE EREBA

Mr. Hao Xiemin Beneficial owner 100,000 100,000 0.00%
ik G ERBEEA

Mr. Yu Haizong Beneficial owner 100,000 100,000 0.00%
REREE EREBA

Mr. Liu Yi Beneficial owner 100,000 100,000 0.00%
REE ERBEEA

The details of share options held by the Directors and chief executives
of the Company are disclosed under the section headed "Share
Options" of this report.

Save as disclosed above, as at 30 June 2019, so far as is known to all
Directors and chief executives of the Company, none of the Directors
or chief executives of the Company had any interests or short positions
in the shares, underlying shares and debentures of the Company or
its associated corporations (within the meaning of Part XV of the SFO)
which (a) were required to be notified to the Company and the Stock
Exchange pursuant to Divisions 7 and 8 of Part XV of the SFO (including
interests and short positions which they were taken or deemed to have
under such provisions of the SFO) or (b) were required, pursuant to
Section 352 of the SFO, to be entered in the register referred to therein
or (c) were required, pursuant to the Model Code to be notified to the
Company and the Stock Exchange.
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Other Information

H & #

SHARE OPTIONS

The Company adopted a share option scheme (the “Old Option
Scheme”) on 4 September 2009. At the 2010 AGM, the Shareholders
approved the adoption of a new share option scheme (the “New
Option Scheme”) and the termination of the operation of the Old
Option Scheme (such that no further options shall thereafter be offered
under the Old Option Scheme but in all other respects the provisions of
the Old Option Scheme shall remain in full force and effect).

(i) Old Option Scheme

R 47 5 1

(i)

Details of the share options outstanding as at 30 June 2019

which have been granted under the Old Option Scheme are as

follows:

Name or category of
participant

SHEATHRTES

1. Directors/chief executives
EE/BETHAR
Mr. Jiang Zhong Ping
BhTEs

Mr. Wang Hu
TREE

2. Employees (in aggregate)
E& (a:)

Date of
grant

R AH

29.12.2009

01.04.2010

29.12.2009

29.12.2009

01.04.2010

Exercise
period

T

29.06.2012 to 28.12.2019
29.06.2012%28.12.2019
29.12.2014 to 28.12.2019
29.12.2014%28.12.2019
01.10.2012 to 31.03.2020
01.10.2012%31.03.2020
01.04.2015 to 31.03.2020
01.04.2015%31.03.2020

29.06.2012 to 28.12.2019
29.06.2012%28.12.2019
29.12.2014 to 28.12.2019
29.12.2014%28.12.2019

29.06.2012 to 28.12.2019
29.06.2012%28.12.2019
29.12.2014 t0 28.12.2019
29.12.2014%28.12.2019
01.10.2012 to 31.03.2020
01.10.2012%31.03.2020
01.04.2015 to 31.03.2020
01.04.2015%31.03.2020

A B PR2009F9 A4 H FR 4 — IE IR ) BARE AT &)
(BT &) - R2010FBRBFARE £
P BRHE A SR AN — JE T AR A BARERT 8 ([ 37 HifE =t
2])  wRI-ERRBNER (BETEBFR
IRE MRS IR L BEIES SR IRE
BRI ESINAES TREIRER) -

EHETE
EARIEE BT 81X BB 201946 H30
HRRITEORDBREFBFOT :
No. of
share options
Exercise held as at
price per 01.01.2019
share and
option 30.06.2019
20195
118 &
2019%6830A
SHROEETEE FAEROBEHA
HK$
BT
5.05 1,500,000
5.05 1,500,000
4.99 250,000
4.99 250,000
5.05 200,000
5.05 200,000
5.05 1,500,000
5.05 1,500,000
4.99 450,000
4.99 450,000
Total 7,800,000
o3t
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(i)

Notes:

1. The vesting period of the share options is from the date of grant

until the commencement of the exercise period.

2. There were no share options granted, exercised, cancelled or

lapsed during the Reporting Period.

New Option Scheme

(i)

Details of the share options outstanding as at 30 June 2019

which have been granted under the New Option Scheme are as

follows:

Name or category of
participant

SEATHEAES

1. Directors/chief executives
EE/BRTHAR
Mr. Jiang Zhong Ping
BoRIgE

Mr. Wang Hu
IREE

Mr. Hao Xiemin

M GELE

Date of
grant

BmAH

23.05.2011

15.04.2014

23.05.2011

15.04.2014

15.04.2014

Exercise
period

M

23.05.2013 to 22.05.2021
23.05.2013%22.05.2021
15.10.2014 to 14.04.2024
15.10.2014%14.04.2024
15.04.2015 to 14.04.2024
15.04.2015%14.04.2024
15.10.2015 to 14.04.2024
15.10.2015% 14.04.2024

23.05.2013 to 22.05.2021
23.05.2013%22.05.2021
15.10.2014 to 14.04.2024
15.10.2014%14.04.2024
15.04.2015 to 14.04.2024
15.04.2015%14.04.2024
15.10.2015 to 14.04.2024
15.10.2015%14.04.2024

15.10.2014 to 14.04.2024
15.10.2014%14.04.2024
15.04.2015 to 14.04.2024
15.04.2015%14.04.2024
15.10.2015 to 14.04.2024
15.10.2015% 14.04.2024

Other Information

=
By

—

HtE s

BOBMENEERARRORHES
TEMFRIE AL

2. A SRS B 3 R A A BRAEIR M - T

FEARERT 8
EARER B B 1B 2019F6 A30
HmARITERO RGO BREFENT
No. of
share options
Exercise held as at
price per 01.01.2019
share and
option 30.06.2019
#2019%
1818 K
20196 A30H
BORGHAETRE HEROUEYE
HK$
BT
3.60 5,000,000
1.00 4,250,000
1.00 2,125,000
1.00 2,125,000
3.60 1,000,000
1.00 400,000
1.00 200,000
1.00 200,000
1.00 50,000
1.00 25,000
1.00 25,000
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Name or category of Date of Exercise

participant grant period
SEALHEEIRT REBAH Cig:d:

Mr. Yu Haizong 15.04.2014 15.10.2014 to 14.04.2024
REREE 15.10.2014%14.04.2024

15.04.2015 to 14.04.2024
15.04.2015%14.04.2024
15.10.2015 to 14.04.2024
15.10.2015%14.04.2024

Mr. Liu Yi 15.04.2014 15.10.2014 to 14.04.2024

AREE 15.10.2014%14.04.2024
15.04.2015 to 14.04.2024
15.04.2015%14.04.2024
15.10.2015 to 14.04.2024
15.10.2015%14.04.2024

2. Employees (in aggregate) 23.05.2011 23.05.2013 to0 22.05.2021
E& (A% 23.05.2013%22.05.2021
15.04.2014 15.10.2014 to 14.04.2024

15.10.2014%14.04.2024
15.04.2015 to 14.04.2024
15.04.2015%14.04.2024
15.10.2015 to 14.04.2024
15.10.2015%14.04.2024

Notes:

1. The vesting period of the share options is from the date of the
grant until the commencement of the exercise period.

2. There were no share options granted, exercised, cancelled or

lapsed during the Reporting Period.

Save as disclosed above, at no time during the Reporting Period
was the Company, its parent companies or any of its subsidiaries
or fellow subsidiaries, a party to any arrangements to enable
the Directors to acquire benefits by means of the acquisition
of shares in, or debentures of, the Company or any other body
corporate.

No. of
share options
Exercise held as at
price per 01.01.2019
share and
option 30.06.2019
R2019%
1A1BR
2019%6A30H
SORNEETHE FHEROBEHE
HK$
BT
1.00 50,000
1.00 25,000
1.00 25,000
1.00 50,000
1.00 25,000
1.00 25,000
3.60 4,500,000
1.00 3,500,000
1.00 1,750,000
1.00 1,750,000
Total 27,100,000
o3
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SUBSTANTIAL SHAREHOLDERS' AND OTHER
PERSONS’ INTERESTS IN SHARES AND
UNDERLYING SHARES

To the best knowledge of the Directors or chief executives of the
Company, as at 30 June 2019, persons (other than the Directors or
chief executives of the Company) who had interests or short positions
in the Shares or underlying Shares of the Company which would fall to
be disclosed to the Company under the provisions of Divisions 2 and 3
of Part XV of the SFO, or as recorded in the register required to be kept
by the Company under Section 336 of the SFO are as follows:

Other Information

HtE s

FERREEMA T RRG KEE
gyl R

RARBEETHESTRABARM  R2019%F
6A30H  MAR B M) AR R D P HEB AR
BESH LB GO EXVEI 2R E35 31§
AARRHRE RN AR RIRIER 5 M EEDE
336HFAFENERMIHENREERIARHAL
(ARREFRRZRHTBRABRINGT

Long positions in Shares: RBRGNEFE
Held in the
capacity of
person having Percentage of
Directly Through a security the Company’s
beneficially parties acting interest in issued share
Name Notes owned in concert Shares Total capital
NERRA A
BRE-%  EARZEALH BRTRA
2B/ %% i EREHEA THALESR af%E aE ARl
Trisonic International 1,586 1,006,754,000 - - 1,006,754,000 44.76%
REIER 1:5k6
Kingston Grand 1,285 - 1,006,754,000 - 1,006,754,000 44.76%
Kingston Grand 1215
Mr. Wang Jin 1,5&6 N 1,006,754,000 N 1,006,754,000 44.76%
IH%E 1516
Mr. Yang Xianlu 5 - 1,006,754,000 - 1,006,754,000 44.76%
BEBLE 5
Mr. Wu Wendong 5 - 1,006,754,000 - 1,006,754,000 44.76%
RAREE 5
Mr. Li Hesheng 1&5 N 1,006,754,000 N 1,006,754,000 44.76%
EABLE 15
Mr. Shi Yinjun 18&5 - 1,006,754,000 - 1,006,754,000 44.76%
RRELE 1%&5
Mr. Zhang Yuangui 1&5 - 1,006,754,000 - 1,006,754,000 44.76%
REERE 155
Long Sino International Limited 2,385 - 1,006,754,000 - 1,006,754,000 44.76%
Long Sino International Limited 2315
Mr. Zou Hua 3,485 - 1,006,754,000 - 1,006,754,000 44.76%
BERE 3-4]5
Ms. Jiang Hua 485 - 1,006,754,000 - 1,006,754,000 44.76%
FERT 455
mIEFRER A - - 614,080,000 614,080,000 27.30%
MIERERAT
Erie Investments Limited 202,892,000 - - 202,892,000 9.02%

Erie Investments Limited
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Notes:

The issued share capital of Trisonic International was owned as to 3% by
Mr. Li Hesheng, 42.6% by Mr. Wang lJin, 7.2% by Mr. Shi Yinjun, 7.2%
by Mr. Zhang Yuangui and 40% by Kingston Grand.

The issued share capital of Kingston Grand was owned as to 100% by
Long Sino International Limited.

The issued share capital of Long Sino International Limited was owned as
to 100% by Mr. Zou Hua.

Ms. Jiang Hua was the spouse of Mr. Zou Hua.

As at 30 June 2019, 1,006,754,000 Shares were held by Trisonic
International. Since Trisonic International, Kingston Grand, Messrs.
Wang Jin, Yang Xianlu, Wu Wendong, Li Hesheng, Shi Yinjun and Zhang
Yuangui, Long Sino International Limited, Mr. Zou Hua and Ms. Jiang
Hua were parties acting in concert, each of Kingston Grand, Messrs.
Wang Jin, Yang Xianlu, Wu Wendong, Li Hesheng, Shi Yinjun and Zhang
Yuangui, Long Sino International Limited, Mr. Zou Hua and Ms. Jiang
Hua was deemed to be interested in 1,006,754,000 Shares held by
Trisonic International.

Mr. Wang Jin was a director of Trisonic International.

Save as disclosed above, as at 30 June 2019, the Company has

not been notified by any persons (other than the Directors or chief
executives of the Company) who had interests or short positions in the
Shares or underlying Shares of the Company which would fall to be
disclosed to the Company under the provisions of Divisions 2 and 3 of
Part XV of the SFO, or as recorded in the register required to be kept by
the Company under Section 336 of the SFO.

28
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EMPLOYEES AND EMOLUMENT POLICIES
As at 30 June 2019, the number of employees of the Group was 991
(31 December 2018: 998). During the Reporting Period, employee
benefit expense (including Directors’ remuneration in the form of
salaries and other allowances) was approximately RMB46.2 million (six
months ended 30 June 2018: approximately RMB54.9 million).

The emolument policies of the Group are based on performance,
experience, competence and market comparables. The remuneration
package generally comprises salary, housing allowance, contribution to
pension scheme and discretionary bonus relating to the performance
of the Group. The Group has also adopted share option schemes for
its employees, providing incentives and rewards to eligible participants
with reference to their contribution.

AUDIT COMMITTEE

The audit committee comprises three independent non-executive
Directors, namely Mr. Yu Haizong (Chairman), Mr. Liu Yi and Mr. Wu
Wen.

The audit committee has adopted written terms of reference which are
in compliance with the Corporate Governance Code and Corporate
Governance Report (the "CG Code”) as set out in Appendix 14 to the
Listing Rules. It is mainly responsible for the matters concerning the risk
management and internal control, financial reporting, and reviewing
with the senior management of the accounting principles, accounting
standards and methods adopted by the Group.

REVIEW OF INTERIM CONDENSED FINANCIAL
INFORMATION

Disclosure of financial information in this report complies with
Appendix 16 to the Listing Rules. The audit committee has discussed
risk management and internal control affairs and reviewed the
Company’s interim report for the Reporting Period, and the audit
committee is of the view that the interim report for the Reporting
Period is prepared in accordance with the applicable accounting
standards, rules and regulations, and appropriate disclosures have been
duly made.

Other Information
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Other Information

H & #

COMPLIANCE WITH THE MODEL CODE

The Company has adopted the Model Code as its own code of conduct
for dealing in securities of the Company by the Directors. Having
made specific enquiries of all relevant Directors, all relevant Directors
confirmed that they have complied with the required standard of
dealings as set out in the Model Code during the Reporting Period.

CORPORATE GOVERNANCE

The Board is of the view that during the Reporting Period, the Company
has complied with the code provisions set out in the CG Code except
for code provisions A.4.1 and A.6.7.

Code provision A.4.1 of the CG Code stipulates that non-executive
directors should be appointed for a specific term, subject to re-election.
Mr. Teh Wing Kwan, the non-executive Director, is not appointed for
a specific term. This constitutes a deviation from code provision A.4.1.
However, as Mr. Teh's appointment is subject to retirement by rotation
and re-election by the Shareholders at the annual general meetings
of the Company in accordance with the Articles, in the opinion of the
Directors, this meets the objective of the CG Code.

Code provision A.6.7 of the CG Code stipulates that independent non-
executive directors and other non-executive directors should attend
general meetings and develop a balanced understanding of the views of
the Shareholders. Mr. Yu Haizong and Mr. Wu Wen did not attend the
annual general meeting held on 19 June 2019 due to other business
commitments.

Save as disclosed above, the Directors are not aware of any other
information that reasonably reveals that there is any non-compliance
with or deviation from applicable code provisions on corporate
governance practices set out in Appendix 14 to the Listing Rules by the
Company anytime during the Reporting Period.

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY'’S LISTED SECURITIES

During the Reporting Period, neither the Company nor any of its
subsidiaries purchased, sold or redeemed any listed securities of the
Company.
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CHANGES IN DIRECTORS’ AND CHIEF
EXECUTIVES' INFORMATION

At the 2019 AGM, the Shareholders resolved that the director’s
fee payable to Mr. Teh Wing Kwan, the non-executive Director and
chairman of the Company, be increased from HKD1 per annum to
HKD1,500,000 per annum for the year ending 31 December 2019.
Such increase has taken into consideration of Mr. Teh Wing Kwan's
contribution to the Group in, among other things, providing strategic
directions and leading major restructuring exercise, and has become
effective retrospectively as from 1 January 2019.

On 16 January 2019, Mr. Yu Haizong, the independent non-executive
Director, was appointed as an independent non-executive director of
Chengdu Haoneng Technology Co., Ltd.*, a company listed on the
Shanghai Stock Exchange for a term from 16 January 2019 to 31 May
2021.

Save as disclosed above, there is no change in Directors’ and chief
executives’ information which is required to be disclosed pursuant to
Rule 13.51B(1) of the Listing Rules.

