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Unaudited Consolidated Statement of Profit or Loss

AEERGEERR

For the six months ended 30 June 2019 #Z —%F—

The board of directors (the “Board”) of VSTECS Holdings Limited (the
“Company”) is pleased to present the interim report (the “Interim Report”)
which contains the unaudited condensed consolidated financial statements
of the Company and its subsidiaries (collectively referred to as the “Group”)
and selected explanatory notes (collectively the “Interim Financial Report”)

NERA=ZTRAIEAEA

for the six months ended 30 June 2019 as follows:

BEERERBERAR(TARADESEE
(EFg])MAEZHEARAREBER
(BB AER DBEE_TE-—NAEFEAA=T
BLERNEAZAREZERAGEAMBHERER R
REEZHMERE(RBIPHPBERSE D2
RHISmE([FHRE AT

Unaudited
Six months ended 30 June
RIBERZ
BEARA=tTHLREA

2019 2018

—Z-hF —E-N\F

(Note)

(PF3E)

Note HK$’000 HK$’000

BI5E TET BT

Revenue Wz 3 30,031,886 27,942 574

Cost of sales SHEA (28,600,916) (26,688,511)

Gross profit EF 1,430,970 1,254,063

Other gains, net HA U A FEE 4 7,290 4,225

Selling and distribution expenses HERDHEAX (512,581) (455,517)

Administrative expenses THBFRX (831,029) (256,843)

Operating profit 1T 5 594,650 545,928

Finance costs WEER 6 (132,103) (119,965)

Share of associates’ profits D AREEE N TR A 19,543 25,219

Share of a joint venture’s loss DIhEELEEIE (2,863) (3,199)

Profit before taxation 4 B B E A 479,227 447,983

Taxation IE 7 (87,215) (86,007)

Profit for the period AR A5 7 392,012 361,976
Attributable to: BT AL :

Equity shareholders of the Company RATHERFRE A 392,012 361,976

Earnings per share (HK cents per share)

— Basic

AN (ZEE)

27.56 cents fili  25.22 cents 1l

— Diluted

27.53 cents il  25.18 cents 1l

Note:

The Group has initially applied HKFRS 16 at 1 January 2019 using the modified
retrospective approach. Under this approach, comparative information is not restated.

See note 2.

The notes on pages 11 to 36 form part of this Interim Financial Report.

EE

FEEER-_ZF-NF-A-HERERBTEUNB
WEFEREI6FE W ERLETEBYE - REUT
E WA EEHLRER - B2 -

FIIEICH M EBAANT M B RE — 8

7 e
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Unaudited Consolidated Statement of Other Comprehensive Income

ARRERGESHMEEBRAR

For the six months ended 30 June 2019 #Z—Z—AFXA=+HI/~EA

Unaudited
Six months ended 30 June
RSB
BZEAA=1HILAHEA
2019 2018
—E-NF —F-)\F
(Note)
(BfF&E)
HK$’000 HK$’'000
FExT FHET
Profit for the period A48 ) 392,012 361,976
Other comprehensive income for the period, HAEMmEEmKRA

net of tax: B -

Exchange differences PE 3 =58 28,734 (79,249)
Total comprehensive income for the period HRNEERALRE 420,746 282,727
Attributable to: BT AL :

Equity shareholders of the Company RRARERFFAA 420,746 282,727
Note: Mt -

The Group has initially applied HKFRS 16 at 1 January 2019 using the modified
retrospective approach. Under this approach, comparative information is not restated.
See note 2.

The notes on pages 11 to 36 form part of this Interim Financial Report.

AEBER-_Z-NF-—A-—BEXREABTEYH
WMELEAE 16 AR BEERTEBIE - RIFEUT
E o WA EELRER - RHfE2 -

FUIECE I WIFER AT BT BHHRE — 50
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Unaudited Consolidated Statement of Financial Position

AEBERGE P HAAR TR

As at 30 June 2019 R=ZE—NFXA=1+H

Unaudited Audited
As at As at
30 June 31 December
2019 2018
REER K%
R=ZT—h&F RZZT—N\F
~NA=+H +=—A=+—H
(Note)
(FsE)
Note HK$’000 HK$’000
ihg=s FET FHET
NON-CURRENT ASSETS FERBEE
Property, plant and equipment W - BB RRE 9 642,715 451,625
Goodwill e 320,984 319,979
Interests in associates R & QR AR 914,567 896,881
Interest in a joint venture NESDEMRELS 33,366 36,180
Deferred expenses EIEF S 1,468 3,065
Deferred tax assets FRIETRIEE A 111,479 107,629
2,024,579 1,815,359
CURRENT ASSETS REBEE
Trade and other receivables B 5 N E fh FE YT FRIB 10 12,924,693 14,451,012
Inventories (R 5,803,415 6,103,030
Cash and cash equivalents ReRIRLEEY 1,751,437 1,508,060
20,479,545 22,062,102
TOTAL ASSETS WEE 22,504,124 23,877,461
EQUITY e
Share capital A% A 11(a) 145,334 145,786
Reserves i 5,066,498 4,900,936
TOTAL EQUITY BiER 5,211,832 5,046,722
NON-CURRENT LIABILITIES FRBEE
Contract liabilities AHBE 1,959 4,065
Lease liabilities HEAE 113,988 -
Borrowings ®BE 13 1,503,280 1,455,038
Deferred tax liabilities EERIBAE 29,956 30,560
1,649,183 1,489,663
CURRENT LIABILITIES RERE
Trade and other payables B 5 R E M FIE 12 9,115,478 10,895,461
Contract liabilities aHaE 5,121 6,400
Lease liabilities HERE 74,420 -
Borrowings ==y 13 6,412,586 6,326,374
Taxation payable AR 35,504 112,841
15,643,109 17,341,076
TOTAL LIABILITIES wmes 17,292,292 18,830,739
TOTAL EQUITY AND LIABILITIES ERRABAE 22,504,124 23,877,461
NET CURRENT ASSETS REBEEFE 4,836,436 4,721,026
TOTAL ASSETS LESS CURRENT LIABILITIES #EERABAS 6,861,015 6,536,385
Note: Hfst -

The Group has initially applied HKFRS 16 at 1 January 2019 using the modified
retrospective approach, comparative information is not restated. See note 2.

The notes on pages 11 to 36 form part of this Interim Financial Report.

AEBER - ZE-NF-—A-—BEREREENE
WMELEAE165R AR BEEREWE - RIFU T

E o UAEELRER - RHfEE2 -

oo

FNECAEZMEBR AT AT BEHRE —

vl
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Unaudited Condensed Consolidated Cash Flow Statement

AEBLERGSRERBHRR

For the six months ended 30 June 2019 #Z—Z—AFXA=+HI/~EA

Unaudited
Six months ended 30 June
REER
BZEXRA=tTHLAEAR
2019 2018
—E-NEF —E-)N\F
(Note)
(BR3E)
HK$’000 HK$’000
FHE T FET
Operating activities ReEER
Net cash generated from/(used in) operations SRS, (TR 2R & 55 462,778 (149,178)
Tax paid EHIE (168,707) (88,466)
Net cash generated from/(used in) BESTEE,(FrA)
operating activities ZHREFE 294,071 (237,644)
Investing activities BREEH
Net cash used in investing activities RETEBFTAZESFHE (3,804) (9,060)
Financing activities AESEE
New bank borrowings ILRITEE 10,819,081 6,786,742
Repayment of bank borrowings BEERITEE (10,688,638) (6,974,430)
Interest paid EF A (132,103) (119,968)
Other cash flows arising from financing activites BEFEEAZ EMIRERE (78,627) 10,282
Net cash used in financing activities BEERBTACRESEE (80,287) (297,374)
Net increase/(decrease) in cash and HERBESEEYHE M,
cash equivalents (R2) 38 209,980 (544,078)
Cash and cash equivalents at 1 January R—B—HAZERE&R
REeEZEY 1,508,060 1,981,047
Effect of foreign exchange rate changes ERg e 33,397 (74,006)
Cash and cash equivalents at 30 June RAA=Z+HZEER
HEZEY 1,751,437 1,362,963

Cash and cash equivalents represents short-term bank deposits and cash  R4& EKIR & ESEWIE G B THE R RERTT
at bank and in hand. LEFERES -

Note: Kiat -

The Group has initially applied HKFRS 16 at 1 January 2019 using the modified ARNEBER —_Z—NWF— A —HBHEXERF BTG
retrospective approach, comparative information is not restated. See note 2. WMEKB|E16G I B BB EME - BEHS
E o WAGEINLRER - RHE2 -

The notes on pages 11 to 36 form part of this Interim Financial Report. FI1ECE M BRK AP EE SR E — 30
ﬁj\

o
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Unaudited Consolidated Statement of Changes in Equity

AEBERGSRBLIHR

For the six months ended 30 June 2019 #Z =%

—NERA=TRIEREA

Total equity
and equity
attributable to
Capital the Company's
Share Share  redemption Capital General  Translation Other Deferred Retained equity
capital premium reserve reserve reserve reserve reserve reserve eamings  shareholders
EHEER
KRR
& RiEE  EARERE EAG ] E Bt EERE REEH HEARGER
HKS 000 HKS 000 HK$ 000 HKS 000 HKS 000 HK§000 HKS 000 HK§000 HKS 000 HK§000
Tn Tin Tin Tin Tin Tin Tin Tn Tin TR
Balance asat 1 Janvary 2019 R-Z-HE-F-A
da 145,786 867,392 7934 6,207 174318 (292,447) (84,239) (67.008) 4,269,679 5,046,722
Proft for th period Lyl - - - - - - - - 302,012 392,012
Other comprehensive income.~~ Zf2EUA - - - - - 28734 - - - 2734
Total compreensive ncome.~~ BRZERALE
for the period - - - - - 28,734 - - 302,012 420,746
Dividend declared (note 11(b) - - - - - - (220,908) (220,908)
Share aptions exercised 144 4,750 - (1,688) - - - - - 3,206
Deferred shares purchased - - - - - - - (17471) - (17411)
Shares repurchased E%IM
- Par value -fiE (596) - - - - - - - - (596)
- Premium paid -E[EE - - - - - - - - (19,867) (19,867)
- Transfer between resenves - GeEMHER - - 596 - - - - - (596) -
Bdanceasat 0dune 2019 AZE-AERAZTH
ih 145,334 872,142 8,530 4519 174318 (263,713) (84,239) (85379) 4,440,320 5,211,832
Total equity
and equity
attributable to
Capttal the Company's
Share Share ~ redemption Capttal General Translation Other Deferred Retained equty
captal premium Teserve reserve Teserve Teserve Tesenve Teserve eamings  sharenolders
BREER
i RiEE  ATREREE ErGE g EfE Ethidle ElEGE REEH BEARRER
HK§ 000 HK$000 HK$ 000 HK$ 000 HKS000 HK$ 000 HKS 000 HK$ 000 HKS 000 HKS 000
Tin Tin Tin Tin Tin Tin Tin Tin Tin Tin
Balance esal 1 January 2018 spf; \E-A-H
255 145,986 852,070 7,244 11,604 147,592 (3832 (84,239) (58,386) 3,816,675 4834714
Proft for te period Bmai - - - - - - - - 31,976 31976
Other comprenensive ncome 42T - - - - - (79249 - - - (19249)
Total comprehensive ncome.~~ RZARALE
for the period - - - - - (79,249 - - 361,976 282,121
Transfer of resene gpgE - - - - i - - - ©) -
Dividend declared fnote 11p)  EERRE( - - - - - - - - (215,190) 215,190
Share options exercised BENFERE i 3738 - (4834 - - - - - 9346
Vesting of defered shares ERERABE - - - - - - - 250 - 250
Shares repurchased BEERS
- Par value -fife “0) - - - - - - - - [“0)
- Premium paid -2I1RE - - - - - - - - (1524 (1,524)
- Transler Detween resenes -~ REEHER - - ) - - - - - ) -
Bdanceasat 0dne 2018 H=F-\ERAZTH
bk 146,388 865,808 7284 6,770 147,684 (83,081) (84239) (65,886) 3961,805 4912633
The notes on pages 11 to 36 form part of this Interim Financial Report. FI1E36 8 2 M B A B 1% W& — &

