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UNAUDITED CONSOLIDATED STATEMENT OF PROFIT OR LOSS
AND OTHER COMPREHENSIVE INCOME
REBERGOERREMEARKRE

For the six months ended 30 June 2019
HE-ZT-NFA=1HIEXMEA

For the six months ended 30 June
BEAAB=THLEAEAR

Note 2019 2018
B & —E-hE —T-N\F
HK$'000 HK$'000
FExT TAET
(unaudited) (unaudited)
(REEZ) (REER)
Revenue Wz 4 52,700 69,787
Cost of goods sold HERAR (3,728) (18,516)
48,972 51,271
Other income HAWA 730 384
Selling and distribution cost HEREHE R (68) (95)
General and administrative expenses —MRRITHZ (24,232) (39,768)
Loss allowance on debt investments BBEREBERE (88,807) —
(Loss) profit from operations REFEHK(EHER)EF (63,405) 11,792
Finance costs SHER 5 (12,837) (11,855)
Share of loss of joint venture ElEEERREE — (128)
Loss before taxation BATE 18 (76,242) (191)
Income tax PG — (1)
Loss for the period FEBEE (76,242) (192)
Other comprehensive expense Hit2mEAX
ltems that may be reclassified Higrlge @8N oM
subsequently to profit or loss: EE%RIEA ¢
Exchange differences arising on BEINBEEKESE

translation of foreign operations ZIENER (172) (72)
(172) (72)

Total comprehensive expense B2 EAX A
for the period (76,414) (264)




REBEBZRERDF
2019 1 4 o5

UNAUDITED CONSOLIDATED STATEMENT OF PROFIT OR LOSS
AND OTHER COMPREHENSIVE INCOME
REERGOBERREMEAKGR

For the six months ended 30 June 2019
HE_ZT—NFA=1+HIEEAR

For the six months ended 30 June
BEAAB=THLEAEAR

Note 2019 2018
B &E —E-1E —T-N\F
HK$'000 HK$'000

TAET FET

(unaudited) (unaudited)

(REER) (REER)

Loss for the period attributable to: L ARE RS

Equity shareholders of the Company RATERRER (75,773) (192)
Non-controlling interests RS (469) —
(76,242) (192)
Total comprehensive expense for L AHE 225
the period attributable to:
Equity shareholders of the Company ARAERERR (75,945) (264)
Non-controlling interests RS (469) —
(76,414) (264)
Loss per share BREE 9
Basic and diluted EXKEE HK(7.15) cents  HK(0.02) cents
(7.15)%4L (0.02)& 1l

The notes on pages 10 to 41 form part of these financial statements. HNEI10ZM BT AL SHBREN

=




OCI INTERNATIONAL HOLDINGS LIMITED
2019 Interim Report

UNAUDITED CONSOLIDATED STATEMENT OF FINANCIAL POSITION

RGBS HRRANER

At 30 June 2019
RZE—NFA=+H

30 June 31 December
Note 2019 2018
B &E —E-NF ZE-N\F
AB=tH +=ZA=+—H
HK$'000 HK$'000
FExT FHT
(unaudited) (audited)
(REER) (&%)
Non-current assets kRBEE
Property, plant and equipment ME - BEREE 10 1,292 1,848
Debt investments at amortised cost RE AT B BHFRE 11 325,412 103,015
Financial assets at fair value BATESABRZZ
through profit or loss TREE 12 202,569 40,228
Interest in joint venture REBERRIRER — 1,415
Rental deposits HEZ® — 1,968
529,273 148,474
Current assets REEE
Inventories EaT 14,652 17,273
Trade receivables FEWE 5 iR18 13 1,999 1,635
Deposits, prepayments and ®e - BRFIER
other receivables H At e BRI 40,585 19,398
Debt investments at amortised cost R ERAGTECERIRE 11 185,645 259,655
Financial assets at fair value BATHESABRZ
through profit or loss TREE 12 168,334 173,919
Cash and cash equivalents RekIRe&EAEER 146,086 185,058
557,301 656,938
Current liabilities RBEE
Contract liabilities BHERE 4(b) 32,253 15,671
Accruals and other payables JEFTFUE R E A R ERTE 17,464 30,747
Taxation payable IETT%RIE 543 558
Obligations under repurchase agreements & [El1#5:& THE T 14 79,636 78,918
Borrowings B 15 706,231 352,657
836,127 478,551
Net current (liabilities) assets RE(BE)EEFRE (278,826) 178,387
NET ASSETS EERE 250,447 326,861




REERERERDT

2019 & H3 R &

UNAUDITED CONSOLIDATED STATEMENT OF FINANCIAL POSITION
RGBS RN R

At 30 June 2019
RZZB-NFERA=TH

30 June 31 December
Note 2019 2018
i —E-hE —Z2-N\F
AB=tH +=ZA=+—H
HK$'000 HK$'000
FERT THET
(unaudited) (audited)
(REER) (&%)
CAPITAL AND RESERVES EARf#E
Share capital IR 16 10,598 10,598
Reserves 1 240,497 316,442
Total equity attributable to RRAIERERR
equity shareholders fEIG At
of the Company 251,095 327,040
Non-controlling interests RS (648) (179)
TOTAL EQUITY MRS 250,447 326,861

The notes on pages 10 to 41 form part of these financial statements. HFREI0EMNENHFRESHBHEREN

— 80 .




OCI INTERNATIONAL HOLDINGS LIMITED

2019 Interim Report

UNAUDITED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

REE&ERS

e DL =g

iEmZ &

For the six months ended 30 June 2019
HE-Z-NFA=1HIEXMEA

Attributable to equity shareholders of the Company

RAFERRREN
Non-
Share Share Translation  Retained controlling Total
capital  premium reserve  earnings Total interests equity
R FER
BA wE EXfRE  REE7 et R LT
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TR FhEL TR FHT TR TR FHT
Balance at 1 January 2018 RZE-N\F-A—-Rz&H
(audited) (E&R7) 10,598 217,190 242 159,797 387,827 (139) 387,688
Loss for the period HnER — — — (192) (192) - (192)
Other comprehensive expense HREM2ERS
for the period — — (72) - (72) - (72)
Total comprehensive expense BrzERX 28
for the period — — (72) (192) (264) — (264)
Balance at 30 June 2018 RZE-NERA=ZTHZES
(unaudited) (REEER) 10,598 217,190 170 159,605 387,563 (139) 387,424
Balance at 1 January 2019 RZB-NE-A-Az&8
(audited) (BER) 10,598 217,190 247 99,005 327,040 (179) 326,861
Loss for the period HREE = = - (75773)  (757173) (469)  (76,242)
Other comprehensive expense BNEBZERX
for the period — — (172) — (172) — (172)
Total comprehensive expense AR A8
for the period - — (172) (75,773) (75,945) (469) (76,414)
Balance at 30 June 2019 RZE-NERA=THRZERH
(unaudited) (REER) 10,598 217,190 75 23232 251,09 (648) 250,447




REBEBZRERDF

2019 & H3 R &

UNAUDITED CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS

REEZEHGOREERER
For the six months ended 30 June 2019
HEZT-NFAAA=THILANER
For the six months ended 30 June
BEAA=THILLAEA
2019 2018
—E-NF —E-NE
HK$'000 HK$'000
FTET FHT
(unaudited) (unaudited)
(REER) (REEEZ)
Operating activities VR D)
Cash used in operations REXBHBARSE (380,805) (217,449)
Tax paid [RANEZRE! (476) (298)
Net cash used in operating activities CEREFRE S FE (381,281) (217,747)
Investing activities REES
Purchase of property, plant and equipment BAME - BB &K (9) (405)
Dividends received from listed investments RE EMREZEHERE — 480
Net cash (used in) generated from HE RS (FTA)AMEIRE T8
investing activities (9) 75
Financing activities BEEE
Borrowings raised E6EER 378,300 391,600
Borrowings repaid BREN (23,520) (274,400)
Interest paid BAFE (12,442) (5,376)
Cash generated from financing activities mEEBMGEHR: 000 342,338 111,824
Net decrease in cash and cash equivalents RekReEBEHEBERD FHE (38,952) (105,848)
Cash and cash equivalents at 1 January R—A—HBZzB&R
BeHERA 185,058 254,497
Effect of foreign exchange rate changes Exgs s w2 (20) (75)
Cash and cash equivalents at 30 June RAA=TRZBEER
ReHMEER 146,086 148,574
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT
71 4% 8 1z O HA Brf 7 R 25 Bt 51

For the six months ended 30 June 2019
HE-Z-NFA=1HIEXMEA

GENERAL INFORMATION

OCI International Holdings Limited (the “Company”) was
incorporated in the Cayman Islands as an exempted company
with limited liability and its shares are listed on The Stock
Exchange of Hong Kong Limited (the “Stock Exchange”). The
addresses of the registered office and principal place of business
of the Company are disclosed in the corporate information to
the interim report.

The Company acts as an investment holding company. Its
subsidiaries are principally engaged in securities trading and
investments, provision of investment and financial advisory
services, asset management and trading of wines.

BASIS OF PREPARATION

The interim financial report has been prepared in accordance
with the applicable disclosure provisions of the Rules Governing
the Listing of Securities on the Stock Exchange of Hong Kong
Limited (the “Listing Rules”), including compliance with Hong
Kong Accounting Standards (“HKAS") 34 “Interim Financial
Reporting” issued by the Hong Kong Institute of Certified Public
Accountants (“HKICPA"). It was authorised for issue on 30
August 2019.

The interim financial report has been prepared in accordance
with the same accounting policies adopted in the 2018 annual
financial statements, except for the accounting policy changes
that are expected to be reflected in the 2019 annual financial
statements. Details of any changes in accounting policies are
set out in Note 3.

The preparation of an interim financial report in conformity with
HKAS 34 requires management to make judgements, estimates
and assumptions that affect the application of policies and
reported amounts of assets and liabilities, income and expenses
on a year to date basis. Actual results may differ from these
estimates.
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT

BASIS OF PREPARATION (Continued)

This interim financial report contains unaudited condensed
consolidated financial statements and selected explanatory
notes. The notes include an explanation of events and
transactions that are significant to an understanding of the
changes in financial position and performance of the Group
since the annual financial statements for the year ended 31
December 2018. The unaudited condensed consolidated interim
financial statements and notes thereon do not include all of
the information required for full set of financial statements
prepared in accordance with Hong Kong Financial Reporting
Standards (“HKFRSs").

The interim financial report has been reviewed by the
Company's audit committee.

The measurement basis used in the preparation of the
unaudited interim financial report is the historical cost basis.
The unaudited interim financial report is presented in Hong
Kong dollars ("HK$") and all figures are rounded to the nearest
thousand ("HK$'000") unless otherwise indicated.

CHANGES IN ACCOUNTING POLICIES

The HKICPA has issued a new HKFRS, HKFRS 16, Leases, and a
number of amendments to HKFRSs that are first effective for
the current accounting period of the Group.

Except for HKFRS 16, Leases, none of the developments have
had a material effect on how the Group's results and financial
position for the current or prior periods have been prepared
or presented in this interim financial report. The Group has
not applied any new standard or interpretation that is not yet
effective for the current accounting period.

HKFRS 16, Leases

HKFRS 16 replaces HKAS 17, Leases, and the related
interpretations, HK(IFRIC)-Int 4, Determining whether an
arrangement contains a lease, HK(SIC)-Int 15, Operating leases
— incentives, and HK(SIC)-Int 27, Evaluating the substance of
transactions involving the legal form of a lease. It introduces a
single accounting model for lessees, which requires a lessee to
recognise a right-of-use asset and a lease liability for all leases,
except for leases that have a lease term of 12 months or less
("short-term leases”) and leases of low value assets. The lessor
accounting requirements are brought forward from HKAS 17
substantially unchanged.

71 #% &5 i o B B 75 R 25 il 5

For the six months ended 30 June 2019
HE-Z—NFA=1+HIEXEAR
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT

71 #% &8 ik O Hi B 75 3k 5 i 5

For the six months ended 30 June 2019

HE-Z

j‘l.zi/\ﬂ +E|_|J:/\1.ﬁ

3. CHANGES IN ACCOUNTING POLICIES (continued)
HKFRS 16, Leases (Continued)

The Group has initially applied HKFRS 16 as from 1 January

2019. The Group has elected to use the modified retrospective
approach and has therefore recognised the cumulative effect

of initial application as an adjustment to the opening balance
of equity at 1 January 2019. Comparative information has not

been restated and continues to be reported under HKAS 17.

Further details of the nature and effect of the changes to
previous accounting policies and the transition options applied

are set out below:

(i)

New definition of a lease

The change in the definition of a lease mainly relates
to the concept of control. HKFRS 16 defines a lease
on the basis of whether a customer controls the use
of an identified asset for a period of time, which may
be determined by a defined amount of use. Control is
conveyed where the customer has both the right to direct
the use of the identified asset and to obtain substantially
all of the economic benefits from that use.

The Group applies the new definition of a lease in HKFRS
16 only to contracts that were entered into or changed on
or after 1 January 2019. For contracts entered into before
1 January 2019, the Group has used the transitional
practical expedient to grandfather the previous assessment
of which existing arrangements are or contain leases.

