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Industry Review

Owing to the constant economic development and reforms in
Mainland China in recent years, the younger generation’s new
knowledge of the consumption market and the combination of
technology and the internet with food and beverage, the food and
beverage industry is constantly changing. It has become normal
With the
introduction and evolution of new technologies and new

for the food and beverage industry to “change”.
consumption modes, competition has been intense as various
new food and beverage are constantly emerging. Meanwhile, the
slowdown of economic growth and cost factor have posed an
ever-growing challenge to the industry. In the first half of 2019,
China’s GDP increased by 6.3% year-on-year to RMB45,093.3
billion, representing a slowdown of economic growth as compared
to the year-on-year increase of 6.6% in the corresponding period
in 2018. In the first half of 2019, domestic food and beverage
revenue increased by 9.4% year-on-year to RMB2,127.9 billion,
representing a slight decrease as compared to 9.9% recorded in
the corresponding period of the previous year. As for online retalil,
which receives much attention from various sectors, the year-on-
year increase declined from over 30% in the first half of 2018 to
17.8% in the first half of 2019. Although the increase declines
drastically as compared with the past two years, it is worth noting
that the total online retail sales of physical commodities reached a
year-on-year increase of 21.6% in the first half of 2019. In
particular, food products recorded an increase of 29.3%, which is
higher than that of other types of online retail sales products,
such as clothing and supplies. This indicates that it is a key
strategy for the food and beverage market still need to keep a
firm grip on the online retail market.
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Business Review

As at 30 June 2019, the Group operated a total of 44 self-owned
restaurants, 14 franchised restaurants and 10 joint venture
restaurants. During the period, the Group’s revenue reached
RMB758.8 million, representing an increase of RMB18.6 million or
2.5% as compared to the corresponding period in 2018. Growth
in revenue was mainly due to the contribution of growing stores
within two years of operation and the development of new stores.
Rapid market changes would pose a challenge to the
transformation of traditional restaurants, which the Group also
required policy adjustments to restaurant opening. For outlets
opened in recent years, the Group selected location with greater
caution and took into consideration the development potential of
a city, business ecosystem in surrounding areas and ancillary
facilities of a mall, etc. For example, we expedited our
development in Chengdu and Hangzhou in recent years, both of
which are rising cities with strong consumption power, where we
strategically positioned our Chinese restaurant brands and casual
brands. As at 30 June 2019, an aggregate of 6 stores have been
opened in these two regions. In addition, the Group noted that in
recent years, an increasing number of shopping malls were
opened in more developed areas. In order to outperform others by
its uniqueness, new establishments managed to attract
consumers with different themes. Therefore, we strategically
changed our strategy in site selection for expansion of existing
foothold, targeting thematic and lifestyle malls, such as Shenzhen
MIXc World and Shanghai MIXc etc., so as to attract a wider pool
of customers. During the Period, growing stores and new stores,
including 5 Chinese restaurants, 3 self-developed casual dining
restaurants and 2 franchised restaurants, in aggregate have
contributed to the Group’ revenue by RMB121.9 million,

accounting for 16.1% of the Group’s revenue during the period.
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Over the past few years, the Group had taken different methods,
including an ongoing, diverse and multichannel marketing and
membership system, to strengthen and improve our customers’
loyalty, and successfully attracted more customers to the Group
and retained loyal customers thereunder. As E-Consumption is
getting prevalent in Mainland China, an E-Membership System,
coupled with mobile payment, collaborates with the present
consumption pattern. Its extended development makes marketing
more flexible, diversified and precise. Accordingly, the Group
launched the E-Membership programme online in the second half
of 2018 and gradually transferred existing customers into
E-Members. The Group may conduct more direct promotions on
the E-Membership platform, even boost sales by promotions
targeted to different customer groups, tailor-made promotions and
timely offering of seasonal products. During the Period, the
amount of top-up value made via traditional membership cards
and e-membership cards reached approximately RMB165.2 million
in aggregate, the consumption amount RMB158.2 million. Given
the importance of online sales in the mainland market as
mentioned above, the rapid growth in food delivery service
became the essential segment that the Group has been exploring
in recent years. In the beginning, the Group mainly followed the
menu found from other restaurants and increased the number of
stores specialised in takeaways; at present, we incessantly
improve the menu, the platform layout, the package and the
serving process to increase the sales. Competitions in food
delivery sector tends to be fiercer, the deciding factors for
success are to enhance the product differentiation, to pinpoint the
superiority of our brand, to provide a brand new experience, to
increase efficiency and to maximise the customer’s value. During
the Period, the Group initiated the field of product differentiation
and tried to formulate signature products under the takeaway
menu; besides, we streamlined the management process for
efficiency, and divert our marketing resources for products into
market exposure and brand promotions. On the other hand, the
delicate package was another focus to maximise our customers’
satisfaction. During the Period, the takeaway revenue increase by
7.1% compared with that in the same period in 2018 and the
percentage in the overall revenue remained similar to last year.
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Currently, the Group has a total of 12 restaurants in Hong Kong,
Shenzhen, Shanghai and Chengdu under its self-developed casual
brands, including “Social Place” and “Canton Tea Room”. The
overall turnover for the six months ended 30 June 2019 reached
RMB129.9 million, representing an increase of 9.8% as compared
to the same period in the previous year. In addition, franchised
Pepper Lunch business remained stable. It operated 14
restaurants in Beijing and Tianjin as at 30 June 2019. It has
always been the Group’s policy to give full play to its resource
advantages and bring in renowned brands for joint venture
business. Meanwhile, the Group is seeking to work with overseas
partners who share the same value and operating strategy, to
expand into foreign countries with self-developed brands. During
the Period, we introduced a Japanese cuisine brand and opened
a restaurant in Hong Kong and unveiled an additional “Social
Place” in Taiwan. As at 30 June 2019, the Group had a total of
10 joint venture restaurants in the Greater China region.

The gross profit margin of the Group during the Period was
63.1%, remained at the same level as the corresponding period of
last year, which was mainly due to the Group’s target-oriented
control policies for the costs of food ingredients, which is crucial
to the catering business. The bulk procurement policy adopted by
the Group was the key factor that kept the cost of food
ingredients under control, combined with our monitoring policies
under which detailed analysis is conducted for each outlet before
setting a goal for gross profit margin, enabling the stable level of
cost in food ingredients. On the other hand, faced with an
upward trend in labor cost of the overall society, the Group
started to carry out an in-depth analysis and planning since last
year, and has been organizing internal trainings to improve
efficiency and optimize personnel structure, the effect of which
becomes increasingly notable. The increase in labor cost has
been significantly scaled down to 5.4% for the six months ended
30 June 2019 from the 16.8% in 2018.
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Financial Review

As at 30 June 2019, the Group was operating 58 restaurants and
10 other restaurants under joint ventures. The table below
illustrates the number of restaurants by major brands, together

with the average spending per customer and percentage of

revenue to the Group:

No. of restaurants
as at 30 June

RAA=+H
ZEEHAE

Brand o b 2019 2018

—E-hE —ZT—)\F
Tang’s Cuisine EEE%R 1 1
Tang Palace* B 30 30
Social Place EENER 8 7
Canton Tea Room  EE &% 4 4
Pepper Lunch IR E 5 14 15

* including Tang Palace Seafood Restaurant and Tang Palace
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B %5 @ BR

Average spending per
customer as

RZZE—AFAA=1+H AEELEER
BB SUAEEFTALEEIORERE - TRS
TEIZREMEEHRE  ERARRAYEE
FiaAEBRKZE DL

Percentage of revenue
contributed to the

at 30 June Group as at 30 June
RAXB=+H RAAB=+H
ZREAGHEE HEREBREED L
2019 2018 2019 2018
ZE-hEF —ET-)N\F ZEB-AF —T-)N\F
RMB RMB
AR AR
356.5 333.5 1.8% 1.8%
191.6 180.0 76.2% 77.3%
136.0 130.7 12.6% 11.1%
90.8 80.0 4.5% 4.9%
56.7 50.4 4.4% 4.5%
* BEESGEARES



As mentioned above, the Group’s overall revenue for the Period
increased by 2.5% to RMB758.8 million and the overall gross
profit margin was 63.1%, which remained at the same level as the
corresponding period last year. During the Period, the Group’s
share award plan calculated at market price expense amounted to
approximately RMB6.0 million (2018: RMB7.7 million). By
excluding this expense item, the Group’s percentage of revenue
on staff costs is 30.8% (2018: 29.7%). In addition, percentage of
revenue on depreciation of items of property, plant and equipment
is 3.2% (2018: 3.2%) and other expenses is 5.6% (2018: 6.2%).
Rental and related expenses were categorized as depreciation of
right-of-use assets and finance costs according to HKFRS 16.
During the Period, percentage of revenue on depreciation of right-
of-use assets was 5.9% (2018: nil), percentage of revenue on
finance costs was 1.9% (2018: 0.1%) and percentage of revenue
on rental and related expenses was 1.6% (2018: 9.5%). During
the Period, effective tax rate was 33.9% (2018: 32.3%), which
included withholding tax on dividend income of RMB3.8 million
and deferred tax expense of RMB1.2 million. After deducting the
PRC withholding tax derived from dividend income and deferred
tax expense, actual tax rate for the Period was 27.5%. The profit
attributable to owners of the Company for the Period decreased
by 1.9% from RMB52.2 million to RMB51.2 million. Also, the net
profit margin decreased by 0.4% from 7.1% to 6.7%.
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Cash flow

Cash and cash equivalents increased by RMB44.4 million from
RMB400.4 million as at 31 December 2018 to RMB444.8 million
as at 30 June 2019.

Net cash of RMB117.6 million was generated from operating
activities during the period. Net cash used in investing activities
amounted to RMB22.1 million during the Period, of which
RMB21.6 million was related to the purchase of property, plant
and equipment. Net cash used in financing activities amounted to
RMB49.8 million for the Period.

Liquidity and Financial Resources

The Group’s funding and treasury activities are managed and
controlled by the senior management. The Group maintained cash
and cash equivalents and time deposit, in aggregate, of
RMB558.8 million as at 30 June 2019 (31 December 2018:
RMB544.4 million). As at 30 June 2019, the Group’s total assets,
net current assets and net assets were RMB1,182.5 million (31
December 2018: RMB893.1 million), RMB126.4 million (31
December 2018: RMB272.6 million) and RMB430.8 million (31
December 2018: RMB502.6 million), respectively.

As at 30 June 2019, the Group had bank borrowings of RMB79.2
million (31 December 2018: RMB79.2 million). The gearing ratio
(calculated as bank borrowings divided by total equity) was
18.4% as at 30 June 2019 (31 December 2018: 15.8%).

As at 30 June 2019, the current ratio (calculated as current
assets divided by current liabilities) was 1.2 (31 December 2018:
1.7).

The directors are of the opinion that the Group has sufficient

working capital for the Group’s operations and expansion in the
near future.
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Foreign Currency Exposure

The business operations of the Group’s subsidiaries were
conducted mainly in the Mainland China with revenues and
expenses of the Group’s subsidiaries denominated mainly in RMB.
The Group’s cash and bank deposits were denominated mainly in
RMB, with some denominated in Hong Kong dollars. Any
significant exchange rate fluctuations of Hong Kong dollars
against RMB as the functional currency may have a financial
impact to the Group.