By order of the Board
Teh Wing Kwan
Chairman

Hong Kong, 27 August 2019
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Interim Consolidated Statement of Profit or Loss and Other Comprehensive Income

FHGEEERAMEZEKE R

For the six months ended 30 June 2019
#HZ=201966A308 (L7318 A

CONTINUING OPERATIONS
Revenue
Cost of sales

Gross profit

Other income and gains

Selling and distribution expenses

Administrative expenses

Other expenses

Reversal of impairment losses on trade
receivables, net

Reversal of impairment losses on
financial assets included in
prepayments, other receivables
and other assets, net

Finance costs

PROFIT BEFORE TAX FROM
CONTINUING OPERATIONS
Income tax expense

PROFIT FOR THE PERIOD FROM
CONTINUING OPERATIONS

DISCONTINUED OPERATIONS

Loss for the period from
Discontinued Operations

LOSS FOR THE PERIOD
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Notes

B R

For the six months ended 30 June

B Z6H30HLLEA

2019 2018
20196 20184
RMB’000 RMB'000
AR¥T T ARETT
(Unaudited) (Unaudited)
(REER) (REE&HFZ)
(Re-presented)

(E5)

263,687 350,506
(245,029) (324,845)
18,658 25,661
3,332 1,188
(3,833) (6,042)
(19,788) (12,933)
(120) (2,322)
13,052 -

10 -
(2,006) (3,801)
9,305 1,751
(3.353) (159)
5,952 1,592
(58,530) (404,933)
(52,578) (403,341)




Interim Consolidated Statement of Profit or Loss and Other Comprehensive Income

FHGEEERAMEZEKER

For the six months ended 30 June 2019

OTHER COMPREHENSIVE
INCOME/(LOSS) :

Other comprehensive income/(loss) that
may be reclassified to profit or loss in
subsequent periods:

Exchange differences on translation
of foreign operations

TOTAL COMPREHENSIVE LOSS
FOR THE PERIOD

Loss attributable to:
Owners of the Company
Non-controlling interests

Total comprehensive loss attributable to:

Owners of the Company
Non-controlling interests

EARNINGS/(LOSSES) PER
SHARE ATTRIBUTABLE TO
ORDINARY EQUITY HOLDERS
OF THE COMPANY:

Basic and diluted
— For loss for the period

— For profit from
Continuing Operations

Htp2mps  (BE):

ARERPEERSEE
BamEte2ERE
(E#E) :
BEBINEBELN

X EHE

HAZEBREAHE

EEEERN:
ARBHEEA
FEIE R

PHEREEREN:
ENNETE/ =N
FEIE R R

EEREQAAEBERKRE
BRAEANSRRORR
(B#]) -

EARR#E
—HNEE

—REEEEBNE

HZ=2019F6H30

HIEREA

For the six months ended 30 June

HZEZ6H30R L <EA
2019 2018
20194 20184
Notes RMB’000 RMB’000
gz ARET AREEF T
(Unaudited) (Unaudited)
(REBEX) (REEHEZ)
(Re-presented)
(&EY))
295 (340)
(52,283) (403,681)
(50,829) (400,373)
(1,749) (2,968)
(52,578) (403,341)
(50,590) (400,649)
(1,693) (3,032)
(52,283) (403,681)
RMBA R # RMBA K #&
10 (0.02) 7T (0.18)7T
RMBA R # RMBA K #&
10 0.007C 0.007T
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Interim Consolidated Statement of Financial Position

AR S B RS AR R R

As at 30 June 2019
#201946 A30H

NON-CURRENT ASSETS

Property, plant and equipment

Right-of-use assets

Intangible assets

Other intangible asset

Prepayments, other receivables and
other assets

Deferred tax assets

Total non-current assets

CURRENT ASSETS

Inventories

Trade and bills receivables

Prepayments, other receivables and
other assets

Cash and cash equivalents

Assets classified as held for sale
Assets of a disposal group classified
as held for sale

Total current assets

CURRENT LIABILITIES
Trade and bills payables
Contract liabilities

Other payables and accruals

Interest-bearing bank and other loans

Due to related parties
Tax payable
Lease liabilities

Liabilities directly associated with the
assets classified as held for sale

Total current liabilities
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30 June 31 December
2019 2018
201946 H30H 2018412 A31H
RMB’000 RMB'000
AR¥T T ARETT
(Unaudited)
(RBER)
165,899 159,203
1,506
737,164 737,526
7,104 7,525
1,148 1,172
14,928 17,601
927,749 923,027
29,443 23,627
155,920 105,229
11,799 21,222
9,527 33,696
206,689 183,774
41,826 41,169
1,242,732 1,297,877
1,491,247 1,522,820
77,666 54,235
7,364 5,811
87,215 77,878
84,556 84,645
13,521 9,805
9,834 9,154
1,066 -
281,222 241,528
1,276,920 1,291,490
1,558,142 1,533,018




Interim Consolidated Statement of Financial Position

AR S B B R R 3R

NET CURRENT LIABILITIES

TOTAL ASSETS LESS
CURRENT LIABILITIES

NON-CURRENT LIABILITIES
Interest-bearing bank and other loans
Provision for rehabilitation

Lease liabilities

Other payables

Total non-current liabilities

Net assets

EQUITY

Equity attributable to owners
of the Company

Issued capital

Reserves

Non-controlling interests

Total equity

Jiang Zhong Ping
'
Director

EF

REBAEFE

EERERRBRE

FRBEE
FHRRITREMER
BIREE

H Al A 5RR

FRBEBERE

BEEFHE

R
BERAQTAHEBEANER

BE#ITRA
fré 55

FERES

EEARE

Hao Xiemin
B B
Director

EFE

As at 30 June 2019
7201946 A30H

30 June 31 December
2019 2018
201966 H30H 2018412 A31H
Notes RMB’000 RMB'000
B 7 ARET R AR®EF T
(Unaudited)
(REER)
(66,895) (10,198)
860,854 912,829
18 15,931 16,149
1,896 1,833
19 464 -
1,150 1,151
19,441 19,133
841,413 893,696
20 197,889 197,889
326,258 376,848
524,147 574,737
317,266 318,959
841,413 893,696
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Interim Consolidated Statement of Changes in Equity

PHISRERESE R
For the six months ended 30 June 2019
#HZ=201966A308 (L7318 A

Attributable to owners of the Company

SERELAREA
Difference
arising from
Safety acquisition
Share fund Share of non- Exchange Non-
Issued premium Statutory surplus  Contributed option controlling Capital  fluctuation  Accumulated controlling Total
capital account reserves reserve surplus reserve interests reserve reserves losses Total interests equity
REEER
R2E¢ RREE
BRIRE  ROMER  EELRE BERE S0BR ROBEEE HEE BX0R  ENRDER RithR At FERER REEE

RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
ABEBTR  ARMTR  ARBTR  ARETR  ARMTR  ARETR  ARBTRT  ARMTR  ARMTR ARBTR ARETRT  ARETR ARETR

note 20 note 21
{2 [iE:2i]
Asat 1 January 2018 201851818 197,889 1,877,488 220,176 160,643 87,238 40,144 (852,820) 186,200 (113) (895,938) 1,020,907 324,198 1,345,105
Loss for the period - - - - - - - - - (400,373) (400,373) (2,968) (403,341)
Other comprehensive loss for the period: :
Exchange differences on translation BERBRRELH
of financial statements EXZE - - - - - - - - (276) - (276) (64) (340)
Total comprehensive loss for the period BRI 2EFEEE - - - - - - - - (276) (400,373) (400,649) (3,032) (403,681)
Provision of safety fund surplus reserve  BEF 2R FARE - - - 12,19 - - - - - (12,129) - - -
As at 30 June 2018 (Unaudited) 2018565308 (REEH) 197,889 1,877,488 220,176 172,112 87,238 40,144 (852,820) 186,200 (389) (1,308,440) 620,258 321,166 941,424
As at 1 January 2019 H201951818 197,889 1,877,488* 220,176* 176,827% 87,238* 40,144* (852,820)* 186,200 695*  (1,359,100) 574,731 318,959 893,696
Loss for the period BAER: - - - - - - - - - (50,829) (50,829) (1,749) (52,578)
Other comprehensive income BrEt2ELE:
for the period
Exchange differences on translation BEHBRRELH
of financil statements EiZE - - - - - - - - 239 - 239 56 295
Total comprehensive loss for the period BN 2 EHELE - - - - - - - = 29 (50,829) (50,590) (1,693) (52,283)
Utilisation for safety fund suplus reserve  HEZ2ESEEGHE - - - (2,839) - - - - - 2,839 - - -
Provision of safety fund surplus reserve  RERZESEEHE - - = 17312 = = = = - (17,312) = = =
As at 30 June 2019 (Unaudited) 2019565308 (REEH) 197,889 1,877,488* 220,176* 191,360¢ 87,238* 40,144* (852,820)* 186,200 934 (1,424,462)* 524,147 317,266 841,413
* These reserve accounts comprise the consolidated reserves of * ZERERLEZAVBMRARANGE HEE
RMB326,258,000 (31 December 2018: RMB376,848,000) in the AR %326,258,0007T (20185124318 : A
consolidated statement of financial position. K #£376,848,0007T) °
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Interim Consolidated Statement of Cash Flows

HaReREREBR

For the six months ended 30 June 2019
HZ=201966A30H 17518 A

CASH FLOWS FROM

OPERATING ACTIVITIES
Profit/(loss) before tax
From Continuing Operations
From Discontinued Operations
Adjustments for:
Finance costs
Bank interest income
Remission of general interest charge
Gain on debt restructuring
Gain on disposal of items of property,
plant and equipment
Reversal of impairment loss on
trade receivables, net
Impairment loss on financial assets
included in prepayments, other
receivables and other assets, net
Write-down of inventories to
net realisable value
Impairment loss on property,
plant and equipment
Impairment loss on intangible asset
Impairment loss on right-of-use asset
Impairment loss on prepaid land
lease payments
Depreciation of property, plant and
equipment
Depreciation of right-of-use assets
Amortisation of intangible assets
Amortisation of other intangible asset
Amortisation of prepaid land
lease payments

REZDNRERE

HATFE, (E18R)

HEEE RS
BT T

BT S BEEHM AR

ISR
RITHBUA
— R B R R
BB EAK R
HEWE - BEK
*IE B e
JRE e B FORL B
EIRREERE
SEATEN IR - E IR
RIEREMEER
EREEREBIEFE
WoRfFE=R 2R %E

M- WE MR E

B R

B EERERE
EREEERERE
BN LA E SR ERBE

ME - BEMRETE

EREEENE
BIVEEHRH
H &
B 4 H B S 8

Notes

MR

6,9

7,9

7,9

11
11
11
11

For the six months ended 30 June

B Z6H308 L <EA

2019 2018
20194 20184
RMB’000 RMB'000
AR¥ TR AR®EF T
(Unaudited) (Unaudited)
(REEX) (REEEZ)
(Re-presented)

(&)

9,305 1,751
(58,008) (390,005)
27,720 29,827
(42) (29)
(2,888) -
(18,108) (4,017)
(96) -
(9,845) -

154 -

- 6,149

35,363 87,776
3,367 292,794
2,300 -

- 1,042

6,053 27,371

386

362 3,448

421 -

- 554

(3,556) 56,661
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Interim Consolidated Statement of Cash Flows

THREHRERER

For the six months ended 30 June 2019
#HZ=201966A308 (L7318 A

Decrease/(increase) in trade and
bills receivables
Decrease/(increase) in inventories
Decrease in prepayments,
other receivables and other assets
Increase in amounts due from
related parties
Increase/(decrease) in trade and
bills payables

Increase in amounts due to related parties

Increase in contract liabilities

Decrease in other payables and accruals

Cash generated from operations
Interest paid

Interest received

Income tax paid

Net cash flows generated from
operating activities

CASH FLOWS FROM
INVESTING ACTIVITIES
Purchase of items of property,
plant and equipment
Purchase of intangible assets
Proceeds from disposal of items of
property, plant and equipment
Proceeds from disposal of subsidiaries
Acquisition of an associate

Net cash flows used
in investing activities
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For the six months ended 30 June

HZ6H308 L ~EA

2019 2018
20194 20184
RMB’000 RMB’000
ARET T ARET T
(Unaudited) (Unaudited)
(REEER) (REZFEZ)
(Re-presented)

(&&E75))

(9,211) 63,046
(4,015) 51,648
26,604 208
= (484)

32,523 (1,509)
3,716 159
1,553 1,016
(25,223) (86,295)
22,391 84,450

= (9,271)

42 29

1) (966)

22,432 74,242
(36,896) (54,928)
(1,800) 128

98 -

10,000 -
(133) (780)
(28,731) (55,580)




Interim Consolidated Statement of Cash Flows

THREHRERER

For the six months ended 30 June 2019

CASH FLOWS FROM
FINANCING ACTIVITIES
Interest paid

Repayment of bank loans and other loans

Principal portion of lease payments
Interest portion of lease payments
Decrease in an amount due to

a related party

Net cash flows used
in financing activities

NET DECREASE IN CASH AND
CASH EQUIVALENTS

Cash and cash equivalents at
beginning of period

Effect of foreign exchange rate
changes, net

CASH AND CASH EQUIVALENTS
AT END OF PERIOD

ANALYSIS OF BALANCES OF CASH
AND CASH EQUIVALENTS

Cash and bank balances

Cash and cash equivalent as stated
in the consolidated statement of
financial position

Cash and bank balances attributable to
Discontinued Operations

Cash and cash equivalents as stated in
the statement of cash flows

RETHNRESRE
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Eﬁﬁﬂ% R EAh B
HERREHH
RERFBHBH

B — & BE B 5 SR E R

BELZDERANRS
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REMREEEY

BERDRIEREELD
Be RIRTTHEE
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ReEHEY

Note
P 5E

HZ=2019F6H30

HIEREA

For the six months ended 30 June

B Z6H30H LA A
2019 2018
20195 20184
RMB’000 RMB’'000
ARET T ARET T
(Unaudited) (Unaudited)
(REEER) (REEEZ)
(Re-presented)
(E5)
(10,899) (9,271)
(6,278) (10,729)
(362) -
(46) -
- (404)
(17,585) (20,404)
(23,884) (1,742)
33,771 13,286
(314) 2,045
9,573 13,589
9,573 13,589
9,527 13,505
9 46 84
9,573 13,589
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Notes to Interim Condensed Financial Information

HHA RS BR B S B R B EE
For the six months ended 30 June 2019
#HZ=201966A308 (L7318 A

2.1

40

CORPORATE INFORMATION

The Company was incorporated as an exempted company with
limited liability in the Cayman Islands on 28 April 2008 under
the Companies Law. The registered address of the Company is
Cricket Square, Hutchins Drive, P.O. Box 2681, Grand Cayman,
KY1-1111, Cayman Islands. The principal place of business of
the Company in Hong Kong is located at Unit A, 4th Floor,
E168, Nos. 166-168 Des Voeux Road Central, Hong Kong.

During the Reporting Period, the Group was principally engaged
in the following principal activities:

° mining and ore processing

. sale of self-produced products

° trading of coals and steels

° management of strategic investments

o rendering of specialised mining services

In the opinion of the Directors, Trisonic International, a company
incorporated in Hong Kong, is the parent and ultimate holding
company of the Company.

BASIS OF PREPARATION

The interim condensed financial information for the Reporting
Period has been prepared in accordance with International
Accounting Standard (“IAS”) 34 "Interim Financial Reporting”.
The interim condensed financial information does not include all
the information and disclosures required in the annual financial
statements, and should be read in conjunction with the Group’s
annual financial statements for the year ended 31 December
2018.

Going concern basis

As at 30 June 2019, the Group had net current liabilities of
RMB66,895,000 (31 December 2018: RMB10,198,000) and
incurred a loss of RMB52,578,000 for the Reporting Period (six
months ended 30 June 2018: RMB403,341,000).
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2.1

Notes to Interim Condensed Financial Information

BASIS OF PREPARATION (continued)

Going concern basis (Continued)

In view of these circumstances, the Directors have given
consideration to the future liquidity and performance of the
Group and its available sources of finance in assessing whether

the Group will have sufficient financial resources to continue as

a going concern. In order to improve the Group's liquidity and

cash flows to sustain the Group as a going concern, the Group

implemented or is in the process of implementing the following

measures:

(a)

As at 30 June 2019, the Group's total borrowings
amounted to RMB100,487,000, of which
RMB84,556,000 will be due within twelve months from
30 June 2019. The Group has not experienced any
significant difficulties in renewing its short-term bank
loans upon their maturities and there is no indication
that the banks will not renew the existing bank loans
if the Group applies for renewal. The Group will
actively negotiate with the banks for the renewal of
its borrowings when they fall due to secure necessary
facilities to meet the Group’s working capital and
financial requirements next year. The Directors have
evaluated all the relevant facts available to them and
are of the opinion that they have a good track record or
relationship with the banks so that the bank loans will be
renewed upon maturity.

As mentioned in the Group's annual financial statements
for the year ended 31 December 2018, the Company
has entered into a sales and purchase agreement (the
“SPA") with Chengyu Vanadium Titano (the “Purchaser”)
on 29 January 2019 in respect of the Disposal with the
consideration of RMB550,000,000.

The Group is actively following up with its customers
on overdue trade receivables with an aim of agreeing a
repayment schedule with each of them.

