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The board of directors (the “Board”) of New Times Energy Corporation
Limited (the “Company”) announces the unaudited condensed
consolidated interim results of the Company and its subsidiaries
(collectively, the "Group”) for the six months ended 30 June 2019,
together with the comparative figures for the corresponding period in

MEBRERAERAR (AR EFS ([H
Eg)EmARAREMBAR (FF[XE
BEZE-T-AFRA=THLEREAZR
REZOREATHEEER —F—/\FRH
ZHBEF

2018.

CONSOLIDATED STATEMENT OF PROFIT OR LOSS

Revenue &

Cost of sales SHER A

Gross profit EF

Other income E A A

General and administrative —RE AT X
expenses

Assets impairment losses BEERAEER

Net investment income/(loss)
Exploration expenses

RERA (BER)F8E
BRFX

Profit/(loss) from operations BERRN, (EHE)
Finance costs A& KA

Share of losses of joint ventures EhaErEBE
Loss before taxation MRBE A 18
Income tax PR %

Loss for the period BMRER

For the six months ended 30 June 2019 — unaudited HZ - %

%/_-r\ E\/,I—:E

—NFRNA=ZTHIEABEA-REFEZ

(Expressed in Hong Kong dollars) ( A7 L5717~ )

Six months ended 30 June
BZEAA=+tHIEAEA

2019 2018

—E-hF —T-)N\F

(note)

(MF3E)

Note HK$’000 HK$'000
M FHET FET
4 203,776 202,227
(190,898) (194,228)

12,878 7,999
5 22,263 (21,949)
(29,465) (26,381)
6(c) = (40,009)
6(d) 4,723 (3,450)
- (1,254)
10,399 (85,044)
6(a) (7,831) (7,786)
(3,207) (2,117)
6 (639) (94,947)
7 (9,664) (2,378)
(10,303) (97,325)

NEW TIMES ENERGY CORPORATION LIMITED #&RERERQF
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6

CONSOLIDATED STATEMENT OF PROFIT OR LOSS

mEBREK

For the six months ended 30 June 2019 — unaudited B Z = — N ERN A=+t HIENEA - REE

(Expressed in Hong Kong dollars) (A7 75511 7R )

Attributable to: FEih:
Owners of the Company KABEA A
Non-controlling interests SRR A
Loss for the period BAEE
Loss per share BRER
Basic (HK cent) A B
Diluted (HK cent) e (B
Note:

The Group has initially applied HKFRS 16 at 1 January 2019 using the modified
retrospective approach. Under this approach, comparative information is not
restated. See note 3.

The notes on pages 14 to 43 form part of this interim financial report.
Details of dividends payable to owners of the Company are set out in
note 8.

NEW TIMES ENERGY CORPORATION LIMITED # &R RAERAE

Six months ended 30 June

BEANA=tTHIEAEA

2019 2018
—E-NEF —E-)\F
(note)
(M)
Note HK$’'000 HK$'000
M RE FHET FET
(10,301) (97,323)
(2) 2)
(10,303) (97,325)
9
(0.12) (1.10)
(0.12) (1.10)
B 5T

AEBEER-ZT-NF—A-BERBEESENE
R BB BWMEERF 165 - RIBFU T A
HEMPTE - RIS -

BNF4RBEZHER/ARPHMBRE 2 —
# o BN ARBHEA A ZREFBHRME
8o



CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME
Htt 2 mE Uz aR

Loss for the period

Other comprehensive income
for the period (after tax and
reclassification adjustments):

[tem that will not be reclassified to
profit or loss:

Other investment in
equity securities at fair
value through other
comprehensive income
- net movement
in fair value reserve (non-
recycling)

Item that may be reclassified
subsequently to profit or loss:
Exchange differences on

translation of financial
statements of overseas and
the People’s Republic of
China ("PRC") subsidiaries

Other comprehensive income
for the period

Total comprehensive income
for the period

For the six months ended 30 June 2019 — unaudited BLE=F
(Expressed in Hong Kong dollars) ( LA/%EEJT)

meaBmk

HAER

AR 2E KRGS (FREER
REHIEAE) :

HEA

7

A{

%

N

S BN OBERB AR

REEFARMBEEREZ

HRAESRE - R BERKE
(TR @) 28%E
HRSAEHHREREZHEE
BEEIN R EARLME ([HE])
MEBARMBHRREE ZELZ5
HAHMEE RS
HMAZEREAE

NEW TIMES ENERGY CORPORATION LIMITED #&RERERQF

—NFAA=ZTBIERNEA-FRER

Six months ended 30 June

BEANA=tTHIEAEA

2019 2018
—2-AE —TNF
(note)

(MI&E)

HK$’'000 HK$'000
FHET FAET
(10,303) (97,325)
1,585 (2,146)
118 (42,531)
1,703 (44,677)
(8,600) (142,002)

7
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CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME

meBmkEMAZERER

For the six months ended 30 June 2019 — unaudited B Z = — N EN A=+t HIENEAA - REEZ

(Expressed in Hong Kong dollars) (A7 75511 7R )

Attributable to: MR T5IEE B
Owners of the Company KABER A
Non-controlling interests SRR A

Total comprehensive income HR2HEKEERE

for the period

Note:

The Group has initially applied HKFRS 16 at 1 January 2019 using the modified
retrospective approach. Under this approach, comparative information is not
restated. See note 3.

The notes on pages 14 to 43 form part of this interim financial report.

NEW TIMES ENERGY CORPORATION LIMITED # &R RAERAE

Six months ended 30 June

BEANA=tTHIEAEA

2019
—F-hF

HK$°000
TERx

(8,598)
(2

(8,600)

B ot

2018
—ZE-N\F
(note)
(BEE)
HK$'000
FHET

(142,000
@)

(142,002)

AEEER-_Z-NF—A—-BRMBEESERE
G ERBEEMEIMELRF 165 - RIFU TR

BRI R FES o B3 o

HNRBVUEBEZMERAP I BEREZ —

5



CONSOLIDATED STATEMENT OF FINANCIAL POSITION
e BRI 3R

Non-current assets
Exploration and evaluation assets
Property, plant and equipment
Interest in joint ventures
Other investment in equity securities
Prepayments, deposits and

other receivables

Total non-current assets

Current assets

Inventories

Trade and other receivables
Promissory note receivable
Current tax recoverable
Other financial assets

Cash and cash equivalents

Total current assets

Current liabilities

Trade and other payables
Other borrowings

Lease liabilities

Provisions

FRBEE
HEHEEHEEE
ME - BE L&
RAEZhEZES
HM AR FRE
BNRE -ZER
Hfth & W3R IR

FRBEERE

REBEE
=
EWE Z RS
JE WO H R
AT U [B] B HAFR 18
HivemEE
ReERALEED

K% A R

MEEERE

REBEE
e E 5 8RS
HiptE &
HEAE
B

K% EL A FE 5 3R

At 30 June 2019 — unaudited 7
(Expressed in Hong Kong dollars) ( LA/%EEJT)

Note
B3

11
12

14
15

At
30 June
2019

R-E—HIF

ANA=+H

HK$’000
FER

2,356,896
36,405
9,656
20,279

14,029

2,437,265

23,752
25,993
58
139,520
849,791

1,039,114

78,777
56,752
1,943
5,964

—NEFERNA=ZTB-REE

At
31 December
2018

%

Q
N

+=A

2,337,497
32,811
12,827
18,694

15,462

2,417,291

21,032
32,756

66
80,468
928,476

1,062,798

93,057
56,792

5,131

NEW TIMES ENERGY CORPORATION LIMITED #&RERERQF
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CONSOLIDATED STATEMENT OF FINANCIAL POSITION
e ISR R

At 30 June 2019 — unaudited R=ZE—HENA=TH-KREE
(Expressed in Hong Kong doIIarS) ( LA/%EEJT)

At At
30 June 31 December
2019 2018
R-ZE—h&E Eé:%—)\i
~B=1+H +=-A=+—
(note)
(FF3E)
Note HK$'000 HK$'000
B FET FHET
Total current liabilities mEBaEEEsE 143,436 154,980
Net current assets REBEERE 895,678 907,818
TOTAL ASSETS LESS HEERARBAE
CURRENT LIABILITIES 3,332,943 3,325,109
Non-current liabilities kFBEE
Other borrowings HMEE 15 154,000 154,000
Deferred tax liabilities EEIERE 40,536 31,436
Provisions B 10,104 9,697
Total non-current liabilities IRBEEHAE 204,640 195,133
NET ASSETS BEFE 3,128,303 3,129,976
CAPITAL AND RESERVES R R
Share capital [ 16 87,589 87,589
Reserves Gegi 3,040,509 3,042,180
Total equity attributable to ARBRHEBEAELERERHE
owners of the Company 3,128,098 3,129,769
Non-controlling interests FERER 205 207
TOTAL EQUITY EXpE 3,128,303 3,129,976

Note:

B A

AEEER-_ZT-NF— A BRBEESENE
R BB BMELERF 165 - RIFUTE -
WERANTEY - AHEE3 -

The Group has initially applied HKFRS 16 at 1 January 2019 using the modified
retrospective approach. Under this approach, comparative information is not
restated. See note 3.

HNFAEBEZMERAP P BEHREZ —
i)

The notes on pages 14 to 43 form part of this interim financial report.

NEW TIMES ENERGY CORPORATION LIMITED # &R RAERAE



Balance at 1 January 2018

Changes in equity for the six months
ended 30 June 2018:
Loss for the period
Other comprehensive income

Total comprehensive income

Balance at 30 June 2018

Balance at 31 December 2018

Impact on initial application of
HKFRS 16 (note 3)

Adjusted balance at 1 January 2019

Changes in equity for the six months

CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
mEEREEXR

For the six months ended 30 June 2019 — unaudited B Z=F — N E N A=+t HIENEA - KRELEE
(Expressed in Hong Kong dollars) ( LA/%EEJT)

Attributable to owners of the Company

ADAREAES
Fair value
Reserve Non-
Share Share Capital ~ Exchange (non-  Contributed Accumulated controlling Total
capital  premium reserve reserve  recycling) surplus losses Total interests equity
DEE
(1]

R RBEE  &RRR NERE (FIEE)  EMRR  RHER At FEREE  RHAR
HKS'000  HKS000  HKS'000  HKS'000  HKS'000  HKS000  HKS'000  HK$'000  HK$000  HKS000
Fitn Fitn FEL FiET FET FET Tk TET FiER Thr

R=B-NF-A-B2kt 88,655 4,881,035 9591 (415693)  (86587) 740,880  (1,709,656) 3,508,225 (48,685) 3,459,540
BE-B-N\FRAZHALAEAZ

[ 5 1M

BNEE - - - - - - 97323)  (97323) Q 9739

Hth2ENE - - - (42,531) (2,146) - - (44,677) - (44,677)
2ENEES - - - (42,531) (2,146) - (97323)  (142,000) @ (142,002)
RZB-NEXA=TRZEH 88,655  4881,035 9591 (458224) (88733 740,880  (1,806979) 3366225 (48687) 3,317,538
R=B-NE+=A=t-B2kt 87,589 4,868,181 9,591 (5843  (104510) 740,880 (2466119 3,129,769 207 3129976

RERERMBREERNF 6%

& (H3) - - - - - - 8 ©2) - (82
RZ2-1E-A-AZEABEH 87,589 4,868,181 9,591 (5843)  (104510) 740,880 (2466.201) 3,129,687 207 3129.8%

BZ-2-hERAZTALAEARZ

ended 30 June 2019: RE2E:

Loss for the period HRER - - - = = o (10,301) (10301) () (10,303)

Other comprehensive income 2 2ENRE - - - 18 1,585 - - 1,703 = 1,703
Total comprehensive income 2AKEEE - - - 18 1,585 - (10,301) (8,598) V)] (8,600)
Impact of hyperinflation (note 2) EMBERERIYE (W) - - - - - - 7,009 7,009 - 7,009
Balance at 30 June 2019 R-B-AFRAZTAZEH 87,589 4,868,181 9,591 (5,725) (102,925) 740,880  (2,469,493) 3,128,098 205 3,128,303
Note: P aE
The Group has initially applied HKFRS 16 at 1 January 2019 using the modified ~AEBER —ZT—NE—A— BERALESERE

retrospective approach. Under this approach, comparative information is not %ﬂﬁé%ﬁﬁﬁ/’iﬂﬁ%ﬁ%ﬁ,ﬁ‘l%%ﬁ°*Eﬁlitﬁii'J:b

restated. See note 3.

KEMPTEY - REE3 -

The notes on pages 14 to 43 form part of this interim financial report. HRE14ZR43B 2R AT I s 2 —

o e

NEW TIMES ENERGY CORPORATION LIMITED #&RERERQF
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CONDENSED CONSOLIDATED CASH FLOW STATEMENT

ERRGmESHERER

For the six months ended 30 June 2019 — unaudited B Z = — N ERN A=+t HIENEA - REE

(Expressed in Hong Kong dollars) (A7 75511 7R )

Operating activities

Loss before taxation

Assets impairment losses

Net foreign exchange loss

Net change in inventories, trade and
other receivables, other financial
assets and trade and other payables

Hyperinflation monetary adjustments
Other changes and adjustments
Income tax paid

Net cash (used in)/generated from
operating activities

Investing activities
Payment for purchase of
exploration and evaluation assets
Payment for purchase of property,
plant and equipment
Proceeds from redemption of
other financial assets
Payment for purchase of
other financial assets

Net cash (used in)/generated from
investing activities

Financing activities

Capital element of lease rentals paid
Interest element of lease rentals paid
Repayment of other borrowings

Net cash used in financing
activities

Note
M3
REHEK
bR AT E 18
BEEREEE
PE 3 E518 5 5E

FE RBWE SRR R
HpEWHIR Et S B EE
LA K A8 5 BR 3R K
HoAth B SRR R B F R

BUHBREWREE AR

Hih g &

B ATEH

RExK (A MBREFH

REED
BREORMIEEESNZHKIA

BEWE BB MRE N ZHA
BOEMSREE ISR

BEEMSRMEES N ZHA

REZEE (FTA) FBREFHE

MEEE
ENHEE 2 EXRTD
ENHEE MBS
ERHEMER
BMEFEHTAREFRE

NEW TIMES ENERGY CORPORATION LIMITED # &R RAERAE

Six months ended 30 June

BEANA=tTHIEAEA

2019
—F-hF

HK$’000
FER

(639)

9,555

(14,823)
(23,515)

6,909
(9)

(22,522)

(2,303)

(5)

(50,005)

(52,313)

(972)
(54)

(1,026)

2018
—N\F
(note)

(PHE)

HK$'000

THET

(94,947)
40,009
34,553

84,141

2,283
(n

66,028

(4,467)

41,977

(10,000)

27,504

(3,000)

(3,000)



CONDENSED CONSOLIDATED CASH FLOW STATEMENT
Fﬁ Eﬂ ll‘mAiﬁaﬁljle%

Net (decrease)/increase in cash and
cash equivalents

Cash and cash equivalents
at 1 January

Effect of foreign exchange
rates changes

Cash and cash equivalents
at 30 June

Note:

The Group has initially applied HKFRS 16 at 1 January 2019 using the modified
retrospective approach. Under this approach, comparative information is not

restated. See note 3.