As at 30 June 2019, the directors considered the Group’s foreign
exchange risk to be insignificant. During the Period, the Group did
not use any financial instruments for hedging purposes.

Outlook and Prospect

The Group anticipated that in future the food and beverage
market will further develop in the direction of intelligence. Not only
will the formulation of strategies be driven by big data, but it’s
also important for the utilisation of technology in a precise way for
meticulous management. Therefore, the Group has begun to plan
for and carry out the work of various internal system upgrades
since the second half of 2018. Following the full-fledged launch of
electronic membership, we plan to optimize the functions of the
electronic membership programme in 2019, introducing more
privilege offers for members, a reward point system and
souvenirs. The Group will also pay close attention to the
expansion of takeaway business, with an aim to maintain a
reasonably healthy proportion of revenue from this business and
sustain our competitive edge by differentiating our brands from the
others. The food and beverage retail sales is another direction for
strategic development in the future. In 2019, the Group attempted
to promote its seasonal products and souvenirs in a brand-new
way to improve scenarios and customers’ experience, for
instance, we held several tea and mooncake tasting events, thus
increasing their pre-sales, and organized demonstrations and
tasting events for our souvenir products. The objective of the next
stage of our work will be to actively explore different sales
channels.
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In terms of business expansion, the Group opened a Chinese
restaurant in Beijing in the beginning of the year. Despite the
prudent development strategy adopted for the current year, given
the Group’s reputation and management scale in Mainland China,
the Group is confident about striving for growth in premium
locations. In this regard, we expand our business into an
international airport for the first time by opening the first
restaurant in Shanghai Pudong International Airport in September.
Furthermore, we will open a casual dining restaurant in Hong
Kong in the second half of the year. The management system of
casual dining business has gradually improved to the point where
the conditions for further expansion have been met. The Group is
pleased that, in the beginning of the year, we successfully
collaborated with an experienced catering group in Singapore,
where a “Tang Palace Social Place” restaurant will be opened in
the second half of the year. Apart from outbound development of
our brands, the Group has also been exploring overseas brands
with potential and including them in our own business, including a
restaurant operated under joint venture opened in the first half of
the year, as well as a Japanese Michelin-starred restaurant being
introduced in the second half of the year to serve high-end
traditional Japanese Kaiseki cuisine. In addition, we will add a
“PappaRich” restaurant in Taiwan this year, while “Pepper Lunch”
will open a restaurant in Beijing in the second half of the year.

We acknowledge that with the advancement of technology, it is
certain that intelligent catering will become a trend. Therefore, the
system upgrade launched by the Group is first realized in our
labour costs control. This year, we will continue our preparations
for the launch of the rest of the formulated management systems.
As government policies gradually become coherent and the
Group’s corporate governance continues to improve, cost control
will become so critical that our Group must keep it in check. In
particular, the optimization of food cost control and kitchen
management has been the focus of our work this year.

In 2019,
expansion, flexible sales strategies and digitalized management of

in the face of rapid market changes, moderate

the group will lead the Group to a lasting and fruitful
development.
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Number and Remuneration of Employees

As at 30 June 2019, the Group had over 4,500 employees. The
Group recognises the importance of human resources to its
success, therefore qualified and experienced personnel are
recruited for expansion of new restaurants. Remuneration is
maintained at competitive levels with discretionary bonuses
payable on a merit basis and in line with industrial practice. Other
staff benefits provided by the Group include mandatory provident
fund, insurance schemes, share options, share awards and
performance related bonus.

Capital Commitment

The Group’s capital commitment was approximately RMB14.8
million and RMB11.1 million as at 30 June 2019 and 31
December 2018, respectively.

Charges on Group’s Assets

As at 30 June 2019, the Group had pledged time deposit of
RMB80.0 million (81 December 2018: RMB80.0 million) for a
banking facility accounting to RMB79.2 million (31 December
2018: RMB79.2 million).

Contingent Liabilities

As at 30 June 2019, the Group did not have any material
contingent liabilities.
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Material Acquisitions and Disposal of
Subsidiaries and Associated Companies

During the Period, there was no material acquisition or disposal of
subsidiaries or associated companies of the Company.

Purchase, Sale or Redemption of Listed
Securities of the Company

During the Period, neither the Company nor any of its subsidiaries
had purchased, sold or redeemed any of the Company’s listed
securities.

Corporate Governance Code

The Board is of the opinion that the Company has complied with
all the code provisions as set out in the corporate governance
code contained in Appendix 14 to the Listing Rules throughout
the Period.

Model Code for Securities Transactions by
Directors of Listed Issuers

The Company has adopted its own code for securities
transactions by directors on terms no less exacting than the
Model Code as set out in Appendix 10 to the Listing Rules. The
Company has made specific enquiries of all directors and all of
the directors confirmed that they have complied with the required
standards set out in the Model Code during the Period.

Audit Committee

The audit committee of the Company, comprising Mr. Kwong Ping
Man as chairman as well as Mr. Kwong Chi Keung and Mr.
Cheung Kin Ting Alfred, has reviewed,
participation of the management, the accounting principles and

together with the

practices adopted by the Group and discussed auditing and
financial reporting matters including the review of the unaudited
condensed consolidated interim results and interim report of the
Group for the Period.
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Directors’ and Chief Executive’s Interests and
Short Positions in Shares and Underlying Shares
and Debentures

As at 30 June 2019, the interests and short positions of the
directors and chief executive of the Company in the shares and
underlying shares or debentures of the Company or any of its
associated corporations (within the meaning of Part XV of the
SFO), as recorded in the register maintained by the Company
under Section 352 of the SFO, or as otherwise notified to the
Company and the Stock Exchange pursuant to the Model Code
were as follows:

ESERFETHAERKRMOKEE
BROoRkEEIFHEERRR

RZF-—NFERNA=ZTH ARREFEKE
ZUTBRABRARB REEMMBREE(E
BERBFNHEGOIEXVER) 2 It - HE
iy REERES  BAELERARRERRE
EHLHE G EB2GFEZELMAZ
BmMRE  HRBRETRAENEGARNAF]
KRB R EmkORR  HEHEIIMT

Number of ordinary shares®te

B R B A
Percentage of
the issued share
Held by capital of the
controlled Company
Beneficial corporation HARAT
Name of Director Owners HmZEs Total 2 BITRA
EENE EmBEEA EERE BEr Bk
Ordinary shares of HK$0.05 each
of the Company
RA R EIREE0.05/8 7T 2
g iillile
Mr. Yip Shu Ming (“Mr. Yip”) — 246,750,000 (L) 246,750,000 (L) 22.97%
ERRAEE(EEE]D (Note 2) (H 5£2)
Mr. Chan Man Wai (“Mr. Chan”) 9,134,000 (L) 352,500,000 (L) 361,634,000 (L) 33.84%
PR ERE(TREE]) (Note 3) (Hi 1£3)
Mr. Ku Hok Chiu (“Mr. Ku”) — 105,850,000 (L) 105,850,000 (L) 9.93%
mEms s ((HEE] (Note 4) (Ff 54)

Ms. Weng Peihe (“Ms. Weng”) 26,870,000 (L)
SEARZ+(HELL])

— 26,870,000 (L) 2.50%
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Directors’ and Chief Executive’s Interests and
Short Positions in Shares and Underlying Shares
and Debentures (Continued)

Notes:

(1) The letter “L” denotes the directors’ long position in the shares of
the Company or the relevant associated corporation.

2) These shares were held by Current Success Investments Limited,
which is wholly-owned by Mr. Yip Shu Ming. By virtue of the SFO,
Mr. Yip is taken to be interested in the shares held by Current
Success Investments Limited.

3) These shares were held by Best Active Investments Limited, which
is wholly-owned by Mr. Chan Man Wai. By virtue of the SFO, Mr.
Chan is taken to be interested in the shares held by Best Active
Investments Limited.

4) These shares were held by Bright Mind Investments Limited, which
is wholly-owned by Mr. Ku Hok Chiu. By virtue of the SFO, Mr. Ku
is taken to be interested in the shares held by Bright Mind
Investments Limited.

Save as disclosed above, as at 30 June 2019, none of the
directors or chief executive of the Company had registered an
interest or short position in the shares, underlying shares or
debentures of the Company or any of its associated corporations
that was required to be recorded pursuant to section 352 of the
SFO, or as otherwise notified to the Company and the Stock
Exchange pursuant to the Model Code.
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Substantial Shareholders’ Interests in Shares
and Underlying Shares

As at 30 June 2019, the interests or short positions of the
persons (other than a director or chief executive of the Company)
in the shares and underlying shares of the Company as recorded
in the register required to be kept by the Company pursuant to
Section 336 of the SFO were as follows:

Capacity/nature of
Name of Shareholder interest

BRI A 5 REME

Current Success Investments Limited®Mete 2(#2)  Beneficial owner

EmEEA

Ms. Wong Sau MuiMNete 2 Interest of spouse

=AW e Bic 48 # 2

Best Active Investments Limited®ote 3)(1z3) Beneficial owner
EmEEA

Ms. Au Yim Binghete 3 Interest of spouse

@ K g 4 (s Bic 48 # 2

Bright Mind Investments Limited®ote 4(#z4) Beneficial owner
EmEEA

Ms. Ku Wai Man®ete 9 Interest of spouse

R g e Bic 48 # 2

Orchid Asia IV, L.P.(Note 5)(i5) Beneficial owner
EmEEA

FERRRKRMD K BE RSN ER

RZZE-AERA=1TH RARARMDHK
HH B R0 R AR 4R 3 55 I B B 16 P 2 33615% A
REVATIFE ZEMATR S5 A #mIOX
RZEN(RARAEFREEZITHABRI)
LI

Number and Approximate
class of percentage of

securities®ote 1 shareholding
EHFEER B% RE AL A

o e Aok
246,750,000 22.97%

shares (L)IR 17 (L)

246,750,000 22.97%
shares (L)B% 153 (L)

352,500,000 32.98%
shares (L)IR 17 (L)

361,634,000 33.84%
shares (L)B% 153 (L)

105,850,000 9.93%
shares (L)IR 17 (L)

105,850,000 9.93%
shares (L)B% 153 (L)

82,705,000 7.74%
shares (L)IR 17 (L)
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Substantial Shareholders’ Interests in Shares

and Underlying Shares (Continuea)

Name of Shareholder

R

OAIV Holdings, L.P.MNete 5)(H:s)

Orchid Asia IV Group Management,
LimitedNote &) (i it5)

Orchid Asia IV Group, Limited®ote 5)(fi&s)

Orchid Asia IV Investment, Limited®Mote 8 (F&s)

YM Investment Limited®ote 9)(F1i£5)

Ms. LAM Lai Ming®ete 9
K B8 B 4+ (9)

Mr. LI Gabriel®ete 9
25 B 4 A (HS)

The LI Family (PTC) Limited®Mete 9(##=s)

Capacity/nature of
interest

56 REMHE

Interest of a controlled
corporation
P I B R 5

Interest of a controlled
corporation
SV I B R A

Interest of a controlled
corporation
2P I K [ A

Interest of a controlled
corporation
P I B 5

Interest of a controlled
corporation
SV I B R A

Founder of a
discretionary trust
2 RIEFEAIMA

Founder of a
discretionary trust
ERETAIMA

Trustee
ZFEA
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Number and
class of
securities®ote 1
EBHFEER

2 g )

82,705,000
shares (L)B% 153 (L)

82,705,000
shares (L)IZ 17 (L)

82,705,000
shares (L)B% 13 (L)

82,705,000
shares (L)B% 153 (L)

84,115,000
shares (L)IZ 17 (L)

84,115,000
shares (L)% {2 (L)

84,115,000
shares (L)B% 153 (L)

84,115,000
shares (L)IZ 17 (L)

FERRRKRMD K BE RSN ER

e,

Approximate
percentage of
shareholding
B

7.74%

7.74%

7.74%

7.74%

7.87%

7.87%

7.87%

7.87%



Notes:

)

The letter “L” denotes the shareholder’s long position in the shares
of the Company.