Accordingly, contracts that were previously assessed as
leases under HKAS 17 continue to be accounted for as
leases under HKFRS 16 and contracts previously assessed
as non-lease service arrangements continue to be
accounted for as executory contracts.
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT
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For the six months ended 30 June 2019

3. CHANGES IN ACCOUNTING POLICIES (continued)
HKFRS 16, Leases (Continued)

ii)

Lessee accounting and transitional impact

HKFRS 16 eliminates the requirement for a lessee to
classify leases as either operating leases or finance leases,
as was previously required by HKAS 17. Instead, the
Group is required to capitalise all leases when it is the
lessee, including leases previously classified as operating
leases under HKAS 17, other than those short-term leases
and leases of low-value assets. As far as the Group is
concerned, these newly capitalised leases are primarily in
relation to property, plant and equipment.

When the Group enters into a lease in respect of a low-
value asset, the Group decides whether to capitalise the
lease on a lease-by-lease basis.

Where the lease is capitalised, the lease liability is initially
recognised at the present value of the lease payments
payable over the lease term, discounted using the interest
rate implicit in the lease or, if that rate cannot be readily
determined, using a relevant incremental borrowing rate.
After initial recognition, the lease liability is measured at
amortised cost and interest expense is calculated using the
effective interest method. Variable lease payments that
do not depend on an index or rate are not included in the
measurement of the lease liability and hence are charged
to profit or loss in the accounting period in which they
are incurred.
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For the six months ended 30 June 2019
HE-Z-NFA=1HIEXMEA

3. CHANGES IN ACCOUNTING POLICIES (continued)
HKFRS 16, Leases (Continued)

if)

Lessee accounting and transitional impact
(Continued)

The right-of-use asset recognised when a lease is
capitalised is initially measured at cost, which comprises
the initial amount of the lease liability plus any lease
payments made at or before the commencement date,
and any initial direct costs incurred. Where applicable, the
cost of the right-of-use assets also includes an estimate
of costs to dismantle and remove the underlying asset or
to restore the underlying asset or the site on which it is
located, discounted to their present value, less any lease
incentives received.

The right-of-use asset is subsequently stated at cost less
accumulated depreciation and impairment losses.

The lease liability is remeasured when there is a change
in future lease payments arising from a change in an
index or rate, or there is a change in the Group's estimate
of the amount expected to be payable under a residual
value guarantee, or there is a change arising from the
reassessment of whether the Group will be reasonably
certain to exercise a purchase, extension or termination
option. When the lease liability is remeasured in this
way, a corresponding adjustment is made to the carrying
amount of the right-of-use asset, or is recorded in profit
or loss if the carrying amount of the right-of-use asset has
been reduced to zero.

To ease the transition to HKFRS 16, the Group applied the
following recognition exemption and practical expedients
at the date of initial application of HKFRS 16:

- The Group elected not to apply the requirements
of HKFRS 16 in respect of the recognition of lease
liabilities and right-of-use assets to leases for which
the remaining lease term ends within 12 months
from the date of initial application of HKFRS 16,
i.e. where the lease term ends on or before 31
December 2019.
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For the six months ended 30 June 2019
BE—_Z—hFA=tHIXEAA

CHANGES IN ACCOUNTING POLICIES (Continued) 3. SEBREE(#E)
HKFRS 16, Leases (Continued) ERMBHELRE 1655 0 HE
(#&)

ii) Lessee accounting and transitional impact i) EEANEITEERBEZE
(Continued) (#&)
The following table reconciles the operating lease T&RHER :?-/\¢+‘ﬂ
commitments as at 31 December 2018 to the opening —t+-BEEHEEAERNC
balance for lease liabilities recognised as at 1 January —ﬂi—ﬂ—ﬁﬁﬁamﬁ'\ﬁﬂg\ﬁfﬁ
2019: H A AME L BB

1 January 2019

—E-hEF
—A—H
HK$'000
FiExT
Operating lease commitments RZZ-N\F+-A=+—H
at 31 December 2018 R ST E R 5,611
Less: commitments relating to W B
leases exempt from capitalisation: MHERRERE
- short-term leases and other leases —FIRHEEPR T —NF
with remaining lease term ending TZA=+—H%ZH
on or before 31 December 2019 TAENKEIEE R
HtHEE (5611)
Total lease liabilities recognised RZZB-NF—A—BERNH
at 1 January 2019 MERERS —
There are no significant impact on the adoption of HKFRS ENEAVBRELAE 165
16 of the Group's consolidated statement of financial HAEER-_ZT-NF—H—H
position as at 1 January 2019. MRS BRARLEBEERY

gé,;o
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For the six months ended 30 June 2019
HE-Z-NFA=1HIEXMEA

4. REVENUE AND SEGMENT REPORTING 4, RWRRDEBEHS
(@) Revenue (a) W=

A

The principal activities of the Group are securities trading REBTEEKABHFEERE
and investments, provision of investment and financial g REIRE R B EARE
advisory services, asset management and trading of wines. BECELEEABSE -

Disaggregation of revenue from contracts with customers REIZERIRBEED 2EF
by major products or service lines is as follows: BHUEIAT ¢

For the six months ended

30 June
BEAA=THLRER
2019 2018
“E-hE S \F
HK$'000 HK$'000
TET FET

(unaudited) (unaudited)
(REERZ) (REEZ)

Revenue from contracts with customers & BB MR ERIE 155

within the scope of HKFRS 15 HERNEEFNEHOWBA
Disaggregated by major products or BEE2EnIRERED
service lines
- Trading of wines -BEFEO 4,022 20,799
— Investment advisory services — R EHE R 142 —
- Asset management —BEER 16,508 35,267
20,672 56,066
Revenue from other sources RE H At RR AU
Income from debt investments REEBHREZBA 13,841 25,107
Change in fair value of financial assets at MAAFEF ABZZ
fair value through profit or loss SHMEEATEES 15,196 (12,062)
Dividend income REWA 428 676
Gain on disposal of financial assets HERATEFABRLZ
at fair value through profit or loss SR E 2 W 2,563 —
32,028 13,721
Total st 52,700 69,787
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4. REVENUE AND SEGMENT REPORTING (Continued)

(a)

(b)

Revenue (Continued)

Disaggregation of revenue from contracts with customers
by the timing of revenue recognition and by geographic
markets is disclosed in Note 4(c).

The Group has applied practical expedient in paragraph
121 of HKFRS 15 to exempt the disclosure of revenue
expected to be recognised in the future arising from
contracts with customers in existence at the reporting
date to its income from investment advisory services
and asset management as the Group recognises revenue
at the amount to which it has a right to invoice, which
corresponds directly with the value to the customer of the
Group's performance completed to date.

The Group has applied the practical expedient in
paragraph 121 of HKFRS 15 to exempt the disclosure
of revenue expected to be recognised in the future
arising from contracts with customers in existence at the
reporting date to its revenue from trading of wines as the
performance obligation is part of a contract that has an
original expected duration of one year or less.

Liabilities related to contract with customers

71 #% &5 i o B B 75 R 25 il 5

For the six months ended 30 June 2019
HE-Z—NFA=1+HIEXEAR

4. WEKDEBISE (&)
(a) Wez (&)
R M s By R R Iz S T 5 &
DZEFPANRERERM T
4(c) °

ARASEEREREZSERR
RERBHARBREEEREK
A MERFEEERRALE
25 RIEMRBBYE K
SEEEREEVBEREENE
15SRE12IBNERER 25
HReBRBEERNmERREER
BEFAH M -

HRBHETASRE —FHUR
MRERFEREHN D
WAEBECERARAMBRSEE
A5 EB1I2IBNERER
Zit ReBEEHENRE A8
EXFEBEE oW o

30 June 31 December
2019 2018
—E-NF —E-N\E
AA=tH +TZA=1+—H
HK$'000 HK$'000
TET FET
(unaudited) (audited)
(REEX) (BER)
Contract liabilities EHEE
- Billings in advance of performance —BEBEEHRAN
in respect of asset management activity BKREE 32,055 15,671
- Billings in advance of performance —REEMEHRAN
in respect of investment advisory activity ~ JBUWZEE 198 —




OCI INTERNATIONAL HOLDINGS LIMITED
2019 Interim Report

NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT

71 #% &8 ik O Hi B 75 3k 5 i 5

For the six months ended 30 June 2019
HE-Z-NFA=1HIEXMEA

4. REVENUE AND SEGMENT REPORTING (Continued)

(b) Liabilities related to contract with customers

W I 73 SRR SS (48)

(b)

BEREEFENNEEE)

(Continued)
Movements in contract liabilities SR EECHE
HK$'000
TERT
(unaudited)
(REER)
Balance at 1 January 2019 RZFE-NE-A—-RZ&E#® 15,671
Decrease in contract liabilities as a result of RN BRPNTASHAED
recognising revenue during the period that WABELEERD
was included in the contract liabilities
at the beginning of the period (15,671)
Increase in contract liabilities as a result of HEEEEEHNTEREZEH
billings in advance of asset management activity A 4B EHE N 32,055
Increase in contract liabilities as a result of R& BRI TEREE R
billings in advance of investment advisory activity & 48 &0 198
Balance at 30 June 2019 RZEBE—NERNA=THZ&E® 32,253

When the Group receives fee income before asset
management activity and/or investment advisory activity
commences this will give rise to contract liabilities at the
start of the contracts, until the revenue recognised on the
project exceeds the amount of fee income received.

(c) Segment reporting

The Group's executive directors are the chief operation
decision makers (“CODM") as they collectively make
strategic decisions towards the Group's operations based
on nature of business.

In a manner consistent with the way in which information
is reported internally to the CODM for the purposes of
resource allocation and performance assessment, the
Group has presented the following reportable segments:

(@)  securities trading and investments
(b) trading of wines
(c) Investment and financial advisory services

(d) asset management

BEARBUEAEEREDR U

12 & B ) B 46 AT IO B R IR

AR EREGORNRFESS

HWERE BEEMBERNER K

BT ERWRA -

DERE

AR AEERTESKRAREE

B EEAREEEEELRRR

T HREREFELRERESE
(TEZREREE]) -

AEERBERERIERESR

AR EEREREEEANBR

ENERN-—BOHAREREE

%o AEBER2FNATIZHRD
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(@) HFHEEEKE
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For the six months ended 30 June 2019
BE—_Z—hFA=tHIXEAA

REVENUE AND SEGMENT REPORTING (Continued) 4, RWBRDAMSE (&)
Segment revenue and results DEWEREE
Disaggregation of revenue from contracts with customers by the REE P& K ) e e T R e s 1
timing of revenue recognition, as well as information regarding el ERAKERBEE_T—N
the Group's reportable segments as provided to the CODM for ERZE-NERA=THILERER
the purposes of resource allocation and assessment of segment HERAERDHBRRAETMAEE
performance for the six months ended 30 June 2019 and 2018 RERARERBEULEENZRD
is set out below. HOEREI AT -
For the period ended 30 June 2019 (unaudited) BE—ZF—-NENA=1HILFE
(KRAEFER)
Investment and
Securities trading financial Asset
and investments ~ Trading of wines  advisory services  Management Total
#5EERRE BEREE RERMBEARE BEER a3t
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
Tin T Tin T Tn
Revenue from contracts with customers:  REEF AN
- Ata point in time -RE-REE - 4,022 = = 4,022
- Over time -BE-38R - - 142 16,508 16,650
= 4,022 142 16,508 20,672
Revenue from other sources REARRRGNE 32,028 - - - 32,028
Reportable seqment revenue BEEGE e 32,028 4,022 142 16,508 52,700
Segment (oss) profit AB(BR)EN (55,341) (318) (1,710) 10,847 (46,522)
Other income EfplA 269
Unallocated corporate and other expenses  KARAFREM R (18,640)
Share of loss of joint venture EleeRaBE -
Finance costs BHER (11,349)
Loss before taxation BRAER (76,242)
Income tax #ih =

Loss for the period HRER (76,242)
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For the six months ended 30 June 2019

ﬁ:zé— j‘l.zi/\ﬂ +E|_|J:/\1.ﬁ

4. REVENUE AND SEGMENT INFORMATION (Continued) 4,

Segment revenue and results (Continued)

For the period ended 30 June 2018 (unaudited)

NN EBER S (#8)
BT ()

BE—E-/\EXA=1HILERH
(RAEFR)

Investment and
Securities trading financial Asset

and investments  Trading of wines  advisory services  Management Total
#5EERRE EREEE RERUBEARE BEER &3t
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TR TEn Thn Thn T

Revenue from contracts with customers:  REZEFAXNNE
- At a point in time -RE-BRY - 20,799 - 35,000 55,799
- Over time oG - - - 267 27
- 20,799 - 35,267 56,066
Revenue from other sources REEMRENNS 13,721 - - - 13,721
Reportable seqment revenue BEEGE e 13,721 20,19 - 35,267 69,787
Segment (loss) profit AB(BR)EN 15,098 1,215 (1,240) 19972 35,045
Other income EftA 384
Unallocated corporate and other expenses K ARAFREM T (23,918)
Share of loss of joint venture AN 3 (128)
Finance costs n%ER (11,574)
Loss before taxation IiER (191)
Income tax g (1)
Loss for the period il (192)

Revenue are allocated to the reportable segments with

reference to revenue and income generated by those segments.