N

o e
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Notes to the Unaudited Interim Financial Report

REEFZTH ﬁ%iﬁiﬁl‘E

Basis of presentation and accounting policies

This Interim Financial Report has been prepared in accordance with
the applicable disclosure provisions of the Rules Governing the Listing
of Securities on The Stock Exchange of Hong Kong Limited, including
compliance with Hong Kong Accounting Standard (“HKAS”) 34 “Interim
Financial Reporting” issued by the Hong Kong Institute of Certified
Public Accountants (“HKICPA”). The Interim Financial Report was
authorised for issuance on 22 August 2019 and should be read in
conjunction with the consolidated financial statements for the year
ended 31 December 2018.

The Interim Financial Report has been prepared in accordance with
the same accounting policies adopted in the consolidated financial
statements for the year ended 31 December 2018 except for
accounting policy changes that are expected to be reflected in the
2019 annual financial statements. Details of any changes in accounting
policies are set out in note 2.

The preparation of the Interim Financial Report in conformity with
HKAS 34 requires management to make judgements, estimates
and assumptions that affect the application of policies and reported
amounts of assets and liabilities, income and expenses on a year to
date basis. Actual results may differ from these estimates.

1.

EFEERETHE
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Notes to the Unaudited Interim Financial Report (continued)
REBEBZPHAMBRENT ()

Basis of presentation and accounting policies

(continued)

The Interim Financial Report contains condensed consolidated financial
statements and selected explanatory notes. The notes include an
explanation of events and transactions that are significant to an
understanding of the changes in financial position and performance
of the Group since the consolidated financial statements for the
year ended 31 December 2018. The condensed consolidated interim
financial statements and notes thereon do not include all of the
information required for a full set of financial statements prepared in
accordance with HKFRSs.

The Interim Financial Report is unaudited, but has been reviewed
by KPMG in accordance with Hong Kong Standard on Review
Engagements 2410 “Review of interim financial information performed
by the independent auditor of the entity” issued by the HKICPA.
KPMG’s independent review report to the Board of Directors is
included on pages 37 to 38.

The financial information relating to the financial year ended 31
December 2018 that is included in the Interim Financial Report as
comparative information does not constitute the Company’s statutory
annual consolidated financial statements for that financial year but is
derived from those financial statements. Statutory annual consolidated
financial statements for the year ended 31 December 2018 are
available at the Company’s Hong Kong registered office. The auditors
have expressed an unqualified opinion on those financial statements in
their report dated 26 March 2019 and did not include a reference to
any matters to which the auditor drew attention by way of emphasis
without qualifying their report.

1.

2.

EHEEREFTTHE )
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Notes to the Unaudited Interim Financial Report (continued)

Changes in accounting policies

The HKICPA has issued a new HKFRS, HKFRS 16, Leases, and a
number of amendments to HKFRSs that are first effective for the
current accounting period of the Group.

Except for HKFRS 16, Leases, none of the developments have had a
material effect on how the Group’s results and financial position for the
current or prior periods have been prepared or presented in the Interim
Financial Report. The Group has not applied any new standard or
interpretation that is not yet effective for the current accounting period.

HKFRS 16, Leases

HKFRS 16 replaces HKAS 17, Leases, and the related interpretations,
HK(FRIC) 4, Determining whether an arrangement contains a lease,
HK(SIC) 15, Operating leases — incentives, and HK(SIC) 27, Evaluating
the substance of transactions involving the legal form of a lease.

REFEZ DB IRE M T ()

BT RREH

BAEGRO RS RME - AN BT RN
BREER - AEBPBHREERZE16
BHE  ARZEBFEMBREEAZ
Ba] > ZEFARARETRAKEE
e M EREXR -

BB SIS RS LR E16WAE -
B YR B REFR RN
7 g [0 70 A SR P o 38 1 HIRY > 2 4 % B
BRREEAYE - AEEWEER Y
KA BB EIRY A2 T ] B AT Al 3k
BE -

BRMBRELENE165 -
HE
EAMBREENE6RDREE RS
RUEVTRHEERABERE - 5 (H
BHMBRERBEEG)RBEINET
THREEEHE  BEECENRBE
EE)RBECHALHE - EARE
EEARBEESG)REE2TRIMEY
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Notes to the Unaudited Interim Financial Report (continued)

REERD IR EME (R)

Changes in accounting policies (continueq)

HKFRS 16, Leases (continued)

HKFRS 16 introduces a single accounting model for lessees, which
requires a lessee to recognise a right-of-use asset and a lease liability
for all leases (except for leases that have a lease term of 12 months
or less and leases of low value assets). HKFRS 16 also introduces
a change in lease definition which mainly relates to the concept of
control. HKFRS 16 defines a lease on the basis of whether a customer
controls the use of an identified asset for a period of time, which
may be determined by a defined amount of use. Control is conveyed
where the customer has both right to direct the use of the identified
asset and to obtain substantially all of the economic benefits from that
use. Accordingly, certain contracts that were previously assessed as
leases under HKAS 17 where the Group does not control the use of
an identified asset were not accounted for as leases under HKFRS
16. Previously, rentals payable under operating leases are charged
on a straight-line basis over the period of the lease to the profit and
loss account. From 1 January 2019 onwards, the lease liability is
initially recognised at the present value of the lease payments payable
over the lease term, discounted using the interest rate implicit in the
lease or, if that rate cannot be readily determined, using a relevant
incremental borrowing rate. After initial recognition, the lease liability
is measured at amortised cost and interest expense is calculated
using the effective interest method. The right-of-use asset is initially
recognised and measured at cost, which comprises the initial amount
of the lease liability plus any lease payments made at or before
the commencement date, and any initial direct costs incurred. The
right-of-use asset is subsequently stated at cost less accumulated
depreciation and impairment losses.

S HEREH o

EBUBREERFE165E
HE#)

EREMBRELAE 16 BEBEASIA
BE-gsrt R ERABEARAERE
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BR1I2EAZNTZHEREEEBEEE
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Notes to the Unaudited Interim Financial Report (continued)

Changes in accounting policies (continueq)

HKFRS 16, Leases (continued)

The lessor accounting requirements are brought forward from HKAS
17 and are substantially unchanged.

The Group has applied HKFRS 16 as from 1 January 2019. At initial
application, the Group has elected a) to use the modified retrospective
approach; b) to apply the recognition exemption for operating leases
with a remaining lease term of less than 12 months from 1 January
2019; and c) to apply a single discount rate to a portfolio of leases
with reasonably similar characteristics. The Group applies the new
definition of a lease in HKFRS 16 to contracts that were effective as
at 1 January 2019. For lease liabilities, at the date of transition to
HKFRS 16 (i.e. 1 January 2019), the Group determined the length of
the remaining lease terms and measured the lease liabilities for the
leases previously classified as operating leases at the present value
of the remaining lease payments, discounted using its incremental
borrowing rates at 1 January 2019. The weighted average rate
applied was 1.3%-4.35%. Right-of-use assets were measured at the
amount equal to the lease liabilities at 1 January 2019. Comparative
information has not been restated and continue to be reported under
HKAS 17. The difference between the amount of operating lease
commitments as at 31 December 2018 as disclosed in the Group’s
2018 consolidated financial statements and the amount of lease
liabilities initially recognised at 1 January 2019 mainly related to the
commitments of those arrangements which are not leases under
HKFRS 16, as well as the discounting effect of lease payments.

REFEZ DB IRE M T ()

SRS H »)
E8E i%#&%i?—iﬁﬂ $F16%

HE =
HHAZEFATEEREESTERNE
175% - WA EBEHFTE -

AREEER —NE—A—BEHMHE
%M%ﬁiﬁw%mﬁoﬁﬁlﬂm
FTEATEEZa)RAKEBHE
m%a:%—ni—ﬂ—atﬁﬁif
HRLRI12@ B MK EAERMNERE
% ROWABABHEUSEENEES
AERE—BRE - AEBBHEENB
SREBIF16HFTHENT EEER
RZEBE—NF—A—BERZEH - 5t
HEBENS  RBEEZHFEMHRE
ERHE16HREH(ANIZE— AL F—A—
) A&E@EEBETHTHES  WiRFE
BREENFNBENELDBEAREE
HEMmHAERE YFERAER=-ZT—H
F—A—HBHWESEEFREEIE - N
FEHFEAE1.3%-4.35% c R-_ZT— R
F-A—BERAEEECKESEAEE
E%mﬁﬁﬁi LhEERS RES
Ve HEEREESSHEAEI7H TN
2 - AEER T - N\FHREMBR
KB EN_TE—NF+_A=+—H
MEERERESCHEE _T—NF—A
—BYPHERNTAEEESHE I BEANE
2 DFBEEZSEWIEREET BN B K
HHEAEIGHRIELHE 2 RHIERH UK
HENFMBREEER -
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Notes to the Unaudited Interim Financial Report (continued)
REBEBZPHAMBRENT ()

Changes in accounting policies (continueq)

HKFRS 16, Leases (continued)

Upon adoption of HKFRS 16 on 1 January 2019, the Group recognised
right-of-use assets under “property, plant and equipment” of
HK$156,387,000 and lease liabilities of HK$156,387,000 for leases
previously classified as operating leases.

Cash payments for the settlement of lease liabilities for the six months
ended 30 June 2019 of HK$43,899,000 that were previously classified
as operating activities are now classified as financing activities
according to HKFRS 16 in the condensed consolidated cash flow
statement. The Group’s total net cash flow is unaffected.