These shares were beneficially owned by Current Success
Investments Limited, which was wholly-owned by Mr. Yip Shu Ming.
By virtue of the SFO, Mr. Yip is taken to be interested in the shares
held by Current Success Investments Limited. Ms. Wong Sau Mui is
the spouse of Mr. Yip. Under the SFO, Ms. Wong is taken to be
interested in the shares in which Mr. Yip is interested.

These shares were beneficially owned by Best Active Investments
Limited, which was wholly-owned by Mr. Chan Man Wai. By virtue
of the SFO, Mr. Chan is taken to be interested in the shares held
by Best Active Investments Limited. Ms. Au Yim Bing is the spouse
of Mr. Chan. Under the SFO, Ms. Au is taken to be interested in
the shares in which Mr. Chan is interested.

These shares were beneficially owned by Bright Mind Investments
Limited, which was wholly-owned by Mr. Ku Hok Chiu. By virtue of
the SFO, Mr. Ku is taken to be interested in the shares held by
Bright Mind Investments Limited. Ms. Ku Wai Man is the spouse of
Mr. Ku. Under the SFO, Ms. Ku is taken to be interested in the
shares in which Mr. Ku is interested.

B & -

FEHILIRKBRRARR LD P OTE -

% % B 17 fCurrent  Success Investments
Limited® 2z # A - ifCurrent Success
Investments Limited /5 3 3£ 15 BB 5L 4 2 &
B-EBRESHFLRHAEGKY ELXEERA
7 Current Success Investments LimitedFT
BROPEBEZ EENXLTAELRE
HEE REFHFRPAEKRD  H %
BIEREEEHEERRORNDPEB R -

=113

2 %5 1% 19 A Best Active Investments Limited
B % ¥ A MBest Active Investments
Limited DR X ELEER2EEE - RRE
% R ERERA - BRI £ AR B Best Active
Investments Limited FIT 35 B% 17 7 % 5 i & ©
Rk T RREENERE - RIBEFEF K
HEGY BExtHERNREEEEE
HERMD PR R -

Z 25 1% 17 F Bright Mind Investments Limited
H #Im ¥ A MBright Mind Investments
Limted 5l 2HBELEZEER < LIRE
F R EE RG] - & 58 A 1R A Bright Mind
Investments Limited AT 5 i {7 F 7 B #E 25 ©
BERLZTAHEENES BIEFESHK
HEGY ST HEEARNEEEEEE
mE RGP

=113
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So far as the directors are aware of, these shares were beneficially
owned as to 82,705,000 shares by Orchid Asia IV, L.P. and as to
1,410,000 shares by Orchid Asia IV Co-investment, Limited. Orchid
Asia IV, L.P. was wholly controlled by OAIV Holdings, L.P., which
was in turn wholly controlled by Orchid Asia IV Group
Management, Limited, which was in turn wholly controlled by
Orchid Asia IV Group, Limited, which was in turn wholly controlled
by Orchid Asia IV Investment, Limited, which was approximately
92.61% controlled by YM Investment Limited. Orchid Asia IV Co-
investment, Limited was wholly controlled by YM Investment
Limited. Under the SFO, OAIV Holdings, L.P., Orchid Asia IV Group
Management, Limited, Orchid Asia IV Group, Limited, Orchid Asia IV
Investment, Limited and YM Investment Limited were taken to be
interested in the shares beneficially owned by Orchid Asia IV, L.P.,
and YM Investment Limited was taken to be interested in the
shares beneficially owned by Orchid Asia IV Co-investment, Limited.
Ms. Lam Lai Ming and Mr. Li Gabriel were also interested in YM
Investment Limited through The LI Family (PTC) Limited as Trustee
and were taken to be interested in the shares in which YM

Investment Limited was interested.

Save as disclosed above, as at 30 June 2019, no person (other

than a director or chief executive of the Company) had registered

an interest or short position in the shares and underlying shares

of the Company as recorded in the register required to be kept by

the Company pursuant to Section 336 of the SFO.
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Share Option Scheme and Share Award Plan

(a)

(b)

Share Option Scheme

Pursuant to the Share Option Scheme adopted by the
Company on 25 March 2011, the directors may invite
participants to take up options at a price determined by the
Board but in any event shall not be less than the higher of:

(i) the closing price of the shares as stated in the daily
quotations sheets issued by the Stock Exchange on
the date of grant which must be a business day;

(i) the average closing price of the shares as stated in the
daily quotations sheets issued by the Stock Exchange
for the five business days immediately preceding the
date of grant; and

(i) the nominal value of the shares.

The option may be exercised in accordance with the terms
of the Share Option Scheme at any time during the option
period which may be determined and notified by the Board
to the grantee at the time of making an offer which shall not
expire later than 10 years from the grant date.

Up to and as at 30 June 2019, no options have been
granted or agreed to be granted pursuant to the Share
Option Scheme.

Share Award Plan

The Board may, subject to and in accordance with the rules
of the Share Award Plan, make an award of shares to
certain classes of eligible participants as specified in the
Share Award Plan, as determined by the Board from time to
time on the basis of the Board’s opinion as to the proposed
awardee’s contribution and/or future contribution to the
development and growth of the Group. The shares and
other trust fund for the implementation of the Share Award
Plan are administered by a trustee (the “Share Award Plan
Trustee”) appointed by the Company.
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(b)

22

Share Award Plan (Continued)

Under the Share Award Plan, the Board shall determine the
eligibility of the eligible participants and the number of
shares to be awarded (the “Awarded Shares”) and notify the
Share Award Plan Trustee of the making of awards. The
Share Award Plan Trustee shall then set aside the
appropriate number of Awarded Shares pending the transfer
and vesting to the relevant participants out of a pool of
shares which shall comprise of, among others, shares either
(1) transferred to it from any person (other than the Group)
by way of gift; (2) purchased by the Share Award Plan
Trustee out of the funds received by it by way of gift or for
nominal consideration; (3) subscribed for or purchased by
the Share Award Plan Trustee out of the funds allocated by
the Board out of the Group’s resources, subject to the

terms and conditions of the rules of the Share Award Plan.

The Share Award Plan Trustee may purchase shares on the
Stock Exchange at the prevailing market price or off market.
In respect of off-market transactions, purchases shall not be
made with any connected person, nor shall the purchase
price be higher than the lower of:

(1)  the closing market price on the date of such purchase,
and

(2)  the average closing market price for the five preceding
trading days on which shares of the Company were
traded on the Stock Exchange.

In any given financial year of the Company, the maximum
number of shares to be purchased by the Share Award Plan
Trustee shall not exceed 10% of the total number of shares
in issue of the Company at the beginning of such financial
year. The Share Award Plan Trustee may also subscribe for
new shares at par or at such other subscription price as
instructed by the Board out of the Group’s contribution if
the Board considers it appropriate to do so. The Company
shall comply with the relevant Listing Rules when granting
the Awarded Shares.
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The legal and beneficial ownership of the relevant Awarded
Shares shall vest in the relevant selected participant within
10 business days after the latest of (1) the date specified on
the notice of the award given by the Board to the Share
Award Plan Trustee; and (2) where applicable, the date on
which the condition(s) or performance target(s) (if any) to be
attained by such selected participant as specified in the
related notice of award have been attained and notified to
the Share Award Plan Trustee by the Board in writing.

Unless early termination by the Board, the Share Award Plan
shall be valid and effective for a term of 10 years
commencing from the adoption date.

During the Period, 5,245,000 shares were awarded and
vested to selected grantees under the Share Award Plan.

Taking into account the effect of retrospective adjustment
made to the number of shares as a result of Share
Subdivision effective since 5 June 2018, up to and as at 30
June 2019, 32,004,000 shares had been regarded as
awarded and vested to selected grantees under the Share
Award Plan. Save as disclosed above, there was no
movement of the Awarded Shares during the Period.

Interim Special Dividend

The Board has resolved to declare an interim special dividend of
HKB3.40 cents (2018: HKB.40 cents) per ordinary share for the
Period to shareholders whose names appear on the register of
members of the Company on 12 September 2019. The interim
special dividend will be paid on 15 November 2019.
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Closure of Register of Members

For determining the entitlement to the interim special dividend, the
register of members of the Company will be closed on Thursday,
12 September 2019 during which no transfer of shares will be
effected.

In order to qualify for the interim special dividend, all properly
completed transfer forms accompanied by the relevant share
certificates must be lodged with Tricor Investor Services Limited,
the branch share registrar and transfer office of the Company in
Hong Kong, at Level 54, Hopewell Centre, 183 Queen’s Road
East, Hong Kong for registration not later than 4:30 p.m. on
Wednesday, 11 September 2019.

Appreciation

The Board would like to thank the management of the Group and
all of the staff for their hard work and dedication, as well as its
shareholders, business partners and associates, bankers and
auditors for their support to the Group throughout the Period.

