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Financial Highlights
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The board (the “Board”) of directors (the “Directors”) of Sheen Tai
Holdings Group Company Limited (the “Company”) is pleased to
announce the unaudited condensed consolidated interim results
of the Company and its subsidiaries (together, the “Group”) for the
six months ended 30 June 2019 (the “Period”) together with the
comparative figures for the corresponding period in 2018 as follows:

2

Revenue increased by approximately 2.5% to approximately
HK$214.9 million for the six months ended 30 June 2019 as
compared with the corresponding period in 2018.

Gross profit decreased by approximately 12.4% to
approximately HK$48.3 million for the six months ended 30
June 2019 as compared with the corresponding period in 2018.

Gross profit margin decreased by approximately 3.8% to
approximately 22.5% for the six months ended 30 June 2019
as compared with the corresponding period in 2018.

The Group recorded a loss attributable to equity shareholders
of the Company of approximately HK$0.2 million for the
six months ended 30 June 2019 as compared to a profit
attributable to equity shareholders of the Company of
approximately HK$4.6 million for the corresponding period in
2018.

Average trade and bill receivables turnover days decreased from
approximately 197.1 days for the year ended 31 December
2018 to approximately 176.2 days for the six months ended 30
June 2019.

Average inventory turnover days for packaging materials
decreased from approximately 109.2 days for the year ended
31 December 2018 to approximately 88.7 days for the six
months ended 30 June 2019.

The Board does not recommend payment of any interim

dividend for the six months ended 30 June 2019 (for the six
months ended 30 June 2018: Nil).

Sheen Tai Holdings Group Company Limited Interim Report 2019
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PRINCIPAL PLACE OF BUSINESS IN HONG

KONG

Unit 1903, 19/F, Jubilee Centre
18 Fenwick Street, Wan Chai
Hong Kong

PRINCIPAL SHARE REGISTRAR AND
TRANSFER OFFICE IN THE CAYMAN ISLANDS

Estera Trust (Cayman) Limited
Clifton House

75 Fort Street

PO Box 1350

Grand Cayman KY1-1108
Cayman Islands

HONG KONG BRANCH SHARE REGISTRAR

AND TRANSFER OFFICE

Tricor Investor Services Limited
Level 54, Hopewell Centre

183 Queen’s Road East

Hong Kong

AUDITOR

RSM Hong Kong, Certified Public Accountants
29th Floor, Lee Garden Two

28 Yun Ping Road

Causeway Bay

Hong Kong

HONG KONG LEGAL ADVISER

Loong & Yeung Solicitors
Room 1603,16/F.

China Building

29 Queen’s Road Central
Hong Kong

PRINCIPAL BANKERS

Bank of China Limited

Bank of China (Hong Kong) Limited
Bank of Qingdao Co., Ltd.

China Construction Bank

Shanghai Pudong Development Bank

The Hongkong and Shanghai Banking Corporation Limited
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Management Discussion and Analysis

OVERVIEW

During the Period, the crude oil price fluctuated wildly due to the
unstable international situation, which resulted in the unstable prices
of our raw materials for the manufacturing of BOPP films. The
development of whole BOPP films industry was slowed down with
uncertainties. During the Period, we maintained a high sales volume
of films, but net profit was narrowed down due to competitive market.
In order to capture any potential opportunities, we also speeded up
the transformation and upgraded our productive technique during
the Period. On the other hand, our total amount of power generation
rose from 21.7 million kwh to 27.4 million kwh, which came up to
our expectation of successful construction of the third photovoltaic
power station with grid-connected capacity of 10 megawatts (“MW”).
Most of the returns from the property development projects were
realized in 2017. Occupancy rate reached around 40% by the Period.
We expect a growth of sales of remaining car parks and storerooms
with increase of the occupancy rate when the construction of public
facilities finished around the project.

RESULTS OF OPERATION
REVENUE

The principal activities of the Group include manufacturing and sales
of BOPP films, sales of sub-processing cigarette films, properties
development and related services, generation of photovoltaic
power and cloud-related business. Our revenue represents the
sales of goods sold excluding returns, discounts and value added
taxes and other sales taxes. For the Period, our revenue increased
by approximately HK$5.2 million, or approximately 2.5% from
approximately HK$209.7 million for the six months ended 30 June
2018 to approximately HK$214.9 million, primarily as a result of the
following:

Revenue (HK$'000)
WA (F51)
1,689

5,332 1% 5,850
2% 3%

27,760
13%

5108 ¢ 24,510
2% 12%

19,725
9%

175,024

1,217 B Manufacturing and sales of BOPP fims
% EHBAR SRR TR
Sales of sub-processing cigarette films 2018
HENTEEER
Generation of photovoltaic power
82% HRBEE
I Development of properties and related services
V2% R AR R IR S

Cloud-related business

=57

BEEWE TN

BE

BYAEZAKE MR ARYFEMEHERTRBTE o Z(E
BARBERNRRETERRRE  WEETHPAE -
RAHR - B PIEHE2RFERKE - BLAFETS
HEHZIMBE - AIEEAEE#S - BPATFAR
HM MRS RERRMNEERNT - S—FH@E - &
MAOBRBEEEH2,1IT0BELAZRE27408E @ 6K
TIETEE - RS = EHAREHRHBPEERTE A 10K
(TR ) AINERL - MIEZERIBR HKIHEFRE
2017 F & o AMEERPNANEAMATEL 40% » 978
HipEEEE A A RREEEHTI - AFRIG A
- EfAEMRREEENHEERE -

RERE
WA

AEBNFEERBREEHBRAGERNFER - HE
MIEEER - MERERBBRE - ARBEREE
% o RPIMRAEEREERE - MRRE - ITHAEE
PR EMEER - RANER - RO ABEZE2018
F6H30RIEAEAL200.7 ABB T INN5.288
BILHL25%EH2149FREBTL TEHAUTSE
I8 :

Total 45
2019 214,908
209,678
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Management Discussion and Analysis
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Manufacturing and sales of BOPP films

For the Period, the Company recorded a total of approximately
HK$175.0 million revenue in this segment (for the six months ended
30 June 2018: HK$158.4 million). It was mainly resulted from the
increase in demand of external main customers for cigarette-related
films.

O T B

EHBR G AFEE

RAHAR - REESREZ YT BMAL 17508 &5 T
(H=2018F6 A30HIEA : 158.4H8ET) - H
FERARINBE B R U EIESIRT LT -

Revenue (HK$’000) - Manufacturing and sales of BOPP films

WA (FERT) - EHEBREE QA HER

57,965 B Cigarette fims Total &5t
8a% BB 2019 175,024
m  Non cigarette-related films 2018 158,376

EREARABEM K

117,059
67%

Sales of sub-processing cigarette films

The decrease in revenue from the sales of sub-processing cigarette
films dropped from approximately HK$19.7 million for the six months
ended 30 June 2018 to approximately HK$5.1 million for the Period,
primarily due to a substantial loss of sales from a major customer in
the Period.

HENT EEEE

MIEEEEHEERARRABO 197 AEETTRL =
AEMEKIBEETL  TE2ARNAHR-—LEERF
SRR IR R P ©

Revenue (HK$’000) - Sales of sub-processing cigarette films

WA (FEx) - HEMTEFEEER

5,103
100%
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Properties development and related services

For the Period, the Company recorded a total of approximately
HK$5.3 million revenue from sales of remaining inventory storeroom
and car park spots.

Generation of photovoltaic power

Revenue generated from this segment increased from approximately
HK$24.5 million for the six months ended 30 June 2018 to
approximately HK$27.8 million for the Period, which was in line with
the increase in grid-connected capacity.

Cloud-related business

The Company recorded a total of approximately HK$1.7 million
revenue for the Period.

GROSS PROFIT

Gross profit decreased by approximately HK$6.8 million, or 12.4%
from approximately HK$55.1 million for the six months ended 30
June 2018 to approximately HK$48.3 million for the Period. Gross
profit margin decreased from approximately 26.3% for the six months
ended 30 June 2018 to approximately 22.5% for the Period. Such
decrease was mainly resulted from a more fierce competition in sales
of BOPP films industry.

DISTRIBUTION COST

Our selling and distribution expenses increased by approximately
HK$1.7 million from approximately HK$6.9 million for the six months
ended 30 June 2018 to approximately HK$8.6 million for the Period,
which was in line with the growth of revenue generated from sales of
BOPP fims.

ADMINISTRATIVE COST

Administrative expenses primarily consist of the administrative staff
salaries, office-related expenses, depreciation of office buildings and
equipment, travel expenses. Our administrative expenses decreased
by approximately HK$2.5 million for the six months ended 30 June
2018 from approximately HK$40.4 million to approximately HK$37.8
million for the Period due to cost control on decreased entertainment
fee and staff benefits expenses.
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FINANCE COST

During the Period, the Group incurred finance costs of approximately
HK$3.8 million (six months ended 30 June 2018: approximately
HK$4.3 million). The decrease was primarily due to the decrease of
bank borrowings.

INCOME TAX

Income tax expenses for the Period were approximately HK$1.9
million (six months ended 30 June 2018: approximately HK$3.6
million).

LOSS ATTRIBUTED TO THE
SHAREHOLDERS OF THE COMPANY

As a result of the foregoing factors, loss attributed to the shareholders
of the Company for the Period was approximately HK$0.2 million.

LIQUIDITY AND FINANCIAL RESOURCES

The Group’s primary uses of cash are to fund its working capital
requirements, purchase of property, plant and equipment and loan
repayment and related interest expenses. As at the date of this
Report, the Group has funded its operations principally with the cash
generated from its operations, bank borrowings and shareholder
contributions. In the future, the Group believes that its liquidity
requirements will be satisfied with a combination of cash flows
generated from its operating activities, bank loans, other borrowings
and other funds raised from the capital markets from time to time. As
of 30 June 2019, the Group had cash and cash equivalents in a total
of approximately HK$151.5 million. For the six months ended 30 June
2018, the Group’s net cash inflow of operating activities, net cash
outflow of investment activities and net outflow of financing activities
amounted to approximately HK$15.0 million, HK$4.6 million and
HK$42.4 million, respectively.

BORROWING AND GEARING RATIO

As at 30 June 2019, all the interest-bearing bank loans were
denominated in RMB, while cash and cash equivalents were primarily
held in RMB, HKD and USD. The gearing ratio of the Group, which
was calculated as total interest-bearing bank loans divided by
total equity as at the end of the relevant period, increased from
approximately -4.2% as at 31 December 2018 to -4.1% as at 30
June 2019.
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EXPOSURE TO FLUCTUATION IN
EXCHANGE RATE

The Group is exposed to currency risk primarily through sales
and purchases made by the PRC subsidiaries which give rise to
receivables, payables, cash balances and bank loans that are
denominated in USD. Presently, the Group has no hedging policy with
respect to the foreign exchange exposure.

As the functional currency for all subsidiaries in the PRC are RMB,
the aforesaid subsidiaries are not exposed to any currency risk due to
the exchange rate movement of RMB. For subsidiaries incorporated
outside of the PRC, they have no material financial assets and
liabilities denominated in RMB. Accordingly, the Group’s exposure to
RMB risk is insignificant.

