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Financial Highlights
MBRE

Leoch International Technology Limited (the “Company”, E+EERMERAR ([ANAR)] MEMBARLGS
together with its subsidiaries, the “Group”) is pleased to & [AREE ) RATH T HBHE:
announce the following financial highlights:

Six months ended 30 June
BEASA=1+RHIEAEA

2019 2018
—F-nF ZZT)/\F
RMB’000 RMB’000 Change
ARBFR  ARETT £8)
Turnover EEH 3,963,948 4,986,546 -20.5%
Gross profit E A 470,022 562,727 -16.5%
Profit before tax 7t il A 105,617 112,128 -5.8%
Profit for the period B3R 4 A 78,693 93,841 -16.1%
Profit attributable to owners NEEB AL R A
of the parent 86,183 68,497 +25.8%
Basic earnings per share BRERZF
(RMB) (AR¥T) 0.06 0.05

For the six months ended 30 June 2019 (the “Period”), the AEE#HZ—_ZF—NFNA=+HINEA ([H
Group’s unaudited profit attributable to owners of the parent A sk [ANEiRE | ) 2 RAETBIX A BB ARG

amounted to approximately RMB86.2 million. M /ARKESB.2BETT
Basic earnings per share was RMBO0.06. BRERRZHN R ARB0.067T
No dividend was proposed or paid for the Period. FR BRI M i R SR AT AR B, o
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Management Discussion and Analysis

BUSINESS REVIEW

The first half of 2019 was characterized by numerous
macroeconomic uncertainties including intensified US-
China trade and technology tensions as well as prolonged
uncertainty on Brexit. These uncertainties greatly impacted
business and market confidence, weakening the global
demand.

Despite soft market sentiment and demand, the Group
still achieved solid performance in its Power Solutions
business in the first half of 2019, with an improvement of
gross profit margin which rose to 13.7% from 12.8% in the
corresponding period last year.

For the six months ended 30 June 2019, the Group’s
revenue amounted to RMB3,963.9 million, representing
a decrease of 20.5% from RMB4,986.5 million for the
corresponding period in 2018.

During the Period, revenue from Power Solutions business
amounted to RMB3,389.9 million, representing a decrease
of 15.6% from RMB4,015.7 million for the corresponding
period in 2018 while revenue from Recycled Lead business
amounted to RMB569.0 million, representing a decrease of
39.2% from RMB935.4 million for the corresponding period
in 2018.

Power Solutions Business
Telecom and Data Center

As the major revenue contributor to the Group, the Telecom
and Data Center business accounted for 42.8% of total
sales during the Period. Sales revenue of the Telecom
and Data Center business in the Period was RMB1,695.9
million (six months ended 30 June 2018: RMB1,990.1
million), representing a decrease of 14.8% compared to the
corresponding period last year. The decrease was mainly due
to weak demand from the PRC and overseas markets during
the Period.
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Management Discussion and Analysis EIEEsTmm &R 0T

However, the Group is encouraged to see that the growth
momentum for the Telecom and Data Center business has
picked up since June thanks to increasing client demands
from the PRC and overseas markets.

Automotive

Automotive business is the second largest revenue
contributor to the Group. It contributed 25.9% of total sales
in the Period. Sales revenue of automotive business during
the Period amounted to RMB1,025.3 million (six months
ended 30 June 2018: RMB1,229.0 million), representing a
decrease of 16.6% compared to the corresponding period
last year. The decline was attributable to the slowdown
of global automotive market amid unfavorable economic
conditions. According to the China Association of Automobile
Manufacturers, the car sales in China fell 3.9% year on year
in July for the 13th consecutive month.

Others

The revenue of this category is mainly generated from power
solutions that are used for electric vehicles, electric forklifts,
renewable energy storage systems, and other consumer and
industrial products. During the Period, the Group recorded
sales revenue of RMB668.7 million (six months ended 30
June 2018: RMB796.5 million), representing a decrease of
16.0% compared to the corresponding period last year. The
decrease was mainly due to soft demand from the PRC and
overseas markets during the Period.

Recycled Lead Business

Sales revenue of recycled lead products amounted to
RMB569.0million (six months ended 30 June 2018:
RMB935.4 million) during the Period, representing a decrease
of 39.2% compared to the corresponding period last
year. The recycled lead business was still affected by the
production disruption of its lead recycling facility amid the
expansion project which was kicked off in the third quarter
of 2018. The lead recycling facility is expected to resume fulll
operation in the fourth quarter of 2019.

Leoch International Technology Limited | Interim Report 2019

- EERBERLEEENA Dﬂiiﬁiﬁﬁ
”E AKEIE/EZ%*%@ ERUZEETEZEHNT
B N oINS R P H IR AR

JHE

FEEBRAEENE KRR BERE (hEINE

SHEFER25.9% R EAN - JTE E A I E e 75’.'7
ARB1025388 T (BE=T— \F~A=1H
LIEREA - ARMA1,22008 8 7T) - REF RN
16.6% ° AW HVR D THEREBRERE 2

BRAE ISR - BIEHPBTE T E e mEis
TR EREEE R T E3.9% @ S F13(E
BE%1G T

Eh

ZERWEETERENANESNEH EBHXE -
A BARRREERS UEEMBEEEN TXEm
MERFORTTE - MEIR - AEESRSHEREAR

Bees7TABT (BE-T— N\FENA=1TH 1A
A ARE7965BE L) BREFFRIERL16.0% °
ZWER A EE RPN EA TR E NS INT S E KR
BEIS R

EEEER S

s EmIHE KE AARE60.08 & T (BEZ
T-—NERNAZTHIEANER: AREGSIHE
TT)  BAFRIENR 239.2% © 35 2 B Bl I i 2 75
MAZ B HE B R R ERET BIMTE M EE
RETRZ - BN REE — S — \FE=FERIE
NREEE S BN - NEEOEEIR
ammE-



Management Discussion and Analysis EIEEsImm&R D

FUTURE PROSPECTS

The economic and political environment remains uncertain
as we enter into the second half of 2019. However,
the accelerated development of 5G in China, with the
issuance of 5G licenses for commercial use by China’s
Ministry of Industry and Information Technology (“MIIT”)
on June 6, is expected to trigger early investment in the
telecommunications sector which would definitely bring the
Group new growth opportunities in the near to medium term.

Benefitting from Strong Demand of 5G
Power Solutions

As a major ancillary equipment supplier of backup power
solutions in the telecommunications tower infrastructure
industry, the Group partners with its telecommunications
customers, including operators, infrastructure service
providers and equipment manufacturers, to support
undisrupted and stable operations of telecommmunications
equipment.

A new investment cycle for wireless infrastructure will be
kicked off as China has officially entered the 5G era. It is
expected to see China’s total investment on 5G networks
reaching USD411 billion in the period from 2020 to 2030.
As 5G requires far more base stations to deliver service and
connect billions of mobile and Internet of Things devices, it is
expected to deploy 4.9 million 5G base stations, which is 1.3
times that of 4G, and 12 million small cells in China by 2030.
In addition, the power consumption of 5G increases greatly
compared to that of 4G, with a 5G base station expecting to
consume approximately three times as much power as a 4G
base station. Against this backdrop, the Group believes that
the new 5G investment cycle will drive the growth in the size
of the telecormmunications backup power solution market in
China, where it has a long-established leading position.

According to the Global System for Mobile Communications
Association (“GSMA”), 52 markets will have launched 5G
networks by 2020. In addition to 5G opportunities in China,
the Group is also well-positioned to benefit from the global
roll-out of 5G mobile networks thanks to its extensive global
sales and service network.
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Eyeing a New Wave of Growth Opportunities
in Data Center Market

In addition to the new 5G investment cycle in the
telecommunications industry, the Group will also enjoy
another solid growth driver in the data center industry, in
which it has a well-established position in both Chinese
and international markets. Apart from providing backup
power solutions to data centers of its major Chinese
telecommunications customers, the Group also helps
maintain uninterrupted power supply for data centers of
a broad range of industries such as Internet and Finance.
Additionally, the Group serves the third party data center
providers through partnerships with major international data
center solution providers.

Compared with 4G, 5G has faster data speeds, lower
latency, wider available spectrum, and higher connection
density. It is expected that 5G will help accelerate the
development of Internet of Things, big data, artificial
intelligence and other technologies, driving the growth of the
global data center market at an exponential rate. By 2020,
the global and Chinese data center markets are expected
to reach revenue of USD90 billion and USD30 billion
respectively, with a 28% compound annual growth rate
(“CAGR”) over the next three years. Therefore, it is expected
that the backup power solutions for data centers will usher
in a new wave of development opportunities. The Group
believes that the increasing demands for backup power
solutions in the data center market will help drive its revenue
growth in the near future.

Expanding Manufacturing Capacity to Meet
Ever-Increasing Worldwide Demand

To capture tremendous opportunities arising from the 5G era
and meet growing demands for compelling power solutions
for the current and future market needs, the Group has
further expanded its manufacturing capacity both locally and
overseas, with a new lithium-ion plant in China and two new
lead-acid plants in Vietnam.
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DT

EZRNBE P OIS — WG R
i

REETTEHHSGIR BB AEE IR
BEPOITER —BERMIERES S - EEES
DHEBRAERBRSRTS AREERETEE
EEEHSHEBERERMA - BFRPREERER
BEPOEEH OREERERERT EIN AEE
NREBENERMEREZITENEED OIRIE
FRERAMERE LR EE LN NEBE A BE
TRERBIETOBAT RHUEEEIE RE=TT
g OB AR

EIAGHELL - SGHIEIRERRE R IR  EER(K - 7]
FSBRE R B A KB RE B o TERT5GHS A BN
RYBAE - KBE - A TREME MR ERE -

EgimmREsS 2 REEP OMBENER - ZF=F
FRI 2IRRFRAEIEFR OISR A D BIEE
9001837t R300(EETT - MAERKR=FHFITEE
B R R ED28% - ALt - BEIEEBEFR LHERE
IRER T R —mA RS - A EERE
BEHER LTS HERERERTRAOTRT
g R E AR A B S ERMAWAER -

REEEUREERABEENER

A5 T PUESGH (77 3K B B A HEE K m 2 B AT AR
K5 s BRERNTRNIERFR ARED
E—FRFTEAMEEINOERE - P B
FEEREE T B A AR LA A R S W AT R
BN R E B AR



Management Discussion and Analysis EIEEsImm&R D

In view of the growing demands for lithium-ion applications
in the telecommunications power solutions market in
the 5G era, the Group has embarked on an investment
of RMB1.2 billion in the construction of a new lithium-
ion battery manufacturing facility in Anhui, China. With its
designed annual production capacity of 4GWh, the new
lithium-ion facility is expected to potentially contribute
up to RMB5 billion annual revenue to the Group upon
completion of the construction. The new facility, expected
to commence operation in October 2019, will allow
the Group to accelerate the development of a series of
innovative 5G power solutions to meet the ongoing customer
demands, seizing opportunities arising from the fast evolving
telecommunications market.

As part of its global growth strategy, the Group started the
construction of two new lead-acid battery manufacturing
facilities in Vietnam in the fourth quarter of 2018. The new
facilities are set to increase the Group’s annual production
capacity by 2.4GWh, representing more than double of its
current overseas production capacity. As the construction
has been making good progress, the first manufacturing
facility for industrial power solutions became operational
in July 2019, and the second manufacturing facility for
automotive power solutions is expected to commence
operation in October 2019. The Group expects that the
commencement of operations in Vietnam will not only reduce
production costs, but also provide a hedge against various
market uncertainties such as intensified US-China trade
tensions and fluctuations of raw material prices in China.

In addition to expanding its manufacturing facilities for power
solutions business, the Group has also invested in upgrading
its lead recycling facility, increasing the annual production
capacity of recycling lead from 100,000 to 200,000 tons.
The operation of the lead recycling facility has been disrupted
since the expansion project started in the third quarter of
2018. The facility is expected to return to full operation in
October 2019, potentially contributing up to RMB4 billion
annual sales of recycled lead products to the Group.
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Management Discussion and Analysis EIEEsTmm &R 0T

Picking Up Earnings Growth Momentum in
Near Future

Looking ahead, the Group is confident in its future. With the
launch of its lithium-ion plant, Vietnam'’s lead-acid plants and
expanded lead recycling plant in the second half of 2019,
the Group believes its earnings growth momentum to pick
up gradually from 2020 onwards. With its clear vision to drive
sustainable, profitable growth, the Group is committed to
generating greater long-term value for its shareholders.

FINANCIAL REVIEW

During the Period, the Group’s revenue amounted to
RMB3,963.9 million, representing a decrease of 20.5%
compared to the corresponding period in 2018. The profit
for the Period amounted to RMB78.7 million, representing a
decrease of 16.1% compared to the corresponding period in
2018, of which the profit attributable to owners of the parent
amounted to RMB86.2 million, representing an increase of
25.8%. Basic and diluted earnings per share for the Period
was RMBO0.06.

Revenue

The Group’s revenue decreased by 20.5% from RMB4,986.5
million for the six months ended 30 June 2018 to
RMB3,963.9 million for the Period, of which the Group’s
revenue from the Power Solutions business decreased by
15.6% from RMB4,015.7 million for the six months ended
30 June 2018 to RMB3,389.9 million for the Period, while
the Group’s revenue from the Recycled Lead business
decreased by 39.2% from RMB935.4 milion to RMB569.0
million.
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The revenue from the Telecom and Data Center business
decreased by 14.8% from RMB1,990.1 million for the six
months ended 30 June 2018 to RMB1,695.9 million for the
Period. The revenue from the Automotive business during the
Period decreased by 16.6% from RMB1,229.0 million for the
six months ended 30 June 2018 to RMB1,025.3 million for
the Period. The revenue from the “Others” category of Power
Solutions business decreased by 16.0% from RMB796.5
million for the six months ended 30 June 2018 to RMB668.7
million for the Period. Details of the Group’s revenue for the
six months ended 30 June 2019 and 2018 by category of
Business are set out below:

B EERBEPLESNREHRBEE=S—\FA
=+ HIENEAMARE1,990.1E & T 2 14.8%
ZHAMARK169598 & T A B E KA
HEBEZ-T— \FANAZ+THIEANEANARE
1,220.08 B 116.6% = iR AR KE1,025.38
BT [Hf ] BRIMEREAS REBOWEHE
BT \EXNAZTHIAEANAREKTS5
BEILEA16.0%E B AR KE68.78 &L LA
TAAESERBE_Z—hLhER_T—N\FXA
=+ HIEANEARRERERE DK =REA

Six months ended 30 June
BEAA=1+HIEAEA

2019 2018
—E-NEF —E-N\F
Percentage

Business category Revenue decrease Revenue

E30%Eil] I BALRED Wz

RMB’000 RMB’000
AREF % AREF T %

Power Solutions BRERH R

Telecom and Data Center BERSEFL 1,695,885 42.8% (14.8)% 1,990,138 39.9%
Automotive ! 1,025,336 25.9% (16.6)% 1,228,998 24.6%
Others Hit 668,725 16.9% (16.0)% 796,516 16.0%
Sub-total INET 3,389,946 85.6% (15.6)% 4,015,652 80.5%
Recycled Lead 1] 2 8 569,019 14.3% (39.2)% 935,361 18.8%
Others Hith 4,983 0.1% (86.0)% 35,533 0.7%
Total BT 3,963,948 100% (20.5)% 4,986,546 100%
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Geographically, the Group’s customers are principally located
in the PRC, Europe, the United States and other Asian
countries/areas. The Group recorded a growth in Europe
while sales in other major markets decreased.

The Group’s sales revenue in the PRC decreased by 28.5%
from RMB3,326.3 million for the six months ended 30 June
2018 to RMB2,377.9 million for the Period, representing
60.0% of the Group’s total revenue (six months ended
30 June 2018: 66.7%). The decrease was partly due to
weakened demand from the Power Solutions business in
the PRC during the Period and partly due to the decreased
production output from the Recycled Lead business amid the
planned expansion and enhancement of production facilities.

The Group's sales revenue in Europe increased by 5.6% from
RMB528.1 million for the six months ended 30 June 2018
to RMB557.8 million for the Period, which was mainly due
to the Group’s continuous marketing efforts in developing
the market. The Group’s sales revenue in the United States
decreased by 7.1% from RMB470.0 million for the six
months ended 30 June 2018 to RMB436.4 million for the
Period amid the US-China trade war. The Group’s sales
revenue in the other Asian countries/areas decreased by
22.5% from RMB412.7 million for the six months ended 30
June 2018 to RMB320.0 million for the Period, which was
mainly due to weakened market demand from the region.
The Group’s sales revenue in other countries increased by
9.0% from RMB249.4 million for the six months ended 30
June 2018 to RMB271.8 million for the Period as a result of
increased customer base.
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Management Discussion and Analysis EIEEsImm&R D

The following table sets forth details of the Group’s revenue MU TAAEBREEZE T —NFER_T—\FX
during the six months ended 30 June 2019 and 2018 based A =- B 1£/~ME B it i3 2] 5 #y Uz 7F iﬁi
on the geographic locations:

Six months ended 30 June
BZEXA=1HIEAEA

2019 2018
—E-h{F —E-N\F
Percentage
increase/
Revenue (decrease) Revenue
Btk
i,/
g (R2) Wz
RMB’000 RMB’000
AR®T % ARETIT %
Mainland China EP N3 2,377,879 60.0% (28.5)% 3,326,340 66.7%
Europe BUM 557,847 14.1% 5.6% 528,060 10.6%
United States of America %ﬂ BAERE
(the “USA”) ([EE]) 436,440 11.0% (7.1)% 470,014 9.4%
Other Asian countries/areas HpmNER,
& 319,989 8.1% (22.5)% 412,744 8.3%
Other countries HEIR 271,793 6.8% 9.0% 249,388 5.0%
Total FoEY 3,963,948 100% (20.5)% 4,986,546 100%
Cost of Sales §H & AN

The Group’s cost of sales decreased by 21.0% from AEENEERAHEE-_Z— \FEA=1+HIt
RMB4,423.8 million for the six months ended 30 June 2018 /<@ A ) AR #54,423.85 & T L 21.0% & BARH)
to RMB3,493.9 million for the Period. The decrease was A R¥3493.98 &L B HRESHETE Mo
caused by the decline in sales.
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Management Discussion and Analysis EIEEsTmm &R 0T

Gross Profit

The Group’s gross profit decreased by 16.5% from
RMB562.7 million for the six months ended 30 June 2018
to RMB470.0 million for the Period, mainly due to weakened
demand in the Power Solutions industry and the decline
in the production output from the Recycled Lead business
amid the planned expansion and enhancement of production
facilities during the Period. The gross profit margin increased
for the Power Solutions business while decreased for the
Recycled Lead business, resulting in the overall gross
profit margin slight increase from 11.3% for the six months
ended 30 June 2018 to 11.9% for the Period. The gross
profit margin increase for the Power Solutions business was
mainly due to the better control of production costs while
the decrease for Recycled Lead business was a result of low
production output.