Segment (loss) profit represents the loss from or profit
earned by each segment without allocation of certain other

income, certain finance costs, share of loss of joint venture
and unallocated corporate and other expenses. This is the
information reported to the CODM for the purposes of

resources allocation and performance assessment.

W52 E N BIEE R E A
)

EAEERZ2WARE -

NR(ER)EMNES AP BRELEZER
o Al - MW EEAE T EMLKA
ETHMBER DEAERAINER
BRDERBREMIE - T E
RRERREZHRZEN  WEDK
BRREFHERR -
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REVENUE AND SEGMENT INFORMATION (Continued)

Segment assets and liabilities

The following is an analysis of the Group’s assets and liabilities
by reportable and operating segments:

As at 30 June 2019 (unaudited)

71 45 28 ik O HA Brf 5 R 25 Bt 51

For the six months ended 30 June 2019
BE—_Z—hFA=tHIXEAA

4. WBWBKRDEIMSE (8)
THEERER

NTAREFREENEED
BEERAGE DN -

AN S

REZB-NFEAA=+H(FEFK)

[nvestment and

Securities trading Trading financial Asset
and investments of wines  advisory services Management Total
REBERRE BEEEE REARUEZARE EEEE @3
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TiEn TiEn TiEn TiEn FiEn
ASSETS &E
Segment assets TEEE 911,048 16,779 1,278 606 929,711
Unallocated items: AAEER .
Property, plant and equipment W% - BER&E 1,006
Deposits, prepayments and &% BHTER
other receivables MR 9,771
Interest in joint venture REELANER =
Cash and cash equivalents ReRReEEEA 146,086
Total assets BERE 1,086,574
LIABILITIES 8f
Segment liabilities PRER 80,800 % 1,638 42,699 125,161
Unallocated items: AOEEE
Other payables Hip (% 4,735
Borrowings Ex 706,231
Total liabilities AELE 836,127
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For the six months ended 30 June 2019
HE-Z-NFA=1HIEXMEA

4. REVENUE AND SEGMENT INFORMATION (Continued) 4, WRKDBHRSE(E)
Segment assets and liabilities (Continued) PHEEEREEE)
As at 31 December 2018 (audited) R-ZE-NE+ZHA=+—H
(BEFK)
Investment and
Securities trading Trading financial Asset
and investments of wines  advisory services Management Total
EREERRE EEEEE RARMBZARE BEER o)
HK§'000 HK$'000 HK$'000 HK$'000 HK$'000
T THxL Thx Thr Fin
ASSETS (3
Segment assets EEE 587,433 19,435 4 2,150 609,059
Unallocated items: EIEER
Property, plant and equipment 91 BERRE 1,494
Deposits, prepayments and &g BRFER
other receivables EfrlRE 8,386
Interest in joint venture ReERRNER 1415
Cash and cash equivalents BeRAs%ERE 185,058
Total assets BEEE 805,412
LIABILITIES af
Segment liabilities PERR 91,519 331 18 29,315 121,183
Unallocated items: AAEER
Other payables HitERER 471
Borrowings & 352,657
Total liabilities BEA% 478,551
For the purpose of monitoring segment performances and RERSBERZBRAREBRAR -
allocating resources between segments:
o all assets are allocated to reportable and operating s FABRENRZZREELED

B EETYE  BRELRRE -
ETRe  BARENREMEYK
£ E - UNSI:o - $:3P 9 8
e RBAEFERBIRI

segments, other than certain property, plant and
equipment, certain deposits, prepayments and other
receivables, interest in joint venture and cash and cash
equivalents.

o all liabilities are allocated to reportable and operating s MAERBIRZEZRELESD
BoMETHARMERBERER

borrowings. BRON o

segments, other than certain other payables and
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For the six months ended 30 June 2019
HE-Z—NFA=1+HIEXEAR

REVENUE AND SEGMENT INFORMATION (Continued) 4, WRNDIPIRE (&
Geographical information IR E R
The following table sets out information about the geographical TEREIBEBOAEEREINE P
location of (i) the Group's revenue from external customers and W R ()RNEEBYE - BE LB
(i) the Group's property, plant and equipment and interests in ReEgnaEx((BEERBDEE])
joint venture (“specified non-current assets”). The geographical MBMEER EPHHEMER
location of customers is based on the location at which the REBEEBBEXINEMOLE < 5
services were provided or the goods delivered. The geographical EHRRBEEMNMBEUENENEE
location of the specified non-current assets is based on the WEBRVE(HRDE BREREKEMD
physical location of the asset, in the case of property, plant ) UAREEME(EE N RIER
and equipment, and the location of operations, in the case of mE) e
interest in joint venture.
Revenues from external customers Specified non-current assets
RENMIEF 2 W& KEFRBEE

For the six months For the six months
ended 30 June 2019 ended 30 June 2018 At 30 June 2019 At 31 December 2018

(unaudited) (unaudited) (unaudited) (audited)

BZ-Z-hF HE_Z-\F R=ZE-nF RZE-N\F

AA=THELERER  AA=THIEAEA ~B=TH +ZA=+-H

(REER) (RiEER) (REER) (E5%)

Total Total Total Total

#st CHI st CH)

HK$'000 HK$'000 HK$'000 HK$'000

TET TET TET TET

Hong Kong 920 52,700 69,787 1,254 3,222
PRC I = — 38 41

52,700 69,787 1,292 3,263
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For the six months ended 30 June 2019
HE-Z-NFA=1HIEXMEA

5. FINANCE COSTS 5. S5 &M

For the six months ended

30 June

BEAA=THLAEA
2019 2018
—E-hEF —ZT-N\F
HK$'000 HK$'000
TERT FHT
(unaudited) (unaudited)
(REEX) (REEEZ)
Interest on bank borrowings RITEERMNE 1,990 1,188
Interest on other borrowings HipfEEnFE 7,308 6,494
Other borrowing costs HifEEER 3,539 4,173
12,837 11,855

iR A& 18
BAnE Rk (FTA) THRR

6. LOSS BEFORE TAXATION 6.

Loss before taxation is arrived at after charging (crediting):

For the six months ended

30 June
BEZAA=THLAEA
2019 2018
—E-hEF —T-N\F
HK$'000 HK$'000
FBT FHT
(unaudited) (unaudited)
(REER) (REEEZ)
Staff costs (including directors' ETHAY(PREEHS)
emoluments) 10,549 16,510
Commission fee relating to asset HEEEREKEH
management business HeEH — 14,400
Cost of inventories recognised BRAERX L FERA
as an expense 3,728 18,516
Loss allowance on debt investments ERREEERE 88,807 —
Depreciation of property, plant and ERN S
equipment ZIE 640 543
Total minimum lease payments for PBERBEBLFTEMNE TR
lease previously classified as operating DERKEHER
lease under HKAS 17 RIEEE N KB — 3,089
Interest income from bank balances RITRERRZ A BWA
(included in other income) (BEEEMBAR) (270) (384)
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For the six months ended 30 June 2019
HE-Z—NFA=1+HIEXEAR

7. INCOME TAX 7. FhiGiR

For the six months ended

30 June
HEAA=THILEAEA
2019 2018
—E-hE —E-N\F
HK$'000 HK$'000
BT FET
(unaudited) (unaudited)

(REER) (REEZ)

Hong Kong Profits Tax BBMER = —
PRC Enterprise Income Tax B EPTST — 1
= 1
(@) Pursuant to the rules and regulations of the Cayman (a) BREFSHEREBEREZHEER
Islands and the British Virgin Islands, the Group is not HREIRIRE - REBBERZM
subject to any income tax in these two jurisdictions. B RERE R BN FER
(b) The statutory income tax rate of the Company and its (b) ARBREEFENHEAAN
subsidiaries operated in Hong Kong is 16.5% (2018: EEMEHHER165% (ZF
16.5%). The PRC Enterprise Income Tax rate is 25% —NFE:165%) c HEBEM
(2018: 25%). BHBER2% (ZF—NF:
25%) °
No Hong Kong Profits Tax has been provided for in the HRASERBZE-_Z-NER=F
unaudited condensed consolidated financial statements for the —NFERNA=ZTHLEAEBLEMET
six months ended 30 June 2019 and 2018 as the Group has no FERTER - MU BRREEZEH
estimated assessable profits for both periods. REMBREANGMERFETRES
FET 2 Bl -
8. DIVIDEND 8. B
No interim dividend was declared, proposed or paid for both BE-ZT-NERZZ-NERA
the six months ended 30 June 2019 and 2018. “HRAERNEAYESR  BERN

FIRAT P HIRE o
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For the six months ended 30 June 2019
HE-Z-NFA=1HIEXMEA

10.

LOSS PER SHARE 9. BSikEE
Basic loss per share is calculated by dividing the loss for the BREXEBENEAARERE ARE
period attributable to owners of the Company by the weighted HAEERABRRE BT SRR ME
average number of ordinary shares in issue during the period. T ERE -
Basic: AR
For the six months ended
30 June
HEAA=THLLAEA
2019 2018
—E-NF —E-N\F
(unaudited) (unaudited)
(REER) (REER)
HK$'000 HK$'000
FTExT FTAT
Loss attributable to equity ARAERREELEE
shareholders of the Company (75,773) (192)
Weighted average number of BETERRMETOH
ordinary shares in issue 1,059,749,920 1,059,749,920
Diluted: s
Diluted loss per share is calculated by adjusting the weighted BREEERB D EITEIING BN
average number of ordinary shares outstanding to assume BTOBELRE  URZ2HEE
conversion of all dilutive potential ordinary shares. There were BETERCEEELAMSE - BEZ
no dilutive potential ordinary shares during the six months T-NEFRZF-NFAHA=TH
ended 30 June 2019 and 2018. Therefore, the diluted loss per EREAARYL EEEEE L AR -
share are the same as basic loss per share. It BREEEERGREXNEIEE
ﬁ o
MOVEMENT IN PROPERTY, PLANT AND EQUIPMENT 10. M%F - MERRXHEEE

During the six months ended 30 June 2019 and 2018, no
material items of property, plant and equipment were acquired
or disposed by the Group.

BE-_ZT-NFR-FT-N\FRA
ZTHEAEAR  NEEREREX
HETAEANE - BELRERE -
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For the six months ended 30 June 2019
HE-Z—NFA=1+HIEXEAR

11. DEBT INVESTMENTS AT AMORTISED COST 11. REFEMNGHEZBHFRE

30 June 31 December
Note 2019 2018
B sk —E-hE —E-N\F
~AA=+H +-A=+—H
HK$'000 HK$'000
THERT T
(unaudited) (audited)
(REEERZ) (FEEZ)
Corporate debt securities NEEBES (a) 618,652 385,952
Receivable under —JHEFBEETH
a loan facility JE W FRIE 31,000 31,000
649,652 416,952
Less: Loss allowance o BREE (138,595) (54,282)
Total debt investments at R ENAHECER
amortised cost, BB BBk BERE)
net of loss allowance 511,057 362,670
Analysed for reporting purpose, MEZIHE K
net of loss allowance (IkrEBEE)
- Non-current portion —JEENEHAEE 325,412 103,015
— Current portion —BERE S 185,645 259,655
511,057 362,670
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For the six months ended 30 June 2019
HE-Z-NFA=1HIEXMEA

11. DEBT INVESTMENTS AT AMORTISED COST (Continued) 11. REFEMNGHEZBHFRE

(#&
(a) Corporate debt securities (a) AREKES
Corporate debt securities comprise the following: NAMEBEFBIE
30 June 31 December
Note 2019 2018
—E-NE —E-N\F
(i AB=+tH +=-A=+—8
HK$'000 HK$'000
BT FHT
(unaudited) (audited)
(REER) (&%)
8% senior guaranteed notes 8% BEREBELARE
("SP Note") (ISP (i) 101,558 101,830
10% senior guaranteed notes  10% B ERELEE
(“RD Note") ([RDZRE]) (ii) 113,534 117,496
6.95% guaranteed notes 6.95% EREE
("ZR Note") ([ZRZHE]) — 15,860
6.5% guaranteed bonds 6.5% ERESH
("ZY Note") (PAE3: 1)) — 78,330
5.75% bonds (“GX Note") 5.75% &5 ([GXRE ) — 72,436
5.7% senior bonds (“SCC Note") 5.7% B4 E5H([SCCEHE ) 13,121 —
7.5% bonds (“JZ Note") 7.5% EH(1ZRE]) (iii) 78,148 —
5.7% senior guaranteed bonds 5.7% B AERES
("SIH Note") ([SIHEHE 1) 3,045 —
6.8% guaranteed notes 6.8% ERFE
("HX Note") (THXZ&]) (iv) 113,510 —
7.5% senior bonds (“CD Note”) 7.5%E&EH([CDEE]) (v) 38,888 —
8.625% senior notes (“YZ Note")8.625% B E&E([YZEH |) 16,229 —
10.5% notes (“SOL Note") 10.5% Z&E([SOLEE ) (vi) 140,619 —
Gross carrying amount BT E 618,652 385,952
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For the six months ended 30 June 2019
HE-Z—NFA=1+HIEXEAR

11. DEBT INVESTMENTS AT AMORTISED COST (Continued)

(a) Corporate debt securities (Continued)

Notes:

(i)

SP Note represented US$13 million (31 December 2018:
US$13 million) 8% senior secured guaranteed notes issued
by Sanpower (Hong Kong) Company Limited (“SP Note
Issuer”) matured on 30 July 2019 with a right to extend
the maturity date by further 12 months exercisable by the
Group.