CAPITAL EXPENDITURE

During the Period, the Group’s total capital expenditure amounted
to approximately HK$3.5 million. The capital expenditure was mainly
incurred in the construction of photovoltaic power station.

CHARGE ON ASSETS

As at 30 June 2019, the Group had pledged its lease prepayments,
machinery, and building held for own use with net book value of
approximately HK$118.7 million and trade receivable approximately
HK$37.5 million for the purpose of securing loans with carrying value
of approximately RMB55.0 million.

SUBSEQUENT EVENTS

There were no subsequent events occurred after the Period and up to
the date of this Report.

SIGNIFICANT INVESTMENT, MATERIAL
ACQUISITIONS AND DISPOSALS

There were no significant investments held by the Company as
at 30 June 2019, nor other material acquisitions and disposals of
subsidiaries and associated companies by the Group.

CONTINGENT LIABILITIES

As at 30 June 2019, the Group did not have any significant
contingent liabilities, guarantees or any litigations or claims of material
importance, pending or threatened (as at 31 December 2018: nil).
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HUMAN RESOURCES

As at 30 June 2019, the Group had 249 employees (as at 30 June
2018: 318 employees). The remuneration policy and package of
the Group’s employees are periodically reviewed in accordance with
industry practice and results performance of the Group. The Group
provides external and internal training programs to its employees.
The Group participates in various employee social security plans for
its employees that are administered by local governments, including
housing, pension, medical insurance, occupational injury insurance,
maternity insurance and unemployment insurance.

INTERIM DIVIDEND

The Board does not recommend any interim dividend for the Period (for
the six months ended 30 June 2018: nil).

PROSPECTS

The Company always strives to grasp the stable development
opportunities in the film industry, research the market development
trend, improve its own research and development capabilities
and continuously improve the quality and design capabilities of
products according to the needs of customers. In the future, we will
continue to consider environmental factors and optimize production
processes and product structure, further improve operational quality
and efficiency, expand more sales channels and promote branding.
In order to create differentiated competitive values as compared
to our competitors, we will continue to promote the research and
development of new products that meet the future development
direction of the market according to market changes and actual
needs of customers. At the same time, we will accelerate the pace of
transformation and innovation, explore opportunities for the extension
of the industry chain, and continue to seek strategic cooperation with
leading companies.
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Corporate Governance and Other Information

DIRECTORS’ INTERESTS OR SHORT
POSITIONS IN SHARES, UNDERLYING
SHARES AND DEBENTURES

@)

As at 30 June 2019, the interests and short positions of the
Directors or chief executive of the Company in the shares,
underlying Shares and debentures of the Company or any of
the associated corporations (within the meaning of Part XV of
the Securities and Futures Ordinance (Chapter 571 of the Laws
of Hong Kong) (the “SFO”)) which were required to be notified
to the Company and the Stock Exchange pursuant to Divisions
7 and 8 of Part XV of the SFO (including any interests or short
positions which they are taken or deemed to have under such
provisions of the SFO) or were required, pursuant to section
352 of the SFO, to be entered in the register referred to therein,
or were required, pursuant to the Model Code for Securities
Transactions by Directors of Listed Issuers in the Rules
Governing the Listing of Securities on the Stock Exchange, to
be notified to the Company and the Stock Exchange, were as
follows:

() Long Position in the Shares and the
underlying Shares

TEREAREMER

SEERKRG - HERODREZNVERS

)74

(@)

B

R2019F 6 A30H » ARARESHHZTHRAE
MRAR B sk EAEMARESEE (E& REEEMNE
STIEBARAEGKD ([REREEHKRE]) 5
XVED) MRk - MR R EHFF - HEAEARE
BEMBEGEXVIETRESHBNEARA
RINEBMZATNERSEAR (BREREEALBE
GBI SO B IESR B 2 A= SOR
B RBREFEF KIS EMIE 352 1K E BN %
AR B L MaER KA R - IR B X P A
FHRAZ EMBITAZERHITESRHNIRE
SFRIZBAE AR B MR TS MOA BT ¢

(i) HEROREERSOZER

Number of
Shares and
underlying
Shares held/ Approximate
interested Percentage of
=Yg’ ¥} interest
Name of Director Capacity/Nature ERRO R EZBDL
EEpng By tHE HERGEE K
Mr. Guo Yumin (“Mr. Guo”) Interest of a controlled corporation 1,206,086,000 49.55%
PERSTE ([BB%E]) (Note 1)
RiEhlEEER (1)
Beneficial owner (Note 2) 272,356,164 11.19%
EmfaA (M3E2)
Interest of spouse (Notes 3 and 4) 33,094,000 1.36%
BofstEs (FIFE3 & 4)
Ms. Xia Yu (“Ms. Xia”) Interest of spouse (Note 5) 1,478,442,164 60.74%
BEEu+ ([Ek=x]) BofsiEs (FIsEs)
Beneficial owner (Note 3) 33,094,000 1.36%
EmEa A (M3E3)
Mr. Zeng Xiangyang (“Mr. Zeng”) Beneficial owner (Note 6) 4,000,000 0.16%

BrRmEt ([EEE]) ExHAA (H5E6)

—EohEGERE  ERERERARAE ]
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(i)

Notes:
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Number of
Shares and
underlying
Shares held/ Approximate
interested Percentage of
iE=YE ¥} interest
Name of Director Capacity/Nature ERROR EZBDL
BEEnE B HHE MR E HE
Ms. Fan Qing (“Ms. Fan”) Beneficial owner (Note 7) 800,000 0.03%
wEZLE ([Ext]) EmBaA (HEE7)
Mr. Fong Wo, Felix (“Mr. Fong”) Beneficial owner (Note 8) 800,000 0.03%
FRGeE ([HFxE]) Emfa A (MizEs)
Lo Wa Kei, Roy (“Mr. Lo”) Beneficial owner (Note 9) 800,000 0.03%
EER ([EEE]) Emfa A (M:E9)
Long Position in the Ordinary Shares of (i) REBRZIEZEROZEE
Associated Corporation
Number of
share held/
Name of associated interested Percentage of
Name of Director corporation Capacity/Nature =g Tl interest
EEpg B EE AR B, HE ERROEE EREDL
Mr. Guo Sheentai BVI Beneficial owner 1 100%
B Xt TSN
Ms. Xia (Note 5) Sheentai BVI Interest of spouse 1 100%

Bt (FIEES5)

L

Mr. Guo beneficially owns the entire issued share capital of
Sheentai BVI. Therefore Mr. Guo is deemed, or taken to be,
interested in all the 1,206,086,000 Shares held by Sheentai
BVI for the purpose of the SFO. Mr. Guo is the sole director of
Sheentai BVI.

These 272,356,164 Shares and underlying Shares represent the
272,356,164 Shares owned by Mr. Guo.

These 33,094,000 Shares and underlying Shares represent the
33,094,000 Shares beneficially owned by Ms. Xia Yu.

Mr. Guo is the spouse of Ms. Xia. Accordingly, Mr. Guo is

deemed, or taken to be interested in all the Shares and
underlying Shares in which Ms. Xia is interested.

Interim Report 2019
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Ms. Xia is the spouse of Mr. Guo. Accordingly, Ms. Xia is deemed,
or taken to be interested in all the Shares and underlying Shares
in which Mr. Guo is interested for the purpose of the SFO.

These 4,000,000 Shares and underlying Shares represent:

(@) the 2,000,000 Shares beneficially owned by Mr. Zeng;
and

(b) the 2,000,000 underlying Shares which may be allotted
and issued to Mr. Zeng upon full exercise of the share
options granted under the Share Option Scheme adopted
by the Company on 22 June 2012 (the “Share Option
Scheme”, each share option granted under the Share
Option Scheme is referred to as “Share Option”) to him.

These 800,000 underlying Shares represent the 800,000 Shares
which may be allotted and issued to Ms. Fan upon full exercise
of the Share Options granted to her.

These 800,000 underlying Shares represent the 800,000 Shares
which may be allotted and issued to Mr. Fong upon full exercise
of the Share Options granted to him.

These 800,000 underlying Shares represent the 800,000 Shares
which may be allotted and issued to Mr. Lo upon full exercise of
the Share Options granted to him.

So far as is known to the Directors, as at 30 June 2019, the
following persons (not being a Director or chief executive of the
Company as disclosed in paragraph (a) above) had interests or
short positions in the Shares or underlying Shares which would
fall to be disclosed to the Company and the Stock Exchange
under the provisions of Divisions 2 and 3 of Part XV of the SFO
or, who are, directly or indirectly, interested in 10% or more of
the nominal value of any class of share capital carrying rights
to vote in all circumstances at general meetings of any other
member of the Group:

(b)

EEEAREMER

5. EBEXREIRIFLEMRS - Bt REEZRHE
&) - BEREWRAREERBEEREERD
PR AR R A -

6. 4,000,000 Rt MR (D48

(@) ® AT RS A 92,000,000 PR ¢ K

() REBEHBITEBRBEARDANR201296H22
ARARREIETE ([ERESS] R
BEREAEREOSOEBREE B
B ) mBaEREmNEREE T EmE
Ao 3% K 217 #9 2,000,000 BEARRERSAD ©

7. % 800,000 A% /B B A& 10 e I B BT TE RSe 2 =%
o A B AR A 7% AT A 1R L AR 3 ) 347 #9.800,000 A%
B&1D -

8. 800,000 AX ABRA AR (D $5 A BT T{E M 5 SE 4 3%
o A i AR R 1% ] A (A H Fid 25 K 3517 /9 800,000 iR
Bt o

9. % 800,000 A% 18 B A& 17 e A B BT T R B S AE 1%
o B B R A 1% AT A (R EL g 3 &2 3577 #9 800,000 A%
i

BEEEA - R2019F6 A308  MTTAL (L
X (@) BB AR EERZSITRA BRI
R D BB P REERIEESRBEKDIE
XVEBEE 2 K 55 3 73 B MU SCZB [ AN A B K B 32 BT
WEOERIARE  NEEREEERNEER
AT FPMEAIE R N A BT HAbpk B A R AR
BAE HEE T BRI AT E 10% s L&Y
HEZS

The Company ¥ /N
Number of
Shares held/ Approximate
interested Percentage of
Name Capacity/Nature of interest iE=YE -] shareholding
=1 B REREE ERRHEE REBDLLAE
Sheentai BVI Beneficial owner 1,206,086,000 49.55%

BEmBBA
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EEERRAMBESR

Save as disclosed above, as at 30 June 2019, the Company had
not been notified by any persons (other than Directors or chief
executive of the Company) who had interests or short positions in the
Shares or underlying Shares which would fall to be disclosed to the
Company under the provision of Divisions 2 and 3 of Part XV of the
SFO or which were recorded in the register required to be kept by the
Company pursuant to Section 336 of the SFO.

