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Corporate Information
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Condensed Consolidated Statement of Comprehensive Income

BEAAS ZEB AR

For the six months ended 30 June 2019 & Z=—T—hF"A=F+HINEA

Six months ended 30 June
BEXA=+BLXER
2019 2018
—E-NEF —E-N\F
(Unaudited) (Unaudited)
(REER) (REgER)

Note HK$’000 HK$’'000
B 5 FHET FAET

Revenue A 6 980,879 1,237,549
Cost of sales &K AR (766,928) (891,579)
Gross profit EF 213,951 345,970
Other income H b A 18 13,794 8,049
Other gains, net Hh gz 5 58 19 13,395 28
Reversal of net impairment loss & & & E 8 (& 5518

for financial assets R 10 11,709 1,269
Selling, marketing and HE  EHEIDHE

distribution costs 4% (117,251) (130,178)
Administrative expenses THAX (153,043) (159,554)
Operating (loss)/profit e (| BF 20 (17,445) 65,584
Finance income =R PN 21 4,474 4,027
Finance costs b & B AN 21 (11,033) (8,124)
Share of (losses)/profits of DA HEE QA

associates (B8’ %7 (423) 170
Share of losses of joint NMEEERAEBE

ventures 9 (712) (518)
(Loss)/profit before income & Ff 8 % Al

tax (B8]),HH (25,139) 61,139
Income tax expense FiEBAx 22 (7,490) (10,888)
(Loss)/profit for the period  Hi A (&i8) &7 (32,629) 50,251
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Condensed Consolidated Statement of Comprehensive Income

BEAAS ZEB AR

For the six months ended 30 June 2019 #HZ—=ZF—NF/NA=+HIEXEA

Six months ended 30 June
BEXA=+BLXER
2019 2018
ZE-NF —E-N\F
(Unaudited) (Unaudited)
(REER) (REgER)

Note HK$’000 HK$’'000
B 5 FHET FAET
Other comprehensive HMAEMEZEYRA :
income for the period:
Items that may be reclassified 14 42 a] 5 2 ¥ 77 48
subsequently to profit or BEBEH
loss: A -
— Currency translation —ERHhE=8
differences 4,140 (80,330)
— Revaluation surplus upon ~ — B ¥ EE 5%
transfer of owner occupied BYERCE
properties to investment L&A kR
properties, net of tax Bi1E — 207,638
Itern that will not be reclassified 4 48 T AJ B¢ 2 %7 7
subsequently to profit or BEEEm KL
loss: A -
— Fair value gain on financial — &2 F B RE
asset at fair value through HEf2miA
other comprehensive KPERENS
income MEEZAF
El 61 —
Other comprehensive income B9 E fb 2 1
for the period, net of tax WA - 0B B8 4201 177,308
Total comprehensive (loss)/ 2 H (E1E)
income for the period ONE (28,428) 227,559

HESEEBERAERAT —F—AEPHHEE 5



Condensed Consolidated Statement of Comprehensive Income

BEAAS ZEB AR

For the six months ended 30 June 2019 & Z=—T—hF"A=F+HINEA

Six months ended 30 June

BEANAZTBHLAERA

2019 2018
—ZE-hAFE ZZT—)\F
(Unaudited) (Unaudited)
(REER) (RagEZ)
Note HK$’000 HK$’000
B 5 FExT FAETT
(Loss)/profit attributable to: FER T AL H
(E18) &5 F
Equity holders of the Company 7N 2 & f& 4+ H A (30,829) 49,596
Non-controlling interests FE 2 1 2 (1,800) 655
(32,629) 50,251
Total comprehensive (loss)/ 5BRTH ALK
income attributable to: 2HE(ER)
WA#EE:
Equity holders of the Company N2 & B AE# A A (26,382) 226,350
Non-controlling interests FE 128 I 14 2= (2,046) 1,209
(28,428) 227,559
(Loss)/earnings per share ZFAFKREZTEA
for (loss)/profit B (&8
attributable to equity =R ER (8
holders of the Company B) BRGNS
(expressed in HK cents P& B 4l 51 {E)
per share)
— basic and diluted — EAREE 23 (1.47) 2.36

The notes on pages 12 to 84 form an integral part ~ $F 125848 B M T B AR 4R &
of this condensed consolidated interim financial ~ HIBF & & K& 4B A 5 -

information.
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Condensed Consolidated Balance Sheet

BRGEEEREBER

Asat 30 June 2019 R=ZT—AFA=1+H

As at As at
30 June 31 December
2019 2018

R-B-AE N-T-)\F
AR=tA t-A=f-=

(Unaudited) (Audited)
(REER) (&%)
Note HK$’000 HK$'000
{pz FRT FAET
ASSETS BE
Non-current assets FRBEE
Property, plant and equipment ~ #1% ~ BE K & B 7 390,809 469,646
Investment properties BEME 7 374,906 363,711
Land use rights T A 7 - 76,384
Intangible assets | EE 7 8,107 10,623
Right-of-use assets FREEE 8 168,219 -
Interests in associates NGNS 0 1,417 1,846
Interests in joint ventures NELRATH R 9 13,948 14,690
Prepayments BRI HIE 10 15,526 15,526
Deferred income tax assets BEFERERE 83,792 78,463
1,056,724 1,030,889
Current assets RBEE
Inventories FE 947,951 995,661
Trade and other receivables W E Z R R E A
JE U IR 10 686,651 746,107
Financial assets at fair value BRATEYETER
through profit or loss (“‘FVPL”) 2«% HEEN SR
1 294,678 304,269
Financial assets at fair value B2 :F B IR E A
through other comprehensive & WA & 2 78
income (“FVOCI”) NeRmEE 12 8,809 -
Promissory note ERER 10 38,755 38,124
Entrusted loans ZER 10 173,622 166,022
Tax recoverable Al el F 1B 11,502 9,939
Pledged bank deposits BHEFRITER 33,151 50,957
Fixed deposits T HER 15,924 20,553
Cash and cash equivalents RekBeEEER 453,761 448,547
2,664,804 2,780,179
Assets held for sale FEHEEE 13 8,669 8,674
2,673,473 2,788,853
Total assets BEEME 3,730,197 3,819,742
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Condensed Consolidated Balance Sheet

BRGEEEREBER

Asat30 June 2019 RZZT—NFA=+H

As at As at
30 June 31 December
2019 2018
R-B-NE RZT-NF
AA=+H +ZA=+—H
(Unaudited) (Audited)
(REER) (&%)
Note HK$’000 HK$'000
{pz FRT FAET
EQUITY B
Equity attributable to equity SEEBRAQRRE
holders of the Company BEANER
Share capital [ 14 209,982 209,982
Reserves 1% 15 2,374,921 2,401,303
2,584,903 2,611,285
Non-controlling interests JEPE B MR 21,301 28,724
Total equity ESEE 2,606,204 2,640,009
LIABILITIES 8%
Non-current liabilities *kRBERE
Deferred income tax liabilities EEFEHRARE 87,410 83,136
Lease liabilities HERRB 8 5,798 -
93,208 83,136

8 China Ting Group Holdings Limited Interim Report 2019



Condensed Consolidated Balance Sheet

BRGEEEREBER

Asat30June 2019 RZT—NFA=1+H

As at As at
30 June 31 December
2019 2018

R-B-hE R-T-N\F
AR=t+H +Z-A=+—H

(Unaudited) (Audited)
(REBER) (KE%)
Note HK$’000 HK$’000
By 5E TR FHT
Current liabilities REBEE
Trade and other payables ENESERREAM
NE S 16 580,418 694,161
Contract liabilities aHEE 30,267 29,534
Lease liabilities HEAE 8 11,699 —
Bank borrowings RiTHEE 17 403,235 367,057
Current income tax liabilities BIEF R aE 5,166 5,845
1,030,785 1,096,597
Total liabilities EEAE 1,123,993 1,179,733
Total equity and liabilities EaREE4E 3,730,197 3,819,742
Net current assets RBEETE 1,642,688 1,692,256
Total assets less current EELBRRBERE
liabilities 2,699,412 2,723,145

The notes on pages 12 to 84 form an integral part ~ $12E84H & Mf X # Ak A B ER 45 &
of this condensed consolidated interim financial ~ HIBF & & K& 4B AL B 5 o
information.
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Condensed Consolidated Statement of Changes in Equity

BHAESER

N 72

T EE

For the six months ended 30 June 2019 & Z=—T—hF"A=F+HINEA

(Unaudited)
Attributable to the equity holders of the Company
ARARESE AR
Non-
Share Share Other Retained controlling Total
capital premium reserves earnings Total ;Etegr%sts equity
RE ROBE HtHE REEF it BE ERER
HK$'000 HK$000 HK$'000 HK$'000 HK$'000 HK$'000  HK$'000
FEr FEx FEr FExz FEzn FHET FER
Balance at 1 January 2019 RZZ-NEF
—A—BHH 209,982 978,251 555,145 867,907 2,611,285 28,724 2,640,009
Comprehensive loss: 2EEE:
Loss for the period BABE - - = (30,829)  (30,829) (1,800)  (32,629)
Other comprehensive incomey/(loss): ﬁﬁ(ﬂ g}gw/
Currency translation differences EEREEE = = 4,386 = 4,386 (246) 4,140
Fair value gain on financial assetat & A T EFIBEH
fair value through other tRERALT
comprehensive income RENSREE
Z R EW - - 61 - 61 = 61
Total comprehensive income for the  Hi2 I A 258
period = = 4,447 (30,829) (26,382) (2,046) (28,428)
Transactions with owners: HEBEAZRS
Transfer to statutory reserves BT HE = = 1,328 (1,328) - - -
Dividend paid to a non-controling S FIEERBES
shareholder e O o C O o (5,377) (5,377)
Total transactions with equity holders 182 B R IEHH A
of the Company LRHER = = 1,328 (1,328) = (5,377) (5,377)
Balance at 30 June 2019
209,982 978,251 560,920 835,750 2,584,903 21,301 2,606,204
Balance at 1 January 2018
209,982 978,251 485,541 852,162 2,525,936 23,325 2,549,261
Comprehensive income:
Profit for the period - - - 49,596 49,596 655 50,251
Other comprehensive (loss)/income: ﬁmﬁ; ’1)‘\ A (K8),/
Currency translation differences SRmEEE - - (30,884) - (30,884) 554 (30,330)
Revaluation surplus upon transfer of B %8 AR A
owner occupied properties to MEEZERR
investment properties, net of tax % MBRE - - 207,638 - 207,638 - 207,638
Total comprehensive income for the #5792 [l e \ 48 %8
period - - 176,754 49,596 226,350 1,209 227,559
Balance at 30 June 2018 RZZ-N\F
ANAZTERES 200982 978,251 662,295 901,758 2,752,286 24,534 2,776,820
The notes on pages 12 to 84 form an integral part ~ $12E84 8 K M s & Ak A A 4R & &

of this condensed consolidated interim financial

information.
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Condensed Consolidated Statement of Cash Flows

BHFAEHEZRERR

For the six months ended 30 June 2019 #HZ—=ZF—NF/NA=+HIEXEA

Six months ended 30 June
BEXA=+BLXEA
2019 2018
—E-NF —E-)N\F
(Unaudited) (Unaudited)
(REER) (REEER)

HK$’000 HK$’'000
FHERT FAET
Net cash (used in)/generated from & & 58 (AT ),/
operating activities SR & F8 (2,673) 31,866
Net cash used in investing activities % & & &) FT A 38 &
FER (19,429) (63,531)
Net cash generated from financing Bl & /&S FT1SH &
activities FER 27,674 94,475
Netincreaseincashandcash BREe&RBEESEEEH
equivalents EmFEE 5,572 72,810
Cash and cash equivalents at R—A—BmRe R
1 January ReEMBEIEE 448,547 469,447
Currency translation difference BERMEETE (358) (2,454)
Cash and cash equivalents at RAA=ZTHENES
30 June EReEEIAE 453,761 539,803

The notes on pages 12 to 84 form an integral part ~ $F12E84H &I i X B Ak AR 4R &
of this condensed consolidated interim financial ~ HiBF &R 9K 5D ©
information.
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Notes to the Condensed Consolidated Interim Financial Information

AR S H BB E R M

12

GENERAL INFORMATION

China Ting Group Holdings Limited (the
“Company”) was incorporated in the
Cayman Islands on 31 May 2005 as an
exempted company with limited liability
under the Companies Law, (Cap. 22, Law 3
of 1961, as combined and revised) of the
Cayman lIslands. The address of the
Company’s registered office is Cricket
Square, Hutchins Drive, P.O. Box 2681,
Grand Cayman KY1-1111, Cayman Islands.

The Company and its subsidiaries (together,
the “Group”) are engaged in the
manufacturing and sale of garments, and
property investment.

The Company’s shares have been listed on
the Main Board of The Stock Exchange of
Hong Kong Limited (the “Stock Exchange”)
since 15 December 2005.

This condensed consolidated interim
financial information is presented in Hong
Kong dollars, unless otherwise stated.

This condensed consolidated interim
financial information has not been audited.

China Ting Group Holdings Limited Interim Report 2019
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AR S H BB E R M

Notes to the Condensed Consolidated Interim Financial Information

BASIS OF PREPARATION

This condensed consolidated interim
financial information for the six months
ended 30 June 2019 has been prepared in
accordance with Hong Kong Accounting
Standard (“HKAS”) 34 “Interim Financial
Reporting” issued by the Hong Kong
Institute of Certified Public Accountants
(“HKICPA”). The condensed consolidated
interim financial information should be read
in conjunction with the annual consolidated
financial statements for the year ended 31
December 2018, which have been prepared
in accordance with Hong Kong Financial
Reporting Standards (“HKFRS”).

ACCOUNTING POLICIES

The accounting policies applied are
consistent with those of the annual
consolidated financial statements for the
year ended 31 December 2018 as
described in those annual consolidated
financial statements, except for the adoption
of new and amended standards as set out
below.

Taxes on income in the interim periods are
accrued using the tax rate that would be
applicable to expected total annual
earnings.

mREE

BE_Z-NAFRNA=ZTHLER
18 A By A G AR AR & o 3R 7 A
REEESHMAG ([FEE
A E ) RAHE B & AR
(TEE G £ ]) BE345% [ B
MRS HmE - HREE P
HEHEERABE_T—N\F
TZA=T-HIEFERBEES
T RE R (BB HRELRE
1)) i B A B F AR & BT 75
& GEAIB

BEEE

FRBNE RN ARE -
—NE+-A=+—BILEEN
FRGAPBRE LA ER S
AMBREAMREBERM—H
HESR AN T SCR B M0 37T R AR AT
RIS -

PR H AR 0 45 OB
BRAMFERNGTENHEE
e
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Notes to the Condensed Consolidated Interim Financial Information

AR S H BB E R M

3  ACCOUNTING POLICIES 3  EBFBXEM
(Continued)
(a) New standards and amendments (@) AEEHEMOIFTEAR
to existing standards adopted by RAEEAMBITAR
the Group

UTIREERAWMETAE
BAKER-Z—-NF—
H—H 32 &% e I

The following amendments to existing
standards have been adopted by the
Group for the first time for the

financial year beginning on or after 1 FEHNEM

January 2019:

HK (IFRIC) 23 Uncertainty over 58 (BB SRR
income tax MigmE TEMEEE
treatments ZREZE HERE

) 823

!
L

BEME ABEAMHE

Amendments to Prepayment

HKFRS 9 features with WMELR ZRERE
negative el FAF
compensation (&ETA)

HKFRS 16 Leases HEMGE WHE
s AR
F165%
Amendments to Plan amendment, BEGEE TEBSR

HKAS 19 curtailment or AIZE195%  #ERtsk

settlement (B5TAR) #E8
Amendments to Long-term interests BBEGTE REEQT

HKAS 28 in associates and Al 25285 BER

joint ventures (B3I xR) RHRH
T
Amendments to Annual BEME BAVE

HKFRSs improvements to WMEER  REER
HKFRSs (BETX) il
standards FEZT
2015-2017 cycle —tF

BE 2 F
Ei#
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Notes to the Condensed Consolidated Interim Financial Information

AR S T 8B 55 &R M A

3  ACCOUNTING POLICIES 3  BFBEG@E
(Continued)
(a) New standards and amendments (a) AEBRMAVWFTEINR
to existing standards adopted by A ERWIEET A& (F)

the Group (Continued)

The impact of the adoption of HKFRS KM EBY RS LERE
16 are disclosed in note 26 below. 1655 B 52 2 50 T T 5126
The other standards did not have any B FE o H b 2E R MR R
impact on the Group’s accounting EEMN T BORER TR
policies and did not require T WOAFAE-

adjustments.

ZREERRERAT —F-AFEHHL 15



Notes to the Condensed Consolidated Interim Financial Information

AR S T 8B 55 &R M A

3  ACCOUNTING POLICIES 3 EFBEE

(Continued)

(b) The following new standards and (b) LATHRIER|RIRAE %R
amendments to existing standards BHERI A B/M - BRZ
have been issued, but are not T-hF—A—HRBEN
effective for the financial year B EF E M ARER - INE
beginning on 1 January 2019 and IRATER AN

have not been early adopted:

Effective for
annual periods
beginning on or

after
RUTEBERZE
Bz FERE
* %
HKFRS 3 (Revised) Definition of a business 1 January 2020
ERMBMEENENRE EBOTEE —ET-EHF
(7T A) —A—H
HKFRS 17 Insurance contracts 1 January 2021
ERMBMEENEITH RBRAED —E-—F
—HA—H
Amendments to HKFRS 10 Sale or contribution of assets ~ To be determined
and HKAS 28 between an investor,
associate or joint venture
EREPMBREENEI0% REFHEABENFNEE FE
N E B & T 2R 5285 NRAIZHEEEIETAEE
(7T A)
HKAS 1 and HKAS 8 Definition of material 1 January 2020
(Amendments)
ERGHELBIHE R BEMNER —E-TF
BB g R Ee5R —A—H

(EFTA)
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Notes to the Condensed Consolidated Interim Financial Information

AR S T 8B 55 &R M A

3 ACCOUNTING POLICIES 3
(Continued)

(b) (Continued)

None of the above new standards
and amendments to existing
standards is expected to have a
significant effect on the consolidated
financial statements of the Group.