Other Income and Gains

Other income and gains increased by 55.1% from RMB58.2
million for the six months ended 30 June 2018 to RMB90.3
million for the Period, which was attributable to the gain on
disposal of a subsidiary recognised during the Period.

Selling and Distribution Expenses

The Group’s selling and distribution expenses decreased
by 15.4% from RMB198.3 million for the six months ended
30 June 2018 to RMB167.8 million for the Period. Most of
selling and distribution expenses occurred for the Power
Solutions business and the decrease was in line with the
decline in sales from that business.
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Administrative Expenses

The Group’s administrative expenses decreased by 9.5%
from RMB138.0 million for the six months ended 30 June
2018 to RMB124.9 million for the Period, mainly due to cost
control on administrative spending during the Period.

Research and Development Costs

The research and development expenditure of the Group
decreased by 23.9% from RMB63.2 million for the six
months ended 30 June 2018 to RMB48.1 milion for the
Period. The decrease in the expenditure was mainly due to
the fact that most of expenditure relating to the development
of new products carried out in the second half of 2018 were
capitalised during the Period.

Other Expenses

The Group’s other expenses increased from RMB3.3 million
for the six months ended 30 June 2018 to RMB10.6 million
for the Period, which was mainly due to the recognition of the
fair value loss of equity investments and loss on disposal of
fixed assets during the Period.

Finance Costs

The Group’s finance costs was flat as compared to the six
months ended 30 June 2018 mainly because the effect
of interest rate hike was offset by the decreased bank
borrowings during the Period.

Profit before Tax

As a result of the foregoing factors, the Group recorded profit
before tax of RMB105.6 million (six months ended 30 June
2018: RMB112.1 million) for the Period.

Income Tax Expenses

Income tax expenses increased by 47.2% from RMB18.3
million for the six months ended 30 June 2018 to RMB26.9
million for the Period, mainly due to the increase in profit
which was subject to tax of the Group during the Period.

TTHBR X

AEENTHRAXABE T /\FA=1H
LEZRAE LA 89 A R #138.08 & 70 A9.6% = BN H)
AR¥1249B 87T TEHNEINETTIRF IR
YR E FEE o

BF 3% R AN

AREENHERABE_T—/\FA=1H
IEREAB ARKE3 2B E TR 239% EHIAH
ARBBIBETT - ZBEMASORL T EZHARNR T
—N\FE TN FFRRIEMFR ORI H
NERE-

HA B

AEBNEMAIHBEE T /\FRA=1TH
EAREANAREIIEETIZMEMAN AR
106E &7t T2ANHANERE S EREN A
BEBAMEE BT EEMBRKRE-

B 7% BX AN
HEHE_T—/)\FRNA=1THIENEAMEL A&
EREEXRARET T ERAHRINENREWIER
TEE R I EEFTE

BAnEF

AR EREZE  ANEBR BRSNS FA R
1066EE T (B2 — N\FA=FTHI~E
A ARE1121HET) °

FrEfHmEx

ALY maEE —T— N \FXA=Z+HIENE
A ARE18.38 &0 N47.2% = iAW AR

2698 BT T Bl N ANE B HIA B AR T g A
GIEE
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Profit for the Period

As a result of the foregoing factors, the Group recorded profit
for the period of RMB78.7 million (six months ended 30 June
2018: RMB93.8 million) for the six months ended 30 June
2019, of which the Group recorded profit attributable to
owners of the parent of RMB86.2 million (six months ended
30 June 2018: RMB68.5 million).

Liquidity and Financial Resources

As at 30 June 2019, the Group’s net current assets
amounted to RMB98.3 million (31 December 2018:
RMB718.3 million), among which cash and bank deposit
amounted to RMB878.8 million (31 December 2018:
RMB987.4 million).

As at 30 June 2019, the Group had bank borrowings of
RMB2,488.7 million (31 December 2018: RMB2,884.1
million), all of which are interest-bearing. Except for
borrowings of RMB44.9 million which have a maturity of over
1 year, all of the Group’s bank borrowings are repayable
within one year. The Group’s borrowings are denominated
in RMB, US dollars, HK dollars and other currencies, and
the effective interest rates of which as of 30 June 2019 were
in the range of 1.5% to 8.7% (31 December 2018: 1.5% to
7.53%).

Most of the Group’s bank borrowings are secured by
pledges of certain assets of the Group including property,
plant and equipment, leasehold lands, deposits and trade
and bills receivables.

As at 30 June 2019, the Group’s gearing ratio was 28.4%
(31 December 2018: 31.9%), which was calculated by
dividing total borrowings by total assets as at the end of each
respective period, multiplied by 100%.
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Risks of Exchange Rate Fluctuation

The Group primarily operates in the PRC and its principal
activities are transacted in RMB. For other companies
outside of the PRC, their principal activities are transacted
in US dollars. However, as a result of the Group’s revenue
being denominated in RMB, the conversion of the revenue
into foreign currencies in connection with expense payments
is subject to PRC regulatory restrictions on currency
conversion. The value of the RMB against the US dollar and
other currencies may fluctuate and is affected by, among
other things, changes in PRC’s political and economic
conditions. The Group adopted price linkage mechanism
for product sales by which the risk of currency fluctuation is
basically transferred to the customers. However, the Group’s
foreign currency trade receivables may still be exposed to risk
in the credit period.

Contingent Liabilities

The Group did not have any significant contingent liabilities as
at 30 June 2019 (31 December 2018: Nil).

Pledge of Assets

Please refer to Notes 11, 13, 14 and 15 to this report for
details.

Capital Commitments
Please refer to Note 20 to this report for details.
Material Acquisition and Disposal

There was no material acquisition or disposal of subsidiary or
associated company by the Group during the Period.

E =R B AR
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Management Discussion and Analysis EIEEsTmm &R 0T

EMPLOYEES

As at 30 June 2019, the Group had 11,774 employees.
Employee benefit expenses (including directors’
remuneration), which comprise wages and salaries, bonuses,
equity-settled share option expenses and pension scheme
contributions, totalled RMB375.3 million for the Period (six
months ended 30 June 2018: RMB413.7 million).

The Group has a share option scheme in place for selected
participants as incentive and reward for their contribution to
the Group. A mandatory provident fund scheme and local
retirement benefit schemes are also in effect. The Group
encourages employees to seek training to strengthen their
work skills and for personal development. The Group also
provides workshops for staff at different levels to enhance
their knowledge of work safety and to build team spirit. Staff
are rewarded based on the overall performance of the Group
as well as on individual performance and contribution.

INTERIM DIVIDEND

The Board did not recommend the payment of an interim
dividend for the Period (six months ended 30 June 2018: Nil).
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Directors’ Interests and Short
Positions in Securities of the
Company and its Associated
Corporation

As at 30 June 2019, the interests and short positions of the
directors and chief executives of the Company in the Shares,
underlying shares or debentures of the Company and its
associated corporation (within the meaning of Part XV of
the Securities and Futures Ordinance (the “SFQO”)) which (a)
were required to be notified to the Company and The Stock
Exchange of Hong Kong Limited (the “Stock Exchange”)
pursuant to Divisions 7 and 8 of Part XV of the SFO; or (b)
were required under Section 352 of the SFO, to be entered
in the register required to be kept by the Company referred
to in that section; or (c) were required to be notified to the
Company and the Stock Exchange pursuant to the Model
Code for Securities Transactions by Directors of Listed
Issuers (the “Model Code”) set out in the Rules Governing
the Listing of Securities on the Stock Exchanges (the “Listing
Rules”) were as follows:

Other Information

HfbE#

:ﬁ%ﬁ/\\\ﬂi//}'\_\ﬁ/ &fﬁjﬁ R N0
BT ERRAE

RZE-NFAA=1TH RARFEENESTH
BRAR R R AR AE (E8 R EF LS
E1&G) ([R5 REIEED)) EXVER) Rk - 17
Bin kBT A @RIFEE T LB IRPIFEXVELSE
TR8H R EME RN AR RBEBBMAEXHMERA
Al ([Bs2pr ) Mtz MOR R - ShoiRIBE S MRS
(DI FI2AFACENZIFFTE RN R BFENE
ORISR ROX R RORIBR R FrRE s L AR A
(TEMRBDAH LN ETABETETESRRS
MR ST Bl (MR2ESTRI ) BAIE AR B N Bt 22y
Mg MR BN

>"//

Number of
underlying shares Number of
subject to options underlying shares
granted under the subject to options Approximate
Number of Pre-IPO Share granted under the percentage of
Name of Director Nature of Interest Shares held* Option Scheme ~ Share Option Scheme Total shareholding”
SREERANREY )
BRE BRI EREBRESE
BRERRE R NBRE R BOKR
Bsps EEME FERGERE" RERGA#A FRHEERGEA @t AAKD
Mr. DONG Li Interest of controlled 1,008,059,0001(L) - - 1,008,059,000 74.26%
corporation
EXAAE REEENER
Ms. YIN Haiyan Beneficial Owner - 150,0009(1) 300,00001L) 450,000 0.03%
iggat ERBAA
Mr. GAO Yixiong Alan Beneficial Owner - - 300,0004(L) 300,000 0.02%
EMiEfL ERBAA
Mr. LIU Yangsheng Beneficial Owner 3 - 300,000 300,000 0.02%
(passed away on 30 July 2019)
Bk « EXEAA
(RZZ-NE+A=THEL)
Mr. LAU Chi Kit Benefigia\ Owner - - 300,0000(L) 300,000 0.02%
Elio gt EREAA
* The letter “L” denotes long position of the shareholder in the — * [LIREBRRRERRABRODFOTE -

shares of the Company.
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Other Information

Hitt g x|

Mr. DONG Li beneficially owns the entire issued share capital
of Master Alliance Investment Limited. By virtue of the SFO, Mr.
DONG Li is deemed to be interested in 1,008,059,000 Shares
held by Master Alliance Investment Limited.

Ms. YIN Haiyan has been granted options for 150,000 shares
under the Pre-IPO Share Option Scheme. Please see the section
headed “Share Option” below for further details of the Pre-IPO
Share Option Scheme.

Ms. YIN Haiyan has been granted options for 300,000 shares
under the Share Option Scheme. Please see the section headed
“Share Option” below for further details of the Share Option
Scheme.

Mr. CAO Yixiong Alan has been granted options for 300,000
shares under the Share Option Scheme. Please see the section
headed “Share Option” below for further details of the Share
Option Scheme.

Mr. LIU Yangsheng has been granted options for 300,000 shares
under the Share Option Scheme. Please see the section headed
“Share Option” below for further details of the Share Option
Scheme. Mr. LIU passed away on 30 July 2019.

Mr. LAU Chi Kit has been granted options for 300,000 shares
under the Share Option Scheme. Please see the section headed
“Share Option” below for further details of the Share Option
Scheme.

This is based on 1,357,521,666 Shares, being the number of
issued Shares as at 30 June 2019.

Except for the persons disclosed above, as at 30 June
2019, none of the directors or chief executives of the
Company had any interests or short positions in the Shares,
underlying shares or debentures of the Company or any of
its associated corporations (within the meaning of Part XV
of the SFO) as recorded in the register required to be kept
by the Company pursuant to Section 352 of the SFO or as
otherwise notified to the Company and the Stock Exchange
pursuant to the Model Code.
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Share Option

A.

Pre-IPO Share Option Scheme

Pursuant to the resolutions in writing passed by all
shareholders of the Company on 25 May 2010, the
Company approved and adopted a share option
scheme (the “Pre-IPO Share Option Scheme”) for the
purpose of providing incentive or reward to selected
participants for their contribution to, and continuing
efforts to promote the interests of, the Company and
enabling the Group to recruit and retain high-calibre
employees. The number of shares which may be
issued pursuant to the outstanding share options (i.e.
options which have been granted but not yet lapsed or
exercised) under the Pre-IPO Share Option Scheme as
at 30 June 2019 was 11,503,000 shares (representing
approximately 0.8% of the Company’s total issued
share capital as at that date). No further options can be
granted under the Pre-IPO Share Option Scheme.

Details of the Pre-IPO Share Option Scheme are
disclosed in note 17 to the interim condensed
consolidated financial statements.

Other Information Eftt& R
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Other Information Eth& R}

Share Option Scheme

Pursuant to the resolutions in writing passed by all
shareholders of the Company on 14 October 2010
(@as amended at the Annual General Meeting of the
Company held on 18 May 2018), the Company
approved and adopted a share option scheme (the
“Share Option Scheme”) for the purpose of providing
incentive or reward to selected participants for their
contribution to, and continuing efforts to promote the
interests of, the Company and for such other purposes
as the Board may approve from time to time.

The mandate limit of the Share Option Scheme was
approved and refreshed at the Annual General Meeting
of the Company on 18 May 2018. The Company is
thus entitled to issue a maximum of 135,732,166
Shares upon exercise of the share options to be
granted under the refreshed scheme mandate limit,
representing 10% of the issued shares as at the date of
that meeting.

The number of Shares which may be issued pursuant
to the outstanding share options (i.e. options which
have been granted but not yet lapsed or exercised)
under the Share Option Scheme as at 30 June 2019
was 21,697,000 shares (representing approximately
1.6% of the issued share capital of the Company as at
that date).

Details of the Share Option Scheme are disclosed in
note 17 to the interim condensed consolidated financial
statements.
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Substantial Shareholders’ Interests
and Short Positions in Shares

As at 30 June 2019, the following person (other than the
directors and chief executives of the Company) had, or was
deemed to have, interests and short positions of 5% or more
in the Shares or underlying shares as recorded in the register
required to be kept under Section 336 of the SFO:

Other Information Eftt& R
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R-T-NFRNA=THB REARESMERE
DI 3361RFTF EHE MR - TIIAL (TBHE
ARBEREREBTBRAR) HASBIERERN
SHABRARR 5% LSS FOK B -

Approximate

Number and percentage of
Name of Shareholder Nature of Interest class of securities* shareholding®
BREREB EaME ELEHEEARERN BOBREIH
Master Alliance Investment Limited Beneficial Owner 1,008,059,0001(L) 74.26

ERBEAA

Master Alliance Investment Limited

*

The Letter “L” denotes long position of the shareholder in the
shares of the Company.

Notes:

1 Master Alliance Investment Limited, a company wholly owned by
Mr. DONG Li, beneficially owned 1,008,059,000 Shares.

(2)  This is based on 1,357,521,666 Shares, being the number of
issued Shares as at 30 June 2019.

Except for the person disclosed above, as at 30 June 2019,
no person, other than the directors and chief executives of
the Company whose interests and short positions are set
out in the section headed “Directors’ Interests and Short
Positions in Securities of the Company and its associated
corporation” above, had an interest or a short position in the
Shares or underlying shares of the Company as recorded in
the register required to be kept by the Company pursuant to
Section 336 of the SFO.
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Disclosure under Rule 13.21 of the
Listing Rules

Pursuant to the term of a loan facility agreement (the
“Facility Agreement”) dated 8 May 2017 and entered into,
among other parties, the Company as borrower, five of its
subsidiaries as guarantors, China Citic Bank International
Limited, Hang Seng Bank Limited and The Hongkong and
Shanghai Banking Corporation Limited as mandated lead
arrangers and bookrunners, and various financial institutions
as lenders, a term loan facility of US$200,000,000 (the
“Loan”) was made available to the Group for general
corporate purposes including, but not limited to financing
working capital and refinancing or full repayment of existing
indebtedness due under the term and revolving facility made
available to the Group in 2015.

The Loan is repayable in five instalments as to 10%, 10%,
10%, 20% and 50% on the dates falling 12, 18, 24, 30 and
36 months respectively after the utilisation date of the Loan.

If, among other matters: (i) Mr. Dong Li (“Mr. Dong”) does not
or ceases to own, directly or indirectly, at least 51% of the
beneficial interest in the Company carrying at least 51% of
the voting right, free from any security; (i) Mr. Dong does not
or ceases to have management control over the Company;
and (i) Mr. Dong is not or ceases to be the chairman of
the Board of Directors of the Company, it will be an event
of default under the Facility Agreement, in which event all
or any part of the commitments under the Loan may be
cancelled and all amounts outstanding under the Loan may
immediately become due and payable.
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COMPLIANCE WITH THE MODEL
CODE OF THE LISTING RULES

The Company has adopted the Model Code for Securities
Transactions by Directors of Listed Issuers (the “Model
Code”) set out in Appendix 10 to the Listing Rules as its own
code of conduct for dealings in securities of the Company
by directors. All directors of the Company have confirmed,
following specific enquiry by the Company that they have
complied with the required standard set out in the Model
Code during the Period.

CORPORATE GOVERNANCE CODE

The Company is committed to maintaining a high standard
of corporate governance with a view to safeguarding the
interests of shareholders and enhancing corporate value.
The Board is of the view that the Company has met the
code provisions set out in the Corporate Governance Code
contained in Appendix 14 to the Listing Rules during the
Period.

Mr. Liu Yangsheng, an independent non-executive Director,
passed away on 30 July 2019. Following the passing away
of Mr. Liu, () the number of independent non-executive
Directors is below the requirement under Rule 3.10(1) of the
Listing Rules, which stipulates that the board of directors
must include at least three independent non-executive
directors, and (i) the composition of the audit committee of
the Company is below the requirement under Rule 3.21 of
the Listing Rules, which stipulates that the audit committee
must have at least three members.

The Company is endeavoring to identify suitable candidate
to fill the vacancy as soon as practicable, with the relevant
appointment to be made within three months from the date
of passing away of Mr. Liu as required under the Listing
Rules. The Company will make further announcement as and
when appropriate.

Other Information Eftt& R
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Other Information Eth& R}

AUDIT COMMITTEE

The Audit Committee, which comprises the two independent
non-executive Directors, namely, Mr. CAO Yixiong Alan
(chairman of the Audit Committee) and Mr. LAU Chi kit, has
reviewed the unaudited financial statements of the Company
for the Period and discussed with the management and the
auditors of the Company on the accounting principles and
practices adopted by the Group and internal control, risk
management and financial reporting matters.