During the year ended 31 December 2018, Sanpower
Group Co., Ltd and Yuan Yafei, being the guarantors
of the SP Note failed to provide additional collateral
requested by the Group pursuant to the terms of the
SP Note and this has resulted in occurrence of events
of default (“EOD") under the terms of the SP Note. In
October 2018, the Group has issued EOD notice to SP Note
Issuer in respect of all outstanding sum owing by SP Note
Issuer. The SP Note is secured also by charges over a total
of 131,000,000 shares of C.banner International Holdings
Limited ("C.banner Shares”), a Hong Kong listed company.

1. RBERRNHECERRE

(Ill =

(a) RRBEHESFE)

= =

i)

:r:

SPEEER=-R(FE) AR
NEI([SPEEEITA BT
R-ZE-hE+A=1+HFH
PBEEBET(ZE-NE+=
A=Z+—B:13B8%1)8
EEEREERELAZE W
AEEERERIHE 121
)E] °

HE-Z-\F+-A=1+—
BIEFE —HREEERAR
RRDEEEERPELRE
RN KRBEBRBESPEEER
EAEEZRKITHBINLE
W BRBAESPERETN
BHNEHTEONSH]D - R
—E-N\F+A FEEEHR
SPREEITAMERZHEK
ERSPEBBITARLEY
EHBA-SPEBRNTIUE S
EHRAITEERRERER
A AE)A$£ 131,000,000 AEA% 15
(T TEERND DIERIRR -
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For the six months ended 30 June 2019
HE-Z-NFA=1HIEXMEA

11.

DEBT INVESTMENTS AT AMORTISED COST (Continued)

(a)

Corporate debt securities (Continued)
Notes: (Continued)

The Group brought legal proceedings against the
Corporate Guarantor and the Personal Guarantor at the
Intermediate People’s Court of Jiangsu Province (the
“Court”) by the end of November 2018 for all outstanding
sums owing by the SP Note Issuer under the SP Note. On
20 December 2018, the Court issued a REHBE (the
“Mediation Order”, order numbered (2018) Su 01 Min
Chu No.3422) in relation to the payments obligations of
the Corporate Guarantor and the Personal Guarantor,
both as guarantors of the SP Note, in respect of the
amounts owed under the SP Note recorded in the HF 1%
# (the "Settlement Agreement”) entered into between
OClI Capital Limited (“OCI Capital”), a wholly-owned
subsidiary of the Company, the Corporate Guarantor
and the Personal Guarantor on the same day as a result
of the mediation conducted by the Court. Although the
Corporate Guarantor and the Personal Guarantor are
required under the Mediation Order and the Settlement
Agreement to repay amounts owed under the SP Note to
OClI Capital by making an initial US$2,000,000 payment by
28 December 2018 and twelve further monthly payments
during 2019, no payment was received by OCI Capital
based on the Mediation Order and Settlement Agreement.
Given such failure to pay in accordance with the agreed
schedule, all amounts payable under the Mediation Order
and the Settlement Agreement became imme-diately due
and payable. Accordingly, on 9 January 2019, the Group
submitted an application to the Court for the enforcement
of amounts due under the Mediation Order and the
Settlement Agreement. Up to the date of the interim
financial report, such court application is still in progress.
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For the six months ended 30 June 2019
HE-Z—NFA=1+HIEXEAR

11. DEBT INVESTMENTS AT AMORTISED COST (Continued)

(a) Corporate debt securities (Continued)
Notes: (Continued)

(ii)

As at 30 June 2019, the carrying amount of the SP Note
was HK$37.90 million (31 December 2018: HK$48.43
million). Accordingly, in relation to the SP Note, the Group
made a provision for impairment loss as at 30 June 2019
of HK$63.66 million (31 December 2018: HK$53.4 million).

RD Note represented US$15 million (31 December 2018:
US$15 million) 10% senior secured guaranteed notes
("RD Note") issued by Rundong Fortune Investment
Limited (“RD Note Issuer”) matured on 15 April 2019. RD
Note was secured by a charge over 78,000,000 shares
of China Rundong Auto Group Limited (China Rundong
Shares). Following the RD Note Issuer failure to repay
the outstanding principal amount and the outstanding
interest and handling fee receivable of the RD Note, OCI
Capital exercised its right as a chargee in possession of
the charged shares and sold 2,019,000 China Rundong
Shares on the market for HK$3,648,440 and subsequently
contracted with two third parties, Lanhai International
Trading Ltd and Ms. Ding Yi (T 1&) (“Potential Purchasers”)
which is independent of the Group to sell the remaining
75,981,000 China Rundong Shares (“Remaining Shares”)
for HK$80,000,000. Lanhai International Trading Ltd is
the wholly owned subsidiary of Lanhai Holding (Group)
Company Limited (B8ER(EE)ERLDF), which is
in turn 99% controlled by Mr. Mi Chunlei (B&&).
Nonetheless, neither of the Potential Purchasers paid
any of the consideration to OCI Capital. As a result, the
Company made an impairment loss of HK$78.55 million
being the difference between (a) the outstanding principal
amount and interest and handling fee receivable of the RD
Notes less the proceeds from the sale of 2,019,000 China
Rundong charged shares held by the Group and (b) the fair
value of the Remaining Share noted above assessed by an
independent valuer.
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For the six months ended 30 June 2019
HE-Z-NFA=1HIEXMEA

11.

DEBT INVESTMENTS AT AMORTISED COST (Continued)

(a)

Corporate debt securities (Continued)

Notes: (Continued)

(iii)

On 16 August 2019, Writ of Summons to LanHai
International Trading Limited and Ms. Ding Yi was filed
to the High Court of Hong Kong Special Administrative
Region. Up to the date of the interim financial report, such
legal proceeding is still in progress.

As at 30 June 2019, the carrying amount of the RD Note
was HK$38.63 million (31 December 2018: HK$117.5
million). Accordingly, in relation to the RD Note, the Group
made a provision for impairment loss as at 30 June 2019
of HK$78.55 million (31 December 2018: HK$Nil).

JZ Note represented US$10 million of 7.5% bonds issued
by Jiaozuo Investment Group Co., Ltd (“JZ Note Issuer”)
maturing on 23 February 2020. JZ Note is unsecured.

HX Note represented US$15 million 6.8% guaranteed
bonds issued by Huaxin Pharmaceutical (Hong Kong) Co.,
Limited maturing on 15 March 2021, of which US$12.2
million are subject to a Repo arrangement (“Huaxin Repo”)
between the Company and Haitong International Financial
Solutions Limited (“HIFSL"). Pursuant to the Huaxin Repo,
the Group agreed to sell the HX Note to the HIFSL for a
consideration of US$7.19 million and agreed to repurchase
the HX Note on repurchase date as set out in the Huaxin
Repo at the pre-agreed price.
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For the six months ended 30 June 2019
HE-Z—NFA=1+HIEXEAR

11. DEBT INVESTMENTS AT AMORTISED COST (Continued)

(a) Corporate debt securities (Continued)

(v)

(vi)

CD Note represented US$4.97 million 7.5% senior bonds
issued by Chengdu Economic & Technological Development
Zone State-owned Assets Investment Co. Ltd maturing on
12 February 2022, of which US$4.5 million are subject
to a Repo arrangement (“Chengdu Repo”) between the
Company and Haitong International Financial Solutions
Limited (“HIFSL"). Pursuant to the Chengdu Repo, the
Group agreed to sell the CD Note to the HIFSL for a
consideration of US$3 million and agreed to repurchase
the CD Note on repurchase date as set out in the Chengdu
Repo at the pre-agreed price.

SOL Note represented US$18 million of 10.5% notes issued
by SOL OMNIBUS SPC (“SOL Note Issuer”) maturing on 17
June 2021. The SOL Note was secured by a charge over
5,400,000 shares of JS Global Lifestyle Company Limited.
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For the six months ended 30 June 2019
HE-Z-NFA=1HIEXMEA

12. FINANCIAL ASSETS AT FAIR VALUE THROUGH PROFIT 12. BRRVESFABRZEMNEE

OR LOSS
30 June 31 December
2019 2018
—E-hE —E-N\F
AA=+tH +ZA=+—8H
HK$'000 HK$'000
FHET FHET
(unaudited) (audited)
(REER) (LeT|Z)
Non-current FERE
US Dollar Bond Linked Notes ETEFHBER 43,372 40,228
Investment fund, unlisted FLEMREES 159,197 —
202,569 40,228
Current RE
US Dollar Bond Linked Notes ELEFHBER 147,894 123,446
Total return swaps (“TRS") 4Bl i B ([ B Ri=E ) — 27,955
Listed equity securities held for trading ~ H{EE &z LR AEH
— In Hong Kong —NEE 20,440 22,518
168,334 173,919
Total financial assets at fair BATEFAERZ

value through profit or loss TREELT 370,903 214,147
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14.
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TRADE RECEIVABLES

The Group allows an average credit period from 60 to 180 days
to its trade customers. The following is an aged analysis of
trade receivables net of allowance of doubtful debts presented
based on invoice dates, which approximates the respective
revenue recognition dates, at the end of the reporting period:

For the six months ended 30 June 2019
%:?:— j'LﬁE/\ﬂ +EI_|J:/\1.)E]

3. BIRERKRIA

AEERTEHEZREPZFHEER
NTF60EE180BTE - LT ANEK
EHRERISHERABH I EERE
AEIZ 5 /e B 5 BR 18 (I0Fk RER B
1) 2 IR DT -

30 June 31 December
2019 2018
—E-hE — )\
~A=+H +=-HA=+—H
HK$'000 HK$'000
TAT FAT
(unaudited) (audited)
(REER) (&%)
0 to 60 days 0-60H 1,032 914
61 to 90 days 61-90H = —
91 to 180 days 91-180H 396 721
More than 180 days @A 180 H 571 —
1,999 1,635

OBLIGATIONS UNDER REPURCHASE AGREEMENTS 14. BOHRETNNEE

As at 30 June 2019, the Group entered into repurchase
agreements with independent third parties whereby the Group
agreed to sell corporate debt securities as included in the
financial assets at amortised cost with gross carrying amount
of approximately HK$130,463,000 (31 December 2018:
HK$150,766,000) and simultaneously agreed to repurchase
these corporate debt securities at the agreed date and price.
The repurchase prices are fixed and the Group is still exposed
to substantially all the credit risks, market risks and rewards of
those securities sold. These securities are not derecognised from
the condensed consolidated financial statements but regarded
as “collateral” for the liabilities because the Group retains
substantially all the risks and rewards of these securities.
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For the six months ended 30 June 2019
HE-Z-NFA=1HIEXMEA

15. BORROWINGS 15. &K
30 June 31 December
Note 2019 2018
i —E-hE —ZT-)N\%F
AB=+H +ZA=+—H
HK$'000 HK$'000
BT FET
(unaudited) (audited)
(REER) (BER)

Bank borrowing, unsecured and $R{T{E R - EIKHE

unguaranteed NEER (a) 300,000 78,500
Shareholders’ loans, unsecured FREE 7 - EH A
- Cheer Hope Holdings Limited - Cheer Hope Holdings Limited

("Cheer Hope") ([Cheer Hope]) (b) 93,745 117,496
— Orient Finance Holdings —RAemMER(EE)ERAF
(Hong Kong) Limited vk (0
("Orient Finance”) 312,486 156,661
706,231 352,657
Notes: Mz
(@)  Bank borrowing, unsecured and unguaranteed (@) RITEF - BmERREER
As at 30 June 2019, the bank borrowing bears a floating interest RZZE-AFRA=ZTR - 81718
rate at 1% per annum over HIBOR and is denominated in HK$ SREE1 % T B EHBORE
and repayable within one year from the end of the reporting B UBTEE - WARBREBK
period. REF—FAREE o
(b)  Unsecured loan from Cheer Hope (b) KA Cheer Hope MY EEBE K
The loan bears interest at a fixed rate of 4% and is denominated FERIRETFE4%FTE - UET
in US$ and repayable within one year from the end of the FHE WERBEBRE-FRNE
reporting period. & o
() Unsecured loan from Orient Finance (0 REFERAEBAEEFER
The loan bears interest at a fixed rate of ranging from 3.5% to ZEFRBREEMNENFI35%F
5.15% and is denominated in US$ and repayable within one year 5.15% T B DAETTEE  BAR

from the end of the reporting period. WEBRRE—FAEE -
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For the six months ended 30 June 2019
HE-Z—NFA=1+HIEXEAR

16. SHARE CAPITAL 16. BRIN
Number Share
of shares capital
Ligny- 4= LEEN
‘000 HK$'000
TR TERT
Ordinary shares of HK$0.01 each BREE BTz ERmK
Authorised: ETE ¢
At 1 January 2019 and RZZE-NE—-A—-HK
30 June 2019 “E-NERA=TH 100,000,000 1,000,000
Issued and fully paid: BEITRAE :
At 1 January 2019 and RZE-NF-—A—AK
30 June 2019 “ZE-NEFEARA=TH 1,059,750 10,598
17. RELATED PARTY TRANSACTIONS 17. FBRX %

In addition to the transactions disclosed elsewhere in these
condensed consolidated financial statements, the Group also
had the following material transactions with related parties
during the six months ended 30 June 2019.

a) The remuneration of key management during the six
months ended 30 June 2019 was HK$1,956,000 (six
months ended 30 June 2018: HK$2,542,000).