4 ESTIMATES 4

The preparation of interim financial
information requires management to make
judgements, estimates and assumptions
that affect the application of accounting
policies and the reported amounts of assets
and liabilities, income and expense. Actual
results may differ from these estimates.

g5 BUR ()

(b) (8

bt R AT AR B K 3R A R
EER] ATRMI T & B A &
EmGEMBERRELE
REE-

fl &t

RETHYBERZRLELEY
FEEHBENERNMEEE
EME B AR ey B 1 )
i HEARER  BREREE
B E AR -
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Notes to the Condensed Consolidated Interim Financial Information

SRR 4R & 1 HA

4

18

ESTIMATES (Continued)

In preparing these condensed consolidated
interim financial information, the significant
judgements made by management in
applying the Group’s accounting policies
and the key sources of estimation
uncertainty were the same as those that
applied to the annual consolidated financial
statements for the year ended 31 December
2018 except for new significant judgements
and key sources of estimation uncertainty
related to the application of HKFRS 16 as
described in the following:

4.1 Estimated discount rate in
calculating the present value of
lease liabilities

The Group recognises lease liabilities
at fair value at initial recognition. The
lease liabilities are computed at the
present value of the lease payments
that are not paid at that date of initial
recognition. The lease payments shall
be discounted using the interest rate
implicit in the lease, if that rate can be
readily determined. If that rate cannot
be readily determined, the lessee
shall use the lessee’s incremental
borrowing rate. The selection of
incremental borrowing rates
determined for the lease contracts in
different countries involved the
management judgment and
estimates. Any changes to the
incremental borrowing rate might
have financial impact to the Group’s
financial performance and financial
position.

China Ting Group Holdings Limited Interim Report 2019
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Notes to the Condensed Consolidated Interim Financial Information

AR S H BB E R M

5

FINANCIAL RISK MANAGEMENT
AND FINANCIAL INSTRUMENTS

5.1

5.2

Financial risk factors

The Group’s activities expose it to a
variety of financial risks: market risk
(including currency risk, cash flow
and fair value interest rate risk), credit
risk and liquidity risk.

The condensed consolidated interim
financial information does not include
all financial risk management
information and disclosures required
in the annual financial statements,
and should be read in conjunction
with the Group’s annual consolidated
financial statements as at 31
December 2018.

There have been no changes in the
risk management team since year
end or in any risk management
policies since year end.

Liquidity risk

Compare to the year ended 31
December 2018, there was no
material change in the contractual
undiscounted cash flows for financial
liabilities.

5

BERREERESMIA

51 H¥EBEZE
AEBEEGEE ZEYG
Bk mERRBR(BREESE
BEK ReERERAF

5.2

EHEBEERERAF

ENERR)  EERR
EngEeRR -

fBRAR & FERR I B R
TEREFEVHREME
8P B 75 L b B B A R
IARFEBEEIE - W EER
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Notes to the Condensed Consolidated Interim Financial Information

AR S T 8B 55 &R M A

5 FINANCIAL RISK MANAGEMENT 5 HHEEBEEREMIA

AND FINANCIAL INSTRUMENTS (%)
(Continued)
5.3  Fair value estimation 53 A2QDFEMGE

The table below analyses financial
instruments carried at fair value, by
valuation method. The different levels
have been defined as follows:

. Quoted prices (unadjusted) in
active markets for identical
assets or liabilities (level 1).

TRAEETED TR
FEIIGENERIA &
MAEZRMT

. BA—EEXREER
ERWME RN ®E
(K& A2 (R 5
1)

o Inputs other than quoted . BESBEITER
prices included within level 1 (BP {8 %) sk & #%
that are observable for the (BP{E B P BEH
asset or liability, either directly HN2H)EBERERS
(that is, as prices) or indirectly HN2H(BREER
(that is, derived from prices) B A Y R AB B SN
(level 2). (F512) °

o Inputs for the asset or liability . EEXEBETIER
that are not based on BOHRESNT
observable market data (that % &k (B AT 8

is, unobservable inputs) (level
3).
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Notes to the Condensed Consolidated Interim Financial Information

AR S H BB E R M

5 FINANCIAL RISK MANAGEMENT 5 HE¥RREERSEBIEA
AND FINANCIAL INSTRUMENTS (&)
(Continued)
5.3 Fair value estimation (Continued) 53 AFEMGEF (&)

TREJAEER —F—
NERA=ZTERAFE

The following table presents the
Group’s financial assets and liabilities

that are measured at fair value at 30 ATENSRAERBE -
June 2019.
Level 1 Level 2 Level 3
& Bl & B2 & 513
HK$’000 HK$000 HK$’000
FHET FHE T FHE T
Assets EE
FVPL BRRFESRE
BaixPERIED
TEEE
— Listed equity — MR AZE A
securities 6,131 = =
— FVPLIin — T R R IR
Zhejiang NEEYERRE
Haoran BaikhEE
ZEREE = - 288,547
FVOCI N EFRER
2 E A K F
EENSMEE 8,809 - -
14,940 = 288,547
EREEERBRAR ZE-NFFRHARE



Notes to the Condensed Consolidated Interim Financial Information

AR S H BB E R M

5 FINANCIAL RISK MANAGEMENT 5 HHEEBEEREMIA

AND FINANCIAL INSTRUMENTS (&)
(Continued)
5.3 Fair value estimation (Continued) 53 AFEMGEE)
The following table presents the TRENAEER T —
Group’s financial assets and liabilities NF+ZA=+—HBEZA
that are measured at fair value at 31 FEFENSREERSE
December 2018. & o
Level 1 Level 2 Level 3
H AN 52 73

HK$'000  HK$000  HK$000
TAET TAT TAET

Assets EE
FVPL BRRFESRE
BEERTPEEDN
CREE
— Listed equity — MR AZE A
securities 15,393 - -
— FVPLin — R EARE
Zhejiang B RFEYER
Haoran EERETR
BromEE - - 288,876
15,303 — 288,876
The fair value of all equity securities is ERARESR 2 AFEY
based on their current bid prices in an BIBERERMIGTR 2E
active market. AMEBEABEH-
The basis of fair value measurement BB RPN IE R
and valuation technique of the BATFEIEEREERTP
Group’s FVPL in Zhejiang Haoran is BEEZeMEENRATE
set out in note 11 to the condensed FTEREERMGEFERT
consolidated interim financial NGRS R B % & R
information. B RE1T o
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Notes to the Condensed Consolidated Interim Financial Information

AR S H BB E R M

5 FINANCIAL RISK MANAGEMENT 5 HE¥RREERSEBIEA
AND FINANCIAL INSTRUMENTS (&)
(Continued)
5.3 Fair value estimation (Continued) 53 AFEMGEF (&)

There were no transfers between
levels 1, 2 and 3 during the period.

HA- &N 2Kk327 M
W EITER

There were no changes in valuation BHAGEFEHMES
techniques during the period. g o

E=Z—NFXA=+A
L 55 R RIS T B 40 At

The following table presents the
changes in level 3 instruments for the
periods ended 30 June 2018 and

2019. B e
Six months ended 30 June
BEXA=+BLXEAR
2019 2018
—E-NEF —ZT—N\F
(Unaudited) (Unaudited)
(REER) (REFEX)
HK$’000 HK$’'000
FET FAET
At 1 January wn—A—H 288,876 286,002
Reclassified uponthe R IR E BB %
adoption s LR FIRE &
of HKFRS 9 BN - 17,528
Currency translation ERBREETE
difference (329) (2,807)
At 30 June RANA=+H 288,547 300,723
EREERRERAT —F-AFFHHE 23



Notes to the Condensed Consolidated Interim Financial Information

AR S T 8B 55 &R M A

5 FINANCIAL RISK MANAGEMENT 5 HHEEBEEREMIA

AND FINANCIAL INSTRUMENTS (&)

(Continued)

5.4  Fair value of financial assets and 54 REBHERAEAFENESRE
liabilities measured at amortised EREENATE
cost
The fair value of the following financial LTEREERABRNA
assets and liabilities approximate their FEEEREEES

carrying amounts:

. Trade and other receivables . EREZERRE
(including promissory note and fitb FE YR TH (B 1
entrusted loans) EAEBBERERE

=)

o Cash and cash equivalents . RekBEEEE

H

o Pledged bank deposits . BT RITER

o Fixed deposits . TE BTF K

o Trade and other payables . ERESZERERRE

ftb FE 1 5% 18

o Bank borrowings . wITEE
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AR S H BB E R M

Notes to the Condensed Consolidated Interim Financial Information

SEGMENT INFORMATION

The chief operating decision-maker has
been identified as the executive directors.
The executive directors review the Group’s
internal reporting in order to assess
performance and allocate resources.
Management has determined the operating
segments based on these reports.

The executive directors assess the
performance of the operating segments
based on profit before income tax, which is
consistent with that in the financial
statements. Other information, as noted
below, is also provided to the executive
directors. The executive directors consider
the Group has four reportable segments: (1)
manufacturing and sale of garments on an
original equipment manufacturer basis
(“*OEM™); (2) manufacturing and retailing of
branded fashion apparel (“Retail”); (3)
property development in the PRC (“Property
development”); and (4) property investment
in the PRC (“Property investment”).

Total segment assets exclude certain
investment properties located in Hong Kong,
corporate assets, listed equity securities at
FVPL, FVOCI and entrusted loans, all of
which are managed on a central basis.
These are part of the reconciliation to total
condensed consolidated balance sheet
assets.

7 EHEHR

HITEZCERYURTIZEER
BA - HITEERHAAEENR
BMENFERREDEEIR -
EREDRBEUERERELE
D8 e

okt

WITEFRREAMBHRERATH
B TS 15 BT A FF i 2 B 0 B0 e
KB - HWER (AT HAE) TF
ERETHTESE -HTEER
RAEEBMEBEAHREN DR
WiZREBEHRE (RBERED
ERBENFHERK  QBER
TEMERETZE]D: QRF
BEamERE(MERED: X
WRFENMERE(TMER
‘D -

DHEERETBERBIARR
ERETENETUREBNRE
WE - bEEE  BRAVEIR
FHEAXRTEEN EHRAE
% BRAFEINRELMEERK
ARPRENEREENREZRE
R WEHE RAEMAKAEE
BERNEELENYERN

e
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AR S H BB E R M

Notes to the Condensed Consolidated Interim Financial Information

SEGMENT INFORMATION 6 oEERE)
(Continued)
Turnover comprises sale of goods and rental EXEBOEHEEMERESI
income. Sales between segments are Ao DEbZHBHE HEARE
carried out based on terms agreed. The RAENGRET - 2R THRITE
revenue from external parties reported to the EMINE T AR EN TR
executive directors is measured in a manner HERAGE2EHKRARER—
consistent with that in the condensed By o
consolidated statement of comprehensive
income.
(Unaudited)
(REER)
Property
develop-  Property
OEM Retail ment investment Total
RRERE TE MERZ WERE “ st
HK$’000 HK$’000 HK$°000 HK$’000 HK$’000
FTHET FTHT T FTHET FTHT
Six months ended BEZ-Z-N§
30 June 2019 ~AB=+H
IERER
Total revenue FEU N 751,476 226,638 - 10,751 988,865
Inter-segment revenue %3 55 5 WA (5,755) - - (2,231) (7,986)
Revenue (from WA (R B 5

external EF)

customers) 745,721 226,638 = 8,520 980,879
Segment (loss)/profit B fit 18 B A1 2 2B

before income tax  (&518) /& F (2,016) (30,161) - 4,445 (27,732)
Depreciation of ME BERR

property, plant and HBinE

equipment (Note 7) (P 5E7) (32,722)  (10,975) - - (43,697)
Depreciation of FRBEEENE

right-of-use assets (Pt =58)

(Note 8) 8,772) (4,741) - - (8,513)
Amortisation of B EESH

intangible assets (P 5E7)

(Note 7) (2,127) (388) = = (2,515)
Finance income EX-NION 4,409 65 - - 4,474
Finance costs AR A (7,689) (3,344) - - (11,033)
Share of losses of k(e AN

associates B8 (423) = = - (423)
Share of losses of joint 2 1E & & A 7

ventures EiE - (712) - - (712)
Income tax (expense)/ Fri5# (%),

credit i) (8,723) 2,344 - (1,111) (7,490)
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Notes to the Condensed Consolidated Interim Financial Information

AR S H BB E R M

6  SEGMENT INFORMATION 6 DIWBERAE)
(Continued)
(Unaudited)
(REFK)
Property
develop- Property
OEM Retail ment  investment Total

R EHRE TE MERZ MERE st
HK$'000 ~ HK$'000 ~ HK$'000  HK$000  HKE'000
TET TET TET TET TET

Six months ended BE-Z-\&§

30 June 2018 ANA=t+AHLE
AEA
Total revenue FS N 952,741 290,255 - 5713 1,248,709
Inter-segment revenue %) 5 WA (9,298) - - (1,862) (11,160)
Revenue (from WA (REB NS

external zF)

customers) 943,443 290,255 — 3,851 1,237,549
Segment profit RETEH A2

before income tax Al 62,992 4,535 — 1,041 68,568
Depreciation of mE - BB X

property, plant and BiETE

equipment (Note 7) (B &E7) (33,566) (15,647) - (2,119) (51,332)
Amortisation of land ~ + H {5 7 42 % 4

use rights (Note 7) (B &E7) (1,597) (17) - - (1,614)
Amortisation of B EESRH

intangible assets (Pf 557)

(Note 7) (2,130) (1,221) - - (3,351)
Finance income BMERA 3,885 142 - - 4,027
Finance costs ﬁﬂ BRRA (6,304) (1,820) - - (8,124)
Share of profits of k(e E-—NG|

associates il 170 - - - 170
Share of losses of joint 2154 & /A 7

ventures B - (518) - - (518)
Income tax expense  F 1S F B X (10,201) (687) — - (10,888)
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Notes to the Condensed Consolidated Interim Financial Information

AR S H BB E R M

6  SEGMENT INFORMATION 6 DWERE)
(Continued)
(Unaudited)
(REEERZ)
Property
develop-  Property
OEM Retail ment investment Total

RREHE 2E WEAR NERE @5t
HK$000 HK$000 HK$'000 HK$000  HK$000
FTERT FTHET FiET FTERT FTHET

As at 30 June 2019 R-ZZ-h&F
NA=Zt+H

Total segment assets 7 HEEMAE 1,832,309 1,044,515 288,547 345,906 3,511,277

Total segment assets D EEE LA

include: B
Interests in associates B2 A E1HY
3 1,417 - - = 1,417
Interests in joint ventures A& £ A 818
R - 13,948 - - 13,948
FVPL BRRTEIIRE
BaiP
BIEH & &l
BB = - 288547 — 288547
Additions to non-current RN E FERENE E
assets (other than (ERIAR

financial instruments BIEFTEH
and deferred income EERM)

tax assets) 54,021 17,621 = = 71,642
Tax recoverable AT U B B R 5,124 6,378 = = 11,502
Deferred income tax EEMBHEE

assets 21,734 62,058 = = 83,792
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Notes to the Condensed Consolidated Interim Financial Information

AR S T 8B 55 &R M A

6 SEGMENT INFORMATION 6 2 HER (&)
(Continued)

(Unaudited)

(RBEXR)

Property

develop- Property

OEM Retail ment  investment Total
JRE& Bl TE DERE WERE @t
HK$'000 HK$'000 HK$'000 HK$’000 HK$'000
FET FET FET FET FET

As at 31 December RZ-Z—/\&
2018 +=A
=+-8

Total segment assets 7 & EHE 1,977,042 992,556 288,876 336,711 3,595,185

Total segment assets 7 ERE E LA

include: B
Interests in associates  FA B2 A B
R 1,846 - - - 1,846
Interest in a joint venture A& & A &) #)
- - 14,690 — - 14,690
FVPL BRTFEFIR
EEERP
BENSE
EE - - 288,876 — 288,876
Additions to non-current R B JE B A E
assets (other than (SRIAR

financial instruments BB
and deferred income EERN)

tax assets) 52,039 18,778 — - 70,817
Tax recoverable AJ g [0 5 78 8,555 1,384 — - 9,939
Deferred income tax RIEFTEHEE

assets 15,676 62,787 — — 78,463
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Notes to the Condensed Consolidated Interim Financial Information

AR S H BB E R M

6  SEGMENT INFORMATION 6 DWERE)
(Continued)
A reconciliation of reportable segments’ AISRE D EH R TS AT (B518)
(loss)/profit before income tax to total (loss)/ SRR TSR A (EBE)
profit before income tax is provided as A TR ER AT
follows:

Six months ended 30 June
BEXA=+BLXER
2019 2018
—E-NEF —E-N\F
(Unaudited) (Unaudited)
(REER) (REgER)

HK$’000 HK$’'000
FHET FHEIT
Total segment (loss)/profit & T 18 B &1 2 35
before income tax (B8] EF
PR (27,732) 68,568
Net fair value gains/(losses) of & A FE 5 k&
FVPL ERRPEESN
ERMEEZRATF
Bz (E18)
FER 4,653 (2,656)
Corporate overhead TELEER (3,408) (5,121)
Fair value gains on investment & & ¥ ¥ 0 A FE
properties & 1,000 —
Rental income e A 348 348
(Loss)/profit before income B4R E 2 HE U A
tax per condensed REIBRFTES
consolidated statement of A7 (&18) /% F
comprehensive income (25,139) 61,139
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Notes to the Condensed Consolidated Interim Financial Information

AR S H BB E R M

6  SEGMENT INFORMATION 6 oEMERE)
(Continued)
A reconciliation of reportable segments’ ASEDHNEEREEHLED
assets to total assets is provided as follows: HERWNE :
As at As at
30 June 31 December
2019 2018

R=B-1%E R-T-N\%
AB=+A +-A=t-A

(Unaudited) (Audited)

(REEEX) (&%)

HK$’000 HK$'000

FEx FET

Total segment assets PHREEHE 3,511,277 3,595,185
FVPL BATENRERR

FHRENSR

BE 6,131 15,393
FVOCI BATENREEM
ZHEHBARPER

HemEE 8,809 -

Corporate assets ThEEE 2,358 16,142

Investment properties BEME 28,000 27,000

Entrusted loans EREN 173,622 166,022
Total assets per condensed HHGEEEARER

consolidated balance sheet o EEHAE 3,730,197 3,819,742
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Notes to the Condensed Consolidated Interim Financial Information

AR S H BB E R M

32

SEGMENT INFORMATION 6 DWERE)

(Continued)

The Company is domiciled in the Cayman RRBRAESHEFMAL - K
Islands. The results of the Group’s revenue SEREMA AT HEINBE
from external customers located in the FPRAREEZNT

following geographical areas are as follows:

Six months ended 30 June
BEXA=+BLXER
2019 2018
ZE-NF —E-N\F
(Unaudited) (Unaudited)
(RRBEX) (REgER)

HK$’000 HK$’000

THET F&T

The PRC i 458,378 676,590
North America 3k =M 396,688 442,672
European Union [E:z] 102,985 101,964
Hong Kong B 17,415 15,220
Other countries HMBER 5,413 1,103
980,879 1,037,549
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SEGMENT INFORMATION
(Continued)

The total of non-current assets other than
interests in associates, loans to an
associate, interests in joint ventures, and

AR S H BB E R M

6

7 BE R ()

Notes to the Condensed Consolidated Interim Financial Information

FRBEELBE(TEREREE

NEZ S BERT —EH

A REERRZERKRLEM

deferred income tax assets are located in BREE) MR AT HRE
the following geographical areas:

As at As at
30 June 31 December
2019 2018
R=ZZB-hE RZZT-N\F
RA=tH +tZA=+—AH
(Unaudited) (Audited)
(REER) (&)
HK$°000 HK$'000
FTET FET
The PRC H 799,895 774,616
Hong Kong BB 155,585 144,545
North America b =M 2,087 2,613
957,567 921,774

For the six months ended 30 June 2019,
revenue of approximately HK$141,269,000
(2018: HK$183,905,000) was derived from
one external customer (2018: one)
attributable to the OEM reportable segment
and accounted for greater than 10% (2018:
greater than 10%) of the Group’s revenue.