PURCHASE, REDEMPTION OR
SALE OF THE COMPANY'’S LISTED
SECURITIES

Neither the Company nor any of its subsidiaries purchased,
sold or redeemed any of the Company’s listed securities
during the Period.
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Report on Review of Interim Condensed Consolidated Financial Statements

FHERA S YRR REARE

e

Ernst & Young BB RSB Tel E&E: +852 2846 9888
EY 22/F, CITIC Tower BEPRAEEIR Fax fE: +852 2868 4432
577( 1 Tim Mei Avenue hiERE2218 ey.com
Central, Hong Kong
To the shareholders of HETEBEMERAT
Leoch International Technology Limited (RESHEZMA THIER L F])

(Incorporated in the Cayman Islands with limited liability)

Introduction

We have reviewed the interim financial information set
out on pages 29 to 96, which comprises the condensed
consolidated statement of financial position of Leoch
International Technology Limited (the “Company”) and its
subsidiaries (the “Group”) as at 30 June 2019 and the
related condensed consolidated statements of profit or loss,
comprehensive income, changes in equity and cash flows
for the six-month period then ended, and other explanatory
notes. The Rules Governing the Listing of Securities on
The Stock Exchange of Hong Kong Limited require the
preparation of a report on interim financial information to
be in compliance with the relevant provisions thereof and
International Accounting Standard 34 Interim Financial
Reporting (“IAS 34”) issued by the International Accounting
Standards Board. The directors of the Company are
responsible for the preparation and presentation of this
interim financial information in accordance with IAS 34.
Our responsibility is to express a conclusion on this interim
financial information based on our review. Our report is made
solely to you, as a body, in accordance with our agreed
terms of engagement, and for no other purpose. We do not
assume responsibility towards or accept liability to any other
person for the contents of this report.
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Report on Review of Interim Condensed Consolidated Financial Statements A4 AT AR BT RS

Scope of review

We conducted our review in accordance with Hong Kong
Standard on Review Engagements 2410 Review of Interim
Financial Information Performed by the Independent Auditor
of the Entity issued by the Hong Kong Institute of Certified
Public Accountants. A review of interim financial information
consists of making inquiries, primarily of persons responsible
for financial and accounting matters, and applying analytical
and other review procedures. A review is substantially less
in scope than an audit conducted in accordance with Hong
Kong Standards on Auditing and consequently does not
enable us to obtain assurance that we would become aware
of all significant matters that might be identified in an audit.
Accordingly, we do not express an audit opinion.

Conclusion

Based on our review, nothing has come to our attention that
causes us to believe that the interim financial information is
not prepared, in all material respects, in accordance with IAS
34.

Certified Public Accountants

Hong Kong
23 August 2019
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Interim Condensed Consolidated Statement of Profit or Loss
FHIfE G ERE

For the six months ended 30 June 2019

HE-_Z-NFRA=TRHIEANEA

Six months ended 30 June
BEAA=1+HIEA~EA

2019 2018
—E-hF —T-N\%F
(Unaudited) (Unaudited)
(REEZR) (REgEZ)
Notes RMB’000 RMB’000
B 5T AR®T T AR®F T
REVENUE U &5 4 3,963,948 4,986,546
Cost of sales 5 65 B AR (3,493,926) (4,423,819)
Gross profit EF 470,022 562,727
Other income and gains E AU A R eas 4 90,299 58,230
Selling and distribution expenses ~ $5& & 55 (167,783) (198,289)
Administrative expenses THRAX (124,922) (138,042)
Research and development costs ~ iff 2k 7k 5 (48,115) (63,190)
Impairment losses on TREEZBEERE
financial assets (2,594) (6,021)
Other expenses Hmk (10,566) (3,250)
Finance costs B SR AN 6 (100,724) (100,037)
PROFIT BEFORE TAX Al E R 5 105,617 112,128
Income tax expense FriS i X 7 (26,924) (18,287)
PROFIT FOR THE PERIOD B s F 78,693 93,841
Attributable to: AT AT :
Owners of the parent UNGIEZ=DN 86,183 68,497
Non-controlling interests FEFE AR M 2 (7,490) 25,344
78,693 93,841
EARNINGS PER SHARE BRARAEBEEFEA
ATTRIBUTABLE TO ORDINARY EEEREFR
EQUITY HOLDERS OF THE
PARENT 9
Basic HK RMBA R#0.06;t RMBA XR0.057T
Diluted s RMBA R#0.06;t RVBA RE0.057T
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Interim Condensed Consolidated Statement of Comprehensive Income

PRI AR S EERER

For the six months ended 30 June 2019
(22 -NFANA=+THIEANEA

Six months ended 30 June

BEANA=THILEAER

2019 2018
—E-NEF — N\
(Unaudited) (Unaudited)
(REEX) (REEEZ)
RMB’000 RMB’000
ARBT T AR®F T
PROFIT FOR THE PERIOD R 78,693 93,841
OTHER COMPREHENSIVE HttzmEkE (F8)
INCOME/(LOSS)
Other comprehensive income that kB BIRIAJREEF DB EBHH
may be reclassified to profit or Hp 2
loss in subsequent periods:
Debt investments at fair value AAEBEEEHT AEMEEKERN
through other comprehensive BEFIRE
income:
Changes in fair value AAEEZH 827 -
Income tax effect FriSfis & (207) =
620 -
Exchange differences on translation & 15 N2 75 K [E 5 =58
of foreign operations 4,399 2,920
Net other comprehensive income 17X R&E & B Al L BT 0 BB E B 2 1
that may be reclassified to profit — H fth 2 [ W &) 58
or loss in subsequent periods 5,019 2,920
Other comprehensive income/(loss) REE& BRI TS EFH D BEIBEN
that will not be reclassified to profit E b2 E Uz~ (E1E)
or loss in subsequent periods:
Equity investments designated EERAAEBEEZSTA
at fair value through other HEf2EEmaERERE
comprehensive income:
Changes in fair value NAEEE 27,128 (13,655)
Income tax effect FriSfis & (6,782) 3,414
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Interim Condensed Consolidated Statement of Comprehensive Income FEfA

FERRE

For the six months ended 30 June 2019
HE-ZT-—NAFA=+HIRMEA

Six months ended 30 June

BEANA=+THILEAEAR

2019 2018
ZE-NF —T-)N\F
(Unaudited) (Unaudited)
(REEX) (REEEZ)
RMB’000 RMB’000
AR®T T AR®F T
Net other comprehensive income/ HREEZ B T2 EHMHESEBEN
(loss) that will not be reclassified ~ Hh2mUkzs, (E18) F5E
to profit or loss in subsequent
periods 20,346 (10,241)
OTHER COMPREHENSIVE MrAtzEmlE (BE)
INCOME/(LOSS) HIBRFE1E
FOR THE PERIOD, NET OF TAX 25,365 (7,321)
TOTAL COMPREHENSIVE INCOME i /y 2 [H W 2= 48 58
FOR THE PERIOD 104,058 86,520
Attributable to: AT AT, :
Owners of the parent UNSIEZ RN 111,403 60,943
Non-controlling interests FEVE R (7,345) 25,577
104,058 86,520
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Interim Condensed Consolidated Statement of Financial Position

FHIE ARG S M BRI R

30 June 2019
—T-NFARA=1+H

30 June 31 December
2019 2018
—E-hF —E-)\F
ANA=+tHR +ZA=+—H
(Unaudited)
(REER)
Notes RMB’000 RMB’000
B 5T AR® T AR®FTT
NON-CURRENT ASSETS FRBEE
Property, plant and equipment W WE k& 2,094,202 2,061,137
Investment properties "B 372 14,239
Properties under development BERPYE - 57,863
Right-of-use assets CHRREEE 186,594 -
Prepaid land lease payments FEN A E KA - 181,989
Goodwill GRS 10,636 10,636
Other intangible assets EMEFREE 643,540 615,443
Equity investments designated AAEBEEEHT AEM
at fair value through other FHRGEHERERE
comprehensive income 164,334 137,148
Deposits paid for purchase of items gt U EE Y % - &= &
of property, plant and equipment ~ RH#EEH X HHE] S
and land lease payments VAR £ b A & 58 144,447 145,841
Deferred tax assets RIET IR E E 51,537 53,001
Total non-current assets IERBEERE 3,295,662 3,277,297
CURRENT ASSETS REEE
Inventories rE 10 2,008,820 1,962,966
Completed properties held for sale #1ERFEE B Y E - 15,856
Trade receivables B 5 WA 11 2,166,767 2,424,654
Debt investments at fair value AABEEZEFT AR
through other comprehensive FHRENEBFRE
income 156,632 164,625
Prepayments, other receivables TERT IR - H A FE R FRIB
and other assets LEMEE 184,249 186,676
Financial assets at fair value AABEEHT AEREN
through profit or loss TEEE 18 49,504 -
Equity investments at fair value AAEBEEH T ABRZN
through profit or loss R MERE 8,736 12,588
Structured bank deposits EBIERITER 12 61,551 109,866
Pledged deposits [RELECRER N 13 397,134 452 216
Cash and cash equivalents BeEMkREEEY 13 420,104 425,311
Total current assets MENVEERE 5,453,497 5,754,758
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Interim Condensed Consolidated Statement of Financial Position FEIfSRRAR S BRI & w

30 June 2019
—T-hFARA=1+H

30 June 31 December
2019 2018
—E-NF —E-N\F
~NA=TH +ZA=+—H
(Unaudited)
(REEX)
Notes RMB’000 RMB’'000
Bt aE AR®T T AR®F T
CURRENT LIABILITIES REBEE
Trade and bills payables H SN RIE R ENEE 14 2,124,613 2,001,708
Other payables and accruals B RIB R ERTE A 696,397 777,368
Interest-bearing bank borrowings &t BERTTEE 15 2,443,776 2,171,301
Income tax payable FERETEH 90,442 86,099
Total current liabilities mEN B EEE 5,355,228 5,036,476
NET CURRENT ASSETS RBEEFRE 98,269 718,282
TOTAL ASSETS LESS CURRENT EE#AERAEBEE
LIABILITIES 3,393,931 3,995,579
NON-CURRENT LIABILITIES FREBEE
Deferred tax liabilities EXEFRIBRIE 64,560 47,681
Interest-bearing bank borrowings &+ B2 R1TEE 15 44,947 712,807
Deferred government grants i AE B 48 B 58,168 61,187
Other long term payables Hth = B fE 51 5/08 7,420 -
Total non-current liabilities ERBEEER 175,095 821,675
Net assets BESFE 3,218,836 3,173,904
EQUITY s
Equity attributable to owners of NEEE ANEEER
the parent
Share capital LN 16 116,213 116,213
Reserves i 2,949,255 2,860,714
3,065,468 2,976,927
Non-controlling interests FEPE AR R 153,368 196,977
Total equity R 3,218,836 3,173,904
Dong Li Yin Haiyan
B BN g3
Director Director
EF EF
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Interim Condensed Consolidated Statement of Changes in Equity

FHERAEERE B R

For the six months ended 30 June 2019
HE-_ZT-NFAA=+tHIEA~EAR

Attrioutable to ovners of the parent

BARES
Share Share Fair Statutory ~ Exchange Non-
Share premium Merger option value reseve  fluctuation Retained controling Total
capttal account resenve reserve reserve fund reserve profts Total interests equity

EiXEE
BE RAERE  GKRE BRERE OARERE iERRD BE  REEH g HIREZ  gaeR
RMBOOO  RMBOO  RVBOO  RMBOOD  RWBOOO  RMBOOO  RMBOO  RMBOOD  RMBOM  RMBOO  RVBOD
ARHTL  ARMTL ARMTR ARMTR ARETR ARETR ARETR ARMTR ARETR ARETR ARETR

At 31 December 2017 (audlted) RZE-+E+-A=1+-B

(%H) 116,192 1,148,599 275,105 29892 51,506 133,805 13,754 1,107,667 2,876,610 170,078 3,046,688
Effect of adoption of IFRS 9 ROERUHELENER P8 - - - - - - - (1,264) (1,264) - (1,264)
At 1 January 2018 (restated) RZZ-\E-F—R (LE])) 116,192 1,148,599 215,105 29,892 51,09 133,805 13754 1106403 2,875,346 170,078 3045424
Profi for the period Bm A - - - - - - - 68497 68497 25,344 93,841
Other comprehensive loss for the perod: BREt2EGE:

Changes infai value of equty investments BAREE
designted t fai vaue through other PEGAHERIERED
comprehensive income, net of tax LEEEE NRHE - - - - (10241) - - - (10,241) - (10,241)
Exchange differences on translation of foreign BERIEBNERZE
operations - - - - - - 2,681 - 2,681 233 2920
Total comprefensive income for the period BR2ENEEE - - - - (10.241) - 2,687 68497 60943 25577 86,520
Bxercise of share options TEERE 21 310 - (163) - - - - 168 - 168
Acquisttion of non-controling interests WEERES - - (2571) - - - - - (2.571) (5,058) (7.629)
Equity-setfled share option amangements NERBERBRER S - - - 3377 - - - - 3377 - 3377
Acquistton of 2 subsidiary Lt Ll - - - - - - - - - 10883 10883
At 30 June 2018 (unaudited) R-E-N\E/AZTHE (REEHR) 116213 1,148,909 212,534 33,106 41,35 133,805 16,441 1174900 2,937,263 201480 3138743

Attributable to owners of the parent

LIEE N
Share Share Fair Statutory  Exchange Non-
Share premium Merger option value reserve  fluctuation Retained controlling Total
capital account resere reserve reserve fund reserve profits Total interests equity

EiRS
BE  BEERER  AHEE  BRERE OAREGE  fRGAs B REE & FEBRE  BE4E
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
ARBTR  ARMTR ARMTR ARRTR ARMTR  ARMTR  ARMTR  ARBTR  ARMTR  ARMTR  ARRTR

At 1 January 2019 faudied) RZE-NE-A-B(f%H) 116213 1,148,909 212,534 32,823 34,776 130,194 2819 1200349 2076927 196977 3,173,904
Proft forthe peviod B - - - - - - - 8,183 86,183 (7490) 78693
Other comprehensive income for the period: B2k
Changes i fair value of equity investments SERD )
designated at fai value through ofher S
comprehensive income, net of tex - - - - 20346 - - - 20346 - 20,346
Changes in far valug of dgbt investments at fair value
hrough other comprehensive income, net of tax
- - - - 620 - - - 620 - 620
Exchange differences on tranglation of RIFE
foreign operations - - - - - - 4,254 - 4,254 145 42399
Total comprehensive income for the period - 20,966

4% %18 11140 o5 104058

Acquistion of non-contoling inerests (36,264 (36,264

Finel 2018 cidend decired #hs (23884) (23884) (23884)
Equity-settled share option amangements 1,022 - - - 1,022 - 1,022
At 30 Jung 2019 (unaudited) RZZ-NERAZTA (REEH) 116213 1,148909* 210,534 33,845 55,7424 130,104 2733 1271,648* 3,065,468 183,368 3,218,836

* These reserve accounts comprise the consolidated reserves of ~ * I ERFEREEPNERASEVBRARANZE

RMB2,949,255,000 (31 December 2018: RMB2,860,714,000) A B ARE2,049,255,000C ( ZE— N\F+ A
in the interim condensed consolidated statement of financial =—+—H: AR¥2,860,714,0007T) °
position.
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Interim Condensed Consolidated Statement of Cash Flows

FHIFRGERERER

For the six months ended 30 June 2019
HEZZT—-—NFA=+HIEA~MEA

Six months ended 30 June
BEAAZTRIEAAEA
2019 2018
“E-hE —Z-N\E
(Unaudited) (Unaudited)
(REER) (REEZ)
Notes RMB’000 RMB'000
fizE AR¥ETR ARETT
CASH FLOWS FROM OPERATING ACTIVITIES £&ZBfERETE
Profit before tax HAT& R 105,617 112,128
Adjustments for: 5RO BEL AR
Finance costs BITBAUR 6 100,724 100,037
Interest income B MA 4 (10,929) (4,165)
Fair value loss from derivative financial TESBTEAABERE:
instruments, net ik - 145
Fair value loss from equity investments DMEEZE; NEatERE
at fair value through profit or loss, net REMAREEERE 38 5 3,852 151
Fair value gain from structured bank deposits ERURTERCONEBKS 4 (1,756) -
Loss on disposal of items of property, RENE BRRFZEEEN
plant and equipment, net B 58 5 1,156 343
Depreciation of property, plant and equipment ~ #1% HE R REFE 5 116,119 124,124
Depreciation of investment properties RENENE 5 77 477
Depreciation of right-of-use assets/amortisation ~ EREEENE /R tiHE
of prepaid land lease payments TR 5 4,182 2,080
Amortisation of intangiole assets EWEEEH 59,976 55,345
Amortisation of deferred government grants SEREB e B 2 (3,019) (1,909)
Impairment of trade receivables g SRR E 2,594 6,021
Impairment of inventories HFERE 5 2,71 2627
Dividend income from equity investments EERBAREEEH:HA
designated at fair value through other A 2EWE Rt REL
comprehensive income REMA 4 (2,807) -
Equity-settled share option expenses IR E MRS 5 1,022 3377
Gain on disposal of a subsidiary HE—MIBL R KR 4 (56,101) -
323,478 400,781
(Increase)/decrease in inventories FE& () /B (48,625) 55,498
Decrease in trade receivables ED) L€ % B 255,293 139,795
Decrease in debt investments at fair value PABEEHIAELEA R
through other comprehensive income EBRERD 8,820 17,713
(Increase)/decrease in prepayments, BAHE EtERFER
other receivables and other assets HthEE (Em) /H (17,448) 15,746
Decrease in derivative financial instruments ITESRIERD - 4,273
Increase in trade and bills payables B RN TERENREEMN 186,146 36,082
Decrease in other payables and accruals Hf AR B BR (86,200) (77,015)
Cash from operations meEeMiERe 621,374 592,873
Income tax paid EREER (10,810) 20990)
Net cash flows from operating activities RETHHEREREFE 610,564 571,883

BELEBRRWERAR | T AFPHSE

-~

35




Interim Condensed Consolidated Statement of Cash Flows HEIfSIRFESRESTER

For the six months ended 30 June 2019
HE-_ZT-NFAA=+HIEREA

36

Six months ended 30 June
BZRA=THLAEA
2019 2018
“B-nE —E-N\F
(Unaudited) (Unaudited)
(REER) (REEZ)
NOtQS RMB’000 RMB'OO_O
P& AR¥ETR ARETT
CASH FLOWS FROM INVESTING ACTIVITIES R EZEBFiSR &R
Interest recelved YIS 9,757 4,198
Purchases of items of property, % % R R EER

plant and equipment (150,049) (139,859)
Proceeds from disposal of items of property, RENE BERREEEN

plant and equipment g3 2,873 2,066
Dividend income from eqity investments BERRLAEEBEYA

designated at fair value through other Efﬂ%ﬁ”ﬁlﬁﬁﬂé atREL

comprehensive income REMA 4 2,807 -
Additions of equity investments designated at fair 3 J1iR A 1 EEZE) 3T A

value through other comprehensive income HrENENERTRE - (13.924)
Additions of intangible assets EMEREE (88,051) (85,818)
Additions of right-of-use assets ENERELE (1,480) -
Deposits paid for construction of a property RE-BENFCARE - (49,130)
Purchases of non-controling interests BEERER - (7,629)
Acquisition of subsidiaries WEERB AT - 1
Disposal of a subsidiary HE—FKBA 18 (2,754) -
Net cash flows used in investing activites ~ REZFBFARERETE (226,897) (289,921)
CASH FLOWS FROM FINANCING ACTIVITIES BEZEFERERE
Issue of shares, net of issuance expenses R ET ?ﬂﬁ??ﬁ‘ﬂ X - 168
New bank borrowings HERTEE 1,064,601 1,889,453
Repayment of bank borrowings EEREE (1,467,613) (1,824,727)
Interest paid eEMe (101,162) (99,585)
Principal portion of lease payments BETENIENS (2,822) =
Decrease/(ncrease) i struciured bank deposits &5 £ 1177508/ (381) 50,324 (17,000)
Decrease/(increase) in pledged deposits EEAETRD/ () 55,082 (98,781)
Receipt of deferred government grants WERETE TR T 8 - 5,130
Net cash flows used in financing activites ~ BEFBHHAREHEFE (401,590) (145,342)
NET (DECREASE)/INCREASE N CASHAND  R&RESEMEN (HY)/

CASH EQUIVALENTS LR (17,923) 136,620
Cash and cash equivalents at beginning of period EAHH%}]E’JEE% REEEED 425,311 401,042
Effect of foreign exchange rate changes, net X2HYEFH 12,716 16,116
CASH AND CASH EQUIVALENTS REANRAERALEEY

AT END OF PERIOD 13 420,104 553,778
ANALYSIS OF BALANCES OF CASH AND RERBEEENERDN

CASH EQUIVALENTS )

Cash and bank balances Be Rk 13 420,104 553,778
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Notes to the Interim Condensed Consolidated Financial Statements

T HE B AR B B S R R B R

1.