The Group will proactively implement various strategic
plans to streamline its operations to improve profitability
and initiate plans to rationalise assets.
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For the six months ended 30 June 2019
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2.1

42

BASIS OF PREPARATION (continued)

Going concern basis (Continued)

Taking into account of the Group’s cash flow forecasts prepared
by the management which covers a period of twelve months
from the end of the Reporting Period; and considering the
above-mentioned factors, plans, initiatives and measures, the
Directors have reasonable grounds to believe that the Group
will have sufficient working capital to finance its operations
and meet its financial obligations as and when they fall due
in the foreseeable future, barring unforeseen circumstances.
Accordingly, the preparation of the interim condensed financial
information of the Group for the Reporting Period on a going
concern basis remains acceptable and appropriate to the
Directors.

Should the going concern assumption, for whatever reasons or
as a result of changing circumstances, becomes inappropriate,
necessary accounting adjustments may have to be made to
reflect the situation that assets may need to be realised at the
amounts other than which they are currently recorded in the
consolidated statement of financial position. In addition, the
Group may have to accrue or make provisions for additional
liabilities, including contingent liabilities that may arise under
such circumstances, and accordingly, may have to reclassify non-
current assets and non-current liabilities as current assets and
current liabilities at realisable values, as the case may be.

The audit committee of the Board has confirmed that it has
objectively reviewed the measures mentioned above. The audit
committee of the Board and the Board have confidence in the
Group's management and concurred with management’s view
that the Group’s business plan for the next twelve months is
feasible and achievable.

The Group has actively implemented, or is actively
implementing, all the improvement targets outlined above for
the purposes of increasing profits and improving the cash flow
position of the Group, in order to remove material uncertainties
relating to the going concern of the Group for the next twelve
months.
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Notes to Interim Condensed Financial Information

2.2 CHANGES IN ACCOUNTING POLICIES AND

DISCLOSURES

The accounting policies adopted in the preparation of this

interim condensed financial information are consistent with

those followed in the preparation of the Group’s annual

consolidated financial statements for the year ended 31

December 2018, except for the adoption of the following new

standards, interpretations and amendments to a number of

IFRSs issued by the International Accounting Standards Board for

the first time for the financial year beginning 1 January 2019.

Amendments to IFRS 9 Prepayment Features with Negative
Compensation

IFRS 16 Leases

Amendments to IAS 19 Plan Amendment, Curtailment or
Settlement

Long-term Interests in Associates
and Joint Ventures

Uncertainty over Income Tax
Treatments

Amendments to IFRS 3, IFRS 11,
IAS 12 and IAS 23

Amendments to IAS 28
IFRIC 23

Annual Improvements
2015-2017 Cycle

Other than as explained below regarding the impact of IFRS
16, the new and revised standards are not relevant to the
preparation of the Group’s interim condensed consolidated
financial information.

IFRS 16 replaces IAS 17 Leases, IFRIC 4 Determining whether
an Arrangement contains a Lease, SIC 15 Operating Leases —
Incentives and SIC 27 Evaluating the Substance of Transactions
Involving the Legal Form of a Lease. The standard sets out the
principles for the recognition, measurement, presentation and
disclosure of leases and requires lessees to account for all leases
under a single on-balance sheet model. Lessor accounting under
IFRS 16 is substantially unchanged from IAS 17. Lessors will
continue to classify leases as either operating or finance leases
using similar principles as in IAS 17. Therefore, IFRS 16 did not
have any financial impact on leases where the Group is the
lessor.
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For the six months ended 30 June 2019
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2.2

44

CHANGES IN ACCOUNTING POLICIES AND
DISCLOSURES (continued)

The Group adopted IFRS 16 using the modified retrospective
method of adoption with the date of initial application of
1 January 2019. Under this method, the standard is applied
retrospectively with the cumulative effect of initial adoption as
an adjustment to the opening balance of retained earnings at
1 January 2019, and the comparative information for 2018 was
not restated and continues to be reported under IAS 17.

New definition of a lease

Under IFRS 16, a contract is, or contains a lease if the contract
conveys a right to control the use of an identified asset for
a period of time in exchange for consideration. Control is
conveyed where the customer has both the right to obtain
substantially all of the economic benefits from use of the
identified asset and the right to direct the use of the identified
asset. The Group elected to use the transition practical
expedient allowing the standard to be applied only to contracts
that were previously identified as leases applying IAS 17 and
IFRIC 4 at the date of initial application. Contracts that were
not identified as leases under IAS 17 and IFRIC 4 were not
reassessed. Therefore, the definition of a lease under IFRS 16
has been applied only to contracts entered into or changed on
or after 1 January 2019.

At inception or on reassessment of a contract that contains a
lease component, the Group allocates the consideration in the
contract to each lease and non-lease component on the basis
of their standard-alone prices. A practical expedient is available
to a lessee, which the Group has adopted, not to separate
non-lease components and to account for the lease and the
associated non-lease components (e.g., property management
services for leases of properties) as a single lease component.
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Notes to Interim Condensed Financial Information

2.2 CHANGES IN ACCOUNTING POLICIES AND

DISCLOSURES (continued)

As a lessee - Leases previously classified as
operating leases

Nature of the effect of adoption of IFRS 16

The Group has lease contracts for various items of office
premises and storage. As a lessee, the Group previously
classified leases as either finance leases or operating leases
based on the assessment of whether the lease transferred
substantially all the rewards and risks of ownership of assets to
the Group. Under IFRS 16, the Group applies a single approach
to recognise and measure right-of-use assets and lease liabilities
for all leases, except for two elective exemptions for leases of
low value assets (elected on a lease by lease basis) and short-
term leases (elected by class of underlying asset). The Group has
elected not to recognise right-of-use assets and lease liabilities
for (i) leases of low-value assets; and (ii) leases, that at the
commencement date, have a lease term of 12 months or less.
Instead, the Group recognises the lease payments associated
with those leases as an expense on a straight-line basis over the
lease term.

Impacts on transition

Lease liabilities at 1 January 2019 were recognised based on the
present value of the remaining lease payments, discounted using
the incremental borrowing rate at 1 January 2019 and included
in interest-bearing bank and other loans.

The right-of-use assets were measured at the amount of the
lease liability, adjusted by the amount of any prepaid lease
payments relating to the lease recognised in the statement of
financial position immediately before 1 January 2019. All these
assets were assessed for any impairment based on IAS 36 on
that date. The Group elected to present the right-of-use assets
separately in the statement of financial position.

The Group has used the following elective practical expedients
when applying IFRS 16 at 1 January 2019:

o applied the short-term lease exemptions to leases with a
lease term that ends within 12 months from the date of
initial application; and

o applied a single discount rate to a portfolio of leases
with reasonably similar characteristics.
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For the six months ended 30 June 2019
HZ=201966A30H 17518 A

SHBRRBENEE (&)

EREABA-TAI DT BREE
HENHESE

FRA B B 5 75 3% &5 2E R B 16355 19 2 B 4
o=
AEEREZEAMRAENELFHEFERE
MEEAK - AEBERERABEAER
HEEREREERERNBAE DR
MEEREEEREE NG SEED
BAREHExLEHE - REBEYE
WELEAE 165 NEEHMEHEREM
E-NAERNGAECRAREEREE
BE HEEEEEEHE (EXE—HHE
EER)HEHEE (ENHBEEERS
BE)NERERRRIN - AKEEET
HROBEEEEEEE: ROHXEERBZ
BB 128 A sk AT A1 & R E A
REENRHERE - HR AEEEHES
NABERERRZEZHEREANEER
MR R

BEHYEE

M2019F 1 A1TEMHEHEBE I ERB T
MEFIZN2019F1 1B MIEREER
KRR MIRERR T BT AGTERITR
HMER-

ERAEEERHERBENSETE AR
EEZE2019F1 A1 B AR MK R R
EREEERENERNENEERSER
B REENZAENBEBR ST ERE36
SRE T B REEEEITREN G AR
EREWBIRKREBI R ERAREE

ANEE 201951 818 FE B BB B %R
AR 16500 - IRA TR IE 1T
B

. HAEN Y18 FER B HEE12
BANERNEEERAEHEE
e R

¢ HWABARMAUEHOHEEES
R RN -

2019 FHITRE | PEARWABEER QA 45



Notes to Interim Condensed Financial Information
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For the six months ended 30 June 2019
#Z=201996A30H IE7X1A A

2.2 CHANGES IN ACCOUNTING POLICIES AND 2.2
DISCLOSURES (continued)

As a lessee - Leases previously classified as

SHBERRBENEE (&)

EREBEA-ZERDTBEREE

operating leases (Continued) HENHESE (&)
Impacts on transition (Continued) BEHZE (E)

The impacts arising from the adoption of IFRS 16 as at 1 January
2019 are as follows:

Assets BE
Increase in right-of-use assets ERAEAE
Liabilities =R
Increase in lease liabilities HEBHEEN

The lease liabilities as at 1 January 2019 reconciled to the
operating lease commitments as at 31 December 2018 are as

FR2019%F 1 B 1 H B A4 B R B 75 3R 45 2= Al
FIGATELANTENT

RMB’000
AR T T
(Unaudited)
(REER)

hn 1,892

1,892

R2019F 1 A1HMWEE 8 EEMR2018F
12A31TEMEEHERESRMT

follows:
RMB'000
ARBF T
(Unaudited)
(REEZ)
Operating lease commitments as at 31 December 2018 R2018F 12 A31 BB E & 2,053
Weighted average incremental borrowing rate 2019481 A1 8 &9 Nt F 19 iE 15
as at 1 January 2019 BEHNE 1.86% — 5.35%
Discounted operating lease commitments 201951 A1HM BRI KE
as at 1 January 2019 T B E 1,892
Lease liabilities as at 1 January 2019 M2019FF1 A1ENEEARE 1,892

Summary of new accounting policies

The accounting policy for leases as disclosed in the annual
financial statements for the year ended 31 December 2018
is replaced with the following new accounting policies upon
adoption of IFRS 16 from 1 January 2019:
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2.2

Notes to Interim Condensed Financial Information

CHANGES IN ACCOUNTING POLICIES AND
DISCLOSURES (continued)

Summary of new accounting policies
(Continued)

Right-of-use assets

Right-of-use assets are recognised at the commencement date
of the lease. Right-of-use assets are measured at cost, less
any accumulated depreciation and any impairment losses, and
adjusted for any remeasurement of lease liabilities. The cost
of right-of-use assets includes the amount of lease liabilities
recognised, initial direct costs incurred, and lease payments
made at or before the commencement date less any lease
incentives received. Unless the Group is reasonably certain to
obtain ownership of the leased asset at the end of the lease
term, the recognised right-of-use assets are depreciated on a
straight-line basis over the shorter of the estimated useful life
and the lease term.

Lease liabilities

Lease liabilities are recognised at the commencement date of
the lease at the present value of lease payments to be made
over the lease term. The lease payments include fixed payments
(including in-substance fixed payments) less any lease incentives
receivable, variable lease payments that depend on an index or
a rate, and amounts expected to be paid under residual value
guarantees. The lease payments also include the exercise price
of a purchase option reasonably certain to be exercised by the
Group and payments of penalties for termination of a lease,
if the lease term reflects the Group exercising the option to
terminate. The variable lease payments that do not depend on
an index or a rate are recognised as an expense in the period in
which the event or condition that triggers the payment occurs.

In calculating the present value of lease payments, the
Group uses the incremental borrowing rate at the lease
commencement date if the interest rate implicit in the lease is
not readily determinable. After the commencement date, the
amount of lease liabilities is increased to reflect the accretion of
interest and reduced for the lease payments made. In addition,
the carrying amount of lease liabilities is remeasured if there
is a modification, a change in future lease payments arising
from change in an index or rate, a change in the lease term, a
change in the in-substance fixed lease payments or a change in
assessment to purchase the underlying asset.
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For the six months ended 30 June 2019
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For the six months ended 30 June 2019
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2.2 CHANGES IN ACCOUNTING POLICIES AND

48

DISCLOSURES (continued)

Amounts recognised in the interim
condensed consolidated statement of
financial position and profit or loss

The carrying amounts of the Group’s right-of-use assets and
lease liabilities and the movements during the period are as
follow:

As at 1 January 2019

R2019F1A1H

Depreciation expense ERX
Interest expense FMEFX
Payments NN

As at 30 June 2019 20196 H530H

The Group recognised rental expense from short-term leases of
RMB658,000 (note 7) for the Reporting Period.

OPERATING SEGMENT INFORMATION

For management purposes, the Group is organised into business
units based on their services and products and has four (six
months ended 30 June 2018: two; year ended 31 December
2018: four) reportable operating segments as follows:

(a) the high-Fe mining operation segment comprises the
operation of sale of self-produced high-grade iron
concentrates within the range of 65% TFe to 72% TFe;

(b) the trading segment comprises the operation of sale of
traded products;

2.2 EFHERERBENEE (&)
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(Plant and Lease
machinery) liabilities
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Notes to Interim Condensed Financial Information

OPERATING SEGMENT INFORMATION

(Continued)

(0) the specialised mining services segment comprises the
provision of specialised mining services, which include
raise boring, shaft excavation, engineering services, and
other mining services; and

(d) the corporate and others segment covers the non-
operating activities supporting the Group which includes
the central functions such as the functional costs that
have not been allocated to the other segments.

During the six months ended 30 June 2018, the Directors
concluded that there were two separate reporting segments,
after the acquisition of Mancala Holdings which principally
engages in the business of rendering of specialised mining
services. During the year ended 31 December 2018, following
operational and strategic reviews, the Directors monitored the
results of the Group’s operating segments separately into four
segments. Following a change in the composition of the Group’s
reporting segments, the Group has restated the operating
segment information for the six months ended 30 June 2018.

Segment performance is evaluated based on reportable segment
profit, which is a measure of adjusted profit before tax from
Continuing Operations. The adjusted profit before tax is
measured consistently with the Continuing Operations’ profit
before tax except that other income and gains, other expenses
and finance costs are excluded from such measurement.

Segment assets exclude deferred tax assets and cash and cash
equivalents as these assets are managed on a group basis.

Segment liabilities exclude interest-bearing bank and other loans
and tax payable as these liabilities are managed on a group
basis.

Intersegment sales and transfers are transacted with reference
to the selling prices used for sales made to third parties at the
then prevailing market prices.
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P 5 5 B B S R M

For the six months ended 30 June 2019
HZ=201966A30H 17518 A

KEeHER (@)

(0 FEXHARRBLBEEREHEX
RERY EhERAHER B
HFEZ TR & HE M RRR
%R

d GEREMOFREIEAEE
MR RS B REEE (10
AREDEEEAM D BN BEMEK
) e

REE2018F6A30B I NEA - EER
ABRWEE FNER(FERERHER
¥RERRBES) EAREB LN 2R
o NELE20185F12A31 B IEFE - K4
ﬂz’.i&ﬁfﬂHE pEl % EBIRME S B
PHERAEBSLEDHNEE WS
REBERDFAKNE  KEBE ET
HZE2018F6 A30H IE/ Nl A HE 2o 36
BRe

D ERPRBEN T 28D &AM ERIE - M AT
EROHBABNAERBELLEEBLH
ERAMNENEE-[RRFTERSIREMD
WO B 2~ B At B S A B B S PR AR B
KRABRBAAMBOFET A BFELE
ES T

mRBEREAEARRERRSSE
DEEBERESR K5 BAETOHE
HEARE-
PR A 3T 8RS A BB TR A A
DEREEEEE HHHEEFREL
SR

DEEEE NEED2RIZERBITH
BRE=ZSFHHEEMBNEERS

49



Notes to Interim Condensed Financial Information
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3. OPERATING SEGMENT INFORMATION 3. REDHEHE ()
(Continued)
For the six months ended 30 June 2019 B E2019%6H30R L@ A
High-Fe Specialised
mining mining Corporate
operation Trading services and others Total
BFe B¥
REER EE MERE  LERHAM &t
RMB'000 RMB’000 RMB’000 RMB'000 RMB’000
ARETR AR¥ET T ARYET T ARET T ARETR
Segment revenue DA
Sales to external customer  FSNBEFEHEHE 31,308 192,332 40,047 - 263,687
Intersegment sales HEEEE 4,057 - 1,000 570 5,627
35,365 192,332 41,047 570 269,314
Reconciliation: Bk
Elimination of intersegment 44 5 ZPRHE
sales (5,627)
Revenue from BELEEBRA
Continuing Operations 263,687
Segment results DEEE 453 16,125 (4,114) (4,365) 8,099
Reconciliation: Hk
Other income and gains Hb WA Rz 3,332
Other expense HA R (120)
Finance costs B AR (2,006)
Profit before tax from HET S EBTIA
Continuing Operations EalpE 9,305
Other segment information Hftt 5 & & ¥l
Reversal of impairment losses  JE U8R FUR BB B &
on trade receivables, net FE (MaE14)
(note 14) (3) (13,049) - - (13,052)
Reversal of impairment EWNEIE SR
losses on financial assets Hin U FIE R
included in prepayments, HEENSR
other receivables and BEREEBERLD
other assets, net (note 7) FE (MEE7) (10) = = = (10)
Depreciation and MEREH (MHE11)
amortisation (note 11) 4,527 4 2,397 294 7,222
Capital expenditure* BRI (M)
(note 11) 9,142 - 76 3,864 13,082
* Capital expenditure consists of additions to property, plant and * BARZBEREYME BERERE-
equipment.