EHEBEERERAF

HE-ZT—hFENA=-F+ALAN
18 B+ #7141,269,000/ T (= &
— J\4E : 183,905,0005% 7T ) 2 W
ARBE—IBEL(ZZE—N
F:—F) ZERATEBR
REERIE 2 ARG Wik
RNEBURA Z10%A L (=T —
JVE D 10% A E) ©
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Notes to the Condensed Consolidated Interim Financial Information

AR S T 8B 55 &R M A

6  SEGMENT INFORMATION 6 DWERE)
(Continued)
The contract liabilities represent the advance AHBBERMRERIIEHET
payments received from counterparties for RBETHNEMIRBARZE
goods or services that have not yet been FWEHEAR - RZT—NF
transferred or provided to the ANAZTH AEEBREARF
counterparties. As at 30 June 2019, the ARRBEHATEE :

Group has recognised the following liabilities
related to contracts with customers:

As at As at
30 June 31 December
2019 2018

R=B-1%E R-T-N\%
AB=+A +-A=t-A

(Unaudited) (Audited)

(RBER) (FE%)

HK$’000 HK$'000

THERT FAET

Current contract liabilities RBENEE 30,267 29,534
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Notes to the Condensed Consolidated Interim Financial Information

AR S H BB E R M

6  SEGMENT INFORMATION 6 IoHEHE
(Continued)
The following table shows the amount of TRINFREEZE-ZT—NFRA
revenue recognised in the six months ended —tHLERNEAREEENAEE
30 June 2019 relating to carried-forward HROWASEE :

contract liabilities:

Six months ended 30 June
BEXA=+BLXEA
2019 2018
—E-NF —E-)N\F
(Unaudited) (Unaudited)
(RREEX) (REEER)

HK$’000 HK$’'000
FET FAET
Revenue recognised that was st ABA¥I & W B (&
included in the contract HEHRNE R
liabilities balance at the PN
beginning of the period 15,381 21,387
The Group expects their performance AEBEHBREREFPEGHNET
obligations under the contracts with MWEANEEKEER —FEHER
customers to be satisfied primarily over the TR

period of one year.
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Notes to the Condensed Consolidated Interim Financial Information

AR S H BB E R M

7  CAPITAL EXPENDITURE 7 EBEFXRHAX
Intangible assets
BYEE
Exclusive Property,
supply Investment  plantand  Land use
Goodwill Trademark right Total properties equipment rights

ESY 1
L BE BRUER #it  RENE kR tHEAE
HK$'000  HK$000  HK$000  HK$000 HK$000  HK$000  HK$'000
TET TET TET TET TET TET TET

Forthesixmonths HZE_-ZE-NF
ended 30 June AAZt+AL

2019 ~EA
Opening net book RZT-hF
amount at —A—-E®EY
1 January 2019 RHEFE = 5,766 4,857 10,623 363,711 469,646 76,384

Reclassification to ENSRERAE
right-of-use assets &7 (i 318)

(Note 8) - - - - - (17454  (16,384)
Exchange differences  [E % =8 = = (1) (1) (579) (394) =
Fair value gain (Note 19) 22 {& Y2 25 ([ 3£19) - - - - 11,774 - -
Additions hE - - - - - 60,518 -
Disposals e - - - - - (17,810) -
Amortisation/ B /& (520)

depreciation

(Note 20) = (388) (2,127) (2,515) = (43,697) =

Closing net book RZZ-NF
amountat30June  AA=TEH
2019 BARREFE = 5,378 2,729 8,107 374,906 390,809 =

Forthesixmonths HE-F-NF

ended 30 June AAEt+ALE

2018 ~EA
Opening net book RZT-N\F

amount at —A—-BNEY

1 January 2018 EEFE 4,930 8,208 9,163 22,301 88,721 568,060 70,334
Exchange differences  [E 5 % 8 - - 1 1 (559) (1,162) (491)
Additions HE - - - - - 30,462 -
Transfers from BMERLTMERE

propertiesandland ~ HEEEMFE

use rights to

investment

properties - - - - 345,069 (63,970) (4,248)
Transfers from property, 8 %)% « 5 K& &

plant and HBARELESR

equipment to B (F313)

assets held for sale

(Note 13) - - - - - (5,280) (3,590)
Disposals e - - - - - (8,854) -
Amortisation/ /8 (1 E20)

depreciation

(Note 20) - (1,221) (2,130) (3,351) - (51,332) (1,614)
Closing net book RZE—\F

amountat30June  AA=TEH

2018 BRERFE 4,930 6,987 7,034 18,951 433,231 467,914 60,391
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Notes to the Condensed Consolidated Interim Financial Information

AR S H BB E R M

8 LEASES 8 HE
Amounts recognised in the condensed RERGEEEBBERERNS
consolidated balance sheet: B
As at As at
30 June 1 January
2019 2019
R-ZB-NE RZT-IF
AB=1H —A—H
(Unaudited) (Unaudited)
(RBER) (REEZ)
HK$°000 HK$'000
THERT FAET
Right-of-use assets EREEE
Leasehold land and land use HETH R
rights i 150,916 153,838
Properties S 17,028 11,629
Office equipment Ny 275 312
168,219 165,779
Lease liabilities HEBRE
— Current portion — BEE o 11,699 7,801
— Non-current portion — JEBNEAEE 5,798 4,140
17,407 11,041

BE_Z-NFRAZTHLR
EARENERBREENR
11,124,000 7T °

Additions to the right-of-use assets during
the six months ended 30 June 2019 were
approximately HK$11,124,000.
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AR S H BB E R M

8  LEASES (Continued) 8 MHEM#E
Amounts recognised in the condensed RERGE2EBRARERNS
consolidated statements of comprehensive g
income:

Six months ended 30 June
BEXA=t+HLXMEA
2019 2018
—E-NE —E-N\F
(Unaudited) (Unaudited)
(REER) (REFEXR)

HK$’000 HK$’'000
FHERT FHET
Depreciation charge of right-of- £ & ETE
use assets (Note 20) % /A (P 7E20)
Leasehold land and land use A& i K& +itb
rights 5 R 2,864 —
Properties LIS 5,612 -
Office equipment NS 37 -
8,513 -
Interests on lease liabilities HEAGEFRE
(Note 21) (P 5E21) 324 —
Expenses relating to short-term %2 #37 & 7 2
leases 7,021 —
The total cash outflow for leases during the HEZT-—NFAAA=ZTHLAR
six months ended 30 June 2019 was BMAMHEERSRLBENAR
approximately HK$12,795,000. 12,795,000/ 7t °
The Group leases various properties and AEBHEZEMERNAR
office equipment. Rental contracts are H-HESHNNETHR KA
typically made for fixed deposits of 1 to 3 —E=F - BHAHNMBEERR
years. Lease terms are negotiated on an BB HE BRSESRTEN
individual basis and contain a wide range of 1ERAE - FHE P Mg hn
different terms and conditions. The lease E{a] 225 -
arrangements do not impose any
covenants.
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AR S H BB E R M

9  INTERESTS IN JOINT VENTURES REEDQNTZESE
As at As at
30 June 31 December
2019 2018
R-ZB-NE RZT-NF
AA=t+H +ZA=+—H
(Unaudited) (Audited)
(RESER) (&%)
HK$’000 HK$'000
THERT FAT
Share of net assets DIEEEFE 13,948 14,690
Movements of interest in joint ventures are REERFZERZEMT
as follows:
Six months ended 30 June
BEXA=+HLARMEA
2019 2018
—E-NE —Z—-N\F
(Unaudited) (Unaudited)
(REEER) (REEEZ)
HK$’000 HK$’'000
FET FAT
At 1 January Hn—HA—H 14,690 3,307
Additions NE = 17,781
Share of losses D EE (712) (518)
Elimination of losses from METHEXSEE
downstream transactions (26) (302)
Exchange difference & X Z 4) 69
At 30 June WANA=+H 13,948 20,337
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AR S H BB E R M

10 TRADE AND OTHER RECEIVABLES 10 MEWE SRS RHMER

bi:)
As at As at
30 June 31 December
2019 2018

R-B-n& R-T-N\F
AR=+H +ZA=+—H

(Unaudited) (Audited)
(RESER) (&%)
HK$°000 HK$'000
FEx FHET
Trade and bill receivables KB SERR
e E & 486,945 528,710
Less: Loss allowance W E B (60,272) (66,137)
Trade and bill receivables, net EWE 5 BRk &
(Note (i) B E g
(P 3EG) 426,673 462,573
Amounts due from related FEU A& 5 RIB
parties (Note 25(b)) (P 3E25(b) ) 29,961 45,649
Promissory note (Note (ii)) G, R (I 7)) 38,755 38,124
Entrusted loans (Note (iii)) Z LB (M (i) 173,622 166,022
Prepayments TE HIE 145,822 143,075
Deposits and other receivables 124 & H b f& Uk
KIE 99,721 110,336
914,554 965,779
Less: D
Non-current portion of M- BERHK
prepayments for property, K TE FRIB R
plant and equipment JERNH 6 (15,526) (15,526)
Current portion BN ER & 5> 899,028 950,253
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AR S H BB E R M

10 TRADE AND OTHER RECEIVABLES 10 MEWE SRS RHMER

(Continued) 15 (&)
Notes: Bt 5
(i) Trade and bill receivables (i) ERESERARREKEE
The ageing analysis of gross trade and bill ERESERRERERS
receivables based on invoice date is as HRERAHZER> TN
follows: Nk
As at As at
30 June 31 December

2019 2018
R=FB-h&F R-F-N\F
AA=tR +-A=t-8

(Unaudited) (Audited)

(REERK) (fe &)

HK$’000 HK$'000

FET FET

0to 30 days 0Z30H 165,586 239,711
31 to 60 days 31ZE60H 89,461 71,560
61 to 90 days 61ZE90H 47,504 58,526
91 to 120 days 91ZE120H 71,187 94,501
Over 120 days 381208 113,207 64,412
486,945 528,710
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AR S H BB E R M

10 TRADE AND OTHER RECEIVABLES 10 MEWE SRS RHMER

(Continued) 15 (&)
Notes: (Continued) B 5F (48D
(i) Trade and bill receivables (Continued) (i) ERESERARREKEE
(&)
Movements on the allowance for EKEZEFREREDE
impairment of trade receivables are as g -
follows:

Six months ended 30 June
BEXA=tHLXEAR

2019 2018

—E-AF T )\F

(Unaudited) (Unaudited)

(REEER) (REHEZ)

HK$’000 HK$’000

FHET FHET

At 1 January n—A—8 66,137 48,650

Reversal of impairment losses i {& &5 18 # @] (3,920) (1,269)

Write off i 85 (1,865) -

Exchange differences N Z5 (80) (278)

At 30 June RANA=+H 60,272 47,103

(ii) Promissory note (ii) RRERE
The promissory note represents a senior EARBERAER—ZFE
unsecured promissory note with principal BEEESERNEHRMBZ—
amounted to US$10,000,000 MR L EE AN ER K
(approximately HK$77,350,000) converted % %8 /10,000,000 jT(4
from trade receivables due from a major 77,350,000 7T) - @ R E &
customer which will be payable in various - NFEANZFEHE
instalments until July 2019. The - o HCH R IB IR 85.25% 5t
promissory note is interest bearing at B

5.25% per annum.
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AR S H BB E R M

10

TRADE AND OTHER RECEIVABLES
(Continued)

Notes: (Continued)

(i)

Promissory note (Continued)

On 1 July 2019, an amendment was
reached with this major customer pursuant
to which the repayment schedule of the
then outstanding principal of
US$5,000,000 is changed from 24 July
2019 to as follows:

- principal amount of US$500,000
plus accrued interest to be due
and payable on 24 January 2020;

— principal amount of US$1,000,000
plus accrued interest to be due
and payable on 24 July 2020;

— principal amount of US$500,000
plus accrued interest to be due
and payable on 24 July 2021; and

- remaining principal amount of
US$3,000,000 plus accrued
interest to be due and payable by
three equal instalments on 24
January and 24 July 2022 and 24
January 20283, respectively.

Other terms and conditions remain
unchanged under the amendment. Such
an amendment would result in a loss of
approximately HK$2,905,000 in the
consolidated profit or loss for the year
ending 31 December 2019 and
approximately HK$23,211,000 of the
promissory note to be classified as non-
current assets as at 31 December 2019.

10

FE W B 5 BR 7R B H At B WK
H (1)

MiaE : (8)

(i)

EHEBEERERAF

AR ()

RZZE—AF+A—B &
HZEXERFER A
CHEEREREER
5,000,0003 7t & & 5K & 2l
AT FEtA=+ImA
EEALTEME:

& M =
o ||

\§

- 78 % 500,000 7T A0
EEFEKR =T
TE—AF-_+mAE
HARE A 5

- 78 4 81,000,000 T
MEFBEKR =T
—EFLA-t+t@mA

EIEARE A

- 78 4 #6500,0003 7T A0
EEFBEBR=_ZT=
—F+A-+HAET
HRER s &

- | # 7K & 83,000,000
ETINEE B D
MR- ZE=—%—A
—tmBe-—ZT=-=
FLrtAZt+mBERZ
To=F—A=+m
Ao =B

ZASET T B E b 5 5% R A1
HEEE  ZETTERE
EZZT-NAF+ZA=+—
BEFENREBREREE
&5 18 492,905,000/ 7T I &
£04923,211,000/8 7T Y 7 i, 22
BRI BAR-Z L&+
ZA=T—HHERBEE -
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AR S H BB E R M

10

44

TRADE AND OTHER RECEIVABLES
(Continued)

Notes: (Continued)

(iii)

China Ting Group Holdings Limited

Entrusted loans

On 24 December 2012, the Group entered
into three secured entrusted loans
(“Entrusted Loan A”) with total principals
amounting to RMB30,000,000
(approximately HK$35,562,000) due from a
company established in the PRC
(“Borrower A”) through a lending agent
which is a commercial bank in the PRC.
Entrusted Loan A is interest-bearing at
18% per annum payable on a quarterly
basis and the principal would be payable
on or before 25 December 2014. An
affiliate of Borrower A pledged to the
lending agent certain number of properties
located at Yuhang District in Hangzhou as
collaterals.

Further on 5 February 2013, the Group
entered into another eight secured
entrusted loans (“Entrusted Loan B”) with
total principals amounting to
RMB130,000,000 (approximately
HK$154,101,000) due from a company
established in the PRC, an affiliate of
Borrower A (“Borrower B”), through a
lending agent which is also a commercial
bank in the PRC. Entrusted Loan B is
interest-bearing at 18% per annum
payable on a monthly basis and the
principal would be payable on or before 5
February 2014. An affiliate of Borrower B
pledged to the lending agent a parcel of
land located at Lin’an City in Hangzhou as
collateral.

10

Interim Report 2019

FE W B 5 BR 7R B H At B WK
H (1)

MeE

(iii)

EXER

RZTE—=ZF+=ZA=+mW
A - AEEEBRERRE (R
—HEPEEERITIIL =%
FEW — R PR BEK Y Z AR
(TMERAAD 2 BIERERE
FIEEERAD Ao @5E
A A R #30,000,0007T (18 %
7 #935,562,0007 TT) © & 7
BERAZEB18%:TE - BE
FEXMN MASER=Z
—mE+-_A-t+HBHZ
RS2 o fERAAZ BB AR
LRI RMEZ BT
MEBERTERREERE
Hen e

Wih RZFB—=F=A R
B AEESEBERRE(R
AR EEERT) SLEK
ALY AvA: NCICEE A
AAKI B E A R ([EFRABD)
B FRIBET S B AN\ D B K 1R
ZRER(ZLEFBD &
& #8 %8 & A R 130,000,000
70 (48 & R #9154,101,000/8
JL) ° £ 5L B HBIZ F B18%
SFECABAXM mAS
BRZT-mME-_ARARK
ZRIEZA o ERABHBEA
AL — BB AL R DL B =2 T A
THERTERREELRE
b



Notes to the Condensed Consolidated Interim Financial Information

AR S H BB E R M

10

TRADE AND OTHER RECEIVABLES
(Continued)

Notes: (Continued)

(iii)

Entrusted loans (Continued)

Entrusted Loans A and B became default
in 2014 and on 18 November 2014,
Borrower A and B filed voluntary
bankruptcy at the People’s Court of
Yuhang District (the “Yuhang Court”) which
then approved the appointment of the
administrator and accepted the petition for
bankruptcy proceedings.