The notes on pages 14 to 43 form part of this interim financial report.

For the six months ended 30 June 2019 — unaudited BLE=F

—NFAA=ZTBIERNEA-FRER

(Expressed in Hong Kong dollars) ( LA/%EEJT)

Six months ended 30 June

BEANA=tTHIEAEA

2019
—E-hEF
Note HK$'000
M RE FHET
RERBLEEY (RL)
AR R (75,861)
R—BA—B2RERBELZEEY
928,476
ERgg o8
(2,824)
RAB=1THZEERREEEY
849,791
P32 -
REBER=-Z

HEMTTEH - RIS -

o e

2018
—ZE-N\F
(note)
(BEE)
HK$'000
FHET

90,532
843,948

(2,180)

932,300

—NEF—A—BRAKESUEIE
i EREEMBIRELRFE 1658 - REBU T E - I

HRFE1AR43B 2 it AAP B BRE 2 —

NEW TIMES ENERGY CORPORATION LIMITED #&RERERQF
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT

R

B RS M EE

GENERAL INFORMATION AND BASIS OF
PREPARATION

The Company is a limited liability company incorporated in
Bermuda and its registered office and principal place of business
are Clarendon House, 2 Church Street, Hamilton HM11, Bermuda
and Room 1402, 14/F, New World Tower |, 16-18 Queen’s Road
Central, Hong Kong respectively. The Company is listed on the Main
Board of The Stock Exchange of Hong Kong Limited (the “Stock
Exchange”).

This interim financial report has been prepared in accordance with
the applicable disclosure provisions of the Rules Governing the
Listing of Securities on the Stock Exchange, including compliance
with Hong Kong Accounting Standard (“HKAS") 34, Interim
financial reporting, issued by the Hong Kong Institute of Certified
Public Accountants ("HKICPA"). It was authorised for issue on 28
August 2019.

The interim financial report has been prepared in accordance with
the same accounting policies adopted in the 2018 annual financial
statements, except for the accounting policy changes that are
expected to be reflected in the 2019 annual financial statements.
Details of any changes in accounting policies are set out in note 3.

The preparation of an interim financial report in conformity with
HKAS 34 requires management to make judgements, estimates
and assumptions that affect the application of policies and reported
amounts of assets and liabilities, income and expenses on a year to
date basis. Actual results may differ from these estimates.

This interim financial report contains condensed consolidated
financial statements and selected explanatory notes. The notes
include an explanation of events and transactions that are
significant to an understanding of the changes in financial
position and performance of the Group since the 2018 annual
financial statements. The condensed consolidated interim financial
statements and notes thereon do not include all of the information
required for a full set of financial statements prepared in accordance
with Hong Kong Financial Reporting Standards ("HKFRSs").

NEW TIMES ENERGY CORPORATION LIMITED # &R RAERAE

(Expressed in Hong Kong dollars unless otherwise indicated) (BRIESB A TAIFTAE S RBEHIUBTIIR)
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT

REE

T2 P IR R S MR

(Expressed in Hong Kong dollars unless otherwise indicated) (Fx3ES AR TAIFTAE S REHIUBTIIR)

GENERAL INFORMATION AND BASIS OF
PREPARATION (Continued)

The interim financial report is unaudited, but has been reviewed
by KPMG in accordance with Hong Kong Standard on Review
Engagements 2410, Review of interim financial information
performed by the independent auditor of the entity, issued by
the HKICPA. KPMG's independent review report to the Board is
included on pages 44 to 45.

The financial information relating to the financial year ended 31
December 2018 that is included in the interim financial report
as comparative information does not constitute the Company’s
statutory annual consolidated financial statements for that financial
year but is derived from those financial statements.

ADOPTION OF HYPERINFLATION ACCOUNTING IN
ARGENTINA

In May 2018, the Argentine peso underwent a severe devaluation
resulting in the three-year cumulative inflation of Argentina to
exceed 100%, thereby triggering the requirement to transition
to hyperinflation accounting as prescribed by HKAS 29, Financial
Reporting in Hyperinflationary Economies, effectively adopted for
the reporting periods ended after 30 June 2018.

Under HKAS 29, the non-monetary assets and liabilities stated at
historical cost, the equity and the income statement of subsidiaries
operating in hyperinflationary economies are restated for changes
in the general purchasing power of the local currency applying a
general price index, and monetary items that are already stated
at the measuring unit at the end of the reporting period are not
restated. These re-measured accounts are used for conversion into
Hong Kong dollar at the period closing exchange rate.

—REBREREE (&7)

TR RS IARCEZ HKEHES
BEMEGARET LG AER
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT

RAEEZ P HIR T 5 5 My et

(Expressed in Hong Kong dollars unless otherwise indicated) (ER3EB AR BAIFE S BHUBTIIR)

2 ADOPTION OF HYPERINFLATION ACCOUNTING IN

ARGENTINA (Continued)

Consequently, the Group has applied hyperinflation accounting for
its Argentine subsidiaries in this interim financial report applying the

HKAS 29 rules as follows:

- Non-monetary assets and liabilities stated at historical cost
(e.g. exploration and evaluation assets, property plant and
equipment, and etc.) and equity of the Argentine subsidiaries
were restated using an inflation index. The hyperinflation
impacts resulting from changes in the general purchasing
power until 31 December 2018 were reported in the opening
accumulated losses at 1 January 2019 and the impacts of
changes in the general purchasing power from 1 January
2019 are reported through the consolidated statement of
profit or loss on “Hyperinflation monetary adjustments” for
gain or loss on net monetary position in other income (see

note 5);

- The consolidated statement of profit or loss is adjusted at the
end of each reporting period using the change in the general
price index and is converted at the closing exchange rate of
each period (rather than the year to date average rate for

non-hyperinflationary economies);

- To measure the impact of inflation on the Group's financial
position and results, the Group has elected to use the
Wholesale Price Index (Indice de Precios Mayoristas) for
periods up to 31 December 2016, and the Retail Price Index
(Indice de Precios al Consumidor) thereafter. These price
indices have been recommended by the Government Board of
the Argentine Federation of Professional Councils of Economic

Sciences;

- In accordance with HKAS 21, The Effects of Changes in
Foreign Exchange Rates, when amounts are translated
into the currency of non-hyperinflationary economy, the
comparative amounts are not adjusted for subsequent
changes in the price level or exchange rates. Therefore, the
comparative amounts of Argentine operations in this interim

financial report were not restated.

NEW TIMES ENERGY CORPORATION LIMITED # &R RAERAE
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT

REE

T2 P IR R S MR

(Expressed in Hong Kong dollars unless otherwise indicated) (Fx3ES AR TAIFTAE S REHIUBTIIR)

CHANGES IN ACCOUNTING POLICIES

The HKICPA has issued a new HKFRS, HKFRS 16, Leases, and a
number of amendments to HKFRSs that are first effective for the
current accounting period of the Group.

Except for HKFRS 16, Leases, none of the developments have had
a material effect on how the Group’s results and financial position
for the current or prior periods have been prepared or presented
in this interim financial report. The Group has not applied any new
standard or interpretation that is not yet effective for the current
accounting period.

HKFRS 16, Leases

HKFRS 16 replaces HKAS 17, Leases, and the related interpretations,
HK(IFRIC) 4, Determining whether an arrangement contains a
lease, HK(SIC) 15, Operating leases — incentives, and HK(SIC) 27,
Evaluating the substance of transactions involving the legal form of
a lease. It introduces a single accounting model for lessees, which
requires a lessee to recognise a right-of-use asset and a lease liability
for all leases, except for leases that have a lease term of 12 months
or less (“short-term leases”) and leases of low value assets. The
lessor accounting requirements are brought forward from HKAS 17
substantially unchanged.

The Group has initially applied HKFRS 16 as from 1 January 2019.
The Group has elected to use the modified retrospective approach
and has therefore recognised the cumulative effect of initial
application as an adjustment to the opening balance of equity at 1
January 2019. Comparative information has not been restated and
continues to be reported under HKAS 17.

EEEEE
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B 2 8 R BAORR A R B 5 8RS
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REEAEMRAGF HE R RERZ
MR B

EBMKRELERE16  [HE/
EAUBREENBIENARESS
SHEREITR (HE] RIBERE -B5
(BRI BREREEES)REFEIR
(BETZHELEEHE] &5 (FK2
BEZES)F 1% [LLHE 226 LA
LEB(BEREBZES) 275 [7FF
HREEZFEFANZKXZAE] o 2 2R
BEBASIA—EE—gFER  Z5K
AABHERE (AHANRBEASINATZ
HE((EHHEE|) MEEEEECHE
BIMNEREAEEEREEAE - LA
AZEHEERENABSAREES
AERIENT55

AEBER _ZE-NF—A—BViKRE
REBMEHREERE 165 - AEEDE
BIRBEESCENE BRI ER 2 2
HRBERAR-_ZE-NF—A—AH
VDRGSR AR LBER L EES
HERBEEGTENE17HRRS -
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT

RAEEZ P HIR T 5 5 My et

(Expressed in Hong Kong dollars unless otherwise indicated) (ER3EB AR BAIFE S BHUBTIIR)

3 CHANGES IN ACCOUNTING POLICIES (Continued)
HKFRS 16, Leases (Continued)

Further details of the nature and effect of the changes to previous
accounting policies and the transition options applied are set out
below:

(@) Changes in the accounting policies
(1) New definition of a lease
The change in the definition of a lease mainly relates
to the concept of control. HKFRS 16 defines a lease
on the basis of whether a customer controls the use
of an identified asset for a period of time, which may
be determined by a defined amount of use. Control
is conveyed where the customer has both the right
to direct the use of the identified asset and to obtain
substantially all of the economic benefits from that use.

The Group applies the new definition of a lease in
HKFRS 16 only to contracts that were entered into
or changed on or after 1 January 2019. For contracts
entered into before 1 January 2019, the Group has used
the transitional practical expedient to grandfather the
previous assessment of which existing arrangements are
or contain leases.

Accordingly, contracts that were previously assessed
as leases under HKAS 17 continue to be accounted
for as leases under HKFRS 16 and contracts previously
assessed as non-lease service arrangements continue to
be accounted for as executory contracts.

NEW TIMES ENERGY CORPORATION LIMITED # &R RAERAE
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT

REE

T2 P IR R S MR

(Expressed in Hong Kong dollars unless otherwise indicated) (Fx3ES AR TAIFTAE S REHIUBTIIR)

3 CHANGES IN ACCOUNTING POLICIES (Continued)
HKFRS 16, Leases (Continued)

(@) Changes in the accounting policies (Continued)

(i)

Lessee accounting

HKFRS 16 eliminates the requirement for a lessee to
classify leases as either operating leases or finance
leases, as was previously required by HKAS 17. Instead,
the Group is required to capitalise all leases when it
is the lessee, including leases previously classified as
operating leases under HKAS 17, other than those
short-term leases and leases of low-value assets. As
far as the Group is concerned, these newly capitalised
leases are primarily in relation to its offices as disclosed
in note 19(b).

Where the lease is capitalised, the lease liability is
initially recognised at the present value of the lease
payments payable over the lease term, discounted
using the interest rate implicit in the lease or, if that
rate cannot be readily determined, using a relevant
incremental borrowing rate. After initial recognition,
the lease liability is measured at amortised cost and
interest expense is calculated using the effective interest
method.

The right-of-use asset recognised when a lease is
capitalised is initially measured at cost, which comprises
the initial amount of the lease liability plus any lease
payments made at or before the commencement date,
and any initial direct costs incurred. Where applicable,
the cost of the right-of-use assets also includes
an estimate of costs to dismantle and remove the
underlying asset or to restore the underlying asset or the
site on which it is located, discounted to their present
value, less any lease incentives received.
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT

R

(Expressed in Hong Kong dollars unless otherwise indicated) (ER3EB AR BAIFE S BHUBTIIR)

3

REZP TSR E M

CHANGES IN ACCOUNTING POLICIES (Continued)

HKFRS 16, Leases (Continued)

(a)

(b)

Changes in the accounting policies (Continued)

(i) Lessee accounting (Continued)
The right-of-use asset is subsequently stated at cost less
accumulated depreciation and impairment losses.

The lease liability is remeasured when there is a change
in future lease payments arising from a change in
an index or rate, or there is a change in the Group’s
estimate of the amount expected to be payable under
a residual value guarantee, or there is a change arising
from the reassessment of whether the Group will be
reasonably certain to exercise a purchase, extension
or termination option. When the lease liability is
remeasured in this way, a corresponding adjustment is
made to the carrying amount of the right-of-use asset,
or is recorded in profit or loss if the carrying amount of
the right-of-use asset has been reduced to zero.

Transitional impact

At the date of transition to HKFRS 16 (i.e. 1 January 2019),
the Group determined the length of the remaining lease
terms and measured the lease liabilities for the leases
previously classified as operating leases at the present value
of the remaining lease payments, discounted using the
relevant incremental borrowing rate at 1 January 2019. The
weighted average of the incremental borrowing rate used
for determination of the present value of the remaining lease
payments was 5.125%.

On transition to HKFRS 16, the Group recognised right-of-use
assets of HK$2,827,000 and lease liabilities of HK$2,909,000.
Such right-of-use assets are presented within property, plant
and equipment. The difference between the right-of-use
assets and lease liabilities of HK$82,000 is recognised as an
adjustment to the opening balance of equity at 1 January
2019.
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT

EEZPH

Br 5 ¥R S MY RE

(Expressed in Hong Kong dollars unless otherwise indicated) (Fx3ES AR TAIFTAE S REHIUBTIIR)

REVENUE AND SEGMENT REPORTING

The Group manages its businesses by divisions, which are organised
by a mixture of both business lines and geography. In a manner
consistent with the way in which information is reported internally
to the Group's chief operating decision maker for the purposes of
resource allocation and performance assessment, the Group has
presented the following two reportable segments. No operating
segments have been aggregated to form the following reportable
segments.

Details of the Group’s reportable segments are as follows:

Upstream: This segment is engaged in the exploration,
development, production and sale of crude oil. Currently the
Group’s activities in this regard are carried out in Argentina.

Commodities trading: This segment includes trading of non-ferrous
metals and other products.

(a) Disaggregation of revenue
Disaggregation of revenue from contracts with customers by
major products or service lines and geographical location of
customers is as follows:

Revenue from contracts with
customers within the scope of
HKFRS 15

Disaggregated by major products or
service lines

— Sales of oil products under oil

exploration and production

— Sales of non-ferrous metals under

commodities trading

Wz

AN ZAMEm
—HE B m
EELE

Disaggregated by geographical BEPHIEBUEHAS
location of customers
— Singapore

— Argentina

—F N
— PR

Disaggregation of revenue from contracts with customers is
disclosed in note 4(b).