2.1

CORPORATE INFORMATION

The Company was incorporated in the Cayman Islands
on 27 April 2010 as an exempted company with limited
liability under the Companies Law, Chapter 22 (Law 3
of 1961, as consolidated and revised) of the Cayman
Islands and the Company’s shares have been listed
on The Stock Exchange of Hong Kong Limited (the
“Stock Exchange”) since 16 November 2010. The
registered office of the Company is located at the office
of Conyers Trust Company (Cayman) Limited, at Cricket
Square, Hutchins Drive, PO Box 2681, Grand Cayman,
KY1-1111, Cayman lIslands. The Group is principally
engaged in the manufacture, development and sale of
lead-acid batteries and other related items.

In the opinion of the directors of the Company (the
“Directors”), the immediate holding company and the
ultimate holding company is Master Alliance Investment
Limited, a company incorporated in the British Virgin
Islands and wholly owned by Mr. Dong Li.

BASIS OF PREPARATION

The interim condensed consolidated financial
information for the six months ended 30 June 2019
has been prepared in accordance with the applicable
disclosure requirements of Appendix 16 to the Rules
Governing the Listing of Securities on the Stock
Exchange and International Accounting Standards
(“IAS”) 34 Interim Financial Reporting issued by the
International Accounting Standards Board (the “IASB”).

The interim condensed consolidated financial
information does not include all the information and
disclosures required in the annual financial statements,
and should be read in conjunction with the Group’s
annual consolidated financial statements for the year
ended 31 December 2018.

1.

2.1

30 June 2019
—E-AEAAZTE

NEER

AR YR ZE—TFMHA =+ BIREH
ERBERENE(F2E) (—NLAN—FFEIHR
R AR E RIEET) ER EHETMKA
ERRARAT MARRRNEZE—ZF
T—A+TNBREEBBERXZABERATR
(B2 FT)) BT e AR R 9 B R AL A
Conyers Trust Company (Cayman) Limited& 3
%7 (H31k A Cricket Square, Hutchins Drive, PO
Box 2681, Grand Cayman, KY1-1111, Cayman
Islands )  ANEEF EWR RS HEHE
R E A R MR ER -

RRAREF([ERRA BEEERAFR
BEIER AR AR B E B SRR
Master Aliance Investment Limited » H &% 254
E2EER-

mBEE

HEZ-AFRNA=THILAERSNHE
BEIRERE MG E R TIIRIEE P8 5 E AR
AR AREREtEARE S ([BFRE
FHERIREE ) BB &R (B
SETHER ) 345 A B 7R & OB A I FR
HE MRS

THSRRAMBENL T ERFEVH R
RATRERBH—EM MIREER EHR
AEEHE-T- \F+-_A=1+—HI#F
B EERE MR — 0608
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Notes to the Interim Condensed Consolidated Financial Statements FEifSER4 S HITERAMN T

30 June 2019
—T-hFARA=1+H

2.1 BASIS OF PREPARATION 21 IRBLEE (45)

(continued)

The interim condensed consolidated financial
information is unaudited, but has been reviewed by the
Audit Committee of the Company.

2.2 CHANGES IN ACCOUNTING

POLICIES AND DISCLOSURES

The accounting policies adopted in the preparation
of the interim condensed consolidated financial
information are consistent with those applied in the
preparation of the Group’s annual consolidated

2.2

THBRSRAMBER RREER D H

SRR EZENE

wETRERRAMBENESIRANER

BRERAEASERE_T—\F+_H
=t~ HILFENFERS M HRR R
RE - HERPWBE_T-NF—HA—H

financial statements for the year ended 31 December A REFTR] RS T BB B i s 22 Rl ([
2018, except for the adoption of the new and revised R RS LERI ] ) BRAN o

International Financial Reporting Standards (“IFRSs”)

effective as of 1 January 2019.

Amendments to Prepayment Features with Negative BUBmEER FEREAFURARE
IFRS 9 Compensation FIFRAESET A
IFRS 16 Leases B BmEER HE
£16%
Amendments to Plan Amendment, Curtailment or ]l FEIEET B E
IAS 19 Settlement F1RM BRI AR
Amendments to Long-term Interests in Associates e R AR RBERRIREEL A
IAS 28 and Joint Veentures FBRWETAR  KRE#ER
IFRIC-Int 23 Uncertainty over Income Tax BHBmERE FENEENTRTT
Treatments ZEGFE2NR
Annual Improvements ~ Amendments to IFRS 3, IFRS 11, —E-AFE PR B 75 ¥R 5 2B RN 2355 -
2015-2017 Cycle IAS 12 and IAS 23 —E—+F BIRR B 75 3R 45 £ R
B FENE B8 BESELE

1257 I B & 5t A A
E2BRAERT A
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Notes to the Interim Condensed Consolidated Financial Statements FEifS84 S BT RRM T w

2.2 CHANGES IN ACCOUNTING

POLICIES AND DISCLOSURES
(continued)

Other than as explained below regarding the impact
of IFRS 16 Leases, the new and revised standards are
not relevant to the preparation of the Group’s interim
condensed consolidated financial information. The
nature and impact of the new and revised IFRSs are
described below:

IFRS 16 replaces IAS 17 Leases, IFRIC-Int 4
Determining whether an Arrangement contains a
Lease, SIC-Int 15 Operating Leases — Incentives and
SIC-Int 27 Evaluating the Substance of Transactions
Involving the Legal Form of a Lease. The standard sets
out the principles for the recognition, measurement,
presentation and disclosure of leases and requires
lessees to account for all leases under a single on-
balance sheet model. Lessor accounting under IFRS
16 is substantially unchanged from IAS 17. Lessors will
continue to classify leases as either operating or finance
leases using similar principles as in IAS 17. Therefore,
IFRS 16 did not have any financial impact on leases
where the Group is the lessor.

The Group adopted IFRS 16 using the modified
retrospective method of adoption with the date of initial
application of 1 January 2019. Under this method, the
standard is applied retrospectively with the cumulative
effect of initial adoption as an adjustment to the
opening balance of retained earnings at 1 January
2019, and the comparative information for 2018 was
not restated and continues to be reported under IAS
17.

30 June 2019
—T-hFARA=1+H

2 SHBERBBEEEE

(45

BRSSPt 8 A B R B s s R BI S 1655 7
EWRBIN ZEET RS RT R B R R
REE 2 EARSRRAR & IS B R B - 37a]
MR BRI B S IR L E R
T

B A 75 e = 2RI 165 BN B R & 5T R
FATRMEE  BRM B RERBEE 85450
EBrxthet BRAHE FHRBEREER
15RAF S THE —BRELEHRER B 527
S E RIEZEEAZ KRG AR %%
AEy MR 5T E - 2R ERE 2 RA

WEFABAEE -BEERBRABRLHA
ARFTE M E - BIFR B IS IS RISE165R T T
ZHEBASF YRS ERFEI7RIET
Z R I A E S - A A A A R
RERTERFE17R P 2 HRURAIEEHED
BRREHERRENE - it BFRIM 53R
SEAFIRE A EE S HEANBEYL &
ERFBETE-

AR EEBRAEEEP A LR NEIR
IEREERE165 YN T~ NF—H—
B EREM - RIRUL A X EREWER
RAA SRR R EERE —T—NEF—
A—B2RERMN 2 BVEHNREE —F
—NFHLRENRTEY TEEREE
R ERIETIREITE R
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Notes to the Interim Condensed Consolidated Financial Statements FEifSER4 S HITERAMN T

30 June 2019
—T-hFARA=1+H

40

2.2 CHANGES IN ACCOUNTING 22 BHEERBEBESENS

POLICIES AND DISCLOSURES (45
(continued)
New definition of a lease HENHES

Under IFRS 16, a contract is, or contains a lease if
the contract conveys a right to control the use of an
identified asset for a period of time in exchange for
consideration. Control is conveyed where the customer
has both the right to obtain substantially all of the
economic benefits from use of the identified asset and
the right to direct the use of the identified asset. The
Group elected to use the transition practical expedient
allowing the standard to be applied only to contracts
that were previously identified as leases applying I1AS
17 and IFRIC-Int 4 at the date of initial application.
Contracts that were not identified as leases under IAS
17 and IFRIC-Int 4 were not reassessed. Therefore, the
definition of a lease under IFRS 16 has been applied
only to contracts entered into or changed on or after 1
January 2019.

At inception or on reassessment of a contract that
contains a lease component, the Group allocates the
consideration in the contract to each lease and non-
lease component on the basis of their standard-alone
prices. A practical expedient is available to a lessee,
which the Group has adopted, not to separate non-
lease components and to account for the lease and
the associated non-lease components (e.g., property
management services for leases of properties) as a
single lease component.

Leoch International Technology Limited | Interim Report 2019
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Notes to the Interim Condensed Consolidated Financial Statements FEAESRR4 S BERAH T

2.2 CHANGES IN ACCOUNTING
POLICIES AND DISCLOSURES
(continued)

New definition of a lease (continued)

As a lessee — Leases previously classified as operating
leases

Nature of the effect of adoption of IFRS 16

The Group has lease contracts for various items of
property, machinery and other equipment. As a lessee,
the Group previously classified leases as either finance
leases or operating leases based on the assessment
of whether the lease transferred substantially all the
rewards and risks of ownership of assets to the Group.
Under IFRS 16, the Group applies a single approach
to recognise and measure right-of-use assets and
lease liabilities for all leases, except for two elective
exemptions for leases of low value assets (elected on a
lease by lease basis) and short-term leases (elected by
class of underlying asset). The Group has elected not to
recognise right-of-use assets and lease liabilities for (i)
leases of low-value assets (e.g., laptop computers and
telephones); and (i) leases, that at the commencement
date, have a lease term of 12 months or less. Instead,
the Group recognises the lease payments associated
with those leases as an expense on a straight-line basis
over the lease term.

30 June 2019
—T-hFARA=1+H

2 BHBERHESANE

(45

HENHTES (&)

TERATAN —Z &7 BAE 2 HERHE

ROBRM B REEINCSRNTENEE

RAEBEBZEYE BHEMEMRENE
EaK-EREBEA AEBURREHEESR
B EEEMAEMERNET A AR R
CHEBEAKE HSHEDBAREMRE
S ETHE - RIBFBEPR RS ERIF165% -
BRTHEEEEERE (EANE—HHEE) &
RS (ERNEREE) RAMEEEN
MBEH RN AEBHMAHEHERAE—
AR EERBEELAHEERE X
SEERIHYEEEEE (WELAERKK
BiE)HE: RN EEHMRRAEERR12
EAERHENHEEREAEEERHE
ERE-ARE/EZEHERBENEER
BEHEERANEREER R
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Notes to the Interim Condensed Consolidated Financial Statements FEifSER4 S HITERAMN T

30 June 2019
—T-hFARA=1+H

POLICIES AND DISCLOSURES
(continued)

New definition of a lease (continued)

As a lessee — Leases previously classified as operating
leases (continued)

Impacts on transition

Lease liabilities at 1 January 2019 were recognised
based on the present value of the remaining lease
payments, discounted using the incremental borrowing
rate at 1 January 2019 and included in other payables
and accruals and other long term payables.

The right-of-use assets were measured at the amount
of the lease liability, adjusted by the amount of any
prepaid or accrued lease payments relating to the
lease recognised in the statement of financial position
immediately before 1 January 2019. All these assets
were assessed for any impairment based on IAS 36 on
that date. The Group elected to present the right-of-use
assets separately in the statement of financial position.

The Group has used the following elective practical
expedients when applying IFRS 16 at 1 January 2019:

—  Applied the short-term lease exemptions to leases
with a lease term that ends within 12 months from
the date of initial application

- Used hindsight in determining the lease term
where the contract contains options to extend/
terminate the lease

Leoch International Technology Limited | Interim Report 2019
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Notes to the Interim Condensed Consolidated Financial Statements FREIfSERARS BIFSERFRM T

2.2 CHANGES IN ACCOUNTING
POLICIES AND DISCLOSURES
(continued)

New definition of a lease (continued)

As a lessee — Leases previously classified as operating
leases (continued)

Impacts on transition (continued)

The impacts arising from the adoption of IFRS 16 as at
1 January 2019 are as follows:

30 June 2019
—T-hFARA=1+H

2 EHBERHEEENED

(45

HENHTES (&)

TERATAN —Z &7 BAE 2 HERHE
(%)

BERNTE (&)

R-T—NF— - BRPOBEBRETBREE
AIF16SREENTENT -

Increase/
(decrease)
#im, Omd)
RMB’000
ARETTT
(Unaudited)
(REEZ)
Assets BE
Increase in right-of-use assets AR EEM 201,505
Decrease in prepaid land lease payments TEfT LA & BRI (181,989)
Decrease in prepayments, TERTFRIE - H A FEUGRIE R H AL & =R
other receivables and other assets (4,630)
Increase in total assets EEMAEEM 14,886
Liabilities =R
Increase in other payables and accruals H e SRIB R FE AT B AN 3,040
Increase in other long term payables H A 5= HA P& < SRIE G AN 11,846
Increase in total liabilities BEAZEEM 14,886
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Notes to the Interim Condensed Consolidated Financial Statements FEifSER4 S HITERAMN T

30 June 2019
—T-hFARA=1+H

2.2 CHANGES IN ACCOUNTING 22 BT BERRINESENEH

POLICIES AND DISCLOSURES (#E
(continued)
New definition of a lease (continued) HENHEE (&)
As a lessee — Leases previously classified as operating TERATN — 2 Fi &7 BAEETHEMHEE
leases (continued) (#&)
Impacts on transition (continued) BEHNTE ()
The lease liabilities as at 1 January 2019 reconciled to R-ZE—hhF—A—BHNHEEGEHE T
the operating lease commitments as at 31 December —N\F+ZA=+—HEERERAELER
2018 is as follows: N
RMB’000
ARETTT
(Unaudited)
(REEEZ)
Operating lease commitments as —E-NFE+ZA=+—HHW
at 31 December 2018 REHERE 16,797
Weighted average incremental borrowing rate RZZE—NEFE—-—A—HBH
as at 1 January 2019 IEFHEEEER X 4.75%
Discounted operating lease commitments RZZE—NF—A—HH
as at 1 January 2019 #CBE IR AT T B R 15,732
Less: Commitments relating to short-term leases J& : £2%2 Hi 0 & F1 |42 10 & Hi /£
and those leases with a remaining —E-NF+ZA=1+—H
lease term ending on or before 3,2 Bl 45 3R #) 70 & A0 A ) AR R
31 December 2019 (846)
Lease liabilities as at 1 January 2019 —ZE-AF-A—HBHNHEEARE 14,886
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2.2 CHANGES IN ACCOUNTING

POLICIES AND DISCLOSURES
(continued)

New definition of a lease (continued)
Summary of new accounting policies

The accounting policy for leases as disclosed in
the annual financial statements for the year ended
31 December 2018 is replaced with the following new
accounting policies upon adoption of IFRS 16 from 1
January 2019:

Right-of-use assets

Right-of-use assets are recognised at the
commencement date of the lease. Right-of-use
assets are measured at cost, less any accumulated
depreciation and any impairment losses, and adjusted
for any remeasurement of lease liabilities. When the
right-of-use assets relate to interests in leasehold land
held as inventories, they are subsequently measured at
the lower of cost and net realisable value in accordance
with the Group’s policy for “inventories”. The cost
of right-of-use assets includes the amount of lease
liabilities recognised, initial direct costs incurred, and
lease payments made at or before the commencement
date less any lease incentives received. Unless the
Group is reasonably certain to obtain ownership of
the leased asset at the end of the lease term, the
recognised right-of-use assets are depreciated on a
straight-line basis over the shorter of the estimated
useful life and the lease term. When a right-of-use
asset meets the definition of investment property, it is
included in investment properties. The corresponding
right-of-use asset is initially measured at cost, and
subsequently measured at fair value, in accordance
with the Group’s policy for investment properties.

Notes to the Interim Condensed Consolidated Financial Statements FEifS84 S BT RRM T

30 June 2019
—T-hFARA=1+H

2 BHBERHESANE

(#&

HENHES (&)
AR IEAR

B-ZE-NAF—A-HRAEERRBERE
ERFIGRE CRBE_T-\F+_H
=t HIEFENFEMBRETHENE
EHEETBORA HIA TR e st B

EREEE

EREEENHERIAER (EMREEE
REARAEA REH T & R AL AR E B IR HETT
e RNAEERENEREETHRE
HE - BEREEES MERFERANEE
TR RERBEAKEN [FE]K
BRI AR SRR EMRE P OEIEES
E-AREENKABRRECERINEER
B CEEZ T ERKAAREHRERN
A B 32 7 S AR & R IR R E UL B B9 (]
HERE FRIEA KBNS ERTHE
ERE SRS HEEENMBERE TR
EHER(E A A A AR fh 7T A (e R SRR B 7
EHIRMEFR ZBEEREGETAFE
E-REAREENAREMENERR
AARENEET REAKBERAN [RE
Y% | SEHHOR  IREAEREEEVRES
RRRAETA B RERANBEFE-

BELEBRRWERAR | T AFPHSE

' M
x“

45



Notes to the Interim Condensed Consolidated Financial Statements FEifSER4 S HITERAMN T

30 June 2019
—T-hFARA=1+H
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2.2 CHANGES IN ACCOUNTING 22 BHEERBEBESENS

POLICIES AND DISCLOSURES (#E
(continued)
New definition of a lease (continued) HENHEE (&)

Summary of new accounting policies (continued)

Lease liabilities

Lease liabilities are recognised at the commencement
date of the lease at the present value of lease payments
to be made over the lease term. The lease payments
include fixed payments (including in-substance fixed
payments) less any lease incentives receivable, variable
lease payments that depend on an index or a rate,
and amounts expected to be paid under residual
value guarantees. The lease payments also include
the exercise price of a purchase option reasonably
certain to be exercised by the Group and payments
of penalties for termination of a lease, if the lease term
reflects the Group exercising the option to terminate.
The variable lease payments that do not depend on
an index or a rate are recognised as an expense in the
period in which the event or condition that triggers the
payment occurs.