DIRECTORS’ RIGHT TO ACQUIRE SHARES
OR DEBENTURES

Save as disclosed under the paragraph headed “Directors’ interests
and short positions in shares, underlying shares and debentures”
above, at no time during the six months ended 30 June 2019 was
the Company, its holding company, subsidiaries or fellow subsidiaries
a party to any arrangement to enable the Directors or the chief
executive of the Company or their associates to acquire benefits by
means of the acquisition of shares in or debentures of the Company
or any other body corporate.

SHARE OPTION SCHEMES

The Company adopted a Share Option Scheme on 22 June 2012. A
summary of the principal terms and conditions of the Share Option
Scheme is set out in Appendix V to the prospectus of the Company
dated 29 June 2012 (the "Prospectus").

On 29 January 2015 (the “Date of Grant”), a total of 14,600,000
Share Options (the “Share Options”) to subscribe for a total of
14,600,000 ordinary shares of HK$0.01 each of the Company at the
exercise price of HK$3.30 per share were granted to certain Directors
and employees of the Company under the Share Option Scheme.
Among the Share Options granted above, 2,100,000 Share Options
were granted to the Directors to subscribe for a total of 2,100,000
shares of the Company. For details, please refer to the Company’s
announcement dated 29 January 2015.

14  Sheen Tai Holdings Group Company Limited  Interim Report 2019
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Subject to the rules of the Share Option Scheme, the Share Options
shall be vested and be exercisable in the following manner:

(1)  20% of the Share Options is exercisable from the first
anniversary of the Date of Grant;

(2) 20% of the Share Options is exercisable from the second
anniversary of the Date of Grant;

(8 20% of the Share Options is exercisable from the third
anniversary of the Date of Grant;

(4) 20% of the Share Options is exercisable from the fourth
anniversary of the Date of Grant; and

(6)  the remaining 20% of the Share Options is exercisable from the
fifth anniversary of the Date of Grant.

Please refer to the announcement of the Company dated 24
September 2015 in relation to the adjustment to the options granted
under the Share Option Scheme and the exercise price upon
the share subdivision of the Company becoming effective on 25
September 2015.

Set out below are status of the options granted under the Share
Option Scheme as at 30 June 2019:

EEEAREMER

RN EBIRERTEIRE - BEER IR T 57 R E KA
1T

—

) 20% EERHE PN R EISE —RFRTTE

(2)  20% BEAHER] AVER B ERSE — R BT TE ¢

(3)  20% EEAHER] AVER HERSE = R BT TF ¢

4)  20% BERHE R AER B ERSE MR BT TIE ¢ &

B)  #RT20% BEARHE RN A B E HIRFAEIT(E

BH2MARRHEA2015F9A24HMAE  REAE
B AR RIS D R A 2015659 A 25 B £ KA iR 15 BB A%
REETEIR MBI R TEE AR -

R2019%F 6 A30 A » RIS FR LB ER
ST

Number of Outstanding

options granted as at
on 29 January 1 January Outstanding
2015 2019 During the Period asat
R2015% R2019F REHR 30 June
Name of grantee 1829R 1318 Exercised Cancelled Lapsed M6A30A
ARARE ERBREHE AT BT BEE:! BA¥ HARTHE

Director EZ
Mr. Zeng Xiangyang mEEE 2,000,000 2,000,000 - - - 2,000,000
Mr. Fong Wo, Felix FR%E 800,000 800,000 - - - 800,000
Ms. Fan Qing BERT 800,000 800,000 - - - 800,000
Mr. Lo Wa Kei, Roy EEEEE 800,000 800,000 - - - 800,000
Employees ESRER 54,000,000 49,250,000 - - - 49,250,000
and advisers

Total ast 58,400,000 53,650,000 - - - 53,650,000

—T-NFREHRE  EREREEASRAE 15



el N,

Corporate Governance and Other Information

EEERRAMBESR

PURCHASE, SALES OR REDEMPTION OF
THE COMPANY’S LISTED SECURITIES

The Company had repurchased an aggregate of 21,112,000 shares
of the Company during the six months ended 2019. The aforesaid
repurchased shares had been cancelled on 6 March 2019. The
Company did not sell any of the Company’s listed securities during
the six months ended 2019.

Details of the repurchases are as follows:

Total number of

L |

Purchase price paid per Share

BE HEREEIERQXFTLEHES

al

HE2019F6 A30BILEAEA  XAAREEES K
21,112,000 g A A & fR {7 o Lt i Bl A% D B R 2019 F
3A6HE - HE2019F6 A30HIENER » AT
Wi HEARQNEER _ EHES -

Bl 25T

Total purchase

ERBRNEEE price paid (HKD)

Month Shares repurchased Highest (HKD) lowest (HKD) EfABEE
A B BB AR 7 48 8L &S (GBr) BI& (%) (#&7T)
January 2019 21,112,000 0.205 0.190 4,290,406
201941 A

Total 21,112,000 0.205 0.190 4,290,406
a5t

CORPORATE GOVERNANCE CODE EERFH

The Directors recognise the importance of incorporating elements
of good corporate governance in the management structures and
internal control procedures of the Group so as to achieve effective
accountability. The Directors continuously adhere to the principles of
good corporate governance in upholding the shareholders’ interests
and devote maximum effort to identifying and formalizing best
practice.

The Group’s corporate governance practices are based on the
principles and the code provisions in the Corporate Governance Code
(the “Code”) as set out in Appendix 14 to the Listing Rules.

The Board considered that the Company had complied with the code
provisions of the Code during the Period except for the deviations
from code provisions A.2.1 of the Code as stated below.

Under code provision A.2.1 of the Code, the roles of chairman and
chief executive should be separate and should not be performed by
the same individual. During the six months ended 2019, there has
been no chief executive in the Company. Mr. Guo Yumin acted as the
chairman of the Board and is responsible for the overall management
and formulation of business strategy of the Group.

16 Sheen Tai Holdings Group Company Limited  Interim Report 2019
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The Board does not have the intention to fill the position of the chief
executive of the Company at present and believes that the absence
of the chief executive will not have adverse effect to the Company, as
decisions of the Company will be made collectively by the executive
Directors. The Board will keep reviewing the current structure of the
Board and the need of appointment of a suitable candidate to perform
the role of chief executive. Appointment will be made to fill the post to
comply with code provision A.2.1 of the Code if necessary.

MODEL CODE FOR SECURITIES
TRANSACTIONS BY DIRECTORS OF LISTED
ISSUERS

The Company has adopted the Model Code for Securities
Transactions by Directors of Listed Issuers (the “Model Code”) set out
in Appendix 10 to the Listing Rules as the code of conduct regarding
directors’ securities transactions. Having made specific enquiry of all
Directors, all Directors confirmed that they have complied with the
code of conduct and the required standard set out in the Model Code
regarding directors’ securities transactions during the six months
ended 30 June 2019.

AUDIT COMMITTEE

The Company has an audit committee (the “Audit Committee”)
with terms of reference aligned with the provisions of the Code for
the purpose of reviewing and providing supervision on the financial
reporting process and internal controls of the Group. The Audit
Committee comprises three members, all being independent non-
executive Directors, namely, Mr. Lo Wa Kei, Roy, as its chairman, Ms.
Fan Qing and Mr. Fong Wo, Felix.

The interim financial results of the Group for the six months ended
30 June 2019 is unaudited but has been reviewed by the Audit
Committee.
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PUBLIC FLOAT

Based on the information that is publicly available to the Company
and within the knowledge of the Directors, the Company has
maintained sufficient public float during the six months ended
30 June 2019 as required under the Listing Rules.

On behalf of the Board

Sheen Tai Holdings Group Company Limited
Guo Yumin

Chairman

Hong Kong, 30 August, 2019
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Condensed Consolidated Statement of Profit or Loss
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For the six months ended 30 June 2019

HZE201946 A30H L~ EA

Six months ended

30 June
BZ6H30HIEAEAR
2019 2018
2019 2018 4F
HK$’000 HK$'000
FET BT
Note (Unaudited) (Unaudited)
BiaE (REER) (REEzEZ)
Revenue WA 4 214,908 209,678
Cost of sales SHE AR (166,615) (154,543)
Gross profit EF 48,293 55,135
Other income EUgA 5 18,611 8,532
Other gains and losses Ho b Yz K 518 6 (14,042) (3,834)
Distribution costs IR (8,591) (6,908)
Administrative expenses TRFX (37,796) (40,358)
Other operating expenses HEae s (1,024) 1)
Profit from operations KRR 5,451 12,526
Finance costs A& AR 7 (3,802 (4,281)
Profit before tax BiADEF] 1,649 8,245
Income tax expense FriSfisz i 8 (1,891) (3,617
(Loss)/profit for the period R (B8]) EF 9 (242) 4,628
Attributable to: AT AT FE(S -

Equity shareholders of the Company /NG Y (242) 4,613
Non-controlling interests iR - 15
(242) 4,628

(Loss)/earnings per share 28 (HE) BA
Basic (HK cents) EAR (BL) 11 (0.010) 0.188
Diluted (HK cents) #55 (Bl 11 (0.010) 0.188

—TohFhERE  ERZEREEAREAR 19
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Condensed Consolidated Statement of Profit or Loss and Other Comprehensive Income

BRAEEERREMEERER

For the six months ended 30 June 2019
HZ=20194 6 A30H 1L/ @A

Six months ended

30 June
BZ6A30HLLKEA
2019 2018
2019 £ 20184F
HK$’000 HK$'000
FHET FAT
(Unaudited) (Unaudited)
(REEER) (REEzEZ)
(Loss)/profit for the period B (B8) R5F (242) 4,628
Other comprehensive loss: Hitt 2 HEEE !
Item that may be reclassified A ER P BB -
to profit or loss:
Exchange differences on translating PR HNE & P EE HEHODE 258
foreign operations (1,953) (12,486)
Other comprehensive loss for MAHMEEER  HKRSE
the period, net of tax (1,953) (12,486)
Total comprehensive loss for HAZHEEEESE
the period (2,195) (7,858)
Attributable to: AT A FELS -
Equity shareholders of the Company A AR (2,195) (7,455)
Non-controlling interests eI R - (403)
Total comprehensive loss for HMA2EEEARH
the period (2,195) (7,858)