So far as the impact of the adoption of HKFRS 16 on leases previously
classified as finance leases is concerned, the Group is not required
to make any adjustments at the date of initial application of HKFRS
16, other than changing the caption for the balance. Accordingly,
instead of “finance lease liabilities” under “borrowings”, the amount
is included in “lease liabilities”.

EBMERELENE169
HE#)

¥ BMELRREIBETHRAETHEEE
156,387,000 B T ML LRI D E BEE
HEnHE®RRHEEAE156,387,000
BT o

BE-_ZT-NAFRNA=THIEREAR
EHEDHRAKEEYNENEERE
2 & F43,899,000/E T - HER
BEEAMBHRELEAFI6HRNERAKRE
ReERERRTOBRBERY - K%
BENEReREFRIITE -

BRERME BN IE RS ERIFE 165K LA
DTHRABEMECHEERNTESN
AEERVFERBEBAEMBREENF
1658 8 B HAF I E A 1R 8 o
ZERAE - Bt > 2B AIE
EaEIMEBEREIATHIRERER

&l e
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Notes to the Unaudited Interim Financial Report (continued)

Revenue and segment information

Segment information has been prepared in a manner consistent
with the information used by the Group’s most senior executive
management for the purposes of assessing segment performance
and allocating resources between segments. The Group’s most senior
executive management has been identified as the Board. In this
regard, the Group’s senior executive management monitors the results
attributable to each reportable segment on the following bases:

Revenue and expenses are allocated to the reportable segments with
reference to sales generated by those segments and the expenses
incurred by those segments.

The measure used for reporting segment profit is the segment results,
including items specifically attributed to individual segments, such as
directors’ and auditors’ remuneration and other administration costs
within the segment.

Information regarding the Group’s reportable segments for the purposes
of resource allocation and assessment of segment performance for
the period is set out below.

REFEZ DB IRE M T ()

WK o EER

DMEMDERAEE Z&SETHRE
BABRFE DRI RN DA E D B
BRFAAEHN —BzTAMER - K&
Er5mBTRERAEBREEE 5t
HME  AEEZEETBRERAR
BUTEEEREARED MBEEZE

WakAX2BAIRENMELZHE
BEREDMEEZAIIREZSED

BEDRBNIB T ETERDAE
B REEMNSBEEGEZEE -
MEEHH B REMDEHBA
THRERM -

HAXKERERDE LD BRI G
PIARZAHREDHMERBENRTX -
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Notes to the Unaudited Interim Financial Report (continued)
REBEBZPHAMBRENT ()

3. Revenue and segment information (ontinueq) 3.

(@

Business segments

The main business segments of the Group are as follows:

Segments
i

Components products

FCiHEE SR

Mobility digital devices

Cloud and big data
analytics

=

EHE R KRBT

Network and data
security

WEMEERE

Principal activities

FEEHK

Provision of IT component products (CPUs and hard disks) and provision of supply
chain solutions for the Original Equipment Manufacturer.

REBEMBMBREAER(PREESRER) R ARREBEEDRMEEEBRATE

Provision of finished IT products (including but not limited to computer, mobile phone,
drone, smart sports watch, 3D printer, game console, etc.).
REEAMEERERK(BEETRNER - F#  MARE

o BEEE) o

BRe BB T - 3DITE]

Provision of enterprise system tools (middleware, operating systems, Unix/NT servers,
databases and storage) for IT infrastructure and IT infrastructure design and
implementation, training, maintenance and support services.

RHEAREAREERREZ CERGTA(RBME - BIERS - Uni/NTIRTSES ~ BUE
JEE Ko (17 ) B B A RHR AR R b R aT RBNTT 1Al IERIERT -

Provision of network security hardware and software required for big data and cloud
computing.

RUARBELEFAEMT BB LM R -
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Notes to the Unaudited Interim Financial Report (continued)

REFEZ DB IRE M T ()

. . 22 yaN > A2 L
3. Revenue and segment information continued) 3. WERoIHER
Business segments (continued) (a) EXK DI @)
Segment results DEBELE
The segment results for the six months ended 30 June 2019 HE-_Z—hhFNA=Z+HILER
are as follows: BRzHEEEIMT
Mobility Cloud and Network
Components digital big data and data
products devices analytics security Total
ENER PER
RH4ER BBRE  KBESN EE%2 ok
HK$’000 HK$’000 HK$’000 HK$'000 HK$’000
THER TR THET FER FART
Total segment revenue D ELE 6,516,672 12,075,502 7,357,708 4,082,004 30,031,886
Segment results DEEE 232,895 135,152 91,084 135,519 594,650
Finance costs NBER (132,103)
Share of associates’ profits DEBERRRF 19,543
Share of a joint venture’s loss DERELEEE (2,863)
Profit before taxation B 25 A1 7 479,227
Taxation BE (87,215)
Profit for the period BAEF 392,012
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Notes to the Unaudited Interim Financial Report (continued)
REBEBZPHAMBRENT ()

. . 22 yaN > A2 L
3. Revenue and segment information (ontinueq) 3. WaakoaHER =
(@) Business segments (continued) (a) EXK DI
Segment results (continued) DEBEE(E)
The segment results for the six months ended 30 June 2018 HE_Z—-—NFANA=Z+HLER
are as follows: BRzEEEWMT
Mobility Cloud and Network
Components digital big data and data
products devices analytics security Total
EHER PR
fHER BE®RE KBS FEZ% B
HK$’000 HK$'000 HK$’000 HK$'000 HK$'000
THIL THL THL THIL THT
Total segment revenue HE BT 5,156,528 12,628,777 6,622,049 3,535,220 27,942 574
Segment results DEEE 186,287 159,081 101,538 99,022 545,928
Finance costs HHER (119,965)
Share of associates’ profits SEHE RN ENR 25,219
Share of a joint venture’s loss AMERELEFRE (3,199)
Profit before taxation FRAEAT & 447,983
Taxation HE (86,007)
Profit for the period iyl 361,976
Note: KiaE -

All of the Group's revenue for the six months ended 30 June 2018 and
2019 are recognised in accordance with HKFRS 15 and are substantially

from sale of goods.

The Group has initially applied HKFRS 16 at 1 January 2019 using the
modified retrospective approach. Under this approach, comparative

information is not restated. See note 2.

AEBEEE T -—NFR_ZT—NF
NAZTHLIENEA S A WRESRE
EBMBEHREENEIGHEER - L E
ZREEMIBEE °

FEEER-_T-NAF-A-—HER
EREEMBEHRELEAE16% - KA
BETEYE - BERTE  HLBE
HAB|ES - FLIE2
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Notes to the Unaudited Interim Financial Report (continued)
RASEE A% P HA B S R YA ()

. . YA S 2|
3. Revenue and segment information continued) 3. WERoIHER
(b) Geographical information (b) tbhEE R
The Group’s four business segments operate principally in North REBZNEXEBDEEERI
Asia and South East Asia. TRRERLE -
Unaudited
Six months ended 30 June
RICEX
BEANA=+RHIEAEAR
2019 2018
—E-NF —F-)\F
HK$’000 HK$’000
FBxT FHIT
Revenue &
North Asia itge 23,117,001 21,681,189
South East Asia L 6,914,885 6,261,385
Total segment revenue DERUN S A %E 30,031,886 27,942 574
Revenue is allocated based on the country in which the customer WHEBREBEEFAMEBERSE -

is located.
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Notes to the Unaudited Interim Financial Report (continued)
REBEBZPHAMBRENT ()

4. Other gains, net

H i A 5 2R

Unaudited
Six months ended 30 June
RACEZ
BZEAA=1HLAEA
2019 2018
—E-hEF —T-N\F
HK$’000 HK$’000
FHE T FHIT
Interest income F BB A 18,177 8,742
Loss on disposal of property, HEWE - BE&
plant and equipment Bt 2 E51E = (770)
Net exchange loss R = e (9,587) (6,673)
Others HAh (1,300) 2,926
7,290 4,225
. . D YA
5. Operating profit K= s F
Operating profit is derived after charging/(crediting) the following: EERMTENER S (GFA) AT EEE
/:\3 tlj .

Unaudited
Six months ended 30 June
RABEX
BEXNA=+RHLEANEA
2019 2018
—E—NE —E—-)\F
(Note)
(f3E)
HK$’000 HK$’000
FET FAT
Depreciation charge mESZE
- Right-of-use assets —(EREEE 43,899 -
— Property, plant and equipment — W% - BB REE 19,066 17,187
Provision for and write off of trade receivables B 5 FE W R IB 1 T i 8 19,119 11,745
(Reversal)/provision for and write off of inventories 17 & (#&[a]) /B # K i 85 (65,920) 23,383
Note: ffsT -

The Group has initially applied HKFRS 16 at 1 January 2019 using the modified
retrospective approach. Under this approach, comparative information is not
restated. See note 2.

AEBCR-_Z-NAF-A-HERERE
BB WmEERNFE 165 I BB LEETEBY
E o BBHTE  UTAEEIHLRER - R
ffaE2 -
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Notes to the Unaudited Interim Financial Report (continued)

Finance costs

Finance costs for the six months ended 30 June 2019 and
2018 mainly relate to bank interest expenses.

Taxation

Hong Kong Profits Tax has been provided at the rate of 16.5% (six
months ended 30 June 2018: 16.5%) on the estimated assessable
profits for the period.

Taxation outside Hong Kong has been calculated on the estimated
assessable profits for the period at rates of taxation prevailing in
countries in which the entities comprising the Group operate.

The amount of taxation charged to the unaudited consolidated
statement of profit or loss represents:

REFEZ DB IRE M T ()

B%EH

BE_E-NAFR-ZZ-N\FRA=+
HIEREAZMBER T ERRTHE
FMXBER -

Bi A

EBNERIZP ARG EREEF AT
Z16.5% (—E—NFXNA=ZFTHIEAX
A :16.5%)5HieiEdE -

BB MR TR 1R H A fil 5 78 8RB A A
AEEBERTERRLEMEBRRER ZMN

EiE -

RARECEEBRERNKZHASR

i

Unaudited
Six months ended 30 June
RBER
BZEAA=1HLAREA
2019 2018
—E-hF —E-N\F
HK$’000 HK$’000
FET FAET
Current taxation REATR I
— Hong Kong Profits Tax —HEBNEHR 1,342 4,359
— Taxation outside Hong Kong — B LAINR 1B 86,625 86,235
Over-provision of taxation outside Hong Kong BEFERBAIGE
in prior years FREE R (130) (3,818)
Deferred taxation RIERIE (622) (769)

87,215 86,007
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Notes to the Unaudited Interim Financial Report (continued)
REBEBZPHAMBRENT ()

8. Earnings per share

Basic

The calculation of basic earnings per share for the interim period is
based on the profit attributable to equity shareholders of the Company of
HK$392,012,000 (six months ended 30 June 2018: HK$361,976,000)
and the weighted average number of shares of 1,422,343,000 shares
(six months ended 30 June 2018: 1,435,036,000 shares) in issue
during the six months ended 30 June 2019.