In calculating the present value of lease payments,
the Group uses the incremental borrowing rate at the
lease commencement date if the interest rate implicit
in the lease is not readily determinable. After the
commencement date, the amount of lease liabilities
is increased to reflect the accretion of interest and
reduced for the lease payments made. In addition, the
carrying amount of lease liabilities is remeasured if there
is a modification, a change in future lease payments
arising from change in an index or rate, a change in the
lease term, a change in the in-substance fixed lease
payments or a change in assessment to purchase the
underlying asset.
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Notes to the Interim Condensed Consolidated Financial Statements FEAESRR4 S BERAH T

2.2 CHANGES IN ACCOUNTING
POLICIES AND DISCLOSURES
(continued)

New definition of a lease (continued)
Summary of new accounting policies (continued)

Amounts recognised in the interim condensed
consolidated statement of financial position and
profit or loss

The carrying amounts of the Group’s right-of-
use assets and lease liabilities (included within
“other payables and accruals” and “other long term
payables”), and the movement during the period are as
follow:

2

30 June 2019
—T-hFARA=1+H

2 EHBERHEEENED

(45

HENHER (&)
BB BB ()
ERBEREAMBRARBRRPER

H & 2R

AEEEREEEIEERRE (FIATHMBE
NREMEER] &k [EtREENFOR])
HIRRE B R N EI AR Z BN T

Right-of-use assets

ERAEEE
Plant and Lease
Land Property machinery  Sub-total liabilities
B E

Lt L/ KHas Mt HEEE

RMB’000 RMB’000 RMB’000 RMB’000 RMB’000

ARETT ARETRT ARETRT ARETRT ARETRT

As at 1 January 2019 RZZE—-hF—A—H 186,339 14,972 194 201,505 14,886

Additions NE 1,480 435 - 1,915 435
Disposal of a subsidiary HE—RHBAR

(note 18) (FtzE18) (6,076) (143) - (6,219) (155)

Acquisition of Ui B SR R R

non-controlling interests (6,561) - - (6,561) -

Depreciation charge TEER (1,596) (2,543) 43) 4,182) -

Interest expense FBFY - - - - 318

Exchange realignment B 5, 101 35 - 136 35

Payments BE:S - - - - (2,822)

As at 30 June 2019 RZZ-NFRA=+H 173,687 12,756 151 186,594 12,697
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Notes to the Interim Condensed Consolidated Financial Statements FEfER

30 June 2019
—T-hFARA=1+H

3.

OPERATING SEGMENT
INFORMATION

The Group is engaged in the manufacture and sale of
lead-acid batteries and other related items.

International Financial Reporting Standard 8 Operating
Segments requires operating segments to be identified
on the basis of internal reports about components
of the Group that are regularly reviewed by the
chief operating decision maker (“CODM”) in order
to allocate resources to segments and to assess
their performance. The information reported to the
executive directors of the Company, who is the
Group’s CODM for the purpose of resource allocation
and assessment of performance, does not contain
profit or loss information of each product line and the
CODM reviewed the gross profit of the Group as a
whole reported under International Financial Reporting
Standards. Therefore, the operation of the Group
constitutes one reportable segment. Accordingly, no
segment information is presented.

No segment assets and liabilities, and related other
segment information were presented as no such
discrete financial information is provided to the CODM.
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Notes to the Interim Condensed Consolidated Financial Statements FREIfSERARS BIFSERFRM T “ I

{
30 June 2019 ‘
“E-AFRA=T+H

3. OPERATING SEGMENT 3. BEDNIER (&
INFORMATION (continueqd)

Information about products EmREH
An analysis of revenue by products is as follows: BEMBIDHWESIITIT

Six months ended 30 June
BEAA=1+HIEAEA

2019 2018

—E-NF s

RMB’000 RMB’000

AR®T T ARBTT

(Unaudited) (Unaudited)

(REEX) (REEEZ)

Power Solutions BIRARIRTT 2 3,389,946 4,015,652
Recycled Lead Efli 569,019 935,361
Others Hb 4,983 35,533
3,963,948 4,986,546
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30 June 2019
—T-hFARA=1+H

3. OPERATING SEGMENT 3. BEDBEHR (4
INFORMATION (continueqd)
Geographical information HEER
(a)  Revenue from external customers @ KEIEE,EIM

Notes to the Interim Condensed Consolidated Financial Statements EAEEEH

BiEERARME

Six months ended 30 June
BEAA=1+HILAEA

2019 2018

—E-NF —T-)N\F

RMB’000 RMB’000

AR®T ARBFTT

(Unaudited) (Unaudited)

(REEX) (REEHEZ)

Mainland China* AR R K e 2,377,879 3,326,340

Europe &M 557,847 528,060
United States of America EFRERE ([EBE])

(the “USA”) 436,440 470,014
Other Asian countries/areas Hi s MNER, & 319,989 412,744
Other countries HiER 271,793 249,388

3,963,948 4,986,546
* Mainland China means any part of the People’s * B KRR R E AREFE ([FE])

Republic of China (“PRC”) excluding Hong Kong,
Macau and Taiwan.

The revenue information above is based on the
locations of the customers. All of the revenue is
from sale of goods, which is recognised when the
goods are transferred at a point in time.
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Notes to the Interim Condensed Consolidated Financial Statements FREIfSERARS BIFSERFRM T “

S
30 June 2019 ‘
—T-hFARA=1+H

3. OPERATING SEGMENT 3. BEDNIER (&
INFORMATION (continueqd)

Geographical information (continued) wEER (&)
(b)  Non-current assets b ERBEE
30 June 31 December
2019 2018
—E-NE —E—N\F
ANA=+tH +ZA=+—H
(Unaudited)
(REER)
RMB’000 RMB’000
AR®T T AREEFIT
Mainland China ey N 2,760,742 2,859,909
Others Hib 319,049 227,239
3,079,791 3,087,148
The non-current asset information above is based FHIERBEEER I ERNZEEEN
on the locations of the assets and excludes NESN BB T A NRER
financial instruments and deferred tax assets. & fE -
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30 June 2019
—T-hFARA=1+H

3. OPERATING SEGMENT 3. BEDIHERL (&)
INFORMATION (continueqd)

Information about major customers FEEXEFER

Revenue from each major customer, including sales EAEERZ-_Z-NFR_F-N\FA
to a group of entities which are known to be under =+ HIEREARERII0% A £ - REEE
common control with that customer, which accounted EEPHNE (BER—EBEEXZEP &
for 10% or more of the Group’s revenue for the six FIEH R EREHEITHEE ) ST
months ended 30 June 2019 and 2018, is set out

below:

Six months ended 30 June
BEAA=1+HIEAEA

2019 2018

—ZE-h#EF —T-N\F

RMB’000 RMB’000

AR®TR ARBTT

(Unaudited) (Unaudited)

(REER) (REgEE=Z)

Customer A EPH 409,270 723,832

Except for the aforesaid, no other single external BR BRI E SN 3 M E M B —HNERE G
customer accounted for 10% or more of the Group’s AREBUEE10%3 A L o

revenue.
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Notes to the Interim Condensed Consolidated Financial Statements FEAESRR4 S BERAH T

30 June 2019
—T-hFARA=1+H

4. REVENUE, OTHER INCOME 4. Wz Hw A Rz
AND GAINS
An analysis of revenue is as follows: BN DITT

Six months ended 30 June
BEAB=1+HIEAEA

2019 2018
—E-hE —ZE-N\F
RMB’000 RMB’000
AR® T ARET T
(Unaudited) (Unaudited)
(REER) (REEZ)
Revenue from contracts KEBEPEH W E
with customers 3,963,948 4,986,546
Disaggregated revenue information for ERRBEEFEAZREZIE
revenue from contracts with customers W =B R
Six months ended 30 June
BZEAA=1+HIEAEA
2019 2018
—ZE-hEF —T-N\F
RMB’000 RMB’000
AR® TR AR®T T
(Unaudited) (Unaudited)
(REEZR) (REEZ)
Type of goods Emian
Sale of industrial products HETXEm 3,958,965 4,951,013
Others Hh 4,983 35,533
3,963,948 4,986,546
Timing of revenue recognition W 5 7 SR B
Goods transferred at a point in time £ £ @AM ER &R 3,963,948 4,986,546
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Notes to the Interim Condensed Consolidated Financial Statements FEifSER4 S HITERAMN T

30 June 2019
—T-hFARA=1+H

4. REVENUE, OTHER INCOME 4. Yz B A RIS
AND GAINS (continued) (#&

Disaggregated revenue information for
revenue from contracts with customers
(continued)

BERREEFENZBEZDE
W ER (&)

Six months ended 30 June
BEAA=1+HILAEA

2019 2018
—E-NF —T-)N\F
RMB’000 RMB’000
AR®T ARBFTT
(Unaudited) (Unaudited)
(REEX) (REEHEZ)
Other income and gains Hal AR WK
Bank interest income RITH BUA 10,929 4,165
Government grants* R 478 B 11,540 25,536
Sale of scrap materials 5 BE R 2,262 5,014
Dividend income from equity BEARBAABEEETA
investments designated H A2 W A
at fair value through other R EIRE 2R B A
comprehensive income 2,807 -
Fair value gain from structured HEEMRITERS
bank deposits N EERE 1,756 =
Rental income He WA 1,424 571
Gain on disposal of a subsidiary HE—RHE AR Kz
(note 18) (MIzE18) 56,101 =
Others EAfth 3,480 22,944
90,299 58,230
* The government grants represent various cash payments * BT RAL Ty 5 BUF SBFI4G TASE &

and subsidies provided by the local government
authorities to the Group as an encouragement to its
investment and technological innovation. There are no
unfulfilled conditions or contingencies relating to these
subsidies.

54 Leoch International Technology Limited | Interim Report 2019

B8 & RIA KA - ASEIEE R MBIHT -
BEEMEZEH N REER GG RS
Ho



Notes to the Interim Condensed Consolidated Financial Statements FEifS84 S BT RRM T

5. PROFIT BEFORE TAX 5.

The Group’s profit before tax is arrived at after
charging/(crediting):

30 June 2019
—NFEARA=+H

A=A

REBRFR AR R TR, (FEA) AT
EREICTE

Six months ended 30 June
BEAA=1THILAEA

2019 2018
—E-NF —N\F
RMB’000 RMB’000
AR TR ARETF T
(Unaudited) (Unaudited)
(REER) (REEEZ)
Cost of inventories sold FEFERAR 2,965,526 3,809,362
Employee benefit expenses EERARAX
(including directors’ remuneration):  (BIEEEHS) -
Wages and salaries ITENHS 349,672 374,060
Equity-settled share option VAR 25 45 B 0O BB AR BE ) 2
expenses 1,022 3,377
Pension scheme contributions IRREFT K 24,635 36,233
375,329 413,670
Amortisation of other intangible H b\ & EE
assets except for deferred GEEF B ABRIN)
development costs 8,706 9,161
Research and development costs:  fffZE A 7N
Deferred development costs i HE ) B35 I AN 4 S
amortised” 51,270 46,184
Current period expenditure BVHARE % 48,115 63,190
99,385 109,374
Structured bank deposits: BRI
Unrealised gain R IR U E (1,756) -
Equity investments at fair value NABEEHF AERD
through profit or loss: B ERE
Unrealised loss* REREE 3,852 151
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Notes to the Interim Condensed Consolidated Financial Statements FEifSER4 S HITERAMN T

30 June 2019
—T-hFARA=1+H

5. PROFIT BEFORE TAX 5. Bianaf (&)
(continued)

Six months ended 30 June

BEANA=THILEAEA

2019 2018
—ZE-h#F —T-N\F
RMB’000 RMB’000
AR®TR ARBET T
(Unaudited) (Unaudited)
(REER) (REEEZ)
Depreciation of property, VBB REEITE
plant and equipment 116,119 124,124
Depreciation of investment properties & & M & 77 477
Depreciation of right-of-use assets/ {FHEEETE,
amortisation of prepaid land lease T8+ + b Fl & 2 78 #
payments 4,182 2,080
Impairment of inventories* FERE" 2,771 2,627
Loss on disposal of items of BREWME WEK
property, plant and equipment, net* & &8 B A1 - SR A 1,156 343
Foreign exchange loss, net* HNETE 3 B 1R F5RY 1,806 1,001

* AR FE A 35 B A 3 K 1 R B AT A A RS B
RARER [HERA]H-

The amortisation of deferred development costs and
impairment of inventories are included in “Cost of sales” in
the interim condensed consolidated statement of profit or
loss.

AREBEEEDH ABRNESZERENAR
BEBRFHE BEVE BEIREAED
JES 15 S RE DA S SN BE 56 5 180 BR AT A P B RS
RiRABaR [HMHA ] H-

# Net fair value loss from equity investments at fair value #
through profit or loss, net loss on disposal of items of
property, plant and equipment and net foreign exchange
loss are included in “Other expenses” in the interim
condensed consolidated statement of profit or loss.
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Notes to the Interim Condensed Consolidated Financial Statements FREIfSERARS BIFSERFRM T “

£
30 June 2019 ‘
—T-hFARA=1+H

6. FINANCE COSTS 6. BFFAA
An analysis of finance costs is as follows: BITERAR D ATIR T -

Six months ended 30 June
BEXA=1+HIAEA

2019 2018

—E-NEF —T-NEF

RMB’000 RMB’000

AR® TR ARETT

(Unaudited) (Unaudited)

(REER) (REgEEZ)

Interest on bank borrowings IRITIEE R B 75,291 73,878
Interest arising from discounted bills B4 2R ZZ 45 7= 4 #) 7| B, 25,115 26,159
Interest on lease liabilities HEAENFE 318 -
100,724 100,037
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Notes to the Interim Condensed Consolidated Financial Statements FEifSER4 S HITERAMN T

30 June 2019
—T-hFARA=1+H

7.

INCOME TAX

The Group calculates the income tax expense for the
period using the tax rate that would be applicable to the
expected total annual earnings. The major components
of income tax expense in the interim condensed
consolidated statement of profit or loss are:

P

AEBIZRERNARFE RN BN X
SEHAMGHAS NGRS s AR
RAPWFAEHAX T 2EKREOIT

Six months ended 30 June

BEAA=1+HIEXEA

2019 2018
—E-hEF —FE-NF
RMB’000 RMB’000
AR¥T T AR®EF T
(Unaudited) (Unaudited)
(REEZR) (REgEEZ)
Current: BNER :

Mainland China Hh B A B 6,198 9,202
Hong Kong BB (3,938) 2,258
Singapore s 11,980 3,648
USA x 1,595 2,035
Deferred IEIE 11,089 1,144
Total tax charged for the period BN FEIE S K 4R %8 26,924 18,287

DIVIDENDS iz &
At the board meeting held on 22 March 2019, the RZE-—NWF=ZAZ T HRITHNESS
Directors proposed a final dividend of HK$2.0 cents 2R EEEEMEBE_S—N\F+=A

per share for the year ended 31 December 2018 (31
December 2017: nil). Such proposed dividend totalling
HK$27,150,000 (equivalent to RMB23,884,000), was
approved by the shareholders of the Company on 24
May 2019 and paid on 5 July 2019.

No dividend is proposed by the Directors for the six
months ended 30 June 2019 (six months ended 30
June 2018: Nil).
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EARNINGS PER SHARE
ATTRIBUTABLE TO ORDINARY
EQUITY HOLDERS OF THE
PARENT

The calculation of basic earnings per share amounts
is based on the profit for the period attributable to
ordinary equity holders of the parent, and the weighted
average number of ordinary shares of 1,357,521,666
(six months ended 30 June 2018: 1,357,340,591) in
issue during the period.

The calculation of diluted earnings per share amounts
is based on the profit for the period attributable to
ordinary equity holders of the parent. The weighted
average number of ordinary shares used in the
calculation is the number of ordinary shares in issue
during the period, as used in the basic earnings per
share calculation, and the weighted average number
of ordinary shares assumed to have been issued at no
consideration on the deemed exercise or conversion of
all dilutive potential ordinary shares into ordinary shares.

The calculations of basic and diluted earnings per share
are based on:

Notes to the Interim Condensed Consolidated Financial Statements FEifS84 S BT RRM T

30 June 2019
—NFEARA=+H

R RIEBRERFE ARG
BREF

BREARBFCEBIHENT AR L BESR
BAEEBRREF R ERE B2 T mAR nE
F15801,357,521,666/% (=2 —F— \F<H
=+ BN 1EA :1,357,340,5010% ) 51 &

Hﬁﬁﬁ%%ﬂ/ﬁ%ﬁﬂﬁﬁ_ f‘t%_ﬁé¥%ﬁ
ANEBIRS N REERT E St B AR E

beﬂ%quj%@aﬁﬁﬁﬂaﬁéﬁa piElie 2= (Eﬁi
AAEESREANBNAFTAERR) LA&{E]“

RATES AR EEEEE R AT
& B SR (B35 T AR A9 hOAE 15 R -

FRERRESBNIRE THIBUERFE -

Six months ended 30 June

BEXA=THLEAREAR

2019 2018
—E-NF —E-NF
RMB’000 RMB’000
ARBT T ARETT
(Unaudited) (Unaudited)
(RBEX) (REE=Z)
Earnings ZF
Profit attributable to ordinary equity R EGRERKR
holders of the parent, D P A S/N]
used in the basic and diluted TR A ARG RN
earnings per share
calculations 86,183 68,497
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30 June 2019
—T-hFARA=1+H

9. EARNINGS PER SHARE 9.
ATTRIBUTABLE TO ORDINARY
EQUITY HOLDERS OF THE

Notes to the Interim Condensed Consolidated Financial Statements FEifSER4 S HITERAMN T

PARENT (continued)
Number of shares
iR &
Six months ended 30 June
BEXA=1HLEAEAR
2019 2018
—E-hEF —E-NF
(Unaudited) (Unaudited)
(REEX) (REEERZ)
Shares iz 9
Weighted average number of AR ESRERZF
ordinary shares in issue during ZHRNBEETEBR
the period used in the basic hn#E 9 &

earnings per share calculations

Effect of dilution — weighted average #5852 28 — X 3@ A% hnfE
number of ordinary shares: T8
Share options HE AR

1,357,521,666 1,357,340,591

175,782 3,163,171

1,357,697,448 1,360,5083,762
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Notes to the Interim Condensed Consolidated Financial Statements FEAESRR4 S BERAH T

30 June 2019
—T-hFARA=1+H

10.INVENTORIES 10. 7 &

30 June 31 December
2019 2018
—E-NEF e NS
ANB=+HA +ZA=+—H

(Unaudited)

(RBER)
RMB’000 RMB’000
AR¥T T AR®ET T
Raw materials R 1%} 681,099 632,446
Work in progress RS 827,346 795,069
Finished goods B oh 500,375 535,451
2,008,820 1,962,966

11.TRADE RECEIVABLES 1. B Z EWFKIE
30 June 31 December
2019 2018
—E-hEF —E-N\F
AA=+tH +ZH=+—H

(Unaudited)

(RRER)
RMB’000 RMB’000
AR¥T T AREFIT
Trade receivables 2 5 eI sIE 2,195,382 2,450,675
Less: Impairment provision B OB E R (28,615) (26,021)
2,166,767 2,424,654
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30 June 2019
—T-hFARA=1+H

11.TRADE RECEIVABLES 1. BEFEWRFIE (&)

62

(continued)

The Group grants different credit periods to customers.
The credit period of individual customers is considered
on a case-by-case basis. Certain customers are
required to make partial payment before or upon
delivery. The Group seeks to maintain strict control
over its outstanding receivables and closely monitors
them to minimise credit risk. Overdue balances are
reviewed regularly by senior management. Trade
receivables of RMB257,495,000 (31 December 2018:
RMB233,914,000) were under short term credit
insurance and RMB20,350,000 (31 December 2018:
RMB63,713,000) were under letters of credit. Trade
receivables are non-interest-bearing.