70 Sheen Tai Holdings Group Company Limited Interim Report 2019



v

N
W P

N

Condensed Consolidated Statement of Financial Position
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At 30 June 2019
$ 201946 530 H
At 30 June At 31 December
2019 2018
2019 F 2018
6 H30H 12 A31H
HK$°000 HK$’000
FBT FiET
Note (Unaudited) (Audited)
P sE (REERZ) (f&=%)
Non-current assets FRBEE
Property, plant and equipment Y% - BE KR 12 441,173 458,835
Interests in leasehold land held for BELCEHERIES AN
own use under operating lease HE LA 27,875 26,288
Right-of-use assets FREEE 13 15,550 =
Goodwill 5L 2,830 2,830
Intangible assets EREE 1,338 1,556
Other non-current assets HAb3EmeEE 3,144 1,380
Contract assets BHEE 49,963 39,478
Deferred tax assets FEFR A E E 3,675 4,691
Total non-current assets FRBEELAE 545,548 535,058
Current assets REEE
Financial assets at fair value AR EEZ B EZEHTA
through profit or loss (“FVTPL”) EHEENESREE
(TAAREBEFTEEHEZS)
STAEEER]) 14,295 15,199
Inventories FE 90,800 100,788
Trade and other receivables B 5 EMGRIE & At R UK IR 14 264,139 274,618
Current tax assets BIEAFI IR & B 1,880 1,875
Restricted cash ZRAEE 8,184 8,881
Bank and cash balances RITRIR G 5 151,456 185,386
Total current assets RBEEHARE 530,754 586,747
Current liabilities REBEE
Trade and other payables B 5 A 50A B Bt 5 R IE 15 75,072 116,795
Contract liabilities SBHEE 15,593 2,185
Bank borrowings RITER 125,672 159,625
Deferred government grants IRIEBUS ARG 266 =
Current tax liabilities BNEATRIB & & 6,526 6,049
Lease liabilities HEAE 1,167 —
Total current liabilities BB EREE 224,296 284,654
Net current assets REBEEFE 306,458 302,093
Total assets less current liabilities HWEERRBEE 852,006 837,151

—TohERERE ERERERARAE 2|
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At 30 June 2019
R20194%6 A30H

[

Condensed Consolidated Statement of Financial Position

At 30 June At 31 December
2019 2018
A 2019 F R 2018 4F
6 H30H 12 A31H
HK$’000 HK$'000
FET FET
Note (Unaudited) (Audited)
BaE (REER) (&E%)
Non-current liabilities kRBEE
Deferred government grants RIEBUS ARG 6,173 =
Deferred tax liabilities RIERIEB E 6,032 5,844
Lease liabilities HEEE 14,585 =
Total non-current liabilities FREEBEEEE 26,790 5,844
Net assets FEE 825,216 831,307
Capital and reserves EXR#E
Share capital f& A 16 6,085 6,138
Reserves (e 819,131 825,169
Total equity AR 825,216 831,307

Approved by the Board of Directors on 30 August 2019 and are HMEESN2019F8 A0 AL H FIIATRERE

signed on its behalf by: EeEE:
Guo Yumin Zeng Xiangyang
RER B mks
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Condensed Consolidated Statement of Changes in Equity

RGeS R B R

= HH I 5 = | ﬁ Z
For the six months ended 30 June 2019
HZE2019F6 A30AIEAEA

(Unaudited)
(FEEH)
Attributable to shareholders of the Company
FRRRRER
Capital Share-based Non-
Share Share  Treasury redemption Capital  Statutory  payments  Exchange  Retained controlling Total
capital  premium shares reserve reserve reserve reserve reserve profits ~ Sub-total interests equity
NRHE
o BN

Bx  EftaR  EERG  ROBR ARG ZEBR XORR  ENGRE  REE N HEREE  ERAE
HKBOOO  HKBODD  HKSO000  HK§O00  HKSO0D  HKSOOD  HKSO00  HKS000  HKSO0D  HKS000  HKSO00  HK$O000
TR  TEn TR TEr  TEr  TAr TR TR TR TEL  TEr  TAn

At1 January 2018 R2018%1A18 6,138 605,502 = = 68,66 39,340 16,552 (8298 171426 808,324 (652 891,112

Total comprenensive income SN2 A& EE

for the period = = - = = = - (12088 4613 (7,455 403 (7,858)
Share-based payments IR BEROZ - - - - - - 816 - - 816 - 816
Changes in equity HnEREY

for the period = = = = = = 816 (12,068 4613 (6,639) 403 7,042)
At30 June 2018 201856308 6138 60550 = = 68,665 39,340 16368 (0366 176038 891,685 055 890,730
A1 January 2019 R2019%1 18 6138 605502 - - 68,665 42,09% 17363 (40958 141503 831,307 - 8130

Total comprehensiveloss SN2 EEELE

for the period - - - - - - - (1,953 (242) (2,195) - (2,195)
Repurchase of shares EE: 50 - - (4,291) - - - - - - (4,291) - (4,291)
Cancelation of shares R (59 (4291) 4,291 53 - - - - - - - -
Share-based payments WIRD AR - - - - - - 395 - - 395 - 395
(Changes n equity HnERZY

forthe period 6 (6291 - 5 - - W (1959 P (50) -0
At 30 June 2019 R2019E6 430 6,085 601,211 - 53 68,665 42,094 17,758 (51,911) 141,261 825,216 - 825,216
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For the six months ended 30 June 2019
HZ=20194 6 A30H 1L/ @A

VB P

Condensed Consolidated Statement of Cash Flows

Six months ended

30 June
BZ6A30HLLKEA
2019 2018
2019 £ 2018 4F
HK$’000 HK$’000
FHET FAT
(Unaudited) (Unaudited)
(REER) (REEZEZ)
NET CASH GENERATED FROM TEEEISESFE
OPERATING ACTIVITIES 15,009 12,269
Purchases of property, plant BEYE BB &&ME -
and equipment, intangible assets mpAERAMIEREEE
and other non-current assets (5,567) (69,805)
Proceeds from disposal of property, HEYE « BE &REZFEHIE
plant and equipment 128 224
Net cash outflow for disposal HEMRBARBRE R FRE
of subsidiaries - (2,704)
Decrease in restricted cash ZREIIRES D 697 —
Interest received BFIE 173 699
NET CASH USED IN INVESTING REFTHFARESFE
ACTIVITIES (4,569) (71,586)
Bank borrowing raised SEMBITER 26,518 90,711
Repayment of bank borrowings EERITER (60,266) (83,868)
Interest paid ERFLE (3,802) (4,281)
Principal elements of lease payments MENROAEHD (590) =
Repurchase of shares Bl iR 9 (4,291) —
Other cash flows used RERSFTAAMBREER
in investing activities - (25,863)
NET CASH USED IN FINANCING BMEEETAE S FE
ACTIVITIES (42,431) (23,301)
NET DECREASE IN CASH AND ReRREZEEE RS EHE
CASH EQUIVALENTS (31,991) (82,618)
Effect of foreign exchange rate changes — [E X & F) 5/ 2 (1,939) (5,918)
CASH AND CASH EQUIVALENTS M1E1ENEERESESEER
AT 1 JANUARY 185,386 274,303
CASH AND CASH EQUIVALENTS MA6HA30EMEERREEZHEER
AT 30 JUNE 151,456 185,767
ANALYSIS OF CASH AND CASH HERBESEEEBR S
EQUIVALENTS
Bank and cash balances RITRIR G 5 151,456 185,767
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Notes to the Condensed Consolidated Financial Statements

BASIS OF PREPARATION

These condensed financial statements have been prepared in
accordance with Hong Kong Accounting Standard 34 “Interim
Financial Reporting” issued by the Hong Kong Institute of
Certified Public Accountants (the “HKICPA”) and the applicable
disclosures required by the Rules Governing the Listing of
Securities on The Stock Exchange of Hong Kong Limited (the
“Listing Rules”).

These condensed financial statements should be read in
conjunction with the annual financial statements for the
year ended 31 December 2018. The accounting policies
(including the significant judgements made by management in
applying the Group’s accounting policies and the key sources
of estimation uncertainty) and methods of computation
used in the preparation of these condensed consolidated
financial statements are consistent with those used in the
annual consolidated financial statements for the year ended
31 December 2018 except as stated below.

ADOPTION OF NEW AND REVISED
HONG KONG FINANCIAL REPORTING
STANDARDS

In the current period, the Group has adopted all the new and
revised Hong Kong Financial Reporting Standards (‘HKFRSs”)
issued by the HKICPA that are relevant to its operations and
effective for its accounting year beginning on 1 January 2019.
HKFRSs comprise Hong Kong Financial Reporting Standards
(“‘HKFRS”); Hong Kong Accounting Standards (“HKAS”); and
Interpretations. The Group has not early adopted any other
standard, interpretation or amendment that has been issued
but is not yet effective.

The Group has initially adopted HKFRS 16 Leases from 1
January 2019. A number of other new standards are effective
from 1 January 2019 but they do not have a material effect on
the Group’s consolidated financial statements.

HKFRS 16 Leases

HKFRS 16 supersedes HKAS 17 Leases, IFRIC 4 Determining
whether an Arrangement contains a Lease, SIC-15 Operating
Leases-Incentives and SIC-27 Evaluating the Substance of
Transactions Involving the Legal Form of a Lease. HKFRS 16
introduced a single, on-balance sheet accounting model for
lessees. As a result, the Group, as a lessee, has recognised
right-of-use assets representing its rights to use the underlying
assets and lease liabilities representing its obligation to make
lease payments.

AR S B R MY

For the six months ended 30 June 2019
HZ=20194 6 A30H 1L/ @A
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ZEM A E R EEE =2018F 12 A31 A1k
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ERMBHEEIF16KMREB LS ERNE
17HEE  BRMEREREREeR4REE
LHRLEENE EARERZEEF 16K E
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76 Sheen Tai Holdings Group Company Limited

ADOPTION OF NEW AND REVISED
HONG KONG FINANCIAL REPORTING
STANDARDS (continued)

HKFRS 16 Leases (continued)

The Group has applied HKFRS 16 using the modified
retrospective approach, under which the cumulative effect of
initial application is recognised in retained profits at 1 January
2019. Accordingly, the comparative information presented for
2018 has not been restated — i.e. it is presented, as previously
reported, under HKAS 17 and related interpretations. The
details of the changes in accounting policies are disclosed
below.

(@)  Definition of a lease

Previously, the Group determined at contract inception
whether an arrangement was or contained a lease under
IFRIC 4 Determining Whether an Arrangement contains a
Lease. The Group now assesses whether a contract is or
contains a lease based on the new definition of a lease.
Under HKFRS 16, a contract is, or contains, a lease if the
contract conveys a right to control the use of an identified
asset for a period of time in exchange for consideration.

On transition to HKFRS 16, the Group elected to apply
the practical expedient to grandfather the assessment of
which transactions are leases. It applied HKFRS 16 only
to contracts that were previously identified as leases.
Contracts that were not identified as leases under HKAS
17 and IFRIC 4 were not reassessed. Therefore, the
definition of a lease under HKFRS 16 has been applied
only to contracts entered into or changed on or after
1 January 2019.

At inception or on reassessment of a contract that
contains a lease component, the Group allocates the
consideration in the contract to each lease and non-lease
component on the basis of their relative stand-alone
prices. However, for leases of properties in which it is a
lessee, the Group has elected not to separate non-lease
components and will instead account for the lease and
non-lease components as a single lease component.

Interim Report 2019
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Notes to the Condensed Consolidated Financial Statements

2. ADOPTION OF NEW AND REVISED
HONG KONG FINANCIAL REPORTING
STANDARDS (continued)

HKFRS 16 Leases (continued)

(®)

As a lessee

The Group leases many assets, including land and
properties.

As a lessee, the Group previously classified leases as
operating or finance leases based on its assessment of
whether the lease transferred substantially all of the risks
and rewards of ownership. Under HKFRS 16, the Group
recognises right-of-use assets and lease liabilities for
most leases.