Notes to Interim Condensed Financial Information

5 5 BF B 7% B R B R
For the six months ended 30 June 2019
EZE2019F6A308 (L7~ 1A A

3. OPERATING SEGMENT INFORMATION 3. RETHER (@)
(Continued)
As at 30 June 2019 7201956 A30H
High-Fe Specialised
mining mining Corporate
operation Trading services and others Total
&Fe X
RExH EE REERY  LEREM CE
RMB'000 RMB’000 RMB’000 RMB’000 RMB'000

ARBTRE AR¥®Tr ARBTR AR®TR AR®T:R

Segment assets THEE 325,230 178,774 128,599 4,514,553 5,147,156
Reconciliation: HE:
Elimination of intersegment ¥ %% 25 i FE W 2B

receivables (3,995,347)
Deferred tax assets BEREBIBEE 14,928
Cash and cash equivalents RekReEEY 9,527
Assets related to BHEREREEE

Discontinued Operations HEE 1,242,732
Total assets EEBE 2,418,996
Segment liabilities SHEE 240,147 132,898 97,861 4,169,436 4,640,342
Reconciliation: HE:
Elimination of intersegment ¥4 % 28 [ FE (4 2B

payables (4,450,000)
Interest-bearing bank and FRBITREMER

other loans 100,487
Tax payable FERT K 9,834
Liabilities related to BHERIECEER

Discontinued Operations ER=NE 1,276,920
Total liabilities BERE 1,577,583
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P 5 5 BA B S R

For the six months ended 30 June 2019

#HZ=201966A308 (L7318 A
3. OPERATING SEGMENT INFORMATION 3. RESWEHR (#)
(Continued)
For the six months ended 30 June 2018 H=2018F6A30H /5@ A
High-Fe Specialised
mining mining Corporate
operation Trading services and others Total
e 2%
REXH BE B R BR 7% EREAM )
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
AREFT AREFT AREF T AREFT AREFT
Segment revenue 2 EUA
Sales to external customer  MANFEFEHAHEE 38,019 263,998 48,489 - 350,506
Intersegment sales DEEEE - - 3,954 - 3,954
38,019 263,998 52,443 - 354,460
Reconciliation: #HE:
Elimination of intersegment ¥ $4 D ME K E
sales (3,954)
Revenue from BELEEBRA
Continuing Operations 350,506
Segment results DEELE 2,176 4,684 2,579 (2,753) 6,686
Reconciliation: HiE:
Other income and gains Hiplg A Rz 1,188
Other expense H AR (2,322)
Finance costs BT B AR (3,801)
Profit before tax from BECELBHAANE
Continuing Operations 1,751
Other segment information E 1% %4 ¥l
Depreciation and HEREHE
Amortisation 5,533 - 3,015 - 8,548
Capital expenditure* EARF* 8,221 - - - 8,221
* Capital expenditure consists of additions to property, plant and * BRAZBEASYE BELEE-
equipment.
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P 5 5 B B S R M

For the six months ended 30 June 2019

HZ=201966A30H 17518 A
3. OPERATING SEGMENT INFORMATION 3. RESWER (@)
(Continued)
As at 31 December 2018 R2018%F12A31H
High-Fe Specialised
mining mining Corporate
operation Trading services and others Total
Sfe EE
REXH BE REERS  hERAM CE
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
ARETFT AREFT AREFT AREFT AREFT
Segment assets IBEE 341,335 132,419 120,141 7,300,117 7,894,012
Reconciliation: #HE:
Elimination of intersegment ¥ 857 &R fE & Yo 5008
receivables (6,797,339)
Deferred tax assets BREMIEEE 17,601
Cash and cash equivalents RekBEeEEY 33,696
Assets related to BRHERIECEER
Discontinued Operations MEE 1,297,877
Total assets BEHE 2,445,847
Segment liabilities AHEE 235,640 103,825 91,325 4,194,882 4,625,672
Reconciliation: #HE:
Elimination of intersegment ¥ 847 S8 fE fE {+ 008
payables (4,474,959)
Interest-bearing bank and FRBITREMER
other loans 100,794
Tax payable R 9,154
Liabilities related to BFRERIIEEEE
Discontinued Operations NN 1,291,490
Total liabilities BEAT 1,552,151
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HHA RS BR B S B R B EE
For the six months ended 30 June 2019
#HZ=201966A308 (L7318 A

54

REVENUE

An analysis of revenue is as follows:

WA

WAL :

For the six months ended 30 June

BZ6H308LA<EA
2019 2018
20194 20184
RMB’000 % RMB’000 %
AR TR % AREF T %
(Unaudited) (Unaudited)
(REER) (REEEZ)
Revenue from B & KA
contracts with
customers
Sales of goods: HEE M
High-grade iron SERIE R T
concentrates 31,308 11.9 38,019 10.9
Trading of coals HREE 6,352 2.4 159,161 454
Trading of steels i & & 185,980 70.5 104,837 29.9
Rendering of REHEEMAKR
specialised mining i3
services 40,047 15.2 48,489 13.8
263,687 100.0 350,506 100.0
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4.

Notes to Interim Condensed Financial Information

REVENUE (continued)

Revenue from contracts with customers

(i)

Disaggregated revenue information
For the six months ended 30 June 2019

Segments aR:|

Type of goods or EmBRBER
services

High-grade iron = A B TR
concentrates

Trading of coals EXEE

Trading of steels HEEE

Rendering of specialised Rt EEFREH
mining services

Geographical markets g M35

Mainland China Bl A

Australia N

Time of revenue BATER R A

recognition
Goods transferred at RE-BHEEEN
a point in time I={is!
BERS 8 R RS

Services transferred
over time

5 5 BF B 7% B R B R
For the six months ended 30 June 2019
EZE2019F6A308 (L7~ 1A A

4., WA (@)
BEFEEHKRA

(i) BHFEZURAEH

B £201966H30H L XE R
High-Fe Specialised
mining mining Corporate
operation Trading services  and others Total
&Fe Bx
REER BEE BB bERHM &t
RMB’000 RMB’000 RMB’000 RMB’000 RMB’000
ARBTRLT AR¥BTR ARBTR AR®BTRT AR¥TxR
31,308 - - - 31,308
- 6,532 - - 6,532
- 185,980 - - 185,980
- - 40,047 - 40,047
31,308 192,332 40,047 - 263,687
31,308 192,332 - - 223,640
= - 40,047 = 40,047
31,308 192,332 40,047 - 263,687
31,308 192,332 - - 223,640
- - 40,047 - 40,047
31,308 192,332 40,047 - 263,687
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H 5 25 BA B 7% & R B e
For the six months ended 30 June 2019
#Z=201996A30H IE7X1A A

56

REVENUE (continued)

Revenue from contracts with customers

4. WA (#)
BEEAHWA (#)

(Continued)
(i) Disaggregated revenue information (Continued) (i) EHRFKRAEH ()
For the six months ended 30 June 2018 B ZE2018F6A30H IE/X @A
High-Fe Specialised
mining mining Corporate
operation Trading services and others Total
Fe X
REES BE RSB  hEREM At
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
Segments aR: | ARETT ARETFRE ARE®TRT AR®TR AR%TR
Type of goods or EmBRBER
services
High-grade iron =i e
concentrates 38,019 - - - 38,019
Trading of coals HEREE - 159,161 - - 159,161
Trading of steels HEEE - 104,837 - - 104,837
Rendering of specialised 72 ft Z R ERH
mining services - - 48,489 - 48,489
38,019 263,998 48,489 - 350,506
Geographical markets i3 m 3%
Mainland China B i 38,019 263,998 - - 302,017
Australia BN - - 48,489 - 48,489
38,019 263,998 48,489 - 350,506
Time of revenue L ON AT
recognition
Goods transferred at RE-SHSEEEN
a point in time 55 38,019 263,998 - - 302,017
Services transferred over & B 5 8 1 R 75
time - - 48,489 - 48,489
38,019 263,998 48,489 - 350,506
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5 5 BF B 7% B R B R
For the six months ended 30 June 2019
EZE2019F6A308 (L7~ 1A A

REVENUE (continued)

Revenue from contracts with customers
(Continued)

4. WA (@)
BEEESHWA (&)

(i)  Disaggregated revenue information (Continued) (i) BHE7UAEH (HF)
Set out below is the reconciliation of the revenue from TXHINEPEHWAESHLE
contracts with customers with the amounts disclosed in BAEEN BN
segment information:
For the six months ended 30 June 2019 B E2019F6A30H L <EA
High-Fe Specialised
mining mining Corporate
operation Trading services  and others Total
EFe E$ 5
REER EE MERE CEREAM &5t
RMB'000 RMB’000 RMB'000 RMB'000 RMB'000
Segments g ARETRE AR%¥TR AR%®Tn AR%Trn AR%Tx
Revenue from EFEHBA
contracts with
customers
External customers ISNERE P 31,308 192,332 40,047 - 263,687
Intersegment sales HEEEE 4,057 - 1,000 570 5,627
35,365 192,332 41,047 570 269,314
Intersegment R ECEYE R
adjustments and
eliminations (4,057) - (1,000) (570) (5,627)
Total revenue from XEFPEHBAEE
contracts with
customers 31,308 192,332 40,047 - 263,687
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P 5 5 BA B S R

For the six months ended 30 June 2019

#HZ=201966A308 (L7318 A
4, REVENUE (continued) 4. WA (4#)
Revenue from contracts with customers BEFEHNWA (&
(Continued)
(i) Disaggregated revenue information (Continued) (i) EHRFKRAEH ()
For the six months ended 30 June 2018 B ZE2018F6A30H IE/X @A
High-Fe Specialised
mining mining Corporate
operation Trading services and others Total
SFe =X
REED EE RAERB  EREM At
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
Segments ol | ARETT AREFRT AREFRT AR®TT ARETR
Revenue from BEFEHRA
contracts with
customers
External customers SNEBE P 38,019 263,998 48,489 - 350,506
Intersegment sales DEEEE - - 3,954 - 3,954
38,019 263,998 52,443 - 354,460
Intersegment D ESRE AR K 8
adjustments and
eliminations - - (3,954) - (3,954)
Total revenue from BEPEHALEE
contracts with
customers 38,019 263,998 48,489 - 350,506
The following table shows the amounts of revenue TRBETRARERABERT AR
recognised in the current Reporting Period that were HHMEHNBENRA SR

included in the contract liabilities at the beginning of the
Reporting Period:

For the

six months
ended 30 June
2019
20195
6A30H 1t
A~EA
RMB’000
ARET T

Revenue recognised that was included in contract IR AREHNaHNaED

liabilities at the beginning of the Reporting Period: WA &8
Sale of goods (note 17) HESm(WFE17) 5,811
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 HA £ BR B 3% E R B EE
For the six months ended 30 June 2019
HZ=201966A30H 17518 A

5. OTHER INCOME AND GAINS 5.

An analysis of other income and gains was as follows:

Hib i A R W35
AR AR M 3E 05 I 0

For the six months ended 30 June

HZ6H308 L AEA
2019 2018
20194 20184
Note RMB’000 RMB'000
gz AR¥ T ARET T
(Unaudited) (Unaudited)
(REER) (REEHEZ)
Bank interest income RITH BUA 42 29
Sale of raw materials R RS 3 -
Gain on disposal of items of HEWE BB RRE
property, plant and equipment 18 B i s 96 24
Remission of general interest charge —f&F| B K% (a) 2,888 -
Miscellaneous Hib 303 1,135
3,332 1,188
Note: 5T
(a) Remission of general interest charge from Australia Tax Office (a) RREHEEERENRIBZ BRMNE
upon settlement of payables during the Reporting Period. BRETH RS HRE -
FINANCE COSTS 6. RIERA

For the six months ended 30 June

HZ6H30HIEANEA
2019 2018
20194 20184
RMB’000 RMB'000
ARET ARBEF T
(Unaudited) (Unaudited)
(REBEX) (REEHEZ)
Interest on bank and other loans RITREMEROFE 1,896 3,567
Interest on hire purchase arrangement BTN FE 47 162

Interest on discounted bills receivable JEUEBR IR R A FI B

(note 14) (Mf5E14) - 13
Unwinding of discount on provision BB IR A E 63 59
2,006 3,801
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HHA RS BR B S B R B EE
For the six months ended 30 June 2019
#HZ=201966A308 (L7318 A

60

PROFIT BEFORE TAX FROM CONTINUING
OPERATIONS

The Group's profit before tax from Continuing Operations was
arrived at after charging/(crediting):

Cost of inventories sold BEHFERA
Cost of services rendered B RH AR AR

Reversal of impairment losses on JIE W BR FORL1E B 18

trade receivables, net BB

Reversal of impairment losses ETATER FRIE - H
on financial assets included in ERFEREMEER
prepayments, other receivables SRMEEREBESSE
and other assets, net B [EFRE

Employee benefit expense (including EE®&FHZ (RREES
Directors’ remuneration and chief ~ R&EITHA B M)
executive’'s remuneration)

Depreciation and amortisation MERBHERE
expenses

Operating lease rentals KEHEHS

Auditor’s remuneration % ERD B &

Foreign exchange losses/(gains), net SMEEE, () B 58

7. BHEEERBH AN E

AEENFELLEXBHANBIRM
B/ (Gt A) TS BREER:

For the six months ended 30 June

EZ6H30HLLAEA
2019 2018
20196 20184
Notes RMB’000 RMB'000
B 5 AR®T T ARET T
(Unaudited) (Unaudited)
(RBER) (REEEZ)
211,493 285,213
33,536 39,632
14 (13,052) -
(10) -
15,638 10,470
11 7,222 8,548
2.2 658 153
120 70
(696) 592
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 HA £ BR B 3% E R B EE
For the six months ended 30 June 2019
HZ=201966A30H 17518 A

8. INCOME TAX EXPENSE

Current — Continuing Operations
Deferred — Continuing Operations
Deferred — Discontinued Operations

Total tax charge for the period from
Continuing Operations

Total tax charge for the period from
Discontinued Operations (note 9)

8.

B — s B E X
BRE—HEEEER
BEE-DRIEEEER

SEREEBHAB A L AR

ERIEEEEBHARA N
AR (FEE9)

All subsidiaries domiciled in the PRC are subject to the PRC
corporate income tax rate of 25% during the Reporting

Period. Pursuant to the income tax rules and regulations in

Australia, the Group's subsidiaries located in Australia are liable

to Australia corporate income tax at a rate of 30% on the

assessable profits generated for the Reporting Period. Pursuant

to the income tax rules and regulations in Singapore, the

Group's subsidiary located in Singapore is liable to Singapore

corporate income tax at a rate of 17% on the assessable profits

generated for the Reporting Period.

EHMBX

For the six months ended 30 June

HZ6A30H IL<EA
2019 2018
20195 20184
RMB’000 RMB'000
ARET R ARBF T
(Unaudited) (Unaudited)
(REEXR) (REeEZ)
680 -
2,673 159
522 14,928
3,875 15,087
3,353 159
522 14,928
3,875 15,087

AP EEM T AR RS MRER25%
B AR B 1b SR PT S BR AR R AR © AR BRI B
PR BR A R B REBAI MM F
NAEARBEHANEEORRBANEIR
30% BT R EARM B EFTS T - IRIBH
AN PSR AR R S AR B - A SR AL 0 37
A F R RIZAR RS BN E LB ER
T ) B AR 17 % B T R U B 03 1 SR PR

(R
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HHA RS BR B S B R B EE
For the six months ended 30 June 2019
#HZ=201966A308 (L7318 A

62

DISCONTINUED OPERATIONS

The Disposal Group is mainly engaged in mining and
ore processing and sale of self-produced low-grade iron
concentrates and titanium concentrates products mainly in
southern region of Sichuan. On 29 January 2019, the Company
has entered into the SPA in respect of the Disposal with the
Purchaser, particulars of the SPA were set out in the Company's
announcement dated 29 January 2019. On 10 June 2019, the
Company issued the circular in relation to the Disposal which
constitutes a very substantial disposal and connected transaction
of the Company under the Listing Rules. On 30 July 2019, the
Company announced the completion of the Disposal. As such,
management believes that the results and cash flows of the
Disposal Group should be presented as discontinued operations
for the Reporting Period in accordance with IFRS 5. With the
Disposal Group being classified as a discontinued operation,
the low-grade iron concentrates and titanium concentrates
businesses are no longer included in the note 3 for operating
segment information.