—HEARSRREE
BHHENLZ

4

BBMBHREEAE155
EEARAEFEHNZ

BEZREMKRBGARAD

Wz kD EBRE

AEBREBEMFRUERS RE
BEES AEEER-—ERNASLEEE
B REENB2RAIED BER KT
BRBZAROAR - 27 TRET2

] THIA 2/ BB A HHEAE
e
AEEAZHSWHBENT

EW D BREEEER FE - EENME

ERH - B AT AEBRMREETT L
B R

FmES toMetseeB R EMmE
u“uZEff

(a) WEMAD
KEEPEMZBmETEEMNL
REEREPHIBMLBEMAIAT

Six months ended 30 June

HEAA=tTHIELAEA

2019 2018
—E-hF —N\#F
HK$'000 HK$'000
TR THET
18,802 22,609
184,974 179,618
203,776 202,227
184,974 179,618
18,802 22,609
203,776 202,227

REBRFPAHZWEZMD A
4(b)HH EE -

ﬁ\_{
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT

SEZPH
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(Expressed in Hong Kong dollars unless otherwise indicated) (ER3EB AR BAIFE S BHUBTIIR)

4 REVENUE AND SEGMENT REPORTING (Continued)

(b)

Information about profit or loss, assets and
liabilities

Disaggregation of revenue from contracts with customers,
as well as information regarding the Group’s reportable
segments as provided to the Group’s chief operating decision
maker for the purposes of resource allocation and assessment
of segment performance for the period is set out below:

Upstream-Argentina

Lik-ARE
2019 2018
“Z-hE ZT-N\HF
HK$'000 HK$'000
T THET
For the six months ended 30 June BEXA=TH JJ:MIE
Reportable segment revenue (note) A2 Bk (M) 18,802 22,609
Reportable segment (loss)/profit AEHHIB (BR)/EF (12,234) (39,631)
Depreciation and amortisation MEREH 2,596 4,801
Interest income FlEWA - 1
Exploration expenses HHRRZ - 1,254
At 30 June 2019 and RZB-AEXA=ZTER
31 December 2018 “E-NF+ZA=+-H
Reportable segment assets BEX:) *ﬁﬁ}g 2,455,787 2,455,299
Reportable segment liabilities AE2HENHE (36,270) (53,559)

NEW TIMES ENERGY CORPORATION LIMITED #7f{

Segment (loss)/profit represents the (loss)/profit resulted by
each segment without allocation of assets impairment losses,
hyperinflation monetary adjustments, share of losses of joint
ventures, unallocated interest income and expense and other
net expense in corporate head office. This is the measure
reported to the Group's chief operating decision maker
for the purposes of resource allocation and performance
assessment.

Note: Segment revenue reported above represents revenue
generated from external customers. There were no inter-
segment sales during both the current and prior periods. All

of the Group's revenue is recognised at a point in time.

BERERAT

4

Wi Ko EBE®E (&)
(b) FHER BEEREEZER

B - REEFPAHNZ KD
FRRH T AREB T RELLREK %ﬁﬁ
ROBEEREFZDBRE A E

EAT2®HMBERHIINT -
Commodities trading Total
HRES @t
2019 2018 2019 2018
Z¥-AF “T\F —¥-AF -T)F
HK$'000 HK$'000 HK$'000 HK$'000
TRT TEL TRT TEL
184,974 179,618 203,776 202,227
70 197 (12,164) (39,434)
- - 2,59 4,801
= - = 1
- - - 1,254
= - 2,455,787 2,455,299
(314) (601) (36,584) (54,160)

"*E(IEETE)/@?T' TEK"*BEI
SREEREBE BUHBE
HE%%IMJ%&JE{E/\%ﬁ%Z%
B ARPEBRAMEWARASLARA
RIBMEREEMATFE B /RT
ELZ (BB B TRy
éxﬁ&nﬁéi‘iiﬁﬁﬁﬁzﬁiliﬁm
BERREERIGTETR

/\\

fier: LEXEHmzo0aRaiER
BINEBE Pz Yasm - RAHA]
NMomE AR - WS ZEHE
B AEBZ B WENHE—

Efirﬁﬂﬁ%ﬁﬁgmﬂ



NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT
RAEBEZ P TE S M EE

(Expressed in Hong Kong dollars unless otherwise indicated) (BR3EB AR BRI E S BHUBTIIR)

4 REVENUE AND SEGMENT REPORTING (Continued) 4 WHRoIHKE (&)
() Reconciliations of reportable segment profit or () UTERoERZZHEK
loss

Six months ended 30 June
BEAA=1tHIEAEA

2019 2018
—E-hEF —E-N\F
(note)
(B3E)
HK$’000 HK$'000
FET FHT
Reportable segment loss AEWmo HEE (12,164) (39,434)
Unallocated interest expense ROBAEHRXZ (7,831) (7,786)
Unallocated interest income vl WAIESRUON 7,497 9,481
Hyperinflation monetary adjustments 221438 & IR & 8 14 A& 23,515 -
Other net expenses in corporate YNGIFES I S e et
head office (13,172) (11,632)
Share of losses of joint ventures ElEEErEZEE (3,207) (2,117)
Net investment income/(loss) BEWA, (B1EB) FE 4,723 (3,450)
Assets impairment losses BEREBE - (40,009)
Consolidated loss before taxation BRILATAR S B 1R (639) (94,947)
Note: Pt o
The Group has initially applied HKFRS 16 at 1 January 2019 using the AEBER_ZE-NF-A—BERAK
modified retrospective approach. Under this approach, comparative 1BBGEBMAVIAIE A BB M 53R S 2R
information is not restated. See note 3. F16  IRIBUIL T A HLBREMATE
Bl o BPTEES o
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT
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NEW TIMES ENERGY CORPORATION LIMITED # &R RAERAE

REZP TSR E M

(Expressed in Hong Kong dollars unless otherwise indicated) (ER3EB AR BAIFE S BHUBTIIR)

OTHER INCOME

Bank interest income
Interest income on promissory

note receivable

Total interest income on financial assets
not at fair value through

profit or loss

Net foreign exchange loss

Drilling service income

Hyperinflation monetary
adjustments (note 2)

Others

RITH BUA

FE WA 18 2 B B WA

WIRARBEFARRZ
TR EEN B WA B

PE W B 1R RER
B A RA A

BUHBEWREE AR

(Pi7E2)
Hity

HAi WA

Six months ended 30 June

BEAA=tHLAEA

2019
—F-hF
HK$°000
FTERT

7,497

7,497

(9,555)
786

23,515
20

22,263

2018

—E-NF

HK$'000
FBT

5,562

3,920

9,482

(34,553)

3,122

(21,949)



NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT
RAEBEZ P TE S M EE

(Expressed in Hong Kong dollars unless otherwise indicated) (Fx3ES AR TAIFTAE S REHIUBTIIR)

LOSS BEFORE TAXATION 6 PMRBIAIEE
Loss before taxation is arrived at after charging/(crediting): BB ATESIB TSR (BT A) THIEH
BEB

Six months ended 30 June
BEAA=1tHIEAEA

2019 2018
—E-hF —T)N\F
HK$'000 HK$'000
FHET FHET
(a) Finance costs (a) BERX
Interest on other borrowings HEMEEFS 7,772 7,786
Interest on lease liabilities HEBGEMNE 59 -
7,831 7,786
Six months ended 30 June
BEAA=1THILAEA
2019 2018
—E-hF —T)N\EF
HK$'000 HK$'000
FHE T FHET
(b) Staff costs (including (b) EIRAE
directors’ remuneration) (BREESEHFM)
Salaries, wages and e TERHEMET
other benefits 10,668 9,573
Contributions to defined TE BAME FOR KT 2 51
contribution retirement plan 971 2,599
11,639 12,172

NEW TIMES ENERGY CORPORATION LIMITED #&RERERQF 25
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT

RAEEZ P HIR T 5 5 My et

(Expressed in Hong Kong dollars unless otherwise indicated) (ER3EB AR BAIFE S BHUBTIIR)

6 LOSS BEFORE TAXATION (Continued) 6 PMKRBiaIEE &)

(c) Assets impairment losses (0 EBEEREESE
Promissory note receivable FE WA R R g
(see note 12) (RMEE12)

Trade and other receivables EUWE SRR R

(d) Netinvestment (income)/loss (d) &E (WKA) B8 %5

Listed equity securities BAREEYEZ
at fair value L TRAES
Unlisted investment funds ERAREBEYEZ
at fair value ELMIEERES
Unlisted equity-linked securities FE E TR AEN 0 5
Listed debt securities at fair value RAREEYEZ
LITHEBES

NEW TIMES ENERGY CORPORATION LIMITED # &R RAERAE

Six months ended 30 June
BEANB=1tHIEAAEA

2019
—F-hF
HK$°000
FTERT

2018
—E-NF
HK$'000
FHT

38,846
1,163

40,009

Six months ended 30 June
BEAA=1tHILEAEA

2019
—E-hF
HK$’000
FET

(4,292)

(181)
(250)

(4,723)

2018
—E-N\F
HK$'000
FH T

3,560
2,016

(2,126)

3,450



NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT
T2 P IR R S MR

(Expressed in Hong Kong dollars unless otherwise indicated) (BR3EB AR BRI E S BHUBTIIR)

6 LOSS BEFORE TAXATION (Continued)
(e) Other items (e) HfhEH
Amortisation and depreciation B RTE
— owned property, —BEVE HEX

plant and equipment B

— right-of-use assets —ERREE
— intangible assets —EmEE
Exploration expenses BN ERBA X
Cost of inventories FEKA

Note:

The Group has initially applied HKFRS 16 at 1 January 2019 using the
modified retrospective approach. Under this approach, comparative
information is not restated. See note 3.

6

BRBCAIE IR (47)

Six months ended 30 June

BEAA=tHLAEA

2019
—F-hF

HK$’000
FER

2,623
1,060

190,898

GEE

2018

AN S

(note)
(F3E)
HK$'000
FHT

3,685
1,202
1,254
194,228

FEEER T NEF-A-HRABEBXR
EWEMIGERE R EMELRF 165 - 1B
BRUTDE  LRERTTES - BHES -

NEW TIMES ENERGY CORPORATION LIMITED #&RERERQF
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT

R

REZP TSR E M

(Expressed in Hong Kong dollars unless otherwise indicated) (ER3EB AR BAIFE S BHUBTIIR)

7

INCOME TAX

BB -FRFEHR
HimaEE

Current tax — Hong Kong Profits Tax
Provision for the period

BN B TR — g b
HIn R

Current tax — Overseas
Provision for the period

Deferred taxation EERIE
Origination and reversal of

temporary differences

Pursuant to the rules and regulations of Bermuda and the
British Virgin Islands (“BVI”), the Company and its subsidiaries
incorporated in Bermuda and BVI are not subject to any income tax
in these respective jurisdictions during both the current and prior
periods.

Hong Kong profits tax is calculated at the rate of 16.5% on the
estimated assessable profit for both periods.

No Hong Kong profits tax has been provided for in the condensed
consolidated interim financial statements as the Company and its
subsidiaries incorporated or operated in Hong Kong did not have
any assessable profits arising in Hong Kong during both the current
and prior periods.

Subsidiaries of the Group in PRC are subject to PRC enterprise
income tax at 25% (2018: 25%).

NEW TIMES ENERGY CORPORATION LIMITED # &R RAERAE

R ERZESE REE

7

Frig®i

Six months ended 30 June
BEANB=1tHIEAAEA

2019 2018
—g-nE —T-\F
HK$'000 HK$'000
FBT FET
24 -

9,640 2,378
9,664 2,378

REEREMNABRZEE ZRANRE
B ARRIRARBRERRBRLES
ZHBARNARE BT RREE &R
BAZERAERE B TR -

FRNGB IR %M E 2 2 (A 5T Bk
B M H216.5% 2 B K5+ &

HRARRRERBBEMALHLZE
Z M8 A RIR AN HA R R i A EA R I A
FEREEEMNERBEHN  SILERE
R A PP B mRHHER BN E R
e

A B o B B B H25% (=
T—/\F 1 25% ) 2 BRI B R
B



NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT

REE

T2 P IR R S MR

(Expressed in Hong Kong dollars unless otherwise indicated) (Fx3ES AR TAIFTAE S REHIUBTIIR)

INCOME TAX (Continued)

Subsidiaries of the Group in Argentina are subject to Argentina
corporate income tax ("CIT") at 30% (2018: 30%) and minimum
presumed income tax (“MPIT”). MPIT is supplementary to CIT and
is chargeable at the applicable tax rate of 1% on the tax basis
of certain assets. The tax liabilities of subsidiaries of the Group in
Argentina are the higher of either CIT or MPIT.

Taxation for other overseas subsidiaries of the Group is charged
at the appropriate current rates of taxation ruling in the relevant
countries and regions.

DIVIDENDS

The Board does not recommend the payment of any interim
dividend for the six months ended 30 June 2019 (six months ended
30 June 2018: nil).

LOSS PER SHARE

(a) Basic loss per share
The calculation of basic loss per share is based on the loss
attributable to owners of the Company of HK$10,301,000
(six months ended 30 June 2018: HK$97,323,000) and the
weighted average of 8,758,881,000 ordinary shares (six
months ended 30 June 2018: 8,865,483,000 ordinary shares)
in issue during the interim period.

(b) Diluted loss per share
For the six months ended 30 June 2019 and 2018, basic and
diluted loss per share was the same as there were no potential
ordinary shares in issue during the period.