Diluted

The calculation of diluted earnings per share for the interim period is
based on the profit attributable to equity shareholders of the Company of
HK$392,012,000 (six months ended 30 June 2018: HK$361,976,000)
and the weighted average number of shares of 1,424,088,000 shares
(six months ended 30 June 2018: 1,437,722,000 shares) in issue
during the six months ended 30 June 2019.

BRER

BER

HE-_Z—hFNA=Z1tTBLAEARE
BREABFNEFHANARARAEEZEE
A JE 15 55 7 392,012,0008 T ( —F— N\
FRNA=Z+HI1E/EA 361,976,000
B ) RBBITRG ZME T &
1,422,343,0000( — T — NEXA =+
B8 A : 1,435,036,0000% )5t & o
s
HE-_Z-hFANAZTBHLAEAARE
RESRMNEFPHANRAQAEEEH
A JE 15 3% ) 392,012,00008 T ( =& — N\
FRNA=Z+HILXMA 361,976,000
BLTI)IRBETRO 2 MEFHH
1,424,088,000f%( = — \NF XA =+
B8 B : 1,437,722,0000% ) 5t & o

Unaudited
Six months ended 30 June
REERX
BZEAA=1HLAEA
2019 2018
—E-NF —E-)N\F
Weighted average number of ordinary shares BEITE B N
in issue (thousand) EHE(FR) 1,422,343 1,435,036
Adjustment for assumed conversion of R B AR I R
share options (thousand) 2 HAE(TR) 1,745 2,686
Weighted average number of ordinary shares FREERF 2

for diluted earnings per share (thousand) TBARINE B S (TRR) 1,424,088 1,437,722
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Notes to the Unaudited Interim Financial Report (continued)
RASEE A% P HA B S R YA ()

9. Property, plant and equipment

(@

Right-of-use assets

As discussed in note 2, the Group has initially applied HKFRS
16 using the modified retrospective method and adjusted the
opening balances at 1 January 2019 to recognise right-of-use
assets relating to leases which were previously classified as
operating leases under HKAS 17. Further details on the net book
value of the Group’s right-of-use assets are set out in note 2.

During the six months ended 30 June 2019, the Group entered
into a number of lease agreements for use of offices and
warehouses, and therefore recognised the additions to right-
of-use assets of HK$75,215,000.

Acquisitions and disposals of owned assets

During the six months ended 30 June 2019, the Group
acquired property, plant and equipment amounting to
approximately HK$98,119,000 (six months ended 30 June
2018: HK$18,316,000). Disposals of property, plant and
equipment amounted to approximately HK$923,000 during the
six months ended 30 June 2019 (six months ended 30 June
2018: HK$1,690,000). There is no gain or loss resulted from
the disposals during the six months ended 30 June 2019 (six
months ended 30 June 2018: loss of HK$770,000).

(a)

ERAREE

MM 2T AREEERALE
BB EAERNEREBMB R
EEAEI6R YR T —h&F
—A—BRAEBBYEHRUER
AERBEEESTENFEI7THRD
BhAKEHENEBERAENE
AEEE BHEASEEFERAEER
EZEEFEE - SHBEHRN
P

BE-_Z-—AFXA=THLA
BAHE AEEREANAQ
EREBEIVETHERE
At BRBIAEFEFREEE
75,215,000 7T °

WBERHEBREE

REBE-_FT-—NLFANA=+H
EREAHE AEBWEA
498,119,000 T(HE-ZE
—N\NFAXA=Z+HLEAEAR:
18,316,000 L) 2 M% - BE
B RNEBEE-Z-HLENRA
=+tHILEANEABHMB  HEZY
¥ HWERKELX R923,000%
T(HEZZE—-N\FA=1+HIL
NAEA 1,690,000/ 7T) © HE
—E-NFARNA=ZTBHLAMEA
HE - ITEREBEEEEKRRNE
BEEZZT-—N\FANA=1+8L
~MEA ¢ E5I8770,0008T) °
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Notes to the Unaudited Interim Financial Report (continued)
REBEBZPHAMBRENT ()

10. Trade and other receivables

10.EZ REMERRE

Unaudited Audited

30 June 31 December

2019 2018

RICER EZ

—E-hF —E-N\F

ANA=+H +-A=+—8

HK$’000 HK$’000

FET FiET

Trade receivables, net B S EWE IR F 5 11,430,410 12,278,152
Other receivables and prepayments e S EYSS N N O E 1,487,249 2,166,713
Deferred expenses RIERY 8,502 9,212
12,926,161 14,454,077

Less: Non-current deferred expenses R FEBNERIERE I (1,468) (3,065)
12,924,693 14,451,012

The Group grants credit periods to third party customers ranging

from 7 to 150 days, which may be extended for selected customers
depending on their trade volume and settlement history with the
Group. The ageing analysis of net trade receivables by invoice date

AEBRTE=ZTEPZ2EEMNT7
E1500 MBEEPZEEMAIRT
BEERAEHEZXHE RN RLELT
R -HZERIGREFHEREZAHE D

is as follows: ZERBROMTWMT
Unaudited Audited
30 June 31 December
2019 2018
RIBER rEZ
—E-hEF —E-N\F
AA=tH +=ZA=+—H
HK$°000 HK$’'000
FET FAT
0-30 days 0&30H 5,555,766 6,138,015
31-60 days 31260H 2,519,815 3,186,088
61-90 days 61290H 1,082,336 1,082,758
Over 90 days HBiE90H 2,272,493 1,871,291
11,430,410 12,278,152
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RASEE A% P HA B S R YA ()

11. Capital, reserves and dividends MEX - REERE
(@) Share capital (a) A
Unaudited Audited
30 June 31 December
2019 2018
REEX KEZ
—E-NF —E-)\F
AA=tH +ZHA=+—H
HK$’000 HK$’'000
FET FHET
Authorised: JATE
2,000,000,000 (2018: 2,000,000,000) 2,000,000,000/% (=ZF— N\F:
ordinary shares of HK$0.1 each 2,000,000,000% )
FREECABIIT . Bk 200,000 200,000
Ordinary shares issued and fully paid: BEITRMELER
Unaudited Audited
30 June 2019 31 December 2018
REER BE%
—E-hEXA=TH —E-\E+ZA=+—H
Number of Number of
issued ordinary issued ordinary
shares of shares of
HK$0.1 each Par Value HK$0.1 each Par Value
BREEIET HE SREE01ET HfE
ZERT HK$’000 ZBET HK$'000
ZERHA TERT w2 E FAET
At the beginning of period/year R,/ 4] 1,457,863,998 145,786 1,459,863,998 145,986
Share options exercised (Note) 1771 2 BERRHE (ff77) 1,440,000 144 4,900,000 490
Repurchase of own shares BEAZ KN (5,962,000) (596) (6,900,000) (690)

At the end of period/year R/ ER 1,453,341,998 145,334  1,457,863,998 145,786
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11. Capital, reserves and dividends (ontinueq)

(@

MEX - FERKRE @

Share capital (continueq) (@) B (4)
Note: Bt -
Shares issued under share option scheme RIR AR AT 813 1T 2 AR 1D
On 22 January 2019, options were exercised to subscribe for 1,440,000 RZFE—-—hAF—A=+=H BR
ordinary shares in the Company at a consideration of HK$3,206,000 of AT LA HZ R (B 3,206,000 L R
which HK$144,000 was credited to share capital and HK$4,750,000 B AN E1,440,000R L @A - H A
(including HK$1,688,000 transferred from the capital reserve to the 144,000/ Lat AR - 4,750,000
share premium account in accordance with the accounting policy) were BT (BREBRBETHRENREARHEE
credited to the share premium account. BERMDEEERMN1,688,00087C)2
ARG RER ©
Dividends (b) BE
Dividends payable to equity shareholders attributable to the £ — B F E R IR HR R B
previous financial year, approved during the period: ZIEN SRR
Unaudited
Six months ended 30 June
RSB
BZEAA=1HLAEA
2019 2018
—E-NF —F-)\F
HK$’000 HK$’000
FET FHT
Final dividend in respect of the previous HAHLE B SR B L —
financial year, approved but not WFE 2 KRR E
paid during the period of HK15.2 ST ER15.281
cents (2018: HK14.7 cents) per (ZZ—)\F - 14.7781)
ordinary share 220,908 215,190
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Notes to the Unaudited Interim Financial Report (continued)
RASEE A% P HA B S R YA ()

11. Capital, reserves and dividends (ontinueq)

(©)

Deferred shares

For the six months ended 30 June 2018, 1,000,000 deferred
shares with total value of approximately HK$2,500,000 were
vested and transferred to all eligible employees.

There were no deferred shares vested/transferred to eligible
employees during the six months ended 30 June 2019.

MEX - FERKRE @

(c)

1 5 B 17

22— N\FAA=ZF+HLER
8 A » #{E#%2,500,000/8 7T 2
1,000,000 R E T A 15 E 55 B » I
HETFEGENKESR -

BE_Z-AFXA=1tAHIERX
BA - YERETEKRNESS/
HETRERESR -
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REERD IR EME (R)

12. Trade and other payables 12 EZREMENSRIE

Unaudited Audited

30 June 31 December

2019 2018

REEX EZ

—E-NF = — \F

AA=tH +ZHA=+—H

HK$’000 HK$’'000

FE T FAT

Trade payables B S EMNFIAE 7,982,648 10,141,865
Other payables and accruals Hoth A RRTE N FEET R 911,922 753,596
Dividend payable (note 11(b)) J,Eﬁﬂx,%\(/fﬁﬂﬂ(b)) 220,908 -
9,115,478 10,895,461

The Group’s suppliers grant credit periods ranging from 30 to 90 days
to the Group. The ageing analysis of trade payables by invoice date is

AEEZHERAAKREREZEEH
TFB0£E90H - EFENRBARER

as follows: AHRE D ZERERITIOT -

Unaudited Audited
30 June 31 December
2019 2018
REEX KEIZ
—E-NF —E-)N\F
ANB=tH +=—A=+—H
HK$’000 HK$'000
FET FHETT
0-60 days 0Z260H 7,837,090 9,994,267
Over 60 days HiE6e0H 145,558 147,598
7,982,648 10,141,865

Included in other payables and accruals is an entrusted loan from an H fih & T BRIE [ JE BT FRIB B AR — A B
associate of HK$241,991,000 (31 December 2018: HK$241,991,000). EREREZEFLER241,991,000

The loan from an associate is denominated in RMB and is unsecured, BL(ZE—-—NF+=A=+—H8:

interest-free and repayable within one year.