CRIEREEK
HEEBEZNM)IE RS E 1L E&F
BREALEUREE A ERRVERS
BN IKBIEE M- M2019F 1290 » &
AEHEESHEEFHEHIVEEHE B
Emm B E N AR R BB A2019F
1A29HKMAE - A2019F6 A 108 » AR
AR E AR BB AR A —IHER
EAHEEERBEERFHLEEET
BB K o FA2019F7 A308 AR A A
HESHEE K Bt EREMRELE
EEMEE LIRS T ERRBEERY B ®
HERFESHEE2I ARERRNERIEL
EBEK -BAELEEESEADRLELE
¥% KR EBERRABEESTH
AM 3 EE D EE R -
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9. DISCONTINUED OPERATIONS (continued)

The results of the Disposal Group for the period are presented

below:

REVENUE
Cost of sales

Gross profit
Other income and gains
Selling and distribution expenses
Administrative expenses
Other expenses
Write-down of inventories to net
realisable value
Impairment losses on property,
plant and equipment
Impairment losses on
intangible assets
Impairment losses on
prepaid land lease payments
Impairment loss on
right-of-use assets
Impairment losses on
trade receivables, net
Impairment losses on financial assets
included in prepayments, other

A
$HE R

E7

L N &
HERDHFAX
THRAX

H i F <
WoRFE=R 2R %E

mE BEMRE
BB EE

B EERERBR

FEAT L+ 7H E 5
EI=NE!

EREEERERE

JE W AR OB B B 1R F R

FTATEN IR Hit
FEURIA N H B EHY

receivables and other assets, net EHMEERBESEFSE

Finance costs B 75 A AN

Loss before tax from ERIEKEEKEHAIEER
Discontinued Operations

Income tax expense FRie R

LOSS FOR THE PERIOD FROM ERIEREEBBREE
DISCONTINUED OPERATIONS

Note:

(a) In accordance with the Group's accounting policies, each asset

or cash generating unit (“CGU") is evaluated annually at 31
December or biannually at 30 June to determine whether there
are any indications of impairment. If any such indications of
impairment exist, a formal estimate of the recoverable amount is

performed.

5 5 BF B 7% B R B R
For the six months ended 30 June 2019
EZE2019F6A308 (L7~ 1A A

9. BRUIEKREE &)
HEEENBRNEE2HMT

For the six months ended 30 June

HZ6H308 L AEA

2019 2018

20194 20184

Notes RMB’000 RMB'000
M E ARET T ARBEF T
(Unaudited) (Unaudited)

(REER) (REEHEZ)

267,276 198,258
(228,218) (176,183)

39,058 22,075

26,762 106,868
(31,081) (37,074)
(20,508) (55,979)
(2,124) (12,108)
= (6,149)
(a) (35,363) (87,776)
(a) (3,367) (292,794)
(a) = (1,042)
(a) (2,300) -
(3,207) -

(164) -
(25,714) (26,026)
(58,008) (390,005)
8 (522) (14,928)
(58,530) (404,933)

HEE:

(a) AEMMZBESHBRESFFERNI12A31
HaiFEER6 A0 T EEEERR
SEAEN  LETLEHE TRREDR
R WP BAAEERETS  ABETT
ER AU B & BB bRt o
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HHA RS BR B S B R B EE
For the six months ended 30 June 2019
#HZ=201966A308 (L7318 A

9.

64

DISCONTINUED OPERATIONS (continued)

Note: (Continued)

(a) (Continued)

In assessing whether an impairment is required, the carrying
value of the asset or CGU is compared with its recoverable
amount. The recoverable amount is the higher of the CGU’s
fair value less costs of disposal and value in use (“VIU").
Management has performed impairment assessment on all
of the carrying amounts of the Group's property, plant and
equipment, intangible assets and prepaid land lease payments/
right-of-use assets. For the purpose of impairment assessment,
Baicao CGU (comprising the mining right to Baicao Mine,
stripping activity assets of Baicao Mine and Baicao Processing
Plant) and Xiushuihe CGU (comprising the mining right to
Xiushuihe Mine, land use right/right-of-use assets of Xiushuihe
Mining, Xiushuihe Processing Plant and Hailong Processing
Plant) are treated as separate CGUs. The recoverable amounts
of Baicao CGU, Xiushuihe CGU, the exploration right of
Haibaodang Mine and the mining right of Cizhuging Mine
were estimated based on their respective VIU determined by
discounting the future cash flows to be generated from the
continuing use of these assets. The recoverable amounts are
determined based on the calculation using cash flow projections
according to financial budgets covering periods ranging from 6
to 7 years approved by management with pre-tax discount rates
ranging between 12.00% and 16.11% (31 December 2018:
12.01% and 15.26%) depending on the nature of the CGU/
asset. The cash flows beyond the periods ranging from 6 to 7
years are extrapolated using a zero growth rate until the end of

the respective asset useful lives.

Other key assumptions used in the estimation of VIU are as

follows:

Resources/reserves — These represent one of the key factors the
management has considered during the impairment testing,
which comprise resources (measured, indicated and inferred)
estimated, and/or reserves (proved and probable) where
appropriate, on the basis of appropriate geological evidence
and sampling, with reference to the resources and reserves

statements prepared by appropriate competent persons.

9.

II\ ig%&%ﬁ% (/:H

MizE: (&)

(a)
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P 5 5 B B S R M

9. DISCONTINUED OPERATIONS (continued)

Note: (Continued)

(a)

(Continued)

Commodity prices — Forecast commodity prices are based on
management’s estimates and are derived from forward price
curves and long-term views of domestic supply and demand,
building on past experience of the industry and consistent
with external sources. These prices were adjusted to arrive
at appropriate consistent price assumptions for the different
qualities and type of commodities, or, where appropriate,
contracted prices were applied. These prices are reviewed at
least annually.

Budgeted gross margins — The basis used to determine the
value assigned to the budgeted gross margins is the average
gross margin achieved in the recent years for Baicao CGU and
Xiushuihe CGU, adjusted for management’s expectations for
possible changes in the production costs and estimated market
prices.

Production volumes — Estimated production volumes are
based on the detailed life of mine plans and take into account
development plans of the mine agreed by management as part
of the long-term planning process.

Discount rate — The discount rates used are pre-tax and reflect
specific risks relating to the relevant units.

9.

For the six months ended 30 June 2019
HZ=201966A30H 17518 A
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HE DR AREE BN ERERE
HER-BNERBRRIEEERR
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For the six months ended 30 June 2019
#HZ=201966A308 (L7318 A

9. DISCONTINUED OPERATIONS (continued)

Note: (Continued)

(a)

(Continued)
The values assigned to key assumptions are consistent with
external information sources.

Based on the above-mentioned impairment assessment, the
recoverable amounts, carrying amounts as at 30 June 2019 and
impairment provisions for the Reporting Period are as follows:

Baicao CGU HERESEESM
Xiushuihe CGU FIKABRSEEEN

The above impairment provisions as at 30 June 2019 have been
allocated to the following asset classes.

Impairment loss recognised on property, plant and
equipment

An impairment loss of RMB35,363,000 (six months ended
on 30 June 2018: RMB87,776,000) was recognised during
the Reporting Period to write down the carrying amounts of
Baicao Processing Plant, Xiushuihe Processing Plant and Hailong
Processing Plant to their respective recoverable amounts of
RMB104,511,000, RMB213,202,000 and RMB65,243,000 as at
30 June 2019.

Impairment loss recognised on prepaid land lease
payments/right-of-use assets

An impairment loss of RMB2,300,000 (six months ended on 30
June 2018: RMB1,042,000) was recognised during the Reporting
Period to write down the carrying amounts of prepaid land lease
payments/right-of-use assets of Baicao Mine and Xiushuihe Mine
to their respective recoverable amounts of RMB8,218,000 and
RMB11,997,000 as at 30 June 2019.

9.

Recoverable
amount

G =k
RMB'000
AREFTT

128,869
290,442

Il\ Jt%gg’“%i% (/tﬁ

MizE: (&)

(a)
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(%)
BT EEREHEERINDERHR
_ﬁc

R s ERE - 742019F6 A30H
RE MBS 5 RESERRE AR
BEEEUT:

Carrying Impairment
amount provision
REEHE WERE
RMB'000 RMB'000
ARBFT AREFT
155,741 26,872
304,600 14,158
41,030

FitA201966 A30B MM EEED
EATEERSER-

BUE BERREEINAEER

BREHANEROBEEBAARE
35,363,0007T (& 20186 A30H
ENME A - AR #87,776,0000T) * §
BB ERER - FAOTEERKLE
RAEBROEODSEMREESER
201966 A30B M AT B € BB AR
104,511,0007C * A R #213,202,000
TR ARME5,243,0007T

MAMLHHEER EHAEEERR
DRI F

BREHANEROBEEBAARE
2,300,0007T (# =2018%6A308 1=
ANE A AR™1,042,0000T) ' B &
BHEEBRFACTEBEBEN L
HEXR ERAREENRE S BEM
BEE R BRN2019%F6A308 /Y A]
B¢ %8 AR ¥S,218,000T K A R
11,997,0007C °
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9. DISCONTINUED OPERATIONS (continued)

Note: (Continued)

(a)

(Continued)

Impairment loss recognised on intangible assets

An impairment loss of RMB3,367,000 (six months ended on
30 June 2018: RMB292,794,000) was recognised during the
Reporting Period to write down the carrying amounts of the
mining right and stripping activity assets of Baicao Mine to
their respective recoverable amounts of RMB10,355,000 and
RMB5,785,000 as at 30 June 2019.

In relation to Baicao CGU and Xiushuihe CGU that were
impaired during the Reporting Period, any variation in the key
assumptions above would either result in further impairment or
lead to a reversal of impairment.

The impairment losses recognised for Baicao CGU and Xiushuihe
CGU were primarily as a result of higher compliance cost due to
stringent environmental regulations in recent years. The Group’s
mining plan was adjusted correspondingly with the increase of
inevitable compliance cost due to increasing regulations.

9.

For the six months ended 30 June 2019
HZ=201966A30H 17518 A

RIEREERE (#)

s (&)

(a)

(%)
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For the six months ended 30 June 2019
#HZ=201966A308 (L7318 A

68

DISCONTINUED OPERATIONS (continued)

The major classes of assets and liabilities of the Disposal Group
classified as held for sale as at 31 December 2018 and 30 June

2019 are as follows:

ASSETS

Property, plant and equipment

Intangible assets

Right-of-use assets

Prepaid land lease payments

Payments in advance

Deferred tax assets

Inventories

Trade and bills receivables

Prepayments, other receivables and
other assets

Due from related parties

Cash and cash equivalents

Assets classified as held for sale

Assets of a disposal group classified
as held for sale

LIABILITIES

Trade and bills payables

Other payables and accruals
Interest-bearing bank and other loans
Due to related parties

Tax payable

Dividend payable

Provision for rehabilitation

Liabilities directly associated with the
assets classified as held for sale

Net assets/(liabilities) directly associated
with the Disposal Group

B
WE - BERRE
A
FREEE
B+ E R
et
EIEREA E
ﬁffb

M B 3

B FRIE - E b MR TE I

HibEE
JRE M R B 73 IR
Eﬁi&iﬁwﬁfg%

DERFFELHENEE

DRBFBIEHEN L EE N

BE
=R
e IR R RIE

H A 8 A SR8 e B AT RUR

T ERIT REME K
JE < BA B 5 5RIE

FE AR

JE SRS

BRER

HEOBRFFHENEERR

HENAE

HHESEERERNEE

FE/ (AEFHE)

Il\ igﬁg%%ﬁ% (/tﬁ
72018412 A31H Kk20195F6H30H 7
BABFLHENLESENTIEEER

BEHERNMT
30 June 31 December
2019 2018
20196 H30H 2018 12H31H
RMB’000 RMB'000
ARBT ARBF T
(Unaudited)
(REHFER)
404,738 403,423
337,547 340,666
20,766
- 23,064
156 156
38,696 39,218
43,793 45,594
15,979 47,614
120,984 138,040
27 27
46 75
260,000 260,000
1,242,732 1,297,877
128,653 119,561
346,149 364,055
796,098 802,098
449 449
(6,931) (6,821)
1,801 1,801
10,701 10,347
1,276,920 1,291,490
(34,188) 6,387
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For the six months ended 30 June 2019
HZ=201966A30H 17518 A

DISCONTINUED OPERATIONS (continued) 9.

The net cash flows incurred by the Disposal Group are as

follows:

Operating activities
Investing activities
Financing activities

Net cash inflow/(outflow)

Loss per Share:
Basic and diluted, from
Discontinued Operations

The calculations of basic and diluted loss per Share from the

Discontinued Operations are based on:

Profit/(loss) attributable to ordinary
equity holders of the parent from
Discontinued Operations (RMB)

Weighted average number of Shares
used in the basic and diluted earnings
per Share calculation (note 20)

fa e E D
885D
BMAED)

BeRA/ (Rt) #8E

BREMERE:
ERNEE DRIEBEED

ERIEREX &)
HESEEEMNREREFHENT

For the six months ended 30 June

HZEZ6H30R LL<EA
2019 2018
20195 20184
RMB’000 RMB'000
AR¥T ARET T
(Unaudited) (Unaudited)
(REBERK) (REEFEZ)
45,993 78,306
(31,028) (46,797)
(14,994) (31,500)
(29) 9

For the six months ended 30 June

B E6A308 LLAEA
2019 2018
20194 20184
(Unaudited) (Unaudited)
(REER) (RETEZ)
RMBA R # RMBA R #&
(0.02) T (0.18)7¢

FTEERIECEERERBRHERN L E

SBEERTIATYIRE RER:

BENESAREAREERSEAN
BERIEEEEBNE,(EE)
(AR%)

AR ESEBRNEAREERF
F B £ hn 4 <7 23 B (M EE£20)

2019 FEIRE | FERINKHMEREERAA

For the six months ended 30 June

HZ68H308 L ~EA
2019 2018
20194 20184
(Unaudited) (Unaudited)
(REER) (REEHEZ)
(57,439,000) (402,193,000)
2,249,015,410 2,249,015,410
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For the six months ended 30 June 2019
#HZ=201966A308 (L7318 A

10.

11.

70

LOSS PER SHARE ATTRIBUTABLE TO 10. FERAQAREERRKE
ORDINARY EQUITY HOLDERS OF THE BEANBRROER
COMPANY
The calculation of loss per Share is based on the loss BEREOEBRDERREHAANEBRAR
attributable to owners of the Company for the Reporting NEHEA AR EE AR ES0,829,0007T
Period of RMB50,829,000 (six months ended 30 June 2018: (B 22018F6A30A L NEA : AR
RMB400,373,000), and the weighted average number of 400,373,0007T) R E B E BT D
Shares of 2,249,015,410 (six months ended 30 June 2018: DR 19 82,249,015,4108% (F £2018
2,249,015,410) in issue for the Reporting Period. F6H308 1E/NME A :2,249,015,4100%)
FHE -
No adjustment has been made to the basic earnings per Share A TEE E2018F &2019F6A308 Lt
amounts presented for each of the six months ended 30 June BRMER - RRB R ARITEE AR D HAEE
2018 and 2019 in respect of a dilution as the exercise prices of TEERRARRRGHNFIME i
the Company’s outstanding share options were higher than the EPLH 22018 K2019F6 308 IE&
average market prices for the Company's Shares during each of NEAZVHERERNDERNER & EE
the six months ended 30 June 2018 and 2019. H TR
PROPERTY, PLANT AND EQUIPMENT, 1. ¥ BERRE £F
INTANGIBLE ASSETS, OTHER INTANGIBLE EE - HMEBREEER
ASSET AND RIGHT-OF-USE ASSETS ERAEEE
Movements in property, plant and equipment, intangible RBERN WE - BRERRE BFE
assets, other intangible asset and right-of-use assets during the E HtBmEEERMAREENZ SN
Reporting Period were as follows: K
Property, Other
plant and Intangible intangible Right-of-use
equipment assets asset assets
L/E
BERRZE BREE Htt B EE EREEE
RMB'000 RMB'000 RMB'000 RMB'000
ARETTT AREFT AREFTT ARETT
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REER) (REEER) (REER) (REEER)
(note (a)) (note (b)) (note (c)) (note (d))
(PHE(a)) (P EE(b)) (PFft5E(0)) (P sE(d))
Carrying amounts at A2019F1 18K

1 January 2019 FHeHE 159,203 737,526 7,525 1,892
Additions NE 13,082 - - -
Depreciation/amortisation  HiR#T &/ # §451 %

charged for the period (BiF5E7)

(note 7) (6,053) (362) (421) (386)
Disposals & (256) - - -
Exchange realignment BE 3, o 2 (77) - - -
Carrying amounts at 720196 H30H )

30 June 2019 FHEH 165,899 737,164 7,104 1,506
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PROPERTY, PLANT AND EQUIPMENT,
INTANGIBLE ASSETS, OTHER INTANGIBLE
ASSET AND RIGHT-OF-USE ASSETS
(Continued)

Notes:

(a)

(b)

As at 30 June 2019, payables relating to the hire purchase
arrangements were secured by the corresponding machineries
with an aggregate carrying amount of Nil (31 December 2018:
RMB535,000) (note 18(b)).

As at 30 June 2019, the mining rights of Maoling Mine with a
net carrying amount of RMB21,465,000 (31 December 2018:
RMB21,826,000) were pledged to secure the Group’s bank
loans.