FR&® (#)
REERIRE 2 B RRIZAZ30% (=
T—\F :30% ) AR IE D R AT
NEEREMEN - HEEKEMERSE
EMEHZzER  URETEEZHER
1% 28 AR - REBRFRE Z
ERAB ZHRAERDEMRSHKE
EREREHRIBEE -

AR B E A SN B B 2 W TR R AR R
BERKkilE 2 RITEE R R -

RS

EXeTEIRBE_T-NF XA
=+ HIEARE AR ERIF RS (B E
“E-N\FRA=ZTHIEREA &) -

BREE

(a) ERELXESE
BEREABEIBREAARES
A JE{5 E54810,301,00078 7T (B &=
—E-NERA=ZTHIEAEA:
97,323,000/ ) kR HHAFE B B
1TE AR NkE 15 218,758,881,000
Bz N\EFEXA=1+HL
7<{E A : 8,865,483,000/% ) 5T & -

(b) BREEEE
BHE-_ZT-NFR-F-/\FXA
=tHIERER BREEETE
EA#E TR PR ER
EARREEEEAR-
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT

R

REZP TSR E M

(Expressed in Hong Kong dollars unless otherwise indicated) (B SA BN FiE S EBHUBTIIR)

10 EXPLORATION AND EVALUATION ASSETS

Cost

At 1 January 2018

Additions

Write-off

Hyperinflation adjustments
(note 2)

At 31 December 2018

At 1 January 2019

Additions

Hyperinflation adjustments
(note 2)

At 30 June 2019

Accumulated impairment

At 1 January 2018

Hyperinflation adjustments
(note 2)

At 31 December 2018

At 1 January 2019
Hyperinflation adjustments
(note 2)

At 30 June 2019

Net book value
At 30 June 2019

At 31 December 2018

B
R-E-N\E—H—H
B

ik
EHRERIRAE

(H&E2)

RZZ-)\F

+-ZA=1+—-H
T-NFE—A—H

RitAfE
R_Z-\F—-A—H
BHRERRBE

(FIE2)

R-Z-NF

+-A=1+—-H

R-F-nE—A—F
BB ERE

(HaE2)

R-E-NF

~A=TH

REFE
R-Z-N%

~A=1H

RZZ-N\F

+-A=1+—-H

Exploration
rights
BRE
HK$'000
TET

3,229,171
893

(351)

3,229,713
3,229,713
645

3,230,358

1,013,545

1,013,545

1,013,545

1,013,545

2,216,813

2,216,168

NEW TIMES ENERGY CORPORATION LIMITED # &R RAERAE

10 BHERFHEE

Exploratory
drilling
BREH
HK$'000
TEL

92,864
37,512
(371)

(3,667)

126,338

126,338
2,303

16,451

145,092

5,009

5,009

5,009

5,009

140,083

121,329

Geological
studies
WEME
HK$'000
FET

96,194

91,730

187,924

187,924

13,133

201,057

96,194

91,730

187,924

187,924

13,133

201,057

Others
2t
HK$'000
THT

33,991

33,991

33,991

33,991

33,991

33,991

33,991

33,991

Total
@i
HK$'000
THT

3,452,220
38,405
(371)

87,712

3,577,966

3,577,966
2,303

30,229

3,610,498

1,148,739

91,730

1,240,469

1,240,469

13,133

1,253,602

2,356,896

2,337,497



NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT
T2 P IR R S MR

(Expressed in Hong Kong dollars unless otherwise indicated) (BkSA &N FrE £ FEIABTIIR)

10 EXPLORATION AND EVALUATION ASSETS (Continued)

(a)

As at 30 June 2019, the Group holds 69.25% interest in
the Tartagal concession and Morillo concession (collectively
the “"T&M Concessions”) which are the concessions in the
province of Salta in northern Argentina, through an Union of
Temporary Enterprise (“T&M UTE"). Exploration permits were
granted for oil and developments of hydrocarbons in the T&M
Concessions for an initial period of four years starting from 29
December 2006 and additional extensions up to an aggregate
of nine years may be obtained. The Group submitted
applications to the Secretary of Energy of Province of Salta,
Argentina (“Salta SOE") for extensions of the exploration
permits and obtained the approvals in July 2010, July 2011,
December 2013, March 2016 and March 2018 respectively.
Pursuant to the approval document issued in March 2018, the
exploration permits were extended to 13 September 2019. If
successful hydrocarbon discoveries are made, the exploration
permits can be converted to exploitation permits for a term of
25 years with a possible extension of 10 years.

The Group has initiated the application process with Salta
SOE for further extension of the current exploration permits.
At the date of issuance of the interim financial report, the
application is still in progress.

10 BRKRFLEE &)

(a)

RZEBE-NFAA=1+H FEH
& iBUnion of Temporary Enterprise
([T&M UTE ] ) 5 A Tartagal 5 = 1
& K Morillofs &F# 2 (78 [T&M
TR - (PR AEAL EOBE R IS
B IRER)69.25% 5  T&’RM
FEFERAZ BB RIRSI(EEY
FEERBIRTR BT XRF
T A TABRBRYIF AEPE
WAIFEINEH HEEHNF R
SEERMREERIEE IR K
((EEBRERRRR] ) EXHRE
AERRE UDRR T —TF
tHAZE——F+tH - ZF—=
F+A ZE-RF=ZAR=ZT
—NEFE=ZAEGHE-BRER_-ZF
—NF=ZABEZIEX BR
HAAEZE—T-NAFAAT=H"
fmp & BRI Y - RIBREF
A AT LA RS # 75 R BA25F 2 B ERGF
A AT 05 -

AKEE HRAKEEA ERBE
R SERRANRET 2
AL R B B R A
5 B A E -
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT

REE

EZP R EMEE

(Expressed in Hong Kong dollars unless otherwise indicated) (B SE&BAIN - FrE S FEIABTIIR)

10 EXPLORATION AND EVALUATION ASSETS (Continued)

(a)

(Continued)

In this connection, the Group has obtained legal advice
from an independent Argentinian legal counsel that it is
likely that the extension would be granted when required,
subject to the fulfilling of any extra requirement demanded
by the relevant government authorities. However, with the
Argentinian general elections taking place between October
and November 2019, the Group anticipates possible delays
in receiving the formal approval and decree granting the
extension. Based on the independent legal advice and past
experiences that approvals of extension eventually obtained
from Salta SOE with a period of delay after the exploration
permits expired, the directors of the Company are of the
view that despite the absence of the extension at the date
of issuance of the interim financial report, the aforesaid
extension can be obtained from the relevant government
authorities within a reasonable period and that the
exploration permits can be converted to exploitation permits
in due course, subject to successful hydrocarbon discoveries in
the T&M Concessions. This interim financial report has been
prepared based on this view.

As at 30 June 2019, on the basis that the extension of
the exploration permits in the T&M Concessions could be
obtained, the management of the Group had determined
that there was no indicator of impairment or reversal of
impairment for the exploration and evaluation assets. As
a result, no impairment loss of exploration and evaluation
assets has been recognised or reversed. However, there is
uncertainty as to the grant of the aforementioned extension
by the relevant government authorities. Depending on the
future development of the application process, the Group may
reconsider the recoverable amount of the exploration and
evaluation assets in respect of the T&M UTE and may or may
not need to recognise further impairment loss accordingly.
Subsequent to 30 June 2019, the Argentine Pesos (“ARS")
devalued by 41.3%, to ARS60 per United States dollar on 12
August 2019, following the result of the Argentinian primary
election. As a consequence of the currency devaluation, the
Argentinian government announced a price freeze for diesel,
gasoline and crude oil related products for an initial 90 day
period. The directors of the Company consider that any
possible changes in one or more of the key assumptions used
to determine the recoverable amount of the exploration and
evaluation assets due to the abovementioned events would
cause the carrying amount of the exploration and evaluation
assets exceed the recoverable amount. However, this interim
financial report has not been adjusted for these non-adjusting
events which are a result of conditions that arose after
the reporting date according to HKAS 10, Events after the
Reporting Period.

NEW TIMES ENERGY CORPORATION LIMITED # &R RAERAE

10 BRKFLEE (&)

(a)

(%)

St NREE D RPFRE — BB
ARBERERARER RALER
REFEREEZ TREERS
HAFNEHEBBNE RERZE
I ERIMRTE AT - P AR FEAG 1 —
E-NFTAZET-ARAENTAK
B ASEBEHERLEERZIE
AU RS AT REIERR » EE L
ERER M EREBER B
A Em R IR — BRI ES
EREERERIRILEERNE
B ARBEFERS AERTH
M mEBERAHARRESTER
7N 55 [ 76 AT 5 & TR AR ] X0 1) 4 A IR
FERIRE Lt - BFKRINRN
T’MEFFFRE R BRI AL A W&
IR AT A] A] A B B R R S 58
BREFA] » NAp R A Sl T E R
—REREE -

RIBE—NFENA=TH ERE
Al EE RTAMISEFHE R 2 B 4R &7
A AEEyEEBDEE  BiF
N 5T A B B N 4 SR (E SR (B 5 2] B
o (At - 18E 4 HE R Bl B B Bh R %
S EEREEER AT AR
THERFE S et LT
R-BTFHRFBEZALRERE K
LEAEEFE ETAM UTERNIE &
L EE O S5E BARMN—
EREEE—PERRERE-
R-ZZT—AFEA=1+HB% iR
ERRAFIREVIEER A MHIEE
B413% E_E—HLFENATZ
B 2 IE %X &13JT 5601 £ 1
RN EERE MEEZRFA
PR EESE M ~ /MmN R Om AR R 2 S
B B AKX - K ARIES
RA ALl EHmERETE
MEEEERAWE e EATA—E
LT EBR M EEE) 15
AR RER T EEZ RS
BiBAT U 58 Sh T - AN HAES
HIREW A S IEAEEMH (T)
RRIERBRE BRI 1057 [#F
LR EE | R REBHEBELER
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT
RAEBEZ P TE S M EE

(Expressed in Hong Kong dollars unless otherwise indicated) (BkSA &N FrE £ FEIABTIIR)

11 TRADE AND OTHER RECEIVABLES 11 BREZRIRHEAMEWKIE
As of the end of the reporting period, the ageing analysis of trade RERE IR - B E SRR (FRR 185
receivables based on the invoice date and net of loss allowance, is B EREERH 2 RRSTIT
as follows:

At At
30 June 31 December
2019 2018

R-EB—-hE W-ZE—N\%E
NA=+H +=-A=+—8

HK$’000 HK$'000
FET FET
31-60 days 31260H - 3,184
61-90 days 61290H 254 -
Over 90 days Q0B M 5,846 -
Trade receivables, net of FEWE 5 BRIk BEEE
loss allowance (note (a)) (Ft5E@)) 6,100 3,184
Other debtors H b pE W R IE 6,924 15,471
Amount due from joint ventures JEW & & (b EE IR 349 314
Financial assets measured BHEEKAFTEC S RERE
at amortised cost 13,373 18,969
VAT recoverable A Y Bl B R 14,029 15,462
Other tax recoverable H b ] Y B FE I8 5,539 6,165
Other prepayment and deposits HMBARARZS 7,081 7,622
40,022 48,218
Reconciliation to the consolidated — EEZR& B MR R 2R
statement of financial position:
Non-current IEMRE 14,029 15,462
Current (note (b)) &) (M5 b)) 25,993 32,756
40,022 48,218
Notes: B 5T
(@)  Trade receivables are due within 30 days (2018: 30 days) from the (@ REHRESERFHEMEEEAE30H
date of billing. —Z=—)\F:308)NEH-
(b)  All of the current trade and other receivables are expected to be (b) FTERBEWKE SRR R H M ERFKIA
recovered or recognised as expense within one year. TEEAR —F N B s R AR X
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT

R

12

B RS M EE

PROMISSORY NOTE RECEIVABLE

JE W L R B
R E &1

Promissory note receivable
Less: impairment loss

The promissory note was issued by Foothills Exploration Operating,
Inc. (“Foothills”) and guaranteed by Foothills Exploration, Inc.
("Foothills Exploration”), the indirect holding company of
Foothills, as part of the consideration of the disposal of the Group’s
subsidiaries in the United States of America (the “US"”), and was
bearing no interest and repayable on 30 June 2018. The promissory
note carried effective interest rate of 19.18% per annum.

On the maturity date of the promissory note, the Group did not
receive any repayment in respect of the outstanding promissory
note and the said event constituted a default in repayment
by Foothills. The Group is in negotiation with Foothills for the
repayment of the past due promissory note. Foothills’ principal
activities are the acquisition and development of oil and gas
properties in the US. In view of the adverse financial and operating
circumstances of Foothills Exploration and its subsidiaries and
the default, the Group provided for impairment loss provision
of approximately HK$46,606,000 on the past due balance of
promissory note receivable as at 30 June 2019 and 31 December
2018.

NEW TIMES ENERGY CORPORATION LIMITED # &R RAERAE

(Expressed in Hong Kong dollars unless otherwise indicated) (B SE&BAIN - FrE S FEIABTIIR)

12 BERWEARERE

At At

30 June 31 December

2019 2018
R=B-—NE  R-Z)\F
~NB=1+H +=-A=+—H
HK$'000 HK$'000
FHET FHT
46,606 46,606

(46,606) (46,606)

A H Z¥ BFoothills Exploration
Operating, Inc. ([Foothills | ) # 17
i Foothills Exploration, Inc. ([Foothills
Exploration | - Foothills 2 ¥ #f% A &))
ER EREHERAEERENRERE
(EBEDZHBRRZHMBHRE - T&t
BUWEARZZ—N\FAA=+RHEE-
A RBERGFERNE19.18%:1 B °

REGZEEEA - AEEIW R SR E
BIZAREZERKREEMER LltEg
18 R Foothills#E /R 2 7K - N £ [E B AT EFE
B8 Hi A K 2R B Foothills#EfTRER ©
Foothills,z 2= 22 5575 /4 7 35 B Uk B 1% ) 3%
S S, A EE o $E F Foothills Exploration &2 &
B B R B) 2 AT B 75 R 8 B AR R A K HE
REMH R_E—NENAZFER-Z
—NFE+-F=+—08  REEz;ER
HERZBHREHRTIRAEBBRED
46,606,000/ JT °



NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT

R AR5 12 A HA B 7% SR S B AT

(Expressed in Hong Kong dollars unless otherwise indicated) (BkSA &N FrE £ FEIABTIIR)

13 OTHER FINANCIAL ASSETS

13 HttEmMEE

At At
30 June 31 December
2019 2018
R-ZE-IF RZE—N\F
~AZ=1+H +=—A=+—8H
HK$’000 HK$'000
FHET FHETT
Listed equity securities at fair value BRANEBEIERZ
(note (a)) ETRAFS (@) 84,760 80,468
Listed debt securities at fair value BEARBEYERZ
(note (b)) FHEBES (MEb)) 30,802 -
Unlisted equity-linked securities I ETAAR A BN 5
(note () (M5E) 23,958 -
139,520 80,468
Notes: B 5E

The listed equity securities at fair value represent shares of Beijing
Gas Blue Sky Holdings Limited listed on the Stock Exchange. During
the six months ended 30 June 2019, the net investment income of
listed equity securities amounting to approximately HK$4,292,000 (six
months ended 30 June 2018: net investment loss of HK$3,560,000)
has been recognised to profit or loss.

The listed debt securities at fair value represent the senior notes
listed on the Singapore Exchange Securities Trading Limited and
the Stock Exchange, which were acquired by the Group during
the six months ended 30 June 2019. Net investment income of
approximately HK$250,000 (six months ended 30 June 2018: nil) has
been recognised to profit or loss during the six months ended 30 June
2019.

The unlisted equity-linked securities represent securities which
contained embedded derivatives, the return of which were
determined with reference to the closing price of certain equity
securities listed on the Stock Exchange. The unlisted equity-linked
securities were designated as fair value through profit or loss at
initial recognition, and the net investment income of approximately
HK$181,000 has been recognised in profit or loss during the six
months ended 30 June 2019 (six months ended 30 June 2018:
HK$2,126,000).