However, the Group has elected not to recognise right-
of-use assets and lease liabilities for some leases of low-
value assets. The Group recognises the lease payments
associated with these leases as an expense on a straight-
line basis over the lease term.

The recognised right-of-use assets relate to the following
types of assets:

RS M mR M T
For the six months ended 30 June 2019
EHZ 201946 430 H 1L/~ MEA
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TERAEA

AEEHESHREE  BREIHEYE-

ERAREA - ARBESAREHERSEE
FRARERBARE 2 AR K@ R G - HEE
DRR/KEIMENE - REFEMBRE
ZERIF165E - NEBBP AN HEERE
REEERMEEARE -

AT - AEEDEBTRRES EBAEEE
AE LA E SR - AEERE
BRI R RR R S AR AR E
3 -

EREINERAREEEATRINEESR
2

Balance as at

R B AR
30 June 1 January
2019 2019
2019 F 2019 F
6 H30H 181H
HK$’000 HK$’000
FEx FET
Land + 3 14,605 14,969
Properties IES 945 1,041
Total right-of-use assets FRAEEEAE 15,550 16,010
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2. ADOPTION OF NEW AND REVISED
HONG KONG FINANCIAL REPORTING
STANDARDS (continued)

HKFRS 16 Leases (continued)

(®)

78 Sheen Tai Holdings Group Company Limited

As a lessee (continued)
Significant accounting policies

The Group recognises a right-of-use asset and a lease
liability at the lease commencement date. The right-of-use
asset is initially measured at cost, and subsequently at
cost less any accumulated depreciation and impairment
losses, and adjusted for certain remeasurements of the
lease liability.

The lease liability is initially measured at the present
value of the lease payments that are not paid at the
commencement date, discounted using the interest
rate implicit in the lease or, if that rate cannot be readily
determined, the Group’s incremental borrowing rate.
Generally, the Group uses its incremental borrowing rate
as the discount rate.

The lease liability is subsequently increased by the
interest cost on the lease liability and decreased by lease
payment made. It is remeasured when there is a change
in future lease payments arising from a change in an
index or rate, a change in the estimate of the amount
expected to be payable under a residual value guarantee,
or as appropriate, changes in the assessment of whether
a purchase or extension option is reasonably certain to
be exercised or a termination option is reasonably certain
not to be exercised.

The Group has applied judgement to determine the
lease term for some lease contracts in which it is a
lessee that include renewal options. The assessment of
whether the Group is reasonably certain to exercise such
options impacts the lease term, which significantly affects
the amount of lease liabilities and right-of-use assets
recognised.

Interim Report 2019
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Notes to the Condensed Consolidated Financial Statements

2. ADOPTION OF NEW AND REVISED
HONG KONG FINANCIAL REPORTING
STANDARDS (continued)

HKFRS 16 Leases (continued)

(®)

As a lessee (continued)
Transition

Previously, the Group classified land and property leases
as operating leases under HKAS 17. These include land
and office properties. The leases typically run for periods
ranging from 1 to 25 years.

At transition, for leases classified as operating leases
under HKAS 17, lease liabilities were measured at
the present value of the remaining lease payments,
discounted at the Group’s incremental borrowing rate as
at 1 January 2019. Right-of-use assets are measured
at an amount equal to the lease liability, adjusted by the
amount of any prepaid or accrued lease payments.

The Group used the following practical expedients when
applying HKFRS 16 to leases previously classified as
operating leases under HKAS 17.

—  Applied the exemption not to recognise right-of-
use assets and liabilities for leases with less than
12 months of lease term.

—  Excluded initial direct costs from measuring the
right-of-use asset at the date of initial application.

—  Used hindsight when determining the lease term
if the contract contains options to extend or
terminate the lease.

2.

RS M mR M T
For the six months ended 30 June 2019
EHZ 201946 430 H 1L/~ MEA
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Notes to the Condensed Consolidated Financial Statements

AR S M I R M =
For the six months ended 30 June 2019
HZ 201946 A30H 1L/~ EA

2. ADOPTION OF NEW AND REVISED 2. BEMAFIIRZEBIEBHERESE
HONG KONG FINANCIAL REPORTING Al (@)
STANDARDS (continued)

HKFRS 16 Leases (continued) ERMBREENE1657EE (B

(c) Impacts of financial statements (c) BIBIRERFE
Impact on transition AERRE
On transition to HKFRS 16, the Group recognised RBEZE AU BERELERE 165 - A
additional right-of-use assets and additional lease SEEREIMEAEEEREINMEERE -
liabilities, recognising the difference in retained profits. WHERRE SN2 288 - SETBEREEERN
The change in accounting policy affected the following 201941 A1 AWML & MR R (35
items on the condensed consolidated statement of n/CRA) ) BIATIE B A28 L aan R o

financial position (increase/(decrease)) as at 1 January
2019 is summarised below.

1 January 2019

20191 A1 H
HK$’'000
FH&T
Assets EE
Right-of-use assets EREEE 16,010
Total assets WEE 16,010
Liabilities =L
Lease liabilities HEAE 16,010
Total liabilities HEE 16,010
Equity &=
Retained profits IREE = =
Total equity AR —

30 Sheen Tai Holdings Group Company Limited  Interim Report 2019
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RS M mR M T
For the six months ended 30 June 2019
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2. ADOPTION OF NEW AND REVISED 2. BEMAFIIRZEBIEBHERESE
HONG KONG FINANCIAL REPORTING Al (@)
STANDARDS (continued)

HKFRS 16 Leases (continued) ERMBREENE1657EE (B

(c)  Impacts of financial statements (continued) () BIBHRETE (B)
Impact on transition (continued) AENRE (&)
When measuring lease liabilities for leases that were FEsBALEHENHENTEARE
classified as operating leases, the Group discounted B ANEBLA2019F1 A1 AR S E K
lease payments using its incremental borrowing rate at MEITIRAE (IR o FTER 2 hifEFIIF) =
1 January 2019. The weighted-average rate applied is BBAT% °
6.47%.

1 January 2019

20191 B 1H
HK$'000
FHAT
Operating lease commitment at M 20184F 12 A 31 B LT EAIE
31 December 2018 (INAEER A B REA T 5EE)
as disclosed in the Group’s
consolidated financial statements 22,167
Discounted using the incremental B 20194 1 B 1 BREEETFIRTE
borrowing rate at 1 January 2019 16,673
Less: Recognition exemption for leases i : REBERBERES PR 12EANEE
with less than 12 months
of lease terms at transition (663)
Lease liabilities recognised as at R2019%1 A1 ARANHEEE
1 January 2019 16,010
Of which are: Hep:
Current lease liabilities mBHERE 1,083
Non-current lease liabilities FRBDEERE 14,927
16,010

—TNEhEHRE  EREREESREAT 3]
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2.

37 Sheen Tai Holdings Group Company Limited

ADOPTION OF NEW AND REVISED
HONG KONG FINANCIAL REPORTING
STANDARDS (continued)

HKFRS 16 Leases (continued)
(c) Impacts of financial statements (continued)
Impacts for the period

As a result of initially applying HKFRS 16, in relation to
the leases that were previously classified as operating
leases, the Group recognised HK$15,550,000 of right-
of-use assets and HK$15,752,000 of lease liabilities as at
30 June 2019.

Also in relation to those leases under HKFRS 16, the
Group has recognised depreciation and finance costs,
instead of operating lease expense. During the six
months ended 30 June 2019, the Group recognised
depreciation charge of HK$795,000 and finance costs of
HK$499,000 from these leases.

FAIR VALUE MEASUREMENTS

The carrying amounts of the Group’s financial assets and
financial liabilities as reflected in the condensed consolidated
statement of financial position approximate their respective fair
values.

Fair value is the price that would be received to sell an asset
or paid to transfer a liability in an orderly transaction between
market participants at the measurement date. The following
disclosures of fair value measurements use a fair value hierarchy
that categorises into three levels the inputs to valuation
techniques used to measure fair value:

Level 1 inputs: quoted prices (unadjusted) in active markets for
identical assets or liabilities that the Group can
access at the measurement date.

Level 2 inputs: inputs other than quoted prices included within
level 1 that are observable for the asset or
liability, either directly or indirectly.

Level 3 inputs: unobservable inputs for the asset or liability.

The Group’s policy is to recognise transfers into and transfers

out of any of the three levels as of the date of the event or
change in circumstances that caused the transfer.

Interim Report 2019
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Notes to the Condensed Consolidated Financial Statements

RS M mR M T
For the six months ended 30 June 2019
EHZ 201946 430 H 1L/~ MEA

3. FAIR VALUE MEASUREMENTS (continued) 3. AREEE®@

The following table shows the carrying amounts and fair value of TRETEHEENEEBERAAER BFEA
financial assets, including their levels in the fair value hierarchy. EARBEERTHER - TEERZEEER
It does not include fair value information for financial assets not SERAUENARBEAENEREENAALE
measured at fair value of the carrying amount is a reasonable BEER - N AEEFHEEEEEENARE
approximation of fair value. Further, for the current period the & -

fair value disclosure of lease liabilities is also not required.

(a) Disclosures of level in fair value hierarchy at (@) 7201946 A30H A REEEBHRKHN
30 June 2019: ERWBEWT
Fair value measurements as at Total
30 June 2019: (unaudited) 2019
120196 A 30 AW AREEE | (REER) A&t
Description Level 1 Level 2 Level 3
i F—ER EZEBR F=EBHR
HK$'000 HK$’000 HK$°000 HK$000
THERT THET THERT THER
Recurring fair value measurements: &¥ A AEENE :
Financial assets: SREE
Financial assets at FVTPL RAREETEEHEEHFA
EHBRNSRERE
— Listed equity securities — B EMBRAES 14,295 - - 14,295
Fair value measurements as at Total
31 December 2018: (audited) 2018
2018612 A31 BMAR BEE : (EF%) At
Description Level 1 Level 2 Level 3
fei E—ER E-ER E=ER
HK$'000 HK$'000 HK$'000 HK$'000
THL THT ThT AT
Recurring fair value measurements: &2 A EEE :
Financial assets: SREE
Financial assets at FVTPL BAABEHEREEZHA
EHBERNSREARE
— Listed equity securities — B EmRAES 15,199 - - 15,199
There were no changes in the valuation techniques used. Fir{sE R &Y (i (B BT I fR S4B o

—TNEhEHRE  EREREESRAT 33



7 P P A
o 9N/, > N | >3
Notes to the Condensed Consolidated Financial Statements
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For the six months ended 30 June 2019
HZ 201946 A30H 1L/~ EA

4. WARDEHER

(@) Revenue (@ WA

4. REVENUE AND SEGMENT INFORMATION

The Group’s operations and main revenue streams are REEWZER R EERA RN EFETB
those described in the last annual financial statements. WERPAT - AEENBRAREHEEFHNE
The Group’s revenue is derived from contracts with 4 o

customers.