PR bt AR AR AR & BT IS R E A BE 0 A
REZXZ0 AEERBE-F
—NFEANA=ZTHLIEREABERE
BB ETUTEARS -

a) HE-ZT-AFRA=t+AHL
AEAHE TEEEENY
B 51,956,000 TL(BHZE=F
—NESNA=ZTHIEAHEA:
2,542,000 7T) ©
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For the six months ended 30 June 2019
HE-Z-NFA=1HIEXMEA

17. RELATED PARTY TRANSACTIONS (Continued) 17. BABERX % (&)
b) Balance and transaction with a related party b) RAEE S AEER I BRI ST
ZR5
Name of related party Relationship
o)y B &
CCB International Asset Management Limited A wholly-owned subsidiary of a major shareholder
RIREREEERARAR of the Company

ARATERRZ2ENE AR

For the six months ended

30 June
BEAA=THLREA
2019 2018
—E-0EF —T-N\F
HK$'000 HK$'000
TET FHT

(unaudited) (unaudited)
(REERZ) (REEZ)

Transaction 5
Fund sub-advisory services expenses* E& D EAARBKER * 1,438 —
*  The above transactions were conducted on mutually agreed * Lt 5 TR — M EBREF
terms in the ordinary course of business. BHRIRE 2 BFTETT o
30 June 31 December
2019 2018
—E-hE —ZT-N\%F
AB=+H +ZA=+—H
HK$'000 HK$'000
TET FET
(unaudited) (audited)
(RISERZ) (EE%)
Balance o353

Prepayments for fund sub-advisory  FBNEE D EZAREHIE
services — 1,398
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18. FAIR VALUE MEASUREMENTS OF FINANCIAL

INSTRUMENTS

Fair value hierarchy

HKFRS 13 “Fair Value Measurement” categorises fair value
measurements into a three-level hierarchy. The level into
which a fair value measurement is classified is determined with
reference to the observability and significance of the inputs
used in the valuation technique as follows:

e Level 1 valuations: Fair value measured using only Level 1
inputs i.e. unadjusted quoted prices in active markets for
identical assets or liabilities at the measurement date

* level 2 valuations: Fair value measured using Level 2
inputs i.e. observable inputs which fail to meet Level
1, and not using significant unobservable inputs.
Unobservable inputs are inputs for which market data are
not available

*  Level 3 valuations: Fair value measured using significant
unobservable inputs

The Group has a team headed by the financial controller
performing valuations for the financial instruments, including
listed equity securities, investment fund, US Dollar Bond Linked
Notes and the TRS. The team reports directly to the chief
financial officer and the audit committee. A valuation report
with analysis of changes in fair value measurement is prepared
by the team at each interim and annual reporting date, and is
reviewed and approved by the chief financial officer. Discussion
of the valuation process and results with the chief financial
officer and the audit committee is held twice a year, to coincide
with the reporting dates.

18.

For the six months ended 30 June 2019
HE-Z—NFA=1+HIEXEAR
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For the six months ended 30 June 2019
HE-Z-NFA=1HIEXMEA

18. FAIR VALUE MEASUREMENTS OF FINANCIAL

INSTRUMENTS (Continued)

18. &@t T B2 FESE (@)

Fair value as Fair value as Fair value
Recurring fair value measurements at 30.6.2019  at 31.12.2018  hierarchy
R=-Z-NE R-ZT—-N\F
AA=+H +ZA=+—R A¥E
REMDAFETE AN S| ZATE  &/E
HK$'000 HK$'000
TExT FET
(unaudited) (audited)
(REEER) (BER)
Assets:
e
) Listed equity securities
held for trading 20,440 22,518 Level 1
FEEE EMRAES 20,440 22,518 F—&
) Investment fund 159,197 — Level 2
REES 159,197 — B
1) US Dollar Bond Linked Notes 191,266 163,674 Level 2
ELESHBTRE 191,266 163,674  HEZH
V) TRS = 27,955 Level 2
480l iz — 27,955 E=#H

The fair value of financial instruments traded in active markets
is based on quoted market prices at the end of the reporting
period. The quoted market price used for the financial assets
held by the Group is the current last traded price. These
instruments are included in level 1.

The fair value of financial instruments that are not traded in
an active market is determined using valuation techniques
which maximise the use of observable market data and rely as
little as possible on entity-specific estimates. If all significant
inputs required to fair value an instrument are observable, the
instrument is included in level 2.

RERMSEBRZERMTAZATE
BRBEHRTISMEFE - AREE
EFfEeREELCTHHRE/BAR
BRRZE - ZETAIAE K -

VHRERMSEECERTA  H
NFERBEERNEE  ZE5MHE
RiTAAERABEDZHE L&
AR MK BRI EMGT « MIEAF
B E—HIAMSNMEEEAA
BEBEOBEAEE  AMZBEIAIAS
e
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18. FAIR VALUE MEASUREMENTS OF FINANCIAL

INSTRUMENTS (Continued)

If one or more of the significant inputs is not based on
observable market data, the instruments is included in level 3.

Specific valuation techniques used to value financial instruments
include:

. The use of quoted market prices or dealer quotes for
recent transactions.

o Quoted bid prices (or net asset value) provided by fund
administrators for unlisted investment funds. These
investment funds invest substantially in listed debt
securities.

During the six months ended 30 June 2019, there were no
transfer between Level 1 and Level 2, or transfer into or out of
Level 3 (2018: Nil). The Group's policy is to recognise transfer
between levels of fair value hierarchy as at the end of the
reporting period in which they occur.

The carrying amounts of the Group's assets and liabilities
carried at cost or amortised cost were not materially different
from their fair values as at 31 December 2018 and 30 June
2019.
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For the six months ended 30 June 2019
HE-Z—NFA=1+HIEXEAR
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MANAGEMENT DISCUSSION AND ANALYSIS
SRR EISSalll

BUSINESS REVIEW

The Group recorded total revenue of HK$52.70 million for the six
months ended 30 June 2019 (the “Period”) (six months ended 30
June 2018: HK$69.79 million). The decrease in turnover was mainly
due to decrease in sales of wine trading. Consolidated net loss of
approximately HK$76.24 million (six months ended 30 June 2018:
loss of HK$0.19 million) was incurred by the Group for the Period.
The consolidated losses from operations were mainly due to the
impairment losses in relation to the fixed income investment in
the senior secured guaranteed notes issued by Rundong Fortune
Investment Limited and Sanpower Group Co., Ltd. amounting to
HK$78.55 million and HK$10.26 million respectively (six months
ended 30 June 2018: Nil).

Securities Trading and Investments

The Group has been actively building up its securities and investment
operations during the Period. Dividend income, income from debt
investments, gain on disposal of financial assets, and the change
in fair value of the financial assets recognised under this segment
amounted to approximately HK$32.03 million (six months ended
30 June 2018: HK$13.72 million). Loss attributed to this business
segment amounted to approximately HK$ 55.34 million (six months
ended 30 June 2018: profit HK$15.10 million) mainly due to the
impairment losses on fixed income investment notes amounted to
HK$88.81 million (six months ended 30 June 2018: Nil).

Fixed Income Products

The Group actively invested in the fixed income products during the
Period. Other than the fixed income products brought forward from
the year ended 31 December 2018, certain investment notes listed
below were acquired by the Group during the Period.

FIEORE

BE_ZT-NFAA=THIEAEA(XE
) AEEGGRELERS2.7088%
TEBE_ZT-N\FAA=THLERER:
69.79BEBTL) - EXFRL HEEHNE
BREEHEE TR - AEERAKH
Fﬂ?im,mAﬂéﬁ%é;%%HZ'J 7624 BEBETL(E
E-NFEFAAZ+THIEAEA: BE
019BBET) REXBGFaBRIE
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MANAGEMENT DISCUSSION AND ANALYSIS

The key factors considered by the Group when making the
investment decisions included, but not limited to, (i) the credit rating
of the issuers; (ii) the financial position and financial performance
of the underlying assets; (iii) the returns offered by and the relevant
costs incurred from the fixed income products; (iv) the terms of the
fixed income products; (v) any guarantor or collaterals in association
with the fixed income products; (vi) leverage which can be applied
in the fixed income products; (vii) the economic environment; and
(viii) government policies. The Company developed a fixed income
portfolio in order to manage the interest rate risk.

One of the investment strategies of the Group is to obtain leverage
on the fixed income products through entering into financial
arrangements with financial institutions such as total return swap
("TRS") agreements and US Dollar bond linked notes. Through these
financial arrangements, the Company can obtain the economic
benefits including the interest and capital gain of an underlying
assets without paying the entire amount to buy the underlying asset.
The Company only needs to pay part of the market value of the
underlying assets as upfront payment to the financial institution. In
return, the financial institutions will pay the Company the return of
the underlying asset net of the funding cost pre-agreed between the
Company and the financial institutions.

The Group also enters into repurchase agreement (“Repo”) with
financial institutions to obtain leverage. A Repo is an agreement
whereby the Company sells its debt securities to the financial
institutions and agrees to repurchase it at a pre-agreed price in the
future. The economic benefits including the interest and capital
gain of its debt securities are retained by the seller, i.e. the Group.
It is in substance a form of borrowing with its debt securities as
collaterals, and the funding cost is embedded in the pre-agreed price
to repurchase the security in the future.
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As at 30 June 2019, the Group held interests in the following ten
debt securities which are recognised as debt investments at amortised
cost in the consolidated balance sheet of the Group as at that date:

US$15 million 10% senior secured guaranteed notes (“RD
Note"”) issued by Rundong Fortune Investment Limited (“RD
Note Issuer”) maturing on 15 April 2019. The RD Note was
secured by a charge over 78,000,000 shares of China Rundong
Auto Group Limited (China Rundong Shares), a company listed
on the Stock Exchange. Following the RD Note Issuer failure
to repay the outstanding principal amount of the RD Note of
US$15 million and the outstanding interest and handling fee
receivable upon maturity on 15 April 2019, the Group has
taken proactive steps towards options to maximise recovery of
amounts due under the RD Note. Steps taken included, amongst
others, the sale of 2,019,000 of the China Rundong Shares on
the market for HK$3,648,440 and subsequently also contracted
with LanHai International Trading Limited (Z/SBIBRESHER
AF]) and Ms. Ding Yi (T18), both of them are third parties
("Potential Purchasers”) which are independent of the Company
and its connected person as defined in the Listing Rules to sell
the remaining 75,981,000 China Rundong Shares (“Remaining
Shares”) for HK$80 million. LanHai International Trading Limited
is a company incorporated in Hong Kong and is the wholly
owned subsidiary of Lanhai Holding (Group) Company Limited
(BBERER)ARAR), which is in turn 99% controlled by
Mr. Mi Chunlei (%%%). Nonetheless, neither of the Potential
Purchasers paid any consideration to the Group. The Group
will commence legal proceedings against them. As a result,
the Group made an impairment loss of HK$78.55 million being
the difference between (a) the outstanding principal amount
and interest and handling fee receivable of the RD Notes
less the proceeds from the sale of 2,019,000 China Rundong
Charged Shares, held by the Group and (b) the fair value of
the Remaining Shares noted above assessed by an independent
valuer.

On 16 August 2019, Writ of Summons to LanHai International
Trading Limited and Ms. Ding Yi was filed to the High Court of
Hong Kong Special Administrative Region.
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MANAGEMENT DISCUSSION AND ANALYSIS

As at 30 June 2019, the carrying amount of the RD Note was
HK$38.63 million (31 December 2018: HK$117.50 million),
representing 3.6% of the consolidated total assets of the Group
(31 December 2018: 14.6%).

US$13 million 8% senior secured guaranteed notes ("SP
Note”) issued by Sanpower (Hong Kong) Company Limited (“SP
Note Issuer”) matured on 30 July 2019 with a right to extend
the maturity date by further 12 months exercisable by the
Company.

The Group issued in October 2018 an EOD Notice to the SP
Note Issuer and demands for payment from the Sanpower
Group Co., Ltd. (the “Corporate Guarantor”) and Mr. Yuan
Yafei (the "Personal Guarantor”) as guarantors, in respect of
all outstanding sums owing by the SP Note Issuer under the SP
Note. The SP Note is secured also by charges over a total of
131,000,000 shares of C.banner International Holdings Limited
("C.banner Shares”), a Hong Kong listed company. Details
please refer to our announcement dated 29 October 2018.

As at 30 June 2019, the carrying amount of the SP Note was
HK$37.90 million (2018: HK$48.43 million), representing 3.5%
of the total asset of the Group (31 December 2018: 6.0%).
Accordingly, in relation to the SP Note, the Group made a
provision for impairment loss as at 30 June 2019 of HK$63.66
million.