Two rounds of open tenders were held by
the administrator in November 2017 and
March 2018, respectively, to identify
potential restructuring investors, which
were both terminated with no qualified
investor identified. In June 2019, a
restructuring investor was successfully
identified through the third round of open
tender with the restructuring plan
approved by the Yuhang Court in July
2019. The restructuring proceedings are
currently in progress with the expected
completion in early 2020.

As at 31 December 2018, the fair value of
the pledged collaterals held by the Group
for entrusted loans was determined based
on the valuation performed by an
independent qualified valuer using market
based valuation techniques.

As at 30 June 2019, the fair value of the
pledged collaterals held by the Group for
entrusted loans was determined based on
the valuation provided in the court-
approved restructuring documents.

10

FE W B 5 BR 7R B H At B WK
H (1)

MiaE : (8)

(iii)

EHEBEERERAF

EXER(A)

ZREHRARBR ZE - F
MR R-F—mF+
—A+NA - EHRAAEBR
SRR A ROE B ([# FlA
GDRREBBERE - ERE
Rt EREREER A KK
MWERREFNEE -

WEEEAER -_F—tF
+—RARZE-NF=AH
PIETMBARBE  AY
BECBARKRELE HEX
MEINEERKEEMER
Lt-R=ZF—-AFERA B
BBE=BARBERNY
e-—REAREE MEAR
SEER-ZT-NEL A
SEB L ERB - B AT S
MR FIEAET WAL
TR -TEYEMK

RZTE—NE+ZA=+—
A AEERELTERAE
EHEFEAROQFER
BYAERGEEMERAER
MBS EETRETHEE
METE °

RZZE—hFRA=+H"
NEBBPELERABCHE
LR G B A FE T IR

Bt 42 40 35 483 14 o TR 1
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Notes to the Condensed Consolidated Interim Financial Information

AR S H BB E R M

10 TRADE AND OTHER RECEIVABLES 10 MEWE SRS RHMER

(Continued) 15 (&)

Notes: (Continued) B 5F (48D

(i)  Entrusted loans (Continued) (i) ZEFEEXRGE
Based on the valuation provided in ERBEAXHFFETEHE "
restructuring documents, Entrusted Loan RZZE—hFRA=+H"
A of approximately HK$8,362,000 (31 Z 5t B %AX)8,362,000/8 7T
December 2018: HK$16,169,000) was (ZE-NF+ZA=+—
impaired as at 30 June 2019 and a reversal H : 16,169,000 7T) B &
of impairment loss amounting to {8 - 7 {8 &5 18 # [217,789,000
HK$7,789,000 was recorded in the BLERBE-_ZT—AFEA
consolidated profit or loss in the six A=+BIERNEANGERE
months ended 30 June 2019. The fair w2 I - RERERBHE
value of the pledged collaterals for HERARNATERRZS
Entrusted Loan B is higher than such ZRAERNASHE -EFR
entrusted loan’s principal amounts and the B EEERBR_Z—NEF
directors are of the opinion that there is no NAZTRYEFEREBE(Z
impairment for Entrusted Loan B as at 30 T-N\F+ZA=+—8:
June 2019 (31 December 2018: Nil). ') -
Movements of the entrusted loans are as ZRERZEHMT -
follows:

Six months ended 30 June
BEXA=+tHLXEA

2019 2018

—ZB-hfF —T—N\F

(Unaudited) (Unaudited)

(REER) (R &%)

HK$’000 HK$'000

FET FHET

At 1 January ®—A—~H 166,022 174,443
Reversal of impairment loss & st B RAZ FEE B

for Entrusted Loan A & [l 7,789 —

Exchange differences [EH =58 (189) (1,613)

At 30 June RANA=+H 173,622 172,830
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AR S H BB E R M

11  FVPL 11 BRAFEINEREERZRRDPE
Hret@mEE

As at As at

30 June 31 December

2019 2018
RZB-RE RZT-N\F
AA=tE t-A=t+-8

(Unaudited) (Audited)
(REER) (HE%)
HK$’000 HK$'000
FHT FET
Listed equity securities (Note () MR AE %
e WEQ) BN 153%
FVPL in Zhejiang Haoran RATERMIRA T
(Note (i) BIREBEERF
BEEZSHEE
(B 3G )
— Equity interests — R 41,464 41,511
— Shareholder’s loans - BRRER 230,420 230,683
— Advances — B 16,663 16,682
R, - . 288,876
294,678 304,269

ZREERRERAT —F-AFEHHL 47
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B 7% B R A

SRR 4R & 1 HA

BERAVEIGREESERTRE
Bres®EE (H)

AEEBE_ZT-NEFR_FT—
NFRA=THIENEANZEA

11 FVPL (Continued) 11

Movement of the Group’s FVPL for the six
months ended 30 June 2019 and 2018 is as

follows: FEIREBZRPEEZ SR
BEZHMT
(Unaudited)
(REER)
FVPL in
Listed equity Zhejiang
securities Haoran Total
RATFEIERE
BRRPEEZ
E R A E S SHEE Bt
HK$’000 HK$’000 HK$’000
FET FET FET
At 1 January 2019 —E-nF
—H—H 15,393 288,876 304,269
Additions NE 58 = 58
Disposals BE (10,271) = (10,271)
Net fair value gains A FE U 5% 48
(Note 19) (fF=£E19) 797 - 797
Currency translation &% & = &8
difference 154 (329) (175)
At 30 June 2019 R-ZZE—hF
NA=+H 6,131 288,547 294,678
At 1 January 2018 RZZE—N\F
—H—H 19,967 - 19,967
Additions NE 134 — 134
Disposals BE (5) - (5)
Reclassified from RERE BT
available-for-sale 5 2RI B 95
financial assets on BaA e
adoption of CREEEN
HKFRS 9 bR - 286,002 286,002
Reclassified from other A % 48 & 7 B1 %
receivables on 5 2RI EEO5R
adoption of H¢ B H fth fE iz
HKFRS 9 RBEHHE - 17,5628 17,5628
Net fair value losses 22 jr BEBFE
(Note 19) (fF3E19) (2,656) — (2,656)
Currency translation & # 1 & = %8
difference 97) (2,807) (2,904)
At 30 June 2018 R-ZZTE—N\F
NA=+H 17,343 300,723 318,066
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AR S T 8B 55 &R M A

11

FVPL (Continued)

Notes:

@

(ii)

The fair value of all equity securities is
based on their current bid prices in an
active market.

FVPL in Zhejiang Haoran

Zhejiang Haoran is a company engaged in
commercial property development in
Hangzhou. The principal asset of Zhejiang
Haoran is a commercial property project
located in Hangzhou (the “Property”).

As at 30 June 2019, FVPL in Zhejiang
Haoran represented the Group’s 29%
equity interest in, shareholders’ loans and
advances granted to Zhejiang Haoran
totalled RMB253,690,000 (approximately
HK$288,547,000) (31 December 2018:
RMB253,690,000 (approximately
HK$288,876,000)).

EREEZRARAF

11

(ii)

-z
=2

F-NFFHHEE

EBRAESNRFETR
HEHRNERMSHNRITEER
R -

RMTHERNER D FESR
EREXRTREZSHMEE

AIEAR—HERMNEE
BEMEMBEORA T
ERMETEEERMLRMIM
MREEMEER (MWD -

RZZ—NFRA=+H"
TS AR~ T E5) R
TRERTEEZSMEE
¥ 7N £ B 1AM T U SR20% K
P& HE LA R B0 AT T S R I Y
BEERRBABEARLE
253,690,000T ( #9288,547,000
BT ZEZ—N\F+=ZA=+
— B : A R #253,690,0007T
(#7288,876,000/% 7T)) °
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SRR 4R & 1 HA

11

50

FVPL (Continued)

Notes: (Continued)

(i)

China Ting Group Holdings Limited

FVPL in Zhejiang Haoran (Continued)

Repayment of the shareholder’s loans of
RMB211,285,000 (approximately
HK$240,315,000) has been in default since
2014. In March 2017 and August 2017, the
Group issued two legal letters to Zhejiang
Haoran to demand for repayment of a
portion of the shareholder’s loans of
RMB172,700,000 (approximately
HK$196,429,000) and part of the
advances of RMB7,250,000
(approximately HK$8,246,000),
respectively. In June and August 2018, the
aforesaid legal claims were overruled by
the Hangzhou Intermediate People’s Court
and the People’s Court of Yuhang District
(collectively the “Courts”), respectively.
While the judgements from the Courts
stated that the Group has the legal right to
recover such shareholder loans and
advances, it was ruled that the Group
would not be able to exercise such right to
demand for repayment until such time
when Zhejiang Haoran winds up and has
repaid all third party debts. Management
disagreed with the Courts’ judgments on
the basis that there is no legal evidence
indicating such shareholder’s loans and
advances are subordinated to other
creditors and the Group’s legal right to
recover such loans shall be well before
Zhejiang Haoran is wound up. In July and
August 2018, the Group lodged appeals to
the relevant courts in the PRC for the
repayment claims regarding the
shareholder’s loans and advances,
respectively, and sought to quash the
judgements rendered for each of the
claims. In February 2019, the aforesaid
appeals were dismissed by the relevant
court and the original judgements made by
the Courts were sustained. On 12 August
2019, the Group applied for retrial of the
judgment in relation to the shareholder’s
loans before the Supreme People’s Court
of the People’s Republic of China (the
“Supreme People’s Court”) and is yet to be
heard by the Supreme People’s Court as
of the date of this report.

B %5 & FL I &

" BLYEABERERTE

M E

(i)

Interim Report 2019

(%)
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—ti AR= t@ﬂ
A AEES Jﬁﬁi REE
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AR S T 8B 55 &R M A

11

FVPL (Continued)

Notes: (Continued)

(i)

FVPL in Zhejiang Haoran (Continued)

During the year ended 31 December 2018,
the Group took further legal actions
against Zhejiang Haoran including a
petition to wind up Zhejiang Haoran as a
shareholder and to enforce its right as a
shareholder of Zhejiang Haoran to access
to its books and records. The petition to
wind up was rejected by the relevant court
in November 2018 while the relevant
Courts ruled that the Group has the right to
access to certain documents and records
of Zhejiang Haoran as a shareholder,
including the sales contracts of the
Property, in February 2019. Zhejiang
Haoran lodged an appeal against such
judgment in March 2019, which was
dismissed by the relevant court in August
2019.

In May 2019, the Group initiated another
legal proceeding as the shareholder to
access to specific financial information of
Zhejiang Haoran, which have yet to be
heard by the relevant court as of the date
of this report.

11

BERAFEIGREREZERTRE
Bre®éEE (&)

Mz ()

(i)

EREEZRARAF

RHTERNIR A FETR
ERERTEEZSRMEE
()

BHE-_ZT-N\F+=-A=+
—ALEFE  AEEAENT
ERE—TREBEFZFD(E
BIERBRBEENIERN
2F) Rt T EERNTT
ERZBREEMIEE Kk
R - BEE2BR_F—
NF+— B EHEBERK
B BEBERR=ZZF—N
FZABR KEBEAR
FHEEEMNLERNE T
XKL BIEZMEN
HEAN - MIKEAR-E
—hWE=ZAHEBEARRED
FFHF-ER=ZZE—NAFNA
WHREAR KR o

R-ZZE—-NFEA F&E
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AR S T 8B 55 &R M A

11

52

FVPL (Continued)

Notes: (Continued)

(i)

FVPL in Zhejiang Haoran (Continued)

As advised by the Group’s legal counse!
and after considering the merits and basis
of the legal proceedings between Zhejiang
Haoran and the Group, despite of the
aforesaid appeals lodged by the Group
being dismissed by the relevant court, the
directors of the Company are of the
opinion that the Group will be successful in
the forthcoming legal proceedings. Thus,
the directors of the Company considered
that the assumptions and basis applied in
the fair value assessment of the FVPL in
Zhejiang Haoran, continued to represent
their best estimates and such financial
assets will be realised in the coming twelve
months from 30 June 2019.

11
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AR S H BB E R M

11 FVPL (Continued)

Notes: (Continued)

(i)

FVPL in Zhejiang Haoran (Continued)

The Group was unable to obtain any
financial information of Zhejiang Haoran as
at and for the six months ended 30 June
2019. As such, the fair value of FVPL in
Zhejiang Haoran as at 30 June 2019 was
estimated by management using the
Adjusted NAV approach based on
Zhejiang Haoran’s financial information as
at 31 December 2016, which was its latest
financial information made available to the
Group. Under the Adjusted NAV approach,
the fair value of the Property has been
adjusted to take into account the latest
market price movements of similar
properties at nearby locations during the
six months ended 30 June 2019. Interest
expense for the current period has been
accrued for interest-bearing liabilities
outstanding as at 31 December 2016 and
assuming the balance outstanding and the
interest rates remained unchanged from
those as at 31 December 2016. Other
assumptions adopted in the valuation,
including but not limited to the completion
time of the Property’s construction,
construction costs incurred for the
Property subsequent to 31 December
2016, and minority interest discount rate,
were assumed to remain unchanged from
those as at 31 December 2018.

EHEBEERERAF

11 EAVFEIRERSERPE
BreEE (&)

M E

(i)

— =
— =

TN
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AR S H BB E R M

12 FVOCI 12 BAFEIREHEM4ZEK
ARTEENEREE

As at As at

30 June 31 December

2019 2018
R-ZB-NE RZT-NF
AA=tE t-A=t+-8

(Unaudited) (Audited)

(RBER) (FE%)

HK$’000 HK$'000

TR FAET

Listed equity securities EFRAES 8,809 —
Movement of the Group’s FVOCI for the six rEEHE-_T—NLFA=T
months ended 30 June 2019 is as follows: AIEANEAMZEAFESEREH
HEEARARFTEERENCREE

BEINT

Six months ended 30 June
BEXA=+HLXEA
2019 2018
—E-hE Z—ZT-N\F
(Unaudited) (Unaudited)
(REER) (REER)

HK$’000 HK$’'000

FE T FAET

At 1 January Rn—H—H - —

Additions NE 8,748 —
Net fair value gains charged to B IR 2N H1BR 09 2

equity Bl 558 61 -

At 30 June RANA=+H 8,809 —
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AR S H BB E R M

12

13

FVOCI (Continued)

As at 30 June 2019, the Group’s FVOCI
comprised 777,778 (31 December 2018: Nil)
common stocks of Xcel Brands, Inc., a
company incorporated in the United States
and listed in the National Association of
Securities Dealers Automated Quotations.
The fair value of all equity securities is based
on their current bid prices in an active
market.

ASSETS HELD FOR SALE

As at 30 June 2019, property, plant and
equipment and land use rights of
approximately HK$8,669,000 (31 December
2018: HK$8,674,000) have been presented
as held for sale following the decision of the
Group’s management to sell such assets in
the near term. At the date of this report,
such assets held for sale are open to tender
through public auction platforms. The Group
has been working with local government and
currently in the process of identifying
appropriate potential buyers.

EHEBEERERAF

12

13

BEAFEIRERMEERK
ARTEENESHEE (H)

RZTE—NFRA=+H &&E
ERATEIETELE2EmEA
EHEEN S/ EE R EXcel
Brands, Inc. (— [ 7 35 B 7 i A
VIWRERBLFRSEHEEE
RERFLETHDA) O777,778
B ZZE—NF+ZA=+—
H:E\)EBR - FTARANES
WAFEHERELERMS L
VERIBREMS L -

FELEEE

RZZE—AERNA=Z+H " &&
EEEEFELNCHRNLERZS
BEEMRE ZHBEBY
8,669,000 L (=T —N\F+=
A=+—8 : 8,674,000 L) &Y
M - R MR E A i A
2 ABELE RAHRER
B ZERELEEEBRBAR
HETRETRARBIEZ - AEE
—HEEWHRNRES - BRIEY
BABENEBEER -

CE— A Ep R 55
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AR S H BB E R M

14 SHARE CAPITAL 14 BX
Number of
shares Total
BHEE st
(in’000) HK$°000
(F B%) FET
Ordinary shares of HREE010% T
HK$0.10 each RN
Authorised: JETE
At 30 June 2019 and 31 R-ZZE—NEF
December 2018 NA=TER
—ZT-N\F

+-A=+—8H 10,000,000 1,000,000

Issued and fully paid: BETREE
At 30 June 2019 and 31 RZE— N4
December 2018 NAZTHERK
—ZE-N\F
+=-A=+—AH 2,099,818 209,982
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AR S H BB E R M

15 RESERVES 15 &
(Unaudited)
(REEH)
Share-based Other
Share  Statutory compensation  Exchange reserves  Retained
premium reserves reserve reserve (Note) earnings Total
MR B % f Hit e

RORE EERE AMEE EXGE (K& REEN #gt
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TR TR TR TR TR TR TR

At 1 January 2019 RZZ-nE

—-A-8H 978,251 142,149 7,071 165,400 240,525 867,907 2,401,303
Loss for the period BAkE = = = = = (30,829) (30,829)
Currency translation ERBERE
differences = = = 4,386 = = 4,386
Transfer to statutory ~ BEEEHE
reserves = 1,328 = = = (1,328) =
Fair value gains on FVOCI & A T E IR £t
2EBAERS
REMGREE
AT ENE = = = = 61 = 61
At 30 June 2019 RZZ-1F
~A=1A 978,251 143,477 7,0M 169,786 240,586 835,750 2,374,921

At1 January 2018 RZZ-N\E

—-A-8 978,251 136,849 7,071 308,734 32,887 862,162 2,315,954

Profit for the period BRET - - - - - 49,596 49,596
Currency translation ERBERE

differences - - - (30,884) - - (30,884)

Revaluation surplus upon % T & A% & 1t
transfers of certain FREERRE
owner-occupied MERZER
properties and land B8 NRHE

use rights to

investment

properties, net of tax - - - - 207,638 - 207,638
At 30 June 2018 RZZ-N\%§

~AZtA 978,251 136,849 7,071 277,850 240,525 901,758 2,542,304

Note: B 5
The amount comprises capital reserve, contributed ZEHBTEEALNRE BARK &
surplus, capital redemption reserve and NEEEEREGEEE

revaluation reserve.
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AR S T 8B 55 &R M A