241,991,000870) c ZEmh — M2
NEIRPEZEFRUAREANE  AEK
2B RR—FREE -
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RASEE A% P HA B S R YA ()

H [+
13. Borrowings 13.6 8
Unaudited Audited
30 June 31 December
2019 2018
REEX KEZ
—E-NF —E-)N\F
AA=tH +ZHA=+—H
HK$’000 HK$’000
FE T FHET
Non-current IER B
Unsecured bank borrowings EIFRITES 1,503,280 1,454,589
Finance lease liabilities (note) mEMEAGWE) - 449
1,503,280 1,455,038
Current B
Unsecured bank borrowings EIFRITES 6,380,858 6,289,401
Secured mortgage loans BEFIZBEER 31,728 36,450
Finance lease liabilities (note) mEMREAGWE) = 523
6,412,586 6,326,374
Total borrowings HEE 7,915,866 7,781,412
Note: As a result of the adoption of HKFRS 16, finance lease liabilities are Mat - BRENEBMBREENE165% -
included in lease liabilities since 1 January 2019 (see note 2). mEEEEERA - NLE—HA—H
FFAEEE(RWE2) -
At 30 June 2019, the Group’s borrowings were repayable as follows: RZF-NAFRNA=1TH  A5EZHE
EER T HEERES
Unaudited Audited
30 June 31 December
2019 2018
REEZ KEZ
—E-hEF —ZT-)\F
ARA=tHB +Z-H=+—H
HK$’000 HK$’000
FET FET
The maturity of the above loans: THREFKZFEA -
Within 1 year —ER 6,412,586 6,326,374
Between 1 and 2 years —EWE 1,503,280 265
Between 2 and 5 years WZERF - 1,454,773
7,915,866 7,781,412
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14. Fair value measurements of financial
instruments

0

Financial instruments measured at fair value

The following table presents the carrying value of the Group’s
financial instruments measured at fair value at the date of the
statement of financial position on a recurring basis across the
three levels of the fair value hierarchy defined in HKFRS 13
“Fair value measurement”. The level into which a fair value
measurement is classified is determined with reference to the
observability and significance of the inputs used in the valuation
techniques as follows:

o Level 1 valuations: fair values measured using only Level
1 inputs, i.e. unadjusted quoted prices in active markets
for identical assets and liabilities at the measurement date

° Level 2 valuations: Level 2 inputs, i.e. observable inputs
which fail to meet Level 1, and not using significant
unobservable inputs. Unobservable inputs are inputs for
which market data is not available

o Level 3 valuations: fair values measured using significant
unobservable inputs

14 EMITEZAFEFTE

(i)

UAFPEFEZESHMIA

TREINAEEREEMEEEN
AVFEFEZERTARNEE
ZHRHEE YREBPBE®REE
AIFIBRI A FEFEIAREZ
ATPEERBZ=ZEBRIR -
FEAEMBEZRINTIZ2E IR
THEXRMTMBE ABEBEZAR
ERENBEEREETE

s X ERMGE:EERE—
[ R A\ BE(AEREER
BERGFERHETRTS
ZARBHERE)HEZRF
(=l

s F_ERKE: F_EAE
ABE(ATHAE—ERZ
AEREARE) B REM
EXTAEBERGARE - T
ABERBARBEREMLH
EAHERZBABE

o  F=-ERMHE: EREKRTH
BREHABBFEZRTE
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REFEZ DB IRE M T ()

14. Fair value measurements of financial 14 eMIT A2 PAFEEFE

instruments (continuea) (&)
()  Financial instruments measured at fair value continued) () AT EFEzZERIA@®
Level 1 Level 2 Level 3 Total
E-EBf E-EHR F=ZER iz
HK$'000 HK$'000 HK$'000 HK$000
FHET FHET FHET FHET
At 30 June 2019 R-ZB—hEXA=1H
Assets &E
Forward contracts REIAEY - 37,030 - 37,030
Listed and unlisted securities ERIELETES 83,946 100,000 154,057 338,003
Derivative assets PTEEE - 624 - 624
Liabilities =N
Derivative liabilities THERE - 10,317 - 10,317
At 31 December 2018 R-ZZ—NF+=ZH=+—H
Assets EE
Forward contracts EBEIEH - 170,157 - 170,157
Listed and unlisted securities ERIELETES 68,094 100,000 152,883 320,977
Liabilities =N
Derivative liabilities PTHERE - 3,548 - 3,548

REBEZ-_Z-AEA=Z+HL
~NEARBEZZE-NF+T=ZA
=+—BILEE 2TFEEARAZ
I AT ERS -

—EBRDFEFTEMRE
Fﬁ ZTEE?SHTI&E“J\%HF

E_EREHANZATETES
MEAHWEHERLBEENRE
BREE - AEMA BB RIZRE
HH%ZE‘F@BZHH&ZAYEH%% eyl
RHEEEESESY -

During the six months ended 30 June 2019 and year ended 31
December 2018, there were no transfers between the levels of
fair value hierarchy.

(i) Valuation techniques and inputs used in Level 2 fair (i) 28
value measurements

The fair value of forward contracts in Level 2 is determined by
discounting the contractual forward price and deducting the
current spot rate. The discount rate used is derived from the
relevant government yield curve as at the end of the reporting
period plus an adequate constant credit spread.

FE_BABFZDTFEIIRANEF
RATIREIEF - PTEM 2 KIERA
BEFZAERERH -

The fair value of securities in Level 2 is determined by the Black-
Scholes model. The volatility used is derived from the historical
quote price of the underlying securities.
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14. Fair value measurements of financial
instruments (continueq)

)

(iv)

Information about Level 3 fair value measurements

All of the Group’s unlisted securities are equity securities
designated at fair value through other comprehensive income
(non-recycling) as these securities are held for strategic
purposes. Approximate 63% of these securities are related
to healthcare sector. The rest are related to various sectors
including telecommunication and e-commerce, etc. No dividend
were received on those investments during the six months ended
30 June 2019 (six months ended 30 June 2018: nil).

The fair value of unlisted equity securities are determined using
adjusted net asset value. The fair value measurement is positively
correlated to the underlying assets’ values. As at 30 June
2019, it is estimated that with other variables held constant an
increase/(decrease) in 5% of underlying assets’ values would
have increased/(decreased) the Group’s other comprehensive
income by HK$7,703,000 (2018: HK$7,644,000).

Fair value of financial assets and liabilities carried at
other than fair value

The carrying amounts of the Group’s financial instruments
carried at cost or amortised cost were not materially different
from their fair values as at 30 June 2019 and 31 December 2018.

14T A AFEFE

(%)

)

(iv)

EEF=ZERATEE
ZEF

AEBMAFLTESRIEEER
FEINAEMBZERA(TER) N
AREr  REARZEESHIRK
BEREFE - REEHFNH63%HE
BEREEAR - ARESFEEM
MEFABETRITERR - N&E
EE-AFRA=THIERER
TEREERERSRE(ZF—
NERA=ZFHIEXER - F) -

ELTRABLHNATEFBLH
BEEFEET - AFEFEEM
AEBEEA LB - RN _F—
NEXNA=+H  HEGESHER
e HEtHBEAEEESE M
(D) s%BfERNEBEME2E
e A hn, Ci4>) 7,703,000 7T
(ZZ—)\4F : 7,644,000/ 7T) °

LA 3E A S E 5 BR 2 B %
EEREBEZAYE
R-F-NEXA=+AR-F
~NFTZA=t+—8 x%H
BRARBERASRZEBT
ECEESBREATELEEX
£2 -
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15. Commitments

(@

Capital commitments

As at 30 June 2019, the Group had commitments to make
capital contributions of HK$142,941,000 (31 December 2018:
HK$146,616,000) to certain investments.

Commitments under operating leases

As at 31 December 2018, the Group had future aggregate
minimum lease payments under non-cancellable operating
leases as follows:

15. &I

(a)

B AREE

RZZE—AFENBE=1+H  K"&EE
BMETEAE L E 142,941,000
T(—E-NF+-A=+—8:
146,616,000/8 70 ) Z A& HE

HEMEET 2 &E

R-ZZE-NE+-_HA=+—H"
FEBERBRIIRELEREZ
RRFEEEMNKERNT :

Audited

31 December
2018

BEZ
—E-N\F
+=ZA=+—H
HK$'000
FAT

Within 1 year
Between 1 and 5 years
After 5 years

—FR
—Z=hHF
hFi&

66,573
86,666
12,196

165,435

The Group is the lessee in respect of a number of offices and
warehouses held under leases which were previously classified
as operating leases under HKAS 17. The Group has initially
applied HKFRS 16 using the modified retrospective approach.
Under this approach, the Group adjusted the opening balances
at 1 January 2019 to recognise lease liabilities relating to these
leases (see note 2). From 1 January 2019 onwards, future lease
payments are recognised as lease liabilities in the consolidated
statement of financial position in accordance with the policies
set out in note 2.

AEBRSEAMRETE G ER
FIUTHROERREHENZHR
HEBRTHANRRAZEREREZ
AN AEBECDERERETE
MHEmEEINF165E - KALE
RIBHE - REBEM TR A& E
HE_Z-NF-—HA-BHNE
BUEREAZSEHEABCEE
BE(RME2) BT —NF—
A—Bi#  REBEEMNRREMH
H2HE I Z RN GE A M BN K
BRARHEERE -
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16. Related party transactions

17.

The following transactions were carried out with related parties:

(@

Director’s quarter

The Group entered into a rental agreement with Joint Honour
Development Limited, a company in which Mr. Li Jialin (“Mr. Li”),
the Chairman and Executive Director of the Company is a major
shareholder, in respect of a director’s quarter. Pursuant to the
agreement, the Group paid a monthly rental of HK$200,000 to
Joint Honour Development Limited (six months ended 30 June
2018: HK$200,000).

Motor vehicle

The Group entered into a motor vehicle rental agreement with
Joint Honour Development Limited, a company in which Mr.
Li, the Chairman and Executive Director of the Company is a
major shareholder. Pursuant to the agreement, the Group paid
a monthly rental of HK$15,000 to Joint Honour Development
Limited (six months ended 30 June 2018: HK$15,000).

License fee

The Group entered into an agreement with Kong Lung Ind Co., a
company in which Mr. Li is a major shareholder. Pursuant to the
agreement, the Group paid a monthly license fee of HK$14,000
in respect of a China-Hong Kong Vehicle License to Kong Lung
Ind Co. (six months ended 30 June 2018: HK$14,000).

Comparative figures

The Group has initially applied HKFRS 16 at 1 January 2019 using
the modified retrospective method. Under this approach, comparative
information is not restated. Further details of the changes in accounting
policies are disclosed in note 2.

16.

17.