By order of the Board

Tang Palace (China) Holdings Limited
Yip Shu Ming

Chairman

Hong Kong
26 August 2019
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For the six months ended 30 June 2019
BE_E—NWFNA=Z1+HLENEA

Six months ended 30 June
BEXA=1TRHILEAEAR

2019 2018
—E-AF —E-N\F
Notes RMB’000 RMB’000
B 7 AR¥T ARBF T
(unaudited) (unaudited)
(REER) (REgEZ)
Revenue Wz 4 758,817 740,187
Other income H At e A 4 18,198 19,323
Cost of inventories consumed BEREFEMRR (280,277) (273,251)
Staff costs =IO N (239,872) (227,522)
Depreciation of items of property, ¥ - WE KZEHER
plant and equipment e (24,248) (23,714)
Depreciation of right-of-use assets (£ FBEEEFE (45,088) —
Utilities and consumables NERERZ KEE M (39,104) (38,581)
Rental and related expenses HEMBEBERX (12,234) (70,276)
Other expenses H At 2 (42,142) (45,631)
Finance costs B & KA (14,501) (835)
Share of losses of joint ventures R R /NIl SE= (823) (1,128)
PROFIT BEFORE TAX 7t B s ) 5 78,726 78,572
Income tax expense FT 15 % B 2 6 (26,689) (25,417)
PROFIT FOR THE PERIOD NN S bl 52,037 53,155
Attributable to: BB
Owners of the Company ZIN/NCI B RSN 51,210 52,219
Non-controlling interests FEE AR A 2 827 936
52,037 53,155
EARNINGS PER SHARE RAARIERRESERA
ATTRIBUTABLE TO ORDINARY fE1E 2 B BT
EQUITY HOLDERS OF THE
COMPANY 8
Basic and diluted (RMB cents) EXREBEB(ARE D) 4.79 4.90
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For the six months ended 30 June 2019
BHE_ZT—NWFA=1+HLENEA

PROFIT FOR THE PERIOD 7N HA L s

OTHER COMPREHENSIVE INCOME/(LOSS) H 2 mE iz (5 E8)
Other comprehensive income/(loss) that may 7 B& 1% B [ 7] 4& = 5

be reclassified to profit or loss in DEE
subsequent periods:

Exchange differences on translation of BMEBINEBZ 2
foreign operations M 5, Z &

Other comprehensive income/(loss) that will REEZ BB T2 EH H A

not be reclassified to profit or loss in EEEMEMEE
subsequent periods: Wi (E18)
Financial assets at fair value through other & AF{ET AEM2E
comprehensive income: Wz emEE:
Changes in fair value N B #
OTHER COMPREHENSIVE LOSS ANEAFER H M 2 H B 1A

FOR THE PERIOD, NET OF TAX

TOTAL COMPREHENSIVE INCOME
FOR THE PERIOD

Attributable to: BB
Owners of the Company ¥iN/N)
Non-controlling interests FEIEIR
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Six months ended 30 June

BEXNA=tHLEXNEA

2019
—E-NF
RMB’000
AR¥T T
(unaudited)
(REER)

52,037

267

(2,718)

(2,451)

49,586

48,759
827

49,586

2018
—EF-N\F
RMB’000
ARETT
(unaudited)
(REeE%)

53,1565

(7,656)

(12,925)

(20,581)

32,674

31,638
936

32,574



NON-CURRENT ASSETS
Property, plant and equipment
Right-of-use assets

Intangible assets

Investments in joint ventures

Notes

Bt 5

FRBEE
ME - BB k&R
EREEE
BRVEE

RERERT

Financial assets at fair value through % X F1{E 5T A £ 2 m W

other comprehensive income
Prepayments and deposits
Deferred tax assets

Total non-current assets

CURRENT ASSETS

Inventories

Trade and other receivables and
prepayments

Due from joint ventures

Pledged time deposits

Time deposits

Cash and cash equivalents

Total current assets

CURRENT LIABILITIES

Trade and other payables

Due to related companies
Interest-bearing bank borrowings
Lease liabilities

Tax payable

Total current liabilities

SNEREE
BENFREBERRS 9
EEHRAEE

FRBEERTR

REBEE

T

B 5 K H e U SR E R

TES FRIE 9
FEU & & R A
B E 7&K

EHTE R

e hReFE

B E E B

REBAE

B 5 K E AL AN RIA 10
JE& 1 B8 7]

ARRTTEE

HERE

J& 1 #1278

UEINCRER G

As at 30 June 2019

R-ZE—-NFEXRA=1H

As at
30 June
2019

R-E—NF

~NA=+H
RMB’000
AR®T T
(unaudited)
(REEX)

137,186
251,119
3,052
10,509

62,635
45,047
15,989

525,537

47,239

47,963
2,958
80,000
34,000
444,837

656,997

369,321

79,200
71,219
10,874

530,614

As at

31 December

2018

RZF—N\F
+=-A=+—8

RMB’000
AR®T T
(audited)
(R EZ)

139,731
3,680
5,689

38,209
45,173
4,408

236,790

47,075

62,148
2,696
80,000
64,000
400,354

656,273

289,926
353
79,200

14,171

383,650
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As at 30 June 2019
NZE—NFAAA=TH

NET CURRENT ASSETS

TOTAL ASSETS LESS CURRENT

LIABILITIES

NON-CURRENT LIABILITIES
Lease liabilities
Deferred tax liabilities

Total non-current liabilities

NET ASSETS

EQUITY

Equity attributable to owners of
the Company

Issued capital

Reserves

Non-controlling interests

Total equity

28 TANG PALACE (CHINA) HOLDINGS LIMITED E'S (FE) ZRER AT

RBEERE

RMEERRBDAEE

FRBEE
HERAE
EERBRE

FRBEEER
EEFE

B 5
RATRERA
P15 &

EBHTRA
ff#

TR M 2

L
T

NN
[S5S)
W
B
%

As at

30 June

2019

R=ZZE-NF
~NA=+H

Notes RMB’000
Bt 5 AR®T T
(unaudited)

(REEX)

126,383

651,920

214,324

6,780

221,104

430,816

11 45,723
380,509

426,232
4,584

430,816

As at

31 December
2018
RZE—N\F
+-A=+—8
RMB’000
ARBT T
(audited)

(R EZ)

272,623

509,413

6,780

6,780

502,633

45,496
450,950

496,446
6,187

502,633



At 1 January 2018
Effect on adoption of
HKFRS9

As restated

Profit for the period

QOther comprehensive loss
for the period:

Changes in fair value of
financial assets at fair
value through other
comprehensive
income, net of tax

Exchange differences
related to foreign
operations

Total comprehensive income
for the period

Issue of shares under share
award plan

Contributions from
non-controlling interests

Dividends paid to
non-controlling interests

Final 2017 dividend
declared

Transfer to retained profits

At 30 June 2018

At 1 January 2019

Effect on adoption of
HKFRS 16

At 1 January 2019

(restated)

Profit for the period
Other comprehensive loss
for the period:

Changes in fair value of
financial assets at fair
value through other
comprehensive
income, net of tax

Exchange differences
related to foreign
operations

Total comprehensive income
for the period

Issue of shares under share
award plan

Dividends paid to
non-controlling interests

Final 2018 dividend
declared

At 30 June 2019

REAMBREER

FOFNTE

@83
BRET
BRER2TES:

AEfZ
AREHERA
EZDFER
2Rk

BEBNREMEL
MEAER
HRzEkELE
BB Kt 8
Bk
FEREREMS
KAFRR
ER-E-t%
Ba

3
BRIREEA

i

HoE-NE
AA=tR
RoT-nE-A-8

RMERUBREER
F6RNTE

HAEF
HRERZEEE:

BAVEIAEME
AlENHERE
EZDTER
E RT3

HR2ENERE

RER LR 8
)
R REERS

m
E-F-N\F
REABRE

El

RZE-NEF
~A=tA

For the six months ended 30 June 2019

Attributable to owners of the Company

Bz—_Z—hhFEx~A=1+81t

/‘\ 1 )E]

ANAREAEE
Available- Fair value
for-sale reserve of
Share Statutory  investment financial Exchange Non-
Issued premium general revaluation assets at fluctuation Retained controlling Total
capital account reserve reserve FVOCI  Other reserve reserve profits Total interests equity
ROFE
FARMRE
§:1:1]
TR GE HHEE
BEfT R EE REEHN ZAYE Hih EXRD RE FER
(& BE -REE HERE E 1 E gl @i B BER
RMB’000 RMB’000 RMB’000 RMB’000 RMB’000 RMB’000 RMB’000 RMB’000 RMB’000 RMB’000 RMB’000
ARBTT ARBTR AR%TR AR%Tr ARETr AR¥Tn AR®Tz AR¥TR AR%TR AR%Tn ARETR
(REER) (REER) GRERR) (REER)  (REFR)  GRERR)  (REER)  REER)  RERK)  (REER)  (REER)
45,276 1,959 33,761 40,380 = 74,326 1,151 333,783 530,636 3,438 534,074
= = = (40,380) 25,107 = = 15,273 = = =
45,276 1,959 33,761 = 25,107 74,326 1,151 349,056 530,636 3,438 534,074
= = = = = = = 52,219 52,219 936 53,155
- - - - (12,925) - - - (12,925) - (12,925)
- - - - - - (7,656) - (7,656) - (7,656)
= = = = (12,925) = (7,656) 52,219 31,638 936 32,574
209 7,519 = = = = = = 7,128 = 7,128
= = = = = = = = = 1,300 1,300
= = = = = = = = = (384) (384)
= = = = = = = (98,313) (98,313) = (98,313)
= = (2,223) = = = = 2,023 = = =
45,485 9,478 31,538 = 12,182 74,326 (6,505) 305,185 471,689 5,290 476,979
45,496 9,853 33,156 = 4,407 74,326 (1,878) 331,086 496,446 6,187 502,633
= = = = = = = (39,014) (39,014) (780) (39,794)
45,496 9,853 33,156 = 4,407 74,326 (1,878) 292,072 457,432 5,407 462,839
= = = = = = = 51,210 51,210 827 52,037
- - - - 2,718) - - - 2,718) - 2,718)
= = = = = = 267 = 267 = 267
= = = = 2,718) = 267 51,210 48,759 827 49,586
221 5,766 = = = = = = 5,993 = 5,993
_ - - - = - - - = (1,650) (1,650)
- - - - - - - (85,952) (85,952) - (85,952)
45,723 15,619 33,156 - 1,689 74,326 (1,611) 257,330 426,232 4,584 430,816
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For the six months ended 30 June 2019
BHE_ZT—NWFA=1+HLENEA

CASH FLOWS FROM OPERATING RETDMBEESRE
ACTIVITIES
Profit before tax 5 Bl g A
Adjustments for: R
Finance costs Bl & KR
Interest income FEW A
Depreciation of items of property, plant and ¥ % - lE & R H B
equipment e
Depreciation of right-of-use assets CREEENE
Amortisation of intangible assets mEEEHE
Loss on disposal of items of property, plant HEWE  BE LR H
and equipment HBEZEE
Gain on disposal of financial assets through & ABZ=E 2 B 1§
profit or loss & Ez W
Share of losses of joint ventures EiEEE R aEE
Equity-settled share award plan expense MR A E R D BB &t &
3
Decrease in deposits b A
(Increase)/decrease in inventories F&EGEm @
Increase in trade and other receivables and & 5 & £t jig Ui 3718 K T8
prepayments < SR IE 3 BN
Decrease in trade and other payables B 5 K H b A ORI A
Movements in balances with joint ventures HAELRAZERE
Movements in balances with related HEERR  EBREE
companies
Cash generated from operations BREFHRERE
Interest paid 2FE
Income taxes paid BERAER
Net cash flows from operating activities KETFHERERE
F R

30
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2019

—E-NE
RMB’000
AR®ETR

78,726

14,501
(2,409)

24,248
45,088
624

65

823

5,993

167,659
126
(157)

(908)
(5,281)
(241)

(353)

160,845
(14,501)
(28,752)

117,592

Six months ended 30 June

BEANA=tHLEAEA

2018
—E-N\F

RMB’000
ARBTT

78,572

835
(1,573)

23,714
896
440

(3,802)
1,128

7,728

107,938
18,602
164

(17,742)
(3,769)
(2,064)

52

103,181
(835)
(26,100)