16

58

TRADE AND OTHER PAYABLES 16 ENESERREMEMNRK
1B
As at As at
30 June 31 December
2019 2018
RZEBE-AE RZT-NF
ARA=tH +tZA=+—H
(Unaudited) (Audited)
(RESER) (&%)
HK$°000 HK$'000
THET FHET
Trade and bill payables B8 5 RRRERN
33 365,286 503,088
Other payables and accruals H A A FRIE R BT
2R 213,913 189,804
Amounts due to related parties & A& 75 3R
(Note 25(b)) (P 5525(0)) 1,219 1,269
580,418 694,161
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AR S H BB E R M

16 TRADE AND OTHER PAYABLES 16 ENEZERIRHEMENK
(Continued) 18 (48)
The ageing analysis of trade and bill ERNBSERRENERREER
payables based on invoice date is as AHZEREDTOT
follows:
As at As at
30 June 31 December
2019 2018

R=B-h&E H-F-\F
AB=+A +-A=t-A

(Unaudited) (Audited)

(RBER) (&E%)

HK$’000 HK$'000

FET FET

0to 30 days 0£30H 220,529 304,335
31 to 60 days 31Z£60H 33,724 65,514
61 to 90 days 61£90H 26,223 32,570
Over 90 days #83890H 84,810 100,669
365,286 503,088
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AR S H BB E R M

17 BANK BORROWINGS 17 RITRE
As at As at
30 June 31 December
2019 2018

R=B-h&E H-F-\F
AB=+A +-A=t-A

(Unaudited) (Audited)

(REER) (& &R)

HK$’000 HK$'000

FTHET FHET

Bank borrowings — current RITHEE — BIH 403,235 367,057
Borrowings are analysed as follows: BEITHET :

Six months ended 30 June
BEXA=+BLXEA
2019 2018
—®-hE Z—FT-N\F
(Unaudited) (Unaudited)
(REERZ) (REER)

HK$’000 HK$’'000

FE T FAET

At 1 January KR—AH—H 367,057 247,271
New borrowings MILEE 158,081 207,777
Repayments of borrowings BEEEE (119,579) (113,301)
Currency translation differences & ¥ # 4 = %8 (2,324) (355)
At 30 June WANA=+H 403,235 341,392
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AR S T 8B 55 &R M A

18 OTHER INCOME 18 HtlgA

Six months ended 30 June
BEXA=+BLXEA
2019 2018
—g-nE —F-N\%
(Unaudited) (Unaudited)
(RRBEX) (REEER)

HK$’000 HK$’000

THET F& T

Government grants BT fEh & 7,365 772
Rental income Al A 3,338 5,494
Investment income BE WA 1,127 951
Others HAih 1,964 832
13,794 8,049
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AR S H BB E R M

19 OTHER GAINS, NET 19 HiWH FHE

Six months ended 30 June
BEXA=+BLXEA
2019 2018
—E-NEF —E-)N\F
(Unaudited) (Unaudited)
(REER) (REEER)

HK$’000 HK$’'000
FHERT FHEIT
Losses on disposals of property, £ E Y12 - = &
plant and equipment HRENEE (2,999) (3,130)
Net fair value gains of FVPL RRFEIIRE
— realised BaRrPRIEN
PRMEEZRATF
B F5E —
B#IR 3,856 —
Net fair value gains/(losses) of & 2 F{E 5| BR £
FVPL — unrealised (Note 11)  B#HEFEIEH
PRMEEZATF
Bz (E18)
TR — RER
(P 3E11) 797 (2,656)
Fair value gains on investment & &YW £ QA FE
properties (Note 7) W g (Pt 5%7) 11,774 —
Net exchange (losses)/gains [ % (E518) /Y3
F 5B (33) 5,814
13,395 28
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AR S H BB E R M

20 OPERATING LOSS/PROFIT 20 ®EEpE ww
The following items have been charged/ LATFEEERBEREEEER &
(credited) to the operating loss/profit during ek, (ANER) -
the period:

Six months ended 30 June
BEXA=+BLXEA
2019 2018
—E-NF —E-)N\F
(Unaudited) (Unaudited)
(RRBEX) (REEER)

HK$’000 HK$’'000
FET FHEIT
Depreciation of property, plant  #1% -« B 5 & & &
and equipment e 43,697 51,332
Depreciation of right-of-use TREEERE
assets 8,513 —
Amortisation of land use rights = b {55 F 1 % §4 = 1,614
Amortisation of intangible assets 4 2 & /& ## §4 2,515 3,351
Employee benefit expenses EERAMAX 208,676 309,728
Provision for impairment of GFERBERE
inventories 23,591 2,935
Reversal of impairment loss of U & 5 8E ZURE
trade receivables & 18 — (1,269)
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AR S H BB E R M

21 FINANCE COSTS, NET 21 BMERKNFRE

Six months ended 30 June
BEXA=+BLXEA
2019 2018
—E-NEF —E-)N\F
(Unaudited) (Unaudited)
(REER) (REEER)

HK$’000 HK$’000
FHET FHET
Finance income — interest BEWA — FIB
income on AR B
— bank deposits — RITERK 2,825 2,432
— promissory note — EHEEE 1,649 1,595
4,474 4,027
Finance costs — interest BERA — FIE
expense on R N=
— bank borrowings — RITER (10,709) (8,124)
— lease liabilities —HEBsE (324) -
(11,033) (8,124)
Finance costs, net B & A F B (6,559) (4,097)

64 China Ting Group Holdings Limited Interim Report 2019



AR S H BB E R M

Notes to the Condensed Consolidated Interim Financial Information

INCOME TAX EXPENSE

FRrEHMx

Six months ended 30 June

BEANA=1tRHLEXEAR

2019 2018

—ZET-AFE ZT—)\F

(Unaudited) (Unaudited)

(REER) (REFEXR)

HK$’000 HK$’'000

FHERT FAET

Current income tax BNERFR 15 71

— Hong Kong profits tax — BEFEH 3,046 3,806
— PRC enterprise income tax ~— B MZEFTER 4,912 10,217
Withholding tax B 635 —
Deferred income tax EEFTS T (1,103) (3,135)
7,490 10,888

Hong Kong profits tax has been provided for
at the rate of 16.5% (2018: 16.5%) on the
estimated assessable profit for the period.

The PRC enterprise income tax is calculated
based on the statutory profit of subsidiaries
incorporated in the PRC in accordance with
the PRC tax laws and regulations. The
standard PRC enterprise income tax rate is
25% (2018: 25%) during the period. During
the six months ended 30 June 2019 and
2018, one subsidiary of the Group is
qualified for a preferential income tax rate of
15% under the tax breaks to small and
micro business. The remaining PRC
subsidiaries of the Group are subject to
standard PRC enterprise income tax rate of
25%.

AR ERTEMNME - &
BHFHRIAR E16.6% (—F —
N £ 16.5% ) {EH B -

FECEMSHRIEREPEG
{0 SZ HY B /B8 A RlHR AP B R SA
EHETEEEE RN M E o B
NIZER PR EMERBE A
25% (ZF—\F : 25%) « W&
EE-NEFERZE—)N\FERA
=t+ALEANEASE AEE®
— XM B R RARIE N AR
MEEMEERZH15%HESR
RSB o NEMMMBRTHE
B /B8 A B9 bA25% HY 12 2 o B
ERMERBEHM -

ZREERRERAT —F-AFEHHL 65



Notes to the Condensed Consolidated Interim Financial Information

AR S H BB E R M

22 INCOME TAX EXPENSE (Continued) 22 Fri5%i B8 (&)

The tax charge relating to components of Ha2mU A (EB) 485 26
other comprehensive income/(loss) is as AZBEIZLAT
follows:
Six months ended 30 June
HEAAZTHLERER
2019 2018
“E-NE —Z-N\F
Before tax Tax  Aftertax  Before tax Tax After tax

BB A BE Bk BHA A Btk
(Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited)  (Unaudited)
(REER) (REER) (REBR) (REER) (REFR) (REEW)
HK$'000  HK$'000  HK$'000 HK$'000 HK$'000 HK$'000
TER TR TER TR FERL TR

Currency translation ERBEER

differences 4,140 = 4,140 (30,330) - (30,330)
Fair value gain on transfer B B £E A

of owner-occupied RENEL

properties to ATENRE

investment properties = = = 276,851 (69,213) 207,638
Other comprehensive Ei2ERA

income 4,140 = 4,140 246,521 (69,213) 177,308
Deferred tax EREHE = (69,213)
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AR S H BB E R M

23

(LOSSES)/EARNINGS PER SHARE

The calculation of basic losses/earnings per
share is based on the Group’s loss/profit
attributable to equity holders of the
Company of approximately HK$30,829,000
(2018: profit of HK$49,596,000) and
weighted average number of ordinary shares
in issue during the period of approximately
2,099,818,000 (2018: 2,099,818,000).

Diluted losses/earnings per share is
calculated by adjusting the weighted
average number of shares outstanding to
assume conversion of all dilutive potential
shares.

During the six months ended 30 June 2019
and 2018 there were no dilutive potential
ordinary shares deemed to be issued at no
consideration for all outstanding share
options granted under the share option
scheme. There were no outstanding options
as at 30 June 2019.

EHEBEERERAF

23

BR(ER)BF

BREREER/BIDREAR
AR B AR AL B/ EE
/& #| #930,829,0008 7T (— &
— J\4F : & #49,596,0007% JT)
MHAN B 31T B AR A0 INAE F 1
2 #492,099,818,0000% (= & — N\
4 1 2,099,818,0000%) 5T & -

SREEEE BHNBRME
EEBERG R R
T SMR 1 ) DA T 9 B et 3
BEH -

BE_Z-NFER-ZE-N\FEX
A=+BIEREARN  stRIEE
PR =T B VAT A 1 R TT (R
M S - MERBEATRE
BOONEEHSTERE -R-F
—NERA=THB - BEHARTT
168 1Y i S 7
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AR S T 8B 55 &R M A

24 COMMITMENTS 24 RiE
(a) Capital commitment (a) EXREE
At 30 June 2019, the Group had the RZE—-NFAA=ZF
following capital commitments: H - REBEHB T AR
¥
As at As at
30 June 31 December
2019 2018

R=B-nE RoT-NF
AB=+A +-A=t-A

(Unaudited) (Audited)
(RESER) (&E%)
HK$°000 HK$'000
FET FHET
Contracted but not provided 2 5] 4718 K 4 -
for:

— Property, plant and - BERHZE
equipment 173,525 34,721

— Investment in a joint - R—HAEELQRM
venture ®E 11,374 11,387
184,899 46,108
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AR S H BB E R M

24

COMMITMENTS (Continued)

(b)

Operating lease commitments as
lessor

The Group leases offices, dormitories
and plant under non-cancellable
operating lease agreements. The
leases have varying terms between 1
and 5 years, escalation claims and
renewal rights.

At 30 June 2019, the Group had total
future minimum lease receipts under
non-cancellable operating leases

24

i ()

(b)

HEHERE - FHY
BA

A5 BB R T AT U AR
HEWEEERAE -
ShEE - HEEENE
N F—=20%F XA
IAERE R B -

R-ZF-AEXA=+
A AEEREBERATE
B 2 A AR T

B2 RRREEERIAWR

falling due as follows:

ABEAT :
As at As at
30 June 31 December
2019 2018
RZB-RE RZT-N\F
AA=t+H +ZAR=+—H
(Unaudited) (Audited)
(REEEX) (&%)
HK$’000 HK$'000
TET FET
— No later than 1 year — THEBF 17,912 17,326
— Later than 1 yearandno — BiB1F{ETRBB
later than 2 years 2 15,076 14,353
— Later than 2 years and no — B @B2F (B i i
later than 3 years 3F 4,897 12,334
— Later than 3 years and no — B B3F (B B i
later than 4 years 4% 3,575 10,663
— Later than 4 years and no — B iB4F (B B B
later than 5 years 5% 1,162 7,865
42,622 62,541
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AR S H BB E R M

25

70

SIGNIFICANT RELATED PARTY
TRANSACTIONS

The Group is controlled by Longerview
Investments Limited (incorporated in the
British Virgin Islands), which owns 71% of
the Company’s shares. The remaining 29%
of the shares are widely held.

The directors are of the view that the
following companies are related parties of
the Group:

Name

=1

25 EBEABELIRS

K% B A Longerview Investments
Limited (72 2% &8 Bz 22 B¥ & 5= X
SOFTES ERAEARARTI%
2D o 8RN Z29% R AR
EE R =T

EEZRBRTIRAR/AEEZH
Iy

Relationship with the Group
BEAEEZEEE

Hangzhou Huasheng Accessories Company
Limited (“Huasheng Accessories”)
MNEREHARQA ((EREH])

Hangzhou Ranyue Clothing Company Limited
(“Hangzhou Ranyue”)
MM BB AREFR A (HMNEH])

Ting Camuto Enterprises Limited
Ting Camuto Enterprises Limited

Hangzhou Weiding Technology Limited
(*Hangzhou Weiding”)
MM ME SRR AR A ((HN MR

The names of Huasheng Accessories,
Hangzhou Ranyue and Hangzhou Weiding
referred to in the above represent
management’s best efforts at translating the
Chinese name of these companies as no
English name has been registered or
available.

An associate

Hﬁ

&
i

/N

An associate

B

B

SWNE]

A joint venture
BEQF

A joint venture

BEQF
AR E R « FUMN A R
MR AR B AR Sk AT R A

M R E T ERE R
NBRERXEBREME -

China Ting Group Holdings Limited Interim Report 2019



Notes to the Condensed Consolidated Interim Financial Information

AR S H BB E R M

25 SIGNIFICANT RELATED PARTY 25
TRANSACTIONS (Continued)

(@) Transactions with related parties

In the opinion of the directors, the
transactions below were conducted
in the ordinary and usual course of
business and the pricing of these
transactions was determined based
on mutual negotiation and agreement
between the Group and the related
parties.

EXBELXRS (&)

(a) EREFTETZIXS

BEERR TXZRSZT
RERRIERERBES
T MEERXHZEE
AREA LB EEESE
HEERkGEmETE

Six months ended 30 June

BEANA=tHLEXEAR

2019 2018

—2-nE —T-NF

(Unaudited) (Unaudited)

(REER) (REFEXR)

HK$’000 HK$’'000

FHERT FAET
Purchases of accessories ] 2 5% & £} #R B8

from Huasheng R

Accessories 2,723 3,928
Sales of garments to T A EE B

Hangzhou Ranyue A1 20,556 67,897
Sales of garments to T e 5 5H B

Hangzhou Weiding PR IK 743 6,236
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AR S H BB E R M

25 SIGNIFICANT RELATED PARTY

TRANSACTIONS (Continued)

25

EABELIXRS (&)

(b)  Period/year-end balances with (b) HEEAZH FREH
related parties
As at As at
30 June 31 December
2019 2018
RZB-RE RZT-N\F
AA=t+H +ZAR=+—H
(Unaudited) (Audited)
(REEEX) (&%)
HK$’000 HK$'000
TET FET
Receivable from a joint B —HEE AR
venture FRIA 3,745 3,749
Receivables from associates & Y B & A 7] 7018 26,216 41,900
Payable to associates JEH B & A B FRIB 1,067 1,203
Payables to ajoint venture ~ fEff — & & A A
HIE 152 66

All receivables and payables from/to
associates and joint ventures are
unsecured, interest-free and
repayable on demand.
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AR S H BB E R M

25 SIGNIFICANT RELATED PARTY 25 EAXBELIRS(E)
TRANSACTIONS (Continued)

(c) Key management compensation (c) ETEZEEEEZRM

Six months ended 30 June
BEXA=+BLXEA
2019 2018
=®-nE —T)\F
(Unaudited) (Unaudited)
(REER) (REEER)

HK$’000 HK$’000
FHERT FHEIT
Salaries and other short- % & & £ ftb 52 #i
term employee benefits & & 42 7l 5,367 6,234
Post-employment RIKEF
benefits 54 51
5,421 6,285
26 CHANGES IN ACCOUNTING 26 BIBEEE
POLICIES
This note explains the impact of the NP 5 AR BR R AN B B S SR 4
adoption of HKFRS 16 “Leases” on the AR EIHAEEHZRE
Group’s consolidated financial statements MBRENZE UEEE =T
and discloses the new accounting policies —NF—A—RARBRKANT g
that have been applied from 1 January BREATHEMRKAENZE
2019, where they are different to those #o

applied in prior periods.
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AR S H BB E R M

26

74

CHANGES IN ACCOUNTING 26
POLICIES (Continued)

The Group has adopted HKFRS 16
retrospectively from 1 January 2019, but has
not restated comparatives for the 2018
reporting period, as permitted under the
specific transitional provisions in the
standard. The reclassifications and the
adjustments arising from the new leasing
rules are therefore recognised in the opening
consolidated balance sheet on 1 January
2019.

(@) Adjustments recognised on
adoption of HKFRS 16

On adoption of HKFRS 16, the Group
recognised lease liabilities in relation
to leases which had previously been
classified as “operating leases” under
the principles of HKAS 17 “Leases”.
These liabilities were measured at the
present value of the remaining lease
payments, discounted using the
lessee’s incremental borrowing rate
as of 1 January 2019. The weighted
average lessee’s incremental
borrowing rate applied to the lease
liabilities on 1 January 2019 was
4.70%.
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AEEE-_ZE-NF-A—HE
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MEERAMELENEN D ER
HEBEOCR-_ZE-NF—HA—HH
FVGREERBERANER -

(a)

REME R BREER
1AW AR
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SR - AEBAZA
RBEEE G ERFEITH
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BAGERHMBER

ed Interim Financial Information

B E

26 CHANGES IN ACCOUNTING
POLICIES (Continued)

(a) Adjustments recognised on
adoption of HKFRS 16
(Continued)

26 EFEE2HE)

(@) REKABBUBHEER
165 B RS AV SR 2 ()

Six months ended

30 June 2019
BE-ZT-h#F
NA=1TH
1< 18 A
(Unaudited)
(REER)
HK$’000
FHET
Operating lease commitments RZZE—N\F
disclosed as at 31 December +=-—A=+—H
2018 RENEERE
7 HE 22,792
Discounted at the date of initial R ER R
application ARIR 22,160
Less: R
Exemption for short term and low ~ JZHi R K EBEHE
value leases K ER (10,219)
Lease liabilities recognised as at R-ZZE—hF—A
1 January 2019 —HEANEE
=N 11,941
Current lease liabilities BB E B E 7,801
Non-current lease liabilities RN EAE 4,140
11,941

The associated right-of-use assets
were measured at the amount equal
to the lease liability, adjusted by the
amount of any prepaid or accrued
lease payments relating to that lease
recognised in the consolidated
balance sheet as at 31 December
2018.