(ii)
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(iii)

(iv)

US$10 million (face value) of 5.75% bonds issued by Guangxi
Financial Investment Group Co., Ltd. maturing on 23 January
2021 ("GX Note"”), which are subject to a Repo arrangement
between the Group and CEBI Financial Products Limited and the
Repo was early terminated on 9 May 2019. On 23 May 2019,
the GX Note was sold by the Group and become one of the
underlying securities of the bond linked note issued by Guotai
Junan Financial Products Limited.

US$1.74 million (face value) of 5.7% senior bonds issued by
Shangrao City Construction Investment Development Group
Company Limited maturing on 28 December 2020 (“SCC
Note”).

As at 30 June 2019, the carrying amount of the SCC Note was
HK$13.12 million (31 December 2018: Nil), representing 1.2%
of the total asset of the Group (31 December 2018: Nil).

US$0.40 million (face value) of 5.7% guaranteed bonds issued
by Shangrao Investment Holding Group Co., Limited maturing
on 14 February 2021 (“SIH Note").

As at 30 June 2019, the carrying amount of the SIH Note was
HK$3.05 million (31 December 2018: Nil), representing 0.3% of
the total asset of the Group (31 December 2018: Nil).

(iii)

(iv)
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(vi)

(vii)

(viii)
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MANAGEMENT DISCUSSION AND ANALYSIS

US$10 million (face value) of 7.5% bonds issued by lJiaozuo
Investment Group Co., Ltd. maturing on 23 February 2020 ("JZ
Note”).

As at 30 June 2019, the carrying amount of the JZ Note was
HK$78.15 million (31 December 2018: Nil), representing 7.2%
of the total asset of the Group (31 December 2018: Nil).

US$15 million (face value) of 6.8% guaranteed notes issued
by Huaxin Pharmaceutical (Hong Kong) Co., Limited maturing
on 15 March 2021 (“HX Note"”), of which US$12.2 million are
subject to a Repo arrangement between the Group and Haitong
International Financial Solutions Limited (“HIFSL").

As at 30 June 2019, the carrying amount of the HX Note was
HK$113.51 million (31 December 2018: Nil), representing
10.4% of the total asset of the Group (31 December 2018: Nil).

US$4.97 million (face value) of 7.5% senior bonds issued by
Chengdu Economic & Technological Development Zone State-
owned Assets Investment Co., Ltd. maturing on 12 February
2022 ("CD Note"), of which US$4.5 million are subject to a
Repo arrangement between the Group and HIFSL.

As at 30 June 2019, the carrying amount of the CD Note was
HK$38.89 million (31 December 2018: Nil), representing 3.6%
of the total asset of the Group (31 December 2018: Nil).

(vi)

(vii)

(viii)
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(ix)

US$2 million (face value) of 8.625% senior notes issued by
Yuzhou Properties Company Limited maturing on 23 January
2022 ("YZ Note").

As at 30 June 2019, the carrying amount of the YZ Note was
HK$16.23 million (31 December 2018: Nil), representing 1.5%
of the total asset of the Group (31 December 2018: Nil).

US$18 million 10.5% notes issued by SOL OMNIBUS SPC
("SOL Note") maturing on 17 June 2021. The SOL Note was
secured by a charge over 5,400,000 shares of JS Global Lifestyle
Company Limited.

As at 30 June 2019, the carrying amount of the SOL Note
was HK$140.62 million (31 December 2018: Nil), representing
12.9% of the consolidated total assets of the Group (31
December 2018: Nil).

(ix)

BMNBERNDERDAMETHR T
T CE—B-tZHIHM2AEE
T(HEE)8.625% B EERB([YIE
B e

RZZE—NFEANA=Z+H YIEE
FHEA162BE8ET(ZE—N
F+-—A=1+—8: &) H5&E
BEREMNI1S5%(ZE—N\F+=A
=t+—8:&)-

SOL OMNIBUS SPCRT & T = &
——FRATLHIEMIsSEESE
T010.5% ZEHE([SOLEHE]) - SOLE
1% 05,400,000 % )S Global Lifestyle
Company Limited f& {3 {EE # ©

RZZ—NFRA=1H SOLEE
FEEAR14062BEBT(ZE—N
F+ZR=+—0: &) HEEE
HABEH#EMI29% (ZE—N\F
+ZA=+t—H:8&)-



REFEBEZERARAF
2019 H 47 &5

MANAGEMENT DISCUSSION AND ANALYSIS

Brief information on the US dollar bond linked notes held by the
Group as at 30 June 2019 are as follow:

SRR EISSalll

AEER - NFERAZTRARFAERT
ERHBRENE/ERNT

Date of

announcement 3 July 2018 NG=]- —E-N\¥+tA=H

Brief nature of the A guaranteed note (“LP Note”) issued ZAEBEMEE THBITAMETEERE

financial instrument by the issuer named below, the amount &I Az BK(WPEE])  REEE

in which the Group payable upon redemption of which is ZifE ERNeBET N2 EESHE

invested linked to the reference bond described 8 o
below.

Amount invested US$7.5 million RESH 75BEBET

Fair value US$8.79 million, equivalent to HK$68.70 A& 879H & % n(H & »
million, representing 6.3% of the total 68.70 BEEIL) - HERZ
assets of the Group as at 30 June E-NFRA=THEERKE
2019 (31 December 2018: US$7.91 BEABENG3% (ZT—N
million, equivalent to HK$61.97 million, F+-A=+—H:7918
representing 7.7% of the total assets of BET(HER61978 &
the Group). BL) HEREAEBEE

BEMT.T%) o
Note Issuer CSI Financial Products Limited (“CSI") DEBEBEITA CS| Financial Products
Limited ([CSI])

Guarantor CITIC Securities International Company #&RA REIEFBEBRARAR
Limited

Coupon Zero E3S z

Reference bond US$15 million in the principal amount 2Zf&% EXAMEERAERAQA

of the 6.875% guaranteed senior notes
issued by Logan Property Holdings
Company Limited (3380.HK) due on
24 April 2021. As at 3 July 2018, the
market value of the reference bond was
US$14.59 million.

The principal activities of Logan Property
Holdings Company Limited (together
with is its subsidiaries) are property
development, property investment and
construction in the PRC.
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Date of
announcement

3 July 2018

N B H

—“E-N\¥tA=H

Amount payable by
the note issuer on
redemption

On redemption upon maturity being
5 July 2019 or earlier due to an early
termination event (which includes drop
in market value, acceleration or default,
adverse rating changes of the reference
bond) the amount payable by the issuer is
to be calculated by a pre-agreed formula
that can be summarised as follows:

a)  The aggregate of market value of
the reference bond plus interest and
principal (net of tax) received by CSI
minus the aggregate of US$7.39
million (as hypothetical loan notional
amount) plus hypothetical interest
thereon at the rate of 4.86% per
annum; less

b) In case of early redemption, cost
and expenses incurred by CSI and/
or affiliates in connection with the
redemption of the LP Note.

In the worst case scenario, for example, if
market value of the reference bond drops
to zero and/or CSl is in default in payment
of interest and principal amount to the
Company, the redemption amount can be
zero in which case the Company will not
recover its investment.

The LP Note was redeemed by the
Company prematurely on 2 July 2019
and please refer to the announcement of
the Company dated 2 July 2019 for more
details.
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Date of
announcement 3 July 2018 N G=D - —E-N¥+tA=H
Benefits Taking into account the terms of the LP  Fz& ZRIPEENBKK B

Note, including the potential return upon
redemption based on returns from the
reference bond (in the absence of default
or a significant reduction of market value
of the reference bond) and the amount of
investment made in the LP Note, which is
less than the face value of the reference
bond, and the credit rating of the
reference bond issuer and the creditability
of the note issuer and guarantor (whose
A shares are listed on the Shanghai
Stock Exchange and H shares are listed
on the Hong Kong Stock Exchange), the
Company believes that the investment in
the note may generate investment income
(based on the Group’s income recognition
policy in accordance with HKFRS) and a
reasonable return to the Group through
the amount receivable on redemption of
the LP Note.
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Date of
announcement

12 October 2018 and
amended on 18 October 2018

N B
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Brief nature of the
financial instrument
in which the Group
invested

Amount invested

Fair value

Note Issuer

Guarantor

Coupon

Reference bond

A guaranteed note ("KWG Note") issued
by the issuer named below, the amount
payable upon redemption of which is
linked to the reference bond described
below.

US$5.03 million

US$5.55 million, equivalent to HK$43.37
million, representing 4.0% of the total
assets of the Group as at 30 June
2019 (31 December 2018: US$5.14
million, equivalent to HK$40.23 million,
representing 5.0% of the total assets of
the Group).

Haitong International Products & Solutions
Limited ("HIPSL")

Haitong International Securities Group
Limited

Zero

US$10 million in the principal amount of
the 7.875% senior notes issued by KWG
Group Holdings Limited (1813.HK) due on
9 August 2021. As at 12 October 2018,
the market value of the reference bond
was US$10.05 million.

The principal activities of KWG Group
Holdings Limited is investment holding
and its subsidiaries are principally engaged
in property development, property
investment and construction in the PRC.

AEEMKRE
SRMIAZM
EfE

FBETA

T
S8
S

8
i

»
it
JHE
S

AT ABTARITOEER
FBROKWGEE ) NE

CIRFENSEE T2 EE
HEME o
5.03E&%ETT

5558 B X (B & R
433788 E L) HER
AEBR-_Z-AEXA
“+BHREELENLI%
(ZB-AF+=A=+-
B:514B8ET(HEER
4023 BEETT) - HERA
SEEEAES50%) -

Haitong International
Products & Solutions
Limited ([HIPSL])

HRERESEBAERAT

=

EEREEEERAERAD
Bl(1813.HK) T B TR = F
——FNANBEENERE
8108 B X L7.875% &
EEHR - N-ZT—-N\EFE+A
+-B 2EEHATES
10.05 &%

AERFEREERERRAA
MEIBXRBRAREER.
MEM B QR X BERER
EMERR  MERERRE
55 o



REBEBZRERDF
2019 1 4 o5

MANAGEMENT DISCUSSION AND ANALYSIS

SRR EISSalll

Date of
announcement

12 October 2018 and
amended on 18 October 2018
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Amount payable by
the note issuer on
redemption

On redemption upon maturity being 16
August 2021 or earlier due to an early

termination event (which includes drop
in market value, acceleration or default,

adverse rating changes of the reference
bond) the amount payable by the issuer is
to be calculated by a pre-agreed formula

that can be summarised as follows:

a)

The aggregate of market value of
the reference bond plus interest
and principal (net of tax) received
by HIPSL minus the aggregate of
US$5.03 million (as hypothetical
loan notional amount) plus
hypothetical interest thereon at
the rate of USD 3-month LIBOR-
BBA (floored at zero) plus 2.7% per
annum; less

In case of early redemption, cost
and expenses incurred by HIPSL and/
or affiliates in connection with the
redemption of the KWG Note.

In the worst case scenario, for example,
if market value of the reference bond

drops to zero and/or HIPSL is in default in
payment of interest and principal amount

to the Company, the redemption amount
can be zero in which case the Company
will not recover its investment.
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Date of 12 October 2018 and
announcement amended on 18 October 2018
Benefits Taking into account the terms of the KWG

Note, including the potential return upon
redemption based on returns from the
reference bond (in the absence of default
or a significant reduction of market value
of the reference bond) and the amount
of investment made in the KWG Note,
which is less than the face value of the
reference bond (whose shares is listed on
the Hong Kong Stock Exchange) and the
ultimate holding company of the note
guarantor (whose shares are listed on
the Shanghai Stock Exchange (600837,
SH) and H shares are listed on the Hong
Kong Stock Exchange (6837.HK)), the
Company believes that the investment in
the note may generate investment income
(based on the Group's income recognition
policy in accordance with HKFRS) and a
reasonable return to the Group through
the amount receivable on redemption of
the KWG Note.
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Date of
announcement

23 May 2019

N B H

—E-AFEA=+=A

Brief nature of the

financial instrument
in which the Group
invested

Amount invested

Fair value

Note Issuer

Guarantor

Coupon

Reference bond

A guaranteed note (“GJ Note 1") issued
by the issuer named below, the amount
payable upon redemption of which is
linked to the US Dollar reference bond
described below.

US$9.93 million

US$10.14 million, equivalent to HK$79.20
million, representing 7.3% of the total
assets of the Group as at 30 June 2019
(31 December 2018: Nil)

Guotai Junan Financial Products Limited
("GJ")

Guotai Junan International Holdings
Limited

Zero

1. US$10 million of the 6.5%
guaranteed senior notes issued by
Metro Global Limited due on 20
May 2022.

Metro Global Limited is a special
purpose vehicle incorporated
for bond issues. Its obligations
under the New Metro Notes are
guaranteed by Seazen Holdings Co.,
Ltd.
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Date of
announcement 23 May 2019 NP —E-AFEAZ-T=H
2. US$10 million of the 5.75% 2. ERcRmRAEAKEA
bonds issued by Guangxi Financial RARIMETR_F
Investment Group Co., Ltd. due on ——%—HZ+=H
23 January 2021, IEMIBEEET
5.75% &% -

Guangxi Financial Investment EReRREEERR
Group Co., Ltd through its RAFRBBEMBR
subsidiaries is principally engaged AFERERM/E
in the provision of micro and small BN GEER #
loans, credit guarantees, property ERlR BEHER
insurance, financial leasing and Hi¥ER BEEE
other businesses, including asset EE -Brem- X
management, internet finance, fund cEE - BRIEER
management, venture investment TR o
and urban construction.