76,246



CASH FLOWS FROM INVESTING
ACTIVITIES

Interest received

Purchases of items of property, plant and
equipment

Proceeds from disposal of items of property,
plant and equipment

Capital injection to joint ventures

Purchases of financial assets at fair value
through other comprehensive income

Proceeds from disposal of financial assets at
fair value through profit or loss

Decrease/(increase) in time deposits

Net cash used in investing activities

CASH FLOWS FROM FINANCING
ACTIVITIES

Principal portion of lease payments

Contributions from non-controlling interests

Dividend paid to non-controlling interest

Net cash flows (used in)/ from financing
activities

NET INCREASE IN CASH AND CASH
EQUIVALENTS

Cash and cash equivalents at beginning of
periods

Effect of foreign exchange rate changes, net

CASH AND CASH EQUIVALENTS AT
END OF PERIOD

ANALYSIS OF BALANCES OF CASH AND
CASH EQUIVALENTS

Cash and bank balances

Non-pledged time deposits with original
maturity of less than three months when
acquired

Cash and cash equivalents as stated in the
consolidated statement of cash flows

REEFDMERERE

B WA B

BEWX BELERE
A H

HEME  BELERE
B 2 PSR
TEARERTA
BERAFEFAEMLE
HRENEREE
HERAFEFABRN
ERMEEZFHA
EHFERR D, ()

REESMA

REeREFHE
MEEFDFERERE
HEMNRzAS D
FEIE B ok B R
32 IR 1R B R 25 BB

RBEES (PR, E
RBenEFHE

RERAEESEEMFR
HOzReMREeFE

HRzRERBREEE

RBERATEEEHRZD
#

Be MIRITHER
BWEBRRIME DN =
18 A & & 1 E B 17 5%

REGRTRERIRL
RekBREFE

For the six months ended 30 June 2019
BE_ZE2—NWFA=Z1+HLENEA

Six months ended 30 June

BEANA=tHLEAEA

2019
2%
RMB’000
AREF T

2,409

(21,568)

(5,743)

(27,144)

30,000

(22,046)

(48,154)

(1,650)

(49,804)

45,742

400,354
(1,259)

444,837

303,362

141,475

444,837

2018
—E-N\F

RMB’000
ARBTT

1,573
(32,848)

186

27,648
(50,000)

(63,441)

1,300
(384)

916

23,721

429,804
(727)

452,798

342,298

110,500

452,798
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As at 30 June 2019
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Corporate Information

Tang Palace (China) Holdings Limited (the “Company”) was
incorporated in the Cayman Islands under the Companies
Law as an exempted company with limited liability and its
share are listed on The Stock Exchange of Hong Kong
Limited (the “Stock Exchange”). The registered office of the
Company is located in Cricket Square, Hutchins Drive, P.O.
Box 2681, Grand Cayman KY1-1111, Cayman Islands, and
its principal place of business is located at Unit 3, 10th
Floor, Greenfield Tower, Concordia Plaza, No. 1 Science
Museum Road, Kowloon, Hong Kong.

During the Period, the Company and its subsidiaries
(collectively, the “Group”) were principally engaged in
restaurant operations and food productions.

Basis of Preparation and Principal
Accounting Policies

The unaudited condensed consolidated interim financial
information has been prepared in accordance with the
applicable disclosure requirements of Appendix 16 to the
Rules Governing the Listing of Securities on the Stock
Exchange (the ‘“Listing Rules”) and with Hong Kong
Accounting Standard (“HKAS”) 34 “Interim financial
reporting” issued by the Hong Kong Institute of Certified
Public Accountants.

The unaudited condensed consolidated interim financial
statements do not include all the information and
disclosures required in the annual financial statements, and
should be read in conjunction with the Group’s annual
financial statements for the year ended 31 December 2018.

TANG PALACE (CHINA) HOLDINGS LIMITED EE (HEl) ZRER QA
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Basis of Preparation and Principal
Accounting Policies (Continued)

The accounting policies and basis of preparation adopted in
the preparation of the unaudited condensed consolidated
interim financial information are consistent with those of the
Group as set out in the Group’s annual financial statements
for the year ended 31 December 2018, except for the
adoption of the new and revised Hong Kong Financial
Reporting Standards (the “HKFRSs”) effective as of 1
January 2019.

As at 30 June 2019
RZE—NFEANA=+H

FRERR T E@HRE

REEREEZEARATRYTE
FHBREPRM 2 @t R R EEEAX
SEBE_ZT-N\F+_-_A=t+—H
LTEREZFEVBRRAEE B0
HEAR T - NF—A—BERD
M RRETERAMBREEAN(E
BMBEHEER )R -

Amendments to HKFRS 9

HKFRS 16

Prepayment Features with Negative
Compensation
Leases

Amendments to HKAS 28 Long-term Interests in Associates and
Joint Ventures

HK(IFRIC)-Int 23 Uncertainty over Income Tax Treatments

Annual Improvements to
2015-2017 Cycle

Amendments to HKFRS 3, HKFRS 11,
HKAS 12 and HKAS 23

RN BREER BEEHEHRE
FORMIERIA wE
BAMBREES HE
E16%
BERGTENESHEN RELLGREE
EHEN PRZRYES
BB (BRMBRER FEHEEZTE
BZeg) - 2# T
£03%

ZF-n¥E-F—+ EEYFHEEL
FEHZ FRAE FIF BEAF
HEEAEI1E
BEEIEAE
125 REEER
ERF235 115
HES
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As at 30 June 2019
NZE—NFAAA=TH

2.

34

Basis of Preparation and Principal
Accounting Policies (Continued)

Other than as explained below regarding the impact of

HKFRS 16 Leases, the new and revised standards are not

relevant to the preparation of the unaudited condensed

consolidated interim financial information.

(a)

HKFRS 16 replaces HKAS 17 Leases, HK(IFRIC)-Int 4
Determining whether an Arrangement contains a
Lease, HK(SIC)-Int 15 Operating Leases — Incentives
and HK(SIC)-Int 27 Evaluating the Substance of
Transactions Involving the Legal Form of a Lease. The
standard sets out the principles for the recognition,
measurement, presentation and disclosure of leases
and requires lessees to account for all leases under a
single on-balance sheet model. Lessor accounting
under HKFRS 16 is substantially unchanged from
HKAS 17. Lessors will continue to classify leases as
either operating or finance leases using similar
principles as in HKAS 17. Therefore, HKFRS 16 did
not have any financial impact on leases where the
Group is the lessor.

The Group adopted HKFRS 16 using the modified
retrospective method of adoption with the date of
initial application of 1 January 2019. Under this
method, the standard is applied retrospectively with
the cumulative effect of initial adoption as an
adjustment to the opening balance of retained
earnings at 1 January 2019, and the comparative
information for 2018 was not restated and continues
to be reported under HKAS 17.

TANG PALACE (CHINA) HOLDINGS LIMITED EE (HEl) ZRER QA
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As at 30 June 2019
RZE—NFEANA=+H

2. Basis of Preparation and Principal 2. MAEEERITESTHERSE
Accounting Policies (Continued)

New definition of a lease

Under HKFRS 16, a contract is, or contains a lease if
the contract conveys a right to control the use of an
identified asset for a period of time in exchange for
consideration. Control is conveyed where the
customer has both the right to obtain substantially all
of the economic benefits from use of the identified
asset and the right to direct the use of the identified
asset. The Group elected to use the transition
practical expedient allowing the standard to be applied
only to contracts that were previously identified as
leases applying HKAS 17 and HK(IFRIC)-Int 4 at the
date of initial application. Contracts that were not
identified as leases under HKAS 17 and HK(IFRIC)-Int
4 were not reassessed. Therefore, the definition of a
lease under HKFRS 16 has been applied only to
contracts entered into or changed on or after 1
January 2019.

At inception or on reassessment of a contract that
contains a lease component, the Group allocates the
consideration in the contract to each lease and non-
lease component on the basis of their standard-alone
prices. A practical expedient is available to a lessee,
which the Group has adopted, not to separate non-
lease components and to account for the lease and
the associated non-lease components (e.g., property
management services for leases of properties) as a
single lease component.

HHEEES
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As at 30 June 2019
RZZE—NFA=+H

2.

36

Basis of Preparation and Principal
Accounting Policies (Continued)

As a lessee — Leases previously classified
as operating leases

Nature of the effect of adoption of HKFRS 16

The Group has lease contracts for various items of
property. As a lessee, the Group previously classified
leases as either finance leases or operating leases
based on the assessment of whether the lease
transferred substantially all the rewards and risks of
ownership of assets to the Group. Under HKFRS 16,
the Group applies a single approach to recognise and
measure right-of-use assets and lease liabilities for all
leases, except for two elective exemptions for leases
of low value assets (elected on a lease by lease basis)
and short-term leases (elected by class of underlying
asset).

TANG PALACE (CHINA) HOLDINGS LIMITED EE (HEl) ZRER QA
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2. Basis of Preparation and Principal
Accounting Policies (Continued)

(b)

Adoption of HKFRS 16

Impacts on transition

Lease liabilities at 1 January 2019 were recognised
based on the present value of the remaining lease
payments, discounted using the incremental borrowing

rate at 1 January 2019 and included in lease liabilities.

The right-of-use assets were recognised based on the
carrying amount as if the standard had always been
applied, except for the incremental borrowing rate
where the Group applied the incremental borrowing
January 2019. All
assessed for any impairment based on HKAS 36 on
that date. The Group elected to present the right-of-
use assets separately in the consolidated statement of

rate at 1 these assets were

financial position.

The Group has used the following elective practical
expedients when applying HKFRS 16 on 1 January
2019:

° Applied the short-term lease exemptions to leases
with a lease term that ends within 12 months
from the date of initial application

° Used hindsight in determining the lease term
where the contract contains options to extend/
terminate the lease

As at 30 June 2019
RZE—NFEANA=+H

2. MEEERFESTHEHERE

(b)
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As at 30 June 2019
RZZE—NFA=+H

2. Basis of Preparation and Principal 2. MBEBEERIFESHEER®)
Accounting Policies (Continued)
(b) Adoption of HKFRS 16 (Continued) (b) RINEBBIREELE16
5k (48)
Impacts on transition (Continued) BEFE(E)
The impacts arising from the adoption of HKFRS 16 RZZE-NF-—A—HBRAEB
as at 1 January 2019 are as follows: B 75 R 5 R 16T E £ &
2mT :
Increase/
(decrease)
i, G 2)
RMB’000
ARBT T
(Unaudited)
(REgEZ)
Assets BE
Increase in right-of-use assets FRAEEERMN 277,249
Increase in deferred tax assets IEE B I & E N 12,815
Decrease in trade and other receivables and B 5 & H b B GRIA &
prepayments B FIER LD (15,119
Increase in total assets BEMAMEEM 274,945
Liability a8f&
Increase in lease liabilities HE & EE N 314,739
Increase in total liabilities BEAREEM 314,739
Equity e
Decrease in retained profits IR 88 4 AR (39,014)
Decrease in non-controlling interests FE 15 IR 2 OB (780)
Decrease in total equity HE 2 SR REORL D (39,794)
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2.