BEEALRS
T ARBEEATETZZS

(a) ESBER

REBHREFERBR QAR
ARIERHRPTESTEMELE
(IF=EEDBEFEBRREZAA)
H-EESBIRIL—HEAER
Z o REZWE  AEEREF
ERAERAFZM ATH200,000%
T(ZZE—N\FRNAZFTHBLNAE
A :200,00087T) °

(b) A

AEFBHEEFERERAA(AR
AERENTEZTTAEARETE
BERZAG)IZ— D ARERE W
o REZWE  AEERSEF
FERARARIZAM AME15,000%
T(ZE—N\FERXAZTHILEAME
B 15,000/ 7T) °

Je AR

ANYN

i

AEBEBEEXENN(TEER
FERBEZARDI M — D& -
BiEZHE  NEBERPEE
WERET AL NERE14,000%
LY AEEEAR(ZE—N\ER
AZ=+81"MEA 14,0008 7T) -

g

AEER-_ZE-NF-A-BEAREM
EREVBRELERE165 - RAKLER
EBWE - RBEWHE  EBREHYLES
5 - BREGRBRREH 2 E-TFHER
MiaEomeE -
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Independent Review Report

REVIEW REPORT TO THE BOARD OF DIRECTORS OF
VSTECS HOLDINGS LIMITED
(incorporated in the Cayman Islands with limited liability)

Introduction

We have reviewed the interim financial report set out on pages 6 to 36
which comprises the consolidated statement of financial position of VSTECS
Holdings Limited as at 30 June 2019 and the related consolidated statement
of profit or loss, consolidated statement of other comprehensive income,
consolidated statement of changes in equity and condensed consolidated
cash flow statement for the six month period then ended and explanatory
notes. The Rules Governing the Listing of Securities on The Stock Exchange
of Hong Kong Limited require the preparation of an interim financial report
to be in compliance with the relevant provisions thereof and Hong Kong
Accounting Standard 34 “Interim financial reporting” issued by the Hong Kong
Institute of Certified Public Accountants. The directors are responsible for
the preparation and presentation of the interim financial report in accordance
with Hong Kong Accounting Standard 34.

Our responsibility is to form a conclusion, based on our review, on the
interim financial report and to report our conclusion solely to you, as a
body, in accordance with our agreed terms of engagement, and for no
other purpose. We do not assume responsibility towards or accept liability
to any other person for the contents of this report.

Scope of Review

We conducted our review in accordance with Hong Kong Standard
on Review Engagements 2410 “Review of interim financial information
performed by the independent auditor of the entity” issued by the Hong Kong
Institute of Certified Public Accountants. A review of the interim financial
report consists of making inquiries, primarily of persons responsible for
financial and accounting matters, and applying analytical and other review
procedures. A review is substantially less in scope than an audit conducted
in accordance with Hong Kong Standards on Auditing and consequently
does not enable us to obtain assurance that we would become aware of
all significant matters that might be identified in an audit. Accordingly, we
do not express an audit opinion.

B EFMA®E

HEAERERERAF
(RASHEIMALZBRAA)
EEg2ERESE

515

BHMEEMIHENFECEI6E NP H IR
TP BEREERRCENERAR
REARZBE-NFARA=ZTHNEA BN
MEREBHEZRALEANEARENEREAS R
#R HAHEMEARAR SEEREZ
PREANEAGER SR E MR A LFEN
e BAABARIAERRAEZESF LTRA
RETHMBEREAEREMBERELETR
S AERMNE LG ERIFEI45% P H
MHEREIRE  -EFRAAARBEFEGHE
AIE34FRBU R 25 P BRE -

B EERRE R0 FR G TR
SEHAER  LHWBEMES HENBE K
Ko EAN2REFERSHMOER BRIt
SN B HRE TN A BEEMAE o &AM
BMARARENATHEMEMALRRSL
EERRALLE -

EHEE

BHMPERBEEESHMASEMNETERH
FE RIS 24105 M B B8 1 08 S A U0 31
TR BB ENEN ETER - DHFBR
SEHIFERIZRABEMB S EEDN
ABAR  TEERITEREMBENEF - H
RENNBEERZREBEEFENETE
ERHEER ) MTERERMASIZINE
ERTHRERRNMAERER - Bt -
BMTERXREMERER -
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Conclusion

Based on our review, nothing has come to our attention that causes us to
believe that the interim financial report as at 30 June 2019 is not prepared,
in all material respects, in accordance with Hong Kong Accounting Standard
34 “Interim financial reporting”.

KPMG

Certified Public Accountants
8th Floor, Prince’s Building
10 Chater Road

Central, Hong Kong

22 August 2019

RERMOFHITE  HALBEETEIETMA
FH EERMAEGER=_F-AFA=1H
WP BEREEMBEEATEHLBRRE
BEHEAEI4R P HRBRE IRR -

EEHETMEE
E ]
EBEFIR
EITE105%
KFARESHE

—E-NFNA=Z+=H



BUAEREZERARLT 39 -

—E-NFHHRE

Management Discussion and Analysis

Business and Financial Review

The Group’s unaudited consolidated revenue for the six months ended 30
June 2019 amounted to approximately HK$30,031,886,000 (six months
ended 30 June 2018: approximately HK$27,942,574,000).

Revenue from the mobility digital devices segment for the six months
ended 30 June 2019 amounted to approximately HK$12,075,502,000
(six months ended 30 June 2018: approximately HK$12,628,777,000).
Revenue from the components products segment for the six months ended
30 June 2019 amounted to approximately HK$6,516,672,000 (six months
ended 30 June 2018: approximately HK$5,156,528,000). Revenue from
the cloud and big data analytics segment for the six months ended 30
June 2019 amounted to approximately HK$7,357,708,000 (six months
ended 30 June 2018: approximately HK$6,622,049,000) and from the
network and data security segment for the six months ended 30 June 2019
was approximately HK$4,082,004,000 (six months ended 30 June 2018:
approximately HK$3,535,220,000).

Gross profit for the six months ended 30 June 2019 amounted to
approximately HK$1,430,970,000 (six months ended 30 June 2018:
approximately HK$1,254,063,000). Gross margin for the six months ended
30 June 2019 was 4.76% as compared to 4.49% for the six months ended
30 June 2018. Operating profit for the six months ended 30 June 2019
amounted to approximately HK$594,650,000 (six months ended 30 June
2018: approximately HK$545,928,000). Unaudited consolidated net profit
attributable to equity shareholders for the six months ended 30 June 2019
amounted to approximately HK$392,012,000 (six months ended 30 June
2018: approximately HK$361,976,000).

The basic earnings per share for the six months ended 30 June 2019
amounted to approximately HK27.56 cents (six months ended 30 June
2018: approximately HK25.22 cents) per share. The diluted earnings per
share for the six months ended 30 June 2019 amounted to approximately
HK27.53 cents (six months ended 30 June 2018: approximately HK25.18
cents) per share.

No important events affecting the Group have been occurred since 30 June
2019 and up to the date of this interim report.

EEENWE DT

B RO RE

AREFHEE_T—AFNA=Z1THLEANEA
ZARBEIZE S W= X A30,031,886,000
BR(ZE—NFNA=ZFTHILEARNEAR: 4
27,942,574,000/ 7T) °

HE-_Z-—HAEXA=THLAMAEA X
A% E K im o 2 & 495 12,075,502,000
BE(ZE—NFENA=ZF+TBIEAEAR 4
12,628,777,0008 L) - BE =T — N F
ANAZTHLEANEA  RERGERD
B U 25 40 5 6,516,672,00078 T ( — & — )\ 4F
ANA=Z+BLEXMEA: 45,156,528,000
BIL) BHEZZT—NAFEANA=THILAMHE
A REZEFERAREBESTH B MW=L
#7,357,708,0008 T(ZE—NF A=+
Bt A : 46,622,049,0005 7T ) » M &L
E-FT-NFRAA=ZFTBHLEARNEAR  kEH
1w REBLE D IPHIU L A 4,082,004,000
BR(ZE—NFEFAAZFTHLEREAR 4
3,535,220,000/87T) °

BE-_Z—hhE~B=1+HIE~AARZEF
#41,430,970,0008 (== — NF XA
=+ HIEAMEA : 491,254,063,000/8 L) °
HE-_Z—hhE~B=1+HIE~AAZEF
REL4T6%  MBE_ZFT—NFNA=T
BIEAEAZERERAAR4.49% c BEZ
T—NEFENA=Z+THIEANER ZKELERND
£594,650,000 8 (= FE—NFXNA=+
Bib/N18A : #545,928,000/87T) ° # &
—E-NFAAZFTHLEABEAZEZEE
AEMEREEZEE T4 /392,012,000
BR(ZE—NEXNA=ZTHLEANEAR : &
361,976,000/87C) °

HE-Z—hAhEXNA=+TBLA~NBERZER
ERBNHBER27 568 T — N\F X
B=+HIEANEA : #925.228l) - &=
T NERNAZFTHLEANERZEREESR
MHOEFR27653BW(ZFE—NFRNA=ZT
BIE/REA « #925.187%1) -

B-ZE-hAhFRA=THERRBEZAPHR
SEH  BIERAREAEBZEAEMN -
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Prospects

During the six months ended 30 June 2019, there was a continued growth in
the Components products, Cloud and Big Data Analytics and Network and
Data Security Segments due to demand for our wide range of products and
solutions. The Group has continued to execute strategies to increase market
share as well as the range of products offered. The Group will continue to
focus on product range from all business segments.

Liquidity and Financial Resources

As at 30 June 2019, the Group had total cash balances and bank deposits
of approximately HK$1,751,437,000 (31 December 2018: approximately
HK$1,508,060,000). Total borrowings amounted to approximately
HK$7,915,866,000 (31 December 2018: approximately HK$7,781,412,000).
Both the cash balances and bank deposits and borrowings were mainly
denominated in Hong Kong dollars, Renminbi, United States dollars,
Singapore dollars, Thai baht and Indonesian rupiah.

As at 30 June 2019, the net debt to total asset ratio, calculated as total
borrowings less cash and cash equivalents divided by total asset, was 0.27
(81 December 2018: 0.26).

As at 30 June 2019, the Group had total current assets of approximately
HK$20,479,545,000 (31 December 2018: approximately HK$22,062,102,000)
and total current liabilities of approximately HK$15,643,109,000 (31
December 2018: approximately HK$17,341,076,000). The current ratio
of the Group, calculated as total current assets divided by total current
liabilities, was approximately 1.31 times (31 December 2018: approximately
1.27 times).

Al =

HE_Z-AFAA=Z+THLEAEA AR
BTEMMBRTRERESZ  FRER -
At - EHEmR  EAERRBEINAR
WEREERENHMHEEER - AKERE
HITRBEAEMMSEEXRRMER ZE M
BE - ARBESEEERINMAXT I
EmiEE o

RBEERMBER

E—NEFERNA=ZTH  A&EEER& L
R ERITIF R4 HA1,751,437,0008 (=
Z-N\F+=ZA=+—H": #1,508,060,000
BIL)e B ERFE L A 7,915,866,000
BT(ZZE-—NFEF+=A=+—H: &
7,781,412,000%8 ) - MEEHB RIBITHER
UEEEETENET - AR - ET  F1
W - REGEREEBEE °

—hWhEXNA=ZTH  FEBREEL
R(UEERBRRESIRRSEEMRUE
BEFE)RO2IT (ZE—NFF+_A=1—
H:0.26)

—ANEXNA=Z+THE  AEEHEBRD
B EAEH20,479,545,0008 0 ( = T —
NEFE+=—A=+—H: #22,062,102,000
BT ) R E B ELTEL15643,109,000
B ZE—-—NFF+TZA=FT—H: &
17,341,076,000/8 ) - AEE Z mB) kL X
(AnsEELERURDEBERBHE)D
B131EBE(ZE—N\F+ZA=1+—8 4
1.271%)



Foreign Exchange Risk Management

The Group is exposed to foreign exchange risk arising from various currency
exposures, primarily with respect to United States dollars, Renminbi,
Singapore dollars, Thai baht, Indonesian rupiah, Malaysian ringgit and
Philippine peso. The Group will enter into foreign currency forward contracts
to manage and reduce the risk involved in the net position in each foreign
currency, if necessary.