Amount payable by On redemption upon maturity being EBEETAR RIHBABIZZ-ZZTFH

the note issuer on 24 May 2020 or earlier due to an early FEREEN S AZ+MB)xZAEDE

redemption termination event (which includes drop in %8 FERERREEH(BE

market value, and default of the reference

bond) the amount payable by GJ is to be

calculated by a pre-agreed formula that

can be summarised as follows:

a)

The aggregate of market value of
the reference bonds realised by
GJ or its affiliate; less aggregate
financing amount together with the
finance costs for the relevant period;
plus aggregate cash distribution
unpaid to the noteholder.
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Date of
announcement

23 May 2019

N B H

—E-AFEA=+=A

Benefits

b) In case of early redemption, cost
and expenses incurred by GJ and/
or affiliates in connection with the
redemption of the GJ Note 1.

In the worst case scenario, for example,
when market value of the reference bond
drops to zero and/or GJ is in default in
payment of interest and principal amount
to the Company, the redemption amount
can be zero, in which case the Company
will not recover its investment.

The GJ Note 1 was redeemed by the
Company prematurely on 2 July 2019
and please refer to the announcement of
the Company dated 2 July 2019 for more
details.

Taking into account the terms of the GJ
Note 1, including the potential return
upon redemption based on returns from
the reference bond (in the absence of
default or a significant reduction of
market value of the reference bond)
and the amount of investment made in
the GJ Note 1, which is less than the
face value of the reference bond, and
the credit rating of the reference bond
issuer and the creditability of GJ and
the guarantor (whose A shares are listed
on the Shanghai Stock Exchange and H
shares are listed on the Hong Kong Stock
Exchange), the Company believes that the
investment in the GJ Note 1 may generate
investment income (based on the Group's
income recognition policy in accordance
with HKFRS) and a reasonable return to
the Group through the amount receivable
on redemption of the GJ Note 1.
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Brief information on the US dollar bond linked notes acquired

AEEN TR EEBERTEFHBREN

subsequent to the Period is as follows: BRI T

Date of

announcement 2 July 2019 N G=] —E-hEFtA=H

Brief nature of the A guaranteed note (“GJ Note 2”) issued ZAKBEFEE ATMBETAZETHERRE

financial instrument
in which the Group
invested

by the issuer named below, the amount
payable upon redemption of which is
linked to the US Dollar reference bond
described below.

Amount invested US$12.18 million

Note Issuer GJ

Guarantor Guotai Junan International Holdings
Limited

Coupon Zero

Reference bond 1. US$10 million of the 6.5%

guaranteed senior notes issued by
Metro Global Limited due on 20
May 2022. As at 2 July 2019, the
market value of this reference bond
was US$10,108,889.

2. US$10 million of the 5.75%
bonds issued by Guangxi Financial
Investment Group Co., Ltd. due on
23 January 2021. As at 2 July 2019,
the market value of this reference
bond was US$10,018,056.

3. US$10 million in principal amount
of the 6.875% guaranteed notes
issued by Logan Property Holdings
Company Limited due on 24 April
2021. As at 2 July 2019, the market
value of the reference bond was
Us$10,321,771.
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Date of
announcement

2 July 2019

N B H

—E-NEtAZH

Amount payable by
the note issuer on
redemption

Logan Property Holdings Company Limited
is a company listed on the Stock Exchange
(stock code: 3380) and is an investment
holding company principally engaged
in property development, property
investment and construction in the PRC.

On redemption upon maturity being
24 May 2020 or earlier due to an early
termination event (which includes drop in
market value, and default of the reference
bond) the amount payable by GJ is to be
calculated by a pre-agreed formula that
can be summarised as follows:

a)  The aggregate of market value of
the reference bonds realised by
GJ or its affiliate; less aggregate
financing amount together with the
finance costs for the relevant period;
plus aggregate cash distribution
unpaid to the noteholder.

b) In case of early redemption, cost
and expenses incurred by GJ and/
or affiliates in connection with the
redemption of the GJ Note 2.

In the worst case scenario, for example,
when market value of the reference bond
drops to zero and/or GJ is in default in
payment of interest and principal amount
to the Company, the redemption amount
can be zero, in which case the Company
will not recover its investment.
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Date of

announcement 2 July 2019 N G=D - —E-hEFtA=H

Benefits Taking into account the terms of the GJ  Flz ZRIGIRB2HKFR - B
Note 2, including the potential return BERBEZ2ZE5NER(E
upon redemption based on returns from TREARBERSFMEKX
the reference bond (in the absence of 18T EREE R T ) R E B
default or a significant reduction of MEELBR  UERHGE
market value of the reference bond) BomEEeE(EREE
and the amount of investment made in BENEHE)  R2EEF
the GJ Note 2, which is less than the BETANERTRARESR
face value of the reference bond, and BEXRERAEARE L
the credit rating of the reference bond BEHFRG LT RAHRK
issuer and the creditability of GJ and ERBBRLET) AR
the guarantor (whose A shares are listed MG REAEENEE
on the Shanghai Stock Exchange and H B A R EER WA
shares are listed on the Hong Kong Stock BRBE  GIZE2RER
Exchange), the Company believes that the EERERA - WFERED
investment in the GJ Note 2 may generate GIRE 2RI EMmMESE
investment income (based on the Group's BIEEH o
income recognition policy in accordance
with HKFRS) and a reasonable return to
the Group through the amount receivable
on redemption of the GJ Note 2.

Equity Securities IS EN

The Group maintained the listed securities investment portfolio
brought forward from previous year to capture investment
appreciation during the Period. Changes in fair value for these listed
equity investment amounting to an unrealised loss of HK$2.08 million
as at 30 June 2019 (six months ended 30 June 2018: unrealised loss
of HK$5.00 million). Dividend income from listed equity investment
amounted to approximately HK$0.43 million for the Period (six
months ended 30 June 2018: HK$0.68 million). As at 30 June 2019,
the portfolio comprised of three companies with large capitalisation
including Sinopharm Group Co., Limited (stock code: 1099), China
Resources Pharmaceutical Group Limited (stock code: 3320) and
Huatai Securities Co., Ltd. (stock code: 6886). The market value of
the portfolio amounts to approximately HK$20.44 million as at 30
June 2019.
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Fund Investment

On 23 May 2019, the Company entered into the subscription
agreement with the ICBC AMG China Fund I SPC, in respect of its
segregated portfolio, ICBC US Dollar Debt Fund SP (the “Sub-Fund”),
pursuant to which the Company subscribed for the Class B Shares
issued by the Sub-Fund in an amount of US$20 million (equivalent
to approximately HK$157 million). The fund size was US$60 million
including both Class A Shares of US$40 million and Class B Shares of
US$20 million.

Both Class A and Class B Shares are entitled to a fixed return
accruing on each anniversary of 3 June 2019 (“Distribution Date”)
at 4% per annum on its subscription amount. Provided that the
portfolio has sufficient distributable assets after payment of the
Class A fixed return and deduction of all fees, expenses and other
liabilities of the Sub-Fund (including but not limited to management
fees), each Class B Share carries the right to a fixed return accruing
on each distribution date calculated at the rate of 4% per annum on
the subscription amount. On redemption, Class A Shares will not be
entitled to any amount in excess of the subscription price and any
accrued and unpaid fixed return. Class B Shares are entitled to the
remaining portion of the NAV of the Sub-Fund. The Sub-Fund will
generate income through investing in US dollar-denominated bonds
(including, but not limited to, investment-grade bonds, high-yield
bonds, and convertible bonds), notes and other fixed income products
and money market instruments (each a “Financial Instrument”) issued
by companies based in or with their headquarters in the PRC (each
an “lIssuer”). Target Issuers are stated to include qualified real estate
bond issuers; financial institutions with high incomes and other
corporate bonds and local government financing vehicles.

In accordance with the terms of the transaction documents, (i) the
management fee is calculated at the rate of 0.30% per annum on the
net asset value of the Sub-Fund; (i) the set up fees, including costs
incurred in connection with the preparation and execution of the
agreements relating to the Sub-Fund and all initial legal and printing
costs, are estimated to be US$50,000; and (iii) the fees payable to
the administrator, the custodian and the registrar with respect to
their provision of services to the Sub-Fund are to be agreed by the
relevant service provider with the manager of the Sub-Fund from time
to time.
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As at 30 June 2019, the fair value of the investment shares was
HK$159.20 million (31 December 2018: Nil), representing 14.7% of
the total asset of the Group (31 December 2018: Nil).

Wine Trading

Sales performance of wine trading was affected substantially by
the downturn of market growth during the Period with a turnover
of HK$4.02 million (six months ended 30 June 2018: HK$20.80
million). Loss attributable to this business segment amounted to
HK$0.32 million for the Period (six months ended 30 June 2018:
profit HK$1.22 million) with the profit margin maintained. The Group
will continue to focus on developing its premium wines trading
operations, both in terms of expanding its distribution channels and
accessing the mass market in the Greater China area. To this end, the
Group is recruiting new talent to strengthen its sales team.

The Group has constructed a sale web page (https://www.rt-wines.
com) in April 2019 for putting our products for sale on web and

joined membership in March 2019 with wine sale platform like Wine-
Searcher (https://www.wine-searcher.com) in order to broaden our

sale channel in local market.

Asset Management Services

With the registration of the Group’s asset management subsidiary
for type 4 (advising on securities) and type 9 (asset management)
regulated activities by the Securities and Future Commission of
Hong Kong (the “SFC”) on 9 May 2018, the Group commenced
its asset management business through providing a range of asset
management services and investment advisory services to qualified
corporate, individual and financial institutional professional investors.

As at 30 June 2019, the asset management subsidiary is engaged in
management of three funds with fund size varies from US$20 million
to approximately US$637 million. Asset management fee income of
HK$16.51 million was recorded for the Period (six months ended 30
June 2018: HK$35.27 million).
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Investment and Financial Advisory Services

Investment advisory services fee amounting to HK$0.14 million was
recorded as income for the Group for the Period (six months ended
30 June 2018: Nil). Nil financial advisory services fee income was
recorded for the Group for the Period (six months ended 30 June
2018: Nil).

LIQUIDITY, FINANCIAL ANALYSIS AND CAPITAL
STRUCTURE

As at 30 June 2019, the Group had two fixed-rate, unsecured
revolving facilities of US$§100 million each. One from Cheer Hope
Holdings Limited, one of our substantial shareholders, and the other
one from Orient Finance Holdings (Hong Kong) Limited, a subsidiary
of another substantial shareholder of the Company. The outstanding
principal amount of the loans as at 30 June 2019 amounted to
US$12 million and US$40 million respectively. In addition, the Group
was granted an unsecured revolving facility of HK$500 million from
a local bank, in respect of which HK$300 million in principal amount
was outstanding as at 30 June 2019.

The gearing ratio of the Group as at 30 June 2019 is 313.8% (31
December 2018: 132.0%), calculated based on total borrowings of
HK$785.87 million (31 December 2018: HK$431.58 million) divided
by shareholders’ equity of HK$250.45 million (31 December 2018:
HK$326.86 million) as at that date.

The Group’s bank balances and cash as at 30 June 2019 amounted to
HK$146.09 million (31 December 2018: HK$185.06 million). Its total
assets as at the same date were HK$1,086.57 million (31 December
2018: HK$805.41 million).
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The Group recorded net current liabilities of HK$278.83 million (31
December 2018: net current asset of HK$178.39 million), inventories
decreased from HK$17.27 million as at 31 December 2018 to
HK$14.65 million as at 30 June 2019. The current ratio of 0.7 times
(31 December 2018: 1.4 times) calculated based on the current
assets of HK$557.30 million (31 December 2018: HK$656.94 million)
over the current liabilities of HK$836.13 million (31 December 2018:
HK$478.55 million).

As at 30 June 2019 and 31 December 2018, the issued capital of the
Company was HK$10.60 million.

DETAILS OF MATERIAL ACQUISITION AND DISPOSAL OF
SUBSIDIARIES

The Group did not carry out any material acquisition nor disposal of
any subsidiary during the Period.

PROSPECTS FOR THE YEAR 2019 AND DEVELOPMENT
PLAN

Economic slowdown is expected globally as undesirable issues such
as, US and China cannot reach any agreement over trade conflicts, US
had extended trade dispute with other countries globally, UK unable
to execute the Brexit agreement with EU as scheduled, changes in
governing parties for EU countries, US enhance sanction on Iran over
nuclear treaty and sanction on Venezuela affected oil price, etc.,
prevail in 2019 so far. Interest rate cut and accommodative monetary
policy measures are expected from most of the central banks of
developed countries.
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The Group will be cautious on business development for the
remaining months of 2019 and 2020 in view of the prevailing
uncertainties that are affecting the growth of the world economy.
The Group will remain focused on investing in the Greater China area
which will continue to grow as China will continue to monitor the
economic growth of the country through monetary and fiscal relief
measures. Apart from focusing on investing in fixed income financial
products issued by large state-owned enterprises with municipal
background or companies operating in the various sectors, the Group
will allocate more resources towards the development of its asset
management business and wine trading business. More investment
funds will be structured in the coming future. The Group will explore
the possibilities of conducting other licensed business, which have
underlying synergies with the existing asset management and
securities investment business.