Basis of Preparation and Principal
Accounting Policies (Continued)

(b)

Adoption of HKFRS 16 (Continued)

Impacts on transition (Continued)

The lease liabilities as at 1 January 2019 reconciled to
the operating lease commitments as at 31 December
2018 is as follows:

Operating lease commitments as at
31 December 2018

As at 30 June 2019
RZE—NFEANA=+H

2. MEEERFTESTHER#E)

(b) RMEBEMBREERE16
Sk (&)
BRZE (E)
R-Z-NE—A-B0NHEEA
BRERAZF-NF+ZA=+—
BEEERERAB 2 HRMT -

Weighted average incremental borrowing rate RZE—RFE—A—BamE¥

as at 1 January 2019

Discounted operating lease commitments as at R -ZE—AF— A —HHBEER

1 January 2019

Lease liabilities as at 1 January 2019

Summary of new accounting policies

The accounting policy for leases as disclosed in the
annual financial statements for the year ended 31
December 2018 is replaced with the following new
accounting policies upon adoption of HKFRS 16 from
1 January 2019:

RMB’000
ARET T
(Unaudited)
(REEFEZ)
RZE—NF+_A=+—H
B 48 T E R IE 395,872
HIEEEEF X 3.44%
LT E R IE 314,739
RZE—NF—A—HHHAES
& 314,739

e

BE_T-/\F+-_A=1—H
LFENFERBRRABED
MESFHBE 8T NF—
A—BERATEMBHREER
F16IE - B RBATH &
KR
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As at 30 June 2019
NZE—NFAAA=TH

2.

40

Basis of Preparation and Principal
Accounting Policies (Continued)

(b)

Adoption of HKFRS 16 (Continued)

Summary of new accounting policies (Continued)
Right-of-use assets

Right-of-use assets are recognised at the
commencement date of the lease. Right-of-use assets
are measured at cost, less any accumulated
depreciation and any impairment losses, and adjusted
for any remeasurement of lease liabilities. When the
right-of-use assets relate to interests in leasehold land
held as inventories, they are subsequently measured at
the lower of cost and net realisable value in
accordance with the Group’s policy for “inventories”.
The cost of right-of-use assets includes the amount of
lease liabilities recognised, initial direct costs incurred,
before the

and lease payments made at or

commencement date less any lease incentives

received.

Unless the Group is reasonably certain to obtain
ownership of the leased asset at the end of the lease
term, the recognised right-of-use assets are
depreciated on a straight-line basis over the shorter of
the estimated useful life and the lease term. When a
right-of-use asset meets the definition of investment
property, it is included in investment properties. The
corresponding right-of-use asset is initially measured at
cost, and subsequently measured at fair value, in
accordance with the Group’s policy for ‘investment

properties’.
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2. Basis of Preparation and Principal
Accounting Policies (Continued)

(b)

Adoption of HKFRS 16 (Continued)

Summary of new accounting policies (Continued)
Lease liabilities

Lease liabilities are recognised at the commencement
date of the lease at the present value of lease
payments to be made over the lease term. The lease
payments include fixed payments (including in-
substance fixed payments) less any lease incentives
receivable, variable lease payments that depend on an
index or a rate, and amounts expected to be paid
under residual value guarantees. The lease payments
also include the exercise price of a purchase option
reasonably certain to be exercised by the Group and
payments of penalties for termination of a lease, if the
lease term reflects the Group exercising the option to
terminate. The variable lease payments that do not
depend on an index or a rate are recognised as an
expense in the period in which the event or condition

that triggers the payment occurs.

In calculating the present value of lease payments, the
Group uses the incremental borrowing rate at the
lease commencement date if the interest rate implicit
in the lease is not readily determinable. After the
commencement date, the amount of lease liabilities is
increased to reflect the accretion of interest and
reduced for the lease payments made. In addition, the
carrying amount of lease liabilities is remeasured if
there is a modification, a change in future lease
payments arising from change in an index or rate, a
in the lease term, in the in-

change a change

substance fixed lease payments or a change in

assessment to purchase the underlying asset.

As at 30 June 2019
RZE—NFEANA=+H

2. WMAUBERTFESTBR (&)

(b)

RMEFRUBREEDE6

S (88)
FEF MR E (F)
HEERE

RIEER I8 BB EE R IE
HWHENKRERRZBEER
B-HENRBRERERNK(E
BEEERERA)REMNHEERE
FEU IR ~ BURTA $5 Bl A E 9
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NERASEESEETETENE
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As at 30 June 2019
RZZE—NFA=+H

2.

42

Basis of Preparation and Principal
Accounting Policies (Continued)

(b)

Adoption of HKFRS 16 (Continued)

Significant judgement in determining the lease
term of contracts with renewal options

The Group determines the lease term as the non-
lease, together with any
periods covered by an option to extend the lease if it

cancellable term of the

is reasonably certain to be exercised, or any periods
covered by an option to terminate the lease, if it is
reasonably certain not to be exercised.

The Group applies judgement in evaluating whether it
is reasonably certain to exercise the option to renew.
It considers all relevant factors that create an
economic incentive for it to exercise the renewal. After
the lease commencement date, the Group reassesses
the lease term if there is a significant event or change
in circumstances that is within the control of the
Group and affects its ability to exercise the option to

renew.
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As at 30 June 2019
RZE—NFEANA=+H

2. Basis of Preparation and Principal 2. MBEERFESFBER (E)
Accounting Policies (Continued)
(b) Adoption of HKFRS 16 (Continued) (b) RINEBMBIREELE16
5 (48)
Amounts recognised in the unaudited condensed RAEEZEG B E PR
consolidated interim statement of financial BRAR B XIERZ T HE

position and profit or loss

The carrying amounts of the Group’s right-of-use AEENERAREERHEEAR
assets and lease liabilities, and the movement during FEERBERNZESHIHOT

the period are as follow:

Right-of-use Lease
assets liabilities
EREEE HEEE
RMB’000 RMB’000

ARETT ARET T

As at 1 January 2019 R-ZE—-—hAE—HA—H 277,249 314,739
Additions NE 18,958 18,958
Depreciation charge WeELH (45,088) —
Interest expense FERX - 13,416
Payments (PR — (61,570)
As at 30 June 2019 R=ZB-AFXA=+H 251,119 285,543
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As at 30 June 2019
NZE—NFAAA=TH

2.

44

Basis of Preparation and Principal
Accounting Policies (Continued)

(c)

The following new standards and revisions to standards
have been issued, but are not effective for the financial
year beginning 1 January 2019 and have not been
early adopted by the Group:

Amendments to HKFRS 3 Definition of a Business’

Amendments to HKAS 1 and
HKAS 8

Definition of Material’

Amendments to HKFRS 10 and  Sale or Contribution of Assets
HKAS 28 (2011) between an Investor and its

Associate or Joint Venture?

HKFRS 17 Insurance Contracts®

! Effective for annual periods beginning on or after 1
January 2020

2 No mandatory effective date yet determined but
available for adoption

3 Effective for annual periods beginning on or after 1
January 2021

The Group will apply the above HKFRSs when they
become effective. The Group is in the process of
assessing the impact of the above HKFRSs.
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Operating Segment Information

For management purposes, the Group is organised into
business units based on geographical areas and has four
reportable operating segments in Northern, Eastern,
Southern and Western regions of China.

Management monitors the results of its operating segments
separately for the purpose of making decisions about
resources allocation and performance assessment. Segment
performance is evaluated based on reportable segment
profit/loss, which is a measure of adjusted operating profit/
loss before tax. The adjusted profit/loss before tax is
measured consistently with the Group’s profit before tax
except that head office and corporate income and expenses
are excluded from such measurement.

Inter-segment sales and transfers are transacted with
reference to the selling prices used for sales made to third
parties at the then prevailing market prices.

Information about major customers

During the Period, there was no revenue from customers
individually contributing over 10% to the total revenue of the
Group.

As at 30 June 2019
RZE—NFEANA=+H

meE AR
PERME A K EIR I RAKES
Bl FEMBTREEENE &
FERE R REE - R
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EEEBUEREKRENH XS
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2 ERB WG ERE S A WRE D FF R
A/ BE ERBUALRELER
A/ BEZTE BRHRAEAREHN,
EBERENKERVANGN —HGETE
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As at 30 June 2019

AA —
N
]\_

3.

46

F-NEFAAZTA

Operating Segment Information (Continuead)

3.

R ER A\
IIE

BE R

Segment information about the business is presented X2 ORERENET :
below:
Northern region Eastern region Southern region Western region Total
LHBE RBHE EHLE BHLE @i
For the six months ended 30 June
BEAA=HALAEA
2019 2018 2019 2018 2019 2018 2019 2018 2019 2018
“E-pf ZZ-)\f ZB-AFE ZT-\F ZB-Af C-T-)\§ ZEB-AfF ZT-\§ ZE-nf —T-)\f
RMB’000 RMB'000 RMB’000 RMB'000 RMB'000 RMB'000 RMB’000 RMB'000 RMB’000 RMB'000
ARBTR ARBTT AR®TR AR®TT AREBTR ARETR ARETR ARBTT ARETR ARETR
(unaudited)  (unaudited)  (unaudited) (unaudned) (unaudited)  (unaudited)  (unaudited)  (unaudited) (unaudited) (unaudned)
(REER) (REZR) (REBR) (REZR) (REFKR) (REER) (REBR) (REBR)  (REER) (REER)
Segment revenue: RS
Sales to external customers SMFREH#E 207,010 199,239 291,260 302,393 198,178 192,913 62,369 45,642 758,817 740,187
Inter-segment sales PHREE - - 26,987 26,655 - - - - 26,987 26,655
207,010 199,239 318,247 329,048 198,178 192,913 62,369 45,642 785,804 766,842
Reconciliation: HE:
Elimination of inter-segment 7 & $5 &
sales B (26,987) (26,655
Revenue W 758,817 740,187
Segment results PHEE 28,920 30,298 39,232 33,126 26,174 27,609 13,275 8,543 107,601 99,576
Reconciliation: HE:
Interest income FEMA 352 603
Share of losses of ElEEERT
joint ventures B (823) (1,128)
Unallocated expenses RARRZ (27,313) (19,644)
Finance costs BEKK (1,091) (835)
Profit before tax B 7 A& 7 78,726 78,572

For management purposes, segment revenue and segment
results are the two key indicators provided to the Group’s
chief operating decision maker to make decisions about the
resource allocation and to assess performance. No segment
assets and liabilities information is presented as, in the
opinion of the directors, such information is not a key
indicator provided to the Group’s chief operating decision
maker.

The Group’s revenue is generated from restaurants
operations and food productions.

Geographical information

All of the Group’s operations, revenue from external
customers and most of its non-current assets are located in
the People’s Republic of China (the “PRC”).
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4.

Revenue and Other Income

Revenue from contracts with customers
() Disaggregated revenue information

Set out below is the reconciliation of the revenue from
contracts with customers with the amounts disclosed

in the segment information:

For the period ended 30 June 2019

Revenue from contracts with customers

External customers
Intersegment sales

Intersegment adjustments and eliminations

Total revenue from contracts with customers

The following table shows the amounts of revenue
recognised in the current reporting period that were
included in the contract liabilities at the beginning of

the reporting period:

Revenue recognised that was included in contract
liabilities at the beginning of the reporting period:

Restaurant operations

7

o B o
o =

7z

B (U

As at 30 June 2019
=S =dVAFS S
Wi & H A A
EES MK

TRIEEFPANKRIERD
EREENSENHEK:

okt

B

EFEHWE

BE-Z—NFAA=1+HILH
&
RMB’000
AR® T
INERE P 758,817
o EB R SH & 26,987
785,804
R RN EE (26,987)
BEAHNZREE 758,817

BEFER/ANHREHAN K=

&R

RMB’000
AR®T R

VBEEEaRAafE

BRI =2 R

8 153,779
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As at 30 June 2019

AA —
S
N —

4.