Other intangible asset represented trademark with a net carrying
amount of RMB7,104,000 arising from the acquisition of
Mancala Holdings.

During the Reporting Period, the Group entered into certain
long-term lease contracts for office premises. During the
Reporting Period, the Group also leased certain residential and
office premises under short-term (i.e. within 12 months) lease
arrangement. The Group has elected not to recognise right-
of-use assets on these short-term lease contracts. There is no
restrictions or covenants imposed and no sale and leaseback
transactions.

For the six months ended 30 June 2019
HZ=201966A30H 17518 A

1. VE -BERRE EF
EE HMEFEEER
FERAEEE (&)

it

(a)

(b)

(©)

(d)

R

20196 A30A - HE L HE AR A ME T
HEAREASEAREZ T (20185
12A318 : AR #535,0007T) & 48 &
HERIEHE A (M5T18(b)) ©

M2019F6 A30R « F & & 1 M IR TE
#(EEFERARARM21,465,000
7L (2018F12A831A: AR
21,826,00070) )E TEA 1EAAEXE
ERITEROER-

HtvwE EEREAKERSSRNM
EEREIEREFEARK7,104,000
ﬁ:o

RBEBR - ARERSERAIENE
AUETRBEEAH -RBSHA -
AEETMREEH (12@AR)EE
ZHEEETEERMRAEYE K&
EEEITHZERHAEEANMRRE
FRREEE © & KB HE I A IR ] R 22
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For the six months ended 30 June 2019
#HZ=201966A308 (L7318 A

12. PREPAYMENTS, OTHER RECEIVABLES AND

72

OTHER ASSETS

Current portion:
Prepayments consisting of:
Purchase of raw materials
and services
Utilities
Prepayment for the use right
of a road
Other prepayments
Other receivables

Impairment allowance

Non-current portion:

Prepayment for the use right
of a road

Long-term deposits

REBED -
B HRIBEERE:
BERMHERSE

AR %

B BE A R TR TR

H b 78 15 508
H A & UK IR

B

HREES -
BB {E R TR SR

AT

12.

BANFE HaBERRER

Hth&EE
30 June 31 December
2019 2018
20196 H30H 2018412 A31H
RMB’000 RMB'000
ARET T ARETF T
(Unaudited)
(REER)
81 8,725
14 -
47 47
62 1,572
11,618 10,911
11,822 21,255
(23) (33)
11,799 21,222
612 636
536 536
1,148 1,172
12,947 22,394
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For the six months ended 30 June 2019
EZE2019F6A308 (L7~ 1A A

13. DEFERRED TAX ASSETS 13. EEBIEEE
The movements in deferred tax assets for the six months ended FEERIEEEREE2018F X2019%6 A
30 June 2018 and 2019 are as follows: 30HIEAE AR EE T
Losses

available for Excess tax
offsetting depreciation
against  over book Provision Provision

taxable value of for for
profits  fixed assets rehabilitation  impairment Others Total
EEEEN

IREE  HERE

ERBNE BLREE
MER MER  ARERE  HERE Rt &t
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
ARBTRL  ARETL ARETT ARETR ARETL ARETRE

Deferred tax assets ERRBEE
As at 1 January 2018 720181818 53,842 3,866 2,722 2,289 7,550 70,269
Deferred tax credited/ MREBRAR/

(charged) to profit or loss (100 e B8 2

during the period from BB HIE (Fisre)

Continuing Operations

(note 8) (802) 120 15 - 508 (159)
Deferred tax credited/ MNEBEAR/

(charged) to profit or loss (MBIMBER SR

during the period from EBELHE

Discontinued Operations (MiEs)

(note 8) (15,326) - 83 - 315 (14,928)
Exchange differences EHER (245) - - - - (245)
As at 30 June 2018 #2018%6A308

(unaudited) (REER) 37,469 3,986 2,820 2,289 8,373 54,937
As at 1 January 2019 7201951818 8,188 5,978 408 2,289 738 17,601
Deferred tax credited/ MREBRAR/

(charged) to profit or loss (B MEEHE

during the period (note 8) (MEs) (2,662) (23 16 = ()} (2,673)
As at 30 June 2019 12019664308

(unaudited) (REER) 5,526 5,955 424 2,289 734 14,928
As at 30 June 2019, the Group has tax losses arising from M2019F6 4308 AEBBREFREHRA
Mainland China of RMB29,143,000 (31 December 2018: W BR=ZFERFANIPNHEABEBAR
RMB32,971,000) that would expire in three to five years and #£29,143,0007T (2018 12A31H: AR
deductible temporary differences of RMB117,308,000 (31 #32,971,00070) R AT HURE R Z AR
December 2018: RMB127,269,000) that were available for #117,308,0007T (2018F12A31H : A
offsetting against future taxable profits. Deferred tax assets have R#127,269,0007T ) * 7] FA LA S5 R PR fE
not been recognised in respect of these losses and deductible ARBMFE AR ASEERBTKAIEEE
temporary differences as it is not considered probable that R AN AT AR DA 85 5 78 B 18 K AT HR
taxable profits will be available against which the tax losses and AR AR FE R R AT HURE
deductible temporary differences can be utilised. NEERRECEREEE -
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14. TRADE AND BILLS RECEIVABLES

74

Trade receivables & AR 3N

Impairment A

Trade receivables, net of impairment FEUERR - B BRIRE
Bills receivable FERE &

The Group's trading terms with its customers are mainly on
credit. Aba Mining’s trading terms with its customers normally
require payments in advance, except for major customers,
where Aba Mining grants a credit term of 2 years. During the
Reporting Period, the Group other than Aba Mining granted
a six-month credit term to its customers for the sale of self-
produced products given the market conditions remained
weak and a six-month credit term to its trading customers
and customers for rendering specialised mining services. Trade
receivables are non-interest-bearing and unsecured.

An ageing analysis of the trade receivables (net of impairment)
as at the end of each reporting period, based on the date of
revenue recognised, is as follows:

Within 3 months 3@ A A
3 to 9 months 3298 A
9 to 12 months 9ZE 1218 A
Over 1 year BiEEF

14. ERERAKREE

30 June 31 December
2019 2018
20194 20184
6A30H 12H31H
RMB’000 RMB'000
AR®T T ARET T
(Unaudited)
(RBER)
164,495 126,886
(8,605) (21,657)
155,890 105,229
30 -
155,920 105,229

AEBREFPHNEZSHREIZARET
X-MPREXETFPNES R —RABE
BER EEMFRERERD2FEAN
MEBEPKRIN - ERTRFEEE - K
S8 (MBEERIINNBEHRNETAE
EEMEENTPNEANERE Wi
TESEPREHEXFARRENEP
ANEA BE R BURERR AT B R E
AR

BREMR  ERWAERE - I
BR K (

EMERBE) R DT

30 June 31 December
2019 2018
20195 20184
6H30H 12A31H
RMB’000 RMB'000
ARBT ARBTTT
(Unaudited)
(REEZ)
139,011 103,751
13,759 14
3,150 -
- 1,464
155,920 105,229
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TRADE AND BILLS RECEIVABLES (continued)

The movements in the loss allowance for impairment of trade

receivables are as follows:

 HA £ BR B 3% E R B EE
For the six months ended 30 June 2019
HZ=201966A30H 17518 A

14. FWEREFLREE @)

R R FURE RN EBIT

RMB'000
ARBEF T
As at 1 January 2018 MR2018%F181H 340,748
Effect of adoption of IFRS 9 RABERGBREEREOFRNTE 3,096
As at 1 January 2018 (restated) 7201818418 (&£E7) 343,844
Reversal of impairment losses, net B LR E R 1R E R
— From Continuing Operations —REKEEE (9,898)
— From Discontinued Operations —BRIEEEED (3,452)
Write-off of trade receivable allowance Jit £5 FE UK BR B IR (2,999)
Impairment included in Discontinued Operations SFABRRIEEEEFENRE (305,838)
As at 31 December 2018 F2018%12A31H 21,657
As at 1 January 2019 720191 A1H 21,657
Reversal of impairment losses, net (note 7) BN EREFE (HE7) (13,052)
As at 30 June 2019 (unaudited) 20196 A308 (R &EHFZ) 8,605

Impairment under IFRS 9 for the year ended
31 December 2018 and six months ended 30
June 2019

An impairment analysis is performed at each reporting date
using a provision matrix to measure expected credit losses.
The provision rates are based on days past due for groupings
of various customer segments with similar loss patterns (i.e.,
by customer type and rating). The calculation reflects the
probability-weighted outcome, the time value of money and
reasonable and supportable information that is available at
the reporting date about past events, current conditions and
forecasts of future economic conditions.

HZ2018F12A31HLEER
HZE2019F6H30H L <EA
BREEBRUMEREERFEIRHN
A

RERERE AEBFBREERTE
FEHERIE K - BUETTRE ST - B X
DERZELERELUBBERNESHH
BRI (EMRE PR RTRES) Ha
KEETE o 518 5 0F IR M A R P A
SHRENERAREIBARESEHEB
EE AT R R A SR 0 TE
AMAEMARELEER-
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For the six months ended 30 June 2019

#HZ=201966A308 (L7318 A
14. TRADE AND BILLS RECEIVABLES (continued) 14. ERRRARERE &)
Impairment under IFRS 9 for the year ended B £2018F12A31HALLFER
31 December 2018 and six months ended 30 B £2019F6A30H L <E A
June 2019 (Continued) BB EREERNFIFH
WAE (&)
Set out below is the information about the credit risk exposure T 3B HI F) B AR RS AN R R R
on the Group's trade receivables using a provision matrix: RRAEHMEERKRMNER:
As at 30 June 2019 20196 H30H
Current Past due Total
BN A g FoE
Expected credit loss rate TREAE B R X 1.5% 100%
Gross carrying amount (RMB'000) BRI 4% (AR FT) 157,291 7,204 164,495
Settlement subsequently (RMB'000) E 44 (AR TT) 63,915 = 63,915
Carrying amount subject to credit AR {EERBMNEEEEHE
risk exposure (RMB'000) (AREBFT) 93,376 7,204 100,580
Expected credit losses (RMB'000)  TEH3{Z A1E
(AR®EFT) 1,401 7,204 8,605
As at 31 December 2018 M2018F12A31H
Current Past due Total
BN ER 181 HA @t
Expected credit loss rate TEHERBAX 1.5% 100%
Gross carrying amount (RMB'000) R 4% (AR T T) 105,376 21,510 126,886
Settlement subsequently (RMB’'000) H#&4&E (AR T L) 95,570 - 95,570
Carrying amount subject to credit HAEEERBOEESE
risk exposure (RMB’000) (AR®EFIT) 9,806 21,510 31,316
Expected credit losses (RMB'000)  FEHI{Z 18 %k
(AR®EFT) 147 21,510 21,657
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TRADE AND BILLS RECEIVABLES (continued)

Impairment under IFRS 9 for the year ended
31 December 2018 and six months ended 30
June 2019 (Continued)

As at 30 June 2019, the Group endorsed certain bills receivable
accepted by banks in the PRC to certain of its suppliers in order
to settle the trade payables to these suppliers with a carrying
amount in aggregate of RMB83,624,000 (31 December 2018:
RMB249,880,000); as at 30 June 2019, the Group did not
discount bills receivable (31 December 2018: RMB500,000)
(collectively referred to as the “Derecognised Bills”). The
Derecognised Bills had a maturity of one to eight months
at the end of the reporting period. In accordance with the
Law of Negotiable Instruments in the PRC, the holders of the
Derecognised Bills have a right of recourse against the Group if
the PRC banks default (the “Continuing Involvement”). In the
opinion of the Directors, the Group has transferred substantially
all risks and rewards relating to the Derecognised Bills.
Accordingly, it has derecognised the full carrying amounts of the
Derecognised Bills and the associated advances on discounting
and trade payables. The maximum exposure to loss from the
Group's Continuing Involvement in the Derecognised Bills and
the undiscounted cash flows to repurchase these Derecognised
Bills equals to their carrying amounts. In the opinion of the
Directors, the fair values of the Group’s Continuing Involvement
in the Derecognised Bills are not significant.

During the Reporting Period, there has been no interest expense
recognised (six months ended 30 June 2018: RMB13,000)
(note 6) on discounted bills receivable. No gains or losses were
recognised from the Continuing Involvement, both during the
Reporting Period or cumulatively. The endorsement and discount
have been made evenly throughout the Reporting Period.

14.

P 5 5 B B S R M

For the six months ended 30 June 2019
HZ=201966A30H 17518 A

EWERFREE (&)

HZ2018F12A31BHLLFEER
B ZE2019F6H30R 1L <@ A
BREBEBRMEREERNFEIRH
AR (&)

R2019F6 4308 ' AEBEAH THER
B EMRITENNE TR
LASBERTE 4 58 A AR #83,624,0007T
(20185 12H31H : AR %249,880,000
TL) R BN 2 S B BR 5K 201946

F12A318 : AR®500,0007T) (& 78
[ IERBE]) - RMEHR KL
REEAR—ZNEAR - ZBPEZE
WP B MRITELY AR IEERER
BHEABRAASEER LB ([FEE
28]) FERA AEEEBKRIEER
ZEMB R D R & EHREE - WE
HIERR LEREE AR R
EANRANEIEESHE AEEEER
IHEREENFEESE L RNERZS
RIEERZEORBRBESREMAT
BANBREBRESNEENSE -EF
Rh REBUHRITEIZERNEELES
HENFERK-

HREMA AEETEEREERD AR
EEMEENFEMEZ (BZ=2018F6A
30HIEAEA - ARM13,000T) (MIzE
6) c WERSE 2 HERREHANR
Tk sl B 18 o b FE R BRI R AR S 1
A9 S o
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Notes to Interim Condensed Financial Information

HHA RS BR B S B R B EE
For the six months ended 30 June 2019
#HZ=201966A308 (L7318 A

15.

16.

78

ASSETS CLASSIFIED AS HELD FOR SALE

Non-recurring fair value measurements:

15. ?RABFLENEE
RN FENE

30 June 31 December
2019 2018
201946 A30H 2018412 A31H
RMB’000 RMB'000
ARBT T ARBF T
(Unaudited)
(REEK)
Unutilised fixed assets for mining service FIRARISH KRB EE & &E 41,826 41,169

The balances as at 31 December 2018 and 30 June 2019
represented the fair value less cost to sell of assets held for
sale, which comprised part of plant and equipment of Mancala
Holdings Pty Ltd, which would not be utilised in current
operation.

The non-recurring fair value measurement for assets classified as
held for sale was considered to be Level 2 as at 30 June 2019

(31 December 2018: Level 2), as it was derived from quoted
prices in markets that were not active.

TRADE AND BILLS PAYABLES

Trade payables FE A BR 3R

72018 12A831H K2019F6830H K
EHREREHEEENAFTEREEK
AN+ % F B FEMancala Holdings Pty Ltd#
TERRAKREENT D WE L&E-

HR2019F6 A30R D HEABIEHEE
EMFELEEMERATEFEREAE2E
(2018F12A31HE2E) ' RAZEIR
BIEERTISHRERFL -

16. BENERAKRREE

30 June 31 December

2019 2018

20196 A30H 20184 12A31H

RMB’000 RMB'000

AR¥T T AR T T
(Unaudited)
(REEX)

77,666 54,235
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17.

Notes to Interim Condensed Financial Information

 HA £ BR B 3% E R B EE
For the six months ended 30 June 2019
HZ=201966A30H 17518 A

TRADE AND BILLS PAYABLES (continued) 16. ENRAREE (&)

An ageing analysis of the trade and bills payables of the Group
as at the end of the reporting period, based on the invoice date

or issuance date, where appropriate, is as follows:

Within 180 days 180K N
181 to 365 days 181E365K
1 to 2 years 15824

2 to 3 years 2E3F
Over 3 years HBiE3F

Trade payables of the Group are non-interest-bearing
normally settled within 180 days.

CONTRACT LIABILITIES

The Group recognised the following revenue-related

liabilities, which represented the unsatisfied performance
obligation as at 31 December 2018 and 30 June 2019. The

R|EHR  AEERNEARZBEER
HRAMKBHAE (WER)WRE D

I INE
30 June 31 December
2019 2018
20196 H30H 2018%F12A31H
RMB’000 RMB'000
AR¥ET T ARET T
(Unaudited)
(REBER)
73,298 49,667
159 -
8 81
3,200 3,448
1,001 1,039
77,666 54,235
and are AEENEMNERATTE  BERI180
RKNEE -
17. 8XAR
contract AEBEBRATHRAMRBENEE &

balance of contract liabilities is expected to be recovered/settled FRUEEE -

within one year.

Movement in the contract liabilities balances during the

Reporting Period is as follows:

Carrying amount at 1 January 2019

Revenue recognised during the Reporting Period
(note 4)

Consideration received from customers, excluding
amounts recognised as revenue
during the Reporting Period

Carrying amount at 30 June 2019

20191 A1 ERE &5
REHARNEERWA (HFE4)

BREFPRE TEEREHA
EERSBANKIA

MN2019F6 A30E MEmSE

MR2018F12H31H K2019F6A30H K
KRERBHET AHABEHRTEDRN —

BHBBEERRNBERANESHNT

RMB’000
ARBTT

5,811

(5,811)

7,364

7,364
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HHA RS BR B S B R B EE
For the six months ended 30 June 2019
#HZ=201966A308 (L7318 A

18.