HEEREEERBESR
HEBBENDHENE I
REANR T \F+_H
=t-HNEaBEEARE
REREHEHEENERTE
N ERHEEN RS REIE
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AR S H BB E R M

26 CHANGES IN ACCOUNTING 26 BFBERZH(E

POLICIES (Continued)

(a) Adjustments recognised on (a) REREBUKREEA
adoption of HKFRS 16 F1ERERNAE (F)
(Continued)

There were no onerous lease BEAR Y FE A B B
contracts that would have required TARAEFLRAENE
an adjustment to the right-of-use EHEEH -
assets at the date of initial
application.
The recognised right-of-use assets EHRANEAREEERT
relate to the following types of PINERI A E MR -
assets:
As at
1 January 2019
R=TB-I%F
—A—8
(Unaudited)
(REERZ)
HK$’000
FHERT
Leasehold land and land use rights 78 & £ #th & + iy
5 A 153,838
Properties % 11,629
Office equipment N ] 312
165,779
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B %5 & FL I &

f& BB 4r & 1 HA

26 CHANGES IN ACCOUNTING 26 EFHRE®B (E)

POLICIES (Continued)

(a) Adjustments recognised on (a) MEMNBBHERSEAL
adoption of HKFRS 16 F16F AN AR ()
(Continued)

EE-I—LT: kkbi ?\/E é
EBEXRTIEB R :?
—NFE-A-HANEE

The change in accounting policy
affected the following items in the
consolidated balance sheet on 1

land use rights — decreased
by approximately
HK$76,384,000

right-of-use assets —
increased by approximately
HK$165,779,000

lease liabilities — increased by
approximately HK$11,941,000

The net impact on retained earnings
on 1 January 2019 was nil.

EREEZRARAF

January 2019:

D property, plant and . ME - HWEREH
equipment — decreased by - B P #®
approximately HK$77,454,000 77,454,000/ 7T

. Tt A —
b #976,384,0007

7T

. FREEE — 1%
10 49165,779,00075
T

. HEAMRE — &M

#711,941,0007% 7T

HoZB-NAF-A—BRF
%%ﬂﬁﬁﬂ’]@ TER

=

T—f E P R 77



Notes to the Condensed Consolidated Interim Financial Information

SRR 4R & 1 HA

B %5 & FL I &

26 CHANGES IN ACCOUNTING
POLICIES (Continued)

B BREE (8

(a) Adjustments recognised on REMNEBMEREER
adoption of HKFRS 16 F1ERERNAE (F)
(Continued)

(i)  Impact on segment () HEBHEELLY
disclosures FE

Adjusted segment assets and

R & A B 2

segment liabilities as at 30 B RZT-NAF
June 2019 all increased as a ANA=Z+TAKNKH
result of the change in BAOREERDE
accounting policy. Lease BEHEATIEM -

liabilities are now included in
segment liabilities. The

HEABRAEA
DEAE - Tl D

following segments were MEBRKEFHMT
affected by the change in B2
policy:
Segment Segment
assets liabilities
DEEE 7 A fE
(Unaudited) (Unaudited)
(RBEZ) (RBEZ)
HK$’000 HK$’000
FHET FHET
OEM RERE RS 154,130 5,196
Retail TE 14,089 12,301
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Notes to the Condensed Consolidated Interim Financial Information

AR S H BB E R M

26 CHANGES IN ACCOUNTING 26 EFHRE®B (E)
POLICIES (Continued)

(a) Adjustments recognised on (a) MEMNBBHERSEAL
adoption of HKFRS 16 F16F AN AR ()
(Continued)

(i)  Practical expedients (i) FEHRANEEER
applied Tk
In applying HKFRS 16 for the REXERAEEHN
first time, the Group has used % ¥ &5 22 R 851658
the following practical B AEBERA
expedients permitted by the BEERIFAI A AT
standard: BEEREE L
o the use of a single . HABEHE
discount rate to a PR §:y)
portfolio of leases with HEHAEFE
reasonably similar FE—RLR
characteristics; x
o reliance on previous . 15 %8 4% AT B8
assessments on RHEERS
whether leases are BEEHT
onerous; (EN
D the accounting for . HR_ZF—
operating leases with a hFE—A—
remaining lease term of =Ry
less than 12 months as A 2@ A
at 1 January 2019 as MEERE
short-term leases; REBEE
HITEEE
I8
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AR S H BB E R M

26 CHANGES IN ACCOUNTING 26
POLICIES (Continued)

B BREE (8

80

(a) Adjustments recognised on (a) REREBUKREEA
adoption of HKFRS 16 F1ERERNAE (F)
(Continued)

(i) Practical expedients (i) FEHRANERER
applied (Continued) % (4E)

. the exclusion of initial . ¥ 48 FE A
direct costs for the A A7 Bk 7
measurement of the i B # KR
right-of-use asset at the AR 2 A
date of initial BEE &
application; and

o the use of hindsight in . WeEHBEs
determining the lease ER K IE
term where the THA B2 2
contract contains & Bl A R
options to extend or & 5T TH HA B
terminate the lease. THEED

#r o
The Group has also elected REBETFCERET
not to reassess whether a ERERAREE
contract is, or contains a lease HEHNEEBR
at the date of initial BEHE-HR-
application. Instead, for HRE®ERBZ
contracts entered into before RIEI M B & &) AR
the transition date the Group SEEKBEERAS

relied on its assessment made
applying HKAS 17 and
HK(IFRIC) 4 “Determining
whether an Arrangement
contains a Lease”.
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Notes to the Condensed Consolidated Interim Financial Information

AR S H BB E R M

26 CHANGES IN ACCOUNTING
POLICIES (Continued)

(b)

The Group’s leasing activities and
how these are accounted for

The Group leases various offices,
dormitories, warehouses and retalil
stores. Rental contracts are typically
made for fixed periods of 1 to 3 years
but may have extension options as
described in (ii) below. Lease terms
are negotiated on an individual basis
and contain a wide range of different
terms and conditions. The lease
agreements do not impose any
covenants, but leased assets may not
be used as security for borrowing
purposes.

Until the end of 2018 financial year,
payments made under operating
leases were charged to profit or loss
on a straight-line basis over the
period of the lease.

26 EFEE2HE)

(b)

EHEBEERERAF

FEENHEEFBRAES
TR

FEEEEZEARLE
BE AERZEEE M
EANMEEHR RS
—EZ=4 - BREMAE
REENEZER(ATX
(i) B EHNEE K
REBILGE  AEE
&R E R R - A
&t a5 30 58 H0E f] 22
#oMHEHEEENSAE
B -
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Notes to the Condensed Consolidated Interim Financial Information

AR S H BB E R M

26

82

CHANGES IN ACCOUNTING
POLICIES (Continued)

(b)

The Group’s leasing activities and
how these are accounted for
(Continued)

From 1 January 2019, leases are
recognised as a right-of-use asset
and a corresponding liability at the
date at which the leased asset is
available for use by the Group. Each
lease payment is allocated between
the liability and finance cost. The
finance cost is charged to profit or
loss over the lease period so as to
produce a constant periodic rate of
interest on the remaining balance of
the liability for each period. The right-
of-use asset is depreciated over the
shorter of the asset’s useful life and
the lease term on a straight-line
basis.

Assets and liabilities arising from a
lease are initially measured on a
present value basis. Lease liabilities
include the net present value of the
following lease payments:

o fixed payments (including in-
substance fixed payments),
less lease incentives
receivable (if any); and

o variable lease payment that are
linked to sales of the retail
store(s).

26 EEEZHE)

(b)
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Notes to the Condensed Consolidated Interim Financial Information

AR S H BB E R M

26 CHANGES IN ACCOUNTING
POLICIES (Continued)

(b)

The Group’s leasing activities and
how these are accounted for
(Continued)

The lease payments are discounted
using the interest rate implicit in the
lease. If that rate cannot be
determined, the lessee’s incremental
borrowing rate is used, being the rate
that the lessee would have to pay to
borrow the funds necessary to obtain
an asset of similar value in a similar
economic environment with similar
terms and conditions.

Right-of-use assets are measured at
cost comprising the following:

o the amount of the initial
measurement of lease liability;
and

o any lease payments made at

or before the commencement
date less any lease incentives
received.

Payments associated with short-term
leases and leases of low-value assets
are recognised on a straight-line
basis as an expense in profit or loss.

26 EFEE2HE)

(b)

EHEBEERERAF

FEENHETHRES
FTERE (&)

HENFZEENBSF
RALT o W BOKEE E %A
o AIERAAEANEE
fERF & - BIEEARE
BOEBERRE TESER
LR EE - L&
RiEHEAESMPOEX
CEEIES

EREEERBEENATS
BZRAEGE

. HEBEZMER
E®E R

. iINCEECNER-
e B E A&
FORAE B UER Z
HE R -

HEMHERREEEE
HEMRBEZFIE  BRER
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Notes to the Condensed Consolidated Interim Financial Information

AR S H BB E R M

26

84

CHANGES IN ACCOUNTING 26
POLICIES (Continued)

(b)

The Group’s leasing activities and
how these are accounted for
(Continued)

(i) Variable lease payments

Some property leases contain
variable payment terms that
are linked to sales generated
from a store. For individual
stores, up to 100% of lease
payments are on the basis of
variable payment terms and
there is a wide range of sales
percentages applied. Variable
payment terms are used for a
variety of reasons, including
minimising the fixed costs
base for newly established
stores. Variable lease
payments that depend on
sales are recognised in profit
or loss in the period in which
the condition that triggers
those payments occurs.

(i) Extension and termination
options

Extension and termination
options are included in a
number of property leases
across the Group. These
terms are used to maximise
operational flexibility in terms
of managing contracts. The
majority of extension and
termination options held are
exercisable only by the Group
and not by the respective
lessor.
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Report on Review of Interim Financial Information

TP BEERNEFRRSE

TO THE BOARD OF DIRECTORS OF

CHINA TING GROUP HOLDINGS LIMITED
(incorporated in the Cayman Islands with limited
liability)

INTRODUCTION

We have reviewed the interim financial information
set out on pages 4 to 84, which comprises the
condensed consolidated balance sheet of China
Ting Group Holdings Limited (the “Company”) and
its subsidiaries (together, the “Group”) as at 30
June 2019 and the related condensed
consolidated statements of comprehensive
income, changes in equity and cash flows for the
six-month period then ended, and a summary of
significant accounting policies and other
explanatory notes. The Rules Governing the Listing
of Securities of The Stock Exchange of Hong Kong
Limited require the preparation of a report on
interim financial information to be in compliance
with the relevant provisions thereof and Hong Kong
Accounting Standard 34 “Interim Financial
Reporting” issued by the Hong Kong Institute of
Certified Public Accountants. The directors of the
Company are responsible for the preparation and
presentation of this interim financial information in
accordance with Hong Kong Accounting Standard
34 “Interim Financial Reporting”. Our responsibility
is to express a conclusion on this interim financial
information based on our review and to report our
conclusion solely to you, as a body, in accordance
with our agreed terms of engagement and for no
other purpose. We do not assume responsibility
towards or accept liability to any other person for
the contents of this report.

EHEBEERERAF
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Report on Review of Interim Financial Information

TP BEERNEFRRSE

SCOPE OF REVIEW

We conducted our review in accordance with Hong
Kong Standard on Review Engagements 2410,
“Review of Interim Financial Information Performed
by the Independent Auditor of the Entity” issued by
the Hong Kong Institute of Certified Public
Accountants. A review of interim financial
information consists of making inquiries, primarily of
persons responsible for financial and accounting
matters, and applying analytical and other review
procedures. A review is substantially less in scope
than an audit conducted in accordance with Hong
Kong Standards on Auditing and consequently
does not enable us to obtain assurance that we
would become aware of all significant matters that
might be identified in an audit. Accordingly, we do
not express an audit opinion.

BASIS FOR QUALIFIED CONCLUSION

As discussed in note 11 to the condensed
consolidated interim financial information, the
Group held financial assets at fair value through
profit or loss of RMB254 million (approximately
HK$289 million) (“FVPL in Zhejiang Haoran”) as at
30 June 2019 with respect to Zhejiang Haoran
Property Company Limited (“Zhejiang Haoran”),
representing the Group’s equity interests in,
shareholder’s loans and advances granted to
Zhejiang Haoran. The Group is continuing to seek
for recovery of a portion of the shareholder’s loan
and advance to Zhejiang Haoran and to enforce its
right as a shareholder of Zhejiang Haoran to access
the books and records of Zhejiang Haoran through
legal proceedings.

EHNHE

HMCREEESIMASEMOE
BRMZBEE24105 M ERNE
SIAZBERTR Y E R ERN T
EH - FHTHUBEHNBREIER
BEMBHNEAEBTOABFELE
A RERAOTUENMEMERRR - &
BMeEEERRRER BRI L ET
EZWEER/ WAL RMAATR
ERFIBAMTEEZFAERERY
FEEREE - Bt HMATEHRE
ZER-

REGRZEE

WME AR A P AR 11
i EEER-_ZE-NAENA=TH
BAERMIEREEAR AR (I
ERDMEAFEIERERERTE
BENeRmEE(RIIERNEATF
EHREBERTEENSREE]
AR #254F &t (#2898 88 7T) -
HER BESERNIEANRE
k BEEBEBRTFINIERANBRRER
e BEEEEERBEZRERE
BEODREEINTERANBOREER
RRBFH - WITHEEEARRIEARAZ
REEBIIIEARE R MR -
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TP BEERNEFRRSE

In assessing the fair value of FVPL in Zhejiang
Haoran as at 30 June 2019, management adopted
the adjusted net asset value (“Adjusted NAV”)
approach to estimate the fair value of FVPL in
Zhejiang Haoran, which was described in note 11
to the condensed consolidated interim financial
information. However, the Group was unable to
obtain any financial information of Zhejiang Haoran
as at and for the six months ended 30 June 2019
because management of Zhejiang Haoran did not
provide such information. The legal proceedings
with regard to the Group’s access to Zhejiang
Haoran’s books and records are ongoing and yet
to be heard by the relevant court. Accordingly, the
Group did not have access to any financial
information of Zhejiang Haoran as of the date of this
report.

As such, the fair value of FVPL in Zhejiang Haoran
as at 30 June 2019 was estimated by management
using the Adjusted NAV approach based on
Zhejiang Haoran’s financial information as at 31
December 2016, which was its latest financial
information available to the Group. A number of
assumptions were adopted using Zhejiang
Haoran’s financial information as at 31 December
2016 to arrive at the estimated fair value as at 30
June 2019, the details of which were described in
note 10 to the condensed consolidated interim
financial information. In addition, having obtained
advice from the Group’s legal counsel and after
considering the merits and basis of the legal
proceedings between Zhejiang Haoran and the
Group, despite of certain appeals as referred in
note 11 to the condensed consolidated interim
financial information lodged by the Group being
dismissed by the relevant court, the directors of the
Company are of the opinion that the Group will be
successful in the forthcoming legal proceedings.
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Thus, the directors of the Company considered the
assumptions and basis applied in the fair value
assessment of the FVPL in Zhejiang Haoran,
continued to represent their best estimates and
such financial assets will be realised in the coming
twelve months from 30 June 2019.

As at the date of this report, the outcomes of legal
proceedings between Zhejiang Haoran and the
Group are uncertain. We were unable to obtain
sufficient appropriate evidences we considered
necessary to assess management’s valuation and
classification of the FVPL in Zhejiang Haoran,
including a written opinion from the legal counsel in
relation to the likelihood of success of the appeals
and the probabilities of other outcomes, the latest
financial information of Zhejiang Haoran, a valuation
from an independent valuer on the relevant
property owned by Zhejiang Haoran, and direct
access to the management of Zhejiang Haoran to
assess the appropriateness of the financial
information, the assumptions and the basis
adopted by management in their assessment of the
fair value of FVPL in Zhejiang Haoran. Given the
scope limitation, there were no other satisfactory
procedures that we could perform to determine
whether any adjustments to the carrying value of
the FVPL in Zhejiang Haoran as at 30 June 2019
were necessary, and whether the classification of
FVPL in Zhejiang Haoran as current assets was
appropriate.
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QUALIFIED CONCLUSION

Based on our review, except for the possible
effects of the matter described in the Basis of
Qualified Conclusion section of our report, nothing
has come to our attention that causes us to believe
that the interim financial information of the Group is
not prepared, in all material respects, in
accordance with Hong Kong Accounting Standard
34 “Interim Financial Reporting”.

PricewaterhouseCoopers
Certified Public Accountants

Hong Kong, 23 August 2019
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Management Discussion and Analysis

EEENWRE DN

BUSINESS REVIEW

In the first half of 2019, China’s economic growth
slowed down and institutional adjustments have
been continuously advanced, while uncertainties
were increasing both internally and externally, and
the economy was still exposed to great downward
pressure. In particular, the repeated trade conflicts
between China and the United States imposed an
extremely negative impact on people’s confidence
in the economy of both China and the whole world.

In 2019, under the joint efforts of our trading
department and factories, the total revenue of the
Group’s OEM business amounted to HK$745.7
million, representing a decrease of 21.0% as
compared with the corresponding period of last
year. The decline of the Group’s results in the first
half of the year was mainly due to the loss of orders
from our major customers as a result of the trade
conflicts between China and the United States.

In the first half of 2019, the retail business was also
exposed to the downward pressure arising from the
depression of the domestic market. Although the
retail team further strengthened product research
and development and team construction and
expanded the scope of cooperation with quality
channel providers, the retail business still showed
a downward trend, and recorded total revenue
of HK$226.7 million, representing a decrease
of 21.9% as compared with the corresponding
period of last year. Only the e-commerce business
maintained rapid growth.
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Ups and downs were seen with regards to the
weaving industry and the printing and dyeing
industry. In the first half of the year, the wool textile
business, silk weaving business and printing and
dyeing business recorded a decline in performance
due to various factors such as the adjusted product
structure in the market and the shortened time of
delivery, while the home textile business managed
to record a year-on-year growth thanks to the timely
adjustment of product structure and the scarcity of
market resources, etc.