48

T-NAERA=1H

Revenue and Other Income (Continued)
Revenue from contracts with customers (Continued)
(i) Performance obligations

Information about the Group’s performance obligations
is summarised below:

Restaurant operations

The performance obligation is satisfied when the
catering services have been provided to customers.
The Group’s trading terms with its customers are
mainly on cash and credit card settlement. The credit
period is generally less than one month.

Other income Hug A
Bank interest income AT A B WA
Commission income? Bl At
Others Hi

# Commission income represents commission received or

receivable in respect of sales of tea related products.
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BHEMERRAT P EHE KRS
Bl AEBEREXFPNRS
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2019
—E-NF
RMB’000
AR¥T T
(Unaudited)
(REER)

2,409
12,049
3,740

18,198

2018
ZE-N\F
RMB’000
AR¥EFTT
(Unaudited)
(RieEZ)

1,573
12,442
5,308

19,323
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As at 30 June 2019
RZE—NFEANA=+H

5. Profit Before Tax 5. PBR® AR F
The Group’s profit before tax has been arrived at after REBBRB A NS 0Bk T &
charging:
Six months ended 30 June
BZ<A=+HLAEA
2019 2018
—E-hF —E-N\HF
RMB’000 RMB’000
ARBET T AR T T
(unaudited) (unaudited)
(REER) (REEFEZ)
Directors’ emoluments* EE Yo 7,039 7,963
Other staff costs* HAh B T A 210,887 203,808
Pension scheme contributions RIKE FTEI 21,946 15,751
Total staff costs BT ALEE 239,872 207,522
Depreciation of items of property, plant %1% - M= &
and equipment HEBEWE 24,248 23,714
Depreciation of right-of-use assets FREEETE 45,088 —
Amortisation of intangible assets mEEEHE 624 896

* HPBERMDEBAIRAIEAR
#5,003,000t (Z T — \F : AR
7,728,0007T) °

* Including share award plan expenses in total of RMB5,993,000
(2018: RMB7,728,000).
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As at 30 June 2019
NZE—NFAAA=TH

6. Income Tax 6. FIEH
Taxes on assessable profits have been calculated at the R aNEEANHBEERBAEE
rates of tax prevailing in the jurisdictions in which the Group EBEREERBANTETE -
operates. The Company’s subsidiaries in Mainland China are RNATEFREA M 2 B AR ER
subject to income tax at the rate of 25% (six months ended 25% 2 TR (BEZT—N
30 June 2018: 25%). FRA=Z+TRHIEARMEAR :25%) °

Six months ended 30 June

BENA=+THLEAEA

2019 2018
—E-NE —E-N\F
RMB’000 RMB’000
AR®T ARMF T
(unaudited) (unaudited)
(REEER) (REgEZ)
Current — PRC BNER — AR
Charge for the period KX 20,553 20,490
Under/(over) provision in prior periods — RATEAZ & T 2, (HB%58) 424 (518)
Current — Hong Kong BEl — &F 705 838
PRC withholding tax on dividend A AR B A
income B 3,773 3,444
Deferred IR AT 1,234 1,163
26,689 25,417
7. Dividend 7. RE
Six months ended 30 June
BEXNA=+THLAXEA
2019 2018
—E-NEF —E-N\F
RMB’000 RMB’000
ARBT ARMF T
(unaudited) (unaudited)
(RBER) (REgEZ)
Interim special dividend — FHIRRE — B
HK3.40 cents (six months ended T AR3.408 L (B =
30 June 2018: HK3.40 cents) per —E-NFA=1H
ordinary share 1E751E A : 3.407& 1) 33,006 31,685
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Dividend (Continued) 7.

On 26 August 2019, the Board declared an interim special
dividend for the Period of HK3.40 cents per ordinary share.
The Board has already taken into account the sufficiency of
resources for the Group’s working capital and business
development requirement.

Earnings Per Share Attributable to Ordinary 8.

Equity Holders of the Company

The calculation of the basic and diluted earnings per share
is based on the following data, the effects of Share
Subdivision have been retrospectively adjusted:

Earnings: A
Profit attributable to ordinary equity QA E R E S
holders of the Company WA AL R
Shares: AR
Weighted average number of ordinary ARt EFRERKL
shares in issue during the period EERNMEBA
for the purpose of basic and BB 1T E R I
diluted earnings per share T

As at 30 June 2019
RZE—NFEANA=+H

L 9-NE-))

R_ZE—-NAENA-_+ B EF<
RABBEEIR — X P SRR S
f& &R 234081l - EE2E EEE
EETZAREEEL S REBEE
HEIRFTIBME

ApmEBERERSE ARG
ZBRAR

EREARBEBF  TRELTH
B E ERBRBAFZEEFELE
BRE

Six months ended 30 June

BEANA=tTHLEAEA

2019 2018
—E-AF —E-N\F
RMB’000 RMB’000
AR¥T AREFTT
(unaudited) (unaudited)
(REEX) (REgeEz)
51,210 52,219

Number of shares
BoEE

1,069,623,108 1,064,689,959

INTERIM REPORT 2019 AR & 51



As at 30 June 2019
NZE—NFAAA=TH

9. Trade and Other Receivables and 9. BEZRHMEWKRERAN
Prepayments MIE
The Group’s trading terms with its customers are mainly on AEBRAEEFIRGBERETEZER
credit with credit period generally 30 days. Each customer FE-EEH—MAVA -BHEF
has a maximum credit limit. HBEEELR-
As at As at
30 June 31 December
2019 2018

R-B-hI#F RZT—)\F
AA=+HB +ZA=+—H

RMB’000 RMB’000

ARET ARBTT

(unaudited) (audited)

(REER) (&= %)

Trade receivables B 5 R IE 19,489 13,760
Prepayments SEENE /@] 17,903 28,673
Deposits and other receivables & &H th g R 55,618 64,888
93,010 107,321

Less: Prepayments and deposits WD BRIIERHEEL

classified as non-current assets FENFIERES (45,047) (45,173)

47,963 62,148
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Trade and Other Receivables and
Prepayments (Continued)

The aged analysis of the trade receivables as at the end of
the reporting period, based on invoice date and net of
provisions, is as follows:

Trade receivables: 2 5 W SRIA
Within 30 days 308 K
31 to 60 days 31£260H
61 to 90 days 61Z290H
Over 90 days 90H A

As at 30 June 2019
RZE—NFEANA=+H

BEZRHMERREREAN
R ()

REZRAH BHREWKEARRSH
RO (FORRBE) T

As at As at
30 June 31 December
2019 2018

R-B-hI#F RZT—)\F
AA=+HB +ZA=+—H

RMB’000 RMB’000
AR¥T T AR®ETTT
(unaudited) (audited)

(REER) (R EZ)
18,527 12,786

414 254

178 417

370 303

19,489 13,760
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As at 30 June 2019
NZE—NFAAA=TH

10. Trade and Other Payables

Trade payables

Other payables and accruals
Dividend payable

Salary and welfare payables
Contract liabilities

An aged analysis of trade payables by age as at the end of

the reporting period, based on the invoice date, is as EloWBRROMIZBEZABMENAT
follows:
As at As at
30 June 31 December
2019 2018
R-Z—NEF RZE—N\F
~A=+H +=ZA=+—H
RMB’000 RMB’000
AR®ET AREBTT
(unaudited) (audited)
(RBER) (&&=
Trade payables: B 5 RIE
Within 30 days 30BH A 52,069 59,478
31 to 60 days 31%E60H 11,798 7,688
61 to 90 days 61£290H 2,517 2,401
91 to 180 days 91£2180H 1,967 2,047
Over 180 days 180H A £ 2,139 1,596
70,490 73,210

10. EZ R EMENRE

As at

30 June
2019
R=ZZE-N#F
A~HAH=1H
RMB’000
AR®T T
(unaudited)
(REER)

B 5’ RA

H i & < 5RIE K B At ROR
F& A5 BB

FE % & K AR F
aRAE

70,490
23,225
85,952
32,983
156,671

369,321
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As at

31 December
2018
RZE—N\F
+=-—A=+—H
RMB’000
AR®ETTT
(audited)

(& EZ)

73,210
29,695

33,242
153,779

289,926



11.

Issued Capital

Authorised:
4,000,000,000
(2018: 4,000,000,000)
ordinary shares
of HK$0.05
(2018: HK$0.05) each

Issued and fully paid:
1,073,862,500
(2018: 1,068,617,500)
ordinary shares
of HK$0.05
(2018: HK$0.05) each

As at 30 June 2019
RZE—NFEANA=+H

1. ERTRA
As at 30 June 2019 As at 31 December 2018
R-ZZ—NI#F RZE—N\F
~B=+H +-A=+—H
RMB’000 RMB’000
equivalent equivalent
HK$°000 £E HK$’'000 £E
BETT AR®BTR BT AREFTTT
(unaudited) (unaudited) (audited) (audited)
(REEZ) CREER) (f& &%) (f&E%)
ETE
4,000,000,0000%
—ZE-N\F:
4,000,000,0008% )
F R EE0.05/ T
ZE—-N\F:005
BIT) 2 EER 200,000 200,000
ERITRAR
1,073,862,500/%
(ZZ2—N\%F:
1,068,617,5000%)
HREEE0.057 T
(ZE—N\5:005
BTz ERR 53,693 45,723 53,431 45,496
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As at 30 June 2019
NZE—NFAAA=TH

11. Issued Capital (Continued) 11. EBITRA(Z)
A summary of the transactions during the Period with TPRAZRIBMEELELRRAZE
reference to the movements in the Company’s issued BITTRRBRAEE  FHEOT

ordinary share capital is as follows:

Number of
shares in issue Issued Capital
ERTRHHE ERITRA
RMB’000
equivalent
HK$’000 FE
BT T AR®ETTT
Issued and fully paid: EERTRAR:
At 1 January 2019 RZE-—NF—-—H—H 1,068,617,500 53,431 45,496
Issue of shares under Shares 18 1% & 17 2€ B)
Award Plan STEIEITRG 5,245,000 262 227
At 30 June 2019 RZZTE—NFARA=+H 1,073,862,500 53,693 45,723
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12. Related Party Transactions

In addition to the transactions detailed elsewhere in these
financial statements, the Group had the following material
transactions with related parties during the period:

Rental expenses paid to TNF—HBEEARZ
a related company HERX

Rental expenses paid to TNF-—HBEEARZ
a related company HERX

Rental expenses paid to ST -REEERZ
a related party HERX

Notes:

(i)

(ii)

The rental expenses were charged by Dongguan Well Excellent
Hotel Management Services Co., Ltd. (“Dongguan Well
Excellent”) at rates agreed between the Group and
Dongguan Well Excellent. Mr. Yip, Mr. Chan and Mr. Ku,
directors and shareholders of the Company, are also the
directors and shareholders of Dongguan Well Excellent.

The rental expenses were charged by Meco Group Company
Limited (“Meco Group”) at rates agreed between the Group
and Meco Group. Mr. Yip, Mr. Chan and Mr. Ku, directors
and shareholders of the Company, are also the directors and
shareholders of Meco Group.