Employees

As at 30 June 2019, the Group had 3,422 (30 June 2018: 3,270) full time
employees. The remuneration paid for the six months ended 30 June 2019
amounted to approximately HK$443,195,000 (six months ended 30 June
2018: HK$405,910,000).

The Group remunerates its employees mainly based on industrial practice,
individual’s performance and experience. Apart from the basic remuneration,
a discretionary bonus may be granted to eligible employees with reference
to the Group’s performance as well as the individual’s performance. Other
benefits include medical and retirement schemes. In addition, share options
may also be granted from time to time in accordance with the terms of the
Company’s approved share option scheme.

Save as disclosed herewith, no information in relation to the Group’s
performance has changed materially from the information disclosed in the
annual report of the Group for the year ended 31 December 2018.
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HibE#

Directors’ and Chief Executives’ Interests and
Short Positions in Shares, Underlying Shares and
Debentures

As at 30 June 2019, the interests and short positions of the directors (the
“Directors”) and the chief executives of the Company in shares, underlying
shares or debentures of the Company or any of its associated corporations
(within the meaning of Part XV of the Securities and Futures Ordinance
(Chapter 571 of the laws of Hong Kong)) (the “SFO”) which would have to
be notified to the Company and the Stock Exchange pursuant to Divisions
7 and 8 of Part XV of the SFO (including interests and/or short positions
of which they were taken or deemed to have under such provisions of
the SFO) and/or required to be entered in the register maintained by the
Company pursuant to Section 352 of the SFO or which would have to be
notified to the Company and the Stock Exchange pursuant to the Rules
Governing the Listing of Securities on the Stock Exchange (the “Listing
Rules”) were as follows:

Interests in shares and underlying shares of the Company

RZZE—NAFRNA=1+8 ARaEZEH(£
EEERITEABRA R A sk H F ] #8 B
FE(EEREFRBEGRN(EEEME
ST1E) ([BHFRBEKM ) EXVE) 2 K&
D ARG EREE T EAREES X
BEPEXVEE7TRSD B AME AD A K&
MRz AR (RRERERBEESR
HEGKIZERXEEEIRBRERE 2R
R/ sS#kB) RSB LAERRABIREE S
MEEKPES2KFEZECMzEEZ K
KA REBHMRAES EmAER( LR
Bl DENEARR BRI 2 e KARA WM
™

RAATRMDREBRD 2ES
Approximate
percentage of

s

Number of issued share
Long/Short ordinary shares or capital of the
Name of Director position Capacity underlying shares held Company
BEEBRN HARRAREE&LT
EEnA L3 87°Y 14 HEROGHE REZBHNBEILL
Mr. Li Jialin Long Beneficial owner 76,067,200 5.23%
FEMELE R EmEAA

Long Interest of a controlled 311,228,000 21.41%

e corporation (Note 1)

R AR (Kizt1)
Long Family interest 204,309,600 14.06%

R Kk (Note 2)

(Haz2)



Directors’ and Chief Executives’ Interests and

Short Positions in Shares, Underlying Shares and
Debentures (continueq)

Interests in shares and underlying shares of the Company

(continued)
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Other Information (continued)
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Approximate
percentage of

Number of issued share
Long/Short ordinary shares or capital of the
Name of Director position Capacity underlying shares held Company
BEEBRN HAEABE BT
EEnE 587 54 HERGEE REAZBHABEIL
Mr. Ong Wei Hiam, William Long Beneficial owner 553,600 0.04%
FESEE 5= EmEAA
Long Beneficial owner 1,440,000 Share options 0.10%
R E=EAA 17 i R
Ms. Chow Ying Chi Long Beneficial owner 2,496,000 0.17%
MELE L+ R EmEAA
Mr. Liu Ningdong Long Beneficial owner 326,000 0.02%
ZIEREHE R E=EAA
Mr. Li Wei Long Beneficial owner 240,000 Share options 0.02%
FIREE 5= BEmEAA D RENRE
Notes: et -
1. 311,228,000 shares of the Company are held by L & L Limited, the entire 1. AQNAE Z311,228,000 K KMAL &L
issued share capital of which is equally held by Mr. Li Jialin and his spouse, Limited# 48 © ML & L Limited Z 2 EBE 8
Ms. Liu Li. TIRABRFTEREERARBIF L LHE
A -
2. 204,309,600 shares of the Company are held by Ms. Liu Li, the spouse of 2. ARAE2204,309,600% A& 19 B 2 EM 5%k 4
Mr. Li Jialin. ZRBEFMLZLREE -
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Directors’ and Chief Executives’ Interests and
Short Positions in Shares, Underlying Shares and
Debentures (continueq)

Interests in shares and underlying shares of the Company
(continued)

Save as disclosed above, as at 30 June 2019, none of the Directors nor the
chief executives of the Company had any interests or short positions in any
shares, underlying shares or debentures of the Company or any associated
corporations (within the meaning of Part XV of the SFO) which would have to
be notified to the Company and the Stock Exchange pursuant to Divisions
7 and 8 of Part XV of the SFO (including interests and/or short positions
of which they were taken or deemed to have under such provisions of the
SFO) or which were required, pursuant to Section 352 of the SFO, to be
entered in the register referred to therein, or which were required, pursuant
to the Listing Rules, to be notified to the Company and the Stock Exchange.

Substantial Shareholders’ and Other Persons’
Interests and Short Positions In Shares, Underlying
Shares and Debentures

As at 30 June 2019, so far is known to the Directors, the following persons
had an interest and/or a short position in the shares and/or underlying
shares of the Company which would fall to be disclosed to the Company
and the Stock Exchange pursuant to the provisions of Divisions 2 and 3 of
Part XV of the SFO and/or required to be entered in the register maintained
by the Company pursuant to Section 336 of the SFO and/or were directly
or indirectly interested in 5% or more of the nominal value of any class of
share capital carrying rights to vote in all circumstances at general meeting
of any other members of the Group:

EmsiTBAER
E RE#ERZ
2 (&)

>

e 533 I
E)KESM
%E

RARXRBRG R EBERS 2 E®
(%)
BEXFBRBEEN  R-F-AFANA=T

B AR T%%Ya*ﬁﬁAaﬁﬁF$

AREFBEBEZEZE(ER LB S RAEHRIF

XVER) 2 E iy « HHEER D HIERED B

BIRIEE %&%EMW%W%%7&WH

PN i%ZEH%ADmF(&%
ﬁ#ﬁﬁ ﬁ&HTMM&ﬁMKW K
BREBZERR/IAR)  IRBEEFR
%EMW%%M.MﬁkﬁMﬁﬁﬁﬂﬁZE
MERIRE  IRBLTRIBATEER

CIPE: Q%ZEH%&D/A

FTERRREMALTREK
- ﬁ%ﬁﬂﬁﬁ&%%%ﬁZ%

E-NAFRA=TH BEFHA - N
TAi NARRBZBD R, KB
BEREBEFLRPEGRIIEXVEE2RIDEZ
GXAMARRRBZARBE 2 EE R, K
#KE - R/ARAZARRABARBEESRRBE
P36 HFE 2 BRMzEE R IA
B R/INRMBAEEMBER TR EAEE
EREMKERR ZBRRAE ERRZERN
ZAEART KR B B A o B Sk R R T (B 5 % 2K
WAz #Ess



Substantial Shareholders’ and Other Persons’
Interests and Short Positions In Shares, Underlying

Shares and Debentures (continueq)
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Approximate

Long/Short ordinary shares or percentage of
Name of shareholder position Capacity underlying shares held shareholding
BEEBRN BAORE
REREA BRE g4 HEROBE £
Mr. Li Jialin Long Beneficial owner 76,067,200 5.23%
BEMEE Sy EnlEBA
Long Interest of a controlled 311,228,000 21.41%
He corporation (Note 1)
REnEEER (Ktat1)
Long Family interest 204,309,600 14.06%
Sy Kk (Note 2)
(Ktat2)
Ms. Liu Li Long Beneficial owner 204,309,600 14.06%
IFiL Sy EREAA
Long Interest of a controlled 311,228,000 21.41%
e corporation (Note 1)
R AEE R (Ktet1)
Long Family interest 76,067,200 5.23%
R Kk (Note 3)
(Bt:E3)
L & L Limited Long Beneficial owner 311,228,000 21.41%
e EmlEEA (Note 4)
(Ktit4)
Eternal Asia (HK) Limited Long Beneficial owner 252,211,998 17.35%
16 (BA)BRAF] Sy EnlEBA (Note 5)
(K15t5)
AR T 15 20 3 e S AR () Long Interest of a controlled 252,211,998 17.35%
BRATA HE corporation (Note 6)
LB R (Kiet6)



46 VSTECS Holdings Limited
Interim Report 2019

Other Information (continued)

HibE ¥ (&)

Substantial Shareholders’ and Other Persons’
Interests and Short Positions In Shares, Underlying
Shares and Debentures (continued)

il
~
i
N

Number of

Approximate

Long/Short ordinary shares or percentage of
Name of shareholder position Capacity underlying shares held shareholding
BEEBERN B R RE
REREA 8% 47} HERGOHE Aok
RN AR AR Long Interest of a controlled 252,211,998 17.35%
BERATA S~ corporation (Note 7)
ZEE R (Kte£7)
Mr. Zhou Guohui Long Interest of a controlled 252,211,998 17.35%
BB S & e corporation (Note 7)
RpPnEEER (Ktat7)
H B DR T Long Security interests 252,211,998 17.35%
S~ in shares (Note 8)
B fn AR M 2 (Ktat8)
Bl R HNEE IR 5 Long Interest of a controlled 252,211,998 17.35%
S~ corporation (Note 8)
R AR (Ki7E8)
Fidelity Puritan Trust Long Beneficial owner 145,576,300 10.02%
R EnlEBA
FMR LLC Long Interest of a controlled 166,114,038 11.43%
e corporation
R EEER
Ntasian Discovery Master Fund Long Beneficial owner 129,508,000 8.91%
R BEmEAA
Mutual Funds Elite Long Custodian corporation 76,174,000 5.24%

FE HEAR



Substantial Shareholders’ and Other Persons’
Interests and Short Positions In Shares, Underlying
Shares and Debentures (continued)

Notes:

1.