WAREEYHEBERERS - #1018
BAE A SHE R MIRHARTS - BIRSEEW
AR SR T

Revenue represents the sales value of goods sold less
returns, discounts, value added taxes and other sales
taxes and rendering of services. The amount of each
significant category of revenue during the period is as
follows:

Six months ended 30 June

3/, Sheen Tai Holdings Group Company Limited

BZ6A30HL<EA
2019 2018
2019 2018 4F
HK$’000 % HK$’000 %
FExT % FET %
(Unaudited) (Unaudited)
(REEER) (REEEZ)
Manufacturing and sales of EHBER G mARER
BOPP fims
— Cigarette fims — BIEEE 117,059 54% 105,370 50%
— Non-cigarette-related films ~ — JF&E@IERI &M 57,965 28% 53,006 25%
Sub-total NET 175,024 82% 158,376 75%
Sales of sub-processing HEMTEEERE
cigarette films 5,103 2% 19,725 9%
Properties development YIS EE R RABR AR
and related services 5,332 2% 5,850 3%
Generation of HIRES
photovoltaic power 27,760 13% 24,510 12%
Cloud-related business EERK 1,689 1% 1,217 1%
Total CEil 214,908 100% 209,678 100%

Interim Report 2019
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4. REVENUE AND SEGMENT INFORMATION

(continued)

(a)

(b)

Revenue (continued)

In the following table, revenue is disaggregated by
primary geographical market and timing of revenue
recognition.

RS M mR M T
For the six months ended 30 June 2019
EHZ 201946 430 H 1L/~ MEA

4. WARDHEER @)

(@ WA &)

FETRT - WAREEE TS KR ATER
FrBh o4 o

For the six months ended Manufacturing and Sales of sub-processing  Properties development Generation of Cloud-related
30 June (unaudited) sales of BOPP films cigarette films and related services photovoltaic power business Total
HZ6ANALAER (REEH) ERRARY LR HENTEEER NERRREBRE AREE B Gl
2019 2018 2019 218 2019 218 2019 2018 2019 218 2019 2018
198 0188 2019F 018 2019F  018F 019 NBBF 019 018F 0198  0BF
HKS000  HKS000  HK$'000  HKS000  HK$'000  HKSO00  HK$000  HKS000  HKS000  HKS000  HK$000  HKS§000
TEn Tin Tin Tin Tin T TEn Tin T T TEn T
Primery geographical markets IBHETS
Mainland China HERH 175024 158376 5103 19,725 5332 5,850 21,760 24,510 1,689 1207 214908 200678
Timing of revenue recogniion WARZES
Products transferred at a point n e ERRE-BREYER 17504 158376 5108 1972 5332 3205 - = - - 185459 1813
Products and senvces translemed over fime.~ ERRBEREEEH - - - - - 265 760 24510 1689 1207 089 83
Total Ait 175024 158,376 5103 19,725 5332 5,850 21,760 24,510 1,689 1207 214908 200678

The following table provides information about
receivables, contract assets and contract liabilities from
contracts with customers:

TRIEGHEWRAES A NNEKEE - &
WEERANEENER -

At 30 June At 31 December
2019 2018
#2019 £ 72018 4
6 H30H 12 H31H
HK$’000 HK$ 000
FHET FAT
(Unaudited) (Audited)
(REER) (f&E%)
Receivables, which are included in ~ FEUERIA » 5T A
“Trade and other receivables” [ B 5 FEMGRIE & B Ath FE U GRIE 183,368 224,586
Contract assets ANEE 49,963 39,478
Contract liabilities EHEE (15,593) (2,185)
Segment reporting (b) DTHE

The Group has five operating segments as follows:

o Manufacturing and sales of BOPP films: this
segment engages in manufacturing and sales of
cigarette packaging fims and non-cigarette-related
packing films (e.g. films for packing straws, food,
cassettes and stationery tapes);

AEEAERED BT -

o EHEAKERNMFEER : o ERHE
ERRERENFEERENBEE
B (OBEBRRE - Ran -~ BT
BIREXABHAAAERE)

—TNEhERE  EREREESRAE 35

« . IS



zaa . 'INEl_a =
el | |
Notes to the Condensed Consolidated Financial Statements

AR S M I R M =
For the six months ended 30 June 2019
HZ 201946 A30H 1L/~ EA

4. REVENUE AND SEGMENT INFORMATION 4. WA RZHBEH (@)

(continued)

(b) Segment reporting (continued) (b) DETHE (&)

. Sales of sub-processing cigarettes films: this o HENMTHEEE : WO HLEEES
segment engages in trading of sub-processing INTREREEEREE
cigarette fims;

. Properties development and related services: o YR IEERT - WO EEEK
this segment engages in development and sales HETEME RIBEMETERE
of residential properties and providing property
management services;

. Generation of photovoltaic power: this segment o HIRFEE : kD PEHEES K
engages in generating and sales of electricity; and

e Cloud-related business: this segment engaged o TE ko R Ffﬁ%tu CRiEl

in provision of development of cloud computing i INBETE RIBHEAERA
related software, outsourcing cloud platforms and B RABERTS ©

providing cloud computing solutions and related
services.

RERE 2 AR D AR AR AN R EE o e AR 7S
HVERES RSB - NS IRERATE Z B0

The Group’s reportable segments are strategic business
units that offer different products and services. They are

managed separately because each business requires MEHKRAR  WEBERSHIRER
different technology and marketing strategies.
(i)  Segment results, assets and liabilities ()  DEFEAE  BEMNEE
Information about reportable segment profit or loss, EARRmy 8 BERBEZ
assets and liabilities is as follows: BRAT
Six months ended 30 June (unaudited)
HZ6A%0ALNER (REFH)
Manufacturing and Sales of sub-processing  Properties development Generation of Cloud-related
sales of BOPP films cigarette films and related services photovoltaic power business Total
ERBRRSIARER HENTEEEE NERRRABRE EREE B4 &it
2019 18 2019 218 2019 218 2019 2018 019 218 219 2018
N19F 2018% M9% 018% M98 N18E 019% 2018% 0195 N18% 019% 218%
HKS000  HKS000  HKS'000  HKS000  HKS000  HKS000  HK$'000 HK$ OOU HKS'000  HKS000  HK$'000  HK$O000
TR #r  TEn  TAr  TEn  TEr  TEn #r  TEn  TEr  TEn AL
Revenue from external customers KESMZEMA 17504 158376 5103 19725 533 5850 2760 24510 1,689 1247 214908 200678
Reportable segment revenue ~ TEHAFHA 17504 158376 5103 19725 533 5850 2760 24510 1,689 1247 214908 200678
Reportable segment Bk v
gross proft oss) £/ (28) N4 RT3 632 (100 W 156% 658 () 8™ BB
Reportable segment AHRAFRA
proft/loss) before tax 5/ (58 48 908 (489 132 428 (5 485 1438 B Q35 1201 208
Inerest income from Bl it o
bank deposts 50 2 17 19 7 636 7 1 2% 19 17 701
Interest expense HgFR 2,640 2,845 T4 1,007 - - 448 429 - - 3,802 4281
Depreciation and amortisation ~ FTER&E 7,585 8,158 1,467 1,103 164 266 8,331 6,913 m 2,014 18,324 18,444
Asat30Juneraudted)  R6A30R (KEER) /
31 December (udited) 128318 (E2H)
Reportable segment assets ~ REAHEE 365,060 372894 83,136 125439 154510 163576 421331 393,69 20,140 35365 1,080,192 1090968
Reportable segment liabilties  T#HAFEfE 151,208 168122 53,487 62,02 11,389 45452 30,281 10,351 2,431 3434 248886 289,384

36 Sheen Tai Holdings Group Company Limited  Interim Report 2019



| .

P N

|

« . IS

Notes to the Condensed Consolidated Financial Statements

E RS IR R M

For the six months ended 30 June 2019

4. REVENUE AND SEGMENT INFORMATION

#HZE201996 A30H L EA

4. WARDHEER @)

(continued)
(b) Segment reporting (continued) (b) ZEHE ()
(i)  Reconciliations of segment profit or loss (i) B ELRFSETERIET R
Six months ended
30 June
EZ6 A30H1EAEA
2019 2018
2019 20184
HK$’000 HK$'000
TER FAT
(Unaudited) (Unaudited)
(REER) (RE&EZ)
Profit/(loss) AL (B5R)
Reportable segment profit before tax A 3 ¥} 53 &R Bl 42 ) 12,014 20,821
Loss on disposal of subsidiaries ST E A R EE - (1,629)
Net realised and unrealised loss IEAFE SR E ZI5 &
on equity securities RELFEE (14,166) (2,882)
Net unrealised gain on B E AR F G
wealth management products - 31
Dividend income from equity securities A% ZN 38555 H A% B A 13,525 129
Unallocated head office RAOFBIBFIA AT H
and corporate expenses (9,724) (8,225)
Consolidated profit before tax ERATRTRF 1,649 8,245
5. OTHER INCOME 5. HgA
Six months ended
30 June
HZ6H30RILAER
2019 2018
2019 2018 4F
HK$’000 HK$'000
TER FAT
(Unaudited) (Unaudited)
(REER) (ReeEZ)
Government grants (Note) BRAT R, (P ) 1,841 =
Interest income F2 WA 173 702
Dividend income from equity securities AR A FE H AR EMA 13,525 129
Sales of scrap materials HERER 2,653 7,158
Sundry income FETEWA 419 543
18,611 8,532
Note: Government grants mainly related to the subsidy received from MIsE : BUN Fi G = Z 18 8 s BT IS s S T3 RIEF

the local government authority for the acquisition of land and
buildings and various achievements of the Group.

AR AR B S IR LA AL
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AR S M I R M =
For the six months ended 30 June 2019
HZ 201946 A30H 1L/~ EA

6. OTHER GAINS AND LOSSES 6. HttlmREE
Six months ended
30 June
HZ6HA30HI~EA
2019 2018
2019 F 20184
HK$’000 HK$’'000
FBT FBT
(Unaudited) (Unaudited)
(REER) (RaesEz)
Net foreign exchange gains b i 2 5 58 102 128
Net realised and unrealised loss RAFHE FIR &
on equity securities RELFEE (14,166) (2,882)
Net realised and unrealised gain BMERRENEER R
on wealth management products REIR F U EE - 439
Loss on disposal of subsidiaries HERBARERE - (1,629)
Write off of property, plant and equipment YIE - BB KRR (3) (1)
Gain on disposal of property, LEWE BB REERE
plant and equipment 25 121
(14,042) (3,834)
7. FINANCE COSTS 7. BMERE
Six months ended
30 June
BZ6A30HL<EA
2019 2018
2019 2018 F
HK$’000 HK$'000
FHBT FABT
(Unaudited) (Unaudited)
(REER) (REEZEZ)
Interest on bank borrowings SRITE A E 3,303 3,852
Other interest expense HF B 499 429
Total borrowing costs EEK 4258 3,802 4,281
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INCOME TAX EXPENSE

RS M mR M T
For the six months ended 30 June 2019
EHZ 201946 430 H 1L/~ MEA

8. FEHixXH

Six months ended

30 June
BZ6A30HLKEA
2019 2018
2019 £ 2018 4F
HK$’000 HK$’000
FHET T
(Unaudited) (Unaudited)
(REER) (REEZEZ)
Current tax — Hong Kong Profits Tax AREARRIE — BERSH
Overprovision in prior periods B B R R R - (1,004)
Current tax — People’s Republic of China BNEATRIE — FEE A R HEME
Enterprise Income Tax (“PRC EIT”) RS
([HPEPEREH])
Provision for the period BRI B 2,031 2,735
(Over)/under-provision in prior periods B Bz
BHETR (1,344) 761
687 3,496
PRC land appreciation tax A B I (E R - 26
Deferred tax EEBIE 1,204 1,099
1,891 3,617

(i)

(i)

Pursuant to the rules and regulations of the Cayman
Islands and the British Virgin Islands, the Group is not
subject to any income tax in these jurisdictions.