NEW TIMES ENERGY CORPORATION LIMITED #7f

(a)

(b)

()

BARBENEZ ETRAZASAILR
MREXRIZERER AR ZIRD R
FrEme FMBRABEHFREBEZE=2—AN
FERA=ZFTHIEANEAZERERAFE
49 54,292,000 L (2T — N\
FRAZTHIEXNEAR 'Txéﬁéﬁé;%%a
3,560,000/ 70) * E R Bz R

BEAnEBEIEZ EMEBES AR
SEREE—ZT-—NFA=1THL
NE RS 2 B R IR IN RS
RGN ZEm - REE=2—1
FRNAZFTHIEANBEAZEERAF
KE#49250,0008 T (B2 =T — N\F X
A=+HIAER &) BERBmPHE

o

EETRAREES BB SRARITAE
TAZHESR HERDHIZEBTRER
FrEmzBRABELHF s WM EEE -JEL
mﬂxz’s?ﬁf’l AR YBHER H—r? 79_:?11

NABEFARE MREE-ZT—N
FRA=FTHLER Iﬂz&ﬁ”ﬂlkﬂiﬁé
#)181,0008 L (B2 — \F <A
=+ B 1ENMEA 2,126,000 7T) ' E
RIBEFER -

RERERAT
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT
RAEEZ P HIR T 5 5 My et

(Expressed in Hong Kong dollars unless otherwise indicated) (B SA BN FiE S EBHUBTIIR)

14 BNEZRAKEMENKE
RBERR - BNE SRR (GTARNE
SRR N EAMENFR) ENERARZ

14 TRADE AND OTHER PAYABLES
As of the end of the reporting period, the ageing analysis of trade
payables (which are included in trade and other payables), based on

the invoice date, is as follows:

BRER D ATIAT ¢

At At

30 June 31 December

2019 2018

R-ZE—NF RZZTE—\F

ANA=+8 +=ZA=+—8

HK$'000 HK$'000

FET FHET

0-30 days 0%30H 5,480 21,940

31-60 days 31%£60H 805 4,231

61-90 days 61%£90H 80 399

Over 90 days 90H A £ 285 974

Trade payables BB FERA 6,650 27,544

Other creditors and accrued charges HMENFIERESER 72,103 65,492
Financial liabilities measured at BB AGTEZ BB E

amortised cost 78,753 93,036

Receipt in advance TE U FRIE 24 21

78,777 93,057

FTBRMNE SRR A AR FRES
R—FRENRREREE-

All of the trade and other payables are expected to be settled within
one year or are repayable on demand.
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT
T2 P IR R S MR

(Expressed in Hong Kong dollars unless otherwise indicated) (BkSA &N FrE £ FEIABTIIR)

15 OTHER BORROWINGS

Term loans due for repayment
within 1 year

Term loans due for repayment
after 1 year:
After 1 year but within 2 years
After 2 years but within 5 years

Reconciliation to the consolidated
statement of financial position:

Current liabilities

Non-current liabilities

—FRIPEREZEHRER

15 HffgE

At

30 June

2019
R=B-IF
NA=+H
HK$'000
FHET

56,752

—ERIBEEZEHER:

—FIREMFA
MEREDLFA

HEaMBRRARZHIR:

nEAE
FnBaE

NEW TIMES ENERGY CORPORATION LIMITED #&RERERQF

116,000
38,000

154,000

210,752

56,752
154,000

210,752

At

31 December
2018
RZE—NF
+=-A=+—8H
HK$'000
FHT

56,792

10,000
144,000

154,000

210,792

56,792
154,000

210,792
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT
RAEEZ P HIR T 5 5 My et

(Expressed in Hong Kong dollars unless otherwise indicated) (B SA BN FiE S EBHUBTIIR)

16 SHARE CAPITAL

Authorised and issued share capital

Authorised:
Ordinary shares of HK$0.01 each

Ordinary shares, issued and fully paid:

At 1 January
Ordinary shares of HK$0.01 each
Purchase of own shares

At 30 June 2019/31 December 2018

Ordinary shares of HK$0.01 each

EE.
BREBIVETZLER

EBR CRORAR:
R-A—H
BRAGINAETZ EER
BEES 2R
RZF-NEXR=TH/

“E-\Ft-A=1+-H
FREEIETZERR

16

2019
“E-nf
No. of shares
UL
‘000
i

200,000,000

8,758,881

8,758,881

The holders of ordinary shares are entitled to receive dividends as
declared from time to time and are entitled to one vote per share at
general meetings of the Company. All ordinary shares rank equally
with regard to the Company'’s residual assets.

NEW TIMES ENERGY CORPORATION LIMITED # &R RAERAE

B 7=
EERSEITRA
2018
“E2-N\F
No. of shares
b
HK$'000 '000
TER it
2,000,000 200,000,000
87,589 8,865,483
- (106,602)
87,589 8,758,881

HK$'000
TR

2,000,000

88,655
(1,066)

87,589

EARRE ABRERBRARE RS
LEENRARBZBRAE ERERE
—R-RARFRZRBEENE MBEE
BEHZERFHAL



NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT
RAEBEZ P TE S M EE

(Expressed in Hong Kong dollars unless otherwise indicated) (BkSA &N FrE £ FEIABTIIR)

17 FAIR VALUE MEASUREMENT OF FINANCIAL 17 ERMIAAAREBENE
INSTRUMENTS
(@) Financial assets and liabilities measured at fair (a) BAREBEIEZERHEER
value a8E
Fair value hierarchy AREEER
The following table presents the fair value of the Group's TREINAEERRE ARIZLET
financial instruments measured at the end of the reporting MEEHECZEMIAECZARE
period on a recurring basis, categorised into the three- B RBEEEYBHREERNFE1350
level fair value hierarchy as defined in HKFRS 13, Fair value [AAEEFE]| CERPER=E
measurement. The level into which a fair value measurement AREBEER -AABEFEZE
is classified is determined with reference to the observability BB ZFHERNTREAZ
and significance of the inputs used in the valuation technique BABBEs TEREREZUET
as follows: N
e Level 1 valuations: Fair value measured using only Level s ZFEWNE:EXRAZEEH
1 inputs i.e. unadjusted quoted prices in active markets ABE (Rt EBBER
for identical assets or liabilities at the measurement BmiS LHEREEXAEL
date. REFBERE)AE LA NE
B
e Level 2 valuations: Fair value measured using Level 2 s ZFBIEME:HAFZFZE®A
inputs i.e. observable inputs which fail to meet Level i (AT FEE—B 28
1, and not using significant unobservable inputs. R AR MIERAEKR
Unobservable inputs are inputs for which market data TABRGAMBTECZR
are not available. AAEE - TR R ABUEE
WETISEIBEAIERZE 2 &
AR -
e Level 3 valuations: Fair value measured using significant o  E-EMRE IRAEATAEH
unobservable inputs. R A BT 2 A AEE -
Fair value measurements as at 30 June 2019
categorised into
R-B-NERB=1HZAABEFESE
Fair value at
30 June
2019 Level 1 Level 2 Level 3
RZB-NE
~B=tHZ
AREE #-F = 2=
HK$'000 HK$'000 HK$'000 HK$'000
TET TET TET TET
Recurring fair value measurement REMAABETE
Assets: BE:
Other investment in equity securities: HiRAFFRE -
~ Unlisted equity investments —FETRARE 20,279 - 20,279 -
Other financial assets Hit SR &R -
— Listed equity securities at fair value —-RBARBEIEL 84,760 84,760 - -
iR AES
— Listed debt securities at fair value -BRRABEIEL 30,802 30,802 - -
THE%ES
- Unlisted equity-linked securities —FEMRARNES 23,958 - 23,958 -
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT
RAEEZ P HIR T 5 5 My et

(Expressed in Hong Kong dollars unless otherwise indicated) (B SA BN FiE S EBHUBTIIR)

17 FAIR VALUE MEASUREMENT OF FINANCIAL

INSTRUMENTS (Continued)

(@) Financial assets and liabilities measured at fair

value (Continued)

Fair value hierarchy (Continued)

Fair value at

31 December
2018
RZZ-N\F
+ZRA=+-H
ZAnEE
HK$'000

AL

Recurring fair value measurement REMAAEETE
Assets: BE:

Other investment in equity securities: HibRABHERE -
~ Unlisted equity investments -k EMRARE
Other financial assets: HitemaeE:
— Listed equity securities at fair value -BRARBEIEL
EMRAES

During the six months ended 30 June 2019 and year ended
31 December 2018, there were no transfers between Level 1
and Level 2, or transfers into or out of Level 3. The Group's
policy is to recognise transfers between levels of fair value
hierarchy as at the end of the reporting period in which they
occur.

Valuation techniques and inputs used in Level 2 fair value
measurements

The equity interest in NordAg Energy Inc. (“NordAq”) is
classified as other investment in equity securities and carried
at fair value. The fair value is valued using the market
approach with reference to the private placing of shares and
warrants by NordAqg and the average share price fluctuations
of comparable companies.

The equity interest in Foothills Exploration is classified as other
investment in equity securities and carried at fair value. The
fair value is valued using the market approach with reference
to the market price of shares of Foothills Exploration.

The unlisted equity-linked securities were classified as other
financial assets and carried at fair value. The fair value were
determined based on quoted market prices provided by bank.

NEW TIMES ENERGY CORPORATION LIMITED # &R RAERAE

17 @RI AAAREEE £

Eﬁéﬁ (A5
RABEER (#)

Fair value measurements as at 31 December 2018

categorised into

=B N\E+C A T-AZAABEHEAE

Level 1 Level 2 Level 3
e E-B E-E
HK$'000 HK$'000 HK$'000
TR TR FET
- 18,694 -
80,468 - -

HE-_Z—NAFNAZt+HILAHE
ARBE_ZE—NF+_A=+—
AEFE F—EBREF_EzHT
e NEEAREHE=E-
REBBRRERAREBESHEE
R REREREEERE -

FE_EBRAIEBEFERAZIAE
MR A IR

#NordAq Energy Inc. ([NordAq )
ZRED B REMBRAFZLFRE
WRAAEEINER - R AEBETIEK
AT #5%2% NordAq 2 B3 & R M%
EELEREURAELBRARZ
15 AR B R IR BT A o

Foothills ExplorationZ X4 5 18 &
HiBRAFEHKE WRAAEE
FIRR - ARBENERAMSEELZE
Foothills ExplorationZ B 5 71 (& 5F
firo

FLEMBABBESDEREME
MEE WIRAAREBEIK AR
BEENARTRHZTSRER
EO



NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT
T2 P IR R S MR

(Expressed in Hong Kong dollars unless otherwise indicated) (B ZA BN FiE S EBHUBTIIR)

17 FAIR VALUE MEASUREMENT OF FINANCIAL

INSTRUMENTS (Continued)

(b) Fair value of financial assets and liabilities carried
other than fair value
The carrying amounts of the Group’s financial instruments
carried at amortised cost are not materially different from
their fair values as at 30 June 2019 and 31 December 2018.

18

MATERIAL RELATED PARTY TRANSACTIONS
The Group has a related party relationship with the following

parties:

Name of party
B B R

New World Tower Company
Limited

CiF Solutions Limited

BIERGERRAR

Relationship
ZRES

17 @RI AAAREEE £

(b)

BARBBEAIIGTAIRZ
TREERAEREZARER
R-B-AEAA=ZTAR-T
—N\F+ZA=+—B AEER
B ATIE L SR A REE
REAAEELHEEAZR

18 EXEBLIXRS
A& ETHIA TR RS BE:

The company is an associate of Chow Tai Fook (Holding) Limited, an intermediate parent

of the Company.

ZARRBARFAPRFRBAFAR (BB BERABZBZRF -

The company is an associate of Chow Tai Fook (Holding) Limited, an intermediate parent

of the Company.

ZABRARBPEESRAAFAR (ER)BRAR 2B E QT -

NEW TIMES ENERGY CORPORATION LIMITED # B EERERA A
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT
RAEEZ P HIR T 5 5 My et

(Expressed in Hong Kong dollars unless otherwise indicated) (B SA BN FiE S EBHUBTIIR)

18 MATERIAL RELATED PARTY TRANSACTIONS

(Continued)

Save as disclosed elsewhere in this financial report, the Group
entered into the following material related party transactions:

(@) Key management personnel remuneration
Remuneration for key management personnel of the Group,
including amounts paid to the Company’s directors and senior

management, is as follows:

Short-term employee benefits
Post-employment benefits

(b) Related party transactions

Related parties
o)y

(i) New World Tower Company
Limited

(i) CiF Solutions Limited
BlERGHRAR

MEEE R
BER R 1R A

Nature of transactions

ReMHE

Rent and management fee
HekEES

IT management and support

BB EE MR

NEW TIMES ENERGY CORPORATION LIMITED # &R RAERAE

18

BEXRBBAIRE (4)

BRI s A n PRI EE SN N
BETZEANEBR IR ST

(@) FEEEEAESHM
AEBETEEREASHM(BHE
ENARREERERERE 2K
)T

Six months ended 30 June
BEAA=1tHILEAEA

2019 2018
—E-NEF —E—)\F
HK$’000 HK$'000
FHET FH&IT
4,646 5,230

18 29

4,664 5,259

(b) BEAEXRZ

Six months ended 30 June
BEAA=1tHILEAEA

2019 2018
—E-hF —T)N\EF
HK$"000 HK$'000
FERT TR
1,151 1,146

62 60



NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT
T2 P IR R S MR

(Expressed in Hong Kong dollars unless otherwise indicated) (B ZA BN FiE S EBHUBTIIR)

19 COMMITMENTS
(a) Capital commitments outstanding at 30 June 2019
not provided for in the interim financial report

Authorised but not contracted for T 1E B RET L

(b) At 31 December 2018, the total future minimum
lease payments under non-cancellable operating
leases were payable as follows:

Within 1 year —F R
After 1 year but within 5 years —FRERAFR

The Group is the lessee in respect of its offices held under
leases which were previously classified as operating leases
under HKAS 17. The Group has initially applied HKFRS
16 using the modified retrospective approach. Under this
approach, the Group adjusted the opening balances at 1
January 2019 to recognise lease liabilities relating to these
leases (see note 3). From 1 January 2019 onwards, future
lease payments are recognised as lease liabilities in the
consolidated statement of financial position in accordance
with the policies set out in note 3.

20 COMPARATIVE FIGURES
The Group has initially applied HKFRS 16 at 1 January 2019
using the modified retrospective method. Under this approach,
comparative information is not restated. Further details of the
changes in accounting policies are disclosed in note 3.