FINANCIAL REVIEW
Review of operations

During the six months ended 30 June 2019, the
Group’s revenue amounted to HK$980.9 million,
representing a decrease of 20.7% as compared
with HK$1,237.6 million for the corresponding
period in 2018. The gross profit for the six months
ended 30 June 2019 was HK$214.0 million,
representing a decrease of 38.2% as compared
with HK$346.0 million for the corresponding period
in 2018. The net loss attributable to equity holders
was HK$30.8 million. Loss per Share were HK
cents 1.47 and net asset value per share was
HK$1.23.
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OEM and ODM Business

During the period under review, the turnover derived
from our OEM/ODM business recorded a decrease
from HK$943.4 million to HK$745.7 million for
the corresponding period in 2018. Apparel in silk,
cotton and synthetic fabrics continues to be the
major products of the Group, which contributed
HK$631.0 million (2018: HK$716.4 million),
representing 84.6% (2018: 75.9%) of the total
turnover of our OEM/ODM business.

Customers from the United States continued
to be the Group’s principal market with sales
amounted to HK$389.7 million (2018: HK$439.0
million), representing 52.3% (2018: 46.5%) of the
total turnover of our OEM/ODM business. Sales to
Europe and other markets were HK$103.0 million
(2018: HK$102.0 million) and HK$253.0 million
(2018: HK$402.4 million), respectively.

Fashion Retail Business

During the six months ended 30 June 2019, the
retail sales decreased to HK$226.7 million from
HK$290.3 million for the corresponding period
in 2018. Finity, the major brand of the Group,
contributed HK$96.2 million to the retail business,
representing a decrease of 28.5% as compared
with HK$134.5 million for the corresponding period
in 2018.
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In terms of retail revenue analysis by sales channel,
sales from concessions amounted to HK$107.1
million (2018: HK$160.1 million), accounting for
47.2% of total retail turnover. Sales from free-
standing stores, franchisees and e-commerce
amounted to HK$8.2 million (2018: HK$12.4
million), HK$37.6 million (2018: HK$57.7 million)
and HK$73.8 million (2018: HK$60.1 million),
respectively.

Property Investment Business

The Group has changed part of the industrial
complex to the China Ting International Fashion
Base (“ 3 & B B I &) £ 2 & #b”) in 2018, in order
to facilitate the regional development, fashion
expert localisation, e-commerce development for
the fashion industry. All these provide significant
contribution to the fashion industry in Yu Hang
District, Hangzhou, while allowing the Group to
develop diversified business models and enhance
revenue.

During the six months ended 30 June 2019, the
revenue from our property investment business
amounted to HK$8.5 million, representing an
increase of 117.9% as compared with HK$3.9
million for the corresponding period in 2018.
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Liquidity and Financial Resources

During the six months ended 30 June 2019,
the Group satisfied their working capital needs
principally from its business operations. As at
30 June 2019, the Group had cash and cash
equivalents of HK$453.8 million, representing
an increase of HK$5.3 million as compared with
HK$448.5 million as of 31 December 2018. The
Group’s total bank borrowings were HK$403.2
million (31 December 2018: HK$367.1 million).
The debt to equity ratio (total borrowings as
a percentage of total equity) was 15.5% (31
December 2018: 13.9%). The Directors are of
the opinion that, after taking into account the
existing available bank borrowing facilities and
internal resources, the Group has adequate
financial resources to support its working capital
requirement and future expansion.
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Entrusted loans to Zhongdou Group and
Zhongdou Shopping Centre

The Company announced the updated status of the
NBC Entrusted Loans and the BOCOM Entrusted
Loans in its announcements dated 10 February
2015, 10 December, 3 November, 19 August, 23
June 2014 and 5 February 2013 (the “Entrusted
Loans Announcements”). The total amount of these
two entrusted loans is RMB160.0 million (equivalent
to HK$184.0 million). The borrowers of these two
entrusted loans have failed to make repayments,
and the borrowers and the related companies,
namely /1 &B 475 % & B BR A ] (Zhongdou Group
Holdings Limited®), TR #E i EE B HR 2
Al(Zhejiang Zhongdou Property Group Company
Limited*), 1 )L &2 # B & & R 2 & (Zhejiang
Zhongdou Department Store Company Limited*),
TN A EZBEE #0705 BR A B] (Hangzhou Zhongdou
Shopping Centre Company Limited*) have filed
voluntary bankruptcy at the People’s Court of
Yuhang District, Hangzhou City. A creditor served
a petition for bankruptcy proceedings against 77T
% &0 E %4 R 2 & (Zhejiang Linan Zhongdou
Property Company Limited*) which has pledged
a parcel of land to secure due performance of
obligations under the NBC Entrusted Loan, at the
People’s Court of Yuhang District, Hangzhou City.

In respect of such proceedings, the People’s Court
of Yuhang District, Hangzhou City, approved the
appointment of the administrator and accepted the
petition for bankruptcy proceedings in 2014.
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Pursuant to the order, each of the Bank of
Communications Limited, Zhejiang Branch and
Ningbo Bank Corporation lodged a proof of debt
to the administrator in respect of the claims under
the BOCOM Entrusted Loans and NCB Entrusted
Loans in the amount of RMB33.6 million (equivalent
to HK$38.6 million) and RMB141.8 million
(equivalent to HK$163.1 million) in February 2015.

Two rounds of open tenders were held by the
administrator in November 2017 and March 2018,
respectively, to solicit investors in the potential
restructuring, which were both terminated with
no qualified investor identified. In June 2019, an
investor was successfully identified through the
third round of open tender with the restructuring
plan approved by the People’s Court of Yuhang
District, Hangzhou City in July 2019. The
restructuring proceedings are currently in progress
with the expected completion in the early of 2020.

Contingent Liabilities

The Group had no material contingent liabilities as
at 30 June 2019.
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QUALIFIED REVIEW OPINION IN
RELATION TO FINANCIAL ASSETS AT
FAIR VALUE THROUGH PROFIT OR LOSS
WITH RESPECT OF ZHEJIANG HAORAN
PROPERTY COMPANY LIMITED
(“ZHEJIANG HAORAN?”)

Background information

Since 2009, Zhejiang China Ting Group Company
Limited (“Zhejiang China Ting Group”), a subsidiary
of the Company, has acquired 100.0% equity
interest in Zhejiang Huize Investment Company
Limited (currently known as Hangzhou China
Ting Industrial Investment Limited) (“Hangzhou
China Ting”) (which holds 29% of the equity
interest in Zhejiang Haoran) and shareholder’s
loan of RMB172.7 million and accrued interest
and tax payment of RMB29.88 million for cash
consideration of RMB60.0 million. The original
purpose of such investment was to participate in
the development of an office building in Hangzhou,
the People’s Republic of China (the “PRC”) to which
the Group planned to relocate its headquarters.
However, there are disagreements between the
Group and the other shareholders of Zhejiang
Haoran as to the financing to the project, the
repayment of the shareholder’s loan and allocation
of certain units in the office building development
project as and when it is completed. As of 30
June 2019, the book value of the Group’s equity
investment in Zhejiang Haoran and the amount of
the advances and shareholder’s loan, which are
treated as financial assets at fair value through profit
or loss (“FVPL"), were HK$288.5 million. Zhejiang
Haoran has been in default in the repayment of
the shareholder’s loan. Despite various requests
for the repayment of the shareholder’s loan during
the period between 2014 and 2016, Zhejiang
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Haoran failed to repay the requested amount of
interest and the outstanding principal. Hence, in
June 2016, Hangzhou China Ting issued a demand
letter to Zhejiang Haoran for the recovery of part of
the outstanding principal and the interest accrued
thereon in the aggregate amount of RMB8.7 million
(equivalent to HK$10.3 million) and the related
legal proceedings were commenced before the
People’s Court of Yuhang District in 2016. The
judgement was made by the court in March 2017 in
favour of Hangzhou China Ting, pursuant to which
Zhejiang Haoran was required to settle the claimed
outstanding principal of the shareholder’s loan and
related interest in the amount of RMB8.9 million.
The amount was settled by Zhejiang Haoran in April
2017.

Subsequent to the settlement of the above claimed
amount, Hangzhou China Ting commenced two
legal proceedings before the People’s Court
of Yuhang District in March 2017 and August
2017 for the advances and shareholder’s loan
in the amount of RMB7.3 million and RMB172.7
million, respectively. Hence, the entire outstanding
amount of the shareholder’s loan (other than the
principal amount of RMB8.7 million) is requested
to be settled by Zhejiang Haoran pursuant to the
two ongoing legal proceedings. The hearing of
the second legal proceedings was transferred to
the Hangzhou Intermediate People’s Court (the
“Intermediate Court”) according to the related legal
procedures in the PRC, and the management of
Zhejiang Haoran has started refusing to provide to
the Group the required information for the purpose
of the Group’s preparation of the consolidated
financial statements since 2017.
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In June 2018, the Intermediate Court handed down
the judgment that Hangzhou China Ting does
not have the right to seek early repayment of the
principal of the shareholder’s loan of RMB172.7
million. Such right cannot be exercised unless
Zhejiang Haoran is in the process of dissolution.
With the advice from PRC legal advisers, Hangzhou
China Ting has lodged an appeal against the
decision in July 2018.

In June and August 2018, the aforesaid legal
actions for repayment of shareholder’s loans and
advances against Zhejiang Haoran were rejected
by the Hangzhou Intermediate People’s Court and
the People’s Court of Yuhang District (collectively
the “Courts”), respectively. Whilst the judgements
from the Courts stated that the Group has the
legal right to recover such amounts, it was of
the view of the Courts that the Group would not
be able to request for immediate repayment for
repayment until Zhejiang Haoran has settled all
third-party debts. Management has disagreed with
the Courts’ judgments on the basis that there is no
legal evidence indicating such shareholder’s loans
and advances are subordinated to other creditors
or otherwise such loans could only be repaid at
the time of winding up of Zhejiang Haoran. In July
and August 2018, the Group lodged appeals to
the relevant courts in the PRC for the repayment
claims regarding the shareholder’s loans and
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advances, respectively, and sought to overturn
the judgements rendered for each of the claims.
In February 2019, the appeals were dismissed
by the relevant court and the original judgements
made by the Courts were remained unchanged.
On 12 August 2019, the Group applied for retrial
of the judgment in relation to the shareholder’s
loan before the Supreme People’s Court of the
People’s Republic of China (the “Supreme People’s
Court”), and the application has yet to be heard by
the Supreme People’s Court as of the date of this
report.

During the year ended 31 December 2018, the
Group took further legal actions against Zhejiang
Haoran including a petition to wind up Zhejiang
Haoran as a shareholder and to enforce its right as
a shareholder of Zhejiang Haoran to access books
and records. The petition to wind up was overruled
by the Hangzhou Intermediate People’s Court
in November 2018, but the Courts ruled that the
Group has the right to access to certain documents
and records of Zhejiang Haoran as a shareholder,
including the sales contracts of the Property, in
February 2019. Zhejiang Haoran lodged an appeal
against such judgment in March 2019, and the
appeal was dismissed by the relevant court in
August 2019.
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In May 2019, the Group initiated another legal
proceeding as the shareholder of Zhejiang Haoran
to access to the specific financial information of
Zhejiang Haoran, and the legal proceedings have
yet to be heard by the relevant court as of the date
of this report.

Having considered the litigation results, the Group
decided that it will continue to pursue recovery of its
FVPL in Zhejiang Haoran through petition to the Trial
Supervision Division of the Supreme People’s Court
of the People’s Republic of China to seek for retrial
of the Group’s petitions to demand for immediate
repayment from Zhejiang Haoran. Moreover,
the Group has yet been able to gain access to
documents and records of Zhejiang Haoran as the
court’s proceedings are still in progress.

As advised by the Group’s legal counsel as to the
PRC law and after considering the merits and basis
of the legal proceedings between Zhejiang Haoran
and the Group, despite of the aforesaid appeals
lodged by the Group being dismissed by the
relevant court, the directors of the Company are of
the opinion that the Group will be successful in the
forthcoming legal proceedings. Thus, the directors
of the Company considers the assumptions and
basis applied in the fair value assessment of the
FVPL in Zhejiang Haoran, continued to represent
their best estimates and such financial assets will be
realised in the coming twelve months from 30 June
2019.
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In light of the foregoing and because of the refusal
of the management of Zhejiang Haoran to provide
to the Group with information on the financial
standing of Zhejiang Haoran for the purpose of the
Group’s preparation of its consolidated accounts,
the auditor of the Company first issued modified
review opinion in respect of the value of the
available for sale financial assets in the Group’s
interim results for the six months ended 30 June
2017. Similar qualified audit opinion was contained
in the auditor’s report for the consolidated financial
statements for the years ended 31 December
2017 and 2018. The auditor of the Company has
issued the same modified review opinion in relation
to the same subject matter in the review report
for the condensed consolidated interim financial
information of the Group for the six months ended
30 June 2019.

Information previously requested by the
auditor of the Company

The auditor of the Company advised the Board
that in order to assess the appropriateness of
the estimation of the fair value of the investment
in Zhejiang Haoran, a valuation of the fair value
of such investment would be required, together
with detailed supporting materials on the following
areas:

(1) the latest shareholding structure of Zhejiang
Haoran for the purpose of determining
whether the Group is still one of the equity
holders of Zhejiang Haoran holding 29.0% of
the equity interest of Zhejiang Haoran;
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the latest development of the legal
proceedings against Zhejiang Haoran;

a PRC legal opinion on the rights of the
Group in respect of its equity investments in
Zhejiang Haoran;

financial information on Zhejiang Haoran as
of and for the six months ended 30 June
2019;

fair value estimation of the Group’s equity
including
detailed assessment regarding the minority

interest in Zhejiang Haoran,

interest discount rate applied in the
valuation;

assessment regarding adopted unit rate (i.e.
unit selling price of the property) applied in
the valuation of the construction in progress
of Zhejiang Haoran; and

the construction progress of the property
under construction and the estimated cost to
complete as of 30 June 2019.
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The auditor of the Company also requested direct
access to the management of Zhejiang Haoran
to discuss and understand the detailed operation
status and the financial situation of Zhejiang
Haoran.

However, Zhejiang Haoran did not provide any
information to the Group. In the absence of
cooperation by Zhejiang Haoran, the following
information can only be provided to or obtained
by the auditor of the Company for the purpose
of carrying out of the review on the condensed
consolidated interim financial information of the
Group as of and for the six months ended 30 June
2019:

(@) An independent search conducted by the
auditor of the Company which indicated
that a subsidiary of the Company is still the
registered owner of 29.0% of the equity
interest in Zhejiang Haoran as of 30 June
2019.

(b) The then latest progress of the litigations
against Zhejiang Haoran has been
communicated to the auditor of the
Company by the PRC legal adviser to the
Company.

(c) The PRC legal adviser to the Company has
issued a legal opinion to the Group on the
then latest status of the litigation.
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(d) In the absence of any updated financial
information of Zhejiang Haoran as of and
for the six months ended 30 June 2019,
the Directors used the financial information
of Zhejiang Haoran as of and for the year
ended 31 December 2016 as the basis
in determining the fair value of the equity
interest in Zhejiang Haoran held by the
Group, with certain adjustments taking
into consideration the latest market price
movements of comparable properties at
nearby locations during the six months
ended 30 June 2019 and the interest
expense for the six months ended 30 June
2019.

(e) The price of the property has been adjusted
upward by referring to the latest market price
movements of similar properties at nearby
locations based on the desktop research
performed by the Directors.

All other assumptions adopted in the valuation,
including but without limitation to the construction
time of the property of Zhejiang Haoran,
construction cost incurred subsequent to 31
December 2016, and the minority interest discount
rate, remain unchanged from that as of 31
December 2018.
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In the course of review of the Group’s condensed
consolidated interim financial information for the
six months ended 30 June 2019, the auditor of
the Company has requested and obtained the
updated version of aforesaid information that
reflected the latest progress. Apart from that, in light
of the development of the litigations subsequent
to 31 December 2018, the following additional
information has been requested by the auditor of
the Company in the course of their review of the
Group’s condensed consolidated interim financial
information for the six months ended 30 June 2019:

(1) A PRC legal opinion on the likelihood
of success of the forthcoming legal
proceedings, the likelihood of other
outcomes and the estimated time required
for such proceedings and claim to close and
settle; and

) The bases and assumptions adopted by
the Directors in the fair value assessment
of the financial assets in relation to Zhejiang
Haoran as at 30 June 2019, including a
valuation performed by an independent
valuer on the relevant property owned by
Zhejiang Haoran, the Directors’ estimated
likelihood of success of the forthcoming
legal proceedings, the probability of other
outcomes and the time required for such
proceedings and claim to close and settle.
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In response to the auditor’s request, the Directors
have sought legal advice from Zhejiang T&C Law
Firm and have been advised that Zhejiang T&C
Law Firm was not able to advise the likelihood of
success of the forthcoming legal proceedings, the
likelihood of other outcomes and the estimated
time required for such proceedings and claim to
close and settle in light of the complexity of the legal
proceedings.

Regarding the basis and assumptions adopted
by the Directors in the fair value assessment,
the Directors took into account the likelihood
of success of the legal proceedings and the
likelihood of other outcomes in the assessment
and considered the fair value of the financial assets
under each outcome. The Directors referred to
the valuation of certain portion of the property
assessed by external valuers in the course of the
litigations to determine the fair value of the Property
as at 31 December 2018 adjusted with the latest
market price movements of comparable properties
at nearby locations during the six months ended
30 June 2019. They are of the opinion that the
Group will be successful in the forthcoming legal
proceedings, the likelihood of other possible
outcomes is very low and such financial assets will
be realised in the coming twelve months from 30
June 2019.
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The views of the audit committee (the “Audit
Committee”) of the Board on the qualified
review opinion

At the meeting of the Audit Committee of the Board
held on 23 August 2019, the independent non-
executive Directors, being members of the Audit
Committee, reviewed the bases of determining
the fair value of the Group’s equity investment
in Zhejiang Haoran and discussed with the
management of the Group and the auditor of the
Company any alternative that may be adopted in
determining such fair value. The Audit Committee
agreed on the fair value estimation approach and
the determination of the fair value as it represented
the best estimates available to the Group. The
Audit Committee also agreed that the auditor of the
Company was not able to verify certain parameters/
assumptions/information adopted in the valuation
and thus the issuance of a qualified review opinion
is understandable.