As at 30 June 2019, the Group had pledged certain
trade receivables amounting to RMB53,397,000 (31
December 2018: RMB31,592,000) to banks with
recourse in exchange for cash. The proceeds from
pledging the trade receivables of RMB45,949,000 (31
December 2018: RMB20,759,000) were accounted
for as collateralised bank advances until the trade
receivables were collected or the Group made good of
any losses incurred by the banks (note 15(iii)).
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Notes to the Interim Condensed Consolidated Financial Statements FEAESRR4 S BERAH T

30 June 2019
—T-hFARA=1+H

11.TRADE RECEIVABLES 1. EZEWIE (&)
(continued)
An aged analysis of the trade receivables as at 30 June RIE-NFEARA=Z+ERZZE-N\F+Z
2019 and 31 December 2018 based on the invoice RA=+—R0 B5RKFIEREREERIEE
date, net of provisions, is as follows: ZHH (Tﬂﬁfﬁé‘ﬁ) HIRREC AT AR T -
30 June 31 December
2019 2018
—EF-hF —T-N\F
AAB=tH +ZH=+—H
(Unaudited)
(REER)
RMB’000 RMB’000
AR® T AREF T
Within 3 months 3E A A 1,528,819 1,735,538
3 to 6 months 3Z6fE A 271,426 403,444
6 to 12 months 6= 1218 A 228,633 214,842
1 to 2 years 13224 115,145 57,500
Over 2 years 2F Ak 22,744 13,330
2,166,767 2,424,654
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30 June 2019
—T-hFARA=1+H

12.STRUCTURED BANK 12. BB HRITERK
DEPOSITS
30 June 31 December
2019 2018
—E-NEF —E-N\F
AA=+H +ZA=+—H
(Unaudited)
(REEX)
RMB’000 RMB’000
AR®F T AR®F T
Structured bank deposits, PR IRITZ
in licensed banks RERBMERITEN
in Mainland China:
With floating rate, at fair value REBAERE
BRARBENE 61,551 109,866

The structured bank deposits have terms of one year
and are classified at initial recognition as fair value
through profit or loss. The net gain on changes in the
fair value of the structured bank deposits amounting
to RMB1,756,000 was recognised in the interim
condensed consolidated statement of profit or loss
during the period.
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Notes to the Interim Condensed Consolidated Financial Statements FEifER4R S T RAM T

13.CASH AND CASH

30 June 2019
—T-hFARA=1+H

1B.HRERACEZENUREIE

EQUIVALENTS AND PLEDGED S ERER Y
DEPOSITS
30 June 31 December
2019 2018
—ZE-hEF —T-N\F
AA=+tHB +=ZA=+—H
(Unaudited)
(REER)
RMB’000 RMB’000
AR% T ARET T
Cash and bank balances B & MIRTTHE R 420,104 425,311
Time deposits 7E Bi7F 3% 397,134 452 216
817,238 877,527
Less: Pledged for interest-bearing & : St T B R 1 T8 B
bank borrowings (note 15(iv)) (FFFE15(v) ) (29,585) (104,561)
Pledged for bills payable L R IR E
(note 14) (MIsE14) (313,790) (303,714)
Pledged for letters of credit BERAEER (53,759) (43,941)
(397,134) (452,216)
Cash and cash equivalents BeMkREeEEY 420,104 425,311
Denominated in RMB AAR¥EEHE 646,818 706,693
Denominated in US$ AZETTAHE 137,748 134,619
Denominated in HK$ LA TTETHE 15,287 19,511
Denominated in Malaysian Ringgit  ABERA GRS EHE 3,451 1,597
Denominated in Indian Rupee ENE B EHE 7,724 11,482
Denominated in Singapore Dollar LAST b3 T E 833 1,209
Denominated in Euro AR TTEHE 4,069 1,149
Denominated in Sri Lankan Rupee  MAHT BB RE L EHE 798 366
Denominated in Australia Dollar PURITTEHE 510 901
817,238 877,527
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30 June 2019
—T-hFARA=1+H

14. TRADE AND BILLS PAYABLES

e IR

14. E 5 BARIBERENEE

30 June 31 December
2019 2018
—EF-hF —F-N\F
ANB=+R +ZA=+—H
(Unaudited)
(REER)
RMB’000 RMB’000
AR® TR AREF T
Trade payables 2 5 e IR 864,084 980,460
Bills payable NS 1,260,529 1,021,248
2,124,613 2,001,708

An aged analysis of the trade and bills payables as at
the end of the reporting period, based on the invoice

date, is as follows:

RER B 5 RN TR LN RIBRE

SEHNRE DT :

30 June 31 December
2019 2018
—E-NEF —E-N\F
AA=+H +ZA=+—H

(Unaudited)

(REEX)
RMB’000 RMB’000
AR®F T ARBETT
Within 3 months 31E A K 976,746 937,623
3 to 6 months 3Z61# A 580,852 390,884
6 to 12 months 6= 121E A 541,843 632,798
1 to 2 years 1224 20,177 36,028
2 to 3 years 2E3F 2,071 1,483
Over 3 years fBA3E 2,924 2,892
2,124,613 2,001,708
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Notes to the Interim Condensed Consolidated Financial Statements FEAESRR4 S BERAH T

30 June 2019
—T-hFARA=1+H

14.TRADE AND BILLS PAYABLES  14.BSENRIERENRE

(continued) (&

The trade payables are non-interest-bearing and are B S ENFEATTE  B—RBROBRY
normally settled on 90-day terms. All the bills payable o B BRI F360E WEIH - R = F— N1
bear maturity dates within 360 days. As at 30 June FRA=ZTH AEEREBRNQRIB#ET
2019, bills payable amounting to RMB530,430,000 HIHE R H T2 8 A AR 530,430,000
(31 December 2018: RMB432,967,000) were issued T(ZE2E—N\F+ZA=+—H: AR%
on intercompany sales transactions within Group 432,967,0007T) R FET =15 - HZERIRAIR
companies and such bills were discounted to banks for TIRITIERE AR E -

short term financing.

As at 30 June 2019, certain bills payable of the Group R-ZE—NFENA=1+HB KEEETE
were secured by pledge of certain time deposits of the NEBEUAAEBE S5 A ARME313,790,000
Group amounting to RMB313,790,000 (31 December T(ZE—N\F+ZA=T—H: ARE%
2018: RMB303,714,000) (note 13). 303,714,0007T) ) 60 T & EAF KAV B 1R 1EHE

R (BI5E13) ©
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Notes to the Interim Condensed Consolidated Financial Statements FEifSER4 S HITERAMN T

N —
15.INTEREST-BEARING BANK 15. 5T RBITEE
BORROWINGS
30 June 2019 (unaudited) 31 December 2018
ZE-NERAZTA (REER) “Z-\F+ZA=1-H
Effective Effective
interest rate interest rate
(%) Maturity RMB'000 (%) Maturity RMB'000
ERH= BHRME
(%) ) ARET TR (%) 55 AEETFT
Current B HA
Interest-bearing bank HERAEE BER 1.50 to 8.65 2019-2020 925552 15010753 2019 1,077,598
borrowings, secured 1502865 —E-NFZ 1.50%7.53 —E-NE
ZBCEE
Collateralised bank BEMETEIBHEA 20010240 2019-2020 45,949 2.00t0 2.40 2019 20,759
advances, secured 2002240 Z—E-REZE 2.00£2.40 —E-nE
e S 33
Interest-bearing bank HERAHEE AER 256 t0 8.70 2019-2020 517,456  256108.32 2019 665,727
borrowings, guaranteed 2562870 —B-NEZE 2.56%8.32 —E-NE
ZBCEZE
Current portion of long term RHRITEENHDTS . LIBOR +250 2019-2020 954,819  LIBOR +2.50 2019 407,217
bank borrowings, guaranteed AR —E-REF B
e S 33
2,443,776 2,171,301
Non-current JEEPER
Interest-bearing bank FERITEE BEM 4.30t0 7.35 2020-2028 44947 15010753 2020-2028 34,113
borrowings, secured 4308735 —Z-EFZE 1.50%7.53 :?:?ﬁ:
ZBIN\F ZZDN\F
Interest-bearing bank HERAHE AER - - - LIBOR +250 2020 678,694
borrowings, guaranteed —E-%F
44,947 712,807
2,488,723 2,884,108
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Notes to the Interim Condensed Consolidated Financial Statements FEifER4R S T RAM T

15.INTEREST-BEARING BANK
BORROWINGS (continued)

30 June 2019
—T-hFARA=1+H

15.5TEER1TEE (&)

Analysed into: AT
30 June 31 December
2019 2018
—EB-hEF —E-N\F
ANA=+RA +TZHA=+—H
(Unaudited)
(REER)
RMB’000 RMB’000
ARET T AREFTT
Bank loans and IRITER KB
advances repayable: ARLAT HEEE -
Within one year —F R 2,443,776 2,171,301
In the second year £ 25,402 699,650
In the third to fifth years, inclusive E=FFERF
BREEEME 12,319 5,944
Beyond five years #8388 A F 7,226 7,213
2,488,723 2,884,108

The Group’s bank borrowings are secured by the
following pledge or guarantees:

U)

(i)

a charge over certain property, plant and
equipment of the Group with a net carrying
amount of approximately RMB713,308,000 (31
December 2018: RMB672,268,000) as at the end
of the reporting period.

a charge over certain leasehold lands of
the Group with a net carrying amount of
approximately RMB49,839,000 (31 December
2018: RMB50,297,000) as at the end of the
reporting period.

AEENRITEEIA TR E IR IERIEEIR -

U

AEBRBRERREAFENAEAR
#713,308,0007C (ZE—N\E+ A
=+—H: AR#672,2680005T) 8 &
TH% - BB KRR

AEERBEPREMFENRBAR
#49,839,000 (—ZE— N\F+_A
=+—H: AR%50,297,0007T) K& T
AE A -
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30 June 2019
—T-hFARA=1+H

15.INTEREST-BEARING BANK 15. 5T ERITEE (&)
BORROWINGS (continued)

(i) the pledge of certain trade receivables of the i) AEERBEHREEAEBEORAR
Group with a carrying amount of approximately #53,397,0007C (ZE—N\F+=A
RMB53,397,000 (31 December 2018: —+—H: AR¥31,592,0007T) & T
RMB31,592,000) as at the end of the reporting B REWETERE R (BIsE11) »

period (note 11).

(v) the pledge of certain time deposits of the Group vy AEERBEARSELHRARYK
amounting to approximately RMB29,585,000 29,585,000 (ZE—N\F+=H
(31 December 2018: RMB104,561,000) as at the —+—H: AR¥104,561,0007T) B &
end of the reporting period (note 13). T e BIF A9 AR (FIRE13) ©

(V) cross guarantees executed by companies within V) AEEAARFITWMEEER-
the Group.

The Group entered into a three-year term loan AEBR —_ZE—tFRA/N\HHEE TR

facility agreement amounting to US$200,000,000 on 5T 4 %8/5200,000,000% T = FHIE R

8 May 2017 (the “Facility Agreement”) with certain BEHE ([RERE]) °

financial institutions.

Under the Facility Agreement, there are specific BIERE W BRCBRHNEME ESLLE
performance obligations that Mr. Dong Li, who is the (RABARDEHERRER) NMF: (R IEHEE (B
controlling shareholder of the Company, shall not: (i) B H®R) AR 251 %M EniEn (M2
cease to own, directly or indirectly, at least 51% of the DE1%EFFME) (RHHEHER) « (AR -
beneficial interest in the Company, carrying at least BARRERERIESIRE (i) N ERR TR
51% of the voting right, free from any security; (i) cease B R MHEZSHHMBREE I
to have management control over the Company; or BRI EE EAEECBRET-

(i) cease to be the Chairman of the board of directors
of the Company. At the date of approval of the interim
condensed consolidated financial information, such
obligations have been complied with.
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15.INTEREST-BEARING BANK 15. 5T B4R TEE
BORROWINGS (continued)

Five of the Company’s wholly-owned subsidiaries, RRARRAREEWSB

namely Catherine Holdings International Company
Limited, Leoch Power Supply (H.K.) Limited, Leoch
Battery Company Limited, Leoch Battery Pte. Ltd.

and Leoch International Sales Limited were parties to HERARARE Hha

the Facility Agreement as guarantors, to guarantee

punctual performance of the Group’s obligations under

the Facility Agreement.

As at 30 June 2019, the outstanding term loan RZE—NFARA=T

balance under the Facility Agreement amounted to
US$140,000,000 (equivalent to RMB954,819,000),
and is repayable within one year. The term loan bears

interest at LIBOR+2.5% per annum.

30 June 2019
—T-hFARA=1+H

(%)

‘A \] - BlCatherine

Holdings International Company Limited + £ 1+ &
JB (&7%8) AR AR Leoch Battery Company
Limited * Leoch Battery Pte. Ltd. 52 3% 4= Bl &

BRA ERAKH

EREITRVE HRIR TR E-

B BERHEE

AMEE FHIE FU4E #8 4140,000,0003% 7T (48
BN AREO54,819,0000T) © B —FNE
1B o TF BB FUELIBOR+2.5% M 4E FI| R &t 5. o

16.SHARE CAPITAL 16 Bz 7=
30 June 31 December
2019 2018
—E-hEF —FE-NEF
ANA=+tH +ZH=+—H
Authorized: JATE
10,000,000,000 (31 December 10,000,000,0008%
2018: 10,000,000,000) (R=—T—N\4F
ordinary shares of HK$0.1 +=-A=+—8:
each (HK$’000) 10,000,000,000/% )
SR EE0.178 TTHY
TR (FA&7T) 1,000,000 1,000,000
Issued and fully paid: BEEITRER:
1,357,521,666 (31 December 1,357,521,6668%
2018: 1,357,521,666) (RZZT—N\F
ordinary shares of HK$0.1 +-A=+—8:
each (HK$'000) 1,357,521,666/% )
FR%EE0.178 TTHY
Tk (A1) 135,752 135,752
Equivalent to RMB’000 HERARETT 116,213 116,213
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30 June 2019
—T-hFARA=1+H

16.SHARE CAPITAL (continued) 16 BR7N (48)
A summary of movements in the Company’s share RAERAS BT :

capital is as follows:

Number of
shares in issue Share capital
ERITROEE &N
RMB’000
AR®ET T
At 1 January 2018 R-ZE—N\FE—H—H 1,357,271,666 116,192
Exercise of the share options 1T{0 e 250,000 21
At 31 December 2018 RZZE-N\F+ZHA=+—H 1,357,521,666 116,213
At 31 December 2018, RZZE—N\F
1 January 2019 and +-A=+—8"
30 June 2019 —E-hF—-—H—BXK
—E-NFRA=TH 1,357,521,666 116,213
= [
17.SHARE OPTION SCHEMES 17. BB IR FERT )
Pre-IPO Share Option Scheme BRAHERENBRESS
The Company operates a pre-IPO share option ARREFER A AREENERETS ([&
scheme (the “Pre-IPO Share Option Scheme”) for the RAFBEERBIREE])  SEMBRE
purpose of providing incentives and rewards to eligible EH S EIEH BRI S BB ARG SR
persons who contribute to the success of the Group’s BYAERE - B X AFEERBRETEINSG
operations. Eligible persons of the Pre-IPO Share BERALTBEREARGNES RASENHA
Option Scheme include the Company’s directors and EBE-BRARBERBRETENR=_2—
other employees of the Group. The Pre-IPO Share TENA—BER BRIEDITEHTISETIN
Option Scheme became effective on 1 June 2010 and BRIGHRZBARR—BEERTFo
unless otherwise cancelled or amended, will remain in
force for 10 years from that date.
The Pre-IPO Share Option Scheme is available to the BRAFEEAERESZNDEHTAEER
directors and employees (whether full time or part time) ERKEARINESRRES (TmI Bk
of any member of the Group. B -
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17.SHARE OPTION SCHEMES

(continued)

Pre-IPO Share Option Scheme
(continued)

The maximum number of the shares in respect of
which options may be granted under the Pre-IPO
Share Option Scheme shall be 60,000,000 shares
representing approximately 4.5% of the total issued
share capital of the Company immediately after
completion of the global offering, taking no account of
the exercise of the over-allotment option.

The subscription price in respect of each share under
the Pre-IPO Share Option Scheme is determined by the
board of directors at its discretion and set out in the
relevant offer letters provided that it should not be less
than the nominal value of the shares.

After 28 October 2010, no further options will be
offered or granted under the Pre-IPO Share Option
Scheme but in other respects the provisions of the
Pre-IPO Share Option Scheme shall remain in full force
and effect to the extent necessary to give effect to
the exercise of any options granted prior thereto or
otherwise as may be required in accordance with the
provisions of the Pre-IPO Share Option Scheme, and
options which are granted on or before 28 October
2010 may continue to be exercisable in accordance
with their terms of issue.

Any exercise of an option granted under the Pre-IPO
Share Option Scheme is subject to conditions as may
be specified in the offer letter in respect of the grant of
options.

Share options do not confer rights on the holders to
dividends or to vote at shareholders’ meetings.

30 June 2019
—T-hFARA=1+H

17. BRERTE (&)

(ﬁ)ﬂ’&ﬁ'ﬁ?&%ﬁﬁﬁ%ﬂﬂﬁﬁ%
-

N—

W RARE B IR AR R E B R 8 A e
AR R AR (0 8 B _E R 15 4360,000,0008% A%
7 MERANRAREEEIHREETKR (T
At RATIERBRR AC AR ) WO B B TAR AN ARER A
4.5% °

BRAMRBERBEE A TSR
RBEHEFSRANBRET  XHNA
FAZAKA BENME DRI RIEE -

REZZF-—FF+A-TN\AZ T2BRE
BRAFMBERBERET SR ESRLEM
Hih BB e B B R AFEE R BRER 2
FIRCFE B 5 FR R B+ R SO MER

PABUHE it 2 B V(R TR A D R A T2 3
RIBERAFEERBRETSMEURE
MAITIE MR _F—FF+ A=+ /\H
s 2 AR BV RB R - 19 A AR IR IR F ) B AT
R T IATT(E -

TTERBEERARBEEABEEER M
FE SRR DA L BB AR Y A0 R PRSI R 2 15
2.