19 &g
(a)

RZB-AFAAZTHBERX
BATHERE R HMBERE

BiBE2EAREE
At At
30 June 31 December
2019 2018

R-Z-IF R-ZT—N\F

(b)

A<AZ=+H TZA=+—8H

HK$"000 HK$'000
TEx TR
138,563 138,905

R=ZB-NF+ZA=+—-8"
BEFTTHESEHAERNT
ARBREBENRABFELT

HK$'000
TAT

2,361
758

3,119

AEBREBREZABEA A
EEBMEERA BERBEAS
AREREITR O BAKERE -
SECRAEIESCEWENRER
BEMHREERNE165 - RIFEZ
T AEEHBER T NF—
A—BZH&Es AEREZE
HEAMzBHEERE (ME3) -8
“T-NEF-A-BHE REMES
FRENER - RARHENHEREE
MBRRAKRERSEERE-

20 hEEE=F
AEMENR-ZE—NE—F—BRAK
& BB W% V1A FE FE BB B IS SRS 2 R
16 - BEZF LBERTFTE
5l B RESE g —SHEER
BSE3 TR
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REPORT ON REVIEW OF INTERIM FINANCIAL REPORT

RIS RS 2 EEWRE

kPG

Review report to the board of directors of
New Times Energy Corporation Limited
(incorporated in Bermuda with limited liability)

INTRODUCTION

We have reviewed the interim financial report set out on pages 5 to 43
which comprises the consolidated statement of financial position of New
Times Energy Corporation Limited (the “Company”) as of 30 June 2019
and the related consolidated statement of profit or loss, statement of
profit or loss and other comprehensive income and statement of changes
in equity and condensed consolidated cash flow statement for the six
month period then ended and explanatory notes. The Rules Governing
the Listing of Securities on The Stock Exchange of Hong Kong Limited
require the preparation of an interim financial report to be in compliance
with the relevant provisions thereof and Hong Kong Accounting Standard
34, Interim financial reporting, issued by the Hong Kong Institute of
Certified Public Accountants. The directors are responsible for the
preparation and presentation of the interim financial report in accordance
with Hong Kong Accounting Standard 34.

Our responsibility is to form a conclusion, based on our review, on the
interim financial report and to report our conclusion solely to you, as a
body, in accordance with our agreed terms of engagement, and for no
other purpose. We do not assume responsibility towards or accept liability
to any other person for the contents of this report.
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REPORT ON REVIEW OF INTERIM FINANCIAL REPORT
RIS 2 EREHRE

SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong Standard on
Review Engagements 2410, Review of interim financial information
performed by the independent auditor of the entity, issued by the
Hong Kong Institute of Certified Public Accountants. A review of the
interim financial report consists of making enquiries, primarily of persons
responsible for financial and accounting matters, and applying analytical
and other review procedures. A review is substantially less in scope than
an audit conducted in accordance with Hong Kong Standards on Auditing
and consequently does not enable us to obtain assurance that we would
become aware of all significant matters that might be identified in an
audit. Accordingly we do not express an audit opinion.

CONCLUSION

Based on our review, nothing has come to our attention that causes
us to believe that the interim financial report as at 30 June 2019 is
not prepared, in all material respects, in accordance with Hong Kong
Accounting Standard 34, Interim financial reporting.

EMPHASIS OF MATTER

Without qualifying our conclusion, we draw your attention to note 10
to the interim financial report which describes the uncertainties related
to the extension of the Group’s exploration permits in the Tartagal
concession and the Morillo concession. The interim financial report is
prepared on the basis that the aforesaid extension can be obtained within
a reasonable period from the relevant government authorities.

KPMG

Certified Public Accountants
8th Floor, Prince’s Building
10 Chater Road

Central, Hong Kong

28 August 2019

EHHEE

BMERBREEGIMAGEMNETLEEH
RIBERIFE 241055k [ BRE A8 7 12 BAD LT 5
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Fro BHEBEER R IZBEBZBCEAETE
RHEE  WEESHMRBRMABINEES
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A
R

EREMINEN RALETBIETAES
ERMBER - NFNA=+ BT
BREEREZTHTERREESERE
345 [F A B E | e

BAEE

ETHBEMNERERREERNBERAT &
MEBE T EEPHANBHREMEI0 i
AL & & %85 [ Tartagal i 57 4 & & Morillo
FrErEE B IRT AT BT AR E & - R HART
TSRS T LA ] pA-6 12 BARR (A ER 15 48 B8 U # F
g FiliE R AR ERR -

EERENEERA
HEEEE
EBPIR
T B 1095
KFKESHE
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MANAGEMENT DISCUSSION AND ANALYSIS

BERE R D

GENERAL REVIEW

During the six month period to 30 June 2019, the Group’s main activities
remain unchanged as oil & gas exploration and production in Argentina
as well as commodities trading. The Group is working towards the
anticipated commissioning of the permanent production facilities at
the Chirete Concession by September 2019. The final profit margin of
the new oil discovery in December 2018 hinges on the outcome of the
Group's negotiations with local refineries for the sale price of its crude
oil production, which presently is less than 70% of the Brent benchmark
price.

The Group is actively working on alternatives for marketing its oil
production in order to enhance its profitability. However, we are facing
downward price pressure following the recent intervention by the
Argentina government to freeze diesel, gasoline and crude oil related
product prices for an initial 90 day period, as a response to the continued
devaluation of the Argentine Pesos (“ARS”) and its hyperinflation rate
spiralling from 47.6% in 2018 to 55.0% to date in 2019, the highest on
record since 1991.

Argentina will be having its general election towards the end of 2019.
Other than the usual delays as experienced in previous extension requests
from the Salta provincial regulatory authorities, the politics of the
upcoming major election in Argentina could further complicate and delay
the Group's latest application for the extension of its exploration permit in
the Tartagal Oriental and Morillo Concessions (the “T&M Concessions”),
which expires on 13 September 2019. Though there is an expectation of
possible delay, the Group is nevertheless of the view that the extension
will more likely (than unlikely) be granted, having obtained independent
legal advice. This may however be subject to the fulfilling of any extra
requirement demanded by the authority.

Faced with the prospect of an increasingly challenging business
environment in Argentina, the Group continues to actively seek
complementary investment opportunities in the energy sector elsewhere
in the world.
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MANAGEMENT DISCUSSION AND ANALYSIS

OIL & GAS EXPLORATION AND PRODUCTION IN
ARGENTINA

Chirete Concession

The Chirete Concession covers a surface area of approximately 897 km?
in the Province of Salta in Northern Argentina. The Chirete Concession is
an oil concession in which the Group has farmed into a 50% participating
interest, with Pampa Energia S.A. (“Pampa”) being the owner of the
other 50%. The Group is responsible for the day to day operational
activities of the concession.

HLG.St.LB.x-2001 exploration well

Following the oil discovery at the Group's exploration well HLG.St.LB.
x-2001 on 29 November 2018, an extended test program was conducted
during the first quarter of 2019.

Based on the data gathered from the extended test program, HLG.St.LB.
x-2001 was found to contain light crude oil with an estimated API index
of 37 with virtually zero water content, and free of contaminants. Crude
oil flow rates under different choke size test conditions ranged from an
average of 533 barrels of oil per day (“bopd”) for a 4mm choke, to
an average of 2,295 bopd for a 10mm choke. A total of approximately
82,000 barrels of crude oil was produced during the three month
extended test program to 18 March 2019.

Both the Group and Pampa were in consensus that HLG.St.LB.x-2001 was
a commercial oil discovery, and construction of Phase 1 of the permanent
production facilities began in June 2019. The facility is due for completion
and operation commissioning by September 2019, with a production
capacity to handle approximately 2,000 bopd, whilst initial commercial
production output from HLG.St.LB.x-2001 is anticipated to be in the
range of 900 bopd to 1,200 bopd.

Whilst the Chirete Concession will imminently be producing crude oil, its
2P Reserves quantity presently cannot be ascertained, until additional well
tests are conducted, prior to the operation commissioning of the facilities
in September 2019.

During the period to June 2019, there were on-going negotiations
between Pampa and the Group as to how the Union of Temporary
Enterprise (the "UTE") should be managed. The Group is working hard
to resolve these differences while the permanent production facilities are
being constructed. The Group is of the opinion that the interference of
Pampa has already created an adverse effect and delay to the revenue of
the UTE.

BERE W RO

FARE MR EN R £ E

Chirete 5 sFfE &

Chirete!F #H 4 @ AL AP AR A 3L B BE RSB & -
REROBIIFARE MALEEEZA
B RFET I 50% A 2 B %5+ T Pampa Energia
S.A. ([Pampa | ) BI#E 5 #2 T50%H) 2 B
o AKBEERFTRENATEE:

HLG.St.LB.x-2001 &1 1% #

#—F— \F+—H -+ BMNHLG.St.LB.
x-2001 @R H BB AME AEBR_Z— N
FE—TYZEIRIFETEE B -

EhER AT R S U S M B BV -+ Las Brenastth
B s R EE Rl HFTAPIEEUA37E - EK
SRTTEIWESLEY - AT RDRE R/ i
TRFHSE  FR4Z2KEENTFHRRRES
H 5334 : 5 102 K H % B F 19 FRomm =
BlAEFR2295@ -REBE_E—hF=A+N
AIEAB=EANERARERFF - Rt FH
= = #9/582,0001F °

N5 [E B2 Pampatd [/l & - HLG.St.LB.x-2001#1 £}
HEHELRER F—HXKAMEERE
ER-Z-AENAPIT BN T -N%F
NATERIWETHARS =aEENASH
2,0004/ £ J# » MHLG.St.LB.x-2001 &) 15 H &9 91
R EEEBFEN TEHI0E1,2001B A
A ©

& R Chirete S #E 1 B 45 AL 2[R - 1E2PREE
AR —F—NFNARBRANEER - THER
S FH BRI 1% 77 BEREE

BRNEZE-F—NF/NA Pampatd KA EEH —
H & #Union of Temporary Enterprise ([UTE J)
BB IR 3 o AN ER B 7R B 2K A M A A SR B Y
RS - IES NS - AEBRR - Pampat]
TEEHUTERN KRG TR R ETIER o
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MANAGEMENT DISCUSSION AND ANALYSIS

BERE R D

Exploitation and production permit

With the exploration permit in the Chirete Concession due to expire on
18 November 2019, the application for the exploitation and production
permit has already been submitted by the Group to the regulatory
authorities of Salta province. The Group is presently awaiting receipt of
the exploitation and production permit which, if issued, will formally grant
the Group and Pampa, the right to produce hydrocarbon for the next 20
to 25 years in the concession. The Group expects the exploitation permit
to be granted late as it is not unusual in Argentina for permits to be
issued 6 to 8 months after the expiration dates.

Tartagal Oriental and Morillo Concessions

The T&M Concessions, comprising the Tartagal Oriental block and the
Morillo block, is located in the Province of Salta in Northern Argentina.
The Group holds a 69.25% participating interest in the concessions and
is the operator. The concessions cover a total surface area of 10,583
km? and estimated to contain net prospective resources for the Group of
130.0 million barrels of oil equivalent.

Morillo Deep exploration well

During the six month to June 2019, the Group continued preparations for
its next planned exploratory drill at Morillo Deep, located approximately
17km from the Group's recent oil discovery at HLG.St.LB.x-2001. It is the
intention of the Group to use its own rig for the Morillo Deep exploratory
drill, following the successful deployment in the Group's previous two
drilling campaigns.

Due to the negotiations for access rights with certain Morillo Deep
landowners and indigenous communities taking longer than expected to
resolve, the Group's environmental impact assessment and topography
studies for the proposed road and location constructions were delayed.

Given that the Group will imminently face the historically time consuming
challenges of obtaining permits from the regulatory authorities, the
unpredictable rainy season, and possible labour union issues, as
encountered in the planning and preparation of the Group’s previous
three exploratory drills, the original target spud date of Q2 2020 for
Morillo Deep exploratory drill will likely be delayed.
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MANAGEMENT DISCUSSION AND ANALYSIS

Exploration permit extension
The Group’s exploration permit in the T&M Concessions is due to expire
on 13 September 2019.

On 17 May 2019, the Group submitted its application for a 1 year
extension of its current exploration permit on the recommendation by
the Salta provincial regulatory authorities. The application is presently
going through the normal review and approval process of the technical,
accounting and legal departments of the regulatory authorities, prior to
ratification by the Secretary of Energy of the Province of Salta.

Faced with the realistic prospect of the current exploration permit expiring
before the extension request is processed and approved, the Group has
sought legal advice from an independent Argentinian legal counsel on
this matter.

Based on the legal advice obtained, the Group understands that it is
more likely (than unlikely) that an extension when required would be
granted, subject to the fulfilling of any extra requirement demanded by
the authority. With the Argentinian general election taking place between
October and November 2019, and based on its past experiences of
delayed approvals of extension requests by the regulatory authorities of
Salta province, the Group anticipates possible further delays in receiving
the formal approval and decree granting any extensions.

While the Group has obtained the abovementioned independent
legal advice, the Group also appreciates that there can be no absolute
assurance or certainty that the extension request will be granted and
granted on time. However, the Group does concur with the legal advice,
and despite the absence of the extension at the date of the issuance of
the interim financial report, the Group is of the view that an extension
is more than likely to be granted, subject to the fulfilling of any extra
requirement demanded by the authority, upon or after the expiry date of
the current exploration permit in the T&M Concessions.

In the meantime, the Group continues to comply with all the
requirements of the current extension decree by maintaining its
performance bond insurance for the remaining commitment of 3,547
work units, and its continued planning and preparation efforts for the
Morillo Deep exploratory drill.
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MANAGEMENT DISCUSSION AND ANALYSIS

BERE R D

Palmar Largo Concessions (the “PL Concessions”)

The Group ceased production operations in the PL Concessions on 30
November 2018, following the relinquishment of the Palmar Largo block
in the Province of Formosa.

Due to the Group receiving only 9 days’ notice from the Formosa
regulatory authorities to vacate the Palmar Largo block, the Group had
been unable to withdraw all movable, non-essential to production assets,
inventory, and unsold oil stock legally belonging to the UTE in the limited
available time.

The Group continues to seek an immediate resolution from the new
owner and operator of the PL Concessions, as well as the Formosa
authorities for the immediate and unfettered access to the site, so that
the Group can physically recover the UTE's properties. Given the amount
of time already elapsed, the Group and UTE may have little option other
than to take legal action in order to recover the UTE's properties illegally
seized by the new operator.

Oil Price

With the resumption of oil production at Chirete Concession expected
in September 2019, following a temporary shut-in of the oil producing
HLG.St.LB.x-2001 well, for the construction of Phase 1 of the permanent
production facilities, the Group is analysing alternative customer options
beyond Refinor, the only major oil refinery in the Northern Argentina
region. This is in an attempt for the Group to secure a fairer price more
aligned with the domestic market price for its crude oil.

Meanwhile, the Group continues working with its legal advisors with
a view to possible legal proceedings against Refinor for retrospective
compensation of historical shortfall in revenues as a result of it paying
below market value oil prices for the Group's previous oil sales from both
the Chirete Concession and, in particular, the PL Concessions.