No provision for Hong Kong Profits Tax is required since
the Group has no assessable profit for the period (six
months ended 30 June 2018: Nil).

On 16 March 2007, the Fifth Plenary Session of the
Tenth National People’s Congress passed the Corporate
Income Tax Law of the PRC (“New Tax Law”) which
became effective on 1 January 2008 and the PRC’s
statutory Corporate Income Tax rate is 25%.

Pursuant to the rules and regulations applicable to
advanced technology enterprises established in the PRC,
Jiangsu Sheen Colour Science Technology Co., Ltd.
and Qingdao Ener Packaging Technology Co., Ltd. are
subject to PRC corporate income tax at a preferential tax
rate of 15% (2018: 15%) for the period ended 30 June
2019.

(i)

(i)

RENSHERABELHS N RAITR
B + 75 ERIE IS B R A E AT
8%t -

AR B R HA NI 4B R Bl ) - MUBZA
HEBFESFIELEE (BE2018F6 A
30BLEREA : &) -

B2007F3A16 B F+REEZBEARRK
RASERARZBERAAT (PEARK
MBRERETE) ([FHE]) - 72008
FAA1BER  FREECEMEHER
25% °

AR B 8 A PATE R B A S A = T B AT O EE Y
EERER  IHESBREREBERARME
EEABEREARARAREE2019F
6 A 30 B I AAEIREEFZE 15% (2018 £F :
15%) AR B SEFTS R o

—T-NFERERE  EREREEESRAE 39
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For the six months ended 30 June 2019
#HZ=2019% 6 A30A1E/~EA

8.

/() Sheen Tai Holdings Group Company Limited

INCOME TAX EXPENSE (continued)

(i)

(v)

(continued)

Entities engaged in qualified power generating projects,
are eligible for a corporate income tax exemption for
the first year to the third year, and a 50% reduction for
the fourth year to the sixth year starting from the year in
which the entities first generate operating income (the
“3+3 tax holiday”). Xuzhou Sheentai New Energy Power
Generation Co., Ltd. (an indirect wholly-owned subsidiary
of the Group) obtained the “Notification of Corporate
Income Tax (“CIT”) 3+3 tax holiday” in 2016 and was
entitled to the 3+3 tax holiday retrospectively from 2015
to 2020.

Entities engaged in software related business are eligible
for a corporate income tax exemption for the first year to
second year, and a 50% reduction for the third year to
the fifth year starting from the year in which the entities
first generate operating income (the “2+3 tax holiday”).
Xuyi Guangcai Information Technology Co., Ltd. (an
indirect wholly-owned subsidiary of the Group) obtained
the “Notification of CIT 2+3 tax holiday” in 2017 and was
entitled to 2+3 tax holiday retrospectively from 2016 to
2020.

According to the New Tax Law and its implementation
rules, dividends receivable by non-PRC-resident
corporate investors from PRC-resident enterprises are
subject to withholding tax at 10%, unless reduced by
tax treaties or arrangements, for profits earned since 1
January 2008. Under the tax arrangement between the
Mainland of China and Hong Kong Special Administrative
Region and the relevant regulations, a qualified Hong
Kong tax resident which is the “beneficial owner” and
holds a 25% equity interest or more of a PRC enterprise
is entitled to a reduced withholding tax rate of 5%. The
withholding tax rate applicable to the Group is 5%.

According to the New Tax Law and its implementation
rules, where the research and development expenses
incurred by an enterprise in research and development
activities do not form intangible assets and are included in
the current period’s profit or loss, 50% of such research
and development expenses shall be deducted from the
taxable income amount of the period; where intangible
assets are formed, pretax amortisation shall be made
based on 150% of the costs of the intangible assets.

Interim Report 2019
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8. FiBHixH @

(i)

(#&)

RELSEREFRAENCETBEENESE
KEWANTFERAE—EFE=FELER
EERBEHRE  WRENEEFEARE
50% KIS ([3+3BKERE]) -
wINERFEREEAR AR (AEERH
E2EWBAR) R2016FERE [ %
FTEw [EEMEBHRI+3HERTRHNE
M| B2015FEE2020F E M A EHE
B33 ERE -

RERHEEERNDEAT A EREELL
BWANFERFTE—SFE_FELERE
BEEHE TREZZFAFEARR
50% M EAEH ([2+3BHER]) -
FFRREME ERHEBAR AR (RNEEMHRME
2EMBAT) N2017 FEEE [DEFE
Ho+3MBERERBA] - 52016 F&
2020F EEAEI A B = B2+ 3RS E R o

WIBEFBE R EE AR - bR FE2008 £ 1
A1 B #EBE A F ER SN S 2 E
B BRIBERBERAEREERKFEE
RO¥EMREBIR10% MBI - B
Hr B At BRI R TIR R 2 M R S %
ERMEER  FATRCEN [BExER
Al W35 25% sk A _ERRIER S B8 BB
BERAZEZRBMNFEESY - BARAE
EEMTEINFHEEAS5% -

RIBHBOEREBHRAR - EEFRIEE
BPERBEENONRER - KUKEVEE
STABHHESH - EIRREREMR VAR
+ ZRARAERBEERENS0% - (KA
NEATAT SR INER - KB EEN
1RIRET & EEPK AN 150 % FET A 3
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Notes to the Condensed Consolidated Financial Statements

RS M mR M T
For the six months ended 30 June 2019
EHZ 201946 430 H 1L/~ MEA

9. (LOSS)/PROFIT FOR THE PERIOD 9. MR (F518)
The Group’s (loss)/profit for the period is stated after charging/ Kk (5EA) TH&EE - REEHRA (&
(crediting) the following: 18) BT

Six months ended

30 June
BZ6A30HL<EA
2019 2018
2019 £ 2018 4F
HK$’000 HK$'000
FHET T
(Unaudited) (Unaudited)
(REER) (Rie#EZ)
. ______________________________________________________________________________________________________________________________________________________|]
Amortisation of intangible assets ER A ERE
(included in cost of sales) (BIERHERA) 313 290
Depreciation of: e -
— Property, plant and equipment — W - BEREE 20,839 21,642
— Right-of-use assets — (EAESE 795 =
Amortisation of leasehold land TAE S 345 263
Write off of property, plant and equipment YIZ - WS KRR AR 3 11
Gain on disposal of property, plant HEME - BE&
and equipment R (25) (121)
10. DIVIDENDS 10. RE
No interim dividend has been declared by the Board for the six EFSWEREZE 201996 A30HIENEASIK
months ended 30 June 2019 (six months ended 30 June 2018: FHIREE (B Z=2018F6 A30H LE/AEA « &) -
Nil).

—E-nFEhERE  ERZEREBARAA 4]
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Notes to the Condensed Consolidated Financial Statements

AR S M I R M =
For the six months ended 30 June 2019
HZ 201946 A30H 1L/~ EA

11. (LOSS)/EARNINGS PER SHARE 1. 8K (&58) BF
The calculation of basic and diluted (loss)/earnings per share is GREANEE (B1B) /BRTREATTE

based on the following:

Six months ended

30 June
BZ6A30HL<EA
2019 2018
2019 £ 2018 4F
HK$’000 HK$'000
FHET T
(Unaudited) (Unaudited)
(REER) (Rie#EZ)
(Loss)/earnings (E58]) BA
(Loss)/earnings for the purpose of calculating BESTEBREAR RS
basic and diluted (loss)/earnings per share (B518) /&7 (242) 4,613
Number of shares RHOEE
Weighted average number of ordinary shares for ~ FR{EsTE S EA K #5
the purpose of calculating basic and diluted (E518) /B FI /) 3B AR N
(loss)/earnings per share (thousand shares) EHE (FAR) 2,441,601 2,455,248
The Company’s share options as at 30 June 2019 do not give MR2019F 6 A30R « AR EZBIRETSH TR
rise to any dilutive effect to the (loss)/earnings per share. (B18) /B EATHEETE -
12. PROPERTY, PLANT AND EQUIPMENT 12. Y% BERRE
During the six months ended 30 June 2019, the Group acquired REZE2019F 6 A30 HIL/NE A - NEEWIEY)
property, plant and equipment of approximately HK$3,536,000 ¥ . BE K akE#%) 3,536,000/8 T (B E20184F 6
(six months ended 30 June 2018: HK$69,788,000). A30HIE/NEA : 69,788,000 7T) °
13. RIGHT-OF-USE ASSETS 13. EAEEE
During the six months ended 30 June 2019, the Group entered REZE2019F 6 A0 HIENEA - NEEZRET—
into a new lease agreement for property for 2 years. The Group EFMYERERZE - BR2F - AEBRELD
makes fixed payments during the contract period. On lease HRELBEEMNRK - RTEERRKRE - ASEER
commencement, the Group recognised a right-of-use asset FREEERHEERE354,00087T

and lease liability of HK$354,000.
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Notes to the Condensed Consolidated Financial Statements

14. TRADE AND BILLS RECEIVABLES

The ageing analysis of trade and bills receivables, based on the

RS M mR M T
For the six months ended 30 June 2019
EHZ 201946 430 H 1L/~ MEA

14. EZERFERERERE

REZZAH  BHREFERERRR (KH

invoice date, and net of allowance, is as follows: Frigits) < BRES DT -
At 30 June 2019 At 31 December 2018
7201946 H30 H R20184F 12 A31H
Trade Bills Trade Bills
receivables receivable receivables receivable
= =
W RE B EE FEUSRIE JENEE
HK$’000 HK$’000 HK$’'000 HK$'000
TER FERT FAT FAT
(Unaudited) (Unaudited) (Audited) (Audited)
(REERZ) CREBEX) (JeE%) (KeE%)
Unbilled (Note) RARE () 30,942 - 23,696 =
Less than 30 days PR30 H 45,396 25,901 53,064 25,390
31 - 90 days 31E£90H 41,841 - 52,909 =
91 - 180 days 91 & 180 H 20,953 - 19,315 —
181 - 365 days 1812365 H 1,250 - 46,243 —
Over 365 days 365 B2 17,085 - 3,969 —
157,467 25,901 199,196 25,390
Note: As at 30 June 2019 and 31 December 2018, the amount fisE : R2019F 6 A30H K2018F12A31H ' &% &

represents unbilled tariff adjustment receivables of solar power
plants registered in the Renewable Energy Tariff Subsidy
Catalogue.