80

INTEREST-BEARING BANK AND OTHER

LOANS

Bank loans:

Secured
Hire purchase arrangements — secured
Other loans, unsecured

Current

Non-current

Analysed into:

Bank loans repayable:

Within one year or on demand

Hire purchase arrangements repayable:

Within one year

Unsecured other loans repayable:

Within one year or on demand
In the second year
In the third to fifth years, inclusive

WITEN
BEMA
HEZE— BB

A B - LRI

Vit

L)

WA

JER T 5l B (B 48 7Y
RITEN -
—FARHEEK

JER T 51 B (848 7Y
g 2B -
—FR

JER T3 BT 15 42 59
BERFRME
—FANEEK
F_F
FZEERF

(BIEEEMT)

18.

Notes
=4

(a)
(b)
(0

STERITREMER

30 June 31 December

2019 2018

20196 H30H 2018412 A31H

RMB’000 RMB'000

ARET T ARETF T
(Unaudited)
(REER)

83,979 83,979

- 96

16,508 16,719

100,487 100,794

(84,556) (84,645)

15,931 16,149

83,979 83,979

- 96

577 570

15,931 15,565

- 584

16,508 16,719
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18.

19.

INTEREST-BEARING BANK AND OTHER 18.
LOANS (continued)
Notes: B 5
(a) The Group's bank loans are secured by: (a)
Mining rights of Maoling Mine E 5B B R RIE R
(b) The Group acquired certain of its machinery and other fixed (b)
assets through hire purchase arrangements, which were
classified as finance leases. As at 30 June 2019, payable relating
to the hire purchase arrangements had been repaid.
(c) The Balance mainly represented an interest-free loan granted (c)
by Sapphire Corporation Limited, a non-controlling shareholder
of Mancala Holdings, to Mancala Holdings Pty Ltd. The loan is
unsecured and due for repayment on or before 31 December
2020.
As at 31 December 2018 and 30 June 2019, except for the hire purchase
arrangements and other loans which were denominated in AUD, all bank
loans were denominated in RMB.
LEASE LIABILITIES 19.

Notes to Interim Condensed Financial Information

P 5 5 B B S R M

Current

Non-current

For the six months ended 30 June 2019
HZ=201966A30H 17518 A

SFERITREMER (&)

REBHRITERATHIIE B (EHE -

30 June 31 December

2019 2018

20196 A30H 2018F12A31H
RMB’000 RMB'000
AR®T R ARBFT
(Amount of (Amount of
bank loans) bank loans)
(RITERE) (RITERE)
83,979 83,979

AEBFBHABELTHERAE THER
HtETEE 2ERHsBAMER
H 2019663008 - B L HEAE RS
ERFECEES-

RERTEEBRENEGRAR (F
£ 2 RAURIFZERBRR) K FMancala
Holdings Pty LtdBI £ B B - ZEEK
BEEE B R2020F 128318802
Al S HA(E 3% -

H2018F12A318 M201966 8308 B
ZHEREMERORITEHEN

2 ERRITE R

BIAARBHE -

HERE

30 June 31 December

2019 2018

201946 A30H 2018412 A31H

RMB’000 RMB'000

ARET R AR®ET T
(Unaudited)
(REBER)

1,066 -

464 -

1,530 -
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HHA RS BR B S B R B EE
For the six months ended 30 June 2019
#HZ=201966A308 (L7318 A

20.

82

ISSUED CAPITAL 20.
Shares
Authorised: JERE
10,000,000,000 Shares of 10,000,000,000% & %
HKDO.1 each MH{EO. 1B TR 5
Issued and fully paid: BEETEHR:
2,249,015,410 2,249,015,410/%
(31 December 2018: 2,249,015,410) (2018%F12A318 :
Shares of HKDO.1 each 2,249,015,4100% )

BIREEC. 1B TH M

A summary of movement in the Company’s share capital is as

follows:
As at 1 January 2019 and R2019F1 A1H K
at 30 June 2019 20196 A30H

2BITRA
il
30 June 31 December
2019 2018
20196 H30H 20184 12H31H
RMB’000 RMB'000
AR¥T T ARETF T
(Unaudited)
(REEZR)
880,890 880,890
197,889 197,889
ARARAZHHBNT -
Number of Issued
Shares in issue capital
ERITRAHKE ERITRA
RMB'000
ARET T

2,249,015,410

2,249,015,410
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21.

22.

Notes to Interim Condensed Financial Information

SHARE OPTIONS

The exercise prices and exercise periods of the share options
outstanding as at 31 December 2018 and 30 June 2019 are as

follows:

Number of Exercise price
options per Share
ROBEEE BERROITEE
‘000 HKD
a7 BT
3,000 5.05
3,400 5.05
700 4.99
700 4.99
10,500 3.60
8,250 1.00
4,175 1.00
4,175 1.00

34,900

As at 30 June 2019 and at the date of approval of this interim
condensed financial information, the Company had 34,900,000
share options outstanding, which represented approximately
1.55% of the Shares in issue as at that respective dates. All
outstanding share options were fully vested in prior years. The
exercise in full of the outstanding share options would, under
the present capital structure of the Company, result in the issue
of 34,900,000 additional Shares and additional share capital of
HKD3,490,000 and share premium of HKD90,216,000 (before
issue expenses).

DIVIDENDS

At a meeting of the Board held on 27 August 2019, the
Directors resolved not to pay an interim dividend for the
Reporting Period (six months ended 30 June 2018: Nil).

21.

2019 R EASRE | PRI EEXER A

5 5 BF B 7% B R B R
For the six months ended 30 June 2019
EZE2019F6A308 (L7~ 1A A

fi% 15 HA #E

2018F12831H M2019%F6 A30H &
RITHEORDBENTEE R{TFEWD
™

Exercise period

1T1E54

29 June 2012 to 28 December 2019
201256 H29H £2019412H28H
29 December 2014 to 28 December 2019
20145125290 £2019412828H
1 October 2012 to 31 March 2020
2012510H1H £2020563H31H

1 April 2015 to 31 March 2020
201548 1H £2020%3H31H

23 May 2013 to 22 May 2021
2013458230 £2021F5H22H

15 October 2014 to 14 April 2024
20145 10H15H £20245F4H14H
15 April 2015 to14 April 2024
2015548 15H £2024%F4814H

15 October 2015 to14 April 2024
2015108150 £2024F4 5148

201956 A30H R A B RAE %5 &
RHERLE Z B - N2 R A 34,900,00017
RITEROEBARE HERZSBHNEE
1TRRR #91.55% ° FT A i AR 1T (E R 1 HR e
ERBEFERHEE - BEARGEF
BARERE BEITEERTERG R
15 5 B 58 S 3% 1734,900,000% P19 A M
7 A BB SR 7R 3,490,0005% 7T M AR i B
90,216,000/ 7T ( RINBREEITHZ) ©

22. BRE

MR2019F8A27HBRITHESESH L
EERBETRMGREHNHPHRE (HE
201846 A30H IF/NE A &) -

83



Notes to Interim Condensed Financial Information

HHA RS BR B S B R B EE
For the six months ended 30 June 2019
#HZ=201966A308 (L7318 A

23. COMMITMENTS 23.
The Group had the following capital commitments at the end of
the reporting period:
Contracted, but not provided for: BERTH BREE
— Acquisition of mining rights — U B BRI
24. RELATED PARTY TRANSACTIONS 24.

(a)

84

In addition to the transactions detailed elsewhere in this
interim condensed financial information, the Group had

period:

Sales to related parties to a
company controlled by the
directors and one employee
of Mancala Australia

Non-interest-bearing loans
granted by a company
controlled by the directors
and one employee of
Mancala Australia

Interest-bearing loan granted by
a company controlled by the

directors and one employee of

Mancala Australia

the following transactions with related parties during the

A—HERENERUNEER
—HEBIEH A
BARE )7 $H &

—HfERNERNNEER
—HREBEHOARBETH

—MERHE RO EER
— % RBEHIND LT
e EH

The sales to related parties were the rendering of

specialised mining services to Mancala Resource Pty

Limited from Mancala Australia.

CHINA VANADIUM TITANO-MAGNETITE MINING COMPANY LIMITED | 2019 INTERIM REPORT

iRy

AREBRBERARNERAELT

30 June 31 December

2019 2018

201956 H30H 2018F12A31H

RMB’000 RMB’000

AR®T T ARET T
(Unaudited)
(REER)

836 1,736

BT XS
BATHERPBEEHEMALD
EFINRZIN ARENEIA R
BT ETIATR S

For the six months ended 30 June

HZE6A30H L AEA
2019 2018
20194 20184
RMB’000 RMB’000
ARET T ARET T
(Unaudited) (Unaudited)
(REEER) (REFEZ)
597 3,303
4,220 4,655
= 3,897

MEBATHEERRENE REM
Mancala Resource Pty Limitedig

HEEFRRS -
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P 5 5 B B S R M

24. RELATED PARTY TRANSACTIONS (continued)

(a)

(Continued)

Non-interest-bearing loan for the six months ended 30
June 2018 was granted by Mancala Resource Pty Limited
to Mancala Australia, which is repayable on demand.
Non-interest-bearing loans for the Reporting Period
consists of loan granted by Mancala Resource Pty Limited
to Mancala Australia, which is repayable on demand, and
loan granted by entities controlled by the directors and
one employee to Mancala Australia, which is interests-
free and is repayable on demand.

Interest-bearing loan for the six months ended 30 June
2018 was granted by entities controlled by the directors
and one employee to Mancala Australia, which bore an
interest at a fixed rate of 6.6% per annum and had been
repaid in the second half of 2018.

Outstanding balance with related parties

Due to related parties: FE(T R 5 = E -
Non-interest-bearing loans TErBER
Non-trade in nature RIS

Except for non-interest-bearing loans of RMB11,538,000
(31 December 2018: RMB7,825,000), other balances
with related parties are unsecured, non-interest-bearing
and have no fixed terms of repayment.

For the six months ended 30 June 2019
HZ=201966A30H 17518 A

24, BEMARS (&)

(a)

(&)
#é&;ﬁzomiﬁ 30H LENEA -

Pty L|m|ted%’\ = SV

JEERKEE- E/\\\aﬁ&%,ﬁﬂﬁﬂ'ﬂ_ﬁ
B B # B AMancala Resource
Pty Limited4s TR 2 R E R
(BEZEREER) ULZHEBE
ER—HEEEHNESH TR

MERNMNER (AREE  BREE
KIEE)
REE2018F6 A308 LE/NEA -

ﬁ BEERBZHAEER—%E

THNEBATRMNE R (&
Iraiﬂ%.s@%ﬁ% P B 142018
FTHEEHEE) -

i A W (3] ) B fBR Bt 7 A R

30 June 31 December

2019 2018

20196 H30H 2018F12H31H

RMB’000 RMB'000

AR®T T ARBFTT
(Unaudited)
(REBER)

11,538 7,825

1,983 1,980

13,521 9,805

B AR #11,538,0007T (20184
12H31 H: AR¥7,825,0005T)
FRON - Hoh 7 BB 5 O
,\\Dﬁﬂ%z%#ﬁmﬂ CAEERERTE
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HHA RS BR B S B R B EE
For the six months ended 30 June 2019
#HZ=201966A308 (L7318 A

24.

25.

26.

86

RELATED PARTY TRANSACTIONS (continued)

() Compensation of key management personnel of the
Group:
Fees ik

EXRHE MEMEN
RS EIHER

Basic salaries and other benefits
Pension scheme contributions

Total compensation paid to key
management personnel

FAIR VALUE AND FAIR VALUE HIERARCHY
OF FINANCIAL INSTRUMENTS

The fair value measurement hierarchy of the Group’s financial
assets at fair value through profit or loss has been estimated
using a valuation technique based on assumptions that require
significant unobservable inputs (Level 3). The valuation requires
the Directors to make estimates about the expected future cash
flows including expected future proceeds from recoverability of
the financial assets and on subsequent disposal of the shares of
the underlying assets.

The fair value measurement hierarchy of the Group’s assets
classified as held for sale requires significant unobservable
inputs (Level 2).

The carrying amounts of the Group’s other financial instruments
approximate to their fair values due to the short-term maturity
of these financial instruments.

APPROVAL OF THE INTERIM CONDENSED
FINANCIAL INFORMATION

The interim condensed financial information was approved and
authorised for issue by the Board on 27 August 2019.

24.

REEEEAB N ERE

25.

26.

RS (@)
© AEEISEEABHTH

For the six months ended 30 June

BEZ6H30HLL~EA
2019 2018
20195 20184
RMB’000 RMB'000
AR¥T T ARETF T
(Unaudited) (Unaudited)
(REEZR) (REEEZ)
1,108 450
347 264
27 23
1,482 737

ERMIAERAFERATE
g

B ARERAHEFERRZSFIAE
HEsNEREERN AT EFERE
EEATENERTAEEHAE(F3
B FRRNEERM -HESEZESEM
AEMAKRERE ERKREEREE
MIRBMARAEREAREREEREE
ERNDIEED -

AEESEARELENEENATE
HERBEEEAT TSR AME (52
B) -

AEMEMERIANEESBESEH
5|47 8 A FEARE -
MERHEHMBEER

EHGH2019F8 727 Ak RERTI%
IR B A AR -
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27.

Notes to Interim Condensed Financial Information

EVENTS AFTER THE REPORTING PERIOD

As mentioned in note 2.1, on 29 January 2019, Sichuan Lingyu
has entered into the SPA in respect of the Disposal with the
Purchaser. Upon the completion of the Disposal on 30 July
2019, the Disposal Group (i) ceased to be the subsidiaries of the
Company and (ii) has since become subsidiaries of the Purchaser.

As the relevant substantial Shareholders of the Company
collectively hold more than 30% equity interests in the
Purchaser, which in turn becomes the holding company of
the Disposal Group immediately upon the completion of
the Disposal. Accordingly, each entity of the Disposal Group
becomes related parties of the Company.

Particulars of the Disposal can be referred to the Company's
announcements dated on 29 January and 30 July 2019,
respectively.

27.

P 5 5 B B S R M

For the six months ended 30 June 2019
HZ=201966A30H 17518 A

REHBRSEE

AN BT FE2.1 AT - 72201941 298 - T
JEMBEE ATV EMEEEENEER
o M2019%7A30B R EEIHE
HESEBEOETBARRFNTFRR &
(B ABE R F AR

HREEARBEIZERRAABEES
PR AR KRB IB30% M BT M & FE T
RiERAEEEENZERAR BHEE
BEEEBRASARAMNEES -

HEZBEFBEBFL2MARTNEBHE A
201941298 K7 HA30HM A% -
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Glossary
a2
o 52

“1H2018"
[20184F F ¥4 |

“1H2019" or “Reporting Period”

[2019%F L4 & | sk (& H )

“2010 AGM”
[2010F IREBEF AT

“2019 AGM”
[2019F IR B F K]

2019 EGM”
[2019F IR IFHIAE

“Aba Mining”

B 3 A 2

“Anhydrite”
[EKAE]

"Articles”

[ERRAA

“Australian dollars” or “AUD"”

RIT ]

"Baicao Mine”

[ & #E]

“Baicao Processing Plant”

[BEE R

"Board”

(E5g

the six months ended 30 June 2018
HZE2018F6H30H L/~ @A

the six months ended 30 June 2019
HZ=2019F6A30H L7518 A

the Shareholders’ annual general meeting held on 15 April 2010
M2010F4 A 15ABITHRRBERE

the Shareholders’ annual general meeting held on 19 June 2019
R20195F6 A19R BITHRRBFAE

the Shareholders’ extraordinary general meeting held on 28 June 2019

MR2019F6 A28 B BT RIFRI RS

Aba Mining Co., Ltd.*, a limited liability company established in the PRC
on 27 February 2004 and an indirect wholly-owned subsidiary of the
Company

FIGBEEGRAR - —ER2004F2 A27AEHBEKIHERET AR A
ARAEEE2EFAF

an anhydrous sulfate mineral with the chemical formula CaSOa

— KRB EEY L2 X RCas0s

the articles of association of the Company, adopted on 4 September 2009
and as amended from time to time
A TFIFR2009F9 HAR SR AB SR AA] KRB

the lawful currency of the Commonwealth of Australia
BAN R FBEEEH

the vanadium-bearing titano-magnetite mine located in Huili County,
Sichuan and operated by Huili Caitong, with a mining area of 1.88 sq.km.
) &R SN AT BRI RRE REEERI8TFIARE

the ore processing plant located near the Baicao Mine and operated by
Huili Caitong
URBEEHEMINBEOEER AgREMRARE

the board of Directors

Exe
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“Chengyu Vanadium Titano"

[ A% 80 878K

“China” or "PRC"

[

“Cizhuging Mine”

R & #715 |

“Company” or “our”

[ARRE] s [#F)

“Companies Law”

[RADE]

“Continuing Operations”
[ 215

“Controlling Shareholder(s)”
[ 470 A% f% =R

"

"Director(s)

[E%]

"Discontinued Operations”

[E&IEREER]
"Disposal”

EEHE]

“Disposal Group”

[HEEE]

"

Glossary
Ay 2
A 52

Chengyu Vanadium Titano Technology Ltd.*, formerly known as Weiyuan
Steel Co., Ltd.*, a sino-foreign equity joint venture established in the PRC
on 3 April 2001 and a connected person to the Group
BOBSLARIR AR 27 (RIEEEMEAR LT - —@ER2001F4H38 1%
PRI FIEGERELE  REAEENBEAL

the People’s Republic of China excluding, for the purpose of this interim
report, Hong Kong, the Macau Special Administrative Region of the PRC
and Taiwan

MEARKME AT HREMS  TREEE  PEEFMFHIITHER

N
=

the vanadium-bearing titano-magnetite mine located in Huili County,
Sichuan and operated by Huili Caitong, with a mining area of 1.279
sq.km.