The Group is actively working on alternatives, other than selling crude

oil solely to Refinor. If successful, it would significantly increase the profit
margin of producing crude oil at the Chirete Concession.
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MANAGEMENT DISCUSSION AND ANALYSIS

Devaluation of the Argentine Pesos and Hyperinflation
During the six month period to 30 June 2019, the Argentine Pesos
continued to devalue rapidly from ARS35.12 per US Dollar ("USD") at
the beginning of the year, to ARS42.47 per USD by 30 June 2019. This
equated to a 20.9% decline.

The Argentine Pesos devalued by another 41.3% from 30 June 2019,
to ARS60 per USD on 12 August 2019, following the result of the
country’s primary election, where the incumbent president, President
Mauricio Macri lost by a 15 point margin to Mr. Alberto Fernandez of
the opposition centre-left party. The primary elections were a precursor
to Argentina‘s general election to be held later in the year, during the
months of October and November 2019.

In respect of the general economy of Argentina, the country continued to
be blighted by hyperinflationary pressures. Further to the annual inflation
of 47.6% experienced in 2018, the highest on record since 1991,
Argentina in 2019 to date, experienced a further 55.0% inflation.

As a consequence of the currency devaluation and the spiralling
hyperinflation gripping Argentina, the government recently intervened by
the introduction of a price freeze for diesel, gasoline and crude oil related
products for an initial 90 day period, which will be detrimental to the
Group's revenue and operating margins.

The Group's treasury policy in Argentina is to hold USD whenever
possible. Therefore, despite the hyperinflationary pressure on the Group’s
Argentine Pesos denominated operating costs, its impact is hedged in part
by virtue of the neutralising/cancelling effect of the devaluation of the
Argentine Pesos, and in part by the sale of oil being invoiced in USD.

The Group continues to actively monitor its foreign exchange exposures
on an on-going basis and will consider hedging instruments should the
need arise.

COMMODITIES TRADING

During the six month period to June 2019, the Group continued to
successfully engage and close out a number of commodities trades
involving non-ferrous metals, since its re-entry into this business in August
2017.

In line with the Group’s broad objective to diversify its revenue base and
source of profit generation, further commodities trades are anticipated for
the remainder of the 2019 year.
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FUTURE PROSPECTS AND DEVELOPMENTS

The objective of the Group is to maximise profitability and increase
cash flows for the purpose of funding its exploration and development
activities, whilst at the same time ensuring its obligations for health,
safety and the environment are uncompromised.

With the Argentine general election taking place between October and
November 2019, and President Mauricio Macri unexpectedly losing in
the initial primary elections, the Group is closely monitoring the political
environment in order to assess possible future economic direction of
the country. In the meantime, the Group's oil & gas investment plans in
Argentina have been delayed, in part due to these political and economic
uncertainties, as well as the bureaucracy and politics of provincial
regulatory authorities.

Thankfully, the Group continues to maintain a healthy cash position
to enable it to see out these difficult trading conditions in Argentina,
whilst it concurrently continues to actively seek out value adding and
complementary investment opportunities in the energy sector, wherever
that may be in the world.

FINANCIAL REVIEW

The Group's revenue for the six months ended 30 June 2019 was
approximately HK$203.78 million, which represents an increase of
approximately 0.77% as compared to approximately HK$202.23
million for the corresponding period in 2018. The revenue derived
from commodities trading for the six months ended 30 June 2019
was approximately HK$184.97 million. This represents an increase of
approximately 2.98% as compared to the HK$179.62 million revenue
generated for the corresponding period in 2018. Additionally, revenue
derived from the sale of oil products under the Group's oil exploration
and production business for the six months ended 30 June 2019
was approximately HK$18.80 million. This represents a decrease of
approximately 16.85% as compared to the HK$22.61 million revenue
generated for the corresponding period in 2018. The Group reported a
gross profit of approximately HK$12.88 million (2018: HK$8.00 million).
The increase in gross profit was mainly contributed by the Group's oil
exploration and production business.

General and administrative expenses of the Group for the six months
ended 30 June 2019 was approximately HK$29.47 million, which
represents an increase of approximately 11.71% as compared to
approximately HK$26.38 million for the corresponding period in 2018.
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MANAGEMENT DISCUSSION AND ANALYSIS

For the six months ended 30 June 2018, the Group recognised an
impairment loss on promissory note receivable, and trade and other
receivables of approximately HK$38.85 million and approximately
HK$1.16 million respectively; whilst there were no such impairment losses
recognised for the six months ended 30 June 2019.

The Group recognised a net investment income in respect of financial
instruments of approximately HK$4.72 million; whilst it was a net
investment loss of approximately HK$3.45 million for the corresponding
period in 2018.

For the six months ended 30 June 2018, the Group recognised
exploration expenses in relation to a dry hole of approximately HK$1.25
million; whilst there were no such expenses incurred for the six months
ended 30 June 2019.

Finance costs of the Group for the six months ended 30 June 2019
was approximately HK$7.83 million, which represents an increase of
approximately 0.51% as compared to approximately HK$7.79 million for
the corresponding period in 2018.

Share of losses of joint ventures of the Group for the six months ended
30 June 2019 were approximately HK$3.21 million, which represents
an increase of approximately 51.42% as compared to approximately
HK$2.12 million for the corresponding period in 2018.

Income tax charge of the Group for the six months ended 30 June 2019
was approximately HK$9.66 million (2018: HK$2.38 million).

For the six months ended 30 June 2019, the Group recorded a loss for the
period of approximately HK$10.30 million (2018: HK$97.33 million).

Basic loss per share for the six months ended 30 June 2019 was
approximately HKO.12 cent (2018: HK1.10 cents).

The board of directors of the Company does not recommend the payment
of any interim dividend for the six months ended 30 June 2019 (2018:
Nil).
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CAPITAL STRUCTURE, LIQUIDITY AND FINANCIAL
RESOURCES

In respect of the aggregate net proceeds of approximately HK$557.23
million (“2016 Subscription Shares Proceeds”) raised from the
subscription of shares in July 2016 and November 2016, amongst which
approximately HK$341.07 million had been used up to 31 December
2018 towards its intended use as stated in the circular of the Company
dated 28 June 2016 and the announcement of the Company dated
28 October 2016. As at 31 December 2018, the unused balance of
the 2016 Subscription Shares Proceeds was approximately HK$216.16
million. The actual use of the 2016 Subscription Shares Proceeds during
the six months ended 30 June 2019 was, as to approximately HK$8.81
million, for Argentina operational purposes as intended. As at 30 June
2019, the unused balance of the 2016 Subscription Shares Proceeds was
approximately HK$207.35 million.

The following table summarises the use of net proceeds for the 2016
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Subscription Shares Proceeds during the six months ended 30 June 2019. K== — XNERERHD B FUEN TS IEF
HAE-
Actual use
Unused amount of net proceeds
of net proceeds duringthe  Unused amount
as at 31 December  six months ended of net proceeds
2018 30 June 2019 as at 30 June 2019
RZZB-N\§ HEZ-Z-1%§ R=Z-h%§
TZA=t+-H# AAZtHLE AAZTHW
FEREFE ANEANFBHRE FRERERE
Intended use RERZ HABASH FHERRZ HABASHE
HK$ million HK$ million HK$ million
BEBT BEABT BEBT
Argentina operational purposes MRE=EE M 216.16 (8.81) 207.35
(Note) (F#zE)
Note: The expected timeline in relation to the use of the unused amount  KizE: AT —hF A=+ HZABIAE

of net proceeds as at 30 June 2019 will depend on the Group’s
business, and oil and gas investment plans in Argentina, which
are discussed in the sections headed “Oil & Gas Exploration
and Production in Argentina” and “Future Prospects and
Developments” under Management Discussion and Analysis to this
interim report.
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MANAGEMENT DISCUSSION AND ANALYSIS

In respect of the net proceeds of approximately HK$736.40 million
("Open Offer Proceeds”) raised from the open offer in April 2017,
amongst which approximately HK$92.13 million had been used up to 31
December 2018 towards its intended use as stated in the circular of the
Company dated 28 February 2017 and the offering memorandum dated
27 March 2017. As at 31 December 2018, the unused balance of the
Open Offer Proceeds was approximately HK$644.27 million. The actual
use of the Open Offer Proceeds during the six months ended 30 June
2019 was, as to approximately HK$21.08 million, for general working
capital requirements including the repayment of interest and payment of
overhead expenses as intended. As at 30 June 2019, the unused balance
of Open Offer Proceeds was approximately HK$623.19 million.

The following table summarises the use of net proceeds for the Open
Offer Proceeds during the six months ended 30 June 2019.
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Actual use
Unused amount of net proceeds

of net proceeds duringthe  Unused amount

as at 31 December  six months ended of net proceeds

2018 30 June 2019 as at 30 June 2019

RZZE-\§& BEZE-h& R-Z-h%

TZAZ+-B# RAZTHL RAZTHW

FERETE ~EANABRE FBHEFSE

Intended use RERARZ HABASH FHERAZ HABRAEE

HK$ million HK$ million HK$ million

BEET BEAT BEAT

General working capital requirements —REEERF K 84.98 (21.08) 63.90

(Note 1) (PfizET)

Argentina operational purposes MREZEER 59.29 - 59.29

(Note 2) (BiHzE2)

Investment for oil and gas portfolio REBRAS 500.00 - 500.00

(Note 3) (PfizE3)

644.27 (21.08) 623.19

Notes: B 5 -

1. The unused amount of net proceeds as at 30 June 2019 is expected 1. —ZT—AFNA=+HZFEFTIEFHE

to be utilised for payment of interest and debt upon due and
payment of overhead expenses on or before the year ending 31
December 2019.
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2. The expected timeline in relation to the use of the unused amount
of net proceeds as at 30 June 2019 will depend on the Group's
business, and oil and gas investment plans in Argentina, which
are discussed in the sections headed “Oil & Gas Exploration
and Production in Argentina” and “Future Prospects and
Developments” under Management Discussion and Analysis to this
interim report.

3. The expected timeline in relation to the use of the unused amount
of net proceeds as at 30 June 2019 will depend on the availability
and timing of suitable opportunities.

The Group maintained a treasury policy (as reviewed or modified from
time to time when deemed necessary) for the investment of surplus
cash. Surplus cash is mainly maintained in the form of term deposits with
the licensed banks. The management of the Group closely monitors the
Group's liquidity position to ensure that the Group has sufficient financial
resources to meet its funding requirements from time to time.

As at 30 June 2019, the Group's net current assets amounted to
approximately HK$895.68 million (31 December 2018: HK$907.82
million) and the Group had cash and cash equivalents of approximately
HK$849.79 million (31 December 2018: HK$928.48 million).

Cash and cash equivalents of the Group as at 30 June 2019 were mainly
denominated in Hong Kong Dollar, United States Dollar and Argentine
Peso.

As at 30 June 2019, total equity of the Group was approximately
HK$3,128.30 million (31 December 2018: HK$3,129.98 million). Net
asset value per share equated to approximately HK$0.36 (31 December
2018: HK$0.36). Debt ratio, calculated as total liabilities divided by total
assets, was approximately 10.01% (31 December 2018: 10.06%).

The Group financed its operations generally from a combination of
working capital, borrowings and proceeds from the issuance of new
shares of the Company.
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MANAGEMENT DISCUSSION AND ANALYSIS

Borrowings

As at 30 June 2019, the carrying amount of other borrowings of the
Group denominated in Hong Kong Dollar was approximately HK$210.75
million (31 December 2018: HK$210.79 million), which represents
unsecured debt securities in issue and carries interest at fixed rates. Details
of the maturity of the carrying amount of the Group’s other borrowings
are set out in note 15 to the unaudited interim financial report.

Financial Covenants

As at 30 June 2019, the Group’s other borrowings of approximately
HK$54.40 million (31 December 2018: HK$54.40 million) are subject to
the fulfilment of financial covenants relating to the Company’s assets/
liabilities ratio and the Group’s consolidated adjusted net tangible
assets, as are commonly found in lending arrangements with financial
institutions. If the Group were to be in breach of these financial
covenants, the Group’s other borrowings would become payable on
demand. As at 30 June 2019 and 31 December 2018, none of the
financial covenants relating to other borrowings were breached.

Gearing Ratio

As at 30 June 2019, gearing ratio, calculated on the basis of interest
bearing borrowings divided by total equity, was approximately 6.74% (31
December 2018: 6.73%).
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Charge on Assets
As at 30 June 2019, the Group did not have any charge on its assets (31
December 2018: Nil).

Contingent Liabilities
As at 30 June 2019, the Group did not have any material contingent
liabilities (31 December 2018: Nil).

Capital Commitments
Details of the capital commitments of the Group as at 30 June 2019 are
set out in note 19 to the unaudited interim financial report.

Foreign Exchange Exposure

Assets and liabilities of the Group are mainly denominated in Hong Kong
Dollar, United States Dollar and Argentine Peso. Most of these assets
and liabilities are in the functional currency of the operations to which
the transactions relate. The currencies giving rise to foreign exchange
risk is primarily those from the Group’s exploration and production
activities in Argentina and investments in foreign companies. The Group
currently does not have a foreign currency hedging policy. However, the
management of the Group will monitor the foreign exchange exposures
on an on-going basis and will consider hedging instruments should the
need arise.

Employees

As at 30 June 2019, the Group employed a total of 40 (31 December
2018: 47) full-time employees in Hong Kong and Argentina. The staff
costs for the six months ended 30 June 2019 amounted to approximately
HK$11.64 million (2018: HK$12.17 million). The Group provides
its employees with competitive remuneration packages which were
commensurate to their personal performance, qualifications, experience,
and relevant market conditions in the respective geographical locations
and businesses in which the Group operates.

Material Acquisition and Disposals

The Group did not have material acquisitions or disposals of subsidiary,
associated company and joint venture, which would have been required
to be disclosed under the Rules (the “Listing Rules”) Governing the
Listing of Securities on The Stock Exchange of Hong Kong Limited (the
“Stock Exchange”) during the period under review.
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MANAGEMENT DISCUSSION AND ANALYSIS

As at 30 June 2019, the Group held other investment in equity securities
and other financial assets amounting to approximately HK$20.28 million
and HK$139.52 million respectively.

0}

(ii)

Other investment in equity securities

As at 30 June 2019, the Group’s other investment in equity
securities comprised of unlisted equity investments in NordAq
Energy Inc. (“NordAq”) and Foothills Exploration Inc. (“Foothills
Exploration”) amounting to approximately HK$17.84 million and
HK$2.44 million respectively.

NordAq is an oil and gas company based in Anchorage, Alaska
and is mainly engaged in exploration, appraisal and development
of hydrocarbon reserves in the State of Alaska, the United States
of America. For the six months ended 30 June 2019, the Group
recognised a loss of approximately HK$0.04 million on the change
in fair value of the equity investment in NordAq in the consolidated
statement of other comprehensive income.

Foothills Exploration is an oil and gas exploration and production
company engaged in the acquisition and development of oil and
natural gas properties in the United States of America. For the
six months ended 30 June 2019, the Group recognised a gain
of approximately HK$1.63 million on the change in fair value of
the equity investment in Foothills Exploration in the consolidated
statement of other comprehensive income.