The rental expenses were charged by Mr. Yip and Mr. Yip Ka
Fai (the “Related Landlord”) at rates agreed between the
Group and the Related Landlord. Mr. Yip is the director and
shareholder of the Company, and Mr. Yip Ka Fai is the son
of Mr. Yip and thus both of them are related persons of the
Company.

As at 30 June 2019
RZE—NFEANA=+H

12. BEEA RS

AR - Br Ut B 15 WS B A0 AR
M HEN AEEEAREHTETT T
JEARRS :

Six months ended 30 June

BENA=tTHLEAEA

2019 2018
—E-NF —E-N\F
RMB’000 RMB’000
AR¥T AR¥ETTT
(unaudited) (unaudited)
(REER) (REgEEZ)
546 516

2,454 2,311

1,260 1,006

() R EREERREER AR ([E
EHEEDBRAEERRSHEREN
S WMBERT - ARAEERK
RERE BAEERTEENARS
WEMEERKE -

(i) Za&EEBRAR(EZESH£E])IEAK
SERESEEREMNESWERA
ERY - AABETRREELLE -
REERGEENAEZESEENE
ERERE-

(i) HEEARERBEA((BEEX))IR
AEBEBBEETRENHESIKE
HERY EXEALARREERRK
ROERBAEAREXEZRT A
R EHAEAANR ZBEBAL -
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As at 30 June 2019

AA —
N
]\_

13.

58

F-NEFAAZTA

Fair Value and Fair Value Hierarchy of
Financial Instruments

Management has assessed that the fair values of cash and
cash equivalents, time deposits, pledged time deposits,
trade payables, interest-bearing bank
borrowings, deposits and other receivables, other payables

trade receivables,
and accruals, and balances with related companies and joint
ventures approximate to their carrying amounts largely due
to the short term maturities of these instruments.

The fair values of the financial assets and liabilities are
included at the amount at which the instrument could be
exchanged in a current transaction between willing parties,
other than in a forced or liquidation sale. The following
methods and assumptions were used to estimate the fair
values:

The fair value of a listed equity investment is based on
quoted market price. The fair values of unlisted equity
investments designated at fair value through other
comprehensive income have been estimated based on
market prices of recent transactions of the investments. The
directors believe that the estimated fair values based on the
above valuation technique, which are recorded in the
condensed consolidated statement of financial position, and
the related changes in fair value, which are recorded in other
comprehensive income, are reasonable, and that they were
the most appropriate values at the end of the reporting

period.
An increase/(decrease) in the prices of recent transactions

by 10% would result in an increase/(decrease) in the fair
values of the unlisted equity investments by 10%.

TANG PALACE (CHINA) HOLDINGS LIMITED EE (HEl) ZRER QA

13.

ERMIANQAFERQIFER
A

EREEEHE RehkBH2FE E
BEF CERETHER EH5RHK
HIE - EHEMNRIE  FHERITEE
B b B A YRR - Bt B 5ROR
KREFHR REBEARRAZER
AMEHR AT E RBEKREER
- TERHANZELARNEHAZ
HA o

THMEENRBENRFEDEITARA
REMBEREFAZAETRSZ
TR MEPCERBRIEE 2B
BB R FERERRTTEARR

i
0

EHAHHEREKREZ XA FENR
MIHBMEFE - AR FEAHMER
BREMFLTRAKRENRFETD
REBEOBZREX SO MBS ERMA
B -BEER8 BHAKRAUMBARRK
RRESEHRE LR R ERTTELEDN
BT R FERE MRS Wit R P L
MATFEEHREE  mMARREH
REEHENEE-

MTHARZ 5 BEE M CRAL)10% -
BHILTRAKE ZRAFEE M
O 2)10% -



13. Fair Value and Fair Value Hierarchy of
Financial Instruments (Continued)

Fair value hierarchy

The following tables illustrate the fair value measurement

hierarchy of the Group’s financial instruments:

Assets measured at fair value:

As at 30 June 2019

Financial assets at fair
value through other
comprehensive
income

13.

As at 30 June 2019
RZE—NFEANA=+H

SHIANAFERAVEE
o)

AFEEY
TRITAEEEMITAEZ A FEG

Fair value measurement using

AVPEFERAUATEE
Quoted Significant Significant
prices in observable unobservable
active inputs inputs
markets (Level 2) (Level 3)
(Level 1) EATEBE EARH
REBWSZ BABE BEBAYE Total
BE(E-R) (B=&) (B=&) Aot
RMB’000 RMB’000 RMB’000 RMB’000
ARBTR ARBTR ARBTR ARBTR
(unaudited) (unaudited) (unaudited) (unaudited)
(REER) (REER) (REER) (REER)
BATE
FFAEAM
ZHKHEN
TREE 20,491 = 42,144 62,635
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As at 30 June 2019
RZZE—NFA=+H

13. Fair Value and Fair Value Hierarchy of

Financial Instruments (Continued)
Fair value hierarchy (Continued)

As at 31 December 2018

Financial assets at fair &2 B
value through other FTAEA
comprehensive 2H R
income TREE

The movements in fair value measurements within Level 3

during the period are as follows:

Equity investments at fair value through
other comprehensive income —
unlisted:

At 1 January

Addition

At 30 June

13. EMTENAFERATFEE

3
=
i

Fair value measurement using

DT EHERANTEE

Quoted Significant Significant
prices in observable unobservable
active inputs inputs
markets (Level 2) (Level 3)
(Level 1) EAABRE BEATA
RERTS 2 WARE BERARE Total
BEE-R) (BE=H) (B=%) #Et
RMB’000 RMB’000 RMB’000 RMB’000
ARBTT ARBTT ARBFT ARBTT
(audited) (audited) (audited) (audited)
(&%) (&%) (&%) (&%)
23,209 - 15,000 38,209
HRAE=RATFEAEZHUOT :
2019 2018
—2-AE —T)\%F
RMB’000 RMB’000
AR®T ARBFT
(unaudited) (unaudited)
(REER) (REgEZ)
BATEFTAREMES WS
B IR A&
FE LT
m—HA—H 15,000 -
o 27,144 -
RANA=+H 42,144 -
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13. Fair Value and Fair Value Hierarchy of
Financial Instruments (Continued)

Fair value hierarchy (Continued)

Liabilities measured at fair value:

The Group did not have any financial liabilities measured at
fair value as at 30 June 2019 and 31 December 2018.

During the Period, there were no transfers of fair value
measurements between Level 1 and Level 2 and no
transfers into or out of Level 3 for both financial assets and
financial liabilities (2018: Nil).

13.

As at 30 June 2019
RZE—NFEANA=+H

SMIANATVERATEE
&)

AEEER E)
EAFHEFEZAE:
RZE—NFNA=Z+BE=ZZE—N

F+ZA=+—B AEELEEWM
BAVEMEZEREE-

HA A FEFERF - REF R
ZEHEEBERANSREERSREAE
BYBEBE="MBAREL(ZF N
FE) -
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Abbreviation

& 78

Audit Committee

EZZE®

Board
g

Company
PAN/NE]

Corporate Governance Code
EERTA

Dongguan Well Excellent

Group
REH

HK Well Excellent

Listing Rules
£ RA

Definition

Bx

audit committee of the Company established on 25 March 2011 with written
terms of reference (amended on 1 January 2016 and 1 January 2019)
RKRRARZE-——F=ZRAThBKIZEZEZE S HRAEHBESE
(BERZZE—R"F—A—BER-ZZ—NLF—A—BEHERD

board of directors of Tang Palace (China) Holdings Limited
EE(PE)ERERARESES

Tang Palace (China) Holdings Limited
FEE(hE)IERERRAA

Corporate governance code as set out in Appendix 14 of the Listing Rules
ET AR B S4FTE 2 R E B VAP R

Dongguan Well Excellent Hotel Management Services Co., Ltd., a company
established in the PRC with limited liability on 27 October 2006 and wholly
owned by HK Well Excellent

REBEAEEERBERAA —XR_ZZEXFTAZTEEERBEK
YHWAERRR HAEBEETERS

Tang Palace (China) Holdings Limited together with its subsidiaries
B (hE)IERER AT REME R A

Well Excellent Development Limited, an investment holding company
incorporated in Hong Kong with limited liability and owned as to 50% by Mr.
Chan Man Wai, 35% by Mr. Yip Shu Ming, 15% by Mr. Ku Hok Chiu
RMEBRARAD —XREEAMKINERKEERAF  HRXER
- ERBREERETRBEEDFITEA0% - 35%K%15%

Rules Governing the Listing of Securities on the Stock Exchange
X FTRE A L AR AY
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Abbreviation

& 78

Meco Group
E=&5H

Model Code
= %57

Nomination Committee

RELZE®

Period

LN

PRC
B

Remuneration Committee

FWEEE

SFO
& 7 K HIE R B

Share Award Plan
% 1) 4% B 51 &

Share Option Scheme
BB AR HE AT 2

Definition

Bx

Meco Group Company Limited, a company incorporated in Hong Kong with
limited liability on 14 July 1992 and owned as to 50% by Mr. Chan Man Wai,
35% by Mr. Yip Shu Ming and 15% by Mr. Ku Hok Chiu

EFREEERAG — R NMNZFEtATHBERBTMEAINERA
Al BHRXESEE  EHBAEERETEBELEDBIEE50% - 35%K156%

Model code for securities transactions by directors of listed issuers as set out
in Appendix 10 to the Listing Rules
FARAIMSI0PE EMBITAERTETESFRH ZFRETA

nomination committee of the Company established on 25 March 2011 with
written terms of reference

ARRIR - E——F =+ HHARUZIRRZES ERAFEARESLE

1 January 2019 to 30 June 2019
—E-NF-A—BEZZEZ-NFX~A=1+H

People’s Republic of China
hEAREME

remuneration committee of the Company established on 25 March 2011 with
written terms of reference

ARAR-FE-——F=ZA-_t+HBRYZHFMNZES EREZEBERE

Securities and Futures Ordinance (Chapter 571 of the Laws of Hong Kong), as
amended, supplemented or otherwise modified from time to time
BEBEVIESNEEZEF RPERI (EARER - Mk E 5 X&)

share award plan adopted by the Company on 25 March 2011 and revised
on 22 March 2013

AR ZE——F A +HEHBRZE—=F =T ZH&E) KR
Z 1815 S &t 8

share option scheme adopted by the Company on 25 March 2011
ARRR _E——FZA-+HEBRMZBERETE
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Abbreviation

& 78

Share Subdivision

B An o Hv

Stock Exchange
Bt 22 PR

Definition

Bx

the subdivision of the Company’s previous ordinary share(s) of HK$0.10 each
in the share capital of the Company (issued and unissued) into two(2) existing
ordinary share(s) of HK$0.05 each that was approved at the extraordinary
general meeting of the Company held on 4 June 2018 and became effective
on 5 June 2018
KEREAARARAFEROAOB L2 EBER(BEBITRARET) D HEAMERK
REGROSET EBER AR - N\FRAOBRTZHRREFINKREG
REHE YRZZFE—N\FAARBRAERK

The Stock Exchange of Hong Kong Limited
EEBMERSMARRAA
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