The Audit Committee also requested the
management of the Group to take all necessary
actions to the effect that no such qualified review
opinion will need to be made in the forthcoming
reviewed or audited financial statements.

ExgEnzae((E%ZEEE)Y

REEMERNEZ

HEEEERZEGR - —NLEN
AZ+=ZARMTHNEE L BUIEHR
TEFAIEZZEEEKE)EHERT

AEBRIEARNBRBEREN AT
EOER TEAEEEEERAR

AR RERNATAREEZA T
ENERSZ - BEREECGREAT
ENHESEZRRAFENET  BA
HAASBNANRERELE &
REBENRAE AR E) % EAEE
Vﬁﬁﬁﬁ$ﬁ%%m = F28% R’
®OER B PARBERHERE
IR AR o

ERERENERANEEEEERRN
— B ENTTE - ARRAE R E D
MRENAEERYBREPBAE
HERREEHER -

China Ting Group Holdings Limited Interim Report 2019



Management Discussion and Analysis

EEENWRE DN

BUSINESS OUTLOOK

The global economy is faced with challenges
and opportunities. The uncertainties from the
trade tension between China and US, as well as
the Brexit, has brought further uncertainties to
the Group’s operation. To avoid the impact from
the above, the medium-sized apparel processing
base in Guizhou Province, the PRC will be officially
put into production in November, and promising
progress has also been made in the production
bases overseas. Going forward, China Ting will
continue to maintain production bases boasting
a large scale, advanced equipment and scientific
management to provide customers with design,
research and development and production services
for medium and high-end fashion apparel.

The Group has taken brand retail business as its
development focus as always, and is dedicated to
introducing more fashion brands into the market
in China. At the same time, the Group identifies
and cultivates a group of domestic designers
and designer brands through the cooperation
with first-class apparel design colleges and funds
both at home and abroad. While attaching great
importance to products, China Ting also actively
explores new retail modes and channels to maintain
rapid expansion of new retail business.
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The weaving business and the printing and dyeing
business need to be more market-oriented. The
Group will promote the development of the weaving
business and the printing and dyeing business by
taking environmental protection and ecological
conservation as the last line of defense and taking
technological research and development and
innovation as the core driver, so as to firmly maintain
China Ting’s advantage in the supply chain as a
one-stop purchase destination.

In the first half of the year, China Ting’s park
operating department saw remarkably decreasing
demand in the lease market due to the great
downward pressure on domestic economy. In the
second half of the year, it will be our top priorities to
actively develop high-quality customers and attract
diversified customers to settle in the park, so as to
ensure the overall stability and risk dispersion of the
park during operation by virtue of high-quality and
diversified customers.

INTERIM DIVIDEND
The Board does not recommend the payment of

any interim dividend for the six months ended 30
June 2019.

HUMAN RESOURCES
As of 30 June 2019, the Group employed a total of

5,880 employees in the Mainland China, Hong Kong
and the United States.
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The Group recognises the importance of
good relationships with its employees and has
established an incentive bonus scheme for them,
in which the benefits are determined based on
the performance of the Group and individual
employees, reviewable every year. Our Directors
believe that a comparative remuneration scheme,
a safe and comfortable workplace, and career
development opportunities are incentives for
employees to excel in their areas of responsibilities.

Pursuant to the applicable laws and regulations,
the Group has participated in relevant defined
contribution retirement schemes administered
by the Chinese government authorities for the
Group’s employees in the Mainland China. For
the Group’s employees in Hong Kong, all the
arrangements pursuant to the mandatory provident
fund requirements set forth under the Mandatory
Provident Fund Schemes Ordinance (Chapter 485
of the Laws of Hong Kong) are duly implemented.
There is no mandatory retirement schemes under
the applicable laws and regulations in the US. The
Group has not implemented retirement schemes for
the Group’s employees in the US.
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CAPITAL EXPENDITURE AND
COMMITMENTS

The Group exercised careful control over
capital expenditure. The Group incurred capital
expenditures of HK$60.5 million for the six months
ended 30 June 2019 which was primarily used
in the expansion of the China Ting International
Fashion Base and the leasehold improvement of
the Group’s retail outlets and factories. Capital
commitments contracted for but not incurred
by the Group as at 30 June 2019 amounted to
HK$184.9 million, which were mainly related to the
construction of the China Ting International Fashion
Base and the purchase of new office premises.

SIGNIFICANT INVESTMENTS, MATERIAL
ACQUISITIONS AND DISPOSAL OF
SUBSIDIARIES

There was no significant investment, material
acquisition and disposal of subsidiaries during the
six months ended 30 June 2019.

TREASURY POLICIES AND EXPOSURE
TO FLUCTUATION IN EXCHANGE RATE

The Company uses Hong Kong dollars (“HK$”) as
its functional currency and the Group’s presentation
currency. Since HK$ was pegged against United
Sates dollars (“USD”), the Directors consider the
Group’s foreign currency exchange exposure
arising from USD transactions to be minimal during
the period.
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The sales and purchase of raw materials of
the Group are mainly denominated in USD
and Renminbi (“RMB”). During the period,
approximately 53.2% and 46.7% of revenue were
denominated in USD and RMB respectively, and
approximately 7.2% and 92.8% of purchase of
raw materials were denominated in USD and RMB
respectively.

As at 30 June 2019, approximately 33.7%, 64.8%
and 1.3% of cash and bank balances were
denominated in USD, RMB and HK$, respectively,
and approximately 29.4%, 56.2% and 14.4% of
bank borrowings were denominated in USD, HK$
and RMB, respectively.

Regarding the trade disputes between China
and the United States, it is expected that on-
going currency fluctuation of RMB against USD
is unavoidable. To minimise the impact, we will
monitor the foreign currency risk closely to ensure
the net exposure is at an acceptable level. The
Directors may consider using financial instruments
to reduce the currency risk exposure when
necessary.
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INTERESTS AND/OR SHORT POSITIONS
OF DIRECTORS AND CHIEF EXECUTIVE
IN THE SHARES, UNDERLYING SHARES
OR DEBENTURES OF THE COMPANY

AND ITS ASSOCIATED CORPORATIONS

As at 30 June 2019, the interests and short
positions of the Directors and chief executive of
the Company in the Shares, underlying shares or
debentures of the Company and its associated
corporations (within the meaning of Part XV of
the Securities and Futures Ordinance (“SFQO”)
which were notified to the Company and the
Stock Exchange pursuant to Divisions 7 and 8 of
Part XV of the SFO (including interests and short
positions which they are taken or deemed to have
taken under such provisions), or were required,
pursuant to section 352 of the SFO, to be entered
in the register required to be maintained, or were
required, pursuant to the Model Code for Securities
Transactions by Directors of Listed Issuers as set
out in Appendix 10 to the Rules Governing the
Listing of securities of the Stock Exchange (the
“Listing Rules”), to be notified to the Company and
the Stock Exchange, were as follows:
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(a) Beneficial interests in the Shares

Name of Directors  Capacity

RIRD K E SR ER

Approximate

Number of  percentage of
Shares interest in the
(Note 1) Company
BROBE HEADEES

BEEHA L (B5%1) BABD T
Mr. TING Man Yi Interest of controlled corporation  1,490,000,000 (L) 70.96%
THREE SRS EEER (Note 2)

(F5E2)
Mr. TING Hung Yi Interest of controlled corporation  1,490,000,000 (L) 70.96%
THREE SRS EEER (Note 3)

(P5E3)
Mr. DING Jianer Interest of controlled corporation  1,490,000,000 (L) 70.96%
TRExE ZEGEEER (Note 4)

(P 5E4)
Mr. CHENG Chi Pang Directly beneficially owned 200,000 (L) 0.01%
BEWE L4 ERERHEE
Mr. WONG Chi Keung Directly beneficially owned 1,000,000 (L) 0.05%

BZREE ERESHEE

EREEZRARAF
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Notes:

The letter “L” stands for the Director’s long
position in Shares.

Longerview Investments Limited
(“Longerview”) is owned as to 41.5% by
Firmsuccess Limited (“Firmsuccess”) which is
wholly-owned by Mr. TING Man Yi. Longerview
is a controlled corporation (within the meaning
of the SFO) of Mr. TING Man Yi. As such, under
the SFO, Mr. TING Man Yi is deemed to be
interested in the 1,490,000,000 Shares held by
Longerview.

Longerview is owned as to 40.5% by In
Holdings. As such, Longerview is a controlled
corporation (within the meaning of the SFO) of
In Holdings. In Holdings is therefore deemed to
be interested in the 1,490,000,000 Shares held
by Longerview.

Pursuant to a shareholders’ agreement
dated 18 November 2005 and entered into
between the Controlling Shareholders, each
of the Controlling Shareholders (other than
Longerview) has agreed to enter into pre-
emptive arrangements in respect of their
shareholding in Longerview. For the purpose
of Part XV of the SFO, each of Firmsuccess, In
Holdings and Willport is therefore deemed to
have effective voting power in respect of the
1,490,000,000 Shares held by Longerview.
As such, Willport is also deemed to be
interested in the 1,490,000,000 Shares held by
Longerview.

China Ting Group Holdings Limited Interim Report 2019
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(b) Beneficial interests in the shares of b)) REBRZEROHNEZRER

associated corporations

Approximate

percentage
Name of Total number of interest in
Name of associated Nature of of ordinary the associated
Directors corporation interest shares corporation
hAEEEEER
BEEHA BB EE SR ERME ZERAEY BABD T
Mr. TING Man Yi  Firmsuccess Personal interest 1 100%
THREE (BN £
Longerview Corporate interest 415 41.5%
=B (Note 1)
i)
Mr. TING Hung Yi In Holdings Personal interest 1 100%
THREE (BN £
Longerview Corporate interest 405 40.5%
=B (Note 2)
(fff 5F2)
Mr. DING Jianer ~ Willport Personal interest 1 100%
TERESE AR
Longerview Corporate interest 180 18.0%
EE (Note 3)
iE)
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Notes: Bt 5

1. The 415 shares in Longerview are held by 1. Firmsuccess#§5 415/%Longerview
Firmsuccess, which is wholly-owned by Mr. B THREEXENZ2EHSE
TING Man Yi. Firmsuccess °

2. The 405 shares in Longerview are held by In 2. In Holdings#§ FH405[% Longerview
Holdings, which is wholly-owned by Mr. TING f&fn - THREERIZEEAEIN
Hung Yi. Holdings °

3. The 180 shares in Longerview are held by 3. Willport# & 180 Longerview
Willport, which is wholly-owned by Mr. DING R TERELANZEHS
Jianer. Willport °

1 1 8 China Ting Group Holdings Limited Interim Report 2019
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SUBSTANTIAL SHAREHOLDERS’
INTERESTS AND/OR SHORT POSITIONS
IN THE SHARES, UNDERLYING SHARES
OR DEBENTURES OF THE COMPANY

So far as the Directors are aware, as at 30 June
2019, the persons, other than Directors and chief
executive of the Company, having interests or short
positions in the Shares or underlying shares or
debentures of the Company, which were required

FERRRAQARS - HERD
REEFFEENESRR SRR
B

BEFEMRM R-_T-AFRA=T
B RARBRD - BEROREREZ
mEEEESAR  MBREESF LB
BRI EBRABCRARAFLFE
MERMANAL(EERRRESER

to be entered into the register kept by the Company & S1THAE) T :
pursuant to section 336 of the SFO, were as
follows:
Approximate
Name of percentage of
substantial Number of Shares interest in the
Shareholders Capacity (Note 1) Company
RH&E ERATER
TERRER 514 (B7E1) BOBDE
Longerview Beneficial owner 1,490,000,000 (L) 70.96%
En#BA
Firmsuccess Interest of controlled corporation 1,490,000,000 (L) 70.96%
ZEGEEER (Note 2)
(BF#E2)
In Holdings Interest of controlled corporation 1,490,000,000 (L) 70.96%
ZEGEEER (Note 3)
(BF#E3)
Willport Interest of controlled corporation 1,490,000,000 (L) 70.96%
ZEGEEER (Note 4)
(BT #E4)
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Notes:

The letter “L” stands for the substantial Shareholders’
long position in the Shares.

MeE

1.

FHILIEFTERRABROTOTR -

2. Longerview is owned as to 41.5% by Firmsuccess. 2. Firmsuccess# & Longerview)41.5%# 25
As such, Longerview is a controlled corporation It Longerview & Firmsuccessf) 5 %
(within the meaning of the SFO) of Firmsuccess. FEE(RES KBEGAIEMRE) - i
Firmsuccess is therefore deemed to be interested in Ift, + Firmsuccess# 4% fE# A Longerview
the 1,490,000,000 Shares held by Longerview. 578 §91,490,000,0000% & 1) 69 1 25 ©

3. Longerview is owned as to 40.5% by In Holdings. 3. InHoldings# 7 Longerview#J40.5%1# # ©
As such, Longerview is a controlled corporation It Longerview & In Holdings#y) 5 %
(within the meaning of the SFO) of In Holdings. In FEE(RES KBEGOEMRE) - i
Holdings is therefore deemed to be interested in the It + In Holdings# 18 1 # /& Longerview
1,490,000,000 Shares held by Longerview. & #91,490,000,0000% A% 17 K9 # 5

4. Pursuant to a shareholders’ agreement dated 18 4. REZSERBER T HF + —
November 2005 and entered into between the ATNBIUHWRRBE SER
Controlling Shareholders, each of the Controlling fig 3 (Longerviewkk 51 B R & 3t 8 &
Shareholders (other than Longerview) has agreed to M LongerviewZ % # 5] 32 {8 & 85 B &
enter into pre-emptive arrangements in respect of their P FEHFREBE KA EXVIBmE
shareholding in Longerview. For the purpose of Part Firmsuccess * In Holdings & Willport &
XV of the SFO, each of Firmsuccess, In Holdings and B & itk # 18 1E % B Longerview T 5 B
Willport is therefore deemed to have effective voting 1,490,000,0008% % 7 &) & B 1% =4 ©
power in respect of the 1,490,000,000 Shares held LIt - Willport 71 # % 1 # & Longerview ¥
by Longerview. As such, Willport is also deemed to £ #91,490,000,0000% % {5 Hy 4 25 ©
be interested in the 1,490,000,000 Shares held by
Longerview.

SHARE OPTION SCHEME BRESE

BE-_Z-NFRA=+tH £A&5EH

No share option scheme had been adopted by the

Group as of 30 June 2019. W BRI R AR AT &l -
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PURCHASE, SALE AND REDEMPTION OF
LISTED SECURITIES

There was no purchase, sale or redemption by
the Company or any of its subsidiaries of the
Company’s shares during the six months ended 30
June 2019.

AUDIT COMMITTEE

The audit committee of the Board has reviewed
with the management and the independent auditor
the accounting principles, policies and practices
adopted by the Group and discussed auditing,
internal controls, and financial reporting matters
including the review of the unaudited interim
financial information for the period. In addition,
the Group’s independent auditor has carried
out a review of the unaudited interim results in
accordance with the Hong Kong Standard on
Review Engagements 2410 “Review of Interim
Financial Information Performed by the Independent
Auditor of the Entity” issued by the Hong Kong
Institute of Certified Public Accountants. The audit
committee comprises three independent non-
executive Directors namely Mr. WONG Chi Keung
(Chairman), Mr. CHENG Chi Pang and Mr. LEUNG
Man Kit.
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REMUNERATION COMMITTEE

The remuneration committee of the Company
has been set up with written terms of reference
in accordance with the requirements of the
Listing Rules, amongst other things, to make
recommendations to the Board on the Company’s
remuneration policy and structure for all directors
and senior management. The remuneration
committee comprises one executive Director
namely Mr. TING Hung Yi and two independent
non-executive Directors namely Mr. WONG Chi
Keung (Chairman) and Mr. CHENG Chi Pang.

NOMINATION COMMITTEE

The nomination committee of the Company has
been set up with written terms of reference in
accordance with the requirements of the Listing
Rules, amongst other things, to review the
structure, size and composition of the Board. The
nomination committee currently consists of one
executive Director namely Mr. TING Hung Yi and
two independent non-executive Directors namely
Mr. LEUNG Man Kit (Chairman) and Mr. CHENG Chi
Pang.
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CODE ON CORPORATE GOVERNANCE
PRACTICES

The Board is committed to enhancing the corporate
governance of the Group, and the Group reviews
and updates all such necessary measures in order
to promote good corporate governance.

The Company has complied with the applicable
code provisions of the Corporate Governance Code
as set forth in Appendix 14 to the Listing Rules
during the six months ended 30 June 2019.

MODEL CODE FOR SECURITIES
TRANSACTIONS BY DIRECTORS

The Company has adopted the Model Code for
Securities Transactions by Directors of Listed
Issuers (the “Model Code”) set forth in Appendix
10 to the Listing Rules as the code of conduct
for securities transactions by the Directors. The
Company has made specific enquiry with all the
Directors on whether the Directors have complied
with the required standard as set out in the Model
Code during the six months ended 30 June 2019
and all the Directors confirmed that they have
complied with the Model Code throughout the
period under review.
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CHANGE IN INFORMATION OF
DIRECTORS

Mr. CHENG Chi Pang, one of the independent non-
executive Directors, has informed the Company that
he has resigned as an independent non-executive
director of Fortune Sun (China) Holdings Limited
(stock code: 0352) effective from 21 June 2019.

Save as mentioned above, there has been no
change in the information of the Directors required
to be disclosed pursuant to Rule 13.51B(1) of the
Listing Rules.

SUFFICIENCY OF PUBLIC FLOAT

At the latest practicable date prior to the issue of
this report, based on the information that is publicly
available to the Company and within the knowledge
of the Directors, the Company maintained sufficient
public float as required under the Listing Rules
throughout the Period.
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