Other financial assets

As at 30 June 2019, the Group’s other financial assets comprised
of listed equity securities, unlisted equity-linked securities and listed
debt securities amounting to approximately HK$84.76 million,
HK$23.96 million and HK$30.80 million respectively.

As at 30 June 2019, listed equity securities represented shares in
Beijing Gas Blue Sky Holdings Limited (Stock Code: 6828) (“Blue
Sky”). The principal activity of Blue Sky is investment holding
and Blue Sky’'s subsidiaries are principally engaged in sales and
distribution of natural gas and other related products. For the
six months ended 30 June 2019, the Group recognised a net
investment income of approximately HK$4.29 million in respect of
the shares in Blue Sky in the consolidated statement of profit or
loss.
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As at 30 June 2019, the Group held certain unlisted equity-linked
securities, the return of which are determined with reference to
the closing prices of certain equity securities listed on the Stock
Exchange. For the six months ended 30 June 2019, the Group
recognised a net investment income of approximately HK$0.18
million on the unlisted equity-linked securities in the consolidated
statement of profit or loss.

At as 30 June 2019, the Group held certain debt securities listed in
Hong Kong or overseas. For the six months ended 30 June 2019,
the Group recognised a net investment income of approximately
HK$0.25 million on the listed debt securities in the consolidated
statement of profit or loss.
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SHARE OPTION SCHEME

At the annual general meeting of the Company held on 17 May 2011,
the shareholders of the Company (the “Shareholders”) approved the
adoption of a new share option scheme (the “Share Option Scheme”)
in place of the old share option scheme adopted on 30 August 2002 (the
“0Old Scheme”). No further share options may be granted under the Old
Scheme upon its termination and share options granted and unexercised
prior to such termination shall continue to be valid and exercisable in
accordance with the provisions of the Old Scheme.

The Share Option Scheme is adopted under the relevant requirements of
Chapter 17 of the Listing Rules and its purpose is to provide incentives
or rewards to the eligible participants thereunder for their contribution
or would be contributions to the Group and/or enable the Group to
recruit and retain high-calibre employees and attract human resources
that are valuable to the Group. Eligible participants include any Director
(including Non-executive Director and Independent Non-executive
Director), employee (whether full time or part time), any supplier of
goods or services to the Group, any customer of the Group, any agent or
consultant that provides research, development, technological support or
other services to the Group, any shareholder or any member of the Group
or any holder of any securities issued by the Group. The Share Option
Scheme, unless otherwise terminated or amended, will remain in force for
10 years from the date of coming into effect.

The maximum number of shares which may be issued upon exercise
of all share options to be granted under the Share Option Scheme and
any other share option schemes of the Company shall not in aggregate
exceed 10% of the shares of the Company in issue as at the date of
approval of the limit and such limit may be refreshed by the Shareholders
in general meeting. In addition, the total maximum number of shares
which may be issued upon exercise of all outstanding share options
granted and yet to be exercised under the Share Option Scheme and any
other share option schemes of the Company must not exceed 30% of the
shares in issue from time to time.
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The total number of shares issued and to be issued upon exercise of
all share options granted and to be granted (including both exercised
and outstanding options) under the Share Option Scheme to each
eligible participants (other than an Independent Non-executive Director
or a substantial Shareholder of the Company or any of their respective
associates) in any 12-month period up to and including the date of the
latest grant of share options must not exceed 1% of the shares in issue
at such date. Any further grant of share options under the Share Option
Scheme in excess of this limit is subject to Shareholders’ approval in a
general meeting of the Company.

Under the Share Option Schemes, any grant of share options to a
Director, chief executive or substantial Shareholder of the Company,
or any of their respective associates are subject to approval by the
Independent Non-executive Directors. In addition, any share options
granted to an Independent Non-executive Director or a substantial
Shareholder of the Company, or any of their respective associates, which
would result in the shares issued and to be issued upon exercise of all
share options already granted or to be granted under the Share Option
Scheme (including share options exercised, cancelled and outstanding) to
such person in the 12-month period up to and including the date of such
grant (i) representing in aggregate over 0.1% of the shares in issue; and
(i) having an aggregate value (based on the closing price of the shares at
the date of grant) in excess of HK$5 million, such grant of share options
by the Board must be approved by Shareholders in general meeting of the
Company.

The period within which share options may be exercised under the Share
Option Scheme will be determined by the Board in its absolute discretion
save that such period shall not be more than 10 years from the date
of grant of the share options and that the Board may at its discretion
determine the minimum period for which the share options have to be
held before the exercise of the subscription right attaching thereto.

The exercise price of the share options under the Share Option Scheme
is determinable by the Board in its absolute discretion, but in any event
shall not be less than the highest of: (i) the closing price of the Company’s
shares as stated in the Stock Exchange’s daily quotation sheet on the
date of grant of such share options; (ii) the average closing price of the
Company's shares as stated in the Stock Exchange’s daily quotation
sheets for the five business days immediately preceding the date of grant
of such share options; and (iii) the nominal value of the Company’s
shares.
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The offer of a grant of share options under the Share Option Scheme may
be accepted within 28 days from the date of the offer upon payment of a
consideration of HK$1 by the grantee.

During the period under review, no share options were granted, lapsed
nor cancelled under the Share Option Scheme. As at 30 June 2019, the
Company had no other outstanding share options.

DIRECTORS' RIGHT TO ACQUIRE SHARES OR
DEBENTURES

Save as disclosed in the sections headed “Directors’ Interests in Securities”
and “Share Option Scheme”, at no time during the period under review
was the Company or the Company’s subsidiary or holding company
or a subsidiary of the Company’s holding company a party to any
arrangements to enable the Directors to acquire benefits by means of the
acquisition of shares in, or debentures of, the Company or any other body
corporate.

DIRECTORS' INTERESTS IN SECURITIES

As at 30 June 2019, as recorded in the register kept by the Company
under section 352 of the Securities and Futures Ordinance (Cap. 571 of
the laws of Hong Kong) (the “SFO") in respect of information required
to be notified to the Company and the Stock Exchange by the Directors
and/or chief executive of the Company pursuant to the SFO or to the
Model Code for Securities Transactions by Directors of Listed Issuers (or
any other applicable code), there were no interests, whether long or short
positions, held or deemed to be interested by any of the Directors or chief
executive of the Company in shares, underlying shares or debentures of
the Company and its associated corporations (within the meaning of Part
XV of the SFO), nor had there been any rights to subscribe for any shares,
underlying shares or debentures of the Company and its associated
corporations held or deemed to be interested by any of them as at 30
June 2019.
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SUBSTANTIAL SHAREHOLDERS' INTERESTS

As at 30 June 2019, the following persons/corporations had interests
or short positions in the shares or underlying shares of the Company
which would fall to be disclosed to the Company under the provisions of
Divisions 2 and 3 of Part XV of the SFO, or which were recorded in the
register required to be kept by the Company under Section 336 of the
SFO and in accordance with information received by the Company.

Long position of substantial Shareholders’ interests in
issued ordinary shares of the Company

Name of Shareholders Capacity/Nature of interests

RRER 5/ EENE

Max Sun Enterprises Limited (“Max Sun”)  Beneficially owned
(note (i)
EMCEBRAR(18%K]) (M) ExkEs

Chow Tai Fook Nominee Limited Interests in a controlled corporation
("CTFNL") (note (ii))
BARBRREBABRAF Rt EER

(TAABREAL) ()

Chow Tai Fook (Holding) Limited Interests in a controlled corporation
("CTFHL") (note (iii))
BAR (ER)ERLR ([AAEER]) JEzE#ER

(B s Gii))

Chow Tai Fook Capital Limited ("CTFC") Interests in a controlled corporation
(note (iv))

Chow Tai Fook Capital Limited ([CTFC]) R EEE#E=
EI))
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FERRZER

RZZB-NERB=TH -UTFAL/EZER
ARAE R AR P B RIFE 5 LB
BIRGIEXVERFE2 K37 BGEXHRE R FA R R
BRALARRRRIEE 7 LS FPI£336
FAETHFENSRLM BNEARBMEESR
HEmsA R -

FERRRARAACHRTERERER 2
wr

Approximate

Number percentage

of issued of the total
ordinary issued share
shares held capital
HERT

FEERT REBHE
EERYA BAEIL
(note (vii)

(P (vii))

5,737,129,098 65.50%
5,737,129,098 65.50%
5,761,900,848 65.78%
5,761,900,848 65.78%



Name of Shareholders

KR#

Cheng

Cheng

("CYTFH") (note (v))
(

Capacity/Nature of interests

B 5/ BEME
Yu Tung Family (Holdings) Limited ~ Interests in a controlled corporation

Yu Tung Family (Holdings) Limited S4B #%

(TeYTFH ) (BEEW)

Cheng

Yu Tung Family (Holdings Il) Limited  Interests in a controlled corporation

("CYTFH-Il") (note (vi))

Cheng

Yu Tung Family (Holdings Il) Limited ~ S73EAE#3%

([CYTFH-IL]) (FIEEM))

Elberta

Notes:

Beneficially owned
EunlkR

Holdings Limited

As at 30 June 2019:

@

(ii)

(iii)

(iv)

The entire issued share capital of Max Sun was legally and beneficially
owned by CTFNL.

CTFNL held 100% direct interest in Max Sun and was accordingly deemed to
have an interest in the shares held by Max Sun.

CTFHL held 99.70% direct interest in CTFNL and was accordingly deemed to
have an interest in the shares of CTFNL.

CTFC held 81.03% direct interest in CTFHL and was accordingly deemed to
have an interest in the shares of CTFHL.

CYTFH held 48.98% direct interest in CTFC and was accordingly deemed to
have an interest in the shares of CTFC.

CYTFH-II held 46.65% direct interest in CTFC and was accordingly deemed
to have an interest in the shares of CTFC.

The approximate percentage of interests held was calculated on the basis of
8,758,880,988 ordinary shares of the Company in issue.
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5,761,900,848 65.78%
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UPDATE ON DIRECTORS’ INFORMATION

Below are the changes of directors’ information subsequent to the date
of the Company’s last published annual report required to be disclosed
pursuant to Rule 13.51B(1) of the Listing Rules:

- On 5 June 2019, each of the three independent non-executive
Directors, namely Mr. Chan Chi Yuen, Mr. Yung Chun Fai, Dickie
and Mr. Chiu Wai On, entered into a letter of appointment with the
Company for a term of three years commencing from 5 June 2019
and subject to retirement and re-election pursuant to the bye-laws
of the Company.

CORPORATE GOVERNANCE AND OTHER INFORMATION

Corporate Governance Code

The Group strives to attain and maintain high standards of
corporate governance best suited to the needs of its businesses
and the best interests of its stakeholders as the Board believes that
effective governance is essential to the maintenance of the Group’s
competitiveness and to its healthy growth. The Company has adopted
and applied the principles of the code provisions of the Corporate
Governance Code (the "CG Code”) as set out in Appendix 14 of the
Listing Rules. The Company periodically reviews its corporate governance
practices to ensure its continuous compliance with the CG Code. In
the opinion of the Directors, the Company was in compliance with the
applicable code provisions of the CG Code for the six months ended 30
June 2019 and, where appropriate, the applicable recommended best
practices of the CG Code, save and except for the following deviations:

Code Provision A.4.1

Under code provision A.4.1 of the CG Code, non-executive directors
should be appointed for a specific term and subject to re-election.
During the period under review up to 5 June 2019, all independent non-
executive Directors were not appointed for a specific term. On 5 June
2019, each of the independent non-executive directors entered into
a letter of appointment with the Company for a term of three years
commencing from 5 June 2019, subject to the requirements of retirement
and re-election at least once every three years at the annual general
meetings of the Company in accordance with the relevant provisions of
the Company'’s bye-laws (the “Bye-laws”) and code provision A.4.2 of
the CG Code. Furthermore, Mr. Lee Chi Hin, Jacob has been appointed
as a non-executive Director for a term of three years commencing from 1
April 2019. As such, the Company has complied with A.4.1 since 5 June
2019.
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Code Provision C.1.2

Under code provision C.1.2 of the CG Code, management should provide
all members of the board with monthly updates giving a balanced and
understandable assessment of the Company’s performance, position
and prospects in sufficient detail to enable the Board as a whole and
each Director to discharge their duties under Rule 3.08 and Chapter 13
of the Listing Rules. During the period under review, the management
of the Company did not provide monthly updates to all members of
the Board as required by the code provision C.1.2 of the CG Code, as
all the executive Directors were involved in the daily operations of the
Group and were fully aware of the performance, position and prospects
of the Company, and the management of the Company had provided
to all Directors (including, non-executive Director and independent
non-executive Directors) quarterly updates giving a balanced and
understandable assessment of the Company's performance, position
and prospects in sufficient details prior to the regular board meetings. In
addition, the management of the Company had provided all members
of the Board, in a timely manner, updates on any material changes to
the performance, position and prospects of the Company and sufficient
background or explanatory information for matters brought before the
Board.

MODEL CODE FOR DIRECTOR'S SECURITIES
TRANSACTIONS

The Company has adopted the Model Code for Securities Transactions by
Directors of Listed Issuers (the “Model Code"”) as set out in Appendix 10
to the Listing Rules. Specific enquiry has been made to all the Directors
and the Directors have confirmed that they have complied with the Model
Code throughout the six months ended 30 June 2019.

REVIEW OF INTERIM RESULTS

The interim results of the Group and the interim report of the Company
for the six months ended 30 June 2019 have been reviewed by the audit
committee of the Company. The interim financial report of the Group
for the six months ended 30 June 2019 is unaudited, but has been
reviewed by KPMG in accordance with Hong Kong Standard on Review
Engagements 2410, Review of interim financial information performed by
the independent auditor of the entity, issued by the Hong Kong Institute
of Certified Public Accountants.
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PURCHASE, SALE AND REDEMPTION OF LISTED
SECURITIES

During the period under review, neither the Company nor any of its
subsidiaries has purchased, sold or redeemed any of the Company’s
securities listed on the Stock Exchange.

COMPLIANCE WITH RELEVANT LAWS AND
REGULATIONS

As far as the Board and management are aware, the Group has complied
in material respects with the relevant laws and regulations that have a
significant impact on the business and operation of the Group. During the
period under review, there was no material breach of or non-compliance
with the applicable laws and regulations by the Group.

INTERIM DIVIDEND

The Board does not recommend the payment of any interim dividend for
the six months ended 30 June 2019 (2018: Nil).

By order of the Board
Cheng Kam Chiu, Stewart
Chairman

Hong Kong, 28 August 2019
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REREIR A
L ENERGY
corporation limited

(Incorporated in Bermuda with limited liability)
(RBEFRETMRLZBERIE)
(Stock code & 134X5% : 0166.HK)

Room 1402, 14/F, New World Tower I,
16-18 Queen's Road Central, Hong Kong
BEBERKEF16-185
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