BT B TR A ATAEN LEERK
BHRBERAE LR
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30 June 2019
—T-hFARA=1+H

17.SHARE OPTION SCHEMES 17. BT El (&)
(continued)
Pre-IPO Share Option Scheme BARAAHRENERESTS
(continued) (#&)
The following share options were outstanding under the T ABRE R ARESAERETEIET
Pre-IPO Share Options Scheme during the period: ) AR T8 Y B AR A -
Six months ended Six months ended
30 June 2019 30 June 2018
BE-E-1%¥ BE-Z-)\F
ARA=THLEREAR NA=THEREA
Weighted Weighted
average Number of average Number of
exercise price options  exercise price options
mEFY ETH
TfEE BREZE TEE BREHA
HK$ HKS
per share ’000 per share '000
BRiERT T4 BRAET Tin
At 1 January ®—H—H 1.44 14,253 1.50 17,508
Exercised during the period HNTTE - - 0.80 (200)
Forfeited during the period HRR UK 1.72 (2,750) = =
At 30 June RA=1H 1.38 11,503 1.51 17,308
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30 June 2019
—T-hFARA=1+H

17.SHARE OPTION SCHEMES 17. BB REETEl (&)

(continued)
Pre-IPO Share Option Scheme BARAAHRENERESTS
(continued) (#&)
Movements in the Company’s share options under the BARARE RN ARESHERETSIET
Pre-IPO Share Option Scheme during the period are as B FEnT
follows:
Number of share options
BREHE
Forfeited
Name or category of At 1 January during At30June  Date of grant of Exercise period of Exercise price
participant SREEEAER 2019 the period 2019 share options share options of share option
K=E-hE RZZ-0E BRE
-A-A MRk RAZTR  BRERLAH BRETED 1@
HKS per share
FRET
Director iz
Ms. Yin Haiyan R at 150,000 - 150,000 1 June 2010 1 June 2012 to 31 May 2022 1.200
—E-FFxA-A —F-ZFXA-RAZ
ZZZZERAZT-H
Other employees in aggregate Efvg 8 £t 14,103,000 2,750,000) 11,353,000 1 June 2010 1June 201210 31 May 2022 0.200 - 2.000
“F-TEXA-A —E-Z4AB-RE
“S--fRA=1-H
14,253,000 (2,750,000) 11,503,000
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30 June 2019
—T-hFARA=1+H

17.SHARE OPTION SCHEMES 17. BT El (&)
(continued)
Pre-IPO Share Option Scheme BARAAHRENERESTS
(continued) (#&)
The exercise prices and exercise periods of the Pre-IPO RZE-—NFARNA=TH BXRAFEER
Share Options outstanding under the Pre-IPO Share BRRETSIETHARITE 2B RAFREER
Options Scheme as at 30 June 2019 are as follows: BAREMNITEE RITE RN T -

Exercise price

Number of options per share Exercise period
BREHE BRITEE TEH
50,750 HK$0.200 1 June 2012 to 1 June 2022

0.200% 7T —E——FAA—BEZZT=-_=_FA—H
50,750 HK$0.200 1 June 2013 to 1 June 2022

0.2007% 7T —E=FRNAHEZE-_Z—_FHA—H
50,750 HK$0.200 1 June 2014 to 1 June 2022

0.200/8 7T —E-NFAA—HBEZT__F,H—H
50,750 HK$0.200 1 June 2015 to 1 June 2022

0.2007% 7T —E-RFARNA-HEZZE-_—_F,XA—H
20,000 HK$0.400 1 June 2012 to 1 June 2022

0.4007% 7T —E-——FARA-HEZZE-__F,A—H
20,000 HK$0.400 1 June 2013 to 1 June 2022

0.4007% 7T —E—=FARNA—HE_Z-__F,H—H
20,000 HK$0.400 1 June 2014 to 1 June 2022

0.4007% 7T —EMERA—RBRET-__F1A—
20,000 HK$0.400 1 June 2015 to 1 June 2022

0.400/% 7T —E-RAFANA-BEZZT-_—_FA—H
42,500 HK$0.600 1 June 2012 to 1 June 2022

0.600/% 7T —E——FARA—HE-ZE-__F,HA—H
42,500 HK$0.600 1 June 2013 to 1 June 2022

0.6007% 7T —E—=FXA-HBE-_ZFT-_—_F,XA—H
42,500 HK$0.600 1 June 2014 to 1 June 2022

0.6007% 7T —FENA—HZE —“H#XHA—H
42,500 HK$0.600 1 June 2015 to 1 June 2022

0.6007% 7T —E—RFNA—HEZE-_—_F,A—H
37,500 HK$0.800 1 June 2012 to 1 June 2022

0.800/8 7T ZE—CZHFRA—REZZT=_F A
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'x\!
30 June 2019 ‘
—NFEARA=+H

17.SHARE OPTION SCHEMES 17. BIRFERTE (&)

(continued)
Pre-IPO Share Option Scheme BARAAHRENERESTE
(continued) (#&)

Exercise price
Number of options per share Exercise period
BREZE BRITEE 1T
45,500 HK$0.800 1 June 2013 to 1 June 2022

0.800/% 7T —E—=FRXA—HEZ-ZE-__F,XHA—H
112,500 HK$0.800 1 June 2014 to 1 June 2022

0.800/%8 7T —E-NFEANA—HEZZE__FX
112,500 HK$0.800 1 June 2015 to 1 June 2022

0.8007& 7T —E-RFARNA—HEZZE-__FXAH
425,000 HK$1.000 1 June 2012 to 1 June 2022

1.000/% 7T —E——HFRNA—HE-_ZE-__F,XHA—H
657,000 HK$1.000 1 June 2013 to 1 June 2022

1.0007& 7T —E—=FANA—HEZZE-__F,A—H
725,000 HK$1.000 1 June 2014 to 1 June 2022

1.0007 7T —EARA—RAEZT=-_F,A—H
725,000 HK$1.000 1 June 2015 to 1 June 2022

1.0007 7T —RFANA—HE-_ZE-__%5A—H
112,500 HK$1.200 1 June 2012 to 1 June 2022

1.2007& 7T —E——HFRNA—HEZE-__F,XHA—H
112,500 HK$1.200 1 June 2013 to 1 June 2022

1.20078 7T —E—=HFRA-BE-_ZT-__FA—
237,500 HK$1.200 1 June 2014 to 1 June 2022

1.2007% 7T —E-NFEANA-—HEZZE-__F,A—H
237,500 HK$1.200 1 June 2015 to 1 June 2022

1.200% 7T —E—hFARNA—HAE-ZE-_—FXA—H
400,000 HK$1.400 1 June 2012 to 1 June 2022

1.4007& 7T —E——FRNA—HE-ZE-_—_F,A—H
400,000 HK$1.400 1 June 2013 to 1 June 2022

1.4007 7T —E—=FRNAHEZZE-__FXA—H
400,000 HK$1.400 1 June 2014 to 1 June 2022

1.40078 7T —E—NFENA—HEZE-__F,A—H
400,000 HK$1.400 1 June 2015 to 1 June 2022

1.40078 7T —E-RFANA—HEZE-__FHA—
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30 June 2019
—T-hFARA=1+H

17.SHARE OPTION SCHEMES 17. B ESTE (&)

(continued)
Pre-IPO Share Option Scheme BARAAHRENERESTS
(continued) (#&)

Exercise price
Number of options per share Exercise period
BREZE BRITEE TEH
455,000 HK$1.600 1 June 2012 to 1 June 2022

1.600/% 7T —E——HFRNA-HEZZE-__F,HA—H
455,000 HK$1.600 1 June 2013 to 1 June 2022

1.600/%8 7T —E—=FANA—HEZE-__F,HA—H
455,000 HK$1.600 1 June 2014 to 1 June 2022

1.600% 7T —E-NFERA-HEZZE_-__FXHAH
455,000 HK$1.600 1 June 2015 to 1 June 2022

1.600/8 7T —E—RFARNAHEZEZ_ZE-__F,XHA—H
400,000 HK$1.800 1 June 2012 to 1 June 2022

1.800/%8 7T —E——HFARA—HEZZT=F,H—H
400,000 HK$1.800 1 June 2013 to 1 June 2022

1.800/8 7T —E—ZFXRA-HEZZE-_—_&F/,A—H
400,000 HK$1.800 1 June 2014 to 1 June 2022

1.800/8 7T —E-NFAA—BE=_F-_—"F,xA—H
400,000 HK$1.800 1 June 2015 to 1 June 2022

1.800/% 7T —E—RFANA—HEZE-__F,H—H
622,500 HK$2.000 1 June 2012 to 1 June 2022

2.000/%8 7T —E—CHFRARBREZT-__F1A—
622,500 HK$2.000 1 June 2013 to 1 June 2022

2.000/% 7T = RNA—RAEZZT==F,A—H
622,500 HK$2.000 1 June 2014 to 1 June 2022

2.0007% 7T —E—NFEANA—HE=-ZE-_—F,XA—H
622,500 HK$2.000 1 June 2015 to 1 June 2022

2.000/% 7T —E-RFARNA-HEZZ-_—_F,XA—H
11,503,000
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17.SHARE OPTION SCHEMES

(continued)

Pre-IPO Share Option Scheme
(continued)

At 30 June 2019, the Company had outstanding Pre-
IPO Share Options for the subscription of 11,503,000
shares under the Pre-IPO Share Option Scheme, which
represented approximately 0.8% of the issued share
capital of the Company as at that date. The exercise in
full of the outstanding Pre-IPO Share Options would,
under the present capital structure of the Company,
result in the issue of 11,503,000 additional ordinary
shares of the Company and additional share capital
of HK$1,150,000 (equivalent to RMB1,012,000) and
share premium of HK$14,667,000 (equivalent to
RMB12,902,000), before related issuance expenses.

At the date of approval of these financial statements,
the Company had 9,253,000 share options outstanding
under the Pre-IPO Share Option Scheme, which
represented approximately 0.7% of the Company’s
shares in issue as at that date.

Share Option Scheme

The Company operates a share option scheme
(the “Share Option Scheme”) which was approved
and adopted by the written resolutions of all the
shareholders of the Company passed on 14 October
2010 (as amended at the Annual General Meeting of
the Company held on 18 May 2018) for the purpose of
providing incentives or rewards to eligible persons for
their contribution to, and continuing efforts to promote
the interests of, the Group and for such other purposes
as the board of directors may approve from time to
time. Eligible persons of the Share Option Scheme
include any director or employee (whether full time or
part time), consultant or advisor of the Group who,
in the sole discretion of the board of directors, has
contributed to or will contribute to the Group.

30 June 2019
—T-hFARA=1+H

17. BRERTE (&)

BRAABENBRES
(4&)

RZZE—NFRNA=TH KQREERITE
BXARBEERERE  JREBE A HEE
AP A AE AT 218 T~ 11,503,00088 %17 HEE R
RABINE BB BITIRAEI0.8% © BIFA
ANERIRERAEE  2ETERTEERA
FEEE AR A 2 E 538 1711,503,0000K A A
AIEBANE A 19 - DA R BB MR 721,150,000
BT (FRERAREE1,012,0007T) R % E
14,667,000/ 7T (F8EH A K #12,902,0007T )
($NBRABRAEETTRIRT) ©

RZEYERFREME B AARREE X
AFIEE IR ARE T 8% 5 9,253,00017 # R
TENBRE HERAARNE BB BT
B&AD #90.7% ©

B IR HE T )

ARBEFE—TABBAE S ([FE R
2 BERRRBERRN_-_T—TF+H
+ 70 BB E EDRE I KR (A
AAEZZE-N\FRATN\BETHRRE
FAREGLZER]) B EMANEEFELER
T BHRANEEN DI AERALIR
HEBIEE RAEESTRILENEM
Ba-BREFEINSEBALERESZS
2ERF/EHIHEANEEELBEROAE
EEMEZHEER (ZRFGRE)  BRE
EIPAN
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30 June 2019
—T-hFARA=1+H

17.SHARE OPTION SCHEMES 17. B ERTE (&)

80

(continued)
Share Option Scheme (continued)

The Share Option Scheme is available to the directors
and employees (whether full time or part time) of any
member of the Group.

Share options granted to a director, chief executive or
substantial shareholder of the Company, or to any of
their associates, are subject to approval in advance by
the independent non-executive directors. In addition,
any share options granted to a substantial shareholder
or an independent non-executive director of the
Company, or to any of their associates, in excess of
0.1% of the shares of the Company in issue at any
time or with an aggregate value (based on the price
of the Company’s shares at the date of grant) in
excess of HK$5 million, within any 12-month period,
are subject to shareholders’ approval in advance in a
general meeting and certain disclosure and reporting
requirements.

The maximum number of unexercised share options
currently permitted to be granted under the Share
Option Scheme and any other share option schemes,
must not, in aggregate, exceed 30% of the total
number of shares of the Company in issue at any time.
The maximum number of shares issuable under share
options to each eligible participant in the Share Option
Scheme within any 12-month period is limited to 1%
of the shares of the Company in issue at any time. Any
further grant of share options in excess of this limit is
subject to shareholders’ approval in a general meeting
and certain disclosure and reporting requirements.
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17.SHARE OPTION SCHEMES

(continued)
Share Option Scheme (continued)

The subscription price of share options is determinable
by the directors, but may not be less than the highest of
() the Stock Exchange closing price of the Company’s
shares on the date of offer of the share options; (i)
the average Stock Exchange closing price of the
Company’s shares for the five trading days immediately
preceding the date of offer; and (i) the nominal value
of the shares of the Company. A consideration of
RMB1.00 is payable on acceptance of the offer of an
option or options.

The Share Option Scheme became effective on
16 November 2010, unless otherwise cancelled or
amended, will remain in force for 10 years from the
date of adoption of the Share Option Scheme by
shareholders by resolution at a general meeting.

Any exercise of an option granted under the Share
Option Scheme is subject to conditions as may be
specified in the offer letter in respect of the grant of
options.

Share options do not confer rights on the holders to
dividends or to vote at shareholders’ meetings.

Notes to the Interim Condensed Consolidated Financial Statements FEifS84 S BT RRM T

30 June 2019
—T-hFARA=1+H

17. BRERTE (&)

B ETE (&

BREZRBERESRT BNHERIR
BB 2 B AR R R R A 2 T
B (EERL AR EERS A ARARRS
FERER P2 FUTHE R (iR AR 2
B(AE&EEERE) EXBRERNRKEX
it AR #1.007CHI R B ©

BREEN T —FF - AT BEER
(R AITEHTUERT SN HERRRBRAS
BIERFBFRRNBIER S AR+ F A

AR R AR BIE 1 RO W AR LA SE 1 A
AR A0 B 40 1 T B1IER 2 M 2 o

FEREY B TR A AT LEBK
BERBRAEG LIRR-
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30 June 2019
—T-hFARA=1+H

17.SHARE OPTION SCHEMES 17. BT S (4F)
(continued)
Share Option Scheme (continued) BRESE (&
The following share options were outstanding under the AT REARNBEAR ST 118 T M R TEE AR AR
Share Option Scheme during the period: -
Six months ended Six months ended
30 June 2019 30 June 2018
BE-E-N%¥ BE-Z-N\F
ARA=THLEAEAR NA=ZTHIESREAR
Weighted Weighted
average Number of average Number of
exercise price options  exercise price options
¥ NETH
1HE EREHE 1188 EREHE
HK$ HK$
per share ’000 per share '000
BRERT T4 BRET T4
At 1 January w—A—H 1.33 23,364 1.29 29,174
Exercised during the period ~ BAR{7{# - - 0.90 (50)
Forfeited during the period ~ EAAR UL 1.63 (1,667) 1.30 (1,750)
At 30 June RANA=+H 1.30 21,697 1.29 27,374
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17.SHARE OPTION SCHEMES

(continued)

Share Option Scheme (continued)

30 June 2019
—E-AFAAZtHA

BIRERTE (&)

BBRESE (&)

Movements in the Company’s share options under the B D R BB AR MR T 2178 TR AR 2 B Bh1n
Share Option Scheme during the period are as follows: T
Number of share options
BREHE
Forfeited Exercise
Name or category of At1 January during At30June  Date of grant of Exercise period of price of
participant SRERZAER 2019 the period 2019 share options share options share options
R=B-nE RZB-1%
-A-A Bk ARBZtR  BREELAH BRETRS %R
HKS per share
v
Directors EZ
Mr. Cao Yixiong Alan EMiEsE 300,000 - 300,000 22 November 2016 1 December 2017 to 21 November 2026 1.020
ZERET-ACTIE CEHEFCA-BECRIRET-AI-R
Mr. Liu Yangsheng® HlokS: 300,000 - 300000 22 November 2016 December 2017 to 21 November 2026 1020
CE-RET-ACIE SR A-BECRCRET-AC-E
M Lau ChiKit S 300,000 - 300000 22 November 2016 1 December 2017 10 21 Noveroes 2026 1020
ZF-AFt-A-tZB ZE-tE+-A-REZE-AET-A-t-R
Ms. Yin Halyan li:E e 150,000 - 150000 22 November 2016 1l December 2017 10 21 November 2026 1020
SERFT-ACTIE CEHEFCA-BECRIREL-AI-E
Ms. Yin Halyan kLt 150,000 - 150000 4 December 2017 16 December 2018 to 3 December 2027 1442
“B-tF+-ARA Z5-\f+zR{/~RE-S-tF+-A=A
1,200,000 - 1,200,000
Other employees in aggregate £ /&8t 700,000 - 700000 21 Juy 2014 20 August 2015 to 20 July 2019 1860
SERELASH-R CR-REMACTRECE-AFCACLA
2,264,000 (67,000 2,187,000 1 Aprl 2015 1 May 2016 to 31 March 2020 1.018
—Z-1%mA-8 5 ERA-AEC3CTE-A=1-B
1,500,000 - 1500000 26 November 2015 December 2016 to 25 November 2020 0810
ZE-RET-ACTAR CR-RETCA-BECSCTES-ACTAR
6,460,000 (100,000 6,360,000 22 November 2016 1 December 2017 to 21 November 2026 1.020
i iy _S*fﬁr_ﬁ AE-2-7ET-A=t-8
1,600,000 - 1,500000 16 May 2017 1 June 2018 to 15 May 2027 1,822
“Z-+FRATAR ZE-/\ERA-BEIZCLERATRA
3,800,000 (1,200,000) 2600000 25 May 2017 1 June 2018 to 24 May 2027 1.760
ZR-tFRACTER B \ERA-RECRCLERACTOA
5,950,000 (300,000 5650000 4 December 2017 16 December 2018 to 3 December 2027 1.442
Z2-+F+ZARA 3 \EtZAtAREZECtE1CA=R
22,164,000 (1,667,000 20,497,000
23,364,000 (1,667,000) 21,697,000

*

share options are inherited by his descendants.