15. TRADE AND BILLS PAYABLES

The ageing analysis of trade and bills payables, based on

FRIESIA I BAREIRIA B fHRL B S KFGRERE
R FEREEEHE RGOS -

15. EZRARERENERE

REBHZEH - BHERMNRBRENREZ KK

invoice date, is as follows: TR -
At 30 June 2019 At 31 December 2018
20196 A30H R2018F 12 A31 H
Trade Bills Trade Bills
payables payable payables payable
25 =
EARE EHEE JET5RIE BN EE
HK$°000 HK$’000 HK$’'000 HK$'000
FET THET FAT FAT
(Unaudited) (Unaudited) (Audited) (Audited)
(REEER) (REER) (f&E=%) (f&E=%)
Due within 1 month or on demand 118 AR BBk E sk 14,561 9,349 47,942 10,240
Due after 1 month but within 3 months 11 A 1218 3@ A
AR H 2,865 - 3,871 —
Due after 3 months but within 6 months 31 A 1218 6 & 3
MNEIER 2,339 - 1,820 =
Due more than 6 months 6 1 A & 25 15,756 - 13,910 —
35,521 9,349 67,543 10,240
—E-NEREHE  EREREEERAT 43
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AR S PR M T

For the six months ended 30 June 2019
HZ 201946 A30H 1L/~ EA

16. SHARE CAPITAL

16. B
2019 2018
2019 2018 4F

Number of Number of
shares Amount shares Amount
BRHEE o s d= B
’000 HK$°000 000 HK$'000
TR THERT FH% FAT
(Unaudited) (Unaudited) (Audited) (Audited)

(RBERZ) (CREER) (F:Z) (REZ)

Authorised: JERE
Ordinary shares of HK$0.0025 each &M EI{E0.0025 7% 7T

EOR=EEEl 8,000,000 20,000 8,000,000 20,000
Issued and fully paid: BEITRAR
Ordinary shares of HK$0.0025 each & J%HI{E 0.0025 77T

H)EBAR
At 1 January ®1A1H 2,455,248 6,138 2,455,248 6,138
Repurchase of shares (Note) B (M) (21,112) (53) = =
At 30 June/ 31 December »6A308,

12 A31H 2,434,136 6,085 2,455,248 6,138
Note: FizE -

During the six months ended 30 June 2019, the Company repurchased
on the Stock Exchange a total of 21,112,000 shares of HK$0.0025
each of the Company, at an aggregate consideration after expenses of
approximately HK$4,291,000, which with 21,112,000 were cancelled
during the six months ended 30 June 2019. The nominal value of the
cancelled shares was credited to capital redemption reserve and the
aggregate consideration paid was debited to the share premium of the
Group.

17. CAPITAL COMMITMENTS

The Group did not have any significant capital commitments at
30 June 2019 (At 31 December 2018: Nil).

//, Sheen Tai Holdings Group Company Limited  Interim Report 2019

17.

HZE2019F6 A30ALLSNAR - ARRRERFIEEES
21,112,000 A A 71 AR EE 0.0025 BT HIRR D + 42
KABHI 4,291,000 7T * EAF 21,112,000 i A& Z= 2019
6 A 30 B IE/MEA AT - EEHERGOHNEEEA
BARBEEFE  MEINHNAREETAREENRGD

I

B ENE

ANEE P 20194 6 A 30 B I (7] & A& ANEIE
(20184512 A31H : &) »
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Notes to the Condensed Consolidated Financial Statements

E RS IR R M

For the six months ended 30 June 2019

18. MATERIAL RELATED PARTY

TRANSACTIONS

For the periods ended 30 June 2019 and 2018, transactions
with the following parties are considered to be related party

transactions:

Mr. Guo Yumin

Xuzhou Ruilong Real Estate
Development Co., Ltd. (Note)

Xuzhou Xingchen Real Estate
Development Co., Ltd. (Note)

Cheng Jun Group Limited
Union Winful Limited
Sheen Dragon Properties Limited

Hong Kong Sheen Dragon
Investment Company Limited

Hong Kong Rising Star
Group Holdings Limited

Xuzhou Lvzhou Property
Management Co., Ltd. (Note)

Note: The English translation of the names is for reference only. The

Director and the ultimate
controlling party of
the Company

Owned by Mr. Guo Yumin

Owned by Mr. Guo Yumin

Owned by Mr. Guo Yumin

Owned by Mr. Guo Yumin

Owned by Mr. Guo Yumin

Owned by Mr. Guo Yumin

Owned by Mr. Guo Yumin

Owned by Mr. Guo Yumin

official names of these entities are in Chinese.

18. EXEBARS

#HZE201996 A30H L EA

REZE2019F % 201846 A30H ILHARA @ &

T EITRR SR SRR

HEREE

RMImRE S AR
BRATF] (K

RN B R E R 3%
BRATF] (KaE)

InEEEXARAR

ERmMEEREBRAR

EEEREEER
BRAT]

TRINARM ) E B T2
BRATF] (KaE)

MiEE « XA ERREHRSE o

TBLARR SURZE -

—ENFHHRE

25

RAREEREK
EH

M ERFELEHES

M ERFELEHES

M ERFELEHES

M ERFELEHES

M ERFELEHES

M ERFELEHES

M ERFELEHES

M ERFELEHES

2
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AR S M I R M =
For the six months ended 30 June 2019
HZ 201946 A30H 1L/~ EA

18. MATERIAL RELATED PARTY 18. EXBH AR S )
TRANSACTIONS (continued)
(a) Key management personnel remuneration (@) EEEBEASHM
Remuneration for key management personnel of the AEEFTZERAEHM (BEXNTAR
Group, including amounts paid to the Company’s RESRE TS FES/FIE) &5l
directors and certain of the highest paid employees, is as ™~
follows:

Six months ended

30 June
EZ6 A30H1EAEA

2019 2018

20194 2018 4F

HK$’000 HK$'000

THET FHET

(Unaudited) (Unaudited)

(REER) (REEFER)

Short-term employee benefits EHREE R 2,733 5,711

Post-employment benefits BEER 12 & F 147 65

Equity compensation benefits AR Ao (4R T 395 221

3,275 5,997

(b) Other related party transactions (b) HtBEHIRS
In addition to those related party transactions disclosed in Br RS BAAR & BA BT 75 & K KT = 18(a) PR HE R
note 18(a) to the condensed consolidated interim financial ZHERBIR I ARERHRRAR
information, the Group had the following transactions BEREISIATR S -

with its related parties during the period:

Six month ended 30 June 2019 (Unaudited)
BZE201946 A30 HIILAEA CREER)

Interest Rental Repayment of
expense expenses borrowings
FIERX HEMX EEER
HK$’000 HK$’000 HK$’000
FET FET FET

Xuzhou Ruilong Real Estate RN IRBEE HEE R 8
Development Co., Ltd. BRAR] - - 830
Mr. Guo Yumin PERKE - - 577
- - 1,407

Six month ended 30 June 2018 (Unaudited)
BZ 201846 A30HIENEAR CREER)

Interest Rental Repayment of
expense expenses borrowings
MEFX e BREE
HK$’000 HK$'000 HK$'000
AT T4 AT
Xuzhou Ruilong Real Estate TINmEFEHER
Development Co., Ltd. ARAR] 429 366 =
Xuzhou Xingchen Real Estate &1 £ R EHER %
Development Co., Ltd. BRAR] — — =
Mr. Guo Yumin HFEREE — = 4,682
429 366 4,682
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RS M mR M T
For the six months ended 30 June 2019
EHZ 201946 430 H 1L/~ MEA

18. MATERIAL RELATED PARTY 18. EXEBERZ @)

TRANSACTIONS (continued)

(c) Balances with related parties (c) EERAEES WVALER
At 30 June 2019 and 31 December 2018, the Group had K20194F 6 A30H&2018F 12 4318 -
the following balances with related parties: REEEER DA T BLREE T BUEREE
At 30 June At 31 December
2019 2018
12019 & 2018
6 H30H 12A31H
HK$’000 HK$'000
THET FABT
Note (Unaudited) (Audited)
B & (REER) (B
Due from related companies JiE Lk R 5 5 IE
— Cheng Jun Group Limited — BEEEBERAA 0] 26 26
— Union Winful Limited — BEKEBRAA 0] 58 51
— Sheen Dragon Properties — ImEEEERAA
Limited (i) 109 106
— Hong Kong Rising Star Group — EBBERESEER
Holdings Limited BRAR ) 151 144
— Hong Kong Sheen Dragon — BAMNMEREBRAR
Investment Company Limited (i) 7 7
Due to a director and ultimate NS St ba)
controlling party
— Mr. Guo Yumin — BEREE (i) (296) (873)
Interest payable FESFIE
— Xuzhou Ruilong Real Estate — RN EEE AR B
Development Co., Ltd. BRAA] 0] - (830)
Due to a related company JiE 1< B 5 50E
— Xuzhou Lvzhou Property — BINERIN TR
Management Co., Ltd. ARAR] [0) (130) (131)
(75) (1,500)

(i) The amounts due from/(to) related companies and
a director are interest-free and expected to be
recovered within one year.

T NS

FEY (FEAY) BARS T e — R E R
HE%E - ABEHHR—FAKRE -

IEREREEMERAT 47
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AR S M I R M =
For the six months ended 30 June 2019
HZ 201946 A30H 1L/~ EA

18. MATERIAL RELATED PARTY

TRANSACTIONS (continued)

(d) Applicability of the Listing Rules relating to

connected transactions

The related party transactions in respect of Xuzhou
Ruilong Real Estate Development Co., Ltd. and Mr.
Guo Yumin above constitute connected transactions or
continuing connected transactions as defined in Chapter
14A of the Listing Rules. However, those transactions
are exempt from the disclosure requirements in Chapter
14A of the Listing Rules as they are financial assistance
received by a listed issuer’s Group from a connected
person or commonly held entity, which are conducted on
normal commercial terms or better and are not secured
by the assets of the Group.

19. CONTINGENT LIABILITIES

18. ERBEHARS @

(d) BEREEXZHN(EHRA) BAK

RBCETRAD F14AE - G @R
IntE S ERBARARMBER TN
BARZERAER HAFEMERS - B
ZEXGEHRRETC(LETRE) £14AE
MERERTE  AAEBN EHHEITASER
BE A TR RS B RSN ED -
I3 S 4% — AR AR S R T -
ATRBAREEEFERR -

19. AREE

R2019F 6 A30H @+ AEBIWELMEARHAR

The Group did not have any significant contingent liabilities at
30 June 2019 (At 31 December 2018: Nil).

f& (A20184E12 A31H : &) -

20. APPROVAL OF FINANCIAL STATEMENTS  20. #it)EBisREK

The interim condensed consolidated financial statements were
approved and authorised for issue by the Board of Directors on

30 August 2019.

/4,8 Sheen Tai Holdings Group Company Limited
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