FOREIGN EXCHANGE RISKS

The Group’s operations are conducted (and its borrowings are
denominated) in Hong Kong dollars and US dollars while wine
trading billings are mainly settled in Euro, Sterling Pound, and Hong
Kong dollars. However, the operations of our PRC subsidiaries are
conducted in RMB. Therefore, the Group is exposed to fluctuations
in foreign exchange rate to a certain extent. Currently, the Group
has no formal hedging policies in place. The Group has not entered
into any foreign currency exchange contracts or derivatives to hedge
against the Group's currency risks. However, the Group will continue
to closely monitor and manage its exposure to foreign exchange and
will consider engaging hedging instruments as and when appropriate.

DIVIDEND

No dividends were paid, declared or proposed during the Period (six
months ended 30 June 2018: Nil). The Board did not recommend any
dividend payment for the Period (six months ended 30 June 2018:
Nil).

PLEDGE OF ASSETS

As at 30 June 2019 and 31 December 2018, no secured borrowings
were reported.
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CAPITAL COMMITMENTS

As at 30 June 2019, no capital commitments were reported as the
Group acquired the entire shareholding of Tyee-OCI Capital (Cayman)
Limited and become a wholly-owned subsidiary of the Group. (31
December 2018: HK$100 million)

CONTINGENT LIABILITIES

As at 30 June 2019 and 31 December 2018, the Directors are not
aware of any material contingent liabilities.

EMPLOYEE POLICY

As at 30 June 2019, the Group employed 4 employees in the
PRC and 20 employees in Hong Kong. The Group has maintained
good relationship with its staff and has not experienced any major
disruptions of its operations due to labour disputes. The Group
contributed to the Mandatory Provident Fund Scheme of Hong Kong
and provided medical benefits programme for its employees in Hong
Kong. It also contributed to the retirement insurance, medicare,
unemployment insurance and housing funds according to the
applicable laws and regulations of the PRC for its employees in the
PRC.

The Group remunerates its employees in accordance with their work
performance and experience. The Board has designated the duties
of determining Directors’ service contracts, reviewing of Directors’
and senior management’'s emoluments and awarding of discretionary
bonuses of the Company to the remuneration committee of the
Company.
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OTHER DISCLOSURE INFORMATION

DIRECTORS’ AND CHIEF EXECUTIVE'S INTERESTS AND
SHORT POSITION IN SHARES AND UNDERLYING SHARES

As at 30 June 2019, so far as is known to the directors, none of the
directors and the chief executive of the Company and their associates
had any interests or short positions in the shares, underlying shares or
debentures of the Company or its associated corporations (within the
meaning of Part XV of the Securities and Futures Ordinance (Chapter
571 of Laws of Hong Kong) (“SFO")) which were to be notified to
the Company and the Stock Exchange pursuant to Divisions 7 and 8
of Part XV of the SFO (including interests and short positions which
they were taken or deemed to have under such provisions of the
SFO) or which were required, pursuant to section 352 of the SFO, to
be entered in the register referred to therein or which were required,
pursuant to the Model Code for Securities Transactions by Directors
of Listed Issuers (“Model Code”) under the Rules Governing the
Listing of Securities on the Stock Exchange (the “Listing Rules”), to
be notified to the Company and the Stock Exchange.

DIRECTORS' RIGHTS TO ACQUIRE SHARES OR
DEBENTURES OF THE COMPANY

At no time during the six months ended 30 June 2019 (the
"Period”) was the Company or any of its subsidiaries a party to
any arrangements to enable the directors of the Company to
acquire benefits by means of acquisition of shares in, or debt
securities (including debentures) of, the Company or any associated
corporations, and none of the directors of the Company, or their
spouses or children under age of 18, had any right to subscribe for
the shares or debt securities of the Company or had exercised any
such right during the Period.

DIRECTORS’ INTERESTS IN CONTRACTS

There was no contract of significance to which the Company, its
holding company, subsidiaries or fellow subsidiaries was a party and
in which a director of the Company had a material interest, whether
directly or indirectly, subsisted at the end of the Period or at any time
during the Period.
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SUBSTANTIAL SHAREHOLDERS

So far as is known to directors of the Company, as at 30 June 2019,
the persons or companies (other than directors or chief executive
of the Company) who had interests or short positions in the shares
and underlying shares of the Company which fall to be disclosed to
the Company under Part XV of the SFO, or which were recorded in
the register of substantial shareholders required to be kept by the
Company under section 336 of the SFO were as follows:

RIZ-NFRA=1TH FRA LB

Long positions in the ordinary shares of the Company as at 30 June

2019: RE

Number of Approximate

shares of percentage
Name of Shareholders Capacity the Company of shareholding
R L 51 ARARNEE RESSEIL
Golden Power Group Limited (Note 7) Beneficial Owner 314,000,000 29.63%
Golden Power Group Limited (#f7£1) ExEBA
East Milestone Company Limited (Note 1) Interest of controlled corporation 314,000,000 29.63%
RAERBRRR(FZ1) R EE#ER
Orient Ruiyi (Shanghai) Investment Interest of controlled corporation 314,000,000 29.63%
Management Co., Ltd. (Note 1)
RAER(LB)REEBERRA(MIZT) R LB ER
Shanghai Orient Securities Capital Interest of controlled corporation 314,000,000 29.63%
Investment Co., Limited (Note 1)

TERABFERREBRDA(MET) R LB ER
RHEABODER AR Note 1) Interest of controlled corporation 314,000,000 29.63%
RARFROBRAR(HE1) REHEEER
Central Huijin Investment Ltd. (Note 2) Interest of controlled corporation 210,860,000 19.89%
PRESREEREEAR (Wit2) Rt EE RS
China Construction Bank Corporation (Note 2) Interest of controlled corporation 210,860,000 19.89%
REERBITROBERRA (H:F2) Rt AR R
CCB International Group Holdings Limited (Note 2) Interest of controlled corporation 210,860,000 19.89%
RITEBREERRERRA (#i22) R AR R
CCB Financial Holdings Limited (Note 2) Interest of controlled corporation 210,860,000 19.89%
ETeRERERAA (Hiz2) R EERER
CCB International (Holdings) Limited (Note 2) Interest of controlled corporation 210,860,000 19.89%
BRER (BR) BRAR (#32) REHAERER
CCBI Investments Limited (Note 2) Interest of controlled corporation 210,860,000 19.89%
CCBI Investments Limited (#/:£2) R EE R
Cheer Hope Holdings Limited (Note 2) Beneficial owner 210,860,000 19.89%

Cheer Hope Holdings Limited (#7i#2)

BEaliAA
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OTHER DISCLOSURE INFORMATION

SUBSTANTIAL SHAREHOLDERS (Continued)

Notes:

1.

R EHRHDBR AR (Orient Securities Co., Ltd.) directly holds 100%
of the equity interest in Shanghai Orient Securities Capital Investment
Co., Ltd., which in turn holds 100% of the equity interest in Orient
Ruiyi (Shanghai) Investment Management Co., Ltd., which in turn holds
100% of the issued share capital of East Milestone Company Limited,
which in turn holds 100% of the issued share capital of Golden Power
Group Limited. Therefore, %77 & # M1 BFR 2 F)(Orient Securities Co.,
Ltd.), Shanghai Orient Securities Capital Investment Co., Ltd., Orient
Ruiyi (Shanghai) Investment Management Co., Ltd. and East Milestone
Company Limited are taken to be interested in the number of Shares
held by Golden Power Group Limited pursuant to Part XV of the SFO.

Central Huijin Investment Ltd. directly holds 57.11% of the equity
interest in China Construction Bank Corporation, which in turn holds
100% of the issued share capital of CCB International Group Holdings
Limited, which in turn holds 100% of the issued share capital of CCB
Financial Holdings Limited, which in turn holds 100% of the issued
share capital of CCB International (Holdings) Limited, which in turn
holds 100% of the issued share capital of CCBI Investments Limited,
which in turn holds 100% of the issued share capital of Cheer Hope
Holdings Limited. Therefore, Central Huijin Investment Ltd., China
Construction Bank Corporation, CCB International Group Holdings
Limited, CCB Financial Holdings Limited, CCB International (Holdings)
Limited and CCBI Investments Limited are taken to be interested in the
number of Shares held by Cheer Hope Holdings Limited pursuant to
Part XV of the SFO.

Save as disclosed above, as at 30 June 2019, no person, other than

the directors of the Company, whose interests are set out herein this

report, had registered an interest or short position in the shares or
underlying shares of the Company which would fall to be disclosed to
the Company under the provisions of Division 2 and 3 of Part XV of
the SFO, or which were recorded in the register required to be kept
by the company under section 336 of the SFO.
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SHARE OPTION SCHEME

A new share option scheme (the “Share Option Scheme”) has been
adopted by the Company pursuant to a shareholder’s resolution
passed on 17 December 2012.

No options have been granted under the Share Option Scheme since
the adoption of the Share Option Scheme and up to the date of this
report.

As at the date of this Report, there is no option granted or
outstanding under any of the Company's share option scheme.

CONVERTIBLE SECURITIES OR OTHER SIMILAR RIGHTS

The Company has no outstanding convertible securities or similar
rights in issue as at 30 June 2019.

PURCHASE, SALE OR REDEMPTION OF SECURITIES

During the Period, neither the Company nor any of its subsidiaries
had purchased, sold or redeemed any of the listed securities of the
Company.

MODEL CODE FOR SECURITIES TRANSACTIONS BY
DIRECTORS

The Company has adopted the Model Code as set out in Appendix 10
to the Listing Rules as its own code of conduct regarding securities
transactions by the directors of the Company. Having made specific
enquiries of all directors of the Company, they all confirmed that
they have complied with the required standard set out in the Model
Code during the Period.

CORPORATE GOVERNANCE

The Board is responsible for performing the corporate governance
duties with written terms of reference. Save as disclosed below, the
Company has complied with all code provisions of the Corporate
Governance Code (the “Code”) during the Period as set out in
Appendix 14 to the Listing Rules.

BEAR IE ST
RARKER-_Z——F+_-_A++HARB
IR BRI AN B IR R B ([ BB AR M AT
I

BRMBREIEEEAREREY B8
IRIBRE B BIIR B AAE

RAHREBH - HERBEEMARABRE
AT Bl SR AR T R RO RE IR

O] #% A% 58 75 S HL fth [B) 48 i )

RZE-AFAA=TH ARARALERAK
TTEERY AT HR AR 78 75 SRR HE A

BE - HEABOES

B HESBEOARAMERMLEHES -

EFETEFRAIRESTH]

ARDBRA £ AR BN+ A #2122 <7 R
ERARAESETESRIH Z1TRTAl -
BAXRAZBERFLAREHE  KE
HERBRAREA—EETREETRH
ZRTERE

EXREB

EZRARTEEERRE  URUHIE
EERELE - R TXAREES - ALA
RAHE — B8 LR R 8%+ pr it
KBRS SR 2B 7 AR -



REFEBEZERARAF
2019 H 47 &5

OTHER DISCLOSURE INFORMATION

CORPORATE GOVERNANCE (Continued)

Under the Code Provision A.6.7, all independent non-executive
directors and non-executive directors should attend general
meetings of the Company and develop a balanced understanding of
shareholders’ view. For the annual general meeting held on 17 May
2019, Mr. Li Yi, Mr. Chang Tat Joel and Mr. Tso Siu Lun Alan were
unable to attend due to other business engagement.

AUDIT COMMITTEE

The interim results for the Period have been reviewed by the audit
committee of the Company. The audit committee currently comprises
four independent non-executive directors of the Company, namely
Mr. Chang Tat Joel (Chairman), Mr. Wong Stacey Martin, Mr. Tso Siu
Lun Alan and Mr. Fei John Xiang.

BOARD OF DIRECTORS

As at the date of this Report, the members of the Board are as
follows:

Executive Directors
Mr. Chen Bo (Chairman)
(appointed on 25 April 2019)
Mr. Feng Hai (Chairman)
(resigned on 24 April 2019)
Mr. Li Yi (Chief Executive Officer)
Ms. Xiao Qing (Chief Operating Officer)

Non-executive Directors
Mr. Du Peng
Ms. Zheng Xiaosu

Independent Non-executive Directors
Mr. Chang Tat Joel

Mr. Wong Stacey Martin

Mr. Tso Siu Lun Alan

Mr. Fei John Xiang

The Board has approved the unaudited condensed consolidated
financial statements of the Group for the six months ended 30 June
2019.
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CHANGES IN DIRECTORS’ INFORMATION

Save as disclosed above, there had not been any changes to Director’s
information as required to be disclosed pursuant to Rule 13.51B(1) of
the Listing Rule during the Period.

APPRECIATION

The Board would like to express our gratitude and sincere
appreciation to its business partners, management and staff
members, and shareholders for their continuous support.

By order of the Board

OCl International Holdings Limited
Chen Bo

Executive Director (Chairman)

Hong Kong, 30 August 2019
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