Mr. Liu Yangsheng passed away on 30 July 2019 and his

* BIGELEER -
EE\%H%EEE,JQR%&E“

—hFEHA=+HEt"
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30 June 2019
—T-hFARA=1+H

17.SHARE OPTION SCHEMES 17. BT El (&)
(continued)
Share Option Scheme (continued) BEiRESTE (&)
The exercise prices and exercise periods of the share RZZE—NFEARA=TH BREFEIET
options outstanding under the Share Option Scheme at MARTITE 2 BEAR A TR B SR AT BALn T

30 June 2019 are as follows:

Exercise price

Number of options per share Exercise period
BRERE BRITEE THEH
1,500,000 HK$0.810 1 December 2016 to 25 November 2020

0.8107 7T —E-RF+ZA—HEZZ=-ZTF+—A=+HHAH
2,187,000 HK$1.018 1 May 2016 to 31 March 2020

1.0187 7T ZE-RFRA-REZZE-_TEF=A=+—H
7,260,000 HK$1.020 1 Deoember 2017 to 21 November 2026

1.020% 7T —+tF+ZA—HEZT=-_AF+—A=+—H
700,000 HK$1.860 20 August 2015 to 20 July 2019

1.860/% 7T —E-RAFNAZFTHE-_ZE—NFtA=-1+H
1,500,000 HK$1.822 1 June 2018 to 15 May 2027

1.822/8 7T 2 N\FARA-BEZT-_tFRATHA
2,600,000 HK$1.760 1 June 2018 to 24 May 2027

1.76078 7T —NFARA—BE2-_ZE-_tFHA-+WH
5,950,000 HKS$1.442 16 December 2018 to 3 December 2027

1.4427% 7T —E-NFF+ZA+ABEZZT-_tF+=-A=H
21,697,000
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17.SHARE OPTION SCHEMES

(continued)
Share Option Scheme (continued)

At the end of the reporting period, the Company had
outstanding share options for the subscription of
21,697,000 shares under the Share Option Scheme,
which represented approximately 1.6% of the issued
share capital of the Company as at that date. The
exercise in full of the outstanding share options would,
under the present capital structure of the Company,
result in the issue of 21,697,000 additional ordinary
shares of the Company and additional share capital
of HK$2,170,000 (equivalent to RMB1,909,000) and
share premium of HK$26,120,000 (equivalent to
RMB22,977,000), before related issuance expenses.

At the date of approval of these financial statements,
the Company had 46,347,000 share options
outstanding under the Share Option Scheme, which
represented approximately 3.4% of the Company’s
shares in issue as at that date.

Notes to the Interim Condensed Consolidated Financial Statements FEifER4R S T RAM T

30 June 2019
—NFEARA=+H

17. B IRfEstE ()

B ERTE (&)

REEHR AR REARITEERE IR
BRI AE ST 2118 21,607, 000/% f% {7 4 E 7
RATRE BHEBEITIRAE.6%  1BIFEAR
AR AERANER  2EITERITERER
G EEEE1 721,697 0000 AN A B RESNE A%
B LA BBAMNIR AN2,170,00078 7T (ABERA
R #1,909,0007T ) K % 15 ¥4 {&26,120,0007 7T
(HEERARK22977,0007T) (FBRIAREEETT
FISZAI) °

RZEPHERRESE B AR RIREER
WEET 21 46,347, 00010 B AR TE RV BERR 2 -
HENAATNE BB BITRIDL3.4% °
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30 June 2019
—T-hFARA=1+H

18.DISPOSAL OF A SUBSIDIARY 18. HE—EME D 7

86

Jiangsu Siting Real Estate Co., Ltd. (the
“Jiangsu Siting”)

In 2014, Jiangsu Siting, a subsidiary of the Company,
entered into an arrangement (the “Arrangement”) with
a constructor (the “Constructor”), an independent
third party, to develop a residential property project
for, among others, staff quarters (the “Project”). The
Constructor is responsible for the management and
funding of the Project and sale of the properties
after they are completed. There are certain profit
sharing arrangements between Jiangsu Siting and
the Constructor in accordance with the Arrangement,
including that Jiangsu Siting will retain certain units of
the properties (the “Properties”) upon completion of
construction. The performance of the obligations of the
Constructor under the Arrangement was guaranteed by
an independent third party.

On 13 May 2019, Leoch Battery Technology Co.,
Ltd., the immediate holding company of Jiangsu
Siting, entered into a share transfer agreement
with the Constructor to dispose of its 100% equity
interest in Jiangsu Siting for a cash consideration of
RMB20,000,000 and the proceeds from future sale
of the Properties. The consideration was determined
by reference to the fair value of the equity interest of
Jiangsu Siting disposed of as at 30 April 2019.

Leoch International Technology Limited | Interim Report 2019
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Notes to the Interim Condensed Consolidated Financial Statements FEAESRR4 S BERAH T

30 June 2019
—T-hFARA=1+H

18.DISPOSAL OF A SUBSIDIARY 18. EE— BB TR (#&)
(continued)

Jiangsu Siting Real Estate Co., Ltd. (the IHBEEBEEBRAR ([MIHE
“Jiangsu Siting”) (continued) Z1) (&)
The carrying values of the assets and liabilities of REERIHEEEERAGBNREER
Jiangsu Siting on the date of disposal were as follows: N
RMB’000
AREFTT
Net assets disposed of: IR EFEE:
Property, plant and equipment E R &L 16,823
Properties under development BRI 66,645
Right-of-use assets ERAEEE 6,219
Completed properties held for sale BERFE 28K 11,670
Prepayments, other receivables and TR RRIE - B R U FRIE K
other assets HEMEE 11,061
Cash and cash equivalents BHeRBEEEEY 17,954
Trade and bills payables B S RN RIBERENEE (63,241)
Other payables and accruals Hih B RIBREREMA (53,045)
Income tax payable FERT RIS (683)
Gain on disposal of a subsidiary HE—HNB ARz K 56,101
69,504
Satisfied by: P IES AN
Cash B 15,200
Other payables and accruals* HMENRIBRETER" 4,800
Financial assets at fair value AAEBEEH ARz eREE"
through profit or loss* 49,504
69,504
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30 June 2019
—T-hFARA=1+H

18.DISPOSAL OF A SUBSIDIARY 18. LE— BB TR (#&)

(continued)

Jiangsu Siting Real Estate Co., Ltd. (the AHBEEXERAT ([IHF2

“Jiangsu Siting”) (continued) &1) (&)

* Out of the cash consideration of RMB20,000,000, there * ]/ & R EAR%20,000,000LF AR
was an amount of RMB4,800,000 included in other 4,800,000 T A E {th FEA FRIE K FEET B A
payables and accruals, which was due to the Constructor TREERSHELENRITERARGERE
by Leoch Battery Technology Co., Ltd. as at the disposal EENNE ARGEX»ReRE-

date and used to settle part of the cash consideration.

# Financial assets at fair value through profit or loss # AREBEEEHS T ABRZZEMEERA KRR
represents the right to receive the proceeds from future HEZSMERGRSHRENER ZeR
sale of the Properties, which was classified at initial BERVLTHARDBERALBEEH A
recognition as fair value through profit or loss. B
An analysis of the net outflow of cash and cash FRALERBARNRE KREFEEBYWER
equivalents in respect of the disposal of a subsidiary is HE DT T
as follows:
RMB$’000
AR®FTT
Cash consideration REeRE 15,200
Cash and cash equivalents disposed of FIHEZReRIRSEEY (17,954)
Net outflow of cash and cash equivalents in ERHENBRARMNIRE R
respect of disposal of a subsidiary ReFEWERL (2,754)
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30 June 2019

—NFEARA=+H
19.0PERATING LEASE 9.8 EHERH

ARRANGEMENTS
As lessor EREEA
The Group leases its staff quarters and office premises AEBRBEEHEELHEEEBTIES M
under operating lease arrangements, with leases WREYE KEFOEANT—FE+X
negotiated for terms ranging from one to sixteen F-MHN—MNMERBEPLPEZNRES REFTH
years. The terms of the leases generally also require ARBEERTREREHEHSEL AR

the tenants to pay security deposits and provide
for periodic rent adjustments according to the then
prevailing market conditions.

As at 30 June 2019, the Group had total future RZE—NFARNA=ZTH AEEIRKEE
minimum lease receivables under non-cancellable il aTiE’JTTTﬁﬁ(%Z‘«%TﬁfﬁAT@J HAR B
operating leases with its tenants falling due as follows: HAR) AR R R B PRI IR A RR A T
30 June 31 December
2019 2018
—E-NF —T-NF
A~A=1+H +=-—A=+—8H
(Unaudited)
(REEX)
RMB’000 RMB’000
AR®T ARBFTT
Within one year —FR 2,393 3,535
In the second to fifth years, F_EZERF
inclusive BREAERME 4,559 4,941
After five years hFi& 11,423 11,960
18,375 20,436
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30 June 2019
—T-hFARA=1+H

20.COMMITMENTS 20. &IE
The Group had the following capital commitments: REBBUTEA A :
30 June 31 December
2019 2018
—E-hF —E-)N\F
AHA=1+H +=—A=+—H
(Unaudited)
(RBER)
Note RMB’000 RMB’000
liks3 AR¥TR ARET T
Contracted, but not provided for: 2 a] 4118 A B4 :
Land and buildings THREF 1,365 1,340
Construction of a property BIE-EME 0) 393,044 393,044
Plant and machinery B 55 % 1 28 90 814
Capital contribution for investments 5 F A& A 70
in equity investments designated ~ BEZE+ A HA
at fair value through other EEWRES S
comprehensive income WEETEE 15,937 15,932
410,436 411,130
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20.COMMITMENTS (continued)

Note:

0

On 26 July 2017, Shenzhen Leoch Battery Technology
Co., Ltd., Leoch Battery Shenzhen Corp., and Shenzhen
Lihang Battery Technology Co., Ltd., subsidiaries of the
Company, collectively entered into a construction contract
with Shenzhen Shekou Costal Realty Company Limited,
a company in the PRC principally engaged in property
development, in relation to the construction of a property
at a consideration capped at RMB516,000,000. The
property is located at the development site situated at
Tower E, Taizhi Bay Commercial Plaza, Shekou Gangwan
Road, Nanshan District, Shenzhen, the PRC, with an
estimated floor area of approximately 6,141.30 square
meters. The property will be for commercial use and, upon
completion of the property, it is expected to be used as
the principal office of the Group. Based on the currently
estimated floor area of the property upon its completion,
the consideration is RMB491,304,000. It was originally
agreed that the property shall be delivered to the Group
on or before 30 August 2018. However, due to delay in
the construction of the property, completion did not take
place as scheduled and the Group has withheld payment
for the consideration. The parties have been negotiating
for an alternative payment schedule while at the same
time looking at various different options with regards to
the property including but not limited to the possible
disposal of the property to a third party or cancellation
of the contract. Up to the date hereof, no agreement
has been reached by the parties. As at 30 June 2019,
Shenzhen Leoch Battery Technology Co., Ltd. has paid
RMB98,280,000 as a deposit and partial consideration.

SR MR

30 June 2019
—T-hFARA=1+H

20. %<& (#&)

n= ::*titﬂ —tRAECFELR
REAM AR A WEt@m&mﬁ@

E&WW4m@ﬁ&mﬁ@ Al (HAAA

BB AR KRR M SEEE
BRAR(—HERPREEZENEMERED
AENFINEBEEHN REEHERE—EY
¥ {8 LR A ARS516,000,0007T ° 5% ¥
%ﬁF¢I/WmﬁMEkD%,xLﬁ%
"""" EEHESEENE RS HHEAEELY
ﬁamnmiﬁﬂ ZUEBRIERERR

MEHHRE T EEREARSENEEZNS
B AR A NZMERNETEMNERR
E5rE KB A AR %491,304,0007T - 1% 8R
ZRIME ZWEBR=_ZE—N\FENA=F
Bk Z AR FALE - AT ARYETE
BRI T RASEDIBNRER
I8 - AT B S IMNO R BE - B RIES
ERAEVENSEIEDARE AEER
RARAIRERE= A HENE -HEALER
B & FRER MM RE  TMEREAN-#
—NERNA=ZTH FIELE I

T A R A R E 1 A R%98,280,0007T £ &
Ze kHBINRE-
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30 June 2019
—T-hFARA=1+H

21.RELATED PARTY 21 AEALIRS
TRANSACTIONS
(a) In addition to the transactions detailed elsewhere @ BREFFHREELMMTFHLNZ S
in these financial statements, the Group had the OV ARBBBMEATERANEGUNE
following material transactions with related parties BR5:

during the period:

Six months ended 30 June
BEAB=THILAEA

2019 2018
—E-h#E —E-N\F
(Unaudited) (Unaudited)
(REER) (REE&ERZ)
Notes RMB’000 RMB’'000
B &x AR¥ T ARBFIT
Purchases of raw materials [0 E8E A 7
from related companies BEEREMH (i
Related companies wholly BEFEE2EREN
owned by Mr. Dong Li 2 pENE] 6,191 6,919
Sales of products to related RIEEQAFHEER
companies 0]
Related companies wholly EFnEREHEN
owned by Mr. Dong Li EZ e NG 26,603 49,678
Lease of office premises to  [6] BE 1 7
related companies HEARAEYE (0
Related companies wholly EXREREHEN
owned by Mr. Dong Li BE N A] 257 171
Interest expense to related  [E]BFE A 7 XK
companies FIEMX 21b()
Non-controlling shareholders ~ — & ifJ /& 2 ] &Y
of a subsidiary FEFERR AR 3R 863 863
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21.RELATED PARTY
TRANSACTIONS (continueqd)

(@) (continueq)

Note:

(i) The purchases of raw materials, sales of products
and lease of office premises with the related
companies were made according to prices mutually
agreed between the two parties on terms not less
favourable to the Group than terms available to or
from (as appropriate) independent third parties.

The related party transactions in respect of the
purchases of raw materials, sales of products
and lease of office premises above also constitute
connected transactions or continuing connected
transactions as defined in Chapter 14A of the
Listing Rules.

(b) Outstanding balances with related companies:

30 June 2019
—T-hFARA=1+H

21 BAEAXLRS (&

(@

()

Due from related companies

(4

GEE

HEPBARETREMHBE ERHE
T REYEEETRELE T AR
ERERLREAEE NS TERRA
BYE=FRHIEBLFE =77 (W0
BE) R IGRET

FPHBERREMEEE  EREEREA
EYMEHENBEALRZTEK L
MARAE AT ERNAER SR

HRDE A THREELER

Due to related companies

EWEEARDRE EABEARARE
30 June 31 December 30 June 31 December
2019 2018 2019 2018
ZE-nF —E-N\F “E-hE —E-N\E
AA=+H +ZA=1-FH AAZ+HR tZA=t-H
(Unaudited) (Unaudited)
(REER) (REBEH)
Notes RMB’000 RMB’000 RMB’000 RMB'000
iz ARBTT ARETFT ARBT ARETT
Current: A
Non-controling shareholders ~ —fHi B2 FAIH)
of a subsidiary R E 0} - - 59,281 43,418
Related companies wholly owned £Z L4 2 & EHH
by Mr. Dong Li BEAT i} 14,330 55,117 18,885 13915
14,330 55,117 78,166 57,333
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30 June 2019
—Z-AFRAS

+H

21.RELATED PARTY
TRANSACTIONS (continueqd)

(b) (continueq)

Notes:

()

(i

As at 30 June 2019, a loan amounting to
RMB40,000,000 from the non-controlling
shareholders of a subsidiary was unsecured, bore
interest rate at 4.35% per annum and has no
fixed terms of repayment and a loan amounting
to RMB15,000,000 from the non-controlling
shareholders of a subsidiary was unsecured and
interest-free, which was repaid on 8 July 2019.

As at 30 June 2019 and 31 December 2018, all
balances with the related companies wholly owned
by Mr. Dong Li were trade in nature, unsecured,
interest-free and have no fixed terms of repayment.

(c) Compensation of key management personnel
of the Group:

Notes to the Interim Condensed Consolidated Financial Statements FEifSER4 S HITERAMN T

21 BEBEALTRE (&)

b (&)
Py 5 -

0] RZZTE—NAFNA=1+H KE—E
MEARZHFEBRBERZERAR
#40,000,0007C /4 & 3K 77 - 1% & F &
4.35%+H B R IEE E @A mokE —
M A R 2 X FEIE IR R 2 BERRA
R #15,000,00070 B EIEF - 2B RE
R-TE—h&ELANBEE-

(ii) RZFE-—AFARA=Z=TARZZ-N
FT+ZA=+—H FEHEFLLE
EERANBERARNERERES
MBI R B N BB E SRR -

© FEEEFREBEASHME:

Six months ended 30 June

BEAA=tHIELAEA

2019 2018
—B-hEF —ZE-N\F
(Unaudited) (Unaudited)
(REER) (REEZ)
RMB’000 RMB’000
AR® T ARETT
Basic salaries and AR F & &k EMh1EF

other benefits 3,684 2,808

Equity-settled share option VARE 25 45 B 0 BB R A ) 2
expenses 428 591
Pension scheme contributions 3Rk £ &t &) it 3k 60 58
4,172 3,457
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21.RELATED PARTY
TRANSACTIONS (continueqd)

(d)

30 June 2019
—T-hFARA=1+H

21 BAEAXLRS (&

The Group has rental contracts with one related (d TEBESZFLE2ERAN—[EEE
company wholly owned by Mr. Dong Li and one NAREFEERBEEREN —HE
related company wholly owned by Mr. Dong Li's ENARIAHEEN -RZT—NEFA
spouse. As at 30 June 2019, the Group had total A=1TH AEEEZFEEQRNHT
lease liabilities with these related companies under AEGEHEMNHEABEERENT
non-cancellable leases falling due as follows:
30 June 31 December
2019 2018
—E-hEF —ZT-)\F
AA=+H +ZA=+—H
(Unaudited)
(REER)
RMB’000 RMB’000
AR® T ARETTT
Lease liabilities included in BIRTEE MBS B
other payables and accruals  EFTEBRFTHEEAE
— current — BN HR 4,748 -
Lease liabilities included in BIEEHE b & BT IR
other long term payables MEEAE
— non-current —3JFANER 7,241 -
11,989 -

Under such rental contracts, the minimum lease
payment during the period was RMB2,507,000.
As at 30 June 2019, the Group’s right-of-use
assets relating to such rental contracts amounted
to RMB12,046,000 (31 December 2018: nil).

BEZEHEAY PANRKEHEERN
B ARE2 507,000 R E—NF
NAZTH AEEEZEAEANE
R S E A AR 12,046,0007T
(ZZ—N\FE+_A=+—H:#E)-
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30 June 2019
—T-hFARA=1+H

22 EVENT AFTER THE REPORTING 22. 35 HiB =4

PERIOD

On 19 July 2019, the Company offered to grant share RZE—NFLtA+NIE  RAFREARAF]
options to various eligible participants under the RZE-ZTF+ATHBHEAER TN
share option scheme of the Company adopted on 14 FRATNBETHREBAFTAE HIEFTH
October 2010 and amended at the Annual General BRETE NS EER2EER T ERE -
Meeting held on 18 May 2018, to subscribe for a total PARREEZR R B AN R & $£25,650,0008% AR
of 25,650,000 ordinary shares of HK$0.1 each in the B0 TR EimAR -

capital of the Company.

23.APPROVAL OF THE INTERIM 23. #{LEFR IS S M ER
CONDENSED CONSOLIDATED
FINANCIAL INFORMATION

The interim condensed consolidated financial FEARSRRGE S MR ERERN —_ZE—LENA
information was approved and authorised for issue by =R EEESH ENISETIES

the board of directors on 23 August 2019.
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