AN EEENIAEERE AeRMEage KEABEA1279F A A
8

China Vanadium Titano-Magnetite Mining Company Limited, a limited
liability company incorporated in the Cayman Islands on 28 April 2008
PRSI TR E AR AR —H2008F4 A28 B L € A & A Sz
B R A

the Companies Law, Cap. 22 (Law 3 of 1961, as consolidated and revised)

of the Cayman Islands
FMEHEERE2E REDE (19615 A3 © i a RIERT)

operations of the Remaining Group

S

has the meaning ascribed thereto in the Listing Rules

e Sl B N Do g A A O

director(s) of the Company or any one of them

ARBER-—BXZHES

operations of the Disposal Group

HEEBENEY

the sale transaction of Disposal Group to Chengyu Vanadium Titano which
was entered into on 29 January 2019 and completed on 30 July 2019
7220191 H29R T2 I 70201947 A30 R 58 Ak [A) A8 $L 3K & & & E
5

Huili Caitong and its subsidiaries, namely Xiushuihe Mining and Panzhihua

Yixingda
BEVBREFRAASNKONERE RN S EE
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Glossary
a2
o 52

“Fe"

[Fe |

“FY2018"
[20188f R F [Z |

"Group”
[AEHE]

"Gypsum”
[AF]

“Haibaodang Mine”

[V ORI 7 |

“Hailong Processing Plant”
[/EHE VL& MR

“Heigutian Processing Plant”
[ 22 2 R

“High Fe Mines”
[ = 8 i iz B35

“Hong Kong”
(&8

“Hong Kong dollars” or “HKD"
(%7l

“Huili Caitong”

[ 32 Bt i )

chemical symbol of iron element

#H TR LB

financial year ended and/or as at 31 December 2018
BZE20185F 124318 M BFE &, 37201812 831H

the Company and its subsidiaries
KRB REFRA]

a soft hydrous sulfate mineral with the chemical formula CaSOa4 ¢ 2H.0
—BEE KB EREY (L2 8CaS0s ¢ 2H0

the vanadium-bearing titano-magnetite mine located in Renhe District,
Panzhihua City, Sichuan, with an exploration area of 26.2 sg.km.

LA PO B IET - MR A AL ERER262TF T RE

the ore processing plant located near the Cizhuging Mine and operated by
Huili Caitong
AR EHBWMANBEOAER BBV BLE

the ore processing plant located near the Yangqueging Mine and owned
by Huili Caitong
URGEEHBRMINBEALER HSBRMEBHS

Maoling-Yanglongshan Mine and Maoling Processing Plant

EE-FRILUEBEBNERNER

the Hong Kong Special Administrative Region of the PRC
& B RTRE

the lawful currency of Hong Kong

BRLEEEH

Huili County Caitong Iron and Titanium Co., Ltd.*, established in the
PRC on 7 July 1998 and has been a foreign equity joint venture in the
PRC since 29 December 2010, an indirect wholly-owned subsidiary of the
Company till 30 July 2019

CEZHBHKBRETAE K1998F7A7HEFRBMK L - W H2010F
12A29R B ATENIEEELERE BEE2019F7HA30A BIEAR
ARMEEL2EFAFA
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“IFRSs”

[ B B 15 3R 5 22 A

“Inactive Mines”

[1E B E5 |

“iron”

[ ]

“iron concentrate(s)”

[ K50

“iron ore”

[#50 ]

“iron pellet(s)”
[ 3% 5

"

“Iron Pelletising Plant

[ 3 5172 o

Glossary
Ay 2
A 52

International Financial Reporting Standards, which comprise standards and
interpretations approved by the International Accounting Standards Board
and the International Accounting Standards and Standing Interpretations
Committee interpretations approved by the International Accounting
Standards Committee that remain in effect

R BMEER BEDNAERHBEE S EAE =g i ErER RZ
B -UARBEERgT LA EZE g ENERSH LA REHRREZE g7

E

Cizhuging Mine, Yangquegqing Mine and Haibaodang Mine
RITEEE e EEE MR RN EE

a silvery-white, lustrous, malleable, ductile, magnetic or magnetisable,
metallic element occurring abundantly in combined forms, notably in
hematite, limonite, magnetite, and taconite, and alloyed for use in a wide
range of important structural materials

— RO BXE -GG LR BTN AIEE B TR
MMEEaMEARERFE FTEEREE BEE MEBERAS EFEE
BERHEBMBTREAEN &

concentrate(s) whose main mineral content (by value) is iron

TE2EYAN (REE) RENBERE

compounds of iron and oxygen (iron oxides) mixed with impurities
(gangue); it is a mineral which when heated in the presence of a reductant
will yield metallic iron
BeME (RA)WEEAREY (A8) T —BEERE — LN
ERATBEBENED

a round hardened clump of iron-rich material suitable for application in
blast furnaces

HRRSENERRECDE 2HES

the plant that produces iron pellets and is located in Huili County, Sichuan,
which is approximately 5.5 km. from the Xiushuihe Mine and operated by
Huili Caitong

A SREEEREBRO IR BB BEE  EHSIOTEEY
551”8
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“JORC Code (2004 Edition)”

(BMArRFEZE SR

(2004 i) |

“JORC Code (2012 Edition)”

(AT RFEEZESRA

(2012 fw ) |

“Kingston Grand”

[Kingston Grand |

“m. "

[RE ]

g
[ M |

"Ktpa”
[FWg, ]

“Listing Rules”

[EmARA

“Low Fe Mines”

ME S M A5 ]

the Australasian Code for Reporting of Exploration Results, Mineral Resources
and Ore Reserves, prepared by the Joint Ore Reserves Committee of the
Australasian Institute of Mining and Metallurgy, Australian Institute of
Geoscientists and Minerals Council of Australia in 1989 and revised and
updated in 1992, 1996, 1999 and 2004 that sets out minimum standards,
recommendations and guidelines for public reporting

HEAMNAGTERES RMNEERBE RRMNEYE &S PTAMK
SARFEEEZBEEN1989F MEL - WH19925F ~ 1996%F ~ 19994F K 20044F
BAREMARANAEREDRER BEERSLATRFEENRER
Al SoIst M ARBRS 5 NRERE 2FERIES

the Australasian Code for Reporting of Exploration Results, Mineral Resources
and Ore Reserves, prepared by the Joint Ore Reserves Committee of the
Australasian Institute of Mining and Metallurgy, Australian Institute of
Geoscientists and Minerals Council of Australia in 1989 and revised and
updated in 1992, 1996, 1999, 2004 and 2012, that sets out minimum
standards, recommendations and guidelines for public reporting

HARRNERRAZS RMNBEERHE ORMNENE 5 & PrAaK a5
SARFEEZEERN1989F FHE - WA 19924  19964F + 19994 ~ 20044
K2012F BT REFRAN A BENRER BEERSRAIKHE
WIRERA - I A AR B RE 5 O SERLE - ZERIES

Kingston Grand Limited, a company incorporated in the British Virgin
Islands on 20 February 2007, holder of 40% of the issued share capital of
Trisonic International

Kingston Grand Limited * — &7 2007F2 5208 FE R B X #F & 2 A 2
HAF A S EIBR40%H B BEITRA

kilometre(s), a metric unit measure of distance

NE BEERNTES EL

thousand tonnes

T

thousand tonnes per annum

FFTHE

the Rules Governing the Listing of Securities on the Stock Exchange
B2 PR 5 E AR Al

Baicao Mine, Baicao Processing Plant, Xiushuihe Mine (including
expansion), Xiushuihe Processing Plant, Hailong Processing Plant, Heigutian
Processing Plant and Iron Pelletising Plant

BEEE AERER FOTEE (BREBERBIE) - FACOTLER S
VR - 2B A H R 5 R MR I TR R
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4

“Mancala Australia’
[EMNE R4

“Mancala Holdings”

(&SR

“Maoling Extended Exploration Area”

[EETEFHERE]

“Maoling Mine”

[

“Maoling Processing Plant”

[EETER

“Maoling-Yanglongshan Mine”

[EE—Fae g

“mining right(s)”

[ERTEHE

“Model Code”

Mt
[ B &

Glossary
Ay 2
A 52

Mancala Holdings Pty Ltd. and its subsidiaries
Mancala Holdings Pty Ltd. & £ 7 A &

Mancala Holdings Limited, the legal and beneficial owner of the entire
issued share capital of Mancala Holdings Pty Ltd.

Mancala Holdings Limited * Mancala Holdings Pty Ltd. 2 3B 2 317 R A 89 7%
BEREREBA

formerly an independent exploration region with an area of 2.83 sg.km.
covered under the extended exploration permit of the Maoling Mine
(covering 1.9 sq.km. of the mining area of the Maoling Mine), has been
consolidated with the Yanglongshan Mine since September 2012 to form
the Maoling-Yanglongshan Mine
RAEEHBLERYENEMBEEmER2THRAE(BEIITFAA
ENEEHBREBERE) B IHERSE  52012F9A REFE LEES
P REE —FEILERE

an ordinary magnetite mine located in Wenchuan County, Sichuan, with a
mining area of 1.9 sq.km.
— AR AN S BB EE RERERIOTF IR

the ore processing plant located near the Maoling-Yanglongshan Mine and
operated by Aba Mining
IR EE - FEILEBENINEAGER BSEELE

an exploration region with a total area of 11.6 sq.km. covered under the
exploration permit of the Maoling-Yanglongshan Mine (the mining area
covered is owned by the Maoling Mine), formed from the combination of
the Maoling Extended Exploration Area and the Yanglongshan Mine since
September 2012 and operated by Aba Mining
HEE-FRIIEBRYEFIEMBEEEEERAN Y ITRENYERE -
HEELHEDERAEFELSBEE2012F9A R0 MK - FIBEENR
EHERERHEES  UHMIBREELE

the right(s) to mine mineral resources and obtain mineral products in areas
where mining activities are licensed

PAJE B2 3 PR E 1T 59 5105 B) €8 (B 1A 57 2108 2 B R I BRAS W E o B #E
Model Code for Securities Transactions by Directors of Listed Issuers as set
out in Appendix 10 to the Listing Rules

FHARBME TN LT ETAERFETES X ZNERETH

million tonnes
BEmE
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“N/A"
[ A

“Net Profit” or “Net Loss”

A7) 2 [ % RE )

"“ore processing”

(& A& ]

“Panzhihua Yixingda”

[ AE S B 3Z |

“Remaining Group”

[REEH]

“Renminbi” or “RMB"
AR

"SEQ”

B% R EDI)

“Share(s)”

[Btn |

“Shareholder(s)”
[ % 3R

“Shigou Gypsum Mine”

[(ABOEE]

“Sichuan”

Pl

94

not meaningful. For the purpose of this report, the Board has taken the
view that percentage change of more than 1,000% is not meaningful

not applicable
TiE A

profit or loss attributable to owners

BERERS ANFENEE

the process which in general refers to the extraction of usable portions of
ores by using physical and chemical extraction methods

MNAMERMEETARDBEATFERBINERTRF

Panzhihua Yixingda Industrial Trading Co., Ltd.*, a limited liability
company established in the PRC on 9 July 2009 and an indirect wholly-
owned subsidiary of the Company till 30 July 2019
ERESHHEETEGRETERAR —HN2009F7 IR EFBEK I ER
BEERR HZE2019F7A30B AL AR RRINBELEFAA

the Company and its subsidiaries excluding the Disposal Group
ARBIREFRAR(ITBELEEH)

the lawful currency of the PRC
hEDEE B

the Securities and Futures Ordinance (Chapter 571 of the Laws of Hong
Kong) as amended, supplemented or otherwise modified from time to time

BREPESNERZ BB (KTEEET B AR A Ek)

ordinary share(s) in the share capital of the Company, with a nominal value
of HK$0.1 each
RAGIRARHEBER FREMEVET

holder(s) of the Share(s)
BHFEE A

a gypsum mine located at Hanyuan County, Ya'an City, Sichuan, with a
mining area of 0.1228 sg.km.
—EAC RN LT ERGENATRE KEEDER01228F T AR

the Sichuan province of the PRC
PEIE)IE
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“Sichuan Lingyu”

[7a)11% 4 ]

“Singapore dollars” or “SGD"

[ 3703 T |

“sq.km.”
[‘FHRRE]

“Stock Exchange”
[ Bk 22 P

“TFe"
[TFe |

“titanium concentrate(s)”

[ A5

“Trisonic International”

[ EIEE]

“Type 331"

[fE%8331]

“Type 333"

[fE%8333]

"United States” or “US”

==

“US dollars” or “USD"
=

“Vietnamese dong” or “VND”

[ R E

Glossary
Ay 2
A 52

Sichuan Lingyu Investment Co., Ltd.*, a limited liability company
established in the PRC on 9 June 2010 and an indirect wholly-owned
subsidiary of the Company

A EHEEERAR  —MR2010F6 A9 EREKATHNERETA
Al AAREINEEEEFAT

the lawful currency of the Republic of Singapore
BTN A EE EE Y

square kilometre(s)
FHRAE

The Stock Exchange of Hong Kong Limited
ERBERIMBR AT

the symbol for denoting total iron
RTNEEE TR

concentrate(s) whose main content (by value) is titanium dioxide

TEXRD (REE) B -RIRNIERE

Trisonic International Limited, a company incorporated in Hong Kong on
19 July 2006 and a Controlling Shareholder

SRIBERAERAT  —HMN20065F7 A19B BB EMK LB RG]  BIER
P& R

measured intrinsic economic resources (Type 331) as defined in the
Classification for Resources/Reserves of Solid Fuels and Mineral
Commodities

(BBEER/HESH) MAETNRANNALELERE (BHE331)

inferred intrinsic economic resources (Type 333) as defined in the
Classification for Resources/Reserves of Solid Fuels and Mineral
Commodities

(EABBELER/RESH) MATHREOANALCELSRE (BH333)
the United States of America, its territories, its possessions and all areas
subject to its jurisdiction

ENRZAERE HEL B LABERDEER

the lawful currency of the United States

the lawful currency of the Socialist Republic of Vietnam
BEteFEHMEEEEHS
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“Xiushuihe Mine”

[ 55 7K 0] 1% |

“Xiushuihe Mining”

[ 75 7K 0 B 3¢

“Xiushuihe Processing Plant”

[ 55 7K S50 388 g

“Yanglongshan Mine”

[F 8L &z ]

“Yangqueging Mine”
[ &)

*  For identification purpose only

the vanadium-bearing titano-magnetite mine located in Huili County,
Sichuan and operated by Xiushuihe Mining, with a mining area of 0.52
sq.km.

) SR Re N IR AR IIBEERE  RIEEER0S2T
NS

Huili County Xiushuihe Mining Co., Ltd.*, a limited liability company
established in the PRC on 26 June 2007, an indirect subsidiary of the
Company that owns 95.0% equity interest till 30 July 2019
BEEFNTERERR AR —HMN2007F6 426 A EFEK K ARE
ERAR BEZ201957A30A RIERA QR HEFS.0%RAEEHNEEFA
7

the ore processing plant located at the Xiushuihe Mine and operated by
Xiushuihe Mining
R F IO EREN B A SRR A IOIRELE

an ordinary magnetite mine located in Wenchuan County, Sichuan,
formerly an independent exploration region with an area of 8.79 sq.km.
covered under the exploration permit of the Yanglongshan Mine, and has
been consolidated as the Maoling-Yanglongshan Mine with the original
Maoling Extended Exploration Area since September 2012
—ECRIEISN SN T BMEE RemFE LBBEHEFIEMER
EER8.79TFHRBNE BB R - 5201299 A ERIRH) EHT(HE)
BRIGEHAEE—FEILSEE

the vanadium-bearing titano-magnetite mine located in Huili County,
Sichuan, with a mining area of 0.25 sqg.km.
A& 12 SRV SN IARE R IRIBE B RO0.25F H R E

* EHREE
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