311,228,000 shares of the Company are held by L & L Limited, the entire
issued share capital of which is equally held by Mr. Li Jialin and his spouse,
Ms. Liu Li.

204,309,600 shares of the Company are held by Ms. Liu Li, the spouse of
Mr. Li Jialin.

76,067,200 shares of the Company are held by Mr. Li Jialin, the spouse of
Ms. Liu Li.

The entire issued share capital of L & L Limited is equally held by Mr. Li Jialin
and his spouse, Ms. Liu Li.

The entire issued share capital of Eternal Asia (HK) Limited is held by &3]
&R FE AR (D AR A A

36.72% of the shares of &3 15 AL FEFERX DB R A A are held by &Y
MEEEREEERERARL

100% of the shares of &Y 1A R AR BB R A 7] are held by Mr. Zhou
Guohui.

89.26% of the shares of A Bl H OER7T is held by BIRINEEIEF.

Save as disclosed above, as at 30 June 2019, so far is known to the
Directors, no person had an interest and/or a short position in the shares
and/or underlying shares of the Company which would fall to be disclosed to
the Company and the Stock Exchange pursuant to the provisions of Divisions
2 and 3 of Part XV of the SFO and/or required to be entered in the register
maintained by the Company pursuant to Section 336 of the SFO and/or
were directly or indirectly interested in 5% or more of the nominal value
of any class of share capital carrying rights to vote in all circumstances
at general meeting of any other members of the Group, or any options in
respect of such capital.
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1. ANRAA Z311,228,000 M EL &L
Limited#4 - ML & L Limitedz 2% E 3
TRABZEMREEREREBIANZEHSE
A -

2. RAR)Z204,309,600R% i 1D B Z(EM T4

ZEBRANLLREE -

3. RATF 276,067,200 [ B FEMEE
ZEBENZLHEE -

4. L & L LimitedZz 22 E 31T A B EM
AEREBEBRANLEIHEES -

B. R (BEE)BERLAAZE2HEETRAAR
RYITREREEERNERIERE -

6. AT ERBEEERNDBERIAZ
36.72% WM mARINT IR BREZERER
RAFE -

7. RINTEEEIREEBRAR AR Z100% MK

MEEABRBEERE -

8. B AR 1T 2.89.26% X 1 B B R SN E
EERIEA -

BREXHIREEN RZEBE-—AFARA=+
B ESHMA  SIEALRARE ZBKM
R,/ RABBEROTEERIEZES RBE KA
EXVEHE 2R 30 B 2 R AR AR ) KB R
B Eam R KR R/RELAR
RARBESRPEGIIEIBHFEZERL
MzEsERk/FxKR  RIRKBAEE
AERTRAEETFMEMKE AR ZBR
REERRZEN 2 EFBRR AR EE K
BEEAEESPHIA L2 EANBRZERR
AR HRE -
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Share Options

Share option scheme of the Company

The share option scheme of the Company adopted on 17 April 2002 (the
“Old Scheme”) has been expired. The Company adopted a new share option
scheme (the “New Scheme”) on 23 June 2015 for the purpose of providing
incentives and rewards to eligible participants for their contribution to the
Group. During the period under review, no share options have been granted

under the New Scheme.

Details of the share options movement under the Old Scheme during the

period under review are as follows:

B

RN E 2 BRER S

R-ET-FNA+LtERNZAAAER

— = = =

AT EHEDEEW - ARARE
—HERAZTZBRA-BEHFERESS

(T#rat&]) -

EEREER2EERLAEER

e 2 BB (BB A0 32 28 - 770 [0 R B P AR
EAR B AT SR DR RE -

B3 TERERCESNRB 2 EBFBEMNT:

As at Exercised Lapsed As at Exercise price

Name or category 1 January during during 30 June per share
of participant Date of offer 2019 the period the period 2019 (HKS) Exercise period

RZZ-n% RZB-N%F BRTRE
SEERZHER BFEH -A-H RBRTE REREH ~B=tH (#7) T8
Directors
Bz
Mr. Ong Wei Hiam, Wiliam ~ 23/03/2011 1,440,000 - - 1,440,000 2.028  23/03/2013 - 22/03/2021
TRIrEE
Ms. Chow Ying Chi 17/02/2011 1,440,000 (1,440,000) - - 2.227  17/02/2013 - 16/02/2021
PRELL
Mr. Li Wei 23/03/2011 240,000 - - 240,000 2.028  23/03/2013 - 22/03/2021
FREE
Sub-total /\&f: 3,120,000 (1,440,000) - 1,680,000
Employees 17/02/2011 1,920,000 - - 1,920,000 2.227  17/02/2013 - 16/02/2021
]
Total #5t: 5,040,000 (1,440,000) = 3,600,000

The weighted average share price for share options exercised during the

period was HK$3.7 (2018: HK$4.16).

REIRTEZBREZ MEFHRE RS 7TH
TT(ZE—N\F : 416FL) °



Directors’ Rights to Acquire Shares in the
Company

Save as disclosed above, at no time during the period under review was
the Company or any of the companies comprising the Group, a party to any
arrangements to enable the Directors of the Company to acquire benefits
by means of the acquisition of shares in, or debenture of, the Company or
any other body corporate and none of the Directors, their spouses or their
children under the age of 18, had any right to subscribe for the securities
of the Company, or had exercised any such right during the period under
review.

Corporate Governance

Throughout the six months ended 30 June 2019, the Company has complied
with the Corporate Governance Code as set out in Appendix 14 of the
Listing Rules except for code provisions A.2.1 and A.6.7 as explained below.

Under the code provision A.2.1, the roles of chairman and chief executive
officer (“CEQ”) should be separated and should not be performed by the
same individual. The division of responsibilities between the chairman and
CEO should be clearly established and set out in writing. Mr. Li Jialin, one
of the founders of the Group, currently holds the offices of chairman and
CEO. The board believes that vesting the roles of both chairman and CEO in
the same person will not impair the balance of power and authority between
the directors and the management of the Company and considers that this
structure will enable the Group to make and implement decisions promptly
and effectively. The directors will meet regularly to consider major matters
affecting the operations of the Company.

Under the code provision A.6.7, independent non-executive directors and
non-executive directors should attend general meetings and develop a
balanced understanding of the views of shareholders. One Non-executive
Directors and two Independent Non-executive Directors were unable to
attend the annual general meeting of the Company held on 28 May 2019
due to other important engagements.
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Purchase, Sale or Redemption of Shares

During the period under review, the Company repurchased 5,962,000
ordinary shares of the Company on the Stock Exchange. The repurchased
shares were cancelled. Details of the repurchase of shares by the Company
are as follows:

No. of shares

Highest price per

BE  LEIEEKRS

REEEHRE - A2 8RR AT E 5,962,000
EAAB LB - BRI ZBRMHEHEHE - B
BARRELRRGDZFBOT ¢

Lowest price per Aggregate price

Month of repurchase repurchased share (HK$) share (HK$) paid (HK$)
AT =R BERHAHE SRESEGERT) SRBREE(ERT) CSHEEHKGER)
January 2019 —ZE-hF—A 5,962,000 3.63 3.18 20,464,180

The Board believes that such repurchase of shares will lead to an enhancement
of the net asset value of the Company and/or its earnings per share.

Apart from the above, the Company also acquired, through a trust setup
specifically for the purpose of employment compensation, a total of
4,494,000 ordinary shares of the Company during the six months ended
30 June 2019 from the open market at a total cash consideration of
approximately HK$17,471,000. These shares would be used primarily for
providing employment/executive compensation of the Group. The costs
of acquisition of shares are recognised in the “Deferred reserve” in the
consolidated statement of changes of equity.

Save as disclosed above, neither the Company nor any of its subsidiaries
has purchased, sold or redeemed any of the Company’s shares.

Connected Transactions

Connected transactions (also related party transactions) have been disclosed
in Note 16 of the Interim Financial Report.

The above transactions constituted connected transactions under the Listing
Rules. The Directors are of the opinion that the above transactions were
entered into on normal commercial terms and on an arm’s length basis
and the terms of the above transactions are fair and reasonable so far as
the shareholders of the Company are concerned and in the interests of the
Company and the shareholders of the Company taken as a whole.

The above connected transactions constituted exempted connected
transactions under the Listing Rules as each of the percentage ratios is
less than 0.1% as defined under the Listing Rules when the agreements
were entered into.

ExefE AEROBEKERSAAA
MEBEEFER XBREF -
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EXREA - RRARNEBFRNAERBHER
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17,471,00087C - 2SR M B EZEARIEHS
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RizeERSBMRAZIEERFEIRR -
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Seasonality of Interim Operations

The effect of seasonal fluctuations on the Group’s interim operations was
immaterial.

Model Code of Securities Transactions by Directors

The Company has adopted the Model Code for Securities Transactions by
Directors of Listed Issuers as set out in Appendix 10 of the Listing Rules (the
“Model Code”). Following specific enquiry, each of the Directors confirmed
that he has complied with the Model Code during the period.

Interim Dividend

The Directors do not recommend the payment of any interim dividend for
the six months ended 30 June 2019 (six months ended 30 June 2018: Nil).

Audit Committee

The Company established an Audit Committee on 17 April 2002 consisting
of three Independent Non-executive Directors with written terms of reference
in compliance with Appendix 14 of the Listing Rules. The primary duties
of the Audit Committee are to review and supervise the Group’s internal
control and financial reporting process (including the interim report before
recommending them to the Board of Directors for approval). The Group’s
unaudited results for the six months ended 30 June 2019 have been reviewed
by the Audit Committee of the Company, which was of the opinion that
the preparation of such results complied with the applicable accounting
standards and requirements and that adequate disclosures have been made.
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Remuneration Committee

The Company established a Remuneration Committee on 29 September
2005 consisting of three Independent Non-executive Directors with written
terms of reference in compliance with Appendix 14 of the Listing Rules. The
primary duties of the Remuneration Committee regarding the remuneration
of directors and senior management include making recommendations
on remuneration policy and structure,
management’s remuneration proposals, making recommendations on
remuneration packages of all directors and senior management, reviewing
and approving termination compensation, dismissal or removal compensation
arrangements, and ensuring that no Director or any of his associates is
involved in deciding his own remuneration, etc.

reviewing and approving the

Nomination Committee

The Company established a Nomination Committee on 22 March 2012
consisting of three Independent Non-executive Directors and the chairman
of the board with written terms of reference in compliance with Appendix 14
of the Listing Rules. The primary duties of the Nomination Committee are to
review the structure, size and composition of the board annually and make
recommendations on any proposed changes to the board to complement the
issuer’s corporate strategy, identify individuals suitably qualified to become
board members, assess the independence of Independent Non-executive
Directors, and make recommendations to the board on the appointment or
re-appointment of Directors and succession planning for Directors.

By Order of the Board
Li Jialin
Chairman and Chief Executive Officer

Hong Kong, 22 August 2019
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